Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with
documents contained within a PDF Package. By updating to the latest version, you'll enjoy
the following benefits:

- Efficient, integrated PDF viewing
- Easy printing

« Quick searches

Don’t have the latest version of Adobe Reader?

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8,
click a file in this PDF Package to view it.



http://www.adobe.com/products/acrobat/readstep2.html


R Y ' 4 - S . )
IMEA Form 9 : _ . ' 4.

- UNITED STATES =~
DEPARIMENT OF THE INTERIOR =~
- Defense Minerals Exploration Administration

OFFICIAL IOCKET FILE £~ /@ £3 - DEA NO. 4500
Applicetion 2Denied B o C ﬁmiﬁ:eid - not Certiﬁ.ed

008 a0t Contract (Teminated - Certified
(After-disposition, delete o (Fomin A Certitia
items not applicable) ' - - oya y greemen -

This is the official contract file containing all official records of
thelprojec.t. The records contained in Llhe f:Lles are checked and are arranged in

this order:

Left Side | Right Side
Interim Rdyalty Audits - : ro:]ect summary _ :
Reports of Royalty Review . ork complsted analysls R
Certification of Discovery * - All other material is filed in
Certificate of Audit (Final) - chronological order with corre-
Interim Audit(s) , spondence including the following :
‘Report of Review ' : reports as checkeds’
ermination Notice or Agreement ,
ecision Notice . ‘ Final Field Team Report (Tab)
Assignment of Contract Operator's Final Report
Contract Amendments (latest on ' (2R) o 2Interim Reports
top) : _ (2R)s"Operator' s monthly reports and all -
#Contract with all exhibits and D attachments (latest on top)
annexes V . +On-site Exam Report(s) . (Tabg
gmmer's Consent to Lien . (L) J Settlement Sheets :
Subordination Agreement o ' , . o I

Leases and assignments of leases
v/ Application and attachments

(3) Envelope for maps.

~ When the volume of records ‘is expected to: warrant, add:.tional folders s
- or when convenience of reference warrants separate i‘olders for certain records s
they should be set up in th:.s order: :

Right. Side

Left Side A
Folder No. 23 (In chron. order) , Operator s Semi-Annual Report for Certified :
Interim Summary Reporj;s by : Project, Field Team Interim Reports, Operator's

W, O, thgineers Monthly Report with transmittal, narrative,

‘maps, and Field Team- revlew.

Folder No. 3t Maps (Use pocket. folder or enve10pe. Fold maps with title blook out
- and show reference to related document or correspondence.)

Folder No, Lz Settlement Sheets , L
Folder No, 5:  Drill Logs “ v - ' ’ ﬂ@% i
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IMEA Form 7 -
(12-56)

- Mr, Glepn Buéhamzx

bandava, North Caroline

OFFICIAL FILE COPY

’

{ Date Surname Code
¥ zﬁgﬂééﬂbzﬁ 600
fls | wpehe 600
| w9 | o800
€00 A 2 ]4 ) 20
e S A » 110
SRR : T ! 520
o o vl i B
| L et
Re: Docket Ko, - a4 500=1 0k

Glenn Buchanan
- Chiestout Branch Mica Frospect
-Mitchell Courty, Forth Sarolina:
Contract Koo I'm-51053° = &

Dear Mr. Buchanan: .

Reference ia msde to yonr‘tarminated éxplnraticn ¢ontréet

with the Goyernment, . o

Ve sincerely rogret»that the work pérfbrmed.did not result
in a certification of discovery or development under the provisions

of the eontract.

In the absence of such certification, the Government

retains ro elaim or lien agsinst the property subject to the gontract
or any future production therefrom. We, therefore, are closing our

books and records on this projeet,

Tour sttention, however, is called

to the provisions of the contract which require the Cperstor to keep
and preserve certain records for the perfod iniicated.

Your interest in tha.BMEﬁ explﬁraﬁion rrogrom and psrticie

pation therein are fully appreciasted,

Sincérely'youré,

WCAnderson:rsi 4/3/58
Copy to: Admr. R. File
o Mr. Chambers.
Field Team, Region V
Mr., Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk
Operating Committee
Mr. and Mrs. George B. Howell

8623
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 Mr. and Mrs. George B. Howell TV%F 7 162,

"Bandana, North Carolina

o | R _OFFICIAL FILE COPY
' . o . Date | Surname -

Code

"ﬁﬁ [ndesson

600

220

1‘%«5

Re:' Docket No. DMBA-4500-liicd
- . Glenn Buchsnan '
- Chestnut Branch Mica Prospect
. Mitchell County, Nortn Carolina

Contract No, Idwm-i31053 '

. Dear Mr. and Mrs. Houell:

nnclosed is a copy of a self—explanatory 1etter of
todsy to the Operator\under'the above~cited contract.

This correspondence relates to the Consent to Lien.
and bubordination Agreement signed by you on Cetober 6, 1956.

aincerely yours,

- ’)’J? Who i £ uuvua(‘.lv (/"A 'U\‘-

Adminlstrator
Enclosure

WCAnderson:rsi 4/3/58

Copy to: Admr, R. File
Mr. Chambers
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk-
Operating Comm:.ttee

8623






aa S - GFFICIAL FILE COPY j{
R Vel T e W vagn| 600 |
Ay [dend  [600)
R I I : 110
o0 . e
MO —t o0l

; Project'Summary Report—;

April 1, 1958 .

By: : Walter C.. Anderson, Division of -Nonmetallic MineraIS'

1. Docket No. DMEA-4500-Mica
- ~ Contract No. Idm-E1053
Chestnut Branch Prospect '
»Mltchell County, North Carollna

J, Appllcat10n~ Form MF-lOB(Apr1141952) recelved October ll, 1956
Work proposed by Applicant: . 50 feet of shaft and 100 feet of
, drlfts for whlch $7,450 10 was- requested

‘ Operator. 'Glenn Buchanan :
‘ Bandana, Nbrth Carolina

Operator s property rlghts- Five year mining lease on -the
Georgze B. Howell Property consisting of 40 acres, dated ‘
October 8, 1956. ' Consent to Lien and Subordination Agreement -
- October- 6 1956 o S

2. o Contract- Form MF-ZOOA(Aprll 1956), dated January 17, 1957.
* ‘Work_authorized:

Construction - Toolhouse, powder “and exploder maga21ne $116.00

60 feet of shaft @ $45.50/ft. : " 2,730.00
100 feet of drift and/or crosscut @ @34.50/ft - 3,450,00
Estinated total cost of-project = - : - $6,296.00

Government partlclpatlon A 75% ' s }$4,722,00

Amendments - none.
Work completed:

Construction - Toolhouse, powder & - exploder magazine $116,00
60 feet. of shaft @ $45.50/ft. . , : 2,730.00
" Total accepted cost . _ L $2,846.00
Government participation @ 75% : $2,134.50

- Work began on January 28, 1957 and was terminated by

. mutual consent before completion on June 10, 1957. :
Field Team Final Report received January 23, 1958, Operator's
Supplemental Final Report received September 20, 1957. Sales
of mica amount to $1,685.62, royalty paid $84.28, which accounts
for all the mica produced. Royalty due the Government - none,
No equipment purchased under contract

8623





Audit: Report of Review issued September 23, 1957.
Total accepted cost $2,846.00
Government participation @ 75% ‘ $2,134.50
Certification of Discovery - none issued.

Comments:

~ How_Conducted: All of the work in which the Government participated

was acceptable,

Operation: Good.

Enzineering: Reporting by Operator was satisfactory.

Geologic Premise: The exploration work proved that a pegmatite,

with good mineralogic and textural environment, had no lateral extent.
Geologic Criteria upon which work was based:

1. Pegmatite: Emplaced along the crestal pontlon of an overturned
plunging anticline. Asymmetrical dragfolding and crenulations along
margins are common. Three to five feet thick, composed of oligoclase,
quartz, and minor perthite and muscovite, Wall rock is a hard un-
weathered biotite-muscovite gneiss.

2, Mica: Ruby, flat, and essentially free from mineral staining,
books average 2 by 2 inches across with a maximum size of 4 by 6 inches.
Geologic Criteria developed durinz project: '

1. Pegmatite: Emplaced along the crest of a contorted ovérturned
fold, with a width of 18 feet at the surface to 9 to 10 feet at the
incline bottom. Has no lateral extent. Consists of a hetrogeneous
mixture of medium grained plagioclase, quartz, muscovite, some perthite,
garnet, and apatite. Wall rock is an unweathered, contorted, quartz-
muscovite-biotite schist and gneiss.

2. Mica: Flat, clear, light brownish red books up to 8 by 10 inches

across. Recovery of sheet out of block estimated at 3%. Estimated reserve

of 2877 pounds of block with a present-day value of about $1150,

Future Possibilities: Not extensive enough to warrant an economic
mining operation. '

Recommendations: The Division of Nonmetallic Minerals and the
Commodity Members of the Bureau of Mines and Geological Survey concur
in the Field Team's recommendation that this project should not be
certified,

7
/%;Z‘f///.’ o L
Walter C. Anderson
Division of Nonmetallic Minerals

WCAnderson:rsi 4/1/58

Copy to:

Admr., R, File
Mr. Houk
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TERMINATION AGREEMENT

It is agreed this 10th day of ~ ‘June , 1957,
between the United States of America, acting through the Depart-
ment of the Interior, Defense Minerals Exploration Administration,
hereinafter called the "Govermment," and Glenn Buchanan, herein-
after called the "Operator,” parties to Exploration Project Con-
tract Idm-E1053 (Docket No. DMEA-4500), dated January 17, 1957,
hereinafter called the "Contract," that: .

1. Effective May 15, 1957, the Contract and all obliga-
tions of the parties thereunder, except as otherwise herein
expressly provided, shall be and are hereby terminated.

2. The Govermment shall contribute only to the fixed unit
costs of work performed prior to said effective date.

3. The Operator shall promptly perform all winding-up and
settlement actions provided for in the Contract, including the
rendering of the final report and final account.

k. All rights of the Government provided for in the Con-
tract with respect to a certification of discovery or development,
percentage royalty and liens for its payment, records, audits,
and recovery of any overpayment, are preserved.

5. The Operator hereby releases and agrees to save the Gov-
ernment harmless from all claims or demands under or arising out
of said Contract, except as otherwise provided in this termina-

" tion agreement.

oo e e

IN WITNESS WHEREOF, these parties have executed this
agreement as of the day and year first above written.

R e

T OFFIGIAL FILE @0?! THE UNITED STATES OF AMERICA
DMEA . ' : ‘
receEvED JUL 5 1957
“DATE | INiTIALS | COBE
By ’ 74
Administrator s De al
Exploration Administration
/R 7 7 ‘
'f‘ /d,‘o : V(D .,;,\_/"
A Buc
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Docket Copy, OFFICIAL HL£ copv W

. | DMEA
CEWVED jaN 30 1957
W'

MF-200A
(Rev. April 1956)

UNITED STATES OF AMERICA : :
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISFRATIQN s‘
EXPLORATION PROJECT CONTRACT

(Short Form) L jﬂ

DMEA No. Commodity - Contract No. County State

4500 Mica 1053 .| | mtcnen Forth Carolins
It is agreed .......... 17 JANI9ST . , between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-

ernment,” and ... GlONN BRI e

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.— (a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before .. QMPI‘Q%} ................................ , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within .efght.. . . months from the date
of the contract. '

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $.6,296.00.............. The Government will
contribute .. q5..... percent of the fixed unit cost of the work performed, not exceeding $4,722.00--------- ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: . .......ocoooooeeoeeeeeeceeeneen. B
------------------------------------------------- Royalty as get forth in the lease. -

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(¥f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the

- land (lessor, seller, optionor, etc.) are attached, as follows: ... Congent to Lien anf e

--------------------------------------------------------------------------------------------------------------- Subordination--

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing






in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult w1th and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. ' '

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work .
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to mdependent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audzts—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the ‘Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator. .

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher-show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of, work; and (3) a Narrative Report of the work performed
during the reporting period. including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report—Upon completion of the work or termination of the, Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This ﬁnal report shall 1nclude a geologlcal and engllpue‘ermg
resulting from such work, complete assay data, adequate geological and engmeermg maps or sketches,
and a summary of the work performed and the unit costs thereof. ‘

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certlﬁed accounts of production and sale or other
disposition of production.

‘ . A
P . .
T 14 B ‘
< U e . N

Lo ws »° b

l . RN -

.y L. ¢ .

3 Sra

“ oh RN “ )
A i i B o





(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, ‘or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. . The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1%%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (l%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in 1ntegrated operations, as the case may be, as above pro-
vided in this Article.






(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production’
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with ¢opies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by

| the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(J) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and\fnmdental to,.-
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay en account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

"ARTICLE 9. Ofﬁcicils’ not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—






. ‘

Executed in sextuplicate the day and year first above written.

W ' THE UNITED STATES OF AMERICA
A

' A&-inistrator, Defenoe Minsyrals
B S — Exploration Administration
L e ST , certify that I am the
ettt et e m e s e e e SR secretary of the corporation named as Operator herein;
bhat e , who signed this contract on behalf of the
Operator, was then ... of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
. SEAL

U. S. GOVERNMENT PRINTING OFFICE ; 1956—O-383069
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10 & Loocust; thenee Bowth 52° Lawt 38 poles to »

- dowble Eickery; themee North €8 poles to a stake
ix Mirs Besver line; thence West 80 poles to & -
Spenish osk on the bank af the river; thence
crossing the river South L5® West (26 poles
scaled on map) to & Dige ¢k at the Fish Trap;
thence South 25C West 40 poles %o & Big Fock on
the Chestnut Drameh; thense South 65° Rast ?

~ poles sealed on map) rearossing the river 4o tha
"boxming. Centaining (ho) acyes move or lens.

: the prospect 18 0.77 airline unca 3 7%° W of Bendans,
NMitchell Cownty, Nerth Careling, amt 400 feet due :auth of
‘the tm‘ria Fm’mm ¥ire, o

S - “The Consent ta Liew wﬁ auhmmtion Agresnsnt signed
g ’by ﬁu m;tm under date of Oet@bur s 1956, is mmw :
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" MF-205 . . % F%rnment's Use Only
. (Combines and supercedes MF-201 and MF-203) EXPLORATI ROJECT CONTRACT
Glen o

« 7 June 1956 : : Operator
Docket No. DMEA=

Contract No. Idm—E 1 3

i ‘ . Contract Date_1 7 JAN19§[

CONSENT TO LIEN R,
and - Op (252@2%)
: or :

SUBORDINATION AGREEMENT 1/

To the United States of America:

Es

Referring to that certain la.ndxl in the County of ___ Mjtchell , State of
No;gth Carol;ga. described mwmxm

In- eliineral Lease deted Octok

Page No. \5'7 . in the Register of Deeds offlce for Mltchgll Qggnn,

North Carolina,. e

.

L

‘which is the subject of a proposed exploratfon’project contraot, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby——

1. 'Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled severed from the land, and removed, as may be pro-
vided in the contract; and the Government‘s interest and equity in such property shall be prior
and superior to any adverse right or claim of the.undersigned;

S . = i A C - NS e -

2. Grants to the Goyernment a‘lien upon all of'the,nnderslgned's right, title, and
interest in the land and”hpon any production of minerals therefrom, to secure the payment to the
Covernment of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the underslgned's right, title, claim, or interest in or against the
land and in. any production therefrom to the rlghts of the Government under the contract with respect
to royalty on production and" liens to secure‘same;

4, Represents and undertakes: that there is no clalm. lien, or encumbrance upon the
undersigned's right, title, claim, or interest in or against the land other than the follow1ng
(If "none" insert the word "none." Do not leave lines blank. )i

p

Nonee - _ .
;

N [

K
.

e >

1/ Mining or productlon from the land is not requlred and in the absence of production there is no
obligation to pay royalty to the Government 5
2/ Either (a) 1nsert the legal description of the land, or (b). strike out the words "as follows"
and. insert: "in a lease [or contract, deed, or other document] dated ,
\ and recorded.in Book __. ., Page £ ., officlal records of said county " If (b)
\ is used, the book and-page of recordation 6ennot be dispensed with: If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.






v

| é’ 6eR OovoweF - e o
' 20 [see] O VAR PR LT T —— [Addross]

v/

i
¢

5. Undertakes and agrees (a) neither to commit any act nor assert any claim in oonfllct
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee mortgagee, encumbrancer, or lessee of any of the
undersigned’s rlght title, claim, or interest in.or against the land, or any production therefrom -
furnishing the Goveranment with two coples of such notice; and

6. - Consents to ell'amendments'(including'an‘egreeneni of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto. K

_ﬁ-Q%. Added provision N i : '“ : (State "None“ or "See Annex No. ")
Tione | A
Dated this ~day of : ., 195

_éa.a.éz_ﬁu_{/zz/fl/g — e — [sadress]
[sear] _____ : N . [Address]

[sea1] ' . ' w L [Address]

S ' - - R /

fsea1] L ‘ _ [Adaress]

[sea1] .- o }A- o~ [addréss]

I, _ - ‘ : : ' certify that I am the
(Secretary, ‘etc.) of the oorporation named herein that
. who signed this agreement, was then : (President

or Vice-President, etc.) of said corporation; that said: agreement was duly signed for and in behalf
of said oorporation by. authority of its governing body, and vas within the scope of its- oorporate

powers. : : . _
N - ' [corporate Seal] : . \\\

T N Rt - . ' . Y N ]
i 3 - e e A e .- N . oy SN e - AR N S \
b ' . X N . t, . X . Lo o I Lo ' B FPE Ta

INT.-DUP. SEC., WASH., D.T. ‘ - R o - 916

e
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g;m;;mg of m .

, U m.wmwwm«mmm
titled, "Map Me. 1 Chestaut Branch Prespect, Mt ‘

EMEA-4800 (Mies)” snd "Nep Ne. 2 Chesdwet Sramoh iR T '

) .1mw,mem&mmmmw“.tmmmww;
»memm _

s MMemunthmmm:_x“f"“'
L. toastruens e

" (a) A teolheuse, mmzm
n 7m~sws£ntumrm o
{b) A povder stovage magasine, niam
-iamim%hetbysmw%tut
(e) A sxplodey storege m,niaim
: msmamw byltm

The toollovse mmy be Wariooreds shall be mede from mmm& o

1@, witk Wtivo roof ewmim m m.l bo mim witk m
ol key. L :

R m«mmwmmm;mmuwnammum;

‘MMM¢mﬁ~immw&w3uMwﬂm&m;mm

e draced &t ke oormers. mmm1umm;mmm '

‘ mn be equipped with the mmxvnmt of & 5«%« Jnrpeoo? loek.

| 2, smxummwimmm:u-m«ﬁrwt. |
B 3 Akmm/nmu& mmm#;*utmﬂm:tut.

'ulwmmutmumum

mmn, mm-mjarmummummmm 4 '

| metmumimntsmwvf«tumuw«tm

' ' the loestien, um1m, meumtm, mé.am atul wrk
<mmmtsbetmwettmwt S






1. Gonstruet | .

Toolhouse ‘.75.00;_3:./ L

Powder Magasise  §5.00 y o |
 Exploder Nagariue 3609;/ C$ 116,00
2. Sink shaft 60 feetk ® $45.50/5%. | 2,730.00

3. Drive drift snd/er emnwuﬁ, | -
100 feet . @ $34.50/2%, - _3,14%0.00

Estimated Total Sost of Project | 5,296.00
" Government Psrticipatien @ T5%  $hyqee.00

. I/ Céompieted Work cemstitutes the unit,
= ,
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e UNITED STAT®® DEPARTMENT OF THE INTERIOM®REE:: 3 TN
- DEFENSE MINERALS EXPLORATION ADMINISTRATION
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Not to be filled in by applicant

APPLICATION FOR AID IN AN
_ EXPLORATION PROJECT, PURSUANT TO Docket No. 45” oo

Metal or Mlneral ___________________________

DMEA ORDER 1, UNDER THE DEFENSE Date Racotved - S B e 71 iy
PRODUCTION ACT OF 1950, AS AMENDED  Estimated Cost % 74 e NT-T

Participation (Government 7

INSTRUCTIONS

1. Name of applicant.—(a) State here yoﬁr full legal name, in the form in which you will wish to contract, and your
mailing address: Glenn.Buchanan, (Individual)
Bandana, North Carolins.

" (b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the hame of the State
in which incorporated or otherwise orgamzed :

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in -quadruplicate (four copies), with your name and address on each -
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to expl_ore, inciuding all
land which you possess or control that may be benefited by the exploration, and excluding any-land or interest in land which is

not to be included in the exploration project contract ...Being -.thﬁ--- 40. )_--acra--.t:caat-_-of.--lami logatad
in Snow Breek Township, Mitchell County, ate of North Carolina, belong-

to George B. Howell and wife, Erah Howell of Bandana, N.Ce. as fully des~-
cribed in Deed dated Feb. 1lst, 1944 and recorded in Book 103, Page 146,

In BP&LAIEE e Bﬁ@%ﬁ%&&oﬁ%‘ @1&.&%?911 County N. C-

(¢) State your interest in the land, whether owner, lessee, ]purchasels &n e contr z?ég or o
Lessee of land (5) Year lLease

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. Lease attached. -

(e) If you own the land, describe any liens or encumbrances on it

jica Prospect.

(f) If the land consists of unpatented claims, add to the descrlptmn above, the book and page numbers for each recorded
location notice. None _ .

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See attached sheets

(b) State past and current production; and ore reserves, if any, giving quantities and grades. do

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as 4’ part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating | on each
whether you require its return to you. do

(d) gtate the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply ahd residence
points. o :

(e) State the availability of manpower, materials, supplies, equipment, water, and power, do 16—60551-1






- . PR . © . -

5. The exploration proN —(a) State the mmerallor mmerals for wh@tu wish to explore --. Z_:'__// ,
RS AL \;Y}]x ' ’

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the locatron of the proposed exploration work as related to such features as contacts,

. e e N
veins, ore-bearing beds, ete. ... CGTOOND oG

days and be completed w1th1n _u.r._.)l months from the date of an exploration

(¢) The work will start w1th1n
project contract.

(d) State the operatmg experience and background of the apphcant with relation to the ab111ty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. - D00 WOl I T ELlwS

6. Estimate of costs.—Furnish a detailed estimate of the. costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none
after this-item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).  ..Chk

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of ‘wages, salarles or fees

for necessary labor, supervision and engineering and.geological: consultants. . ERCSANC PER S BN A 4
(¢) Operating materials and supplzes.—Furmsh an itemlzed ‘11st, mc]udmg items of ‘equipment costing less than $50 each,
and power, water and fuel. e - - - (SRS '

(d) Operating equipment—Furnish an itemized list of any operatlng equipment to be rented, purchased, or which is owned
‘and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. &0

(e) Rehabilitation dnd repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repalrs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. L4

*(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. *- N

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehablhtatlon or repairs of the Operator’s equlpment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. €73

(h) Cont'mgenmes —Give an estimate of any necessary allowances for. contingencies not included in the costs stated above.

NOTE--No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
.estimate of costs. L

7. (a) Are you prepared .to.furnish your share of the cost of the proposed progect in accordance with the regulations on -

Government- part1c1pat10n (Sec T, DMEA .Ne. 1)" e Bl . .

P
(b) How do you propose. ' to furnish your share of ‘the cos’r,s" .

'( g . N - 'A
_"~ Money Use of equlpment owned by you= b -

- « | , vae R ._.,u-.t..__-

Explam in detail.on acompanymg paper

\\ \"\f‘?

B A

. .

SRR CERTIFICATION

/The unders\lgned whether as an 1nd1v1dual corporate officer, partner, or.otherwise, both in:his own behalf and acting for
the applicant, certifies that the information set forth m this form and accompanying papers is correct and complete, to the best
of 'his knowledge and belief. .

<

Dated ity w:ﬁi’@é’ Oy : , 1954

\ N

e P .

(ADD] i cant)

- Title 18, U. S Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

! 4

Cus. sovsmmzu'r PRINTING OFFICE 16—66651-1





Section 4-(a)

.'. George B. Howell residence, 4t the present time there is an '

Section 4-(b)

Seetion'4~(o)

o

VPHYSICAL DLSCRIPTION.

: Mitchell County, ‘N.C. about 3/4 mile S.W. of the Bandana

“is about &' X 6'.in diemiter. There is no other visible si-
gns of previous mining having been done near the prospect,

~ to have been worked from the crude mine run mice. The color
of- the mica is light ruby and of good grade. The site of the
~prospect is readily-acessible for inspection and can be rea-

~composed of some tough Kaolinized feldspar, large pods of

~ tom of the 10 ft shaft. Some small weathered books of mica,

" Re: Glenn Bucheanan, \ :
Bandana, North Carolina.v
. -re-
'Chestnut Branch hloa Prospect.
Mitchell County, N.C.

SUEELEMEﬁf SHRET No.l.
- = Ie=
FORM NF-lOS (Rev1sed)

The mica prospect herelnafter referred to as the" Chest- -
nut Branch liica PrQSpect" is located on the property of . a
George B« Howell, in Bandéne vicinity, Snow Creek Township,

Postoffice. It lys on the ilest side of a prominient ridge
being about midway up the said ridge some 2000 ft SW of the

open shaft approximately 6' X 10! around the top rim of the
shaft and about 10.feet deep. . at. the bottom of the shaft it

The prospect is not beeng worked at the. present time thus no
production. The last known work was done about 1954 when it
was worked a short while by parties unknown to the applicant.
There was said to have been mined, recovered and sold about

¥ 400.00 worth of micea from the prospeot by the operators at
that time. Ruby sheets of mica measuring 4" X 6" was said

ched by leaving N.C. State highway # 80, at a point near the"f'
residence of C.hs Sparks and going- Sv 3/4 mile on the George

‘,B. Howell road, thence down. the hollow on a new road to with
~in 50 feet of the prospect in dry weather. .Cuh. Sparks lives

on N.C. Highway approximately 1/4 mile south of the Bandena,

- HN.C. ostofflce. applicant 1s the Lessee of this property.

 CURR:NT & P T PRODUCTION RuCORD

_ r"here is no ourrent produotlon from the prospect and the.
last known work at the prospect was done in 1954, From re-
liable sources and from information secured f:om the leand own

- er, about 500 lbs of crude mica was recovered by the workers

in 1954 and about ¢ 400.00 worth of good ruby mica sold off
this property by the operators mining the prospect. Some of
the sheet mica was said to. have out "X 6" patterns.

GEOLOGIC DATA oF PROSPECT

The‘maln pegmatlte body that will average about 4 ft.
across strikes & course roughly NE-SW, with the dip of the
body to the South-Sotubheast probably dipping as much as 35°
with the footwall slate. .us there are some muck in the bot-
tom of the shaft and some surface water it is impossible to
determine the exact pitch of the vien at the lower level but
from visible indications, the dip of the vein will average
35° to 40° S-SE. The rock formation is hard the vein being

hard ‘spar, some:granite and streaks of quartz in the inter-

ior of the shaft v1s1ble. R very permenent quartz core is
said to be associated with the mica bearing stresk at the bot-

3

granlte, slate, feldspar & quartz are v1s1ble in the dump. -





Section 4-(d)

Re: Glenn Buchanan
o Bandena, North oarolina.
. - -Te= .
Chestnut Branch Iica rospect.
Iitchell County, N.C.:

SUPPLELENT SHEET No. 2.
| re-
FORM kF-108, (Revised)

ACESSIBILITY OF PROJECT.

L The proposed project is located 50 feet below the SW end
of ‘a new bulldozed road which leads off the George B. Homwell

road near Fowells residences To reach the site of the project

from either Spruce Pine,%or Bakersville, N.C. take N.C. State

. Fighway i 26 to 1ntersectlon of No. 26 with the Iiine Creek Rd.
- on top of a hill approx1mately 33 miles South of Bakersville,

N.C. at Il.E. (Lose) Buchanan's store. Take the Ifine Creek Rd.

S\ down the hill to the intersection of the liine Creek Road
With N.C. State Highway # 80, Turn left up the hill on ;} 80

and go 3 miles to the ‘Bandanea Postofflce & store. Pass the

" store and go about ¥ mile on ﬁ 80 to the residence of lir. C.a.

Sparks. it this point leave ;i 80 and take the George B. Eowell
dirt road down the hill about % mile to the Eowell residence.
Take new bulldozed road down hill to prospect site about 2000

. feet to prospect site. (Note) The roads from the point where

you leave the paved # 80 highway at C.a. Sparks residence is

VIVrough and down steep grade but can be traveled 0.K. in average

: f' A
Section 4-(e)

Section 5-(B)

car if the ground is dry. DONT &TTECFPT it in wet weather.
haN}OWLR SUPPLIES, L.TERLALS, Ects. o

. an ample supply of thoroughly exgerlenced mica miners
are evailable ‘to carry on the project. .mple materials, sup=

plies, & equipment are available at Spruce Pine, N.C. which is

approximetely 16 miles from project site. . power line rums
within 2000 ft of project and cmple supply of water nccesarry
for mininz purposes. is mear by to project. The nearest resi-
dence is located about 2000 ft from the proposed projecte.

PROPOSID EKPLORATORY‘uORK 70 BE DONE.

It is proposed to start in the present bottom of the 10!

open .shaft and drive this shaft down with the pitch of the vien

to & depth of 50 Feet meking the total depth of the shaft some
60 ft deep from the extreeme top level of the present shaft.

A drift would then be driven 50 feet ¢ach way, (100 ft) from the
bottom of the 60 Ft shaft following the run of the vien, SW-NE.,

" Thus 50 ft down shaft & 100 ft driftage with the vien.zzz

section 5-(d)

Section 6-(a)

MINING QUALIFICATIONS OF WORKERS ENPLOYED.

: It is not the entention of the applicant to take but little
if any active part in operation of the proposed project, Only

‘thoroughly experienced mica miners will be employed& who can

show at least (2) or more actual mining experience.' The Super-

“vision of the project will be directly under supervision of Ir.

Boyd Howell, who has around 30 years experience in liice mining.

INDENBENDENT;CONTRACTSe-e----—---NONEo






 seotion 6=(b) _

k Sect1on 6=(0)

~ Seotion 6-(f)

LI - ¢ P . A

i Re° Glomn Buohenas,
- Bandane, North ’Cerolina.
“Te-
' Chestaut Branoh Mioce Proapoot
;A~R1tohell County, N.Co -

“Hr. Wiy ‘l&hly EB WE ?erie& ,

:v.’Nb,  Class,

Rate __ Rate
| Supervisor - #1939 )« O 280,00 400. A
(1) Hoist Optr, 1.35 50000 200,00  1000,00 ¥ 7
{é) Mugkers ¢ § 1,00 ea.. 80,00 520,00 _ 1600.00

‘Qts. Motor 0il , L , .
Ea. Line Lubricator . . 1 = 80.00 20,00

Lft. 1" iron pipeing - 150 . 0.15 - 22,50 -
Lbss Dynamite 69@ : CTY 1] ‘ - 180,00 7
Za, 6% El. BPlodcrl 4%0 Qde. - - 63,00 7
Lft. Air Hose 50 /60 S 80400 g L
~ 1Lft. Tangn Drill Stqela 8¢ . . 6.40 o 183.60
-~ Eae El. Blast Battery &% 1 35 00 C 25.00
 Ift. El. Lead lme 100 .08 © "8.00
B Mime Bugket 1 5,00 .-5.00

1 M“ﬂ ---p------.-d-q--—cpo.-b-.—-bq-‘.q-aq‘anﬁq’.u‘-- ’ ®

Section 6-(d) _ opmaamxuu EQUIPMENT Te--(Rental Bests, Mbgth;x)

, Mbnthly R :"4'
Unit Cost Feriol Eogﬁr .

U k] - It“! . » NOQ UHEQO
%%:, 41T Compressor o L $ 1R9. : [
I e} B Tamo
on Ges Eols ng. IR - . 5,00

1t; - }fftl. ‘ — No. Units. , st. Perioa Eost

Tool & Maehime House S .?}.‘ , { v5.00
‘ 1 Powder Magazine : 1 - 85400 . 25,00 7
1 Ploder Megazine _<§ _15.00 15,00
TGT§;§¥-7--~--~- moce-e--ocon 8 o-----3115,00 _ _§ 115,00
Sectién 6-(g) - M;SCELLANEOUS EXPENSRS, | | |
ff7>}» - Federel Payroll Tazes @ 8% of § 5200,00 payroll——-$ 104.00 7
% g:pioyer? Légbility Ins. (5 Men Crew) Estimated  150.00 -
: e oyee roup Ins Estimnted- -------- semorremal .
o ' ' M'*‘?"----—’-:----’---“-’-“‘-----'---.’-"






’{\jl 5 B |
| B Y Glonn Buchanan ‘
Bandana, Horth Caroliua.
PSSy L)
Chestnut Braneh cha Prespect
 M1tche1l cOunt:, N.c. \

EET Nﬂol

- ere~-

‘ », FQHM nr-los, ( eviaed)

Seotion 6=(h) CONTINGENCIEng-5~-f-ﬂonggb‘ |

section ¥-(b) , S
. The A@plieant u111.msee Ris asi of the totel estimated
‘gosts of the proposed exploratory project by furnisking all

“kand tools and paying § 1862.53 of the estimeted § 5200.00
cost or Labor &.Supervision tor tho 8@ weok project period,

TEE GOVERNMENT & OF PERATORS ngrgcxpnm;gu

o TOTAL ESTIMATED COSTS OF PROJECT, (20WERK PERIOD)&8-§ 7&5@ 10
. APPLYCANTS SEARE OF ABOVE ¢ 25% or ESTIMATED COSTS--~ 1862,53 .
- TOTAL AMOUNT OF LOAN SOLICITED FROM GOVERMMENT, ¥5%-- 5587,5Y

'.Ragpeatfally suhmattoa.j"

pli6ent & Tessse — -
Bendsaa, North Carolinu.
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A MINERAL LEASE & AGREEMENT

This Indenture made this the é day Of October, 1956, by and

between George B. Howell and wife, Erah Howell, of Mitchell County

i
State of North Carolina, as the Parties of the First Part, and here

after known as the Lessor's, and Glenn Buchanan, of kitchell County
State of North Carolina, as the Party of the Second Part, hereafter

known as the Lessee: .

WITNESSETH, That the Parties of the First Part, in consider-

Sec-
gtion of ONE DOLLAR in hand paid to them by the Party of the EXEXXL

ond Part, and in futher consideration of the agreement hereinafter
contained, on the part of the Party of the Second Part to be per-
formed, hereby bargains, leases and grants to the Party of the Sec- -
ond Part, and to his heirs and assigns, for a period of (5) FIVE
YEARS from the date of this agreement, the following described re-
al property, for mining purposes, in the County of Mitchell, State
of North Carolina, to wit: '

4 certain tract or parcel of land in Snow Creek Township, in
Miitchell County, State of North Caroliné, ad joining the lands of
A.W. Willis,et als, bounded as follows:

Tract No.l.

Begining on a white oak on the bank of Toe River and
runs North 52' East 34 poles to & Locust; thence South 52' East
38 poles to a double Hickory; thence North 68 poles to a stake in
Mirs Beaver line; thence West 80 poles to a spanish oak on the Bz
bank of river; thence crossing the river South 45' West to a Big
Rock at the Fish Trap; thence South 25' West 40 poles to a Big Ro-
ck on the Chestnut Branch; thence South 65' Rast recrossing the
River to the begining. Containing (40) acres more or less.
TEHEK
Tract No. 2.

Begining at the Public Road, adjoining the lands of
M.E. Putmen, S.J. Silvers and the Public road and runs a West Cour
se with Putman's and Silver's line fence to a stake in the Chest- '
nut Orchard, a straight line; thence turns a Southwest course to
@& Chestnut tree; thence back to the branch a North course; thence
@ Southwest course to Dock Willis's line; thence with Silvers wire
fence the way the road was; thence back with the lower side of the
road to the Public Road. Containing (14) feet in width through the
said lend which is a lawful cartway |

M . e
&2”“/






Being the same tract of land conveyed by Sam Gouge and wife, Lols
Gouge, to C.A. Harrison and wife, Sena Harrison, by deed dated July
20th, 1937 and recorded in the office of Reglster of Deeds for Lit-
chell County, N.C. in Deed Book No. 96, at Page No. 160. Also in a
Deed from C.A. Harrison and wife, Sena Harrison, to George B. How-
ell and wife, dated February lst, 1944 and recorded in Decd Book
Noe. 103, on Page No. 146, in the office of the Register of Deeds in
| Mitehell County, N.C.

TO HAVE AND TO HOLD the said lands to them,for minlng pur-
oses, the =said
poses, the said Glenn Buchanan, his heirs or assigns for the afore-

|
said period of (5) YEARS upon a full compliance with the conditioné

of this instrument, for the purpose, and with the right tondig, and

search for and obtain any kind of minerals, metals or fossils, and

more perticularly muscovite mica, and to conduct the same to any ex
| tent the said Party of the Second Part may desire.

And it is also agreed by the Party of the Second Part that no
unnecessary demage is to be done to the lands herein leased during
| the period of said leass, but the seid Party of the Second Part

shall have the right to teke from said leased lands any wood or tid

. 1
ber necessary to carry on said mining operations or to erect build-

ings on seid lands. (Timber of high market value excepted). And the

| Party of the Second Part is to have right-of-way of’ingressvand e-
gress to eny and all mining projects operated By him during the life
of this mining lease. The seid party of the Second Part hereby a-
grees to pay to the said Parties‘of the First Part, or to thier heirs
or assigns, a royalty rental of (1/8) ONE EIGHTH on all mice mined

and sold off the property covered by this lease, for the use of the
said lends for the aforesaid period of (5) FIVE YEARS only; peyable

as follows: payable on computation of all bills covering sales mede

the month previous. 4ll royalty settlements to become due and pay-

eble on the 1l0th day of the month coverlng sales made the previous{
month. Royalties on any and all other minerals or metals mined an&
sold to be paid on the ONE EIGHTH basis and determined by the current
price of such minerals or metals mined and sold.

The Lessor's reserve the right to use the land, or to convey

ﬁthe same not conflicting with the terms of this lease, but under an&
1 i t:
conveyance the terms of this lease must be reconized by the assigns

i

Ithereof, ?

|
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Lease-Page 3. | . . | .

But it is expressly agreed thiat unless mineral or fossil ma-
terials of practical value for mining purposes shall be found with-

in SIX MONTHS from the date of this instrument, this lease may bel|

terminated by the Lessee at any time thereafter, on TEN DAYS writ-%

i ten notice to the Lessor's. The Lessee agrees that during con-|

tinuence of this lease work in' said mines or upon said property in

search of minerals or fossils shall not cease longer than NINETY

DAYS at eny one time, unavoidable accidents excepted.

Witness our hands and seals the day and year first above

‘ written.
| (\ £
| Vﬁ%@.&.ﬁ%@%“
‘ P&rty First Part A

v Linad M Moy gl (sear)

Party Fir Part
&) 3 O da2ant (Seal)!
cond Part !

g@ézme,%& |
[ Witness

® ® 9 6066 80 0060800060 0000 000 ................Q'.‘......‘..‘C.‘.O...'...;’

North Carolinsg.

Mitchell County. Z{;;?
Before me/lc <j;) , ’

,

the=2m20e in and for t State & County aforesaid, personally ap- |

peaged on Ahis day, ﬁ %w&éé an
SN ST SRUIN 7Y -  S

. to me personally known to be the parties to this Agreement, and who

by thier s1gnatures subscribed hereto in my presence, have acknow-‘
‘\
ledged the due executlon of this instrument for the purposed there-
i
in expressed.

Witness my hand and seal on this the é?% Q. day ofzjé?*i
1¢56,
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| [Z,Z7 Audited 7./23/5;7 WORK ANALYSIS SHEET - DMEA PROJECT - /7 Actual Cost
[7 Cérti.fiéd - . Analjrsis‘ as of »5/7;7/58 - [Z? Agreed Unit Costs
T, e ' Incl, Voucher for 4.r/ 14577 4 : ' o
- Name (;jZ%?ﬂ éézﬁqﬁgn a : . : Docket No, _JggL,_____
‘State No. Cor Commadity /ica . Idm-E Noo _ /O3
' ‘ AUTRORTZED COMPLITED
OPERATION Tnits. Cost Units Cost NET COST
Drifting & Crosscuttin -
e € o Ft | 34500
Raising
u'hal’.‘ts o Ja F7L. : 2/730.017 L0 %73()@ 4_;' 730, o
Winzes
“Drilling
(Specify)

. Surface Excavation
Underground Excavation

Roads and Trails

Operating Equipment Purchased {

Surface Rehabilitation & Repairs

UndergroundARehabilitation |

New Building,-Improvemenfs, etc,

Other (Specify)

Tbtéls

ues| | \|___strd i

Lot 294 2z §H.o
I ——

Prepaved by Apllv [l (Joilover—

71626
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UNITED STATES PR
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DEPARTMENT OF THE INTERIOR o b
| RECENET T & 1958
DEFENSE MINERALS EXPLORATION ADMINISTRATION T S
\l “i‘\",\ ‘J”\;; ' R . \/\JJ_'A:S
ROOM 13 POST OFFICE BLDG. e 5
KNONVILLE 2, TENRN. (/PR G - N U
o e lcl
" March 31, 1958 1 !
[ 1
i} 1
|
Memor&ndum« ij:-:.::u :—:;}rrm ﬂ
3 \ .
Tos Operating Committee, DMEA, Washingtom, D. Co
From: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Docket No. DMEA=-}500, Contract Idm-EL053 (Mica)
Glenn Buchenan, Bandana, North Carolina :
Chestnut Branch mine, Mitchell County, North Carolina

Reference is made to your letter of March 10, and our
reply dated March 20,

Mr. Beck made inquiries in Spruce Pine and examined the
records at the GSA Depot. So far as we can dstermine, neither
Mr. M. E. Burleson nor anyone else has done any work at this
Chestnut Branch mine since completion of the DMEA project. It
thus appears that no royalty is due.

ecutive Officer

Bureau of Mines
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UNITED STATES [ vj_;z::; wBY

DEPARTMENT OF THE lNTERlolj?mgmm 94 0
DEFENSE MINERALS EXPLORATION ADMINISTRATION w E”ht " ad

(80X 13 POST OFFICE BLOG.
(SRORVILAT 2, TERI,

March 20, 1958

s ————
/ R ety

Memorandum

To: Operating Committee, DMEA, Washington, D. C. I
From: Field Team, DMEA, Region V, Knoxville, Temnessee

Subject: Docket No. DMEA-}500, Contract No. Idm-E1053 (Mica)
Glenn Buchanan, Bandana, North Carolina
Chestnut Branch prospect, Mitchell County, North Carolinsa

Reference is made to your letter of March 10,

We have no information that mica has been produced at the
subject prospect since September 18, 1957. The GSA Depot at
Spruce Pine reports several sales, by various Operators, from
"Chestnut Branch Mine", but there are two or more mines in the area
with this name. ‘

Mr. Beck will be at the Spruce Pine Depot mext week,
and will investigate the matter further. As soon as he reports
his findings, we will advise you further.

M@nw

Executive Officer

N

Bureau of Mi





OFFICIAL FILE COPY

. chte Surnnme Code
N | Birson PP
o | Mpuk, £
NAW/Z7ZEZE
l&r 110 .
. N 3 0
T I3/l ¢ 7 ko
I Wk 10 1958 i) < .
#r. Hobert &, fawronce R T bt
Ezecutive Ufficer, DMIA
Fleld foanm, heglon ¥V

foom 13, Fost Cffice ﬁldg,.
Enoxvills 2, Termmecssee ' ‘
SR Ve " Docket Yo, D L2845 G0=) ica
Clemn Buchamn ‘
 Chestnut Granch Mica Prospect ,
Mitchell County, North Carolina
- S - , Contrac’b Ho. Iﬁm £1053
- Deaxr Mr. lauronce: : _

. Before we write & clesing letler on uhe‘prujcct; we
would gppreciate having information concerning activity at the
subject xwine between loptemvor 13, 1957, the date of the
Uperator 's Ja, plewcnial Tinal Dopert, and the prm e*rb tine. xias
any mica been produced u.mring this Uimed

: The Cperator reports that all 01‘ ‘the mica produced -
- during tha DMCA operation has been sold and royalties paid. Fow-
- ever, in his Final Report the Upirator stated that ir. N. E.
purleson requested that the mackinery Le left &t the mine, as
he was honing to start mining in the near future.

Sincerely yours,

GkoﬂRBC.SeHndge _ .
o ~ o Ghainun, Operating Gomitteeé : .
Approved : ‘ ' s , R -
Frank D. Laab %) U - _ . . o~
Member, Duresu of Mines S ‘ _ o
. ‘xoor H. Kiilsgaard - : T : R
Member, Gcological Survey
,WEAndersbn:gad.B/iQ/58.
Copy to: Admr., R. File .
"~ . .Operating Committee .
Mr. Kiilsgaard, 5222

Mr. Dietrich, 3061
Mr. Houk

8623
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| UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

Jenugry 28, 19583 2 /)
Memorandum o RECEVEL JZ‘AN 2919
[‘ ‘5.5:@? = LL.\)& csx/ @@v;
T & az0
gl g 1600

Froms Chief, Branch of Ceresmic and Fertilizer Materials

To: Nonmetallic Minerals Pivision
: Defense Minerals Exploration Administration

Subject: IMEA-4500 (mica) ) | —

m‘}icant H . Glenn Bucha.nan JL j B

" Neme and Location of Property: Chestnut Branch (Glenn)f.ProspeM' L: S
v Mitchell County, North Carolina

Contract Number: Idm-E 1053

Date of Field Team Final Report: 1/20/58

Dete Rec'd. by Br. of Ceramic & Fertilizer Mtls. 1/27/58

Fleld Team Recommendation: Recoxﬁmend no certification of discovery
. be issued.

Comments ¢

1. A contract authorizing 60 feet of shaft sinking and
100 feet of drifting or crosscutting was terminated after only the -
shaft work had been campleted.
2. The pegmatite pinched out and reserves of strategic
mica are estimated to be negligible.
- 3. Expenditures -

Total approved $6,296.00
Totel cost . 2,846.00
Gov't. share of the cost 2,134.50
Value of production during operation 1,685.62
Royalty paid 84.28

Recommendation:

I concur with the recommendation of the field team that no
certification be issued.

Gl Bee izl

W. F. Dietrich






. IN REPLY REFER TO:

T OSFIGIAL rr% CoPY
DREA ' NITED STATES

PR [ShecevED JAN %ﬁpﬂ@@ ENT OF THE INTERIOR -

&/ 5TVE | INITIALS | CODEGEOLOGICAL SURVEY
, a\%- 0 / go \)VASHINGTON 25,D.C.
; ; 7 . January 27, 1958 ’
//Vf' | 600 © Re: DMEA 4500 Idm-E1053 -

Glenn Buchanan
Chestnut Branch (Glenn) Prospect
Mitchell County, N. C..

r Mica
Memorapdum |
To: L. G. Houk, Defense Minerals Exploration Adm:l.nistration

From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Final Report

" . -

The contract approved the expenditure of $6,296.00
on the exploration of a pegmatite on which a 10-foot shaft
or pit had been sunk and from which $l+00 ,00 worth of mica was
said to have been recovered.

The 'saddle' of pegmatite occupies the crest of a
fold and was followed to an incline depth of 60 feet, ‘At the
surface the pegmatite appeared to extend back northeasterly
on the flank of the fold, but at the depth of 60 feet the .
extension is missing, the plan sectional area of the pegmatite
is amall so offers no target for the approved lateral work
and no lateral work was done. Total cost of the project is
$2,846.00, of which the Government contribution is $2,134.50,

Mica s0ld amounted to $1,685.62 and royalty remitted
amounts to $84.28., Some mica should be expected below the
incline bottom in the plunge extension of the pegmatite, but
the quantity inferred does not justify certification and
certification is not recommended.

I concur with that opinion.

N. E. Nelson





UNITED STATES Ny
DEPARTMENT OF THE INTERIOR 9f#ivn . «inis WUF

" DMEA
DEFENSE MINERALS EXPLORATION ADMINISTRATION . ) - ‘
ROOM 13 POST OFFICE BLDG. ,@E?E“ﬁ: “’“‘é”ﬁjigf
KNOXVILLE 2, TENN. B Rl
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January 20, 1958 i ox  aa._ 13N *
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Memorandum :

ST L AR SRR+ OF S DA menmiTo TR

To: Operating Commlttee, DMEA Washington, D. C.

From: Field Team, DMEA, Region V, Knoxville, Ténnessee

Subject: Final Report - Docket No., DMEA=L500, Contract No. Idm-EJ053

Glenn Buchanan, Bandana, North Carolina
Chestnut Branch (Glenn) Prospect, Mitchell County, N. C.

Enclosed are the original and two copies of the subject

final report. ‘We agree that it should not be certified.

Acting Executive Officer '
E‘_K&‘w ,

Helmuth VWedow, Jr.
Geologist, Geological Survey

Enclosures 3

L ﬁeviewea bvy'?mm
DMEA O?ERATIMG ool

/- 27~ S'f
(@tol). -
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DEFENSE MINERALS EXPLORATION ADMINISTRATION ; A
FINAL REPORT .
FIELD TEAM - REGION V
DMEA-L500, Idm-F1053, CHESTNUT BRANCH (GLENN) PROSPECT (Mica)
Mitchell Gounty, North Carolina
S. C. Bergman, Geologist
U. S. Geological Survey
L. E. Shirley, Mining Engineer
U, S. Bureau of Mines Rewlowad by
. mﬁ*ﬁn (‘w:*« "‘TL _f ( 7‘—-_‘—,7\;:;-;
January 20, 1958 /= 27— 5“57
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FIELD TEAM FINAL REPORT

DWEA-&SOO Idm-E1053 (mica) CHESTNUT BRANCH (GLENN) PROSPECT
Mitchell County, Nerth Carolina

Operator: Glenn Buchanan, .Bandana, North Carolina

SUMMARY"

Exploration work was terminated after completion of the contract

- incline which followed the plunge nose of pegmatite emplaced along the

crest of a contorted overturned fold., No lateral work could be justified
since the pegmatité pinches out along the limbs of the structure at depth.
Although pegmatite tapers dowm the plunge axis, its projection may be
minable, but calculations indicate that significant reserves are not present
as was previously believed. Certification of discovery is not recommended.

INTRODUCTION -
Location
The contract site lies on the southwest wall of a steep, narrow ,
heavily wooded valley, opening northwestward into the North Toe River, Loo -
to 500 feet away., It is 0.77 airiine miles S. TL° W. of Bandahap Mitchell
County, Noxrth Carolina, and is in the north-central one-ninth of the

Micaville, North Carolina Quadréngle, USGS-TVA Ed. 193L (209-NW), 1:2),000.
Contract Work |

In addition to the construction of a tool house and exploder and
powder magazines, a total of 60 feet Qﬁlincline was sunk undér the contract.
Contract work started on Janvary 28, 1957, and wes terminated upon completion
of the lncllne as of May 15, 1957. The incline was sunk in hard unweathered
material from the bottom,of an existing 8 to 15-foot deep pit and requlred
little t;mberlng except around the uphill edge of the pit. Incline was
oriented in a Se. 30° W. direction on a hO to 50° slope, keeping the crestal

portion of the footwall contact in the floor and lower left corner of the






yd

L4 N

P

‘&f the incline. Pegmatite extending to the east-northeast along the limbs

of the structure at the surface, had pinched out completely at depth.

Because of this no lateral work was believed to be justified.

Work progress was somewhat slow, but satisfactory and in accordance

,with the térms of the contract.

GEOLOGY

The pegmatite has been concordantly emplaced along the crest of
an overturned southwest plunging fold. fégmatite at ihe suriace is from
three to six feet thick, and along the roughly parallel limbs, strikes
N. 80° E. and dips 30 to LO° southwest. The structure plunges 35 to 50°
southwest., Asymmetrical dragfolding and crenuléiion of the wall rock and
pegmatite margins is common andvbelieved to be mostly pre;pegmatite and .
related to the isoclinal folding of the country rock. The overall width
of the structure narrowsAdown plunge from 187feet at the surface to ébout
9 to 10 feet gt the incline bottom. The prominent éonvolutions and.infolded
septa of'couﬁtry rock exposed at the surface along the footwall contact,
coalesce down plunge into a single broad convexly curve§ arce. Thé wall rock
is an unweathered contorted, quaftz~muscovite=biotite schist and gneiss
with some ihterlayered gneiss whose teiture has been noticeably coarsened
ﬁy alterationAprocesses, |

Pegmafite is a hetrogeneoﬁs mixture of mediﬁm gfained plagioclase,
interstitial quartz, and muscovite, with isolated crystals of microcline
pegthite, and minqr accessory garnet and apatite. A fine grained border
zone of plagioclase, quartz and muséovite is commonly‘present. Muscoﬁite
is generélly coricentrated along the underside of portions of the contacts

and infolded septa of country rock. It was recovered in relatively thick,






’ | . .

flat, clear, light brownish red books up to 8 x 12 inches across. The
worst defect noted was aomoderate to‘severe amount of ruling.
It is estimated from block recovery in an average 6 x 8 foot
‘ incline cross section, that the pegmatite contains an average 1.37 pounds
of recoverable'block per cubic foot in place. Recovery of sheet oub of
the block is estimated at.somewhat ovér 3%. A 60 foot plungé projection from
'the incline bottom with a 5 x 7 foot cross section,lgives an estimated

reserve of 2877 pounds of block with a present-day value of about $1150.00,

CONCLUSIONS AND RECOMMENDATIONS
Incline work was completed satisfactorily, but no Jateral
pegmatité continuity could be outlined, and the contract terminated at
that point. A small reserve can be blocked out down plunge from the
incline bottom, as outlined in the abo#e section. It is much too small

to be certifiable as a discovery and none is recommended.

EXPENDITURES
(a) Total approved $6,296.00
(b) Total cost of project 2,8L6.00
(¢) Government's share of qoét ' : 2,134.50
(d) Government's share unexpended 2,587.50
(e) Value of production 1,685.62 -
(f) Royalty paid to date | 8l1.28

S. C. Bergmah, Geologist
U. S. Geological Survey

L. E. Shirley, Mining Engineer
U, S. Bureau of Mines
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v OFFICIAL FILE COPY
. . Date Surname Code
12/, , 600

¢oo

’2131 ¢

2. Bebert 4. lavrenes
Dsweewbive Coficer, DY2A

“ield Tean, Region U
Beom 12, Post (ffice Bldg.

Knoxville 2, Tennessee : .

Res Doclwt Yo, DMIA-4500-Mica
Glenn Duchanon
Chestnult Dronch tidea Prespeet
Iitehell County, Torth Carolina
Centract He. Idm-E1053

Bear . Laurenco:

' seforence i node to the Plcld Toam's Imterim Repord
of Yoy b, 1957, ctobing that crrtifieation of the subject
projeet will be veccrmondicd. ;

“This project uno ternimated, effoctive May 15, 1957;
hovever, we have not yobt received the Piecld Tean's Finzl Report.
&8 the fienl dete for cortification 45 Jamary 23, 1957, we ,
shall aroreciate reocriving the £imald rerert, vith tre astirate
ef roserves and o confivration of certification recormenInbicn
ab your earlicst convenience.

Sincercly yours,

George C. Sélfridge

&y

Chairman, Cperating Committee

fpproved s

Frank D. Lamb @5) WCAnderson:gad 12/30/57
Momber, Buresu of Hnes Copy to: gﬁg ;tf’:;gF(i:ix:rﬁi ttoo
__thor B Kiilseaard 51/5) Mr. Kiilsgaard, 5222
embor, Geological Survey Mr. Dietrich, 3061

Mr. Houk .

8623

_ 500
DEC 30 1957 | ‘ H‘
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A \IQ ’ Date Surnaome Code
= it lhul¥—| o0
‘ lhd 13 A20
| U |60
SEP 24 1957
Mr. Robert A, Lsuvence |
Executive 0fficer _
DMEA Field Tesm, Region V N

Room 13, Post Office Building
Enoxville 2, Tennesses

Res Docket No, DMEA-L500 (Mica)

Dear Mr, ’I’aumiqe._:

As requested by your memorsndum of September 20, 1957, &

Glenn Buchansn
Chestnut Braneh Mine
Contreet No, Idm-£1053

Repert of Revievw in lieu of a final audit of the referenced project

hss been prepered and the original

enclosed.,

end two copies thereof are

' If you concur with the facts stated in this Report of
Review, the original and eme copy should be forwarded to the re-
gional finsnce officer and cne copy ehould be retained in your
files. If for eny reason you do not concur, plesse return the

origingl and both eoples with your

comments .

" (Slgned) E. D. Talbert

- E, D, Talbert, Acting Director
- Contract Administration

~ Enclosure

EDTalbert/wb

September 24, 1957
DOck'e't/
Admr. Réading File
Helen R. Miller
Mr. Chambers

Copy to:

and Audit Division

8623






UNITED STATES o | DMEA e
- DEPARTMENT OF THE INTERIOR RECEWES & o2 1957
DEFENSE MINERALS EXPL’ORAT[ON ADMINISTRATION
ROOM 13 POST OFFICE BLDG.
KNOXVILLE 2, TENN.

September 20, 1957

Memorandum .

Taij ~ Finance Officer - Region V - (DMEA) _
From: Executive Officer, DMEA - Region V - xnoxfeine
Subjects Royalty'Payment - DMEA-4500, Idm»ElOSB(mica) o
‘ "Glenn Buchanan, Operator Az
Chestnut Branch Kine, ﬁitchell County, N. Ce
&ttached is a check for royalty on the subgect
mine in the amount of $3.00 dated September 17, 1957. ‘This -

represents.payment‘of BQOOVIbs._of scrap at 2¢‘per pound.,

: Rnbérﬁf@,fLaurence





UNITED STATES
DEPARTMENT OF THE INTERIO

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROQMSA RRIOAFHAE. BLDG.
KNOXVILLE 2, TENN.

5
/4

September 20, 1957
. | — ‘_ugi
| i
Memorandum T——
Tos ~ Operating Committee, DMEA - Wéshington
Froms DMEA Field Tgam, REgion V - Knoxville, Tenn

Subjects Operator's Supplemental to Final Report,
DMEA-4500, Idm-E1053(mica) Glenn Buchanan,
Bandana, N.C. Chestnut: Branch Mine, Mitchell
County, N.C. :
Enclosed are the original and two copies of a
Supplement to the Operator's final report sent to you on
July 23, 1957.

A total of $84.28 in royalty has been received.

fé%iﬂaqu’/1%~ %ﬁ%,b&/qi,u~_ga\_
obert A. Laurence

Executive Officer, DMEA

Region V
W

Wm. A. Beck, for V. J. Lynch
Member, Bureau of Mines






 OFFICIAL FILE COPY |

® DMEA

RECEIVEDSEP 23 1957
DATE‘;‘“M";";;W CODE

il

Bandana, N. C.

Mr. Robert A. Laurence, : Sept. I8, I957
Post Office Building, .
Knoxville, Tenn. DMEA-4500 (Mica)

Chestnut Branch Mine
Mitchell Co. ©N. C.

Dear Sir:

In trying to send you the few additional items requested
on my summary report dated July 22, I957. We sank an incline shaft
60! with the pegmatite, being apvnroximately 5! X 8!'., We had no strike
extent for driftage. In sinking the incline shaft , We recovered
approximately 3I00 Lbs of ruby block mica. The grade of the mica was
fair. After making my sales at the Spruce Pine Depot, I sold 3000 lbs
of scrap and tough punch at 2¢ per pound, Having sent you the check
for what I sold at the Depot. Enclosed is a check for 5% of the
3000 1bs of scrap and punch, which makes all the mica that I got.

In regard to the future of the mine, Mr. Mz E. Burleson,
contacted me some few days ago and requested the machinery be
left at the miine, that he and the owner of the mine, Boyd Howell
was hoping to start mining in the near future.

Hoping the above information is what you wanted,

I am,

Yours very truly,

Glenn Buchanan
Bandana, N. C.

RECEILED |
SEP3 01957

. . 7vay
oot s

Reorodt-, Psam,

¢
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3 'UNITED STATES o @E@»-WENF,
DEPARTMENT OF THE INTERIOR- BRE ‘

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON v
' ROOM 13 POST OFFICE BLDG.

. KNOXVILLE 2, TENN. -
,SeptelbarVZO,.I957 o

A

‘ | _ . C@/’u Lzzt/ C/_‘?ZUJL{ZT.

) B

Memorandum = i

Toz .Jay L. chanbera, Dieoctor, Oontract Adnin and
o ﬁudit Bivision, DHEA— waahxnston ‘ '

From: . Executive foicer, DH»A - Region V‘ &noxwille

Subject: DMEA-4500, Idm-21053 (mica) Glenn Buchanan,
- '~ Bandens, ¥. C. = ,
bheatnut Branch Hinc, Mitchell Connty, L.u._
~ ¥ork on this~contract wna»tnrninatﬁd June 10 1957,
offcctivo May 15. ‘ ' '

¥hen thc ayril vcuchtr was ;pproved ﬁay 7, we

did not realise hhat it would be the finnl voucher, therefore,

it has been paid.
~ The following. units of unrk hava bacn verified by
our Field Examiners: = '
- Comstruction of toelhouso .
gggnggggig:g?fggags:g and cxploder nasa:tnos
An acccptablc final report has been roceived.

Tharbfbra, a rqpert of review in lieu of_final_nudit is

Nqu‘st‘do .

Rﬁk/ﬁn o ' ‘Bobert A. laurence
T Executive Officer, DHRA

Lgnch S Rogion v

Floance o ,

" Shirley

Files






Mr, Glenn Bucha/nan

~ Bandana, NorﬁhSCarélinaf».j.ﬁ*

» .o A . . A\y,u st e uz.. @QPY v

. UNITED STATES = - DMEA -
~ DEPARTMENT. OF THE INTERIORggcmive 5 22 1957
DEFENSE MINERALS EXPLORATION ADMIN]STRAT‘O“__EKTE;E GoviALs | CODE

SNy

KNOXVILLE 2, TENN, Slax. Q. 1210

ROOM 13 POST OFFICE BLDG. - 5—71 el

Cgulv 23, 1957 . | Jead @87 [%0.0
Py 23, 497 wi -4 100

Re: DMEA-4500 (mica)
- Chestnut Branch Mine .
. ‘ , Mitchell County, N.C.
o . : - Contract Idm-E1053
Dear Mr. Buchanan: B :

S Your "summary report of operation," dated
July 22, 1957 was raceived here today. We are glad to have .

this information, but there are a few additional items which

are needed. Please note that, as stated in Article 5¢ of the .
contract, the final report should include your evaluation of
the results of work done under the contract. This should =
include: the size and extent of the pegmatite ("vein®™), the -
amount &nd quality of mica recovered during the contract work,

an estimate of the reserves of ‘mica and plans for future work. - =

o ‘Mw“nﬂmd@t&fme%mmmmis@ﬁuw'
to a royalty on all minerals produced between January 17, 1957

- and January 22, 1958 regardless of whether or not there is
- -a_certification of discovery {see Article 6-B-1), We have
. already received $81.28 from you: covering sales to the
- - Government Depot, but have received no record of sales of -
. punch or scrap mica, which are also subject to payment of

royalty.A

- Sincerely yours, ~ -

"T'Robert'k; Laurence o
Executive Officer, DMEBA
"Regien ¥V . - c

HAL/sm L
gC 7

Opr. Comee2”

.~ Lynch
"8Z?rley_

»e 1" -






- SUMMARY REPORT OF OPERATION

Y OFFIGIAL FILE COPY, |
DMEA .
Bandana, N.C. - RECEVERAG 22 1957
July 22nd, 1957 DATC 1 ININIALS | CODE
Mr. R.A. Lawrencef DMEA # 4500 | |
DMEA Office ' Re: Chestnut Branch Grem Mtyre—
Knexville, Tennessee, , Mitchely o
Dear Sir: | |
I herewith submit a Summary Repert ef atien

carried threugh en the Chestnut Branch Glen Mica Mine, lecated in Mitchell
Ceunty, N.C. and eperated by me under DMEA centract # 4500,

January 28th, 1957: Started up eperatien en this preject by Setting up all
. machinery and timbering epening ef shaft, Hired ?3)
men whe assisted in the abeve werk,

February--1957: Drilled, blasted and mucked threugheut menth ef Februe
ary fer a total ef (25) feet en incline,

March-- 1957 : Built teelheuse, exploSive and pewder magazine and then
drilled blasted and mucked fer a tetal ef (25) feet,

Put in bucket slide and ladder, Drilled, blasted and

mucked fer a tetal ef (10) feet in incline thus ending
the centract fer the (60) feet called fer in agreement,

Rezpectfully submitted,
andana;” Nerth Carelina,

April-- 1957





July 30, 1957
Memorandum
To the File
From: L. G. Houk, Director, Division of Nonmetallic Minerals

Subject: Substance of telephone conversation of July 30, 1957,
with Mr. R. A. Laurence

Docket No. DMEA-4500-Mica
Glenn Buchanan

Chestnut Branch Mica Prospect
Mitchell County, N. C. .
Contract No, Idm-E1053

I stated that we are waiting on several final field
team reports and mentioned DMEA-4500.

Mr. ILaurence said they have not received anything
from the operator since May, and that the contract was terminated.
He further stated that they received a report from the operator
and it was only about 1/2 the information needed. They asked the
operator to send in more information and that they have not
received his final voucher unless the April voucher was the final;
in which case it has already been paid.

Mr. Laurence further stated that they have a number
of final field team reports that are due and he will get them
in just as soon as possible.






@ >g @
UNITED STATES /

DEPARTMENT OF THE lNTEFfIOﬁfFQQML FILE COPY, |

DEFENSE MINERALS EXPLORATION ADMINISTRATION Do EA :

I
ROGMSRIRGSDOPBAE BLDG. | RECCIVET 'y = 1957

R

July 3, 1957 ‘
: &00 |
Memorandums ‘ }
To: Operating Committee, DMEA - Washington —
From: Executive Officer, DMEA - Region V -~ Knoxville, Tenn.
Subject: Termination Agreement - Idm-E1053, DMEA-4500-mica
Chestnut Branch Mine,

Glenn Buchanan, Bandana, N.C.
Mitchell County, N.C.

Transmitted are three signed copies of the

subject termination agreement. The usual distribution of

the other copies has been made by this office.

%R(’b;)/ﬂrt E 7? } M

. Laurence

| Zm,.
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P ST | OFFICIAL Fit
~UNITED STATES- . | DﬂﬂEiico?Y
DEPARTMENT OF THE: INTERIQ&EWEDJU 3 551/‘
- DEFENSE MINERALS EXPLORATION: ADMINISTRA'HBW’L . a P .LL” ,_r_o"\_ o
* ROOM 13 POST OFFICE BLDG, B e
KNOXVILLE 2, TENN, 2 ;;Cé AN _:[g:-g o
July’3, 1957 2. Mﬁ.ﬁv}é'@? D
. . o o . . == “"nw{“
- Meworandum: . . . o f;aa;sy-_ufh_a%*
. _ _ : S - e — 1-;-~—-;;:;;J - :k:t
To: ‘1_ Finance Offlcer, Reglon V - (DMEA) '

| From: - Ex ecutlve Officer,. DEEA - Region v - Knoxville, Tenn&"
Subjects . Royalty Payment - I4m-E1053, DMEA-4500-mica |

Glenn Buchanan, Bandana, N.C. Chestnut “Branch. Mlne, 3
Nitrhell uounty, North Carolana o _

Attached are settlement sheets in the ameunt of

| $l 625 62, ard a royalty check for %81 28 to be credlted to

'~the subgect contract; .

~ Robert A. Laurence .

Zm .
. cel | L
Lynch L oe
Mittendorféf”’#‘
~Shirley o

Lynch

Files






—--m.\.—-\. _____ ; ‘AET\\X -__;..“._. — :Yf" m:_...‘—‘\\_.-ﬁ_
. GENERAL SERVICES | ADMINISTRATION ] ~/|DATE PURCHASED :

7 ‘ 1 AR ‘:t—;»/‘/ 1‘
FIMAL S“TI'LE)‘@ N =-- \JL . b |

SR E—
B TS JHWMKENO
MICA PURCHASING DEPCT, SPRUCE ®Ing, . C. Aliba13 k0 (a)
CERTIFICATE LT WO, VOUCHER No.
AUTHORIZATT 0N
NO. BE by 4 SP AR-11%0 (s)
. "
_m s - ¢ s
m
s / //’//%/ /// //
R T“”““““”“‘/ 7//7/ 7

TOR USE or nn‘pTW‘v
////

,//,// //

LBS. ~ STaINED | f,é“s:ifwasrumwgﬁi VALUE
/ / // / ,'///;/ g
/ 7 7 o

ICiR 0,

LLJ\J \

—— ST |
UNUERS I7ED

—_—

.

PR gss . GAII

- ’//”’

///

INITIAL PAYMENT . VOUCHER No,

‘—\_ﬁ.*\\h_,

BALANCE pyx

GOVERNMENT
TSELLER'S NAME AND LD DDRESS

: ] NAME

CF MINE AND LOCATION

%,l 3. ¢,

29530
34045
67388
17687
j13912
S68m
Lee b2
¥72800 |
. ) , . A
I L0

BN s
~ TAANACAANAAANANNANSRAARN AnA A ASA
PRI






i

 OUBIGIAL Fug epry |
| buss @ |
. 5?@@©Eﬁ“ﬂ€@\\mg@ X ﬂ;_;,)fi“‘?{
' ﬂ“TE C RELG (“"
g - :’[3
T e s s e s
FINAL SETTLEM:NT : _ 3-he57 _ .
MICA PURCHASING DEPOT, 3PKUCE PINE, N. C. ACCET@E% (e) '
}'éﬁh&'ﬁi”cﬁé* T e Tuor No, T NOUCHER NO, TR
o e A o aaaps (o)
B {TOTAL WGT (1ES)’ LBS. - Co Se | LBS. — STAINED LBS.~HVY.STAINED| TOTAL VALUE |
PROCESSED FOR PAYMENT 63 ' B2 i0.22 162 176.87
PROCESSED -~ NO PAYMENT, 77777/ 7 , 1
$ e i T ; //
| BLACK - s " / //lroa USE OF CERTIFYING OFFICER A
L. ST ; e 7 / - 7 i
UNDERSTZED : 7 7 / l | 7 /
N Y 17Ty T 4 7 7T T
— I /,,;//g//// /////7%///// //
: f /, 4
TOTAL LBS. PURCHASED . m.ﬁp__wh_/_/(;" W / ///////// // /// //4
LESSs INITIAL PAYMENT =~ VOUCHER NO. SCH. NO. ] NP
h BALANCE DUE h _covmmwrm D SELLER [I:] 60.30
SELLER'S NAME AND ADDRESS T NAME OF MINE AND LOCATION
' Choslnint Branch-ititchell Comiy, ¥, .
Glemm BDucheatn
s, X, C.
APPROVED
sl : 3-22.57
| o N DEPOT SUPERINTENDENT DATE

Form R4-T36, May 1956






p— - -— - . jo— —— . o

GENERAL SERVICES AIMINISTRATION DATE PURCHASED

FINAL SETTLEMENT
MICA PURCHASING DEPOT, SPRUCE PINE, N. C.

ACCEPTANCE NO.
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IMEA Form 7
(12-56)

€00
JUN 10 1957

. Kobert A. laurence
Gwecutive Officer, DA
Field Fean, Region V

Roon 13, Tost Gffice Dldg.
fnoxville 2, Temnesgee

Glomn Duchanan

OFFICIAL FILE COPY

Date Surname Code
b/10 | WL |600
L »y

L -/0 M 800

oo M 130
!, 110
‘ /4 100
L“lw 220 1
600

Re: Docltet To. DIA-4500-Didca

Chestnub Pranch lMica Prospeet
Mitchell Coumty, “orth Carolins
Contract Wo. IAm-51053

Dear ¥r. laurence:

Pursuant to the Pield Tean's recomendation of May 23,
1957, we have prepared the enclosed original and five copies of
a termination agreerment ciscned by the Administrator for tio
Govornment. Two extra copies are cnclosed for the uge of the

Field Team.

If any port of this agreement does not have either your
approval or that of the Operator, and camnot be amended within
your delegeted authority, then the origsinal and all copies are to
be returned to this office, together with the proposed change

for consideration.

After execution of the termination ogreement, the cogiea

are to be distributed in the usual mammer.

Gincerely yours,

George C. Selfridge

Approved : ‘

Frank D. Lamb Chéirman, Operating Cmmitte%
Member, Purecan of Mines Icﬁg;uléégad 6// 5;7{, rile

Lhor H. Kiilsgaard 5 2 ) ' Operating Committee
Member, Geological Survey : Mr. Kiilsgaard, 5222

Enclosures 8 | | Mr. Houk

Mr. Dietrich, 3061

8623
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ﬂs UNITED STATES |
DEPARTMENT OF THE INTERIIOR SFOAL il o oy~
DEFENSE MINERALS EXPLORATION ADMINISTRAT! %@EW&:@? M Ea

ROQAL A RESINOESI OEBLDG., }’2? 195

KNOXVILLE 2, TENN, B TITTAL: 5 T oo
May 23, 1957 .
Memorandum”//
To: Operating Committee, DMEA - Washi
From: DMEA Field Team, Region V - Knoxvild

Subjects Request for Terminations: DMEA-&SOO Idm-ElOSB-Mlca
Chestnut Branch Mine, Mitchell Caunty, Ne. C.
Glenn Buchanan, Bandana, N. C., appllcant ‘
-Submitted is the latest 1nterim report on the

subject property contract.

This project has been discussed with the Field
Examiners and we agree with them that, for reasons stated in

the interim report, the project should bgﬁggﬁgiggted.\ We

are therefore requesting termination of the contract by mutual
agreement effective date May 15, 1957;_ We would appreciate
early action on the request so that the Operator may be

permitted to move his equipment elsewhere as soon as possible.

B
3 ﬂ&'. V}:Nfu <¢gzézb4}fi74‘ Ki;LLA,A_LA,‘

\ 2
y Qﬁﬁ. kﬁyyﬁ* Robert A. Laurence
e 4yﬁ ﬂMf yé’ Executive Officer, DMEA
(ﬁﬁ‘/ Vs N Region V
ALY sf"ﬁ\) “Nfi

,,w; Member
¢ Team, Bureau of Mines






INTERIM REPORT"
3{mica)CHESTNUT BRANCH MINE

Operator: Glenn Buchanan, Bandana, North Carolina

Location: 0677 airline mil $74°W of Bandana, Mitchell County, N.C.

The Field Examiners revisited the property and
discussed the feasibility of additional work. Although the
contract incline has been completed for some time only a single
round has been broken in the interim period. The Applicant is
in a position to mine mica bearing material overhead in the in-
cline and further along the plunge of the structure. The contract
incline has outlined a structure of limited lateral extent, but
of strong longitudinal continuity. Recovery of muscovite has

been good and certification will be recommended, with the major

part of the reserve area as the plunge projection of the
structure as outlined,
It is recommended that the project be terminated
without any drifting, since the Examirers have not been able to
define any latefal targets at depth, and it is felt that further
extension of the contract incline would be in the ealm of mining,
- OFFICIAL FILE copy |

| DME A
Inspected: Ma_LJ;lh_LQﬂ_ RECEIVED MAY 27 1957

3. C. Bergman, Ge | CODE
Geological Survey

é%ZT;;mlmm

z Bureau of Mines






. Form MEA04 Qo) UNITED STATES Budget Bureas No. 42-R1036.5
A
'DEPARTMENT OF THE INTERIOR PAID qry Vet R
\ DEFENSE MINERALS EXPLORATION ADMINISTRATION o Fav c;&mcif{m & SCHENUT®

“167

/ | OPERATOR'S MONTHLY REPORT AND VOUCHER

.

Month of . April. . ... , 195
Operator’s Name ] » ' '

Address ... Bandena, N. G . ’ ;
Contract Amount, $6,295..00

Amount, $.-,!1*ié2 )

00

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Monthly ’i‘otsls Previously Totals To Date Ap rove;i Approved Totals A d T .
Total Reported Montgly Total | Previously Reported pp’rlgov %atemm
» 1) Independent
O p Contracts:
Short Form T
Drilling_..._........_. b e I e i USRS | K R S
Bulldozing. ... oo e e
Crosseutbing oo e e
Drifting... ...l - SR O Y O P A Al ] R DR SO L
P N

...... Shaft (I0.Ft,) |
(2) Labor and Supervision:

Supervision....._ ...
Technical Services. .....c.o.._._.
(3) Operating Mat'ls. and Supplies:

Exploder liagazing. ... 16,00, .|.

(4) Operating Equipment:

Purchase....... ...

Depreciation....................
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc_.
7 Miscellaneous:

Repairs to Equipment.______.._.

Sampling and Analysis___....__.

Payroll Taxes.....................

Liability Insurance.._.........._.

" T certify that the above bill is correct and just and that payment
been received.’ : : ’

Datéﬁ‘iey_.. ,..1957 ‘*Payee ...Q.lm..iiuchanan-_-

therefor“@b‘
A &

3 - L7 Y
Y, f : “,ﬁ/é@é‘%{
Per / 2 T

*When a véucher Is signed or receipted in the name of a company or corporation, the néxﬁe’ot the person writing I S
the company or corporate name, as wcll as the capacity in which he signs, must appear=—For example: “‘John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. i\ S

e

E\I"ursua'pt to authority vested in me, I certify
tl}&lt\this account is correct and proper for pay-
medt in the amount of:——_

s T RS \( g

—_— N\ A
——>» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal ofrep‘/f;,tq make a willfally '
falte statement or representation (o any department or agency of the United States as to any-matter within its

Jurisdiction.

(Instrictions on reverse)’

W2

Ll

9 1957

Vow No.
(See other side)

s

(Authorized Certifylng Officér).

186






‘through the Regional Executive
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Regqrt and,
consti-"

‘ ' -4

(For Govemment use only)

1

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

v
'

I certify that to the best of my knowledge and belief the contractor submitting this vbucher is operating a Defense Minerals

D

Explorg.tiog A);ini tration.project under CoxftrAgct No. éfﬁQ_gé-Mmgsgrdgqc&witp the terms of tm ml/ltr?ct.
Pk Title U._S. BUREAU_OF MINES Date

Signature _.__._#__

APPROVAL

Signaturg _¥.

MEA Exéunvz OFFICER OR ALTERNATE:

'EXECUTIVE OFFICER

DMEA FIELD TEAM
"""" Pttrng“\'r“““""

Date _MAY.7 ...... 1 ~95.7.__

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
Tequired to make a monthly report to the Government
fficer. - This report con-

Voucher.—This form details expenditures an
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; -

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various.types of. operation;
and .

(¢) Narrative—A ‘concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher.. Wherever possible,
the narrative is to be illustrated with maps or sketches

showing formations penetrated and location and assays.
of samples taken as well as advances in workings. ~ In-

the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

.

Preparation of Form MF-104—Operator’s Monthly Report -

and Voucher.—All the applicable spaces in Form MF-104

. ghould be filled in by the Operator, and the Operator or his

agent should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appéar

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in' reporting
activities under other contract forms. .

Under Item (1) delete words ‘‘ Short Form” if t-,he contract

is a sub-contract under Form MF-200; and delete wotd

“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and f,echnical
services incurred for the exploratory operations... Dp.not

include labor, supervision and technical services used for

work performed under items (5).and (6). :

Under Item (3) include the costs of material and supplies
us«:,id((i;?. the project other than that used under items (5)
an . . ,

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on, ::)f equipment owned will be reported .under. *“ Deprecia-
10N, | i} e T A Ly, e

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteti
under items (2) and (3). - o

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new

. buildings, fixed improvements, etc., necessary for the project.

These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s' compensation
insurance, repairs to equipment and sampling and analysis.
Only .that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included. in the
other stven categories. )

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

copies of purchase. orders, payrolls or transcripts of payrolls, '

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator_ need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the J)urchase order or
invoice should be attached to the :Monthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. =~ . .

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will: submit' his claim under item (1) of Form

F-104 by deleting as stated above the word '‘Independent’’
and by showing the number of feet or other units immediately

_‘after the appropriate descriptive word, such as, drilling, bull-

dozing, crosscutting, drifting, etc:, and giving the ‘ Monthly

" "Total” amount due. “Totals Previously Reported”, and

“Totals to Date’’ columns should ‘also be filled 1in. .

GPO 872893
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. | Fgfalpfﬁg;‘z‘)'u | . ' ' ‘ Budget Bureau No. 42-R1151,2
‘ UNITED STATES ' .
DEPARTMENT OF THE INTERIOR

' DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of eri]. ..... 195.9... ~ Docket No. DMEA .450@ ....... " Contract No. I-d:m--E;GB% .....

Operator’s Name ....____Glenn _Buchenan . Minerals Jﬁica

~ Address _________ Bandana,--ﬁ.--m . - e

: " ‘ AUTHORIZED BY CONTRACT .
OPERATION Ui || Qs Tes | Uymms TEs || Cosrsro Dare | UpTRTO | UNIm Cosrs -
: : ) Units © Unit Costs

Drifting :
Crosscuttmg . ; .

(IO Bt.) | Rt. | 455.00|(I0). | 27
Shafts _
Winzes. A o] :
Drilling: Core - -

P Churn..__..._ S IR . SR S

" Auger . ) S . : : toeieees
surippinomder House| T || | 25 00| T - 5 s OO | 95560
ToohofXpl00eT SiBGHgIN0[ ). .. |-z6e00 T |-1600 I |—TBio0—
Test PitskQ0)_House | I ' 75..00 T |- T5408 | T TGO
Roads and Trails S | S R SN RN | R I

‘ ) X ' L .- o ToraL CoOSTS

TotarL DistriBUTED CoOSTB..._..| 455'00 ................ 2846:00-- ' . 62:',‘223.“’ i

. : . _ 3
Operating Equipment Purchased I SRR | N e SR R :
Initial Rehabilitation and Repairs X [ - '
" New Buildings, Improvements, etc. ' i
Torar CosTs... 455,001 : 2845;-@9-

" The undersigned coinpany, and theTofficial executing this certification on' its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:. .
complete to the best of their knowledge and belief.

Date MB&%Z --I957..
Per. _ LA —~—Title

e3> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make & willfully
falge ntat t or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

Operator

(Instructions on reverse)

(For Govemment vse only)

U. S. BUREAU OF MINES





2" INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should ‘be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish .the supervising engineers and other administrators with
statistical information pecessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which. may need to be

reported for a particular project. It will be necessary for the Operator to distribute his

costs among the applicable phases reported with the exception of three items the costs of- -

which arg'nof to be distributed by the Operator. These three items are: “‘Operating Equip-
" ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. '

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month shouldequal

the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total.

Costs To Date’!. ’

In preparing Form MF-104A, it will be necessary frequently to distribute certain’

costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable bésis. “‘Operating Equipment”, *“Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’” will be
filled in by the Operator if such, information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. S o

.

GPO 872894





DMEA No. 4500

OPERATORS

LONTHY PROGRESS REPORT
FOR THE

HORTH OF XXREK APRIL I957

Woxrk écoomylishea

Drilled blasted and mucked for a t@tal of ten ft.

Installed bucket slide znd ladder during month of April

- Deily Notes. ' = =

Apri
April
April
April
April
April
April
April
April
April
April
- April
April
April
 April
) April

'~—-<.~_._._.,-—/ |

I. Drilled blasted and mucked.

2.
3.
4.
IO.
II.
I2.
I5.
Ie.
17.

Drilled blasted and mucked . .
Drilled blasted and mucked.
Drilled blasted and mucked,
Installed Bucket slide. /
Drilled blasted and mucked.

RS

Drilled blasted and mucked,

Irilled blasted and mucked.

Built ladder, drilled blasted and mucked..

Drilled blasted and mucked.

Drilled blasted and mucked.

Drilled blasted and mucked. )
| g b S

Drilled blasted and mucked. ;£V¢A “ww'w

Drilled blasted and mucked. . A7, w0
’ . . & ot
Drilled blasted and mucked. ol
Drilled blasted and mucked. : \






| [T OFFIGIAL FILE COPY,
® MEA .
Z/\ ‘ RECEIVED APR 29 1957
- DATE | INITIALS | CODE

mica) CHESTNUT MCWZL l &eo

Location: 0.77 airline miles S74W of Bandana, Mitchel—Gels—Fr—6+

| Operator: Glenn Buchénan; Bandana, North Carolina

Inclined shaft sinking has been completed to a total depth
of 60 feet.\on' this contract. The Operator was édvised to do additional
slabbing of rock near the Vbottém of the incline on the northwest side
of the shaft before doing additional work. Percussion test hole
drilling was outlined on the northwest shaft side and future drift
work will be dependent on proven continuation of the pegmatite in
that direction. Mica production continues sporadically, but ne IL/”
figures or estimates of block recovered during the interim were
available. '

Slides as an aid to hoisting have been installed, and
ladders are being built to provide better access to the incline

bottom. Progress on this contract is satisfactory.

L4 S

L. E. Shirley, Mining B«
U. S. Bureau of Mines _

E. L. Boudette, Geologist
U. S. Geological Survey

neer

April 16, 1957





, . | | .

Dasen: Rireny

gmam Tds3105:
Operators Glann Suchanan, Bardans, hw&h Caroline
Locations 0477 siriine milss 87,07 of Bandans, mmn €0uy s Ca

- Inalirmd M sinking has been maph%d o 3 total &epth
of 60 fwet on this sontract, The ﬁmmtw e wviwd to do aﬁdﬁt&m&.
slatbing of rock near the bottem @f the inciine on the northwest side
of the shaft before dedng additionsl work. Percussion test bole
drilling was outlined on the northwest shart side and future drift
work will be depsndent on proven contimation of the pagmutite $n
that dirsotion. Hice pmm&m convinues npcrads.cq.ny, b m
figures or estimtes of hlmlt mmm dm:sg the interis —
availatle . . | .

S1ides a8 an aid to hotsting have heen installsd, and .

iaddars are being bullt to Jﬁwridu better acooss ﬁv m incline
bhottam, Frograss ou this somtract is satisfastory,

L. #s Shirlay, Wining ﬂngimr
_94 Se m& of 1&-’”! '

de I-& Bowdetts, {;’iologut
, Us 3. Gealogloal Survey i
Aprdl 16, 1957 N | \,“lﬁ;/r"\‘”“&”ti ) R






S 4

5 UNITED STATES

DEPARTMENT OF THE lNTEi-'%?i AL FILE COPY.

DEFENSE MINERALS EXPLORATION ADMINISTRATION DME A
KOOM POST OFFICE BLDQ. peeEIVED APR 15 ‘]957
B

KNOXVILLE 2, TENN. |- —mriiacs | OB
| 2 2D

i1 11, 1957 C
dpril 11, 155 iﬁi 0O

|
ﬁ&éi? Qua_ 1 6o0_

Memorandum
To: dperating Committee, DMEA - Washingtqd, D. .
From: DMEA Field Team, Region V - Knoxville, Tennessee

Subject: Interim Reports.,

Enclosed are four copies of a number of mica project
Interim Reports.

In the case of the Chestnut Branch Prospect, DMEA-}500,
we do not propose to take any action on the recommendation of the
Field Examiners to convert drift footage to shaft footage, until
the shaft has reached the full depth of 60 feet allowed in the
contract. It is possible that the Operator will then request
additional footage for shaft sinking,

The percussion drilling referred to in this report is
at the expense of the Operator. '

obery A, fZQZe

, nce
Executive Officer, DMEA
Region V

9.
V. J{/Lyn er

Bureau of es
RAL/as

Opr. Com, 3
Iynch

Files






Location: 0.77 airline miles S74°W of Bandana, [HItchelT Cos; N [Ce

o “@rici Fie COPY

DMEA
RECEWED APR 15 1957
INTERIM REPORT “DATE | T4 15 | CODE

DMEA-4500, Idm-E1053 (mica) CHESTNUT BRANGH PRASPECT

Operator: Glenn Buchanan, Bandana, N. C.

o
Inclined shaft sinking on a =45 slope contiliues on this

- contract and is now at 50 feet. The work is following a pegmatite

L to 6 feet thick composed of quartz, feldspar, and small books of
muscovite. About 400 pounds of mine-run book has been produced
during the interim in rough crystals up to 9 inches by 1l inches and
of good quality. Ap the preseht depth, the body appears to have no
lateral extent, and is emplaced along rolls which plunge to the
southeast. The Operator has been instructed to drill percussion test
holes in both sides of the shaft to detérmine the presence or absence
of pegmatite along the projected strike as recorded near the surface.
If pegmatite is not encountered in these'test holes, the Field Examiners
recommend that drift footage alléwable under the contractvbe converted
to shaft footage, so that the Operators exploration will not be
interrupted.

During the interim, a toolhouse, powder magazine, and cap

magazine have been built and placed into uéeo Progress on this contract

Lo EQhShir%eyp Mining EngiNeer

Ues Se. Bureau of Mines

£ 2 fertZE

Eo L. Boudette, Geologist
Uo S, Geological Survey

has been satisfactory.

April 2, 1957






-Operator’s Name _.......__.__ ) lbmfh;eha;}an ........................

(3) Operating Mat'ls. and Supplies:

K.d -

»

‘i«*om MF.104_(Rev.) UNITED STATES

(April1952} ; : Budget B‘"““ No. 42-R1036.5
DEPARTMENT OF THE INTERIOR PAID ON VOUCHER & SCHEDULE
DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYMENTS K Gl
OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of ..__..Hawah. .. , 195%.... Docket No. DMEA 4500 " Contract No. /. 3@me% . 1@53

Mmerals -_-__uicg;

Address ...l ES&&@@M,---&;»«« ---------------------------- el N o
Contract Amount $-u,296;u@ Government Participation: ?5--% Amount, $-_4,?22.b@
‘ L ' FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
e ITEVS oF COS:I‘S , Monthly Totals Previously Totals To Date Approved d Total - Ap '

c > ‘ " Total -~ Reported . Montgly Total Prev orti)s‘i;Re?)o[:tsed Appr]i?: eDda'tl;ot'als
(1) Independent} Co ntracts
Short Form |,

Drilling ... e

Bulldozing...... S S

Crosscutting....:................. .

antm;z .............................

-.*:.,.3 t..-{a&.-iﬁs )

(2) Labor and Supervision::

Supervision............... e
Technical Services

Timber...___. fiememmannd taenns

Bgploder Hacazine X
(4) Operating Equipment:
Rental .. oocoooomiiieloie,
Purchase....... ...
Depreciation......_...............
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repalrs to Equlpment ...........
Sampling and Analysis__....._._
Pa.yi'oll Taxes. .t ...
Liability Insurance_.__.__...._..

Pool [icuse

Date ___‘{:‘\:‘;'..],;‘; Ay §7Payee'

TOTALS e i?ﬂﬁ.ﬁﬂ ..... I%&&Q i

I certify that the above blll is correct, and just and that payment therefor has not

been received. G}.Bm Bﬂem

ment in the amount of:

wlfecmaaaloos

..!.%:{?/..- LT .,./.@?L’:@»:Mlﬂe @?}em'nGr

Pursuant, to authority vested in me, I certify
that this account is correct and proper for pay-

*Whena voucher is signed or receipled in the name of a company or corporation, the name of the person writing.
the company or corporate name, as well as the capacity In whic be signs, must appear. For example: “John
Doe Company. per John Smith, Secretary,” or Bt reasurer,’” as the case may be. .

o3 NOTE.~Title 18, U. S. Code {Crimes), section 1001, makes it a criminal offense to make a willfully
falueds(n.lcmenl or representation to any department or agency of the United States as to any matter wnhln its
Jurisdiction

(Instructions on reverse)-

B07.) 3 ‘ .

(Authorized Certifylng Ofncl 6 N

(See other sxde)





X e

L iy
‘
., . Yoo
Y X -

(For Gcim@mf use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

TR

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals.

Exploration A misztmct No. ﬁfﬂ_f/é%fﬁtgr%aﬁé? withhthe terms of the contract. =~ .
IR o3 ' D NEER = . . : :
L < _ ‘ APR 3 1994

Signature

o

Titley,: §,- BUREAU--OF - MINES Date

APPROVAL BY

A ExecurivE OEFICER OR ALTERNATE:

Signature /=T [f N AL ; ... W

- EXECUTIVE ‘OFFICER -

MONTHLY REPORT OF OPERATOR .

The Operator (Contractor) of an exploration project is

required to make a monthly report to the Government
through. the Regional Ezecutive -Officer. This report con-
sists of three parts as follows: .

(@) Form MF-104—Operator’s Monthly Report. and

Voucher.—This form details expenditures and consti-

tutes a voucher for reimbursing the Operator for the

Government’s share of costs; )
(b) Form MPF-104A—Operator’s Unit Cost.and Prog-

ress Report.—This is a statistical report of expenditures -

which shows costs for thelvariqus types of operation;
-and LT T

(c) Narrativee—A concise narrative description of
progress made, results accomplished, and’-any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken-as well as advances in workings: In
the case of diamgnd. drilling or churn drilling, the loca-
tion and inclinatién.of holes’is to be shown on a map;
logs and assays also’ are o be subn‘ligted.‘

The Monthly Report of ‘Opefator should be prepared in
an original and four copies all of whichi ‘must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. o

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. T N

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word

“Independent’’ if the contract reported is on Form MF-200 -

(A). Also, report work paid for on a unit basis under con-
tract Form
independent contract.

Under Item (2) include labor, supervision and technical

services incurred for the exploratory operations. Do not .
include labor, supervision and technical services' used for -

work performed under items (5)-and (6).‘ ) :

Under Item (3) include the costs' of materié.l and supplies
use:id(ir)x the project other than that used under items (5)
and (6). Lo )

Uhder Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
_The expenditures made for renting equipment belonging to a

Title BMEA - REG oy~ D2 APR.3... 195]..

‘under items (2) and (3).

F-200 as though it were performed under an . invoice should be attached to the vionthly

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-

~ment will be reported under ‘Purchase’”’. The amount of

expenditures due the Operator to reimburse him for deprecia-

tion of equipment owned will -be reported under ‘ Deprecia-

tion’’, . .t .

Item  (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-

‘tation and repair of existing buildings, installations, fixtures

and equipment. These costs, therefore, should not be reporte

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.

. Only that part of payroll taxes, liability insurance and

workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the egionai
Executive Officer. This certification may be. stated thus,
‘“Certified True 'Copy (or Transcript)’’, followed by appro-
priate signature. - If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government sauditor should
make an audit of the Operator’s books and records of account,
the Operator need.not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed. $50.00. In these
cases the original or a certified copy of the purchase order or

\;Joucher. ‘N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. -~~~ : - o

" Form MF—104 sx;bmitted for- reimbursement und‘er fixed

‘price contracts on-Form MF-200 (A), however, are not re-

quired to be supported by documentation of any kind. The
1O\/Fera.tor will submit his claim under item (1)  of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-

-dozing, crosscutting, drifting, etc., and giving the ‘* Monthly
Total” amount due. ‘Totals Previously Reported”, and

“Totals to Date’ columns should also be filled 1n.

GPO 872893






7 Form. M¥-
i - (A'pri“%lz)

. its jurisdiction.,

-

UNITED STATES

DEPARTMENT OF THE AlNTEI-?IOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

-~ OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of ____ATRH 193‘7

Docket No. DMEA 4360

v

Budget Bureau No. 42-R1151,2

Contract Nogiﬁg*w 1653

.......................

Operator’s Name _____ Gienn Buchowen Minerals Lo
Address Bemdona, He G,
. AUTHORIZED BY CONTRACT
OPERATION Unr || CQgms T | Uwms THI (' Gogre 10 Dare Uyrms To | Unr Costs
‘Units Unit Costs
Drifting -
Crosseutting. .o ooooooooemeoeeemmenioaeomameecme s
" Raising .- : S DR | AT AU NS T N
Shafte. 429 ¥Ys 3. I | EX97.9G (251 | 201500 | 50 #1.45.50] 60 49559
Winzes ) N
Drilling: Core..... oo | .
Churn SNSRI JUSUI | SEUUUUTY I | IOUSURI -
. Auger . X i : ]
Stripping 9}: '@Wﬂe&? Ll@u’:@ i %0*}@1-- £ -_aﬁ&@a ______ Z... - _254{3_@ ........
Tmnching--m&@g@zi@g‘ ; Kﬁﬂfﬁ_ i 'ﬂﬁnﬂf} X Tﬁoﬁﬁ .......
“Pest Pits... @0l Hovge| X I T85.00 X | T5 & £ [ 95.0u) % 2
Roads and Trails .| '
’ om \ ToraL CosTts
Torar DisTRIBUTED CosTs..._. mg&’ﬁgb .......... 2392*00 9:3:2::3:“ BY
Operating Equipment Purchased._.____|[_..___________[__. e
Initial Rehabilitation and Repairs ] e

New Buildings, Improvements, ete

Torar CosTs

The undersigned company, and theofficial executing this certification on' its '
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

/‘W Title @Pﬁmt@r

- we3p» NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false ntat or rep tation to any department or agcncy of the United States as to any matter within

(Instructions on revérse)

REmmxs;

(For Govenment use only)

MH\HNG ENGINEER
u. s, BUREAU oOf MINES

_APR

PR 3 ‘\35]






INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progré?ss Rez')brt.”——ﬁpplicable

- places on Form 104A should be filled in by the Operator. The purpose of this form is

twofold as follows: (1) to furpish the supervising engineers and other administrators with- .

statistical information necessary to better dete{mine the progress of the project; and (2) to
furnish more permanent information on mininé costs for future use. "The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, howeve:, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported
which are not to be-distributed by the Qperato)‘r. These three.items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation '_anfi Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributingl these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie/in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on F srm MF-104. This is also true of the “Total
Costs To Date’”. 7 I ' o .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. |“Operating Equipment”, “Initial Rehabilita-
tion“and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the

several phases of the project by the Washington Office of DMEA at the close of the' project

if determined necessary. The last two columns headed ‘“Authorized by Contract” will be

“filled in by the Operator if such information is found in the contract. This information is
- usually .a part of Exhibit “A” of the contract. A space for remarks has been provided for
* the'use of the Operator to call attention to any unusual circumstances causing excessive or
.-disproportionate unit costs. S '

-~

ith the exception of three items the costs of - -

GPO 872894





" Month of March I957

Work Accomplished

ot R
B , ‘
f

- OPEAATORS
MONTHY PROGRESS RYFORT
POR TUE

DMEA Ko. 4500

"Built tool house, exploder magezine and drilled,
blasted and muoked for a tostal of 25 f¢.

Approximately IO00 IB.

blpck mica received during month.
Dafly notes
Naro bersd four hours. Drilled blested and mucked
four hours.
t
#Meroh 5., Drilled blasted and mucked eight hours.
Maroh 6. Drilled blested and muoked eight hours.
| March 7. Drilled blasted and mucked eight hours.
| March II. Drilled blasted and mucked eight hours. |

March I2. Drilied blasted and mucked eight hours.
tarch I3. Drillasd blasted and mucked eight hours.
Maronh I4. Drilled blasted and mucked eight hours. /i

Maych I8. Drilled blasted and mucked eight hours.

March §9. Urilled blasted and mucked eight hours

L lMarch 2U. Drillsd blasted and mucked eight hours.
Mlerch 2I. Drilled blastcd and mucked eight hours.

fiexch 26. Built exploder ma. azine and drilled blasted and

mucked for a total of eight hourec.

lareh 27. Built hoist shed, drilled blasted and muoked
: for a total of eizht hours.
] March 28. Built tool house.

Mareh 29. Drilled bl. sted and muoked eight hours.

RECFIVED

L ~ APR3-157 [

- (>
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DMEA
o recoi@p APR 2 1957
*7£ - | BATE | NIIALD CODbE
' ANTERLM RePORT j:j}%j]ﬁiﬁi%f:::%:::::::
DMEA-4500, idm-51053 (mica) CHESTNUT |PROSF&CT | ‘

-~

Op®rators: Gienn'Buchanan; Bandana, No Co

Locations 0.77 airline miles S74% of Bandanagrnrfﬁﬁg "Coey Ne|Co

Inclined shaft sinking continues on this contract, and 40

feet of shaft has been completed to date. About 400 pounds of mine-run &b

c——

book mica of good quality has been produced during the interim in

sizes up to 8 inches x 12 inches, however, the pegmatite at this depth
contains only small disseminated quartz and scrap sizes of mica with
minor feldspar. bMNuch of the better mica has come from the southeast
side of the 525% incline from rolls plunging -30° to -48° SW. The
operator was advised to continue sinking, keeping in touch with the
hanging wall contact,‘tova total depth of 60 feet.

lNecessar& timber work in the portal area has been completed.

Progress on this contract is satisfactory.

Ls &, ShirIey, Mining
U. S. Bureau of Mines

< .C. win C 7. ééz”¢¢22f"

Se Co Bergmé and E. L. Boudette, Geologists
U. S. Geological Survey

March 19, 1957
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m{ﬁ»ﬁ'}&‘m““‘ ) : . UNITED STATES ' T Budget Bureau N; 42-R1036.5
DEPARTMENT OF THE INTERIOR PAID Gﬂ VOUCHER 5 SMLE
DEFENSE MINERALS EXPLORATION ADMlNlSTRAT'O" PAmm’s K-. . 55

OPERATOR‘S MONTHLY REPORT AND VOUCHER

Month of .. ¥OVEUOEY 1957...  Docket No. DMEA 45\1@ ..... Contract No Ed&h :J;.l@ﬁﬁ
Operator’s Name _...“;G;E».Qﬁl@ HQ-Q-«M@K‘M ____________________________________________ Mlnerals _______ e j’c& ______________
Address _..... B&X&l@f?&;--u.--ﬁ. _____ e SV e o
ContracweAmount $--§ﬁ;}€2t@.@ Government Part1c1pamon ? 5. % Amount, $__{}'Zgé 45,3@
JW\W FOR OPER&AUE'O{'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS —
VP | TR | Tt | e | e, | AT
(1) Independent
Short Form }Contracts:
Drilling ...
Bulldozing. ... oo
Crosscutting...........o............
Drifting...__........_.... e
Lihedt (95 Ft.)
(2) Labor and Supervision:
Labor....... SO
Supervision............ .

Technical Services......_........
(3) Operating Mat'ls. and Supphes

_xondor Bouge

(4) Operating Equnpment:

Purchase. ... S

Depreciation.........co.oocooo.. ..
(5) Initial Rehabilitation and Repairs._
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment._________.

Sampling and Analysis__-___..-__

Payroll Taxes......._.._...........

Liability Insurance...............

(8) Contingencies (specify):

I certify that the above bill is correct and just and that payment therefor has not
been recelved

Date .. 0N Lo 5PFPayee . Glepn Duchenen
Per {7 ’/;1}1%:/3/\/ wfm//»\éf&t-/ Title @Wth@r

*Whena vdﬁcher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as wcll as the capacity in whic he signs, must appear. For example: “‘John
Doe Company per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

=——3 NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
;‘alul:dsllallcmenl or representation to any department or agency of the United States as to any matter within its
ar ction.

(Instructions on reverse) . (See other slde)

90 >
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Ny N
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

Iy

L ) o {

(For Government i?m-dnly) :

N i
‘e

T certify that to the best of my knowledge and belief the contractor submitting this voucher isﬂope‘rating a Defense Minerals °

Exploration Administration\project under Contract No. f‘{?!_é/d.{..%m accordance with the terms of the contract.

v

Signature %m\(- 4W-- TlthEOLQGJ.s.T,;Us_'G's' l»)t.xte M.AR_ ..... 8 19.57-_

APPROVAL

Signature [ A

A ExecurivE OFFICER ORJALTERNATE:

EXECUTIVE OFFICER

en.. TWDMEA_RECnr p ARG 1887

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploraiion project is .

required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: :

(@) Form MF-104—O0perator’s Monthly Report.and

Voucher.—This form details expenditures and consti-
 tutes a voucher for reimbursing the Operator for the
) Government’s share of costs; . :

7 (b) Form M F—104A—0ﬁerator’s Unit Cost and Prog-

ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and :

(¢) Narrative—A concise narrative description of

progress made, results accomplished, and any unusual.

difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays

of samples taken as well as advances in workings.” In

the case of diamond drilling or churn drilling, the loca-
tion and inclidation of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator; and the Operator or his
a.ger}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .

Under Item (1) delete words ¢ Short i?orm” if the contract -

is a sub-contract under Form MF-200; and delete word
“Independent’’-if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed.under items (5) and (6). :

Uhder Ttem (3) include the costs. of material and supplies

used in. the- project other than that used under items (5)
and (6). :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging tc a

-

third party will be reported under ‘‘Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under ‘' Deprecia-

tion”’.

Item (5) comprises costs of labor, supervision, technical

. services, materials, etc., which are used in the initial rehabili-

tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporté(i
under items (2) and (3). - i

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). '

Item (7) covers miscellaneous types of expenditure such as

. payroll taxes, liability insurance, workmen’s compensation

insurance, repairs t¢ equipment and sampling and analysis.
Only that part of payroill taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by

. the employee as a payroll deduction is to be included
under item (2) as labor costs. N

Item (8) includes ény unforeseen costs not included in the
other stven categories. )

The original of Form MF-104 when submitted for reim-
bursable expenses incurred -under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has'been waived by the ﬁegional
Executive Officer. This certification may be stated thus,

" “Certified True CO})y (or Transcript)”’, followed by appro-

priate signature. If the Executive Officer of the Region

" determines that a contract under Form MF-200 should have

an ‘‘on-site’ audit, that is, a Government auditor should

" make an audit of the Operator’s books and records of account,

the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Blonthly oucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re--
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word '‘Independent”

_and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” ‘amount due. ‘‘Totals. Previously Reported”, and
“Totals to Date” columns should also be filled in.

G0 872893
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’ i(Aprll 1062) . o ‘
4 J v o
UNITED STATES
DEPARTMENT OF THE INTERIOR o

DEFENSE MINERALS EXPLORATION ADMINISTRATIQ\N .'

OPERATOR'S UNIT COST AND PROGRESS R\EPORT
Tobvwuory | RN

Budget Bureau No. 42-R1151,3

: S '
Month of .__¥RRWLXE 195 7. Docket. No. DMEA --45&34----- Contract No. gq&___.@fgbm; -
)'
Operator's Name ... Clonm Bueheson oo Minerals:.. 2@ owrroeoemn
Addr : Do : ) . e =y
ess ....._.. SR 2151 TS S T DU , L el '
: ‘ ‘ L Ku?gdmxp BY CONTRACT - -
D e T R el i
. - : ' TUnits | - Unit Costs
Drifting. oo JR | A S | IO NN SUUUUUUUUT | I ST
" Crosscutting S | SN IS | R U S e e - .. .. S
Raising_. - ‘ s
X .
Shafte..... A0 B Ga) GG e hB BT
~ Winzes, SOOI | R AU [ R U A
Drilling: Core.oooee | e e e
Churn S J il X I NS | N AR
Auger_._____.._. PUBUURY emnns | T : J DU | F - R
*Stripping : ;\ _____ | ‘ - - .- _ )
BT sovdop Z&wt@@ %!I*g% 39_@ _____ 3 ,‘E,‘Sguﬁ ol ,’?5_&%__ _____ T _ﬁﬁlﬁgﬂ ________
Test Pits ‘ A X - ; SO ' ]
. Roads and Trails | IS | I z i - - i
. L L ToraL CosTs
ToraL DISTRIBUTED Cosm-..-.-ﬂﬁ,iﬁ?.ﬁ(; .............. 2 EE0R.8Q. T o ‘ Sonmac> BY
Operating Equipment Purchased.______: RS N . ) R - . -
Initial Rehabilitation and Repairs ... PO U | SO U S
New Buildings, Improvements, ete. - L - . . SRS --
Torarn Costs K_a FiS) ..hﬁ.._-__,__-___l.fti_iﬁg‘_g _____ . ' ‘ ' S A
The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and Remarks:
‘complete to the best of their knowledge and belief.
N
Date _E‘mhi 2. 2957 Operator Blonn E&mhrman ..... .
Per @m% ______ Title -.Quﬁ‘:‘frﬁ‘;@r
" e NOTE.—Title 18, U. S. Code (Crlmes)i. section 1001, makes it a criminal offense to make a wilifully
false statement or representation to any department or agcncy of the United States as to any matter within
' its jurisdiction.

(Instructions on reverse)

(For Govc{nmen}\use only)

=. C. G
GECLOGIST, U. 8. &8, MAR & 1957
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INSTRUCTIONS

Preparation of Form MF-1 04A—Operator’s Unit Cost and Progress Report —Appllcable
places on Form 104A should be filled in by thq Operator. The purpose. of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the

- form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It vnll be necessary for the Operator to distribute his

“costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three iters are: “Operating Equip*

ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless

‘clear to the Operator, since such distribution might well overstate t,he cost for any one

month or period short of the entire contract perlod

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and

cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly. ““Total Costs”” as reported.on “Form MF—104 Thls -is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. - For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, ‘Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual clrcumsta,nces causmg excessive or
disproportionate unit costs.

O 6 2 W TABPINID
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DHEA Wo. 4500

OPEAATHRS
AONTHY FROGRAS: REFORT
for the
flonth of February 1957

Work AGOOmnlished

,A Set up machinery, pulled water, worked %nhoisf{?\@@@?ﬁf;ti*
bimbered shiaft, drilled, blasted and mucked for a fotal'of%ﬁ{fﬂ

=

25, 1%. ilred three men. hne arily runner, one hoister?an¢¢wy%'\nﬂ npq"f‘
o : \"/V‘,j,,/‘."” 4 l\,u’,-\, \ Sl N !
|7 A

R ]

one mucher,

Daily notes

Jan. 28,  Set up machinery. Lo

Il N e

Jen. 29, Irilled, blested and macked elght houféf*"q;;r “i,;ffﬂ;—j

s NI

3

RILITRCYET

Jan. %y, Drilled, .lasted and muc<ed. Baugat sig;ngﬂist 1y
five oases explosives, six boxes exploders, two

‘ rolls connecting wire, .

Feb, 5, <ulled water Tk nours, dri'led, blosted 64 hours,

fev. 6. 4’ ley watar gy . nsur, dri ded, dlestei 7 isure,

Fev., 7. Jriiled, bl ovg d and musre

vebe  H, "i1led, Li L. ani s R L R

N N S anter one hame, dri-od, w4, At el
Gt LU T,
oo, Jw, R T o R Ll Yaed ad nleeq.
y USSP aE I
20, 14, T S R TV e ~aeTed,

fab. 14, 4riited, blosbted aag #usced four hours. Installed
aand 231 Tour nours.

Feb. I5, urilied, blested and tuackea four hours. Yorked on
Aril: Jour nours.,

Feb. I9. Dritics, blested aeg Jucked.,

Feb. 20. Lriied, Hirite. ong mucked. s e

‘ ; TIUET
¥Fan, 21, Drilded, blacted ~ud sucked. Rgﬁ il %5 é @

Peb. 27, britled, oviestod and ncked, 5, -

S

Peb, 25, 2ritled, blsogted and mucked.

R WP
-
£
]

Feb. 26, Driiled, blasted and .uciked. v ]

0

Feb, 27, Irilled, blasted =nd mucked.

4 Eéﬁ»ﬁga; brilled, blasted and mucked four nours end Simbered
'dﬁﬁwﬁiéﬁ&fﬁa






‘ 7/[\:\, ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

May 29, 1957

Re: DMEA 4500 Idm-E1053
Glenn Buchanan Mine
Mitchell County, N.C.

Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Sﬁrvey ‘

‘Subject: - Review of Interim Report

The examiners and Field Team recommend termination of
the contract. Mica in recoverable quantity appears to have been
discovered.

I concur with the recommendation that the contract be

A Ao

N. E. Nelson

terminated.

R [ e D'\y
v T \Q va ﬁ ﬁf$

"‘ TmEA
' noay T 162.
| spemwED JAY L ‘L,/J

\‘ TATG | GOOE
j‘[\i‘;__l_.——“ /
‘ b[,.@//
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INTERIM REPORT

DMEA-4500, 1dm-k1053 (mica) CHESTNUT BRANCH PROSPECT

Operator: Glenn Buchanan, Bandana, No Co

Locations 0,77 airline miles S74°W of Bandana, Mitchell Coo, No Co

Inclined shaft sinking continues on this contract, and L5 feet
of shaft has been completed to date, The pegmatite is about 5 feet thick
in the bottom and disseminated.smali medium books of mica were observed
in a peématite mixture of quartz and feldsparo The work to date has

t followed the footwall, but the operator will slab to the hgnging wall
as he deepens the incline. About 600 pounds of mine-run book has been
produced from work completed to date. About 400 pounds of this book
yielded lﬁ pounds of processed mica, and 200 pounds of book is on hand
; to be processed. Instructions were given for continued simking of the
‘ inclineo
‘ Discussion was held with the operator concerning timbexr work

to be accomplished at a later date, Progress on this contract has

I

T E Al

L, E. Shirley, Mining
Uo S. Bureau of Mines

been satisfactory.

DMEA . 7

< C.

S. Co Bergmay and E. LJ Bo
Geologists, U. S. Geological Survey

February 19, 1957
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INTERIM REPORT
On

DMEA-4500, Idm-E1053 (mica) CHESTNUT BRANCH

Operator: Glenn Buchanan; Bandana; North Carolina
Location: 0.77 airline miles S 74° W of Bandéna; Mitchell

County, N. C. (Micaville, N.C. Quad. TVA Ed 193/~

1:24,000) -

This contract was started on or about January 28;
1957. The property was inspected February 6, 1957; at which
time, the Operator had erected his straight leg and boom pole
hoisting arrangement, positioned his hoist and compressor, and
sunk 7 feet of new inclined shaft in the bottom of the existing
pit. He has not as yet constructed his toolhouse or magazines,

The Operator réports a recovery'of about 250 1lbs. of //
muscovite from this first 7 feet of shaft. A bag of mica
observed at the site contained ruled books up to 8 inches across.
The muscovite is flat hard ruby colored énd free from stain.
There is a badly cracked overhanging rock wall on the uphill side
of the cut which the Operator was instructed to crib solid with
round timbers before proceeding with his shaft work. He.was
also instructed to put a suiti:ﬁ? handrail on the access path

e

since it runs across the uphill,of the pit and shaft. Progress

is satisfactory on this contract.

February 6, 1957 S. C. Bergman, Geologist, USGS

‘ E. L. Boudette, Geologist, USGS
Z Wm. A. Beck, Mining Engineer, USBM
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WUNITED STATES AL FiLE copy

D
DEPARTMENT OF THE INTERIOf A
DEFENSE MINERALS EXPLORATION ADMINISTRATION

BATE |17 ]
ROOMASHRQSTORFEIOS. 8LDG. € | INITIALS | CODBE
KNOXVILLE 2, TENNESSEE %0 |

January 28, 1957

ﬁ;
Memorandum - < -
Tos Operating Gommittéé, DMEA - Washington
From: DMEA Field Team, Region V - Knoxville, Tennessee

Subject:  Signed contract - Idm-E1053, DMEA-4500, (mica)
Glenn Buchanan, Bandana, North Carolina
Transmitted are three copi@s'gf the proposed

contract signed by the Operatof;'Mr. Glenn Buchanan. The

usual distribution of the other copies has been made,

Ve Je é%nch,%ﬁcting

Executive Officer, DMEA
Region V

ffi Cj- . Mo Koo,

"S. Co Bergmdn, Geologist
U. 3. Geological Survey





DMEA Form 7‘ o~ . | N ‘

(12-56)

OFFICIAL FILE COPY

Date Surname Code

600
600

JAN 171957

Mr. Robert A. Laurence
Executive Officer, DMEA
Field Team, Region V

Room 13, Post Office Bldg.
EKnoxville 2, Tennessee

Re: Docket No. D

: Mitchell County, North Carolina |
Dear Mr. laurence: . |

Enclosed are the original and five copies of a proposed
short~-form contract signed by the Administrator for the Govern-
ment. It consists of the form, Annex I (1 pageg, Consent, to Lien
and Subordination Agreement, Exhibit A (2 pages), and two maps.
Also enclosed are two extra copies of Annex I, Exhibit 4, and the
maps for Field Team use. ‘

|
\

If the proposed contract meets with your approval, .
present it to the Applicant for execution. Please explain to the
Applicant that the coniract is a firm commitment to complete the
work outlined at the agreed cost. Copies of the executed contract
are to be distributed in the usual manmer.

If any part of this proposed contract does not have either
your approval or that of the Applicant and camnnot be amended within
your delegated authority, then the original and all copies of the
contract and the two extra copies of Annex I, Exhibit 4 and the
maps are to be returned to this office, together with the proposed ‘
changes for comsideration. _ |

Copies of memoranda dated December 28, 1956, and ,
:anum 7’ 1957. by ¥r. N. E. .!elson, 63&9, and Mr. W. F. Di’trich, ‘
USBM, respectively, relating to the project are enclosed.

Approved: Sincerely yours,

Frank D, Lamb 6%7
Membsr, Bureau of Mines George C. Selfridge
_NE.Nelsod /2] Gateman, Operating Comittee™YS
‘I‘bﬂb@l’, &01031081 Smey JHopkinS :gad 1/14/57

, Copy to: Admr. R. File
Enclosures 12 Operating Committee
Mr. Kiilsgaard, 5222

Mr. Dietrich, 3061
Mr. Houk p‘ ¢ '
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. : ' DMEA
UNITED STATES RECEWED Jfy * ,§57
DEPARTMENT OF THE INTERIORGATE | ii7As |CobE-
BUREAU OF MINES //f ek éO‘O
WASHINGTON 25, D. C. ' l A
RN /A e e
' \ 7, 1957
Memorandum®”~
To: ~  Nommetallic Minerals Division
Defense Minerals Exploration Administration
From: W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer
Materials

Subject: DMEA-4500 (mica)
Applicant: Glenn Bu&hanaﬁ

Neme and Location of Property: Chestnut Branch Prospect’ »
: Mitchell County, North Carolina -

Date of Field Team Report: 12/12/56

Date Rec'd. by Br. of Ceramic and Fertilizer Materials: 12/27/56

Field Team Recommnendation: Recomménd that exploration assistance be
approved. : :

Comments’s
1. A mica-bearing pegmatite is exposed in & prospect pit.

: 2. It is reported that about 500 pounds of block mica was
recovered from this prospect and sold for $400.

3. Field Examiners state that the mica seen was of excellent
q_u.ality . i . ' N .

., Proposed exploration outlined by the field team is
consistent with good enginéering practices and estimated costs are
in line with other IMEA projects.

Recommendations

I concur with the recommendation of the field team.

22 Gtk

W. F. Dietrich






Lo,

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

December 28, 1956

Re: DMEA 4500
Glenn Buchanan
Chestnut Branch Prospect
Mitchell County, North Carolina
Applicant's Estimate $7,450.10
Recommended Estimate $6,466.,00 - Mica

Memo randum‘/

To: L, G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U, S. Geological Survey

Subject: Review of Field Team Report

The applicant requested assistance in doing exploratory work
on a pegmatite on which a 10-foot shaft had been sunk and from which
$400,00 worth of mica had been produced.

The examiners found the shaft to be a pit 20 feet in diameter
and 8 to 15 feet deep which exposes a tight overturned anticlinal fold
and the crest of a contorted concordant 3-5 foot pegmatite. L:Lttle
muscovite is in sight, but it is of excellent quality.

The general environment bespeaks the probable presence of
considerable mica and the examiners and Field Team recommend a work
program consisting of 60 feet of shaft sinkdng and 100 feet of drifting
and/or crosscutting. -

I concur with the recommendation,

AL Al

N. E. Nelson
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- e UNITED STATES
DEPARTMENT OF THE INTERIO

DEFENSE MINERALS EXPLORATION ADMINISTRATION
RWASHINGTON 25,-D.,C.5: .

KNOXVILLE 2, TENN.
December
Memorandum -
WD
To:  Operating Committeéi DMEA, Washington, D. C.
From: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Examination Report - Glenn Buchanan, Bandana, N. C.
DMFEA-)500 (Mica), Chestnut Branch (Glenn) Prospect
Mitchell County, North Carolina

Enclosed are four copies of the subject examination
report and nine extra copies of the map. The Field Team agrees
with the recommendations as outlined in the report.

Included in the report is a2 map showing the location of
the prospect on the G. B. Howell Tract. This map was prepared by
S. C. Bergman from information furnished by the applicant.

“V

Ve Je ZAn
Acting Execyffive Officer
DMEA Field Team, Region V.

NC/M Lo et o

Helmuth Wedow, Jr., Geo
U. S. Geological Survey

Enclosures 13

Reviewed by
DMEA OPERATING COMMITTEE

/2-20-56C

(date)
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UNITED STATES /*/
DEPARTMENT OF .THE INTERIOR L o
I~ . -
DEFENSE MINERALS EXPLORATION ADMINISTRATION - . )
\V\ ~ ,/'/ .
N

EXAMINATION REPORT, FIELD TEAM, REGION V

On

DMEA-4500 (mica) CHESTNUT BRANCH (Glenn) PROSPECT
. Mitchell County,. North Carolina =

By

A. R, Taylor, and S. C. Bergman, Geologists
U. S. Geological Survey

and

L. E. Shirley, Mining Engineer
. Us Se Bureau of Mines

Reviewed by
December 12, 1956 DMEA OPERATING COMMITTEE’

-/ R~ R€E-S

(date)






FIELD EXAMINATION REPORT
On

DMEA-1500 (mica) CHESTNUT BRANCH (Glenn) PROSPEC
Mitchell. County, N. C.

Applicant: Glenn Buchanah, Bandana, North Carolina
Summary

A pegmatite with good mineralogic and textural environment has been
surfidally exposed in a single prospect pit. Pegmatite is emplaced along a

contorted overturned southwest plunging anticlinal fold. What little mica was

seen is of gery good quality.
/

It is recommended that an incline be driven to follow the indicated
plunge of the structure and a drift to explore its margins and extensions.

Introduction
Location

The prospect is O.Z;l airline mileé S 7i2 W of Bandana, Mitchell
County, North Carolina, about 500 feet duqmsouth of the fecently examined
Morris Putnam Mine (Micaville, N.C. Quad. TVA. Ed 1934- l:éh,OOO).

A reQuested tie to a préperty cofner was recentiy received. The
Prospect is 770 feet N 45© 45' west of the second corner in the G. B. Howell
tract as surveyed by the applicant. | o

Examination

The Prospect was examined November 14, 1956 over a period of about
11/2 houré. The examiners were accompanied by the applicant, Mr. Glenn

Buchanan.

begmatite is exposed in a pit which is 20 feet in diameter and 8 to

15 feet deep, located on the side of a steep rocky draw approximately 500 feet

south of the South Tow River. A permanent water supply is located in the

: ]
adjacent creek and power is reportedly withAZOOO feet. Access road has been
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driven to within about 75 feet of the prospect. No equipment, buildings or
other improvements presently exist at the prospect site.

This prospect bears no relation to a similarly named prospect
(DMEA-3306) examined in May 1954, which is located on the opposite side of the
Séuth Toe River in Yancey County.

Previous work was reportedly done by Boyd Howell and others sometime
in 1954. It is reported that about 500 pounds 6f blbck mica was recovered
which sold‘fof $400. The past production could not be checked aﬁ the GSA
Depot since it is not known under what mine or individual name the mica was

sold.
Geology

A concordant mica~bearing pegmatite is exposed in a prospect pit
which is 20 ft in diameter, and 8 ft to 15 ft deep. - Pegmatite appears to

have been emplaced along the crestal portion of an overturned southwest-

lplunging anticline. The general trend of pegmatite is N 80° E, 30 to 40° SE,

while the plunge of the structure is S 40° W 35 to 50° SW (see map).
Asymmetrical dragfolding and crenulations aiong the-pegmétite margins are

very common. Wall rock cqnsists of hard unweathered biotite-muscovite gneiss
which is occasionally migmatitic. Pegmatite averages about 3_to 5 feet in
thickness along a single limb of the structure and is composed of predominantly
oligoclase, disseminated quartz with minor perthite and muscovite. Accessory |
minerals are garnet, apatite, and sericite. Muscovite of fairly high quality
has been removed from the site, but what is left appears to be concentrated
under and around the interior septum and folds of country rock. It is ruby
colored, flat and essentially free from mineral staining. Some books were

el
slightly edge-cracked and ruled. Sheets with a maximum size of 4 x 6 inches
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were seen, but the average is about 2 x 2 inches across.
Recommendations

It is recommended that exploration assistance at this prospect be
approved. ‘This deposit contains excellent quality mica and, if the body
persists to.depth, considerable mica should be produced from evident rolls
along the footwall. The Applicant has done only enough work to expose the
pegmatite for examinafion.v Exploration shouid consist of sinking 60 feet of
inglined shaft, followed by 100 feet of drift and/or crosscut and/or stope
fo permit a thorough‘program. A toolhouse and magazine should be provided.
The Applicant, at his own expense, has constructed a road to within 75 feet
of the prospect.

Estimated Costs:

Toolhouse $75.00
Powder Magazine .25.00 ' :
Exploder Magazine : 15.00 $ 115.00

Sink 60 ft of inclined shaf}, 5' x 7! in
crosssection and install separated manway
(40 shifts) '

Labor:
‘1 - Foreman-Miner @ $1.75/hr. $560.00
1 -~ Hoistman @ $1.50/hr. 480.00
1 - Laborer @ $1.00/hr. 320.00
Eguipment(fental) ’
Air'Compreésor @ $150/Mo. 300.00
Hoist @ $50/Mo. , . . 100.00
Drill w/ait hose @ $40/Mo. 80.00
Sump Pump @ $45/Mo.. 90.00
Supplies: ) -
~Gasoline and oil 120.00
Explosives : - 175.00
Drill steel 110.00
Timber - 2500 b.f. @ $65/M 162.00
Small tools, pipe, etc. - 120.00
Sales tax : 21.00
Liability Ins, & S. 8. 152.00
Estimated cost of shaft sinking - $2,790.00

3





e 9

Drive 100 feet of drift and/or crosscut and/or drift,
5t x 7t in cross-section, and timbered where
necessary (50 shifts)

Labor: '
1 - Foreman-Miner @ $1.75/hr. $700.00
1 - Hoistman @ $1.50/hr. .600.00
1 - Laborer @ $1.00/hr. 400.00
Equipment (rental) /
. “\
Air compressor @ $150 Mo. V" 375.00
Hoist @ $50/Mo.. . % 125,00
Sump Pump @ $45/Mo. 112.50
Rock drill w/air hose @ $40/Mo. -100.00
Jackleg @ $25/Mo. . 62.50
Supglies: o
Gasoline and oil 175.00
Explosives - 300.00
Drill Steel 150.00
Timber - 2000 b.f. @ $65/M - 130.00
Small tools, pipe, etc. . 115.00
Sales Tax ' 26.00
Liability & Social Security 190. 00
Estimated cost of drifting ($35.61/ft.) #3,561.00
Total estimated cost of ﬁfoject....;. éé;géé.oo

December 12, 1956

A. R. Taylor and S. C. Bergman, Geologists
Ue S. Geological Survey

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines





. Glews Bubeman

. ; JHopkiﬁa'zvgad_ 10/31/56 e
.- Copy to: Admr. R. File -

- UNITED STATES =~ = 1™
-~ 'DEPARTMENT OF THE INTERIOR. ™ %, |

DEFENSE MINERALS EXPLORATION ADMINISTRATION .. . 12\\ 3a@év =
_ WASHINGTON 25,D.C.." €00 . . .

NV -2 1956 -

Bandana, Worth Carolipa = ... -~ o et
: o . - -Bet Bocket No. DMEA-4500-Mica :
. . o7 &eun Buchanem- - . . .o
_ - Chesimat Branch Mica Prospset
o o o  Mitchell County, North Cerolima .
~ Dear Mr. Buchaman: o o e

- Your application for assistence in exploring the subjeet ~ = .
property hes boen reviewed by the Nommetallic Mimerals Division L
- of the Defense Minerals Xxploration Administration and has boen
- referred to Mr. Robert A. Laurence, Exesutive Officer, DMEA Pisld -
Team, Region V, Reom 13, Post Office Building, Knoxville 2,
Tennesses, for further consideratiom amd possibly a field exsmina-

 tiom. .

- 'Thel'hgiéml' offics w;ii contmct you at an iarlydato Lo
AL an examimation is %o be mads. Auy assistance you my give . -
_the membsrs of the Field Teax during t‘h’e.‘emtion‘w;_ub; R S

o appreciated. =

-Sincerely yours, =

; . | = /‘,7 ."; \ . -

| umtnistrates

Docket ~ . ...
. Operating Committee
. Field Team, Region V
* Mr. Kiilegaard, 5222 . -
. .Mr.-Dietrich, 3061 . - ..
. Mr. Houk . - - U





B o 3 R Docket Copy
© UNITEDSTATES . . A
DEPARTMENT OF THE INTERIOR -

‘DEFENSE MINERALS EXPLORATION ADMINISTRATION - -
WASHINGTON 2%5,0.C. 600

©oNovi2 196

Mr. xtobert A. lnurmcs ;
-+ Executive Officer, DMEA
. Pleld Team, Region V: -
Room 13, Post Office Bldg.
Knmml.u. 2, ?snmssan R o
v BS' Docket *fo. m&«mo—m«
' Glenn Bochanan = :
. _ mwl‘; gzamh Mica Proupact o o
) Doar ». Lmr-neo: | owaty, Narth .

, Please review the subject application a.nd arrange for
‘s t‘ield -mination if you dm ﬁ.t messu'y. S

: Copies of neméranda dated October 22 and 29, 1956, bY- o
_ _m. ¥. E. Welson, USGS, and Mr. Donald R, l‘wing, USRM, resp-ctivcly,
mhtia( to the proioet are anclos.d o .

. Sinmcly yanrs,
| Gemge C. Selfridge Lo
| (359
Lo ﬂhﬂirman, Opﬂr&ting 0ou.1zgaé
:Apﬁrvcved; ) ‘
Frank D. rank (@
Member, Buiur;am:f (1%__2? ~

N.'E, N elsor’
e £s%
Member, Gcologieal Survcy

‘ 'lsmloauru 4

JHopkins:gad 10/31/56
- Copy to: Admr. R. Filc
. . Docket
Operating . Committee
Mr. Kiilsgaard, 5222
 Mr. Dietrich, 3061 :
Mr. Houk N
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) UNITED STATES - e
DEPARTMENT OF THE INTERIOR 0eT e
BUREAU OF MINES 729195

WASHINGTON 25, D. C.

October 29, 1956

Memorandumk/

To: Nommetallic Minerals Division
- Defense Minerals Exploration Administration

From:  Donald R. Irving, Acting Chief, Branch of Ceramic and
' Fertilizer Materials

Subject: DMEA-4500 (mica)
. Agglicant:' Glenn_Buéhanaﬁ

Neme and Iocation of Property: Chestnut Branch Mica Prospect Mltchell
‘ ' County, N. C.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 10/19/56

Comments :

1. The applicant reports that $400.00 of good ruby
mica was sold from this mine in 195h apparently from limited
operations.

2. Applicant states that some small weathered books
of mica are visible in dump.

3. Proposed exploration is consistent with good
engineering practice; but cost is 15 to 20 percent higher than -
other IMEA projects.

Recomméndation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration prOJect is justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

DOl &

Donald R. Irving





\/’ : . IN REPLY REFER TO:

. UNITED STATES _ ]L]L '
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

October 22, 1956

Re: DMEA 4500
. Glenn Buchanan
Chestnut Branch Prospect
Mitchell Co., N. C.
$7,450.10 = Mica

Memorandum”
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application.

The applicant requests assistance in exploring a U-foot
pegmatite on which work was done and about $400.00 worth of mica
produced in 1954, According to the application the only known
opening is & 10-foot shaft. The information originates with the
owner. )

. Although it seems unlikely further work would not have
been done, if the facts are straight, an investigation appears
warranted.

Referral of the application to the Field Team for
appropriate action is recommended.

N. E. Nelson





Thoet ‘
UNITED STATES
DEPARTMENT OF THE INTERIOR

Defense Minerals Exploration Administration -
Washington 25, D, C.

October 19, 1956

Mr. Glenn Buchanan ~ Subject: puEA-}500
Bandana, A : © Re: Exploration Assistance
Ne C. - . ' Chestnut Branch Mica Prospect

Deap r. Bushanan

Your application for exploration assistance, dated

October 9, 1956  submitted to our office at gnoxville,
has'been assigned Docket Number pypa-}500 and referred to the

Nonmetallic Minerals Division in the Washington office.

Kindly identify all future correspondence relating to your

.-application by this Docket Number.,

Sincerely yours,

Allen S, Dakan, Chief
Operations Control and
Statistics Division

Copy to:

Code 600

3571
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E-1053

For Certificate of Deposit No. 27, dated September 23, 1957,

giving royalty payment of $3.00, see E-98.






TRIPLICATE
STANDARD FORM 201 (Formerly Cert. of Deposit, Form 1)

.~

Promulgated Oct. 1949 by Treasury Dept., Fiscal Service

THIS DEPOSIT IS NOT SUBJECT TO CHECK Osk
For credit

of ... 5369 Br -Office, Osk Bld%ﬂs{ .............
- ( ame. title, and dlsbursmg or of Intification symbol of accountable officer)

POS .

1Le23<070=1

deposited with Hamilton - Nationa]. Bank%.- oxv4ll ey Tennsssee-—-- -

(Name #nd location ] $ &.25
for accounts listed below. SCHEDULE NOS. .o
AMOUNT

ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED

WxLo1 Ign-F1053 Glenn Buchanan (Royalty Payment)

81.28

(Depositor will insert below his name, title, Department or Agency concerned SPACE BELOW TO BE USED
and his address)

BY DEPOSITARY ONLY

I certify that the above amount has been received for credit in the

[Defense Minerals Exploration Adminis tratioﬁl::f,‘,’“:;‘ Z‘aﬁ',‘ﬁs?r:i‘“‘.‘“{ ancallectible.stoprs nclgd eﬁ“éh‘ii‘ﬁfn?“"w“’
Bureau of Mines, Dept. of Interier % M Wa

P, O, Box 247
Helen Re Miller, Personal Assistant

__LNorris, Tennesses

(Date of credit in Treasurer’s account)

* DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY

16—59686b-1 GPO





 MP-104) wnd supporiing decvments attacoed thereto, sm of the vosts

.

| DEVENSE MINERAIS EXPLORITION ADMINISTRATION =
CONTRACT ADMINISTRATION AND AUDIT DIVISION
e xammmm mw'as;m-" ofs -
‘ nm,amcmm IR R
| partatning to Bxploraticn Project Contract ¥o, 1821053, DL Yo, 4500,
for the months of February ) ummmv,mm Y oovering ¢ pro-

o ‘Jm%ztmuxplmmunlumm m»mmmmw—‘ K

- Mine mmmmmnw,nmh .

My yoview ineluded s mtnatm #f ﬂa- Mmthly aeporh (m: |

| elaimed with the somtrect smd partinent sehedulss, eation of verk R
- porforsed by referstos t0 Fieold Temn reports snd correspondence, end s =

- 'Aa-t-nimtm aftbmmzmumﬁmmhtyarmmtn

mmwumiamwnzmxmnrmommm E

. kA“gcmta and m: Lo the- mmg rmem

= an of the sosts inourred wm wder o mmat m-
. vision for peyment bty the Covernment on thebuiuo!
E M unit conts of work sotually performed, .

the review disclosed the mnomg rma in :ngard tc m mt'

| ',puidwtohpnﬁﬂammm:

Fmvpumu _ N

mnammw ) 7 L *m..m |

Ths comtract calls for a 75 pormt Mieipntiw of m&mm.‘ .
expenses by the United States Government, Therefore, peymeat to the °°',""

m«mwmemmtmmmwrmmm«um
thirty-m ad 50/100 Dollars ‘ .
g . S “82,13&.50”

5 4£umsidmdveu¢sm&mpsr wmmtmwmlm'nm./
. esry the Administrator, or. other oompetent offiecial hes accepted or will
‘uuptthcmjnt . huviug etbarw:ln xmtthi terms of the comtrsct, /






Y m.wnm.ﬂ
. Exeoutive Officer
mmur mv

'EDTalbert/vb :
Septenber 24, 1957

. Copy tos Docket

o5

Post
ﬁﬂ,&m _ S . NI
L sm mnm.ma‘&mznfm

' GWBMW

"'mtmucm,n.c,f |
Contreat xc. mmz

; M Hr, ml

- Al Yequested w‘mmm ot a«mu 20, 195'75

~ Bapart of Revisw 38 lew of mmxwmm

;ﬂmm,‘vmmrsmmmammd

- Revisy, mmmmﬂwm MMM%&M

' (S:gned) E. n Talbert 3

| E. », mm, Aating am
o .MWAMQMW ,
| epd Audlt Divisfos

Admr. Reading Fila R
~ Helen R. m:l.’;?/ ,
.. Mr. Chembers






. . o B ‘ GFFICIAL FILE cORY, |
. | DMEA '
UNITED STATES

DEPARTMENT OF THE INTERIOR RﬁCiEHVED,S? P2 3 1952_
DEFENSE MINERALS EXPLORATION ADMINISTRATION Dﬁs TE Wéiiines | CODE

ROWASH RGEINESIDEBLDG, q,l'l-?’ C 2o
KNOXVILLE 2, TENN. E | 200

September 20, 1957 1

Memorandum /X/

-

To? Jay L. Chambers, Director, Contract Admin. and
Audit D1v151on, DMEA- Washington

Fromsg Executive Officer, DMEA - Region V - Knoxville

~ Subjects DMEA-4500, Idm-E1053 (mica) Glenn Buchanan,‘

Bandana, N. Ce.
Chestnut Branch Mlne, Mitchell County, N.C.
Work on this contract was terminated June 10, 1957,
effective May 15.
When the April voucher was approved, May 7, we
did not realize that it would be the final voucher, therefore,
it has been paid,
The-following units of work have been verified by
our Field Examiners:
Construction of toolhouse
Construction of powder and exploder maga21nes
Shaft-sinking, 60 feet

An acceptable flnal report has been received.

Therefore, a report of review in lieu of final audit is

Robert A, Laﬁ!ﬁfgéz&/\&—kA@%“‘~\~\~

Executive Officer, DMEA
Region V

requested.
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>, S

Form'ME-104 (Bev. | Q UNITED STATES .
DEPARTMENT OF THE INTERIOR ‘Al
DEFENSE MINERALS EXPLORATION ADMINISTRATIONY PAYMENTS Ko
OPERATOR’S MONTHLY REPORT AND VOUCHER
Month of _Amrdd ... 195°¢...  Docket No. DMEA 45&@.--..'-- Contra.ct No. I.c_sm
‘Operator’s Name __-_.___.._mem_.zﬁmimnn ....................................... Minerals __.__iiign
Address ... ] Bopdeno, W B et

Contract Amount, $.8; Q.kl.ﬁa-

Government Participation: 75 %,

Budget Bureau No, 42- Ri036.5 )
LSON VOUCHEK & gpﬂwu&g

67

3@53

Amount $-.¢?P?§@Q

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Mdnthly Totals Previously Totals To Date roved Approved Totals | A d T
.‘ Total Reported | Montgly Total | Previously Reported pp’rIg: %a eotals
") Independent
Contracts
Short Form
, Drilling......... il O SRS BT SRR S | N U AU
o Bulldozing. ... S [T TR NN | st S B
Crosseutting ..o e L
Drifting e

______ :«_ﬂe‘fﬁ--.(m %, ?

(2) Labor and Supervision:

Supervision. ...

Technical Services....ccoememme.
" (3) Operating Mat’ls. and Supplies:
: Timber....

mw&w arnzing
(4) Operating Equlpment

Rental ... ...

Purchase ..o

Depreciation................_.....

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:
Repairs to Equipment.

Sampling and Analysis___....__.
Payroll Taxes ...
Liability Insurance......

To0d Ssauae

,--(8) Contingencies (specify):

25.00 | 2%
Igtﬁﬁ ________ o

8554002

H55.00

I certify that the above bill is correct and Just and that pay ment therefor has not

been recelved

*Wheil a voucher is signed or receipted in the name of a compan
the company or corporate name, as well as the ca

Doe Company per John Smitb, Secretary,” or“ reasurer,’

acity in whic
' as th

or corporation, t
he signs, must g
e case may be.

——» NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a crimingl.g

]nrisdiclion

Pursuant to authority vested in. me, I certify

. ature

that this account is correct and proper for' pay-
|- ment in the amount of::

L 3. 202

@\Y 9 1@3?0:129(1 Certif)lng oﬁcer)
; Vou. No. '

(See other side)





CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Govemment use only) - . _

1 certify tba"t to the best of my knowledge and belief the contractor submitting this voucher is operating a Defe@ Minerals

Exploration Ad}v ; 3
Signature _........

ject under Contract No. é.‘.{.a‘f-"m‘l}&, mogk’.gmgvfgﬁ the terms othﬂ?ontr'act.
‘ Titl¥. S. BUREAU OF MINES /

_._-_ 3T TN,

ArPROVAL BIA\DMEA Ekic%vm OFF

-4l Yoo

R OR ALTERNATE:

~Title

EXECUTIVE OFFICER
DMEA FIELD TEAM

Signature

"MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is.
required to make a& monthly report to the Government
through the Regional Executive Officer. This report con-.
sists of three parts as follows:

(@) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and "consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; :

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures

and

e 0 . .
(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. -Wherever possible,

the narrative is to be illustrated with maps or sketches |

showing formations penetrated. and location and assays.
of samples taken as well as advances in workings.” .In-
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted. )

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
2ghould be filled in by the Operator, and the Operator or his
aﬁenft should sign the certification in the lower left corner of
the form.

The items of. costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item 1) delete words “Short Form” if the contract

is a sub-contract under Form MF-200; and delete 'word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form
independent contract.

_ Under Item (2) include labor, supervision and technical

services incurred for the exploratory operations.. Dg. .not .

include labor, supervision and technical services used for
» work performed under items (5) and' (6). :

Under Ttem (3) include the cost's‘wof material and supplies-
and (6).

used in the project other than that used under.items (5)

v

Under Item (4) appéﬁr the three types of operating équip- -
ment expenditures, that is, rental, purchase‘and depreciation: .. -

The expenditures made for renting equipment-belonging to a

der ite 2 .
which shows costs for the various types of operation; - - under items (2) and (3)»

. should be reported under item (7).
. the employee as a payroll deduction is to be included

other stven categories."

F-200 as though it were performed under an

thus supported.

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. - The amount. of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will .be reportéd under ¢ Deprecia-

tion”’,

Item (5) comprises costs of labor, supervision, téchnical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte

Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new

“buildings, fixed improvements, etc., necessary for the project.

These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation

- insurance, repairs to equipment and sampling ‘and analysis. .

Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
The share paid by

under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract’ Form MF-200
must be supported by original documentation or by certified

* copies of purchase orders, payrolls or transcripts of payrolls,

unless such documentation has been waived by the Regional
Executive Officér. This certification may be stated thus,
““Certified True:Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a- Government auditor should

make an audit of the Operator’s books and records of account, ,

the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed '$50.00. In’these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the :Monthly

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

Form "MF-104 submitted for reimbursement under fixed

" price contracts on- Form MF-200 (A), however, are not re- -

uired to be supported by documentation of any kind. The
% rator will submit his claim under item. (1) of Form
—104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately

"after- the appropriate descriptive word, such as, drilling, bull-
- dozing, crosscutting,

drifting; etc., and giving the ‘*Monthly
Total” amount due. ‘‘Totals: Previously ‘Reported”, and
“Totals to Date” columng should also be filled 1n. o

GPO 872893
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R S < ) ,

Form ﬁi:::lm ) ’ ‘ i Budget Bureau No; 42-R1151,2
*~s (April 1632) , . . .
s ‘ ' UNITED STATES -
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of __npysta - 195-!;.._ ‘Docket No DMEA T Contract No. s $05%
W 530 , Faw HI0
Operator’s N ame ... £ @mﬁg--g@e&%% Mmerals‘ L&;m 53
Address . [ondangy-ie-y-
' i AUTRORIZED BY CONTRACT
oPERATION v || CgaTme | Umm TS oz pur | OO | Ui Coe
. ' o : Units Unit Costs
Drifting : - R l I I . .
Crosscutting O (U | N - : ‘ S
- PR30 D <o | e 456,05 {10} 2750765 60 |ag 80| 6o
Winzes - PR FUROON . N I S ‘ R PO
Drilling: Core. .| . I I,

Churn. ... - - -

Auger. . : : : - :
StrippingZRvd oy loues| I ' P LTS 2 - , T . :
mz:mxzimsmgg@ m}g;ma £ egeey L3 gg“aw i 22480
‘ sty sheinerE - CRUEUY x LG0T X B (]
Test Pitst0R_Flomee. L3l | B L e B e e shachl
Roads and Trails , IS WU | N e _--..‘?.fuw & ?b'bw

ST ‘ - - i ToraL. CosTs .
Totar DisTRIBUTED CoSTS....._ 1‘35;‘3-@‘»3 ..... s 5 ?@dﬁ,@@ _____ o e
Operating Equipment Purchased......__||.....____________|._.________ tee
Initial Rehabilitation and Repairs - U SR
New Buildings, Improvements, ete N
Torar Cosrs..._.... 45800 D048 Sy SO F—
The undersigned company, and theTofficial executing ‘this certification on' its R' .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief.
f---E;}??«-- Opem"@lﬁm’z"m@m'qm """"""""""" -
Titlo yf}m’&'ﬁ@t
——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a eriminal offense to make s willfaily
' false statement or representation to any department or agcncy of the United States as to any matter within
Its jurisdiction.

- (Instructions on reverse)

(For Govemnment use only)

U. S. BUREAU OF MINES






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this- form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. - The more ‘important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his

costs among the applicable phases reported: with the exception of three items the costs of:

which are-not to be distributed by the Operator. . These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and- ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and

cuinula.ti\"e costs. The ‘“Total Costs’” on Form MF-104A for each month should .equal- .
the monthly, “Total Costs” as reported 6n Form MF-104. This is al§Q true of the “Total .. . .

Costs To Date”. . oA .

In preparing Form MF-104A, it will be hecessary frequently to distribute certain =

costs over a number of items. For instance, supervisory ‘and engineering costs may have
to be distributed over several phases, such as; drifting, crosscutting, raising, etc., provided
that these items were reported active -for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will-be distributed to the
" several phases of the project by the Washington Office of DMEA at the close of the project

if determined necessary. The last two columns headed ‘““Authorized by Contract’”’ will be -

filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. : ' T :

GPO 872894
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BB To. 4560

 OPEANTONS

FORTHY DROGREGS AR
FOR TRE

LONPd OF XKERH APRIL 1957

~ Drilled blosted cod nucked for o tatsl of ten £t
instolled butket elide end lodder during menth of iAprild

Upiiled blosted ond muclod.
Lpril 2. Brdlled blostod ond mucked.
4pril 3. Irdlled bloptod omd mucied,

Urilled bdlocted mnd muoked.
Spril I0: Inotolled Bucket slide,
Hprdl I Drilled blasted cnd muekod.,
£pril 12. Drilled Blosted ond wucked.
4prdd I5. ¥wrilled bleotod and mucked.
Oprdl I6. Buily ladder, drilled blosted and mucked,
April I7. DPriiled dlasted ond cucked,
ApPil I8+ Driiled blasted oud nucked.
Aprid 13. Drllled blostod snd mucked.
April 22. Irilled blosted and mucked.
£prdl 23. Drlliled blasted ond guecked.
£ppi) 24 Drdlled bloctod and guoiod.
ApPAl 25, Drilled blected and sucked.






— -

 “Flormg MF-104 (Rev) g UNITED STATES . Budget Bureau No. 42-R1036.5
. DEPARTMENT OF THE INTERIOR 2% ON VOUCHER & Scmppys,

 (April 1052)
| AR s © . DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYMENTS K. (81

OPERATOR S MONTHLY REPORT AND VOUCHER

" Month of : Docket No. DMEA 4500.......
Operator’s Name ... Glem Buchanan ..o

i

Contract, No. ... dm-E 1953

@

Address

Contraet Amount, $..._&; .296400--_

Bandana,. M. C.

PR - S

ST

Government Participation: 75..%

Mmerals _____ Mi [+ N

- Amount, $--4*122 00 .

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR . GOVERNMENT USE ONLY

' Monthly
Total -

Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

a1

16)]
(6)
)]

(8

) Independent
Short Form
Drilling_____. S S
Bulldozing..._.___.. S
Crosscuttmg-.-...-_,.g.___-._

}C ntracts:

Supervision.....__........... S

Technical Servxces ................

) Operating Mat’ ls and Supplxes

Explcder Mme Iﬁ,oa ‘

Operating Equlpment
‘Rental ... .. .. ...l

Purchase......_.... ... .

Deprec}ation
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous:

Repairs to Equipment..__..____

Sampling and Analysis__....._..

Payroll Taxes ...

Liability Insurance..__.._.....__.

Tool House

be

I certify that the above bill is correct and just and that payment therefor has not
en received,.

Glenn Buclanan

% Mwwﬂ/Tlﬂe

Oneratoxr

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
city in which he signs, must appear. For example: “John
reasurer,’”’ as the case may be.

the company or corporate name, as well as the ca
Doe Company. per John Smith, Secretary,” or *'

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of: b

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal oﬂense to make a willfully
falue dsu:ltcment or representation to any department or ;gency ol’ the United States as to any matter wuhin its
-, Jurisdiction

0

) (@g?ﬂz’ed Certifying tmcer) .
R 4‘ Vou. No. -___------_1.6.5.

(See other side)

(Instructions on reverse)

307. 13






A

-~

I
»
>
-

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

: oo o .
s o

1 certify that.to the best of my knowledze and belief the oontracf,or submitting this. voucher is' operating a Défense Minerals

(@

» ./_.0°§’ﬁmwagrm mﬁe terms of the contract.

A Execumive OFEJCER OR ALTERNATE:

“Tiaol 3. BUREAY OF MINGP ps_pppia 1951

EXECUTIVE OFFICER

Titl&)MEA----.BEGLOM-.\L;_; Date APRB ______ 1357

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-

. sists of three parts as follows: .

(@) Form MF-10,—O0perator's Monthly Report.and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; .

() Form M F¥-104A—0perator’s Unit Cost and Prog- -

ress Report.—This is a statistical report of ‘expenditures
whéch shows costs for the various types of operation;
an - o :

(¢) Narrative—A concise’ narrative description of
progress made, results accomplished, and any unusual
difficulties encourntered must be_furnished ‘as an attach-
ment to this Report, and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and.location and assays
of samples-taken as well as advances in workings” In
the case of diamond drilling or churn drilling, the Joca-

" tion 'and .inclination- of holes is to be shown on & map;
logs andlassays also are to be,submitted. .

The Monthly Report of Operator should be prepared in
an original and four icopies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. ) : '

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%er}t should sign the certification in the lower left corner of
the form. . ,

_The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reportin
activities under other contract forms. L
~ Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’” if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. - :

Under Item (2) include labor, supervision and technical -
services incurred for the exploratory operations.’ ‘Do noét..

include labor, supervision and technical services used for
work performed under items (5} and (6). -

Under Item (3) include the costs of material and supblies
used in the project other than.that used under items (5)

and (6). .

Under Item (4) appear the three types of operating equip-

ment, expenditures, that is, rental, purchase and depreciation.

The expenditures made for renting equipment belonging to'a

" other stven categories:

third party will be report,ed under “Rental”. The amount

paid or duly obligated for payment for the purchase of equip- .

ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
Eon, ’of equipment owned will be reported under ‘ Deprecia-
tion’”’, .. oD e el ey
Item (5) comprises costs of labor, supervision," technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. . These costs, therefore, should not be report}ed
under items (2) and (3). . : : ‘

Item (6) includes the labor, supervision;‘ teéhnical seririces,

" materials, ete., used in the installation or construction of new

buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

. (2) and (3).

. \ .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll . taxes,:liability "insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a ‘payroll deduction is to be included

_ under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

The original of Form MF-104 when submitted for reim-

* bursable expenses incurred under contract Form MF-200

must be supported by original documentation or by certified

- copies of purchase orders, payrolls or transcripts of ﬁayrolls,

unless such documentation has been waived by-the Regional
Executive Officer. This certification may be stated thus,
‘Certified True CO{)y (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form M¥-200 should have
an ‘““on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and re¢ords of account,

. the Operator need not support his monthly voucher with

original or certified documents except in cases of equipment

 purchases whose individual costs exceed $50.00. ' In these

cases the original or a certified copy of the purchase order or

invoice should be attached to the :fonthly Voucher.’ N. B.— .

Only the original of Form MF-104 is required to be docu-

mented. The four copies of Form MF-104 are not to be .
thus supported. o o

"Form MF-104 submitted for reimbursement. under fixed

price contracts on Form MF-200 (A), however, are not re- -

uired to be.supported by documentation, of any kind. The
rator will- submit’ his claim  under. item (1) «of ' Form
IVPFe—104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\xig, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals' Previously Reported”, an
“Totals to Date’’ columns should also be filled in. . N

GPO 872893
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“

Form SIF-104A ‘ 2 Budget Bureau No. 42-R1151.2
(April 1952) ) ’ . . .
’

~ UNITED STATES
DEPARTMENT OF THE INTERIOR

 DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UN,ITA COST AND PROGRESS REPORT

Month of -----;f@?@-- &i_ _____ B Docket No. DMEA .459.0 ....... Contract No;%ge_i_}g??? .....
Operator’s Name enn chanan Minerals o
Address Bandana, ¥, T,
: - } AUTHORIZED BY CONTRACT
OPERATION Uwrr (| CQms T | Uwis THIS i - Gogrg 3o Date Umima 10 | Unr Costs -
- ' ' . ‘Units Unit Costs
Drifting--_-_j_-...-___-..--_--_------- S &
Crosscutting . - : SO - g fhieeoools
Raising. .o . - . SN [T | N— S —
Shafts. A 25 Ft. ) ; ', 1137 5C__-§25_)_- 2275.00 | 50 FYH.45.50| 60 45,50
- Winzes. X NN I—— - :
Drilling: Core........___._ | W
Churn | SRS MO | R
. Sripping Mg eE Tiotike I T B 7 O S I TS I ,_Q.Q ________
: Trenchmg_..m.lg.d.g;.‘._}ﬁ@g!;" . IGtQQ _____ I ][6 900 . y _Ié OQ _____ .I__.-_ ,_--I_G..LQQ._-_,__
Test Pits... 2001 HO&SG I 75 « 0K I . 75 000 a I 75 cOO I 75 .00
Roads and Trails.- - : - I SRR
: . i . . ToraL Costs
TotaL DistriBurEp CosTs ___ I228 .50 - 2391’ L ' _ ,égi}r‘::grmsn.vw
Operating Equipment Purctmsed.....T _________
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete e e
. ToraL COSTS e | 124515 C
The undemlgned company, and theofficial executing thls certlﬁcatlon on-its .
behalf, hereby certify that the information con*ained in this report is correct and REM\ARK&
complete to the best of their knowledge and belief. Saeei
! ) et e :
i Date --A.p .]:.__lg---l_95'bpemtor Glenn Btmhanan ................. - :
' i
Per L) % W Title Opera'!;or ;
. ) b
— NO’I‘E.—TI(IG 18, U. S. Code (Crimes), section 1001, makes it a eriminal oﬂenso to make a willfully
false stat ¢ or repres. tion tonny deputmentorag(nq of the United States as to any matter within
1ts jurisdiction. ; ) ; : B
. (Instructions on reverse) i

(For’ Gevemmem use only)

(TG B

MINING ENGINEER APR 3 ‘\%@d -

u. . BUREAU OF MINES






CINSTRUCTIONS — © .~ % &,

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, howeve:, for those unusual phases which .may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to pe distributed by the Operator.. These three items are:‘Operating Equip- . + -
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”. The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator; since such distribution might well overstate the cost for any one
month or period short of the entire contract period. ’ o

‘"Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs”-on. Form MF-104A for each month.sheuld equal~-+ -
‘the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total. .

: . - Costs To Date”. R ‘ ' o S
A oot 7 In preparing Form MF-104A, it will be necessary frequently to distribute certain . .
ST ", ¢osts over a‘number of items. For instance, supervisory and engineering:costs may have
to be distributed over several phases, such as, drifting, cr’osscuttiné, raising, etc., provided
‘that these items were reported active for the month.  Such distributions should be made
" on the basis of time spent on the various phases, on man days of labor charged to such
. phases, or on some other cquitable basis. “Operating Equipment’’, “Initial Rehabilita-
tion, and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project -

. If determined necessary. The last two columns headed “Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is

. . -"usually a part of Exhibit “A’” of the contract. A space for remarks has been provided for

Sl 3 thé use of the Operator to call attention %o any unusual circumstances causing excessive or
' DA ‘dié'proportionate unit costs. . o ' .

1
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 OPEWATORS
MONTHY PROGRESS REFORT

POR THE

Month of March 1957

WOrk,AceomgliSQQQ

Built %oof house, exploder magagine and drilled,
blasted and mucked for a toatsl of 2§ ft.

bléok mica received during month.

Dail

notes

Marc

March
March
‘narch
flaioh
iarch
llaxrch
Harch
Maych
Mazxch
Aarech
darocn

Marcn
ftarch

Maroh

Maroh

4.

5
6.

7.

II.
I2.
I3.
Is.
I8.
39.
20.
21.
26.

27.

28.
29.

four hours.

Drilled
Drilied
Drilled
Drilled
Drilied
Drilled
Drilied
Drilled
brilled
Drilled
Drilled

blasted
blagted
blasted
blasted
blastad
blasted
blasted
bleetad
blasted
blagted

blasrad

and
and
and
and
and
and
and
and
and
and

and

mucked eight

muoiced
mucked
mucked
muoked
muokéd
mucked
muckead
mucked
muckad

mucked

hours.

hours.

elght
eight
eight
eight

TImbersd four hours. Drilled blasted and mucked

eight
elght
eight
eight
eight

eight hours.

Built exploder ma agine and drilled blasted and
muocked for a total of eight hours.

Built hoist shed, drillsd blasted and muoked

for a total of eight hours.

Built tool house.

Drilled bl - sted and mucked eight hours.,

Approximately IO00 1B.

RCPT?V[n

APR 3 - 1957

~
Hrmretiie.

e
Teon
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F°"1‘(ﬂ§'l‘}5‘542)(3°‘ ) ‘ ‘ UNITED STATES " Budget Bureau No. 42-R1036.5

i DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMlNISTRATION PAID ON VOUCHER & SC"‘EDULE,
| - OPERATOR'S MONTHLY REPORT AND VOUCHE%' PAYHENTS ¥~ 5 5
Month of February ........... , 1957....  Docket No. DMEA .45C0. ", Contract No. Idms.. 31053___
Operator’s Name ___._Glenn. Bvchanan ............................................. . Minerals _____. Miga ________________
Address ... Bandana, Wi Qe e P ' e
Contract. JAl\moun.tﬁ $"&296‘0?"a"a . ﬁggzggglggt Participation: 75...% ~  Amount, §. 4,722 . @9 ____________
e "FOR O om-:nu‘on‘s USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Previous! Totals To D N
- lotal” *Reported o TO PR MBS Total | Brevhosary Reporisa | APPRYe Totals
(1) Independent} Contracts:
Short Form

" Drilling....... ..

Bulldozing....._.._.__.___.....

Crosscutting enen

Drifting. ...t e ]

.-.Sr_x_;zit._.izs.--Ft,) JIX37.:5Q o |TE37480 T
(2) Labor and Supervision:

LabOr e e M

Supervision..._...._.......o.....

Technical Services................
Operating Mat'ls. and Supplies:

(3)

4)

Depreciatio
5)
(6
Q)

Sampling and Analysis.____.__..
Payroll Taxes._......o........_.
Liability Insurance_.....__.......

Operating Equipment: '
Rental __..____. e
Purcha.se_---__...' ...................

Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous:

Repairs to Equipment.___.._....

0 R

®

L/E2 58

..-4/&..2.-.--59- .

I certify that the above bill is correct and ]ust and that payment therefor has not

_.X,57*Payee .Glenn..Buchanen...

been recelved
Date _-M

Per

Title

(O oo LA A

Operator

ment in the amount’ of

Pursuant to authonty vested in me, I certify
that this account is correct and proper for pay- .

*When a volicher is sIgned or receipted in the name of a compang or corporation, the name of the person writing
the company or corporate name, as well as the capacity in Whlc he signs, must appear. For example: “John
Doe Company, per Jobn Smith, Secretary,” or * Treasurer,” as the case may be.

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to muke a willfully
‘fal;:dsitnitcmcnl or repreeentation to any department or agency of the Unlwd States as to any matter within its
ar| ction,

(Instructions on reverse)

//L,/ BN 2G0.¢ ~-

(See other slde)






) " . : .
. B T . (‘A

. : L (For Govemnment use only)

et

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

>

i

-

I certify thgt‘ to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals~
L . N

Explémtion Administration project under Contract No.{ﬂéﬁé.@_f} in accordancé with the terms of thei contract.

Signatu;'e ‘:S;'C'W ...........

MEA Exﬁcunvm OFQEI} OR ALTERNATE:

S Ao

APPROVAL B

TiGEOLOGIST, U, 8. Ou B Date . MAR....8.1857.

3

TitﬂMEA-.-_REﬁ,ﬁu_‘ _____

EXECUTIVE OFFiceR

N ' MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly .report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: . . .

(a) Form MF—IO/,—O;)erdtor’s Monthly Report and =

Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

. (b).Form MF-104A—0O0perator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and : : : .

(c) Narrative—A _concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. - Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays.
of samples taken as well as advances in workings. * In-
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies- all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. ' '

Preparation of Form MF-104—Operator’s Monthly Réport
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs'are arranged in the order they appear -

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. :

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form ‘MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and suppliés'
use:id(in. the project other than that used under.items (5)
and (6). :

Under Item (4) appear the three types of dpernting equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging t¢ a

A

third party will be reported under ‘‘Rental’”’. The arﬁount
paid or duly obligated for payment for the purchase of equip-

" ment will be reported under ‘Purchase”. . The amount of

expenditures due the Operator to reimburse him for deprecia-

tion of equipment owned. will be reported under ‘ Deprecia-

under items (2) and (3). -

tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

" Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation

‘ Insurance, repairs to equipment and sampling and- analysis.

Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories. Co

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of payrolls,
unless such documentation  has been waived by the Regional
Executive Officer.. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have

- an “on-site’’ audit, that is, a Government auditor should

make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

- purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
" invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. ’

Form MF-104 submitted for reimbursement under fixed
price contracts on-Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
rator will submit his. claim under item (1) of: Form

"Nﬁg-mz; by deleting as stated above the word ““Independent”

and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etec., and giving the ‘Monthly-
Total” amount due. ‘‘Totals Previously Reportéd”, and -
“Totals.to Date” columns should also be filled in.~ .~

GP0.872893






 Form MF-104a
(April 1052)

-
-~

. UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

- OPERATOR'S UNIT COST AND PROGRESS REPORT

R February |
_ Month of . M 195 §7

Address

.~ Docket No. DMEA - 500
Operator s Name .___.______ Gl enn Bmhm

Budget Bureau No. 42-R1151.2

Contract No. Id,m‘_-_EIOS 3

Mmerals _____ ;{Lic&

‘ K OPERATION .

Cosrs 10 Darz

Unir_Cosrs
+ 70 DATR

" AUTHORIZED BY CONTRACT

Units Unit Costs

- Drifting
¥ Crosscuttlmz

Ransn ...........

...........

Shafts..-.‘.-..( 25 Etz.) ...... -

. > Winzes

! Dr_xlhng : Core
) Churn

Auger_....___

" |Stripping

....................................

Ew-.?@.?@i@l‘.-ﬁg- ﬁQ.-: .....

Test Pits

Roads and Trails

ToraL Distrisurep CosTs..:..

Operating Equipment Purchased.___...__|..______.

» ToraL Cosrts
. AUTRORIZED BY
ConTRACY

_ {Initial Rehabilitation and Repairs_._____}I __:

iNew Buildings, Improvements, etc

Toran Costs

17162 0‘50‘

behalf, hereby certify that the information contained in this report is correct and REMARKS: ..

icomplete to the best of their knowledgg and belief.

‘ The undersigned companv, and the™ ofﬁcml executing this certification on its
)
|

b3 NOTE.—Title 18, U. S. Code (Crimes), 1001, makes it a criminal offense to make a willfally

false atatement or representation to any department or agcncy of the United States as to any matter within
jts Jurisdiction.’

(Instructions on refverse)

e %@\\” *S c.

Recevel S
MAR ,*,L1957 “\f‘? N

D.MEA

Y

MAR






_INSTRUCTIONS :: . N SV
Preparatzon of F orm MF-1 04A—0perator s Unat. Cost and Pxogress Report —Appllca.ble
places on Form 104A should be filled in by thq Operator. The purpose. of this form is
" twofold as follows: (1) to furnish the supervising engineers and other administrators with
B ',j statistical information necessary to better determine the progress of the project; and (2) to
‘furnish more permanent information on mining costs for future use. The more important.
L phases of operation on which permanent information is.desired have been outlined in the
I form. There are blank lines, however, for those unusual phases which may need.to be
reported for-a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs.of Ly
wm'ch are not to be distributed by the Operator. These three items are: “Operating Eguxp-' B
“ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
- ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to_the Operator, since such distribytion might well overstate the cost for any one
» month or period short of the entire contract period. , ] o
"Form MF-104A has been designed to tie in with Form MF--104 for both monthly and '
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported- 6n° Form MF-104. This-is also-ttue of the'*“Total -~ " Wl I
Costs To Date’’.
In preparing Form MF-1044, it will be necessary frequently . to dlstnbute certain
"costs over a number of items. For instance, supervisory and engineering costs may have
.to be distributed over several phases, such. as, drifting, crosscutting, raising, etc., provided
- that these items were reported active for the month. Such distributions should be made
ron theé basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. “Operating Equ)pment” “Initial Rehabilita-
tion and Repairs”, and “New Bux]dmgs Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
'if determined necessary. The last two columns headed ‘““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. "A space for remarks has been provided for
the use of the Operator to call attentlon to any unusual circumstances causing excessive or .
disproportionate’ umt costs.

Q
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. UNITED STATES Lo
'DEPARTMENT OF THE INTERIOR .

DEFENSE MINERALS EXPLORATION ADMINISTRATIQN , RS
WASHlNGTON 25,D.C. €00 JT I

T I
kw N e

¥, Cleen Buchansn
nisna, ,ﬂw Sarnline

uét uaaf“ﬁt '?‘ - ‘&;r ’ ""'ju,m» 73'&}
i:“«n* Euehanan

.,: eptnet Bpaseh ’*iua *»ewut
© Mtetel: Coumtiyy Tapdl Mapeliey

| o »gpﬁ.!‘.ﬁ‘“w PARGFY z ,m’,‘ .51\}53
Ber M. Euchaneas R

o iofaranen i3 f‘"‘* "50 ?ﬂ—‘dt %rrdmted ﬂzh ..or-..&an c:mtfaﬁb :
vith - ® E.m!"“mnt. . . e

' dm sim*"‘zly rvmt t‘ﬁt the work *:érf"fz“"?ﬁ ﬂi& a0t ramx},t o
i a eartiﬂeatim af ireavery or develofmont unisr tie provigions -
aof tim contrict., In the ahserce of auch certific.tion, the Govarnment
vot&lm 0 elaim or 1taw apainst tha oraperty aublect o the erntrast \
. or any futies nroduction themefrom, Ja, t wemwe, ura eloaing our . -

~ ‘bw&s and pacorlds on this oroject,  Your sttantion, ‘mwwr, s cxlled
to the rrovislons of tie contr=et wr el requirs the | parstor to k&ep
aM wmsem cortiln rscords for the period imdle atqe“}. = R

o Your tntarest in the 127 ex'ﬂ}mwﬂ;wn *xrwr m“ﬂ«i cirtlefe
- patior twreln cre m;ly armgﬁta‘mi. . R

ﬂcﬂwz,y *wm,

idinistrator

WCAnderson-rs:L 4/3/58
Copy to:, Admr, R, File -
Mr, Chambers ="
Field Team, Region V-
Mr., Kiilsgaard, 5222
Mr., Dietrich, 3061 -
Mr. Houk - a
Operating Committee
. Mr, and Mrs. George B. Howell






R '_Bajt.mi&m},j orth wrolim

. UNITED STATES o
DEPARTMENT OF THE lNTERlOR

" " DEFENSE MINERALS EXPLORATION ADMINISTRATION..
- WASHINGTON 25, D. C. 00

Mr, and Yirs. George B. ﬁmll )

_3?;90 uncket 2&0. ﬁra&aﬂ‘)@s‘niﬁ
- Glenn Buchgnan - '
Chestaut Branch ¥ica ﬁrospeet
~{3tckell County, forts ¢ garolins
Gontmct M. Iwra-ulﬂﬁ

- Deur ak‘. and %rs. ﬂmulls

Mnclosaé is's GOgy of’ 8 3ez.i’~ex1:1matory letter of

. 'today to the Uperator under the above-cited contract.

This corraapondence relstes t.o the Gonsant to Lien

. and Subordination Agreamnt sigred by you on Gctober 6, 1956. e

Fincerely iom's, .
;@~@ R . ¢

;mnismm. |

| Wnclosure . A B

o WCanderson:rsi 4/3/58 '

- . . Copy to: Admr. R. File

Mr. Chambers. '==" .. = - -
Field Team, Region V . "~ .
Mr, Kiilsgaard, 5222-, .

. Mr. Dietrich, 3061
‘Mr. Houk .. :
‘Operating Committee
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© TO:

) DOCket NoO. i

~ DEPARTMENT OF THE INTERIOR Poruinntod eontract
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document

Chief, Finance Section, Budget and Finance Branch Bureau of Mines
, . "Please make the following entry on the records of the
~ Defense Minerals Exploration ‘Administration under the Strategic and
Critical Minerals Exploration Program
*Date of Contract j_' Region . State - - | Commodity

‘Date delivered to Bureau of Mines, Washington 9/27/57 .

Gamiosy 17, 1957 ¥ . Horth Corolima  Mien
Name and Address

of Operator: - Qiﬂ@ﬁ EM@%@Q&B
: ' gﬁﬂé&nﬁ :
dar#h G‘awiina
. - Reserve Obligation

 >Pr16rjAmbuhtv,_". L : -] : 4,722.00

y inéreééé | < 0
 pecrene 5" o  2,587.50
v RéViséd?Amoﬁnt o '.ﬂaiﬁhiﬁﬁ,

'Remgfksﬁj:t*."'

Name

ﬁll@n 8 Dokan, Colef

Gporations @anﬁwi and.

Stetiotico Division
- (Titxe)

22845






103

. o o lContI‘a‘O. Idm-E 1053 E

Docket No. h500

- DEPARTMENP OF 1HE. IthRIOR - Executed contract

DEIENSE MINERALS EXPLORATION ADMINISTRATION

Chisf, Finance Section, Budget and Finance Branch, Bureau of Mines

Please make the following entry on the- records of the

.Defenée{:lviinerals Fxploration Administration under the Strategic ahd |

Critical Minerals Fxploration PrOgram.

; 'Date of Contract i Region , State - " Commo dit'v'_'_

- Remarkss

January 17, 1957 v North Carolina  Mica

'Name and Address

of Operators - Glenn Buchanan . '
- ' - Bandana, North Carolina

N B Reserve _Obligaﬁioﬁ '
‘Prior Amount  §h,72200 0
Iﬁé?@aéé | | o‘k N 9&,722.00 '5
ﬁeér‘éas_e o __h,g_zp__bo ' ____Q____ ‘ )
- ﬁew}iéed'Amoﬁnt : 0 | . 3)‘"722,0{.).'

ALPEN S. DAKAN

Allen S. Da.kan, i’l‘ﬁ
Operations Control and
Statistics Pivision

Title)

Date Delivered to Bureau of Mines, Washingtml/ 1/

989¢3






' | © @Govermment's Copy ,
v o S FFICIAL FILE COPY
, DMEA
T wran RECEIVED JAN 30 1957
;_'ja\v (Re\v‘ April 1956) DATE ’ INITIALS ’ CobEl
'13? , ﬁ UNITED STATES OF AMERICA/-S’O Cevr— | 2290
- | DEPARTMENT OF THE INTERIOR - SO
L — 5 DEFENSE MINERALS EXPLORATION ADMINISTR]\T!ON
EXPLORATION PROJECT CONTRAQL_
(Short Form)
DMEA No. Commodity Contract N;)."" Coynty Statp
Idm-E
4500 Mica | 1053 Mitchell North Cerolina
It is agreed ... 1‘7“""1957 ................... , between the United States of America, acting through the
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-
ernment,” and .................. Glenn BuMehanan e eeeaen SR

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeve}ﬁ eﬁ (ieposﬁs5 the commodity designated above.
The Operator shall begin the work on or before ........__.. ﬁ ..................... , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within .eight .. . months from the date
of the contract.
(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $.6,296.60Q........._.. The Government will
contribute ...75..... percent of the fixed unit cost of the work performed, not exceeding $.4,722.00............ ,
in accordance with the provisions of Articles 4 and 5. |
(c¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder |
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein ( whether .as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encuUMbrances: ....i...oooeoeoeimcocecececeeecas
................................................. Royalty as set. forth in the lease. ... .

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(#f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: ....... Consent. to. Lien and e,
e e OUDOYA I NAGION  Agreement . o oooeeeoe

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his rlght
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing






in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Perform(mce of the work.—(a) Operator S respon51b111’cy —The work shall be per-

______

The Operator shall provide suitable and adequate equ1pment facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 ( a).. .

(b) Government may mgpect __The Operator ‘shall consult “With and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production

operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and thq Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the esc%lmated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may niaké payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

|
|
\
|

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-

able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and .accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the Unlted States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports s.and.vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of. work; and (3) a Narratiye Report of.the, work-performed
duiing the reporting-period including adequate englneerlng -geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government)

(c) Final report—Upon completion of the work or termination .of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-

tion to the final progress report and voucher). This final report shall include a geologlcal and engineering
evaluation of the results of the work performed under the contract with- an estimate of the ore reserves
L& sulting from such work, complete assay data, adequate geological and engineering maps or sketches,
amd a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
gmentary evidence covering all production to which the Government’ 's percentage royalty relates, such as

3 ies of smelter or concentrator settlement sheets, and certified accounts of productlon and sale or other
- disposition of production.
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Opeérator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled) , the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. ‘““Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(132) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a)- If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting. '

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—





: Administrator,'Defense Minerais &
2 Exploration Administration

) , certify that I am the
______________________________________________________________________________________ secretary of the corporation named as Operator herein;
bhat e , Wwho signed this contract on behalf of the
Operator, was then ... of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL
U. S. GOVERNMENT PRINTING OFFICE : 1956—0-383069
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EXPLORATION PROJECT CONTRACT
GLENN BUCHANAN I
DOCKET NO. DMEA-4500 |
‘ ANNEX I B

The land referred to in Article 2 of the Contract
is a 4O-acre tract held by the Operator under a Mineral Lease
dated October 8, 1956, from George B. and Erah Howell, recorded
in Book 86, page 57, -in Office of Register of Deeds of
e Mitchell County, North Carolina, end is more particularl
. described as follows: )

Beginning on a white oak on the -bank
» of Toe River and running North 52° East 34 poles
to a Locust; thence South 52° East 38 poles to a
double Hickory; thence North 68 poles to a stake
in Mirs Beavér line; thence West 80 poles to a
Spanish oak on the bank of the river; thence
| crossing the river South 450 West (26 poles
| scaled on map) to a Big Rock at the Fish Trap;
; thence South 250 West 4O poles to a Big Rock on
| the Chestnut Branch; thence South 65° East (26
| ’ poles scaled on map) recrossing the river to the
beginning. Containing (40) acres more or less.

The prospect is O.77 airline miles S 74O W of Bandana,
Mitchell County, North Carolina, about 500 feet due south of
the Morris Putnam Mine.

The Consent to'Lien and Subordination Agreement signed
by the lessors under date of October 6, 1956, is attached.





* v - . . e . e . - < ‘e

' MF-205 . _ : ‘ > _ ' F roment's Use Onlv'
R (Combines and supercedes MF-20 MF-203) = - EXPLO * PROJECT CONTRACT

June 1956 ‘ . , Operator

. : : Docket No. DMEA-_ lei
.Contract No. Idm-E 53

e

. Contract Date_X ) JAN 1957

CONSENT TO LIEN
: and ‘
SUBORDINATION AGREEMENT 1/ S RECETYED

0CT 111954

To the United States of America:

Referring to that certain land in the County or‘g___j&itjﬂleJ;L__________, State of
North Carolina, _ , described mmxxg; | _
'Inva liineral Lease dated October 6th, 1956 andvrecorded in Book.No‘gﬂé=b
‘Page No.__J 7 '.; in the Register of Deeds officc for Mitchell County,

~ North Carolinsa.

N
! ’

‘which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
'with the United ‘States of ‘America, hereinafter called the "Government;" in consideration of the

contract_and as an inducement to the Government to enter into it, the undersigned hereby—-

or equity under the contract may be dismantled severed from the land, and removed, as may be pro-
vided in the contract and the Government‘s interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned

- 2. Grants to the Government a lien upon all of .the. undersigned s right title, and
interest in ‘the land and upon any production of minerals therefrom .to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract

3, Subordinates the undersigned‘s right title, claim, or interest in or against the
‘land and in any productlon therefrom to the rights of the Government under the contract with respect
to royalty on production and liens tOesecure same;

7f“” e Represents and'undentakes:that‘there is no claim, lien, or encumbrance _upon the
undersigned’'s right,ltitleﬁ claim, or interest in or against the land other than the following:
“(If "none" insert the word "none." Do not leave lines blank.)

None.

ST 1.' Undertakes and agrees that property in which the Goverfiment may acquire an interest

1/ Mining or production from the land is not required and 1n the absence of production there is no

- obligation to pay royalty to ‘the Government.
2/*E1ther (a) 1nsert the legal description of the land or (b) strike out the ‘words’ "as follows"
and insert "in'a lease [or contract, deed, or other document] dated _ g .
‘and-.recorded in Book ___;;__;;;, Page ;__;_;_;;;__, official records of said- county "™ If (b)
is used, the. book and page of recordation cannot' be dispensed with, “If the ‘'space provided is

insufficient, use an Annex, and refer to the Annex in the space,






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict

_ with.the prov131ons of this Agreement; and (b) to give advance notice of the Government's rights

under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the

undersigned's rlght title, claim or interest in or against the land, or any production therefrom
furnlshing the Government with two copies of such. notice, and

, 6. Consents to all amendments (1nc1ud1ng an agreement -of termlnation) and assignments of

.

the contract without notice thereof and undertakes and agrees that this Agreement shall extend and
app}y thereto.

- NPV 7. Added provision:- -E%@@cn . ' _ (State "None" or "Seé Annex 'No. ")

Dated this _ 38 dey of _ fgtenee 195
VMM& [se21] Bocdope, 1.0, ___ [Aadress]
v [g/ua//; M /‘?Lﬂw/fz& . [sea1] Bondapa. 11,3 [Address]

_ [sea1] ___ ' ; __ _ [address]
[sear] ____ _ : [Address]
[Sea1] _ S ' [Addrees]
“[sea1] ” [Address]
I, - - ) : - certify that I am the_
(Secretary, etc’ ) of the corporation named herein; that -
_who signed this ‘agreement was then - - -~ : (President

. or Vice-President, etc. ) of said corporation; that said agreement was duly signed for and in behalf
of said- oorporation by. authority of its governlng body, and was w1thin the scope of its corporate
powers.

[corporate Seal]

oA

-
i
b

[

INT.-DUP. SEC., WASH.,"D.C. * ' : - S TR e 16





 OFFIIAL FiLe e
EC
. | ‘RE DiE g @PV |
R MWTMLS [ CODE
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GLENN BUCHANAN
DOCKET NO. DMEA-L500

EXHIBIT A

Description of the Work/

The approximate location of the work is sho - ‘ €
titled, "Map No. 1 Chestnut Branch Prospect, Mitchell County, N. C.
DMEA-hsOO (Mica)" end "Mep No. 2 -Chestnut Branch Prospect, Mitchell
County, North Carolina DMEA-4500 (Mica)" attached hereto and made a
part hereof.’

The work qonsists of the following:
1. Construct:

(2) A toolhouse, minimum dimensions
7 feet by 8 feet by 10 feet.

(b) A powder storage magazine, minimum ‘
-dimensions 4t feet by 3 feet by 25 feet.

(¢) An exploder storage magazine, minimum
dimensions 2 feet by 1z feet by 1 foot.

The toolhouse may be unfloored; shall be made from unfinished

lumber, with protective roof -covering; and shall be equipped with lock )
and key.

The powder and exploder magazines shall be boxed on all sides;
shall be made from 2-inch hardwood or 3-inch softwood lumber; and shall
be braced at the corners. No metal shall be exposed; and the doors
shall be equipped with the equivalent of‘a 5-tumbler jarproof lock.

2, Sink a two-compartment inclined shaft a distance of 60 feet.
3. Drift and/or crosscuti from the shaft a distance of 100 feet.
A1l work shall be timbered as necessary.

The shaft, drift and/or crosscut shall have minimum cross-
sectional dimensions of 5 feet by T feet in the clear of timber.

- The location, direction, inclination, and extent of all work
" are subject to the approval of the Government.





Fixed Unit Costs"
l. Construct '
Toolhouse $75.00 1/

Powder Magazine 25.00 1/.

Exploder Magazine 16.00 1/ $ 116.00
2. Sink shaft 60 feet @ $U45.50/ft. 2,730.00
3. Drive drift and/or crosscut, o
. 100 feet @ $3k.50/ft. _3,450.00
Estimated Total Cost of Project $6,296.00
Government Participation@ T5% § L,722.00

- 1/ Completed work constitutes the unit.
| 2
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. ’ ‘ —— Contr‘No. Idm-E msz
Docket No m '
- DLPARTI*IENI‘ OF IHE INFFRIOR Approves contract

DEIENSE MINERALS EXPLORATION ADMINISTRATION

o TO:v Chief, Finance Sectxon, Budget and” Finance Branch, Bureau of Mines

' N Please make the following entry on the records of the .-
o Deferise Minerals Fxploration Administration under the S’Orategic and
Critical Minérals Exploratlon Program. ;
| 'Date of COnt.ract Region , vS.tat.e . ' Cémmdditx":_,
. January 17, 1957 v North Caroline  Mica
“Name and Addressv '
of Operator: ~ Glenn Bynbanan
o Banaana, ﬂbrth Qarolina
l Reserve , Obligaﬂdh
| Prior Amoﬁnt 0 ' o
Iﬁéféase 34,722.00 0
v Decrease - 0 3)
| Re\}ised Amount  $k,722.00 o
" Remarks:

areTN S, DAKAN .

"~ Allen 8. Bakan, 8’" ,
Operations Control and
Statistics Divieion

(Title)

Y/11/57

Date Delivered to Bureau of Mines, Washingtm

989¢ 5
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