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UNITED STATES 
DEPAWJ}IENT OF THE INTBRIOR 


Defense Minerals Exploration Administration 


OFFICIAL IDCKET FILE 	
( /	


L4EA NO.4500 


Application (Denied	 S 	


V"erminated not Certified 
(Withdrawn	 (Cancefled 


(Aftor' disposition, delete	 Contract (Te.ated - Certified 
items not applicable) . 	 S 	


. ( Royalty Agreement 


This is the official contract file containing all. official records . of 
the proj ect. The records contained in the files .are checked and are arranged in 
this. order:	 .'	 .	 .	 . 


Left Side' 


Interim Rbalty Audits 
• Reports of Royalty Review 


Certification of Discovery 
Certificate of Audit (Final) 
)nterim Audit(s) 


VReport of Review . . 
Notice or Agreement 


'Recision Notjôe 
Assignment of Contract 
Contract Amendments (latest on 


top)	 . 
Y'Contract with all exhibits and 


annexes	 . 
Owner's Consent to Lien 


csubordinatlon Agreement. . 
aLeases and assignments of leases 
&"Application and attachments


Right Side	 '0 


•	 jrQject summary	 . 
"Work completed analysis 
All other material is filed in 


chronological order with corre-
spondence including the following 
reports as checied:. 


JFinal Field Team Report (Tab) 
/Operator's Final Report 


(2R)-nterjn Reports 
(2R).'bperator' s monthly reports and all 


attachments (latest on top) 
v'6n-site Exam Report(s). (Tab) 


(14) jSett].ement Sheets"	 :. 


Lktflveiope ror maps.	 ,.	 .	 ...	 .	 .	 .•	 . .• 


When the volume of . records '±8 expected to warrant additional folders, 
or when convenience of reference warrants separate folders for certain recOrds, 
they should be set up in this order:	 ,	 •.	 . . 


Left Side	 Right Side 


Folder No. 2: (In chron. order) . Operator's Semi-Annual Report for Certified 
Interim Summary Reports by 	 .	 Prc)ject, Field 'Team Interim Reports, Operator's 


W. 0. igineers	 .• ,	 ,•	 . Monthly Report with' transmittal, narrative, 
maps, and Field Team 'review, 


Folder No.: 3: . Maps (Use pocke.t folder or 'envelope. Fold maps with title blook 'out 
and show reference to related document or cOrrespondence,) 


S 	 • • 


Folder No, '1: Settlement Sheets ' 	 S 	 ,' 	


' I 
Folder • No, : Drill Logs	 ,	 ' •'	


•	
1'
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PR ' 
• Glern Buchanan 


ndana,	 h aro	
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OFFICIAL FILE COPY 


P 'TT1	 i' i diT1.L?1EA Form7 
(126)


• Glenn Bnchannn 
Chestnut Brench Mica Frospct 


• ttteell Courty-, 'North, Cro1 
Co'tract Fc. X'it.IO53 


Di' )r	 vcbanan' •	 •	 • 


Reference is 1ac!e to your terminated ex'loration eontract 
with the Govez'nxent.	 • 


lJe sirteerely regret that the work performed did not result 
in a certification of diecovery or dee1oent under the proyisions 
of the contract • In the absence of such certifiction, the Govarnnent 
retains ro cIai or lien against the property subject to th contract 
or any future production therefrom. We, therefore, are closing our 
books and records on this project, Your attention, howeycir, is caUcl 
to the provisions of the contract ih1eh require the Operator to keep 
and presere oertin records for the perod inUcatód. 


!our interest in the 1)EA exploration progrcm arid psrticii 
pation therein are fuLly appreciated. 


•	 •	 • •
	 Sincerely-yours, 


	


• • •	 MbT2iniatrator 	 • 


WCAnderson: rsi 4/3/5	 • •• •	 •	 • 
uopy o: iamr. rt. .iJe 
•	 Mr. Chambers 


•	 Field Teai, Region V 
Mr. Kiiisgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 
Operating Committee 


•	
Mr. and Mrs. George B. Howell
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Mr. and Nrs. George B. i1ow1l 


Bandana, North Carolina
T}ckat Wn flt.ALcOt)..Ti 


t7_____


Glenn Buchanan 
Chestnut Branch M.ca ProBpect 
Nitchell County, North Carolina 
Contract No. 1di-lO53 


Deth.' Mr. and Mrs. HoweU.z 


nciosed is a copy of a selt-explanatory letter or 
today to the Operator under the abovecited contraót.. 


This correspondonce relates to the Consent tc Uen 
and Subordination Agz'eenent signed by you on October 6, 19%. 


•	 3incerely yours, 


•	 ••	 •3 


âdxnitustrator 


nclosiire 


WCAnderson:rsi 4/3/58 
Copy to: Adinr. R. File 


Mr. Chambers 
Field Team, Region V 
Mr. Kiilsgaard, 5222 


•	 Mr.. Dietrich, 3061 
Mr. Houk 
Operating Committee
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Project Sunuiary Report 


April 1, 1958 


	


By	 Walter C Anderson, Division of Nonmetallic Minerals 	 ____ __________ ____ 


	


1.	 Docket No IDMEA-4500-Mica 
Contract No Idm-E1053 
Chestnut Branch Prospect 
Mitchell County, North Carolina 


Application Form NF-1O3(priL 1952) received October 11, 1956. 
Work proposed by Applicant: 50 feet of shaft and 100 feet of 


drifts for which $7,450 10 was requested. 


Operator Glenn Buchanan 
Bandana, North Carolina 


Operator's property rights Five year mining lease on the 
George B Howell Property consisting of 40 acres, dated 
October 8, 1956 Consent to Lien and Subordination Agreement 
October 6, 1956. 


2	 Contract Form MF-200A(April 1956), dated January 17, 1957 
Work authorized 


Construction - Toolhouse, powder and exploder magazine $116 00 
:	 60 feet of shaft @ $45.50/ft. 	 2,730.00 


	


•	 100 feet of drift and/or crosscut @ $34.50/ft.	 3,450.00 
Estimated total cost of project 	 $6,296 00 
Government participation @ 75% 	 $4,722 00 


Amendments - none 
Work completed: 


	


•	 Construction - Toolhouse, powder & . exploder magazine	 $116.00 
•	 60 feet. of shaft @ $45.50/ft.	 2,73O.0O 


Total accepted cost	 $2,846.00 
•	 Government participation @• 75%	 $2,134.50

Work began on January 28, 1957 and was terminated by 
mutual consent before completion on June 10, 1957 
Field Team Final Report received January 23, 1958. Operator's 
Supplemental Final Report received September 20, 1957. Sales 
of mica amount to $1, 685.62, royalty paid $84. 28, which accounts 
for all the mica produced. Royalty due the Government none. 
No equipment purchased under contract


:8623







.	 . 
3. Audit: Report of Review issued September 23, 1957. 


Total accepted cost 	 $2,846.00 
Government participation @ 75%	 $2,134.50 


4. Certification of Discovery - none issued. 


5. Comments: 
How Conducted: All of the work in which the Government participated 
was acceptable. 
Operation: Good. 
EnRineerjn: Reporting by Operator was satisfactory. 
Geologic Premise: The exploration work proved that a pegniatite, 
with good rnineralogic and textural environment, had no lateral extent. 
Geo1ogic Criteria upon which work was based: 


1. Peinatite: Emplaced along the crestal pontion of an overturned 
plunging anticline. Asyinnietrical dragfolding and crenulations along 
margins are common. Three to five feet thick, composed of oligoclase, 
quartz, and minor perthite and muscovite. Wall rock is a hard un-
weathered biotite-muscovite gneiss. 


2. Mica: Ruby, flat, and essentially free from mineral staining, 
books average 2 by 2 inches across with a maximum size of 4 by 6 inches. 
Geolo1c Criteria developed during project: 


1. Peatite: Emplaced along the crest of a contorted overturned 
fold, with a width of 18 feet at the surface to 9 to 10 feet at the 
incline bottom. Has no lateral extent. Consists of a hetrogeneous 
mixture of medium grained plagioclase, quartz, muscovite, some perthite, 
garnet, and apatite. Wall rock is an unweathered, contorted, quartz-
muscovite-biotite schist and gneiss. 


2. Mica: Flat, clear, light brownish red books up to 8 by 10 inches 
across. Recovery of sheet out of block estimated at 3%. Estimated reserve 
of 2877 pounds of block with a present-day value of about $1150. 


Future Possibilities: Not extensive enough to warrant an economic 
mining operation. 


Recommendations: _______________ The Division of 
Commodity Members of the Bureau of 
in the Field Team's recommendation 
certified.


Nonmetallic Minerals and the 
Mines and Geological Survey concur 
that this project should not be 


Walter C. Anderson 
Division of Nonmetallic Minerals 


WCAnderson:rsi 4/1/58 
Copy to: Admr. R. File 


Mr. Houk
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Government • s Co 


It is agreed this __LOtb day of	 June	 , 1957, 
between the. United States of America, acting through the Depart-
ment of the Interior, Defense Minerals Explor.ation Administration, 
hereinafter cal].ed the "Government," and. Glenn BuchRnen, herein-
after called the "Operator," parties to Exploration Project Ccn 
tract Idm-E1053 (Docket No. t*4EA- 11500), dated January 17, 1957, 
hereinafter called the "Contract," that: 


1. Effective May 15, 1957, the Contract and. all obliga-
tions of the parties thereunder, except as otherwise herein 
expressly provided, sh 1 1 be and. are hereby terminated. 


2. The Government shall contribute only to the fixed unit 
costs of wor performed. prior to said. effective date. 


3. The Operator shall promptly perform all winding-up and. 
settlement actions provided for in the Contract, including the 
rendering of the final report and final account 


ii. All rights of the Government provided for in the Con-
tract with respect to a certification of discovery or development, 
percentage royalty and liens for its paiment, records, audits, 
and recovery of any overpayment, are preserved. 


5. The Operator hereby releases and agrees to save the Gov-
ernment harmless from all claims or demands under or arising out 
of said. Contract, except as otherwise provided in this termina-
tion agreement. 


IN WITNESS WHEREOF, these parties have executed. this 
agreement as of the day .and year first above .vritten. 


j


	


	 GOPY	 THE UNITED ST&TES OF ANERICA 
DMEA 


RECVD JUL	 ___


BYArator,st2



Exploration Administration







Docket C 


. 


UNITED STATES OF AMERIC/ 
DEPARTMENT OF THE INTERI( 


DEFENSE MINERALS EXPLORATION ADMINI 


EXPLORATION PROJECT CONTRAC 

(Short Form) 


1


MF-200A

(Rev. April 1956)


DMEA No.	 Commodity	 Contract No.	 County	 State

1dm–F 


2i500
	


Mica	 1053	 Mitchell	 Jforth CaroUna 


It is agreed between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and - ------------------GleflZLBfl&1*fl*fl _________________________________________________________________________________________________________ 


whose mailing address is 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ---------------------------------------- , and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ei --------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhibit A. The estimated total cost of the project work is $,296C0 ----------------The Government will 
contribute 5---- percent of the fixed unit cost of the work performed, not exceeding $4,722.00- -----------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances . 


--------------------------------------
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows• 


---------------------------------------------------------------------------------$bor4intion--Aeeert--------------------
(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a),. 


(b) Government may inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with -
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work - 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said r,ecords and accounts at any time, either by' itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher--show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type ofwork; and (3) a Narrative Report of th .e work performed 
during the reporting period including adequàlengineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) 'and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the . Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate' of the 'oi'e reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or' sketche, 
and a summary of the work performed and the unit costs thereof. 	 ' 


(d) Report of sales.—_The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.	 '-	 ' 


I	 .	
•':tja







.	 . 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (nçt the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross prdceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects.to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of roy•alty.-_The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($ 0. 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
( 1 1/2) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half (3 1/2 ) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with ãopies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmeiit further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the Work other than such as may be necessary and$hcMental. to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default a 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefi t.—No member of or delegate to Congress or resident commis-
sioner shall be.admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-


.	 I







fl 
Ex uted in sextuplicate the day and year first above written. 


ThE UNITED STATES OF AMERICA 


(Operator)


By


Ad*Thitrato', Defense Miner1 

Fpioratton. A1sinetr*tiø 


1,	 certify that I am the 
--------------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 19560-383069


	 J)	 ,//s7 
•
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F	 rnment's Use Only 


EXPLORATI	 ROJECT CONTRACT 


Operator 


Docket No. DMEA-._________________ 


Contract No. Idm-E_______________ 


• Contract Date 1._7 _JAN_195? 


MF-205 


(Combines and supercedes MF-20l an F-203) 


June 1956


•	
CONSENT TO LIEN 


and	 . 


SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to that certain landin t .he County of	 Miteht11_, State of 


NorthCarolina._, described	 '• 


- In__aMineral _LeasedatedOctober_6th _1956and _recordedin_Boq 


Pace •.. _in- theRegisterofDeedsofficeforMitchell _County 


North Caro1ina 


which is the subject of a proposed exploratton project contract, hereinafter called the "contract," 


with the United, States of America, hereinftet called the "Government;" in cOnsideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 
or equity under the ôontract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government' interest and equity in such property shall be prior 
and superior to any adverse right or claim of theundersigned; 


:	 -	 •' 


2. Grants to the Government a lien upon all of -the. undersigned's right, title, and 


interestin the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the ündersigned ! , right, title, claim, or interest in or against the 


land and many production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes tha1 there is no -lairn, lien; or encumbrance upon the 


undersigned's right, title, claim, or interest in or agamnstthe land other than the following: 


(If "none" insert the word "none " Do not leave lines blank 


None.	 •	 ___	 •	 1 


)/ Mining or production from the land is nOt rquired, and in the absence of production there is no 


Obligation to pay royalty tothe Government. 


/ Either (a) insert the legal description ofithe land, or (b) strike out the words "as follows" 
and . insert : in a lease [or contract, deed, or other documentJ dated ________________________ 
and recordedin Book	 • , Page	 , official records of said county." If (b) 


is used, the book and -page of recordation cannot be dispensed with 	 If the space provided is 

•insufficient use an Annex and refer to th .Annec in the space!







5. Undertakes and agrees (a) neither :to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encutnbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in.or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6 Consents to all amendments (including an agreement of termination) and assignments of 


the contractwithout notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.	 . 


	


-7o. Added provision: 	 .	 (State "None" or "See Annex No._") 


Dated this ________ day of	 .	 , l95. 


j/	
/t!L-'	


-	
.	 [Address] 


1ff1 X6&171L,	 [Seal]	 .	 [Address] 


•	 .	 .	 [sea.iJ	 .	
S 	 [Address] 


[Seal]	 S 	 [Address] 


__________________________________________ 
[seal]	 :	 [Add resé] 


[Seal] ..	 .	 .5 	 . .. [Addrossi 


•	 ._. .	 .	 .	 .	 certify that I am the __________ 
(Secretary, eta. .) of the corporation named herein; that _________________ 


____________________ who signed this agreement was then 	 •;	 . .	 .	 (President

or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by. authority of its governing body, and was within the scope of its corporate 


powers.	 •5••	


.5 	 . 	 S 


	


[Corporate Seal] 	 • 
a • 	 •••	 ...-	


5; 	 .• 	 •, 	


•-.	 . 


•


i S 


INT.-DUP. SEC., WASH. , DV. 	 916
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i.Vnit C'G* 


1.	 Coziatr*t


47,00	 / 


?oV&,r %g*zis	 2.O0 


xj1oex	 a*i*.	 6 OG J *	 i16 00 


a	 Siz	 sasft 60 f.t* $5.o/t. 
3 . 	 Drive drift *M/or eroucit, 


100 feet	 0 $3i.50/ft. 3,	 O.0CL 


stJp*t*d. Ttai 6ost u	 Project _________ 


Goerent	 rttGi&t1on	 75% ________ 


voz'	 Constitutes the	 1Ø
t 


_______________	 H	 2
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(Revx	 1952)	 UNITED STK* DEPARTMENT OF THE INTERIOO	 eNo 42—R1035 2



DEFENSE MINERALS EXPLO1ATION ADMINISTRATION , 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE• 



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral 
Date Received J-
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: ---------------------- G1nu11a IUdiVi.th18fl  


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, nd excluding any land or interest in land which is 
not to be included in the exploration project contract 
in --Snow---greek---Township Mitchell--County, State----of--North Carolina1 be1on 
to---George----B. Howell----and---wife, ErahHowelof---Bandana,N.0-----as'fully de.s-
oribed in Deed dated Feb. 1st, 1944 and recorded in Book 103, Pace 146, Iw	 éITun-ty---N.0 


(c) State your interest in the land, whether owner, lessee, purcQ 	 oe,Pse 
------------------------------------ s-----------jLr---Lease 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. Lease attached.	 - 


(e) If you own the, land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. None 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings' and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See attached sheets 


(b) State past and current production; and ore reserves, if any, giving quantities and grades. 	 do 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as ä part 
of it) any geologic or engineering, report, assay maps, or other technologic information you may have, indicating 'on each 
whether you require its return to you.	 do 


(d) state the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. uO 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. do







5. The exploration proj .- (a) State the mineral or minerals for whi 	 u wish to explore ----------------------------------
-


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within 	 L days and be completed within	 months from the date of an exploration 
project contract	 .	 . 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. . 


6. Estimate of costs.—Furnish a detailed estimate of the. costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contra.cts.—(Note.--If the applicant does not intend to let any of the vork to contractors, write "none" 
after this item. T the extent that the work is. to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of vages, salaries or fees 
for necessary labor, supervision and engineering and. geological consultants. 	 .	 .	 ,' 


(c) Operating materials and supplies.---Furnish an Itemized qit, including item of equipment costing less than $50 each, 
and power, water and fuel. 	 .	 - .. . -	 .	 . 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the ., Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixt, res, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installation,s.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. - 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for. contingencies not , included in the costs stated above. 
NoTE.--NO' items of general overhead; corporate' management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 


	


estimate of. costs. 	 . 
7. (a) Are you. 'prepared tQ,furnish your she of the cost of the proposed project in accordance with the regulations on 


G9vernment participation (Sec 7, DMEA No 1)? 
- . (b) How do you propose to furnish your .share of the costs?	 {.	 . 


Money	 Use of equipment owned by you 	 Other	 - 


Exr laii in detail on acompanying paper. 	
. . ........ 


... . CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or, otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
ofhisknowledgeand belief. 


4'	 ..	 . 	 . 


Dated 195 


i___'..	 . 


]ij	 '	 ..	 .	 - 


Title .1 8, U. S. Code (Crimes), Section 1001., makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-i
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Re : Glenn Buchanan, 
Bandana, North Ciro11na. 


-ire 
Chestnut Branch	 ica Prospect. 
Ltitohe11 County, 	 N.C. 


SLmn1	 sH:t No • 1. 
- re 


FORM IF.1O3 1	 (Revised) 


Section 4 .. (a) PHYSIC.&.L Di2SCRIPTION. 


The mica prospect hereinafter referred to as the" Chest. .
nu.t Branch Mica Prospect" isIocated on the property of . a 
George B. Howell, in Bandana vicinity, Snow Creek Township, 
1'1tche11 County,	 N.C.	 about 3/4 mile S.d. of the Bandana 
Postoffice.	 It lys on the Jest side of a prominient ridge 
being about midway up the said ridge some 2000 ft SW of the 
George B. Eowell residence, 	 .t the present time there is an 
open shaft approximately	 ' X 10' around the top rim of the 
shaft and about 10 feet deep. 	 the bottom of the shaft it 
is about 4' X	 in diarniter.	 There is no other visible si-•' 
gns of previous xaining having been done near the prospect. 
The prospect . i,not bethngworied at the.present time thus no 
production.	 The last known work was done about 1954 when it 
was worked a short while by parties unknown to the applicant. 
There was said to have been nilned, recovered and sold about 
tk 400.00 worth of mica from the prospect by the operators at 
that time.	 Ruby sheets of mica measuring 4" X	 6" was said 
to have been worked frorr. the crude mine run mica. 	 The color 
of the mica is light ruby and of good grade. The site of the 
prospect is readily acessible for inspection and. can be rea-
ched by leaving 1.C. State highway ,, 80, at 	 point near the 
residence of C.a. Sparks and going S	 3/4 mile on the George 
B. Howell road, thence down the hollow on a new road to with 
in 50 feet of the prospect in dry weather. 	 C..L.. Sparks lives 
on N.C. Highway approximately 1/4 mile south of the Bandana, 
1 1 .0. Postoffice.	 pp1icant is the Lessee of this property. 


Section 4.-(b) CURRJNT & PST PRODUCTION RC0PD 


There is no current production from. the prospect and the 
last known work at the prospect was done in 1954. 	 From re-
liable sources and from information secured fiom the land own 
er, about 500 lbs of crude mica was recovered by the workers 
in 1954 and about	 400.00 worth of good ruby mica sold orf 
this property. by the operators xiiinin 	 the prospect. Some of 
the sheet mica was said to have cut 4"X 6" patterns. 


Sec t ion 4- ( c) GEOLOGIC DATA OF PROSPECT 


The main pegniatite bod3t that will average about 4 ft. 
across strikes a curse roughly NE-SW, with the dip of the 
body to the.3outh-3obbeast probably dipping as.niuch as 35° 
with the footwall slate.	 s there are some muck in the bot-
tom of the shaft and some surface, water it is impossible to 
determine the exact pitch of the vien at the lower level but 
from visible indications, the dip of the vein will average 
350 to 400 S-SE.	 The rock formation is hard the vein being 
composed of some tough Kaolinized feldspar, large pods of 


: hard 'spar, somo granite and streaks of quartz in the inter-
br of the shaft visible.	 very permanent quartz core is 
said to be associated with the mica bearing streak at the bot-
tOm of the 10. ft shaft. 	 Some small weathered books of mica, 
granite, slate, feldspar & quartz are visible in the dump.







!


•	
,:


Re: Glenn 'Buchanan, 
Bandana, North Carolina. 


-rem 
•	 ,	 ••	 •••	 Chestnut Branch Uca Prospect.



Iitchell County, N.C. 


StJPPLELiENT SI1EET No. 2. - 
•	 . '	 -re-


•	 '	 FORM MF-103, Caevised) 


Section 4-(d) ACESSIBILITY OF PROJECT. 


The proposed project is located 50 feet below the sw end' 
of a new bulldozed road which leads off the George B. Howell 
road near Howells residence. To reach the site of the, project 
from either Spruce Pine,or Bakersville, N.C. take I\T.C. State 
Fighway , 26 to intersection of No. 26 with the Line Creek Rd. 
on top of a bill approximately 3 miles South of Bakersville, 
N.C. at I.E. (L:oso) Buchanan's store. Take the Une.Creek Rd.. 


•Si down the bill to. the intersection of the Une Creek Road. 
;jth N. , C. State Highway , 80. 'Turn,leftup the hill on ; 80 
and go 3 miles to the 'Bandana Postoff ice & store. Pass the .... 
stOre and go about .mile on 80 to.the residence of 
Sparks.	 t this'point leave	 80 and. take the GeorgeB. Howell 
dirt'road down the bill about * mile to the HOwell residence. 
Take new bulldozed róad'don hill 'to prospect site about. 2000 
feet to prospect site. (Note) The roads from the point where 
you leave the paved. 80 highway at C.. Sparks residence 1s 
rough and down steep grade 'but ôan be. traveled O.K. in average 
car if the ground Is dry. DO1T tTTE2PT it in wet weather. 


Section 4- ( e	 I 


• • .n ample supply of thoroughly experienced mlca miners 
are evailable to carry on the project.	 mple materials, sup

piies,'&. equipment are available: at.Spruoe Pine, N.C. which is 
approximately l& miles froi'project site. 	 power line runs

within. 2000 ft o± projOct and oplc supply of water nocesarry 
for minin purposesis ear by to project. The nearest resi-
dence' is located about 2000 ft from, 'the proposed project. 


Section 5(b),	 PROPOSL'D XPLORLT0flY 'ORK TO BL D0N. 


It is proposed to start in the present bottomof the 10' 
open shaft and drive this ' shaft down with the pitch of the' vien 
to a depth 'of 50 Feet making the total depth of the shaft some 
60 ft deep from the extreenie top level of the present shaft. 


drift would'then be"driven '50 feet each way,(1QO ft) from the 
bottom of the 60 Ft shaft following therun' of the vien, SW-NE, 
Thus'SO ft down shaft &'lOO ft driftage with the vien.a 


Seotion 5-(d) • , MINING QUIFICATI1ONS OF WOPLRS EL0YED. 	 ' 
•	


•	 It is not the entention of the applicant to take but little 
if any active part in operation 'of the proposed project. Only 
'thoroughly experienced mica miners will be employed who can 


• show at iCast (2) or nióre actual mining experience. ' ThC Super-. 
'vision of the project will be directly under supervision of Lr. 
Boyd Howell, who has 'around 20 years experience in LAca mining. 


Section 6-(a)
	


INDENENDENT CONTRACTS.----------N0l\E. ,







. e 


,	 Re : Glun BuOh*nu, •	 ' . : 
.	 .	 . . ..	 . . Band*na, Noz't 	 Caro]Xn&.	 .	 . 


.	 .	 ..	 *I. 


.	 ..	 I . ,. .	 •Cbeatflut Brinok Uia Proep.ot .	 .
UitclieU County 


No. 3. 
. :	 .	 . '	 .re*	 - . 


.1MF.Yor*	 1Q3111 (Revised) 


$00 t,on 60 ( b ) jA1 SUPKRVISION & CONSULTAIftS. 


.	 .	 S.
. :	 •	 ,	 .	 .	


7... 


:	 •	 • No,	 Clase,	 .	 Rate	 Eats	 Rate	 . 800 Wkngej 
ir	 àipervisor	 ; I.,	 I V9.00	 280.90	 $ )400.Oô	


• .	 .	 , (],	 Drtll Optr.	 :T:•.1,5Q	 60.QO	 240.00 . 1200.00 
(2.	 lout Optr.	 1.25	 50,00	 200.00 1000.00 


• (2	 Uue.rs g 1.QO aa.$.00	 80.00	 3*0.00 . 18Q0.Q0• 
26Q.Q0 $i0óOo 5,0o 


Section 6 (a) OPEBIN MAThRILS & StJPPLIS. ...(Puobass Basis) 


I	 No,tJn1ttJt Cost atoóserio 
•	 5	 • • 	 ls.	 so ins	 •	 . 	 • 	 . 	 650	 •


; 


• •
its.	 Motor CU	 leo	 o.zo 56.00 


S


a.	 Line Lubricttor	
•. •	 1	 •	 *0.00 20.00 


Ltt.	 1" iro .pipeing.	 150	 0.15 22.50 


Lbs.	 • D7nsrnits	 .	 600	 .	 . 0.25	 • .	 150.00 


•	


• Za.	 . 	 6! L Zzplodsrs .	 .450	 .0.14. 65.00 


•	 •


Ltt.	


: 	


0/60 .
•	


S 5Q•QQ 


•	
••	 ;.


itt.	 Teign DrUiSteels	 .24	 •	 • 	 40	 . 	 . 153.60 


•	 S
El. Blast B$tterj .	 1 ••	 . 	 *5.00	 •	 . . 	 *5.00 


•	 . 	 . 	 •.	 S	 S


Ltt.	 El. I ad line	 100	 .08	 . . 	 '8.00 


Mine Bu e t	 1	 5.00 5.00 


•	 • 	 .:	


.


•_ .. . i
.4 656.10 


section	 (d) 


S	 S	 .


10PEL&TING	 Basis, Monthly) 


S	 • . 	


. 	 . 	 Montbly . 


• 


• 	 S	 • 	 • 	 S


••	


. 	


5. '•	 . . 


tir4t,	


LItá	


No. Units.	 U t Cost Ps o	 Cost 


Za.	 r C pasor	


r 	


1	 15.00


•	


;,i5O0 • . 


•


,•
LI. • Jaok1sssr Drill	


•.	 . 	


1.	 • 	 • 	 5OQ0 '250.00	 ? 


.,	
. 


•
Za.	 1 Ton G*s blat Eng,	 • 1	 •	 35QO	 . 175.00 


•	 ; 	 S


521Q,	 • ,4 Q0Q0 


SeOtio	 6
(f) .	 BUIIDXNG8 &.INS	 LI4TIOI	 ( ur0b.fe Basis), -;	 S	 • 


tiEit.	 No. UnIts. 


•	 S


Too3.&Maekiine ouS	 •1.	 • •	 S 


S	 S	 .
1	 .PowderMa$azine .	 • 	 1	 . 25.00 •	 25.00 


•	 . 	 S	 .


. 1 . .	 Podr	 Maazne .	 I 	 - 	 . 	 5.0Q	 - 15.00 


•	


5,
8. $il oo. 115.00 


• 


Section 6 . ( g) CEI ANEQU3 ENSES._ 


Federal Payroll Taxes 0 2% of $ 5200.00 payroll'-'4 104.00 ( 


•	 S	 • 	 • 	
.. Ernployeaa Liability Xns. (5 banCrew)	 Estimated 150.00 


S


. 


Em plo
yee's Group Ins, • Esti*ated . . 4	 175.00 


4.0O 


9











NORTH CAROLINA. 


MITCHELL COUNTY.


OC711 J.q56 


A
	 I 


/-\


A MINER.L IASE & AGREEMENT 


This Indenture made this the 	 day Of October, 1956, by and 


between George B. Howell and wife, Erah Howell, of Mitchell Count 


State of North Carolina, as the Parties of the First Part, and he 


after known as the Lessor's, and Glenn Buohanan, of Mitchell Counly 


Stats of North Carolina, as the Party of the Second Part, hereaftr 


known as the Lessee: 


WITNESSETH, That the Parties of the First Part, in consider 
Sec - 


ation of ONE DOLLAR in hand paid to them by the Party of the R9c 


ond Part, and in futher consideration of the agreement hereinafte 


contained, on the part of the Party of the Second Part to be per-


formed, hereby bargains, leases and grants to the Party of the Se-


ond Part, and to his heirs and assigns, for a period of (5) FIVE 


YEARS from the date of this agreement, the following described re 


al property, for mining purposes, in the County of Mitchell, Stat 


of. North Carolina, to wit: 


A certain tract or parcel of land in Snow Creek Township, 


Mitchell County, State of North Carolina, adjoining the lands of 


A.W. Willis,et als, bounded as follows: 


Tract No.1.
Begining on a white oak on the bank of Toe River and 


runs North 52' East 34 poles to a Locust; thence South 52' East 
38 poles to a double Hickory; thence North 68 poles to a stake in 
Mirs Beaver line; thence West 80 poles to a spanish oak on the x 
bank of river; thence crossing the river South 45' West to a Big 
Rock at the Fish Trap; thence South 25' West 40 poled to a Big Ro-
ck on the Chestnut Branch; thence South 65' East recrossing the 
River to the begining. Containing (40) aóres more or less. 


Tract No. 2.
Begining at the Public Road, adjoining the lands of 


M.H. Putman, S.J. Silvers and the Public road end runs a West Cour-
so with Putman's and Silver's line fence to a stake in the Chest-
nut Orchard, a straight line; thence turns a Southwest course to 
a Chestnut tree; thence back to the branch a Northcourse; thence 
a Southwest course to Dock Willis's line; thence with Silvers wire 
fence the way the road was; thence back with the lower side of th 
road to the Public Road. Containing (14) feet in width through th 
said land which is a lawful cartway







' 0	 0' 
Being the same tract of land conveyed by Sam Gouge and wife, Lol 


Gouge, to C.A. Harrison and wife, Sena Harrison, by deed dated Jul 
20th, 1937 and recorded in the office of Register of Deeds for Mit 
chell County, N.O. in Deed Book No. 96, at Page No. 160. Also in 
Deed from C.A. Harrison and wife, Sena Harrison, to George B. How-
ell and wife, dated February 1st, 1944 and recorded in Deed Book 
No. 103, on Page No. 146, in the office of the Register of Deeds i 
Ivitchell County, N.C. 


TO HAVTE AND TO HOLD the said lands to them,f or mining pur-
poses, tbe	 id 
poses, the said Glenn Buchanan, his heirs or assigns for the af ore 


said period of (5) YEARS upon a full compliance with the condition 


of this instrument, for the purpose, and with the right' to dig, n 


search for and obtain any kind. of minerals, metals or fossils, and 


more particularly muscovite mica, and to conduct the same to any cx-


tent the said Party of the Second Part may desire. 


And it is also agreed by the Party of the Second Part that no


unnecessary damage is to be done to the lands herein leased during 


the period of said. lease, but the said Party of the Second Part 


shall have the right to take from. said leased lands any wood or tin 
ber necessary to carry on said mining operations or to erect build-


ings on said lands. (Timber of high market value excepted). And the 


Party of the Second Part is to have right-of-way of ingress and e-


gress to any and all mining projects operated by him during the hf 


of this mining lease.	 The said party of the Second Part hereby a-


gree.s to pay to the said Parties of the First Part, or to thier hei['s 


or assigns, a royalty rental of (1/8) ONE EIGHTH on all mica mined 


and sold off the property covered by this lease, for the use of the 
said lands for the aforesaid period of (5) FIVE YEARS only; payable 


as follows: payable on computation of all bills covering sales mad 


the month previous. All royalty settlements to become due and pay-


able on the 10th day of the month covering sales made the previous 


month. Royalties on any and all other minerals or metals mined and 


sold to be paid on the ONE EIGHTH basis and determined by the current 
price of such minerals or metals mined and sold. 


The Lessor's reserve the right to use the land, or to conve 


the same not conflicting with the terms of this lease, but under an 


conveyance the terms of this lease must be reconized by the assigns 


thereof. 







1956,


Lease-Page 3.


But it is expressly agreed tljat 'unless mineral or fossil ma-


terials of practical value for mining purposes shall be found with-


in SIX MONTHS from the date of this instrument, this lease may be 


terminated by the Lessee at any time thereafter, on TEN DAYS writ-


ten notice to the Lessor's. The Lessee agrees that during con-


tinuance of this lease work in' said mines or upon said property in 


search of minerals or fossils shall not cease longer than NINETY 


DAYS at any one time, unavoidable accidents excepted. 


Witness our hands and seals the day and year first above 


written.


(Seal) 
First Part 


M J4u ett'	 ( Seal) 
Party Fir t Part p241)	 (Seal) 


êcond Part 


Witness 


North Carolina. 
Mitchell County.


Bef ore me	 , 


in and for t	 State & County aforesaid, personally ap-


to me personally lcnown to be the parties to this Agreement, and wh 
by thier signatures subscribed hereto in my presence, have acknow-


ledged the due execution of this instrument for the purposed there 


in expressed.


Witness my hand and seal on this the _____day of 


V 
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Audited 


Certified 


Name Zf7/) BAmn 


state


ANL1SIS SHEET DI€A PROJECat 


• Anarsis as of ___________ 

mci. Voucher for 4ri/, if7 


•	 Commodity


J Actual Cost 


£E AreedUnft Costs 


Docket No. - 


Idm-E No,


OPERATION
AUTHORIZED	 -


-
COLJTED 


- NET COST - nits. Cost Units Cost 


Drifting & Crosscutting • 


Raising 


Shafts 


1inzes 


Drilling	 • 
(Specify)


•


• 


• • 


$urface Excavation 


Jnderground Excavation 


toads and Trails 


)perating Equipment Purchased	 ( 


3urface.Rehabiiitation &Repairs	 • 


Jnderground Rehabilitation	 • 


ew Building, Inprovements, etc.	 • 


)ther (Specify) •	 •	 •	 •


•


•


• 


S 	 • 


S 	 •


_____________ ____________ 


• _____________ ____________ 


• ____________ __________


_____________ __________ -. 


_________ • 	 -, 


___________ •	 • _________ 


•
• __________


71626 
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UNiTED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


3 POST OFFIO 
TR1G0 


MarCh 31, 1958 


Morandi1 


To:	 erat	 Coittee, D, Washington, D. 


From:	 Field Team, DIJ, Region V, Knoxville, Teessee 


Subject: Docket No. D$O0, Contract In . El053 (Mica) 
Glenn Buchanan, Bandana, North Carolina 
Chestnut Branch mine, Mitchell County, North Carolina 


Reference is made to your letter of March 10, and our 
reply dated March 20. 


Mr. Beck made inquiries in Spruce Pine and examined the 
records at the GSA Depot. So far as e can determine, neither 
Mr. N, E. Burleson nor anyone else has done any work at this 
Chestnut Branch mine since completion of the DNEA project0 It 
thus appears that no royalty is due. 


bert A. La ence 
cecutive Officer 


V. J. yn	 Member 
Bureau of N.nes
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UNITED STATES

DEPARTMENT OF THE INTERIOF 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


OC fL 


March 20, 1958 


Memorandum 


To:	 Operating Committee, DA, Washington, D. C. 


Field Team, DNEA, Region V, Knoxville, Tennessee 


Subject: Jcket No. DNEA'4i500, Contract No. Idm-.E1053 (Mica) 
Glenn Buchanan, Bandana, North Carolirm 
Chestnut Branch prospect, Mitchell County, North Carolina 


Reference is made to your letter of March 10, 


We have no information that mica has been produced at the 
subject prospect since September 18, 1957. The GS4 Depot at 
Spruce Pine reports several sales, by various Operators, from 
"Chestnut Branch Nine l', but there are two or more mines in the area 
with this name. 


Mr. Beck will be at the Spruce Pine Depot next week, 
and will investigate the matter further, A soon as he reports 
his findings, we will advise you further. 


Executive Officer 


V. J. 4nc 
Bureau of Ni s







OFFT1TAT. FI!RCt,PV 
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600 


{'i1	 10 195 
• obrt . iL14 


Ezeeutive 4ficer, LMA 
1QY V 


1)	 11 wwa 
Knoi1ie 2, Tenncsee


tie: 2)cckc ic.	 4Oic 
•	 CIem uchawLn 


Ghetrurt, 3ranc1% 4.ca Prospect 
itchell County, NortL carolina 


Contract 'o. I&ilO53 
Dear ?jr. Liroxie 


ofoxo we w'1te clou ltLr oi he p )J( ct? we 
wii1d prec1ae having	 ortt.on	 cun..ng .civ!ty at the 
ubject tne Letwcn	 uxr l3, l97) h€> dL o1 the 


Oeracxr 'c	 .o4tntQ.l rir1 cport, ac the pi eit itca • 
uny mica been roced iir1u tLi Urie 


The Cperator reports that all o the pica produced 
durii the D. operation ha bcon 3oI and royalties paid. Fow-
evor, n his FtnAl Reort the Oprtor 3tAd that Lr. . E. 
i3urleson reque8ted that the macinery 1* left t the nine, as 


lie was hoping to start mtnin in the near suture. 


Sincerely yorn s, 


George C. Se1frid 


Chairman, Operating Cdttee1' 
Approvød;	 • 


Frank D Lasb 


MBalber, Threau o Mines 
or B. Knlsgaara 


WCAnderson:gad.3/lO/58-	 S -	 •	 • 	 • 


Copy to: Amr. R. File 
Operating Coimnittee 


•	 Mr. Kiilsgaard, 5222	 •	 • 
Mr. Dietrich, 3061 	
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Mr.HOUk
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Memoranduni
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


JanurY 28, 


I	 2 


To:	
Defense Mineral: Exploration Administration 	 ___ 


From:	 Chief, Branch of Ceramic and Fertilizer Matex1ials 


Subject: WEA-k500 (mica) 


Applicant: Glenn Buchanan 


Name and Ication of Prcerty: Chestnut Branch (Glenn) -.Prcspéc 
Mitchell County, ,North - Carolina 


Contract Number: idm-E 1053 


Date of Field Team Fin'1 Report: 1/20/58 


Date Rec' d. by Br • of Ceramic & Fertilizer Mtl:. 1/27/58 


Field Team Recommendation: Recommend no certification of discovery

be issued.. 


Comments:


1. A contract authorizing 60 feet of shaft sinking and. 
100 feet of drifting or crosscutting was terminated, after only the 
shaft work had been completed. 


2. The peguatite pinched out and reserves of strategic 
mica are estimated to be ne.igible. 


3. Expenditures - 
Total approved	 $6,296.00 
Total cost	 2,81i'6.00 
Gov't. share of the cost 	 2,1311.50

Value of production during operation 1,685.62 
Royalty paid.	 811.28 


Recoinniend.ation: 


I concur with the reconanendation of the field team that no 
certification be issued. 


W. F. Dietrich
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S	 IN REPLY REFER TO: 


NITED STATES 
ENT OF THE INTERIOR 
DLOGICAL SURVEY



SHINGT0N 25. D.C. 


January 27, 1958 
Re: DHEA li.500 Idm-E1053



Glenn Buchanan 
Chestnut Branch (Glenn) Prospect 


•	 Mitchell county, N. C.. 
Mica 


To:	 L. G. Kouk, Defense Minerals Exploration Adririnistration 


From:	 N. E. Nelson, U S Geologica Survey 


Subject: Review of Field. Team Final Report 


The contract approved the expenditure of $6,296.00 
on the exploration of a pegmatite on which a lO-foot 'shaft 
or pit had. been sunk and. from which $1OO.00 worth of mica was 
said to have been recovered.. 


The 'saddle' of pegniatite occupies the crest of a 
fold, and was followed to an incline depth of 60 feet. At the 
surface the peginatite appeared to extend back northeasterly 
on the flank of the fold., but at the depth of 60 feet the 
extension is miss:Lng, the plan sectional area of the peginatite 
is Rm 1l so offers no target for the approved. 'lateral work 
and no lateral work was done. Total cost of the project is 
$2, 8146.00, of which the Government contribution is $2,1314.5o. 


Mica sold amounted to $l685'.62 and royalty remitted 
amounts to $811.28. Some mica should be expected below the 
incline bottom in the plunge extension of the pegmatite, but 
the quantity inferred. does not justify certification and. 
certification is not reconmended. 


I concur with that opin on. 


•	 N. B. Nelson 
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Mamorandum


S
UNITED STATES



DEPARTMENT OF THE INTERIO1R 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OO 13 POST OCE 


1O	 TLGiQ 


January 20, 1958


K 
To:	 Operating Committee, DMEA, Washington, D. C. 


From:	 Field Team, DNEA, Region V, Knoxville, Tennessee 


Subject: Final Report Docket No. DMEA45O0, Contract No, Idxn-E1053 
Glenn Buchanan, Bandana, North Carolina 
Chestnut Branch (Glenn) Prospect, Mitchell County, N. C. 


Enclosed are the original and two copies of the subject 


final report. We agree that it should not be certified, 


Acting ecutive Officer 


Helmuth triedow, Jre 


Geologist, Geological Survey 


Enclosures 3


Eà
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UNITED STATES

DEPARTI'ENT OF TUE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTR 


FINAL REPORT



FIELD TEAM - REGION V 


DMEA- Idm.-E1OS3,, CHESTNUT BRANCH (GLENN) PROSPECT (Mica 
Mitchell County, North Carolina 


S0 C Bergman, Geologiet 
U. S. Geological Survey 


L. E. Shirley, Mining Engineer 
U. S. Bureau of Mines	 .


r	 : 


January 20, 1958	 .	 7- '' 
L/.
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FIELD TEAM FINAL REPORT 


DMEI4t5OOj:dxn . ElO53 (mica) CHESTNUT BRANCH (GLENi\T) PROSPECT 

Mitchell County, North Carolina 


Operator: Glenn Buchanan, .Bandana, North Carolina 


STThMkRYV 


Exploration work was terminated after completion of the contract 
incline which followed the plunge nose of peginatite emplaced along the 
crest of a contorted overturned fold.' No lateral work could be justified 
since the pegmatité pinches out along the limbs of the structure at depth. 
Although pegmatite tapers dosn the plunge axis, its projection may be 
minable, but calculations indicate that significant reserves are not present 
as was previously believed. Certification of discovery is not recommended. 


NTRODUCTION• 


Location


The contract site lies on the southwest wall of a steep, narrow, 


heavily wooded valley, opening northwestward into the North To River, Li.00 


to 500 feet away. It is 0.77 airline miles S. 71.i.° W. of Bandana, Mitchell 


County, North Carolina, and is in the northcentra1 one-rxinth of the 


Micaville, North Carolina Quadrangle, USGS-TVA Ed. 19314. (2O9-'i\mr) .l:2L,OOO. 


Contract Work 


In addition to the construction of a tool house and exploder and 


powder magazines, a total of 60 feet of incline was sunk under the contract. 


Contract work started on January 28, 1957, and was terminated upon completion 


of the incline as of I'iay 15, 1957. The incline was sunk in hard unweathered 


material from the bottom of an exi$ting 8 to 15 .-foot deep pit and required 


little timbering except around the.uphill edge of the pit. Incline was 


oriented in a S. 3Q0 W. direction on a 14.0 to 5Q0 slope, keeping the crestal 


portion of the footwall contact in the floor and lower left corner of the







. 


of the incline. egmatite extending to the eastnortheast along the limbs 


of the structure at the surface, had pinôhed out completely at depth. 


Because of this no lateral work was believed to be justified. 


Work progress was somewhat slow, but satisfactory and in accordance 


with the terms of the contract.


GEOLOGY 


The pegmatite has been concordantly emplaced along the crest of 


an overturned southwest plunging fold. Pegmatite at the surface is from 


three to six feet thick, and along the roughly parallel limbs strikes 


N. 800 E. and dips 30 to LO 0 southwest. The structure plunges 35 to 500 


southwest. Asyietrical dragfolcling end crenulation of the wall rock and 


pegxriatite margins is common and believed to be mostly pre-pegmatite and 


related to the isoclinal folding of the country rock0 The overall width 


of the structure narrows down plunge from 18 feet at the surface to about 


9 to 10 feet at the incline bottom0 The prominent convolutions and infold.ed 


septa of 'country rock exposed at the surface along the footwal]. contact, 


coalesce down plunge into a single broad convexly curved arc. The wall rock 


is an unweathered contorted, quartz .-muscovitebiotjt schist and gneiss 


with some interlayered gneiss whose texture has been noticeably coarsened 


by alteration processes, 


Pegmatite is a hetrogeneous mixture of medium grained plagioclase, 


interstitial quartz, and muscovite, with isolated crystals of' microcline 


perthite, and minor accessory garnet and apatite, A fine grained border 


zone of plagioclase, quartz and muscovite is commonly present, IViuscovite 


is generally concentrated along the underside of portions of the contacts 


arid infolded septa of country rock. It was recovered in relatively ,thick 


2
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flat, clear, light brownish red books up to 8 x 12 inches across. The 


worst defect noted was a moderate to severe amount of ruling. 


It is estimated from block recovery in an average 6 x 8 foot 


incline cross section, that the pegxriatite contains an average 1.37 pounds 


of recoverable block per cubic foot in place0 Recovery of sheet out of 


the block is estimated at somewhat over 3%. 'A 60 foot plunge projection from 


the incline bottom with a x 7 foot cross section, gives an estimated 


resrve of 2877 pounds of block with a present- .day value of about US0.Oo. 


CONCLUSIONS AND REC0NDATI0NS 


Incline, work was completed satisfactoxi1y, but no ]ateral 


pegmatite continuity- could be outlined, and the 'contract terminated at 


that point. A small reserve can be blocked out down plunge from the 


incline bottom, as outlined in the above section. It is much too small 


to be certifiable as a discovery and none is recommended. 


EXPENDITURES 


(a) Total approved '	 $6,296.00 


(b) Total cost of project	 2,8L6.00 


(c) Government's share of cost 	 '	 2,l3i.,SO 


(d) Government's share unexpended 	 2,S87.SO 


(e) Value of production	 l,68S.62' 


(f) Royalty paid to date	 8L.28 


S. C. Bergmah, Geologist 
U. S. Geological Survey 


L. •E. Shirlej, Mining Engineer 
U. S. Bureau of Mines 


3
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OFFICIAL FILF COPY 


I !1!TT i;p. 


DEC 3019E7


tt4FAorm r 
(12..6)


cb;t .. Laocc 
ctiv	 Dr2 


11d 'i?ow, Roi. V 
Post OZficc Bldg. 


Knoxville 2, Tennessee
Re	 Doc:c 


othut aob 1ca	 cet 
itcIieU County, iorth Carolina 


Contr4ct tic. im4lO53 
Do&	 . Laurence


i ri&o to tho i1c] T ta v o intvi Rcport 
Itj i4 1957 tt:t that c rtitioi o tho subject 


joct t4U bz cc&L 


TM	 ojoct	 tat	 octivo ay 15 9 1957; 
have ot yt rcevc te P1 Tc' Fi1 port. 


tb	 rt1 &th r c.toi is Jaary 23, 1951, we 
hai1 aroc.t	 cvr t	 ia1	 rt with. t 


. 
it yor ©r1ict coicr'e.


ieero1y yotr 


George C. Seifridge 


Chairman, Operating Ccnittee 
Approve: 


Frank D. L	 - (d4) 
)mber, Bureau of nines 


Thor H. Kiilsgaar
44) 


C


ICAnderson:gad 12/30/57 
Copy to Admr. R. File. 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


B623 
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)FFICIAL FILE COPY 


Mr. Robert A. ZsuX'eno. 
Executive Offic*i' 
fl2f4 fletd Them, Region V 


Room 33, POst Office Buliding 
Iinoxvifle 2, Tenneu


[14F1A Form 7 
(l2-6)


SEp 2 1957


Re: DOokt No. V)Li45CO (Mica) 
Glenn Buchanan 
Chestnut flreneh Mine 
MitchsU County, N. C. 
C'traet No. Idi.E1053 


Daai' Mi'. aux'ence: 


As requested tiy your memorsndun of eptezabex! 20, 1957, 
Report of Review In ]ieii of. fInal audit of the referenced pro3ect 
has been prepared and the original end two copies thereof are 
.closed. 


•	 XI?	 facts stated n this Report of 
Review, the original and one cop r mhould be forwarded to the re 
giona3. finance officer end ome copy should be retained in your 
files. U for any reason you do not concur, please return the 
original end bcth copies with your


SIncerely cw, 


(Signed) E. U. Tàbert 


B, D. albert, Acting Director 
Contra*t niniatration 
end Audit Division 


EDTálbërt/wb 
September 24, 1957 


Copy to: Dóckét ' 	 ...... 
Adii Rêadiñg File 
Helen R. Mil]r 
Mr. Qhambers


8623 
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KN0xvILLE2,TENN. 


September 20, 1957 


Memorandum 


To: Finance Officer	 Region V	 (DMEA) 


From: Executive Officer, DA. 	 Region	 :	 £noxville 


Subject: Royalty Payment	 DMEA.45OO, ldm'E1053(mica} 
Glenn Buchanan, Operator 
Chestnut Branch Mine, Mitchell. county, N. C. 


Attached is a check for royalty on the sub3ect 


mine in the amount of *3.00 dated September 17, 1957.	 This 
represents payment of 3000 lbs. of scrap at 2^ per pound. 


Robert A. Laurence 


cc 
h.7fl• S 	 S 	 S 


Mittendor4 
Files







Memorandum


UNITED STATES 
DEPARTMENT OF THE INTER 


DEFENSE MINERALS EXPLORATION ADMINISTRA 


ROQ	 bFQ5 DG. 
KNOXVILLE 2, TENN. 


September 20, 1957 


To: Operating Committee, DMEA - Wshington 


From: DMEA Field Team, REgion V Knoxville, Tenn


Subject:	 Operator's Supplemental to, Final Report, 
DMEA-4500, Idrn-El053(mica) Glenn Buchanan, 
Bandana, N.C. Chestnut Branch Mine, Mitchell 
County, N.C. 


Enclosed are the original and two copies of a 


supplement to the Operator's final report sent to you on 


July 23, 1957. 


A total of	 in royalty has been received. 


obert A. Laurence 
Executive Officer, DMEA 
ReionV 


Win. A. Beck, for V. J. Lynch 
Member, Bureau of Mines 







Mr. Robert A. Laurence, 
Post Office Building, 
Knoxville, Tenn. 


Dear Sir:


____	 DMEA-4500 (Mica) 
Chestnut Branch Mine 
Mitchell Co. N. C. 


-	 Bandana, N. C. 
Sept. 18, 1957 


OFFCL FL C3PY 


. 
-	 ECVCDSEp 23 1957 


In trying to send y	 few ational items requested 
on my summary report dated July 22, 1957. We sank an incline shaft 
60' with the pegmatite, being ap proximately 5' X 8'. We had no strike 
extent for driftage. In sinking the incline shaft , we recovered 
approximately 3100 Lbs of ruby block mica. The grade of the mica was 
fair. After making my sales at the Spruce Pine Depot, I sold 3000 lbs 
of scrap and tough punch at 2' pr pound, Having sent you the check 
for what I sold at the Depot. Enclosed is a check for 5% of the 
3000 lbs of scrap and punch, which makes all the mica that I got. 


In regard to the future of the mine, Mr. M E. Burleson, 
contacted me some few days ago and requested the machinery be 
left at the mine, that he and the owner 0±' the mine, Boyd Howell 
was hoping to start mining in the near future. 


Hoping the above information is what you wanted, 


I am,


Yours very truly, 


Glenn Buchanan 
Bandana, N. C. 


prwu I 


SEP 0 957 


J.	 0 


1';..
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'UNITED 'STATES 
DEPARTMENT OF THE INTERIOR 	 I 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 
ROOM 13 POST OFFICE BLDG	 o 


•	 KNOXVILLE,?, TENN	 ' • - 
$eptoaber 20, 1957	 —Ji 


Meorandu*	 ••-.	 '	 '	 '	 -	 :	 ' 


To: Jay L. Cheebere, Die.ctor, Contract Ad*in. and 
Audit 'Division, DMA	 Washington	 ' 


XecUtiTe Officer, DMA	 . Region T.	 noxviUi 


Subject: ' DMA4500, Id*-E1053 (mica). 'Glenn Buchanan, 
dana	 )1.	 C.,	 '	 '	 ' 


Chestnut Branch Mine, Mitchell Couflty, ).C. 


Work on this contract was tersanatad June 10, 1957, 


effective May 15. 


When the April voucher ws approved, May 7, we 


did not realise 'that it would be the final voucher, therefore,' 


it has been paid.	 •	 ,'	 -	 .'	 ' 


Th. following, units 'of work, iave' been verified' by 


our Field Examiners: 


Construction of toolhouse	 .'	 ' .' 
Construction of powder and exploder aagasiss 
•Sh*ft.sinking, 60 test	 :	 '	 ' 


An acceptable final report h*s been raceved. ' 


Therefore, •	 - a report of review in 1su of: final ,audtt is, ,' 


r'taeeted.


_:	 -' Robert A'. Laurence	 ' 
cc	 •	 •


' 
•	 '' •.	 xecutive Officer,' DM$A	 •"-	 -• 


Lynch S	 Region	 v	 •	 ':	 •	 -•	 -	 ',	 -.	 • 
Finance


• 
•	 "	 '	 •• 


Shirley	 • •	 --	 ' 
Files







IcF\	 S 
UNITED STATES. 


•	 DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATIG 


ROOM 13 PQST OFFICE BLDG

KNOXVJLLE2, TENNe 


July 23, 1957 


Mr Glenn Buchanan 


Bandana, North Carolina. ' :.' 


•	 AWY 
DM'EA 


RCEIV	 2 1957 
__	 COD 


J2	 eJioo 
-


•	 Re: i)MEA.45OO (lies) •	 •'	 '	 ••••	
'. Che3triut Branch line 


Mitchell County, N.C. 
Contract id..ElO53 


Dear Mr • Bachanan:: 


Tour !sumary report of operation," dated 
July 22, 1957 was received. here today. We are glad tO have. 
this informa.tion but there are a. few additional itemS which 
are needed. Please note that.,	 stated in Article 5c of the.: 
Contract, the final report should include your evaluation of 
the results 'of work done under the' contract. This houid 
include: t) aie and extent of the pegastite (*veinN), the 
amount and quality of mica recovered during the contract work, 
an esti ate of the reserves . of'mica and plans for future work. 


Please note also that the Government is' entitled 
to a royalty on all minerals prOduced between' January 17, 1957 
and January 22, l95 regardless of whether or not there is' 


• a certification of discovery Isee Article 6B1). We have 
already received i.2a from you.' covering sales to the • 
Government Depot, but have received no record of sales of 


• punch or' scrap *ica, which are also subject to"payaent .of royalty.	 .•	 '	 •	 '•	 •	 ' ' 
Sincerely yours, 


Robert A. Laurence 
•	 • • • • •	 • :	 Executive Officer,' DEA	 • • 


•	 •	 Region V	 '	 • ' 


flAL/sa 
• •	 Sc	 •,	 ,:	 •.;''	 • 


Opr. Com.2 


•	 Lynch	 '	 •. •••	 •	 •	 •	 • 
•	 Shirley	 ,	 • •	 •	 •	 •	 •	 ''	 '	 •,	 '	 •	 '	 • ' •" -	 •	 •'







SUIARY REPORT OF OPERATION


DMEA 


Bandana, N. .	 22 1957 
July 22nd, 1957	 CfkLjcoD 


Mr. R.A. Lawrence'	 DMEA # 14500 
DMEA Office	 Re: Chestnut B1ñ 
Kn.xville, Tennessee.	 Mitchel]G.n 


Dear Sir:
I herewith submit a Summary Rep.rt if 


carried thr.ugh in the Chestnut Branch Glen Mica Mine, l.cated in Mitchell 
C•unty, N.C. and eperated by me under 'DMEA cintract # 4.500. 


January 28th, 1957: Started up •perati.n in this pr.ject by setting up all 
machinery and timbering •pening if shaft. Hired (3) 
men whi assisted in the ab.ve w.rk. 


February--1957:	 Drilled, blasted and mucked thr.ugh.ut m,nth if Febru-
ary fir a t.tal if (25) feet in Incline. 


March-- 1957 :	 Built tiilheuse, explisive and p.wder magazine and then 
drilled blasted and mucked fir a tetal if ( 2 5) feet. 


April-- 1957 :	 Put in bucket slide and ladder. Drilled, blasted and 
mucked fir a tital if ('10) feet in incline thuà ending 
the cintract fir the (60) feet called fir in agreement. 


f Repectfully submitted, 


4 andana, N.rth Carilina.


JUL 3
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July 30, 1957 


Memorandum 


To the File 


From:	 L. G. Houk, Director, Division of Nonmetallic Minerals 


Subject: Substance of telephone conversation of July 30, 1957, 
with Mr. R. A. Laurence 


Docket No. DMEA-4500-Mica 
Glenn Buchanan 
Chestnut Branch Mica Prospect 
Mitchell County, N. C. 
Contract No. Idni-El053 


I stated that we are waiting on several final field 
team reports and mentioned DMEA-4500. 


Mr. Laurence said they have not received aiything 
from the operator since May, and that the contract was terminated. 
He further stated that they received a report from the operator' 
and it was only about ]J2 the information needed. They asked the 
operator to send in more information and that they have not 
received his final voucher unless the April voucher was the final; 
in which case it has already been paid. 


Mr. Laurence further stated that they have a number 
of final field team ±eports that are due and he will get them 
in just as soon as possible.
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UNITED STATES / 
DEPARTMENT OF THE INTEl 


DEFENSE MINERALS EXPLORATION ADMINISTF 


ROtM9ID@Fc BLOGa 


KNOXVILLE 2, TENN. 


July 3, 1957 


.


FL 
lION 


DATE 
/	 I ©OD 


Memorandum: 


To:	 Operating Committee, DMEA Washi 


From:	 Executive Officer, DMEA Region V Knoxville, Tenn. 


Subject: Termination Agreement Idm-E1053, DNEA45OO-mica 
Glenn Buchanan, Bandana, N. C. Chestnut Branch Mine, 
Mitchell County, N.C. 


Transmitted are three signed copies of the 


subject termination agreement. The usual distribution of 


the other copies has been made by this office. 


zm.
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ROOM 13POSTOFFICEBLDG.. 	 br 
KNOXVILLE 2, TENNa	 bt_	 JLQ 
July 3, 1957	 i 


t4eraorandum	 / 


Finance Off3.cer, Region V	 (DMIA 


•	 From:' Executive Officer,'. DA	 Region V	 Knoxville, Tenn. 


•	 Subject: Royalty Pay ient	 IdElO53, DMEA1f5OOmica 
• Glenn Buchanan, Bandana, N.C.'	 Chestnut Branch Hine 


Mitchell Count7, North Carolina'	 •••	 . 


Attached are settlement sheets in the amount of 


l,625.62, and	 •roya1ty check fc .r'81.2	 to be credited to.' • 


the subject contract.


Robert A. Laurence 


•	 • 
cc: •	 •	 '	 ••'•	 ••. ' ,'. 


•	 Lynch	 .••	 '•	 •	 •	 •	 ' 
'	 "	 •'	 •	 •	 •	 •'	 • •	 Mitteüdorf	 • '. • 


•	 1Sbirley •	 '	 •	 S 	 • 	


' 	 '. 	


'5 	 " 	 '• 	 '. 


Lynch •'•	 •	 5 	 • 	


•, 
Files
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CEL Sffc;s AsToN	
DT 


/	
FIML	


•• 


AUTHORIZATION 
NO	


A	 SP	
A&.J1, (.) 


	


£OTAL WT(LBS)	 C s	
LBS0 - STAID PROCESSED TOR PAYMENT	


?.3y	
3.A, 


PPOCESSED - NO PAi	
/ /
	 / I " / TNS	 %/'// / 


US 0? CEPT1(T'r 
BL4CK	 OT 


VF	 -	 //	 / 


LESS:	
fl:1TL PAYMENT - VOUC	 NO,,	


Sclj,, NO., BAL&NCE fl1r	


fli 
LJ	 SELLER 


2.9 5.30 340.45 
.67 3.88 
176.87 139.12 


1625,62


\
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GENBAL SERVICES A1iNI5TRTIoN	 DATE RJRCHLSED 


FINAL SETTLE2NT 


MICA	 CSG	 3PRUCE PI	 N C 


FCERTITICTE	 : LOT NO0

IAUThORIZATION 


NOO	 4.9t32 A	 sp	 A1J (a) 


TOTAL W ( ) LBS	 G S0	 LBS -STAflD 


PROCZSSD FOR PAYJ	 3t.3	 1O. 
- NO_PAYML?r 


THINS


CHER NO0 


-HVY. STAINED! TOTAL VALUE 


1.91 


BLX . 


iSIZED 


LESS	 INITIAL PAYMENT	 VOUCrER NO	 SCHO NO0 


BALA1E DUE	 GOViRIatENT	 SEL1ER 
S NAME AND ADDRESS	


NAME OF MINE AND LOCAT]Ô


1I1 


a s1tiw.0 ca,l I. 


. L C.


&F}ikOVED 


	


I	 34T 


	


I	 - 
L_.! SU?IN'r1njy 


	


- .


---.-	 Form R4-'r36, M&y 1956 


-	 ,-	 .	 .	 .	 -.







-	


- GENERAL SER ICES AThIINISThATION DATE PURCHASED 


FINAL SETLD1ENT _____________________________ 
ACC!PTA!tE NO. 


PRCHASINC	 PC?	 SIUCE PINE 9 N. C. 


CERTIFICATE_MICA 
AIY1!HORIZLTION I 
________ L.!___	 - ___ 


TO!AL w(LBs) is	 C. S. LBS. - STAINED LBS.—HV'. STINEDj ?OTAL V4IJJE 


PROCESSED F	 PAYMEYZ 36 J	 V 


/ ________________ 	 _________________	 ',' f// ,/i _______________ 


TOTALLBSOmCRED 


LESSs	 INITIAL PLYME1T	 - VOiXHER NO.


____ 


SCH. NO


__ 


BAIAE WE	 OVT
I o.ai 


_____ 
sELLER 9 S KA. AND ADZSS NaME OF }tTh	 ANT) LOCATION 


G3
'1tU Cctty, L 


Ia,ø.,	 . C. S 


APPROVED 


_____________________________ DEPOT SUPERINT!ND	 DATE	 -


C. 


- ----


.	
.


-	 rorm it4—ri Op M1 
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GET.L SV1.cs '.']NIsTICN	
—	 TE	 - 


YINLL SETTL


	


	 ___________________________

ACCEPTANCE NO. 


MrcA JRC HAS rNG LPOT, SPRUCE PflJE, N C	 Ij 
CERTIFICATE	 WI' NO.	 VOUCHER NO.

AUTHOF IZAT13N


SP	 4M2_a) ________________________ 
_____________________ öiL wcr(iss) i.BS.	 C. S.	 — STdNED hBS.-FfY. 3TiA.D	 TC'TAL VALU 


?kOCSSD roR PAY!VNT	 11	 3aPhS 


___	 ___-


	 USE OF CTFYiN OP TIGER 


TOTALS.ASED	 ___________ 


LESSi	 INITIAL PAYMENT	 VOUC HER NO.	 SC H.. NQ. 


BAU1 LxJ	 CO1nrT	 JJ	 SELLER	 EJ 
SELLER' S NAME AND ADDRESS	 NAME OF MINE AND LCCATION 


	


Gs*% $sM.'. Zaas	 &p, . 
H	 Mican 


1? 


¶)


"b'O? SUPIW2ENDENT


ALU.
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$(VIX8AThISTh*IO 


TUIL U	
S_____ 


CCZP!A	 . 


	


MICA	 HASXJG xiPO?, 8PRE PINL N. C.	 Aa46ç8 (a) 
I?iWI&'	 . --


U 


--


S"


-	 - 


	


:T '.' -
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OFFICIAL PILF rOPV 


JUN 10 1957 


Lt1EA Form 7	 . 
(12-6)


r. iobert A. Laurence 
ecutive Officer, D3 


Le1d Tearn, teion V 
oori 13 ot ff ice L3ldg, 


KnoU1o. 2, Tennestee
te: Doctot o. DL1-'45COica 


Gimn i1&2anan 
CbCctfl1t EflOb tca tr000t 


tcheU Couity, '!orth Corolina 
Contract o. I11O53 


sear . laurence: 


Zvrswint to the Fie2 oa' recocndation of r 23, 
1957, e havo	 red the eo1osed oriia1 a five copies of 
a teriaton agreerient oted by the AtLrninitrator for to 
Government. Tvo extra copies are' enclosed for the ute of the 
Field eain. 


If any part of thiG a.ement does not have either your 
approval, or that of the Gperatàr, and oaniot be mcnded t4rithiri 
your delegated authority, then . the ori >irzal. anti ail eopie are to 
be returned to this office, toethor iith. the proposed ange 
for consideraton. 


ifter execution of the teriination aeement, the copiea 
are to be distributed in the usual manne'. 


5ineere3 yours, 


George C. Se1fridg 
Approved: 


Frank D. Lamb 
-, -' I .	 - 


ember, Euroau of .iines 


H.' Kiilsgaard

Meiber, Goologic4 Survey 


Enc1oures 8


Chairian, Operating Coiiitte) 


lGHouk:gad 6/7/57. 
Copy to: Adinr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


8623
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UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMINISTRAT RIbELDG 
KNOXVILLE 2, TENN.


R	 flAL F 


May 23, 1957	
F"/ I	 "-Th 4 


Memorandums" 


To:	 Operating Committee, DMEA - 	 on 


From:	 DMEA Field Team, Region V -	 . 


Subject: Request for Termination: DMEA-4.500, Idm.-E1053-Mica 
Chestnut Branch Mine, Mitchell County, N. C. 
Glenn Buchanan, Bandana, N. C., applicant 


Submitted is the latest inter1 report on the 


subject property contract:. 


This project has been discussed with the Field 


Examiners and we agree with them that, for reasons stated in 


the interim report, the project should be terminated. We 


are therefore requesting termination of the contract by mutual 


agreement effective date May15, 1957. We would appreciate 


early action on the request so that the Operator may be 


permitted to move his equipment elsewhere as soon as possible. 


\qi
Robert A. Laurence 
Executive Officer, DMEA 
Region V 


V. Jó"Ly45', Member 
DMEA Fie1 Team, Bureau of Mines







INTERIM REPORT 


DMEA-4.500, Idxn...E1O53( micaIQjESTNJJT BRANCH MINE 


Operator: Glenn Buchanan, Bandana, North Carolina 


Location: 0.77 airline mu 574°W of.Bandana, Mitchell County, N.C. 


The Field Examiners revisited the property and 


discussed the feasibilty of additional work. Although the 


contract incline has been completed for some time only a single 


round has been broken in the interim period. The Applicant is 


in a position to mine mica bearing material overhead in the in 


clime and further along the plunge of the structure. The contract 


incline has outlined a structure of limited lateral extent, but 


of strong longitudinal continuity. Recovery of muscovite has 


been good and certification wil]. b recoiened, with the major 


part of the reserve area as the plunge projection of the 


structure as outlined. 


It is recommended that the project be terminated 


without any drifting, since the ExamirErs have not been able to 


define any lateral targets at depth, and it is felt that further 


extension of the contract incline would be in the 


Inspected: May 14,1957


S. C. Bergman, Ge 
Geological Survey 


bBeck,n 
Z	 Bureau of Mines


a-lm. of mining. 
0FCL	 py 


M 
1Lcgv IWIW 27 1957 


eer.







455.0( --2,-275-.0O- III	 jI HIz: 1111111 


25O0......... 
i6.00---------


25-.OQ 
_16.00 


UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMII'IISTRATION (ia' 	 " 


OPERATOR'S MONTHLY REPORT AND. VOUCHER 


Month of lApriL-------------------, 195.7	 Docket No. DMEA 400--------. Contract No.	 I95 
Operator's Name	 Glenn i3UC1flEfl	 Minerals Lica 


	


Address ---------------------------------------------------------------------------------------. 	 -------------
Contract Amount, $6,Z9.6..Qo	 Governinent.'Participation: 75%	 Amount, s4.722QO 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date 


Total	 Reported
Approved	 Approved Totals



Monthly Total Previously Reported
Approved Totals



To Date 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing--------------------------
Crosscutting 
Drifting 


Sat(jOt.). 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track................................ 


H	 r---


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) Iew Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.'. 
Payroll Taxes...................... 
Liability Insurance............... 


______________________ 
(8) Contingencies (specify):


r-i5iJ:i0-------- ---75-.-0O .................................................... 


-	 -..- -------------------------------
I certify that the above bill is correct and just nd that payment 


been received.' 
Dat9,I95q *payee .	 flLi3i2Chflan------- -


therfohTJ, -'-Pursuant to authority vested in me, I certify 
ha)\this account is correct and proper for pay-. 


- -	 mint in the amount of-----.., 


______	 9/ 
t0f the person s riting	


Ssgnrb 
e,to make a willfully	 _9 any-matter within	


D	 M' - - --57VOth No. -----------
-- .	


''	 (See other side) 


Per kt.L ),441	 Title ---- -OXerat 
Wheii a vducher is signed or receipted In the name of a company or corporation, the I1 


the company or corporate name, as well as the capaclty in which he signs, must appo 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes it a criminal ofi 
faie statement or representation to any department or agency of the United States as 
jurisdiction.


(Instructions on reverse)' 


Tivray.q







-	
(Fat Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best . ofmy knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 in,jtratio roject under Contract No.	 with the terms of tb Aolitract. 


Signature	 Title U----Vf 1LQESMJN..ES Date 


APPROVAL	 MEA Ex(CUTIVE OFFICER OR ALTERNATE: 


SignaturL.4 -------


EXECUTIVE OFFICER 


DMEA FIELD TEAM	 MY 7	 nr 
Title - Date .-'-'-'-'-"------------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator 's Monthly Repqrt and, 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;	 - 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various .types Ôfc- operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the,.loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Fprm MF-104-----O perator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in' reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete wo?d 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations.5. Dp. not 
include labor, supervision and - technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other 'than that used under items (5) 
and (6).	 - 


Under Item (4) appear the three types of operating equip-
merit expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third' party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-k 
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under. "Deprecia-
tion. -	 '..	 ,	 -	 ,	 -	 '..--


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings; installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 . - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, - liability insurance, workmen's compensation 
insurance, repairs to equipment and sãm'pling and analysis. 
Only ,that part of payroll taxes,, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the empl-ayee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included . in the 
other s%ven categories.	 - 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase. orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Qpertor , 'need not support his monthly youcher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50M0. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Aonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of:Form MF-104 are not to be 
thus supported. ' - 


Fcrm 'MF-104 sumittèd -for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator wlI submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word 1'Indepetdent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc;, and giving the "Monthly 
'Total" amount due. '"Totals Previously Reported", and 
"Totals to Date" columns should"also be filled in. - 


GPO 872893







45.5O-------60--- -


---25-0O-------------
I----


75iO)--------I----


25-WOO---. 
16.-Ge--- -
75-.00--- -


TOTAL COSTS 
AUTHORIZED BY 


Budget Bureau No. 42_R1151.2J 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


	


Month oJpri1. -----195..?	 Docket No. DMEA 45QQ 
Operator's Name----------


Address-----------ndanaJCL,_______________________________________ 


OPERATION	 UNIT	
CosTs Pms UNITS Tais	 Coers To Dtu	


UNITS TO


Contract No. ..I4In..053 
Minerals - ------ic ----------


AUTUORIZID BY CONTRACT 
Un, CoSTS _______________________ 


TO DATE
'tlnita	 Unit Costa 


Crosscutting
t 4.ao 410)........27-3OOO 


Shaft---------------------------------
Winzes 


Drifting------------------------------------------


Auger.............................. 


I-------
i6--oo z 


Drilling: Core............................... 


• StrippinQ	 r1LOUSB X-------------


•	 Test pt8kqQ1.11QJAaO------ -I
Roads and Ti'ai&__


25-.-O0---------


TOTAL DISTRIBUTED CoST& 


•	 Churn.............................


TrenchinXp1OLer 
£& -----------


Operating Equipment Purohased........................ 
Initial Rehabilitation and Repairs-----------------------
New Buildings, Improvements, etc 


TOTAL COSTS-----------------------------455A00..---------------
• The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date £ 8J,i95	 Operator	 ---------------------


Wi	 Operator 
Per. .4LtLd.	 Title............................. 


(For Government use only)


REMARKS:.. 


—k NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wfflfhfly 
false statement or representation to any department or agcnq of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


U. S. BUR U OF MINES 







I	 : . 


•	 INSTRUCTIONS	 . 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish .the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which. may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 	 , . 
costs among the applicable phases reported with the exception .°C three items the costs of 
which aie'nol to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
mOnth or period short. of the entire contract period. 


Form MF-104A has been designed to tie i with Form MF--104 for bath monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should'equal 	 .. . 
t.he monthly "Total Costs" as reported on Form MF-104. This is also true 9f the "Total. 
Costs To Dat.e'.	 .	 '	


• 
In preparing Form MF-104A, it will be necessary frequently to distribute certai'n 


• costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active foj the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of l.bbr charged to such 


• phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildirigs.Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such, information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for' remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances 'èausing excessive or 
disjroportionate unit costs. 	 .. . •. •,	 ,,	 .	 '. • .


-	 .•., 
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.	 .


DEA NO. 4500 


OPEATORs 
IONTIY POGSS L2PORT 


POE TE 
MONTH OF EU RIL 1957 


Work eomplished


Drilled blasted and mucked 'for a ttai of ten ft. 
installed, bucket slide and ladder during month of April 


DailyNotü. 
pritLI)rille6. blasted and rnucked. 


April 2.	 Drilled blasted and. mucked. 
April 3.	 Drilled blasted and micked. 
April 4.	 Drilled blasted and muoked'. 1 


April 10. 


April II. 


April 12. 
April 15. 
April 16. 
AprIl 17. 
April lB. 
April 19, 
April 22. 
April 23. 


April 24. 
April 25.


Installed Bucket slide.: 


Drilled blasted and mucked. 


Drilled biasted and. fluoked, 


Drilled blasjed and mtckod. 


Built ladder, drilled blasted and rnucked.. 


Drilled blasted and muoked. 


Driild. blasted and rnuced. 


Drilld blasted and muoked.	 ' 


Drilled blasted and niucked. 


Drilled blasted and muoked, 


Drilled blasted and muoked. 


Drilled blasted and mucked. 







OFPCAL FL QQP S 
RECE WED PR 29 1951 
DATE	 fl1ALS CObU 


t?L(- Lao 
INTERIM REPORT 


A
	


C}E5TNUT 


Operator: Glenn Buchanan, Bandana, North Carolina 


Location: 0.77 airline miles 574% of Bandana, Mit 


Inclined shaft sinking has been completed' tba tàii depth 


of 60 feet on this contract. The Operator was advised to do additional. 


slabbing of rock near the bottom of the incline on the northwest side 


of the shaft before doing additional work. Percussion test hole 


drilling was outlined on the northwest shaft side and future drift 


work will be dependent on proven continuation of the pegrnatite in 


that direction. Mica production continues sporadically, but no L—


figures or estimates of block recovered during the interim were 


available.


Slides as an aid to hoisting have been installed, and 


ladders are being built to provide better access to the incline 


bottom. Progress on this contract is satisfactory. 


L. E. Shirley, Mining	 neer 
U. • ureau of Mines 


.


E. L. Boudette, Geologist 
U. S. Geological Survey 


April 16, 1957
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csrato2': G3sn	 vvw, 3andan, orth C*r'oUrta 


Loc*tivs 0.77 atot 3?4° ot	 t&1 co, 


Mthad sbaf. *ii : has bøer c2te a z total depth 


t 40 *et thin eet.	 to. 


siabbtn oZ ro *a tha bCt4 o. t.	 cn the rthwst side 


te shaft b!øro dOing ddittcn. work. erc*seto test bo 


drLUtig was ttitd rn the nttsøst sh*Tt .4e exd utu* drlXt 


wo$ idU e d*rttsnt. on proven otiatoi v tbs p.tt n 


that 4tr*ctton. ttca irodustton ontinun	 adU but no 


figwiis or *ettrna** o 1IOcic 	 szed 4*r'in tha tnt*rii were



av,tbie.


ttd as an sid tc hoteting have been istdia , and 


tadders ax. being *tlt tv prodde better acooss to ts 


bott*,	 e. c this c*itxect s eatisftot*r 


. Shtr1. intng ngtmer 


4&, L, Bo*vtte, Go1og*t 
U S. O.o1*toa1. \3Ur1,e7 


ApzLi 16, l97	 j: 
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morandum 


To:	 Operating Committee, DMEA. - 1ias 


UNITED STATES 
DEPARTMENT OF THE


V 


DEFENSE MINERALS EXPLORATION 


IOOM POST OFFICE 
KNOXVILLE 2 TEN 


April II, l97 


w.


From:.	 DNEA Field Team, Region V 1ioxville, Tennessee 


Subject: Interim Reports. 


Enclosed are four copies of a number of mica project 
Interim Reports. 


In the case of the Chestnut Branch Pro$pect, DNEA4OO, 
we do not propose to take any action on the recommendation of the 
Field Examiners to convert drift footage to shaft footage, until 
the shaft has reached the full depth of 60 feet allowed in the 
contract. It is possible that the Operator will then request 
additional footage for shaft sinking. 


The percussion drilling referred to in this report is 
at the expense of the Operator.


ence 
Executive Officer, DNEA. 
Region V 


V. Jjj 
Bureau of es 


RAL/as 
Opr. Con. 3 
Lynch 
Files







!SFCLFLGOPY MEA 
CUVD APR 15 1957 


DATE Nk	 CODE 


.


INTERIM REPORT


mi 


por: Glenn Buchanan, Bandana, N0 C. 


Locations 0.77 airline miles S74°W of Bandana, 1LAJ1 JP0 Jo 


Inclined shaft sinking on a 45
	


contilnues on t11 


contract and is now at 50 feet0 The work is following a peginatite 


4 to 6 feet thick composed of quartz, feldspar, and small books of 


muscovite0 About 400 pounds of minerun book has been produced 


during the interim in rough crystals up to 9 inches by U inches and 


of good quality. At the present depth, the body appears to have no 


lateral extent, and is emplaced along rolls which plunge to the 


southeast. The Operator has been instructed to driU percussion test 


holes in both sides of the shaft to determine the presence or absence 


of pegmatite along the projected strike as recorded near the surface0 


If peginatite is not encountered in these test holes, the Field Examiners 


recommend that drift footage allowable under the contract be converted 


to shaft footage, so that the Operators exploration will not be 


mt errupted. 


During the interim, a toolhouse, powder magazine, and cap 


magazine have been built and placed into use. Progress on this contract 


has been satisfactory.


L. E.. Shir ey, Mining Engther 
U. S. Bureau of Mines	 - 


E0 L. Boudette, Geologist 


April 2, 1957
	 U. S. Geological Survey







FOR OPERATOR'S USE 


Totals Previously	 Totals To Date 
Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved' Totals	 Approved Totals Monthly Total Previously, Repoted 	 To Date - 
Monthly 
Total'


U375. )----U374Q 


234)L .25(X	 ------
u.__	 ------------'i1 


i,i-iiiii Iiiiiiiiiiiiii 


stt 


_75_)------------------------


MF-104 (Rev.)	 UNITED STATES	 Budget Burau N, 42-R1036.5 


IDEPARTMENT OF THE INTERIOR PAID ON VOUCHES, 


DEFENSE- MINERALS EXPLORATION ADMINISTRATION OF PAYMENTS K 


OPERATOR'S MONTHLY REPORT AND 'VOUCHER 


Month of---- -'•rø --------, r957.	 Docket No. DMEA45Q
	


'Contract No. 
Operator's Name	 Minerals	 -. ----------------






Address 
Contract Amount, $	 Government Participation 73 %


	
Amount, s-4a,2a.O. '-


2914Q J,22 3 --
that the above bill is correct and just and that payment therefor has not	 Pursuant to authority vested in me, I certify ed4 ,	 l	 "	 that this a count is correct and proper for pay-


J Payee	 ment in the amount of 


Per	 --------------------------


Wheii a voucher is signed or receipted in the name of a company or corporation, tho name of the person writing. 
the cominny or corporate name, as well as the capaclty In which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be, 


---*' NOTE.—Titie 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
fabie statement or representation to any department or agency of the United States as to any matter within Its 
jurisdIction.


(Instructions on reverse)' 


37J3 


ITEMS OF COSTS 


(1) Indeitdent1
Contracts: 


Short Form ,j. 
Drilling 
Bulldozing 
Crosscutting 
Drifting............................. 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision; 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber............................. 
Explosives........................... 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment'........... 
SampLing and Analysis 
Payroll Taxes 
Liability Insurance............... 
?ooi ouo 


(8) Contingencies (specify): 


TOTALS...............................


I certify 
been receiv 
Date


Signature4-" --,'/'L" 


APR '41957	 S) 
Date -----------------Vou. No. 


(See other side)'







I, 
(For Gov.rnm.nt us. only) 


CERTIFIcATION BY GOVERNMENT REPREENTATIVB: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A iinistratio ro t under ontract No. 	 £ccordance with the terms of the contract. 
MINING ENGINEER . 	 ,,	 ' Signature	 Titleijgij OF-	 Date .APii' 


APPROVAL BY	 A EXECUTIVE 0 ICER OR ALTERNATE: 


Signature /TZLtJ4 	 Title MEAREG	 Date APR 3 1951 


MONTHLY REP( 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through. the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report, and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


• (b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.---This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and	 .	 1., 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, añd any unusual 
difficulties encountered must be furnished'as an attach-
ment to this Report aijd Voucher. Wherever possible, 
the narrative is to be illustrated with mape or sketches 
showing formations penetrated and location, and assays 
of samples taken as well as advances in workings: In 
the case of diamond. drilling or churn drilling, the loca-
tion and inclinatiön ç of holes is to be hown on a map; 
logs and assays also ai;e to be submited 


The Monthly Report f 'Opertr should be prepared in 
an original and four copies allof whichmust be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under othercontract forms.	 - 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete wOrd 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6).. 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


)RT OF OPERATOR . 
third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 *	 1 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and 'repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should'not be reported 
under items (2) and (3).	 ,	 .. 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure. such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability' insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the empbyee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The àriginal of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True 'Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "pn-site" audit, that 'is, a Government auditor should 
make an audit of the OperatOr's books and records of account, 
the Operator need . not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed: $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the iAonthly Voucher.' N. B.—
Only the original of Forn MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
'price contraCts on'Form MF-200 (A), however, are' not re-
quired tobe supported by documentation of any kind. The 
Operator will submit his claim under item (1) of 'Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the. appropriate descriptive word, such as, drilling, bull-


'dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns shOuld also be filled in. 


GPO 872893







Budget Bureau No. 42-R 1151.2 I Prm 4O4A .1	 (AprU'152) S. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month o"	 19T	 Docket No. DMEA
	


Contract No*' 
Operator's Name - 	 Minerals 


Address	 • 


II COSTS THIS I UNITS THIS II	 I UNITS TO I UNIT COSTS OPERATION	 UNIT II MOUTH I • MONTE	 COSTS TO DATE	 DATE I To DATE


AUTHORIZED BY CONTRACT 


'!Jnits	 I	 Unit Costs 


Drifting 
Crosscutting 
Raising


I . 	 'ThIs	 t(" L 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching .	 tQ1QX 2 
Test Pits	 X 
Roads and Tras 


.I4icII IIIIIIIII IIII4IIIIIIIIII 


5L


i_____
----- --


TOTAL	 COSTS 
AUTIIORIZZD BY 
CONTRACTTOTAL DISTRIBUTED .Cosm.. 


Operating Equipment PurohasecL... 
Initial Rehabilitation and Repairs.. 
New Buildings, Improvements, etc 


TOThL CosTs------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and REMARxs .................................................... 
complete to the jest of their knowledge and belief. 	 --------------------------------------------------------------------


Date 3?pator	 -------------------------------------------------------------------------------


Per (t)	 Title OxrctOr 


—k NOTE.—TltIe 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wffiffly 
false statement or representation to any depertment or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


MININ.Q ENGINEER 
U. S. BUREAU OF MINES 







..	 I 


iNSTRUJIOS ' ..	 .. 
Preparation of Form MF-104A—Operator's Unit Cost and ProgrEss Report.—Applicable 


places on Form 104A should be filled in by tjhe Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better detemine the progress of the project; and (2) to 
furnish more permanent information on minin costs for future use. The more important 
phases of operation on which perman&nt infor/mation is desired have been outlined in the 
form. There are blank lines, howev, for 9iose unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported ith the exception of three items thecosts of 
which arc n9t tobedistributed by the Operatcr. 'T1ese three.items re: "Operating Equip-
ment Purchased", "Initial Rehabilitation an1 Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distrihutingj these items on a monthly basis is doubtless 
clear to the Operator, since such distributior might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie/in with Form MF--104 for both monthly and 
cumulative costs. The "Total Cost" on F?rm MF-104A for each month should equal 
the monthly "Total Costs" as reported on Frm MF-104. This is also true o( the "Total 
Costs To Date".	 I 


In preparing Form MF-104A, it will 11e necessary frequehtly to distribute certain 
costs over a number of items. For instanceJ supervisory and engineering costs may have 
to be distributed over several phases, such a, drifting, crosscutting, raising, etc., provided 
that.these items were reported active for th month. Such distributions should be made 
on the basis of time spent on the various phases, on man day& of labor charged to such 
p1ass, or on some other equitable basis "Operating Equipment	 Initial Rehahilita 


- . tioand Rdpairs", and "New Buildings Inprovements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two coluns headed "Authorized b Contract" will be 
filled in by the Operator if such information 1 is found in the contract. This information is 
usually a part of Exhibit A of the contrat A space for remarks has been provided for 


•	 £he'se of the Operator to call attention to ny unuual circumstances causing excessive or 
- • •	 P'°P°°flate unit costs.


-.5 
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.	 . 


OPATOS 
MONTHY PROGRESS R!PORT



POR TIE 
Month of March 1957


£SA Zo, 4500 


Bu1t toolhouae, exploder riiagazine and drilled, 
blasted and muoked for a toatal of 23 ft. Approximately 1Q00 IL 
bcY aics received during month. 


Dai1 notes laro4	 [nibercd four hours. Drilled blasted and rnuoked 
four hours. 


aroh 5 Drilled blasted and rnuo3ced eight hours0 


Maroh 6. Drilled blasted and muoked eight hours. 


March 7. Drilled blasted and muolced eight hours. 


March II. Drilled blasted and mucked eight hours. 


N


aroh 12. Dril'ed blasted and mueked eight hours. 


iarch 13. llrilled blasted and muoked eight hours.	 LL 


March 14. Drilled blasted and nuoked eight hours. 


March 18. Drilled blasted and rnucked eight hours. 


1aroh 9. Drilled blasted and inuoked eight hours 


Maroh 20. Drilled blasted and mucked eight hours. 


exoh 21. Drilled blasted and maciced eight hours. 


aroh 26. Built exploder ma . azine and drilled blasted and 
tnuolced for a total of eight hours. 


Marsh 27. Built hoist shed, drilled blasted arid rnuolced 
for a total of eight hours. - 


Mirch 28 • Built tool house. 


Marsh 29. Drilled bi. sted and muolced eight hours.


,?	 L4'\..2	


I	


APR 3-1957 







INThRLM ±PORT 


DWA-45O0 1dm-l053 (mica) CF{STNUT - 


Oporator: Glenn Buchanan B&idana, N C 


Location: 0.77 airline miles S74°W of BandanaD


DMEA 
APR 2 1957 


Co, N,ICO 


Inclined shaft sinking continues on this contracts, and 40 


feet of shaft has been completed to date. About 400 pounds of mine-run 
1/ 


book mica of g9d_quality has been produced during the interim in 


sizes up to 8 inches x 12 inches, however the pegmatite at this depth 


contains only small disseminated quartz and scrap sizes of mica with 


minor feldspar. Much of the better mica has come from the southeast 


side of the 25% incline from rolls plunging -30° to -48° SW. The 


operator was advised to continue siriking keeping in touch with the 


hanging wail contact, to a total depth of 60 feet0 


Necessary timberwork in the portal area has been completed0 


Progress on this contract is satisfactory. 


. Shir °y, Mining	 noer 
U. S. Bureau of Mines 


• c	 c . L41 
So C0 Bergmar3and L L. Boudotte, Geologists 
U. S. Geological Survey 


lvlarch 19, 1957







_	 S.,.	 S 


,Fó	 1F-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
(Apn1 1952)	 .5,..	 S 


S	
DEPARTMENT OF THE INTERIOR PAio ON vouci	 sci 


DEF' NSE MINERALS EXPLORATION ADMINISTRATIOVp ?AYW1qTs	 55 OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195?	 Docket No. DMEA )&.	 Contract No. di..J53 
Operator's Name	 GW	 Minerals 


Address 
Contract-3nioi.int,	 Government Participation: 7..%	 Amount,. $472).. 


	


g ldI	 r	 .--	 - 
FOR OPERATOR'S USE


	
FOR GOVERNMENT USE ONLY



ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved. Totals 


Previously Reported 	 ToDate 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting


t L2 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
ExpLosives--------------------------
Pipe----------------------------------
Track--------------------------------
--------------


(4) Operating Equipment: 
Rental............................... 
Purchase 
Depreciation....................... 


(5) Initial Rehabilitation and Repair&.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS................................ 


I certify that the above bill is cor 
been received. 
T1ati	 L'I	 Is	 Pave 


. L/s''.'.4) 


fL// 


III1IIIII1III1IIffII II111I 1111111111 12Ii 
rect and just	 nd that payment therefor has not Pursuant to authority vested in me, I certify 


ien	 hPil'tfl.
that this account is correct and proper for pay-
ment in the amount of-...


Per	 Title Ortcr 
'W hen a vóchor Is signed or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


---' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter wiShin its 
jurisdiction.


(Instructions on reverse)


Signature 


Date MM ---l9S7vou. No. ----------:j44 
(See other side) 







•	 (For Govemmint U only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of 'my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration Administrationproject under COntract No. 	 á23in accordaruie with the terms of the éontract. 


Signature	 -- Titi OI.,QGT	 ate	 R 
APPROVAL	 D A ExEcuTIVE OFFICER O-)ALTERNATE: 


Signature/4	 ,4., tX 4,4 .el.Q.d,&4 TitlPMEARF'	 DatJ' 6	 957 


MONTHLY REP( 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report . and 
Voucher.—This form details expenditures and consti-
tutes a vouôher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of 'expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. lxi 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the fnonth following. 


Preparation of Form MF-1 04--Operator 's Monthly Report 
and Voucher.—AlI the applicable spaces in Form MF-104 
hould be filled in by the Operator, and the Operator or his 


agent should sign the certification in the lower left corner of 
the form. 


The items of costs' are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),, 
however, this form is readily adaptable for use in reporting 
activities under other ôontract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) 'include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed.under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under' items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


)RT OF OPERATOR 
• third party will be reported under "Rental". The amount 


paid or duly obligated for payment for he purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment, owned will be reported under "Deprecia-
tion'. 


- Item (5) comprises costs of labOr, supervision, technical 
• services, materials, etc., which are used in the initial rehabili-


• tation and repair of existing buildings, installations, fixtures 
•	 and equipment. These costs, therefore, should not be reported 


•	 under items (2) and (3). 
Item (6) includes the labor, supervision, technical services, 


materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 


• These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs tci equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 


• the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
• other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred -under contract Form MF-200 
must be supported by original documentation or by certified 


• copies of purchase orders,, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 


• Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the ExeCutive Officer of the Region 


- determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 


• make an audit of the Operator's books and records of account, 
•	 the Operator need not ' support his monthly voucher with 


• original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported;	 - 


• Form MF-104 submitted for reimbursement under fixed 
- price contracts on Form MF-200 (A), however, are not re 


quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate, descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
'Total" 'amount due. "Totals - Previously Reported", and 
"Totals to Date" columns should also be . filled in.. 


GPO 872893







•	 rñi MF-104A 
'(Apr11 1952)


Budget Bureau No 42 R1151 2 


UNITED STATES N; 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS R) CR1 
ohrr 


Month of	 *Zt 1957	 Docket No DMEA 45t 
Operator's Name	 I cir 


Address---------------


Co' tract No 
Minera1sj ----------


UcnsTo 
DATE


tYNIT CosTa 
TO DATE 


OPERATION	 Cosvs Pan I UNITS Pun II 
MONTE	 I Morru Ii CoaTs vo DATE


AVuOR1ZID BY CONTRAeT 


l3 Its :I.	 UnitCosts 


Drifting 
Crosscutting 
Rai8ing 
Shafts	 Jt,)	 tJL X7 0 2. %t7 .$ 
WI nzes-------------------------------
Drilling: Core 


Churn 
Auger 


Stripping-----------------------------
tITPTNS	 • 5 .VQ 


Test Pits----------------------------
Roads and Traila....._ 


TOTAL DISTRIBUTED Cos -------


Operating Equipment Purchased....-----
Initial Rehabilitation and Repairs..-----------------------
New Buildings, Improvements, etc-----------------------


TOTAl COSTS 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is èorrect and 
complete to the .est of their knowledge and belief.


-45	 L


AUTHORIZED BY 


REMARKS: 


Date	 Operator 


Per	 Title 


-p NOTE.—TltIe 18. U. S. Code (Cr1mes, sectIon 1001, makes It a criminal offense to make a wflhfUfly 
false statement or representation to any department or agrucy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For. Govenment-use only) 


•	
-	 J(JJ/N 


•	 •	 //	 GEOLIST, U. . S.	 MA	 t9Sl 
f,_.j	 1v	 - •.Li95lt
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•	 INSTRUCTIONS	 . 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan f. 


phases of operation on which permanent information is desired have been outlined in the 
• form. There are blank lines, howev, for those unusual phases which may needto he 


reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not o be distributed by the Operator. These three iteñis are: "Ojerating Equip: 
ment Purchased", "Initial Rehabilitation and Repairs", and 'New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
'clear to the Operator, since such distribution might well overstate the cost for any one 


•	 month or period short. of the entire contract period. 	 .	 . 
Form MF-104A has been designed to tie in with Form MF-104 for bot.h monthly and 


cumulative costs. The "Total Costs" on Form I\1F–lO4A for each month should equal 
the monthly. "Total Costs" as reported.on Form MF-104. Thisis also true of the "Total 	 • 
Costs To Date".	 . . 


In preparing Form MF-1044, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 


•	 that these items were reported active for the month. Such distributions should be made 
• • on the basis of time spent on the various phases, on man days of labpr charged to such 


phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 • . 
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IN REPLY REFER TO: O
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


May 29, 1957 


Re: DIYIEA 4500 Idm-El053 
Glenn Buchanan Nine 
Mitchell County, N.C. 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Interim Report 


The examiners and. Field Team recommend termination of 


the contract. Mica in recoverable quantity appears to have been 


discovered. 


I concur with the recommendation that the contract be 


terminated.


N. E. Nelson


2.: 
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INTERIM REPORT 


DNEA5QQ J, IdnQ53JmicaLCHESTNUT BRANCH PROSPECT 


Operator: Glenn Buchanan 9 Bandana 9 N0 C0 


Location: O77 airline miles S74°N of Bandana 9 Mitchell Co0, N0 C0 


Inclined shaft sinkIng continues on this contract 9 and 15 feet 


of shaft has been co'npieted to date0 The pegmatite is about 5 feet thick 


in the bottom and disseminated small medium books of mica were observed 


in a penatite mixture of quartz arid feldspar0 The work to date has 


followed the footwaLL 9 but the operator will slab to the hanging wall 


as he deepens the incline0 About 600 pounds of mine--run book has been 


produced from work completed to date0 About 400 pounds of this book 


yielded 15 pounds of processed mica 9 and 200 pounds of book is on hand 


to be processed0 Instructions were given for continued sinking of the 


incline 0


Discussion was held with the operator concerning timber work 


to be accomplished at a later date0 Progrss on this contract has 


been satisfactory0	 _____ 


7 
L0 E0 Shirley 9 Minin 
U0 S0 Bureau of Ninest


wA 


DMEA

CEVEDAR 4 1 


S0 C0 Be	 E0 
Geologists 9 U0 S0 Geological Survey 


February 19 9 1957
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INTERIM REPORT 


D1EA-45OO Idm-E1053 jn4çj CHESTNUT BRANCH 


Operator: Glenn Buchanan, Bandana, North Carolina 


Location: 0.77 adr1ine miles S 74° W of Bandana, Mitchell 
County,'N. C. (Micaville, N.C. Quad. TVA Ed 1934-


1:24,000) 


This contract was started on or about January 2, 


1957. The property was inspected February 6, 1957, at which 


time, the Operator had erected his straight leg and boom pole 


hoisting arrangement, positioned his hoist and compressor, and 


sunk 7 feet of new inclined shaft in the bottom of the existing 


pit. He has not as yet constructed his toolhouse or magazines. 


The Operator reports a recovery of about 250 lbs. of ,)/ 


muscovite from this first 7 feet of shaft. A bag of mica 


observed 'at the site contained ruled books up to inches across. 


The muscovite is flat hard ruby colored and free from stain. 


There is a badly cracked overhanging rock wall on the uphill side 


of the cut which the Operator was instructed to crib solid with 


round timbers before proceeding with his shaft work. He was 


also instructed to put a suitable handrail on the access path 


since it runs across the uphill,of the pit and shaft. Progress 


is satisfactory on this contract. 


February 6 1917	 8. C. Bergman, Geologist, USGS 


E. L. Boudette, Geologist, USGS 


z	 Wm A. Beck, 'Mir4ng Engineer, USBM







Memorandum 


To: 


From: 


Subject:


.
	


S 
UNITED STATES



DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATIOI 


.DG. 
KNOXVILLE 2, TENNESSEE 


January 2, 1957 


Operating Committee, DMEA Washington 


DMEA Field Team, Region V Knoxvi11e Tennessee 


Signed contract - Idm E1O53, DMEA-4500, (mica) 
Glenn Buchanan, Bandana, North Carolina 


Transmitted are three copies of the proposed 


contract signed by the Operator', Mr. Glenn Buchanan. The 


usual distribution of the other copies has been made. 


kingV. J. tync 
Executive Officer, DMEA 
Region V 


£5 Cu 
S. C. Bergfri, Geologist 
U. S. Geological Survey
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JAN 17i931	 "" 
Mr. Robert A. Laurence 
Executive Of ficer, DEA 
Field Team, Region V 
Ro 13, Post Office B,dg. 
noxvil1e 2, iennessee


Re Docket No. 1)WA-4500411ca 
1/17	 -"-"22 


•	 Glenn Buchanan 
•	 Ct estnu Branch. )ca Prospect 


)!jtcheU counts.,. North carolina 
Dear Mr • laurence: 


Enclosed are the original and five copies of a proposed 
ahort'fora contract signed by the Administrator for the Govern-
ment. It consists of the form, Annex 1 (1 page), Consent to Lien 
and Subordination Agreement, Exhibit A (2 pages), and two maps. 
Also enclosed are two extra copies Of Innax 1, xhibit A., and the 
naps for Field. Dean use. 


If the proposed cc*tract. meets with your approval, 
present it to the Applicant for execution. Please explain to the 
Applicant that the contract is a firm comnitment to complete the 
work outlined at the agreed cost. opiee of the executed contract 
are to be distributed in the usual nanzsr. 


If an part f this proposed contract. does not have either 
your approval or that of the Applicant and cannot be amended within 
your delegated authority, then the original and all copies of the 
contract and the two extra copies of Anix I, Exhibit A and the 
naps are to b returned to this office, together with the proposed 
chang...for consideratIon.. 


Copies of neorand. dated December 28, 1956, and 
Janual,y 7, 195?, by Mr. N. E. Nelson, USGS, and Mr. U. F. Dietrich, 
t!SBM, reapective	 relating to the project are enclosed. 


Approved:	 .Sineerei yours.., 
Frank D. Lamb 


Member, Bureau of J4j5	 George C Self ridge 


•	 :.. ...,	 ating Ccttee 
Mefliber, Geo1ogica	 JHopkins :gad 1/14/57 
Enclosures 12	 .	 Copy to: Admr. R. File 


Operating Con]mittee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061	 A 


•	 Mr.Houk	 1 


8623 







UNITED STATES 
DEPARTMENTOF THE INTERIC 


BUREAU OF MINES 


WASHINGTON 25, D. C. 


Memorandum 


To: 


From:


Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


W. F. Dietrich, Chief, Branch of Ceramic and. Fertilizer 
Materials 


Subject: t*EA-5OO (mica) 


Applicant: Glenn Buchanan 


Name and. Ication of Property: Chestnut Branch Prospect 
Mitchell County, North Carolina 


Date of Field. ani Report: 12/12/56 


]te Rec'd.. by Br. of Ceramic and. Fertilizer Materials: 12/27/56 


Field am Recommendation: Recommend that exploration assistance be 
approved. 


Comments:


1. A mica-bearing penatite is exposed. in a prospect pit. 


2. It is reported. that about 5QQpounds of block mica was 
recovered from this prospect and sold. for $1OO. 


3. Field Examiners state that the mica seen was of excellent 
quality.


I • Proposed exploration outlined by the field team is 
consistent with good. engineering practices and. estimated. costs are 
in line with other fl1EA projects. 


Recommendation: 


I concur with the recommendation of the field team. 


W. F. Dietrich







or .	 I.	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


Decnber 28, 1956 
Re: DMEA 4500 


Glenn Buchanan 
Chestnut Branch Prospect 
Mitchell County, North Carolina 
Applicant's Estimate 7,450.l0 
Recommended Estimate 6,466.00 - Mica 


Memorandum" 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Report 


The applicant requested assistance in doing exploratory work 
on a pegmatit e on which a lO'-foot shaft had been sunk and from which 
400.00 worth of mica had been produced. 


The examiners found the shaft to be a pi40 feet in diameter 
and to 15 feet deep which exposes a tight overturned anticlinal fold 
and the crest of a contorte, concordant 3-5 foot pegmatite. Little 
muscovite is in sight, but it is of excellent quality. 


The general environment bespeaks the probable presence of 
considerable mica and the examiners and Field Team recommend a work 
program consisting of 60 feet of shaft sinking and 100 feet of drifting 
and/or crosscutting. 


I concur with the recommendation. 


N. E. Nelson


-
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Memorandum 


To:	 Operating Conmiittee, DMEA, Washington, D. C. 


From:	 Field Team, DMEA, Region V, Knoxville, Tennessee 


Subject: Examination Report Glenn Buchanan, Bandana, N, C. 
DMEA-.L5OO (Mica), Chestnut Branch (Glenn) Pro spect 
Mitchell County, North Carolina 


Enclosed are four copies of the subject examination 
report and nine extra copies of the map. The Field Team agrees 


with the recommendations as outlined in the report. 


Included in the report is a map showing the location of 
the prospect on the G. B0 Howell. Tract. This map was prepared by 
S. C. Bergman from information furnished by the applicant. 


Actin Exect'ive Officer 
DKEA Field Team, Region T 


Helmuth Wedow, Jr., Geo 
U. S. Geological Survey 


Enclosures 13


Reviewed by 
DMEA OPERATING COMMITT 


(data)
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UNITED STATES 
DEPARTMENT OF T} INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXAMINATION REPORT, FIELD TEAM, REGION V 


On 


DMEA-4500 (mica) CHESTNUT BRANCH (Glenn) PROSPECT 
Mitchell. County,. North Carolina 


By 


A. R. Taylor, and S. C. Bergman, Geologists 
U. S. Geological Survey 


and 


L. E. Shirley, Mining Engineer 
U. S. Bureau of Mines


Reviewed by 


December 12, 1956	 DMEâ OPERATING cO 


(date)
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FLD EXAMINATION REPORT 


On..	 S 


DMEA-4500 (mica) CHESTNUT BRANCH (Glenn) PROSPEC 	 ' 
Mitchell. County, N. C. 


Applicant: Glenn Buchanan, Bandana, North Carolina 


Summary 


A pegrnatite with good mineralogic and textural environment has been 
surf ick.11y exposed in a single prospect pit. Pegmatite is emplaced along a 
contorted overturned southwest p:I:unging anticlinal fold. What little mica was 
seen is of tery good quality. 


/


It is recommended that an incline be driven to follow the indicated 
plunge of the structure and a drift to explore its margins and extensions. 


Introduction 
Location


The prospect is 0.77 airline miles 5 74° W of Bandana, Mitchell 


County, North Carolina, about 500 feet due south of the recently examined 


Morris Putnam Mine (Micaville, N.C. Quad. TVA. Ed 1934- 1:24,000). 


A requested tie to a property corner was recently received. The 


Prospect is 770 feet N 45° 45' west of the second corner in the G. B. Howell 


tract as surveyed by the applicant. 


Exaininat ion 


The Prospect was examined November 14, 1956 over a period of about 


1 1/2 hours. The examiners were accompanied by the applicant, Mr. Glenn 


Buchanan.	 - 


Pegmatite is exposed in a pit which is 20 feet in diameter and 8 to 


15 feet deep, located on the side of a steep rocky draw approximately 500 feet 


south of the South Tow River. A permanent water supply is located in the 


I,, 
adjacent creek and power is reportedly with 2000 feet. Access road has been







I 4. 


driven to within about 75 feet of the prospect. No equipment, buildings or 


other improvements presently exist at the prospect site. 


This prospect bears no relation to a similarly named prospect 


(DNEA-3306) examined in Nay 1954, which is located on the opposite side of the 


South Toe River in Yancey County. 


Previous work was reportedly done by Boyd Howell and others sometime 


in 1954. It is reported that about 500 pounds of block mica was recovered 


which sold for $400. The past production could not be checked at the GSA 


Depot since it is not known under what mine or individual name the mica was 


sold.
Geology 


A concordant mica-bearing pegmatite is exposed in a prospect pit 


which is 20 ft in diameter, and 8 ft to 15 ft deep. Pegmatite appears to 


have been emplaced along the crestal portion of an overturned southwest-


plunging anticline. The general trend of pegmatite is N 80° E, 30 to 40° SE, 


while the plunge of the structure is S 40° W 35 to 500 SW (see map). 


Asymmetrical dragfolding and crenulations along thepegmatite margins are 


very common. Wall rock consists of hard unweathered biotite-muscovite gneiss 


which is occasionally migmatitic. Pegmatite averages about 3 to 5 feet in 


thickness along a single limb of the structure and is composed of predominantly 


oligoclase, disseminated quartz with minor perthite and muscovite. Accessory 


minerals are garnet, apatite, and sericite. Muscovite of fairly high quality 


has been removed from the site, but what is 'left appears to be concentrated 


under and around the interior septum and folds of country rock. It is ruby 


colored, flat and	 free from mineral staining. Some books were 


''- slightly edge-cracked and ruled. Sheets with a maximum size of 4 x 6 inches 


- 2 -
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were seen, but the average is about 2 x 2 inches across. 


Recommendations 


It is recommended that exploration assistance at this prospect be 


approved. This deposit contains excellent quality mica and, if the body 


persists to depth, considerable mica should be produced from evident rolls 


along the footwall. The Applicant has done only enough work to expose the 


pegmatite for examination. Exploration should consist of sinking 60 feet of 


inclined shaft, followed by 100 feet of drift and/or crosscut and/or stope 


to permit a thorough program. A toolhouse and magazine should be provided. 


The Applicant, at his own expense, has constructed a road to within 75 feet 


of the prospect. 


Estimated Costs:


Toolhouse $75.00 
Powder Magazine .25.00 
Exploder Magazine 15.00	 $ 115.00 


Sink 60 ft of inclined shae, 5	 x 7	 in 
crosssection and install separated .manway 


(40 shifts) 
Labor:.


1 - Foreman-Miner © $1.75/hr. $560.00 
1 - Hoistman @ $1.50/hr. 480.00 
1 - Laborer @,$l.00/hr. 320.00 


Equipment (rental) 


Air Compressor © $150/Mo. 300.00 
Hoist @ $50/Mo. 100.00 
Drill w/ai± hose © $40/Mo. 80.00 
Sump Pump © $45/Mo.. 90.00 


Supplies: 


Gasoline and oil 120.00 
Explosives	 .	 . 175.00 
Drill steel llO.00 
Timber - 2500 b.f. @ $65/M 162.00 
Small tools, pipe, etc. . 120.00 


Sales tax 21.00 
Liability Ins, & S. 6. 152.00 


Estimated cost of shaft sinking--------------.	 $2, 790.00







Drive 100 feet of drift and/or crosscut and/or drift, 
5? x 7 in cross-section, and timbered where 
necessary (50 shifts) 


Labor: 


1 - Foreman-Miner © $1.75/hr. 	 $700.00 
1 - Hoistnian © $1. 50/hr.	 600.00 
1 - Laborer @,$i.00/hr.	 400.00 


Equipment (rental)	 ( 


Air compressor © $150(Mo. 	 375.00 
Hoist © $50/Mo..	 125.00 
Sump Pump © $45/Mo.	 112.50 
Rock drill ,w/air hose © $40/Mo.	 100.00 
Jackleg © $25/Mo. 	 .	 62.50 


Supplies: 


•	 Gasoline and oil	 175.00 
Explosives	 300.00 
Drill Steel	 150.00 
Timbr - 2000 b.f. @ $65/M	 130.00 
Small tools, pipe, etc.	 • 115.00 


Sales Tax	 •	 26.00 
•	 Liability & Social Security	 190. 00 


Estimated cost of drifting ($35.61/ft.) 	 3, 561.00 


Total estimated cost of project...... 	 $6,466.00 


December 12, 1956


A. R. Taylor and S. C. Bergman, Geologists 
U. S. Geological Survey 


L. E. Shirley, Mining Engineer 
U. S. Bureau oi Mines 


z
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 OCT29 11S15 


WASH INGTON 25, D. C.


October 29, 1956


/11 
Memorandum. 


To:	 Nonmetallic Minerals Division 
Defense Minerals EçplQration Administration 


From:	 Donald. B. Irving, Acting Chief, Branch of Ceramic and. 
Eertilizer Materials 


Subjedt: LtIEA_ LI.500 (mica) 


Applicant: Glenn Buchanan 


Name and. Location of Property: Chestnut Branch Mica Prospect, Mitchell 
County, N. C. 


Da.te Application Rec'.d. by Br. of Ceramic & Fertilizer Materials: 10/19/56 


Comments:


1. The applicant reports • that $oo .00 Of good. ruby 
mica was sold. from this mine in l95li, apparently from limited 
operations.


2. Applicant states that some small weathered. books 
of mica are visiblein dump. 


3. Proposed. exploration is consistent with gOod 
engineering practice; but cost is 15 to 20 percent higher than• 
other 1EA projects. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration prOject is justified.. 
If so, the field team and applicant should agree. on a definite plan 
of exploration on a unit-cost basis. 


Donald R. Irving I







IN REPLY REFER TO: 


UNITED STATES	 ft 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D. C. 


October 22, 1956
	 0CT231956 


Re: DNEA 1.1.500 
Glenn Buchanan 
Chestnut Branch Prospect 
Mitchell Co., N. C. 
$7, 11.50 .l0 Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


The applicant requests assistance in exploring a 1i-foot 
pegmatite on which work was done and about $1OO.00 worth of mica 
produced in 19514. According to the application the only known 
opening is a 10-foot shaft. The information originates with the 
owner.


Although it seems unlikely further work would not have 
been done, if the facts are straight, an investigation appears 
warranted.


Referral of the application to the Field Team for 
appropriate action is recommended.


N. E. Nelson







O 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
• Defense Minerals Exploration Administration 


Washington 2, D, C. 


October 19, 19S6 


Mt'. Glenn Buchanan	 Subject: D1EA...1OO 
Bandana,	 Re: Exploration Assistance 
N C.	 Chestnut Branch Mica Prospect 


Dear Mr. Buchanan 


Your plication for exploration assistance, dated 


October 9 I96 submitted to our, office at 1cnoil1e, 
has been assigned Docket Number DA-OO and referred to the 


Nonmetallic Minerals Division 	 in the Washington office. 


Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


Allen S Dakan, Chief 
Operations Control and 
Statis tics Division 


Copy to: 


Code 600


3571
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THIS DEPOSIT IS NOT SUBJECT TO CHECK Oak 


	


Oak Ridg	 enn.	 __lLi..23.070.1 arne, title, and disbursing or otnWntification symbo of accountable o c r)	 (	 ent	 ____________________________ 


deposited with -H	 tor*Jtjonil4n1c -- ses---------------------


	


(Name Ad location of eposTtary)	 i 


for accounts listed below.	 SCHEDULE Nos. . 
ACCOUNT SYMBOL	 I	 TITLE OF ACCOUNT TO BE CREDITED 	 A MATThIT 


]JXWjO1	 Icbi.I.O53 Glenn ucIianan (Royalty Pment)
	


81.28 


(Depositor will insert below his name, title, Department or Agency concerned, 
and his address) 


ITDefense Minerals iploration A4minhs tirati 
8reau of Nines, Dept. of Interior 
P. 0. ox 217 
Helen 11. Miller, Personal Assistant


C .-
Si 


Ce 


C


bi


SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I certify that the above amount has been received for credit in the 


account of the Treasurer of the United States on the date shown, 
therein. 


(Authorized signature)



(Date of credit in Treasurer's account) 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 16--59086b-1 GPO















DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENNU

September 20, 1957 


S.
UNITED STATES 


Memorandum LI 


COPY. 


CIIV SEP 2_1957 
AT	 j	 ______wL


	 COD 


___I _ 


iI	 _iii 


-	 ---


To:
	 Jay L. Chambers, Director, Contract Admin. and 


Audit Division, DMEA- Washington 


From g	 Executive Officer, DMEA Region V - Knoxville 


Subject:	 DMEA44.500, Idrn-E1053 (mica) Glenn Buchanan, 
Bandana, N. C. 
Chestnut Branch Mine, Mitchell County, N.C. 


Work on this contract was terminated June 1Q, 1957, 


effective May 15, 


When the April voucher was approved, May 7, we 


did not realize that it would be the final voucher, therefore, 


it has been paid. 


The following units of work have been verified by 


our Field Exarninereg 


Construction of toolhouse 
Construction of powder and exploder magazines 
Shaft-sinking, 60 feet 


An acceptable final report has been received. 


Therefore, a report of review in lieu of final audit is 


requested.


Robert A. Laurence 
Executive Officer, DMEA 
Region V







27Q	 ---2,-74iX--------------------


I _o---------


.75O1------- -


Per LA4 hi'	 4'--Title -----
Wheii a voucher is signed or receipted in the name of a company or corporation, 


the company or corporate name, as well as the capacity in which he signs, must 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes it a crimli 
falMe statement or representation to any department or agency of the United Ste 
jurisdiction.


(Instructions on reverse)


tmp1e:Jo5Y 


to make a willfully 
any ifláttb4'wbln its •vjT,


-	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEP TMENT OF THE INTERIOR SAIL 'N VOOCk 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO F PYffETS	
67 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


FormWF1O4 (1ev.)

(APril105) 


Month of LDriL-----------------, 195	 Docket No. DMEA 4%U	 Contract No. 
Operator's Name	 1On	 Minerals	 'jo 


Address	 CL 
Contract Amount, $	 Government Participation 75 %	 Amount, $ 4?2L 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independenti 
i'Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting-----------------------
Drifting-----------------------------


;ttt	 t,) 
(2) Labor and Supervision: 


Labor................................. 
Supervision......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
• Timber------------------------------


Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


1tuce 


(4) Operating Equipment: 
Rental............................... 
Purchase............................ 
Depreciation-----------------------


(5) Initial Rehabilitation and1Repaira. 
(6) Iew Bldgs., Improvements, etch 
(7) Miscellaneous: 


• Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


A1 £10bU0 
• (8) Contingencies (specify): 


Tvr A T.O


Pursuant to authority vested in me, I certify 
that this aäcount is correct and proper for! pay-
ment in the amount of: 


s:iE .1 


.7------------Vou. No. ----------
(See other side) 


t	 '-'	 846-O	 as"$ 


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Dat 2	 57 *Payee GIOfl	 IJ1EL 


•1







:	 ' 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


under Contract No.	 the terms of	 contract. 


--------- ------------------TitlbL -------- -9LMHQ Dateit'! 


APPRÔVALBY DMEA EXECVE OFF R OR ALTERNATE: '. 	 EXECUTIVE OFFICER 


Signature4	 4'	 Title 
DMEA FIELD TEAM 


Dat	 7	 951 


MONTHLY REPORT OF OPERATOR 


Exploration Adi 


Signature-- ------


The Operator (Contractor) of an exploration project is. 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of thiee parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and 'consti-' 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 


•	 which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
• progress made, results accomplished, and any unusual 


difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. -Wherever possible, 


• the narrative is to be illustrated with maps or sketches 
showing formations penetrated. and location and assays 
of samples taken as well as advances in workings.' .In 
the case of diamond drilling or churndrilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


• The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
.hould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of, costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete 'word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations., Dp. ,not 
include labor,' supervision and technical services used for 
work per,formed under items (5) and' (6). 


Under Item (3) include the costs of material and supplies' 
used in. the project other than that used under items (5) 
and (6).	 .	 .	 . 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchaseand depreciation. 
The expenditures made for renting equipment belonging to' a


third party will be' reported under "Rental". The amount 
paid or duly obligated for payment for the' purchase of'equip-
ment will be. reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported , under "Deprecia-


•tion	 .	 ,	 ,.	 .	 .	 '	 .	 .	 ' 


Item (5) comprises costs of labor, supervision, technical 
services, materials, 'etc., which , are used in the initial rehabili-


- tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 '.. .' 


Item (6) includes the labor, supervision, technical . services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance; repairs to equipment and sampling 'and analysis. 
Only that part of payroll taxes,' liability insurance . and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes 'any unforeseen costs not included in the 
other seven categories.' 	 . 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Offictr. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a' Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator , 'need not support his monthly youcher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed '$50.00. In' these 
cases the original or a certified copy , of the purchase order or 
invoice should be attached to the fonthly Voucher. 'N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 	 . .'	 . 


Form ' MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A),' however, are not re-
quired to be supported by documentation of any kind. The 
Operator, will, submit his ilaim under item (.1) of Form 
MF-104'by deleting'as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
afer the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting,' drifting, etc., and giving the "Monthly 
Thtal" amount' due. "Totals' Previously Reported', and 
"Totals to Date" columns should also,be filied in. 	 , 


O 872893







- Fbrm MF-1O4A

'-. (Apr11 1982)


Budget Bureau No. 42-R 1151.2 


UNITED STATES	 -• S 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month o	 ------- 195J	 Docket No. DMEA - 	 Contract No. 
Operator's Nme -	 Mmerals - --	 - 


Address	 -	 - -- -	 -	 - 


COSTS Tais UNITS Tms	 UNITS TO OPERATION	 UNIT 


Ii MONTH	 MONTH	 COSTS To DATH	 DATE


AUTHORIZED BY CONTRACT 
UNIT CoSTS ____________________ 


TO DATE
'(Jnita	 Unit Costa 


-t2--Zt4----.. 5"- 
Winzes 


Drifting-------------------------------


Drilling: Core--------------------


Crosscutting-------------------------------


Churn 
Auger 


Shaft ----------------------------------------
)---------


Trench11Q&


-------


g 
75• Roads and Trails_ 


Strippin 4j. ----------------


TOTAL DISTRIBUTED Cos!rs..
TOTAL.	 COSTS 


AUTHORIZED BY 
CONTRACT 


-


Operating Equipment PurchasecL...--------------------------------------------------------------------------
Initial Rehabilitation and Repairs...------------------------------------------------------------------------
New Buildings, Improvements, etc 


TOTAL COSTS------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con fained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS: 


Operator 0 


Per	 Title 


-*. NOTE.—TItIe 18, U. S. Code (Crhnee). section 1001. makes It a criminal offense to make a wlflfafly 
false statement or representation to any department or agcncy of the United Statea as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


tIJ. S. BUREA OF MINES 







INSTRUCTIONS	 :'. 
Preparation of Form MF-104A—Operator's Unit Cost and Progresà Reort.—Applicab1e 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 


• statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need t .o be 
repbrted for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception o three. itens the costs of 	 •-
which arc . not, to be distributed by the Oerator. . These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract pe1iod. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 	 ;. 
the mon.thly "Total Costs" as reported on -Form MF-104. This is also true of. the "Total ,. •, . - 
Costs To Date".	 .	 .-	 ..	 . ..... .	 . 


In preparing Form MF-104A, it w•il! be necessary frequently to distribute certain 
costs over & number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active-for the month. Such distributionsshould be made 
on the basis of time spent on the various phaes, on man days of labOr charged to such 
phases, or on some other equitable bási. "Operating Equipment", "Initial Rehahilita-
tion and Repairs", and "New Buildings Imrovements, etc.", will -be distributed to the 
several phases of the project by the Washington Office of DMEA at- the close of the project	 - - 
if determined necessary. The last two columns headed "Authorized by Contract" will be	 • 
filled in by the Operator if such information is fOund in the contract. This information is 
usually a part of Exhibit "A" of the contract A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 	 - 
disproportionate unit costs. 	 •	 . .- - :	 -•	 .	 -
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orn.MF-104,(Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


• 	 DEPTMENT OF THE INTERIOR	 ON 


DEFENSE MINERALS EXPLORATION ADMINr5TRATI0N 0 PyME TS 


OPERATOR'S MONTHLY REPORT AND VOUCHER: 	 - 
Month of	 , 1957	 Docket No DMEA4O0	 Contract No	 jse	 Q53 
Operator's Name	 Glenn.. BU.cbflafl	 Minerals Mica 


Address	 Bandana, L CL. 
Contract Amount, $ 6,296.0O	 Government Participation 7 %	 Amount, $ 4,722 .00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 


(1) Independentl Contracts: 
Short Form j 


Drilling 
Bulldozing 
Crosscutting 
Drifting-------------------------------------------


iaft (25 ]t,) 1137.5U fl375Q 2275.00 
(2) Labor and Supervision: 


Labor-----------------------------------------------------------
Supervision----------------------------------------------
Technical Services----------------


(3) Operating Mat'ls and Supplies: 	 - - - __-• 


Timber--------------------------------------------------------


Explosives-------------------------------------------------------
Pipe------------------------------------------------------------
Track--------------------------------------------------------
Powd?z1 Ioute	 25.O0	 2.O0 
xp1oder 11aLaz1n e I. 00	 6.00	 - 


(4) Operating Equipment:	 4 Rental-------------------------------------
Purchase----------------------------------- - -. 
Depreciation------------------------------


(5) InitialRehabilitationandRepairs----
(6) New Bldgs., Improvements, çtc--------
(7) Miscellaneous:	 - 


Repairs to Equipment--------------
Sampling and Analysis 
Payroll Taxes--------------------------- 


---


Liability Insurance---------------------
75.00	 75.Op 


(8) Contingencies (specify):	 - 


TOTALS---------------------------------- X228-.-5 	 .1162-. 50 23.9I0Q. ____________________________ 
I áertify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date A2	 I) S7Payee Glenn Buchanan 


Per	 CJ9Fit.Ie ----------------Qperatp.r. 
Wheii a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—k- NOTE.—Title 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully 
fal,'e statement or representation to any department or agency of the United States as to any matter wIthin Its 
jurisdiction.


(Instructions on reverse) 


ô7..i3


Aproved Totals

To Date 


4.^5^	 ---
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


• Date ..?--------- You. No. ------------
(See other side)







S.. 


(For Government use only.) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the bestof my knowledge and belief the contractor submitting thisvoucher . is operating a Defense Minerals 


Exploration Ad 'nistration ojec under ontract No tYir4/t	 4he terms of the contract 


Signature	 TitleU S BUREAU OF MINES Date APR 3- 15-1 
APPROVAL B	 A EXECUTIVE OFF CER OR ALTERNATE:	 S 	 - 	 . . 


Signature /1f,7,?4 /44'	 T1t1ELMEAREG1ON.VW Date APR 3 19 


S 	


MONTHLY REPORT OF OPERATOR	 . 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	 S 


(a) Form MF-1 04—Operator 's Monthly Report. and 
Voucher.—This form details expenditures and consti-
utes a voucher for reimbursing the Operator for the 


Government's share of costs; 	 S 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of 'expenditures 
which shows costs for the various types of operation; 
and	 S 


(c) Narrative.—A concise' , narrative description of 
progress made, results accbmplished, and any unusual 
difficulties encountered must be jurnished as an attach-
ment to this Report, and Voucher. Wherever possible, 
the nariativ is to be illustrated' *ith maps or sketches 
showing formations penetrated and. location and assays 
of samples taken as well as advances in workings: In 
the case of diamond drilling or churn drilling, the loca-
tion 'and inclination of holes is to be shown on a map; 
logs and assays also are to be.sujmitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all bf which must be sent to the 
Executive Officer of . the"Région not later than the 15th of 
the month following. 	 S 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations.' . Do nOt. 
include labor, supervision and te,chnical services used for 
work performed under items (5> and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other thai. that used under items (5) 
and (6).	 .	 5' 	 5 	 ' 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to' a


third party will be reported under "Rental". The, amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported Under "Deprecia-
tion ' .- ..	 .	 .	 - ''	 ' 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs,theref ore, should not be, reported 
under items (2) and (3).	 .	 .......,	 . 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2)and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurn'ce; repairs to equipment and sampling and analysis. 
Only that part of payroll taxes,:liabi1jy insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the empkyee as a 'payroll deduction is to be included 
under item (2) as labor costs. 	 - 


Item (8) -includes any unforeseen costs not include1 in the 
other svèn catègories 	 .	 . 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by- the Regional 
Executive Officer. This certification may be stated thus, 


Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form .MF-200 should have 
an "9n-site" audit, that is, a Government auditorshould 
make an audit of the Operator's books and reóords of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the onthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four Copies of Form MF-104. are not to be 
thus supported. 	 S 


'
Form MF-104 submitted for reimbursement. under fixed 


price contracts on FOrm :MF-200 (A), however; are not re-
quired to be. supported by documentatio. of any The 
OperatOr will'. submi1' his, claim . under, item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. , "Totals' 'Previously Reported", and 
"Totals to Date" colum,ns should also be filled in. - 


GPO'872893 -







m-1F-WtL 
(April 1962)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month o'	 1q57	 Docket No. DMEA 
Operator's Name	 BUtflEfl 


Address


Budget Bureau No. 42-R 1151.2 I 


al-


OPERATION
Auynonizsi BY CONTRACT 


UNIT	 COSTS THIS UNITS THIS	
CoSTS To DAm	 UNITS TO UNIT COSTS _________________ 


-	 -	 tJnIta	 UflItCOSt8 


Drifting................................ 
Crosscutting.....-----------------------
Raising.... 
Shaf{?tLJ


Drilling: Core---------------------------


------------


Churn..------------


•	 Winzes................................... 


Auger......... 
• StrippingJ 


Trenching Bp1oder 
Test 
Roads and Tralla.._-------------------------


TOTAL DISTRIBUTED CosT&....... 


Operating Equipment Purchased....... 


Initial Rehabilitation and Repais........... 
New Buildings, Improvements, 


TOTAL COSTS......................... 


z:IIgIJzIz lzII	 •r5IIIiz IIII5.PIII Z[II 11141cL 


16.Qt I 16OQ .1 16.00 L..
2,Q.Q....... 
I600 7±P-I---------75.00


5QQ-----
----- -----------I


25.00--------
75.00--------


I-------
I 7.00 


TOTAL	 COSTS I228.5 2391.00


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con t.ained in this report is . correct and REMARKS...................................................... 
complete to the ,est of their knowledge and belief. 	 -______________________________________________________ 


Date A.pr 1 I I957perator Glenn Buchanan. 


Per	 Title 0pera0]?	 --


-k NOTE.—TWe 18, U. S. Code (Crimes), eectlon 1001. makes It a criminal offense to makes wIllfbIIy --------------------------------------------------------------- I 
false statement or representation to any department or agc ecy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


-	
(For Government use only) 
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INSTRUCTIONS 


Preparation of Form MF–'104A—Operator's Unit Cost and ProgréssReport.—Applicable 
places on Form 104A should be filled in by the Operator., The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress Of the project; and'(2) to 


• furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
wnich are nQt to Je distributed by th Operator These three item are Operating Equip 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." , The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 	 ' 


'Form MF-104A has been designed to tie in with Form MF-lO4 for both monthly and, 
cumulati%e costs The "Total Cost on Form MF-104A for each month should equal 
the monthly Total Costs' a reported on Form MF-104 This is also true of the Total 
Costs To Date 


In preparing Form' MF-104A, It will be necesary frequently to distribute etain 
* costs over anumber of items. For instance, supervisory and engineeringcosts may have 


to be distributed over several phases such as drifting crosscutting raising etc provided 
that these items were reported active for the month Such distributions should be made 


•	 ,	 on the basis of time spent on the vtlrious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs , and ew Buildings Improvements etc will be distributed to the 
'several phases of the project by the Washington Office of DMEA at the close of the project 
if determined'necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of' the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
diproportionate unit costs
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S ;	 DFA No, 4500 


OPEsAPORS 
MONThY PROGRESS REPORT 


FOR ThE 
rnonth of March 1957 


ork Acoomplishod 


Bu.lt tOOIklOU8e, exploder atagazthe and drilled, 
b1isted and.muoked for a toatal of 25 ft. Approximately 1Q00 Lb. 
block niioa received during month. 


Dail,y notes 
March 4. 1iabered four houre. Drilled blasted end inucked 


four hOurs. 


March 5. Drilled blaated and muciced eight hours. 


March 6. DrIlled blaated and muoiced eight hours. 


aroh 7. DrIlled blasted and muoked eight
It	 ii aroh II. Drilled blasted and mucked eight hOU1 


aiaroh 12. DrIl ' ed blaeted and rnuoked eight hour - 


Ularoh £3. Drilled b1sted and muoked eight hour 


March 14. Drifled blasted and mucked eight hour 


March 18. Drilled blaett3d and mucced eight hours. 


March 9. Lirilled blasted and muoked eight hOur8 


:4aroh 2Q. Drilled blasted and mucked eight hours


iaroh 21. Drilled blas.od and inuolced eight hours. 


aroh 26. Built exploder	 a!ine and drilled blasted and

cnucked for a total of eight hours. 


iarh 27. BuIlt hoist shed, drilled blasted and muoked 
for a total of eight hours. 


Max'oki 28. Built tool house. 


March 29. Drilled bi. sted and muoked eight hours.


APR 31957 
,
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For	 F952)(e)	 UNITED STATES	 Budget Bureau No. 42-RiO3&5 


• DEPARTMENT OF THE 'INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ?A.ID ow VOucr.i & sci.iwu 


OPERATOR 5S MONTHLY REPORT AND VOUCHE '	 55 


Month of-----------------, 1957	 Docket No. DMEA	 Contract 'No. Idni.EZO53 
Operator's Name G1ozi Thichariau	 Minerals 


Address Bandana, IL CL 
Contract ASunt,$ 6296.Op	 Government Participation 7 %	 Amount, $ 4-722.80 


FOR OPERATOR'S, USE 


ITEMS OF COSTS'
Monthly	 Totals Previously 	 Totals To Date 


Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Apprved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling„,,,,,,,,,,,,,,,,,,,,,,,,,,,, 
Bulldozing 
Crosscutting---------, 
Drifting„,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe-----------------------------------
Track---------------------------------


owder:Eouse_________ 


(4) Operating Equipment: 
RentaL------------------------------
Purchase----------------------------
'Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment„,,,,,,,,, 
Sampling and Analysis„,,,,,,,, 
Payroll Taxes„,,,,,,,,,,,,,,,,,,,, 
Liability Insurance„,,,,,,,,,,,,,, 


(8) Contingencies (specify):


IL37.5	 tI37.O 


2500 


TOTALS-------------------------------- _5_Q - ----------------------


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 •	 that this account is correct and proper for pay-
Date	 ---------------------------------- ment in the amount of: 


Per	 Title - 9'--------------------------	 (bijEI”
'Wheii a voucher Is signed' receipted In the name of a company or corporation, the name of the person writing 	 •	 - 


the company or corporate name, as well as the capacity In which he signs must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature - - •	 •	


•	 (Authorized Certifying 0111 r)' —+ NOTE.—TItie 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully	 '	 I A' fa5e statement or representation to any department or agency of the United States as to any matter within its	 wsrm	 7 195)	 , u 
jurisdiction.	 •	 '	 Date -------------------Vou. No. 


	


(Instructions on reverse)	 •	 (See other side) 


•	 /	 i/zir-	
•	 •	 ,	 '	 -







( 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify th to the best of my knowledge and beiiöf the contractor submitting this voucher is operating.a Defense Minerals 


Exploration Administration project under Contract No -r61J (3 in accordance with the terms of the contract 


Signature	 Title	 Date 4AR -----8-1957-


Date 


. .	 .	 MONTHLY REPORT OF OPERATOR	 .	 . 
The Operator (Contractor) of an exploration project is third party will be reported under " Rental".	 The amount 


required to make a monthly . report to the Government 
through the Regional Executive Officer. 	 This report con-


paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase".	 The amount of 


sists of three parts as follows : 	 .	 . expenditures due the Operator to reimburse him for deprecia-,	 .	 .	 . 
•	 (a) Form MF-104--Operator s Monthly Report	 ncl


tion of equipment ownedwill be i'eported under ".Deprecia-
tion".	 •	 •	 . 


Voucher.—This form details expenditures and consti- • •	 •	 tutes a voucher for reimbursing the Operator for the •	 Item (5) comprises costs of labor, supervision, technical 
Government's share of costs; services, materials, etc., which are used in the initial rehabili-• 


(b) Form MF-104A—Operator's Unit Cost and Prog-
• tation and repair of existing buildings installations fixtures 


and equipment. These costs therefore should not be reportesl 
ress Report.—This is a statistical report of expenditures under items (2) and (3).	 . • 


•	 which shows costs for the various types of operation; . 
and	 •	 •	 •	 •	 •• -	 Item (6) includes the labor, supervision,, technical services, 


•	 •	 •	 . materials etc. used in the installation or construction of new 
(c) Narrative.—A. concise 	 narrative	 description	 of •	 buildings, fixed improvements, etc., necessary for the project. 


progress made, results accomplished, and any unusual These costs therefore should not be reported under items 
difficulties encountered must be furnished as an attach- •	 (2) and (3). 
ment to this Report and Voucher. 	 Wherever possible, 
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as 
showing formations penetrated and location and assays . payroll taxes, liability insurance, workmen's co,mpensation 
of samples taken as well as advances in workings. 	 In' insurance, repairs to 'equipment and sampling and- analysis. 
the case of diamond drilling or churn drilling, the loca- Only that, part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator 
logs and assays also are to be submitted. should be reported under item (7).	 The share' paid by •


the employee as a payroll deduction is to be included 
The Monthly Report of Operator should be prepared in under item (2) as labor costs. 


an original and four copies all of which must be sent to the .	 - 
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the 
the month following.	 ,	 '	 ' other seven categories. 	 -	 ' 


Preparation of Form MF-104—Operator's Monthly Report The original of Form MF-104'when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 '	 bürsable expenses incurred under contract Form MF-200 
should be filled in' by the Operator, and the Operator or his must be supported by original documentation or by certified 
agent should sign the certification in the lower left corner of 


form, the
copies of purchase orders, payrolls or transcripts of payrolls, 


documentation' has been waived by the Regional unless such 
•


The items of costs' are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),


Executive Officer., This certification may be stated thus, 
"Certified True Cony (or Transcript)", followed by appro-


If	 'Region priate signature.	 the ExeCutive Officer of the 
•	 however, this form is readily adaptable for use in reporting , determines that a contract under Form MF-200 should have 


activities under other contract forms. 	 ' '' an "on-site" audit, that is, a Government auditor should 
make an audit of the' Operator's books and records of account; 


Under Item (1) delete words "Short Form" if the contract the Operator need not support his monthly voucher with 
is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of eauipment 
"Independent" if	 is	 Form MF200 the contract reported	 on . purchases whose individual costs exceed $50.00. 	 1n these 
(A).	 Also, report work paid for on a unit basis under con- 
tract Form 'MF-200 as though, it were 	 under an performed


cases the original or a certified copy of the purchase, order or 
' 


independent	 contract.	 -
Monthly Voucher.' N. B.—invoice should be attached to the 


Only the original of Form MF-104 is required to be docu-
mented.	 The four' copies ,of Form MF-104 are not to be 


Under Item (2) include labor, supervision and technical thus supported. 
services incurred for the exploratory operations.	 Do not ... •	 •	 . 
include labor, supervision and technical services used for '	 Form MF-104 submitted ,for reimbursement under fixed 
work performed under items (5) and (6). 	 '	 • price contracts on• Form MF-200 (A), however, are not re-


quired to be supported by documentation of any kind.	 The 
Under Item (3) include the costs of material and supplies' Operator will submit his claim under item (1) oForm 


used in. the project other than that used under..items (5) "Independent" MF-104 by deleting as stated above the word 
and (6).	 ' and by showing the number of feet or other units immediately -	


' fter the appropriate descriptive word, such as, dri1lin, bull-
Under Item (4) appear the three types of operating equip- drifting,	 the "Monthly-dozing, crosscutting,	 etc., and giving' 


ment expenditures, ,that is rental purchase and depreciation. Total" amount due. 	 "Totals Previously Reported", and 
The expenditures made for renting equipment belonging to a "Totals to Date" columns should also, be filled in.'


0 -8 12 8 93 







'PormiF-1O4A	 /	 Budget Bureau No. 42-R 1151.2 
(April 1952)


UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND ! ROGRESS REPORT 
Pebruar7 


Month of	 195 7	 Docket No DMEA 45QQ	 Contract No	 E053-Operator's Name	 alenn Bii	 Mmerals 
Address


OPERATION.	 • MONTH
UNirs us


CosTs TO DATE


- 


U ITS TO UNIT COSTS
'Auoa 


______
BY CONThACT 


____________ 


'Units Unit Costs 


Crosscutting 
Raising 
Shafts	 (25	 t)	 Ft. 1) I370 25 Z,t37,50 25 45,.5Qt 6-0 45-.50 


Drifting--------------------------------


Drilling: Core------------------------
Winzes---------------------------------


. -. Auger---------------------


.?owder	 o s	 E . 25 CX I 


Churn..--------------------


Stripping------------------------------
25 00 I 25 .1


--


25. 00 


TOTAL DISTRIBUTED Cosre C,-162L.5J 


Test Pits---------------------------------
Roads and Trai1& ------------------


, II-2-.5O
TOTAL	 COSTS 


AUTHORIZED BY 


Operating Equipment Purchased..-------------------------
Initial Rehabilitation and Repairs-------------------------


TOTAL COSTS------------------i,l625 )----------------


New Buildings, Improvements, etc------------------------


--------------------------------------------------C.i62.51.
The undersigned company, and theofficial executing this certification on its


REMARKS.behalf, hereby certify that the information contained in this report is correct and ------------------------------------. 	 - 
complete to the Jest of their knowledge and belief. 


Date	 13 1957 Operator Glenn Buchanan. 


Per	 —	 --ope-rator--------------------


NOTE.—TItIe 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
taJurlsdlctlon.


(Instructions on reverse) 


(For Gove rnentuse only)
SC..


S.	
MAR	 i9 


( l R 


I .	 '	 -	 4,,
.	 .	 L


\	 i) 







. 


INSTRUCTIONS .••	 •.;• 


Preparation of Form MP-104A—Operator's Unit. Cost and Progress Report.—Applicable 
,places on Form 104A should be filled in by th Operator. The purpose,óf this form is 
twofold as follows (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired ha e been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project It 'vill be necessary for the Operator to distribute his 
cots among the applicable phases reported with the exception of three items the costs of 
wnich are not to be distributed by the Operator These three items are Operating Equip 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 


/ month or period short of the entire contract period. 
Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 


cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the moiithly "Total Costs" as reported. on Form MF-104. Th.isis also tiüè of 'the"Total . •' 	 •.	 ': 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have. 
to be distributed over several phases, such, as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 


Ion the basis of time spent on the vrious phases, on man days of labor charged to such 
phases, or on some other equitable basis. ")perating Ecuipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 


'if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circurns.tances causing excessive or 
disproportionate' unit costs. 


£
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DMEA Form i	 ContrNo Idn-Ejj 


Docket No _____________________ 


	


DEPARTMENT OF THE INTERIOR.	 tt 


DEFENSE MINERALS EXELORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry.on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals ExplOration Program. 


Date of Contract •.	 Region.	 .. State	 . .	 Coodity 


4uarr 7, 1 4 ;1	 fi*zth Ccroina 
Name and Address	 . . .	 .



of Operator


Uox	 *W* 


Reserve	 Obligation 


Prior Amount	 0 


Increase	 0	 0 


Decrease	 0	 2,587.50 


Revised Amount	 0 


Remarks


ALLEN S. DAIC



	


.	 am 


Qoitr 
tt&c ii 


(Title) 


Date delivered to Bureau of Mines,. Washington 	 ft7/5,?
228







Contrao. Idm-E 1O3 


Doe ke t No. • 1OO 


DEART!€NT OF'rH E INTERIOR	 Executed contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chiff, Finance Section, Budget and Finance Br'inch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals xploratior Administration under the Strategic 3nd 
CrItIcal Minerals Exploratioñ•Progx'am. 


'Datè"óf Contract. : 	 gon	 tte	 COmmodity 


January 17, 197	 V	 North Carolina	 Ica



Name and Address 


	


of Operator:.	 Glenn Buchanan	 S 	


. . S. 


Bandana, North Carolina 


S	 Reserve.'	 Ob)4gafión '. .• 


Prior Amount	 $14,722.00	 0 


Increase	 o	 14,722.00 


Decrease	 __________	 __________ 


Revised Amount	 o	 $14,722.00 


Remarks:	 .	 S 	


S 	
S 	


S 


	


S 	 S 	 'S 


S '	
5 	


5 	 '. 	


S 	 LENSS DAKAN I' 


S 	


S 	 " 


Alien S. Dak	 ,• 	 , : 


5 	


5 	


5' 	
5 	 Operations Control and 


	


S 	


S 	 StatistIcs Division	 S 


Date Delivered to Bureau of Mines, Washingtcn3tt)







Government's Copy 


S
MF-200A



(Rev. April 1956)


UNITED STATES OF AMERIC 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMIN 


EXPLORATION PROJECT CONTRA 
(Short Form) 


Commodity	 Contract No.: 


1dm-F 


Mica Mitchell	 North Carolina 


DMEA No.



11.500


It is agreed between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and -------------------G1emiBiichanan_________________________________________________________________________________________________________ 


whose mailing address is Bandana,North..Carci1in&-------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveel eposof the commodity designated above. 
The Operator shall begin the work on or before ------------ iVIPK.J.-------II-------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within eigiit-------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is $6a96.QQ----------. The Government will 
contribute 75---- - percent of the fixed unit cost of the work performed, not exceeding $A,722.00------------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign thi contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.-_(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances 


-------------------------------------
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows . -------Consen.ttoLienand----------------------------


---------------------------------------------------------------------------------------------------- SubrdinationAgr-eement -------------------


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







!


in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner/nd in 'äcc&dance with good mining 
standards and State regulations governing health, safety, and liaIilityinurahcè cô\/ering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inpct.—The OperatoF 'shall' consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
rork under the contract, and also after certification of discovery or development, to inspect production 


operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and th Qqver, iment is 
finally audited and settled and the Operator's final report has een rendered, the Govennte'nt may with -
hold such sums as it sees fit but not in excess of 10 percent of the esimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not ntriute to the cost of any work 
performed prior to the date of this contract. The Government may inake payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at (any time, either by itself or by a certified public accountant. The 
Comptroller General of tile United States or his rejresentative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reportsrandvau$ezsj—jThe Operator shall provide the Government with five copies of 
monthly progress reports in three ections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report 'showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a NaritiyeReport of..thewo1rk_perfqrmed 
during the reporting'eriod including adeqüatdengineering-geo1ogica1' maps or skeths, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized, ground. 
(Forms for reporting under (1) and ('2) above will be provided by The Government.) 


(c) Final report.—IJpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall inèlude a.geological and engineering 
evaluation bf the results of the work performed under the contract with an estimate of the ore , reserves 
rsplting from such work, complete assay data, adequate geological and engineering maps or sketches, 
aTd a summary of the work performed and the unit costs thereof 


(d) Report of sale9 —The Operator shall provide the Government with suitable accounting and doc-
pntary evidence covering all production to which the Government's percentage royalty relates, such as 


:iies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.	 ' ' 


.	
F.	 '	


'-. 


I,







S	 S 
.(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land)•, shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.-_The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address staed in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-


.	 .
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Executed in sextuplcate the day and year first above written. 


• Ti UNITED STATES OF AMERICA 


GLENN UCHANAN 
(011erator)	


By ------
Administrator, Defense Minerals



Exploration Administration 


1, ------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


-------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------,who signed this contracton behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L 
U. S. GOVERNMENT PRINTING OFPICE 1956-0-383069







EXPLORATION PROJECT CONTRACI

GLENN BUCHANAN 



DOCKET NO. DMEA-Ii-500 


ANNEX I 


The land teferred. to in Article 2 of the Contract 
is a 40-acre tract held y the Operator under a Mineral Lease 
dated October 8, 1956, from George B. and Erah Howell, recorded 
in Book 86, page 57, in Office of Register of Deeds of 
Mitchell County, North Carolina, and is more particularly 
described as follows: 


Beginning on a white oak on the bank 
of Toe River and running North 52 East 34 poles 
to a Locust; thence South 52 East 38 poles to a 
double Hickory;. thence North 68 poles to a stake 
in Mirs Beaver line; thence West 8o poles to a 
Spanish oak on the bank of the river; thence 
crossing the river South 45° West (26 poles 
scaled on map) to a Big Rock at the Fish Trap; 
thence South 250 West 4o poles to a Big Rock on 
the Chestnut Branch; thence South 6° East (26 
poles scaled on map) recrossing the river to the 


•	 beginning. Containing (40) acres more or less. 


The prospect is 0.77 airline m±les S 74° W of Bandana, 
Mitchell County, North Carolina, about 500 feet due south of 
the Morris Putnam Mine. 


The Consent to Lien and SubordinationAgreement signed 
by the lessors under date of October 6, 1956, is attached.







MF.-205. 


(Combines and supercedes MF-20	 MF-203) 


June 1956


F	 rnment's Use Only 


EXPLO	 -. ROJECT CONTRACT 


Operator__Glenn Buchanan 
Docket No. DMEA-.__________________ 


Contract No. Idm-E i053_ 
Contract Date 1'__7__JAN : 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT ,/ 


To the United States of America:


	 OCTj. 1956 


Referring to that certain land in the County of	 Mitchell_, State of 


NorthCarolina._, described 


'In_aMineralLeasedatedOctober'6th,1956andrecorded inBook
 PageNo. _57 ___ , intheRegisterofDeedsofficeforMitchellCounty, 


North Carolina.	 '' 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with th Uñitd States of America, hereinafter called the "Government;" in cOniderátion of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1 Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed; as may be pro-


vided the contract; and the Government's interest and equity in such property shall be prio 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of. the. undersigned's right, title', and 


interest in the land and iipon any production of minerals therefrom,, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


	


Subordinates the ündersigned'i right, title, claim, or interest in or against •the 	 LI 


land and in any prod ction. therefrm to the rights of the Government under the contract with respect 


to royalty on product'oii.	 same;
k. 


4. Represents and undertakes. that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim,' or interest in or against the land other thanthe following: 


• (If "none" insert the word "none." Do not leave lines blank.) 


None..	 S '	 , 	 ', 	 ' 	 ' 	 ' 


/ Mining or production from the land is nbt required, and in the absence of production there is no 
oblIgation toay 'royalty to the Government'. 	 '	


S 


2j Either (a) insert the legal description of the land or (b) strike out the words "as 'follows" 


and insert'"in'a leae [or contract, deed, 'or other' document] dated 	 S 


: ad'.reco'ded in Book'''':., Page ' 	 '"	 , official reordsof 'said co'Uiity." 	 If (b)



is used, the book- and page of recordation cannot be dispensed with.'I'f the space provided is 


insufficient, use an Annex, and refer to the Annec in the space,







[corporate SealJ
••.


916 


/ 


-	 .d_. 


INT.-DUF. sEc:, WASH. ,D.C.


• 5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encutnbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government.with two copies of such.notice; and 


6 Consents to all amendments (including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.	 • 


-, '' J 7. Added provision:-	 /	 (State "None" or "See Annex No..") 


Dated this ________ day of _________________________, l95. 


j • 	 •	 [Address] 


V 1t-4 /7,	 [seall	 [Address] 


•	 .	 • [seal]	 •	 [Address] 


	


[seall	 •	 [Address] 


	


[SealJ	 •	 •	 IAddressl 


	


[seaij	 [Address] 


•	 I,	 •	 .	 •	 •	 •• •	 -	 •	 certify that I am the - 


_________________________ (Secretary, etc.) of the corporation named herein; that ________________ 
_____________________ who signed this agreement was then '-. (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by. authority of its governing body, and was within the scope of its corporate 
powers.	 •	 • •


	 •r	 •	 - 
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EXPLORATION PROJECT COWI 
GLENN BUCHANAN 


DOCKET NO. DMEA-11.500 


EXHIBIT A 


DescriDtionof the Work 


The approximate location of the work is	 =hepL-
titled, "Map No. 1 Chestnut Branch Prospect, Mitchell County, N. C. 
DMEA- I 50O (Mica)" and. "Map No. 2Chestnut Branch Prospect, Mitchell 
County, North Carolina D14EA- 11.5OO (Mica)" attached hereto and. made a 
part hereof. 


The work consists of the following: 


1. Construct: 


(a) A toolhouse, minimum dimensions 
7 feet by 8 feet by 10 feet. 


(b) A powder storage magazine, minimum 
dimensions 1 feet by 3 feet by 2 feet. 


(c) An exploder storage maazine, minimum 
dimensions 2 feet by l feet by 1 foot. 


The toolhouse may be. unfloored.; shall be made from unfinished 
lumber, with protective roof-covering; and. shall be equipped with lock 
and key;


The powder and exploder magazines shall be boxed on all sides; 
shall be made from 2-inch hardwood or 3-inch softwood. lumber; and shall 
be braced at the corners. No metal shall be exposed; and the doors 
shall be equipped with the equivalent of a 5-tumbler jarproof lock. 


2, Sink a two-compartment inclined shaft a distance of 60 feet. 


3. Drift and/or crosscut from the shaft a distance of 100 feet. 


All work shall be timbered as necessary. 


The shaft, drift and/or crosscut shall. have minimum cross-
sectional dimensions of 5 feet by 7 feet in the clear of timber. 


The location, direction, inclination, and extent of all work 
are subject to the approval of the Government.







•


PiedAUnit Costs' 


1. Construct 


TOolhouse	 $75.00 !/ 


Powder Magazine	 25.00 /.



Exploder Magazine 6.00 J 
2. Sink shaft 60 feet @ $lI.5.50/ft. 


3. Drive drift and/or crosscut, 
100 feet	 @ $311..50/ft. 


Estimated Total Cost of Project 


GoverEment Participation 75%


$ u6.00 


2,730.00 


3,11.50.00


$6,296.00 


$11. , 722 00 


/ Completed work constitutes the unit. 


2
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ContrNo. Idm-E jg 


Dockct No.ØQ 


DE?ARTI€NT O1 THE INTERIOR	 :pproved coatract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finánôe Section, Budget aridF±nance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals xploratiofl Administration under the Stratevjc and 
CritIcal Minerals E,cpioratjon Program. 


Date of Contract	 gon	 State	 Commodity 


January 17, 195?	 V	 North Carolina	 Mica 


Name and Address 


	


of Oerátor	 Glenn Bwhanan	 S 


Bandana, North Carolina 


	


•	 Reserve	 Ob)4ga6ion 


Prior Amount	 0	 0 


Increase	 *Z4,722.0O	 0 


Deoróase	 _______	 0	 . 


Revised Amount	 L,722.O0	 0 


AT.N S. DPK1 


enDkaz&.. 
Operatior*e Control arid 
Statistics DtYiBiOn 


Date Delivered to Bureau of Mines, Washlngt(n 	 uiti)


989
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