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| 'Goutlums

. UNITED'STATES ~ -~ . g A
'DEPARTMENT OF THE INTERIOR

DEFENSE MlNERALS EXPLORATION ADMINISTRATION
= WASHINGTON 25, D. c. 600 .

DI c -3 1955

Southern lumral hevsleznnnt Oo., iw. i
.- -Box 847 . ~
spruea Pize, Narth Gcrolim

. Beg Dochst I&a. Mﬁ'ﬁ!ﬁu
“7 ¢ . Bouthern lﬁunl I)evelopunt
j CO., IR@; . L ;
" Billy Mime .
: m.tehell C«amty, Herth cwolim

Icur applic&tian fcr aid for an axploration projcot

. and other reports available to us in Wshington rolo.tinz to tha
su’bjee’c property havo bnn r«:viowe«:l :

p Frojects ;pp:ravod by tho nofensc mmals xxplw;tim R
Mministration must, in 1ts judgment, show definite promise of
yielding materisle of asceplable grade in quantities that will - =~
significently imprcwe tho nimral supply position fer tho Hatiomal P

‘Defence Progran. o

R t':ararul stud;y of 4111 mn- infemtion indiutea ta ue .
that the probability of dimloaimg s;ignirieaat reserves of mioce: is:
not sufficiently prmising to Justify Govermment participation. We
Togret to advise you, umler these circumstances, 'khat ywr appliﬂ-

o utlon for e:mloration mimnu 1»; deniad.

We vish to thank yon for your interest in the Dorcme

’ !imnls Progran axzi Iur bﬂnging yom' propwty ta oy athnﬁea.' :

' 31&&01’01}' yom'e,

‘ "';' Euanb E Janﬁaq~:7

: ' m"rmc*% mmmw
JHopkins .gad 11/30/56 ' :

Copy to: Admr,. R. Flle..' _f' s

Docket - . S
- Field Team, Region v
- Operating Committee = . '
. ‘Mr. Kiilsgaard, 5222 -
- Mr. Dietrich, 3061 B





~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600

November 30, 1956
Memorandum
To: Administ?ator
From: L. G. Houk, Chief, Nonmetallic Minerals Division ﬂéa#/

Subject: A denial of application for exploration assistance and
summary report.

By: Jaﬁes Hopkins

1. Docket No. DMEA-4457-Mica
Property: Billy Mine, Mitchell County, North Carolina
Applicant: Southern Mineral Development Co., Inc.
Box 847, Spruce Pine, North Carolina
Application: Dated August 28, 1956.
Proposes:
8 hours bulldozing access road @ $10.00 $80.00
15 hours bulldozing overburden at site

@ $10.00 150,00
70 feet of shaft @ $50.00 3,500.00
60 feet of drift @ $35.00 2,100.00
Total estimated cost $5,830.00

2. Contract: None - Application denied.

3. Comments:
Geology:

An unzoned pegmatite four feet thick is exposed
in a six-foot pit in hard rock. It is barren of muscovite
except for a few scattered crystals of stained ruby muscovite.
The crystals were one-half to one inch wide and partly inter-
grown with biotite.

Mineralogically it is composed of perthite and
plagioclase in a ratio of 1:1. Some four inch crystals of
perthite occur at random with some disseminated quartz and
plagioclase.

The country rock is a feldspathic biotite gneiss.

1. The field examiners conclude that there

appears to be too much potash feldspar in
a poor environment for the occurrence of
strategic mica and,





- 2. The pegmatite contains only a small
amount of small stained muscovite, some
of which is intergrown with biotite.

The Field Team, therefore, recommends denial of
the application.

The Nonmetallic Minerals Division and the Commodity
Divisions of the Geological Survey and the Bureau of Mines
concur in the recommendation.

oﬁmetallic Minerals Division .

N





UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C. .

November 28, 1956

v
Memorandum&/

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: W. F. Dietrich, Chief
‘Branch of Ceramic and Fertilizer Materials

Subject: DMEA- U457 (mica)
Appiiéant:'.Southern Mineral DevélopmentACo.

Name and Location of Property: Billy Mine
, Mitghell Co., North Carolina

Date of Field Team Report: November 20, ;956

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: November 26, 1956

Field Team Recommendation: Recommend denial of application.
Comments:

" 1. Only a little non-strategic, small-sized mica was
observed.

- 2. Sufficient work has been done to indicate the pegmatite
is not suitable for producing large quantities of strategic mica.

Recommendation:‘

I concur with the recommendation of the fiéld team for denial.

W, ¥, Dietrich





UNITED STATES

DEPARTMENT OF THE INTERIOR
GEQLOGICAL SURVEY
WASHINGTON 25, D. C.

Re: IMEA L4457

- Southern Development Co.
Billy Mine
Mitchell County, N. c.
$5,830.00 - Mica -

-
Memorandum

To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Report

~ The applicant requested assistance in exploring s pegmatite,
exposed in a shallow pit, by bulldozing, shaft sin.king, and drifting

The examiners found the pegmatite to be essentially barren
of strategic mica, mineralogically of unfavorable appearance, and the
environment poor for the occurrence of strategic muscovite.

The examiners and the Field Team recommend that the application
be den;}_edo B

I concur with the recommendation.

N. E. Nelson





UNITED STATES
DEPARTMENT OF THE INTERIOR <\%

DEFENSE MINERALS EXPLORATION ADMINISTRATION®)(, @) w
ROOMsHIRBSBIDEE) BELDG. O
KNOXVILLE 2, TENNESSEE La?’ S
November 20, 1956 \ék\<fi -

\<\5 LA

Memorandum e

Tos Operating Committee, DMEA - Washington

Froms DMEA Field Team, Region V - Knoxville, Tenn.

Subjecte Examination Report - DMEA-4457 (mica) Billy Mine
Mitchell County, N.Co
Southern Mineral Development Co., Applicant
Spruce Pine, N.C.
Transmitted are four copies of the subject
examination report. The Field Team concurs with the Field

Examiners that this application should be denied.

Padl A
cbért A. Laurence

EXECUTIVE OFFICER
DMEA REGION V .

V. J. LYiﬁ E %
MEMBER, BUREAU OF MINES

Reviewed
B, 4
A OPERATZNG CORMI.Z‘TE’E
/(=2 -57¢
odie N





" UNITED STATES I
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXAMINATION REPORT, REGION V
ON

DMEA=4L57, BILLY MINE, mica
Mitchell County, N. C.

By

A. R. Taylor, Geologist
U, S. Geological Survey

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines

Revieweq py
. DMEA oPERATING COMMITTER,
Examined ,/ —
October 16, 1956 c:él;;;ziéi;égéiazg

~ (date), —
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P Sy
FIELD EXAMINATION REPORT . +  “u
IR .
ON ’ ;’ \'\74\:; R - ‘,i" ‘
DMEA-4L57, BILLY MINE - Mica . s
Mitchell County, N.Co SN ya

Applicanté Southern Mineral Development Co., Inc. P,0. Bd% 8479
Spruce Pine, North Carclina

Summary

An unzoned pegmatite 4 feet thick containing small
stained ruby muscovite is exposed in a shallow pit. No explora-
tion appears warranted because of the scarcity and non=strategic
%uaéity gf the muscovite. It is recommended that the application

e denied.

Introduction
Location
The Billy mine is 5.93 airline miles N 40° E of Micaville,
North Carolina and about .l mile N of the Frank Prospect in g8
small stream valley (Micaville, N.C.,TVA. Quad. 209-NW, 1/24,000.

" Examination

One hour was spent on the examination October 16, 1956.
The Field Examiners were accompanied by Mr. Arthur Wells and
Mr. Robert Maclay, Geologist, U. S. Geological Survey.

No facilities or equipment is present at the site.
Geology

An unzoned pegmatite, 4 feet thick, is exposed in a
shallow (6 =ft) pit in hard rock in the edge of a small stream.
The dike is relatively barren of muscovite, except for a few
scattered crystals of stained ruby muscovite. The cRystals ob-
served were 1/2 inch to 1 inch wide and partly intergrown with
biotite. ,

Mineralogically the pegmatite is composed of evenly dis-
seminated and uniformily small (mode 1") crystals of perthite
and plagioclase in a ratio of 1l:l. Some 4=inch perthite crystals
occur at random with some disseminated quartz and plagioclase. .






The attitude of the hanging wall contact with the felds-
pathic-biotite gneiss countrg rock is N 75° w, 450 SW, while that
of the footwall is N 75°, 559 gy,

Conclusions :
It is recommeﬁded that the application be denied because:

- 1. the pegmatite appears to have too mﬁch’potash felds-
par in what is considered to be a poor environment for the
occurrence of strategic muscovite, and

2. the pegmatite contains only a small amount of small
stained muscovite, some of which is intergrown with biotite.

A. R. Taylor, Geologist
Uo So G‘e SO

L. E, Shirley, Mining Engineer
UO SG BG MO

Examined October 16, 1956.
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| - UNlTED STATES S W’
' DEPARTMENT OF THE INTERIOR M

'DEFENSE MINERALS EXPLORATION ADMINlSTRATlON o o
o WASHINGTONZSDC 600 » o

¢
b
=3
e
(<o
&

Mr. Robert A. laurence = Subject: Docket No. DMEA-4457-Miem =
Executive Officer, DMEL -~ =~ = Seuthera Miperal uulc;mnt -
- Pield Team, Region V o . Co.» Ine.
Room 13, Post Offiee Rldg. = - Billy Mine
xmvillo 2, Termessee - - . m.tchell County, !amth (::rclim

' Do&r h.'. laursnse: .

T - Please raviw tho nbjut applioatm :ncl crum: for
B ) ticl& m!ution 1r you doen it mecessary. -

_ " Copies. of mmda dabed Septubnr 1 and 20, 3.956, -
by Mr. ¥. E. Nelson, USGS, and M. W. ¥. Dietrich, nsmn, S
rsapectively rchting to the ;pmject are oncloud

‘sinearcly yms ’

Geo-rge C. Selfl'ldge , ‘
C‘hairmu, Openung Cmi‘hte%’ |

_ Approveds
-~ Frank D‘l Lamb
- mm, Bm-uu °:t m;an

" Thor H Kulsgaard

usnbcr, Goologiul Smy{;j’s
' -.Encloms 4

JHopkins. ge.d 9/ 24/ 56
Copy to: . Admr. R. File.
_ Docket ,
- Operatlng Committee
- Mr. Kiilsgaard, 5222
_ Mr. Dietrich, 9061
MI‘ Houk R






Docket Cpr f

SRS UNlTED STATES L
DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADM]NISTRATION

‘ o WASHINGTON 25 D. c 6u0

" Southern Mineral L,evelc#pman‘k Co. | Tme.
. . Bex 847 . : " o
3 Spruce Pins, Nbrth Carolin&

Docket No. nm—u;v«mca e
.'Southern Minsral. Dwelopmnt T
. . Co.’ Inc. RN ) T
_f:uitchen Gounty, Nor'th camnna

L ,.»;-‘7cenumm f@:"—"f.f;"* S e

' ‘Zcur ayplicatic»n fcr ase istance in’ e@loriug fhe
subject property has been reviewed by the Nommetallic Minerals SRR
.~ Divigion of the Defense Minerals Exploration Administration and -~ .. .. - .
- bas been referred to Mr. Robert A. Laurence, Executive foicar,lrb"55573'ff-7”
m Pi‘i;idzTe;m, Region *g, Room 13, Post Office Building, .. . . .. . -
» Tennessee, for mr‘bher co IR
4_,'a field cxamimtion. 2 R . nsi&erationand pess*bly PR

‘ The Reg;!,onal of fice wi,’ll con’w.ct ,ou at &n aarly datei'f-': RO
L 11‘ an ennimtion 15 to be made. ' 4ny essistanee you may givo B
i % the members. of- tha Fialc'l i‘ean during the cmimtion will be

LR .lppreciatoa : : , e . :

",Si:_;_qerelyx yom's’

B.U Mittendﬁﬂ e o

R 'JHopklns.gad 9/24/56 S
~ Copy to: Admr. R,IFilo ﬁ;
- Doeket v o T ui e
.. Field Team, Region V o
.Operating Committee =
Mr, Kiilsgaard, 5222°.° .
_ Mr. Dietrlch, 3061 RS A R
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| UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25,D. C.

" September 20, 1956

iy

MemorandumV

To: Nonmetallic Minerels Division
Defense Minerals Exploration Administration

From:  W. F. Dietrich, Chief

Branch of Ceramic and Fertilizer Materials
Subject: IMEA-4457 (mica)
Applicant: “ Southern"ﬁinez:'al Development Co., Inc..

Name and Location of Property; Billy Mine, Mitchell County, N. C.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 9/10/ 56

Comments ¢ E “ | - .

1. This 15 a new prospect and no da.ta ava.ilable in this
office on this property. - :

2. Recent bulldozing has exposed a 6~foot thick pegmatite.

3. 'This deposit appears to have possibilities for the de-
velopment of stra'begic mica.

Recomnendatiom

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan
of exploration on & unit~cost basis.

WWZ’V(

W. F. Dietrich
Attechment





SR UNITED STATES. |
' DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

- ROGMSHIROSDIORSICE BLDG.
KNOXVILLE 2, TENN. -

 September . 12,‘v:.1956>' .

: Huwmdm" , |
" 19: 3 Opomﬁ.vg Ccmittu, nm, wumngm, D. ¢. |

From: axcmm omm, DA m Tm, nugsm v

 Subject: mmmnmmxmwz os. .,)

WM,W

wmmmmxmmmcmuaww

_ _Mmawutudbymmmmtmum uwhﬁhrot
-,«S.pmSMwmmmmrththmmua

‘Robert A. Laurence |

| RAL/mg

Enelogures 3

Opei.lcom. (2) /W :
Lynch S
Rie )
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SOUTHERN MINERAL DEVELOPMENT CO. . “ iy
I N CORPORATED <Oy TR
N o, X
. /L/\ .
ADDRESS REPLY TO: T
Box 526 Box 847
CLARKSVILLE, TENNESSEE SPRUCE PINE, NORTH CAROLINA

September 10, 1956

Dwe d s

Mr, Robert A, Laurence o @{(%Q”
Executive Officer, DMEA e !
Room 13, Post Office Bullding

Knoxville 2, Tenhessee

Dear Mr, Laurence:
In accordance with your letter of September 5th,
enclosed is a rough sketch showing the approximate sites
of the Billy Mine end Frank Prospect, and the relatlon-
ship of the lease areaa,
Tie~ins for the respective leases are ag follows:
BILLY MINE: Center stake is 630' N.W, of point where
branch crosses pasture fence line, This
point has been marked with an iron steke,

FRANK PROSFECT: Center stake is 325' N.N.E. of S.E,
corner of lake.

I shall be glad to supply any additional information
that may be needed,

Sincerely yours,

N AN (N

Arthur M. Wells
Secretary-Treasurer -

RECFIVED]

SEF 12 1956
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. . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR i@g@m
GEOLOGICAL SURVEY e S‘EP
WASHINGTON 25, D.C. T -Z pey JOr s

TR
September 11, 1956

UQQ

Re: DMEA 4457
Southern Mineral Development Co.,

Billy Mine

Mitchell Co., N. C,

$5,830 - Mica
Memorandumb/
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U, S. Geological Survey

Subject: Review of application, -

The applicant requests assistance in exploring another
pegmatite on land near, perhaps adjoining, that covered by appli-
cation DMEA L5k,

As in the other case the work proposed includes bull-
dozing, a shaft and drifting.

Referral of the application to the Field Team is

recommended,

N. E., Nelson
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MF-205 - .\q : . For_,'g&n'ent's Use Only
(Cgmbines and supercedes MF-201 a F=203) . EXPLORATI PROJECT CONTRACT

Jun$41956 _ : - ‘Operator —
o7 . Docket No. DMEA~
o ' 3 Contract No. Idm<E

Contract -Date

a

v

CONSENT TO LIEN

and : —_—
susonnmfrr:gn AGREEMENT 1/ SECENED
SEP- 71956

To. the United States of America:

Referring to that certain land in the County of Mitehell , ‘State ‘of

North Carolina , described as follows: 2/ Beginning on an iron state at t.he
center of what is kihown as the Billy Mine wnd running 250° North, thence
250' West; thence 500! South; thence 500' East; thence 500' North:

thence 250' West to a jomt of closing,. This :oroper'bz lz; g pgrog;mtely
1% miles West of Eedger, .in Mitchell County, N. C.. .

’
which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the

contract and as an inducement to the Government to enter into it, the undersigned hereby--

’

1. Undertakes and agrees that'properti in which the Government may acquire an interest
or equity under the contract may be diémaﬂtled severed from the land, and removed, as may be pro-
vided in the contract; and the Government's' interest and equity in such property shall be prior
and superior to any adverse right or clalm of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production'gs may be provided for by the Contract;

3. Subordinates the undersigned'é right, title, claim, or interest in or against the
land and in.any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens. to secure same;

4. Represents and undertakes that there is no claim, lien, or encumbrance upon the
- undersigned's right, title, claim, or interest in or against the land other than the following:

(If "none" insert the word "none." Do not leave lines blank.)

None

1/ Mlnlng ‘or production from the land is not required, and in the absencde of production there is no
obllgatlon to pay royalty to the Government. .

2/ Elther (a). insert the legal descrlptlon of the land, or (b) strike out the words "as follows"

and insert "in a lease [or contract, deed, or other document] dated L ,

~and recorded in Book s Page ————— s official records of said GOunty noIf (v)

is used, the book and pagé of recordatlon cannot be dlspensed w1th If "the space provided is

1nsufrlclent use an Annex, and refer to the Annex in the space. ' '






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of thls Agreement; and (b) to give advance notice of the Government's rlghts
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and ‘

6. Consents to all amendments:(incluginglan agreement of termination) and assignments of -
the contract without notice therecf, and undertakes and agrees that this Agreement shall extend and

app}y thereto.

’

7. Added provision ._-Ngunr - (State "Noqe" or- "See Annex No. "
Dated this . 28th. dey of Aug];a_t', , 1956 .

R..B..Phillips } : -
. [Seal] ‘ [Address]
[sea1] _ - , - [address]
[Seal] , _ . _ [Address]
fseal] - [Address]
[Seal] [Address]

I, . - : certify that I am the

(Secretary, etc ) of the corporation named. herein; that

who signed this agreement was then __ - : (President

or Vice-President, etc. ) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governlng body, and was within the scope of its corporate

powers.

* [corporate Seal]

*

INT.-DUP. SEC., WASH., D.C. ’ 916
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- - June.1956 ' o . Operator,

?' ’cent.er of ﬂhatlie m@m e.‘ the m
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MF-205 ‘ , ‘ . For ,g rnment's Use Only
(Combines and supercedes MF-201 ar® MF-203) . EXPLORATIUN PROJECT CONTRACT

Docket No. DMEA~-
‘Contract No. Idm-E
Contract Date

'’

CONSENT TO LIEN

- and | . - REcm
~ SUBORDINATION AGREEMENT 1/ S EVED
*EP =7 1955

To the United States oflAmerica:

: S't}a’ft?'e of.

1&' )

250" Yagty | ea 00 Hont

which is the subject ofla proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, ‘hereinafter called the "Government;" in. consideratlon of the

contract and as an inducement to the Government to. enter into it, the undbr31gned hereby——4

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in  the contract; and the Government's: interest and equity in such property shall be prior
and superior to any adverse right or claim of ‘the unders1gned

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and iupon any production of minerals therefrom, to secure the payment to thé
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect.
to royalty on production and liens to secure same;

.

4. Represents and undertakes -that there is no claim, lien, or encumbrance upon the
under51gned s right, title, claim, or interest in or agalnst the land other than the following

. (If "none" insert the word "none." Do not leave lines blank.)

e e e s e it R S v e it e s mimethida e v W43

1/ Mining or production from the land is not’required, and in the absence of production there is no

obligation to pay royalty to the Government. L .

2/ Either (a) insert- the legal description of the land or (b) strlke out the words "as follows“
and insert "in a lease [or contract, deed, or other document] dated __- - ,
"and recorded in Book ' - . Page —— official recordé of -said county " If (b)
is used, the book and page of recordation cannot be dispensed with: = If the space. provided is
insufficient, use ‘an Annex, and refer to the Annex in the spagce,






5. Undertakes and agrees (a) neither to commit any act nor assert. any claim in confllct
with the provisions of this Agreement and (b) to give advance notice of the Government's rlghts
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
-undersigned's rlght title, claim, or interest in or agalnst the land, or any production therefrom
furnishing the Government with two copies of such not1ce and

6. Consents to all. amendments (1nc1uding an agreement of termination) and assignments of
the contract without notice thereor and undertakes and agrees that this Agreement shall extend and
app;y thereto. ' .

(State "None" or "See Annex No. ")

7. . Added provision:

ylléeal]

[Address]_ '

[Senll ". — - _-[address]

_ ‘;[Sealll’ : ’ — — .v ~ _[Address]

[Seal] ' _ ' , : [Address]

: g ' [Seal]» [Address]
[sea1] : _ g [adadress]

I, . ’ : - ' certify that T am the
(Secretary, etc.) of the corporation named hereln that
_who signed this agreemen* was then __- - : (President

, or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by.authority of its governlng body, and was within the scope of its corporate
powers.

' [Corporete Seal]

INT.-DUP. SEC., WASH., D.C.. ' . 916 .
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MF-205 . , - For ernment's Use Only
(Combines and supercedes MF-201 “WWMF-203) EXPLORAT’. PROJECT CONTRACT
June, 1956 : . . , 3 Operator

B ~ " Docket No. DMEA-
' ' Contract No. Tdm-E
Contract Date

CONSENT TO LIEN - RE@HW@
©  and

'SUBORDINATION AGREEMENT 1/ SEP=y 1955

To the United States of America:

Referring to that certain land in the County of

, State ‘of

described as follows

g/_“

whloh is the subject of a proposed exploration project contract hereinafter called the "contract,"
w1th the United States of America, hereinafter called the "Government; " in con51deration of the

contract and as an inducement.to the Government to enter into it, the_underSLgned.hereby——

1. Undertakes and agrees that property in which the Government.mdy acquire an interest ’
or equity under the contract may be dismantled, severed from the land, and removedi as may be pro-
vided in the contract; and the Government's' interest and equity in such property shall be prior

: and superior to any adverse rlght or claim of the undersigned

2. ' Grants to the..Government a lien upon ‘all of the undersigned’'s right, title, and .
interest in the land and ipon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

_ 3. . Subordinates the undereigned'e right, title, claim, or interest in or against the
land and in.any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same; ‘ i

4, Representsxand %ndertakes that there is no clalm,.lien, or encumbrance upon-the
undersigned's rlght title, olalm, or interest in or against the land other than the following

/ {If "none" insert the word:fnone." Do notzleevevl;nes blank.)

1/ Mining or produotion'from'the land is not required, and in the absenoe of production there is no
obllgatlon to pay royalty to the. Government .
2/ Either (a) 1nsert the legal desorlptlon of. the land or (b) strike out -the words "as follows":
" and insert "in a lease [or contract, deed or other document] dated. : s
and recorded in Book _ ., Page ____ , official records of .said county." If (b)
is used, the book and page of reoordatlon cannot be dispensed with, If the space provided is
insufficient, wse an Annex, and refer to the Annex in the space






oy

\
[

5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right title, claim or 1nterest in or against the land, or any production therefrom
furnishing the Government with two copies of such notioe, and

6. Consents to all amendments (inciuding an agreement of termination) and assignments of
the contract without notice thereof ‘and undertakes and agrees that this Agreement shall extend and
apply thereto. '

L 7. Added provision: (State "None" or "See Annex No. ")
, 19577 .
4 L0 ' [Seall [Address]
[sea1] _ , ’ [Address]
[sea1] . ' S __ [address]
[sea1] ‘ A - L : [Address]
fsea1] _ ' ' [Address]
[Seal] [Addressl
I, . ‘ : : _ certify that I am the
‘ (Secretary, etc.) of the corporation named herein; that
who signed this agreement was then . = P (President

or Vice-President, letc. ) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by. authority of its governing body, and was within the scope of its corporate
powers, :

Voo . [corporate seal]

INT.-DUP. SEC., WASH., D.C. S : 916





MF-205 ’ 9 - For ”ernment's Use Only
(Combines and supercedes MF-201 and MF-203) ) . EXPLORATI PROJECT CONTRACT ’

June 1956 o S ‘ Opsrator
o : : . 'Docket No. DMEA~
' ' ' Contract No. Idm-E’

Contract Date__

CONSENT TO LIEN
and o
SUBORDINATION AGREEMENT 1/ RE

A”fo the United States of America:

Referring to that certain land .in the County of , State ‘of

ey

. . : ,
which is the subject of a proposed exploration project contraot hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government ;" in gonsideratlon_or the

contract and as an inducement to the Government to enter into it, the undersigned'hereby—e

1. Undertakes and agrees that property in which the Government may acquire an interest
or equlty under the contract may be dismantled, severed from the land, and removed as may be pro-
vided in the contract; and the Government's' interest and equity in such property shail be prior
and superior to any. adverse right or .claim of the undersigned;

) 2. Grants to the Government a lien upon all of the undersigned's right; title, and
interest in the land and ‘upon any production of minerals therefrom to secure the payment ‘to the
Government of a percentage royalty on production as may be provided for by the Contract;

- 3. Subordinates the undersigned‘é right, - title, claim, or interest in of against the
- land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on productlon and. liens to secure same.

4. Represents and‘undertakes that there is no' claim, lien, or: encumbrance upon the
undersigned's right, title, claim, or interest in or against the 1and other than the following:
(If "none" insert the word. "none." Do not leave lines blank.) ’

\

1/ Mining or production from the Iand is not requlred and in the absence of productlon there is no
obligation to pay royalty to the Government. :

2/ Either (a) insert ihe legal descrlptlon of the land or (b) strlke out the words '"as follows"
‘and insert "in a lease [or contract, deedf or other document] dated : = i
and recorded in Book _ —— Page , official records of said county." if,(b)
is used, the book and page of recordatlon cannot be dlspensed w1th CIf the space provided .is
insufficient, use an Annex, and refer to the Annex in the spagce. o






5. Undertakes and ‘agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of .the Government's rlghts
under this Agreement to any subsequent. transreree. mortgagee, encumbrancer, or lessee of any of the
undersigned's right title, clalm, or interest in or agalnst the land or any production therefrom
furnishing the Government with two copies of such notlce, and’

6. Consents to all amendments (1nc1uding an agreement of termination) and assignments of
the contract without notice thereof and undertakes and agrees that this Agreement shall extend and

apply thereto. \

(State "None" or "See Annex No._- ")

7. Addedrprovision:

[sea1] _ firnmredis: [rdaress]
: [Seel]_ : : [Address]
"[Seall S . v ' | _[Adadress]
[sea1] __ ‘ , [Address]
iseal] — o ' [Address]
[Seal] ' _ ‘ | [Addrese]
I, __ . | : : certify that I am the
(Secretary, etc.) of the oorporation named herein; that
who signed this.agreement was then = ' : (President

or Vice-President, etc. ) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by . authority of its governing body, and was within the scope of its corporate

powers. . N

R ; [corporate sea1]

. .

INT.-DUP. SEC., WASH., D.C 916





MF-205 , ' For Qernment's Use Only
(Combines and supercedes MF-201 and MF-=203) " EXPLORATI PROJECT CONTRACT

June 1956. o . ' : . .Operator__
- ‘ - Docket No. DMEA-
- Contract ‘No. Idm-E

Contract Date

CONSENT TO LIEN A
and ’ m; 2 / ED‘

. SUBORDINATION AGREEMENT 1/ S
, 1956

To the United States of Amerioa;

, State of

which is the subject of a proposed exploretion project contract, herelnafter called the’"contract "
with the United States of America, hereinafter called the "Government " in con51deratlon of the
contract and as an inducement to the Government to enter- into it, the under31gned hereby—-

1. Undertakes end agrees that property in which the Government may acquire an interest
or equity under the.contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract and the Government s  interest and equity in such property shail be prior
end superior to any adverse right or c1a1m of the undersigned; -

2. Grants to the Government a lfen upon all. of the.undersigned's right, title, and-

- interest in the land and"upon any production of minerals therefrom, to secure the payment -to the
. Government of 2 percentage royalty on production as may be provided for by the Contract;

3. . Subordinates .the undersigned'é_right, title, claim, or interest in or against the

land and in any production therefrom to the rights of the Government under the contract with respect

‘to royalty on production and liens to secure same;

4. Represents and\undertakes that there is no clalm,'llen, or. encumbrance _upon the

undersigned's right, title, claim, or interest in or against the land other than the follow1ng

(If "none" insert the word "none." Do not leave lines blank.) ‘

1/ Mining or production from the land is not required, and.in the absence.of production there is no
obligation to pay royalty to the Government. .. .
2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
"and insert "in a lease [or contract deed,, or other document] dated : S : )
- and recorded in Book B Page : , official records of said county " If (b)
_is used, the book and page of recordatlon cannot be dlspensed with. " If the space provided is
insufficient, use an Annex, ‘and refer to the Annex in the. spagce. o






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in oonfllct
with the provisions of this Agreement; and (b) to give advance ‘notice of the Government's rlghts
under this Agreement to any subsequentAtransferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or agalnst the land, or any production therefrom
furnlshlng the Government with two copies of such notlce, and

6. Consents to all amendments (1nciuding an agreement of termlnatlon) and as31gnments of
the contract without notice thereof and undertakes and agrees that this Agreement shall extend and
app;y thereto.

7. Added provision: (State "None" or "See Annex No. ")

Dated this __{4fby day of __ fmavewnd L 1esg. | S
%m | [Seal] ﬁw*f“ﬁﬁ‘{‘ﬁ“i? ARy 10, o ‘ [Address]

e Be UDEIREDA

- - MY, : . [Seall : . £ . [Address]
_[Seall "i - ' _ 1,[Address]
' [sea1] __ _ _ —__ [address]
fseal] ' ' [Address]
.[Seal] . [Address]
\ ) B ;
I; = L certify that I am the
‘(Secretary, etc.) of the oorporation named herein; that

who signed this agreement was then __- - : (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by author;ty of its governlng body, and was within the scope of its corporate
powers - ‘

K 3 v

[Corporate_ Seal]

INT.-DUP. SEC., WASH., D.C. . 916





. To the United States of America:

MF-205 » , For rnment's Use Only

(Combines and supercedes MF-201 an
June~ 1956 o ) _ . Operator____ o

r

MF-203) EXPLORATIOWPPROJECT CONTRACT

Docket No. DMEA-
Contract ‘No. ‘TIdm-E
. Contract -Date

CONSENT TO- LIEN - » ‘v o
. and ' HECE"IVE-‘HD
' SUBORDINATION AGREEMENT 1/ -
| SEP- 71955

State of

s 2OV Uand b

whlch is the subjéct of a proposed explorat1on project contract, herelnafter called the "contract,"

w1th the United States of America, hereinafter called the "Government;" in cons1deratlon of the
contract end as an inducement to the Government to enter into it.vthevunder51gned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest

or equity under the contract may be dismantled, severed from the land, and removed, .as may be pro-
vided in the contract; ard the Government's: interest and equity in such property shall be prior
4 and superior to.any adverse right or claim of the undersigned;

1

2. Grants to thetGovernment a lien upon all of the'undersigned‘s right; title, and

"interest in the land and ‘ipon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates thé undersigned's right, title, claim, or interest in or against the

land and in any production therefrom to the rights of the Government under- the contract with respect
"to royalty on production and 1iens‘to secure same;

4., .Represents aﬁd*undertakes that there is no clalm, lien, or encumbrance upon the

undersigned’ s right, title, claim, or interest in or aga1nst the land other than the following:
(If "none" insert the word "nomne." Do. not. deave lines blank.)

-

1/ Mining or production from the land is not required, and in the absence of productlon there is no

2/

‘and insert "in a lease [or contract deed, or other document] dated
and recorded in Book . ., Page.

obligation to pay royalty to the Government.
Either (a) insert- the legal descrlptlon of the land or (b) strike out the words "as. .follows"

’

, off1c1al records of said county." If (b)

‘is used, the book and page of recordatlon oannot be dlspensed with If the. space provided is

insufficient, use an Annex, and refer to the Annex in the space.





5. Undertakes and agrees (a) nelther to commit any act nor assert any claim in confllct
with the provisions of this Agreement; and (b) to glve advance notice of the Government's rlghts
under this Agreement to any subsequent transferee mortgagee, encumbrancer, or lessee of any of the
undersigned's rlght title, claim, or interest in or agalnst the land, or any. production therefrom
furnishlng the Government with two copies of such notlce, and

" 6. Consents to all amendments (1nclud1ng an agreement of termlnatlon) and assignments of
the contract without notice thereof and undertakes and agrees that this Agreement shall extend and

apply thereto.

’

(State "None" or "See Annex No. ")

Qg sy of _ friumad s
v_/*ﬂzfj K [Seal]’ g%ﬁ@ﬁ%?ﬁﬁ?&”ffﬁiﬁ Y K [Ad&ress]

7. Added provision:

Dated this

. [sea1] ' 3 e [Address]
| ECT3) D— - S _ [aadress]
[sea1] ___ _ . — " [Address]
, fsea1] V , o [address]
[Seal] : [Address]
I, - ' : . : _ certify that I am the
(Secretary, ‘etc.) of the corporation named.herein; that
_who signed this ‘agreement was then - - (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by . authority of its governlng body, and was w1th1n the scope of its corporate

powers.

»

~ [corporate Sea1]
o,

S

o~
~

N )
\ v i

INT.-DUP. SEC., WASH., D.C 916





'Po 0. B@x X
. Spruce Pine%%n. Ce N Billy Mine

September 10, 1956

Seuthern Nineral Bevelepment Co, Ince Subject: puEA-NLST
T Reipxploration Assistance

" Gentlemen

The receipt of your application dated August 28, 1956

- for exploration assistance under the Defenae Production Aot of 1950,

. a8 amended, is hereby acknowledged

Your application has been aSE1gned Docket Nuﬁbef';mmm’hh57_

_ 5“d referred t° the Nenmetallic Winerals Div1310n.

Kindly identify ull future correepondence relating to your

application by this docket number.

Sincerely youra,

"x¢m~g~§ppsj~,y,ﬂ
- Uperations Control and

Statiatics Diyision

60932





September 10, 1956

 Memorandum
"To: - Executive Officer, DMEA Field Team, Region
: o o v ' o v :
From: Chief, Operation's Control and Statistios_Division

Subject: Assignment of Docket Number .
There is listed below thé‘assighed docket number to

an application recently received from Region ‘
A | _ -
DMEA

and Statistics Division

INT.-DUP., SEC., WASH.; D.C. o s : 91180





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROGWSHIRGEPORPIGE BLDG. RECETED
KNOXVILLE 2, TENN, SL’*:) -1 ;}
September 5, 1956 - 1958

N

Memorandum

To:  Operating Committes, DMFA = MHashington
Froms Exscutive Officer, DMEA - Region V = Knoxville, Tenn,
Subjects Application from Southerm Mineral Development Co., Inc,
' Billy Mine, Mitchell County, N. C. (mica)

Enclosed are 3 éopies of the subject application, accompanied
by six signed copies of the Consent to Lien, three copies of the lease,

and three copies of my letter to the Applicant. The fourth ¢opy is being

retained for owr use.





aplexver 5, 1956

' f*r. Arthur ¥, welle, scly & Truas
“outhern Yineral Teveloprant uc.., nte
b ”‘*o “W ‘ah?

Prues Pine, &m am}.m

© Tosp M. Jellst ,
| " wour soplicstions for atd in amaution zor mmgae ice st
the J4lly "ne and the Trank frompect, in Mtebell Uounty, “orth lsreline

heve bewn Tarwarded to ouwr - mtnm of!’i«, iz accordanoe with
aviablished procedures _

in t!mu two m:pnru appear to He on the same property, it rﬁx
aid in procssping the auvplicstions 1€ you »ill sudzit & map snowing Hw
“relation 6f the two prospacte and thelr reswctive lesse avens to sach other,
. tlee, the leml descriptions sre inedesuate, as the beginning iroa siaks of
. aaeh ig not tiad to sny permansnt landmerk, Flcess subait & tisels
{cistance, sud mepnetic beariny in dertees) fyom the iren stake to swah L

peraanant landrerk for oseh prwia

Very ircly yours,

, mmn Ae L&urence
 Ixseutive Officer, ﬁ
_Tegion ¥

ﬁF!"c Congb

cm 4
“}r”

?‘”i,’ig.






“

UNlTEIQTATES DEPARTMENT OF THE lNﬂRlOz gggj‘"mﬁgﬁ:@ Rz,
: 'DEFENSE MINERALS EXPLORATION ADMINISTRATION -

- SEP=17 956

) MF-103
(Revised April 1952)

Not to be filled in by applicant

APPLICATION FOR AID IN AN - Y 5_7 -
EXPLORATION PROJECT, PURSUANT TO ﬁc;:l;;to?;iineral
DMEA ORDER 1, UNDER THE DEFENSE Mol ox Mineral XDt o
‘ PRODUCT|ON ACT OF 195_0, AS AMENDED Estimated Cost ﬂ&.‘.ﬁj‘ ________________

" Participation (Government %) ____..............._.

INSTRUCTIONS

1. Name of applwant—(a,) State here your full legal name, in the form in which you will wish to contract, and your

Southem Mineral Development Compan _,___I,u_c,. _______________________

malhng address: oo BYRLUS LI LR Aed. LEVE LOPRCILL WORDa

Box 847, Spruce Pine, N,C,

Corporation - Tennessee
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. _
(c) If a corporation, add to above statement, titles, names and addresses of officers. See sheet
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government. Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all .
land which you possess or control that may be benefited b I‘_’. the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract egal .descripti on_glven on at.ta ched leage .

(b) State any mine name by which the property is known. "Billy .Mine "
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise lessee

(d) If you are not the owner, submit with this apphcatlon a copy of the lease, contract, or other document under which
you control the property. Leage attached.

(e)- If you own the land, describe any liens or encumbrarices on it 4N0t' owner of land

(f) If the la}i& consists of unpatented claims, add to the description above, the book and page numbers for each recorded
_ location notice. Ce ' _

4, Physical description.—(a) Describe in detail any. mining or exploration oberations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. Stafe your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See gheet.

~ (b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to-explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the access1b111ty of the project: Access roads, dlstanL tﬁ}fﬁ E ! }v‘“{ ea 14
pomts.

(e) State the availability of manpower, materials, supphes, equipment, water, and powef. 6—8a551-1

StP 4 -1958

U. o. L2437
G@&&'g*t Mgt
Brogrilsy, Teom,

-

@






5. The e:cplomtion"project.—.—(a)Qw,te the mineral or minerals for which you v, to explore Mica

(b) Describe fully the proposed work, mcludmg a map or sketch of the property showmg a'plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
. veins, ore-bearing beds, ete. See sheet.

(¢) The work .will start w1’ch1n _3Q days and be completed within ___________. months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ablhty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See sheet o

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the projectS88 sheet .

(a) Indépendent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be-contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operatitg materials and supplies. —Furnlsh an itemized list, 1nclud1ng 1tems of equipment costing less than $50 each,
and power, water and fuel.

(d) Operating .equipment ——Furmsh an 1termzed list of any operatmg equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated. rental, purchase price, or suggested use-allowance based on présent
value, as the case may be.

4 (e) Rehabilitation and repaws —Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs.
of existing buildings, mstalla.tlons, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. ’

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equlpment), analytical work, accounting, workmen’s compensation
and employers’ liability insuranceé, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

‘Nore.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
_estimate of costs.
7 (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
. Government participation (Sec. 7, DMEA No.1)? - -Yes, ~ Will furnish required 25 %.
(b) How do you propose to furmsh your share of the costs?

RN
Pt

. Money D Use of equipment owned by you Other

Explain in detail on acompanying paper.

CERTIFICATION

The under51gned whether as an 1nd1v1dual corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies’ that the information set' forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. -

.

Dated ... August 28 1956 ., 1956 >

......................... v

Southern Mineral Development Co,., Inc,
(Applicant)
o PN N e 00

Seecreta ry=Treasurer

-

Title-18, U. S. Code (Cnmes), Sechon 1001, makes it a eriminal offense to make a wnllfully false statement or representation to any depart-
ment or agency of the United States as to cny matter within its jurisdiction.

B "ok GDVEHNMENT PHINTING OFFICE 16—66651-1





. .,

RECETED.

SOUTHERN MINERAL DEVELOPMENT CO. .,
I N C€C O R P OR A TED Eb = ? ?@5@

Box 526 ) ADDRESS REPLY TO: Box 847
CLARKSVILLE, TENNESSEE ' SPRUCE PINE, NORTH CAROLINA

MF-103 (continuation sheet)

1. (c)

4, (a)

()
()
(a)

(e)

5. (b)

John H. Ledbetter, Press
Buford B. Ledbetter, Vice-Pres. & Gen., Mgr.,
Arthur M, Wells, Secretary-freasurer and Supt.

This prospct has not been previously mined., We have cleaped
off overburiden and exposed the vein for a distance of
approximately 8 feet. Two shots were put into the vein at
this site to a depth of about 4 feet, The freshly exposed
pegmatite looks encouraging in its compodtion and has
revealed some small mica of strateglc quality., In our
estimation the @overall appearance warrants further
exploration and assistance by the DMEA, This mine is
easlilly accessible for examination purposes.

No production as yet,

Appearance of pegmatlte 1s good., Pegmatite is approximately
6 feet in width with wall rock visible on both sides.
Composition of pegmatite is feldspar, quartz, and muscovite
with occasslional traces of blotite.

Project 1s accesslible to roads and shippingpnd needs only
about 8 hours bulldozing to provide road dilrectly to mine,

Manpower, materials, supplies and equipment are available°
power is within 500 yards.

We propose to bulldoze 8 hours on access road, bulldoze off
overburden in 15 hours, lower a 5 x 7 ft., shaft 70" then
drift 60 feet with vein.

6. Estimate of costs:

S‘houfs Bulldozing access road @ 10,00 Nrecevesesd 80,000
15 hours Bulldozing overburden at 8ite sessecessess. 150,00

TO feet 5x7 shaft @ $ 50.00 per Tte eoceeoccoseces 3500000

60 feet 5xT7 drift @ % 35¢00 per fte eeecssoccosess. 2100,00
Total estimated cost of project 4 5830.00





SOUTHERN MINERAL DEVELOPMENT CO.

I NC O R P ORATED

ADDRESS REPLY TO:
Box 526 Box 847
CLARKSVILLE, TENNESSEE SPRUCE PINE, NORTH CAROLINA

Mr, Arthur M, Wells, Sec.-Treas, for the Southern Mineral
Development Company, Inc. is their Superintendent as well. He
willl supervise the work on the Billy Mine., Below is a personal
sketch on Mr. Wells:

Born: 1924, in New York.

Attended High School and graduated; Chattanooga, Tenn. 1941
Honorable Discharge from U.S. Army - Served 1943 to 1946,
Recelved B.S. Degree from University of Tennessee 1951,

Did Post-Gradmate work University of Tenneésee 1951-1952,

Mr. Wells has been employed by Gateway Engineering Company,
Beneficlal Standard Liffe Insurance Company, Combined Insurance
Co., and at present is with Southern Mineral Development Co., Inc.

Mr, Wells has been in this area since October, 1955 and has done
work at the 0ld Susie Mine, Buzzard Roost Mine and is at present
contemplating work at several others, Both the named mines have
produced a considerable amount of stmtegic mica under his super-
vision. He has gained considerable knowledge about mining, and
is a reliable and respected man, He lists the following
references:

Mr, C. E, Boons
Explosives Supply Co.
Spruce Pine, N,C,.

My, Sem L. Phillips, Pres.
Domestic Mica Miners Assn,
Spruce Pine, N,C,

R, B, Phillips
Bakersville, N,.C,.

Davlid Lawson
Spruce.Pine, N,C,

H'. Mio -I{all
Newdale, N,C,.





® @ recEvED

MINING LEASE SEP =7 1956
State of North Carolina Mitehell. County:
This indenture made this 28 thiay ot Angust, 1956 : . . 105K
between R,.B..FPhillips
of Mitchell County and State of North Carolina as party of the first part, and known
as lessor__, and Southern Mineral Development Company, .Inc,.
¢t Montgomery Ci State of : y
o Y County and o mm of the second part and known

as lessee.

WITNESSETH, That the part Y of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit: '

Beginning at an iron stakk at:the center of what is kkown as the Billy
Mine and running 250" North:; thence 250' West; thence 500' South; thence_

00' Eagt: thence " North:; thence West 250' to a point o paing
This property lying approximately 2 miles West of lLedger,.in Mitchell.
County, .NeCo . - , :

(S

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted. '

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said party_ of

the first part, or his or their heiré or assigns, a rental royalty of i 1/ 8 ( One-e 1ghth) . '

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken. : '

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor— reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. :

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest,»legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of -, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract. i -

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor—_. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted. - P

WITNESS our-hands and seals the day: and year first above miﬂenW , .
S R ! MMJ (Seal)
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U. 8. Government M.,senger Envelope @ Vi oo

Standard Form No. 65 (Rev. 1/46) 3. Write clearly.
NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM O NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROQ
RUN | RUN
STOP ¢ 5 ' -;I';;
=l e -
RUN ‘ RUN
STOP | STOP
RN RUN ‘
RUR RUN I
STOP ST():
RUN ‘ RUH;
STOP STI;
RﬁH - RUN J
STOP sfoT'
RUN RUN I
| STOP “ STOPJ
' RUN i RUN |
STOP —STO_P
RUN ‘ RUN I
STOP STOI:
RUN | Tam
SToP | STOPJ

L
Send surplus envelopes to . Use other side ‘

supply room for reissue.

Use RUN and STOP only when messenger service ‘between Governnrent buildings in Washington is required.

Your mail room has RUN and STOP information.
10 ,





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041



