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- Juniz” 1956 R . Opsrator, ‘ d »
’ ' Docket No. DMEA- ;
Contract No. Idm-E X

.-Contract Date

‘ 3 CONSENT TO LIEN
: . SUBORDINATION AGREEMENT 1/ S -
» ' SEP="71956
‘To the United States of America: ‘

-, State of

Referring to that certain land in.the County of

J‘feamg en en &r ahohy eﬁ thi
gantor 6f whnt ia lmeam o) t?aa E’Mﬂk Prospost m@z ranping 250 % I‘i’%eet a¥
R50Y Yooty %eme ot emtm thonse 506" m%?
250" Uont 6 & point of cissinmy
wiloe Yesh of Lofgors dn Uttenold i by s E@{%

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"

with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter. into it, the undersigned‘hereby-—

descrlbed as follows: 2/ ,

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may- be pro-
vided in the contract; and the Government's interest and ‘equity in such property shall be prior
and superlor to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon‘all of the undersigned's - right’ tltle, and
interest in the land and ipon ,any production of minerals therefrom to secure the payment to the

-Government of a percentage royalty on productlon_as;may be provided for by the Contract,

3. Subordinates the undersigned‘s right, title, claim,” or interest in or against the
land and in. any production therefrom to the rights of the Government under. the contract with respect
to royalty on production and liens to secure- same; !

4. Represents and undertakes that there is no clalm. -lien, or encumbrance upon the
undersigned's right, %y tle? clalm,'or interest in or against the land other than the following
(If "none" insert the,word_"none," Do not leave lines blank.)

i _ Hene

1/ Mining or production from' ‘the land is not required and in the absence of productlon there is no
’ obligation to pay royalty.to the Government. .

’ .2/ Either (a) insert the legal description of the land, or (b)- strike out ,the words "as. follows"
~and insert "in a lease for contract, deea, or other document] dated : ,
and recorded in Book - Page ., official records of said county." If (b)
-is .used, the book and. page of recordation cannot be dlspensed with, If the.space provided is
lnsufflolent use an Annex, and refer to the Annex in the space, o






5. Undertakes and agrees (a) neither to commit any aot nor assert any claim in conflict
with the provisions of th;s Agreement; and (b) to give advance notlce of the Government's rlghts
under this Agreement to any Subsequent transferee, mortgagee, encumbrancer. or lessee of any of the
under31gned's right, title, claim, or interest in or agalnst the land, or any production therefrom
furnishing the Government.with two copies of such notice, and

6. Consents to all amendments (1nclud1ng an agreement of termlnatlon) and assignments of
the contract without notice thereof and undertakes and agrees that this Agreement shall extend and
apply thereto. .

’

7. Added provision: PRI =5iox. ' : (State "None" or "See Annex No. "
. _Dpated this __S08b day of Lesrnind . 195, ‘
A 2 77 [sea1] __Piadencmgilio, 0, __ [Address]
L [seai1] : [address]
[sea1] __ : - v _ [Address]
[Seal] i i - : [Address]
N /
isea1] [Address]
! . :

[seall ‘ [Address]

I, - - L ’ certify that I am the

(Secretary, etc.) of the corporation named herein; that

_ who signed this agreemenf was then ____ : (President

or Vice—President etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governlng body, and was within the scope of its corporate
powers. : - !

' - v: : ) SR o : [Corporate‘SeaI]

\

&

: v
.

INT.-DUP. SEC., WASH., D.C X8
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. MF-205 , _ __gor Government's Use Only
(Combines and supercedes MF-201 and MF-203) , EXPWORATION PROJECT CONTRACT
June 1956 ‘ . ' ' Operator

Docket No. DMEA~
‘Contract No. Idm-E
Contract Date

* CONSENT TO LIEN : - y
and T ) E@@HVH@

SUBORDINATION AGREEMENT 1/ o _
- SEP - 71055

'To.the United States of America:

"Referring to that oertaln land in the County of

¢ ‘, _f‘a’i.‘lhﬁ : , descrlbed as follows: 2/- Beg&nning On 4n ﬁ.ﬁ‘ﬁﬁ Qﬁ&kﬂ &‘5 th@

, State of

eenter of what ts known as th the Firank Prospect and running 2;5%xw@rt-g
%ﬁ@* Wests thence 5@@‘ s°°ﬁ”3
250" West t6 & point of elosingy -

miles Weat of Ledger; in Mitehell Countys ﬂ.ﬁw
which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United . States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby---

1. Undertakes and agrees that property in which the Government mayvaGQuire an interest »
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro- N
vided in the contract; and the Government's' interest and equity in such property shall be prior
and superior to any adverse right or clalm of the-undersigned;
2. Grants to the Government a 1lien upoﬁ all of thetundersigned'S‘right, title, and
interest in the land and upon any production of migerals therefrom, to secure the payment to the
" Government of a percentage royaityvoﬁ production_aS;may be provided for by the Contract;
‘ 3. Subordinates the undersigned's:right, title, claim, or interest in or against the
land and in.any production therefrom to the rights of the Government under the contract w1th respect
to royalty on production and llens to secure same;
4. Represents and undertakes that - there -is no. clalm‘ .lien, -or -encumbrance upon the
undersigned's right, title, claim, ot interest im or against the land other than the- follow1ng
(If "none" insert the word "none."” Do not leave 11nes blank.)

-

_Nene

1/ Mining or production'from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government. ) ) .

g/;Elther (a) insert the legal description of the land or (b) strike out the words "as follows"
‘and insert "in a lease [or contract, deed, or other document] dated : S ,
and recorded. in Book . __, Page. , official records of said county.”" If (b)
is used the book. and page of recordatlon cannot be dispensed with. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space. '






5. Undertakes and agrees (a). neither to commit any act nor assert any claim in conflict
with the provisions ,of this Agreement; and (b) to give advance notice of the Government's rlghts
under this Agreement to any subsequent transferee. mortgagee, encumbrancer, or lessee of any of the
undersigned's rlght tltle, claim, or interest in or agalnst the land, or any ptoductlon therefrom
rurnlshlng the Government . with two copies of such notice; and

-

6. Consents to all amendments (1nc1ud1ng an agreement of termination) and a581gnments of
the contract without notice thereof and ‘undertakes and agrees that this Agreement shall extend and
apply thereto.

7. Added prov151on 29@235 . - (State  "None" or "See- Annex No. ")

, 1958 .

d this _ﬁij}; day of

[Seal]

. [Address]
Re Be.-Plllips /7 B

[Seal] . [Address]
»[Seal]' . ‘ _ .'_[Addéess]
[Seal] _' i _ : : [Address]
iseall d‘ [Address]
[sea1] [Address]
I, _ . : : - cerfify that I am the
(Secretary, etc.) of the corporatlon named herein; that i
_who signed this agreemenf was then - : (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by. authority of its governing body, and was within the scope of its corporate
powers. ’

" [corporate Seal]

INT.-DUP. SEC., WASH., D.C. . . ’16.
4 2





MF-205 . g ' _’r Government's Use Only
(Combines and supercedes MF-201 and MF-203) EXPLWATION PROJECT CONTRACT

June l956 ‘ ; i : Operator___ \
g Docket No. DMEA-

Contract No. Idm-E

. Contract Date

CONSENT TO LIEN

: and
SUBORDINATION AGREEMENT 1/ ) iﬂEKEEEyEID
EPs

To the United States of America: ?’ﬁ95%§

Referring to- that certain land in the County of Mitchell , State of

Narth Qang]jna described as follows: 2/ Beginning on an iron stake at the

center of what is known ag the Frank Progpect and running 250' North:; thence

250" West; thence 500' South: thence 500' East; thence 500' North:; thence
250" West to a point of closing.. This property lying approximately 1%
miles West of Ledger, in Mitchell County, N.C.

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, herelnafter called the "Government;" in conSIderatlon of the

contract and as an inducement’ to the Government to enter into it, the unders1gned hereby--

1. Undertakes and agrees that property in which the Goqernment may acquire an interest
or equity under the contract may be dismantled, severed from the land, ‘and removed, as may be pro-
vided in the- contract and the Government's  interest and equity in such property shall be prlor
and superior to- any adverse right or claim of the under51gned

2. Grants to the Government a lien upon all of the‘undersigned's right, title.‘and
interest in the land and”hpon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as:may be provided for by tneVContract .

3. Subordinates the undersigned!s right, title, claim;yor interest in or against the
land and in.any production therefrom to the rights of the Government under the contract with respect

to royalty on production and ‘liens to secure same;

4. Represents and‘undertakes that there is no clalm, lien, or encumbrance upon the
undersigned's right, title, 'claim, or interest in- or against the land other than the follow1ng
(If "none” insert the wordm“none." Do not leave lines blank.)

None

1/ Mining or productlon from the land is not requlred and in the absence of production there 1s no
obligation to pay.royalty to the Government

g/'Elther (a) insert: the légal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, .or other document] dated , ’
and recorded in Book — Page. __, official records of said county " If (b)
is used, the book.and page. of recordatlon oannot be dlspensed with: If the space prov1ded 1s
insufficient, use an Annex, and refer to ‘the ‘Annex in the space,






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of ‘this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
.undersigned's right, title, claim, or interest in or against the land, or. any production therefrom
furnishing the Government with two copies of such notice; and

' 6. Consents to all amendments (1nc1uding an agreement of termination) and assignments of
the contract without notice thereof and undertakes and agrees that this Agreement shall extend and
apply thereto.

7. Ad%egiprovision: iicuie . ___- - (State "None" or "See Annex No.____ ")
ated this 28"Gh day of _ Augnst _ , 1956 .
/ ‘[Seofi] Bake rsirille » N, c,. ___ [address]
[Seal] - ' [Address]
:[Seai]"‘_ b._ - ' : ‘[Address]'
tSeaij - _ : — [Address]
isea1] . : ._ [Address]
[sea1} _ _ [address]
I, ) - : certify that I am the
(Secretary, etc.) of the corporation named herein that .
who signed this agreemen? was then - - _ S (President

or Vice-President, etc. ) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by. authority of its governing body, and was within the scope of its corporate
powers.

R MRS EE N " [corporate Sea1] -

@y

INT.-DUP. SEC., WASH., D.C





MF-205 Q r Government's Use Only
(Combines and supercedes MF- and MF-203) ; ' EXPL TION PROJECT CONTRACT

June 1956 T o ' , Operator
K ’ ) ' Docket No. DMEA-

v ' ' Contract No. Idm-E

. Contract Date

'CONSENT TO LIEN
0 and

SUBORDINATION AGREEMENT 1/ I@%@LW@

——T

To the United States of America: o . . ] Sf;P = ?ﬂg55

’
\

Referring to that certain land in the County of Mitchell State of

North Carolina , described as follows: _2_/ Beginning on an iron stake at the

center of what is known as_the Frank Prospect and ru nning 250' North;
thence 250' West; thence 500' South; thence 500' East; thence 500"

_North; thence 250' West to a point of ﬂdsiﬁg‘. ~ This prope_rty lying

approximately 1% miles West of Ledmer, in Mitchell County, N.C, ,
which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that prdperty in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's' interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2.  Grants to the Government a lien upon all of the. undersigned's right, title, and
interest in the land and ipon any production of minerals therefrom, to secure the payment to thé
Government of a percentage royalty on production as may be provided for.by the Contract;

3. - Subordinates -the undersigned’é right, title, claim, or interest in or'aga;nst.the
land and in.any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same;

4. Represents and undertakes that there is no claim, lien, or .encumbrance upon the
undersigned's right, title, claim, ‘or ‘interest in or against the land other than the following:
(If "none" insert. the word "none." Do not’ leave lines blank.)

e .

None

1/ Mining or producfion'from the land-is not required, and in the absence of produbtidn'thére-is no
obligation to pay royalty to the Government. .

2/ Either .(a) insert: the legal description of the 1and or (b) strike out the words "as . follows"
and insert "in a lease [or contract, deed, or other document] dated )
‘and recorded in ‘Book , - Page s official records of said county "OIf (b)
is used, the book and page of recordatlon oannot be dlspensed w1th If the,space provided is
1nsufflclent use an Annex, and refer to the Annex in the sPace. T :

/ .





5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the"Government with two copies of such notice; and '

6. Consents to all amendments (1nclud1ng an agreement of termlnatlon) and ass1gnments of
the contract without notice thereof and undertakes and agrees that this Agreement shall extend and
apply thereto.

7. Added provision: _ chule _ - (State "None" or "See Annex No. ")
Dated this 28th day of ___Au gust . 195_§

7 - 5 , .
/Qﬁ%/ [sea1] Bakeraville, N.C, [Address]

R..B, .Phildips

' [sea1] : - [Address]

[Seal] ' . ' _ [Address]

[Seal] : i _ ‘ [Address]

iseal] _ : : [Address]

[sea1] _ ' [acdress]

I, _ ; ] - e certify that I am the ‘
(Secretary. etc.) of the corporation named herein; that
who signed this agreemenf was then - - = : (President

or Vice-President, etc ) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governlng body, and was w1th1n the scope of its corporate
powers. : o -

[Corporafe'seall

e

l INT.-DUP. SEC., WASH., D.C. ' 916





MF-205 ” _ Qr Government's Use Only
(Combines and supercedes MF- and MF-203) : EXPLSETION PROJECT CONTRACT
June ,1956 o . ) Operator
S . Docket No. DMEA-
Contract No. Idm-E
. Contract Date

CONSENT TO LIEN - . , .
and -

SUBORDINATION AGREEMENT 1/ E@E(jngqgﬁb

To the United States of America: ' - - SEP ~ 719556

Referring to that certain land in the County of , State of

, described as follows: 2/ %{ﬁgmﬁﬁ Bf #n i&i‘@ﬁ ﬁ%ﬁm @b ‘hm

whlch is the subject of a proposed exploration project contract hereinafter called>the'"contract "
.Wlth the United States of America, hereinafter called the "Government;" in consideration.of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

- 1. Undertakes and agrees that property in whicn the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; 'and the Government's' interest and equity in such property shall be prior
and superlor to any adverse rlght or clalm of the :undersigned;

2. Grants-to the Goyernment a lien upon all of the undersigned's right, title, and
interest in the land and"npon any production of minerals therefrom, to secure the payment to the
Government of a Percentage- royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned'e right, title, claim, or interest in or'against the
land and in.any production therefrom to the rights of the Government under the contract w1th respect
to royalty on production and liens to secure same;

4. Represents&ﬂnd“undertakes that there is no claim, -lien,: or ‘encumbrance -upon the
undersigned's - rlght,\tltle, claim, or interest 1n or againet the land other than the following:
(If "none" insert the word "none." Do not-leave lines blank.) ' ‘

_Hone

1/ Mining or production from the land is not requlred and in the absence of productlon there is no’
obllgatlon to pay. royalty to the Government

2/ Either (a) 1nsert the legal description of the land or (b) strike out the words "as follows".

" and insert "in a lease [or contraot deed, or other dooument] dated ’
and recorded 1n Book . Page e ! official records of. said county " If (b)
is used, the book and’ page of recordatlon cannot.be dispensed with, . If the space provided'is
insufficient, use an Annex, and refer to the Annex in the space’






5. Undertakes and ‘agrees (a) neither to oommit any act nor assert any claim in confllct
with the provisions of this Agreement; and (b) to .give advance notice of the Government's rlghts
under this Agreement to any subsequent transreree. mortgagee, encumbrancer, or lessee of any of the
undersigned's right, tltle, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to a11 amendments (1nolud1ng an agreement of termination) and assignments of
the contract without notice thereof and undertakes and agrees that this Agreement shall extend and
app}y thereto. . \

ll)

7. Added provision: S (State "None" or "See Annex No.

, 195_i§ ’

\

Dated this DR &Y day of ' S
; 7 _ Za ‘ )ﬁ&Z// [Seal]
B D HELVADS

[Address]

[Seal] - : - [Address]
[Seal] — — '_[Address]
[Seal] _ ] — ; [Address]‘
sea1] _ _ [Address]
[Seal] ‘ : [Address]
I, : . l - : certify that I am theA
(Secretary. etc.) of the corporation named herein; that
_ who signed this agreemenf was then - : (President

or Vice—President etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers.

[Corporate Seal]

INT.-DUP. SEC., WASH., D.C. 916





MF-205 ” , 1:‘ Government's Use Only
_ (Combines and supercedes MF-201 and MF—203) 3 EXP TION PROJECT CONTRACT
June 1956 N . , ' Operator

s ‘ Docket No. DMEA-
Contract No. Idm-E
. Contract Date

CONSENT TO LIEN v o s

: and . ' Eﬁg@ﬂg@@%ﬂ)
SUBORDINATION AGREEMENT 1/ —~
~ SEP - 71955

To the United States of America:

, State of

" Referring to that certain land 'in the County of

, described as follows: 2/ B@Sﬂnﬂiﬁg on an g_r@ﬂ g{,ake at the

thenee‘aséf Wosti @hsnce-ﬁﬁb* seuthf thence 5@@* Eeett thenne 5@6‘

Nerth, thenea 250‘ West t6 @ p.lnt of cgaﬂinrg'

which is the subject of a proposed exploratxon project contract herelnafter called the "contract "
with the United States of America, hereinafter called the "Government;":in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby-—.

1. - Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled severed from the land, and .removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
. and superior to any adverse rlght or claim of the undersigned;

. 2. Grants to the  Government  a lien upon all: of the.undersigned's right, title, and
interest in the land and ipon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

. N . P _ . ‘
3. Subordinates the undersigned‘s right, title, claim, or interest in or against ‘the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on productlon and 11ens to ‘secure. same; :
4, Represents and undertakes that there is no Clalm,.llen, or rencumbrance upon the
undersigned's right, title, claim, or interest in or against the land other than the follow1ng
(If "none" insert the word "n°h35" Do not leave lines blank.)

Nene

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government. .

2/ Either (a) insert the legal description of the land or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated L ! ,
and recorded in Book _ - - . Page __. ., official records of 'said county." If (b)
is'used, the:book_and page of.recordatiqn cannot -be dispensed with, If the space provided is
insufficient, use ah Annex, and refer to the Annex in the space, ‘






5. Undertakes and agrees (a) neither to commitfany,act nor aséert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequeni transferee}'mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and '

6. Consents to all amendments:(ipclu§ing:an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
app}y thereto.’

7. Added provision: _Héna 7 » ‘ (State “Néne" or "See Annex No.

, 195_6

—")

'[Address]

hs B EWﬁlllilﬁg

’ [Seal] [Address]
[sea1] S - _[Aadress]
o ] N

[sea1] [address]

fsea1] _ [Address]

[sea1] ‘ [Address]

I, : . ] - : ) certify that I am the
(Secretary, ‘etc.) of the corporation named herein; that. ' .
who signed this agreement was then - . (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in ‘behalf
of said corporation by. authority of its governing body, and was within the scope of its corporate
powers.

o0 o eorporate ‘Seal]

INT.-DUP. SEC., WASH., D.C. ~~ ‘ " 916
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600

December 5, 1956

Memorandum

To:

From:

Administrator

L. G. Houk, Chief, Nonmetallic Minerals Divisionﬁﬁk#/

Subject: A denial of application for exploration assistance

By:
l‘

and summary report.
James Hopkins

Docket No. DMEA-4454-Mica

Property: Frank Prospect.
Mitchell County, North Carolina

Applicant :Southern Minerals Development Co., Inc.
Box 847
Spruce Pine, North Carolina

Application: Dated August 28, 1956

Work Proposed:

6 Hours Bulldozing Access Road @ $10.00 $60.00
20 Hours Bulldozing Overburden @ $10.00 200,00

80 Feet Shaft Sinking @ $50.00 4,000.00
80 Feet of Drifting @ $35.00 2,800,00
Total estimated cost $7,060. 00

Contract: None. Application denied.

Comments :
Geology:
Two small feldspathic, kaolinized pegmatites (one
33 feet to 5 feet thick and one 2 feet thick) containing
small scattered quartz and disseminated muscovite are exposed
in a cut 30'x10'x8' deep. The cut is along strike between
two filled shafts.

The exposures are on the western rim of the large
open cut of the Old Susie Mine.

Two feet of soft weathered mica schist separates
the two pegmatites, the remainder of the country rock in the
cut is a brownish-red soil,
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The Applicant reports recovery of 50 pounds of muscovite
in the block from the trench work. The examiners believe
that this would have to be sold as scrap.

The off-color muscovite in the loose material and in the

. pegmatites is of a very poor quality, being stained and badly

bent.

Because of the non-strategic quality of the muscovite,
the field examiners and the Field Team recommend that the
application be denied.

The Nonmetallic Minerals Division and the Commodity
Divisions of the Bureau of Mines and the Geological Survey

. concur in the recommendation.

Ef%is H0pkins

Nonmetalllc Minerals Division





UNITED STATES /S
DEPARTMENT OF THE INTERIOR (3
BUREAU OF MINES ] {,,\ '
WASHINGTON 25, D. C.

Memorandum . _
To: Nommetallic Minerals Division
‘ Defense Minerals Exploration Administration
From: © W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer

Materials
Subject: IDMEA-MA5H (mica) |
Agglicant:r Southernﬂinexn'al ]Devel_opment .co. ’ Inc.’ »

Neme and Location of Propertyﬁ Frank Prospect , Mitchell County, N. C. A

Date of Field Team Report: 11/23/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 11/27/56

Field Team Recommendation: Recommend denial of application.

Comments

l. This prospect is located only 30 feet from the 0ld Susie
mine adit portal (DMEA-413%4) on which an application was denied.

2. Only a small amount of muscovite was observed in the
pegmatites and its quality was very poor.

3. Reserves of strategic mica are estimated to be
negligible.

Recommendation:

- I concur with the recommendstion of the field team fdr a
denial.

W. F. Dietrich





" UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 1

WASHINGTON 25, D. C. ' H \
i

Re: DMEA LliSh
. Southern Mineral Devel, Co.
Frank Prospect
Mitchell Co., N. C.

. "' ~INREPLY REFER TO:
A

Mica
Memorandum‘/
Tos L. G. Houk, Defense Minerals Exploration Administration
From: N. E, Nelson, U. S. Geological Survey

Subject: Review of Field Team Report.

The applicant requested assistance in exploring a 12-foot
pegmatite on which work was done years ago in the Old Susie mine.

Instead of a 12-foot pegmatite the examiners found two
pegmatites, one 2 feet thick, the other 3% to 5 feet thick separated
by 2 feet of mica schist. They are apparently an unworked part of
the Old Susie pegmatite(s) .as the exposure is between two old workings
of that mine and may be undercut, Little or no strategic mica was
seen and the examiners and Field Team recommend that the application
be denied, '

I concur with the recommendation.

N. E. Nelson





UNITED STATES o
DEPARTMENT OF THE INTERIOR = ¢, i~
DEFENSE MINERALS EXPLORATION ADMINlSTRATlON L, @

ROONASHTRETSR B0H B-DO
KNOXVILLE 2, TENN.

Memoxrandum
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, IMEA, Region V, Knoxville, Tennessee

Subject: Examination Report - Docket No. DMEA-LLS) (Mica)
: Southern Mineral Development Company, Inc.

Box 847, Spruce Pine, North Carolina

Frank Prospect, Mitchell County, North Carolina

Transmitted are the original and three copies of the
subject examination report. The Field Team concurs with the

Field Examiners that this application should be denied.

IR~

Acting Executive Officer
DMEA Region V

=<.C.

S. C. Bergman, Geologist
U. S. Geological Survey

Enclosures I

Revieweg by
DIEA OPERATINO S OVIG VR
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UNITED STATES
DEPARTMENT OF THE INTERIOR

EXAMINATION REPORT, REGION V

On

DMEA=[)iSh, FRANK PROSPECT (Mica)
Mitchell County, N. C.

By

A. R. Taylor, Geologist
U. S. Geological Survey -

and

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines

Revigwsy .
| PHEA OpmRg Coige
' Bxami , Sty
ned //_ 2 F li&{‘;
October 16, 1956 3






FIELD EXAMINATION REPQRT
On

DMEA-})i5), FRANK PROSPECT (Mica)
Mitehell County, N. C.

Applicant: Southern Mineral Developﬁent Company, Inc., Box 8L7, —
Spruce Pine, North Carolina
4
- Swimary

Two small pegmatites separated by & narrow schist zone are exposed
in a trench about 60 feet west of, and 30 feet higher than the Old Susie mine
adit portal (DMEA-hlBh). The small amount of muscovite observed in the
kaolinized pegmatltes and its very poor quality lead the field examiners to
recommend%ﬁenlal of the application.

Introduction

- Location

The Frank prospect is 5.85 airline miles N. LO® E. of Micaville,
North Carolina, and adjacent to the 0ld Susie mine (DMEA-&@BM)(Micaville,

N. C., TVA, Quad., 209-MW, 1/2);,000).

Examination

The prospect was examined on October 16, 1956, by L. E. Shirley,
U. S. Bureau of Mines, and A. R. Téylor, U. S. Geological Survey. The
examiners were accompanied by Mr. Arthur Wells and Mr. Robert Maclay,
Geologist, Ground ﬁater Brénch, U. S. Geological Survey, in the oné hour
examination.

No facilities or equipment exist at the site.

Geology

Two small, feldspathic, kaolinized pegmatites (ome 3% £t to 5 £t
thick and one 2 £t thick) containing small scattered quartz and disSeminated
mugcovite aré exposed in a cut which is 30 feet long, 10 feet wide and 8 feet
aéep,‘ The trend of the cut (N. 20° E.) is along the strike of the pegmatites
between two old filled shafts; | |





ImmmyhhSL Frank Prospect
The exposures are on the mestern rim of the large open cut of - the
014 Susie mine and may be considered a part of that mine since the cut is

only 60. feet west of, and about 30 feet higher than the adit portal of the

01d Susies

Two feet of soft, weathered mica schist separates the two
pegmatites; the reﬁainder of the country rock in the cut is a brownish-red
soil, | |

The hanging wall contact of the easternmost pegmatite, the larger
body, strikes N, 20° E. and dips 65° SE.

The Applicant reports that he recovered about 50 pounds of
muscoviie in the block from'the trench work; however, judging from that
which was observed in place, he probably had to sell it as scrap. The off

color muscovite in the loose material and in the pegmatites is of a very

- poor quality, being stained and badly bent.

Recommendatvions v
Because of the non-strategic quality of the muscovite the field

examiners recommend that the application be denied.
A, R. Taylor, Geologist
U, S. Geologicel Survey

L. E. Shirley, Mining Engineer
U, S. Bureau of Mines

Examined October 16, 1956
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'UNITED STATES - : %

DEPARTMENT OF. THE lNTER[OR
 DEFENSE MINERALS EXPLORATION ADMINISTRATION ~~ ©

- WASHINGTON 25, D. c 630 o o

SRR . SEPzetess
. ou!'hvrn ;,ineral ewelopmeut Co., Inc. o
Box 847 ‘ .

' fs,pruce Pine, ’iorth Carolim

" Re: Docket No. DDA~4454~Mica
' 'Southern iineral Development
: . CG., InCO ot »
-~ . Frank Prospeet . : ' o
g Mitchell Couzrby, Horth Carolim '

B Gentlemen.

31(cmzv agp]icatiOJ for ag siutance in e.xflorin.; the

su‘oject property Las been reviewed by the Nonmetallic Minerals

. Division of the Defense Minerals Exzploration Administration and =

“has been referred to Mr. Robert A. iLsurence, Executive Officer,. -

_ DMEA Field Team, Region V, Room 13, Post Gffice Building, R

“Enoxville 2, Tennessase, for furi.he,r conoideratlon and possibly e

. a field examinatiom .

ST The Regional U"‘fice will con’c&c’c you at an ea.fly date
. if an examination is to be made. Any assistance you may give .

. the members of the Field Team during the omination will be

- appreciatsd.

S:.ncerely yours,
A
v C 0. Mxttendor! ( f” AT

Adminiatratcr

JHopkins :gad 9/24/56 '
Copy to: Admr. R. File
' : Docket : R
Field Team, Region V
Operating Committee -~ -
Mr. Kiilsgaard, 5222 - = - -
Mr. Dietrich, 3061 s
Mr. Houk ™ - .





~ UNITED STATES
DEPARTMENT OF THE INTERIOR I

BUREAU OF MINES ' | B
WASHINGTON 25, D. C.

September 20, 1956

Memorandum/ o i,

To: - Nommetallic Minerals Division
Defense Minerals E:@loration Administration

From: W. F. Dietrich, Chief
Branch of Ceramic and Fertilizer Materials

Subject: DIMEA-LLSY (mica)
Agglicant:’ Southern Mine,ra.l Development Co. E Inc.

Neme and Location of Property: Frank Prospec'& » Mitchell county > He Co

Date Agp_ication Rec'd. by Br. of Ceramic & Fertilizer Materials: 9/10/ 56
Comnents. ‘ "

l. This prospect is in a good mica-producing area and
applicant states that mica was produced from this pegmatite many

years ago.

2. It appears a field examination is necessary to d.etermine
the feasibility of a project.

Recommendation:

It is recommended that the field teem visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan
of exploretion on a unit-cost basis.

We F. Dietrich

Attachment





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RECREVED
ROGASHINGEONO2S IDEBLDG etrelVEy)
KNOXVILLE 2, TENN. SEP 1419855

September 12, 1956

meorandumv/
To: Operating Committee, DMEA, Washington, D. C.
Froms Executive Officer, DMEA Field Team, Region V

Subject: Southern Mineral Pevelopment Co., Inc.
Docket Nos. DME%Q%&SM d DMEA=L)S7 (Mica)

S

Iy
vl :
Enclosed are the original and two copies each of a letter

and map submitted by the Applicant in response to my letter of

September 5 requesting tie-ins for the two lease areas.

Elo it A B o,

Robert A, Laurence

Enclosures 3





L —

SOUTHERN MINERAL DEVELOPMENT CO.

I NC O R P ORATED &5\,0@%

ADDRESS REPLY ToO:

Box 526 Box 847
CLARKSVILLE, TENNESSEE : SPRUCE PINE, NORTH CAROLINA

September 10, 1956

P ( -~ k‘
Mr. Robert A, Laurence‘/ﬂ >M6A #Cf 7 ‘

Executive Officer, DMEA | e L(("‘a[ <
Room 13, Post Office Building
Knoxville 2, Tennessee

Dear Mr, Laurence:

In accordance with your letter of September 5th,
enclosed is a rough sketch showing the approximate sites
of the Billy Mine and Frank Prospect, and the relation-
ship of the lease areas,

Tie-ins for the respective leases are as follows:

BILLY MINE: Center stake is 630' N.W. of point where
branch crosses pasture fence line, This

point has been marked with an iron stake,

FRANK PROSPECT: Center stake is 325' N.N.E. of S.E.
corner of lake, -

I shall be glad to supply any additional information
that may be needed, ,

Sincerely yours,

LR L0,

Arthur M, Wells
Secretary~-Treasurer -
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‘ . _ . IN REPLY REFER TO:
- .

UNITED STATES | P
DEPARTMENT OF THE INTERIOR “ECEVED

GEOLOGICAL SURVEY SEp i =
WASHINGTON 25, D.C. }@58

September 11, 1956

\/ N . Re: DMEA 4L5L

‘ ' Southern Mineral Development Co.,
Frank Prospect
Mitchell COQ’ N. C.
$7,060,00 - Mica

Memorandumv/
Tos L. G, Houk, Defense Minerals fxploration Administration
From: N. E. Nelson, U, S, Geologica;l Survey

Subject: Review of application,

The applicant requests assistance in ‘exploring a 12-foot
pegmatite by bulldozing, shaft sinking and drifting. The pegmatite
is near the Old Susie mine and was worked years ago. The project
involves work between two old caved shafts,

Referral of the application to the Field Team is recommended.

A, S Kl

N, E.Nelson





' September 10, 1956
Southern Mineral Development,Co, Inc. Subject:  DHMEA-LLSL

P. Os Box 84T Re: Exploration Assistance
Spruce Pine, N, C. - _ : Frank Prospect
Gentleﬁen

The receipt of your applicaxion dated August 28, 1956
- for axplorn&ion assietanoe under the Defense Froduotion Ant of 1950,

- as amended, is hereby acknowladged

Your application hes been aasigned Docket Nuﬂber D%Dﬁ-thh'

and referred t° the ﬁenmetalllc Minerals DlVlSiOHo

Kindly 1dentify nll future correapondence relating to your
appltcation by,this docket_number.

Sincerely yours,

- Allen S. Dakan |

f0perations”00ntr61 and
Statiatics Division

00932





Septebher 10, 1956

Memorandum
To: Executive Officer, DMEA Field Team, Region

. ‘ ' _ v
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below thé'assigned docket number to

an application recently received from Region
.

DMEA

~ L4l  Southern Mlneral Development Co, Inc..
_ Frank Prospect

B ERKIOn's Control
and Statistics Division

INT.-DUP., SEC., WASH.; D.C. S ‘ o : 9ur80
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UNITED STATES
DEPARTMENT OF THE INTERIOR )
.DEFENSE MINERALS EXPLORATION ADMINISTRATION N

ROMYASHINGTPNREICEBLDA. SEP = 7 g0ma
KNOXVILLE 2, TENN.

September 5, 1956

Msmorandumvy'
Tos Operating Committee, DMEA - Washington
Froms Executive Officer, DMEA - Region V - Knoxville, Temmessee

Subjects Application from Southern Mineral Devel@pment,@p., Inc,
Frank Prospect, Mitchell County, N. C. (Mica)

Enclosed are 3 copies of the subject application, accompanied
by six signed copies of the Consent to Lien, three copies of the leass,
and three copies of my letter to the Applicant.

The fourth copy of each application is is being retained for

Robert A, Lﬁur@gZ§§%AL4/(JZ/V<—/C¥i\\\

owr file,





i Sep’cot&)ex? 5, 1956

Mr, Arthur M, wgna, Sec’y & Treas®

~ Southern.Mineral Development Co., Inc. ‘
. P.0. Box 847

Spruce Pine, North Caralina

Dear M, mnn

Yonr applications fc»r ald in e@loration for strategic mica at
the Billy Mine and the Frank Prospsct, in Mitchell County, North Carolina
have been forwarded to our Wazhington ofﬁoe, in accordance with
established procedurs, ;

As these two prospocts appear to be on the same property, it will
ald in processing the applications if you will submit 3 map showing the
relation of the two prospects and their respective leass areas to each cther.
Also, the legal descriptions are inadequate, as the beginning iren stake of
cach is not tied to sny permanent landmark, Flease submit a tie-in
{dlstsnce, and magnetic  bearing in decrees) from the iron stake to such a2
permanent landmark for each propert'r.

Vel'.i?;' truly yours,

Robert A. Laurence
Exscutive Officer, DiEA
Region ¥

*mfu
cel
Opr. Dom,é

Shirley
Filee






(ReﬁiﬁF Ale)?i? 1952) ¢ ’ UN]TEQSTATES DEPARTMENT OF THE "&RIOR E&S’é’eﬁ‘ﬁﬁi‘é‘;%"m 42-R1085.2.
- e : DEFENSE MINERALS EXPLORATION ADMlNlSTRATlOl\L U.MD

SEP - 71956

Not to be filled in by applicant

APPLICATION FOR AID IN AN . T
EXPLORATION PROJECT, PURSUANT TO Docket No.. 3.
DMEA ORDER 1, UNDER THE DEFENSE S~ ety

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost . /8. 7.02..6.©

Participation (Government %) ...

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: ... Southern Mineral Development C ompany. ,__In o
" Box 847, Spruce Pine, N.C.

Corporation - Tennessee
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State

in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all part ern [ E “

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects}’ ~co£ m! Eﬂ Hm.
Submit this application and all accompanying papers in quadruplicate (four copies), wjth your name and address on efch
sheet of the application and on all accompanying papers. Where sufficient space is not rovided 40?&1]&5 11 requiged
information, state it on an accompanying paper, with a reference in-each case to the instijuction to which it refers by numlger.
“Comply with all applicable instructions; or, if not applicable, so state. File the applicatign with Defense Mmeralsﬂxplorat on
Administration, Department of the Interlor, Washington 25, D. C., or with the nearest field xecutlve ofg}‘gﬁhe

i

3. Applicant’s property rights—(a) State the legal description of the land upon whmmmmmmgau
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract 6{2;8.1 descr ip tion given on_a ttached lease,

(b) State any ine name by which the property is known. "Fra.nk P rospect,"

(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Lesses

(d) If you are not the owner, submit with this apphcatmn a copy of the lease contract, or other document under which
you control the property. Lease atte (,hed

(e) If you own the land, describe any liens or encumbrances on it Not 'owner of 1ahd

(f) If the land consists of unpatented claims, add to the descnptlon above, the book and page numbers for each recorded
location notice. None.

-4. Physical "description.—(a) Describe in detail any mining or exploration operations which have been or now are being -
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility’ of mine workings for examination purposes. See sgheet .

(b) State past and ¢urrent production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. - Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, mdlcatmg on each
whether you require its return to you.

(d) State the facts with respect to the accessxblhty of ‘the progect Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, gupplie_s, equipment, water, and power, ) * 16—86551-1





W
]

5. The exploration project.—(a) "Wte the mineral or minerals for which you wish to explore

£

Mica

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the.proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. Seg sheet, . .

(¢) The work will start thhln 30 days and be completed within _________.__ months from the date of an exploration
project contract. a

(d) State the operatmg experience and background of the applicant with relation to the ablhty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See gheet

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add.the totals under all headings to give the estimated total cost of the project:Sag sheet,

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, efec.).

(b) Labor, supemision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees \
for necessary labor, supervision and engineering and geological consultants.-

(¢) Operating materials and supplzes ——Furnlsh an 1tem1zed list, 1ncludmg 1tems of equipment costing less than $50 each,
and power, water and fuel. -

(d) Operating equipment.—Furnish an itemized list of any operating equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs. —Furmsh a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f ) New buzldmbs, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
1mprovements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

" (9) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not

including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

' (k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? Yes, .Will furnish required 25 %.

(b) How do you propose to furnish your share of the costs?

Money l:l Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an 1nd1v1dual corporate officer, partner,.or otherwise, both in his own behalf and acting for
the applicant, certifies that the mformatlon set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated ... A August. 28 | ' ,195.6

-

SR Southern Mineral Development Co., Inc.
. : pplicant)
. | o AN TR0,

....... -.Secretary-Treasurer

Title 18, .U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depari-
ment or agency of the United States as to any matter within its jurisdiction.

0. 5. GOVERNMENT PRINTING OFFICE 16—66551-1





RECEWED
SOUTHERN MINERAL DEVELOPMENT CO. -
I NC ORPOTRATTED S:Pmy‘ﬁgg'@
ADDRESS REPLY TO:
Box 526 Box 847
CLARKSVILLE, TENNESSEE SPRUCE PINE, NORTH CAROLINA

MF-103 (continuation sheet)

1. (e¢)

4, (a)

(b)
(e)
(a)

(a)

5. (b)

John Hu.Ledbetter,‘Pres; v
Buford B, Ledbetter, Vice-Pres, & Gen. Mgr,
Arthur M, Wells, Secretary-Treasurer and Supt,

This prospct consists of freshly exposed pegmatite
situated midway between two 0ld shafts (now filled in)
on the same vein that were worked for mica by hand :
40-50 years age, and reportedly produced good quality
mica, Several hours' bulldozin%ﬁas been done inorder

to expose thls pegmatite which Is of good appegrance,
and contains small strategic quality mica. This peg-
matite 1s located approximately 150 feet Northeast"

of the 0l4 Susie Mine whiech in recent months has been
producing consistantly large amounts offstrategic quality
mica., In our estimation the overall appearance warrants
further exploration and assistance by the DMEA,. This
prospect is easilly accessible for examination purpofses.

Pas$ production in the two shafts mentioned above was
many years ago and cannot be verified, but reportedly
the mica in this vein was of ample quantity and good
qualil tylo

Appearance of pegmatite is good, The pegmatite is
approximately 12 feet wide with rock wall visible on both
sldes and a 5 foot rock wall located in the center of the
pegmatite dividing it in two, Composition ofpegmatite is
feldspar, quartz, and muscovlite with rare traces of biotite.

Project is accessible to roads and shipping and needs bnly
about 6 hours bulldozing to provide road directly to mine,

Menpower, materials, supplles and equipment are avalilable;
power is within 200 feet.

We propose to bulldoze 6 hours on access road, bulldoze off
overburden in 20 hours, lower a 5 x 7 fteshaft 80'; then
drift 80 feet with vein, : -

6., Estimate of costs:

6 hours Bulldozing access road @ 10,00 hri,. $ 60,00
20 hours Bulldozing overburden at side : . 200,00
80 feet 5 x 7 shaft @ $§ 50,00 per ft, 4000,00
80 feet 5 x 7 depift @ $ 35,00 per ft. , 2800.00

Total estimated cost of project $ 7060,00
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SOUTHERN MINERAL DEVELOPMENT CO.

1 NC ORP ORATETD

ADDRESS REPLY ToO:

Box 526 Box 847
CLARKSVILLE, TENNESSEE * SPRUCE PINE, NORTH CAROLINA

Mr. Arthur M, Wells, Sec,~Treas, for the Southern Mineral
Development Company, Inc., is their Superintendent as well, He
will supervise the workkon the Frank Prospect.. Below is a per-
sonal sketch on Mr, .Wells:

Borm: 1924, in New York,

Attended High School and graduated; Chattanooga, Tenn., 1941
Honorable Discharge from U.S. Army - Served 1943 to 1946
Received B,.,S5. Degree from Unlversity of Tennessee 1951.

Did Post-Graduate Work Unilversity of Tennessee 1951-1952,

Mr, Wells has been employed by Gateway Engineering Company,
Beneficial Standard Life Insurance Company, .Combined Insuranece
Company, and is at present wlth Southern Mineral Development
Co., Inc..

Mr, Wells has been in this area sinece October, 1955, and has
done work at the 0ld Susie Mine, .Buzzard Roest Mine,and is at
present contemplating work at several others's. Both the named
mines have produced a considerable amount of strategic mica
under his supervision. He has gained considerable knowlsdge
about mining, .and is a reliable and respected man, He lists
the following references:

Mr, C', .E, .Boone
Explosives Supply Co.
Spruce Pine, N,C,.

Mr, .Sam L, Phillips, Pres,.
Domestic. Mica Miners Assn, .
Spruce Pine, N,C,

R. B, .Phillips
Bakersgville, N,Ci,.

Mr, .David Lawsen
Spruce Pine, N,C.

Mr. Herb M. Hall
Newdale, N.D,
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MINING LEASE -
SEP = 71956

State of North éarolina Mitchell

County:
This indenture made this__28 tRay of August - , 1966
between____Re.Be:Phillips
of. Mitchell | County and State of North Carolina as party of the first part, and known
as lessor__, and ] I ] mp{nny" _Inc.. ‘
ot Montgomery “County and State of KoPRCarotin, party of the second part and known

as lessee Tennesasee

WITNESSETH, That the partY_ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted. ,

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agreeé to pay to the said part _ of
the first part, or his or their heirs or assigns, a rental royalty of lLB (one=sighth) ’

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken. '

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining

" operations then being conducted. The lessor___ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. :

AND IT IS FURTHER AGREED That fhe lessee, the party of the second part, his heirs or assigns, is héreby given an
option to purchase all the right, title and interest,_legal and equitable to and in the real estate described and set,forth in this

lease for a total purchase price of __, said purchase price to be paid in full within three years from the date
of this instrumeént and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract. ‘

BUT IT IS'EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
_.one time, unavoidable accidents. excepted. : .

WITNESS our hands and seals the day and year first above written.

Zn) Qon . 2xPoio 5 29-/58"77
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Mr. Gesrge C. Selfridge
Cheirman, Cperating Committoe
- Deisnse Minerals Explor. Admin.
- Department of the Interior
Weashiagion 28, D. C. -
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