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UNITED STATES 
DERA.WJ}IENT OF THE INTBRIOR 


Defense Minerals Exploration. Administration 


OFFICIAL IXJCKET FILE 


Application (Denied 
(Withdrawn 


(Alter; disposition, delete 
items not applicable)


4EA NO. /. 4tiq 


(Terminated not Certified 
(Cancelled 


Contract (Terminated Certified 
(Royalty Agreement 


This is the official contract file containing all. official records . of 
the project. The records contained in the files are checke4 and.are arranged in 
this order:	 ..	 ..	 . 


Left Side	 S 


Interim Royalty Audits 
J Reports o1 Royalty Review 
fCertification of Discovery 


Certifioate.of Audit (Final) 
I)lterim Audit(s) 


-4eport of Review 
Termination Notice or Agreement 
Recision Notice .	 . 
Assignment of Contract 


jContract Amendments .(ltest on 
top) 


Contract with all exhibitS and 
annexes 


Ni Owner's Consent to Lien 
Subordination Agreement. 


'NLeases and assignments of leases 
'N Application and attachments 


(3)NlEnvelooe for mat,s.


Right Side .	 . 


Project summary	 . 
Work completed analysis 
All other material is filed in 


chronological order with corre 
spondence including the following 
reports as checked:. 


Final Field Team Report (Tab) 
y	 Operator's Final Report 


"(2R) Interim Reports 
"(2R) Operator' s monthly reports and all 


attachments (latest on top) 
'N On-site Exam Report(s). (Tab) 


(ii) Settlement Sheets	 : 


When the volume of records is expected to warrant additional folders, 
or when convenience of reference warrants separate folders for certain records, 
they should be set up in this order: 


Left Side	 .	 . .	 ...., .. .	 . Right Side 


Folder No • 2: (In chron. order) . Operator 'a Semi-Annual Report for Certified 
Interim Summary Reports by	 .	 Project, Field Team Interim Reports, Operator's 


'q o• ngineers .	 . .	 ..	 . Monthly Report with transmittal, narrative, 
maps, and Field Team . review. 


Folder No.: 3 Maps (Use pocket folder or envelope. Fold maps with title block out 
and show reference to related document or correspondence.) : 


Folder No. L: Settlement Sheets 


Folder No. : Drill Logs
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OPF'ICE OF MINERALS EXPLORATION 

CONTRACT M3MIN!STRATION AND AUDIT DIVISION 


REPORT OF ROYALTY REVIEW 


I have reriewed the files of the Washington office pertaining to 
Contract, IdmE1O42, Docket DNEA444') (mice), dated November .28, 
1956, with


Clifton D. Buchanan

Box 218



Spruce Pine, North Carolina 


for the purpose of determining the amount of royalty payable to the 
U. S Government on s*les, of minerals from property referred to as '. 
the Boonejroepect and Pbil1ipsProperty located in Mitchell County, 
North Carolina, during the period June 16, 1960, through December 
12 1964. 


A cerUftçatLon of discovery or development was issued on January 
21,l58, and, in accordance with Article 6 of the contract, royalty 
is 'payable on all minerals produced from the land describSd in 
Article 2 of the contract for a period of 10 years from the date of 
the contract or. until the total net amount contributed by the• Gov-
ernment. without interest is fully repaid, whichever occurs first. 


•	 A Report of Review dated August 5, 1957, indicated aCcepted costs 
under the exploration contract	 untLng to $5,552.00 with the Gov* 


•ernment 1 i contrtbutio on:a 75 percent basis being $4,164.00. 


• •:	 The statuS of the project, the scope of review, and the reasons 
theref or are stated on page 2 


This reviewestabliahed no sates subject to the Government's royalty 
• Subsequent to the period covered by a. prior Repàrt of Royalty Review 
'4iich found the aetea subject to the Government' a.' royalty through 
June l, 1960, to be $8,856.t6 The royalty account as of June 15, 
1960, was.


Total Royalty Payable 	 $442 88 
• ;'.	 ..	 ..: . ..	 Total Royalty Paid ..	 . • .411.16 


Balance of Royalty Due	 $iJ2 


As of December 12, 1964, the royalty account of this project was found 
to be:


Total Royattj Payable	 $442.88 
Total Royalty Paid	 442.88 
BalaricelofRoyalty Due .	 ' '0	 •. 


December 17, 1964	 B, Fisher, ONE Auditor


\ 
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ZdmE1042	 Clfto D. &zcbanan	 _________ -'	 ---"	 - 
STATUj	 tc;	 PVEW 


4SONS *U 


Under the provstons of this exploration project contract the Opøv*. 
tot,	 rinpat	 as puret iEpo,t h.odur, 
is oblige ted to pay the Govern3aent * percentage royalty on cii 
ersia produced trout the land under the contract. At the tine the 
contr*ct was executed the Operator was in possession of the SOO * 
500' tract by yirtu of an October 22,j.956, mLntng *ase from. 0, 
PbiUips of Spruce Pine, North C*rolins The lessor signed a Con" 
sent to Lien. and Subordination Agreement on October 22, 1956, as an 
inducemeât tor th Government to enter into the contract. 


The exploration work under the contract wa. completed on. June 14, 
L97, and miningpperaUons ceased on October 15 1957. Production 
frotu the exploration and subsequent won resulted in proceeds of 
$8,856.10 from bales of 411.81 lbs of cheat mica and 12,885 lbs of 
hand'cobbod utica to the G.S A. Mica Purchase Depot, and * single 
sale on July 22, 1951, of 4,000 the. of scrap to The English Mica 
Cusny. These sales w*re covered in a Report of Royalty Review 
dated March 13, 1958, and the strategic mica sales were checked 
against the purchase recora of the Depot. This prior reew found 
a balance of $31.12 in royalty due the Gover**nt. The Operator 
paid this sun during March 1958. 


£xamnations of this property on March 25, 1958, January 29, 1959, 
and Noiiaier 5, 1959, found no Lgns of aCtLvLty since October L, 
l957. The property also is included in a RegIon tv listing of pro 
.ject6 checked at the Government Purcbasin3 Depot 1 Spruce Pine, 
N. C, or by contacting the Operators or by .uquiring in and arowtd 
the vi1nity' and found nactive on June 13 througn 1., 1960 


check of tbø records of the $prucø Pine Mica Purchase Depot by 
this auditor in June 1962 failed to disclose any ales to that Depot 
on which royalty bad not been paid to the Governmnt. Also, the 
1sndower, V. 0. Phillips, baa advised CM that there bee bean no 
production from the property between October 1957 and December 1,2, 
164. 


This review was made in Lieu of an on"site audt of the Operator's 
accounts and records or the foUowin reasonst 


(1,) The files ndicate that the property was inactivø 
during the period covered by this review
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C1ttto D.ucha*j 


STATUS C PkO1ThD 1 SCOEOPRV1Et 
AMO RIASONS ThREVO& V----


Undar ti* provtstona o this exploratton project contract the Opera-
tot, U prthctpa1 tf tM producer	 surtt tntht producr, 
is obligated to pay the Coverneent a percentage royalty on all mm-
erals produced from the land under the contract. At the time the 
contract was .xecvt.d the Operator was in possession of the 500' x 
300' tract by virtue of art October 22, 1956, mining lesse from V. 0. 
?tttllLps of Spruce Pine, North Carolina. The lessor signed * Con.. 
sent to T$sn and Subordination Agreement on 0ctober 22, 1956, as an 
inducement for the Government to enter into the contract. 


Tb. e*ptoratton work under the contract was comaple ted on 3une 14, 
1957, and mining operations ceased on October 15, 191. Production 
from the ezploration and subsequent work resulted in proceeds of 
$8,656.10 from sales of 411.67 lbs. of sheet mLc'a and 12,885 lbs. of 
hand . cobbsd mica to the G.S.A. Hica Purchase Depot, and a single 
sale on July 22, 1957, f 4,000 ibe. of' scrap to Tb. English Mica 
Company. These sales wars covered 1z a Report of Royalty Review 
dated )4arcb 13, 1958, md the strategic mica salsa were checked 
against the purchase records of the Depot. This prior review found 
* balnca of $31.12 in royalty du. the Government The Operator 
paid thisaiim during March 1956.


- 
)r*ly*1.-f scrap and none of punch have been reported. The 
tiles indicate that the Operator tockpiisd both. The prior Repor 
of Royalty **View reoamend.d inquiry as to disposition of the pro.-
Ject's scrap and punch. This recommendation is repeated. 


Examinattonsof this property n (srCh 25, 1950, January 29, 1959, 
and November 5, l99, found no signs of activity since October 15, 
1957. rbe property also ii included in a Region IT listing of pro-p 
j!ts "ebechad at the Government Purabas tug Depot, Spruce Pine, 


N. C,, or by contacting the t)peraters or by inquiring in and around 
the vicinity" and found inactive on June 13 through 15, 1960. 


This review wis made Lu lieu of an on.isttt audit of the Operator's 
accounts and records for the following reasons: 


(1.) Th files tndicatt that the property was inactive 
during the period covered by this review; 


(2) All sales of strategic mica have been reported and 
proper royalty thereon paid; and 


(3) The administrativ, cost to the Government of m 
On-site royalty audit at thu time would be 
excessive In relation to the amount of possible 
additional royalty which might b* disclosed.







REPOR!? OF ROYALTY RW 
_NUIUI	 IL 


I have reviewed the records of the Executive 
Officer, D4EA Pield Team, Region V, Inoxvtl1e, !renneUee, 
pertaining to Contract IdmlO2, Docket No. Et J4k9 (Mica), 
dated November 28, i95(, with 


Clifton D. Buchanan

Box 218



Spruce Pine, North Carolina 


for the purpose of determining the amount of roya1t due the 
U. S.Oovernsent on sales of mica from property referred to as 
Boone Prospect, located in MitcheU County, North Carolina, 
during the period November 28, 1956, to Póbruary 19, l95B. 


k certification of discovery ox' development, was 
issued on January 27, 1958, and, in accordance with the con.. 
tract, royaltv is payable on the net proceeds realized from 
production as a result ot such discovery or development during 
a period of 10 years from the date of the contract or until 
the amount of the Government's contribution tO exploration coats 
has been repaid, without interest, whichever occurs first. A 
report of review in lieu or final audit dated August 5, 1957, 
indicated accepted costs under the exploration contract amount 
Ing to $5,552.00 with the Government's contribution, on a 75 
percent basis, being $k,i9.oa. The scope of the present 
roa1ty review and the reasons therefor are stated on 8cheduie 
A attached. 


The review established the total sales of mica to be 
$8,856.16 • Royalty due the Government at the contract rate of 
5 percent is $4k2.8. The royalty paid and balance due are as 
follows:


Total Royalty Due	 $k2.88 
Total Royalty Paid	 Ll76 
Balance of Royalt" Due 


per Schedule	 _______ 


2 -h,	 A /9 \ V? ( 
March 13, 1958	 Wer	 1or







This review was limited to the listing of sales of 
sheet *nd handcobbed utca to the Mica Purchase Depot, Spruce 
Pine, North Carolina, and scrap to nghish Mica Cospan as 
tnieated b the records of the DMM Region V office in eon-
neotton With production fros Boone Prospect on which roalt, 
was paid. Such list, which is fUed with	 audit work papers, 
was a3so checked with the purchase records of the Depot. A 
sumaar of the indicated pro4ucUon, ss3es, and royalty paid 
to the Oovernment toUows:


Production 
•	 Item	 j?ound	 kies 


Sheet iflióa	 kiI.87 $6,0k5.16 
•	 Iland-cobbed *ica	 12,685.OQ 2,7l.00 


Scrap mice	 k., 000.00	 60.00 r-,* .1. - u--i-iLr--r,. U ri-


Totals	 17,296.87 48,856.16 


•	 Roya1t Due @ 5%	 • 4 k2.88 
Royalty Paid	 _________ 


Blanee Due (Per. detail) 


Detail of Balance Due 	 S 


iu u nj .4 4Ir-'*uL:J--.rn--IuJ--. 1t ' L S LII r*r* 


• 	 Lot Not. 42 9,'5/5'6 
•	 Bandcobbed	 4219.00 


Lot No. 322 1o,i9/56 
Sheet mica	 ______ 


Total sales '	 $512 


Royalty Due	 $25.62 
Royalty Paid 2/3/58	 21A 


Balance Due ,	 $ I47 


Lot No. 68 iO,'0/56 
U*nd-cobbed	 $310,66 


Lot No. k82 1/15/8 
mica	 $8.99 


Balance of Royalty Due	 $31 3.2







V
A 


•	 The. on1t sale ot ecre,4ia o whtcz roait 
beøn p*td was n*e in July, 1956. It	 recommn4e4 that th* 
regional oTice ascertain whether subsequent saleS have been 
made of sorap or punah mica on which royalty is due. 


An eite ryalty audit was 'not i*d at this tii 
because the admintetr&tive cost to the Government would be 
excessive in relation to the amount of possible additional 
royalty whiclintight be disclosed.:







•	 •' 
Check Sheet of Exaininingjngineer 


Operator's Name	 4tt0n D,B,inaI --


Address	 Sp*"i	 ?iJ8e	 NQztPb cCUna	 - 


-	 QOnO Pz'Qsp t, Mi.tcheU cunt7, N,C, 


Exploration Contract No.''°	 Docket No	 A4449 
Check One 


• '':''	 '	 ''	 '	 Yes	 No 


1.: (a) Does theOperator stockpile ore subject to royalty 
•	 '	 '	 • 'repayment?	 '	 ' z 


•	 '	 ''S	 (b) If so,. is segregation and identification procedure 
adequate?	 •	 S 	 S 


2. (a) Does Operator commingle production subject to DMEA 
royalties with exempt production?	 ,	 S 	 z 


(b) If so, do you consider the allocation of the corn-
•	 ,• mingled production equitable? 	 S 	 , 	 • ' 	 5, 


3.	 (a) Does the Operator stockpile mine or mill rejects 
(low grade. ore, tailing, middlings, etc.) that 	 •' 


K	 •...': ay flave pQtntial , value within the royalty pay 	 ,,. 
ment period?	 X 


/	 (b) If so, are adequate records maintained on such 


/ material to protect the Government's interest' 	 X 


4. Do you consider the assay controls in effect are 
adequate? 


5. Do you consider that the manner of disposing of 
produàtion gives the Government its fair royalty 


"'1	 ''	 , returns?'	 S 	 ' 	 S 	


, 	 X 


t	 -	 ,l	 .I44
0. ' '' 1)0 yOU.L pLUULe	 uauii.i..ivi w.	 .LcU.WLi 


cate the Operator is proper]y reporting his pro-
duction of ores subject to DHEA royalties?	 Z 


7.;	 Does the Operator buy from or sell to , other , 
S 	 ' '


	


, 	 Operators?	 S ,	 , 	 S 	 , , 	 S 


'8.	 • Comment on any item 2 (b) to 6 if answer is No. 


'N


	


	
.(a) opexto1' atockpi3e mica Gorap uxit4i a eufftcient 



mount is obtained to make a 3.e. 


Date 
29.-5ø


'C 


W,. As BeCk, Mining Engineer


821i8 







DEPARTMENT THE	 OR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25,D.C. 


EftTZflCATXO!	 t8fA.	 0? $iZCL 
rxcovr ca	 eii 


A	 . UIXO1 POJLC EiCJ 


	


os	 J4r. cutozt U. Ucb*ns* 
BGXZL 


rues 1tns, North Cs*uUi 


pursUant o the proisioss of Zoie ojsot 
Contreet o. aw 2A42, dMsd vuber $, 19$, Docket o. 
Z*A4449, herei*eftsr oeU.d the 's*tr*t", between (ltfton D. 


ashs** aM the United Stetes of Meries, hsr.t*eft.r e*13 


	


the	 raaent*; to estmbit* eM ftx the Govorsment 'i peresnti 
ee r.yaLty o* prodnctien eM its 34sn tMrefor aM on the laM 
dsseribe In the aotrset, the Goverreset eoasid.rs end th*r. 
fore esrtitis thet 4isoovs*r G? tteve3snt trc whieh pradu.. 
tion *s be i*d; ha. resulted fr the exploration york. 


'Thtuofsaiddis*qordevslons 
• esoribed road3y or iridiested as toUe:\ 


sinkisg aM drifting exposed a soned 
pe&tit. espl*cød In * sesras graIned n*rta*cnsonit. 
or grandodtorfts (duki%&'), Suffisiset 4ata were 
obtained te ealaulate indicated and inf.rx'ad r.ervss 
of strategic aLes.


T11 WZD S. O iRiOA 


Li	 Ti 


Mainistrator, Defense Mt*sr a 
3loratton 4Inistratton 


t.d
UJN "' JrUtU-1 


WCAnderson:gad 1/27/58 
Copy to: Adinr. ft. File 


Mr. Johnson 
Mr. Chambers 
Mr. Lamb, 3649 
Finance Office


Mr. C. A. Fredéll, GSA 
Operating Committee 
Mr. Kiilsgaard, 5222 
Field Team, Region V 
Mr. Houk•


Mr. F. 0. Phillips' 
Spruce Pine, N. C.
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o 


xmrs )IDSW$ ZOMT DTRLTZcN 
CTBAC? £DUITtA?I AD AUDI VmIIZ 


V 


I hiys evLs%l0d the 1*thiy Reports ,ts 


Clifbsa P. Pzshsaa* 
•	 1*Z2Z$ 


Sprue. flM, Jrarth Csi'oUt. 


pert*ining to Zxp3.r*ttcn ?woeet Csatiiet No, 	 WA Ro 0 44M9 
ineid**g Aat No. 1, 1ar tI* aentha at Jbrusr3' 195? to *_35'7, 


• irsr1*g a pAjeet t*' the .czplarst&sa of *1** pp.rtr, 
as the $.se ?spest iosst,d ia Mitehell Coa, North Caroll*a. 


My revl.ev fi1uded os .dn*tim at the *th3r Reports (Pbrss 
MY4404) sad iorting dosata attached tb.e,t., 	 of the ts 


with the esatract sad psirtIat 	 du2*s,_serittsaUt* of Vk 
prfD1%ed by	 to ?i.ld ssa z'eprts 4 eeneepsmos, aad * 
dst.ra13*tiam at the sassasbtsaose and	 iety sf the costs. 


this rvrimv we cod. b lisa at * ti*al *dit of the Opsratcrts 
•eeomts end r.oa4e far the A,12dag reasati	 • 


sU of the costs thtrTsd vase *r a ciu*itrsct p* 
'daiirt far psnt by the Oe.t the beau St 
tt nit: seats sfw* actua33y 


• Th. i,tsv disclosed the tol3o%d*tg feeti * regard to the 
id . or to be paid the scatrsetors 


Total cost as billad by Caatrsetm' 
Exe.ptisu: ••	 • 


Ptoti.2syjslf 
iforewith	 ____ ______ 


•	 •	 ToLAàcepted Cost	 •	 •.	 •	 •	 • 


•


	


	 • 1* ctraet calls br * ? per*ant perticipat of *plorstisa

eXpanses by the V*itod $tstes Geas*ant. Thesfur., pse*t to the 
tractor by the Oovetit ixa the secant of Pser thcuased an. kmsdrsd 


is esealdored vslld sal *cper, j*ovidd that the RqJcasl Zr.cuttv. OtfiPP 
.., th Ld*iaistrstor, or ether ocmpetent oUteial 1us s.ceeDt.d or vtU 
accept the o$eet as having other4e. sat the toras of the esat*ot, 


AUU*t 5, 1951
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DMEA 
RECfVtR 4 1957 


ETi 
•	 XPLORATIQN PROJECT CONTRACT 


)JEA-4449, Idm..lO42-Mica BOONE PR SPECPli 


OZNNO4 


•	 It is agreed this 2 da of	 xay 1tweenj 
the United states of America, acting through thtrtment-
of the Interior, i)eiense Minerals xploration Administration, 
and Clifton D. buchanan an idi yidual, that exploration 
Project Contract Idm.. lçS2,(Docket No. DMA.4449) dated November 28, 1956, be	 nded as follows: 


ARTICLE 1..,.."ThO. Operator hail begin work on or 


before February 15, 1957, and subject to the 


provisions of Article 7 and Exhibit A,, Shall 


complete the work within seven, months from the 


date of the 'contract, " instead of beginning 


work on or before January 15, 1957 as first wr±tten. 


This amendment shall not be construed to increase th estimated 
total cost of the project, the aggregate total amount which the 
Government may be required to contribute nor the agreed unit 
cost of any item of work. 


CLIFTON D. BUCHANAN • 	 THE UNITD . ThTOF AMiflICA 
A 


erator.	 •	 •	 •	 Field Team Region V







Docket copy 


(Reil956)
UNITED STATES OFAMERICA	 , 


	


DEPARTMENT,QF THE INTERIOR	 / 


DEFENSE MINERALS EXPLORATION ADMINISTRA t N 


EXPLORATIOth::rT CONTRACT 


DMEA No.	 Commodity	 Contract 'No.	 County	 State 


4449	 iLca	 '	 'tLth.0	 hC.roUn. 


10142 
NOV2 81956 


It is agreed ---------------------------------------, between the United States of America, acting through the 
Department of the Interior Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and	 ------ ZUQi?AN------ -


whosemailing address is 	 ---------------------------------------------------------------------------------------------------


Spruc. Pth. trth cmro1Lns 
hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and prO ject'.--(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit 'A (work and costs), and the maps and documents listed therein. 
The project work is a search fOr indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before'---------- JAN-15i51--------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within UVS --------months from the date 
of the contract.	 '	 '	 ' 


(b) The description of the'work and the' fixed cost for each 'unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhibjt A. The estimated total cost of the project work is ------------------ . The Government will 
contribute 15----'percent of the fixed unit cost of the work performed, not exceeding $4.MOOL -----------


in accordance with the provisions of Articles 4 and 5. 
(c) The Operator shall not transfer or assignthis contract or any right or obligation thereunder 


without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the' subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances :Z!!r'!t:OtI1fld0Wn


(b) The Subordination Agreement of the holder of any' claim lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, sellei optionoi, etc) are attached as follows Const to Lien and Subordination 
-ut of ovnr


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the, land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six, months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land); shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($ 5.00 ) . per ton would be one and one-half 
(1 1/2) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half (3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
n-ient operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmeiit further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government. shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may alsO avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con- / 
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


fl:


(Operator)	 V 


By	
LiOr, énU*"



E2cpIoratLon £inistration 


1, ------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-------------------------------------------------------------------------secretary of the corpóation named as Opratorhereih; 


that ----------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


[ CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 19560-383069
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MF-205 


(Combines and supercedes M	 1 and MF-.203) 


June 1956


or Government's Use Only 


EXP ATION PROJECT CONTRACT 


Operator__ 


Docket No. DMEA— __. - ... 


Contract No. 1dm_h -. 
Contract Date' . _r8956 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America:


4-
Referring to that certain land in the County of


	
te of 


north Cro1ina	 described as follows: 2/ 


2ocated
	


florth . deros East to a concrote marker which ts a corner in. 
FO. )%jflj	 . . ,qbtnrn. tw d*Dwi i.*rwiAtMt 4r' 


Office j e1 
thenca 5' i


Li1e,,,c..00k io 
; ttteucte 50O	 st


runrLzg 250 1 North;tence 250' West; 


• ciosing.	 ie propertr	 tbee fliie South rest ot pruca Ptzø, 
ortb (1arojfti, 
which is the 'subject of aproposed exploration project contract, hereinafter called the "contract," 
wIth the United States of America, hereinafter called the "Government;" in cOnsideration of the 


contract and as an inducement to the Government to enter into it, ihe undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the.undersigned; 


2. Grants to the Government a lien upon all of. the. undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against ,the 


land and in.any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim,, or interest in or against the land other than the following: 


(If "none", insert the worcl !'none." Do not leave lines blank.) 


)/ Mining or production from the land is nOt required, and in.th'e 'absence of production there is no 


obligation -to pay royalty to the Government. 


2_/ Either (a) insert'the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ____________ 	 _____________ 


and recorded in Book	 '. , Page ____________, official records of said county." If (b) 


is used, the book and'page of recordation cannot, be dispensed with	 If the space provided is 
insufficient, ue an Annex, and refer to the Annes in the space, ' 	 .







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government'.s rights 


under this Agreement to any subsequent transferee, mortgagee, encutnbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 
furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the óontract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: ____________________________ (State "None" or "See Annex No._") 


Dated this	 22id. day of Octobez"	 , l9__. 


[Seal]	 [Address] 


[Seall	 [Address] 


[seal]	 [Address] 


Iseall	 [Address] 


[Seal]	 [Address] 


[Seal]	 [Address] 


I, ____________________________________________________ certify that I am the - 
•______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, eta.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body and was within the scope of its corporate 


powers.


•	 ..	 [corporate Seall	 ,	 . 


INT.-DUP. SEC.. WASH., D.C. 	 916
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Government's copy 
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MF-200A

(Rev. April 1956)


UNITED STATES OF AMERICA 
EPARTMENT OF THE INTERIOR 


DEFENSES MINERALS EXPLORATION ADM I NISTRATION 
XPLORATION PROJECT CONTRACT 



(Short Form) 


DMEA No.	 Commodit 


4449	 mica 


It is agreed ---------------------------------
Department of the Interior, Defens 
ernment," and ---------------GLIF -TQNP,.


Contract No.	 County	 State 
Idm–E	 Mitchell	 North Carolina 


, between the United States of America, acting through the 
Minerals Exploration Administration, hereinafter called the "Gov-
BUHANAN	 ... . ....................... 


----------------------------------------------------- ------------------------------------------------------------


whosemailing address is 	 -.................................................................................... 
-----------------------------------


hereinafter called the "Operator," as follo: 


ARTICLE 1. Authority and project._(a) This contract is entëied into under the authority of the 
Defense Production Act of 1950, as amendd. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (worlkand costs), and the maps and documents listed therein. 
The project work is a search for indicated or ndeveloped deposits of the commodity designated above. 
The Operator shall begin the work onor before .\-, and, subject to the 
provisions of Article 7 and Exhibit A, shall complee the work within seve months from the date 
of the contract. 


(b) The description of the work and the fixed ct for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operat'-is, etc.) áre hereby agreed upon as specified in 
:Exhjbjt A. The estimated total cost of the project wok is	 47QQ	 ------ The Government wi 
contribute 75-----percent of the fixed unit cost of the wo'c performed, not exceeding $4i-'O7----- - g':'4±,' 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this con'tract or any right or obligation thereunder 
without the written consent of the Government. 	 \ 


ARTICLE 2. Operator's property rights.—(a) The Opator represents and undertakes that 
Annex I correctly describes the land which is the subject of this coract and the nature of the Operator's 
rights of property and possession theiein (whether as owner, lessee\or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumb\ances: ntrest_oL1andowaer. 


(b) The Subordination Agreement of the holder of any claim,. lien, orurpbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holr of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows: 
Agreement of owner. 


(c) The Operator shall preserve and maintain his right, title, and interest in the and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and alt-existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referiing to and providing
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EXPLO1ATION PROJECT CONTRACT 


2'	 CIIFTON D. BUQiANAN 
D RET NO. DMEIA-4449 


--	 d	 ANNEX I	


/ 
The land ref'è ed to.- in Article 2 consists of O square feet 



	


located p : Et&t'y	 miles southwest of Spruce Pine, Mitchell 
County, North Carolina, and is particularly described as follows: 


Beginning on an irn stake in the center of what is known as 
the Boone Próspec which is located 467' North 32 degrees 
East. to a àoncret marker which is a corner in the property 
line between F.O./f Phillips and Kelly Poteat, as shown on deed 
recorded in Registerof Deeds Office in Bakersville, N.C., 
Book #110, Page 212, and running 250' North; thence 250' 
West; thence 500 South; thence 500' East; thence 500' North; 
thence 250' West to a point of closing. 


TheOperato is in possession and has the right to posses-
sión for a five-year eriod, renewable, pursuant to a lease from F. 0. 
Phillips dated Octobe 22, 1956. 


'I
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/ 
EXPLORAI10N PROJECT COIffRA( 


CLIFION D. BUCHANAN 
DOCKT NO. DNEA-4449 


EXHIBIT A



Descriition of the Work 


The approximate lcation of the work is shown on the attached 
maps entitled "Map No. 1, DMEA-4449 - Mica, Boone Prospect, Mitchell Co., 
N C.," and "DMEA-4449 - Mica, Map No. 2, Boone Prospect, Mitchell Co., 
N. C.". The work consists of the following: 


1. Sink 60 feet of two-ompartment shaft. 


2. Drive 80 feet of drifts./- 	 S4&/ 
a. C/pc4 / 


The shaft and drifts shall have minimum cross-sectional dimen-
sions of 5 feet by 7 feet in the clear of timber, and shall be timbered 
as necessary. 


The location, direction, inclination, and extent of all work 
are subject to the approval of the Government. 


All workings shall be on the pegmatite or in as close proximity 
thereto as possible.


Fixed Unit Costs 


1. 60 feet of shaft @L$46.60/ft. 	 $2,796.00 


2. 80 feet of drifts @ $33.50/ft. 	 680.00 -	 00 
Estima\ed Total Cost of Project' 


Governmeit Participation @ 7570
!







I	 .' 
MF-205	 Fo	 vernment's TJ55_Only _____ 


(Combines and supercedes MF-20l d MF-203)	 EXPLORA	 PROJECT CONTRACT' 


June 1956	 Operator_ 


Docket No. DMEA—__________________ 


Contract No. Idm—E________________ 


Contract Date_________________________ 


CONSENT TO LIEN,	
,	 acv 


and 


	


SUBORDINATION AGREEMENT /	 J3 3 1 9S 
To the United S,tates of America: 


Referrin \to 'that certain land in the County of	 MftthAll	 , State of 


North CarQlina	 described as follows:' V Beginning on an iron stake in the 


center of what is nn as the Boone Prospect which is located 467' North 12 degrees 
East toaconcrete nark 
and Kelly Poteat as shown 
LV • '	 I 
South; thence 500t1 East; 
This property located aj 
Carolina,


which is a corner in the property line between P.O. Phillips 
pn deed recorded in Register Of Deeds Office in Bakersville, 
,\and running 250' North; thence 250' West; thence 5O0 
hee 500' -North; thence 250' West to a point of closing. 
oximáely'three miles South West of Spruce Pine, North 


which , is the subject of a proposed explora\ion project contract, hereinafter called the "contract'," 


with the United States of America, herein'fer called the "Government;" in cOnsideration of the 


contract and as an inducement to the Governme4 ' to enter into it, the undersigned hereby--


1. Undertakes and agrees that propertyin which the Government. may acquire an interest 


or equity under the contract may be dismantled, seered from the land, and removed, as may be pro— 7 


vided in the contract; and the Government's' interet and equity in such property shall be pri6r 


and superior to any adverse right or claim of the undersigned; 	 '	 .	 . 


2. Grants to the Government a lien upon all\of the. undersigned's right, title, and 


interest in the land and ' 'upon any production of minerals th.,refrom, to secure the payment to the 


Government of a percentage royalty on production as may be p>ovided for by. the Contract; 


3. Subordinates the undersigned's right, title, clail\ or interest in or against the 


land and many production therefrom to the rights of the Government uder the contract with respect 


to royalty on production and liens to secure same; 	 ' 


4. Represents and undertakes that there 'is no claim, lien\or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land d ,her than the following: 


(If "nne" insert the word "none." Do not leave lines , blank.) 


None 


j/ Mining or production 'from the land is not required, and in the absence of productiàn there is no 


obligation to pay royalty to the Government.	 .	 . , 


/ Either (a) insert'.the,legal description of the land, or (b) strike out the words "as follows" 


and insert "in a leas [or , contract, deed, o,r other document] dated 	 . 


and recorded in Book,,,.. . , Page ____________, official records of sa,id,county." If (b) 


is used, the book and page of recordation. cannot be dispensed with,. lithe space provided is 


insufficient ? ue an Annex? anc refer to the Annex in the space,







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6 Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7. Added provision: ____________________________ (State. "None" or "See Annex No._.._") 


9tb4	 - 
Dated this _________ day of . 	 , 195 


	


- [Seal]	 ..	 --	 [Address] 


	


[Seal]	 .	 IAddressl 


	


[sea.iJ	 .	 .	 . . .	 -	 [Address] 


	


[SealI	 -	 -	 [Address] 


	


[Seal]	 [Address] 


	


[Seal]	 [Address] 


I,	 .. .	 certify that I am the - 



__________________________ (Secretary, eto.) of the corporation named herein; that _________________ 
-	 who signed this agreement was then 	 .	 .	 (President



or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by . authority of its governing body, and was.within the scope of its corporate 


powers.	 .	 .	 .	 .	 . 


-	 .	
o	 l	 [Corporate SealI	


.	 . S 


-	 S.	 - 	 . 	 J	 .	 .	 S	


S 


.5, 	 . 


INT.-DUP. SEC. • WASH. • D.C.	 916







O MINING
r 


LEASE ' 


State of North
	 Mitchell 


This indenture made this	 day 
F.0. 


of	 Mitchell	 County and State of North Carolina as party of the first part, and known



as lessor_, an- CliftOn D. B*chanan 


Mitchell	 County and State of North Carolina, party of the second part and known 

as lessee. 


WITNESSETH, That the parL.... of- the first part in consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor._., and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County 
and State first above written to wit: 


Begixming on an iron stake in the center' of t1ihst (i knntan	 irna Pioctpórt th1oh fe 
located 467' North 32 degrees East to a concrete marker which is a corner in the property 
line between F.0. 41 li-pa and Kelly Poteat, as shown on deed recorded in Register of - Deeds 


thence 500' South; thence 500' East; thence 500' North; thence 250' Weat to a point of 
closing. This property located approximately three miles South West of Spruce Pine, North 
Caro1ie. 


TO HAVE AND TO HOLD the said land to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the rlght.to erect Such bl1d1ngs as he needs to carry on such mining operatins during the 
period- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may -be needed to carry on the addition to existing buildings or 
to ereàt new buildings or sheds on said lands. - (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration Is being conducted. 	 - 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL... of 


the first part, or his or their heirs or assigns, a rental royalty of	 ( flneiEi-gbth)	 - 


on the minerals taken and sold from -said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the- computation of selling bills on the tenth day of each month covering sales 
made during the previous month. . Any minerals other than those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


. AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercise4 by giving formal written notice to the party of the first part or -by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.	 - 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warraity deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party . of the second part to specific performance of this option contract. 	 - 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purjoses shall be 
found withii a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor......... The lessee agrees that during the period of this lease or the continuance of 
this lease wOrk in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	
-	 (Seal)



(Seal) 


(Seal) 


i;	 2/s>







(Revised April 1952)	 UNITED' STATES DEPARTMENT OF THE INTIOR 
DEFENSE MINERALS EXPLO.RATION ADMINISTRATION


Form Approved. 
Budget Bu 1O85.2. 
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APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO 

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Date Received 
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address	 j$UChaflan - 


---------------------------------------SpioePs,C^________________________________________________________________________________________________ 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest, in land which is 
not to be included in the exploration project contract------LegaLiieaiptiongiireu...OXL.lsase................................. 


(b) State any mine name by 'which the property is known. Boone Prospect 


(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise .Lesee 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. j,ase attached. 


(e) If you own the land, describe any liens or encumbrances on it-----------DflbawxL1nd  


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. None 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See sheet. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades; 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with map or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(•d) State the facts with respect to the accessibility of the project Access roads, distances to shipping, supply and residence 
points.	 . 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.—(	 tate the mineral or minerals for which you wis to explore -------------------------------


(b,) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. See sheet. 


(c) The work will start within ...30------days and be completed within ------------months from the date of an exploration 
project contract.............. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.	 See sheet. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet. 


(a) Independent con'tracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. ______ .. 


(c) Operating materials and supplies.—Furnish an itemized list, inclu _________________'nent costing less than $50 each, 
and power, water and fuel.	 . 


(d) Operating . equipment.—Furnish an itemized list of any operating equipthent to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


• (h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
• NO'rE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)?	 yes. 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompafiying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ------------------August29


•-------S
(Applicant) 


By-----


Title .18, U. S. Code (Crimes)1 Section 1001:, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


0. S. GOVERNMENT PRINTING OFFICE	 16-66551-1







aEcy 


4.


MF-103. (Continuation Sheet) 


4. (a) This mine has been worked some , applicant has 

no interest in previous operations. 


(b) Some good mica has been recovered, no records 
of amounts are available. 


(	 (c) There is an out cropping of vein, and we believe 
that withéxplorationwork a lot of (Non-Ruby) 
green mica will be recovered. 


(d) Project is accessible to roads and shipping. 


(e) Manpower, equipment and supplies are available. 
Power is 100 yds. away. 


5. (b) We propose to sink a 5' x ' Shaft 70 feet deeps 
then drift with vein a distance of O feet. 


6. Total estimate of costs: 


70' Shaft © 50.00 per; ft. . .. . . 	 .3500.00 


80' Drift © 35.O0 per. ft. . . .. .	 2800.00 


Total estimated cost of project:	 6300.00







MME FORM 6	 REFERENCE S P
LORATION


// 
TO:	 DTE NTIALS 


Mr. Fumich	 ____________	 _••) 


/ a 2. Mr. Johnson	 ________ />t' 


3 MrSe'f	 _____ _______ 


4Nr. Murphy - //U 	 Ø/ 


FRoM:E 5 4t 12/18___-


FOR: Check items for action desired 


- Action	 Reply for signature of________________ 


- Approval	 Investigate	 -- Surname 


-- Comment - Recommendations - Signature 


Conference	 Rewrite	 - File 


Instructions	 Your information	 _____



REMARKS: 


INT.-DUP. SEC.. WASH. • D.C.	 M56300-62
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U. S. Goverilmefit ISSellger Euvelope •i. Use blocks consecutively, one at 
2. Void previous block. 


Standard Form No. 65 (Rev. 1/46)	 3. Write clearly. 


NAME OR TITLE OF PERSON, DEPARTMENT. ADDRESS, AND ROOM 	 NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM 


;:; J-;/7i rw2s//*fe191J_#fr
VN &IIRUN 


- 


.1f_3 STOP


________	
,søp. 


;7;_.i
STOP 


f4 :: 
' RUN


________ 


/_:)	
:m- R1H 


STOP STOP 


RUN RUN - -	
D


31q STOP STOP 


_ RUN __ 


STOP 
- .4


__ - 


___	 - RN 2;; ;7 RUU 
_______


4ziq	 _ 
1


__ 


RUN


_	
'	 __P ___ 


RUN 


___ i' 
STOP STOP 


Ri
) :i	 ,	 - RUN 


____ 


___________________________ J	 I 
SiOP STOP 


___
,p&u. nwwpes ro	 Use other side f 


supply room for reissue. 


Use RUN and STOP only when messenger service between Government buildings In Washington is required. 

Your mail room has RUN and STOP information. 


20 
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(12-6)


• 
600 


February 3, 1958 


Project Sunm]ary Report 


By:	 Walter C. Anderson, Division of Nonmetallic Minerals 


1.


	


	 Docket No. DMEA-4449-Mica 
Contract No. Idin-E1042 
Boone Prospeót 
Mitchell County, North Carolina 


Application: Form NF-103(April 1952) received August 31, 1956. 
Work Proposed by Applicant: 


70 feet of shaft @ $50.00/ft. 	 .	 $3,500.00 
80 feet of drift © $35.00/ft.	 .	 0	 2,800.00 


Total amount requested	 $6,300.00 


Operator: Clifton D. Buchanan 
Box 218, Spruce Pine, North Carolina 


Operator's Property Rights: Five . year mining lease on the
F. 0. Phillips property consisting of 5 plus acres, dated 
October 22, 1956. 	 Conàent to Lien and Subordination Agreement 
dated October 22, 1956. 


2. Contract:	 Form MF-200A(April 1956), dated November 28, 1956. 
Work Authorized: 


Construction toolhouse 	 .	 .	 $76.00 
60 feet of shaft @ $46.60/ft. 	


0	 2,796.00 
80 feet of drifts @ $33.50/ft..	 2,680.00 . 


Estimated total cost of project	 $5,552.00 
Government participation @ 75%	 .	 $4, 164.00 . 


Amendments	 No. 1, 2/25/57, 
Extended starting dat.eof the contract work from January 
15, 1957 to February 15, 1957. 


Work Completed: 	 Same as authorized. 
Work began on February 7, '1957, and completed by June 26, 1957.' 
FIeld TeamFinal Report received January 20, 1958. 	 Operator's 
Final Report received August 1, 1957. 	 No equipment purchased 
under contract. 	 During the contract period and up to October 
10, 1957, a total Of 527.05 pounds of sheet and some block was 
sold for $7,806.20. . Royalty of $390.31 has been received. 


3.. . Audit:	 Report of Review issued August 5, 1957 	 . 
Total accepjed Oost	 .	


0	


$5,552.00 
Government contribution	 $4,164.00


8,623 







o 
4. Certification of Discovery or Development issued January 27, 1958. 


Mica Reserves 
Indicated 22,400 pounds block @ est. 5% recovery - 1120 pounds sheet. 
Inferred - 15, 000 pounds block @ est. 5% recovery - 750 pounds sheet. 


Total	 4O&pounds block	 1,870 pounds sheet. 


5. Comments: 
Row Conducted:' All of the work in which the Government participated 
was acceptable. 


• Operation:. Excellent job under adverse' conditions. 
Engineering: Reporting by Operator well done. 
Geologic Premise: The premise that the mineralogical environment was 


• good for the occurrence of strategic mica proved correct. 
Geologic Criteria Upon Which,Work Was Based: 
1, Pegmatite: 'Zoned, at least 10 'feet thi'ck, exposed for 550 feet 
along strike, compged of 5 to 6 feet of quartz ôore with muscovite, 
2to 3 feet thick kaólinized fledspar out'er zones. Country rock is' 
"alaskite", (local incorrect term)' 
2. Mica: Green, flat, clear, oôcurring 'in hanging wall contact 
between the quartz cOre and feldspar. One inch thick by four inch 
wide blocks are abundant. 


- 3. Past Production: 
Geologic Criteria Developed During Project: 
1. Peginatlte: Zoned, tabular-shaped, 10 feet thick at'surface where 
it is steeply inclined, but flattens 'and thins down dip. Consists of 
massive, irregular from 5 to 6 feet thick quartz core at surface to 
1 foot at the drift level. Wall zones are mediuni-grained white plagloclase 
Host rock quartz monzonite ,or granodiorite pluton, locally but Incorrectly 
known as alaskite, 	 ' ' 
2. Mica: Relatively thick, dark to' brownish-green books up to 8 to 10 
Inches across. Flat, clear, àome minor waviness, ruling and cracking. 
3. Mica Production and Reserves: 


Future Possibilities: Appears to be a good deposit for production of 
non-ruby mica. 


Recommendations: The Division of Nonmetallic Minerals and the 
Commodity Members of the Bureau of Mines and Geological Survey 
concur In the Field Team's recommendation to certify the project. 


%,	 4%4_ 


'Walter C. Anderson 
Division of Nonmetallic Minerals 


WCAnderson: rsi 2/3/58 
Copy to: Adinr. R. File 


Mr. Johnson 
Mr. Houk







	


DMEA Form 18	 DIcSE MINERALS EXPLORATION LADMIN*ATION 
Feb. 58


ANALYSIS OF SEMIAN1flJAL REPORT OF CERTIFIED PROJECT.	 . 


	


-	 Prepare in duplicate.. File original in Official Docket: Send copy 


To:	 Statistics Branch (Code 210) 	 .	 Report.Period 


. From: Division of 	 fi/,.ca/, 
DA No.	 Operato	 Contract No. 


q .	 _______ 


(P1	 PTMMPS	 ..


- Tons Analysis 


/	 .	 . 
__________ 


Operator to date .• 


Total	 .
.	 .


. 


(.	 .	 . 


Production to date 


Ore in ground	 -- .4 t) 


TNV1PMT'.WP 


Type Size Feet Cost 
Shafts 


Winzes. .	 S.	 - 


Drifts and. 
Crossouts . : ____________________ 
Raises .	 . 


Drilling	 .. Type 


Rehabilitation Description


FACILITIES	 - 
Mine Plant 


Mill 


Road 


MARKS	 .---


• .	 • Prepared	 Date 


-	 .	 S 







$4,164	 $5,552	 4,164 


MIALYSIS 


ORE	 DMEA	 OPERATOR	 TOTAL	 PRODUCT IO1	 AVAILABLE 


MINERAL 
Mica	 37,400 lbs.
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[Pete	 Surname	 Code 


I	 Iiinl 


jI 


)stt.b.1I u.ty, North Carolina 
C.tttrant 2"&IO4Z 


osr ). PhUlipat 


B ths tesms of ths onbjoct *npl.vstton Prjast Cntrant, as 
ain4sd, sad ths ..vtiIiasti.a •1 dtssI,s17 or dowlopaint 
d$tad Jsstar7 21, 108, all ainsrmls oland ev produesd fr*, 
Nvov 2$, l*5, to Novsar 11, INØ, were subjant to tba 


wret'$ vsslt *5 i* frth 1* saId csntEmat. 


As ths pulod during whieb prndsc*j.n wes subjoat to y*1ty 
has now e*ptr.d, ths Issva*ows .e.ardtaj to its pi'sssnt 
xscd$ rotsias no *1*1* or Uaa adnot the p*op.rty subjoct 
to the Sentrant or any pirothistion thersiron. W., 
ar. cl.1th our beks and rononds on this santrast. 


IXLIsOVoly yours, 


E JOHNSON 


Prank 1. Jehaan 
hL.f.Qffisa.1 


Minorsis $splorstt.n 


cc. Director's Reading File 
Division File 
Economic Geology File 
OME Reading File 
DMEA Docket 
Branch of Budget & Finance 	 ) 
R. A. Laurence, Knoxville, Term. i/	 C3 
120N 


NNerrithew/mm (12/7/66)


23263







rEC 6 1966 
IITLAL:S\CO 


'iIr


Sincerely yours, 


Frank E',.4.hnson 
Chief, Office of 
Minerals Exploration


IN REPLY RgFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 


November 28, 1966 


Mr. F. 0. Phillips 


Spruce Pine, North Carolina
Re:DNA-4449 (Mica) 


Clifton D. Buchanan 
Boone Prospect 
Mitchell County, N. C. 
Contract Idin-E1042 


c_ 


Dear Mr. Phillips: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 







vE Forin63

Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT

AID PROJECT UNDER ROYALTY AGREENEW2 


From February 1966, to November 28,1966 
1. , has. tre 1eena change in ownership, 


lease, or sublease? If yes, 	 of the trans-
action below and provide a true or signed copy of the.1pert•inent 
documentp .,unless: theyhave been provided before. 	 YesD No 


o.';	 i:c	 o::;.:: 
n':.: 


From February i966, to"November 28, 1966 
2. , has there been any production from 


the land subject to the contract? 	 .	
S 	 YesE No" 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


QntLr.: ....VaJ..ue 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantity	 Estimated Grade	 Location 


Ore Tons 
Concen-


_____________ _________________ 
. 


trates Tons 


Other -	 T'::.:'	 -


3; Since	 S 	 , has any production been transported 
through	 workings (see - . . ., of contract)?	 YesE No 


If so, state quant1ty vaiu and aisposition of material 


Disposition of Material
	


Quantity	 . Value 


Submitted b 


Name	 Title 


Address	 iS) fr ate
	


/- // 







/	 W	 IN REJER!FER TO: 


UNITED STATES 
• DEPARTMENT OF THE INTERIOR 	 j; /



GEOLOGICAL SURVEY 
WASH INGTON. D.C. 20242	 •. 


Ipbi 


Re D1A444 QUc*) 
Ciiftøn D.lBItanin, 
Boone o*:t. 
Mitchell' County, N. C. 
Contract 1dm41042 


M*rch 2, 1966 


Mr. 1 0. PbilUpa 


Suc. Nn $rth c*t.iins


Dear &'PhiI1ipar 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


SereZy youra,



.tLftt . 


Frák. E. Jrn..n 
chief, Office of 
•Ntn rat. Exploration







ZA4449 
MME Form 63	 •	


Idm"E1O42 
Revised 7-65	 ..


- 


	


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 	 \,\	 I,' 
AND PROJECT UNDER ROYALTY AGREENT	


/ / 


U 
1. Since	 , has there been a change in ownership, 	 7 


lease, r sublease? If yes, please,. ste, dejails of the trans-
actionbelow and provide.a,tzue . or sigxed copy of the pertinent 	 . 
documens,u11ess:, they have been provided before. 	 es	 No 


)	 'I. 


2 Since Dece 1964	 , has there been any production from 	 / 
the land subject to the contract? 	 .•. .	 ,YesE NoJ" 


A If so and it was shipped, give quantity, value, and name and 
address of purchaser 


___________________________ 	 Quantity	 Value 


B. If stockpiled awaiting sale,. state quantity, grade, and location. 


Type	 . Quantity	 .	 Estimated Grade	 . .. Location 


Ore	 Tons __________________ 
Concen-
trates	 /,-,	 Tons	 . 


Other'	 Tons _________________ 	 __________________________ 


3. 'Since	 .	 , has any production been transported 
through	 workings (see	 of contract)?	 YesE No" 


If so, state, quantity, vaLue-and is stion of material. 


Disposition of JMat'ei'i-al, :',	 ..•	 Quantity	 . Value 


Submitted by: 


Name____________________________ Title 


Address	 Date J-V-















.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C. 
December 10, 1964


Re: DNEA-4449 (Mica) 
Mr. F. 0. Phillips 	 Clifton D. Buchanan 


Boone Prospect 
Spruce Pine, North Carolina 	 Mitchell County, N.C. 


Contract Idm-E 1042 


Dear Sir: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty ob.11.ation. 


To assist you to furnish this Information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copie8 of any pertinent documents. 


This is with reference to the Consent to Lien and Subordination 
Agreement signed by you on August 29, 1956, in connection with 
the subject contract. On December 6, 1963, you were kiüd enough 
to complete and return these forms to us, and we would appreciate 
it if you would again bring us up to date on the referenced 
property.


Sincerely yours, 


I	
FE £OP


George C. Selfridge, Chief 
DiviSion of Exploration Operations







3. 


MME nn 63	 S 
Revised 362


FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY 


1. Since December 1963 	 , has tIiere...:.beencLange in ownership, 
leaee,or.eublease? If yes, please state details of the trans 
ftCtiOfl,b5LOWaJLdPI'0vide a true or eined Copy of the pertinent 
docu,men.t( ,J unles8) they have been provided before,	 Yes	 NoTJ' .:. 


J...	 L	 :1. i..	 ..i .j.	 ....	 C'	 r 


2. Stnce December 1963 	 has there been any production , from 
the land subject to the contract?	 Yes fJ No 


A. If so and it was shipped 2 give quantity, value, and nsme and 
addresB of purchaser. 


	


_________________________	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and locatlon. 


Type	 Quantity	 Estimated Grade	 Location 


Ore	 Ton8 __________________ 
Conen-
traes-	 Tons _________________	 ____________________________ 


.	 .C.	 J_.	 .	 )..U.	 ) ..	 .'	 .	 .	 . 
Other.-..	 .. .	 .,,	 Tors	 .,.	 . 


JO	 .u.	 '	 ..0 ':j.) . .	 .	 .'.O' 


)'	 )	 C	 U	 .	 )	 '(	 () 


Since	 ,.)	 ,•, ha any roduct1on been •transportedr) 
through	 (éee -' ' . .	 d à6iitd)t.	 .	 No 


A. If so, state quantity, va],ue, and. disposition of material. 


Dcispoeition of Material 	 '	 Quantity .	 Value 


:. C)	 • :	 o 
.[)..Q.(jJ	 C) LU...	


A 


Name	 '7 c/ c/	 Title ________________________________ 


Address ______________ Date	 /	 L.
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•	 From:.•	 Contract Administration and Adt Division 


Subject: )NEA-4449 (Mica)	 . 
Clifton D. Buchanan -	 .	 . 


•


	


	 Boone Prospect	 -	 .

Mitchell County, North Carolina 


•	 Contract Idm-E1042 


Reports of Royalty Review dated March 13, 1958, and February 13, 
1962; refer to the possibility, that scrap or punch mica have 
been sold on which royalty has not been paid to the Government 
This was based on the following notation by Mr Beck on Check Sheet 


•	 of Examining Engineer dated February19, 1958: 


"Operator stockpiles mica scrap until a sufficient : 
amount is obtained to make a sale " 


My experience from numerous trips to the mica country has indicated 
that it is the usual practice for these small operators when trim-


= ming mica to allow the waste to fall on the •f1oor of. the shed. 
When the accumulation is sufficient to become a nuisance, or a 
buyer of scrap or punch comes along, the floor will be cleaned up 
and this waste sold for $20 00 or $30 00 per ton In my opinion 
this is the "stockpile" to which Mr. Beck refers.. 


This Operator has paid royalty on 411 87 pounds of trimmed mica 
sold to the Spruce Pine Depot for $6,045 16, plus 4,000 pounds of 
scrap mica for which he realized $60 00	 This indicates that 4,400 
pounds of block mica produced some 400 pounds of trimmed mica or a 
recovery of approximately 10% In my opinion most of the scrap or 
punch has been accounted for Probably there was not sufficient 
remaining to make a sale or if it was sold only a very few dollars 
were realized and the Government's royalty would be inconsequential 


Repeated requests to the Operator for an accounting of scrap and 
punch sales have been ignored by him OME files contain acceptable


23263
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DMEA- 4449 


INSTRUCTIONS TO DELIVERING EMPLOYEE 
j


Deliver ONLY to	 Show address where 
addressee	 •	 J	 delivered 


(Additional charges required/or these services) 


RECEIPT

Re ived the numbered article described on other side. 


SIGNA E OR NAME OF ADDRESSEE (must always be tilled in) 


SHOW WHERE ELIVERED (only if requested) 


C55-16-71548-54P GPO 


.
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Date Surname J Code 


jj ______ 80O 


12O 
I,,


-120 -
V 110 


___________ 100 


__________ 220 


I __
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DQte S9iLoe Code - 


'QLL
I, 


2W-&t 800 
120M _______ 


/' io -
110 ________ 


________
100 
220 ____ __________







•	 .


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25, D. C. 


December 4, 1963	 :. 
Re DMEA-4449 (Mica) 


Clifton D. Buchanan 
Mr. F. 0. Phillips	 Boone Prospect 


Mitchell County, N. C. 
Spruce Pine, North Carolina 	 Contract Idin-'El042 


Dear Sir: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty obl I ation. 


To a8siat you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two cople8 to this office 
with copies of any pertinent docwnenta. 


This is with reference to the Consent to Lien and Subordination 
Agreement signed by you on August 29, 1956, in connection with 
the subject contract. We have endeavored to obtain this infor-
mation from Mr. Buchanan without success; therefore, will you 
kindly complete and return two of these forms to this office. 


Sincerely yours, 


OFFICIAL FILE COPY	
F. N. Murphy,	 t1ng Chief 0. M. E	
Division. of Minerals RECEIVED DEC 9 1963	 ., 


DATE	 IN	 . •







Title -	 /e7p 


CDate	 6	 ______ 


Name 


Address


O.. 
MME nm 63 
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 

AND PROJECT (JNDER ROYALTY. AGREEMENT 


1. Since June15, 1960	 , haB . there ..been : a :change in ownership, 
leaáé', ór aubleaBe? If yes, please state detaliB of the trans-
action below arid provide a true or signed copy of the pertinent 
documenta unlela they have been provided before	 Yea	 No 


:' 


2. Since June 15, 1960	 , has there been any production from 
the land subject to the contract?	 Yes fl No 


A. If so and It was shipped, give quantity, value, and name and 
address of purchaser.	 - 


__________________________	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantity	 Estimated Grade	 Location 


Ore ___________ Tons ________________	 __________________________ 
Concen-


Tons_____ _________ 


3. Since	 ci	 ',:' has..any roduct'1on. ben..transported 	 - 
through	 workings (Bee-	 of cQntract)?	 Yes	 ' No' 


A. It so, state quantity, value, and disposition of material. 


DJ spositlon of Materisi
	


Quantity	 Value 


Submitted by:
	 /9.37 


4511







	


..	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


VV#R1II',IL)i'1	 , IJ. I-.. 


	


ocbC21, 1962	 Re: ,FA449i.(Mica) 
Cttfton D. BucbdInsn 
Boone Pro.pect 


	


1ii EC11J REQUE .	 4ttcbe11 County, N C. 
ContrAct ZdmE1042



	


CUCton Z. Buthanan	 - 
Lo* 2W 
$ruce Ptie North CroLtni 


	


-	 .. __I	 1% f 


D	 . $ i: 


Ai'ter the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent docwnents. 


$tucei1y yO3*', 


W. R. GriswMt 
• 	 S 	


. R. Cvi	 bie 
oE $Lue 


INST RUcTIONSTO DELIVER 	
OFFAL RLE COPY - 


eliver ONLY t	 I N G	 EE 0 addressee	
o	 Show address where 	 e. M. E 


(Add	 delivered 


	


itional c/)argestequnedfr tbese services)	 8	 62 


Received the numbered article d 	
L?ATt. 


C55-6-7tG484	 GPO







MME Form 63 
Revised 3-62 


4449	 REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECT tINDER ROYALTY AGREEMENT 


1. Since ,uai 1, I9Øi'	 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before, 


2. Since 3UV 1. 1960	 , has there been any production from 
the land subject to the contract? 	 Yes fl No 


A. If so and. It was shipped, give quantity, value, and nane and 
address of purchaser11


QAantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and 'location, 


Type
	


Quantity
	


Estimated Grade	 Location 


Ore	 ____________ Tons 
Concen-
traee	 ____________ Tons 


Other	 -	 Tons 


3 . SInce 
through


, has any production been transported 
workings (see - 	 of contract).? Yes 0 No 


A. If so, state quantity, value, nd disposition of material. 


Disposition of Materia,1	 Qantity
	


Value 


Submltt:d	


Title ___________________________ 


A4dre LP - j, c3	 Date / / -	 5 - /- 7	 -. 


.	 S







•


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25, 0. C. 


Octobøt , 1982	 Re : Wft4449 (Mtce) 
CiEton D. ucheuan 
*oo*te Prosp*ct 
MLheIl County, N. C. 
coutract ZdE1O42 


• Mr.. CUftcn D. 8uchuan 
80* 218 
$pz'ue Phte3 North CaroUna 


bi.v Mr. 8ub.nn; 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
1th copies of any pertinent docwnents. 


Sincerely yours, 


V. I. GrLewøld, Cbiet 
Divieion of Mineaie







MI€ 'orm 63 
Revised 3-62 


A4449	 REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
*tEO42	 -- AN]) PROJECT UNDER ROYALTY AGREEMENT 


1. Since J41tC t,	 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans .-
action below and provide a true or signed copy of the pertinent 
docwnenta, unless they have been provided before.	 Yes 


2. SInce tLUc	 t96O	 , has there been any production from 
the land subject to the contract? 	 Yes fl No U 
A. If so and it was shipped, give quantity, value, and name and 


address of purchaser.


	


Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantity	 Estimated Grade	 Location 


Ore____________ Tons __________________	 _____________________________ 
Conen-
traes	 ____________ Tons __________________ 


Other____________ Tons _________________	 ____________________________ 


3. Since	 , has any production been transported 
through	 workings (see -	 of contract)?	 Yes	 NoD 


A. If so, state quantity, value, .nd disposition of material. 


Disposition of Material	 Quantity	 Value 


Submitted by: 


Name _____________________________ 


Address________________________________


Title	 --


Date	 1 


0	 Aeil







. 


MeBo ra du 


To:	 Tre Fla 


Fro's:	 (. t.. 7 ist•r, OP1 Attor


OF1CIAL FIIF (OPY 


D.t. ----, Cad. - 
6/2 •.'iC ' eo 


_________ 500 


________ 


_____


no 


100 
220 _________ 


. 


26, 1962 


Subsct: C.ck of Spruce Pins I4ica Purchase Uepot accord., 
June 18	 22, 1962 


Ouri'g tte prod of June 18 to 22, 1962, 
reeord ,f the 1.S.A. Mica Purchase Ztpot 
Cro1,	 the purpo,e of ascsrtaiing 
under )MEA	 p1oration project contracts. 
ljleloE! a	 rr4'rt.ed roducttolt •ubee

lo.in eortracts:


I exaaiied tha purcbaas 
at Spruce ?inc, Wortk 
any i.mreport.d producttas

My exeaination did not 


t to royalty wider the tel. 


Contract t:)ekt


44 Alex	 AI1 U$ Old DIflSOfl (Denisos) 
A7 25 '.	 Rsithburn éox,	 isby Cre.k 


c2O a. L. PMllips .	 ckirnay, HcKta**y 
D.	 I 


P..	 rfsawn .	 ).	 .	 H.	 'estall 
inj Cowpany 


5'. .	 •ari Imore 
.	 il1ips,	 at	 1. -ucsr	 va,	 Ralph 


5• 377 jjp	 jnjn	 Co• 
3 5720 A1vj	 white, •t al. oward 
850 32V5 'ne,	 cml Mining,	 Tic. arlo	 Cap 
835 si; Shif!t	 Varee,	 Red, 


Charlie	 ur1es 


840 3799 J. R • Beac B.inett,	 Mica Field 
36' E-!	 kone Gg 


J.	 3a	 & John	 hi1lip LLttle	 k(*y,	 at 
54 anr'	 Lnr, .:r';4n,	 rean 
42 :'j'h r't,	 .am	 ith 
47 a%T	 i1li.p _1l	 rifl 


4.S:1 •':	 illipe R&v	 ob5v) 


lDC3 '.''2 J&v'	 PiiIlips Jona	 !rown 


I Muuphv	 iing Co. ,	 urphv Roek 


'.	 ichan Iti1.lips 
L '-am	 iiipi ?











S .	 / 
UNITED STATES



DEPARTMENT OF THE INTERIOR 

OFFICE OF MINERALS. EXPLORATION 



WASHINGTON 25, D. C. 


Re:	 (zz) , 


ir.	 Q•	 ,. 
a3


, 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from i,t 
during the period.of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this. office 
with copies' of any pertinent documents.


oi;







MNE Form 63 
Revised 3-62


REQUEST FOR INFORMA.TION' ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT - 


1. Since J7 , has there been a cLsnge in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided. before. Yes	 No1J 


2. Since J1?	 , has there been any production from. 
the land subject to the contract?	 Yes fJ No J 
A. If so and it was shipped, give quantity, value, and name arid 


address of purchaser. . 


__________________________	 QjAantity
	


Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantity	 Estimated Grade	 Location 


Ore	 _____________ Tons	 .. .	 ______________ 
Concen-
trajes	 . Tons __________________	 _____________ 


Other	 Tons 


3. Since	 , has any production been transported 
through	 workings (see	 of contract)? 


A. If so, state quantity, value, and disposition of material. 


Disposition of Nateri1	 Quantity


Yes 0 No 0 


Value 


Submitted. by: 


Name
	


Title	 _____ 


Address
	


Date


[P1







Dote Surname Code 


/l5 500 


On leave 500 


__ ______ 800 
I , . !•)/). __ 120 __ 


& ________ 19.2 


_______
-


220


• EA'4449.OIiCa) 
D. Buc°ianan 


Boon j!rospect


OFFICIAL FILE COPY 







4y', I,f g4t 


h 4z I 


/ 
1
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Døte Surn3me Code 


.{j_5 f4Q= 500 
_
On leave 500 


_______ 800 
_______ 120 


__________ 1,1O 
__________ 100


Re lfL44449 Q(ica) 
lif ton D 2ucbana 


Boone Prospect 
itcheU County, North Carolina 


Conttact tduilO42 


• Dear Mr. Buchanen: 	 .: 


Our docket oa the subject Qontract co tains the statent that 
the Operator, as of Yebruary 19, 1958, stockpiled mica scrap 
until a sufficient amount was obtai*.d to make a sale 


f	 It will be appreciated if you will inform us whether you have 7/ 


A	
made any sales of scrap or punch mice produced from the land of / 
the contract since Nova*ber 28, 1956, the date of the contract, 
With the amounts, prcsa, and other details of sales If n 
sales have been made, ta, any scrap or puuCh mica been stock 
piled since the date of the EMEA contract? / 


incereI.y yours, 


Director 


SPH01t/gla 
2-15-62 
cc to	 Director's Reading File 


RegiOn IV 
Docket 


_____ Co. 
L U_be_appreciatejyo fl_inform	 of 


scrap_.,oZ punchmia produced from 
d-t 


the n


	


	 f the ale of such materi1 of which we have record, and 


you have any scrap' or punch mica produced from the property on hand now. 
'	 , :..	 '	 .	 .	 •.•.• 83 
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j,	 _____ 


'!!5
3 


441 4 


I	 Sw.	 * iL	 4 
4Doer	 ,	 ____________	


:4 


___ 


:1A'	 : 


-,	 t	 __________ 


•	
1 


•a	


8tm L. Pb jMip 
4	 a3t4ji11 )zos)


'-p







3EIw I4N1JAL RETORT ON CRTIP1V 


,2 


Priods	 -L9 


-.	 "c 
• th_ .•	 __	 __ __ 


% I	 ••• iV	 .•	 '•	 •	 • - 
54$	 __ 


66	 ipø& 


(Lt	 692	 4lai PhillI,s, •t.,s1 
'Mcftim.y Mini) 


	


- 3SS	 675	 J.LBs2&IJ,Boo11• 
."	 (In,ran Mth	 v. 5 1dI 


	


13	 $35	 V B. Tinci	 Rv 
(Uff1e	 .iii) 


a41 	 Id aos,s	 •	 by. U 'Ø9 •	 (GoogRoekn.) 


•
(DSHiIIMjz 


	


• ae1 49	 1005	 JIt Philljps	 - 
(Iby Mini)	 . 


1001 


	


a2r 49 ,	 . 1C4	 CUfton D. ueb4ná	 Wov 5, 1959 
• (Bçons Po*pict) 


• t' :i'Lits	 bm!'	 &..JL.., 


	


rq	 g, to *t co.ifl fres aziy mrt t Uts Cot$s. 


s$ bean no prcdutiiei tram this pz'op.rty tnos th 1a.t. 
t10 The O$rstor s .iMn zoqusst to p u, *. 


:L ?* 
4	 4'•-1 


Ji I@ J *in	 isstr 
•	 W1OZNt11$$







.t 


L1'LJ Li 


Operator: Clifton D. Buchana Box 2	 Spçe PiN.L - 


Mine Name: Boone Prospect. County: Mitchell. State:North Carolina 


Docket No, DMEA4419 Contract No..IdrnElO42. Commodity:Mica 


Date of Contract:	 Date CertifIed: 


Expiration Date of Royalty Payments: November 2. 1966 


Total Amount of Contract: 5,552.00. Total Expended: 	 52.00 


Amount of Government Participation at 75%...jjl614..00. 


Royalty Payments this Period: 442. 


Previously Paid: None 


Total Royalty Paid to date: - 


Royalty Due on Production: None 


Royalty Remarks: Operator has paid all royalty due. 


Original Estimate of DIV1EA Reserves (Field Team Final Report). 


Indicated: 22,4OO lbs. mine-run mica or 1120 lbs. sheet. 


Inferred : 15,OOO lbs. mine-run mica or 750 lbs. sheet 


Production DMEA Ore this period and to date: 


DMEA EXPLORATION PROJECT. 


Semi-Annual Report of Certified 


Reporting Period: Tjch 2595 . Examined: 


___________________ 4 L 4JiJ_ 


______	 W5195 


eMça 


Sheet 
Hand cobbed 


Scrap


Total


round 


411. 7

12,5.00



- 4000.O0 


17296.7


Value 


6,045,16

2,751,00



60.00 


56.16







page2. 


Remarks: When visited March 25, l95 Clifton D. Buchanan, the 


Operator told the writer the mine has not been operated since 


October 15, 1957, when the pegmatite became so poor in mica content 


he had to cease


Win, A. Beck, Mining Engineer 
Bureau of Mines (DMEA) 


April 15, 195 


z


o 
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I !TTTI	 i' i 


iAR 26 1958 


Mr • Robert .A • Laizrince 
Zxecuttve Ofticer 
t}A 1.1d	 i, Region V 
Roon 13, Post Ofttes flutltthg 
Ynoxvili. 2, n.ssee


Re* Doc)et No. DWk449 (Mica) 
Clittrn D. Thcbnan 
Boone Prospect 
Mitchell Co*ti, North Carolina 
Contract No. lda1O42 


Deer !4r. t*ure*ce: 


Xti responee to your eaorandrn deted Wróh 20, 1958, 1 
irish to direct your' attention to yoin' letter to )4Y'. 1uchenen 
det.d February 3, 19$. 


In that letter you requestid py*ent ot $4.1? cowering 
sdditcnsl royalty due co value of iie* sold in Lots 1oc. 12 end 
322 *at did uot acntion thc overpenent vhich exiited In the ce-
count at that tiue. This tact vts noted during the review. It 
was decided tlrnt the enount inirolYed ( .Y7) wee to SZf4aU to 
mention in the report s 9cb is retirnied without revision. 


$Iflcerely yours,. 


(Sigiieâ) i. L humbers 


,Tey L. Chsabers, Direetor 
Contract £dainistr'ation 
and iudit Division 


Encaosures 


CEFisher/ania 
March 25, 1958	 / 
Copy to: D.ocket/ 


Admr. Reading File 
Helen R. Miller 
Mr. Chambers


A62







TOp


HLOM 3POSTOFFICEBLDGS 
KNOXVILLE2,TENN. 


Maz'ah	 4, 195 


Uemorandurn


Finance Officer	 Region V - (DflEA) . Norris, Tenn. 


From:.; Acting Executive Officez', IDMEA	 Region V 


•	 ..	 Subject: Roy1ty Paynint	 DA4449, IdmEiO42mica,. 
Clifton D. 3uchanan	 Spruce Pine ., N.C. 
Boone Prospect, th.tchell Cunt, p.C. 


•	 . Attached are settlement shoots for mica sold 


from the subject certified contz'aot.in the amount of 	 53a.99 
and their check fOr x'ora1ty in the amount of	 3l.]2, which. 


in1udes due on the payment made February .3	 195g. 


V. 3. Lynch 


ZIU, : • 


•	 cc	 • 
•	 Lcb'


:.••	 •	 • 


Mittendorf •	 •	 •	 • 
Filee. •	 .	 •	 •	 •	 :. 


nc;3 •	 .	 .	 •	 •	 • 
• •	 ck no.61, dated 32O-5	 •	 •







. 
(;ENERAL SERVICES APMINI5TRA.ONA


FAM °"PURCs?T ___.._ V	 FINAL SETTLEMENT	 MICA PURCHASE	 I 


	


MICA PURCHASE DEPOT -	


-	 I D	 I 


CR11 Fl CAlF


sP4mU £
--


EVALUATION DArA 
R Li B Y I	 HAlf	 1PIM	


rULL	 TRIM 


QUALITY 


GOOD STAINED ANI) RETTER


	


POtjND	 Pp c	
Mc,: r	 I	 (	 I CL P[ R ID. I	 AMOUR 


--	 ----------..-	 .--	 ---	 - 
GRADES NO. 3 AND LARGCR	 .	


--	 70.00	 . 


	


GRADES NO. 4 AND 5	
_j_	


I 


	


GRADES NO. 5 AND 6	


y 
STAINED	


I 
GRADES P40.3 A	 LAJE	


('i)	
!	 .	 ..	 --	 . ...	 -.	


- 


	


GRADIS NC, d ANf)5	 .	 - -	


H. j	 - 
NI'	 4 AND '
	 j	 I	 -'.	


6	


-	 -. 


HEAVY SLAINU)	


I	


1 


GRADES NO. 3 AND LARGER	
j	 :-;.I()	 /	


1, ) 


	


GRADEsN4ANDc	
4.00	


I	 - 
GRADES NO	 AND 6 -	


I	 -	 r	 -	 ---	 --


NOMRUBY 


	


GOOD STAINED AND RCTT	
1	


3 
GRADES NO. 3A?40 LARGER	 J	 -	 - -	


.	 L 
GRAOESNO4AN J -


	 L	


-	
- - 


	


---1 -	 .. .
	 I	


3?S I	 ' ?	
I	 $. 


STAINED	
I 


GRADES NO 3ANDIARGFR 	 J	 .Lt(i	


L	 . 
GRAOFSNO.I ANDS	 -


j	
3S., 


	


-	 ----	 - .:-	 ----- ----- Q 	 -	 .41	 - HEAVY STAINED	


I	
I 


GRADESNO1AP)LARGER	
1	


._	 .	 . .6.40	
-	 1.	 .	 -. 


GRADES NO. I AND 5	
3. ^X)	


I	 5. 
GRADESNO 6	


f	


---p	 --	 7t 


	


-	 -	


••	 7	 :	 - 
-----


---.-.	 -- - . - . - .--	 -.
TOTAL	 IL() A-1	
;/	


6	 inij	
L-- 4U I FOR PROGRAM D, CF DUCT S4 .00 PER I-CUND COP P .1 NC AN: IF MINP	


b 


FINAL	
.......-----------	 .	


- .--	 ..... .


T	 -I----


	


------------- -------------------- -
	 --	 -	


, 


LESS	 INITIAL CAIENI	 VCJLHrp N('MlO	
( HI CIII	 NU It P 


.-	 -------	 ...........- --	


q14, 


0 AL 4 N LI C(II	
5	


-. ---- ---	 .--..- ---	 - N C AND LOCATION OF MiP


	


/	 u..,,	 / ' 


	


$ 44,	
F C	 , 


	


U	
I	 II,. -	 i	


.	 ñT3 


.8	 -	
-- / 


Stnined) 


	


SELLERS NAME AND ADDRESS (Type or print)	


0k.-. L	 .	 .	 $..JRSILED4 


I	 - 


	


ro-r	 POUNDS 
I	 PURCHASED	 - -- ---


a'1
V. C 


L	 • --==-=- •-==.-•----,.--- ----..----..---- •---, 
GSA WASH U C	 8.-:i77	 - :


App ROVED 
/OEPOT SUPER SNTENDENT







APPflOVEDBy 
CONP. SEN. U.S.	 GENERAL SER	 ES ADMINISTRATION q ARCIj 25. 1957	


1 FINAL SETTLEMENT - PROGRAM B MICA PURCHASE 
(MICA REGULATIoN 7, REVISION 3, AMENDMENT 2, FURTHER AMENDED BY 4 AND 8) *CCEPTANCE NUMBER 


	


MICA PURCHASE DEPOT - 	 s.c.	 O3N (a) Ja. $MS 
V.A.I. NUMBER	


JOT NUMBF.N	 VtJCHEn HIJMBEP	 SCHEDULE NUMBER (I) 
TYPE OF MICA	


POUNDS PURcUASI:o	
IN ITt AL PAr1,IFNT 


LIJ RUBY -	 NONRu	
_L..!!'•	 ..	 t:	 / 


	


STATEMENT OF ACTUAl	 Y	 ELD	 I PROGRAMA.7ALJ -	 STAINED MICA 
____ 


I GOOD STAINED AND BETTER	 t3.0 
I	 .. 


2. STAINED 


3HEA VY S TA I NED	


.1	 - 4 TOTAL YIELD	


tc.47	 J 
6. RIFTING	


.	 1 


	


HOURS X _ 1.O3 = 	 4.3S .	 I	 .!	 ows X	 . 


	


- .--...- -.-----. -----------.-.-	 ______ 


	


TOTAL COSTS (Items 6 and?) ff; 	 TOTAL YIELD ((tern 4)	 2.22	 cosr PEP .	 9.e4 


	


....	 --	 I,... ..-.-. --.. 	 --	 -, C OMPUTATIcN C'	 F INAL	 PAYMENT --	 - ..	
l'7j	 --


NONI?y 
POUNDS OF GOOD STAINED AND U[TTCI (Item l)	 10.2$'	 -=	 .4' 3.0 ,' 10.	


NUMBER OF POUNDS POUNDS OF STAINED (Item 2)	
.19 / ............................-......................................................... 


OF GOOD STAINED AND BETTER (Itern l)=m1.!.RI_,;___,.._, X	 -	
13-33 I 2.	


-	 tJMBE P F 
DIFFERENCE (Item JO influN 1)	


- -	


- cr, lb 


PROGRAM A - VALUE OF STAINED (ItemS) t53j4	 LBS. OU STAINED (Itt,," 2)	
__.___.___!!!___.	 :	 '.S3	 / 14.


DUE SELLER ON STAINED (Item 12)	 X (1 in 13) 


TOTAL (Item Ql item	 -	
- .;	 -	


N 


COST OF RIFlING AND TRIMMING (Item 12 z Item 8)
17. .	 --.	 _ 


GROSS AMOUNT DUE SELLER (Item 15 - Item 16)	
I'	 O•6 


18. 1'


.. .L...................	 .. .	 .	
. !!! - 


19. ---.. 


INITIALPA[NT	


.-DUE	


L	 fi	 .	 & 


	


J_SEt I N	 J.L..	 t	 -	 71	 p NAME. AP4I) LOCATION OF MINE 


psps. L11Lp* Ptp$t7 1	 =	
©©	 j 


t.	 ..	 -	 -	 . SELLERME AND ADDRESS (Type or print)	
-.-..---- /	 A P P Fl 0 V E 0 


/	
-	 .	 NTENDF 


	


i	 ... 


J	 J/ ll	 :,.. 


	


c1Utas	 L .jL 


-



	


,	 -.	 DATE 


L	
.	 :---. 


WASH 0 C 58-1177 -	 ,.	 -.	


SEPTEMBER1957
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U . ... . 


/	 /. 
/


AR 14 


- / itr. Robert A.. Lenriiice 
- / !xecutLe Officer 


\/	 D?e1de*,.R.gicY	 .. 
Roc 13, Poat Qifice i1d1ng 


r	 icnorriu.. 2,


Clitt	 • 
Q4rn* Prospect 


.Mit.hill	 North Csrollns 
cntrsct !o. XdiJ1O42 


Dar Mr. X*urei	 S 


I encloeng the orig$flel end t ocpiec et Mr. Pilber's 
eport ot Ros1ty evtew detc March 13, l9P, pert.inng to the 


su4set fX*t2*Ct. 


If ou eoncuD with the findings, the orgna1 should be 
forwarded to the RqSsl Pfncncc Officer, s ooj, shi*ild b re.. 
tsine4 In ycar tiles, end * copy sboLd be óent to the Opiitor. 


3cereii yrn, 


-	 (Se) i L	 irs 


Jay L. Cbestbere, Director 
C*tr*et &iniatraticn 
ed Aidit DiLsi, 


CEFisher/ama	 S 


March 14, 1958 


Copy to: Docket J	 .• 
Admr. Reading File	 . 
Helen R • Miller	 : 
Mr. Chambers	 S


8 S 23 


Date L... Surname


800 
[2)j7 I	 2.-	 220
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM 1SP0sT0FFICE BLDG. 

KNOXVILLE 2, TENN. 


•	 February 3 l95 


Memorandum 


To:	 Finance Officer Region V (DMEA) 
From:	 zecut±e Officet, D1A Region V Knoxville 
Subject: Royalty Payment - Idni..&1042, DMEA-4449 mica 


Clifton 1), Buchanan, Boone Proepet, Mitchell 
County, North Carolina 


Transmitted are two billSof lea for mica Sold 
on the subject contract., and their check in the amount of 


2l.45. This 8ettlement is tncorrect in the amount of 


a copy of a letter to the Operator is attached..: 


Robert A.. Laurence 


zm


ttendorft-
ynch 


Files


.
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UNITED STATES 
DEPARTMENT OF THE 1NTER1OR	 , 
DEFENSE MINERALS EXPLORATION ADMINISTRATICN 


ROOM 13 POST OFFICE , BLDG.	
FE	 958 KNOXVILLE 2, TENI. 


Iebruary , 1958 


1r. Oifton D. Buchanan 
P.O. Box 218 
$pruce Pine North OarOUria


fle: DMEA. 4449, ZdmuZlO42mca 
Boone roepect 
)itohefl Cótmty, N..C. 


Dear Mr. Buchanan: 


Today we received two final Settlement sheets 


fromthe subject property for mica old andyo check 


for ' rpyalty on the sales in the amount of 2l.45, On 


Lot No 4 42(a) the. amount should have been 2l9.00, and on 
Lot No. 322(n) It should h5ve been 293.44, makIng a total 
of 5l2.44. However,, you based your royalty on $219.00 and 


135 ..68, both amounts 'taken from Lot. No.42 (a). Pleaee 


check your Settlement sheets on thIs and in your.next payment 


include *4.17 balance of royalty du, ' 


Very truly yours, 


Li L bd	 U-


iIIT__[IiT


zm, 
'cc 
MittendorrZ 
Lyich


obert A. Laurence 
Executive Officer, DMEA 
Region V







1''	 •.uvt	 -	 _________________________	 ______	 ____________________ 
.OM.. DEN.	 GENERAL SCRV10ES ADMINISTRATION	 SLO 


FINAL ST1MNT- PROGRAM B - MCA PU1ChASE 	 _______ ____	 ____ 
(MICA REGULATION 1, REVISION 3. AMENDMENT 2, FURTHER AMEND BY 4 ANE; s ACCEPTANCE NUMBEA 


MICA PURCHASE DEPOT - _________ 	 __________________	 ( 


LOT NUMRER VOUCHER NJMBFR TSC.E NUMBER 


I 
TYPE OF MICA


___
J5NOS PURCHASED '!NITIAL 


-____ ____ 
PA'41NT


____ 


RUBY NOPIRUBV J 3.32 
______ S T	 A	 I	 M [	 N	 T


_____ ______________ 
0	 A C I E PROGPAM A . 	 VALUE 


_______ QI A ,	 ry -----------------------------------------
POtINDS


----- STAINED MICA 
4.	 GOOD STAINI.	 WUJ1! -. -


j
5) 


- . 


. HEAVY STAINED 


4	 1OTAL	 IELu 11.
'TT .T:	 :''""' 


______ COSES


________	 --


6.RIFTING 7.TRIMMINP, 
aa	 HOURS )' 15	 .


i lOINS	 1.10 -	 73.1) 
B. RIFTING AND TRIMMINr


______
. --.---


TOTAL COSTS	 ftr s And TOTAL	 (IEe'id 11.29 -	 '.r PEP LA 14.11 


-
NAL PA'rM)	 NI


I 


F	 UNDUF A F 5
- H V	 21.t1O


	


(J(	 13,	 -	 ..--	 - -,-


1OTAL C/fe	 IF	 14) 
6 .	 .---	 . 


COSTOFIF	 NI A(	 P F.i',4I	 lIe	 72	 - t m	 ) - 
I 7.	 -	 -I	 - 


CROSS AMOUNT )UL S LEIR (ii	 15	 tz	 6)	 t	 219. lB.	
--	 ______ MAXIMUM ALLOWABLE I	 1..	 h; /	 .f 


SELLI F 


	


amø epet.iicä11	 y .. . 


t1Upa PP3Y	
---1' 


LLERS NAME AND ADDRESS ' 	 p ill	 .	
.	 A P P R 0 V E 0 
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Me: DockótNc. D1'44941i4a . 
Clifton J. ucanan 
Boone k?ropect 
4itch.11 0outy, North Carolina 
Contract No. IdtI042 


Dear 4r. BedeUt 


Z am enclosing one °°w of a certification of diacovery or 
deve1opnent reliiting to the subject contract. 


The exploration cofltr3Ct V15 signed 011 Nove,bez' 2, 1956, 
with the GovernEtent participating to the exteut of 75 percent of 


, 552.00 or 4, 164.00. The project was started on February 7, 1957, 
and wns copletcd by June 27, 1957, after tiLe expenditure of .5,552.00, 
wnicn is the total scceted cost according to the Audit Division. 
The	 aid 75 percent. of the total accepted cost or 4,l64.00. 


The work perforned on this project. consisted of sinking 
60 feet of shalt and driving t30 feet of drifts. The work exceed a 
stratoic ica.bearing zoned ?eatite,. 10 feet thick at the e,urface 
and thinning down dip.. 


)uring the prooct and ip to October 10, 1957, 527.05 pounds 
of uheet mica wa3 produced. The project work furniahed sufficient data 
to ce1cu]ta the following o1wsifications of atrateic mica resorves: 


lndicted 22,400 pounds block t eet. 5 recovery, 
or 1120 pounds sheet. 


Inferred 15,000 rounds block est.	 recovery, 
or 75() :r)oun(1B sheet. 


The	 cOncurs in the Field Team's evaluation of the work 
•pertord . and has, therofore, certified that a discovery, or development 
has resulted from the work under the contract. 


•	 3incere1y yours, (•.•\)	 •	 • 


nc1ostre	
•'	 A4ministrator
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Dete	 Surname


COPY 


Code EA Fo	 7
600 (l26)	 .	


'::z;'
,800 ____ 


600 


FEB6 


.h'. F. 0. Phillips	 _________ 130 


'	 L. 110 
Spr.tce Fine, North Carolina 	 -.--d _________ ____ 


Re:	 Docket No. DM1:A44494	 J ________ ____ 
clifton D. Buchanan 220 
oone Prospect 


?itcbeU County, North Carolina 
Cont'aet No, Idm-E1042 


Dear Mr. Phillips: 


Enclosed is a copy of a certification of discovery or 
development w.th copy of covering letter to the Operator, which 
has been issued pursuant to the terms of the above'-oited contract. 


Thie correspondence relates to the Consent to Lien and 
Subordination Areernent signed by you on October 22, 1956.	 The 
Government's prior lien on the land and upon arty production there' 
from will continue in existence for the length of time mentioned 
in the enclosed copy of the letter to the Operator.	 You are 


•	 obligated during that period to commit no act and to assert no 
claim in conflict wtth the Government' 	 rights under the agreement 


•	 signed by you, and. to give advance notice of the Government fe 
rights to any transferee or lessee of any part of your interest 
in the land or the production therefrom. 


Sincerely yours,' 


.


Administrator 


Enclosure 


WCAnderson:rsi 2/3/58 
Copy to: Athnr R. File. 


Mr. JohnsOn 
Mr. Chambers 
Mr. Dietrich-3O6±	 .'ó 
Operating Committee 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Houk
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Mr. ClUton .1. Bu.ohanan 
Box 218 


ruce Pine, North Carolina -	 -	
itet Dooket No. ]J4 


Cititon I). uoh*nan	 671U 
Boot,. Arospeot 
Mft.ch.0 County, North Carolina (3a. 
Contraot No. Id-1O4Z 


Dear Mr • fluchnan:	 JL/' 
nolosed iø a cer'titictiofl of discovezy or deve1oi.nt 


ui,der Controt No. 1dis41042 on the Booni 'ospeot, Mitchell County, 
Noxtti Carolina. 


•	 By the tera of the x1oration ro,ot Contraot, all 
X iinera1e iinsd or produced froxa November 28, 1956, to Noyaabr 28, 1966, 


o	 are etbject to the Qoermient ts pero.n4a 1 e royalty as set forth in the 
p eontract until the mu. of 414,3M.00 is repaid to the Gov.rntnent. 


!ou should eontims to make royalty paya.nts to the i*eeutie 
Es	 Qtficer, D Field ream, Region V, floom 13, *$t Office BUilding, 


- JcnoxviUe 2, Tennee8e, as you have in the past and cheak* sou34 be 
dra4n payabl. to the Defense Minerals zp1ortic Adidr*i1stration. 


1lso, royalty pam*nts to the Government should be accosipa' 
tiLed by u&table evidenc, such a copies of settlement cheats showing 


i	 quantity .n4 grade of ore sold, the name of the purohacer, and the 
.	 prioeendchargescertiisdtobOcOrxOtbythePUrCha*01'. 


!ouar.requeatedtonaif)..5eUtieOffiCerOtan7 
changes in oimersnip or production rights that zimay have any effect on 


o	 the Qovernmnt's right to it percentage royalty. ilso, if production 
0 ceases at any tia for any extended ar&od, please not4fy the Ixeoutive 


Officer at sixwnth intervals that no production has been m.4e. 


$ncer*Ly yours, 


•	 •	 •	 •	 •	 • •	 •	 1LO 
•	 •	 •	 I 


•	 •	 ••	 •	 • • • •.	 4nstrator 


no1osure	 •


•	 •	 •••	 - •.	 •	 8623
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C1XFZCATION UTILE UN. STATES OF A$*tXCA 
OF A fli8OO1flRZ OIL DEVEWPME1t UNR



AN E. IoarZON or cownw 


To:	 .). CIU'ton D. Thiohanan 
Box 218 
Spruce Pine, North Caro1in


220 


Form 7 
(12-6)


Pursuant. to the provisions of E1oration Project 
Contract ITo. Idrnu.E1042, dated Nc'v.aber 28, 19%, Docket o, D) A u.4449, hereinafter called the ccatrac%, between Clifton D. 
Buchanan and bhe ThIited States of Aaeriea, hereinafter called 
the 'Qovern*ent"; to establish end fix the Goveri*ent 'a peresnt 
age roya1ty on production and ita lien therefor and on the land 
described in the contract, the Goverrntt considers ai4 there.. 
foz'e ertifiea that discovery or denlopneut frc hicb producm 
tion asy be nade has resulted frcc the .xj1oz'ation.work. 


The nature of said dseovery or development is 
described broadly or indicated as to1lis: 


Shaft sinkiflg and drifting exposed a coned 
pegnatit enp3.sced in a coarse grained quarts*onzoaite 
or gzan1'odiorite (tialaskiten). Sufficient data were 
obtained to calculate indicated and inferred reserves 
of strategic mica.


TILE WXT]D STATES or AERiCA


C4 


=2'


, cq 


. 


Administrator, Defense Miner a 
Exploration Ministx'ation 


Date ________________________________ 
t	 rj--irr-


WCAnderson :gad 3/27/58 
Copy to:	 Adiar. R. File 


Mr • Johnson 
1'1r. Chambers 
Mr. Lamb, 3649 
Finance Office


Mr. C. A. Fredefl, GSA Mr. F. 0. Phillips 
Operating Coimuittee. Spruce Pine, N. C. 
Mr. Kiilsgaard, 5222 
Field Team, Region V


8623 
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r	 ThJFITED STATES 
/	


NT OF THE INTERIOR 


January 22, 1958 


To	 meUiith:ra1s Division 
Defense Minerals Exploration Adniriistration 


Frc:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject:	 FA.11r1d19 (mica) 


Applicant: C].iftcn D. Buchanan 


Name and. Iieation of Prcperty: Boone Prospect, Mitchell County, N. C. 


Contract Nuw.ber: idni-E 10112 


Date of Field. Team Final Report: January 16, 1958 


Date Bee 'd.. by Br • of Ceramic & Fertilizer Materials: January 21, 1958 


Field Team. Recoimnendation: Recmunend that certification as a discovery 
beinade. 


Ccwments:
1. Under a (EA contract 60 feet of shaft aM 80 feet of 


drifting were ccinpleted. At the operators expense 10 additional 
feet of drift were ccmzpleted. 


2. Strategic mica valued at $7,876.17 was produced during 
exploration. 


3 • Indicated reserves are estimated to be 37,1100 pounds of 
block mica (1,870 pounds sheet). 


1 Expenditures 
Total approved	 $5,552.00 
Total cost	 5,552.00 
Gov't. share of the cost 	 11,1611.00 
Value of production during operation 7,876.17 
Royalty paid to date	 390.31 


Recommendation: 


I concur with the recommendation of the field team that 
certification as a discovery be made. 


W. F. Dietrich







-	 .	 IN REPLY REFER TO: 


UNITED STATES 
OF THE INTERIOR 


SURVEY 
I _________	 tWPH1NGTON 25. D.C. 


____	


-	


-	 January 22, 1958 
Re: D}EA 4449 Idm'E101f2 


_J-_--_—	 Clifton D. Buchanan 
____ I_________ _____ ii	 Boone Prospect 



Mitchell County, N. C. 
Mica 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report 


Work under the contract started February 7, 1957, and 
was coin$eted June 26, 1957. Sixty feet of cribbed incline 
shaft was sunk and 80 feet of drift was driven at a total cost of 
$5,552.00, of which the Government contributed $14,164.00. 527.05 
pounds of sheet mica has been sold for $7,876.17 áid royalty 
remitted. totals $390.31. 


Reserves of sheet mica are estimated. to be : 


Indicated	 22,400 pounds block containing 1120 pounds sheet 
Inferred	 15,000 "	 .	 750 " 


At the price per pound received for the 527.05 pounds, 
the value, of indicated and inferred reserves is :-


• Indicated 1120 at $114.94/lb	 $i6, 732.80 
Inferred	 750 at	 " "	 $11,205.00 


Total	 $27,937.80 


Implied royalty at 5%	 $ 1,396.89 


The examiners and Field Team recommend certification of 
the project. I concur with the recommendation. 


N. E. Nelson







.	 S 
UNITED STATES


i 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 li' 
OOG 3 POST	 SL	 ,, 


	


January 16, 19S8	 I	 I	 c 


Miuorandum	 -	 -	
1 


Jperiiug uIUllLT Lee, L)r'mbL, Nfl1flgT.On, LI. U. 


From:	 Field Team, DNEA, Region V, Knoxville, Tennessee 


Subject: Final Field Team Report, DMEA-1411149, IdxnE1OL1.2 (Mica) 
Clifton D. Buchanan, Box 218, Spruce Pine, N. C. 
Boone Prospect, Mitchell County, North Carolina 


Enclosed are the original and two copies of the above 


mentioned final Field Team report. 


The Field Team agrees dth the recorlmiendation of the 


Field Examiners that certification as a significant discovery 


be nade0


• obert A. Laurence 


	


Executive Officer	 - ,tl 


V. J7 Lyno(i/Msmber 
Bureau of ?Mnes 


Enclosures 3


OPMXTJ C 


-___
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STATES 
THE INTERIOR


LEETT 
DEFENSE MINERALS EXPLORATION ADMINITTIOIfl[I 


FINAL REPQ 


FIELD TEAM-. REGION V 


DNEA-4449, Idin.rE].042, BOONE PROSPECT (mica) 
Mitchell Cunty, NohCaro1ina 


S. C. Bergman, Geologist 
Geological Survey 


L. E. Shirley, Mining Engineer 
Bureau of Mines


-	 eviere hy 
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UNITED 
DEPARTMENT OF 


'January 16, 1958
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FIELD TEAM FINAL REPORT 	 i:. 


9, Idm-El9(aj BOONE PROSPECT 
Mitchell County, North Ca)ina_----f 


Operator: Clifton D. Buchanan, P.O. Box 2l, 


SUARY 


A zoned, mica-rich pegmatite, fracture-.im]4ced in 
coarse grained quartzmonote or grandodiorite (ttalasktte1t), 
was explored downdip and along strike by the contract work.. 
Pegmatite thins and flattens downdip becoming correspondingly 
richer in strategic.muscovite, The structure fingers out con.-- 
cord,gntly just below the drift level at the contact btween the 
host pluton and a quartz-muscovite_bjoje schist. Reserves of 
strategic muscovite can be outlined ainrig the 7flatlened portion 
of the pegmatite both updip from the drift level and on a strike 
projection to the northeast. Certification as a significant 
discovery is strongly recommended. 


INTRODUCTION 
Location


The contract site is located on the lower west slope 


of Chalk Mountain and near the bottom of. the south slope of a 


westward trending spur of Chalk Mountain, It is 2.16 airline 
miles S56°W of the intersection of US Highway 19E and State High.. 


way 19 in Spruce Pine, Mitchell County, N. C. It is located in 


the southwest 1/9th of the Spruce Pine, N.C. Quad, USGS .-TVA Ed, 
1934 (209.-NE), 1:24,000. 


Previous Work 


Numerous slumped pits, trenches, and shallow strike.-


adits mark a mica-bearing pegmatite or pegmatite sequence which 


extends for more than 1500 feet from Autrey Hollow, north-north..-


east over and beyond a shallow gap on a westward trending spur of 


Chalk Mountain. The excavations intermittently expose a zoned 


fracture-controlled pegmatite or closely en echelon series of 
structures,







. 


Mining actitity at the site dates back to about 1900. Re-. 


portedly, Henry Pettit and Stephen Collie were the principal 


operators at the time. Some production is reported from a Branch 


Mine during World War: II, near the present contract site, In 


September, 1951, a total of about 300 feet of trenching was corn-. 


plated under DMA-l39OX, Idm-.E74 (Chalk Mountain Mine), near hd 


at the topographic saddle, about 00 feet north-northeast of the 


present contract site. Prior to the present contract, the Operator 
sold 11.24. lbs of trimmed sheet valued at 2OO.l ($l7.o/1b) from 


block reportedly recovered at the site. 


Contract Work 


The exploration work started February 7; 1957 and was 


successfully completed by June 26, 1957. A toolhouse and powder 


and exploder magazines were constructed and a power line brought to 


the site. Continuous electric pumping facilities worked extremely 


well at a very nominal cost (about ].a/month). 


Sixty feet of fully cribbed inclined shaft was sunk on peg-


matite in a northwesterly direction, collaring at -.60° and bottoming 
at -.30° inclination. From about the 50-foot level on the incline, 
36 feet of drift was driven to the southwest, and at the last in-


spection continuing drift work had progressed 54 ft to the northeast 


as shown on the report map. This is a total of 90 ft drift completed 


as of the final inspection, 10 ft in excess of the contract amount. 


All drift work had to be continuously lagged overhead, and partially 


lagged on the walls due to the weathered and fractured condition of 
both pegmatite and host rock.


-2-
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All contract work was done efficiently and adequately. Progress 


was good in spite of adverse physical conditions. 


GEOLOGY 


The pegaatite is a zoned, tabular-shaped, and fracture-


controlled structure, emplaced at and near the margins of a coarse-


grained quartz moç4 onit or granodioritic pluton. The host rock is 


locally and incorrectly known as ttalaskite" and is well exposed at 


Feldspar Corporation quarry on the west slope of. Chalk Mountain 


about 1500 ft east-northeast of the contract site. The rock is 


relatively coarse-grained, granular to somewhat porphyritic, con-


sisting of varying, but nearly equal proportions of perthitic micro-


dine and oligoclase-andesine, with minor interstitial, quartz and 


fine grained muscovite. Accessory minerals are garnet, emphibole, 
and biotite with rare primary and secondary radioactive minerals, 


A number of thin perthite-quartz pegrnatites are exposed in the 


quarry which have been emplaced along joint sets. Their contacts 


are generally gradational and merge with the host rock. The contacts 


of the contract pegmatite are fairly sharp and distinct, suggesting 


a somewhat later relative age.	 S 


The contract pegmatite is a tabular structure about 10 ft 


thick at the surface. It strikes N50°E arid dips 55 to 60° northwest 
and is exposed by trenching and stream action for about 50 ft along 


strike. If not the same structure, it is probably intimately en 


echelon with pegmatite intermittently exposed for 1500 ft or more to 
the north-northeast. The structure thins and flattens downdip to 
about 5 to 6 ft thickness and a -30° northwest dip at the drift level, 


-3-.
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At about the 50 to 55 ft level, pegmatite and host rock merge, the 


pegmatite concordantly, with a coarsegrained qUartz-muscovite-


biotite schist. Pegmatite downdip from this point becomes an Un-


productive niigmatite zone with stringers and augen of pegmatite. 


Roughly 5 ft updip from this point, the quartz core terminates 


irregularly. The drift work was driven in an area between the end 


of the core and the schist contact. The end of the core, although 


irregular, has no noticeable p'unge. The southwest drift heading 


becomes progressively less pegmatitic, and more admixed with schist, 


less productive and weathered to the point that the ground could 


hardly be held with lagging. 


Pegmatite consists of a centrally located, massive, irregular 


quartz core, which varies in thickness from 5 to 6 ft at the surface 


to 1 foot at the drift level, The wall zones are a simple aggre-


gate of mediuni-grained, very white plagioclase, green muscovite, 


and minor interstitial quartz. Occasional to rare isolated buff 


to light pink coarse-grained crystals of rnicrocline perthite were 


noted, with a single instance in the northeast heading of thin lens 


of perthite adjacent to the underside of the core. 


The downdip flattening and thinning of the pegmatite cor-


responds with greatly increased prOportions of muscovite. Recovery 


from the upper, steeply inclined portion of the shaft, was about 


0.01 lbs per cubic ft (mpate&to 3.0/ lbs prr cubic ft at the 
drift level. 


Muscovite was recovered in relatively thick, dark grass-


green to brownish-green books up to a x 10 inches across. The 
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mica is generally flat and clear, although some minor waviness, 


ruling, and edge-cracking is present. Only a very minor amount of 


fine oxide intergrowth was noted near the crystal margins. 


Both pegmatite and host rock are thoroughly but not com-


pletely kaolinized near the surface. At the drift level, kap1:ini-. 


zation is not as complete, but appears to be proceeding interstitially, 


resulting in a rather easily disintegrated rubbley textured 


material. 


Production and Reserves 


It is estimated that over 10,000 lbs of block was recovered 


from the lower shaft and drift work and represented by sheet and 


block sales at the GSA Depot in Spruce Pine. A total of 527.05 lbs 


of sheet (including block sales) was sold between May 13, and 


October 10, 1957, with a value of $7,l6.17 and an average 42% good 


stained or better content, 


Indicated reserves are calculated 15 ft updip from the drift 


to the change in 4p and projected 15 ft northeast from the present 
heading. Inferred reserves are calculated on a 50-foot strike pro-


jection of the indicated area to the northeast (see map). 


Indicated Reserves: 


SW of shaft, 2 x 15 x 5' - 2100 cu. ft. 
NE of shaft, 56 x 15 x 5' - 4200 Cu, ft. 
NE projection, 15 x 20 x5' - 1500 Cu. ft. 700 Cu. ft. x 3.0 lbs/ cu. ft. 


22,400 lbs. block	 1120 lbs sheet (at esti.5% recoy 


Inferred Reserves (northeast projection) 


50 x 20 x 5', -5000 cu. ft. - 3.0 1b/cu.ft, 
15000 lbs block	 750 lbs sheet (at esti. 5% recovery). 
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Total Reserves (indicated / inferred) 


37,400 lbs. block	 l,70 lbs sheet. 


CONCLUSIONS AND RECOM1'ENDATIONS 


What are believed to be certifiable amounts of strategic 


muscovite reserves were outlined updip from the contract drift and 


on a strike projection to the northeast. No reserves were outlined 


downdip because of the presence of a contact between the host pluton 


and unproductive mignatitic schist. 


The presence of mica-rich material, appears to depend on 


several factors; first and most important, the presence of massive 


quartz core, and secondly, the flatness of dip. Structural con-


tinuity is very good to the northeast, but poor to the southwest. 


The possibilities of similar occurances or extentions to the north-


east are considered good, since the favorable mineralogical en-


vironinent and structural continuity are known to be present on the 


surface, and increasing flatness of dip to the northeast is suggested 


at the contract site by the divergance of strike between the sur-


face exposure and the drift level (see map). The Operator should 


be commended for doing an excellent job under rather adverse con-


ditions.
EXPENDITURES 


a Total approved	 5,552.00 
b Total cost of project	 5,552.00 
c Government's share of cost	 4,164.00 


(d Government' s share unexpended	 0 
(e) Value of production	 7,a76.17 
(f) Royalty paid to date	 390.31 


S. C. Bergman, Geologist, USGS 


Tj. T	 Shi1r Mhiv Th 4ie	 TTM
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&, 1W7, + T4 'c1 t' I	 Ot'	 ? t 
¶7111 i 


	


cort r'	 uct;rt ''c	 1ee	 n1C	 4)rt t!e 
rt1ct 4.o'i; hzver,	 }tv	 ot Yit rcrive ti	 i1d 


Team's	 i-''t.	 t! fiit)	 f,r	 rt1ca11'.. 
brax7 i, i95, io 'ha1'	 rr'- t!' 


c;th t	 eiinatr o reor	 o ro' of 
ert!ca+ fo rec i.-at o'. rt •oir rmri1rt	 nice. 


'M'-cerely "our, 


George C. e1fridge 


•	 .	 Chathnar, )prattn Ccrmiitte 


Atroved:.	 WCAnderson:gad 12/30/57 
/	 Copy to Admx R. File 


-__Frank D. Lamb.	 Operating Committee 
i4einber, 1iU& otb HFe5	 Mr. Kiilsgaard, 5222 


Thor H. Klilsgaar	
)	


Dletrich, 3061 
s *	 ..	 . .. 


Member, 0eolgica1 survey	 .	 •


8623 















GSA WASH D C 58 - u77 GSA FOR1 
SF V 	 ¶'?r/ 


'27ROVEDBYNERAL SERVICES ADMINISTRATION 
MARCH 25.	 1957	 V 


FINAL	 TTLEMENT - MICA PURCHASE 


MICA PURCHA	 ITh POT . !P!io L C.


PROGRAM V 


A 


D
ACCEEENI.J4BER 


'S1 (0) 
ERTIFICA'IE AL1HORIzATITh NUMBER 


as.4.17
LOT NLI.IBER 


-	 p .isi
VOUCHER NUMBER	 1iCHEDULE NUMBER 


____________	 __________	 __________ 


EVALUATION	 ATA __________	 _________ 


RUBY ________ __________	 ______________ ______	 ____	 ____ 


QUALIY
HAL F	 TR	 M ____ FULL	 TRIM 


POUNDS PRICE PER LB. AMOUNT POUNDS PRlr	 ILR LB. AMOUNT 


GOOD STAINED AND DLTTER 


GRADES NO. 3 ANfl LkER 7j, 00 $ 
GRADES NO. 4 AP4C5 40. 00 
GRADES NO. 5+ AND 6 _________ 1'?. 70 


STAINED 
GRADES NO. 3 At4	 LARGER 12.00 31. 90 
GRADES NO. 4 AND S 5.00 _________ ___________ 18. 25 ________________ 
GRADES HO. 5+ _______ 3.00 _______ ________ 7.55 ____ 


HEAVY STAINED 


GRADES NO. 3	 Nfl LA1&R 8.00
V


14.)


__________-


_____________ 
GRADES P40.4 ANU3 4.00 ___________ __________ 6.85 ______________ _____ 


GRADES NO. 51 AHD 6


______


2.00 __________________ ____________ 4q00 
TOTALS __________________ _____________ _________	 ______ _____________ 


________________-. 


P40 P4 R U B Y
-	 ________ ___________ _______________ GOOD STAINED AND t3ETTER 


GRADES NO. 3 AND LAhGER .06 70.00 $	 4, 
GRA DES NO. 4 AN5 _______- --_______________ I • 40. 00 _______ 


GRADESNO.5+AK6


__________-


__ . __V_


V_ 


V


_____ 17.70 ____J3,%__ 
STAI NED 


GRADES NO. 3AP4D LARGER


______


9.60 4!1._ 
VI!.QL


2. ,77 
GRADES NO. 4 AP4OS


VV• 


2.40
14.60 


GRADES NO. 5+ AND 6
VV_.__!I4


6. 55 ______________ 
HEAVY STAINED 


GRADES P40.3 AND LARGER -. 6. 40 11. 85 
GRADES NO. 4 AND 5


__________


3.20 19 5.& 
GRADES NO. 5+AND6 1. 60 4.00 IIU 


TOT ALS 


TOTAL YIELD AND VALUE RUBY NONRUBY (ii.)! trimplus full trim) U17	 LBS. 


ADJUSTED VALUE WHEN LESS THAN 	 18% GS & B (ABOVE VALUE $ ____________ X ______^	 18)
_______________ 


FOR PROGRAM B.	 DEDUCT $4.00 PER POUND FOR RIFTING AND TRIMMING 


FINAL BASIS FOR PAYMENT 


LESS:	 INITIAL PAYMENT	 VOUCHER NUMBER	 SCHEDULE NUMBER 


BALANCE DUE	 SELLER	 QOVERNMENT	 -	 ____________ t 
PdME AND LOCATION OF MINE


e. 	 S 


pist"Ltil cy. L 


V


PROCESSED FOR 
PAYJIENT (Ls.) 


PAYMENT (LBS.) 
TM I NS 
BLACK (Dot.. 
Spot., 


Stained) 


SELLERS NAME AND ADDRESS (Type or4nt)
- 


V


V 
V	


I1 V1 


iii 


V 	


V 	


- PI**, *.. c.


UNDERSILLD


_________________ 


PROCESSINGL 


TOTAL POUNDS 
PURCHASED 


APPROVED 
DEPOT SUPERINTENDENT 


,	
V


. ... Vr. I.V 







.___________ T.&ir PURCHASED 
F(WM APPROVED BY 
COMP. GEN.	 U.S.	 GENERAL SERVICES ADMINISTRATON 
ARCH 25.	 i957 


FINAL SETTLEMEPT	 PROGRAM B- MICA PURCHASE ACCEPTANCE NUMBER% 
(MICA REGULATION 7, REVSION 3, AMENDMENT	 AEND	 BY 4 AND t) 


MICA PURCHASE DEPOT ________________ 	 - 


LOT NUMBE1	 VOUCHER NUMBER rscHEDULE NUMBER 


r.A.I. NUMBER 


TYPE OF MICA	
POUNDS PURCHASED	 INITIAL PAYMENT 


$ RUBY	 NONRUBY	 ______________________	 I ____________________ 
STATEMENT__OFAC T U ALY IE L 0 IRDMUE -


QUALITY	
POUNDS ___________________ 


I	 GOOD STAINED AND BETTER	
- 


____________________ 


2. STAINED 


S	 HEAVY STAINED	 _________________


______________ 4.	 TOTAL YIELD _____________________________________ I 


C 0 S T S
--


_____________ 


8. RIFTING	 1. 
$13	 HOURSX	 &.O3	 $71.15	 [	 14	 HOURS_Xtt t.1O=$ I13. 


1TTFTI NG AND TR I	 I NG (pna)
= COST PER LB. 


TOTAL COSTS (Items 	 arid 7)	 3S.15	 ± TOTAL YIELD (item 4)	 - 
-


COMPUTAT ION	 OF	 F	 NAL	 PAYMENT __________________ 


I 33. 333 PER LB.	 NONRUBY 


POUNDS OF GOOD STAINED AND BETTER (Item 1)	 17.21	 X	 RUBY	 = 
___	 ..-....-....-,. NUMBER OF POUNDS 


IQ.


POUNDS OF STAINED (Item 2) -- NUMBER OF POUNDS 


______________________ 
_________________________ 


POUNDS OF GOOD STAINED AND BETTER (Item I)	 17.21	 X 1.	 EQUIVALENT LBS. OF STAINED
NUMBER OF POUNDS 


12.


DIFFERENCE (Item 10 minus II) 


________________________
(per lb.) 


PROGRAM A	 VALUE OF STAINED (Item 5) $	 7.I2LBS. OF STAINED (Item 2)	 $L3	 = 


DUE SELLER ON STAINED (Item 12)	
X	 (Item 13)	 = 


I5.
*	 573w 


TOTAL (Item 9 + Item 14)	 )	 _____________________ 


COST OF RIFTING AND TRIMMING (Item 12 x	 ftem 8)	 ____________________ 


17.
___________________ 


GROSS AMOUNT DUE SELLER (item iS - fl em 16)	 ____________ 


18.	 (	 27) $11 
MAX II8JM ALLOWABLE( I	 tb	 TI-.	 ______	 _________ 


[U


"	 '' 


INITIAL PAYMENT 


20	 DUE


L!1 SELLER	 LI GOVERNMENT 


NAME AND LOCATION OF MINE 


Ms	 PrSot. itULs p*VtY 


tI11 GIC. I. C.	 I _____________ 


SELLERSNAMEANDADDRESS(TYPeOrPr)
APPROVED 


.-	 DEPOT SUPERINTENDENT 
/	 . 


r	 -	 -/ 


.	
.. .1((/ 


--	 c$U$ISL J 


•	 ,-	 -	 1	 *11
DATE


$$447 


L- . -,;/	 __ _______
-	 -	 SAPVNN" 


GSA WASH D C 58—U.71	 SEPTEMBER 1B57 







I


(;EN	 AL S1: RV I	 ADMI NI Si	 r (IN	
DATE PtIRCHASED 


RI flIC)N 3	
tO-257 


FINAL	 SETTLEMENT	
CCEPTANCENO. 


	


MICA PuRCHASING DEPOT, SPRUCE PINE • N. C. 	
Aø?233 (s 


CE RI I F I CA TE	
VOUCHER NO. 


AU THOR ZAT ION 
NO.	 447 £	


SP	 ()


LBSHVY. STAINED 


PROCESSED FOR PAYMENT 	 3QQ	 I	 17.38	 1.2.16	 .96 
.77 7;7S7	 747/ 


PROcESE MT 


DOTS	 O! IJS	 OF CERTIFYING OFFICER


TOTAL VALUF 


5o4• 93 


LCSS	 INITIAL PAYMENT	 VOUCHER NO.	 SCH. NO 


BALANCE DUE	 GOVERMMENTL	
SELLER 


NAME AND ADDRESS	
NAME O MINE AND LOCAl 	 N 


oO pEO$p*Ct. *LW4$ pgprt 
itcke11	 . C. 


Cftftou D9 chani' 
Spruc* PLt L C.	 APPROVED 


	


-.	
.,, 


)rpr1	 .-	 ________________ 


R3 1152 JULY 1957 


GSA.WASH DC 58.592







Ciiiton b, cnanan 
kox 2L&3 
pre -'tie, . . APPROVED 


noon Pro.ct, ah±1iip £rep.rty 
itcb.i1 aunty, . C. 


GSA.WASH DC 58-592


f,
DATE 


R3 TI52 JULY 1957 


.	 . 


GENERAl ; E k'V r S ADM N S TU I I 


RLC I ON .1 


FINAL SETTLEMENT 
M j Cp PURCHASING DEPOT, SFRU(t PINE, N. C. 


CERTIFICATE	 [LOT NO. 
AUTHORIZATION


	


rOTAL WGT. lIBS.) 	 CR5. - G. S.	 LBS.	 STA NED 


PROCESSED FOR PAYMErr	
____	 1	 .63 ________	 NO PAYMENT 


I	 _	 ___ 
Drrrs	 -


DATE PURCHASED 


ACCEPTANCE NO. 


VOUCHER NO. 


LBS..HVY.STAINEO	 TOTAL VALUE 


64.9 Il 


BLA	 SPOTS	 -	 USE OF CER1IFYING OFFICER 


UNDERS?ED 


±i	 __ 
LISS	 INITIAL PAYMENT . VOUCHER NO. 	 SCH. NO. 


BALANCE DUE	 GOVERNMENT j]	 SELLER	 [ijiJ 
SELLERS NAME AND ADDRESS 	


J NAME OF MINE AND LOCATION


320. a 


1U&. 77 


I


1


.-.. .-.-.,	 .	 ,.	 .	 -.	 -







	


.	 . 


-	 GENFRL C[\II([A1IICjr	
UATE PURCHASED 


	


CF	 .r4	 &w2357 
FINAL SETTLEMENT 


MICA PURCHASING DEPOI, SPP''	 PINE N. C.	 0)6 () 
CERTIFICATE	 LOT NO.	 VOUCHER NO. 
AUTHOR I ZAT ION 
NO.__.__!'_	


---.--. ___	 LÀ	 (a)	 ____ - 


TOTAL WGT. ([135.) 	 LBS.	 G. T.	 13S.	 STAINED	 LBS. •HV	 STAINED	 TOTAL VALUE 


PROCESSED FOR PAYMENT	 3j3,()	 3.338	 g.8.06	 f	 2.6	 387.8 


:i: i::1i1.III	 __ 
O $	 FR	 r	 ITl	 N[	 rEp 


RI


	


r	 j 


257.09 
NA	 '.	 I	 -'NMI NI	


. 


'-EL LI I-	 . 'LAME	 N(	 A[L'RE:	 NAi.L	 YT MINI AND	 OCAI ION 


boone prospect, hiiii ?? 
1ohe1i (ozuy, . C. 


. 1CtGA41 
Do 218	 ______ 
Spruce	 G,


-	 ., 


I)F.POT SIIP(RIIATFPADIIAT	 DATE 


SA.WASH DC 58-592	 R3 T152 JULY I95







4	


. 


- 
DATE PURCHASED 


GENERAL SERVICES ADMINISTRATION 


REGION3 ______________________________ 
ACCEPTANCE NO. 


I	 A	 •	 -	
•.,. 


Fu	 ML	 I	 I	 LIViI'	 I 


MICA	 PURCHASING DEPOT.	 SPRUCE PINE, N. C. 


CERTIFICATE LOT NO. VOUCHER NO. 


AUTHOR! ZAT ION 
NO. a I447 A _____ ________ ________ 


TOTALwGT.(LBS.) LBS.	 G.	 S.


________ 


LBS.	 . STAINED	 LBS..HVY.STAINED TOTAL VALUE 


PR OC ES SE D FOR PAY ME NT __4_ 47 
PROCESSED	 NO	 PAYMENT


FOR USE	 OF CERTIFYING OFFICER 


THINS


DOTS 
BLACK	 •	 SPOTS 


STAIN __________ 


UNDERSIZED


GA I N 


PROCESS	
• .12 


TOTAL	 LBS.	 PURCHASED 


LESS:	 INITIAL	 PAYMENT	 VOUCHER	 NO. SCH.	 NO. .fl 


BALANCE DUE	 GOVERNMENT LII SELLER 3$.,, 


SELLERS NAME	 AND	 ADDRESS NAME	 OF MINE	 AND	 LOCATION 


proopst, I'bLlU	 ?vop.TV 
i4it.h.13 Gssmtjy, E C. 


cus	 . 
211


AP?OVED 
•	 ..


,, ________ 


DEPOT	 SUP(RINT(NDENT DATE
--


11,1 V


GSA.WASH DC 5II 592







.4	


.	 I


R C H A S ED 


ACCEPTANCE NO. 


Q3.3O9 (a) 
VOUCHER NO. 


GENERAL SERv CES ADM N STRAT ION 


REGION 3 


F%NAL SETTLEMENT 


MICA PURCHAS(	
DEPOT, SPRUCE PINE , N. C 


F(CATE	


LOT NO. 


NO.	


s	 £O.1D9 () _J.._ 
AU THOR I Z AT ON


TOTAL WGT. (LBS.)	
LBS.	 0. S. 


PROCESS° FOR PAYMEN T	 19.82


lop uSE OF	
OF 


.FDE R- I 1£ 0 


PROCESS	 LOSS 


1155	
INITIAL PAYMENT	


VOIJCH	 NO.	
5CR	 NO.


---


BALANCE ODE	


GOVERNMENT	
SEEL(R	


$.72 


SELLERS NAME AND ADDRESS
	


NAMI	
F MINE AND LOCAT%IN 


boO pOP0ti £tiAltPI ptP't1 


itcbaU. L.ouaty, M. C. 


.HvY.STAED	
TOTAL VALUE 


-i-sT 


CiftO1 i. chaflafl 


218 
pIUC iiAe, W.L.


APPROV ED 


GSA.WASI1OC 58.592







4)	 S 


GENERAL SERvI:Fs ADMNISTRAT,ON 
REGION 3 


FINAL SETTLEMENT 
MICA PUR


CHASING DEPOT, SPRUCE PINE N. C. CERTIFICATE 
AU THOR I7ATION 
NO.	


D51.17 A 


PR OCESsEDFAYMENTf J1III1TJ 


•	 '	 .	
.	 ____7 / FOP LCF OF cF 


/ 


LESS.	 INITIAL PAYMENT - VOUCHER NO. 


BALANCI üU[	
GOVERNMLNT[ 


R S NAME


C1jtt L. 
box 218 
Pruce ?ioe, . C. 


A . WAS H DC S8.5


DATE PURCHASED 


ACC EPTANCE NO. 


34O3 (*) 
'OUCHE NO. 


AQ .103 (a)


V S 


S C H. NO 


E LLER 


ME OF MINE AND LOCATION 


boon Proaject, 1bi]ljp. pzopet 


A P P ROVED







.


DATE PUR(1ASED 


$114837 
ACCEPTANCE NO. 


•*O W3.21 (*) 
VOUCHER NO. 


GENERAL SER\!ICE ADMIN!STRAT 


IIJQN 3 


FINAL SETTLEMENT 
MICA PURCHASING DEPOT, SPRUCE PINE 	 N C. 


CERTIFICATE	 rLOT NO. 
AUTHOR I ZATON 
NO	 - 


-	 .!'417	 _.__ ____1 *021...(ø_-	 _____ 


T OTALWGT.(S.)	 LBS. • 0. S.	 LBS.	 STAINED	 L8S.-HVY.STAINED 


PROCESSED FOP. PAYMLN1 	 37.66	 8.70	 14.0*	 4.9 
PRO	 ______	 ____ 


/	
FOR USE OF CERTIFYING OFFICER 


•


ILITII__ 
LESS	 INITIAL PAYMENT - VOUCHER NO. 


BALANC F DUE	 GOvERNMINT[	 1 
SELLERS NAME AND ADDRESS 


C111t D. Isám 
1_ 211 
$pau PL. I. C. 


GSA.WASH DC 58-592


TOTAL VALUE 


D8.SS 


SCH. NO.	


23333T 	 Iu L!i	 31.1Sf 


NAME OF MINE AND LOCATION 


aoras prosst *LlUps 
LhsU Goj 1. C. 


APPROVED	 I 


- '/ 
DEPOT SUPERINTENDENT	 DATE 


R3 T152 JULY 1957 


-







S 


GENERAL SERVICES ADMINISTRATION 


REGION 3 


FINAL SETTLEMENT 
MICA PURCHASING DEPOT, SPRUCE PINE, N. (2. 


TF1CATF 
AU THOR I ZA I ON 
NO.	


I


DATE PURCHASED 


I	 1OI476 (a 


176 (a) 
TOTALWGTLBS	 LBS.	 G.	 LBS. -STAINED	 1LBS..HVY.STAINED PR OCESSE() FOR PAYMENT	


I	 4.1 PRoCESSET70 PAYMENT 


TN NS


—rzzzzzzzzzzzzzzzzzzzz//zzzzzzzzzzzzzzzzzzzzzzzzzzzz///v DOTS	
F	


OFRTIFYING OFFICER 
BLACK	 SPOTS 


S TA IN 


UNDERS lIED


,22 / 


TO1AL LBS. PUPCH::ED	 2O.Oo	


// 


LESS:	 INITIAL PAYMENT . VOUCHER NO. 


BALANCE DUE 


O1ift D. Bh 
8oz 218 
Spruc, 11n, . (ds


PR DYED


TOTAL VALUE 


3.N 
S C H. N 0. 


SELLER 


NAME OF MINE AND LOCATION 


pro8p.et 
id.tchsU County, . C. 


GSA-WASH DC 58-592







-


UNITED STATES 


DEFENSE MINERALS EXPLORAflON ADMINISTRAT ON © E COP 


•	 ROOM 13 POST OFFICE BLDG. 	 REC 
KNOXVILLE 2, TENN 


September 10, 1957 


Menorandum 


To:	 Finance Officer - Region V 


From: : Zxecutive Officer, DIA. Region V Knoxville 


Subject: Royalty Payment - DA4449, Idm-E1042 (mica) 
Clifton Buchanan, Operator. Boone Prospect, 
Mitchell County, I.C. 


Attached are settlements sheets in the amount of 


2,125.53, and a check dated Sept. 9, 1957 in the amount of 


1O5.7 royalty on the sales.







• .	 I'
U 


I
-	 p 


-	 1	 - 


L-.	 J


••	 - . 
V..	 • - V  


•


V 


•


V 	 •467.53 
347.00 


• 381.91'	 •. 	 V. 


V 


V


558.59 V 	 310.50/	 V. 


V


• 	 6Q.00 
V 


V 	
• 	 V 	 .


V.. - 	 - 


V 	


a125.5.
V 	 . 


V 


•
• 	


•







.	 S 


GENERAL SERVICES ADMINISTRATION 


REGION 3 


FINAL SETTLEMENT 
M;C PURCHASING 


DEPOT SPRUCE P INE, N. C. 
C ER I 
AU1IORIZATIO, 
NO.	


s 


TOTAL WGT (LBS)J 	 G. S. PROCESSED FOR PAYMt.r	


11.33 


	


PROCESSED	 NO 


	


TH I NS	


// 


	


RIACK	 SPOT,


DATE PURCHASED 


VOUCHER NO. 


LBs.	 STAINED	 LBS. •HVY STAINE	 IOTAL VALUE 


24	 t.67.,3t- - 


I	 FOP 'sr cr	 vv,-S r 


LESS	
NITIA PAYMENT . VOUCHER NO. 


BALANCE DUE	
GOVERNMENT 


j. c• 


GSA.WASH DC 58 • 592


SCH. NO. 


SEL LER 


IIaa.	 sstft,21 Oo, 


R3 1152 JULY 1957







.. 


GENERAL SERVIcFS ADMINISTRATION




REGIoN 3 


FINAL SETTLEMENT 
MICA PUR CHASING DEPOT, SPRUCE P INE, N. C. AUrsnD I' Lul NO.	 A03.b9 (a) 


ACCEPTANCE NO 
NO.


A	 S P	 -	 I ====:.±T-.	 I	 . T OTAL WGI (LOS	 LBS	 G. S.	 I	 LBS. . STAINED	 LBS. •HVY.STAINED 	 IC' '1 VA LUE .29	
19.7	 I 


/ /


NO 


/	
ZZ 


PROCESS	 LO	 _// , 
TOTAL LBS. PURCHASF. J .,.!7.16 --


ED FOR PA V MEN I ISSEDNo PAYMENT


LESS: 	 IN I	 AL PAYMFNT . 	 4;' N 
BA LANCE DUE 


O1tftQ). 


ze Pl, . C. 


GSA . WASH C 58.592


SC-. NO. 
vI•	 rLJSELL[ 


NAME OF MINE AND LOCATION 
IOøPVO$pSOtJSitOh&U Cow, x. 


AP ROVED 


-	 DEPOT SUP F I T ENDEN I	 DATE R3 1(52 JULY 1957







GENERAL SERVICES ADMINISTRATION
DATE	 PURCHASED 


REGION	 3 ________________________________ 
ACCEPTANCENO. 


*03" Cs) FINAL	 SETTLEMENT 
MICA	 PURCHASING DEPOT,	 SPRUCE	 PINE , N.	 C. 


CERTIFICATE LOT NO. VOUCHER NO. 
AUTHORIZATION 
NO. s (•) _________ 


TOTAL WGT. (LBS.) 	 LBS.	 .	 G.	 S.	 LBS.


_________ 


.	 STAINED	 LBS..HVY.STAINED	 TOTAL	 VALUE 


PROCESSED FOR PAYMENT	 33..33	 17. fr' 


PROCESSED	 . NO	 PAYMENT
/ 


THINS // 


DOTS	 FOR	 JE	 OF CERTIFYING OFVR	 /. ,74 
BLACK	 - SPOTS 


JN[1R 7LD /7 
//// 


_______ 


___	


/ / 


TOTAL	 LBS.	 PURCHASED 


LESS: INITIAL	 P'AYMENT	 -	 VOUCHER	 NO.	 SCH.	 NO. 37 


BALANCE DUE	 GOVERNMENT LII SELLER	 LIII p.73 


SELLERS NAME AND	 ADDRESS NAME OF MINE	 AND	 LOCATION


,X. 
p. 


- Ph.,1. I. ___________________________ 
AP ROVED


)) 


DEPOT	 SUPERINTENDENT	 •	 DATE


GSA-WASH DC 58-592







• 


GENERAL SERVICES ADM INISTRATION DATE	 PURCHASED 
R EGION	 3 


F I N A L	 S E I T L E M E N I ACCEPTANCE NO. 
MICA	 PUR CHASING DEPOT, SPRUCE	 PINE ,	 N.	 C. 


AUTHOR I ZATION LOT (a) NO.
I[SP


VOUCHER	 NO. 


A
___ 


LBS.	 .	 .	 S.	 LBS.	 STAINED LBS. •HVY.STAINED 


No PAYMENT	
2! 11.00	 1%.


*.


TOTAL	 VALUE 


.çi


LETS5:	 INITIAL PAYMENT	 VOUCHIp NO.	 SCH. No 


BALANCE DUE	
GOVERNMENT Lii	 SELLER	 LI!J SELLERS NAME AND ADDRESS 	


NAME OF M INE AND LOCATION 


2	 ,supstJ.11	 t,i. 


J'ROVEco


i'..	 74.947 
GSA.WASH DC 58592	


R3 TI52 JULY 1957 







(/\, 


GENERAL SFRVF: ADMINHFR4T 


EGON 3 


FINAL SETTLEMENT 


MICA FThRCHA INC DEPUT, SPRUCE °INE . N. C. .............. 
AUTHOR I ZAT 1014 
NO.	 3	 (s) 


	


TOTAL W(,T.	 FiS.)	 LBS.	 .	 .	 LBS.	 STA 


	


PR DCI SSIIJ IOR PAYMEN r 


L	
.12	 15.77 


YMrI 


PINS


DATE PURCHASED 


43.7 
ACCIPTAN$	


() 


P so.


ISINED	 101 Al VAlUE 


ill 


S I / 1 3


.1 


15	 A!	 /	 /	


//	 // / / L OS S	
/	 // '/ /	 /	 /	 / /	 / 


	


TA L I H	 )1 4A	
/7'	


'	 / 


	


LESS:	 NI II AL PA YMINT	 VO:iCpip	 : 


-	 -	 -	 -i	 118 


.4Isf	 AN!) .00ATIN 


Boone pzsset, 1Whe1.1 Co*tj, I. C. 


RO:u	 JjJ; 
P -,	 ...... . .4.L	 . -.	 - 


-	 P3 'Ii'/ JIIL	 1957 


Spruce neN 


Ilba.Gros	 . .	
. 


- 


	


.-	 ______	
--- _______________ 


Clitti 1. 
3oz21 
F S P1ie, W. C. 


GSA. WAS H DC S 8-


_____	 ':. 
..!	 A


C.







DMEA FORM 6	 REFERENCE SLIP
	 ff//3 


REV. 12-56 DEFENSE MINERALS EXPL&11 
TO:
	


INITIALS DATE 


2.


3. _______ ______ 


4. _______ _____ 


5. ________ ______ 
FROM:	 ______ 


FOR: Check items for action desired 


- Action	 Reply for signature of_______________ 
- Approval	 Investigate	 Surname 


Comment - Recommendations	 Signature 
- Conference	 Rewrite	 - File 


Instructions	 Your information 


RM4RK; 


INT.-DUP. SEC.. WASH.. D.C.







,FormMF-1O4çRew.)	 UNITED STATES	 Budget BureaurNo. 42-R 1036.5 


DEPARTMENT OF THE INTERIOR PAID 
DEFENSE MINERALS EXPLORATION ADMINISTRAT!O.N... ON VOUCHER & SGUij 


iJ' PAYMENTS K 
OPERATOR 5S MONTHLY REPORT AND VOUCHER 


Oerator's Name CLWW 
19 cket No DMEA	 Contract No 


Address $RtJCE flh1N. 0. 7•Oa OX 22B 
Contract Amount, s5512.00	 Government Participation	 %	 Amount, s4Z 00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals



Previously Reported
Approved Totals 



To Date 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing---------------------
Crosscu----- 
Driftin	 t.ø $3.10


- ---
4.00 2e1000 


SHAFT. 
(2) Labor and Supervision:


- --
(3) Operating Mat'ls. and Supplies: 


Timber------------------------------------------------ 	 __


Labor.................................................................... 
Supervision--------------------------------------------------------------
Technical Services-----------------------------------------------------


Explosives 
Pipe-----------------------------------------------------------------------
Track---------------------------------------------------------------------


--------------------------------------------------------------j_• 	 4'---ji 
--------------------------------------------------------------------------


(4) Operating Equipment: 
Rental------------------------------------------------------
Purchase------------------------------------------------------
Depreciation--------------


(5) InitialRehabilitationandRepairs 
-	 (6) New Bldgs., Improvements, etc--------	


*----?oo 
(7) Miscellaneous: 


Repairs to Equipment-------------------------------------------------------------
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


I certify that the above bill is coa	 t	 ment	 r?ot	


° 57rb 00 


•*Paye 


Per ------------------------------------------Title 
'When a voucher Is signed or receipted in the name of a company of the person writing 


the company or corporate name, as well as the cpacIty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
falMe statement or representation to anydepartment or agency of the United States as to any matter within Its 
JurIsdictIon.


(Instructions on reverse)


--.----------


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
rnent in the amount o 


Signature 


AU	 21Date ----------------You. No. 
(See other side) 







.,_	 . 


(For Government vi. only) 


CERTIFICATION BY GoVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration roject under Contract No. 	 in accordance with the terms of the contract. - 	 - 


Signature	 Title Y:!!Date	 L1!5? 
XUTIVE OFFICER APPROVAL Y DMEA EXECUTIVE OFFICER OR ALTERNATE: 


A	 DMEA FIELD TEAM	 AUG 7 1957 
Signature----_t'* 	 - - - -	 Title-------- EG1O.N..V------------Date .............................. 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report coi-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and cnsti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with -maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form lVF-1O4 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis 'under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6).. 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the €perator to reixnburse bm for deprecia-
tion ofequipmènt owned will be reported under "Deprecia-
tion . 


Item (5) comprises costs of labor, supervision, technical 
seryices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that, part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is , to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursajle expenses ncürred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of, the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents -except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the irlonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-' 
mented. The four copies of Form MF-104 are not to be 
thUs supported 


FOrm MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by- dOcumentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Indpendqnt" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42.R 1151.2 Form MF-104A

(April igb2).


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


ZDX.Zo4I Month of '	 195 (1	 Docket No DMEA 4440	 Contract No 
Operator's Name	 --------------------------------------	 Minerals 


Address _____ 


OPERATION 


Drifting---------------------------------PT
 Crosscutting' 


Raising 
Shaft8--------------r-;---H-H 
Winzes^......-------------------------------
DrillIng: Core 


Churn.. 
Auger 


Stripping 
Trenching....................................... 
Test Pits----------------------------------------
Roads and Trail&	 -------------------------


Conia COSTS TO DATa MONTE 


coc ----a---------


UNITS TO 
DATE


AUTHORIZED BY CONTRACT 
UNIT Cosis __________ 


TO DATE
UnIta
	


Unit Costa 


.5O 


IIII4'óI6i IIIIIII6o
	


46.60 


AUTHORIZRD BY TOTAL DISTRIBUTED Co8T&... 


Operating Equipment Purchase& ------' 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL CosTs.. ........................................


%OITIAI 


76.0-----------------------------------------------


£$0-------------------------------------------------
The undersigned company, and the"bfficial executixg this, certification oi iti 


behalf, hereby certify that the information dontained in this report is correct and 	 MA5, 


complete to the jest of their knowledge and belief. 


Date	 Operator 


Per----------------------------------------------itlo 


—b NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to makes willihily 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction,	 ,	 ' 


(Instructions on reverse) 


-	 ---	 '	 (For Govenment use only)


GWLOGIST, U	 S.	 JUL 15 957 i;	 :	 ' -
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S


INSTRUCTIONS	 S 


Preparation of Form MF-104A—Operator's Unie Cost and Progess 'Report.Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permaint information s desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which hay need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reorted with the exception of three iterri the costs of 
which áre'bt to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute, certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the 'sarious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment","Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last twq columns headed "Authorized by Contract" will be 
filled in by the Operator if such iniormation is found in the contract. This information is 


• usually a part of Exhibit "A" of the contract. A;space for remarks has been provided for 
the use of the Operator to call attenion tQ any unusual circumstances causing excessive or 
disproportionate unit costs.
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omoss. 
WITHL! PROt*E3S RPOR?. 


2OrDth 
*onth of ae Xa'T


EiA O.	 flnlflILirUnI 


Drilled, blasted and oked S romds, torn total of 12 ft. 
advncsd for' tbs aonth, 
Got 600 to 1000 lbs lion coapletad Contraot. 


DMli notes. 


2 3UlAT 
5. Went to ounts1i cut ies, truok load of tiber for' nine. 
4. Pinis?*d auokint out ,Cut sad fixed round of tlaber. 4 
I, Pat In s itt. loath of tijsr 1 Drilled Itt. round of boles. Blasti 
1. lucked .11_da got 4001be of lion. 
t. Drilled round of 4ft. holes.$hasted sacked rest of dn. 
8Eoiork.	 got3O0lbsotlj 
g. S1WDPY. 


: 
U No itork 


Jo work. 
13. 31nIsbod muekIn out, Drilled round of dft. I*e 
blasted ,Cot lOOlbG o tica. 


14. Put In s Oft. lonth o t er,Drilled romd. 
This f__sheGOft. o Driftin. 


IT


• .ilMML:J 


A







. 
1Date1 Surn3me 1Co] 1}IEA Form 7 


(i2-6)


JFFICIAL FILE COPY 


AUG -5 1957 


Exeoutt'e Otieer 
D1€A ?e1d T, Eegisz V 
Room 3h, st Office $ui3ding 
£noxvifle 2, Thzuteaeee


R. Docket No DI4 49 Oica) 
C1U*O@ D. Buohanen 
Bocns P'os*ot 
Mft4eU	 N, C. 
Cot eet No, Z2 


fleer *3 Laurnoe t 
As requsatod in your *øicandua of Auuit 1, 2957, a 


Report of Review In 3ieu of a fIna3 audit of the z'of,rsoed p 
Jeot hau been prepared.	 origins]. c1 two cqp5ee thsraof

together with the orig1nai of the fInsi )LO4 titted '4th 
your a ordt	 . e.00ae8. 


i . ytoon], wtthts:tate4IntRepo'tof 
Review, the oz'iIna2 and one copy shçiu3d be 1ozvsrd.d +o the r. 
gnaI tnsriee officer end one copy ehould be retained in 
tiles. Zt for en evaon ou do ot concur, plaee return the 
o4g2al end both eo4ee to this Dvisic, Wtb your c.ito. 


Sinc.ro	 fls, 


(Signed) E. 0. Talbert 


E. D.. Ta3berb,*esistant Dreøtor 
Ccntrsot Mmij4etrst$cn 
end AU3tt Division 


Enósur 


EDTalbert/vb 
August 5, 1957 


Copy to: Docket 
Admt'. Rèadin File 
Helen R. Miller 
Mr. Chambers


B62







V. J. L	 , Member 
Bureau of Mines LI 


N .	 S 
UNITED STATES



DEPARTMENT OF THE INTERIR 
DEFENSE MINERALS EXPLORATION ADMINISTRAT?OCE,V. 


RB cFPBLDG	 -j---


	


KNOXVILLE 2, TENN. 	 I cODE 


	


August 1, 1957	 /TI4Q-


Memorandum 


To:
	 Operating Committee, DM.EA Washington 


From:
	 DNEA Field Team, Region V Knoxville, Tenn. 


Subject: Operator's Final Report on Idm-E104.2, DMEA-4449-mica 
Bggn Prospect, Mitchell County, N.C. 


Attached are four copies of the subject report, 


received today.


fwr 
Robert A. Laurence 
Executive Officer, DNEA 
RegiOflV







4* 


. 


Clifton D. Buchanan	 DMEA49	 1dm. ..E lO4	 Mineral M2ca 


Box 218 
Spruce Pine, N. C. , Mitchell County 


ina 


Moved in machinery. Set up hoist and air compres sor. Laid air line. 


Put in electric line for pump and lights. Built tool house. Unit 


cost 76OO. 
Sunk 5 x 7 ft. shaft. Two compartments. 50 ft. deep. Unit cost 


46.60. 
Shaft was on incline with ipe of vein. Large core of quartz or flint 


in center of vein. Vein gave mica from 30 *' 55 ft. Slate came 


in vein in bottom. 
Cut drift 5 x '7 on south end of vein 36 ft. Unit cost 33.5O. 


Have some mica in bottom of vein and we believe good deposit in 


top of drift. 
Cut drift 44 ft. on east end of vein. Unit cost 33.5O. Got mica in 


all this drift. Vein ws the richest 18 35 ft. up this drift. 


Vein has mica in top and bottom of entire drift. We believe we 


have good deposit of non Ruby mica that can be recovered. 


Oper 


Clifton D. Buobnan 


Dft4EA 
RECEIV	 .


195 
-


L	 .fj pf	 i v 


L\L'2 1	 1957 
U. .	 Ur iWiaj



DEE. A,fli 4DM 


mniessee


II 
Ii







.


July 30, 1957 


Memorandum 


To the File 


From:	 L. G. Houk, Director, Division of Nonmetallic Minerals 


Subject: Substance of telephone conversation of July 30, 1957 
with Mr. R. A. Laurence 


Docket No. DMEA-4449-Mica 
Clifton D. Buchanan 
Boone Prospect 
Mitchell County, N. C. 
Contract No. Idin-El042 


Mr. Laurence advised that they have not received the 
final report from the operator. They will get the final field 
team report in as soon as possible.







DEFENSE MINERALS ADMINISTRATION 	 97022 


PRODUCTION EXPANSION DIVISION 


EXPLORATION LOANS 


Name of Company and Address: _______________________________________________ 


Name of Mine and Location _____________________________________________________ 


Docket No. D.M.A. _________________ Date received by P.E.D. _________________ 


Metals or Minerals involved ________________________________________________________ 


Amount of Total Project: ______________________________________________________ 


Government participation, percent and amount ___________________________________ 


Number of subprojects in total application ___________________________________--


Type of Exploration	 Feet	 Cost per foot	 Total cost 


Preparatory & Rehabilitation _________________________________________________ 


Equipment ______________________________________________ 


Shaft sinking & winzes 	 ________________________________________________ 


Drifts and crosscuts	 ___________________________________________________ 


Raises	 -. 


Diamond' or churh 'drilling 	 _________________________________________________ 


Other _________________________________________________ 


Comments on Contract ___________________________________________________________ 


Date sent to Applicant for signature ________________________________ 


Date returned to P.E.D.	 ___________________________ 


Date sent to Legal	 _______________________________ 


Date signed by Administrator. 	 ___________________________ 


Additiona]. remarks:


. .-


Interior—Duplicating Section, Washington, D. C. 	 Signed ________________________________________







I.


/--
?;&—^ '


S.
UNITED STATES 


DEPARTMENT OF THE INTEIOFiCS4LFu 
DEFENSE MINERALS EXPLORATION ADMINIST !ALQN.	 D M E A 


ROOM 13 POST OFFICE BLDG. 
KNOXVILLE 2, TEN N. 


July ia, 1957	 ' 


i_-/ AJf:7dlr 


Memorandum	
/	


I 


To:	 Finance Officer, DMA Region V 


From:	 Acting Executive Officer, DA - Region	 i le 


Subject: Royalty Payment 
Clifton Buchanan, Boone. Prospect,Mitchell County, J.C. 


Attached are settlement sheets in the amount of 


i,576.7O, and a chock for. 5 royalty in the amount of 7.84 
to be credted to the subject contract.
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ACTION ON1JJ^L. 
OR FINAL FIELD TEAM SORT 


Date 7-
Referjd tog 


, (coo 
Note comimrt in report rgarding 


30 


nd tk ppiM ction0 


Action t21km by Divisions







OFFICAL FL GQPYA



DMEA 


covJjL 


INTERIM REPORT 


DIYEA-4449 Idin-E1042 (Mica) Boone Prospect 


Operator: Clifton D. Buchanan, Box 218, Spruce Pine 


Location: 2.3 airline miles S59°t'l of Spruce Pine, N 


This contract has been completed. C


1 


chefl IC 


have been outlined by work completed under the contract and the field 


examiners will re commend certification. 


Drift work to the northeast has been in progress during the 


interim. AU drift work has been accomplished from the 45 foot shaft 


level along the trend of the pegmatite; 36 feet have been driven to 


the southwest and 54 feet have been driven to the northeast. Drift 


work will continue to the northeast in the near future according to 


the operator. The government participated in 60 feet of inclined shaft 


and 80 feet of drift; the additional 10 feet of recorded drift as shown 


above was conducted at the operator ? s own expense. 


To date th operator has sold 7600 pounds of mine-run mica 


under the block program and complete returns will not be available 


until the mica has been processed by the GSA Depot. Total initial 


payments in excess of $600.00 has been made to the operator. At least 


136 pounds of trimmed mica has been sold and initial payments on four 


sales and one final payment have been made to the operator which total 


$1,591.56. Initial payments indicate an average preliminary payment of 


approximately $10.00 per lb for processed mica. A final return has been 


received on a sale of 17.56 lbs of mica made on May 22, 1957, and the 


final average per pound was $16 .76. The operator reports at least 


29 unds of processed mica ready for sale as wefl as some mine-run 


block, punch and scrap that have not been sold.







.	 S 


Work under the contract was conducted in an efficient 


manner and an excellent job of timbering as accomplished. 


Mr. F. Gerirosio, I.C.A. participant from the Phillipines, 


accompanied the examiner on this visit to the mine. 


6.	
neer L. E. Shirley, 


U. S. Bureau of Mines 


June 26, 1957







-
I CVDJU 241951 


INTERflVI REPORT 


DLt4149, Idm-E1OL42 Boone Prof t	 1L 
Operator: Clifton D. Buohanan Box 2l8, Spruce Pines North aroliia 


Location: 2.3 airline miles S59° of Spruce Pine D Mite 
North Carolina 


Drifting continues on this contract and to date tóils	 x 


36 feet have been driven to the northeast and 36 feet to the southwest, 


The present advance has been ;o.Mined to the northeast drift D which has 


produced considerable mica as previously reported. The present face is 


separated by a lens of quartz L. to 6 inches thick which is overlain by a 


coarse grained micabearing pegmatito zone grading into barren K feldspar. 


This same quartz lens is underlain by coarse grained pegxnatite and barren 


K feldspar which grades into alaskite in the drift floor, Mica of poor 


quality was observed in the face, but the examiners are of the opinion that 


good mica production has continued during the Interixn D since no appreciable 


chaxes were noted in the character of the material, 


No one was present at the mine at the time of this inspeotion and 


the operator could not be contacted to learn the amount of production 


during the Interim. Solid timbering by use of top and side lagging with 


stulls on 5foot centers continued to be necessary in this drift due to the 


weathered condition of the peginatito, and an excellent job of timbering is 


being accomplished. Progress on this contract is satisfactory. 


E. trng	 ear 
B	 fM-


zs. 
S. C. Bergma Geologist



Geological Survey 


Inspected: June lO 1957







P. '). oz 21? 
June 17, 191 


eoanth 


'Jot	 Ja L. Chather, i)efcziae M1r*ra1 Exploration d nistx y t,ton, 
Interior Duiluin, athSnton 2$, P. C. 


Person1 sitant, 1ecxetechni.a1 Experz*nt ti$on, •	 brrie, Tennes8ee 


t*jactt nth1y port md vouther 


we az'e eneloint ttc cpi'15 of the to1Iawing onthly report 
ari3 io'txthrz	 • 


litton fl. uchanan •	 • • kcket N.	 WiU9 
thpnt*.montbofay 


t*urt i21L83 


Relen . :ller 


Ittacheta 
Jbm 
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• UNITED STATES	 Budget Bureau No. 42-R 1036.5 


DEPATMENT OF THE INTERIOR PAID ON VOUCHER & SCHEDUL 


DEFENSE MINERALS EXPLORATION A D MINISTRAT1ONF PAYMENTS 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 &y---------------------, 1957	 Docket No. DMEA 29.;	 Contract No. 
Operator's Name QOnuQ -----------------------------------------------Minerals	 _____________



Address 
Contract Amount, $..00	 Government Participation:------ %	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Reported	 Monthly Total Previously Reported	 To Date 


ITEMS OF COSTS
Monthly 


Total


(1) Independent I
Contracts: 


Short Form 


Drilling------------------------------


•	 Bulldozing---------------------------


Crosscutting------------------------


Drifting 7:!	 - 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
/	 Timber------------------------------


Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7). Miscellaneous: 


Repairs to Equipment----------
Sampling and Analysis---------
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS--------------------------------


Iij:z" IIIII7ö3 TöIIII	 2278.OQ. -- ____________________________________________ 


I certify that the above bill is co ect a d just nd that payment therefor has not 


DateO51ayee 


Per ----------------------------------------------Title 	 itc 
'W hen a voucher Is slgned.or receipted In the name or a company or corporation, tho name of the person writing 


the company or corporate name, as wcli as the capaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
fal&.e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse) foS'7


Pursuant to authority vested, in me, I certify 
that this account is correct and proper for pay-
ment in the amou 


Signature - ' - 
(Authorized CertifyIng 0 cer) . 


Date -------- -t95JVou. No. --------- • - 
(See other side)







S______ 


(Es, Government use only) 


CERTIFICATION BY GOVERNMENT REPREENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad inistration	 •ect der Cont ct No4. ' 11 	 disffQt.r41e terms of the contract. 


Signature	 Title LI S., B U REAU OF M1NE Date	 JU. .1	 19h? 


APPROVAL nynPMA EXECUTIVE OFFICEROR ALTERNATE: EXECUTIVE OFFICER 
DMEA FIELD TEAWJ 


Title	 Date ---- -sJ----LL 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


• Preparation of Form MF-104--Operator'I Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the cOntract 
is a sub-contract undor Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
burskble expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is,. a Government auditor should 


• make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of ecpiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. 'N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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'Units 


3.3L.50-------


iijjj


Unit Coqt.q 


• Pormli&F-1O4A
	


Budget Bureau No. 42-R1151.2 
- - _(Aprll 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. Id1Qt.2.. 
Minerals 2LiC1.. 


Month of jV -1957- ---- -- Docket No. DMEA J4141ê.9-------
Operator's Name	 _____________________________________________ 


Address


OPERATION UNIT	 COSTS THIS I UNiTS Tais . II Ii	 MONTE	 I MONTE Ii COSTS TO DATa UNITS TO	 UNIT CosTS 
DATE	 TO DATE 


AUTEORIZID BY CONTRACT 


Drifting 
Crosscutting 
Raising............................... 
Shafts................................ 
Winzes-------------------------------
Drilling: Core----------------------


Churn................... 
Auger 


Stripping 
Trenching........................... 
Test Pits 
Roads and Traila...... -----------


-5714S.( 


iiiii iiii1.:ioi


2278..00 


I--------2726.00 


. ---------------------------------


	


TOTAL DISTRIBUTED CosTs
	


II.5O.7i..-QP.... 	 AuTnoaIZSD BY 


Operating Equipment Purchased............................ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc-------------------------- 76..Q.O.... 


TOTAL Cos'rs------------------------------ ]ñ2is1------------------j.QO.  


	


The undersigned company, and theofficia1 executing this certification on its 	 f+j of shaft 
behalf, hereby certify that the information contained in this report is correct and REM4As., 
complete to the jest of their knowledge and belief.


thx'u mthimaticQ1 error. 


Date	 5,	 Operator	
c1aito:,Por?. 


	


Per---------------------------------------------Tiio 	 p3XLtQr--------------------------------------------------------


-. NOTE.—TltIe 18, Ii. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


-	
(For Government use only) 


	


•	 ,(Lc L/.1-


	


7	
, 


"/	 MINING ENGINEER 


U• S BUREAU OF MINES



	


"	 f:







.	 • 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent informatipn on mining áost for future use. The more importanf. 
phases of operation on which permanent information is desired, have been qutlned in the 
form. There are blank lines, howev, for thos'e unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of tee items.the costs of 
which are no to be distributed by the 'Operator. Th'se three itërrs' are: "Opèràting Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New. Buildings, Improve-
ments, etc." The reason for not distributing these iteqis on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each, month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is alo true of the "Total 
Costs To Date". 	 . 


In preparing Form MF-104A, it will be necessary frequently 'to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such inforthation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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DMEA &. 14)41.9 
OPERATORS 


MONTBLY PROGRESS REPORT

for the 


Month of May 19S7 


Work Accomplished 


Run cross cut 36 ft. South West side of shaft. 
Vain got poor so we started in North East end of vain. Drilled, 
blasted, and mucked 12 rounds for a total of Li.? foot advance 
for the month. Four men on regular slirt recovered Li.6 
hundred pound of mica for the month. 


Daily Notes 


May 1. Cut and put in timber, drilled round, and blasted. 


May 2. Mucked out and cut timbers. 


May 3. Put in round of timbers and drilled around. 


May Li.. No work 


May 5. Sun. 


May 6. Blasted round ii. ft. holes, mucked rest of day. 


May 7. Cut and put in 5 ft. round of timbers, mucked three 
hours, drilled 7, four foot holes 


May 8. Loaded and blasted, got no mica. 


May 9. Sick leave. 


May 10. Sick leave. 


May 11. No work. 


May 12. 


May 13. Began work on other $ide of shaft 
of timber, shot some holes. 


May iL1.. Mucked out, drilled round and bla 
of mica. 


May 15. Finished mucking out, drilled round and blasted, 0ut 
round of timber ready to put in, Discussed contract 
with visiting field team engineers. 


May 16. Put in a ring of timber. Fixed bottom so we could 
dump muck in bucket. 


May 17. Drilled round andblasted. Got 6 or 8 hundred pound\' 
of mica.


cOPY 


cjw i	 95,/ 


T1 !1t !!. 


nde







. 


May 17. Drilled round and blasted, got 6 or 8 hundred pound 
of mica. 


May 18. No work. 


May 19. Sun. 


May20. Mucked seven hrs cut timber rest of day, got 2 hundred 
pounds of mica. 


May 21. Finished mucking out, put in 5 ft. round of timber, 
drilled and blasted 9, four foot holes, got 3 
hundred pounds of mica. 


May 22. Mucked all day, got 6 hundred pound of mica. 


May 23. Drilled,blasted 7, four ft. holes, mucked rest of 
day,. got L. hundred pounds of mica. 


May 2L.. Put in seven foot ring of timbers, mucked two hours. 


May 25. No work. 


May 26. 5un. 


May 27. Rain 


May 28. Drilled round and blasted, rnuoked rest of day, got 
8 hundred pounds of mice. 


May 29. Drilled round and blasted, cut and brought in a 
round Uf timber L mucked rest of day, got )4. hundred 
pound of mica. ield team engineers visited today. 


May 30. Put in 5 ft. ring of timber. Drilled 8, four foot 
holes and blasted, got 7 hundred pound of mica. 


May 31. Mucked out, 6 hrs, drilled and blasted, got LjOO 
pound of mica.







S	 S 


INTERIM REPORT 


DNEA-4449, Idni.-E1042 (Mica) BOONE PROSPECT 


Operator: Clifton D. Buchanan, Box 218, Spruce Pine, N. C. 


Location: 2.3 airline miles 359°IAT of Spruce Pine, Mitchefl Co., N. C. 


Drifting continues on this contract and a total of 61 feet 


have been completed to date; 36 feet have been driven to the southwest 


and 25 feet have been driven N35°E. Activity during the interim has 


been confined to the northeast drift and about 3500 pounds of mine-run 


book mica has been pro uced during the last two work weeks • The 


present face shows from roof to floor; 3.5 feet of fine grained peatite, 


barren of mica; 1 ft. of weathered gneiss; 2.5 feet of coarse grained 


mica-bearing peginatite (from the lower gness contact to the drift floor). 


The greater mica concentration is confined to a zone just underneath 


the gneiss.


According to the operator% sales have been made recently to 


the GSA Depot, Spruce Pine, N. C., both processed mica and mine-run 


block. Final settlennt has not been received by the operator. 


Progress on this contract has been satisfactory. 


Nay 29, 1957


Shirley, Mining	 neer 
Bureau of Mines - 


Bergman-3eo1og1st 
Geological Survey







INTERIM REPORT 


Idm-E1042(mica) BOONE PRO 


Operator: Clifton D. Buchanan, Box 2l, Sprue Pi 


Location: 2,3 airline miles S 59°W of Spruce\ 
County, North Carolina 


Drifting to the southwest has been stopped and the 


drift started toward the northeast. Drift completed is feet 


S 27 W, 26 feet S 53° W and 6 N 27° E, making a total of 


40 feet. All but about 10 feet of the drift had to be timbered 


8o1id:. The southwest drift became progressivley more weathered 


and soft while both the quality and quantity of mica decreased, 


The 6 feet of drift to the northeast is in Tairly unweathered 


material. Medium grained oligioclasequartz-muscovite pgmatite 
makes up the southeast wall while stringers of schist inter 
foliated with pegmatite make up the opposite wall. About 900 


pounds of "mine-run" block muscovite has been recovered from the 


six feet of drift to the northeast, Suggestions were made as 


to continueirxg the northeast heading. Progress has been very 


good and adequate timber used wherever needed. 


Inspected: May l7	 57.


Win. A. Beck, Mining Engineer 
Bureau of Mines 


c 


S. C. Bergmam Geologist 
Geological Survey 


z
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SUNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR PAID ON VOUCHER & SCHDUA 
DEFENSE MINERALS EXPLORATION ADMINISTRATIOF PAYMENTS K— 68 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ,pa1J]------------------, 195'L 	 Docket No. DMEA 4449: 	 Contract Ng).O42' 
Operator's Name	 ----------------------------------------------- 	 Minerals 


----------------------------------------------------------
Contract Amount,	 ------- :	 Government Participation: 	 ...%	 Amount, $--------------. _____________ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	 - 
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported -	 Monthly Total 


(1) Independenti Contracts: 
Short Form j 


Drilling 
Bulldozing---------------------------
Crosscutting	 9P7. 
Drifting-------------------------------


------------------	 I64O---- -I584.4' 
(2) Labor and Supervision: 


Labor-------------------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track-----------------------------------------------
-------------------''Yt)-'----------.---------76-00-


(4) Operating Equipment: 
Rental................................. 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs---
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:	 - 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


Tt'v,' A T.O	 -	 -	 7


I cc tif	 th	 th	 abkve is Vujrrect a d just	 nd that payment therefor has not 
beenrcei ed.... 	 - C) 
Date	 -	 .. ee ---------


- - TIt,I0P Pe -- 
Whe,i	 von her I sign d or eceipti\p J:naI5.ol ' 


the comp fly o cor	 rate nam4, as 4'	 .Vb caJtii
mpany or corporation, the name of the person writing 
which be sIgns, must appear. 	 For example: "John 


Doe Corn any, per 	 ha	 mith' Secr'e "'Izga ," or ," as the case may be. 


OT .-	 tie I , U.	 . .iins), sec 1001. makes is a criminal offense to make a willfully 
the United States	 its fal&'e stat	 ent or re	 ese tat 


jurisdictio
pártinent or ncy of	 as to any matter within 


str.uctions o reverse)


Approved Totals	 Approved Totals 
Previously Reported	 To Date


a-


Pursuant to authority vested in me,' I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature ::;i;;c;_
(Authorized Certifying 0 er) 


Date	 No. --------
(See other side) 







______.


.	 ______ 


(For Government us, only) 


çJIRTIFICATION BY GOVERNMENT REPRESENTATIVE:	 V	 V 


Y'-V:'	
V	 V 


I certify thato the best of my knowledge and belief the oontractor submitting this vducber.is opeai4ig,á Defense Minerals 


Exploration Ajjpis)ition ject under Contract No	 The	 SQ tlRfltraCt 


Signature	 Tit½	 V bt	 ----


APPROVAL BY DMEA ExEcfTIvE OFFACER OR ALTERNATE:	 EXECUTIVt. OFiER 


A /	 DMEA FIELD TEAM	 L1JAY9 1957 
Signature /----- Title	 .VVy----------- Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer.. This report con-
sists of three parts as follows: 


(a) Form MF- 1
04----Operator 's 


Monthly Iepor.t z; 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104
A—Operator 's 


Unit Cost 'and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location ( a,nd asays 
of samples taken as well as advances in workings In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The 'Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of -Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1), delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include 'labor, supervision and technical 
services incurred Vfor 'the exploratory opbrations.( V not, 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs Of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made.for renting equipment belonging to a


third party will be reported under "Rental". The amount 
pid'or chly)obligated for' paymqntforthe purchase of equip-
ment Vill be reporte'duhclé "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tiçrn.of equ1pnent (oned will be reported under 'V


cVDeprecia-


	


V: . 	 . 	 , 	 '') 	 V 	
)Vl	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	


V 


Item (7) covers, miscellaneous types of expenditure such as 
payroll taxes, liabjUty' insurance, 
thsurance, repairs to)equipment and samlin'g and 'analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 	 . 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the ifonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


	


.	 (;•	 -)	 •.' 
Frrn MF-104 subriitted for reimbursement under fixed 


price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Indpendedt" 
and by-show.ing(the number of feet or other units immediately 
ftêr the apprOriate descriptive word, such as, drilling, bull-


dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columnC should also be filled in.
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.
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budgt Bueau No. 42-R1151.2. Brrn 104A 
(pri1 1952) 


Month of L1 - - -195..t	 Docket No': DMEAzn.iL -------






Operator's Name 
Addressf 4	 ---------------------


OPERATION	 Com	
N	 Costs TO DATa 1 USTETO


Contract No J 
Minerals


AUTEORIZID BY CONTRACT 
UNIT CosTs 


TO DATE	
'Units I	 Unit Costs 


Drifting
Te.kA) ,Cros8cutting---------------------------A 


Raising 
Shaft8 )	 )	 ) ,4 (1 


Drilling: Core 
Churn 


Winzes--------------------------------------------


Auger 
Stripping 
Trenching------------------
Test Pits 
Roads and Trail&...._ 


TOTAL DISTRIBUTED CosTs 


Operating Equipment PurchasecL.. 
Initial Rehabilitation and Repairs.. 
New Buildings, Improvements, etc 


TOTAl. Cosrs--------------------------------------------------------


The undersigned company, and the'official executing "this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs. 


complete to the jest of their knowledge and belief. 


Date $;;	 ------------Opetor 


Per---------------------------------------------Title-------------


-k NOTE.—TItle 18, U. S. Code (Crimes), ecetton 1001, makes It a criminal offense to make a wfllfhfly 
false statement or representation to any depariment or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove!nment use only)


_,.,___'_'----- -


TOTAL COSTS 
AUTHORIZED ST 


MINING ENGINEER 


U. S.. BUREAU OF MINE$. 


*r. 







S	 .	 . 


INSTRUCTIONS	 , 


Preparation of Form MF-104A—Operator's Unit Cost ind Ftrogress ReporL—App1iable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three, items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased Initial Rehabilitation and Repairs and ew Buildings Improve 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phasest such as, drifting, crosscutting, raising, ótc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days 9f labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildirgs Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is. 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstapces causing excessive or 
disproportionate unit costs.
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IMiNo. QjT'Øfl. 
II0NTHLY PROGRESS REPORT 


for the 
0NTH OF APRII 1957 


iork Accomplished -. ---- -. - 
Finished sinking shaft 60 ft. 


and begun cross cutting. I'iine got 
except for pumping water. Drilled 
out for 4 ft., advance. Drilled an 
total advnce of 21 'ft. for pri1, 
in crosscutting. 


Daily Notes:


Cut out timber on south aide of shaft 
flodod. Had to shut down about 10 days 
round and blasted in shaft and mucked 
blasted 4 rounds in cosout for a 


1957. Recovered around 1500 lbs. mica 


April' 1. Mucked out and drilled round. 


April ?. Blasted rounds. Muoked ret of day. 


April 3. Timbered some. Field engineers visited and discussed operation with 
them, Rained, us out. 


April .4. . Mine flooded. Shut down to, 15th. 


April , Muoked out water hole. 


April 6. FINIShed mucking out. ¶rook acme timber out of south side of shaft. 


April17. Floored overwater hole. Field engineer visited again today. 


April 18. Finished cutting out timber for crosscutting. Drilled round and 
blasted.	 '	 '.'	 ' 


April 19. Mucked all day. Got about 600 lbs. mioajj 


April 0. No work. 


April 21. Sunday. 


April 22. Fn1nhed mucking out.. Got 200 lbs. mica. Put in some timber.. 


April 23. Drilledround a bi'sted. Iiucked and worked on timbering, Got 
300 lbs. mica.	 . 


.Mucked nd worked on 'timber. Id a slide in on east side of 
drift. 


Mucked all day. 


Mucked about one hur. Cut and set timber, 


No work. 


Sunday. 


April .24. 


April 25. 


Appil 26.. 


April 27. 


April 28.
pril 29. Drilled round and blasted. Mucked rest of day. Got about 400 lbs, 


mica, 


April 30., Drilled round and blasted, iuoked rest of day.







.	 . 


INTERIM REPORT 


DMEA49 IdmElQ	 içfiOOME PROSPECT 


Operator Clifton D0 Buchanon, Box 2l Spruce Pine s N0 C0 


Locations 23 airline miles 559°W of spruce Pine s Mitchell Co0 9 N0 C 


Drifting is underway on the contract to the southwest and 


an advance of 2l5 feet has been made iuring the interim; l05 feet 


hasbecn driven S23°W and 1100 feet has been driven S5°W0 Material 


encountered is weathered feldspar 2 scattered quartz and green muscovite 


of generally good quality0 An estimated 1700 pounds of minerun block 


has been recovered from the drift work0 The present face shows an' 


inclusion of highly weathered biotit gneiss and examination ofduimp 


material shows possible removal of other stringers of gneiss0 Instructions 


were given for continued drifting in penatite0 Progress on this 


contract is satisfactory0


L0 E.-. Shirley2 Mining Eni ear 
U0 S Bureau of I'Iines 


c::s.c.	 *& 
S0 C0 Bergmr and E0 L0 Boudette 
Geologist s U0 S Geo1i cl-Survey 


I	 (P)iFfl©11 


I 
May 2 1956	 I


L&a 
/:: 


• IIL
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INTERIM REPORT 


DNA-4449 Idm-E1042 (mica) BOONE PROSPECT 


Operator: Clifton D. Buchanan, Box 218, Spruce Pine, North Carolina 


Location: 2.3 airline miles 559% of Spruce Pine, Mitchell Co., N. C. 


Shaft sinking has been completed to a total depth.of 60 feet 


on this contract. The turnoff of a drift level to the southwest at 


the 50-foot level was in progress at the time of this visit. Suggestions 


were made for timbering the drift solid if the weathered pegmatite 


requires it • The shaft was bottomed in country rock containing thin 


peg1natite lenses not exceeding 2feet in thickness • A few blocks of 


mica was recovered from the last 4 feet of shaft. Progress on this 


contract has been good.


L. E. Shirley, Mining	 neer 
U. S. Bureau of Nines 


S. L. Boudetto, Geologist 
U. S. Geological Survey	


'\ 
April 17, 1957


%P 


\-+J-


?Iv'







/	 O


	


R©VW	 i 1957 
INTERIM REPORT
	


r	 I 


DMEA4LLLLQ I
	


ca) BOONE	
I, L4- I/o' 


Qp ra2r8 Clifton D0 Buchanan, Box 218, Spruce 


çation: 23 airline miles 559°W of Spruce Pi 


Shaft sinking is nearing completion on- d 


the present depth is 56 feet0 Solid cribbing has been completed to 


the 50 foot level, and a partitioned manway containing pernanent 


ladders has also been installed to this point0 Material encountered 


during the last 13 feet of sinking has been pegmatite containing in-


clusions of biotite gneiss, and biotite gneiss containing lenses and 


pods of pegmatitic material0 The quartz core ithich was foflowed during 


shaft sinking is no longer present0 The country rock where best ex 


posed near bottom strikes Nl00 15W and rI5ps 30°NE0 Slicken sides 


were observed on the hanging wall0 


Mica product±n was generally good during shaft sinking0 


About 1500 pounds of good cjality green muscovite was observed by the 


Examiners in a storage house near the 0perators home0 Some books up 


to 8th? x lO were examined, and although containing some 1 A structure, 


reeves, cracks, and other imperfections, little or no stain was 


observed0


Instructions were given for completion of the shaft, turning 


off a drift at the 45 foot level to the southwest0 The mine continues 


to make considerable water, pumping around- .theclock is required, and







.	 S 


the Field Exainers are of the opinion that a deeper suinp than usual 


will b required for successful operation of this mine0 Turnoff wiU 


be made at a point where the peiiatite is thick enough to justify 


the drift work to follow0 


The Operator was advised that solid top and side lagging 


would be required in the drift due to the weathered characteristics 


of the pegmatite encountered in shaft sinking0 Progres on this 


contract is satisfactory0


L0 E0 Shirley Mining E 1 neer 
U0 S. Bureau of Mines 


L 7. 
E. L0 Boudette, Geologist 
U0 S0 Geological Survey 


April 3, 1957


2
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Approved Totals 
Previously Reported


Approved Totals 
To Date 


Form i1JF1O4 (ter.) 
(A'rll l9,,52)


UNITED STATES	 Budget Bureau No. 42-R1036.5 


PARTMENT OF THE INTERIOR ID ON \1OUCHE 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OF FAY1ENTS K 
OPERATOR 5S MONTHLY REPORT AND VOUCHER 


Month of	 I'Ch-----------------, 1957.	 Docket No. DMEA	 Contract No.	 P4L?. 
Operator's Name	 tttinJLthn	 ------------------------------------------- Minerals 


Address	 213, rie 
Contract Amount, si42. ---------------Government Participation:	 Amount, $------


FOR?OPERATORS USE	 FOR GOVERNMENT USE ONLY



ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date 	 Approved 


Total	 Reported	 Monthly Total 


(1) Independenti
iContracts: 


Short Form 
Drilling-----------------------------------
Bulldozing 
Crosscutting-----------------------------
Drifting 
-------------------X54O.  


(2) Labor and Supervision: 
Labor-----------------------------------------------


• Supervision----------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber---------------------------------------------
Explosives-----------------------------------------
Pipe-----------------------------------------------
Track------------------------------------------------


----------------------------' -------


(4) Operating Equipment: 
Rental---------------------------------
Purchase------------------------------
Depreciation-------------------------


(5) Initial Rehabilitation and Repaira.---
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis............ 
Payroll Taxes........................ 
Liability Insurance-----------------


(8) Contingencies (specify):


TOTALS---------------------------------- 	 - ----- -1O5b-6O------239G----	 --S3/.'o-
I certify that the above bill is copqct1and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	 / / II-.,	 -	 •	 that this account is correct and proper for pay-


Date Ii -- 1,1	 *Payee,L.r_-4"	 c__._—	 ment in the amount of: 


Per------------------------------------------Title 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporte name, as well as the capaclty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature -------
.—.--*. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully	 (Authorized Certirying 0 
fal'e statement or representation to any department or agency of the United States as to any matter wllhIn its	 1 jurisdiction.	 •	 •	 Dat---------'L You. No. 


(Instructions on reverse) • 	 .	 (See other side)	 -







(Fos Government vie only) 


CERTIFICATION BY GOVERNMENT REPBEENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A ation oject under Contract No. --- çi ace0'yith.the terms of theQa. 
1957 


Signature--------Title 


APPROVAL BY	 EA EcuTIvE OFFICER OR ALTERNATE:


EXECUTIVE OFFICER 
Signature -- - -	 -	 Date Y' 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 - 


Preparation of Form MF- 1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the ifonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dOzing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in,.
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44A.	 Budget Bureau No. 42-R 1151.2. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month o	 195?	 Docket No. DMEA 4k4	 Contract No.	 ................ 
Operator's Name CliftonD. 2Lh&fl	 Minerals - 


Address -x2SPLiN...-------------


Aumoaizzn BY CONTRACT 
OPERATION II COSTS Pms I UNITS PUTS II UNITS TO	 UNIT COSTI Mom	 MONTE	 Coeiso Dim	 DATE	 TO DATE 


'Units 


34 2563OCL------55-----------k6. 


L


IL 2639400.......


Drifting.............................. 
Crosscutting....................... 
Raising............................... 
Shafts................................ 
Winzes------------------------------
Drilling: Core...................... 


Churn.. 
Auger--------------------


Stripping............................ 
Trenching 
Test Pits............................ 
Roads and TraI&. 
Tool ikOu ------------------


TOTAL DISTRIBUTED CoBT&......


Unit Costs 


ici.6O 


T6.00 


Autnoiuzac BY 


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvementh, etc--------


TOTAl. Cos ----------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information con fained in this report is correct and REMARKS. 
complete to the..best of their knàwledge and belief. 


Date	 Q-----Operator 


Per---------------------------------------------Title 	 2!1tO1 


-p. NOTE..—Tltle 18. U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a wflh111y 
false statement or representation to any department or agcncy. of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Gov.fl	 sly) 


if
/? 


\,\


MINING L 
j, . IUFEAU OF Mh\l 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There Pare blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purch'ased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, sUpervisory and engineering costs may have 
to be distribi.ttéd over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Officeof DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attenfion to any unusual circumstances causing excessive or 
disproportionate unit costs.


S
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. •..—\ 
DflEA No.M4L 


- 


\ ._-\ - 


1ONTW1 O

for



Month of] 


ccoijed 


(oitinue1 .nki øhaft 5 z 7 o 
ni blasted, nackcd out tl rounds for 
cr the month.. Three . n on dyUgIt sh


frtd, riUed 
tnce of 34 feet 


on night shift to pump. 


__________	 • 


March 1. PwpEd	 water. l3ack Uo zround shaft timber. Ucrried 
md ucked out the rest of &. 


arch 2. $aturdt3y. 


Mach3. Sunb7.	 .	 . 


Wrch 4. Püiped out watcr, had eo trouble uith pirp, sawed sons 
timber., dril]ed round cnd b]sted. Mucket rest of c1. 


Wrch 5. Ptpod tati', ruekd out, &fl1 timbered rest of d'. 


March 6. finished tinrti. shaft, drUed round4 b]eted used 
i* instant oips. flec3Ycroti 5 or 6 pounds of mica. 


March 7. Punpeel water, finished top of shaft, put a new power line to 
pump, c'ucked out nd got rei to drill. 


March 8. Made eoii shelves in tool house, put up shop nd heater. 


March 9 
eM 10. No	 atur&i an 


ach U. Puiped titcr, drili.ed round cnd bleeted, iucke the rest 
of day. 


March 12. Pwiped water, worked on pwlip, cleaned it out • Cut tber 
cM timbered out shaft. 


March 13. *iUed and bi ..sted. Mucked end timbered. 


March ]4. Uucked sx or seven hours. Put in timber rest of y (Hired 
a zinn to pupwatEr) nt shift. 


March 15. inshed ttmbrtr, put In signal 1iu end belt, sharpened 
pick.. Drilled round u*d bi eted. Mueked rest of day. 
Recovered 20 pounds mica.







A


. 


€rch 16 
17.	 No wcrlc, &btwU7 nd nEi. 


trth 8. Pu in oi tinbi, thtU	 cM b1t, uc	 st. 
*s oet1on w veUr fiid	 Entor, 


Wirci 19. t in oi tber fdbc1 mk1 o*.	 crxxt, ? 
-root o1 crd	 tke	 ... 


1h'ch 20. Li11c znn ud bte. 1uckei ot ot i€y.	 ir,d

u1K1 


Mh 21.	 i11Gd. fi4	 fluckd. 8.eeirerea 250 ew cf oa, 


I;cI 2.	 ic	 Qt L2l tJ Vttt	 )1t f dry. 


ch3 
4	 U mwk, tmLr,	 rJn 


2?. rtflct I bLt,	 4	 de. 12 


	


ret of Ly. Ci1 •bt $	 unzs t 


?w tn	 U3j1	 b1tL 
pt	 n	 pUo. '	 w2th on pu 


t. CtZ'&C	 L*	 th Civ 
1i r&t tci th cox'. Vt	 ert



to bc' *rosinS, 


D:'cb 29. iikci oi	 t 


ttech 30.	 itUe out	 f.	 trek

ia'r i1 Vir







/7'	 .	 S 
lNTRIM RPORT 


___Idm-l042 L.caL00N PR0SPCT 


OpOrator: Clifton D0 Buchanan Box 2l Spruce Pine d N0 0 
0 Location: 23 airline miles b59 of Spruce Pine s Mitchell Co N0 C 


Inclined shaft sinking continuos on this contract D and the present 


depth is 43 feet0 The work has followed the inclination of a quartz 


core flanked by zones of feldsparndca to the present level0 In the 
0 lat 15 feet of work the incline has changed from -60 to -30 and the 


quartz cores which has been prominently seen from the surface has 


narrowed from 2 feet to 6 inches0 About 200 pounds of green inine-rwi 


book mica of excellent quality has been produced recently0. Instructions 


were given for continued sinking toa total depth of 60 feet0 


Progress on this contract has been good0 An excellent 


timbering job has been accomplished to the present level and a 


separated manway with ladders and landings extend tonear bottom0 


U0 S Bureau of Mines - 


S. C.	 1. '. 


S0 C0 Bergman and L L0 Boudtte Geo1ogist 
U0 S0 Geological Suey 


March 20 1957
CVED APR 2 951 


-iYA
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 	 600 


March 6, 1957 


Memorandum 


To:	 Mr. C. 0. Mittendorf, Administrator 


From:	 L. G. Houk, Chief, Nonmetallic Minerals Division 


Subject: Amendment No. 1 - Docket No. D?€A-4449-Mica 
Clifton D. Buchanan 
Boone Prospect 
Mitchell County, North Carolina 
Contract No. Idm-E1042 


The Nonmetallic Minerali Division concurs in Amendment 
No. 1 to the subject contract as written and executed in the 
field. This amendment postpones the starting date of the contract 
work from January 15, 1957, to February 15, 1957. According to 
provisions of the contract the completion date remains seven months 
from the date of the contract. 


This amendment is necessary because the, winter weather 
has been too severe to permit moving equipment to the mine site. 


Walter C. Anderson 
Nonmetallic Minerals Division







I
., 


UNITED STATES 
DEPARTMENT OF THE INTEE 


DEFENSE MINERALS EXPLORATION ADMIN ISTRA 


ROOM 1, POST OFFICE BLDG. 
KNOXVILLE 2, TENNESSEE 


February 2, 1957 


Memorandum 


To: 


From:


Operating Committee, DIYJEA Washington 


DMEA Field Team s, Region V Knoxville, Tennessee 


Subject:	 DMEA.. 444.9, Idm-E1042-Mica. Clifton D. Buchanan, 
Amendment No. 1. Mitchell County, N.C. 


Transmitted are three signed copies of the 


subject amendment extending the starting date for this 


contract.
This amendment was necessary due to inclement 


weather in the mountain section s, making it impossible to 


move equipment to the mine, site,


Executive Officer, DMEA 
Region V 


V. J. yn T, Member 
Btreau of Mines







•	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 f	 Mr t 


OPERATOR'S MONTHLY REPORT. AND V0UeAE 	 .57 


'WWTMF-1O4 (Rev.) 
(April 1952) 


Month of---- -February---------, 1957-..	 Docket No. DMEA	 Contract No. Idem- 1042.. 
Operator's Name	 --------------------------------------- 	 Minerals ..Mlca 


Address	 218,pe--P1ne7--L.- ----------------------------------------------------------------
Contract Amount, $&,552+OO	 Government Participation: -25.% .	 Amount, $...4,1&4.QO: 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Monthly 
Total


Totals Previously 
Reported


Totali To Date Approved 
Monthly Total 


972.60 


7600 


1Q4 I 1O4.6O 
r.oct	 nd just	 nd that payment therefor hasnot	 Pursuant 


----------


Title	 OpeT'Ql' 
tame of a company or corporation, the name of the person writing 
capacity in which he signs, must appear. 	 For example: "John 
'Treasurer," as the case may be. 	 Signatur2/ 
a), section 1001, makes it a criminal offense to make a willfully 
meat or agency of the United States as to ny matter within its


Date 
ictions on reverse)


ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------


Bulldozing---------------------------


Crosscutting------------------------ - 


Drifting-----------------------------haft(21ft.) ______ 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls, and Supplies: 
Timber 
Explosives--------------------------
Pipe---------------------------------
Track--------------------------------
-----l--OU8	 -----------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


1 certify that the above bill is cor 
been received. 
Date>	 *Payee --


Per -------------------------------------


Wheii a voucher is signed or receipted In the t 
the company or corporate name, as well as the 
Doe Company, per John Smith, Secretary," or 


—4. NOTE.—Title 18, U. S. Code (Crinu 
falMe statement or representation to any depart 
jurisdiction.


(Instri


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


to authority vested in me, I certify 
bunt is correct and proper for pay-
am unf: 


sfl41L. 


• -----
• • (MteiIzed CertifyIng 0 	 r) 4 •53\ 


Vou. No. 
(See other side) 







EXECUTIVE OFFICER	
MAR 1 2 i95 DLAL Date Title -


.	 __________ 


(Fo, Government use only) 


CERTIFICATION BY GovERNMENT REPBEENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher,is operating a Pefense Minerals 


Exploration Ad mt tion pr cot under Contract No ' 0 4 2 Th c9 dnce with the terms of the,otract 


Signature	 Title :YJP	 tte 


APPROVAL ,r 1dEA EXE VE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to 'make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Repo rind 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location andassays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. DG not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the cQsts of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned, will be reported under "Deprecia-
tion.	 ''' 


Item (5) comprises costs' of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2)and (3). 


Item (7) covers miscellaneous types of expenditure such as.• 
payroll taxes, liability insurance, 'workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are' paid by the operator 
should be reported under item (7). The share paid by 
the employee as. .a payroll deduction is to be included 
under item, (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the tonthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 ' 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
¶after' the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. '"Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







•	


Budget Bureau No. 42-R 1151.2 


UNITED STATES 
DEPARTMENT OF THE INTERIOR' f 


DEFENSE MINERALS EXPLORATION ADMINISTRAflON 	 S. 


OPERATOR'S UNIT COST AND PROGRESS-RJPORT 


Month of ..J?e1..---------195..7..	 Docket No. DMEA ..A9	 otlactTN& in-E..-S)42 
Operator's Name	 i±OflDJh.xiifl------------------------------------Minra1s .J!ica 


-	 Address----------------------------------------------------


OPERATION	 UNIT	 COSTS Taxa 


Drifting..................................... 
Crosscutting................................ 
Raising................................ 
Shafts----------------------------------...FJ.---
Winzes-------------------------------
Drilling: Core.......................... 



Churn.......................

Auger........................ 



Stripping................................

Trenching................................ 

Test Pits.................................

Roads and Trail&_-------------------


Each---76O..0


UNrrs	
CoSTs To DATE	 UNITS TO UNIT CosTs I	 Morrn Ii DATE	 I TO DATE


AUTHORIZED BY CONTRACT 


Unit Costa 'Units 


92LLfl----------21..........46...60. 6fl-----


----


.1----------------7...QQ----------1---------------------.1....
VIAL '.. VOTO 
AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED Cowrs------II 


Operating Equipment PurchasecL........... 

Initial Rehabilitation and Repairs..........

New Buildings, Improvements, etc.........



ToTAI CosTs............................................. 


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS 


Date	 Opetor 


Per---------------------------------------------


-b. NOTE.—Tltle 18, U. S. Code (Crbneo), section 1001, makes It a criminal offense to make a wIIllUy 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


MIN4GG 
U. S BUREAU OF MINES







.	 ,.	 . 


INSTRUCTIONS	 r 
Preparation, of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicae phases reported with therexception of three items the costs of 
which are not to be aistributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form \4F-1O4A for each month should equal 
the monthly "Total/Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and: engineering cQts may have 
to be distril3uted over several phases such as, drifting, crosscutt'ng, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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1NThRLM REPORT 


_____(mica) BOONE POSP1CT 


Operator: clifton D0 uch2nan Box 2l Spruce Pine s N0 C0 


Location: 23 airline miles 59°1 of Spruce Pine s Mitchell Co0 N0 C 


Inclined shaft sinking is underway on this contract and is 


now at 24 feet0 Timber work completed is in excellent shapes and cribbir 


extends to thir 2 feet of th botto.0 The shaft is being sunk or, a 


-55° incline and is following a quartz core which has thinned from 6 feet 


at the surface to about 25 feet at the present shaft level0 About 12 


pounds of minerun book up to l x 6 sizes has been produced from work / 


completed0 The mica is greens contns some flat A" structure s and, is 


clear Instructions were given for continued shaft sinking following. 


the inclination of the body0 


Mr0 V0 J0 Lynch Büau of Mines mernbe of the Field Team 


Region V accompanied the Examiners on this visit to the mine0 


•	 y9Mininngineer 
U0 S0 Buxau of Mines 


F L0 Boudette G o1oC41L Fii 
U0 S0 Geological urvey


15 195 March 7, 1957


IJ'/Z







February i9 1957


.	 . 


INTERIM REPORT 


DMEA--4449 , Idin-E1042 jmica)OONE PROSPECT 


Operators Clifton D0 Buchanan Box ZL8 spruce Pine s N0 C 


Location g 23 airline miles S59°bf of Spruce Pine s Mitchell Co N0 C. 


The starting date on this contract is February 7 i957 No 


shaft sinking is underway due to inclement weather0 All necessary 


work for setting up has been completed and operator expects to begin 


sinking during the current week0 A power line to the mine is under 


negotiation with the local power company and electric pumps will be 


used, according to the operator0 Report and voucher preparation was 


discussed at length with the operator0 


L0 B0 Shirley Mini	 ngineer 
U0 S0 Bureau of Mines 


S0 C0 Bergman and B0 L0Boudette 
Geologists U0 S0 Geological Survey 







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2


/7
DEC 2	


56 


December 


Maniorandum 


To:	 Operating Committee, DMEA, Washington, D. C3 


from:	 Acting Executive Officer, DI€A, Region V, Knoxville 


Subject: Signed Contract Idm-E1OLl.2, DNEA-11L9 
Clifton D, Buchnn, Box 218, Spruce Pine, N. C. 


Transmitted are the original and two copies of the 


subject contract. 


The usual distribution of the other copies has been 


made by this office. 


Enclosures 3











•	 O 
UNITED STATES



DEPARTMENT OF' THE INTERIOR 
• BUREAU OF MINES 


WASHINGTON 25, D. C.


0 '2	 9 


November 19, 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


Frcm:	 V. F. Dietrich, Chief, Branch of. Ceramic and Fertilizer 
Materials 


Subject: TJAFA- 11k149 (mica) 


pp1icant: Clifton D. Buchanan 


Name and. icat1on of Property: Boiné Prospect, Mitchell County, N. C. 


Date of Field Team. Report: lô/29/56 


Date Rec 'd.. .b Br. of Ceramic & Fertilizer Materlali: 11/6/56. 
Field Team Recamnendation:' Reccanutend approval of exploration contract. 


Comments: 	 . 


1 • Field examiners report a well zoned penatite 
containing clear strategic quality muscovite.. 


2. Field eynminers report applióant has sold 11.2k pounds 
of trim mica for $200.18 fran preUminary work on this property. 


3. This deposit appears to have possibilities for the 
development of strategiq mica. 


Recommendation: 


I concur with the recommendation of the field team. 


W. F. Dietrich







0	 ...	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


IN REPLY REFER TO: 


2 79 


Novnber 5, 1956
\\ 


Re: DMF.A 4449 
Clifton D. Buchanan 
Boone Prospect 
Mitchell County, N.C. 
5,87l.00 Mica 


MeirandunY 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Report 


The applicant requested assistance in doing further work 
in a 10-foot zoned peginatite in alaskite, credited with a s1 
production of mica. 


The exiwtners found mica and signs of mica in the peginatite 
expoeed in a trench and in a long series of open cuts - 500 feet to the 
northward.


The work proposed and recommended consists of 60. feet of 
shaft and 80 feet of drifting. 


I concur with the recommendation of the examiners and Field 
Team.


L't'. cTC-


N. E. Nelson







OF 7
	 I	 S	 ciLTi 


UNITED StATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Octobar 29 


?Jmorandum 


To:	 Operating Conixnittee, JJMEA, Washington, D. C. 


from:	 Field Team, DMEA Region V, Knoxville, Tennessee 


Subject: Field Examination Report, DA- .L.J4I9 (Mica) 
Clifton D. Buchanan, spruce Pine, North Carolina 
Boone Prospect, Mitchell County, North Carolina 


Enclosed are four copies of the subject examination report, 
nine extra copies of the map, six executed copies of Form MF-2O 
with revised legal description, and four copies of the lease, with 
revised legal description. 


This prospect appears to provide a suitable target for 
exploration, and we recomniend approval of a contract, preferably 
short form, as outlined in the report. 


Although nojon stake marking the beginning pointçould 
be found, Messrs. Shirley and Taylor measured the distance N. 320 E., 
l.67 feet from the proposed shaft site (in the center of the prospect) 
to the concrete corner. Thus, the apparently imaginary iron stake 
should probably be at the point on the map shown as the proposed 
shaft site.


Robert A. Laurence 
Executive Officer 


Member, Burea of ines 


Enclosures I.


Reviewed by 
DNEA OFRAIG COy 


(date)







f y0,4LiV(? 


UNITED STATES 
DEPART1NT OF THE INTERIOR 	 o 


DEFENSE NINERALS EXPLORATION ADNINISTRA.TION 


FIELD EXA.IV1IN!TION, REGION V 


On 


Mitchell County, North Carolina 


By 


A R. Taylor, Geologist 
U0 S. Geological Survey 


and 


L0 E. Shirley, Mining Engineer

U. S0 Bureau of Nines 


Ecainined: October 17, l9&







I	 I 
FIELD EXAIVaNATI0N REPORT


L	 t3 \? 


PJiS4J. 2nec 


Applicant: Clifton D. Buchanan, Box 216, Spruce Pine, N, C. 


Suzimiary 


A wellzoned mica pegmatite 10 feet thick (plus) in alaskite con 
tame strategic green muscovite on the hanging wall side of the massive 
quartz core, Even though the pegniatite is in aJLaskite, the mineralogic 
environment for the occurrence of strategic muscovite is considered to be 
good,


Recent sales from open pit excavation has averaged $17.60 per 
pound. The block sheeted an estimated 5 percent (plus). 


It is recommended that the application be approved and a unit 
cost contract be considered0


Introduction 


Location:


The prospect is 2.3 airline ii1es S0 59° W. from the center of 


Spruce Pine, I.tchell County, North Carolina. Access is by a gravel road 


0,7 mile from U. 5. Highway 19E. The dominant topographic feature in the 


vicinity is Chalk Nountain, the crest of which is 005 mile N, 75° E. from 


the Boone prospeOt. 


The Chalk NQuntain mine (DNAl390X) is about 1,000 feet northeast 


and upslope from the Boone prospect. (c-.sw 1/9, Spruce Pine, N. C., TVA, 


Quad,, 209$E, l/2L, 000) 


Examination and Leased Area: 


The prospect was examined on October 17, 1956 in the company of 


Mr. C. D. Buchanan, and I'1r 0 Robert Maclay, Geologist, U. S. Geological 


Survey. One and onehalf hours were spent in the examination,







.	 ., 


Boone Prospect 


The 5O0$tsquare leased area is adequate for exploration and is 


tied in with the concrete corner mentioned in the legal description. This 


prospect center (at proposed shaft location) was carefully surveyed by 


the field examiners arid found to be S, 32 0 W., Lj.67 ft from the concrete 


marker. No iron stake was found at the prospect. 


The applicant has submitted a new Consent to Lien and mining 


lease with a revised legal description, which are enclosed herewith. 


The calls for the land from which the 500 ft square was carved 


were not given. Therefore this, as in many other cases, can possibly 


overlap onto someone else's property without the field examiners' 


knowledge, though it probably does not. 


pency ofpplicarit: 


Mr. Buchanan appears to be a competent individual with a 


successful restaurant business in Spruce Pine, North Carolina. He has 


several years ecperience mining mica and feldspar, the most recent of 


which has been in the open pit operation of the Boone prospect. 


Geology 


Pegmatite:


A zoned peginatite at least 10 feet thick, in alaskite, is exposed 


for 50 feet along strike in one 5 to l0$t deep open cut, and more than 


500 feet northward in another long series of open cuts0 The strike of the 


body is N. 50° E, and the dip on the only visIble contact, the hanging 


wall, is 55° to 600 Ntir,







' DE41L.9 Boone SsPect 


The pegniatite is composed of a 5 to &='foôt massive, jointed, 


quartz core with muscovite, and a kaolinized feldspar zone 2 to 3 ft thick 


on the hanging wall arid possibly more on the fo otwall The feldspar zone 


is predominantly plagoclase, but contein some seiniweathered blocky 


perthite crystals 10 to iS inches thick6 


The hanging wall of the generally concordant quartz core dips 


37 to Lo° Nt in contrast to the contact between the pegmatite and 


alaskite, The joint system strikes N.50° to 55° E. and dips vertically0 


Nuscovite:


Excellent green, flat and clear strategic quality muscovite 


occurs in the hanging well contact zone between the quartz core and the 


feldspar,, The most abundant and largest blocks (1" thick and ." wide) 


occur in the quartz adjacent to the feldspar. A crystal count in a 


representative 2 ft square area discloses 10 crystals 3 to L. inches wide. 


The crystals in. the feldspar zone are numerous but much smaller, 


Some defects were observed in the scrap left on the dump6 


Around the edges of some crystals some biotite staining occurs, while in 


the center of others is sone light green dendritic (inorganic vegetable ?) 


staining.


Even though the hanging wall of the core seems most productive, 


the applicant states that the best quality muscovite came from the footwell 


of the core6


3







D)41.9 Boone	 spéct 


Recent Production: 


The Applicant sold ll.2 pounds of triiii for $200,18 at an average 


of $17.80 per lb.:


8,77 lbs. good stained 
2.28 lbs. stained 
0.19 lb. heavy stained 


Th low percentage of heaiy stained is very encouraging as well as the 


average per pound value. The Applicant estimates a sheet recovery of over 5%. 


Recommendations 


The Field Exazidners are of the opinion that mica production and 


reserves will result from a modest exploration program. The exploration 


should consist of sinking 60 feet of inclined shaft and driving 80 feet 


of drift from the shaft bottom, A tool house should be included, ut the 


Operator will supply his otn magazines, as he has them on hand, 	 z/ 


Estimated Costs: 


Sink 60 feet of twocompartment shaft 

x 7 in cross=section with 


separated manway (Ito shifts) 
Labor:


1 Foremananer $1.75/hr.	 $560.00 
1 Hoistinan @ $L,50/hr.	 .8o,00 
1 Laborer © $1.00/hr. 	 320,00 


Euiprnsnt. Rental: 
110c0f,m, Air Compressor @ $150.00/Mo, 	 300.00 
1 Rock drill with air hoé © $50.00/No, 	 100,00 
l Electric pump © $75.00/Mo.	 150,00 
1 Ho±t gasoline powered @ $50/Mo. 	 100.00 


Gasoline and oil	 120,00 
Explosives	 195.00 
Drill steel	 108,00 
Timber 3000 b,f, @ $65.00/N 	 195,00 
Small tools, pipe, etc.	 120,00







DA 4ath9 Boone osPect 


Ins, 
Liability/and Social Security 
Sales Tax 


($L8.67/ft) Estimated Total Cost of Shaft Sinking


.


150.00 
22 • 00


$2,920.00 


Drive 80 feet of drift, 5 x 7 in cross 
section and timbered where necessary (Lo shifts) 


Labor:
1 Foreman .Miner @ $1.75/hr. 	 560,00 
1 Hoistman @ $1.50/hr.	 L.8o,00 
] Laborer © $1.00/hr. 	 320,00 


Equipnt Rental: 
1 105 c,f.m. Air Compressor @ $150.00/Mo, 	 300.00 
1 Hoist, gasoline powered © $50.00/No,	 100.00 
1 Rock drill with air hose © $50.00/No, 	 100.00 
1 Jackleg @ $35 .00/Mo.	 70.00 
1 Electric pump © $75.00/No.	 150,00 


Sipplies: 
Gso1ine and oil	 1O,0O''' 
Explosives	 220.00 
Drill steel	 120.00 
Timber 2000 b.f. ® $65.00/N	 130.00 
Small tools, pipe, etc.	 90.00 


Liability Ins, and Social Security 	 150.00 
Sales Tax	 21.00 


($36.89/ft) Estimated Total Cost of Drift	 _____________ 


Total Estimated Cost of Project 	 $5,871.00 


ExamLned: October 17,1956


A. R. Taylor, Geologist 
U. S0 Geological Survey 


L. E. hir1ey, Mining Engineer 
U. S. Bureau of Nines 


g
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UNITED STATES 


DEFENS\ MINERALS EXPLORATION ADMINISTRATION 


f '3Ji	 Iqd BLDG.	 1S6	 10 


	


KNOX VLLE 2, TENNS	 L7i3 N 


October &i k>-' 
14aorai 


Tot	 Operating Cosittee, $EA, Washington, I). C. 


1 ield Team, IE& 1 sgio Y, Inoxi11s, ?ennessee 


Sttbject: Field Exaairtion Repert, El .44449 (*tca) 
Clifton D Bchent, iruce Pins, .Jorth Carolina 
Boone Prospect, itcbsU Couaty, ort1a Caroline 


•	 Enclosed are fevr copies of the aubect exs*inatioiz report,

nine extra cepies of the sep, six ezse'tated copies of Form W-2O 


•	 ,itb revised legal descriptien, d foir copies of the lease, with 
revised legal description. 


This prospect appears te provi a suitable target for 
exploration, and rcoend approval of a contract, preferably 
short farm, as outlined in the report. 


AlthGgh irea stake marking the begiwing point coild 
be found, Messrs. Zhirle and Taylor msasared the diataos I. 32 L, 
167 feet from the proposed shaft site (in the center of the prospect) 
to the cotcr.ts oorner. Thus, the appareztly imaginary iron stake 
should probably be at the point on the map shown as the proposed 
shaft site.


Robert A. Laurence 
Mxecnttive Officer 


•	 Y.J.Lyncb 


Ne*b., Burean f 1tj 


PAL/rrig 
cloeur.s h 


cc 
Operating Committee (3)_--' 
Lynch 
Shirley 
File


--4.. .•	 ••	 -	 - - 
(t	 -


p







By 


A. R. Taylor, Geo1ogit 
U. S. Geologioa Survey 


and 


L. E. Shirley, 4iriirg Engineer 	 : 
U. S. fluz'eau of Nixie


eviwed by 
DA OPI 


icaiiined: October 17, 196
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FIELD EX.NINTION RPO}tT


195	 ( 


D4FA..19 (mica)joone Prospect 


Applicant: Clifton D. Buchanan, Box 218, Spruce Pine, N. c. 


Smriary 


A weUuzond mica pegmatite 10 feet thick (plus) in alaskite con 
tairw strategic green muscovite on the hanging wail side of the massive 
quartz core • ven though the pegmatite is in alaskite, the mineralogio 
environment for the occurrence of strateg.c muscovite is considered to be 
good.


Recent sales from open p2.t excavation has averaged $17 .80 per 
pound.. The block sheeted an estImated 5 percent (plus). 


It is reconimended that the application be approved and a unit-
cost ,contraàt be considered.


Introduction 


Location:


The prospect is 2.3 airline miles S. 9° W. from the center of 


Spruce Pine, ?itchefl. County, North Carolina. Access is b7 a gravel road 


0.7 mile, from U. S. Highway 3.9E. The dominant topographià feature in the 


vicinity is Chalk Ilountain, the crest of which is 0.5 mile N. 75° E. from 


the Boone prospect. 


The Chalk Mountain mine (DMA-l39QX) is abcut : 1,000 feet northeast 


and ups3.ope from the Boone prospect. (C .'SW 1/9, Spruce Pine N. C., 1Vk, 


Quad., 209 . NE, l/21i 3 O00).	 •	 • 


aird.nation and Leased Area:	 • 


The prospect was examined on October 17, 1956 in the company of 


Mr. C. D. Buchanan, and I'r. Robert Maclay, Geologist, TI. S. Geological 


Survey. One and one .half hours were spent in the examination..







• 


flA's)4l9 Boone Próspect .•	 .	 - 


•	 The 0O-ftusquare leased area is adequate for exploration and is 


•	 tied in with the concrete corner mentioned. in the legal description. The 


prospect center (at proposed shaft locatIon) was carefully surveyed by 


the. field examiners and found to be S. 32° W., 167 ft from the concrete 


marker. No iron stake wa found at the prospect. 	 .• . 


The applicant has submitted a new Consent to Lien and mining 


•	 lease with . a revised legal description, which are enclosed herewith. 


The calls for the land from whith the 500 ft square waè carved 


were not given. Therefore this, as in many other cases, can possibly 


overlap onto someone else's property without the field examiners' 


knowledge, though it probably does not. 


Cornpeteny of Applicant. 


Mr. Buchanan appears to be a competent individual with a 


Succeasfu restaurant business in Spruce Pine, North Carolina. He ha 


several years experience mining mica and feldspar, the most recent of 


which has been in the open pit operation of the 3oone prospect. 


Geology 


Pegmatite:


A zoned pegmatite at least 10 feet thick, in alaskite, s exposed 


for 50 feet along strike in one 5 to 10 .ft deep open cut, and nore than 


•	 509 feet northward in another long series of open cuts.' The strike of the 


body is N. 5Q0 L and the dip on the only visible contact, the hanging 


waU,is55°to60°NI.	 •	 '	 ..


2







S '	 DYA.141a9 . Boone: Prospect 


The penatite is composed of a 5 to 6-foot massive, jointed, 


quartz core id.th muscovite, arid a kaolnized feldspar zOne 2 to 3 ft thick 


on the banging wall and possibly more on the footwall. The feldspar zone 


is predominantly plagioolase, but contains some semi-weathered blocky 


perthite crystals 10 to 15 inches thicic. 


The hanging wall of the generally concordant quartz core dips 
370 to LO NW :jri contrast to the contact between the pCgmatite and 


alaskite • The joint system strikes N. 50° to 5 • E. and dips vertically. 


Iscovite


Excellent green, flat and clear strategic quality nu.scovite 


occurs in the hanging wall contact zone between the quartz core and the 


feldspar. The most abundant and largest blocks (1" thick and 1" wide) 


occur in the q1artz adjacent : to the feldspar. J. crystal count in a 


representative 2 ft square area discloses 10 crystals 3 to' 1 inches wide. - 
The crystals in the feldspar zonè are numerous but much smaller. 


Some defects were observed in the scrap left on the dump. 


Around the edges of some crystals some biotite staining occurs, while in 


the center of others. is some light green dendritic (inorganic vegetable ?) 


staining.


Even though the hanging wall of the core seems most productive, 


• the applicant states that the best 4uaUt7 muscovite came from the footwall 


•	 of the core.


3







• flNFA-W9 — Boone Prct	 S 
Recent Production: 


The Applicant sold 1l.21 pounde of trim for 4200.l8 at an average 


of $17.80 per lb.:


8.77 ibs.good stained 
2.28 lbs. stained 
0.19 lb. heavy stained 


The low percentage of heavy stained is very encoiragin as wel]. as the 


average per pound value, The Applicant estimatea a sheet recovery of over 


Recommendations 


The Yield Exwiners are of the opinion that micaprOduction and 


reserres will result from a .xrdest exploration program.	 The exploration 


ho'uld consist of sinking 60 feet of inclined shaft and driving 80 feet 


of drift from the shaft bottom.	 A tool house should be included, but the 


Qpez'ator will supply his own magazines, as he has them on hand. 


Estimated Costss 


Su]k 60 feet of two-compartment shaft 
•	 5' x 7 , in cross-section with 


separated inanway (Zo shifts) ;. 
Labor:	 '/ 


1	 Foreman-&tner	 1.75/hr. )560.00	 ô 


1 — Hoistinan @ $1. SO/hr. Ii80. 00 
1 - Laborer © 1.00/hr. 32Q.00	 cY 


Equipment Rental: • 
1	 105 c.f.m. Air Compressor	 150.00/Ho. /300.00 
1 — Rock drill with air hose @ $50.00/Mo. ( 100.00 
1	 Electric pump @ $75. 00/Mo. 150.00 •	 .	 I — Reist	 gasoline powerd ( $50/Ho. 100.0Q 


c 


Gasoline and oil	 •	 . • 120.00 
• Explosives	 .. 195.00 .	 • 


•	 Drill steel	 •	 •	 S


108.00 
•	 Timber	 3000 b 1. Q $65.00/N 	 • ,	 195.00 


• Small tools, pipe, etc.. 	 .	 • 120.00 


7	 . 1(t25( 


(







S iPiEk-14h9	 Boone Pi•pect 


•	 Ins. •	 Liability/and Social Security 	 . 150.00 
Sales Tax	 .	 .	 . 22.00 


($b8.67/ft) Estimated Total Cost of Shaft Six*ing 2,920.00 


Drive 80 feet of drUt, 5' x7' in cross
jiiO 


aeotl,on and timbered where neessary 	 (ho shifts)	 -' 
Labor:	 . . 


3.	 .toremaxMiner © $1.75/hr. 560.00 
1	 Hoistmazi © $1.50/hr.	 .	 .	 5,


. b80.00. 
•	 3.	 Laborer'	 $1.00/hr.	 . .	 320.00 


Eqnipnnt Rental:	 . 
1	 l0	 à^.rn.' Air Compressor ( $150.00/Mo. 300.00 


•	 1	 ioit, gasoline powered @ $50.00/No. 100.00 
1	 drill with air hose © $5o.00/kó. 100.00 
1	 Jackleg	 $3.00/rIo.	 .	 . '.	 70.00 
1	 lectric pwnp	 75.00/Mo. 150.00 


Supplies:	 S.	 . 	 . . 	 . 	


. 


•Uasoline and oil	 .	 . iho.00 
Explosives	 .	 ..	 . 220.00 


• Drill steel	 .	 S.-.	 . 120.00 
Timber	 2000 b.f.	 $65.00/M	 . .	 . .© 130.00 
Small too1, pipe, etc.,.	 .	 . 9000 


Liability Ins, and Social Security 150.00 •	 .	
Sales Tac	 .	 . 21.00 


•	 . 
($36. 89/ft)	 Estimated Total Cost of Drift 	 . •	 S 	 $29$l. 00 


Total	 atimated Goat of Project $5,871.00 


Exantned:	 October 17., 1956	 •
• 	 S 


S 	


A.	 R. Taylor, Geologi5t 
S 	


• 	 5 	


TJI	 S.	 Geological Survey 


S 	


• 	 L. E. Shirley, &ining Engineer 
U. S. Bureau o±	 iines - 
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UNITED STATES


4o'rJ 
•	 :	


WASHINGTON 25, D. C.	 600 


SEP241956 


Mr. Clifton 1). Bohanan	 '• 


•	 Spruce Pii, Morth Carolina	 I 


	


Re; Docket No.	 h4494(ica

Glifton D. Buchanan 
soon. Prospect 
Mitchell County, North Carolina 


•	 Dear Mr. 8ucbanan* 


!our application for assietaace in exploring the 
.nbjeot pop.rty barn been re'viev.d 1y ths IoztaUic )1irals 
Division of the Defense Mirais xploratten Adainiatration and 
has be.* referred to *'. &obert el. Laurence, lxecutive Off lear, 
D$ZA Yield reaa, Region V, fioo 13, ?o.gt Office Buildixg, •	 Knoxville 2, Tennessee, for further conaitlsz'atjon and possibly 


•	 a field exanluation. •.	 •' 


•


	


	 The Regional Off ice viii contact on at an, early dat. 
it an .zna4nati.n is to be nade. £ny assistance yoti nay give 


•	 the aeab.ra of the ?i.id Teen daring the exan4,natjon iiI1 be 
appreciated.	 .


Sincerely yours, 


• •	 .	 EL . M1ttendo



Adataistrator 
JHopkins:gad 9/24/56 


•	 •	 Copy to: A&nr. It. File	 • . • i	 • 
Docket	 •	 .	 ."'	 •	 • 
FieldS Team, Region V • 
Operating Committee	 '. 


•	
• • Mr. Kiilsgaard, 5222 •	 • 


•	 Mr. Dietrich, 3061	 S 	 • 	 S .. 	 • 


Mr. Houk •	 .	 •	 •







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


September 20, 1956 


Memorandums" 


Nonmetallic Minerals Division 
Ifense Minerals bcploration Administration 


From:	 W. F. Dietrich, Chief 
Brach ,of Ceramic and. Fertilizer Materials 


Subject: 11Eâ-l111 9 (mica) 


Applicant: C. D. Buchanan 


Name and Ication of Property: Boone Prospect, Mitchell County, N. C. 


]te Application Rec 'd. by Br. of Ceramic & FertilIzer Materials: 9/Ii/56


Ccwnents:


1. The applicant states that mica has been produced from 
this property but nojta available in this office on this property. 


2. This deposit appears to have possibilities for the	 - 
development of, strategic mica. 


Recommendation: 


It is reeoimnend.ed that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


/.27;?d t;-'--K' 


W. F.Dietrich 


Attacbment 







I OF	 IN REILY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C. 


Sept. 6, 1956 


Re: DMEA 41149 
C.fton .D'.-Buchanan 
Boone prospect 
Mitchell Co., N. C. 
$6,300 - Mica 


Memorandum 


To:.	 L. . G. Houk, Defense Minerals Exploration Administration 


From:.	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicant requests assistance in exploring a 
pegrnatite by shaft and drift. Some work was done and some 
mica produced. That further work is warranted is qujion-
able; however, referral of the application to the Field Team 
is recommended.


Q 


, 


N. E. Nelson







cd.	 1' 


5eptexuer 1, 1956 


Clifton B. Buchanan	 Subject DME&..U4)9 
P. 0. Eoz 1123.8	 Re: Exploration Assistance 
Spruce	 N. C.	 l3oone Prospect 


Dear Mr. Buchanan 


The receipt of your application dated kuiat 29,. 1956 


• for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowleded. 


Your application haa been assigned Docket Number nFA4J49 


and referred to the Nonmetallic Miner1a'iviBin. 
•	 ICindly identify ctll future correspondence relating to your 


application by this docket number. 	 •	 • 


Sinoerely yours, 


Allen S.. Dakan 
• • • Chief 


Operationa Control and 
StatiAtics Diviaion.


/ 


'*932
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0iICE OF NINELALS EXPLORATION

CO1TftACT NINISTRAi'ION AND AUDIT DIVISION 


&EPORT OF ROYALTY REVIE1t 


I have reviewed the files of the Washington office pertaining to 
Contract Idai'E1042, Doe' it DNEA .4449 (mica), dated November 28, 
1956, with


Ct4ftOn D. Buchanan

Box 218



Spruce Pine, North Carolina 


for the purpose of determining the amount of royalty payable to the 
U. S. Governrnent on zaIøs of minerals ' from property referred to en 
the Boone Prospect and Phillips Property located in Mitchell County, 
North Csrol4na, during the partod June 16, 1960,' through' December 
12, 1964. 


A certification of discovery or development was Issued on January 
27, 1958,, and, in accordance with Article 6 of the 'cofltract, royalty 
is payable on aU minerals produced from th. land described in 
Article 2 of the eofltract for a period of 10 years from the date of 
the contract or. until th. total n*t suflt contrIbuted by. the cov 
ernment Without interit'.i'sfu1tyeaid,	 chever	 öccurs'ftrat. 
A Report of Review dated August 5 1957, indicated acceptàd'. costs 
under the exploration contract amounting to $5,552 00 with the Gov 
ernment's contribution on a 73 percent baei& being $4,164.00. 


The status of the project, the scope of review, and the reasons 
therefor are stated on page 2 


This review established no sales subject to the Government's royalty 
subsequent to the period covered by a prior Report of Royalty Review 


.ithtcb found the sales. subject to the Government's royalty. through •. 
June 15, 1960, to be $8,856.16. The royalty account as of June 15, 
1960, was:


Total Royalty Payable	 $442.88 
Total Royalty Paid	 411.76 
Balance of Royalty Due	 $ 3112 •	 .	 "'	 •	 '	 ••	 .	 .	 •	 .	 . 


As of DeCember 12, 1964, the royalty accOunt of this projtct was found 
to bø:


Total Royalty Payable 	 $442.88 
Total Royalty Paid 	 b48 
Balance of Royalty Due	 ______ 


61 4I ) t - December 17, 1964 	 C E. Fisher, OME	 Auditor







.	 S 
PaSe 2 


jif ton .Buch	 DA444 


ATLjAESJ. SGOPjU* 


Under the provisions of this exploration project contract the Opera 
tar, çs princlial ucçraa rtLifn()t 1hjpducer, 
is Obligate o pay the Government a percentage royalty on all min 
erala producàd fro1n the. land under the contract. At the tie the 


• contract was executid tbe Operator vu. ifl• pOUeS*iOfl of the 500' * 
OG' tract by virtueof an October 22, 1956, mining lease from P.O, 


PhilUps of Spruce Pine, North Carol.na, 'The lessor signet a Con' 
ant to Lieu and Subordination Agreement au . October 22, 1956, as a 
inducement Lot the Govern*nt to enter into the contract. 


The exploration work under the contract was completed on June 14, 
1957 aM titniu1 operations ceased on October 15, 1957. Production 
fron the exploration and subsequent work resulted in proceed. of 


•	
$8,356.10 Eroto.eiiee of 4U.87 lbs. of Cheet mica axid 12,885 lbs. of 
hand.'cobbed mice to the G.S.A. Mica Purchase Depot, and a sin1e 
sale on July 22, 157, of 4,000 lbs. of scrap to The EngLish Mice 
Company. These sales were covered in a Report of Royalty Review 
.datictMmrch 13, 1958, andthé strategic mica 8aieE were checked 
a3ainat the purchase records of the Depot. This prior revLa found 
a balance of $31.12 n royalty 4ue thi :Gover ant. The operator 
paid this sum during March U)5&. 


Examinations of this property on March 25, F)58, January 29, l951, 
and November 5, l95), found no sins of acttvit since October 3.5, 
1957. The property also..i* includedin a Rigion IV listing. of pro 
Jects schgckEd at. the Goveriweut Purchasing Depot, Spruce Pine, 
N. C., or by contactLn the Operators or by inquiring in and around 
the vicinity1 and found inactive on June 13 through U', t')60. 


A check of the records of the Spruce Pine Mica Purchase Depot by

•	 thia. auditor lu June. li62 failed to disclose any. ates to that Depot •


	


	 . . on Which royalty had not báen paid to the Government. • AlàO, the. -

landoWner, 1 0. phillips, baa advised GI4E that there ba been no 
production from the property between October 1957 and December 12, 
1966. 


This review was m*d in heu of an on's-site audit of the Operator's 
accounts and records for the following reasons: 


(I) The files indicate that the property was in*ctie 
during the period covered by this review,
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A1OV j 3 13q 


kRED )IkL .*-r 


!kW!!	 *EES1'ED 


Mr. CLitOzL D. flucbanan 
Boz 2W 
Spruca	 tzte, North Carol 4rt


se:.	 4*A'4449 (1tct 
Clifton	 ,	 uc1inen 


• :	 Lt1eU Cuit	 Nth CaiLme 
Contract 1d'b42 


ecx Y.	 uchsnan: 


reilew of our flies pert	 flin	 to th	 subject DMEA expl*ratiot •	 roj.ct coatract EtUs to di.c1ost, reply to our letter to yoi 
•	 dd rbru*ryZ6	 lZ,	 encie.	 •• 


qUSt informatin	 vith yøur. eitteiic 
ty addtiontl tolty *iLei stay be pa:'nbl	 to th	 Gvern1uGnt. 


incere1y yur, 


Act ing Z)rect,r 


Zncioeuze 


CEFisher/eina	 lI13-64 


cc:	 •	 •	 •	 •• • 
Docket 
Director	 Reading File 
CA & A Diviaion •.;	 • 
Regian IV







• S 


Ctiton D	 auz 
lox 213 
$ruce Pine, borth Caro!u


Re;	 )A44'	 (}U) •	 S ftn	 . 3uchauan	 .5 


oøn	 l'rospeci. •	 •.	 ••	 •	 •	 S 	 •


• MLttheU County,	 th Carøtna 
Contract 1cb-L42 


Dear )lr, 11tngt 


A re'x*w U	 oiz £I.s pertanr to the ubjc DZA sxptoraon 
•	 pruject	 otract :*i1s to dtciotá *	 'uz' Ittet tM yOt 


dt4 lebruary ib, &962	 Ct 


teee £urnLb ths requeiit.d Lntorwauon aion with your ra4tt*nca 
f any *dden*1 roy*tty	 bich iay b. ayabL	 to the	 veut, 


SLncer&y yourz, 


George Fumich, Jr 


Act	 Dfrect*t 


EncAosur'e 


CEFisher/ama	 lQ-2l64 


cc:	 •..	 •	 • •	 ••	 S 


Docket 
Director's Reading File 
CA & A Division'	 •	 •	 5


S 	 • 	


• 	


• 	 • . •• 	


• 	 S 


5 


Reg.on IV
•
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_____ ___	 - 4Vf	 __	 ___________ 
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S


Y)2. 
y,45 


	


iT)
	


S)42 


	


') 2	 4147 
4239 


4 ' "2 


--
::	 -'


''rerator i!n* tla.0 


A1	 ieagu. i	 'i*t	 ()SYttiO)' 
Clr	 (',	 Rathburr '-z,	 sby Creek 
Sa. L. Pilltps :, McK.inney,HtLflm.y 


- ..	 P.	 (hrisawn .	 (. H.) Westall 
Mir jn, 	 Coepirv 


A.	 rd 
C.	 .	 i1lLpa,	 t	 .1. 'iar	 • a'e,	 Ralph 
Klir 1ining Co. 
Alvin	 ttt.,	 St	 *1. 


and Minln,	 tnt. '..irI-	 (ap 
Vane. tr'	 Ic	 V,n'e,	 Red, 


i'harlte	 urlesn 
.7.	 .	 3a* f'erctt,	 'ii:a	 field 
.1	 oore eck 


J.	 ..	 3es	 1	 Joh-	 ;'tu'Itp ay,	 Pat 


:u"tan*"	 tthsrs	 •	 Inc. '-	 - .i,	 )reaa 


J.	 .ith '	 .U, Si.	 iith 


ee L.	 Phillips '1	 ucaar 


T.'.'.	 Phillips o;	 (Poby) 


Jj'r	 Phillips Jo':.	 'Jtz:'s)	 rown 


1urpv	 inthg Co. "i,	 1'irçhy Rook 


).	 $*.ache:an rdl].ips 


an 1..	 hil1iDs


OFFICIAL FILE COPY 


D.t. Stun... C.d. 


;___ 


_________ 120 - 
________ 


___________


110 


100 


220 __________
.-


Jun. 26, 1962 


eo r and u. 


To;	 The File 


(' e • isher, OME Aditor


Subect:	 her. o! pruc. }LM Mica Purchase LMpot .eords, 
June 18	 22, V462 


Jur.i.'	 r' Juri* 1R to 22, 1962, 
rt-or	 t	 ica Purchasi JSpot 


'h puree of ase.rtainth 
unde	 e.,ip1oratió't project 	 ntracts, 
ii,c':s	 urev,rt.ed production ,ubje

lomirJ ctrc1:.: 


'or.tract	 :k4t


le xaijned the ?Irenas. 


at	 ? jn, Hortt 


any unre)ort.d prod'ctias 


exa.ur*tio did not 


t tc ry.ty undar the fo1.. 







S







bruari; il ' 192	 7E.	 'Itt,. OME AUdttGE







S	 . Page 2 


dmIO42	 Ltba	 M4449 


STATUS OF PROJIF SCOiE OF RVIW .	 .	 .-.... -	 . :	 • 	 . ._t - -	 - - J__s —r.__.	 rr	 t	 . .	 I--	 • 	 . 	 . 


ANI) RASQS TI1W'FOR - ---* 


Under the provisions of this exploration project contract tb* 0pera. 
tor, ss	 altt teroducer or as euret if not the roducer, 

is obligated to pay the GoVarnent a percentage royalty on all am.. 
sr*1s productd fro*s the land uMer the con tract. At the tiae the 
contract was executed the Operator wa in poses.ion of th 500' x 
500' tract by virtue of an October 22, 1956, aiwing least frosi 1. 0. 
?htlltp* of spruce Pins, North Carolina. The lessor signed a Con. 
sent to I4en and $qbordination Agreement on October 22, 1956, as an 
inducement for the Covernasnt to enter into the conttsct. 


The exploration work under the contract was cotepleted on June 14, 
L957, and atning operations ceased on Octobt 15, 1957. Production 
from the exploration and subsequent work resulted in proceeds of 
$8,856.10 from sales of 411.87 lbs. of sheet ales and 12,885 lbs. of 
bafld. cobbed mica to the G.S.A. Mica Yurche.e L)epot, and a single 
sale on July 22, 1957, of 4,000 lbs of scrap to The nglish Mica 
Company. These sales were covered in a Report of Royalty view 
dated MStcb 13, 1958, aid the strategic mica aale were checked 
agtnst the purchase records of the Dtpot. This prior review found 
a balance of $31.12 in royalty due th (over7u*nt. The Operator 
paid this sum during March 1938. 


Only one øa1e of scrap and none of punch have been reported. The 
files indicate that the Operator stockpiled both. The prior Report 
of Royalty Rtview recomeended inquiry as to disposition of the pro. 
ject's scrap and punch. This vecoaaendata.on ii repeated. 


gxamtnations of this property on 4arcb 25, 14)58, January 29, 1939, 
a*d November 5, 1959, found no signs of activity since October 15, 
1937. 1he prop.rt also is included in a Region IV listing of pro. 
jecti "checked at the Government Parchas ing Depot, Spruce Pine, 
N. C., or by contacting the Operators or by inquiring in arid around 
the vicinity't and found inactive on June 13 through 15, 1960. 


This review wee made in lieu of an on..slte audLt of the Operator'. 
accounts and records for the following reasons: 


(1) The fLies Indie*te that the property wee inactive 
during the period covered by this review; 


(2) AU sales of strategic mica have been reported and 
proper oys1ty thereon paid; and 


(3) The administrative coSt to the Government of an 
orisite royalty *udit at this time would b 
excessive in relation to the amoUnt of possible 
additional royalty which might be disclosed.















for accounts listed below	 SCHEDULE Nos. 
ACCOUNT SYMBOL
	


TITLE OF ACCOUNT TO BE CREDITED 


11XUiO1	 Ldai.E1082 Moody Rook $ii4ng Co. (Royalty 
Idm'h2 Clifton I). Buchanan (Royalty P


AMOUNT 


nt)
	


20.00 
)
	


31.12 


rCO 


'a .0 
0• cje 


. 


E- c 


c) 'g 
- eL. 


c'


a


THI DEPOSIT IS NOT SUBJECT TO CHECK °______________ 
For credit 369	 ]t1..23..O7O..76 


(Name, title, and disbursing or odentification symbol of accountable officer) 	 e sent) 


deposited with	
r 


1.12 (Name and location of depositary)	 $ 


(Depositor will insert below his name, title, Department or Agency concerned, 
and his address) 
Bef&isi Minerals Exp1ar*tiCi AinistraUc 
Bureau of Mines, Dept. of Intextor 
Helen R. )Iifler, Personal Aesietant 
P. 0. Box 217 
LNorrie, Tennessee 


SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I certify that the above amount has been received for credit In the 


account of the Treasurer of the United States on the date shown, 
subject to adj me for uncol ctible items included therein. 


(Date of credit in Treasurer's account) 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 16-59686b-1 GPO
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iurca OFROYAl/if REVIEW 


	


-.	 L 1%11 


•


	


	 • Z h*ve reviewed thi records of the Executive 
orticer, DMEA Pis34 T**, Region 1, iCnozviU*, enfleUeC, 
pertainifli to Contract id*E102 aocket No. DMA J&'I49 (Mice), 
dated Novembor 28, l95 3, witE' 


	


Clifton D. Buchanan	 ,• 


	


Bo*21t3	 •., 
Spruce Pine, North CoinS 


for the purpost of determining the *aouflt of royalty due the 
V1 8.Ooverflnt on sales of mica from property referred to as 
Boone Prospect, boated in Mitahell County, North Cez'oUri*, 
during the period Noveer 28, l95(, to February 19, 1958. 


A certification of discovery or development W** 


Issued on January 27, 1958, and, in accordance with the con 
tract, royalty is payable on the net proo*ed$ realized from 
production as a result of such discovery or dvelopm$Ut 4urin 
a period of 10 years from the date of the contract or until 
the amount of the Government's oontrtbuUon to exploration coats 
haS been repaid, without interest, whichever occurs first. A 


report at review in lieu of final audit dated August 5, 1957, 
indtø*ted ao.pted coats under the exploration contract amount 
ing to $5,552.00 with the Government's contributtQfl, on a 75 
pøeflt baste, being $k,16k.00. The scope of the present 
roaiti review and the reasofle theretoz' are stated on Schedule 


• 11A *tt*ched. 
• • 'fl* review istab3tehed the total sales of mica to be 


$B,85C,16. Ioya3.t due the Government at the contract rate of 
5 percent Is $4k2.o8, The royalty paid and balance due are as 
tollOW$ 


•	 •	 • •	 • Total Royalty Due	 $k'42.88 
Total Royalty Paid	 _______ 


• • • • •	 • Balance of Roy*1t Due 


	


per SchedUle A	 ______ 


	


March 13,1958	 ••	 •	 & Er







p.


ohedu3e "A" 


CONTt1C'	 MIE1Ok DOCKET NO. DMEA4kkU '--J	 1 J	 L	 r-u *.ir- u-r	 rn-i_ -lull. I*La 


p0Xbt ot ftot Ftevtew 
*rr UJl-UL	 iu. -r*r 


This review was 3tmtted to the ]4atin ot sales ot 
sheet and handoobbed mica to the l4ica PuzwChase Depot, Spruce 
Pine, North Carolina, and scrap to English Mica Comp*n as 
indicated by the records at the DMA Region V oltioe in con 
nection with production trox Boone ProsPect Ofl which royslty 
was paid. fluch list, which is tiled with s au4it work papers, 
was also cheolced with the purchase reooz'ds at the Depot. A 
susmary at the indicated production, sales, and ro*1ty paid 
to the OOV.rn*nt toUows s


Production, 
• 


Ite a	 j Pounds -.	 3ales 
J$1 !	 T1 


Sheet aica	 -	 411.87 $(,o45,l6 
•	 Randeobbed wica	 12,885.00 2,751.000 


•	 Scrap *10*;	 k1OoQ%	 60,00
m*tr u 


'iots1a	 l7,29687 $8,856 46 


•	 Royalty DueS 5%	
-	


-- • 
1 oyalty Paid	 _________ 


Bi3&nce Due (Per detail) 	 ________ 


Deta1l ot Bsnce Due r -j -i r1rr11 J	 -1ul ri	 U	 $ 


Lot Mo. 42 9A?5/56	 •••	 --
Handecobbed	 4219.00 


Lot No. 322 10/29/56	 -	 -	 : • - -	 - Sheet atos	 ______	 -	 -.	 - 
rotal sai.s	 $512.44 


- -: Royalty Due	 -	
0 	


425.62 
Roa1t.y Paid 2/3/58	 _____ 
Balanoe Due	 $ 447 


Lot No. 68 1O/o,/6 
li*nd.eobbed	 43o .66 -	


- Lot $, 482 1/L5j8 -	 - - -	 -	 - 
Sheet mica	 ulI	 4538.99 


Balance at Roelty Due	 $31.12











I 
Check Sheet of Examiningjngineer 


Operator's Name Clifton D. Buchanan 	 -. 
P.O. Box 218 


Address Spruce Pine, North Carolina 


• .,	 ':.•	 Boone Prospect, Mitchell County, N.C. 


Exploration Contract No Idm-E1QA2, 	 Docket No DNEA-44L9 


Check One

Yes	 No' 


"b: (a) Does the.Operator stockpile ore subject to royalty 
•	 •• repayment? 


•	 (b) If so,. is segregation and identification procedure 
• adequate? 


2. (a) Does Operator commingle production subject to DMEA 
royalties with exempt production? 


(b) If 'so,'.do you consider the allocation of the corn-


H mingied produQtion equitable? 


3. (a) Does the Operator stockpile mine or mill rejects 
(low gradeS ore, tailing, midd'lings, etc.) that 
may have potential value within the royalty pay-
ment period?	 X 


(b) If so, are adequate records maintained on such 
material: to , protect the Government's interest? 	 x 


4. Do you consider the assay controls in effect are 
adequate?	 x 


5. Do you consider that the manner of disposing of 
produàtion gives the Government its fair royalty 
returns?'	 •	 •	 x 


'Do yo periodià eminations of 'operations mdi-
cate the Operator is properJ..y reporting his pro-


• 'duction of ores subj.ect.to DMEA royalties? • 


7." .' . Does the Operator buy from or sell to other 
Operators?	 . .	 .	 . '	 '	 .	 X 


'B.	 . Comment on any item 2 (b) to 6 if answer is No. 


•	 (a) Operator stockpiles mica scrap 	 until a sufficient 
amount is obtained 'to make a sale. 	 ' 


Date	 2-19-58	 '	
'	 W,'. A. Beck, Mining Engineer


x 


•	 '	 '	 •	
' 	 82Ct$











S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


ROOM 13 POST OFFICE BLDG. 

KNOXVIlLE 2, TENNO 


March 20, l95


?u-	 li	 L


)/1 1j 
\ LIII' 


r 
Memorandum 


To:	 Jay L. Chambers, Director Contract Administration 
and Audit Division DMEA 


From:	 Executive Officer, DMEA Region V Knoxville, Tenn. 


Subj ect: DMEA4449, Idm-ElO42 (mica) Clifton D • Buchanan, 
Spruce'Pine, N.C. Boone Prospect, Mitchell 
County, N. C. Report of Royalty Review. 


Although it is a very minor difference, our records 


show the total royalty due to be $4 Lf2.l and the balance of 
royalty due to be $31.05, instead of $442. 	 and $31.12 as 


given in the Report of Royalty Review. The total sales 


figure, $, 56. 16 is correct, and 5% of this figure is $4.42. 


Therefore, I am returning the original and all copies 


to you for correction, before distributing them. 


Robert A. Laurence







.	 . 


)ir, Robert , tsrm*ee 
Zx*t Otftoer 
tTf& fleLd	 V 
)10 i, ?os$ Otfi* Viftng	 S 


aozv*fle 2,


Doekat lo, Dm*4449 (i4s*) 


roe 
I4ttb,3L1 C, North Csz13z%s 
Cctrset Ko. 1tm..flKV42 


flatr r. Ze., 


	


I	 Lcloeth the 1X a, t copt. ot Mr. Pi.h.r'r 
Report ot Rcrs1tr viøv tt )eNb	 195, pn'tøth$s to the 
mñJ.et e*itreet. 


It 7VU C1' vith tv iMia, th orivlMl r1I e 
to the Prifl! nne	 s1	 be 


tt1net J* yt*r Zi3e*,	 * 4*W	 t ti. . 


e1 yi**m, 


(S4gso) J L Cambe,, 


Ja7 L. Ch*s&berø,	 eto?

Ciut,ect t1sdst**tic*i 
and *61t Dt*ti1 


	


OFI*VC	 S 	


S. 


• 	


: 	 • 


Cop' tos flocket 
£dJnr, Re*ding me	 • 	 S 	 • 


!e1en B. MiU* 
Mr. Cheiibere"
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E Q 
•	 D 
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.	 Et
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THIS DEPOSIT IS NOT SUBJECT TO CHECK 	 EPOSIT NO. 
Forcred1tS369T.R!	 -QU1ca,...Oak--RideTenn.2'58	 -ll231o7O!.6? 


(Name, title, and disbursing or otWentification symbol of accountable officer)	 Bent) 


deposited with --- oxvil1------------61i.67 
(Name and location of depositary)	 $ 


for accounts listed below.	 SCHEDULE Nos.	 _______________________________________ 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 AMOUNT 


ll4XdLOl	 Ida,ElO12 Clifton D. Buchanan (RoyaW Payznent)	 23. .lj5 
Idmii	 Homer Boone (Boya1tr Payaent)	 I3.22 


Ze 
,	 o•


(Depositor will insert below his name, title, Department or Agency concerned, 
and his address) 


Ebefense $inerals !cp1oration Ada1nitrati 
£re&u of Mthei, D€pt. ot Interior 
Helen R. Hilier, Person1 Avsitzat 
P 0. &x 217


SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I certify that the above amount has been received for credit in the 


account of the Treasurer of the United States on the date shown, 
subject	 a stment for un ilectible items included t erein. 


---a 
(Authorized signature) 


(Date of credit in Treasurer's acc) 


DEPOSITARY WILL DATE, SIGN, AND RETURN TRIS TO DEPOSITOR FOR HIS RETAINED COPY 	 16-5t686b-1 GPO







I


., 


--
tIITJT - 
I	 L __ 


I!	 7c//r 


I	 HkJ







05) 


Q 
- wi.. Si's 


l.4	 0 


q C 


p


- U 


THiS DEPOSIT IS NOT SUBJECT TO CHECK 
For credit 
of 


(Nl	 d isforWatffy	
Tenn.	 I 57	 lI'23-O7O*Ij2 


deposited with H ltoiilatjo	 B*flkJnjfle --T.nn.ss..---------------------- I (Name nd location of deposary).	 I_$ 


for accountslistedbelow.	 SCHEDULE Nos.----------------------
ACCOUNTSYMBOL	 TITLEOFACCOUNTTOBEC,REDITED 	 AMOUNT 


iIjX1j!O1	 Idm.EIOla Clifton 1). icknen (Rciaity P*yment )	 $20S.69 


(Depositor will insert below his name, title, Department or Agency conce 
and his address) 


EDf.rine Mnera1eExp.ozatjon Administra 
Burei of Mines, Dept. of 'nterior 
Helen R. Miflei, Personal Assistant 
P. 0. Box .217


SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I ctify that the above amount has been received for credit In the 


aoflnt of the,7reasurer of the United States on the date shown, 
su jCct to	 meforu	 ctible 


c, ,1.Authqrized7signature) 


(Dateof_creditin_Treasurer's_account) 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 16-59688b-1 GPo







..	 ...







,'


Tm'S DEPOSIT IS NOT SUBJECT TO CHECK Oak Bidg.T.insse 


1..23-O7O23 (Name, title, and disbursing or eWidentification symbol of accountable officer) 	 - 'te sent) 


deposited with	
r	


105.78 (Name and location of depositary)	 $ 
Se 


.


Q . 


I-


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 


(lifton Buc}uinan (floyalty Payment)


AMOUNT 


105.78 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY and his address)	
I certify that the above amount has been received for credit in the 


r Defeiae Minerals Ep1oration Adniniatrat5 )flcount of the Treasurer of the United States on the dat, shown, 
subject to djustment r ncollectible items mci Utherein. Bureau of Mines, Dept. of Interior 


Ho1 R. Miller, Personal Aasietmt 
P. 0. OX 217	 ruthorized signature) 


LWorris,?.zmeaeee	 Z	 (Date of credit in Treasurer'c account) 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 1O-59686b-1 GPO







&2	 =4 


-fl 
4' 


0


C'-


I 


1 


d 


I 







- C 


0• nri4 


C.) '


ZE


THIS DEPOSIT IS NOT SUBJECT TO CHECK ° ______________ 


_ I 1l.23.o?O. 
(Name, title, and disbursing or o1entification symbol of accountable officer)	 We sent) 


deposited with Jiiiii1ton NatLona]. -nk- --Kno,cvi -fle, Tenriess-
(Name and location of depositary)	 $	 • . '-i. 


for accounts listed below.	 SCHEDULE Nos. 
.ACCOUNTSYMBOL	 I	 TITLE OF ACCOUNT TO BE CREDITED 


11Xl11Oi	 Id.1ob2 Clifton uchanan (Royalty Payrnent)	 78.8I 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY and his address)	 I certify that the above amount has been received for credit in the 
Pfense Minerals icplortton Adi1xi tration :tta	 cc	 esinclud dtherein. Bureau of ?1ins, Dept. of Interior 
UeLen I. Miller, Personal A8jBtflt


(Aut io ized signat e P. 0. ox217 
Norris, TeInes8ee	 (Da1e of credit in Treasurer s account) 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 10-5968Gb-i GPO
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14X1!UT ZXPTPI?1 
CWTI(AC?	 N1tflc AD AUDfl' !XVrX 


X bo iii.ved t* M*th Espo$s oft 


C1itt t , id*ns* 
21$ 


8pues P1*e	 'th C.z2i*a 


to *q1*t* PSSSO4 Ctøt 1*. 2ds, DZA lo, hh, 
A(wt Ve. I fe the iiitbs of tsbwi* $51 t 1n. 195?, 


Mo3usis oeing * j*ro.at__ti' the e rnr*t of *to* i 
min *i the	 ros*t Ioestd tn )Ute}s11 Ci*t, ortb Ca*!o]s, 


1*e1*i8* a* .*dnstc of the )PIth37	 rts (Pxu 
MT.'104)	 *pporting dosts *tbsih.a tbeeeth oemsrie of the soot. 


with the trest psttint aøa.a.s, _Ittseth*R of 
psrzm.d by r.Sas Pi.34 ? I'.lftrt. end sorispendamen, end s 
dtsee1astien of the ressensb3ss end aistr at the osrts. 


This r.'4.v was a.4s e lisa of * tinsl endit of the Opm?atsls 
n4 reeoz'ds the iflvbg e*000t 


• s3otth.eti*iri.dwor.nds*enuñX*etpø 
v1tsfs* foz pesit by the Ocvaziisiit the basis of 
thed smit east. at irk aetwtU3r psrMend. 


The iev1Iov Ii.s3eaed th* to1ovb taet' bi rsgsrd to the *mt 
pdd or to ha p.M the eentoastor2 


Total east ** bL23.4 by Centreii 
EsptLensa 


Prior to this *ntw	 $ also.. 
}Lswith	 _____ 


%tsl Aoopt.d Coat	 ______ 


Tho t?eot eeUs t a 15 p.rs.mt peridp.t*en at .lor*tien 
exaes by the United $t*t.. Goert. )wreSre, p.asst t the eae 
tractor by the 6o,i*it 1* the saivait of Ienr t)a ens 	 rod 


sad a/1O0 .1lsrs 


is esidered w*U4 and	 *.vi4a4 that the Reg1t1 tencutive otri. 

cer, the Adathuetrate!, or ether cen,etsat offiedal hss aoospt.d or vtfl 
accept tb. po3.et as h.vthg .therviee act the tern. of the eentraet. 


__.	 1 t JM 


, 1957











S
UNITED STATES 


DEPARTMENT OF THE INT 
DEFENSE MINERALS EXPLORATION ADMINI 


KNOXVILLE 2, TENN. 


August 1, 1957 


RtL FL C© 


Memorandum 


To:	 Jay L. Chamber, Contract 


From:	 Executive Officer s DMEA Region V - Knoxville, 


Subject: Completion of DMEA-4449, Idm-E1042-mica. 
Clifton Buchanan, Boone Prospect, Mitchell County, 
North Carolina 


Work on the subject contract has been completed. 


The following units of work habeen acceptably 
performed as verified by our Field Examiners: 


1- A toolhouse was constructed. 


2 A 5' x V shaft was sunk to a depth of 60 feet, 


3- O -feet of drift work was completed. 


An acceptable geologic and Engineering report has 
been received, 


A report of review is requested0 A copy of the 
final voucher is attached.


OICIL 
DMEA 


RECivE!'	 1951 
______	 -


ert A. La urence 







,FormMF-1O4 çnev.)	 UNITED STATES	 Budget Bureau'No. 42-R1036.5 (April 1952)
DE RTMENT OF THE INTERIOFAID ON VOUCHER & SCUf - •	 DEFENSE MINERALS EXPLORATION ADMINISTRATN PAYMENTS K 


• OPERATOR 5S MONTHLY REPORT AND VOUCHER 
NO) 4449)	 1fl N_E1042 


Month of '	 l0	 et No DMEA	 Contract No MICA. 
Operators Name	


?IE,1	 . P.O. EOX	
inerals 


Contract Amount,	 Government Participation	 %	 Amount, $ 4X64.00 


ITEMS OF OOSTS


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


Monthly 
Total


Totals Previously 
Reported


Totals To Date Ap roved 
Mont1y Total


Ap roved Totals 
Prev?ously Reported


Approved Totals 
To Date 


(1) Independenti
Contracts: - 


Short Form


icoozi 
2796,00 2'196,O0


- 


(2) Labor and Supervision: L1JJf'> 


•	 Bulldozing----------------------------------------
Drilling--------------------------------------------------------------------------


r- -


(3) Operating Mat is and Supplies 


•--	 Labor----------------------------------------------------------------------------------------------------------


.....( 


Supervision---------------------------------------------------------------------------------------------------


j 


$ 


•	 TechnicalServices-----------------------------------------------------------------------------------------


Timber--------------------------------------------------------------------------------------------------------
'r=' -' Explosives-----------------------------------------------------------------------------------------------------


Track


(4) Operating Equipment: 
Rental 
Purchase---------------------------------------------------------------------------------------------
Depreciation 


(5) Initial RehabilitationandRepairs 
(6) New Bldgs., Improvements, etc-------- 	 7G.QO -------------------------------------------------------------------
(7) Miscellaneous: 	


S 


Repairs to Equipment------------------------------------------------------------------------------
Sampling and Analysis----------
PayrollTaxes------------------------------------------------------------------------------------------------------------


Insurance 


(8) Contingencies (specify):	 S 


_____ 


_----w---,--


I certify that the bove bill is corr c nd just nd that payment therefor has not 
been receiveth ___*payeeL2	


e—


Per	 Tit.le: 
When a voucher is signd or receipted in the name of a company or the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b" NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001, makes It a crimInal offense to make a wIllfully 
fal,'e statement or representation to any department or agency of the United States as to any matter wiihln its 
jurisdiction.


(Instructions on reverse) 


•	 • •


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


(4.utliqslze4 Certifying 0 cer) 
AUG	 Nbff 


Date ------------------Vou. No. ---------
(See other side)	 tc. I 







1 


(For Government use only)' 


CERTIFICATION BY GovERNMENT REPRESENTATIVE: 


I certify that to the bet of my knowledge and belief the contractor 8Ubmitting this vouche'r is operating a Defense Mineralo 


Exploration Administration project under Contract.No. 	 in accordance with the terms 9f the cqntract. 


Signature	 Date -----Wi---------11.97. 


APPROVAL	 PM A ExECUTIVE	 R OR ALTERNATE: 


Signatur2


EXECUTIVE OFFICER 


DMEA F!ELD TEAM	 AUG 7 '1957 
e	 .. -------------Date 


MONTHLY REPORT OF' OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make' a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report- and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map' 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left cornet of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do• not 
include labor, supervision and technical services use1 for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies, 
'used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the @perator to rimb'urse iim for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid 'by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original, of. Form MF-104 when submitted for reim-
bürsab'l expenses in'èurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus,' 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If 'the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 


- the Operator ñeed not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase , order or 
invoice should be attached to the ifonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


FOT*1 MF-104 sul3'm'itted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, ate not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word 'Indepèndent" 
and by showing the number of feet or other units immediately 
after, the appropriate descriptive word, such as, drilling, bull-
dozing, cross'cutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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3J	 - 


Form MF-104A 
(April 1952)


Budget Bureau No. 42-R1151.2 


•	 UNITED STATES 


•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195	 Docket No DMEA M4	 Contract No X1)M"bo42 
Operator's Name LXQI D BUCEAN!&N'	 Minerals 


Address	 -----------


OPERATION	 usiv COSTS
MONTH CoSTS vo DATE UNITS TO UNIT COSTS


AUTRORIZID 
_______


BY CONTRACT 
____________ 


S
S "Jolts Unit Costs 


S
--• -------------------•-Drifting--------------------------------- 


Crosscutting---------------------------
Raising-----------------------------------
Shafts


--	 -------


-,
60 46.6C 


Churn.. 


Winzes--------------------------------------


Auger 


Drilliug: Core--------------------------


Trenching 
Test Pits 
Roads and Trai1&	 ------------


Stripping--------------------------------------


TOTAL DISTRIBUTED CosTs
S


S TOTAL	 COSTS 
AUTHORIZED BY 
CONTRAcT


Operating Equipment Purchaaeci..... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc----------------------------76.O0 


ToTAI COSTS----------------------------------------------------------------------------------------------------


The undersigned company, and theofficial executing thie certification on its 
behalf, hereby certify that the informátiôh cdnt.ained in tli report is correàt an4 
complete to the jest of their knowledge and belief. 


Date	 Operator	 c-c--


Per----------------------------------------------Title 


—3W NOTE.—TitIe 18, US. Code (Crimes), section 1001, makes Its criminal offense to make a wUlfUfly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


	


Govesunent use onIy)	
c	 d___ 


GEOLOGIST, U S	 J1J.. 1) ' 


REMAnKs: 







..... 
o	 ..	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit''Cot and"Progiess Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information onmining costs for future use. The more important. 
phases bf prtion on which permanent information ,i . desire.dhaebeen outlined in the 
form. There are blank lines, howev., for those unusual phae which nayneed to he 
reported for a particular project. It will be necessary for the Operator to distribute his 


, costs aiong, the applicable phases . rçportd':w.ith the exception of three itncs the costs of 
which t&o tb be distributed by théperto. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 



	


month or period short of the entire contract period. 	 - 
Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 


cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month Such distrbutions should be made 
on the basis of time spent on the various phases, on man day of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such inørrñation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention toany unusual circumstances causing excessive or 
disproportionate unit costs.
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/-


r'	 .


	


.


EEMA
I[flIT 


OPER4LORS. 
*JTHLIr PRaG, 3$ REPORT.. 


the 
Nonth at 3 1957/


blested and rnokod 3 rounds,, tOr a tota1 at 12 ft. 
*dVa4 £0? the itontb 
Ot 800	 °°° lbs Mica cOneted 	 rset. 


Daily notse. 
1,ZOWO1!k 
2. .	 .	 . 
3, Wt to mountain cut bvee, truck load of tinber for nine. 
4. Finished muokin cut ,Cut mod fixed romid at tialer, 
5. Put in a itt. 1.nth at tiaber, Drilled 4ft. round of beisa, Blaste 
5. IUckd all day got 400lbe of Mica. 
7/, Drilled round of 4ft. holes • Blasted muoked rest of day, 


got3lbsotMjia. 
9j auRDAr. 


10. No work 
zr. No work. 


lb Work.	 -. 
13, Finished mucking out, Drilled rouM of (ft. holes 
blasted ,got	 lOOlbe ot Mica. 


14, Put in a 6Zt, lenth at tiniber,Drilled rouM. 
Thi tinished SOft, at Dri*i,


r	 r 
( 







Form M1-1O4 (Rev.)

(Apr11 1952) UNITED STATES	 Budget Bureau No. 42-R1036.5 


D RTMENT OF THE INTERIOR pj ON VOUCHER & HDUL 


DEFENSE MINERALS EXPLORATION ADM INISTRATIQJj' PATMFJITS K	 76 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of Jay----------------------, 1957	 Docket No. DMEA 41.49. 
Operator's Name G1ifionBiiehanan ----------------------------------------------


Address Box 218 Spr ..a PLne....N. LI. 
Contract Amount, $2..00	 Government Participation: ------% 


FOR OPERATOR'S USE 


ITEMS OF COSTS


Contract No. Im"E 1QJ,k2 
Minerals .J&lca---- -


Amount, sJ4614..00 
FOR GOVERNMENT USE ONLY 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing--------------------------
Crosscutting 
Drifting 7!33 5O 
shaft -------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify):


Monthly	 Totals Previously	 Totals To Date	 1 Aporoved I Approved Totals I Approved Totals Total	 Reported	 II_Monthly Total Previously Reported	 To Date 


7ü340 2278.O0-------
46 .6	 27L9.i4o	 2796.00------ - - ---------------- - - - ----------------------- - -----------------------


EEEE	 111111 
iiiiii:iiiiiliiii :&II


±P'.95ij....................... 
k	 D. 
\.4-v,.-


_-' \'.:y 


76.0-0--------- -76.00-- ------ -- ---------------


TOTALS-------------------------------- 162L.i 352a.0 -- - -51QQ --/5d.a 


	


I certify that the above bill is cothct arid just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 ( I J	 7s	 that this account is correct and proper for pay-
Date JUflO 5.., 199 ayee L L :L2?iLIiLL44A--ment in the amount of: 


Per	 Title	 --------------------------


	


Whei, a voucher is signed or receipted in the name ot a company or corporation, tho name of the person writing 	 c.

the company or corporate name, as well as the capacity in which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ------7... 
__________ -	 (Authorized Certifying ifi r) —+. NOTE.—TItIe is, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fat, statement or representation to any department or agency of the United States as to any matter within its 	


1 jurisdiction..	 Date	 ------- L37Vou. No. ----------------- - 
(Instructions on reverse)


	


	 '(See other side) 


t)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that t the best Of my knowledge and belief the contractor submitting thisvOticher is operating a Defense Minerals 


Exploration Ad inistration oject nder Co tract No.	 terths'of the contract. 


Signature-------------------------Title U &.uUREAtLoF..MINEs, Date ..J..Uii95L 
APPROVAL B •D EA ExEcuTivE OFF! R OR ALTERNATE: EXECUTIVE OFFICER 


DMEA FIELD TEAM	 1957 Title	 R1ON-- --------Date	 -------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report' . ,an 
Voucher.—This form details expenditures and consti-' 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher.. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the explOratory operations. ]3 not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental; purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 


• expenditures due the Operator to reimburse him for deprecia-
tion ,o'f, 'equipment owned will be 'reprted under "Deprecia-
tion".. .	 . 


Item (5) comprises, costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).' 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipmnt and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
birable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases, the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. '. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated abovethe word "Independent" 
and by showing the number of feet or other units immediately 
aftertbe appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION	 UNIT	 COSTS THIS I UNITS Tms 
MONTE I MONTE	 COSTS TO DATE	 UNITS TO 


DATE
Uei CoSTS 


TO DATE 


Budget Bureau No. 42-R 1151.2 
(April 196*)


• UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of J1y----------1957	 Docket No. DMEA i414j9	 Contract No. ..Id1QL.2.... 

Operator's Name QLUhflfl----------------------------------------------Minerals Mien........... 


Address o214	 r3Lo It	 Nt.. 0.. --------------------------------------------------------


AUTHORIZED BY CONTRACT 


__________________ _____ ________I	 'Units	 Unit (ats 


Drifting-------------------------------.	 ------------------------------??78.00---------------------
Crosscutting................................................................. 
Raising---------------------------------------------------------


--------------------------Ft	 1----------276.00----------60-----------l66o 
-------------------------------


Drilling: Core 
Churn 
Auger........................................................................................................................................... 


Stripping 
Trenching 
Test Pits 
Roadsand TraiIs..	 -------------------------------------------------------------------------------------------------------------------------------------


IIII6I;I6IIiizIi 


TOTAL DISTRIBUTED CoSTS----- - 162I.1---------------- 5Q7)4JQQ..  


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs... 
New Buildings, Improvements, etc--------------------------7.6.00 


TOTAL COSTS	 515jQ,QQ 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date ue$.197 Opetor 


Per---------------------------------------------Title Operator


AUTHORIZED BY 


REMARKS:....O.fl.Q....IQQ


z—V , CtQnuehanax1 


—b. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


//
.,


*17


(For Goveinment use only) 


MINING ENGINEER 
U. S. BUREAU OF MINE8	 JUN 14 1951







.	 .o 


INSTRUCTIONS	 ,.. 


Preparation of Form MP-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A . should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish rnorepermanentinformation on miring costs for future use, The more important. 
phasesof operation on which permanent information isdesired'have..been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception'pf three items the costs of 
which ate riot to be distHbuted by the Operatói. These three iter are: "Oprting Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a hionthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary freqient1y to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raiing, etc., provided 
that these items were reported active for the month. Such distributiois should be made 
on the basis of time spent on the var'ious phases, on man day bf labor charged to such 
phases,br on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
• evera1 phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The lnst two càlumns headed "Authorized by Contract" will be 
filled in by the Operator if such infornation is found in the contract. This information is 
usually a part of Exhibit "A" 6f the contract: A space for remarks has been provided for 
the use of the Operator to call attention to . any unusual circum&tnces causing excessive or 
disproportionate unit costs. 


' S	 - 	 •.	 • 	 ,.	 . 	 - 	 .'
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..	 a 


DEA 


iNTLY POGliS	 POfl1

for thô 


tioxth of iy I.95'7 


Iun orp out 3C ft. 3outh øt iiido of wft. 
7tn ot oör o'i Qthrtod in rortti £at ona.of von. Drt11od 
bia3ted, and ucked 12 rouzxls for total of L7 soot dmoo 
for tho tonth. .our xon on rou:Lnr thdft rocovorod L6 
hrndrod pound of ii for tho ionth, 


LQy 1, Cut azd put th tier, dt11od raund	 d b1ote, 


Fy 2.	 uckod out nd out tibora. 


2a 3. Put in round of tbrQ nd dried around. 


ray 14. Zo work 


y 5. Sun. 


y 6. 31asted round L ft. hole$, ucked re3t of Jay. .-MIE	 Øk 
Jy 7. Cut and put In 5 ft.. round of t 


hours, dr1id 7, four foot holos 
ay 8. Lodod and b1atd 5 ot no iea. 


1Q 9. Sick leave. 


tiy 10. iick 1ve.	 .
1-


No work. 


; 


ay i3. IOk 01) 0thO	 aide of	 haft, 
or ttbor,	 iot	 h1oa. 


1i4 UOkOd out, drilled round and b1jted, ot $00 p9tm. 
of d ca, 


Ly 1$. iirihed	 uok1ng out,	 1riIld round and bIsted,	 ut 
round of LItzbor ready to put in,	 't,ouaod oontrct 
with vtsitin	 fiold teai enneorà. 


in	 ring of t'ber,	 ixed botton so we could 
dump nuck tn bucket. 


ay 17. Drilled round and biated. Got6orh.undredpound 
of







2
	


o 


IJI7 18e No vork. 


IiIay 19. Sun. 


Pdiay 20. uckod seven hr's cut timber rest of day, got ?_ 
hundred pounds of riica. 


May 21. Finished mucking out, put in 5 ft, round of timber. 
drilled on blasted 9 ,four foot holes, got 3 
hundred pounds of mica. 


iay 22. Muckod all day, got 6 hundred pound of mica. 


May 23, rt11ed and blasted 7, four foot holes, muckod rest 
of day, got 


May 24. Put in seven foot ring of timbers, mucked two hours. 


May 25. o work, 


tay 26. sun. 


May 27'. 1ain 


May 2&. Drilled round and blasted, uokod rest of day, got 
jn4rgd ounds of rnica. 


May 29, Drilled round and blas.ted.,out and brought in a 
round of.timbor,'mucked rest of day, got 4 hundred 
pound of iica, Field team engineers 


May 30. Put in 5 ft. ring of timber. Drilled 8 four foot. 
holes and blasted, got	 dred. ound of' mica, 


May 31. Muoked out 6 hr's. drilled and blasted, got LiMO 
pound. of mica.







. \
- Tiffe.,L.: 


re or coTnpa1yor	 pttl1pn, the name of the person writing 
acity In which	 appear. For example: "John

reasurer," as the c5may like. 


sectIon 1001, makes It	 Inal offense to make a willfully 
rt or agency of the Uni 	 States as to any matter wIthin Its


Signature ---
(Authorized CertifyIng 0 r8 8 


Date .-. -------------J957rou No. 
(See other side)


	


:_L_	 . 
ForuMF-1O4(Rev.)	 .	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1952k	 - 


..	 .	 - , D	 RTMENT OF THE INTERIOR pj D O1 VOUCH	 SCkiuA 
>-	 ..:	 DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYMEITS K 


.	 .	 OPERATOR'S MONTHLY REPORT AND VOUCHER	 . 


Month of	 -, 195	 Docket No. DMEA144	 Contract No.	 IO4 
Operator's Name T!-----------------------------------------------Minerals JtG 


AddreP 00flG C. ?,O	 zr 
Contract Amount, s.QQ	 Government Participation: ------% 	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS	


Monthly.f	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent


	


	 I Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting,------------------------


III IIIIIIIIIIZIIII	 III 


(2) Labor and Supervision: 
Labor 
Supervision--------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe------------------------------


IIIjI'I.IoóI iiiiiiIiiiIiiiiiii1iI 11111 
-.	 76QQ 


(4) Operating Equipment: 	 -	 S 


Rental--------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs.---
(6) New Bldgs., Improvements, etc --
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis-----------
Payroll Taxes 
Liability Insurance----------------


(8) Contingencies (specify).: 



	


TOTALS	 ______ i: - 	 JÔQ 
I certify hat he bo e bill iS co ct	 j	 nd a \t payment therefor has not	 Pursuant to authority vested in me, I certify 
- 	 for pay-


Per	 - 
Wheii a vouch riss ned rre ipted In the ni 


ec ,rnPnny ore rpor tena:.w1!as,,tbe, 


-	 NOTE. TitI 18, . S. ode\(Crhes 
I:::ent or epr nta ion t7\deDartn







_.	


': 


(For Govsrnment vu only) 


CERTIFICATION BY GOVERNMENT REPREBNTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminipration oject under Contract No. 5- -' 9	 tthe terms of the contract. 


Signature-------TitleU	 EAU------t1JJ DateIP---------------


APPROVAL BY dE ExJTIVE Orric OR ALTERNATE:	 EXECUTIVE OFFICER 


Signature


	


	 itle	 DatALL 1S5



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report iand 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services 'incurred for the exploratory Operations. Do. not 
include labor, supervision and technical services used (or 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for pay inentfor the purchase of equip-
ment will be reported .under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owne1 will be reported under ' Deprecia-
tion".. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 


- insuiance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification. may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the itonthly Voucher.' N. B.—
Only the original of Forni MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form ' MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200' (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and byshowing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals toDate" columns should also be filled in.
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Budget Bteau No. 42-R115I.2 
(Apth 1952)	 S UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


C 


Month of	 ------- 195..	 Docket No. DMEA	 Contract No !.? 
Operator's Name - 	 -	 Minerals 


Address	 CL LL 


OPERATION	 Coers Tarn I UNiTS Tais II 
MONTE	 Mowru Ii 


COSTS TO DATE


AUTUORIZID BY CONTRACT 
Urrrrs To	 UNIT COSTS _________________________ 


DATE	 TO DATE
'Units	 Unit Costs 


Drifting 
Crosscutting •4 
Raising-----
Shafts i çr ,j3/ 
Winzes--------------------------------
Drilling: Core 


Churn.. 
Auger 


Stripping----------------------------
Trenching 
Test Pits 
Roads and Trails......-------------


r-r 
-	 AUTHORIZED BY


r'	 i' -------------------------------
TOTAL COSTS 


TOTAL DISTRIBUTED (.#OSTS	 - --	 CONTRAcT 


Operating Equipment Purchased ............................: 
Initial Rehabilitation and Repairs............................

NewBuildings, Improvements, etc.............................



ToTA1 CosTs-------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS ..................................................... 
complete to the jest of their knowledge and belief. 	 --------------------------------------------------------


Date


Per---------------------------------------------Title-----'--	 -S. 


- NOTE.—Tltte 18. U. S. Code (Crimes), section 1001, makes Its criminal offense to makes wmfhfly 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govetnment use only)


MINING ENGINEER 
U. S. BUREAU OF MINES 







()


. 


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit-Cost and Progress Report.—Applicable 
places on Form 104A should be filled -in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
-furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is -desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are nt to be distributed by the- Operator. These three items ai!e: "Operating Equip-
ment Purchased , 'Initial Rehabilitation and Repairs and I\ew Buildings Improve 
ments, etc." The reason for not distributing these items on a- monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


• Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 - 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 


• to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of t-ime spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings ImprOvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two -columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for - 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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• 4449 
w	 op_s 


iI	 ORT 
IOr the 


nith of Iprfl, 195? 


ork Aecpiog 
hd oinkin:	 ft	 O ft.	 Cut out tihor on south	 thi o	 shaft 


nd bein cro& .outt.n.	 •1no	 ot flooded.	 to shut	 wm about 10 cys 
exoet for	 uip	 ter.	 I),411*d round and 1Lttod tn fVt and iiuokod 
out fox .4 ft. acrnnce.	 )rii1d and b1ted 4 rmnda in	 roiscut for a 
total advnoo o	 21 ft. fo	 pr2.1, 197.	 ovred arcnnd lFiOO.lbs. iioa 
in	 rocutt5i. 


Dali 


April 1. liuokod out and drilled round. 


April 2. 1tod 'rounds.	 UCkQd rest of 1aj. 


April . Triherd some.	 Pleld engineers vinitod and	 cusd oporation vith 
ther.	 nodu	 cnit, 


April 4. Ltne Ilooth3d.	 Thut 1otn to 1th, 


Aprl1l. £uot ou	 water hole. 


April 1. Pnihed	 uekln	 out.	 ok	 ôo tithr out of	 rnath	 i6e of shaft. 
AprIl 17. loored ov	 iator hole.	 •IIO1d einor v	 ltod	 in tony. 


ri1 1€3. Fnihod outtng out tbor for orocouttn,	 il1ed round,n 
b1ctöd. 


April .1g . !2uokod all	 ot abouteoo 1b. riOg3. 


April 2O. Wo vrk. 


April 21. und. 


A'il 22. inshed iuckin	 out.	 bt 200 lbs. rm.	 ut th rone t1br. 


April 2. pi1led round rtnd.hl :ato3.	 ueked and io4ted on tborth.	 ot 


April 2'. uokod nnd worked on tthha'.	 ad a slide in on onut	 e of rrift. 


April 5. uckd all d9y.	 , 


April 2. ked about ono hour.	 Cut ad set tbor,	 ck fi1lo	 rest of &. 


April 27. o work. 
April 2. Sunday.	 - 


April 29. Drl2lod round and h1tutod,	 urked rust of	 (ot. about 400 1bs. 


April 30. i11ed round and h]tod.	 Juoked rest of d.
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FormMF-104 (Rev)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


D RTMENT OF THE INTERIOR
4J 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of March --, 195----- -Docket No. DMEA ----------Contract N	 1042 
Operator's Name Clifton D. &tehanan	 Minerals 


Address BOX 2l8 $iruce Pine, N. C. 
Contract Amount, saSS2.P0 	 Government Participation: ------%	 Amount, $------------


FOR OPERATOR'S USE 	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Tothis To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing--------------------------------------------
Crosscutting----------------------------


Shaftii	 4')	 1584.40	 978.60 26.00 
(2) Labor and Supervision: 


Labor 
• Supervision 
Technical Services---------------------------------------


(3) Operating Mat'ls. and Supplies: 
• Timber--------------------------------------------------- 	 . ----------------


Explosives-----------------------------------------------


Tool house	 76,00	 76.00 


(4) Operating Equipment: 	 0 


Purchase 
Depreciation-------------------------- ------


(5) Initial Rehabilitation and Repairs---- --i ------------
(6) NewBldgs.,Improvements,etc. 
(7) Miscellaneous: 


Repairs to Equipment------------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------------.. --L58I.41----.O54.60	 2639.00 


	


I certify that the above bill is co;r a just nd that payment therefor ha$ not 	 Pursuant to authority vested in me, I certify been received.	 /	 .	 that this account is correct and proper for' pay-
Date	 *payee	 ..:	 -----	 ment in the amof-' 


Per ----------------------------------------------Title 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as welt as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature __________ - 	 (Authorized CertifyIng 0 cer) 
—b. NOTE.—Tltle 18, U. S. Code (Crimes), aectlon 1001. makes It a criminal offense to make a willfully 
fslMeHtatcrnent or representation to any department or agency of the United States as to any matter within Its 	


DaJ	 1 1 957 Vou No 
(Instructions on' reverse)	


•	
(See other side) 


9f./O	 ••







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration 4jn tratio roject under Contract No.	 witl the terms of the contract. 


Signature	 Title LL aUREALLDJLVWsEsDate 	 ---------5) 


APPROVAL BY P EA ExuTIVE OF ER OR ALTERNATE:


TtlM	 c! Date!.J7 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows .costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 	 - 


The Monthly Raport of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operatoror his 
agent should sign the certification in the lower left corner of 
tbe form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reporteç under "Deprecia-
tiot".	 .	 . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the ExeCutive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the iAonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind The 
Operator .: will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Form MF-104A 
(Aprll 1962)	


Budget Bureau No. .42-R 1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month	 195..L	 Docket No. DMEA Je44 
Operator's Name	 hanan 


Address


Contract No. .iQ42 
Minerals.


Aumoazzm BY CONTRACT 
OPERATION	 UNIT	 UNITS THIS	


DATH	
UNITS () I UNIT Cors 


Mou	 MONTH	 DATH	 TO DATH
'Units I	 Unit Costs 


Drifting______________________________ 


Crosscutting. 


Rasing.. 


Shafts 


Winzes 


Drilling: Core--------


Churn-------------------


Auger.... --------------


Stripping 


Trenching 


Test Pits 
Roads and TraiIa._ 


..ThQ1JiQ	 -------------------


---. 


_____


5BIe.4Q------


_______


34-------


-


2543.LO0---------


76.00 7.0o 


44JQ-------------4O 


7600
'l'OTAL COSTS rw	 AUTHORIZLD BY TOTAL DISTRIBUTED Cowrs--------	 CONTRACT 


Operating Equipment Purchased.. 


Initial Rehabilitation and Repairs 


New Buildings, Improvements, etc 


ToTAI COSTS----------------------------]58J40-------------------


The undersigned company, and. the'offiéial exeèuting this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date -	 Operator 


Per---------------------------------------------tlo ODeXtOr-----------------------. 


- NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes It a criminal offens, to make $ wfllThlIy 
false statement or representation to any department or agcncy of the United States as to any matter within 
its Jurisdiction.


(InstrUctiOnrevrse);.


REMARBB:.. 


/ \_.--_----cJ, 


	


(For Go	 elli use only) <4 


	


-	 2 


I	 - ,.	 -	 -	 1


MINING(NGINE 
U. S. BUREAU OF MINES 







. 


INSTRUCTIONS	 :	 • 


Preparation of Form MF-104A--Operator's 'Unit Cost and Progress Répor.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are riot to be distributed by the Operator. These three item are: "Opejsting Equip-
ment Purch'ásed", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


• In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, erosscutting,• raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on. man days of labor charged to such 
phases, or on some other equitable basis; "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 •	 . •
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OPE]

MONTHLY PR



to:

Month of


Work accomiliehe14 


Continued sinking shaft x o incline	 ed, drilled 
aid blasted, mucked out twelve rounkl	 a ot1 advance of 34 feet 
for the month. Three nn on dayligk shift, one on night shift to pump. 


Daily Notes 


March 1. Pumped out water. Back ftUed around shaft timber. Quarried 
and mucked out the rest of day. 


March 2. Saturday. 


March 3. Sunday. 


March 4. Pumped out water, had song trouble with pump, sawed so 
timber., dred round aid blasted. Mucked rest of day. 


March . 5, Pumped water, mucked out, aid timbered rest of d, 


March 6. F'inished timbering shaft, drilled round aid blasted, ueod 
six instant cape. Recovered 5 opds of mica. 


March 7.. Pumped water, finished top of shaft, put a new power line to 
pump, mucked out aid got rea to drill. 


March 8. Made son abelvee in tool house, put up shop and heater. 


March 9 
aid 10. No work, Saturday aid Sunday. 


March U. Pumped water, drilled round i4 blasted, mucked the rest 
of day. 


March 12. Pumped water, worked on pump, cleaned it out • Cut timber, 
aid timbered out shaft. 


March 13. Drilled and blasted. Mucked and timbered. 


March 14. Mucked six or seven houre. Put in timber rest of ar (Hired 
a nnn to pump water) night shift. 


March 15. Finished timbering, put in signal line and bell, sharpened 
picke, Drilled round and blasted. Mucked rest of day. 
Recovered 20 pounrl8 mica.







• •
S 


March '16 
aM L7.	 to work, Saturday ,znd Sund. 


March 18. Put in soni thither, dri11d roOM and blasted, nucked rest 
c dey. Discussed operatIon with visiting field Team Engineer. 


March 19. Put, in some timber, finished muckir out • Drilled rouzxl, 7 
2'toot holes nd blasted, rucked rest of day. 


Iar 20. 1rilied round and blasted. Muckod rest of day. Recovered 
OOinica, 


irch 21. Drilled d blasted, Muckod. ecovred 250 iourtds of mica. 


rch 22	 inished rnucidri out	 timbered rostof. day. 


tch 23 
24 .a 25.	 No ork, Satwday, Sunday, rain. 


rch 27. Drilled aid blasted, 8 holes 4 feet deep. 12 stLck$ riaiite, 
u1ced rest of day. cot about 50 pounds 


Iarch 28. ?t in timbr, e:ended ladder, drilled and blaeted. Took 
pup out a1 put in niq iI!Ipellor. Pu a new switch oÜ puip 
power line. There has ecu a streak of slate in south side 
cxLv siaft ard also il late in north corner. Vein appea 
to be narrowing, 


Iarth 29. 1ucke4 out d 'bered u 3bai't. 


iarch 30.	 iUed out aM blasted, raucked rest of day. Slate streaks 
gettin,j 1aror aM vein itrraing.


/o-







ITEMS OF COSTS 


(1) Independent•
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing----------------------
Crosscutting------------------------
Drifting 
----- -Shart..i21 ft..). 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


Tool House 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


Monthly	 Totals Previously 
Total	 Reported 


76.00	 - 


.10fi4..6( _______	 1054.60 


UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEP'ARTMENT OF THE INTERIOR p
O VOUCHES 


DEFENSE MINERALS EXPLORATION ADM INISTRATION,, , •


	


	
5 OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of FObI'UaI'Y , 1957. Docket No. DMEA .4449	 Contract No. Ideni-'±' 1042.. 
Operator's Name ----lton...ic.h&nan-------------------------------------. 	 Minerals _Mjca 


Address	 1CaPineL1L.---------------------------------------------------------
Contract Amount, $2.LO0-- - --- Government Participation: ..75%	 Amount, $_.4,14.oO. 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


	


I certify, that the above bill is corr t pd just nd tht payment therefor has not 	 Pursuant to authority vested in me, I certify 


Payee	
that this account is correct and proper for pay-


Per-------------------------------------- 	 Title 0era..tnr-------------------------
W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cajrncity In which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature-----
-*. NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully	 (,yIzed Certf}ing 0 ear) 
fabw atatement or representation to any department or agency of the United States as to any matter within its	 t? •Z ' Jurisdiction.	 Date	 lt'---------Vou. No. ................ 


(Instructions on reverse) 	 •	 (See other side) 


-	 - 


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


AR"2i9 


---iiiiP! iiiiaiiiiii 11111111.. IIIIIIII1II







(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


• I certify that'tó the best of my knowledge and belief the contractor subniittingthis voucher is ópërating a Defense Minerals 


iO42	 'r 
Exploration	 traro$ect under Contract No. --------pjd 	 ihe teims of thotrct7 1 q 


Signature .........
	


Title U...&i3E-----	 Date 


APPROVAL BL DEA ExIVUTIVE OFFICER OR ALTERNATE: 	
EXECUTIVE OFF10ER 


Signature
	


Ti&MEA----REGLQNV--------Date.  


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) 'Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;. 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrtztive.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and: assays 
of samples taken as well as advances in workings.' In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
serviàes incurred for the exploratory operations. Do' not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will 'be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment, owned will be reported under. "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaiieous types of expenditure such as 
payroll taxes, liability irsurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported Under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the ivlonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are . not re-
quired to be supported by documentation of any kind. The• 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other .units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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No. 42-R 1151.2 iorm fF-1O4A

(April 1962)


UNITED STATES	 / 
DEPARTMENT OF THE INTERIOR / 


DEFENSE MINERALS EXPLORATION ADMINISTRATI4 


OPERATOR'S UNIT COST AND PROGRESS 


04 e, 


RI	 -7 
> 


Month of :b.	 1957.	 Docket No. DMEA 4449. 
Operator's Name C1i1tanD.ic.hanan


	
Minerals JYI tea --------------------


Address 


OPERATION UNIT II Cosm Pars I UNITS THIS II 
II	 MONTH	 I MONTH II COSTS TO DATE UNrIS TO UNIT COSTS



DATE	 TO DATE


AUTHORIZED BY CONTRACT 


lJnIts	 I	 Unit Costs 


Drifting-----------------------------
Crosgutting----------------------
Raising------------------------------
Shafts 
Winzes-------------------------------
Drilling: Core--------


Churn-------------------
Auger.................... 


Stripping............................ 
Trenching 
Test Pits 
Roads and Trall& 


Taoliinse.-------- -


9?LO- ----


Jae---76.QO---I----------7641Q------2..


TOTAL DISTRIBUTED COSTS


46.60------ -


P7 f, - nfl 


AuTfiniuzEn BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc............................................................................ 


TOTAL COSTS 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the..best of their knowledge and belief. 


Dates	 Operator 


Per----------------------------------------------Title	 PtOX'	 ------------


-p" NOTE.—TItIe 18, U. S. Code (Crimes), aectlon 1001, makes ita criminal offense to make a willfully 
false tatement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove.nmenf use only)


MINIr'	 ENIER 


U S. BUREAU OF MINES 







C


INSTRUCTIONS 


Preparation of Form MP-1O4A—Operator's° qnit C'ost and Progress Repot.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicble phases reported with the, exception of three items the costs of 
which are not to be distributed by theOperator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to' the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and 
cumulative costs. The "Total Cpsts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
posts over a number of items. Forinstance, supervisory andengineering co\sts may have 
to be distributed over several phases, such as, drifting,crossctittiflg, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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D 1 NO. 
w	 *	 A 


ork £cconulisried .-[*_	 - 1- -


\.V 
Moved in machinery, ordered B.F. lumber for toohoi 


timbering, hired three workmen, set up hoist, built\ toq 
pumped out water, started shaft sinking, drilled, bted 
four rounds for a total of 21 feet advanced for mon .. 
are ondaylight shift. 


Daily iiøtoe 
I_- - 	 . - 1.M 


obruary 7. oved in machinery, hired three worlonen, two at 	 por 
hour and one at 1.00 per hour, bought 950 V'.F. rough 
lumber. 


February 8, 9, 11, 12 13. Vieathor would not permit work. 


Ferury 14. t?orked setting up hoist. 
February 15. Finished setting hoist and started building tool house. 


Bought 1600 3.F. 8/4 rough lumber for timbering shaft. 


Februry 16.	 nsed tool house, set up air compressor nd put in 
sir line. 


February 18. Put in 325 feet electriC line, bought new e1ecttc pump 
and installed pump end began pumping. 


ebrusry 19. komoved muck from bottom of old works. 


Iebruary 20. i3rilled and blasted first round in bar of flint. kecoverod 

15 pounds of small mica and nucked on round. 


February 21. Finished mucking out and began timbering 5' x 7' shaft. 


F5bruary 22. DrIlled and blasted flint. It is soft on either side of 
flint. Iucked. 


February 23. o work. 


ebruary 25.	 mped out water, timbered on shaft. 


1ebruary 26. Drilled end blasted.	 ocovered 22 pounds of hand cobbed 
mica, mucked on round. 


February 27. 'imbored on shaft and finIshed mucking out. 


ury 28. Drilled and blasted, recovered approximately 10 pounds of 
hand cobbed small mica, moked on round.
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UNITED STATES

DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATLON 


WASHINGTON 25D. CtOt) 
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• 	


0 	 ce'eiyyourst, 


ri o. 


ministrator 


0 	 Lcioaure	 • 


WC&ideraon:r3i 2/3/58	
•0 


Copy to: 4mr. R. flie 0 	


0 	 • 


Mr. JQhflSOfl 


	


•	 Mr. Chambers	 01.	 0 


Mr. D*etriob, 396k	 9 


	


•	 •	 Operating Committee 


	


• 	 0 	 •	 •	 Field Team, Region V 
0 	 I. lUilsgaard, 5222	 0 


Mr. Houk







EXPLORATION PROJECT CONTRACT 


DME 


It is agreed thisday of Februar	 , • e ween 
the United States of America, acting through 
of the Interior, Defense Minerals Exploration Administration, 
and Clifton D. Buchanan, an individual, that exploration 
Project Contract idm-ElOL.2, (Docket No. DMEA4449) dated 
November 2, 1956, be amended as follows: 


ARTICLE l....."The Operator shall begin work on or 


before February '15, 1957, and subject to the 


provisions of Article 7 and Exhibit A, shall 


complete the work within seven months from the 


date of the contract, 	 instead 'of beginning 


work on or before January 15, 1957 as first written. 


This amendment shall not be construed to increase the estimated 
total cost of the project, the aggregate total amount which the Government may be required to contribute nor the agreed unit 
cost of any item of work, 


CLIFTON D. BUCHANAN 


0 erator.


THE UNITED STATES OF ARICA 


Executiv 
Field Team, Region V







• Contra No • Idm-E___________ 


Dockct No. 'hh9 
DEPARr:4ENI' OF thE INf1RIOR 	 Executed contz'act 


DEFENSE MINEIALS EXPLORATION ADMINISTRATION 


TO: Chief, Finanôe Section, Budget and'Finance Branch, Bureau of Mines• 


Please make the following entry on the records of the 
Defense I4ineral xploratiofl Administration under the Strategic and 
CritIcal MInerals Exploration Progiam. 


Dateof' Contract	 gon	 State	 Commodity 


	


•	 ZVeer 28,. :$S6	 V	 •Noth Caoiina	 iica 


Name and Address 
of Operator:	 ifton D. Bimbanen 


Box 218 
$PZ'UCe Pine, North roiina 


Reserve	 Obligation 


•	 Prior Amount	 •	 0 


Increase	 S 


•	 Decrease	 •	 91i6koo 


• •	 Revised Amount	 o 


Remarks: 


	


o	 ___ 


(e) 
Allen S. kan, Chief •	
0peration Cozitrol 


•	 Statittcs itviion 
Date Delivered to Bureau of Mines, Washlngtn
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Government's 8 


(Rev.	 prU 1956)


UNITED STATES OF AMERICA 2i 1S56 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRAT


/1 


EXPLORATIOh:rT CONTRACT 


DMEA No.	 Commodity	 Contract No..	 County .	 State 


4449	 i'lica	 1dm-K	 Mitchell North Carolina 


NOV2 81956 
It is agreed -----------------------------------------------, between the United States of America, acting through the 


Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and	 IFT--- - UCHAN&.N 


whose mailing address is	 Box2l8 
----------------------------SprucePine, North -Carolina 


hereinafter called the "Operator," as follows:


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped depos of the commodity designated above. 
The Operator shall begin the work on or before ------ -JAL1.5JJ------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within 	 V fl------months from the date 
of the contract. 


(b) Thedescription of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhibit A. The estimated total cost of the project work is $552..0O----------------The Government will 
contribute .75---- - percent of the fixed unit cost of the work performed,.not exceeding $4,164.00------------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
\ r jthoUt the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances:----------- -andowi --r. 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listdabove and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows: nSeattQLiettandSUbordifl&tiOn ______ 
Agreement - --f own-er 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing 


'4







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efflèiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable tunes t-oinspeèt the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government witlY all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the, o y rnment is 
finally audited and settled and the Operator's final report has beenjendered, the Goverhment may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.__(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progresi,.eports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress ieports in three seátions as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period including adequate ngineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.







.	 . 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00 ) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($ 10 . 00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.-_The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmeit further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default underthe terms of 
the contract, the Government may give the Operator written, notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
wTork not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit .—_No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with 'a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions. 


O	 .







I	 . 
Executed in sextuplicate the day and year first above written. 


TIlE UNITED STATES OF AMERICA 


_______4I	 ONDBUCHANAN_________________________________________ 


(Operator)	


By
Administrator, Defense Mine 


Exploration Administration 


1--------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 19560393069
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/7 PECvEfl\ 


DEC 2j1 1956 


EXPLORATION PROJEC] CONRAC	 j 
CLIFTON D. BUCHANAN 
DOCKET NO. DME-4449 


ANNEX I 


The land referred to in Article 2 consists of 250,000 square 
feet located 2.3 airline miles southwest of Spruce Pine, Mitchell County, 
North Carolina, and is particularly described as follows: 


Beginning on an iron stake in the center of what is known as 
the Boone Prospect which is located 467' North 32 degrees 
East. to a concrete marker which is a corner in the property 
line between F. 0. Phillips and Kelly Poteat, as shown on 
deed recorded in Register of Deeds Office in Bakersville, 
N. C., Book #110, Page #212, and running 250' North; thence 
250' West; thence 500' South; thence 500' East; thence 500' 
North; thence 250' West to a point of closing. 


The Operator is in possession and has the right to possession 
for a five-year period, renewable, pursuant to a lease from F. 0. 
Phillips dated October 22, 1956.







MF-205	 /	 r Government's Use Only 


(Combines an1d supercedes MF-	 and MF-2O3)	 EXPL	 ION PROJECT CONTRACT 


June 1956	 Operator__ 


Docket No. DMEA-_________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 	 'OAf 


Referring to that certain land in the County of ___________________________ 	 ate of 


__	 TI North Carolina	 , described as follows: 


Beginning on an iron staka In tha tentar of whAt IR knni1m aa tha Boona PmRpt tiihl nh ts 
located 467' North. 32 degrees East to a • concrete marker which is a corner in the property 
].jie between F.0. Phillips and Kelly Poteat, as shown on deed recorded In Register of Deeds 
Office in Bakersvi.Ue,N.C.Book jLlO,Page #Z12,ênd rwning 25Q' North;thenoe 250' West; 
thence 500 1 South; thence 500' East; thence 500' North; thence 250' West. to . a point of 
closing, This property located approximately three miles South West of Spruce Pine, 
North Carolina. .	 I	 I 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 
contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed, from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and many production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to.secure same; 	 . 


-. 4. Represents and undertakes that there is -no clacm, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If,"none" insert the word "none." Do not leave lines . blank.) 


None


I 


/ Mining or production from the land is nbt required, and in the absence of production there is no 


obligation to pay royalty to the Government. 


2/ Either (a) insert'the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated ____________________________ 
and recorded in Book .-, Page ____________ official records of said county." If (b) 


is used, the book and page of recordation cannot be dispensed with. If the space provided is 


insufficient use an Annex and refer to the Annec in the space,







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encunibrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend, and 


apply thereto.


7. Added.. provision:
	


(State "None" or "See Annex No._") 


Dated this	 22nt11 day of	 Oi+.iiba	 , 1956. 


[Seal] &ZIeeI	 '—€	 [Address] 


[Seal] [Address] 


[Seal]	 . . .	 . [Address] 


[Seal]	 . .	 .	 IAddressl 


[Seal]	 .	 . [Address] 


ISeaiI [Address]


I,	 .	 .	 .	 certify that I am the - 

•______________________ (Secretary, etc.) of the corporation named herein; that ______________ 


-	 who signed this agreement was then 	 .	 .	 (President

or Vice-President, etc.) of said corporation; , that said agreement was duly signed for and in behalf 


of said corporation by. authority of its governing body, and was within the scope of its .corporate 


powers. .	 . 


... .. .
....'	 .•...	 ............. .	 ....-.	 . i;:,	


.	 ..:..	 .,.	 (C:	 .:	 ..	 .	 ..	 . .	 .	 .	 . ..	 , .,	 .	 . .	 . ._. .. 


C..	
4	 '1	 1	


t 


[Corporate seal] 	 1 


.	 .	 .,,..	 .. .	 '	 .:	 '	 ';	 .	 .'	 f.f	 ,..-,. 


	


-	 .	 .	 .,	 ...	 .	 -	 ,	 ...... ., 


(1


0-' .	 :;.:.


t.	
. 


INT.—DUP. SEC., WASH., D.C.	 '	 .	 916 
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EXPLORATION PROJECJ CONTRIAL'r 

CLIFTON D. BUCHANAN 
DOCIT NO. DMEA-4449 


EXHIBIT A



Description of the Work 


The approximate location of the work is shown on the attached 
maps entitled "Map No. 1, DMEA-4449 - Mica, Boone Prospect, Mitchell Co., 
N. C.," and "DI!IEA-4449 - Mica, Map No. 2, Boone Prospect, Mitchell Co., 
N. C.". The work consists of .the following: 


1. Sink 60 feet of two-compartment shaft. 


2. Drive 80 feet of drifts from the shaft. 


The shaft and drifts shall have minimum cross-sectional dimen-
sions of 5 feet by 7 feet in the clear of timber, and shall be timbered 
as necessary. 


3. Construct a toolhouse, minimum dimensions 7 feet by 8 feet by 
10 feet.


The toolhouse may be unfloored; shall be made from unfinished 
lumber, with protective roof covering; and shall be equipped witI lock 
and key.


The location, direction, inclination, and extent of all work 
are subject to the approval of the Government. 


All workings shall be on the pegmatite or in as close proximity 
thereto as possible.


Fixed Unit Costs 


1. 60 feet of shaft @ $46.60/ft. 	 $2,796.00 


2. 80 feet of drifts @ $33.50/ft.	 2,680.00 


3. Construct toolhouse	 76.00 


Estimated Total Cost of Project 	 $5,552.00 


L


Government Participation @ 75%	 $4,164.00
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• Contra No, Idm-E t0142 - 


Dockct No,___________________ 


DEPARTMENT OF THE INTERIOR	 Appzove8 eontr&t 
DEFENSE MI NERALS EXPLORATION ADMINISTRATION 


TO: Chi€f, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic nd 
Critical Minerals Exploration Program. 


•	 Date of Contract	 on	 State	 Commodity 


•	 kernber 28, 3$56	 ort Cro3,Xna 


Name and Address 
of Operator:	 Oiftox D. Bucba: 


•	 •.	 ••
$pruccPthe, Uortb aar'o3ina 


Reserve	 Obligation 


Prior Amount	 0 


	


Increase	 tt,161.O0	 •	 0 


	


Decrease	 -____	 --






Revised Amount 


Remarks:


£31ez S. 
•	 Optons Control	 . •	


$tatitiosDiu 


Date Delivered toBureau of Mines, Washingtn


98983
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