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• Docket


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRA


EXPLORATION PROJECT CONTRACT
(Short Form)


MF-200A
(Rev. April 1956)


DMEA No. Commodity


Miea


Contract No.


16rag
County


ClevelaDl


State


Borth Carolina


It is agreed ~_~_~ ~__" ~~~~__.--------------, between the United States of America, acting through the
Department of the Interior, Defense Minerals Exploration Admiilistration, hereinafter called the '~Gov-


ernment," and -----------------·-------------:J.•.c-aT-:IleeIa------------------------------------------------------------------------------------~------------------


whosemailingaddressis------------S~w.n..e--Pln&----H01..th-e.~------------------------------------------------------------------
~...- .~


hereinafter called the "Operator," as follows:


ARTICLE 1. Autho'rity and project.-(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), 'the attached
Annex I (land description), Exhibit A (work and costs), and the maps arid documents listed therein.
The project work is a search for indicated or undeveloped depo~Lt~of the commodity designated above.
The Operator shall begin the work on or before --------fJAN--l--.---l95-1----------------------------, and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ,ae¥el'1--------- months from the date
of the contract.


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
:Exhibit A. The estimated total cost of the project work is $--4-:-840-.00--------------. The Government will
contribute ----15:--- percent of the fixed unit cost ~f the work perf~rmed, not exceeding $---:3--63-o.-QO---------,
in accordance with the provisions of Articles 4 and 5. I


(c) The Oper~tor shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.


ARTICLE 2. Operator's 'property rights.-(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: --------!Ione---------------------------
-------- -------- ----------------------- ------------- ----------,---------------------- --------------------------------_._----------------------------------------------------- -------_ ... _-


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
Of the Operator does not hold the legal title) the Consent to Lien of any holder of. the legal title of the


land (lessor, seller, optionor, etc.) are attached, as follows: ---"Cenaentc-w--L!.en--of~-owne"-----------------.


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this con tract, and shall devote the land and all existing im­
provements, facilities, buildings, installations, and appurtenances to the purposes of this .contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6
have been terminated, the provisions of this paragr~ph (c) shall become inapplicable.


ARTICLE 3. Performance of the work.-(a) Operator's responsibility.-The work shall be per­
formed diligently, efficiently, expertly, in a workmanlike manner,anq in accordan~e wjth....good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).


(b) Government may inspect.-The Operator shall consult with and inform the .Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason­
able means of access for such inspections.


ARTICLE 4. Contribution by the Government.-The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been rendered, the Government may with­
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces­
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.


ARTICLE 5. Reports, accounts, audits.-(a) Operator's records.-The Operator shall keep suit­
able records and accounts of the units of work performed and of any production in which the Govern­
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts. at any time, 'either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.


(b) Progress reports and vouchers.-The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show­
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit
Cost and Progress Report;showlng the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including ad~'q~ate)engineering-geologicalmaps or sketches, drill hole logs
and locations, and assay reports on samples'taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)


(c) Final report.-Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi­
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.


(d) Report of sales.-The Operator shall provide the Government with suitable accounting and doc­
umentary evidence covering all production to which the Government's percentage royalty relates, such as
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.


~' • •







• •
(e) Compliance with requirements.-If in the opinion of the Government any of the Operator's


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.


ARTICLE 6. Repayment by Operator.-(a) CertificiLtion.-If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern­
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi­
cate the nature of the discovery or development.


(b) Royalty on production.-The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contrIbuted by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter­
est is fully repaid, whichever occurs first.


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator) , shall be allowed as deductions in arriving at the ""gross proceeds" as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper­
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that
term is here used. The term "treatment processes," as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it IS extracted from the ground to put it into a commercially mar­
ketable form.


(d) Unsold production.-If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled) , the Gov­
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov­
ernment elects to require computation and payment. If any production is used by the Operator in inte-


. grated manufacturing or fabricating operations before the Government makes its election, the Govern­
ment's royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. "Value" as here used means what is or would be gross income from mining oper­
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.


(e) Percentages of royalty.-The percentages of the Government's royalty shall be as follows:
One and one-half (llj2) percent of amounts ("gross proceeds" or "value") not in excess of eight


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (V2) per­
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(llj2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3V2) percent.)


(f) Time for computation and payment.-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro­
vided in this Article.







(g) Lien for payment.-To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator's interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.


(h) Notice to purchasers.-The Operator shall give notice of the Government's claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies Qf the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others" are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator:


(i ) No obligation to produce.-Nothing in this contract is to be construed as imposing any obliga­
tion on the Operator or the Operator's successor in interest to engage in any production operations.


(j) Government not obligated to buy.-Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.


ARTICLE 7. Termination of the Government's obligations.-(a) If in the opinion of the Govern­
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus­
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose­
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac­
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con­
tributed by the Government under the contract.


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.


ARTICLE 9. Officials not to bene/it.-No member of or delegate to Congress or resident commis­
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.


ARTICLE 10. Changes and added provisions..-
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THE UNIrrED STATES OF AMERICA


••
Executed in sextuplicate the day and year first above written.


____________________J~ __ 8JL_lnWI.---------------------------------------------- ~


(0" .."toc) ~ E


iJJ_~-~-2Cn----nn-nn----n ~~~ -;::==>---~-:...~
\.


.'


1, ~ , certify that I am the
.. -- secretary of the corporation named as Operator herein;
that , who signed this contract on behalf of the
Operator, was then of said corporation; that said contract
was duly signed for and in behalf·of said corporation by authority of its governing body, and is within the
scope of its corporate powers.


[
CORPORATE]


SEAL
U. S. GOVERNMENT PRINTING OFFICE: 1956-0-383069
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MF~205 ~


(Combines and supercedes MF-~ MF-203)


June 1956


~vernment's Use Onl.~y _


EXPL~ PROJECT CONTRACT
Operator
Docket No. DMEA-~ _


Contract No. Idm-E 11)"35
Contract Date NOV 9 195B


CONSENT TO LIEN
and


SUBORDINATION AGREEMENT 1/


To the United States of America:


Referring to that certain lan~,' 'in 'the County of __,Ci_:",_"O¥_;_~_,o_.._._· , State of


AUG 2 2 ~956


which is the subj ect of a proposed exploration proj ect contract, hereinafter called the "contract, i,


wi th the "United States of America, hereinafter called the "Government;" in consideration of the


contract and as an inducement to the Government to:.enter into It, the undersigned hereby~-
1


L " Undertakes and agrees' that p.roperty in which the Government m'ay acquire an interest
or equity,under the' contract may be dismantled, severed from the land, and removed, as may be pro­
vided in the contract; and the Government's interest and equity in such property shall be prior'
and superior to any adverse right or claim ofthe~undersigned;,' •.


2 ~ Grants to the' Government a lien upon 'all of' tlie 'uIfde'rsigned' s :right , title, and
interest in the land a~d upon any production of mine~als therefrom, to secure the payment to tqe
Government of a percentage royalty on' 'production as 'ma'y be :pr:ovl.ded ':'fo1' by the Contract;


3. Subordinates the undersigned's right, title, claim, or interest in or against the
land and, in any production therefrom; to the rights of t.he Government under the contract wi tIl respect
to royalty on production and liens'tosecure same~


'" :,..~.:f;.. \\,: c. ,~


. . 4. Represents and unde~~akes that there is no claim, lien, or encumbrance upon the
und.~rsi~~ed's R~ghf~, 'ti ~-le).·';:cfain;\.·"o.r interes.t ill: or agaiI?-st the land other than th~ fO,llowing:
(If'''none'' inser~,the word "none." Do not leave lines blank.)


'..
II Mining or production from the land is not required, and in the absence of production there is no


obligation to pay. royalty to the Government.
gl Either (a) insert the legal description of the land, or (b) strike out the words "as follows"


and insert "in a lease [or contract" deed, or other document] dated . "
and recorded in Book , Page _ ' , official records of said county." If (b)
is" used, 'the book and page of recordati.on cannot, be dispen'sed with. If~~~~rovided is
insuff1Q~~nt~ ~~~ an'~nnex; and rofor to,tho Annex in the $p~c~.







5. Undertakes and' agrees (a), ne'i ther to commit any act nor assert any claim in conflict
wi th the provisions'of this Agreement; and' (b) to give advance notice of the Gov'ernment' s rights
under-' this Agreement to any subsequent transferee, mortgagee ,encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any produ6tion therefrom
furnishing the Government with two copies of such notice; and


6. Consents to all 'amendments (incl~ding an agreement of termination) and assignments of
the contract without notice thereof~ and undertakes and agrees that this Agreement shall extend and
apply the'reto.


7. Added provision~ (State "None" or "See Annex No.__")


(:' \.


__I ....' _~_--:.. "_I' [Address]


195 ~.


?fl~-#=~,£~~.~ [Address]
), ' >, ,


Dated"thislt~. day of ---::.B=,::,-:::;,~~~"==·ot=,=-· _


~ a ~.. ... .. ... -... [S~"l]


e::lJ . ." . ~ , '..~----
~4m~.~ [Se"l]


___~ ~ [Address]


~ ~-....;... [Address]


_________------~----[Address]


___-----''_'~ ...o--_,,;,,-,- [Seal]


________________ [Seal]


____~ ' [Seal] . [Address]


[Seal]


I, cert~fy that I am the __~ _
(Secretary, etc.) of the, corporation named herein; that _


____________ who signed this agreement was then (President


or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by ,authority of i·ts' governing bodY',' .and was' wi thin the scope ot i tscorporate
powers.


.\
\


\..
[Corporate Seal]


INT .-DUP'. SEC.. WASH. ~ D. C; • ..
.,.. 1-' ... ,"',. ';, ~


., .::' ' .... "'..,


71
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(Revised April 1952)


.. \-.,:'


.UNITE~TATES DEPA~T~E~;~F THE INtRIOR
DEFENSE MINERALS EXPLORATION ADMINISTRAlION


Form Approved.
Budget Bureau No. 42-R1035.2.


Q'


APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER" f; UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant


Docket No. 'f_i_3j.__~~---------~------------.
Metal or Mineral ..~~ ~ .


. -~ - ,Date ReceIved ---g----------~-~-.s---- -----------,
Estim~ted Cost ----.,-4-.,.--'1-5':-0--------------
P~rticipation (<rl>vernment %) .


INSTRUCTIONS '~e


mailt~g~::;e::: ~~~~~~~~J.,,~~ __~~_~:~__~~~~h~~~ __~~:~__~~:~:_~_~__~:_~~:-~:-=~~~-~~~-~~~-£tft~I-~~
:~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~=~~~~~~::~~~:~:~~~~~~~~~~~~~~~~~~=~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~-,~:~~~~~~~~~~~~~~~Q]956~~~~~~~~~-
,----------------~--------------------------- !'_------------------------------------,---------------------------------- ----------_!~._--------------------------------


(?) ~f other than an indivi~ual, add ~ your name above whether a corporation, par ~ership,et~'th~Mlof the
'in whIch Incorporated or otherWIse orgamzed. . 19.:n...


(c) If a corporation, add to above statement, titles, names and 'addresses of officers.
(d) If a partnership, add to the above statement th~ names and addresses ~f all partners.


2. General.-Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if l?-0t applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.


3. Applicant's property rights.-(a) State the legal description of the land upon which you wish.to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any-land or interest in land which is
not to be included in the exploration project contract L~g.~1_._g~§~;r1~t'=Q~L_g'=Y~~--Q~--~~~~~~ _


• ~ ---------------------------- 0 ----------------..:. • _


(b) State any mine name by which the property is known. Back Prospect ,.
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise .L~..s..s~.e ~ _


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. Lease attached. '


(e) If y~)U own the land, describe any liens or encumbrances on it .D_o__no_t O}J1Ll_~d_. ~ ,--- _


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. none .


.
4. Physical description.- (a) Describ~ i:J;,l detail any mining or exploration operations which have been or now are being


conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of,mine workings for examination purposes. See sheet.


(b) ~tate past and current production, and ore reserves, if ~ny, giving quantities and grades.
(c) Describe the geologic features of the prope!,ty, including mineralization, type of deposit (vein, bedded,. etc.) , and your


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of' it) any geologic or engineering report,assay maps, or other technologic information. you may have, indicating on each
whether you require its return to you. .


(d) State th~ facts with respect to the accessibility of the project: Access 'roads, distances to shipping, supply and residence
points.


(e) State the availability.of manpower, materials, supplies, equipment, water, and power. 1?v~t~1E11{]~51-1
___ ,. ~_.......:1


r"",, "1) "'I /1l(';1r'~


"I~,~ U .~ ii~'l~Q)







.


5. The exploratitm pro;ect.-(n) tte the mine~a;:r mi~eral: for which you wi' explore ~.Q~_n_~n__n __n .--


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if n~eded)
'of any present mine working.§, and the location of the proposed explQration work as related to such features as contacts,
veins, ore-bearing beds, etc. ::;)ee Sheet._ . ., .", ., .


. (c)' The'. ~ork will start. within ~Q days ~nd be completed within : ~ months from the date of an exploration
project contract;


(d) State the operating experience and background of the applicant with relation to the ~bility to carry out such explo-
ration project, and also that of the person OT persons who will supervise th~ operations. -See-8ftee~ Now on file with


6. Estimate of costs.-Furnish a ~etailed estimate of the costs of the proposed work (you will have to tse a separate shfft~
under the following headings. Add the totals under all headings to give the estimated total cost of the project:See Sheet• •E.A


(a) Independent co1itra.cts.-(Note~-If·the applicant does not intend to let any of the work to contractors, write "none"
after this item. 'To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.) .


. (b) Labor, supervision; .co1'i.sultants.-Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for nece:ssary hlbor, supervision' and engineering and geological consultants.


":, (h)' Operating materials . and supplies.-Furnish an itemized list, including items 0'£ equipment cOl)ting less than $50 each,
and power, ,water and fuel.


(d) Operating equipment.~Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as .the case may be.. , . " , '


(e) Rehabilitation and repa~rs.-Furnish'a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted.to the exploration project.


(f) New buildings, improvements, instaliations.-Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.


(y) Miscellaneous.~Furriisha detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, 'workmen's compensation
and employers' liability insurance, and payroll taxes.


(h) Contingencies.-Give an estimate of any n~cessary allowances for contingencies not included in the costs stated above: /
NOTE:-No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.


7. (a) Are you prepa11ed to furnish your share of the cost of the proposed project in accordance with the regulations on
Government pai1ticipatio~ ·(Sec. 7, DM.EA No.1)? Yes
~, ( b) 'How do you propose to furnish your share of the co;ts?


'0 Mo~ey, D, Use of equipment owned by you


Explain in .detail on aco~panying'-paper.


CERllFICAliON


O' Other


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the inJormation set forth in this form and accomp'anying papers is correct and complete, to the best
of his knowledge and belief.


Dated ~ ~ ~gu§t~-l(L----~----------- '_' ~_, 1956_


::,' I:' .
;: ~.


. Title, 18, U. S. Code (Crimes), 'SeCtion 1001, makes it a criminal offense to make a willfully false statement or representation to any depart.
ment or agency of the United States as to any matter within its jurisdiction.


u. s: GOV~RNMEHT P~'HTIHG OF"IC', ' 16-66551-1
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MF-103 (continuation sheet)


(a) .


(b)


. (b)


, ,


No previousop~rations· a.t, 'this si~•.


·.No past:production;' n~w pr~s~ct. '


\-lith expl~ration work we 'belive high qUa.l1ty ruby
mica Will.be·,found. '


.5.. " (b)


., '<,


(4) . _ lToject is accessiJ:>,le to 'roads and shipping., ,


(e) Maripower,supplies~d'equipment are: available.
, Power is about· 150 ~:te~t' away~ ,


, We' propOse' to' ~lldoze away' ..oYerburd~n to'UDco~er
vein' and best ,lo<?~te shaft, sink a 5." x 7' shaft
;0' deep;' 'then drift 60.t with vein.


,6. ',IE'st~ate",bf costs:" .


· · · ,. .'. . .
. , ... ~ .. '..,'.


. ',,35' hours. hul1dQzing @ $10.00. ,per hobr


50' Shaft.' ®-$50.00·', per ft. ' ~' •
" ,


, , , '60'. Drift·@ $35,~'OO per f~.


Total ~stim~ted'costoiproject:'


. ,t


.' .. • $ 350.00


2500.00'


2100'.00
. I


, $ 4950.00'"


',' .
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• MINING LEASE '.
State of' North Caroli.u.nu.81:1-.... ...:;;,C=1;.;:e...:.v:=1:.;;;Bn=d=------------------------",Coun~:


This indenture made this J 6th. day OiL'_--"iIIAJW41gJe;Jo'olsg"t.lo&--=-=--_J~9;L.5"Q6L--- ~


between I,. A. Randa" and Hatt1 e Randa] J


0''&-'__---.;:C=l::.::e;..:.~..:.el=an=d::....-;:;C;.;::;o..::;;;un=t...;;.AW''"------.;COuntyand State of North CaroUDa u party of the first part, and lmowD


as lessor---, antlu. J~.R~._B_e_am _


0.&-'_---...;;;;k.::..:..~_=ery=___ County and State of North CarollDa, party of the second part and ,DoWD


as lessee.


WITNESSETH, That the parL.., of· the first part in consideration of ODe Dollar In band rec:eived and hereby acbcnrl­
edged by the lessor_ and'in consideration of the agreements hereinafter ~ntained, on the part of the party of the IeCODd
part to be performed, hereby bargains, leases and grants to the party of the secOnd part, and his heirs and usipa, for the


,period of five years from the date of this agreement, the following described real property, tor miDiDg purposes, in the CouD~


and State first above written to wit: '


Begining, on an iron stake at the center of what is known as the Back Prospect' which is


located North 10 degrees East .310 feet to a ,large rock which is a corner in the property


line between Arnold Bess and L.A. Rand~l; and running 250' North; thence 2501 West;


thence 500" South; thence' 500' East;, thence 500' North; thence' 250' West to a point


of closin';' This ert located ei ht miles west of Casat' North, Csolina and


recorded in Book #4F, Page #463 in Cleveland County, Shelby, North Carolina..


TO HAVE AND TO HOLD ~e said lan~ to bini, for miDiDg purposes, the said lessee and his heirs and 881_ for the
aforesaid period of five, years in compliance with the condition of this instrument, for the purpose and with the right to cUe.
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed })etween the parties
to this agreement that the party of the second part is to have the use of, any unoccupied buildings on said lands for miDiDg
purposes, and that,he shall have the right,to erect sueh bvlldings as he needs to carry on such mining operatlns during the'
period· of this lease, and that the party of the "second part shall keep the same in as good condition as when received, Wlavoid­
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased' to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or 'which may 'be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on' said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) Arid it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being' conducted,. ,


AND'IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part-- of


the first part, or his or their heirs or assigns" a rental royalty O'.L..f ' =l.....J;=S__(-=oo=.lln..,.e""--"'e_i~gl&lhL::t""'h....)-_--------.;------


on the minerals taken and sold from 'said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the' computation of selling' bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those s~t forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals tatten.


AND IT IS FURTHER AGREED That the lessee, ilre party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exerciseq by giving formal written' notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessol':_ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee JDay assign this mining lease or any part thereof and ,that he may sublease.


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase ~ the right, tiUe and interest, legal and equitable to and in the real estate described and set forth in this
.... .


lease for a total purchase price of , said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of ,the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy­
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warrapty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party,of the second part to specific performance of this option contract.


BUT IT IS EXPRESSLY AGREED That unless inineral or fossil material of practical value for mining purposes shall be
found within aperiod of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessol':_ The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.


--------------__(Seal)


WITNESS our hands·and seals the day and year first above written. '~


Witness: #~~
.,?~£" ~


(Seal)


(Seal)
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Date Surname Code


OFFICiAL FILE COpy
.~ •


net tlocket &0. t::1l-443'JJ'"'z"~a---------
. J. B. Beam


Back l~$pect


Cleve14ndQount/., North C1)rolina
Contract No. Idm-ElOJS


SEP 30 1957


••!MEA FON 7
( 12-56)


L\efere.nce 18 J:l:ide to Ylirt/t· :«e.pletea txplorntio~ contract
Vi.tb tllG ~nt.


We s1ncerelU :reere~ tb!tt tile '\'1orl: ~formail diu not, re:ralt
in Q cert1fiCJ.tiO!j or disCOV~f Qr clet.'elopue,nt utrJ~ tl~e f~.tsion.


of ~eeontraet-. In 'tl"'~, aba.nee ot stich cert:itie..l't1on., the C~nt
ret]tns :no elsiQ or 'lien sus1D&i# the property' su.b3eot ·to the contract
or tJ.f'tff tutuJ:te IJl'OductionthJJref'rom. tie, tu.r-etore~ are oloS'ln;: (tJr \


books :and records on \hi, projeot. YQurattention, towv...~ is ~1led


to ~\e i:rov18·1onsoftlle oantt-act CWlllcij l'equlre t,{;$ iI~tor to !:eep
aoo £:N8$"ecen:lin recorde fo~ the ver'lod indlestec1.


'leur mtero8:t in tbe Df'£A E«plorat1on pro~r~~t1 Ma prtlc1­
1)at.1on 'tnerein ere tuUyap,preclated.


fJ-lneere1¥ :~OUN•


.C. O. Mittendorf'liM;")r /1


Administhtor


WCAnderson:rsi 9/17/57
Copy to: .Admr. R. File


Mr. Chambers
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
L. A. Randall
Hattie Randall
Mr. Houk


9623.







Docket No. nUBA-4431-' ca
J .. ft.· Beam
Back hoe.peat.
Cleveland CountyJ North Carolina
Cont1!act No., '1dm-E1035


!MEA FON 7
( 12-~6) •


l.fts. Hattie Randall
Route 2
lawndale,tiorthGat1>ltna


Ret


•


SEP 30 1957/


OFFICIAL FILE COpy
Date Surnaml Code


600


600


800


1201


Enclosed is a copy of a selt.explanatory letter o~
today to the Operator' under the a-bOYe-c1tedeont.ract.


This correspondence-relates 'to the. Ounerts' Consent· "to
Lien and Subordination Agreement ·$!gned bl10a :onAllgust 16.. 1956•.


Sincerely yours,.


C. O. Mittendorf (t"t/ir ")
AdmiDistrator


En-elosure


WCAnderson:rsi 9/17/57
Copy to: Admr. R. File


Mr. Chambers
Field team, Region V
Mr•. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk


9623







Be,: Docket 'No. DH&i.-4431~~:&----~_-J
J. 'R. Beam
Back Prospect,
Cleveland County, North 'carolina
Contract flo. IdIzl;.EI035


!MEA Forti 7
( 12-56) •


Nr. ~. A.il!J.ndall
Route 2
tawndnle, North Garolina


•
600


SEP 30 1957


, OFFICIAL FILE COpy


Date Surname Code


600


600


800


120 I
110


100


220 .


Dear J.1r. Randall',


Enclosed is' a :CQPY of a selt-eJtplana.tory-'letter of
today to the Operator under the above-cited contract•.


. Thiscorrespondenee relaiies to ·the Owner 'a Consent to
Lien and Subordination Agreements1gned by you on August 16,. 1956•.


Sincerely yours;.


. . (~.~. C. O. Mittendorf' 1f - )


Administrator


.Enclosure


WCAnderson:rsi 9/17/57
Copy to: Admr. R. File


Mr. Chambers
Field Team, R~gion V
Mr. Kii1sgaard, 5222
Mr. Dietrich, 3061
Mr. Houk


8623
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~£t[[} ~0
000 J 'i85?


. September 17, 1957


Project Summary Report


OFFICIAL FILE COpy
Date Surname Code


600


600


110


220


By: . . Walter C. Anderson, Division of Nonmetallic Minerals


1. Docket No. DMEA-443l-Mica
Contract No. Idm-El035
Back Prospect
Cleveland County, North Carolina


Application: Form MF-103(Apri1 1952) received August 20,
Work Proposed by Applicant: .


35 hours of bulldozing @ $lO.OO/hr.
50 feet of shaft @$50.00/ft.
60 feet of drift @$35.00/ft.


Total requested


Operator: J. R. Beam
Spruce Pine, North Carolina


1959.


$350.00
2,500.00
2,100.00


$4,950.00


Operator's Property Rights: Five year mining lease on the
F. A. Randall property consisting of 5 plus acres, dated
August 16, 1956. Consent· to Lien and Subordination Agreement,
dated August 16, 1956.


2. Contract: Form MF-200A (April 1956), dated
Work Authorized:


Powder and exploder magazines
Rehabilitation of 15 feet of shaft
40 feet of shaft @ $44.50/ft.
80 feet of drifts @ $33.50/rt.


. Estimated total cost of project
Government participation ~ 75%


Amendments: None.'


November 9, 1956.


$40.00
340.00


1,780.00
2,680.00


$4,840.00
$3,630.00


$4,840.00
$3,630.00


3.


Work Completed: Same as authorized. Work began ~ovember 21, 1956
and was completed on January 31, 1957. Field Team Final Report
received September 9, 1957. Operator's Final Report received
February 4, 1957. No equipment purch~sed under contract.


Audit: Report of Review issued February 15, 1957.
Accepted cost
Government participation


8623







• •
4. Certification of Discovery - none issued. No reserve of strategic


mica. Value of production during operation - nothing.


5. Comments:
How Conducted: All of the work in which'the Government participated


was acceptable.


Operation: Good.


Engrneering: Reporting by the Operator was above a~erage.


Geologic Premise: Mica was found in abundance, but it- was not of
strategic size or quality.


Geologic Criteria upon which work was based:


1. Pegmatite: Discordant, zoned, 5 to 6 feet thick, length­
120 feet, postulated to be much longer. Consists of massive quartz core
5 feet thick, flanked by 6 inch zones of fledspar. Enclosed in a '
foliated, semi-weathered, sillimanitic mica schist.


- 2. ~: As observed on'dumps - ruby, abundant" in large
sheets up to 5 inches wide, flat, clear, with some minor inclusions.


3. Past Production. .


Geologic Criteria developed during project,:


1. Pegmatite: Tabular, exposed for 150 feet along strike,
discordantly emplaced in a semi-weathered sillimanitic mica schist.
Consists of massive 5 foot thick quartz core, flanked by 6 to 12 inch
plagioclase-muscovite wall zones. Pegmatite tapers to 2 to 3 feet
at 50-foot level, quartz core tapers to extinction at about 30-foot
level. '


2. Mica: Not over 3 x 4 inches across, averaging much less.
Badly clay and manganese stained. No strategic mica recovered. Light
clear reddish-brown, generally flat and free-splitting.


FUture Possibilities: Because of the worthless quality of the mica,
this property has no future.


Recommendations: The Division of Nonmetallic Minerals and the Commodity
Members of the Geological Survey and Bureau of Mines concur in the
Field Team's recommendation that this project should not be certified.


Walter C. Anderson
Division of Nonmetallic Minerals


WCAnderson:rsi 9/17/57
Copy to: Admr. R. File


Mr. Houk
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•• UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


WASHINGTON 25, D. C.


Memorandum


To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration


From: W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer
Materials


Subject: mmA-4431 (mica)


Applicant: J. R. Beam


Name and Location of Property: Back Prospect, Cleveland County, N. C.


CCl>ntract Number: Idm.-E 1035


Date of Field Team Report: 9/5/57


Date Rectd. by Br. of Ceramic & Fertilizer Materials: 9/10/57


Field Team Recc::munendation: Recommend no certification be issued.


Comments:
1. A contract was granted to explore a discordant mica-rich


pegmatite by sinking 55 feet of shaft and drifting from ditterent..~evels
a total of 83 feet.


2. Muscovite was found to be extremely abundant, though none
was of strategic quality.


3. ~enditures-


Total approved
Total cost
Gov't. share of the cost
Value ot production during operation


$4,840.00
.4,840.00
3,630.00


None


Recommendation:


I concur with the recommendation of the field teem that no
certification be issued.


ow. F. Dietrich







IN REPLY REFER TO:


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


WASHINGTON 25. D. c.
September 11, 1957
Re: 4431 Idm-El035


J. R.Beam
Back Prospect
Cleveland County, North Carolina
Mica


Defense ~erals ~loration Administration


From: N. E. Nelson, U. S. Geological Survey


SUbject: Review of Field Team Final Report


'lhe contract, gra.nted in November 1956, sanctioned the
expenditure of $4,840.00 for the exploration of a zoned pegmatite
by shaft sinking and drifting. "


'!he pegmatite had been mined by open stopes from the
outcrop to.a depth of a.bout 35-45 feet for a length of 150 feet
and, as reported, had produced between 12,000 and 20,000 pounds
of block muscovite.


ihe shaft was sunk through fill and 40 feet of weathered
pegm~te.. The quartz=>core which is an indicator of muscovite ap­
parently pinched out in a drift at about the 50-foot level, and a.
drift in the keel of the quartz. core at the 33:tOot level encountered
old workings, and another drift at that level was driven in weathered
pegmatite. All muscovite is of inferior qUality due to weathering
and small size. No strategic mica was recovered.


The "examiners recommend that no certification be issued.
I concur with the recommendation.


N. E. Nelson







··.11/~
Robert A. Laurence
Executive Officer, DMEA~Reg.V


,I
Wm. A. Beck, for Ve J. LYnch
Member-Buraau of Mines
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


RO~~S1~dNFf5~.fGi.DG.


KNOXVI LLE 2, TENN• .


September 5, 1957


z


Enclosed are three copies of the final report on the


subject exploration contract.


We do not recommend certification.


Memorandum


To: OperBlting Committee, DMEA .... Wa.shington


From: DMEA Field Team, R~gion V - Knoxville, Tennessee


Subject: Field Team Final Report - DMEA-4431, Idm-EI035(mica)
JeR.Beaoo, Spruce Pine, N.C.
Back Prospect, Cleveland County, North Carolina
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UNITED STATES


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


FINAL REPORT


DMEA-k431 , Idm-E1035 (mica) BACK PROSPECT


s~ c. Bergman and E. L. Boudette, Geologists
U. S8 Geological Survey .


L. E. Shirley, Mining Engineer
Bureau of Mines


Sept~mber 5, 1957
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DW~A EXPLORATION PROJECT


FINAL REPORT


DMEA=4431 a Idm=E10)5, BACK PROSPECT
(mica) .


Operator~ Je Ro Beam, Spruce Pine, North Carolina


SUIVD.VIARY
v


A DMEA contract was set up to explore a discordant mica~rich


pegmatite, previously worked by an extensive trenching operatiofie
~ well=cribbed shaft was sunk in the bottom of the main ~~ench,


15 feet through backfill and an additional 40 ft in soft~pegmatiteQ
From the 50=foot level of .the shaft, 25 ft of drift was driven
southweste Eecause of a lack of quartz core, which seemed to be
one of the ddminant ~ca controls~ and a truncating reverse fault
at th€ tiJnaft sta.tion, it was decided to move higher in the shafte
From th~ 33 ft level D ·40 ft of drift was driven southwest until
old 't'lforks were intercepted, and the remaining 18 ft of drift driven


','/ from that level to the northeast • Muscovite was found to· be
<V'r~D extremely abundant, but nJ2:t of strategic size and qua.lity 1) so that


Js/-/" certification a.s a discovery is notrecOiiimended.


INTRODUCTION


Location


The Back Prospect is located on moderately hilly, and lightly


wooded farm land g 16.3 airline miles N5°W of the center of Shelby,


Cleveland County S) N. Ce B. and about :3 miles east of the tot'1rn of


Casaro (AMS Series, Vco 501» Charlotte~ N.Ce, Se. Cit Nl17-:2,lg250,OOO)


Previous Work


The Prospect was worked by Back Henline for other parties,


reportedly in 1951~52@ No information is available on any operations


prior to this time. Prior to the present contract» a narrow trench


was excavated for a distance of approximately 120 ft along the


strike of the pegmatite, and to a reported maximum depth of from


40 to 45 ft. A second parallel trench 9 30 it long and reportedly







' .. • •
35 ft deep is lOcated about 100 ft north~northea3t of the north=


eastern extremity of the main trenche Both trenches are partially


backfilled and large clear flat films of muscovite scrap 2~e stretm


abundantly about the margins of the t~enches and ©n the dumpse


From information supplied by Mr. Reline, it is estimated ·that


between 12~OOO ~nd 20;000 Ibs of block muscovite was recovered in


the early1950 Ws, although'northing is known of the manner in which


the mica was sold.


Contract Work


The contract shaft w~s st~rted on November 21 D 1956 from


the bottom of the main trench at a point about 40 ft southwest of


the northeast extremity of the exc@vation. A well cribbed. shaft


was sunk through 15 ft of backfill material and an additiGnal 40 ft


in soft-weathered pegmatite~ slightly inclined to the southeast


to follow the dip of the pe'gm~titee From the 50....ft level of the·


shaft, a: drift was driven 25 ft S50@t1 along the pegmatite. The


work"'W'81s stopped at th2t.point, because mi the poor quality of the


contained muscovite and the absence of the quart~ core. The pre~


sence of the quartz core seems to be one of the major controls to


strategic size and quality of the muscovite$ Another drift was


started near the keel of the quartz core on the 33~ft level~ Forty


feet of drift was driven S48@W until old works I(:Jere encountered in


the back of the last heading$ The remaining 18 ft of drift was


driven from the s~me level in a N400E direction. In addition to


the shaft and'drift work outlined a~oveD the Operato~ constructed
-)-==::,:::="""-'


II" => 2 ..
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a po~der and exploder magazine and built a combination tool and


bunk house at his own expensee All work was satisfactory and in


accordance with the terms of the contract. The Operator did an


excellent job of shaft timbering in the soft=weathered groundc


Although muscovite w~S' found to be extremly ~bundant~ none


of it was of strategic g~adeD generally due to dQ~p and complete


weathering and inherent small size. The Operator r~ports that no


strategic muscovite was recovered and none was seen during the


contract by the Examinerse


GEOLOGY


A discordant~ tabul&r shaped pegmatite has been exposed for


at least 120 ft along strike by deep trenching. The structure is


discordantly emplaced in a semi-weath~red sillimanitic (garnetiferous 1)'
mica schist. The schist is hard and relatively una.ffected by


weathering in contrast to the pegmati te 'ffJ'hich, exclusive of the


core, is almost completely' kaolinized and decomposed. The country


rock strikes N60-70 cW and dips'70 to 80 c southwest~ and stands 'up


very well in the steep walls of the trenchs A high=angle reverse


fault t~uncates the pegmatite at the. shaft station on the 50 ft


level and at 12 ft in the northeast drift on the 33=ft lavele The


fault plane strikes NgO@W and dips 45 to 50° 'southwest and is under~


lain by reddish thoroughly decomposed clay gouges A parallel off=


set pegmatite has been trenched to the north~northeast from the


contract shaft. ifJhether it is a separate pegmatite or a f?aulted


segment of the main pegm&tite is not knoWTIo ~
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Pegmatite in the trench consists of a massive quartz core


up to 5 it 'thick, with plagioclase-muscovite wall zones 6to 12


inches thick, flanking the core. The pegmatite t~pers downward to


2 to 3 feet thick ~t the 50=foot level, but the core tapers to


extinction at about the 30-ft levele Pegmatite below the keel o~


the core consists of from 60 to 90 per cent muscovite with minor


plagioclase and interstitial quartz$ The contain~d muscovite is


not over 3 x 4 inches ~cross~ while avera.ging much less, :In contrast


to the abundant material on the dumps which is up to 6 inbhes. THe


mica is so badly clay and manganese ,stained from the deep re~idual


weathering as to be almost worthless as strategic mic2$ No recov'ery


of strategic materi21 was seen by the Examiners or Teported by the


Operator. The muscovite fsa light clear reddish=brown color and


is generally flat and free;splitting. Much of the muscovite in the


contract drifts appeared to be cracked and ruled, but to be free


from such defects near the ~ sur£ace. Only a very small amount of


RBAi~ reeving has been reportede


CONCLUSION AND RECOMMENDATIONS


The results of the underground contract work indicates that


the pegmatite, although rich ih muscovite~ is too le~n in strategic


quality material to be considered a discovery. It is evident that


the proximity of strong faulting as well as the absence of quartz


core material is not favorable to the expected presence of good


quality muscovite in· the particular ~nvironm~nt. With the distinct


-~ downdip tapering of the pegmatite, and extinction of core material


= 4 coo
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at relatively sh~llowdepths, very little if any minable material


remains in the floor of the old trenche The only possibilities


for future production ~pp~ar to be at the strike extremitites of


the trenches, and it is doubtful if any mica-bearing material


would have been left by the original Operators so near the surfacee


The Examiners recommend that the project not be certified


because of the reasons given above.


EXPENDITURES


(a) Total app~oved
(b) Total cost of project
(c) Government's share of cost
(d) Government's sh&re unexp.
(e) Royalty
(f) Value of production


$4,840.00
4~g40.00


3,630.00
o
o
o


,s. C. Bergman and E. L. Boudette
Geologists, Geological Survey


L. E. Shirley, Mining Engineer
Burea.u of Mines


9/5/57 '
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RECEivE~ , ,~' , .'L.L ,957
DATE I INo",TiflS CODE


__1_--'---~........
to:


lr.1


Subject. I


Jay L~ Cbulbera. Chlef COJatra.ct AdJa1u.' ct Audit D1••


. DIll 'ielel r.... I.S1oll V - ~llonl11., Ttmn.


C~1.t1OD of DIIl-4431. ~K103;-.lc8.
J. R. B..., Spruce PiDe, w.e. Back Pro.pect,


, ' Cle...elaa4 COl.Ul~Y. ••c.


" , ••rk ,oa t,h1. projeet baa Mea "co.plated, th.
Operatort • t1aal report baa Mea rece1Yecl,aacl 'the tinal
"-104 ha. ·b....pprOY" ud t'orwarded to the l'iDUlce
Otficer toclay.


Work .... uad.r· the oOll'tract, ....rltied by our 'leld:
l.xPliaera I.t· . .. '


Powcl.r an4 lxploar Jlapsi••• btt11t.
BeJlab11itatl.a of tr..ch ad taber-inC ot
..tt, 15, teet "


11ak1aa .hatt.40 t ••t.
;Drlttial. 8O,,~.et.
A t ••lbo -buatbou...._built by the Ct,.rator
'at, 1\1 xp.aa.. ," .


A Report ot. hY1." 1••ow in oroar.


RoMrt A. ·1.allMlce
In,uti•• Ot.ticer. DJG.l.
leete. V' . , .


V.' J. LJ'lloh. Meiaber'
. Bureau ot Min••
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BACK PROSPECT-


On


•
INTERIM REPORT


1 Idm-EIO


•
DMEA-


Operator: J. R. Beam, Spruce Pine, North Carolina


Location: 16.3 airline miles N 5°W of the center of Shelby,
Cleveland County, North Carolina


,
J


This contract has been satisfactorily completed
as of JAnuar~1957$ The prospect was inspected and measured
February 7. ~~pleted under the contract consisted of
sinking 15 feet of shaft in fill material and 40 additional.
feet of pegmatite. The entire shaft was very we~l timbered.
About 5 feet above the bottom of the shaft, 25 feet of drift was
driven S 50° W. It was decided to move back up the shaft since
the drift was found to be' below the quartz core which had been
followed down in the shaft. The mica at this point, although
extremely abundant, was small and scrappy. A drift was' driven
40 feet S 48° Wand 18 feet N 40° E from a point 22 feet above'
the bottom of the shaft along a strong zoned pegmatite. The
muscovite was again found to be small and only of scrap value.
All work was done in very badly weathered pegmatite which con­
tributed greatly to·the poor quality of the muscovite. A strong
high angle reverse 'fault was en~ountered at the southwest edge
of the shaft in the lower drift and 12 feet northeast of the
shaft in the upper drift. The orientation of the fault in
both exposures is N 80 0 W 45 to 50° SW. It appears to abrupi1y
truncate the pegmatite to the northeast. A 2 to 5 foot thick
dis~dant zoned mica-rich pegmatite has been followed in, all
the contract work. Its attitude is N40 to 50° E 70° NW to
vertical. N~muscovite of strategic value has been recovered
from this contract work and~o certification of discovery will
be recommended by the field examiners. All work has been
satisfactory and has followed the conditions set forth in theJontract.


February 7. 1957


s. C. Bergman and E. L. Boudette
Geologists, U. S. Geological Survey


Wm. A. Beck, Mining Engineer
U. S. Bureau of Mines


z







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


AOOMs1iIRartoN>2§I~cfiLDG,
KNOXVILL.E 2, TENNESSEE


~~


,.J


•


FebrB.ary 5xp 1957
i ..-


!


Memor~ndum


To~ Operating Committee p DMEA


From: Executive Officer p DMEA ... Region


SUbject: Operator's Final Engineering and


Enclosed are 4 copies of each of the following reports:


c:/ DMEA-4431 D Idm-EI035f) completed January .31)) 1957


DMEA-4080s> Idm-E938 , Completed January )1" 1957


mvrEA...4239~ Idm-EI005 ~ Completed January 31~ 1957


Data on the quality of mica recovered during these
operations will be obtained when the mica is processed and
sold~ We h~ve ~lready received payments of roy&lty amounting
to $126.45 on. mica from the Rohy Prospect (DMEA-4239)Q
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.~pruce Pine, .No~th' t'Caro1~) ~.


~an~ary 31,. 19,?7 1-----+---..:.---1--:-~,


.Mr. Robert A. Laurence; Executive' 'Officer'
D.M.E.A., .Region· V
Room 13, Post Office BUilding'
~noxvi11e,Tennessee


Re: DMEA ... 4431, ,Idm...,E 1035 (Mica)'
. Back Prospect,. 'Clav,eland Co. J N.C•
. Final 'Report' .


: We beg~, ~ork on the ~boveproject'on· DEt.cember. 3, 1956, and
completed our contract on January 31, .1957.,'


. . ..


In' Decembe:r we move~. in' ;equipm~nt, sat up powd~r'and exploder
." magazines. Completed 15' rehabilatlon· and completed 4O t of·


'shaft. ,'The vein being appro~tel,. 5f wide. tn January: we
completed 80' of drift. which cOlIlP~eted our ,contract.


We recovered no mica frOlD.· the entire contract.' ,
'.


We wish. to thank 'the fi.eld team for th~ir assis.tance on the
Back' PrQject. . . "


.- , ,"... '
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INTERIM REPORT


DMEA-4431p Idm.-E1035 (mica)


Opel'a.torg J. R. Beam~ Spruce Pine" No C.


Location: 1.6.3 aiJrline miles NSOw of the
Cleveland COe~ No Ce


•


Drifting has been in progres~ from the 45 fo©t shaft level»


and coupled with 25 feet of previous level 't'JOrk nOW' totU$ 65 feet"


The present drift has been drivan S48°W:P and the work hs.s followed a.


pegmatite composed of a large quartz core 4 feet thick flanked by 1 foot


zones of & feldspar-mica mixture. The zones ar~ rich in mu~covite~ but


the miea is badly weathered and occurs principally in scrap size~. ThiS


Operator was advised to drive the remaining 15 feet ~f drift to the


northeast in less weathered pegmatite.


Progress on this contract has been good.


s. c. Ba~gman~ Geologist
u. S. Geological Survey


January 249 1957







DHEA-4431!l - Idm.-EI035 (Mica) BACK PROSPECT


J 0 Ho Beam~ Spru.ce Pine ~ North Carolina
1603 airline miles N5°v'J of the center of Shelby ~


Cleveland County~ North Carolina


•
INTERII:: REPORT


•
Operator~


Location:


... . ....-"'0~l
j


Shaft sinking has been completed to a total depth of


55 feet from the original surface and includes 15 feet of trench


rehabilitation; new shaft sinking totals 40 feeto The new 1rJork


has followed the inclination of the body to the bottom and a rather


strong quartz core was observable to the 48 foot pointo Only scant


mica recove~J resulted from the shafting0 Instructions were given by


telephone for turning off from the shaf~ bottom and 25 feet of drift


was driven S50oHo This drift was stopped at the time of this visit


because of the poor mica characteristics of the material and the


absence of quartz 0 New inst:ructions 'tvere given for turning off another


drift level at a higher point to follow the quartz core and to 1rJ"ork


in better mica producing pegmatiteo The body as observed in the drift


is rich in scrap sizes of mica onlyo A fault of small magnitude and


displacement was observed near the shaft bottoJIl,. (din the north'ltlest wall


but its trend does not indicate any effect on the body at this or higher


·levels in the shafto


The operator has timbered the shaft very well and has


installed a separated partition ,~th ladders to near bOttOffio Progress


on this contract has been goodo







Jo RQ Beam D Spruce Pine, North Carolina
16~3 airline miles N5@W of the center of
Cleveland County, North Carolina


Opera.tor~


Locationg


INTERIM REPORT


•


Shaft sinking is"in progress on this contract after


completion of 15 feet of rehabilitation and new shaft ~ork now


totals 19 feet& The work is folloWing a body containing a 3


foot quartz core flanked by narro~ zones of pegmatite on the


hanging wall and footwal10 In the quartz core there are
I


considerable narrow fractures now filled with manganese and


iron sulphideso Mica recovery has been sparseo


Instructions were given for continued shaft sinking


to follow the inclination of the pegmatiteo Progress on this


contract has been goodo


A o Rm Taylor & So Co Bergman
Geologists, Uo So Geological Survey


December 13~ 1956







INTERIM REPORT


•
Je Ro B®~D Sp~ca PineD No~th C~Toli~


1603 aiwline mil@s N5OV~ of the @ent@~ or Sh~lbYD Cleveland
COUmltyD Norl9h C~!folin~


Op®ratoT:
Lo~~tion:


The ats.xoting da.t~ ©n this @o:nt~act is November 21~ 1956$


R~habilitation of an existing muck~rill~d t~ench to pegmatite=in=plac~


.•
@ompX"~$~O~ with neo~ssary dTilling ~tt~~hment~ a~d h&nd toolso P~Og~~8~


Ae Ro TaylOT & S~ Co B@rgman
Gsologist~o U8 So Geologioal Su~ey


No~ember 29, 1956
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November 19 D 1956


•
UNITED STATES


DEPARTMENT OF THE INTERI ~


DEFENSE MINERALS EXPLORATION ADMINISTRATI N


ROewA.SI;I iPmBP9Fa51a£ caLDG. ~


KNOXVILLE 2, TENNESSEE


Memorandum


Fromg


Subject~


Operating Committee, DMEA = Washington


DMEA Field Team 9 Region V CD Kn"oxville j TennE>


Signed Contract - Idm~EI035D DMEA-~431 (mica)
Jo Ro Beam~ Applicant=Spruce Pine, NoCo
Back Prospect = Cleveland CountYJ NoCo


Transmitted are three copies of the subject


contract signed by MrQ Jo Ro Beam~ Operatoro The usual


distribution of the other copies has been madeo


Robert Ao Laurence


EXECUTIVE OFFICER
DMEA REGION V


V.J~
MEMBER, BUR AU OF MINES
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•• 'UNITEDSTATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


WASHINGTON 25. D. C.


H
Memorandum/


To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration


From: Ibna1d R. Irving, Acting Chief, Branch of Ceramic and
Ferti1izer.Materials


Subject: llvlEA-443l (mica)


Applicant: J. R. Beam


Name and Location of Property: Back (Randall) Prospect, Cleveland
County, N. C._


Date of Field Team Report: 10/17/56


Date Rec'd. by Er. of Ceramic & Fertilizer Materials: "'10/24/56


Field Team Recommendation: Recommend approval of a contract.


Comments:


1. strategic quality mica has been produced from an
open cut on, this prospect, although no General Services Administration
records substantiate this.


2. This deposit appears to have possibilities for the
development of. strategic mica.


Recommendation:


I concur with the recommendation of the field team; but
it is 'suggested that the lease on the prospect be clarified.


c:::q~~
Th>nald R. Irvin;"'-- I







•• UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


ROQM;HI~~~~LOOo
KNOXVI LLE 2, TENNa


October 23s> 1956


MemorandumV'


Tog


Fromg


Subject~


Operating Committees> DMEA = Washington


DMEA Field Examiner~ Region V - Knoxville


Field Examination Report - D~mA-4431=(mica)
JoRo Beam~ Spruce Pines> NoCo Back (Randall)
Prospect D Cleveland Countys> NoCo


In the Field Examination Report mailed your


office October 17 9 we wish to 'make the following correctiong


Under the heading nHistory and Workings,V? on


page 2~ a mistake in wording has been noted~ paragraph 2s>


3rd and 4th lines should read 0 0 0 0 ?~He does necall averaging 0 0 0 'n


The word llgnot~ll was inadvertently insertedo


1fU~~
Alfred Ro Taylors> Geologist
Geological Survey







UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


WASHINGTON 25. D. C.


. j
Memorandwn


• •
October 23, 1956


Re:DMEA 4431
J. R. Beam
Back Prospect
Cleveland Co., N. C.
$4,950.00 - Mica


IN REPLY REFER TO:


_JB3@~
• -. __ c.......-d


, OCT' 2S~~5~


To: L~ G. Houk, Defense Minerals Exploration Adminis'tration


From: N. E. Nelson, U. S. Geological Survey


.SUbject: Review of Field Team Report.


The applicant in a "stock" application r~quested
assistance in exploring a' 0' new prospect' on which no previous work
had been done. - •


The examiners found no little work had been done,­
fortunately on a pegmatite with probable strategic mica potential.
They recommend work consisting of rehabilitation, shaft sinking
and drifting, to cost $4,899.00.


I concur with the recommendation.


N. E. Nelson







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


~AS'AIN~lr2J.FR(~ BLDG.
~b'\10~V~ll!E 2~ TENN.


• •
i&;cmvm


~


ocr 1 91956


October 11~ 1956


/
l\femorandum


To~ Operating Co.rnrrd.ttee, Dl'-TE.A 3 t;Jashington, D41 COl


From~ Field Team, DMEA j Region v~ Knoxville, Tennessee


Subject ~ Field Examination Report j DMFA~4431 (Mica)
J. Re Beam, Spruce Pine 9 North Carolina
Back (Randall) Prospect ~ Cleveland County, North :Ca.rolina


Enclosed are four copies of the subject report, and n;me
extra copies of each of the two mapso .


The prospect p~ovides a suitable target for exploration,
and approval of a contract as outlined in the report.ll is recoI!'m'lendedtl


Please note that ~ although the leased square is large
enough, and its beginning point is tied to a corner of a property
whose recorded deed description is given, there is no definite proof
that the leased square is· confined to the Randall pr~perty. If.l'
for instance, the line ran So 45° :& from the Itrock corner lV , the
northeast corner of the square 'WOuld be off the property.. Hotrever ~


we have had great difficulty in getting applicants to, submit
surveys or maps shoNing 1?oundaries, and when they do submit them a
field check usually shows up many inaccuracies.


In this case, the field examiners '~hil1k the leased square
is entirely within the Randall property.


~4..~--·
Robert Ae Laurence
Executive Officer


\


v'


Enclosures 22


tJr4Jv
V. J .. Lynch ~
Iv.Iember, Bureau of I'1ines


Revie\ved by
:9~ OPERATING COMMITX&


~ t!-- ;2~ S-c.







'. •
UNITED STATES


DEPAR~mNT OF THE INTERIOR


•


DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXAMINATION REPORT, REGION V


On


MINE


A. R. Taylor, Geologist
Geological Survey


and


Le E. Shirley:; rJIining Engineer ./' 1R~\ji®u~d b~


Bureau of Mines \O:~ ~'£lmG ~~:'if]IiliDL)~j


u /~~~~~
==-=- ~&1S~!)~.


Examined October4~ 1956
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Applicant:


FIELD EXM1INATION REPORT


EXPLORATION PHOJEC'l'


DlvIEA-4431(mica) BACK (Randall) PROSPECT
Cleveland County, N. c~


J. Re Beam» Spruce Pine~ North Carolina
I


Summary


Muscovite of strategic quality has been produced from an
open cut in semi-weathered materialo A 5 to 6 foot thick dis­
cordant pegmatite ~dth a massjye quartz~ore strikes N 500 E and·
dips steeply N~iL, Several hundred pounds of scrap muscovite has
been left on the dumps and in a tool house, some of which could
be worked over for good 3 to 4 inch wide, clear, strategic grade
sheet. - '


A unit-cost program of exploration is reoomrnended~ (1)
to gain depth on the pegmatite by sinking a two-compartment shaft
and (2) to fully explore the strike~lengthpotentialby drifting
from the shaft bottomQ


Introduction


Location:


The Back Prospect is 16.3 airline miles N 50 W of the
center of Shelby, Cleveland County, North Carolina 0 (USA-Corps of
Eng.Map,Charlotte, NeC. s.c. Nl l7-2,~iS series V 50l~ 1:250,000)


It can be reached by road from asar or Toluca~ N.Ce Contrary to
the legal descript~0n ~iven in the Mining Lease, it is not ~~eight


miles west of Casar, ~~ but about three miles east of Casar, and
immediately east of the Cooke Mine and Indiantown (Mull) lVIineG>
(USGS Profo Paper 248pl 19 No.17'& 18)~


Examination:


The Property was examined October 4» 1956 by 1. Eo Shirley~
USBM and A. R. Taylor, USGS accompanied by Messrs Back Henline
and Lynn Pittman. Approximately one and one-half hours were
spent on the examination.


Facilities:


A toolhouse in good condition exists at the southwestern
end ,of the open cut~ No magazines were ob~erved on the propertyo







• •
Electricity is about 300 to 400 feet away. Power "t'\Till


probably be necessary to operate a sump pump due to the relatively
high water table in this particular area of low relief. Water
for drilling will» however, have to be brought in or caught in
rain barrels until the water table is reached.


Leased Area


The leased area Gf five acres seems adequate for the purposes
of exploration at this p~ospect. The accompanying sketch of the
leased area shows the center of the mine, at the proposed shaft
site, in relation to a known property corner which is relatively
permanente


The metes and bounds from the deed are not given in the
Applicantis Consent to Lien; only the page and book in which the
deed is recorded is shown.


The landowners' address (not on MF~205) is: L. A. Randall
and Hattie Randall, R#D, Lawndale, N. C.


History and Workings


The property ha.s been l,'iforked before, contrary to the
statement under 4a and b of the application, and has been a re­
ported excellent producer of strategic muscovite in the open CUt8
Evi4~ptly ~o shaft was sunk on hhe pegmatite and the greatest depth
-~reached by the cut was about 40 or 45 feet.


Mr. Back Henline states t.h.a.t he worked this~depO.Sitfor .. ~-~.u.~
someone else a few years ago (probably 1951-52), u can not r- ~
call exactly how much was produced. ·He .does~recaI a'Ye aging ==
"4 or 5 sacks (probably 250 to 350 Ibs!day) per day for 2 or 3
months.~~ He states that he recovered 16 bags of excellent quality
ruby mica from the northernmost open cut in one day. That probably
was about 1000 pounds of block.


Using the above figures, the total number of pounds of block
recovered mu.st have been between 12!JOOO and 20,000 pounds. The
GSA records were checked under the name ultBackU\i' and l1!tRandalluti but
no records of sales was found. Evidently the mica was sold under
another name. Mica of good size and quality, such as this~ is
very often sold to individuals to vt! sweeten-upU~ their mica for sale
to the depot.


- 2 -
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The prospect as it now exists" consists of two - 35 feet


deep open cuts in weathered and semi-weathered material: (see sketbh)


{I} SW cut--trends N 50° E~ 120~ long, 4~ to lOw
wide and 20 to 35 feet deep. Is ~ow partially filled with
quartz a,nd feldspar muck.


(2) WE cut --trends N 45° E; 30~ long~ 4 to 6 feet
1rride, and 35,1t ar~eg. Is partially filled with pegmatite mucke
Located 110~ N 30 W from the SW cut at the same general
elevation. '


Geology


Pegmatite and Country Rock


A discordant, zoned mica-pegmatite~ 5 to 6 feet thick~
trends N 500 E and dips 65 to 700 Ntrif in the 81M cut. The exposed
strike length is 120 feet, but is postulated to be much longer.
The body consists of a massive white (some pink) quartz core
5 feet thick that is flanked by a 6-inch :nr±x zone of feldspar on
each side (mostly plagioclase, some orthoclase).


The muscovite ocuurs in the feldspar zones adjacent to the
core~ The quartz is similar to that of the Hogg Beryl Mine
pegmatite near LaGrange" Georgia~ in that some of the transmucent
white or pink quartz contains white lines or nearly parallel
fracture systems.


The only pegmatite observed in place was that left on the
walls (feldspar zones) of the cut. The core has been broken and
left in the bottom of the cut.


The country rock i~ a foliated~ semi-weath~d, sillimanitic
mica schist, 't1hose f61i'atioJn' trends N 60° to 700 IAr and dips
70 to 80 degrees S~~ 0 'l'his fiji terial seems to holdup '!,'\fell as
witnessed by the steep walls of the narrow cut.


IvIuscovite


Cinnamon-bro~1n or ruby muscovite is abundant in large sheets
on the dumps and in the tool ho~ where several hundred pounds of
scrap lays. Pieces up to 5 inches wide, flat~ and clear were
observedo Some minor quartz inclusions were noted as a rare defect.


The muscovite left in piles could be worked over for
strategic material. Perhaps many pounds of good stained, full
trimnled could be recovered. In all of the scrap examined~ very


- 3 ...
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few pieces were stained to any extent~ or were cracked and ruled~


the general was good.


It is reported that very little ~~Ai" muscovite was recover-ads


Conclusions and Recommendations


Excellent quality mica has been produced from this prospect
in recent yearss Only shallow trench work, however, has been
performed up to the present time but the Field Examiners are of the
opinion that a modest underground exploration program will show
significant reserves and produce commercial quantities of strategic
mica. It is proposed that an existing 15 ft muck filled trench be
cleaned out to 5' X 7t for a shaft location, followed by 40 feet
of additional shaft and 80 feet of drift from the shaft bottom.
Facilities on the property. consist of an adequate toolhouse.
Explosive magazines should be provided.


Estimate of Costs:


Rehabilitate 15 It of existing teBnch~ inclUding muck re­
moval~ and timber a two-compartment shaft 9 5' x 7' in cross­
section to the bottom of old works (5 shifts)@


Labor:


1 Foreman-Miner @ ~1.75/hr.
1 Hoistman @.. $1.50/hr.
1 - Laborer @ ~l.OO/hre


Eguipmmnt(rental)


1 - 105 cfm air Compressor
@ (;200/Mo $ 0


1 ... sump pump @ Z~85!Mo e


1 - Gasoline powere hoist ~ $50/Mo


Supplies:


Gasoline and oil
Explosives
Drill steel
Timber - 750 bef. @ $65/M
Miscellaneous


~~70.00
60.00
40.00


50s00
21.50
12.50


10.00
15.00


6.00
49.00


5eOO


($;22.60/ft) Estimated Total cost of
Rehabilitation


.... 4 ....
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Sink 40 feet of additional shaft, 5' x 7'
in cross-section and install sep~rated


partition and manway --(26 shifts)


Labor:


1 - Foreman-Miner @ $1.75/hr.
1 - Hmistman - Bl.50/hr. .
1 ~ Laborer @ ~l.OO/hre


Equipment (rental)


l~ Air compressor@ ~200/Moa
1 - ~asoline powered Hoist


single drum @ $50/Mo. .
1 - Air rock drill w/hose @ $40/Mo


Supplies:


Gasoline and oil
Explosives
Drill steel
Small tools, pipe, etc.
Timber - 2000 b.f. @ $65/M


Laability Ins & Social
Security


Sales tax


(~364800
312.00
208.00


250.00


63.00
50.00


$OeOO
120800


70.00
gO.OO


1)0.00


100.00
10.00


($45.93) Estimated Cost ot shaft sinking.~••••••••• ;.$590.00


Drive $0 feet of drift, 5~ x 7 w in cross-section
and timber where necessary (40 shifts)


L Labor:


1 - Foreman-Miner @ $1~75/hr.
1 - Hoistman @ $1.501hr.
1 - Laboeer @ $l.OO/hr.


Equipment (rental)


1 - Air Compressor,@ ~2oo/Mo.
1 - Air jackleg @ ~~251Mo.
1 - Rock drj ;.1 wia.ir hose @ ~i40/Mo",
1 - §ingle drum gas powere Hoist


@ (~5o/Mo.


- 5 "'"


560.00
400.00
320.00


400.00
50.00
80.00


100.00







••
Supplies:


Gasoline- and oil
Explosives
Drill steel
Small tools, pipe, etc. .
Timber, 1500 b8f. @ $65/M


Liability Ins & Social Sec.
Sales Tax


Estimated Total cost of Drift


~~140.00
220&00
120.00


80.00
100.00
140.00


= 13.00


Total estimated cost of project ••••••••••••• SA ~~4n899.0L


A. R. Taylor p Geologist
Geological Survey


and


L. E. Shirley~ Mining Engineer
Bureau of Mines


- 6 -







.'
UNITED STATES..


,DEPARTMENT OFTHE,{NTERIO'R
DEFEN$E MI~ERALS EXPLORATION ADMINISTRATION


,WAStiINGTON 25. D~' C~ 600
SEP .,~ 51956 ,


Docket Copy
Surname:


, ,


S.bJeets ,Doeket to. DMll-4431-lIf1ca '
J. ft. ... '
Beu~k Proapect
Cle,.eland Count1, forth Carol!.,


JIr. Robert A.IA~
X-CutiT. Officer, ,DMb.,
n.u fMJI, lelioa' '
ao. 13, PoIt ottlee l11dg.
boxYl11e .2, te-nnes."


Dear JIr. ~"'l


. Pl.... reTiewtlM eubJ-t, appUea'tlon aM arra:DP
for '. tield. ...i.tin it 70lI~ 1t.__.IU1-


Cop1•• et ...-or... ".\eel AlIgUt 24 &lI!29, 1956,
b7 Mr. I. I ••lecn, lISQS, aM Mr. v. r. Dletrioh" US., "
nepeot1..1,., Mlat1DC to \M proJut are' enclOHd.


Sl~.1J,"our.,


'. Geor.ge C. :Selfridge .. , ' .


,'Qa~" Operat1ac c~~t.~,.


.lpprOYe4.


0: M.~hOt'-. . [-./A) .
Jllaber, ~tl.of JU.r oJ .


, .


~:w:.~~;:u~~)
'11141..... 4


, JHop~ins :gad '9/5/56 .
Copy to: Admr. R• File .


, 'Docket i


Operating.. COUL-ilittee "
Mr'. Kiilsgaard I .5222 . .
Mr'. Dietrich, 3061
Mr. Houk


; .'


.... ,


'. i., "


'. ,
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.~:..rj'...~.~' ~ ~<i c c~; F~J· ;~


J~.t;,~~ bet ,'-;
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~;:S;~~,'~ t E';~l,"~.~~~~~~.t~Ja:' ,7~ ,>. ~.l'~ ~
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-BAt t 'Docket No. DJIU-4431:'" Hio.
1. R. Be.. "
Back ProspeCt
Cle"O'e~n4 County,Iorth CarolS.


" "~'.
, - ,;'UNITED STATES'" ,
: :DEPAR'TMENT,Of,THE',]NTERIOR­


,,' DEFEN$EM~N~RALS EX~LORATION 'ADMINISTRATION


WASHINGTON 25,D~C. 600


SEP~5195t) , '


Kr. J .R'~ Beall


SpruCe. Pine', forth Carolina


1>ear Xr. Bea:,


, .' . Your applic'atlo11 tor' ass1stanee in, explorl%1i' the
su.bject property has ,been reY!ewed by the lontr1etal11e Minerals,


" DiT1sioB of the »et-n.. Mi.ral. Ixploration Jdmin1.trat1oD· ,
" aDd has been 1'eterre4,to Mr. Robert 1 •.~Urence, Exeeut,iv.


Office%'. DJClFteld -'leu, bgton V, Room,13,' Post o~r1. Build­
ing, boxYi.lls2" TenneUM, . for further oonsIdsl'ation and ,


. !,osslb11 a field examlnatio~.', ' ,


"The Regional 'Ott1ce villeont.~"lou,at an ear~ dat~
it b exa1natloft 1$ .to be.-de. h7'assist&nce you r.q give'
the _Diber. ot the Field Teu during the,'examination lItill be
appreeia\e~~ ,


, Docket Copy
'Surname:'


'~~.'
...........Y'~... '_ .:
" ' '" . ,~


," "'. ~
, .,


.,#.,


, '


Frank F. Johnson


, JHoplq.Ii$ :gad' 9/5/56
Cqpy to:,Admr. R.File," ,


, , ,Docket
Operat~ng'Co~ttee'


Field'Team, Region V.".·
Mr. ,Kiilsgaard, 5222 '.


'Mr'., Dietrich; 3061'
Mr;-.. Botik·


.. ' " ~ ~ .


: '. ,.' ~


, "
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•• UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


WASHINGTON 25. D. C.


August 29, 1956


/
Memorandum


To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration


From: w. F. Dietrich, Chief
Branch of Ceramic and Fertilizer Materials


SUbject: IMEA-443l (mica)


Applicant: J. R. Beam


Name and Location of Property: Back Prospect, Cleveland County, N. C.


Date Application Rec rd. by Er. of Ceramic & Fertilizer Materials: 8/22/56


Comments:


1. This is a new prospect and no data available in this office
on this property. --=-


2. No evidence 'Was submitted with·the application that mica
occurred on this prospect.


3. Although it would be desirable for the applicant to furnish
more complete information, it appears that a visit by an examiner would
furnish more useful data.


Reconnnendation:


It is reconnnended that the field team visit this mine 'When
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.


w. F. Dietrich


Attachment







UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


WASHINGTON 25. D. C.


. Memorand1unV


• •
August 24, 1956


. r'\ 1\
(~\?


Be: DMEA 443J. «\j
J. R. Beam
Back Prospect
Clavel.and County, N. C.
$4,950.00 - Mica


IN REP'LY REFER TO:


To:


From:


L. G. Houk.,Defense Minerals Ex,ploration Administration


N. E. Nelson, U. S. Geological Survey


Subject: Review of ~lication.


The applicant requests assistance in exploring a newly
found pegmatite, by bulldozing, shaft sinking and drifting. The
app~1cant th1nks high quality ruby mica will be found but no reason
for such an opinion is offered. --= =


Referral of the application to the Field Team is
recommended.


N. E. Nelson


/f' ',~ ,r") 'I '1


I. {,:







Mr. ,J. 'R. BeQm
Spruce' Pine",
North Car'olina


Dear !J1r. Be~


• • ,-
, ,~


August 22, 1956


Subject: Df&-W.~31
Re: ~xploration Assistance '.


~ac.k Prospect


~e ,receipt of' your application dated l+ugucrt 16, 1956


,tor exploration ass lstanoe under the Defense Production Act of 1950,


as amended. is hereby acknowledged',


.Your, applioation haiJ been 'assigned Docket lumber DMEA...4431,


and referred to the Nonmetallic Minera1f3' "'Division.


Kindly identify £~ll flJ,ture correspondenoe relating' to ),our
. .', , (' " ' ":


application by this docket· number,


Sincerely yours, '


Allen So Dakan
.X0.'lJe~tX}E:XX&famll. ' Chie f
Operntions Control and
Statiatlcs Division
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Memorandum


•


To: Executive Officer, DMEA Field Team, Region
V


From: Chief, Operation's Control and Statistics Division


. Subj ect: Assignment of Dooket Number


There is listed below the assigned docket number to


an application recently received from Region
v.


J. R. 'Beam


INT. -DUP ., SEC., WASH.; D. C.







•• UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
~OOM ~3 Poor OffiCE ~we.


KNOXV8l~ ~p iflENNo


August 20, 1956


~morandum


To: Operating Committee, DMEA, Washington, D", Cf>


From: Field Team, DMEA, Region V, Knoxville, Tennessee


Subject: NevI applications received here


Enclosed are three copies of each of the folloldng appli-


cations , received here today:


// Operator
V J. R. Beam


Larkin Buchanan and Joe Snyder


C. W. Ellis


Pr~ect County
(IlIlica) NoCllBackspect Cleveland


Ivy Knob Prospect Jl.fitchell (Hica) N.C.


Buckeye Prospect l\litqhell (!'lica) N"C c


We are keeping the fourth copy of each application fo~


our use.


Ro~d~nc-"e-r~--L.."'-"L---V-'-""".....


Executive Officer


~
~Mo Ao Beck ·for V. Jo Lynch
Nember, Bureau of l\1ines


Enclosures 3
~©@;~w~


-.-- -.:...1.


1: ,1 ; ,0 ') "') ('f\' r-, '"u
if'h}, Q Id .J ~~~~







l;aJ2--~~"~


•
COP Y
mg 8/20/56


1'1ugusi; 20, 1956


Hemorandum


To:


From: :;?ie..Ld Teaa,DNEA, Region V, Knoxville,' 'rennessee


Subject: .. Ne'tJ' Rpplj cations received r.tere


Enclosed are th-ree copies of' each of the follOtofl:u.g appli-


Larkin Buchab.an and Joe Snyder Ivy Knob Prospect


J .. R. Be&nl.


c. ;]. Ellis


Back Prospect


CoUnty ~,


Cleveland (I~li.ca) I~.C.


rIitchell, (xJ:'i,ca) N.G.,


l'ittchell (l~aca) N.G.,


Us axe keeping the fourth copy of each application. for'


our use.


Robert A. Laurence
Executive Officer-


d'm. 1\. Bepkfor V., J. ,Lynch
. flkmber, Bureau. of I·1ines


RfllJ/mg
1:;nc10sure5 3 _",_
co '-: Operating COlIDuittee (g>~


,Lynch (3) Files (3)





		142786






. rn~m!.~}!~ 1,~:oiRJ~:It, EXP1DU~~IOi ,ADlaRJSm"TICr~
':, " Ct?~'frJ1t,!J\D)I!ft.n;m.!Xaf /tNDAlIDrr D1VISla~:'


~tt,PCltT' OF~


I t~·· Jtt'V1e'wec1 the l~hl1'Rep'1rta of,
".


~prue$ Pine, Worth C.rolUla ,


periCttrdnr'to ~.t1onPro~otCoatrnet lio. IdlD-ElO35, DH:'I, No. t431. '
tor the morrthe ot1ieeeiJbw 1956, me. Jcnue."7 1957•.~. pojeot, tf1r.
thecplorat1on of .miea OWl property" 1moIm ~8the. !cck PIottpeCt 300tted .
in C,1eVe1mtd CaulrtTi Jartb CtftUM. ' . '. . ".


, , }~~ moJ:oded'. ·.-wmtson ot the·l~ Rer-orte (Fo1wt
11r-l(4) aM~ dootIaeateu~ t'beNto,.~ of the·.1ts " ~
e1l11tled v:1th the ~Vt!ct ad perUaeDt 8ehedtt1ea, YerU1cat!aft of \10ft
,pctrro~ by ftt'eI'8llt'Je"W Field ,.•• reportl ... ~aponc1eBce,'ea4."


. ~e~t1t11 of the NftIJOlDabJ8fte•• al2d propr1et)r·et thecolta..., • . '. .


, 'This 'rft.1ev Va., l'Ulde Sa lleu ot' e '~l..u.t or \he ~~te
fi~Oo11nte Qk1 NCOJ'4•. tor the to11ov!.agJe&J)Otlt .


ell of \be ooste: ;lnC\1rNC1'vere ,~. a, ecm:tnot pro­
'V1elcm tor pE'~ b1 Ute c.oveJ'llMmt on. 'the bait. of'
flxe4 tlidt ..\8 or..,..k sot1Jalu,· pet.-c1.


. , '
, ,


'!'he J'e'dev .·di.eloeodthe' tollev1ng teete m rep to the ~t
pa7:1d or to be pdd the ecmtftcto~."


Totnlcotrt fic. billed -b.i COnt~ ,
, lxeept1cee.


. Prior to tb1et~
J!elre\.i.th' ,


Total J~~ocpte4.·Coet


$, .0­
J)..


• ... lit


. ."he contrltet, ~lle tor.a, 7', pereei,.t plrtic1pcttion of ..explo!'et:1oll
expertrSJ8 by. th& 'UJdted St.-tea tOYemment. 1'heretatft, ~t.to tM· ,eon­
trefttor '1:f the f;ovem:att 1ft. U. SIIOW1t of ~E't~ olx ~~. ,


, tb1rty· title! DO/100 Dene" .',.. . '.







Division c.•
UNITED STATES OF AMERICA


DEPARTMENT OF THE· INTERIOR ~


DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXPLORATION PROJECT CONTRACT
(Short Form)


MF-200A
(Rev. April 1956)


~,J


-"I.'


DMEA No. Commodity Contract No.
Idm-E'


1035


County State


It is agreed ~~¥. __~ J~~ , between the United States of America, acting through the
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and ------------------------------8..-~-.-~~c-------------- ~ _


-------------------------------------------------------------------------------------------------------------------------------------------------------------------~-----------------


whose mailing address is -------.-----S...~-~Pine~--~B~-_tiat'O];1D&.-----------------------------------------------------------------:Jf"-- ~ ...


hereinafter called the "Operator," as follows:


ARTICLE 1. Authority and project.-(a) This contract is entered into under the authority of the
Defense Production Act oJ 1950, as amended. It consists of this form: (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The' project work is a search for indicated or undevel~peddet>osits of the commodity designated above.
The Operator shall begin the work on or before -------JAI~_1----.-J95.1--------.--------------------,and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work withinae'Yen--------- months from the date
of the contract.


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of opera tions, etc.) are hereby agreed upon as specified in
:Exhibit A. The estimated total cost of the project work is $---'--8'+0-00--------------. The Government will
contribute ----'7'--- percent of the fixed unit cost of the work perf6rmed, not ~xceeding $----3-'630:~OO--------,
in accordance with the provisions of Articles 4 and 5. I '


(c) The Oper~tor shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the' Government.


ARTICLE 2. Operatm"s TYrOperty rights.-(a} -The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: ---------U;!)!lfJ'--------------------------
... _----------------------------------------------------------------------------------------- ... _------------,----------,--------------------.------------------------------------- .. ---------


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(If the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the


land (lessor, seller, optionor, etc.) are attached, as follows: -n,-eoruseut-~to-L_iea-ct-~.----m-------m'


... _----- - -------------------------------- ------------ ------------------------------------ ------------------------------------- ------------------------------------------------------ --_.
(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right


to the possession thereof for the purposes of this con tract, and shall devote the land and all existing im­
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, t.itle, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.


ARTICLE 3. Performance of the work.-(a) Operator's responsibility.-The work shall be per­
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).


(b) Government may inspect.-The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason­
able means of access for such inspections.


ARTICLE 4. Contribution by the Government.-The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been rendered, the Government may with­
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces­
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.


ARTICLE 5. Repor.ts, accounts, audits.-(a) Operator's records.-The Operator shall keep suit­
able records and accounts of the units of work performed and of any production in which the Govern­
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said) three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.


(b) Progress reports and vouchers.-The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show­
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit
Cost and Progress Report sW~ing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type .o(~yoAk; and (3) a Narrative Report of the work performed
during the reporting period including adequate '.engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)


(c) Final report.-Upon completion of the work or termination of the Government's obligation to
__ ~ ~, ~<?n~ribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
~,:~. tion to the final progress report and voucher). This final report shall include a geological and engineering
"J"~


.~... , evaluation of the results of the work performed under the contract with an 'estimate of the ore reserves
> ~/. resulting from such work, complete assay data, adequate geological and engineering maps or sketches,


~'.'" and a summary of the work performed and the unit costs thereof.
",'~:".---".---' (d) Report of sales.-The Operator shall provide the Government with suitable accounting and doc­


umentary evidence covering all production to 'which the Government's percentage royalty relates, such as
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.


.....
e. '.







• •
(e) Compliance with requirements.-If in the opinion of the Government any of the Operator's


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.


ARTICLE 6. Repayment by Operator.-(a) Certijication.-If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern­
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi­
cate the nature of the discovery or development.


(b) Royalty on production.-The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or u~til


the total net amount contrIbuted by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. .


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the b'tf,y'er to a carrier (not the
Operator) , shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper­
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that
term is here used. The term "treatment processes," as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar­
ketable form.


(d) Unsold production.-If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled) , the Gov­
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov­
ernment elects to require computation and payment. If any production is used by the Operator in inte-


. grated manufacturing or fabricating operations before the Government makes its election, the Govern­
ment's royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. "Value" as here used means what is or would be gross income from mining oper­
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.


(e) Percentages of royalty.-The percentages of the Government's royalty shall be as follows:
One and one-half (11j2) percent of amounts ("gross proceeds" or "value") not in excess of eight


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (V2) per­
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(llj2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3112) percent.)


(f) Time for computation and payment.-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro­
vided in this Article.







(g) Lien for payment.-To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator's interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.


c
(h) Notice to purchasers.-The Operator shall give notice of the Government's claim for royalty to


any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.


(i) No obligation to produce.-Nothing in this contract is to be construed as imposing any obliga­
tion on the Operator or the Operator's successor in interest to engage in any production operations.


(j) Government not obligated to buy.-Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.


ARTICLE 7. Termination of the Government's obligations.-(a) If in the opinion of the Govern­
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governmel1t further operations are not jus­
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose­
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac­
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con­
tributed by the Government under the contract.


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.


ARTICLE 9. Officials not to benefit.-No member of or delegate to Congress or resident commis­
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.


ARTICLE 10. Changes and added provisions.-


---------------,---------------------------------------------------------------------------- -------------------------------------------------------------------------------'-----------i>


...
I


• •







THE UNITED STATES OF AMERICA


\I
)


~ •
Executed in sextuplicate the day and year first above written.


•


1, , certify that I am the
-.--------------------------------- ---------- secretary of the corporation named as Operator herein; .
that , who signed this contract on behalf of the
Operator, was then of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.


[
CORPORATE]


SEAL
U. S. GOVERNMENT PRINTING OFFICE: 195&-0-383069
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_... " ..~ """1.rffGO~tflrIra••'.,1_ .U~~1,.\"\N •.


f~~ :t..~t- tJi .... ~,a _Fl_~tlt1~ ,",,,,.,Xin: 'A"(~ r~ln1,1­


jtl.U~ ~~ld'l,.tf,lll.!· O\p~l~~.


c. o. Mitte~ldorf


IiC,·JJd.•",Qlur.t 9/17/57
'Copy tOtJ\tbar• .1,.. '11,


.Mr. Chuber.
Tt'1d r...kl, lealoa v
~. 1l11qaaN, ~
Xt'.1l1.trleh, X61
Lit.i. Randall
:ta't1. Randall
:Mr. Sou V'


".
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1:~t". t. },,. ~;f'~d~11 .
. "f\.... 2
. t.vft4 rs l., tJortklCfiroltk


•


. f~& ~k.\.f).. D}~~l-Ml.
J .. ii... "-11
hOk j:'t'Oltf~


~.a...l,·t..t eo."" 'Iorth C'~rolt~,
. C~,~..n hit l~~lOJS


;;ftOloHd' i •• .of\?' t:i1.' ':.4 ~.'1,t"*»;t1M1."', 1.'1.tr at
t4d""Y '$a ta. O~t.W~ \t-. i~.Ik4 ocnVt$.


l'kJ.• ....,..~:~__ t"*l[1t.~w 'to .,~ tWn.-. CcJ~..~ to
L1_~i~~ ~~1J,ho~1..1~·<~~""'f!l~~ b1 1'* ...;\<"'l\liaft It:. 19S6.


:.; tft.:·.l, .14u.r_..


C. o. Mittendor£
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-.. h'".~.""'Uaouua
~l.J~~"lS.


Dnr ~.. &\.._11.


'£M1..-4 t•• eoPl or " ..1t..-pl \ot:r l.\_~ 'Of
t.h1to~ ..~~.~ ~.~ .."...n •


.hle eol"'ftM,.oM•• ft1•.,-~· itO ~ owa.P t • eou-, t.O
u•••. $It....1n4U~ ••'11." .1tn- b1 ,_ .. ~·t It.,19,*,,•


.il~...l1" ~.'


c. O~ Mittendorf
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. Sep,tember 17, '1957 .


ProJect' Suaary Report .


B1~ Walter .~: And~rson, Division'of Nonmetaill~,Mlnerala


1. ' Docket 10. DMBA-4431~M1ca
ContractHo~ Idm-EI035
Back Prospect'
Cleveland County, North, C$rol1na .


Applicatio~u Form. Mr":103(Apr11 1952) received Augu,t 20" 1956.
'Work';PrcEosed bt Applicant:


, ., ',35 hours of bulldozing @ $10.OO/hr • $350.00
50 feet C?t shaft,@. i50.00/tt. 2,500.00
60 ,feet of drift @$35.00/tt. 2.100.00


'Total x,-equesteCi:. $4,950.00


.Operator: J.' R. B'eaa
,SprUce Pine, North Carolina


. . . .


OPerator's Property RightSt Five year mining 'lease on the
, F. A., Randall. property'consietingof .5 plus acres, dated


,August 16,1956•. Consent· to Lien and Sub<:>rdlnation AgreeDl8nt,
dated AU6USt 16, 1956.' . . " ,".'


·2. . Contract:. Form 1-1r-200A (Apr'-l 1956), dated November 9,
Work Authorised:' "


,Powder' and expl~er magazines ."
'Rehabilitiltion ·0£ IS teet' ot shatt',
40 feet of ahaft § $44.50/ft.
66 teet of drifts ~ $.3.3.50/rt.


Estimated total cost of project
Gov8rnmentparticipat1~n~ 75%


'Amendment~: None.


1956•.


$40.00
340.00


1,780.00
2.680.00


$4,840.00
, $.3,630.00


$4;840.00
'. $3,630.00


3.


Work Completed: Same as a\l~horized. Work ·began November 21, 1956
. , and was completed on .an~r1 31, 1957. Field Team Final Repor~


received September 9, 1957. Operator's Final Report received,·
.. Febr\iar,Y 4, 1957•. No e,quipment purchased under contract •


.Audit: l\eport 'or Review issued February a, 1957.
'Aeoepted cost . . ""
Government participation
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4. Certification of Discovery - none issued. No reserve of strategic


mica. Value",o~ production dllPing operation - nothina.


5. Comments:
',How Conducted: Allot the "work in-which the Government participated


vas acceptable.


')


Walter C,.Anderson
~iVision of Nonmetallic Minerals


WCAnderson:rsi 9/17/57
Copy to': Admr. R. Fil~


Mr. Bouk ~y~/
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. .',' WASHINGTON 25. ·D. ~.


•
WNITED.STATES·


·'DEPARIIVtJ;:f-J.T·OF.·THE I~TERIOR.
': .. 8P~EAU OF. MI.NE:S": ..... ,. ~ '>, .'..~'


't '.


....~~ ....


aoraet.:U1C·.~., '1l1"t.1Orl' '. " .
titre..,.~. :'ixJloRt100 'HIISnavit1011
. . . . . ~ .)l.". llUv1cJl, Ql1et,'~ot~~O .aI. hntU..r


'. -.tu1ela .. ~.. .'
, 'j•


. :. SubJects. IG\.,4'31·: '<-1,*)
'.


_l9!!t,J" B. ... .. . ;


:,'. ~. !:9eatloa 'of·!'r9I!a:.. :~ ~C~,.~ Cow1t7,. I- C~


: ..··.~k~·..~·J. a.~.~1035·.'''' .'.
f. '. '. " :


..; ·Ds.te.·. or. ".. ·leU. 1f.-'~....•. "J:'. '~/:C:/·1:!'I·,'::" ' >.
,1. ..', _. .. . ,. n .. . . ~.;,.;1/ ~I ·~,I,.. '. ,


.pate·~..f.~. bl ..... ~·(CeNtic.•'~~rIk~~.t 9/10/51 ...


.... F1e14"~_ J~S!!!!~.t·;· .~1.1.n4.t¥) ~r:t1t1"Uoa k U.ue4~·"
....


ee.enta~
J ':1,' l\ ·CODtre.a~ .... ~:1i.O••ore' .. 41MOl"&t.n't·ataa-rlcb .


'1Je1lld1te l>7'.1U1n& ~;'tN" ot·lMtt ... ars.nt.,. troll 41tteNll't ~1JJ.
•. tote1 of 83 teet. . . '. " . . :. ';:... '.. .


. ..2".IIUooY1'- .. totw4. to .'.~17~tl"tbOuib tK)ne"
vuot.tnltAts!c 4UIr11t7. . . .


3. 1xpeJ141~'.' '.. '.' .
.'Jata1·aw~. .·.....,8IIQ.OO·
. !otal.~ . 4,8110.00 .
·cm'~.... t# the· OOtt '. .'3..6»..'00


.Value ot)t04w:~n 4U1tl& ~ratton" . Bone.
I' i


ne~D4&t1onl
• .1 . t J" , .." t


, .:


'.' . . ·X'CO_'Vltb." HcQijlJ t.Uon~*'t1el4 te-. thAt no
e-in1t1cat1On .. tsauIc1•.


.....


..... .... . G!,'rc::7 . ~ ..... :;'
, .' .. 4,t'iil.i\li'ill.'-".""II· . ' '


, . .~,


-,' I


: .~.: .


... _/ . "' ...
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'UN'ITED STATES'
DEPARTI~~~iE'NTOF THE IN'T'ERIQR,
DEFENSE MINERALS .EXPLORATION ADMINISTRATION '


ROOM 13 POST OFFICE BLDG.
~ ': ~ . • . ' . . .


. . ,::KNOXVILLE, 2" TENN.


,Sept~mber ,5, 1957


Memorandum .


•... .:
... ;'..,.: ••••


'7[;/"?' ,1 (I'r.,
II .
~' .


.TO: '


From:


Subject:


Qperat1ng CosmitteelDimA, • Washington


DMEA Field. Team, ~~gionV .;... Knoxv~li.e, Tennessee
. ,


Field Te-am Final neport-',D.MUA-4431, 1d1Il-E10J5(m~ca)'
. 'J.R•.Be'p. Spruce Pine t ,N.C. " .


, . Back Prospect, Cleve~'and County, .. North Carolina


~cl.()sed 'are three copies' of the fin~"'report on the'


"subject exploration contraet.~·


We do 'not recommend certirication~ ,


Robert A., Laurence
Exe,eutive' Of£1cer, DMEA-Reg •.,


.Wm. 4. Beck~ fQr-V. J~ Lynch
Member-Bur"auor Mines
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uNtIeD SlrAT£S·,·
,D~PAnTMSl1T 'OF~ ,rHeINT~nIOn. ;


. ,~. " . -


" ,


"


'~~.tt' At .. "',"P.·Ot:.t~tt '.';~ Ji~C r }~ .n.L


.. :'


. :r


S~,' lj.,· DergllWl ,and '::. t'.. ' Floud~tte,' 'Geologiets '
.O•.S.:, G.()logic~l ;jurvfJ~ , "... .


L~ Z~· .Shlrle1~,t"!1n1ng:::'ng1n••r.· .
,~ur••uo.r,)~1ne. ',' " .. ' '. '


'. ~ ;, , ' ..


S.p~.~ber,5" '19;1"


" ! ~ 1 ~ .. "


'liJW:l~Ge~ .toy .
D,ME.~ ft'Q~f·1V'il'~y~~d crj:lrv'~riffJh/:'


Vb /d,l<.- .; ;'1' -.;;, . '~J.~' ,:'':''~''~~


.:. ~" -.
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. : :", "~... ~.. ~,


,:;Jf,jeA, ,GXPLOrlA'~rIQi~,"r [iOJ.~J:JT'


, .".,' .. '"... ,~~ , ':,:'.
'.! •


.. Oper~'tQr,:


" \ ..
, . ~ .


, .. ':'" ,':,' ~~:FINALr(:;';POii!r' ,
. . . j . - . .. .


J. '~~. 'Beam.'· Spruoe', ,:Pine ~ ,Nor'th, 'Jaro11~a


"$UN~~ARY<~,


".


A"DHS. contraat was 'set ,~p 'to oxplore "a discordarlt, mica-rich
pegmati~e,prevlous~yworked 'by an ext ensive trerl:-hlng, operation.' ,
t1rtell-cribbed sh4t:t was 'sunk in the bottom ,otthe u1ntrench" ",


'1.5' feet through backfill and 'ar+,addi~1onal:1,.Of't'1n'sort-.l~'~~1te'.
"i·'roUl, the 'O"'-foot ,levelot the' shai',t, 25 rtor"drirtw3~ driven, ,', "
sOuthwest., neeaus.' or .',lack, or quart~, 'eol"e. ,whlob 8e~t1lQd ,to be' , '
,one of the de>-at1nant.,ca oQntro1s ... ,.,no '41:Jruncatlng ,reverse fault
,'ae-the shaftstat1on. ,it waS decided',to nto,ve h1gbe~ in the ,shaft.


'From the )Jtt :level,: 40 £11 ,0£ dr1f-t was drlven $outhwest, until
old 'Works were intereepted, and the'r~ma1nlt3g 18 ft ,of drift driven
from' that l~vel to the northeast. ~~uscovite waa .round to be ' "
extremely abundant, b~t not, or strategic size aed quality, $0' that'
cert1f'i~atiC)n 'as a discovery, i~ not recommended'., "'. (


.'!l'j 'rn.OjU~·rION


J.R.0a~-ton, ,
j, '. .", •


The; Ba<::kPt'OsptlCt ': 1a ,loeated','on" r.noder4ttJiY,"hilly, 'and lightly.,


1>Ioodedfarllt lan~t 16~j ~ldl~.~fl..1J N$Olioi' the ~ente~ otSbelby. ' " ,


':l(jV~l.and' VO\lnty~ 'l~. i,;., 'and {lboU:t )llIil88~a$t' ot thetotmof,' ,,",'


'caear~ (Ab1S ~l'i.es. v~561,\~~ar),otte; N~:;. .1). :J.fil 17.2.1J,250.000)
. '.,'. - . " ' ..,': ,--, ; . .. ., , .' .... ,'-


,Previous' Work ", , , , ,


.'.'i'he P~osp.ct W'aawor~,edb,' B~ck nenl1~,. tor other, parties, .


report'~dly In:'.~9;i~52·.'' No, information,'1s$.vailiAble on any,' 'op~ration8 " ,


"prior to t'histime. Pri~r,'to the,pre~ent:qOt1tfa~tJ a narrow 'trench"


, ,j~.~ eJCoav'ated,(Qr ~d"stanee of approximatelyC120 ftalong ,the


'at:rike' o,t ·'th~:pegmat'1t,e. 'a':nd,to. Q' ',reported' ~xtia~~' depth, ,or fro~'


40 to 4$ ft.' A 6e~ondparaUdtr~~ch.30 t~ longandr.portedlY ,


:., . ~ .
:.' ','
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• •
")5 tt d.••p 18 loea~adabQut 100, ft nortb-not'tbea~t'~ the ,nor-th­


.aatorn extrendty otthe rain trench. Both- trenches are partially


backfilled and large -o-lear tla~,.~J:l~~~of.JlUaCQv1.~.- 8¢~.p _are atreWll
..----:----_...... - .•~..,.... ~ -- - • : . -..' ?" ... -


abundantly.bout ~he ma~g1n. or the -trenc'bae and. on the clumpe., L--


i~rom, inforution 8upplied' by ~.r. Helitle, 1't, 1a.etLuted that


between 12,.000 and 20,000 lb. otbloek mueeov1te lfa. reeovered in


'the early 19;0-s, althoughnortb1ng 1. known ~t 'the manner in which


the ,mica was sold.,


f.~on:sr• .2'e W()tk


-the con'trae1;ebeftw•• atart.d on November 21" 1956 tro.


the bottom of tthe main trench 4t a point aboUt 40 tt aouth"eet of


the northeast extremity or the excavation. IA well or1bbed abaft


ifaa aWl.K tbrouah 15 'ott ot, blc'krill materlal, and an additl6nal ,40 it


in ,8ort-weath.r.QPep.~1t.~.~11gbtly lnol1n.dto the southeast


'to follow the dip ot the pegmatit.. FreuD- the ;O-.rt level of the


.batt;f a drift va., driven 2; It SSO-W alo~ tbe peg_tite. 1'he


work was .topped at that, po1nt. beeau•••r the poor quUS:tiy of the
, .


contained, mu.cov1te and th••bsenoe of the 41UArts core. The pre.


fineeot the. quarta cor• •••m8 to be one or the, _jot' control. to-~
. --


Itrateg1a aise and qualit,y of' the .uscovlt.. Another d.r1tt w••


atareed :near the keelot' the .quarts eoreon the ·))-rt le",el. Forty


teet of drift va. driven S4$-W un~11 old,works wen encountered in


tbebaekof" the laat headin!. ·rhe remaining 18 tt or drtft wa.


driven troll the eaJlU) level in a ~40·E d1re~tlon:. In addit,lonto


the ahatt and dritt, work outlined.bov.,. theOpGr.to~ conetructed


.. 2 .'







"•
• "-j


.-.; ,


e' powd~'r,.nd"'ex~locl~r·'~QgQZ1neand -built '. 'oomblnat1on- tool ':and,'·


bunk hotiseat;~t$ ~~EXpEi~ae.All.Work wu ~tist~ctory ll~d id
• • • • -..; ~ '. r'·· • • •• • • •


.accordance '/itb th$, terlllS ot'tb$ co~traet~ , ,T~.Opet'ator ~.i~ an,


·ex.:~ellentjob"of shaft 't1ulb.ring 1~· ·the$ott-weatheredgrounci~


"Illth~uGh llu$CQ-vit.·wa', .foUnd·tO be.xt~.ml1 abundant, none·.
, .' , ~--,-,-~


",or it ifasoi"3trat.ii~~grade..:,'gene~.ilY due 'to d'depand com.p~~b '
• ._".r~",-.";-~:.:..~ --,- - _'.".:~~.- .._,::;..~_ .... _.~,-_.J~ __-_-:-::oo;-~-,- ...... ;"__ ._ ~oW:-.~-~_T.:'..;..,,· '•••••~ . -':0 ~-"""'I·-- '": ........ _ •••


,'weathering and inhe~.nt, Sltlall· ai.e.··. "the OP.erator'report.tbat no'
, . . '. .---.- ',' ,~' ' ':. ".~., .._','.,." - . '. . .., ..


str.t~g5,O.;!1\UJ~OV1t~W.8 recoyeX'ed and non.,.... teen during tbe


-corlijr3:Gt by the ~~rn1ner8.


lidi$cordQllt~ tabuiat'". 8baperJ' p~gmatlt~'hAsbe~n $X~()Scd for


"'at~ loa~t., '120 ttai.ong .etr~e by' deep ~renchlng.t,rh. structure '18


dia~r:iantly e..~plQe'ed·ifl& a..a!iiL,;{u.t_~4.t.ll1manitic(garnetUerou& ,/)'


". mi~a,' Schi6t~ •. 'ihe .. So.hi&t:·~j..· har. 4lJ1Q'. ;r.1atl~.~'lY'~a£r.,~t.d by·. .. .. . .' '. - ~ . .


weatberlhg'in eon·,#r·.$ttoth~pegttlat1t"wb1ch~ eX61u$1ve 'ot the. . .. .


. cOl"e,tsabost co;apllrtely kaoUn1~.d and.deeolllposed.l'he iiountry
. '.


t'ock .8trikast;60-70-_i and ·dipB 70, toSO·80~thwe8t, and stands uP'


y..)'t.t:(. \~'el'l" ili ,th\}. 3te.ap, 'Walls o£the tret\ch.··. ,j, "high-angle reverse "


fault" t~.:at(t$·.thep,es~t-lte at, th~ fSJ:1att ... station.on tha ~O ·tt·


' .. lCV\$·l·'Qtld: ,at, 12 ftili tihe nort~e~'td~1ft 'on '~be'j3-rt ievei. '. The'.. ~ . : .,. • ' • . , . . ,


'. r~\~lt. piane $trikeo·1~80~,.'and~ diP&45'~059·-aou.th1t.8tand ,is und,r..


ia~~n.bY ~eddi.sh thQroUgblY :de~ompo8~d ,clay' go,uge.' A' parali~l ,ot~~


let P()~:tls.t.it$· has been' ·trench~d.:to the, tlQrth-n~rthea.t£ro:n t-he
, .


eontraJt·tj,batt. , ;.hi*the~ 'it 18 .a .eparateJ>.g..t~~e or· a t.~lted


.ee~ent.6£ the tna1n'pegalatite '18 ,not known.


' ..).-
',,\
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' ••• I


, Pegmatito .in, the t.ren~h con.sist8 of a' na.!\ss1vQ qu~rt~ :·,!':Qre···.


up .·to ..5.ft ebickt·.lth·plag1ocla8$-mu8~ov:~te.wall, zones '6 to 12 ".
incbeethiclc, flanking the,c()ra~ "'the ~gmtlt1t""taperlSdownward to


2,to :3 teet tbick at the ·5~..~oot.l.v.l, bu.t the ,core tapers', ~o


. ext,lnet19D at '.bout, ,the )O-tt level'. ·p.gmat~teb*,low the keel. of ,
thlilnt>l'e <lon.btao£' .trollt 60, to 90 pel" cent.~U~cov1te with lItUlor '


piagiocla;s9 andlnterst1ttal ·quartm·.· The',contained J\tuscov1te is.
not .o~er , x' 4." 1nehe-s a¢rosl~ :.h1ie' avtZ'aging '$ueh less,. in 'contrast .


to the abundant ·_ter1alon~he ~Ul'4~. wh1cbiaup to 6 1rm!lu~'. ",He" ,


ltl1~a ·1s.80 ;badly olay and rlanganeso 'stained from the dee'p 'r~t'd' '" .. ~'. :
WfUlther1ng. a8 .'to· bealDlost '"ortbltisl,a8 stra.teg1Q Q1iea.t~o~e·o'V'er1:


'or $tr&tegic ..t.t1alwas~eenbyth$ZX&lIl1ner.cr report.db)" the


Operato~. TheflU.8cov1tO···.1.··· a, light·Cl••r,redd1:.b~b~,~wnc~lor··.nd.


18 gen~ral1y nat'-.nd. freet',pl:l:ttlcg.. !,:;t1~h <>f '. the' muscovl1;e· 'in' ~he .
.. .' .' . . .


oontrat}t· 4r1£ts appeai..edto,. :be 'era(tkedand''~ulGd',but to. ,·be.tree
. ,. .


'f~1tl ·.8uc"bdetacts near the,' "8u.rra~e,. '.' ~nl'y '4 vory small. 'amount 'or
.' !'A~ reGvini baa be.n· rep~rted.·


. .


. 1l:la' x~~~~~lt• .ot.,· the undergttound ~ontr.etWork 1nd1;atea'; that


.thepeg_tit~. although rich ih muacodte, iatoo lean in st.rateg:i.e'


(1 "qulll1tyoterialto be con$idei'ed. discovery.", It is evidenttnat '


""the proxilllity o! strong faUlting aatwellal$the.b~enc. t>,f>quartfl


.. ~oreaaterial 1$ not·', favorable' to·the·,exp.cted.,.preSerloeOf go«f'


,qUill1t)' '$l.covite 'in th.j)Il~~1'CUlar.n1fi1'()mltuit.,. \Uth' th~ ~ht1nct.·.
",doWl11p '~apedng otthe' pe~t1~e•• ;.ndeJ;t1rt¢tl~n 'or 'cor.,.t~i'ial:


. • . ,.' . '. ' .


. '.
, ..


\


"'. '







• •


atrelativ.iy.hallow depths••ery·11tt.l.:lt any m.inable ttater1al


remains in tb. noo.r of the old trench. The only po.at'bU~:tlel. .


tor future productlonappear to be at the .trike extrem1tltea or
the 'trench••, and it 1s doubtful it a.ny 181ea-bearlngmate:r1al


would have been lett by tbe Qr1Cinal Operator. so near the, 8urr.ce~


The Exalliners. recoeend 'that tbeproJeot not be certified·


.bec.auee of the reaaona g1v*n above.


(a) Total approved
(b) .Total cost of proJ.ot
(c) GoYernment t $ ahare'of oost
(d) Govern.ent' asbare unexp.•
<.e) Hoyalty
(t) Value ot production.


s. ;J. Bergman and E. L•. Boud.tte
Geologist., GeologIcal SUrvey


L., E. Shi.rley.. l~!ln1ns r:;ng1neer
Bureau-of !~1ne'8 .


9/5/57
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Memorandum


.To the Files


•
July 30, 1957


•


From: L. G. Houk, Director, Division of Nonmetallic Minerals


Subject: Substance of telephone conversation of July 30, 1957,
with Mr. R. A. laurence


Docket No. DMEA-44.31-Mica
J. R. Beam
Back Prospect
Cleveland County, N. C.
Contract No. Idm-EI035


Mr. laurence stated the certification periOd runs· out
before August and that the final field team report will be sent
in as soon as possible.







DEFENSE MINERALS ADMINISTRATION


PRODUCTION EXPANSION DIVISION


EXPLORATION LOANS


Name of Company and Address:


97022


Name of Mine and Location _


Docket No. D.M.A.


Metals or Minerals involved


Amount of Total Project:


Date received by P.E.D.


Government participation, percent and amount


Number of subprojects in total application


Type of Exploration


Preparatory &Rehabilitation'


Equipment


Shaft sinking &winzes


Drifts and crosscuts


Raises


Cost per foot Total cost


Other . - ~'..


Comments on Contract ~----~-~~--------------.


,-. ,


Date sent to A~plicarit 'for signatur~


Date returned'to P.E.D.


Date sent to Legal.


Date signed by Administrator


Additional remarks:


•Inter1or--Dup11cat1ng Section, Washington, D. C.


. "


Signed


• "-10


•







, Th1. contract haa be.us· aatj,atactor11y co..plete<i
a. ot Januar1 31. 19S7. The 'proapeot w•• Ut.pccted~r1 •••su.r.a
February 7. .'ork completed Jmdtr the contract ~on.18t.d ot '
alnk1q lS l ••t of ••rt in till -at.rial and 40 additional
t.et of pepat1t.. The entire ahaft .a•. YU7vell timbered.'
AbOut; t ••t abo.$ the bettOIl ot :th....tt, '2S te.t ,oE drift val.
dr-lyen i;.; 50· W.It ••• deoUed to MY. back up the abaft, .ince ­
the dritt w.. touDd to be below the· quarts eore whiah had b.en
f'ollowttd down in the abaft•.· The1d.ca at th1. point, ,.ltho\.1Sh


. extre••l, abundant, waf ..aU and .crappy_ A d.rlft: was driven'
40 teet ~ ,.,. It'! and Itt••t %\ 40- c;;: troll .& point 22 teet ·.bove'
the botto. ot the shalt _long .••tN.. ng loned· p.,..t.ite.~rhel
lIu.aov1ta was .aga1ll found to ~ ...11 and only ot serap value.
All work .a. d.one 111 vel7 .badly weatheNa pegaat;1te \fh1oh eon-


. tr1butect ar••tly to the poor, qualltJofth. m.uaeovlte. ,I., etrong
'high aql. Nyer•• lault va. ,en~ou.nt.recl at the 80utbwelt edge- .


, of the .batt in the l<*er dr1tt ,,' and 12 t ••t Ilortheaet oftbe .
abatt in the, upptr .drift. ", the \)ri.ll"tl0~ or the fault in', '.
both _xpoa\lr•• ,1. tiao· w45, to )0- £1,11. ·It appear. to a.brupllY
truncate til. pepat1te to the nortb••at.A 2 to Sloot thick, .


. d~aoddan~ M •••.•1~•.•r1c_ 'p...t.lt4 •• beall lollowed ·it} all
tbe contr.c~ won. Jt-. a't,tlt\Ml. i. N 4IJ·to SO· 70· ~,fjto


'.ertical. f:o WI4..-1t. or .~l1lt.&te .YalQO baa b••,t r8Jovered '
troathi8 eCft,tNct work ,PC ItO ~.rtl.tl~.u_ ot 41acoYtryw1U .


, , 'be. reeouended ., the' fl.1d .XI!I!fter,. All work has be,en
.satisf.actory. and has followed the conditions set forth in the contract.


!Ji~. A~ aeck, .i;U.111ng ~ngine$r.
U. .J. ilureau of f:1ne& '







•
'INTEEWt REPORT'


,'!1m:A~l;t~lk.tl2l'~, ~~jlt~Q!.~~~
l'Ma +,. J a 'De N' . ni _.... t~ !!"
~L~l:' .....' . am, ~pruce 4'"41J1;1,. -~. "'til


!:9Qft!2nt 16.3 airline ~1•• l$S~ of ,the center- of Shelby,
. Cleveland Co... Ii. O. ' .


\,


'nrtttini: hu been in~•• trt:m the 4S toot .batt level..


IJXl eoupled 'w1~ ,~~ t~: ot pred~ 1.v~work,nov,totals 6S,teet.


'The pt-esent ddt" hu been ddv.n S4SOw. and the"worlc hu tc>llOWd a
. .pegmat1t,ecOI\poted or a IMge quarts e~re 4 teet thick t:l.fwkGd 1>7 1 toot


; , tOtld of ,& f,eldspar.-mlca m1xture. The '10M3' are rich in muscovito. but
. '.' -.


,ths' Idca 1. bi.d11 weathered 'and oCOlU'l.¢ncl~ in senp aiseo. The


Of'tN.t~ we. addlod ,to ildve the flu1n.1ng 15 t_~ of drift tb the


nort~;E;.St, 1n leta wM.thered p8grD1tlte.


~gr-"8a ,on tM.. eont~~ hat been !~.' .


£. J$.S.h1rl.~·" }1:ining Zng1mte~
U•.,S.Bu.~ of Mine.


,s. ell Berpan,Geologiat
tI. S.aeolog:teal 3u.rve7


,Janu~ '21+. 1957


.....~;







.............
, '


'~ :','. '.


)iGIIGJend.'


, 1'0'" J. 1. Chubera.. l~fmM il1ntti'alI~at1on Adt4n1attatioD,
,Idtttd..OJ' nuUd1nc.lialh~1;oa, 25_ D. C.


• • .. • r


Fro.: AdJalta1etrA1t1veAMi8tant, .necvotechniea1. ~u.nt Station,
'Nom..,,.~ " "


~tb;1eet. Yo~~ r~pr1t "and "Oucher


Y1• .-e tnC1o&1n£ two copies of theron01'd.nl~UlOnth1l' '~rt"


,-


~~uM COPY.
~ MEA,


RECE~VEDFEB 13 1957.
DATE " INiT~~~lS, 'I "CODE ,


I I / /0


I ~&-t'l
I ,I


(


I


i


I I
\


J
.~


I
, - 5:......;..\..iSi!fr~







Budget Bureau N;'. 42-RI036.S


~QP


Co~tract No. ~~_,~~~~ u_
Minerals .__ ..,_. _


• l:JNITEP STATES •
DEPARTMENT OF THE INTERIOR


DEFENSE MI~ERALS EXPLORATION ADMINISTRATION r:\:"':D iT:' rOUCHER fb ~g~g~


OPERATOR'S MONTHLY REPORT AND volfc..fNMEN:es llrj.


Month of ,1M. u , 195!1___ Docket No. PMEA __.IJt3.l _
Operator's Narne ~ --- -- -J.R.--'Deem------------:-----'-------------:-------------:----- ------:~- '


. Address -----,--s,~~'uce,','-~-J~i..C..-----------------:.-~----~--------~--,-, -'-, ----, '4'~ " ' ~Contract Amount, $_. ..~_________ Government" Participation: %


"
.


D1 MF-l,04 (Rey.)
(April 1952)


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


Approved Totals
To Date


Approved Totals
Previously Reported


Approved
Monthly Total


.. --- -_ _- .. - --_ -- ---------:----- ---- -- --- --_ .. -------- - ..


Tottus To DateMonthly
Total


ITEMS OF COSTS


.... -oO" .... _ ... .. ~,---.-;." .......... __ .__ ~ .. • __ .. .. _ ..


___________ .. __ .. __ .. _, -: _, .. __ , __ • I. ~ .':. __ .. :: ~ ~- - .. __ .. _ " __ oO _ : __ __ ..::- • • _


(3)


----------------------------;-- - -?- -~ - -- - - - - - -- - _...... _... - -- - -- - - -- --- _.. - ----- - --' ... -- - - :..- ... - -_ ... - - - .. - ... ----- _.. - .. - ... - -- --_ .... - ----- -- ... --- -_...... ..- -- ... -- - --- -- - -- _... - - ----- - ""- - -- -_ ... --


(4) Operating Equipment: i


RentaL . _~ '_ _______ _ l ~ -- - - - --- - .' , _


Purchase -------,-- --r - --r--- -" - - - - -- -, - - -- - -- -- '-. -- --- ---,-'-- -----~---- - -------~ - "-------'--~-- - ~- _~~ _' __.... ';- ~ _


Depreciation -- ,_--_----- ---- -_. ------- --- _-__ -- . . ~ _


(5) In"itial Rehabilitation a.nd Repairs.._ ' l ---"'-340'OO--~-- '---~--340.00---:-- ~_' .. ~ ~ __ ~ _
(6) New Bldgs., Improvem~nts, etc, <_ . ~ ~ _
(7) Miscellaneous:


Repairs to Equipment -- ------ ---- --- -- -- -- --------------------- ,----~ .__ ~ ~ ,_L~ ~ ~ ~ _
Sampling and Analysis --- --, - ----------------- ---- ----- -------.--~---- ---- -- -----,-------'----- ------- ----- ----- - c _


Payroll Taxes -----_-- -_-_-- -__ -_--~-'- - ---_ -- ---- -- ---- -- ----- -- -: ,~ ~ _


Liability Insurance --- -------- ------ -. ---- --- -- - ',- --- --- ------ -------- ---- -- r- - ----- • ' _


,PeN4.--&-~oae:r.-t1 .... $ ... ------------- -------.40..00----- ----40.00. ~ _
-------------------------------- -------- ----------------- ------------ -- -------~ - -- -- --- ---.---------,. -- ---- --- ----- ----- -------- --------~- --- -- ------.- ------- -- ---- --


(8) Contingencies (specify):


----- -- ------- --- ---- -- ---- ......... ,-- -_... - ... ,.. ... - ...... -------.... --....... ------_ .. ---- ---- -... --- -- ------ .. -- .... - ... ----- .. -- -- --__ ___ __ ______ __ _ 4_____ _ .... .. _


. I certify that the above bill is correct and just .and that payment therefor has not
been received. "
Date 2!'i' __ rJ.____ ee :4J1Ra.__a-- -' _


_____ .___ Tit.le rU'~ _
·When ucher Is signed or receipted In the name of a company or corporation, the name 'or the person writing


the co y or corporate name, as well as the capacity In which he signs, must appear. For example: "lohn
Doe pa~per John Smith, Secretary," or "Treasurer," as th~ case may be.


~ NOTE.-Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wlllrull)'
ral!'le statement or representation to any department or Alenc)' or the United Stales as to any matter wUhln Its
Jurisdiction.


·(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this account is correct and prop~r for pay­
ment in the amount of:


Signature ---~---'-(AU-.bOi~i5;;iir;~~
Date _f~_~_.!_lJ957Vou.No. :. 12_1 _


(See other side)







•
(For Government u.. only)


=-======::===~"
CERTIF[CA,!I~N BY GOVERNMENT REPRE,8ENTATIVE:


, ,fEB' 7 1957
Date :..Signatur


I certify that to the best of-my knowledge and'belief the oontractor submitting this voucher is ope~ating a Defense Minerals


Exploratl dministr~tionproject rder f{6 act N~::t:LOJ..$in accordance with the terms of the contract.


Signatu~ _ - - - -- --:{p'7J::tJJ- - - ----- --- Title ~~~~~_~_~~9L~_s_~B_______ ~ate -!kJ.-~-~4-_l1~-Z-
JNES


MONTHLY REPORT OF OPERATOR
The Operator (Contractor).of an exploration project is


required to make a monthly'report to the Government'
through the Regional Executive Officer. This report con-
sists of three pat1s as follows: .


(a) Form' MF-l04~Operator's Monthly Report. and
Voucher.-This form details expenditures and consti­
tutes a voucher for reimbursing the Operator for the
Government's share ~f costs; .


(b) Form MF-104A-Operator's Unit Cost and Prog­
ress Report.-This isa statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narra.tive description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach­
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca­
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared. in
an original and four copies .all of which must be sent to the,
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-l04-0perator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
.should be filled ·in by the Operator, and the Operator or his
agent should sign the. certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a)' of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported. is on Form MF-200
(A). Also, report work paid for on a unit basis under con­
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical' services used for
work performed under items (5) and (6).


Under Itern (3) include the costs of material and supplies
used in' the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip­
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under" Rental"., The amount
paid or duly obligated for payment for the purchase of equip":
ment .will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia­
t!on,~f equipment owned will be reportetl under" Deprecia­
tIon ...


Item (5) comprises costs of labor, supervision, technical
services, ma~rials, etc., which are used in the initial rehabili­
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under. items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation. or construction of new
buildings, fixed improvements, etc., necessary'for the project.
These costs, therefore, should not be reported under items
(2) and (3).. .


Item (7) covers misc~lla.neous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should. be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforesee~ ~ci8tS not'included in the
other ~ven categories.


The' original of Form MF-104 when submitted for reim­
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may. be stated thus,
"Certified True Copy (or Transcript)", followed by appro­
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that iS,a Government auditor should
~8ke an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of e~uipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the_purchase order or
invoice should be attached to the h10nthly Voucher." N. B.­
Only the original of Form MF-104 is required to be docu­
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF~200 (A), however, are not re­
quired to be supported by documentation of any kind. The
Operator will submit llis claim .under item (1) of Form
MF-104 by deleting as stated above the word l'Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull- .
dozing, crosscutting, drifting, etc., and giving the" Monthly'
'Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled Ill.


GPO 872893







Contract NO.~~_~~~,_., _
Minerals' ~!__~ _


UNITED STATES
DEPARTMENT Or::'THE INTERIO


. DEFENSE MINERALS EXPLORATION ADMINISTRATI


•
OPE~ATOR'S UNIT COST AND PROGRESS R..-~ft ...


Month of ~__JJm.. ~___ 195_1~__ Docket' ,No. DMEA ~~ _
Operator's Narne t sl.lt_4__Hft~ ~ _


Address Spruc.__U.nl,__t~_4!C, _


r
··
MF-lOU


~ _ (A",u'IlI'2) ,


OPERATION UNIT COSTS TIns UNlTS THIs
MONTH MONTH COSTS TO DAU


AUTHOBIZaJ BY CONTRACTuNITs TO UNIT COSTS 11-,-__----:' _
DATB TO DATE


'Units Unit Costs


~:::::::;;i~~:~~=:::::::::::::::::: ::~~:: ~~~:: :::::::~:::: :~~~~:::::::: :::::::~:::: :::~'::~~:: :::~::::: ::::~~:~:~:::::::::
==t~.:::::::::::::: ::~~:: ::::::::::::::::: :::::::::~:: :~~~~~:::::::: :::::::'!!.:::: :::~~~: :::~::::: ::::~~:~:::::::::
Winzes • ._ _. ,_________ ____ __ _ , .- ___ __ ____ ___ ___ __ _ _ '_
Drilling: Core ~ : ~_~ ~ _


Churn ' , .-------------- _
Auger ~ ~ _


Stripping______________ _ ~_ __,-- __ ,;,________ __ _ .____ _ _ ~ '____ _ ~_____ ___ ~ .__ __ _ . .._
Trenching .: ~ ~_.--- _


Test Pits - • .: ,-.- ~_,---------- .---------- . _
R.oads and Trails .: ~ ~ c ~ __' ~---~-~-::.-- ---'-- ~ • ----_. _


---------------------------------------- ----------- ---------~-- ----- --------------- ~---------------------- --------------- --------------- ... ------------ ... --- -------------------


TOTAL DISTRIBUTED Cos'.i1s .__26S0..00 ~ ~ 44.60__00 _
TOTAL ('OSTS


A UTHORIZED BY
CONTRACT


.Operating Equipment Purchased.. .: c " ~ _


Ini~ial Rehabilitat.ion and Repairs --~-------------- ---~--~-------- ---J40...00---~--- -~-~7--------~--~-~------------------------·-- --------------------,.--
New Buildings, Improvements, etc _


~~~~~~~~~::::::: :_~oo:: :::::::::::::::-4St~::::::: ::::::::::::::::::::::::::::::::::::::::::::: :::::::::::::::::::::::
The undersigned company, and the-official executing this certification on its


behalf, hereby certify that the information contained in this report is correct and
complete to thej>est of their knowledge and belief.


REMARKS: _


(instructions on ~everse)


DafAl;:~-~-27 ~tor -;-.t.R.--1leala------------------------------


~~~~-~Z~-- Titlo -----~----PartrleJ'------~--~--------


--. NOTE.-Tltle 18. U. 9. Code (CrImes). section 1001. makes It a criminal ofl'ell8lt to make a wIlltnl1J
raise statement or representation tq anJ' department or ~(Dqor the United S~tesas to anJ' matter within
Its JurlsclJetlon.


(For Govetnmentu•• only)


-----------------------------------------~-----------------..;.--------


~l~
Y. S. BUREAU OF MINES


,1-.tt .~ ,lqs 7







•
INSTRUCTIONS


•


Preparation of Form MF-l04A-Operator's ([nit Cost and Progress Report.-Applicable
places on Form l04A should be filled in by th~ Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more jrnportan t,


phases of operation on which permanent information is ·desired have been outlined in the
form. There are blank lines, howevQf, for those unusual prases which may need to be
reported fo~ it particular project. It w~ll be necessary for the Operator to.distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributerl by the Operator. These three items are: "Operating Equip­
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve­
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for anyone
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--I04 for both monthly and
cumulative costs. The "Total Costs" on Form l\'fF-I04A for each month should equal
the monthly "Total Costs" as reported on' Form MF-I04. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be ne.cessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phas~s, or on some other equitable basis. "Operating Equip.ment", -"Initial Rehabilita-


~ tion and Repairs", and "New Buildings Improveme~ts, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project'
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. Thi.s information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention.to any unu§ual circumstances causing excessiv~ or'
disproportionate unit costs.
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·EXtRACOP~: . ! .' ;'
.D MEA' j :-V·,·~··- .


RECEivED FEB' 1~ll957·\ ....
DATE INrnAlS CODE . -......~


.\


Opera~rt8


.ilJOnthly Pr0lr881 .P~po~t ­


'DMEA - 4431


Idm-1103S


• 1


.l\ork Accompli$heel: '


Back ~ro8p..ct


. . .


tn ~h11 Itonth 'We 'coJ1pi.ete.~ 89' of dr~rt,which completed


. our contract. ' Ttier'8 wae a ·good. ,81z. veln, '.but there ",as ;no .


mea ·reco~r.d. frOll1' the entire oontraet•.


",


2 .. ·-.·n ~ "':- .Drilled•. shot ~d niu~k.d out\,aate


dau.,.
14 - 18:. ,', Btgan- :wo~k on drift, there 1& '~good


·811',.(1 vein, but \Ie' a:re tlnd~g·n(). mlce.,


21 ...;. 2S":, ' Qontinu8d '111th \Jork', ()1l~1~, . '


, '


.. f


..


"28 ... ·31 ,'CornPletedSO': 'of,: d:r~tt whicb completed the'


·contract•. ·.Tbere wae· no ~ea. rfico'Ytred trom


. the entire contract,.
. ... .:~ ..: .







'f'


:"-:-t·~_.;o_. l ..


-~ < •••• -.......


~
£.


..... ~'f" • ,•• ~


J'~~2'


11. ,
::i4~~~17;1;i)~~?l. I.


,
':,-:"~''\~f''


j ""J ttf I.d ;
J


4 --


•


.' .


~ "


•


,,'


-.







,'.'


.' ,


Spruce Pine,' North Carolina
, JanuU7 31, ,.95'1


.1


?~r., Robert' A. L8.urence, Ex.autive Offioer'
D.M'.E.A., 'Region V ' "
p.qom 13, 'poat Ottice Eul1din.'


''KnoXV111e J !Mme,..e.,'


Be t Jl.1EA. 443l, lda-E 1035' (l,aca)
, »a,Ok Pl'oapect,Cleveland eo., N.O.


l1nal. ~rt ,. .


'W. began'TJo~k on the above pro~.ct on ,~a.ber 3:, 19',6, and
oompleted our contract on JanU&J7' 31, 195?


In :Qeo~JJ1~;r\l. moved'1flequJ,pnent,· sat up powder and .xplode~
,"JII4&e1nee.', COlilpleted 15' l'ehab11at1o~and completed 40' ot, '
.~t. The vein' be1na appre»d.mat81,. ;' 'Wide. ' In' January we
ooap1.eted, 80' of drift 'Wh1Chcompl$ted our CODUact. '


W.,. recovertd no 1n1ca ,t1'Ollthe ,entire contract~


: "We wish to' thank' ,the t1.:td tea 'tor thel~ assistance on ~
.,Back'hoj~~.


J.R. Be..


. .. . .


. I;


... ,


, ,


, ,/~
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Di:lt~k\-!$.·Jl~ I~.Ym2·(I\el) .· .. BA.··9K 1'n.·U)SP1~T" .:'
• . :v.", ,S ..4,].." III,.... ,_ "v - . ,'In'


, . .


Shaft tiJlk1ng hat bMl\ e.et«t to.a ~al ditpth of


$; , ..t ttaa tl1$ ori.c1M1 auJ't.~·at .!.n.cl~•• 1; tOR ot treach .


• <~~.l1tAtioat .MV Ihatt.SJSki.,t.ottl.e40..f~t•. ,'lb. new work .
. .


. . .


baa followed \110 i~t.101l or tb. )otJ;r to the~~ aDd a rather


. atrotag CJ.UQt, cor. 1IMobtenable to the 4Stoot polJd.. ~ scant.


aiea .n~re8Ultl:l4t~ the ~.. lutNctiODa ....·.81vtm 'ttl


telephone tort~~tt .trca the~f bott<a aDd 2:' teet of drift


.... ~vWn :.1$O.~.;. nu. 4r1ft ...~ &t tM tiM o! tl1.to vlalt,


bee~•• or tlla pool'ttioa eharacterl.tltt$ of tb. _ter1e1 .. the


abMnee ot q;;..rt~. :.ftw in.tNc't.i~·_re &1.... for tum.ilJe ;oct anotheZ"


~tt llN81· at. • h1gher polftt "to to110M' the quart_ core cd to work
" .


in better tniCA produc;ill8 pe__ti~.1'h. bodT aaobaerved in. tb. 'dr1.tt


is J:"ich i.n aerap a1sH of -.lea ~~ A fault o~~~tud$and"


dleplacement was observed near ttl. ehatt bottom·, on, the nortbweat wall


but ita trend doe•.DOt Indicate ,-r .ffeet on the body at this or b~gher .


. Operator: J. H. _ •. ~pru~. 1>1......tIor\b" CuoU- ,,,., ,
.'I40a\j.otn 16.3 a1:tl..1zMt ltUea IS·~·~ ,of tM e.ser or autlb1;' .


~lev~ CO\\l1t,.,. Ro1'tb. Garolaa


{;(he operator h.. t11Jibered the ~~. ve1Y well ,and'hu


'lllatalle<l a. Sopu-ated p$rt1t1m with laddorato near bot-tog•.. Progl:tcs.


ontbie ~ontract by beeR good'.







Fo~ M.~":"10~ (Rev.)
(Aor~"1952)


• . .UNITEd"St~TES . . • Budg.t Bu,••u No. '2-RIO'O.'


DEPARTMENT OF T/HE INTERIOR PJL. LJ OK VOUCHER & $g~YJdgj


DEFENSE MINERALS EXPLOR~-TION ADMINISTRATIONI'. PAYLiENlS K=


OPERATOR'S MONTHLY /JiEPORT AND VOUCHER v,,:·


Month of it&c_bft! " , 195_6___ Docket No. DMEA ~--Ut3l----_
Operator's Narne _~_••, _~~. u _u • '- u _ uu u _


Address __(ip~~_~I{1_' ..-l~-tC ... ------------------------'"---------- _
Contract Amount, $---It..(IAO~-OO-----~-· Government Participatjon: --7J-%


FOR OPERATOR'S USE


Contract No. l~~ ..lQ" _
Minerals ---- r.:a~~ .. . .... _
-~~~~-t,--$~j;~6jO~OO~~--- -. ----


FOR GOVERNMENT USE ONLY


ITEMS OF COSTS


(1)


(2)


(3)


Totals To Date . Approved
Monthly Total


----------_ .. -_ .. -_ .. -_ ------ -_ .. _ .. '- -, -!. -_ _ --_ -- -_ _:.. -:---- --- .. - ~ .. --'.. --_._ .. -- ---- ---- .. - .. ------- .. --" ---_ .. ~ -- --- --_ .. ---_ .. -- .. ---- .. ---- -_ -- ------ ..


------;,.----------------------_ - - _ - ~ .. -_ .. -- .. -- .. -_ --- -- ------ -- _.. -- -- -------- -- -- --- -- -- --_ ..------_ - ---- -_ .. - , --- - --- -- -- --- --- ------ --_ -- -- _.-
(4) 9peratjng Equipment:


RentaL __ ~. --- ---c--- --- -----~- - - _. -. - - - - ~ - - - - - - - - -- - - - - -- -- --- - -- c-- - ------ - ~ - -- -- - ~--------------- __ . ~ , . __. ._


.Purchase ~ :_ -- -, ~ __ :. c ~ ~ . _


Depreciation -- ._. __. ~ : , _


(5) Initial Rehabilitation and Repairs.._ ----.340..00- --'--------------------- ---~cJ40'OO------ ~ _
(6) New Bldgs., Improvements, etc .. . -' ~ ~ _


(7) Miscellaneous:' , . '
Repairs to Equipment : ~ :. ~_~ __ ~ -' _
Sampling and Analysis ~ ; ~~ ~ _
Payroll Taxes ~ ~ :i ~ ~ ~ _


Liability Insurance . .__ ~ -, . _


P~-.&-_1Od--1fl.8 .----'0.00- mm~ ~ mn ;u~---40~OO.m-~ __ ~ ~_m ._ u__ n Unm n ;mmn__ u·_
---------------------------------- - - - - - - - _ .. _ ... - - - - - .. - .. -- - - - -·-7 - - _ .. - .. ----- - -- - .. -7- -- -- --- ...... - --- ------- ... -- ----- - - - - - -- --- - - -- ----- .. - - - .. --- --- _ _ ~ __ ... ..


(8) Contingencies (specify):
..,


-------------- --- --- ------ -- -------_.. --- ------ -----_ ...... -_.. - -;.. _........---- ---- --- --- - -- -- -- --- --- -- -- ----- -- ..... --- ... _.. -- --- -- -- ---- -- ----------------- ------ ------ --- --------
, I


__________________________ ;...:. _ ... ... _ _ _ ... __ ... ......... _ ... _ .. _ ...... _ ... .___ _ _ _ ........ .... _ _ _ _ _ _l .:.! .. .. '.. _ _ .. __ _ _ _ _


I certify that the above bill is correct and just l'nd that payment therefor has not
been received. ... .
Date u .u n~~ ~_. * ay~e ._~_!~~_.;~~~--u----------------------------------.;--


' & .; ~_________________ Tit,le _~r.'-~. _
·When oucher Is signed or receipted In the name of a company or corporation, the name of thl' person writing


the com y or corporate name, as well as the capacity In which he signs, must appear. For example: "John
Doe (' psny, per John Smith, Secretary," or "Treasurer," as the case may be.


--. NOTE.-Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
fal!>le statement or representation to any department or alene)' or the UnIted States as to &111 matter within Us
Jurisdiction.


(Instructions on reverse)


Pursu~nt to authority vested in me, I certify
that this account is correct and proper for pay­
ment in tqe amount~.


. /6 -:L<> ~ \
$--_. ,-- ------------------


. Signature _ __ .: "___ __ _ LA ~'_'


(Authorized Certif)"lng fficer)


DateJ.~N ._4J957 Vou. No. ----.1-(1.-1-----
(See other side)







===========.=======~.-='-=~='~='===== .:===========r~=_=:"'::i!!\
(For Govern.".' u.. only)


"\
CERTIFICATION BY GOVERNMENT REPRE,BENTATIVE:


o


ALTERNATE:ACT1 NG


MONTHLY REPORT OF OPERATOR


TIVE OFFICE.R JAN 2 1951
_____________________ . 0 ¥~~--~--~~§_~~_~__~"___________ __ Date " _


ApPROVAL B


Signature _


I certify that to the best of my knQwledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Adm' 'str tion oiect under Contract No. g~1/)Jl2in accordance with the ierms of the contract.


-------£---~ --------------. Titie _ . _. .. . ~ate __L~_H!._~O.F.z---


Signature •


, The Operator (Contractor) of an exploration project is
,requir.ed to make a monthly report to the Government
through the Regional Executive Officer. This report con­
sists of three parts as follows:


(a) Form MF-l0J,.-Operator's Monthly Report ,and
Voucher.-This form details expenditures and consti­
tutes a voucher for reimbursing the Ope~ator for the
Government's share of costs;


(b) Form MF-l0J,.A-Operator's Unit Cost and Prog­
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress' made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach­
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca­
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-l0J,.-Operator's Monthly R;port
and Voucher.-All the applicable spaces in Form MF-I04
.should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. '


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid 'for on a unit basis under con­
tract Form MF-200 as though it were performed under an
independent contra~t.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do~ not
include labor, supervision and technical services used for
work performed under items (5) and (~).


Under Item (3) include the costs of material and supplies
used in. the project'other than that used under items (5)
and (6).


nnder Item (4)-apPear.;.the,three·types of operating equip­
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The' amount
paid or duly obligated for payment for the purchase of equip­
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburSe him for deprecia­
t!on"of equipment owned will be reported under" Deprecia-
tIOn . 1 '


Item (5) comprises costs of. labor, supervision, technical
services, materials, etc., which are used in the initial rehabili­
tation and repair of existing buildings, installations, fixtures


1and equipment. These costs, therefore, should not be reportea
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, E"tc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers mis.cellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be repor~ed under item (7). The share pai<i by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other stven categories.


The original of Form MF-I04 when submitted for reim­
bursable expen!;les incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer., This certification may be stated thus,
"Certified True Copy (or Transcript)",followed by appro­
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that .is, a Government auditor should
make an audit of the 0perator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of e<@ipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchaSE; order or
invoice should be attached to the b10nthly Voucher.. N. B.­
Only the original of Form MF-I04 is required to be docu­
mented. The four copies of 'Form MF-I04 are not to be
thus supported.


Form MF-I04 submitted for rehnbursement under fixed
price contracts on Form MF-200 (A), however, are not re­
quired to be supported by documentation of any kind. The
Operator will submit. his claim under item (1)· of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull­
dozing; crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. "Totals Previously Reported'?, and
"Totals to Date" columns should also be filled In.
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Month of ~------Deo-... ---- .. 195J>--,,__' Docket No. DMEA ~ _
Operator's., Name __ ~~ __l.}l~:_1le. .: '


Address Sp.ftC.._J~in"'.-J~-.§J-.------------------~---------~-- _


Form'MF-ICKA.
• (Apr.n 1~2)


_......~.-.


\
I ._/'[ ~ ~~-' •• .


• ' ~i \ Bucig~t f:hir~8u No. 42-R1l51.2


UNI';:"~ATES . 0 . -':'((%\


DEPARTMENT OF' THE INTERIOR r . r::-
DEFENSE MINERALS EX~L~RATION ADMINlsT~TION t~Ji . !:J.§z, ;'-:;;


OPERATOR'S UNIT -COST AND PROGRESS REP~T .:J~{,. ~~
~ :<"\.' :' '


Contf~s Ittlj>. ~ ,. __:-_fJ_~g,-, _
Minerals-=~::~~ ~~~ ~ _


Unit Costs
OPERATION UNIT. COSTS Tma UN1T8 THIs


MONTH MONftI COSTS TO DAU


AuftloBIUD BY CONTRACT


U~BTO U:D~~~ 11------,------


Units


Drifting ~ :_____ _ • ____ __ _ _ __ __ ___ __ ___ __ ___ __ ~ ,- _ _ _ _


Crosscutting • ~____ _ ~ ___ __ _ _ " . ,-- _ _ '__'_ __ _'_ _____ ____ __ _ ~ _


~------~IlAEr------- ---Pt.-- -17.8Q..oo- ---$------- ---.1780.00----- --40--------- ----44.Stl ----4ft--- --------lt4.SCt---
Sh~fts ~__ __ __ _ _ .___ _ ~ ____ _ _'____________ __ __ __ __ __ ___ __ _ _
Whlzes ~ ~_____ _ ,___ ___ _ ____ __ _ ,___ ___ __ ____ _ __ _ _ ~ _


Drilling: Core ~ ~ ~ ~ _


Churn.. ~ ~ ~ ~ _
Auger ~ . : ~ ~ _


Stripping ~ • . ,._


Trenching " ~ ~__. _
Test Pits ,---------- . _
R.oads and Trails ~ ~ ~_~ ~ ~ ' _


------------,.--------------------------- ----------- --------- ~------- ... --- ------_ ..--- -:----------------------- --------------- ... --- --- ---_ .. --- ------------- ... --- ._-----------------


TOTAL Dls~aIBuTED COST8.. .__.1'lRO.OO ~ ,.!lBO...tXt---
TOTAL COSTS


A UTHORIZED BY
CONTRAC'l'


Operating Equipment Purchased-_______ _ '_____ _ ___ __ __ __ _ ~ ~ ___ __ _ _ _


Initial Rehabilitat.ion and Repairs ---340.00- ------340.00---- -: ~--------------------------- . ,. __
New Buildings, Improvemet:lts, etc ~ • _


--.P~~~~~c~_~~~~~~:~~~ ~a~::~ ~~~~~~~~~~~~~~~ ~~~~aG~:~~~, ~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~~
The undersigried company, and the-official ~xecuting this certificatio.n on its'


behalf, hereby certify that the information contained in this report is correct and REMARKS: __~ ..:_------


complete to the ..best of their knowledge and belief. '--------------------------------------------------------------------


Date ~ _


Per __


_~~~ Opera~or J..B~--IMam.~---------~---------------~ -----


_____ _~__~------~-- Titl~ ---------~artD$~-------------------


----. NOTE.-Tltle 18, U.9. Code (erbnee), section 1001, makel!llt a criminal offense to make a wI1lrat17 '
false f1Catement or represeDlatioD to aDJ departmeDt or III<DCJ 01 the United Slates as to anJ,matter wlthiD
Its Jurisdlc:tlon.


(Instructions on rev'erse)',


(For Gove.-:nment u•• only)







•
INSTRUCTIONS


Preparation of Form MF-l04A-Operator's L!nit Cost and Progress Reporl.-Applicable
places on Form 104A should be filled in. by thE( Operator. The purpose of this for~ is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t.


phases of operation on which permanent information is ·desired h~ve been outlined in the
form. There are blank lines, howev'll', for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute h~s


costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributerl by the Operator. These fhrce items are: "Operating Equip­
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve­
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distributi'on might well overstate the cost for anyone
month or period short of the entire contract period.


Form MF-I04A has been designed to tie in with Form MF-·I04 for both monthly and
cumulative costs. The "Total Costs" on Form MF-I04A for each month should equal
the monthly "Total Costs" a~ reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-'104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days 'of labor charged to such
phases., or on some other equitable basis. "Operating Equipment", "Initial Rehabilit,a­
tion and Repairs", and "New Buildings Impro~ements, etc.", will be distributed to the
several phases of the project by the Washington .Office of DMEA at the close' of the project
if determined necessary. The last two columns headed "Author{zed by Contract" will be
filled in by the Operator if such inf~rma:tion is found in the contract. This information is
usually a part of Exhibit "A" of the oontract. A space for remarks has been' provided for
the use of the Opet:ator to call attentiQn to any unusual circumstances causing excessive or
disproportionate unit costs.
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OPERATOR'S .


.MO~thl1' Pr0l1'e.. !leport '


m~4431; Ida-I ~03"


. .


¥si. .M._I041


w. InQved, h*luipment,",at up pOwd.ran~ .. explod.8r ....'1in••.•


Coap1.t;e4,lS··.~habll..t1o~·,and oOllplated 40" of.batt·:l.e .


W..aoilth.·" 'the vein 1. 'approxiUtel7S" witt8, we· ·haft ..
. .".- ",' -.. ", . . "


~ ~ .
rtoovered no mea .to date.,


:'.


3 -' 7 I .


:.' .1'


, '. ~ .


. .
exPlOder"......ine.. .


. . .
Compl.t~ .. 15'ofrehabUaU.n~'"bel1n verk


OIl .•batt•. . ... .
. 17 -21 l' W•. oompleted ·40' 'of. ahati"o~k, Orme4,


ehot ·~.muck" ou\ "a.'tt."da11,..


24 - 31. .' ,:Th. ve1~.1.eJ)pro:d.iDatel7 ,e"1I_, veha.,..


r.cover~· no m1o~ to 4atl~







•


."


·i


...._-~..


. -A.',


•••


• ~ f







• •
, .~


PM~A:A·li31.~IDi~~~~lg3~I!mj'l) DIi"at rfU)~E~~ , ,


Operator. J.' n. B••~,.Spruc. Piney It'o:rtb,Carol1n&
Loca-tiona 16.) ail'line mile. N5·W, of the center or Shelb1,t


C~•••land County. North Carolina


Shatt .inklng 18:1» prt>~r••• on th1. contract atter


,ooapl..tlon or 1s't••t or,~.habi11t..tlon".nd new,.hatt work, now


·~ot.l. 19 te.~. fh••orkl~ rol~owin& • bod7 eontalnlba'a ,


toot q.'a~rts core flanke4 b7 narrow.one': 0'1 pegmatite on the


hana1ng ".11 and'too\wal1. In th.'qua..ts cor. there are


coneldel'abl,. nar~o" ~r.etur•• nov tl11.~1dth ...ng.n••••nd


1ren aulphtd... Hica roecover,. ha. been" .P&~ •••


In.t~uct1on. vcu'. g!:ve1'l ,ror oontinued abaft .1.nk:ing
','


to 1011011 the 1nclinet,1ou' of t.b.. peglnattte. Progr••• Oh, th1.


contract- haa b,.n good.,


-L•. 'E. Shirl.,... Hininl Engiru,er
u. S•. Bur.au of ~ln••


A. R. Ta710r & S. c. n.rgman
·Geolog1ata.U. 3.G.ologi~.1 SUM-_,.


I,
, '\


/







Operator•
.LooatloD.t


."


The ~~.rting d.atepn thil contraot 1a ~oy..ber 21, 1956•.


Rehab11itation or .~.ex1s~1D$:~ok-til1ed trench to pe~tlte-in·place


1, und_,..ay .~ 1&.now 5.t 11 teet. A wry gOod o~llar job 1s beinG


. t.o.coap111bed with 2" X 6~' sped oak ii1abctra-.nd. oribbing w111 be, extended.


to. the ueo.$..ai-y <1~.pth.' C!.-Ll, 100•• popat1'te ~ok and till Jl*ter1al


haa bteneooounter. to date.


rig h•• been e..eot.a ana _g••i.nee ..re· being b\411't. Equipment at tho


'alt. oon.~.t.ot a.1n,le-drUAl c••oline-powe..ed hoiat•• 1050.£.m. alt'
.'


oampr•••or with neo••••rydrl111ng &ttaQbment. and ~4 tOQla.rrogre'.


on th1. cOJltraot 1....ti.t~tot'1.'


L. E. Sh1rley,1A1.Jl1ng Q1g1neer
:0. ;3.i3urea\l or Jl8.ne.


t, '


.,'


~oYember 29, 1956


A. ~.Taylor·& s. c. nersman
. Coologlet•• ;j. S. Geologioal 3u,"01
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", ',UNITED STATES ',- . , "
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" DEFE;NSE 'MINERALS EXPLORATION ADMINISTRATION,


, ROOtth\gflFMmrOfSlFa,~ SLOG.,
, 'KNOXVI.LLE'2, TENNESSEE : ,tt,.. '


November·19, 1956


'r~Iemorandum :


To:"


FroI:l:'


, Operating'Committee,' m4"r:A' -,washi'ngton'
~',. . f .•


DME,A F~eld Team, Region V ,~'Knoxville, "renn~


•


SUbject: .. Signed Contract -'!dm-EI035 J 'DMEA-ll.~31 (mica),.
,',; J. R. Beam_ Applicant.~prueel}ine, N.C.','


,: Back Proepeet ... Cle:ve1and ,County. N.C.


, ,


'contract Sigrled.' by': Mr,. 'J., a.. Beam, Qperato~i. rl~he usUtll,'


distr~butd.on ,'of the' other copies has bean made.


Robert ',A., Laurence


.: V~J.lYNCH" '-,~~
MEMBER6 ,'~UREAU OF MiNES


FinanceO£f'1ce
,Lynch .
Shirley , "
Files
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Muaorandum


'.' •
o~·
. T261956


October 2),. 195'6


, To:


,SUbject:


Operat1ng OOlD1Jllt;tee~DMEA ",Washington


DMEA Field Examiner. Region 'J ," Knoxville


, Field &xam1nat1on Report '. DME.l-4431-(aica,)., '
" J.R•.,Be"am. sprucepine.R.,O.,'; Bao,k (Rand~l~)


Prospect. Cleveland County. B.C.


. ....'


, ' " In tbe,.Fleld. Exam1natlonR.port .u,ed your
. . , . . '. .


;otf1ee October 17. 'we Jdsh' to ute the tollow1rl8 correction.


, un~e~. tbe'heading 'NH1fltory andlfork~str On '
, .


,pag. 2. aml:stake in wording ba1l b.'en noted- paragraph 2"
' . .,. . . ~ .


3rd, and ,4thltl1ea eboUld read. ~ •.•~He d088 ncall averaging•• '~~ ,


The, Yord "not" was1DadYertent~,. 1n8e~ted.


,'Al£red R. ~ylor,.Geolog1et
, 'Geolog1eal~.y , "


ARlfj•• '
cc ,


Lyrch
Sb1rley
FUee'


,"







' .., ,,',' : '''UNITED STATES ,.
" " DEPARTM'ENT OFTHE,'INTERIOR'


, DEFENSE:r'lfr~E~ALS EXPLORATION ADMINISTRATION


.'Ro,()Mi"J~65Eff'b~';i&<i3LDG"
" KNOX\;"~d,~E 2','.. TENN.i


~"
".; c , ' ~'1." " •",'.,


, , •
,",£IIVID '


, 0.01,19:,1956"


, To:
, ,


, taU te•• ,1»&l,R.,;iCNt "'"raozrtUe, 'fet:mes•• '
. .. . . . . .


,SUbjMt: liel.., "'aaU" _,..t. -..w.ll (Jfi4a) , ,,' ,
,l. i. h_,,' s....-P.1De .lOrtb Cwolina :' .:"
~ (1aada11}~.J*lt.. ' CleYe1Ud~" Iorill, C&roliaa'


, IDCloeecl are toUr ct?P1N of, the '.bj.e~ report, ad n1.ne
enn ,cop1e. of Neb.ott_ t~ -.pa.' .


. , . , ' The, proepec\ proTide. a auitable tareet, for exploration, .. ' .
.~ "l'OTa]. ,of, acon~r&et, .. on~cl.1n·U. report j ~. reeo=.1lded~. .


Pleue no'te ,"Ulat" &1~ the 1eued .....- 1.alarge
.e"ll.. and 1\8 beillminc ptlint .1. 't$N' \0 a~ of • property
lIhoa. reeM'ded. "d deacr1ptioD. 14 gi....,~ 1& DO .fiatt. proof
tbat tile lea......... a eoDfi.ae4 to tba IanUll properi.T.· It.. '
lor iutaDoe. ~,l1De ran s. 16- 'L,tJtoa'tb,e '-rook cOJ'De'r·, the
,north_an~ of the .~.•u1d. be ,ott. the ProJJer-q. Bowftr,
_ baTe had creal dittieultT in gettiDg' appUc.n. to ...bait


, , ......,.. or IIApS ahowinc bewdan.., -*1 wbea they do 8ttbmit~ ...
, ,field· check U'Qa},lTsliow. up '1107 'i-.c.crarae1ea.: . '


III thU .eaae#tha .tieU u.a1Ders tbi1lk the' le..-d· ·$quart


Us ;enU~17 with1n the Rudall p,tOpert,..


. i > "," " ..


• 1_',


Robert A. Laurence
.becutile Officer


RAi/-e
,Enclosures 22 .~'


cc - Operating Committee '(3) ~.. ~- "~ -'
Mr. V. J. Lynch


'Mr'. L. E.. Shirley
,File '.
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UNiTED STATES
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~


o,er 191956


EXAMtNATION REPORT,'REGXON V


, .


A. R. Taylor, Geologist
, Oeological Survey


.,' 'and
T . ' , .,.' • " ',.. ~'!le~i'ewed b-
.. E.Shirley... M1n1ng Eng1neer DltWl 01'ERJtfJrRrJ ,'J' " , ...


. Bureau or M1ne. .... U' COMMIf1'Jm


,'&xamineQ OQtober 4. 1956
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, FIELD' EXAMINATION REPORT


~
, .-


OCT i '91-956
. EXPLORATION PROJECT


il1EA"M~ltIll1ca 1 SACK.JRandalll PRO~~ECT
,lev.lana ~ounty, R. c.


Applioan~: J. R. Beam, Spruee Pine, North Carolina


SumJDarx
. .


Muscovite of etrateg1cquality' has been produced from an
open out in ·s8l1'1i..weat;h.ered material. A; to 6 toot thiok d1s-


, cordant pegmatite with a.massive quarts core etr1kes It SooE 'and
'. dips steeply NW. Several hundred pounds of 8crap muscQv1t. bas


been left on the dWApe 4\nd in a tool house, sorae ot wh1c'h ooUld
be worked over tor good ;3 to 1+, inch wide, clear,. strategic grade
sheet. ' ,


Aun1t-eostPfogr$m of exploration i,e reoODmlendeds ().)
to gain depth'on thepegmat1te by sinking ~ two-compartment 'shaft
and (2) tot\lllyexplorethe etrike-l.t1gth pottnt1el by drifting
from the shaft bottom.' '.. , '.


Introduotion


Looation:


The Back Prospect is 16.3 airline m~..l.s N 5° W of the .
center of Shelby, 'Clevel.and Oounty. No,rth O'arol1na. ,(USA-Corps, of
Eng.Map,Oharlotte, N.O.S.-O. Nl 1?-2.AMs e.~1.e V 501; 1~250.000)


It can be reached by road, front ~af" or Toluca. N.0. Oontraryto,
the legal deScT1pt1on given in the M1ningLGase. i.t 1s not "eight
miles W$st of,Oaaar;ttbut about thX'ee milee, east of Oa~Qr, and


1mm.d1ately ,\ east of the, Oooke Mine and Indiantown (Mull) Mine.
(USGS Prof. Paper 248 pl 19 No.17 & 18).


, Exa.1ninat10n :


The Property was ,examined Octow~ 4, 1956 'by L. E.. Shirley,
USB)land A. R. Taylor,' USGS accompanied by Messre' Back aenline
and.' Lynn Pittman., APP.roximately,one and'one~hal£ hours were
spen.t.on the,examil1dion. ' ,: . ,


Facilities,:


. A toolhouse,in.good condition exists at the ,southwe~tern


Sttt:i~··€ir the open cut.· No magazines wer e opservGa on the p~·bperty.







.' • •
, Eleot:r1eity is 'about :300 to 400 'feet 'away- 'Pow.x- will , .


. probably be,. necessary 'to operate. a, sump pump,Qne to the ~elat1vely
high .....t.r table ,in tb1s particular area of low rel.ief. WateX'
for drilling willi however.!U\ve to be brought1n or caught 'in t


rain, \>arre).e ,'unti the wa1;.r table is reaehed.. ' .,


Leased ,Area


1~e l ••sed ~.a 6t five acres 'seems 'adequate tor the pu~po8es
of exploration at this prospect. The accompanying sketch of the­


"lealled 'ar••. 8howa .the center ·0£ the·mine .. ,at the proposed shaft
slte, 1n relat10n to Ii known property corner ,wh1Qh 18 'X'elat1v.ly'


, ptraanent.· , '


, , 'Th8.et•• and boUnd,s trom the deed are not g1ven1n the'
Applicant f • Conlent to Lien, only the page'and book1n which th$
d,.'d 1$ reoord.d, 18 shown-,', . .


. Thelandower.' add.rees (not on MF..205) '1811.. A. Etandall '
and .llatt:1. Randall, BID, Lawn~al•• ·N. 0-: .


. " .ij1.t~t'X ,and: ,W~rklllg. "


The property hasb••n worked betQre~, aont'rary to' the
statement under 4* t.nc1: b ,of th.applioa,tlon. and has been a 'rEt­
po~t.d .xcellent produoer of $tra.tegic Dluecovi.t. in th.open Qut.
E~ldentl,.'no ebafe -:a8 ,8W1k on bh. pepatit. and the greatest depth
reached' by· the cut was abo\;lt40 or 4; £••t. ,<J ' • ... "


" .
Mr.. ,Back Henline .state. ,that he l.'fOr~.c1.' thled.epos1t; tor , //'~:)' '~L


i S,", 0,fl,.•(In•.•18,••. a ' •• Y••';-8,",Jlg,O{,P,r,0,ba,h1:v 1951..~~) ',' ,1?,",~can,,'" ,not re"" J...,-,~or .
call 8xactl,Y how ,much vaa, produced. H.,does ~oejrecall 'averaging
"4 or 5 sack. (probably 250 to.3S0 lb./day) per day tor 2'or 3 '


.months." He $t.~•• that her.covered 16 blgs.of,excellentquality
, ruby IIle. troll: th. north.rnmoat .open 'cut in one day. That probably' ,
. "was about' 1000 pouncl. 'or block,' .- . '.,' ,


Using th••bov. figure•• th. total l1unib.r,o! pourida'ot .blQck
recovered austhaYe b••n betw••n 12..000' ~d,20',OOO .pound... The
GSA record.. wereeheck.d under the n... "Sacktt and"Randall- ,:but '
no r.cordsot sal.. .... found. ,Evidently. th•. m1ea was sold' under
:another bdle.Mi"a· ot good sUe'al1d quality,eu.ch ae, th18~ '~. "
,very,otttn 801d ·to indivlduU,. to "swfu:aten--up· their mica tor- sal.•
to th. depot.
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50.00'
.21.5.0
12.50


t70.00 .
60.00
40.00


10.00
15.00 .
6~OO'


49.00
'5.00


teltpieces·were.tained to any extent. ora were craok.d and.ruled:.
.the ,general was good.


It 1~ reported' tnatvery little' "A" mU$cov:lte ••s· recovered.-


"Conolll,ions and Reeommetld"tion!·


ExceUent qUality mica.. bta beenprodueed from this prospect
in reoent 1....... Only shallOW' t~en¢h work. however' hal be-en '.
p.r.fot'med up to the prt.ent t~m. but th. Field Examiners ar$ or the
opinion that • zaodeltund.rgroundexplorat1on program. will ahow ' .


. slgnificant reaervEt',and produce OOJJlD1erc1al qu~t1t1e.·or etr.ttglc
; rUe.. .It!1 prop'o••d. .that an exiet:t.ng 15 it !luok tilled trench be
clean.dou~to 5'x. 7' fo,r a ahaft looation, followed' by 40. feet
of additional abatt andaO teet· of drift,trom. the .hatt- bottom.
Facillties on the property consist'of an adequate toolh()u.,.~,


. Expl.o81v. magazine, ~ho~4 be provided. '.. .'


Eetiaat'e ¢If Copt."c, ,


, 'Rehab111:tate 1;'it or eX11ting tnnoh ,including tnuck, ,.re­
moval, andt1tlber a :tWo.compartmtnt '.shatt, ,5' x 7' in cross- '.
s.ct~n to th. bottoDtof old works (;8h1fts). ,,' " .


Labort " /'
. " ..


. t :~:..1:=~1f.~o~~.r·:5/hr ..
. 1. Laborer"" $1.00/hr.·: '


E9ulR!!n~lr.ntaf)


1 ~' 10; eta air Compre••or .... '
. , '.. • ..$200/Mo••:


1- auap pumP._ t8;/Mo. '
1 '. Ga.ol!n.·po.~r. ho1et .·tSO/M~


~pe11••,.


G••olin. and,oil
Explotiyes' .
Drill steel .
'r1mper ... 750 b.,f. ·tt t6~/M .
Miscellaneoul. . ... ~ .


Estint.ate.Q'rotal cost of.
aehabU1.ta.t1on


l I







' ..' ••
I


•


.80.00·
'120.00
70~OO
80.00,


1)0.00


100.00'
10.. 00


1.."


Sink 40r••i o:t' ad.ditional eha£"t,5' x 7.
tn·cro8IB...ect1on .and \1nsta.~l, separated
partition '~d man..,.,. .... (26 "'8b1fte)


. . '. Z ss4 !1/1,-~
;LaBe%'l - , l


1..• '.ore.. _,'.n Miner .?!~75/hr..1 - .H".tJaan - $1.50 hr.. /
. 1 .. tabo.... _1.00. • . '


Eguipaentl{rental!


, 1. Air, compr•••or • $200/Mo. .
1 • laaoltne powered Ho1.t


elugle drum • tSO/Mo.-'
. 1 - iir rock 4riU/i~;~<~'§~,<~O/Mo
§!Rs11e.. '


Gasoline and oil
Explosives "


, D~1U.t.el
s.a11 tool~. 'pip." 'eto. .'
T1J1ber. 2000 b.t" at65/M '
'. . 'uab11i~yIn. &. Sociel


. Seeurlty
,Sal•• tax.


/',/ .
"-


11111111111.:\







• ••


,A. R. Taylor, Geologist
Geological Survey .


Gasolin- And oU $140.00
Explosive. '220.00
Drill steel . 120.00
small tools. pipe, etc. eo.oo
Timb.r. 1,00 b.t. It $65/M ' 100.00


Liability In, & Social Sec. 140.00
Sales Tax·' ~liM·Jr OOi!'i!'~ .......


Estiml.ttd Total oost of Drift l2,aj:.6b ,,,'.!'*$-'e/'~,c.~',


Total estimated coetoE projeot •••••••••••••.....J4t.829.00
i. _.•


;,,',/ S'j.lf)~" I"l h,' '\~~q :fo/~c,;' :
.


( Ootqber 16.~·


and


t.· E. Shirley. Mining ing1ne$r
Bureau of Mines
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~1/) c: bcr~ ;? p.,;,'("
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IIr.Bo'bft\A.lAw••
l_out1". Ott1...." .Dl!EA
't.H t.., ..ct- Y
ROOII 13, PoIJ\ otttce B1c1&.
b.on-Ule 2, ~._....


SlabJ••tJ XJocke"Io. DMIl-4Ql-'H1ca
J4i Rfii DMa
"ok P.t'o.~ot
CI...lud. COW\.1, I«th Carol-Ina


'l.... ,..vl." thct IUbJMt application ana arraDgt
tor a tield .Dldati•• It 1011 4_ tt 1SAl7til


Cops... of ........ aatta ' 24 ad 29,19S6~
b7 Ht. I. E••1••, lISGS,. aM Hr. W'. r. Dl.trlcb. tfSBJI,
"-,..\1"17, :r.Ut.t1rC \0 __ proJe'-' are encloAd.


Slaoereq Joura,


George C. SelfridgQ


Q.a!n&lh Operat1ftg Cc.1ttee


o. M. Bisho~-


t""'iI . 'F I.'


w. P.. William~
, :" - r


",ber, Geological SVY_"


EnCl~·4


JHopkins:gac! 9/5/56
Copy to: Admr., R. 1'11.


. Docket
Operating Committee
Mr. Ki11sgaard, 5222
Nt. Dietrich. .3061
Mr. Houk\,
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• UNITED STATES


DEPARTMENT O,FTHE INTERIOR
BUREAU OF MINES


WASHINGTON 25. D. C•
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....... tide , '
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... II·s'nalllllhl•.tt_. i't I t.IIIa*. 'WlId:' '" _ 1[[[ 1..- .....
fWJdlll ... WIff\11 .....


,II. L ......1


.. sa 11M 1 .1.' a.14 ..~t tIda JdM ......
ia ~ 11 .".~s.~..
...., .. a.K "llI1f Md.... _ • tlld'Satte __
fI ........,. _ • 81 *-..s..


Signed
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MF-I03
(Revised April 1952) UN!DSTATES DE~~~T~E~T'O~'THATERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Form Approved.
Budget Bureau No. 42-RI085.2.


APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant


Docket No. ~~_y_._~-j--------------------.
Metal or Mineral ---~-----c;-------.
Date R~ceived ----¥rr---~~-=:":--~-------------­
Estimated Cost fI---7J~-1--'>:--Q----------------
Participation (Government %) .


1. Name of applicant.-(a) State here your fUl:~:lR~:~~~~ lonn in which you'Jw& flVII~:r
mailing address: -----------'..n.--~---------------------------------.----------------------------------------------PriJG-B-O-l95'6----------- ----


:::::::::::::::::::::::::::::::::::~:~~~~~;~:::::::::::::::::::::::::::::::::::::::::::::::::::::::~ ::::::::::~;~~;:::::::::: ::::
(b) If other than an individual, add to yOl,lr name above whether a corporation, par .. ~4-, ~'!fme of the ~ ate


'in which incorporated or otherwise organized.
(c) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to ,the above statement the names and addresses of all partners.


2. 'General.-Read DMEA Order!, "Government Aid in Defense Exploration Projects," before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a' reference in each case to .the instruction to which it refers by ,number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, 'Washington 25, D. C., or with the nearest field executive officer thereof.


3. Applicant's property rights.-(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract ---!.~ga1.Jtte~:9Mon-~~!lOfj-'-<I.'Ll.enoat!----- ' '


, ,
______________________________________________________--------------------------- 0 -------------- ... _


(b) State any mine name by which the property is known. ~X~ t'roO!JO.Ct
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise_ ----~~.?.:o~------~-------


(d) If you are not the owner, submit with this application a copy of the lea.se, contract, or other document under which
you control the property. ~O at~~h.tG. "


(e) If you own the land, describe any liens or encumbrances on it .--------~-~&.-o~m.-!c:x4----------"--------.-------------


(I) If the land consists of unpatented' claims, add to the description above, the book and page numbers for each recorded
location notice. ~ .__ ...- --_ ..-..... -_...


4. Physical description.-(a) Descl'jbe. in detail any m~ning or exploration operations which have been or now are being
~onducted upon -the "land, including existing' mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. !'!.. "rlltf:V!\&


, (b) State past and current production,' and ore reserves, if any, giving quantities antfi.9a~Y"
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded~ etc.), and your


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each


hether you, require its return_to you..


(d) State the facts with respect to the accessibili~yof the project: Access roads, distances to shipping, supply and residence
oints.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







.
5. The exploration project.-'-'- (a)St.aA. mi:.~al· or°mi:.ral: f~r which you wish to!Ior. ;};~ ~~__


---------------------------------------------.------------------------------------------._------------------.,-------------------------------------------------------------------
(b) Describe fully the proposed work,. including a map or sket~h of the property showing a plan (and cross sections if needed)


of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing be~.s, etc.. . [too,. ~t., . ....


(c) The work will"start' within _-,,__SQ days and be completed within ~ months from the date of an exploration
project contract.·' .,


(d) State thE;l operatjng experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of .the person OT persons who will supervise the operations. ¢ ~".i~.. "t!ow $'-'28 ·td.th


6. Esti'YfLate. ~f costs.-:-Furnish a detailed estimate of the ~osts of t~e pl'opose.d ~ork (you will have to us~ a se~arat~h~~.I.J
under the followmg headmgs. Add the totals under all headmgs to gIve the estimated total cost of the proJect:~ raQOtnr.


(a) Independent contrl:t.ets.-(Note.;-If the applicant does not intend to let any of the work to contractors, write "none"
after this item. To, the extent that· the work is t9 be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost, of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer ope'rations, per cubic yard
.of mate~ial'moved, etc.). '. . .


(b). Labor, supervision, consultants.-Include an itemized schedule' of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervisi.Qn ,and engineering and geological consultants.


(c) Operating materials and supplies.-Furnish· an itemized list, including items of equipment costing less than $50 each;
andopower, water and· fuel. ' ' . . '. .


(d) Operating equipment.-Furnish.an itemized list of any operating equipmentto berented, purchased, or.which is owned
and, will be furnished by the Operator, with the estimated rental, purc~ase price, or suggested use-allowance based on present
valu'e, as the case Il)ay be: '.: .


(e) .Rehabilitation'dnd repltirs.-Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.' ._


(f) New buildings, improvements, installations.-Furnish a detailed'list showing the cost of 'any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the 'benefit 'of the exploration project.


(if) .Miscellaneot(.s.-:-Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not,
including iriitial rehabilitation or' repairs o~ the Operator's equipment), analytical' work, accounting, wO,rkinen's compensation
anCl employers' liability 'insurance,' and payroll taxes., . '.. '. .


(h) Contingencies.-Give an estimate of any n~cessary allo~ances for contingencies not included in the costs stated above.
NOTE.-No items of general overhead,' corporate management, interest, taxes (other than payroll and sales taxes), or any


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.


7. (.a) Are you prepared to' f:urnish your share of the cost of the Vrop.osed pr~ject in accordance with the regulations on
~.overnment.participation. (SeG. 7, DMEA No.1)? ~\.y~~


(b) How do you propose to furnish your share of the costs?


D sMoney .0 Use of. equipment owned by you. ..D Other


Explain in detail on 'acompanying paper.


.CERTIFICAlieN
The ~ndersigned,whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for


the applicant, certifies that the information set forth in this form and accompanying papers is correct ~nd complete, to the best
of his knowledge 'and belief. .


. • .. ': • c . ·~~c ' '. p
Dated ------------------------!~~-~-------------------------_,195---t)


._----------------------------------------------------.;----------------------------
..Title 18, U. S.. ,Code (Crimes), Section' 1001 ~ makes it a criminal offense to make a willfully false statement or representation to any depart.


ment or agency of the United States as to any matter within its jurisdiction.
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•
State of North CaroliniL8 ~=.'::c',=.,'.::.::',:=;"":::'::·:::r..---------------------"'·Coun~:


This indenture made this16.day O,.&..'_...I.i._..'...!I!W.•."'•.•.•~...•'-. ...;:l*.'.~.-I/i1~.•~.II!!l!.-~·--------------~-._ •••'V..


between ' .... '*"A',."aM'. 8.'''\1'
0'4-'. --..;.;;:&=.. '='';;;;;;._='11='_=·.=4;;.,.'..0:;;,0.-..,.=<0:::.,."; COunty and State of North Carolina as party of the first part, and Jmowa


88 lessor----, anu.d ,'_····4S..:;.··....,j.~_~..;;k:;;.;.;.;.;..··;;.;...; _


o,~'_ ........;;;.;;l;M::.;:;;.;.="":.41-~:' :-- --ICounty and State of North CarOliDa, party of the second part and JmOWil


88 lessee.


'_.... ~r.~~.....'.~~ ~~." .!~ ~8d' ;;'Ii .... • .••..~ (,IIfN"f ~-J' .~.~ T.lf~.P--;.~J .¥.~~;- L~UPW" '~~ fC:~~ L:llt to ~ ...


_W.tlWfb :10''''' r._ fAt to 01.,. tM;.-. Ie,.·~·Ift;.:~
lIM'~.~ SII. ad tj",;~., ~1Ut.ItdM~_tWIh.~ "o" t'td,


WITNESSETH, That the part.- of· the first part in consideration of One Dollar In hand received and hereby acImowl­
edged by the lessor--u and in consideration of the agreements hereinafter ~talned, on the part of the party of the IeCOIld
par.t to be performed, hereby bargains, leases and grants to the Party of the second part, anc'. his heirs and assilnl, tor the


.period of five years from the date of this agreement, the following described real property, tor miniDg purposes, In the CouD~
and State first above written to wit: .
jf'-~ ......~ .~~ 1_~>iIi.'_ b6.~ .~»-~~ ;,,"'~ .'1AJ '8'1lOtift If ,41........, f;~~ !~~., .dtI.e'b ,~.,
~.. ....'~. t@IllM~ """1~. ~ .~ ~:Ir~. ~_~~~ ~~ Lit. K: . . '. ~.., ... A~,,~ ..,..~, ,,~~.Qt " .•,


.. .~ iiliIliJia.... ·.· ':".01i .........i;,....~,.,i.,ij .n.... _"..;....... ':~ ~ ~, ...,~~_ ~.'~' r:0~~. ~ .~."V"~~~J,V ~~ 't.1i¥ Vcfj. \._. 1t<~¥f:~~•. '!~


.....II1't!Id: ,......~ . ~...~:j••.;i.., ~,.:~;~1iIa~ .~C""-.~" *!~~ ~~"••ioill .. ·
..~. '.' .\IIP ...... . ~""i. t:'~ ...._~v~.] \~~lI:~1U:~


TO HAVE AND TO BOLD ~e said lan~'to him, for miniDg purposes, the said lessee and his heirs and asslps for the
aforesaid period of five yean In compliance with the condition' of this instrument, for the purpose and with the right to.)tiI,
quarry, se~ch, explore for,9btain, and remove any kind of mJDerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the seco.nd part. the lesiee, may desire. And It Is hereby agreed l;)etween the parties
to this alreement that the party of the second part Is to have the use of· any unoccupied buildings on said lands for miniDg
purposes, and that· he shall have the right. to erect such bvlldlngs 88 he needs to carry on such miniDg operatins duriDg the'
period· of this lease, and that the party of the 'second part shan keep the same in as good condition as when received, Wlavold­
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance 'of said lease, but the' said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or 'which may ·be needed to carry on the addition 'to existing bulldings or
to erect new buildings or sheds on said lands. (Timber, of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the .lessee, is to have right-of-way of ingress and egress
to said mines or land upon which ~xploration is being' conducted.. .


AND'IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL- of


~~~MhisM~~~~~a~~~~oLf--~~~~:_···~C~~~~~.. ·~·~·,~~~··~.. ~-~.••~-~~~: _


on the minerals tatten and sold' from 'said, mines which shall be· for the use ~f. the said lands for the aforesaid period of five
years. The said amounts shall be payable on the' computation of selling bills' on the tenth day of each month covering sales
made during the previous month.. Any minerals other than those s~t forth above which may be taken and sold shall be paid
for and at the usual royalty· rate of the ~eralS~. ..


.AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The opti.on shall be exerciseq by giving formal written· notice to the party of the first part or ·by the continuation of any mining
operations then being conducted. The lessol':_ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may ~ign this niinihg lease or any part ther~of and .that he may sublease.


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to pur~hase~ the rig~t, title and interest, legal and equitable to and in the real estate described and set forth in this


lease for a totai pUrchase price of , said.purchase price to be paid in full wlthin three years from the date
of this instrument and it is agreed that all ren~ royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price abov~. set. forth, and that· at such time that the total purchase price is paid in the form of roy­
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warrapty deed to
the party of the second part and that a' tender of the remaining purchase price at any time within the next three years shall
entitle the party of. the second part to specific performance of this option contz:act.


BUT IT IS EXPRESShY.~AGREEDThat unless mineral, or fossil material of practical value for mining purposes shall be
'found within a J)eriod of two' years from the date of this inStrument, the lease may be terminated by the lessee at any time
thereafter on t~irty days notice to the lessol':_ The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days ,at any


. one time, unavoidable accidents excepted. ':


Witness:


WITNESS our hands and seals the day and year first above written.


(SlgnQ4) t.A.,~
--,(..-S-1p-.-ed.......):--Ha-t~t..,....."-.. -Raad-'-~-aU-~-'.-- (Seal)


--------------__(Seal)


------------~--__(Seal)







.......


'~


--..
UNiTED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY


WASfI'lNGTON 25. D. c .


...- tIt,19S6


"t_.~S1
. 3..... _ ......~


Cl..... co.t1i I-.C.
~,9JO.OO." ,


IN .REPLY REFER TO:


~.. ..,. Q.+ .Bo1Ik• .,.... _1tIlM IIIl.,.tte ....1nAt1OG


IJtGJl. • ••~, "1M8, V. 8. CMo1QCf_J. -.•.,


-.... ......Of IlBlJ.1fatSoD..


. '-.,.u"'.~.~,sa,~ ..~
fOlOl ....u.., ~ W1;1I.IS"" ~.GIlltIIIC MIl 4rituaa. ~
-..11411)" Wit. 'UIQ~V ,,..,.•• 'W1U..M r... 'bU ., ,...
tor .... opuw. u.·ott....· .'. .' ~. .


1ttw.ra1 cot "U..,lS_. to 'tilt f1AJ4~ ,U
NQU111 n.tt.. '.,


IIIe1Ion;!iLl.
o.8/a~/,o


co# bctor'a Nadt.ug,ltela
Bruch tea41DS, 4212
_(3)v'> .
'Pocbt tUe
W.Jt 41 Dlnr1ob, 3061


if
.. ..:... ,.







.j,tlfpast 2O.t 1956


. to:


Froll:


OperatiDg c~tt.., IIJEl, Washi.nctcn" D.C•


Field t'-:J DD4, ~i.Qrn ':~ lnaxvi.lle, .Tenaass••


.Subjfect: .... appl1eat1oDa :rece1Ye4' bere
" . I _'


,I' .


Knelo-.d are t1lne COpWI)ot each of t.blt rol101d.DC appll...


cationa, reeeiYe4 here today: .


. '. '2!£!'tor' " .Pro~ct. Coatl·
I. R. Be- ' &Ci~speet Cliitiad ()fica) I.C.


Larkin iQehan4n and he Slq'dltr' IYJ' IDeb Proep&Ct HiteheU (Mica) I.C.


·c. W:. I1U8 Ii BllOt.". .Prospect Kitchell (tiea) I.C.
I .


. . . . / .'


We are "JIg • t-ra ooPY or eael;l application tea ...


. 1\"
O~ ue~ I


i
/


Robert A. Laurence
hecui1ve Orricer


. Wa.J. •. Beck .·for V. I. Lynch .
Heeer~. Bureau of Mines .


. RAL/mg·· '. . .. .
. 1n.c1oB\11'ea 3 .... ..' ..~


... cc -.Operating Committee (~)/ . •.
.' Lynch (3) ..'
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t Admin. &. .AUOJ.1J lJ~-V.Jay L. Chambers, Chief Contrac


DMEA Field Team, Region V - Knoxville, Tenn.


Completion 'of DIVIEA-4431,·Idm-EI035-Mica.
J. R.· Beam~ Spruce Pine, N.C. Back Prospect,


. Cleveland County, N.C.


•UNITED STATES
DEPARTMENT OF THE INTERI


DEFENSE MINERALS EXPLORATION ADMINISTRAT


R09M~ IRCtrt>IG>IHUa:E<BLDGo
KNOXVILLE 2, TEN~ES~EE


February 8, 1957


To:


Subject:


Memorandum


From:


Work on this project has been completed, the
Operator's final report has' been received, and the final
MF-I04 has been approved and forwarded to the Finance
Off'icer today.


Work done under the contract, verif'ied by our Field
Examiners Is:


Powder and Exploder Magazines built.
Rehabilitation of trench and timbering of


shaft, 15 f'eet
Sinking shaft, 40 feet.
Drifting, 80 feet.
A toolhouse-bunkhouse was built by the Operator
at his own expense.


A Report of Review is now in order.


Robert A. Lauence
Executive Officer, DMEA
Region V


c:?~~~.v. J. '~~Jh:~M~;ber
Bureau of Mines







Mo'nth of J.en. , 195_'1___ Docket No. DMEA ~_M~~ _
Operator's Narne "J •.R.. __Ream __ -- --- ---- -- ----- ~ .__ -------~----~ ----


Address , SpruC.e._Pine.._JSr..C..._~_~ ~.~_:-- ..----~---------.--~-i'i.-.~. ---
J. 8L.n 00 .G P " '1;1 01Contract Amount, $_~.__~~ .,_ . ove.rnment. artlClpatJOn: ------ 10


•
UNITED STATES • Budget Bureau No. 42-RI036.s


DEP TMENT OF THE'INTERIOR1ID 0:... OUCHER ll3 SC~~~
DEFENSE MINERALS EXPLORATIQN ADMINISTRAfPiOrfAYMENTS MF;


~QiOPERATOR'S MONTHLY, REPORT AND VOUCHER


Contract No.·!~~_.~~~~ _
Minerals . .. ._. _.. _. _


- ....
F~¢;l\lF-I04 (Rev.)


(April ,1952)


Approved Totals
To Date, \


Approved Totals
Previously Reported
I' .


FOR GO,V~R~MENTUSE ONLY


.: . Approved


.Monthly Total


-_... ---- ---_ ... --;-- - :.. --\---- ~ ~ _... _~ ... _---~ ... _-- -- ----_._- --_. -------- --


FOR OPERATOR'S USE


Monthly
Total


ITEMS OF COSTS


/ .' 4 '1 "i I 'I
----------- .. -- --- ... -- - ...... ----- - _ .. ~t-" _....... _ .. -- - --- .. 7" -- --- ... -_ ....... ----- - ............. ;" --- --- - -7'''' --- -;.,..---- ------:- --- --_ .. _ -- .. ~ .. '!"- .," -I""~-" --'--.-'1-- ... ---- -_ .. -- ........ -- - .... _-- ~ ..


------------------------_:.._-_ _..... ~: ~' --- ~ -----_ -~- ---:- ------ --- ---- --- -.'- ---: -- --- --- -- -----:----:- -- -- ~ --- --- .... --_..- --- -- -- ..--- --_ ... --_ .... - --- ------ --- --_ .. -- -- ---
\"i


(2)


(3)


(~) Ope~ating Equipment: . ;


::~::~~~~~~~~~~ ~ ~ ~~ ~ ~~~ ~ ~ ~ ~ ~ ~ ~~,~.~ ~ ~ ~ ~ ~.~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~~ ~ ~ ~ ~ ~~ ~ ~~ ~ ~ ~ ~ ~~ ~~~ ~~ ~ ~ ~ ~ ~ ~ ~-~ ~ ~ ~~ ~ ~~ ~ ~~ ~~~ ~~~ ~~. ~ ~ ~ ~.~~ ~ ~ ~ ~,~ ~ ~ ~ ~ ~ ~ ~~~~ ~ ~ ~ ~~ ~ ~ ~ ~ ~ ~ ~ ~~ ~~.~ ~ ~ ~ ~ ~ ~ ~~ ~ ~~ ~~~ ~ ~~~~~ ~.~~ ~ ~
Depreciation ' . . ,- . ~ _. ~ , ,- , . " . _


Initial Rehabilitation and Repai~: ~-------------~-- ~-~--.340..00-·--~~- ----~J40 ..Q(t---- ~~~ ~ ' : ~~ _
New Bldgs., Improvements, etc__ ~._~~~-' __t. ~ ~ _


Miscellaneous:
Repairs to Equipment :_'-_, _'__.' . j ~_; ~ _
Sampling. and Analysis ~ ,~ : . ~ _
Payroll Taxes --~ -- .. ._~ .. _


.p:;:~:;~ck;~~~r~ -~~~~~~~~~~~~~~~~ ~~·~~~~~kO~~OO~~~~~ ~~~~·~~~~49~~~~~~~ ~~~~~~~~~~~~'~~~~~ ~~~~~~~~~~'~~~~~~~~~~~~~ ~~~~~~~~~~~.~~~~~~~~~~~~


(1)


(5)


(6)


(7)


-----.--------------------------- --- --- -- _.............. --_... ----..-- -_...------ --- -- ----_ ... -~- ----_:._ ....... ----------- -- ---- -- ..."-- ........... ---- --------------------- -- ---- - ... ------ --- --------
.(8) Contingencies (specify):


-------------- --- --- ------ -_ .. ------_...... -- --_... -_ ... -- ............. _..- --- ------ --- ---- -- ---- - -- -- -- ----..------- -_ .... -- ------ _.... -- --- -- -- ------ --------- -------- -----_ .. -------- -----_ ... -. .
- _.. _... __ ~ ... _... - - - - - -- ~.:. .. - - - - - - _... - __ ... .. _... _... _........... _....... 0. .... __ _... ... _.... ....... • _.. .. _... _.... __ __ _ ___ _ _... ...; _


I certify that the above bill is correct and just lIond that payment therefor has not
·..been received.
.Date ~~_ *Payee __. !1.~_R_t__~~ . . _


_____________ TiUe . __.~u~~r.: .: . _
cher is signed or receipted in the name or a company or corporation: tho name or the person ",.IUng


or corporate name, as well as the CB,ftllClty In which he signs. must appear. For example: "John
__--..Il~ny, per John Smith, Secretary," or" reasurer," as the case may be. .


----.. NOT E.-Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wfllfully
fal!lO statement or representation to an1 department or &Ilency of the United States as to any matter wUhln Its
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this account is correct and prop~r for pay­
ment in the amount of:







,~.


=======-.==========:==a=:=======
(For Governmen' u.. only)


CERTIFICATION BY GOVERNMENT REPRE,BENTATIVE:


FEB
.Date _


EXECUT!VE OFFICER
Titlt!Jcyj£A flEGlON. __v.. _


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


No:tiIll(~£jlXlSin accordan'ce with 'the .terms 'of the contract.'


Title M_~N~~G E~GI_~EE_R ;ate'_~_fJ_-l9'-~-7.-


ApPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Signature _


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con­
sists of three parts as follows:


-(a) Form MF-l04-0perator's Monthly Report ~and
Voucher.-This form details expenditures and consti­
tutes .a voucher for reimbursing the Operator for the
Government's share of'costs; "


(b) Form MF-l04A-Operator's'Unit Cost and Prog­
ress Report..:-This is a statistical report of expenditures'
which shows cos~s for the various types of operation;
and


(c) NarratifJe.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach­
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca­
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-l04-0perator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-I04
.should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in tpe order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. '


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF":"200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con­
tract Form MF-200 as though it were performed under an
independent contract. .


Under Item (2) include labor, superVIsIon and technical:
services incurred for the exploratory operations. . Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) incl~de the costs of material and supplies
used in the project other than that us.,ed under items (5)
and (6). . ..


Under Item (4) appear the three types of operating equip­
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for, r...e.n~ing equipment belonging to a


.'. ~.' '. .


third party will be reported under /I Rental". The amount
paid or duly obligated for payment for the purchase of equip­
ment will be reported under" Purchase". The amount of,
expenditures due the pperator to reimburse him for deprecia­
tion of equipment owned will be reportea under" Deprecia-
tion". ~ .


Item (5) comprises costs of labor, superVIsIon, technical
services, materials, etc., which are used in the initial rehabili­
tation and repair of existing buildings, installations, fixtur~sl


apd equipment. These costs, therefore, should not be reportea
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items


. (2) and (3).


Item' (7) coverS miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other ~ven categori.es.


The ·original of Form MF-I04 when submitted for reim­
bursable expen~es incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls!
unless such documentation has been waived by the Regiona
Executive Officer. This certification may be stated 1!hus,
"Certified True Copy (or Transcript)", followed by appro­
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have


. an "on-site" audit, that is, a Government auditor ,should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eQ!lipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchaSE; order or
invoice should be attached to the Idonthly Voucher.. N. B.­
Only the original of Form MF-I04 is required to be docu­
mented. The four copies of Form MF-104 are not to be
thus sl!pported.


Form MF-I04 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re­
quired to be supported by documentation, of any kind. The
Operator will submit his claim under item (1). of Form
MF-I04 by deleting as stated above the word "IndependeI;lt"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull­
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled In.
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• UNITED STATES
DEPARTMENT OF THE INTERI


DEFENSE MINERALS EXPLORATION ADMINIST


O.PERATOR·S UNIT COST AND PROGR


OPERATION UNl'f COSTS Tam UNITS Tms
MONTH 'MONTH ' COSTS TO DAn


A UTHOBJUD BY CONTRACT
UNITS TO UNIT COSTS II------,.-~ _


DATB TO DATI:
'Units ' Unit Costs


Drifting ~ ~ __~!__~ _g~,_QQ ~ g§~_4!QQ ~_.--- ~~_!_~p ~_9 ~~!_~~ _


~~~~::::::::::::::: :::~~:: ::::::::::::::::: :::::::::~:: :~~~:~~:::::::: :::::::~:::: :::~~~: ::::~::::: ::::~~~:::::::::
, ' ,Winze.s , ~ __ ~ ~_~ . .:. - _


Drilling:' Core . ~ ~ • .: ..:_ ------ -----------------------
Churn ' ~ : - _


Auger ' --- .---- ----------.-------------
Stripping , :_____ __ _.--- _' ..;~___ __ _ _ --.-- -_ --- .., '._


Trenching -' -------- - -----------------------
Test Pits .,. -' --------------- ---------~----- ------------- -----------------------


R.oads and Trails .------ -------~--~------ --------------- ------------.------.----- --------------- --------------- ------------- -----------------------


---------------.-------------------: ----- ----------- --- ------ "7------- ------- --- --- -- ~--------------- ------- ------------- -- ------- --- ----- ----------- -- ---- --- ----------- -----
TOTAL ('OST8


A UTRORIZBD . BY
CONTRACT


Operating Equipment Purchased._______ ___ _ ____ ___ ~ -----"----- --- -- --- --------- --------- -- ------ -----------------------
Initial Rehabilitation. and Repairs ..3kO_.'O'Q -- ,.. -------------------- .. --
New Buildings, Improvements, etc -' --------------~-------- ------------------------.:.-------------------- --------------.:.--------


Pawde:~~~~~~~~_~~~~~:~~~~~~ ~2600~Dii~ ~~~~~~~~~~~~~~~ ~48±g:gg~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~.~~
The undersigned company, and the""!"official executing this certification on its


behalf, hereby certify that the information contained in thiS report is correct and REMARKS: ------


complete to the ..best of. their knowledge and belief. -----'-••-------------------.---------------------------------------


Date ~~ flL____________ Operator J.a.B~__ B!i_am. -----


Per __ .' +_~___ Title Ji'artDer .


t .'. .
NOTE.-Tltle 18, U. 9. Code (Crtmes), sectlon 1001, makes It a criminal offense to make a wDlf'1l111


,"'Ise statement or representation to anJ department or 81<nq 01 the UnJ~dStates as to anJ matter within
Its Jurisdiction. . .


(InstructioDs OD ~everse)


(For Gove:nment ule .only)


t:T~M NING ENGINEER


U~ S. BUREAU OF MINES


't-d. ra, 190- 7







• '.


INSTRUCTIONS


'. ',;;.


Preparation of For~ MF-I0J,'A'-Operator's T..!nit Cost and Progress Report.-Applicable
places on Form l04A should be filled in by th~ Operator. The purpose of thiS form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t,


phases of operation on which permanent inform'ation is ,desired h~ve been outlined in the
form. There are blank lines, howev'll', for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases repo;ted with the exception of three ite~s the costs of
which are not to be distributerl by the Operator. These three items are: "Operating Equip­
ment Purchased", "Initial Rehabilitation and Repairs",' and "New Buildings, Improve­
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for anyone
month or period short of the entire contract period.


Form MF-I04A has been designed to tie in with Form MF--I04 for bot.h monthly and
cumulative costs. The "Total Costs" on Form MF-I04A- for each month should equal
the m~nthly "Total Costs" ae reported on Form MF-I04. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the baElis of time spent on the various phases, on man days 'Of labor charOged to such
phases, or on sqme other equitable basis. "Operating Equipment", "Initial Rehabilita­
tion and Repairs", and "New Buildfngs Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office ,of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the cOBtrnct. A space for remarks has been provided for
the use of. the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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Work Ac'complished:


I , '. ~, '


Operator,'e


Back ProspeCt


, .,


, ,


, :tn th1,s mon~h lie ',o6mpleted "SQ" ot'dr1f:t, ..:tJhich completed
• ,'t'f • • .'..


our ocnt;re.ot.: !her. was .. good, size v~in,Jbut ther., ~asno'
'. -.. . - • . \ . '. I ' ' '" . ~ .' •


,mica '~ecovered', f~Oln the entire ·,e~~tr.Ot~:,,,'


Daily Notes: ' . ~ '"


Drill,ed, eh()t and mucked out_waste


: ..


'" 14 • 18


21 - 2;


,dail,..


, Began work on drift, .there laa'gOC)d


'.1zed vein, but weare ,t1n~1ngn. mica. '


Continued,,!th ',wor~ o~ drift.':, ,


,28 - ,31: ',Completed SO' or drift'which completed the
, " """,-'. '.


Qo~~act~ Ther"w~s :np 'm1'~~ reco..er~d trom"


the entire ,oontract~"


.. ' .. ~


" .;
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Budget Bureau No. 42-RI036.s•7


•
" UNITED..·STAT-ES .


DEP TMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION.S:C m~


OPERATOR'S MONTHLY REPORT AND V01JC'frE'iP~~"':~ ~Kc~


Fo&MF~i()4 (Rev.)
- (April 11152)


Month of De..ceinber , 195_!t__ . Docket No. DMEA ---4431-----
Operator's Narne _~_~~_~ __~~_ ------ ----- ---- -- ----------------~------------- ------ ---- ----


Address __$p~~$__ ~1~.l-G.._]~l.a.. ~ _
Contract Amount, $ !+I-IMO...OO ~_.,- Government Participation: --75-%


Contract No. -~~ ..lQ3S ,_
Minerals M.tc~_. . .. _ '


-~~~~-t,--$~i~~6jO~OO~~ --- .. ----
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


" ITEMS OF COSTS
Monthly I Totsls Previously Totals To Date . Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


} , . _-r-" .


(1) ~~:~;:t..~~n.tra.:~ __.__ .._i- __ _ _. ~ .. ..,<:~::~rr~&~;,.; .
l~~:gjL~.:~~~~::::::: ::~:=~~: ::::::::::::::::::::::: ::i~~~:::;: ::::::.:::>:::~:' ~::::J:~~,;i~f;~ :5t:::~L:::::


(2) Labor and Supervision: . . . ;'


~:;::::;~~~~~~~.~~~=~:::::::.:.:::::.....:,:':: :::::~':: ::::::::::::::::::...:::::::::::::::: ::::::::::::::::: :::::~~.:..~I::.:': ;;~:' ~~:.: ::::::::
(3) Operating Mat'ls. and Supplies:


Timber ~ ~ . ~ .' , _.- , -,__ c ~ ••• _


Explosives-'- __ . __ - - .: -- -- -- .- -__ -__ -_... , __:.. ; : -__ ' - . __ . . . _. _
Pipe______ __ ___ __ __ ___ _~ _~ __ -, c • •• _ •• , ... _


Track ~ --- -- --- ---- -- ,--- _-__ - . . . __ -- ._: ~'. _~;."'--.- __ . .. . . _


----- --- .-- ... -- - - - - .. - .. _.. - ----.-- - - - -- - - - • r • -,.. - - - - - -. - - - - - - - .. -- .. - - - - .. - -- - ... -- ........ -- -- - ... - - --- - - .. --- .. _- --~ ..... -- --- ............. - ...... __ .. ... ... .. .. _


---------- ... ------_ ..._---~ ... _-_ ... --- _. - - ---- --------_ ... -- -..... -- ... --- --- _ .. -_ ... - ... --------- -_ ... - -_ .. ----- ---_ ...... -- _........ --_ ... _-_ .. -- --... -- .. --- ---.. ., - -- --- ---- - ... --- --- _... ---- .. -- --- -- -.-


(4) Operating Equipment: .
RentaL . ------- ,. , , . _~_._~ __ --_._,_~ . _


Purchase 7 __ -- --- --- -~ - ---'- -- - - - -- _ -- _.- - -- -- _ -_. ----- ---- _ •••_------ ------- --- -------~-_._- • -- --- ._- --- _. -- _ ---- ----- _ -------- ----- -- _ ---------- ----- --- --


Depreciation . - . _. " ~. _._. . .• '_"_'" _ . _


(5) Initial Rehabilitation and Repail'S-_ ----340"OO~ --------.- .. --.---'----- --~-.)40'OO--.--- _.,, __ ~--'--------- . _
(6) New Bldgs., Improvements, etc__ --------. ---;----- -----.-.----.-------~--- -----------.-----~----- ---.------------- ----------------------7 ~ __
(7)' Miscellaneous: . ,


Repairs to Equipm,ent. , . .--- _. __,_._ ... _~'. ~.:_. .~.__ ._.. .- ~ .-.---- __


Sampling and Analysis --- -- -- -.'. -'- --~ --~-- ---- --.- -.--- ~.-------:---- ----7-- .-•• ---.----.--- - - ------ -- -7----- . _
Payroll Taxes -: ------. - ------ --- --. ----- -. -. -. ----.- -.. ~ ----.-. ------ ---'.------.-~ .. -- ------7--·--- .__. _


.Liability Insurance . . :". . ',__ " __ ~ ..__ .__ ._. , .. __ . ~ '_~ _. : ~ _


Powder--&- Exploc!eJ!.)1ag .----40.00. .m m --000--40.00.000 000 ... m. __ m mU_m Um_m m_


---------------------------------... -...... -... - -...... -_.. -------- -- -.. ----------------- --7- -- ----- ---... ---... ------7- ----- -- --- -- --- -.. ---- -------------- -____ _ _
(8) Contingencies (specify):


. --------------- -- -- - - -- - -- -_ - .. .:. .. _... .. _ .. -- _ _ - - - - .. - .. -- --'--- .. ---- - - --- - !"'- -- -- -'•.- ~ - -- -- ---.- - - :._-- -~- - - --- --- - _ - - -_ - ------ - -- ----- - - - - -- - -- - -_ -- ---- ----


I-- ----- ---- -.-_ .. -- ---~-_ ...... _...... -- .. _.... _.... - .... _....... _....---_...... - ......... --- --- ----- .. -- ----- --.. -- ..... -_ ...... _..--- -- --- -.. ----- --_ .. -- _... -- -- --_ .. ------ ---- ...... -----_ ... '-- ---_.. ----_ .. ----------


ayee . __~_4!R.t ~I~ . _


TiUe __Par.tn.e1': . . .
·Wh voucher Is signed or receipted In the name or a company or corporation, tho name or the person writing


the co any or corporate name, as weH as the capacity in which he signs, must appear. For example: "John
Doe mpany, per John Smith, Secretary," or" Treasurer," as the case may be. .


-. NOTE.-Tltle 18, U. S. Code (Crimes), seetlon 1001. makes It a criminal oft'ense i.o make a willfully
fal>'e statement or representation &0 any department or agency of the United States as to any matter within Its
Jorlsdictlon.


(Instructions on reverse)


. Pursuant to authority vested in me, I "certify
that this account is correct and proper for pay­
ment in the amount of:


~--~


Signature .......(Aui;;OiA.~
Date __~~~_. __A1J95you. No. -----Irl-t/ _


(See other side)


I







====='A=-====-='=:...===__.=._-========
(For Government u.. only)


CERTIFICATION BY GOVERNMENT. REPBE.SENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Adminis at'o pro·ect under Contract No. E.::..L~Js.. in accordance with the terms of the contract.. " g' ~ ..
Signature --- - - ------ - --:-- - - .___ Title _ ~ ~_ Date -~-L--::-:-.,;2.-.':":--/~~7


JAN 2 1957Date ~ _


MONTHLY REPORT OF OPERATOR


ApPROVAL BY
OR ALTERNAA~TING EXECU VE OFFICE~


Signature I7'-t~'_C;"'O~~~iiI'oo...I_! ~ • Qi~~ Sfitfe ~_~_~L~!2J__~ .. _


The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government


. through the Regional Executive Officer. This report con­
sists of three parts as follows:


(a) Form MF-10J,.-Operator's Monthly Report ..and
Voucher.-This form details expenditures and consti­
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-10J,.A-Operator's Unit Cost and Prog­
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) NarratifJe.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach­
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca­
tion and inclination of holes is to be shown on a map;
logs and ass~ys also are to be submitted. .


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive OfficeI: of the Region not later than the 15th of
the month following .


. Preparation of Form MF-10J,.-Operator's Monthly Re"'port
and Voucher.-All the applicable spaces in Form MF-I04
.~hould be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),..
however, this form is readily adaptable for use in reporting
activities under other contract forms. .


~


Under Item (1) delete words" Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is o~ Form MF-200
(A). Also, report work paid for on a unit basis under con­
tract Form MF-200 as though it were performed under an
independent contract.


. Under Item (2) include labor, superVI~lon and technical
services incurred for the exploratory operations. Do .. not
include labor, supervision and technical services used for
work performed under items (5) and (6). ..


" "(.
~\\"Under,-ltem (3) include the costs of material and supplies


_ -MI' .•~ed i~;. tpe project~.othe.l:;'thoan that used under items (5)
~~. m\.~d (6). '-'- ):.;,;~~~. j', Yt ,'';''. , . " . .


Under Item (4) ~ppear the three types of operating equip­
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid,or ~uly obligated for payment for the ~purchaseof equip­
ment wIll be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia­
t!on"of equipment owned will be reported under" Deprecia-
tIOn . ~ • .


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili­
tation and repair of existing buildings, installations, fixtures


1and equipment. These, costs, therefore, should not be reportea
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, ,therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as .
payroll taxes, liability insurance, workmen's compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid· by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other~ven categor~es.


The original of Form MF-I04 when submitted for reim­
bursable expen~es incurred under contract Form MF-200
must be supported by original documentation or by, certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"~ertifi~d True Copy (or Transc~ipt)", followed by app!o­
prlate signature. If the Executive Officer of· the, Region
determines that a contract under Form MF-200 should have
an. "on-site" audit, that is, a Government auditor should
make an audit of the 0perator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of e~uipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchas6 order or
invoice should be attached to the H10nthly Voucher. ' N. B.­
Only the original of Form MF-I04 is required to be docu­
mented. The four copies of Form M;F-IQ4 are not to be
thus supported.


Form MF-I04 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re­
quired to be supported by documentation of any kind. The
Operator will submit .his. claim under item· (1) ·of Form
MF-I04 by deleting as stated above the word II Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull­
dozing, crosscutting, drifting, etc., and giving the II Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to ,Date" columns should also be filled In. .
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Contract No. _J~~A1__:J._Q1~ _
Minerals ~~~ _


'. UNITED STATES
DEPARTMENT OF THE INTERIOR


DEfE~SE MINERALS EXPLORATION ADMINISTRATION dt


OPERATOR'S UNIT COST AND PROGRESS RE


F,9rmMF"tCKA.
.~ (AprU'1062)


Month of ~------))ee.---- 195JL._ Docket No. DMEA M31. ~
Operator's Name ~ ...R~J~~eJ!}.---------------------------------------- _


,Address _~ :...spr..ucft-f1ne.,,-Ji~-c...'-------------------------·------ .: _


UnltsUnlt Costs
OPERATION UNIT C08T8 THIS UNITSTms


MONTH MONTH COSTS TO DAn


AumoJUDD BY CONTRACT
UNITS TO UNIT COSTS II----"!-----:------
Du~ TO DATlI:


Drifting ~____________ _ , • ____ _ ___ __ __ __ __ ___ _ , ,__,~--~- ~__ _ _ '_ __
Crosscutting '- .__ __ _ __ ___ ___ ____ ___ __ _ _ '_ __ _____ _ __ ____ __ __ _ _


•PeaieiBg_.; S,J:l.Ar:_T n_ ---.Ft.- -~7SO.00- ----4D------- 1.'1.BO.~'OO---- --ltO..------ ----..44.50 ----AD---- ---------44.50----
Shafts ~ ~ _
Winzes.. ' _ _ _ •__'_ __ __ _ _ _ __ _ _ ~____ __ _ _ _


Dril!ing: Core__.------_ . '_. , ~------ : ~ _
Churn -' ~ ~ ~ _
Auger . , ,- ~ ~ ~----------- ~ _


Stripping ~ '. • ~ ""--------,.-


Trenching~_________________ _~ , ,---,-- __ _ ~ __ ~ ~ ~ '__~_________ __ _ _ _
Test Pits ~ ~---------------------- ,. _
R,oads and Trails • :. ~ .:. ~ ~ ~ ~ :.. ~ _


---------------------------------------- ----------- --------- ~------- ----------- -- -- ----------------------- --------------- -------- -- ----~ -~----------- ----------------------.


TOTAL DISTRIBUTED COs:m~_~~,_ -_L'1.80..00__ ~ __ ~ ' .l'l8Q..OC _
TOTAL ('OSTS


AUTnORIZ&D BY
CONTRACT


Operating Equipment Purch8sed.._~______ _ _ _ ____ ___ _ ~ ~______ __ _ _ _ _


Initial Rehabilitation ~nd Repairs ----340..0.0- : ------340..00---- ,. __


~;~~;~~:: ::~~: ::::::::::::::: ::::i~:::: ::::::::::::::::::::::::::::::::::::::::::::: :::::::::::::::::::::::
The undersigned company, and the-official executing this certification on its


behalf, hereby certify that the information contained in this report is correct and
complete to the.,t>est of their knowledge and belief.


REMARK8:~_~ ' ~__, _


Date _


Per _


~.3 '~.s6__ Operator ~---.J..L~_B..e.&m--:------------;.----------~- -----


_ _. ~__________ TitI. ,- l'ali'ltue~~------.---:-----~-
, .


NOTE.-Tltle 18, U.9. Code (CrImes), section 1001, makes It a ~Inal otrellBlt to make. w1Dfa117
false ata&ement or representation to anJ department or Slener or the United States as to anJ matter within
Its JurlsdJcUoD.


(InstructioDs OD r~verse)


,(For Gove:nment ule only),







• \"::....


INSTRUCTIONS


.' -',.r


Preparation of Form MF-l04A-Operator's Unit Cost and Progress Report.-Applicable
places on Form I04A should be filled in by th~ Operator. The purpose of this form is
twofold as follows: (I) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) tp


,furnish more permanent information on mining costs for future use. The moreimportan t,


phases of operation on which permanent information is ·desired have been ogtlincd in the
form. There are blank lines, howev~(, for those unusual phases which may .need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three iterhs the l;:osts of
which are not to be distributerl by the Operator. These three items are: "Operating Equip­
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve­
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for anyone
month or period short of the entire contract period.


Form MF-I04A has been designed to tie in with Form MF-·I04 for both monthly and
cumulative costs. The "Total Costs" on Form MF-I04Afor each month should equal
the monthly "Total Costs" ae reported on Form MF-I04. This is also true of the "Total
Costs,To Date".


In preparing Form MF-I04A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Sucp distributions should be made
on the basis of time spent on the various phases, on man days 'of labor charged to such
phas~s, or on som.e other equitable basis. "Operating Equipment", "Initial Rehabilita­
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DJ'vTEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the 'eontract. A space for remarks has beerr provided for
the use of the Operator to call attentipn to any unusual circumstances causing excessive or
disproportionate unit costs. .


GPO .872894
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. OPERATOR'S


• ••••


.RW. A,e_li'hed: .


Monthly·.~ogres8 Repf)~t


Dl-$A#4431 f Idm-E 1035


.Baok Prospect


.W.·· lnoved in eqUiJ)inent, .at Up powder andexf,loder magazine••


, Completed 15" RehabUation, .and oompleted40' or sbatt'1n'


,th1. mo~th.Th.ve~,'~. approximatel,. S' wide, ,'We have


.recovered no Ddcato.Q&te.


DaUy Notes;


3 - 7 :


'10 - 14 tit


17 -'.21. I


24 -31 :.


.
exploder .magazines•.


Co~p18ted 15'0£ rehab11at1~n>and.b.l~n~ork


on shaft.


We .completed 4O t . of shaft work, Drilled,'
.hot and muck.dout waIte daily.•


The vein 18 apPl"ox1mately' 5' .v1l., ve have


recovered nom1ca~",to..date·.··
," <r:l'("~~~~:..::. ....~~~-""-:--


.' .
',:" ,







UNITED STATES'
.DEPARTMENT OF T:HE lNTERIOR


DEFENSE MINERALS EXPLORATION .APIV!INISTRATION


WASHINGTON 25, D. C.. 1600


.•~ • •• ' ,.Ji-


~;~t 'Jocket l~. ~1~'~:\.4431.;·~1 ••
J. ~, j~.a'Q


&,ck ~·.N.l.'\


C18".1a.nd ~t/, tlor'fJ\ t~\rotin&
,'. Oontn~ No. 1~1;§lQ35


!Mu 1~.~1·


'~.t.r~u~Cfl 1t t.l~d. to 7~tlr OC8PlAIted .,tllor·;tlQ~': Cob.tp;C\
,V:1"th'tM'·Uwem.wn\. ' . .


~. Bllte-relj ;Ntr_t tb::-.t t.he ~or"" {~.t¢rAl$J did rtO~ n.ul't
in ~. oertiti:.-~·tlor: ";)t d1:S00v«Jr; or ~.Y.10f.rxt, 'UftiJer 'tttft~rovl$1o,. .
4£ .~,. cvn'trac\. It·~ thfJ: ...bS4tn,,·or H;1~i': "",lll.it-ioft •. 'tj::Jt ~OVet'ffi'l.rJt,


r.'t\1l1$ no cl~l~ OJ!" lien $1l~~lt the ..?I'o1A'rt., aibjut to'tt,~. CO'!\the\
or ~ri;:l ..tlit.ure :;..r«luetlm't ti:.tt~retro:z._ ,ie" 'tt'~.retQN.1 s.re c,lo.l.t:5 Qur
'book.s.ndr.~~J .• r:.)fJ 'f,hl. ltro~eot•. X~ur ,~t"'ntl<m, bOWYer'1" ;ljSOrtll.-d
·to the ,,ir",1al~n.,·()t ~t"h.cotrt~a\-Yhlc;~ nquiN u~. ~_~r,~'t..OP to ~~..p


, ••~. Lft""~- .Wr1f~ ftlOOl"t..lls ,,£01' t.· ;pe!'i041ndl0St"-d.•.


. ro~ 1nteN.t ·,1tttht. j)l~r!;. u t 'loPltlon {4:QI.'f'tilt,:n,Jp'U:'tlo1-
pa\1ont.l.ereltt ~N fulll 'Jlt,'IiNC_l~ta4..' .


Slrte'N1:r'10UN,'


c. O. Mitten,dorf


WCAndersonarsl 9/17/57 .
Copy to: Admr. R. File


. Mr It Chambers ~~ .
Field Team, Region V
Mr. K111sgaard, 5222


.. M1- • Dietrich, 3061
L. A•. Randall
Hattie Randall
Mr. Honk


'. ,', :
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UNITED STATES ,',
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION. , '600
WASHINGTON 25"D. C.. " ' '


'. •
, ,, ,


',.'1


\
,'\
,(,


\


\ ..


, '\
"


Dock.' llo. lJl1a;.-4431-N1oa
J. 1l. se.. ,
Back Fro8pe-ql,
Cl.Yel~n4 ~unt1, North. eero~
C6Jl'trac~ No. ~103~ ,\


V~. t. A. R~nd;;11


"Route 2
tawa~l., 'North C~UJia


Dear Mr. Rsndall.


Enclosed 18 a COP] ,of 3 'selt-explt.lna-to'tY letter or '
'todR1 \0 ~ Oper!itor undu tt40 aboYe-elted contract_


fbi.' ooneapon:left_ rel~tes to 'the Owner's Consent, to
,·~tm,and. Stibordinat.1(')n~~e!»n' 81ined bTtou OIl AlIgtlSt it, 1956.


c. o. Mitte~dorf


!.-idm1n1stntor


\~CAnd.rsonlrsi 9/17/57 .
'Copy to: AdxDr. R. F11,',e-/


1'4r. Chambers V '
Field Team, R~gion V
Mr. Kiil~ga8rd, 5222
Mr. Dietrich, ~061


lwfr. Houle







.UNITED STATES'
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION. -


WASHINGTON 25, D.C. '-600' -


-.


Mrl. he''''i. -d.'~nda.n
. lout. 2


LaVDdal., i(orthCarol1l'1a


•


. ae: ' j'look.'t Ho. D! ~iA-4431-4·£tca
J. '~Beam,


, Baek Ptoa\>ect, ,
"Cl....hind :County, h'orth. CarolUa
Contract, No. I~£103S '


Dear Z·Ittl ... R@dall.


, -t.dJcloaed ia ,t" OOl:il -of a. ••If-uplanator"j: 'l.tter, or
"today to tbeQperator nader,~••~1~Contr~et.


~bis corres-poadence Nlates to the (werts Con.en~ to
, Lien ~!;nd. tiubordinatioD. ;~ez;;.nt s1i1led by you on .~"tUt 1t, 1956~'


Sincerely yoUJ1t,


C. O. Mittendorf


. ihcloa~'


WCAnderson:rsi 9/17/57
Copy to: A.dmx-.R. File, /


Mr'~ Chambers fGr
Field team, Region V .
lfr-. Kiilsgaard, 5222
Mr. Dietrich, 3061­
.Mr. BOult


.:.. -', .







• Con~r.~ ~o. Idm-~"",~-..·.iOIC::iI!I"o,: _


Doqket' No.W~o;:.;.o::.:~ _


DEPAR'rHEN'l' OF THE IN'i'}i-:RIOH


DEFENSE HINEnALS EXP10RATION ADHINIS'rRATION


(ro: Chif.·r, Finance Section, Budget and Financ€ Branch, Bureau of Mines"


'; Please make the following entry on the records of the
Defense Hinerals ~xploration Administration under the strategic 3..l1'd


Critical Minerals Exploration Program.


Date of Contract Region State Commodity


flo1temc&1' '~,1'S6
'Name ,and Address,


of Ope~a-tor:


v


, J~.a. ae~


$p~C$ :t?1ne .
~"bearol1M;


Reserve .Obligail.on '


, Prior Amount· @3,630.oo .


Increase ,0


Decrease _';6'0'.
Revised Amount •


, Remarks:


o
'0),6,0.00' .


()


Date Delivered to Bureau of Hines, Washingt<n 11/2Vg&le) ,


9896 ]
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Government's Copy


•
UNITED STATES OF AMERICA


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRA


EXPLORATION PROJECT CONTRACT
(Short Form)


MF-200A
(Rev. April 1956)


~
J ....


DMEA No.


4431


Commodity


Mica


Contrad No.
Idm-E... }.


_1035
County


Cleveland


State


North Carolina


It is agreed ~~y. __~ J~~~ , between the United States of America, acting through the
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and J_. __ R .... __B_eam ~ _


whose mailing address is S:Pruce._..Pine.,_..Narth__C.arolina _


hereinafter called the "Operator," as follows:


ARTICLE 1. Authority and project.-(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undevelo.p,ei deposits of the commodity designated above.
The Operator shall begin the work on or before --------JAt''J.------.-J.9.51.---------------------------, and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within s~.v.e.n months from the date
of the contract. .


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
:Exhibit A. The estimated total cost of the project work is $ J±1_8~Q_._O_Q . The Government will
contribute ----75---- percent of the fixed unit cost of the work performed, not exceeding $---_3_,63.Q....00 ,
in accordance with the provisions of Articles 4 and 5.


(c) The Oper~tor shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.


ARTICLE 2. Operato1"s property rights.- (a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: :NQn~ _


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
Uf the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the


land (lessor, seller, optionor, etc.) are attached, as follows: 9_Qn~~Dt tQ__ L_:j._~_n __ Qf QWn~r_s 0


-------- ------------------------------ ------------------------------------------------------------- -------------------------------------------------------------------------------- --_.
(c) The Operator shall preser.ve and maintain his right, title, and interest in the land and his right


to the possession thereof for the purposes of this con tract, and shall devote the land and all existing im­
provements, facilities, buildings, installations, and appurtenances to the purposes ofthis contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, t.itle, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.


ARTICLE 3. Performance of the work.-(a) Operator's responsibility.-The work shall be per­
formed dilig'ently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liabilitY Insurance coverihg"employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Artic;le 1 (a).


(b) Government may inspect.-The Operator shall consult with and inform the ,G.9vernment on all
phases of the work as it progresses. The Government may enter at all reasonable'times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason­
able means of access for such inspections.


ARTICLE 4. Contribution by the Government:~The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the..- Go.ve~nment is
finally audited and settled and the Operator's final report has been :r:endered, the Government may with­
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces­
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.


ARTICLE 5. Reports, accounts, audits.-(a) Operator's records.-The Operator shall keep suit­
able records and accounts of the units of work performed and of any production in which the Govern­
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
::lnd audit said records a'nd account~.~t any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.


(b) Progress reports and v.ouchers.-The Operator shall provide the Government with five copies of
monthly progress reports in three sectio'ns as follows: (1) Operator's Monthly Report and Voucher show­
ing a detailed statement of units. of work performed during the reporting period; (2) Operator's Unit
Cost and Progress Report" shoWi'ng the various types of work performed during the reporting period and
the fix_ed un~t costs in~urred for each type of work; and (3) a N~rr~tive ~eport of th~_ 'Y0r~ perf.<?rmed
during th.e reporting period including adequa~e{¥~i~eering-geologi:calmaps or ~ketc~es, d:'ill 'hole logs
and locatIOns, and assay reports on samples taken concurrently wIth advance In mInerahzed ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)


(c) Final report.-Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi­
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.


(d) Report of sales.-The Operator shall provide the Government with suitable accounting and doc­
umentary evidence covering all production to which the Government's percentage royalty relates, such as


. copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.


.....


, ..


" , . • •







(e) Compliance with requirements.-If in the opinion of the Government any of the Operator's
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.


ARTICLE 6. Repayment by Operator.-(a) Certification.-If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern­


-ment, at any time not later than six, months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi­
cate the nature of the discovery or development.


(b) Royalty on production.-The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contrIbuted by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter­
est is fully repaid, whichever occurs first.


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buy'er to a carrier (not the
Operator) , shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper­
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that
term is here used. The term "treatment processes," as here used, means those processes (such as milling,
concentrating, smelting, refining; or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. '


(d) Unsold production.-If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled) , the Gov­
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov­
ernment elects to require computation and payment. If any production is used by the Operator in inte-


. grated manufacturing or fabricating operations before the Government makes its election, the Govern­
ment's royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. "Value" as here used means what is or would be gross income from mining oper­
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.


(e) Percentages of royalty.-The percentages of the Government's royalty shall be as follows:
One and one-half (11/2) percent of amounts ("gross proceeds" or "value") not in excess of eight


'dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (V2) per­
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(llj2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31/2) percent.)


(f) Time for computation and payment.-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro­
vided in this Article.







(g) Lien for payment.-To secure the payment of its percentage royalty, there is hereby' granted
to the Government a lien upon the land or the Operator's interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.


(h) Notice to purchasers.-The Operator shall give notice of the Government's claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.


(i) No obligation to produce.-Nothing in this contract is to be construed as imposing any obliga­
tion on the Operator or the Operator's successor in interest to engage in any production operations.


(j) Government not obligated to buy.-Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.


ARTICLE 7. Termination of the Government's obligations.-(a) If in the opinion of the Govern­
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus­
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay 'on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the defau-lt must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose­
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac­
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con­
tributed by the Government under the contract.


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.


ARTICLE 9. Officials not to benefit.-No member of or delegate to Congress or resident commis­
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.


ARTICLE 10. Changes and added provisions.-


----- .. -.. -.. -------- .. -.. ----- ..... --- .... ----------_ .. .. __ .. .... .. __ .. .. ..... __ .... .. .... _.... __ .. _...... 00---- .... -_ .... ----- .. -------- ....... ---- .. ---
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Executed in sextuplicate the day and year first above written.


•
____________________ J"_~ __ R!t :.aW1 _


(Operator)


THE UNl'fED STATES OF AMERICA


~ __c::
1KeIl11\YQi Administrator, De e e Minerals


Exploration A . istration


I, , certify that I am the
.. -- secretary of the corporation named as Operator herein;
that , who signed this contract on behalf of the
Operator, was then of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.


[
CORPORATE]


SEAL
U. S. GOVERNMENT PRINTING OFFICE: 1956-0-383069
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•
EXPLORATION PROJECT CONTRACT


. .J. R. :SEAM .
DOCKErr.' NO. :pMEA-4431


ANNEX I


•


The land referred to in Article 2 of the Contract is
described as follows:


Beginning on an iron stake at the center of
what is known as the ~ack Prospect which is 10­
.cated North-IO degrees East '310 feet to a large
rock which is a corner in the property line be­
tween Arnold Bes's and, I.. A. Randall;'" and running
250' North; thence 250' West; thence 500' South;
thence 500' East; thence 500' North; thence 250'
West to a point of closing.


The Operator is in possession and' has the right to
possession for a period of five years, renewable, pursuant to
a lease agreement dated August 16, 1956, with L. A. Randall
and Hattie Randall.







." ~f'·~;"t)5 &.
0C...··.JineS and supercedes MF-~d MF-203)


..Ju·~,; 1956


~government's Use Only
EXPL~N PROJECT CONTRACT
Ope rat 0 r .__-'-_


Docket No. DMEA- . ~
Contract No. Idm-E~~3~5---------
Contract Date NOV 9 1956


CONSENT TO LIEN
and


SUBORDINATION AGREEMENT 1/


To the United States of America:


Referring to that certain land in the County of ___C_l_e_v_l_an__d , State of


North Carolina , described as follows: g/ Begining on an tron stake at the"
center of what is known as the Back Prospect which is located North 10 degrees
East 310-f~t· .to a large -rOQ.:k which ,is' a" corner in the property line between
.Arnold Bess and L.A:: Randa1l; and running 250' North-;' thence 250' West;:.,thenc~·


5.OO'South; thence' soot· East; thence 500' North; thence 2;0' west to a Point of
closing. This property located eight miles west of Casar, North Ca.rolina~ and
-recorded in Book #4P'"Page #463 in Cleveland County, She1W, North Carolina.


which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
. with' ·the United States of America, hereinafter called the "Government;" in consideration of the


contract and as an inducement to the Government to enter into it, .the undersigned hereby--


1.' Undertakes and agrees that property in which the ~overnment may acquire an interest
or equity under the contract maybe dismantled, severed from the land, and removed, as may be pro­
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;


2. Grants to the Government a lien upon all of the undersigned's right, title, and
iriterest in the land and upon any prod~ction_of minerals therefrom, to secure the payment to the
Government of a percentage royalty on .production .as m~y be provided for by the Contract;


3. Subordinates the undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and lien~~to s~cure same;
"'. '\.":,~"'''~'.;;' ••1•••t;'-' . " . ~ ".'11" ...... ~~- , .... ,


.' . 4". ~ep·r~ents andund~ftakes that there is no claim, lien, or encumbrance upon the
unde.!,si&ned' s' ~ight,.... ti{le'·/. ~]:'.a1m,\ or interest in or agains,t' t~~ land other' than the. 'following:
(If "hone" inse"tt the word ".none;;'· Do not leave lines blank.)


•• -', 1\ 1.111


_I .
hone


1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to. pay royalty to the Government.


'f./ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in·a lease [or contract, deed, or other document] dated J6t~CfJ1r.lm,
and recorded in Book , Page .__, official records of said couniy:"::::::JIf (b)
is used, the book and page of recordation cannot be dispensed with. If th~llk~a2e2ptI9££cted is
ins~fficient, use an ~nnex, and r~f~r to th~ An~e~ in the ~p~ce.







~5" Undertakes and agrees (a) ne''i ther to c'ommit' any act nor assert any c'laim in conflict
with the provisions of this Agreement; and (b) to give advance notige of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right; ~itle, 'claim~ or interest in or against the land, or any production therefrom
furnishing the Govern~ent with two copies of such notice; and


.6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto.


7. Added provision: (State "None" or "See Annex No .__")


[Address]


Da\ed this 16th. , day of _A_ugll..:::::-.-s_t , 195~\.


;;tCL£~ [Seal] -;(?~#-1-~I >r.r!. [Address]


2~ ite_"<--e [Seal]


_________________ [Seal] _________-:-- [Address]


________________ [Seal] [Address]


[Seal] [Address]


[Seal] _______________ [Address]


(President
and in behalf
its corporate


I, cert~fy that I am the
(Secretary, etc.) of the corporation named herein; that


____________________ who signed this'agreement was then __


or Vice-President, etc.) of said corporation; that said agreement was duly signed for
of said corporation by authority of its governing body, and Was within the scope of
powers.


[Corporate Sea~J" ..
. \


'. ,
•... '.,'1 . '. '. 'I.


... \. I "'- • • • • ~ l


. " \.


"
• ,If


' .."
.. INT.-DUP. SE:C·., WASH. ~ D.9...!_.... . 71
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EXPLORATION PROJECT CONTRACT


J. R. BEAM .
DOCKET NO. DMEA-4431


" Exhibit A


Descriptlon of the Work


•


The approximate location of the work is shown on the
attached maps entitled, "Map No.1 DMEA-4431, Back Pros. (mica)
Cleveland Co., N. C., 10-:10-56, II and "Map No. 2 DMEA-4431 Mica,
Back Pros.• , Cleveland Co., N. C."


The work consists of the following:


1. Construct:


a.. A powder storage magazine, minimum
dimensions 4 feet by 3 feet by 2~ feet


b • An exploder storage ma¥azine, minimum
dimensions 2 feet by 12 feet by 1 foot.


The powder and exploder magazines shal~ be boxed on
all sides; shall be made from 2-inch hardwood or 3-inch soft­
wood lumber; and shall be braced at the·corners. No metal
shall be exposed; and the doors shall be provided with the
equivalent of a 5-tumbler jarproof-lock.


2. Rehabilitate 15'~eet of existing trench to shaft
site, including muck removal; and timber an existing shaft
two compartment, 5 feet by 7 feet in cross section, to the
bottom of the old workings.


3. Sink the two-compartment shaft an additional 40 feet.


4. Drive 80 feet of drifts from the shaft.


All work shall be timbered as necessary.


The shaft and drifts shall have minimum cross­
sectional dimensions of 5 feet by 7 feet in the clear of
timber.


All underground work shall be performed on the
pegmatite .or in as close proximity thereto as possible.







, ..~


• f


, « • •
The location, direction, inclination, and extent of all


work are subject to the approval of the Government.


Fixed Unit Costs


1. Construct:


A Pm~der magazine ~
An Exploder magazine y


2. Rehabilitate 15 feet of trench and
timber two-co~partment shaft y


3. Sink 40 feet of shaft @ $44.50/ft.
-. '


$ 25.00
15.00


340.00


1,780.00


4. Drive 80 feet of drifts @ $33.50/ft. 2,680.00


Estimated Total Cost of Project


Government Participation @ 75%


!/The completed work constitutes the unit.


2


$4,840.?0


~3,630.00
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• Contr4IJ No. Idm-E 10)$


DockGt·No·~J~d~t3~t~ ___


DEPAR'rHEN'l' OF THE IN'i'F:RIOH


TO:


ApPlOvtel oollil'aett
DElj'ENSE I1INEIlALS EXPLORATION AIJHINIS'rRA'fION


Chif.·r, Finance Section, BU,dget and Finance Branch, Bureau of Mines


cr,,' Please make the following entry on the records of the
Defense Hinerals ~xploration Administrati0l1; under t he strategic and
Critical Minerals Exploration Program.


Date' of Contra~ Region State- Commoditl


.~9 .. 19J6
Name.and Address·


of Ope~a-~or: .,~ a•.8...
Ipne. P&. \
fiodbCarol.\tu\


Prior·Amount


Increase


Decrease


R~serve


o
.$.a,4)O'.OO


o


Obligation


Revised' Amount o


. Remarks:


( 'Little)Date ,Delivered to Bureau of Hines, Washingtcn
1)/9/$6


9896 )





		142788



