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MF-200A
(Rev, April 1956)

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRA

= oy, |
EXPLORATION PROJECT CONTRACT ) ﬁ

(Short Form)
DMEA No. Commodity ) (i'qntmct No. County State
" e 16’“3§ Cleveran oh carors
431 Mica Cleveland North Carolina
It is agreed NOV9 ...... 1 955 ................ , between the United States of America, actlng through the

Department of the Interlor Defense Mmerals Exploratlon Admlmstratlon, hereinafter called the “Gov-
ernment,” and ... B - O 3 OO

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), ‘the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped depos1t of the commodity designated above.
The Operator shall begin the work on or before ....._.. UAN_ 1. i ............................ , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work w1th1n seven———- months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $..3. 840,00 The Government will
contribute .. 5 . percent of the fixed unit cost of the work performed not exceeding $""3"630 00 ,
in accordance with the provisions of Articles 4 and 5.

(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: ...._... Bone - -mmmeeemmmeees

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(#f the Operator does not hold the legal title) the Consent to Lien of any holder of .the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: —Consent-to Lien of owneps

(c¢) The Operator shall preserve and maintairi hlsnght, title, ar_md interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with  good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Govermment may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts.at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Refiort showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including adeqha‘te‘\englneerlng geological maps or sketches, drill hole logs
and locations, and assay reports on samp]es taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.





(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the *‘gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or ‘“value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%4) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved. .

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit,

ARTICLE 10. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operator)

ééﬂ/w Adnintstrator, Déf,

: CTIN LN

------------------------------------- 27 HOTING T toration A
e e e , certify that I am the

...................................................................................... secretary of the corporation named as Operator herein;

bhat , who signed this contract on behalf of the

Operator, Was Chem oo e e of said corporation ; that said contract

was duly signed for and in behalf-of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL
U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069
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: The land wrtrud to in Articlc 2 of %h. cnntmt i,t
u-cribod as follm: ‘

!cgmmg on en wen stake at the senter of
-~ what 45 known as the Beck Prospect which is lo-
. cated North 10 degrees East 310 feet to a large
rock whieh is & aorner in the yproperty line be-
tween Arnold Pess and L. A. Randall; and ;mnmning
~ 250' North; thenes 250' West; thence 500' Sowth;
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The mm is in possession and has thc Tight to

wsuum for & period of five years, remevable, pursusst to
& lsase agreewent dated Angust 16, 1956, with L. A Repdall

ad Battie Rasdall.
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MF-205 - : ” R ' __MVernment's Use Only
(Combines and supercedes MF- d MF-203) i ; ' EXPL PROJECT CONTRACT
June 1956 __ Operator__
Docket No. DMEA-
Contract No. Idm-E I 03 5 ‘

Contract Date___ NOV 9 1958

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certaln land ‘in ‘the County of - , State of
f"@&"ﬂ& @ﬁ&'ﬁm . , descrlbed as follows: 2/ B '” on on m ﬂ m ) 6‘1’« ﬁ'ﬁ
eeater of uhat ae Tnown 0o tﬁao fogk %m m&?&imem M w Goppoes
Wﬁﬂﬁmm@&w ‘if 1y &l ’
3 ,HG Wt; tzﬁm S%' emm

“‘M" TEHON0e eI thenEe

Jzﬁav, nmeo e wm of

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the

contract and as an inducement to the Government to.enter into it, the undersigned hereby--

1
3

"Undertakes and agrees that property in which the Government may acquire an interest
or equity: under the contract may be dismantled, severed from the land, and removed, as may be pro-

vided in the contract; and the Government's interest and equity in such property shall be prior -’

and superlor to any adverse right or claim of the: undersigned Lo

2. Grants to the’ Government a 11en upon all of the undersigned s -right, title, and
interest in the land and upon any production of mlnerals therefrom, to secure the payment to the
Government of a percentage royalty on production &s may be ‘provided ‘for by the Contract;

3. Subordinates the under51gned's right, title, claim, or interest 1n or against the
land and.in any production therefrom. to-the rights of the Government under the contract with respect
to royalty on production and llens to secure same;

R %'_‘r'é;\ \' s e ':c;

N -

Lo 4. Represents and undertakes that there is no claim, lien, or encumbrance upon the
under51gned s r;ght t1t1e§‘pla1m,’or 1nterest 1n or against the land other than the following:
(If- "none" insert the word "none." Do not leave lines blank )

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay. royalty to the Government. ' '

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ‘ ,
and recorded in Book : ., Page ., official records of said county." If (b)
is’used,‘the'book and page of recordation cannot be dispensed with, Iﬁﬁgg Egpggggbrov1ded is
insufficient, use an Annex, and refer to the Annex in the spacé

AmOLIn e s AUG 2721956






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
undex:this Agreement to any subsequent transferée, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any produé¢tion therefrom

furnishing the Government with iwo copies of such notice; and

6. Consents to all amendments ('inolu.ding an agreement of ‘termination) and assignments of

‘the contract without notice thereof, and undertakés and agrees that this Agreement shall extend and

apply thereto.

-

7. Added provision: ' ~ (State "None" or "See Annex No. ")
R, /12,9 ‘ , 195 _{%ﬁ
[sea1] M%QW Z. <€ [rddress]

7
R
[

Ve A (

[sea1] _ ’ ‘ 7 .. [address]

Ca SN AR - [soa1] ‘. . o o _ [address]
4 ‘[Seéll.‘ | | . ‘ _ | _ [address]

5 [Se‘a.llx».' ' ' | : [address]

| [Seal]~ : ) : | : , : tAddress]

certify that I am the

I, . . . .
(Secretary, etc.) of the corporation named herein; that

who signed this agreement was then ___ _ (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers. ‘ ‘ : :

) ' S “\ _' "[corporate Sea1l

INT.-DUP. SEC., WASH., D.C;: “

IS

T
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- 'ﬂn lsutlon, amctmm 1mlimtien, and n.tnnt or an
mk are mbaect ‘bo th- wpmni of thz Gorvtmunt. S

Pixed Hg!t Gosts

- 1.1 thmt: , _ )
t Powlar m&m Yy $  25.00°
An Explmr mim __/ . 18,00 -

2. mmbumm 15 feet of trench nnél PR
© tiwber two-compartment shaft 1/ 340.00

3. Sink 40 feet of ahni‘t o $1+k 50/f%, 1,780.00 )

| f:‘h Drive 80 feat of drirts ® $33. SO/ti. 'a 680.60
. vls_ti}mtetl Total Cost of Project - $4,840.00
: g‘&u_;@mm,mtmi;ﬁu& o o $3,630.00

1/ The completed work constitutes the wait,
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- UNITED STATES DEPARTMENT OF THE INTERIOR  Erigirerctve, o moss.s
DEFENSE MINERALS EXPLORATION ADMINISTRATION *

Not to be filled in by applicant

APPLICATION FOR AID IN AN | FF3]
EXPLORATION PROJECT, PURSUANT TO ﬁ‘lﬁﬁfﬁ f‘;{mml WW
DMEA 6§D—E~R1/UNDER THE DEFENSE Date Received -X__Jl;l-.-‘)-.('—-:-.-_
<" PRODUCTION ACT OF 1950, AS AMENDED - Estimated Cost . .4, 450 .

Participation (Government %) ...

1. Name of applicant.—(a) State here your full legal name, in the form in which ouRlE@ f cﬁn#cfan yopr

mailing address: JaRa_ Beam . '

Spruce_ Pine,N.C. , i i AbE

A [ Y6 207455

(b) If other than an individual, add to your name abpve whether a corporation, pa nershlp, etgf ‘and: th ¥ of the Ftate

in which incorporated or otherwise organized. “‘h‘“ﬂh
(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. ¢

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excludmg any land or interest in land which is
not to be included in the exploration project contract _---.L_egal describtion given on lease,

(b) State any mine name by which the property is known. Back Prospect : ) ,
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Lessee

(d) If you are not the owner, submit with this application a copy of the lease, contract or other document under which
you control the property. Lease attached. »
(e) If you own the land, describe any liens or encumbrances on it . _______ Do _not_own lend.

(f) If the land consists of unpatented claims, add to the description above, the ‘book and page numbers for each recorded
location notlce none .

4. Physwal description.—(a) Describe in detall any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describé accessibility of mine workings for examination purposes. See sheet

L]

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, 1nd1catmg on each
whether you require its return to you.

(d) State the facts with respect to the accessxbxhty of the project: Access roads, distances to shlppmg, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. RRCIEL sviﬁ,—,(ie&Sl 1
-}

_i&
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N .
5. The exploration project—(a) Svate the mineral or minerals for which you wisIto explore Mica

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
‘of any present mine workings, and_the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. ee eel,

(¢) The. work will. start w1th1n 30 days and be completed thhm .p..__; ...... months from the date of an exploration

project contract:
(d) State the operating experience and background of the apphcant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. -See-Sheew, Now on file with
6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sh E.A
under the following headings. Add the totals under all headings to give the estimated total cost of the project:See She t *
(a) Independent coritracts.— (Note:—If ‘the applicant does not intend to let any of the work to contractors, write ‘“none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).
(b) Labor, supervision, consultants —Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision' and engineering and geological consultants.
(¢) Operating materials and. supplies—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel. - R
(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or sugg“ested use-allowance based on present
value, as the case may be.
(e) Rehabilitation and repairs —Furnish a detailed list showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be

devoted to the exploration project.
(f) New buildings, improvements, installations—Furnish a detailed list showmg the cost of any necessary buildings, fixed

improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.
(9) Miscellaneous—Furrish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
‘including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation

and employers liability insurance, and payroll taxes.
(h) Contmgenmes -——Give an estimate of any necessary allowances for contingencies not included in the costs stated above. B

NoTte.—No items of general overhead corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance w1th the regulations on

Government partlmpatlon (Sec. 7, DMEA No. 1)? es.
" (b) How do you propose to furmsh your share of the costs?

B Money ' D Use of equipment owned by you D Other

Explain in detail on acompanying “paper.

CERTIFICATION

The undersigned whether as an individual, corporate\ofﬁcer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the mformatlon set forth i in thls form and accompanying papers is correct and complete, to the best
of his knowledge and belief. ) v

Dated oo Agust 16 ., 1954,
. 'Applicant) .
By / - 1 MLt

“Title. 18, U.. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

0. §. GOVERNMENT anrms OFFlck © 16—66551-1
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- MF-103 . (continuation Shee‘?) e

No previous operations at this Site; 'o'

No past productlon, new prospect.

With exploration work we be11ve hlgh quality ruby

_ mica will e found.,=

Progect is accessible to roads and shipplng.

' Manpower, supplles and 'qulpment are, avallable.
',APower is about 150 feet away.

-We propose to bulldoze away overburden to ‘uncover

vein and best locate shaft, sink a 5! x 7' shaft

. 50t deep, then drift 60t with vein. s

Estimate of costS'- -‘

,;}35 hours bulldozmg C $1o.oo per hour ceood 350.00
50! Sha.ft@$50 00 per . Ceee .- 2500.00 )
j-.-60l Drlft@$35 00per ft. ce e ee = 2100 oo 4

Total estimatediooét,of'projeottu';\gi*- " 4 4950.00“*}’ .
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® MINING LEASE ®

State of North Carolina | Clevland County:
This indenture made this 16th.day ot Mugnst = 1956 - ' , TOO8K

between - L, A, Randall and Hattie Randall

of Cleveland County County and State of North Carolina as party of the first part, and known

as lessor__, and J.R. Beam “

ot Avery ' County and State of North Carolina, party of the second part and known

as lessee.

WITNESSETH, That the part__ of. the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following deseribed real property for mining purposes, in the County
and State first above written to wit:

Begining on an iron stake at the center of what is kn ag the Back Pro t which i
located North 10 degrees East 310 feet to a large rock which is & corner in the property

line between Arnold Bess and L.A. Randall; and running 250 North; thence 250' West;
thence 500" South; thence 500' Bast; thence 500" North; thence 250! West to a point

of clos:mg.,\ This property located eight miles west of Casar, North. Canol:l.na, and
recorded in Book #4P, Page #463 in Cleveland County, Shelby, North Carolina.

TOHAVEANDTOHOLDthesaidlandstohim,torminingpurposes.thesaidlesseeandhlaheirsand assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mmes or land upon whxch exploration is being’ conducted

AND IT IS FURTHER AGREED That the party of the second ‘part, the lessee hereby agrees to pay to the said part_ of‘

the first part, or his or thexr heirs or assigns, a rental royalty of_lé_.(__lle_ﬁlgh_h)

on the minerals taken and sold from ‘said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those s¢t forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor— reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may assxgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest,_legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of ., said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entltle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practlcal value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor—_. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

Witness K ﬂn ﬁ ﬂ-ﬂ%%(&w

(Seal)

VW? =
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IMEA Form 7
(12-56)

y T OFFICIAL FILE COPY
., o . ‘ Date Surname Code

L& ;-, 7[/ 7 600
| m / 600

2-27 Ead
€00 [ ' 20 |V
‘ ‘;5,, 110
SEP 30 1957 M a /] 100
) . ' 220 |
Br, 4. 3. Beam L Z ;
s

Soruce Fine, Lorth Carolins

Res Uockst Do. D044 31erden
- d. Re Deam
Back ¥rospect
Clevelund County, &artq @amllm
Contract No. Idn-i21035

Dear ¥, Deams

Reference 1s made to your completed exploration contract
with the Government,

We sincerely regret that the vori: performad 4id not resalt
in o certificution of discovery or developmwent unier the crovisions
of iie contract, In tho sbsence of such certificstion, ihe Covermuent
retaing no claio or lien aguinst the property subjeet to the contract
or any fature production thorefrom. Ue, therefore, sre closing our
books and records on this project. Your sttention, however, is called
to the jrovisions of the contract which require tie Upsrator %o iteep
and [yeserve certain records for the period indiested, :

Tour interest in the DYEi exzloration progran and mrtiei«-
pation thereln are fully appreciated,

ﬁimarely yours,

C. 0. Mittendorf (7,//

Gdninictrator

WCAnderson:rsi 9/17/57

Copy to: Admr, R. File
Mr. Chambers
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
L. A, Randall
Hattie Randall
Mr. Houk

8623





OFFICIAL FILE COPY

IMEA Fom. 7 . ' Date Surnamé Code
(12-56) o y/ﬂ"! forir| %0
' | ’ 600
-9 o 5 800
600 /3D ] 320
s 110
o : 100
SEP 301957 |“%, 220|
¥rs, Hattie Randall
Route 2 A=Y
Iswndale, North Carolina :
: ' Re: Docket No., DUEA-4431-Mca

d. He Beam

Back Prospect

Cleveland County, Horth Caroling
Contract No. 1dm-Bl035

Dear rs. Rsndall:

Enclosed is a copy of a self-explanastory letter of
today to the Operstor under the azbove~cited contract.

This correspondence relates to the Owner's Consent to
Iien and Subordination igreement signed by you on August 16, 1956.

Sincerely yours,

»C'. O. Mittendorf %@F\>
Administrator

Enclosure

WCAnderson:rsi 9/17/57

Copy to: Admr. R. File
Mr. Chambers
Field team, Region V
Mr. Kiilsgaard, 5222
Mr., Dietrich, 3061
Mr. Houk .

8623





IMEA Form 7
(12-56)

. OFFICIAL FILE COPY

.. : » . Date Surname Code
7/ M 600
723 M 600
T 4|80
600 q/ 24 L120 5/
’/ 7 110
SEP 30 1957 71 100
. ‘ Y2l T5501
Ir. L. 4. Randall | v . :
Route 2 . _lofs]
lawvndale, North Carolina - ‘ , L
- Re: Docket No. DiB4-4431ldien
+ Je R. Beam
Back Prospect

‘ Cleveland County, North Carolina
Contract No, Idw-E1035

Pear r. Randall:

Enclosed is a copy of a self-explanatory letter of'
todsy to the Operator under the above-cited contract.

~ This correspondence relates to the Owner's Consent to
Iden and Subordination Agreement signed by you on August 16, 1956.

Sincerely yours;

. C.0. Mittendoff( é&ﬂ’\‘
Va

Adnministrator

‘Enclosure

WCAnderson:rsi 9/17/57

Copy to: Admr. R. File
Mr. Chambers
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623
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(12-56)

- Walter C. Anderson, Division of Nonmetallic Minerals

OFFICIAL FILE COPY
‘ ‘ . . Date Surname Code

40}7 Lgpn~ | 600

Q’b}. W 600

| 110

Q= (-}

(Q?égoD 30 957 7| B 220
Sas sza

. September 17, 1957

Project Summafz Report

Docket No, DMEA-4431-Mica
Contract No, Idm-E1035

Back Prospect

Cleveland County, North Carolina

Application: Form MF-103(April 1952) received August 20, 1956.
Work Proposed by Applicant:
35 hours of bulldozing @ $10,00/hr, $350,00

50 feet of shaft @ $50,00/ft. 2,500,00
60 feet of drift @ $35.00/ft. 2,100,00
Total requested $4,950,00

Operator: J. R. Beam
Spruce Pine, North Carolina

Operator's Property Rights: Five year mining lease on the
F. A. Randall property consisting of 5 plus acres, dated
August 16, 1956. Consent to Lien and Subordination Agreement,
dated August 16, 1956,

Contract: Form MF-200A (April 1956), dated November 9, 1956,
Work Authorized:

Powder and exploder magazines $40.00
Rehabilitation of 15 feet of shaft 340,00
40 feet of shaft @ $44.50/ft, ' 1,780,00
80 feet of drifts @ $33.50/ft. 2,680,00
. Estimated total cost of project $4,840,00
Government participation @ 75% $3,630,00

Amendments: None.

Work Completed: Same as authorized, Work began November 21, 1956
and was completed on January 31, 1957, Field Team Final Report
received September 9, 1957, Operator's Final Report received
February 4, 1957. No equipment purchased under contract,

Audit: Report of Review issued February 15, 1957.
Accepted cost
Government participation

$4,840,00
$3,630,00

8623
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Certification of Discovery - none issued, No reserve of strategic
mica, Value of production during operation - nothing,

Comments:

How Conducted: All of the work in which the Government participated
was acceptable,

Operation: Good. ' ‘
Enzineering: 'Reporting by the Operator was above average.

Geologic Premise} Mica was found in abundance, but it<was'not of
strategic size or quality. '

Geologic Criteria upon yhich work was based:

1, Pegmatite: Discordant, zoned, 5 to 6 feet thick, length-
120 feet, postulated to be much longer. Consists of massive quartz core
5 feet thick, flanked by 6 inch zones of fledspar. Enclosed in a
foliated, semi-weathered, sillimanitic mica schist, .
- 2, Mica: As observed on dumps - ruby, abundant, in large
sheets up to 5 inches wide, flat, clear, with some minor inclusions.
3. Past Production.

GeologicACriteria developed during,préject:

: 1, Pegmatite: Tabular, exposed for 150 feet along strike,
discordantly emplaced in a semi-weathered sillimanitic mica schist.
Consists of massive 5 foot thick quartz core, flanked by 6 to 12 inch
plagioclase-muscovite wall zones. Pegmatite tapers to 2 to 3 feet
at 50-foot level, quartz core tapers to extinction at about 30-foot
level. :

2., Mica: Not over 3 x 4 inches across, averaging much less.
Badly clay and manganese stained. No strategic mica recovered. Light
clear reddish-brown, generally flat and free-splitting.

Future Possibilities: Because of the worthless quality of the mica,
this property has no future, , ,

Recommendations: The Division of Nonmetallic Minerals and the Commodity

Members of the Geological Survey and Bureau of Mines concur in the
Field Team's recommendation that this project should not be certified.

,  Walty [ Leiprr—
Walter C. Anderson
Division of Nonmetallic Minerals

WCAnderson:rsi 9/17/57
Copy to: Admr. R. File

Mr. Houk
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RECEIVED :
UNITED STATES SEP 26 1957

DATE | INITIALS | CODE

DEPARTMENT OF THE INTERIOR 9/4?6 /g 220
BUREAU OF MINES v 22
WASHINGTON 25, D. C.
Septem*aer—eé, 1957
Memorendum
To: Nommetallic Minerals Division

Defense Minerals Exploration Administration

Fram: W. F. Dietrich ; Chief, Branch of Ceramic and Fertilizer
Materials . :

Subject: IMEA-L431 (mica)

Applicant: J. R. Beam

Neme and location of Property: Back Prospect, Cleveland County, N. C.

Contract Number: Idm-E 1035

Date of Field Tesm Report: 9/5/57

Date Rec'd. by'Br. of Ceramic & Fertilizer Materials: 9/10/ 5T

Field Teem Recommendeation: Recommend no certification be issued.

Comments ¢
‘ 1. A contract was granted to explore a discordant mica-rich
pegmatite by sinking 55 feet of shaft and drifting from different levels
a total of 83 feet.
2. Muscovite was found to be extremely ebundent, though none
was of strategic quality.
3. Expenditures =~

Total approved $4,840.00
Total cost '14,840.00
Gov't. share of the cost 3,630.00

Value of production during operation None

Recommendation:

I concur with the recommendation of the field teem that no

certification be issued.





. IN REPLY REFER TO:

3

: UNITED STATES
' DEPARTMENT OF THE INTERIOR
‘ GEOLOGICAL SURVEY
WASHINGTON 25, D. C.
September 11, 1957
Re: 4431 Iam-E1035
J. R. Beam
Back Prospect
Cleveland County, North Carolina
Mica

uk, Defense Minerals Exploration Administration
From: N. E. Nelson; U. S. Geological Survey

Subject: Review of Field Team Final Report

The contract, granted in November 1956, sanctioned the
expenditure of $4,840.00 for the exploration of e zoned pegmatite
by shaft sinking and drifting.

The pegmatite had been mined by open stopes from the
outcrop to a depth of about 35-45 feet for a length of 150 feet
end, as reported, had produced between 12,000 and 20,000 pounds
of block muscovite.

Te sheft was sunk through fill and 4O feet of weathered
pegmatite. The quartz core which is an indicator of muscovite ap-
parently pinched out in a drift at about the So-foot level, and &
drift in the keel of the quartz core at the 33-foot level encountered
old workings, and another drift at that level was driven in weathered
pegmatite. All muscovite is of inferior quality due to weathering
end smell size. No strategic micae was recovered.

The examiners recommend that no certification be issued.
I concur with the recommendation.

. S U tlocr

N. E. Nelson
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGUAS R NSTORNF280B. 8. DG.
KNOXVILLE 2, TENN,

September 5, 1957

Memorandum
Tos Operating Committee, DMEA - Washington
Froms DMEA Field Team, R“gion V - Knoxville, Tennessee

Subject: Field Team Final Report - DMEA-4431, Idm-E1035(mica)
JeR.Beam, Spruce Pine, N.C.
Back Prospect, Cleveland County, North Carolina
Enclosed are three copies of the final report on the

subject exploration contract.

We do not recommend certification.

- e Robert A. Laurence
T GeriaAL FILE COPY Executive Officer, DMEA-Reg.V
! BMEA . |

azcemEnsEp 9 1950 | )
@m}, ~pATE | WAL | 6002 =T TRITIALS | GODE_ Wm. A. Beck, for V. J. Lynch

ﬂ_é%%z::iJZEBQ, Member-Buraau of Mines
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT

DMEA-4431, Idm-E1035 (mica) BACK PROSPECT
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S, Co Bergman and E. L. Boudette Geologlsts
Ue Se Ge@loglcal Survey

L. E. Shirley, M;nlng Engineer
Bureau of Mines

Roviowed by
y PIEEA OPERATING CO°° TR
September 5, 1957 | a_ //
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DMEA EXPLORATION PROJECT
FINAL REPORT

DMEA-4L31. Idm-E1035, BACK PROSPECT
{mica)

Operator: J. R. Beam, Spruce Pine, North Carolina
SUMMARY ™~

A DMEA contract was set up to explore a discordant mica-rich
pegmatite, previously worked by an extensive trenching operation.
8 well-cribbed shaft was sunk in the bottom of the main grepch,
15 feet through backfill and an additional 40 ft in soft, pegmatites
From the 50=-foot level of the shaft, 25 ft of drift was driven
southwest. because of a lack of quartz core, which seemed to be
one of the ddminant mgica controls, and a truncating reverse fault
at the €haft station, it was decided to move higher in the shaft.
‘From the 33 ft level, 40 ft of drift was driven southwest until
old works were intercepted, and the remaining 18 ft of drift driven

.o from that level to the northeast. Muscovite was found to be

S
/yrf‘p”k’

rextremely abundant, but not of strategic size and quality, so that
certification as a discovery is not recommended.

INTRODUCTION :
Location ; '

The Back Prospect is located on moderately hilly, andilightly
wooded farm land,,16.3 airline miles N5°W of the center of Shelby,
Cleveland County; N. C., and aboﬁt 3 miles east of the town of
Casar. (AMS Series; V=501, Charlotte, N.C., S. C. N1 17-2,12250,000)

Previous Work

The Prospect was worked by Back Henline for other parties,
reportedly in 1951-52, No information is available 6n any Operations
prior to this time. Prior fo the present éontract9 a narrow trench
was excavated for a distance of approximately 120 ft along the
strike of the pegmatite, and to a reported maximum depth of from

40 to 45 ft. A second pérallel trench, 30 ft long and reportedly





o | ®

35 ftAéeep is IOCatéd about 100 £t north-northeast of the north-

" eastern extremity of the main trench. Both trenches are partially
backfilled and lafge cle&rlflat fiims of muscovite scrap are strewn
abundantly about the.margins of the trenches and on the dumps.

From information supplied by Mr. Heline, it is estimated that
between 12,000 and 20,000 lbs of block muscovite was recovered in
the early,l950vs, although northing is known of the manner in which
the mica was sold. |

Contract Work

The éoﬁtract shaft was started on November 21, 1956 from
the bottom of the main trench at a point about L0 ft southwest of
the northeast extremity of the excavation. A well cribbed shaft
was sunk through 15 ft of backfill materlal and an additiénal 4O ft
in soft-weathered pegmatite, slightly inclined to the southeast
to follow the dip of the pegmatite. From the 50-ft level of the
shaft, a drift was driven 25 ft $50°W along the pegmatite. The
work was stopped at that;peint, because of the poor quality of the
contained muscovite and the absence of the‘quartz core. The pre-
sence of the quartz coré seems to be one of the major cOnfr@ls to
strategic size and quality of the muscovite., Another drift was
started near the keel of the quartz core on the 33-ft level. Forty
feet of drift was driven S48°W until old works were encountered in
the back of the last headihg. The remaining 18 fﬁ of drift was
driven from the same level in a NLO°E direction. In addition to

the shaft and drift work outlined above, the Operator constructed

/izm:::::::w
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a powder and exploder magézine and built a combination tool and
bunk house at his own expense. All work was satisfactory and in
accordancé with the terms of the contract. The Operator did an
excellent job of shaft timbering in the soft-weathered ground.
Although muscovite was found to be extremiy abundant,‘n@né
of it was of strategic grade, generally due to ddep and complete
weathering and inherent small size. The Operator reports that no
strategic muscovite was recovered and noneAwas seen during the
contract.by the Examiners.
GEOLOGY |
A discordant, tabular shaped pegmatite has been exposed for
at least 120 ft along strike by deep trenching. The structure is
discordantly emplaced in a semi-weathered sillimanitic (garnetiferous 7)
mica schist. The schist is hard and relatively unaffected by
weathering in contrast to the pegmatite which, exclusive of the
core, is almost completely kaolinized and decomposed. The country
rock strikes N60-70°W and dips 70 to 80° southwesﬁ, and stands up -
very well in the Stéep Walls of the trench. A high-angle reverse
fault tmuncates the pegmatite at the.shaft station on the 50 ft
level and at 12 ft in the northeast'drift on the 33-ft level. The
fault plane strikes N80°W and dips 45 to 50° southwest and is undér=
| lain by reddish thoroughly decom?osed clay g@uge, A parallel off-
set pegmatite has been trenched to the northanortheast from the
contract shaft. Whether it is a separate pegm&tlte or a faulted

A

segment of the main pegmatite is not known.

=3 -





Pegmatite in the trench consists of a massive quartz core
up to 5 £t thick, with plagioclase-muscovite wall zones 6 to 12
inches thick, fianking the core. The pegmatite tapers downward to’
2 to 3 feet thick at the SOefoot level, but the core tapers to
extinction at about the 30-ft level. Pegmatite below the keel of
the core consists of from 60 to 90 per cent muscovite with minor
plagioclase énd interstitial quartz. The é@ntained muscovite is
not over 3 x 4 inches aérossv while averaging much less, in contrast
to the abundant material on the dumps which is up to 6 inbhes. THe
mica is so badly clay and manganese stained from the deep residual
weathering as to be almost worthless as strategic m]:i.ca.’o No recovery
of strategic material was seen by the Examiners or reported by the
Operator. The muscovite is a light clear reddish-brown color and
is generally flat and fréeésplitting. Much of the muscovite in the
conéract drifts appeared to be cracked and ruled, but to be free
from such defects near the ¥ surface. Only a very small amount of

BA® peeving has been reported.

CONCLUSION AND RECOMMENDATIONS
The results of the underground contract work indicates that
the pegmatite, although rich ih muscovité; is too lean in‘strategic
quality material to be considered a discbvery. It is evident that
the proximity of sfrong faulting as well as the absence of quartz
core material is not favorable to the expected presence'Qf gdod
quality muscovite in the particular environment. With the diStinct

=== downdip tapering of the pegmatite, and extinction of core material

- b -





‘at relatively shallow depths, very little if any minable material
remains in the floor of the old trench. The only possibilities
for future production appear to be at the strike extremitites of
the trenches, and it is doubtful if any mica-bearing material
would have been left by thevoriginal Operators so near the surface.
The Examiners recommend that the projéct not be certified

because of the reasons given above.

EXPENDITURES

(a) Total approved $L,84,0.00

(b) Total cost of project 4,840.00

(c) Government's share of cost 3, 630 00

(d) Government's share unexp.

(e) Royalty 0

(f) Value of production 0
- Je C. Bergman and E. L. Boudette
Geologists, Geological Survey
L. E. Shlrley, Mining Englmeer
Bureau of Mines

2

9/5/57
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» _UNITED STATES P :

A DEFENSE MINERALS EXPLORATION ADMlNIDS;RATIOI‘-I ) A_‘-_—-E———TN“R\'E@“ ” QODE ,
ROWKRSHIFGRTNOFF DEBL N PSS R

KNOXVILLE 2, TENN, 7’ | e 892 —~

~ February 8, 1957 I

- Memorandum N - o ;l. 1
- Tos Jay L. Chnnbtrs, Chief Cantrlct Adain. & Audit Div.

From: nuxx Pield Team, Region V - Knoxville, Tenn.

Subject: Completion of BMEA-4431, Idm-E1035-Mica.
' Je Re Beau, Spruce Pine, W.C. Back Prospect,
clevolcnd ﬂounty, N.C.

lbrk on thi: projuct has been conpletod, the
Opera:or': final report has been received, and the final
MF-104 has been approvod and forwarded to the Finance
Officer teday.

o Work dane undnr the contraet, vcrifiod by our Fiold
Exnninors Is:

" Powder and Exploder !hgazinas built.
Rehabilitation of tremch and tiuborinz of
shaft, 15 feet
Sinking shaft, 40 feat.
Drifting, 80 feet.
A teolhouse-bunkhouse was built hy the Operator
at his own ‘expense.

A Repert of Review is nawvin-order.

Rebért A. ILawence L
Exesutive foicor, DNRA
Region V :

Ve Jdo Lynch, Mewber
- Bureau ot Mines

ch |
i\\ gg:naco 0rrxc¢
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INTERIM REPORT
vOn
DMEA-4431, Idm-E1035, BACK PROSPECT- m

Operator: J. R. Beam, Spruce Pine, North Carolina
Location: 16,3 airline miles N 5°W of the center of Shelby,
Cleveland County, North Carolina

This contract has been satisfactorily completed
as of Jagnuary 31, 1957. The prospect was inspected and measured
February 7. ork-completed under the contract consisted of
sinking 15 feet of shaft in fill material and 40 additional.
feet of pegmatite. The entire shaft was very well timbered.
About 5 feet above the bottom of the shaft, 25 feet of drift was
driven S 50° W, It was decided to move back up the shaft since
the drift was found to be below the quartz core which had been
followed down in the shaft. The mica at this point, although
extremely abundant, was small and scrappy. A drift was driven
LO feet S 48° W and 18 feet N LO° E from a point 22 feet above’
the bottom of the shaft along a strong zoned pegmatite. The
muscovite was again found to be small and only of scrap value.
All work was done in very badly weathered pegmatite which con-
tributed greatly to the poor quality of the muscovite. A strong
high angle reverse fault was encountered at the southwest edge
of the shaft in the lower drift and 12 feet northeast of the
shaft in the upper drift. The orientation of the fault in
both exposures is N 80° W 45 to 50° SW. It appears to abrupily
truncate the pegmatite to the northeast. A 2 to 5 foot thick
discerdant zoned mica-rich pegmatite has been followed in. all
the contract work. Its attitude is N 40 to 50° E 70° NW to
vertical. No muscovite of strategic value has been recovered
from this contract work and no certification of discovery will
be recommended by the field“€Xaminers. A1l work has been
satisfactory and has followed the conditions set forth in th%éontracto

February 7, 1957

S. C. Bergman and E. L. Boudette
Geologists, U. S. Geological Survey

Wm. A. Beck, Mining Engineer
U. S. Bureau of Mines .





UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOMsHIRGFOIVEE! R BLDG.
KNOXVILLE 2, TENNESSEE

Febraary 5p 1957

| OFFISIAL FiLg copy
DMEA ‘

RECEIVEDEER 1957

Memorandum - m
22 ¢ ]

Tos Operating Committee, DMEA = Waaskzxi’un_»’s‘;ﬂt%rfL ?xﬂ(}
) R3S

From: Executive Officer, DMEA - Region V= Kndxyille |
Subjects Operator'!s Final Engineering and (Geologic Reporgse——

Enclosed are L copies of each of the following reports:

o~ DMEA=LL31, 1dm-E1035, completed January 31, 1957
DMEA-4080, Idm-E938 , Completed January 31, 1957
IMEA-4239, Idm-E1005, Completed January 31, 1957

Data on the quality of mica recovered during these
operations will be obtained when the mica is processed and
Sold, We have already received payments of royalty amounting
to $126.45 on mica from the Roby Prospect (DMEA-L4239).

féfé’f /- percecsunea_

Lauren
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aEcENEDZER 7. 1957y

| DATE | I w TS T6EBE

' -Spruce Pine, North{Tarolina
Januaery 31, 1957 - - —

. ,Mr. Robert. A, Laurence, Executive Officer YT '
' DM.E.A., Region' V '

Room 13, Post Office'Building '

, Knoxville, Tennessee

Re: DMEA 4431, Iam~E 1035 (Mica)
" Back Prospect, Cleveland Co., N C.
"Fipal Report :

: We bege.n work on the above proaect ‘on. December 3, 1956 and |

completed our contract on January 31, 1957.

In December we moved in equipment., sat. up pouder ‘and exploder

magazines. Completed 15' rehabilation and completed 40T of.
~shaft. : The vein being approximately 5' wide, In January we
- completed 80t of drn.ft which completed our. contract. -

i 'We recovered no mica from the entire contraot. ,,

We wish to thank' the field team for their assistance on the o

" Back Proaect._
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Operator: J. Re Beam, Spruce Pine, N. C. «?;
Location: 16,3 airline miles N5% of the center of She£;§;¢
Cleveland Co., No Co
" Drifting has been in progréss from the 45 foot shaft level,
and coupled with 25 feet of previous level work now totals 65 feet.
The present drift has been driven Sh8°w9 and the work has f@liewed a
pegmatite composed of a large quartz core 4 feet thick flanked by 1 foot
zones of a feldspar-mica mixture. The zones are rich in muscovite, but
the mica is badly weathered and occurs principally in scrap sizes. The
Operator was advised to drive the remaining 15 feet of drift to the
northeast in less weathered pegmatite. |

Progress on this contract has been good.

1 L. E. Shirley, Mining ;ggineer

U, S.Bureau of Mines

S. Cs Bergman, Geologist
U. S Geological Survey

January 2L, 1957
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INTERT REPORT

DMEA-44,31, " Idm-E1035 (rica) BACK PROSPECT

Operator: Jo R Beam, Spruce Pine, North Carolina
Location: 16.3 airline miles N5°W of the center of Shelby,
Cleveland County, North Carolina
Shaft sinking has been completed to a total depth of
55 feet from the original surface and includes 15 feet of trench
rehabilitation; new shaft sinking totals 4O feet. The new work
has followed the inclination of the body to the bottom and a rather
strong quartz core was observable to the 48 foot point. Only scant
mica recovery resulbted froﬁ the shafting. Instructions were given by
telephone for turning off from the shaff bottom and 25 feet of drift
was driven S50°W. This drift was stopped at the time of this visit
because of the poor mica characteristics of the material and the
absence of quartz. New instructions were given for turning off another
drift level at a higher point to follow the quartz cdfe and to work
in better mica producing pegmatite, The body as observed in the drift
is rich in scrap sizes of mica only. A fault of smell magnitude and
displacement was observed'near the shaft bottom. on the northwest wall

but its trend does not indicate any effect on the body at this or higher

Jlevels in the shaft.

The operator has timbered the shaft very well and has
installed a separated partition with ladders to near bottom. Progress

on this contract has been good.





Operator: Jo. R. Beam, Spruce
Location: 16.3 airline miles
Cleveland County, North Carolina

Shaft sinkiné is in progress on this confract after
completion of 15 feet of rehabilitaﬁion and new shaft work now
totals 19 feets The work is following a body containing a 3
foot quartz core flanked by narrow zones of pegmatite on the
hanging wall and footwall. In the quartz core theré are
considerablé narrow fractures now filled with manganese and
iron sulphides. Mica recovery has been sparseo

Instructions were given for continued shaft sinking
to follow the inclination of the pegmatite. Progress on this

contract has been good,

Lo Eo Shlrley, Mining7Ehgineer
U. S. Bureau of Mines

A, R. Taylor & S. C. Bergman
Geologists, U, S, Geologlcal Survey

December 13, 1956
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INTERIM REPORT

DMEA=4431, Idm-E1035 (mica) BACK PROSPECT

Operator:s J. R. Beam, Spruce Pine, North Carollna
Locations 16,3 airline miles N5 of the center of Sh@lby9 Cleveland

County, North Caroline

The starting date on this comtract is November 21, 1956,
Rehabilitation of an existing muske-filled trench to pegmatite-in-place
is wderway and is now at 11 feet. A verylgood gollaxr job is being
accomplighed with 2% x 6% sawed oek timbers and oribbing will be extended
to the nesessary deptho AOnly loose pegmatite muck and £ill material
has been encountered to dateo

A toolhouse<bunlthouse has been built, @& conventional hoisting
rig has been erested and magazines are being builte Equipment at the
site consists of & single-drum gasoline-powered hoist, @& 105 GofoMo.aiT

-@omp}essor‘with necessary drilling attachments and hend tools. Progress

Lo .e ShirlleE%;;Z££23§2§§é@r

Uo S. Bureau of Munes

on this countract is satisfastory.

Ao Ro Taylor & S. C. Bergman
Geologists, Us So Geological Survey

November 29, 1956






UNITED STATES <a
DEPARTMENT OF THE INTERIORY ‘
DEFENSE MINERALS EXPLORATION ADMINISTRATIS

ROGVASH NEIORFBLGE ®LDG.
KNOXVILLE 2, TENNESSEE

November 19, 1956

Memorandum
To: Operating Committee, DMEA = Washington
Froms DMEA Field Team, Region V = Knoxville, Tenn.

Subject: Signed Contract - Idm-E1035, DMEA-4431 (mica)
J. R. Beam, Applicant-Spruce Pine, N.C.

Back Prospect = Cleveland County, N.C.

Transmitted are three copies of the subject

contract signed by Mr. J. R. Beam, Operator. The usual

distribution of the other copies has been made.

Bojed Al

Robert A. Laurence

EXECUTIVE OFF!CER
DMEA REGION V

MEMBER, BURFAU OF MINES





. . - Executive Officer,. m
- Field Team, Region V.

o Inoxvmo 2, Iem-m

' D«ar )lr‘ Im:rcnoe:

& 3 R R 'b ’:Docket Copy |
e UNlTED STATES S D7 S| P
DEPARTMENT OF THE lNTERlOR

/ DEFENSE MlNERALS EXPLORATION ADMlNlSTRATlON R R A SO

"’f)!r. Rebm A umm | A

" “Room 13, Post Nffice. B’.!.ég.~.

¢ Rey Doakat ,lmwl-!ﬁc:;
BRI R.;Bean' , .

LU v magk Prcapect R S
-,;"j_*;" cxmhm Caunty, M wonm ,

, Enclosed are tm arigiml and riva eopioa ot a zn'opeud
' ‘akort-rm aontract . signed Dy the Admimistrator for the Govera~

o . memt. . Tt consists of the form, Anmmex I (I pags), Consent to L‘ion,

. Bxhidit (&) (2 pages ), and two. maps, Also enclosed are two extra.

R *_'eapiss of Anmx L Mibit (A), mﬂ ﬂw maps for Teld Toan mc.

If ths | ;n'opcmd eoﬂtm:t mts with ymar apm-cm;l

; ';.p'mmt it to'tbe Agplicant for execution., Please explain to the

~ Applicant that the comtract 1s a firm commitmemt to cmpleta the

- ‘work outlined at the agreed cost. Copleés of the cxecuted cantrtct
B {trc ta bo diatrib‘rkad m the usml manmr., ST ST

If any port ot’ thia prepoaeé cont.mt dw«t not ‘have aithor

Icmr qutl ar that of the Applicant and camnot be dmended ﬂth:{n

" your delegated suthority, then the orlzinal and all coples of the -
" maps are to be returned to this oﬂ‘iae, togather vith the ;wopeood

contract and the two extra coples of Armex I, Exhibit (i) and the

i eluw m- cmidanticm D

o | .,mlatiug to' thu projeat are mlaud. S
| . Appravad

- Jhor H Kulsgaard RS

o, Cepies ot W&!ﬂa date& October 23 and 31, 1956, by SRS
c ﬁr. N. E. Welsom, BSGS, and Mr. Domald R.,n'ving, BSBH, reapectivdy, St

o  ' ’incerely yom'a,

George C, Selfmdge o

. Frank. D.. Lamb %

: m. Bureau of mnn an, methg cund.t" " B

c % JHopkins.gad 11/6/56 L e
m, G'W“l 3“""'3’ Copy to: .Adur. R, File . j
. 0. Docket - LI

o ,:'..: - Operating Committee :

5 Mr. Killsgasrd, 5222 IR |
M. Dietrich, 3061 1 a

;Mr. Houk
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" UNITED STATES

- BUREAU OF MINES
WASHINGTON 25, D. C.

H -

v/

Memorandum

Tos: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Donald R. Irving, Acting Chief, Branch of Ceramic and
Fertilizer Materials

Subject: IMEA-4L3L (mica)

Applicant:ﬂ J. R. Beém

Name and Locétion of Property: Back (Randall) Prospect, Cleveland
: County, N. C.

Date of Field Team Report: 10/17/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: ~10/2h/56

Field Team Recommendation: Recommend approval of a contract.
Comments :

1. Strategic quality mica has been produced from an
open cut on this prospect, although no General Services Administration
records substantiate this.

2. This deposit appears to have p0551b11ities for the
development of strategic mica.

Recommendation:

T concur with the recommendation of the field team; but
it is suggested that the lease on the prospect be clarified.

Dsonntal 2

Donald R. Irving





UNITED STATES C

DEPARTMENT OF THE INTERIOR o UED

DEFENSE MINERALS EXPLORATION ADMINISTRATION CT 2 5 5956
ROQNEH I NS 16RBLDG,

KNOXVILLE 2, TENN.
October 23, 1956

Memorandunﬁ/
Tos Operating Committee, DMEA - Washington
Froms DMEA Field Examiner, Region V - Knoxville

Subjects Field Examination Report - DMEA-4431-(mica)
J.R. Beam, Spruce Pine, N.C. Back (Randall)
Prospect, Cleveland County, N.C.

In the Field Examination Report mailed your
office October 17, we wish to make the following corrections
Under the heading "History and Workings®™ on
page 2, a mistake in wording has been noted- paragraph 2,
3rd and 4th lines should read...."He does recall averaging..."
The word "not” was inadvertently inserted.
M R Tl

Alfred R. Taylor, Geologist
Geological Survey





‘ . ) iN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY IREO ISR |

WASHINGTON 25, D.C. ) .
6T 261053

October 23, 1956
Re: DMEA LL31
J. R. Beam
Back Prospect
Cleveland Co., N. C.
$4,950.00 - Mica
Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey
‘Subject: Review of Field Team Report.
The applicant in a "stock" application requested

assistance in exploring a ‘new prospect! on which no previous work
had been done. ' ‘ ‘

-

The examiners found no little work had been done,
fortunately on a pegmatite with probable strategic mica potential.
They recommend work consisting of rehabilitation, shaft sinking
and drifting, to cost $4,899.00. ,

I concur with the recommendation.

N. E. Nelson





UNITED STATES RECEIVED
DEPARTMENT OF THE INTERIOR e
DEFENSE MINERALS EXPLORATION ADMINISTRATION . 0CT 1 91955

RUABAINGTON 257P(E: BLDG.
KNOXVILLE 2, TENN.

October 17, 1956

Memorandum
Tos Operating Committee, DMEA, Washington, D. C.
Froms Field Team, DMEA, Region V, Knoxville, Temnessee

Subject: Field Examination Report, DMEA-LL31 (Mica)
J. R. Beam, Spruce Pine, North Carolina
Back (Randall) Prospect; Cleveland County, North Carolina

Enclosed are four copies of the subject report, and nine
extra copies of each of the two maps. '

The prospect provides a suitable target for exploration,
and approval of a contract as outlined in the report, is recommended.

Please note that, although the lecased square is large
enough, and its beginning point is tied to a corner of a property
wnose recorded deed description is given, there is no definite proof
that the leased square is confined to the Randall property. If,
for instance, the line ran S, L5° E. from the "rock corner", the
northeast corner of the square would be off the property. However 5
we have had great difficulty in getting applicants to- submit
surveys or maps showing boundaries, and when they do submit them a
field check usually shows up many inaccuracies.

In this case, the field examiners think the leased square
is entirely within the Randall property. —

Dot A Lo

Robert A. Laurence
Executive Officer

Uk

I
lember, Bureau of Mines Reviewed by

| | DMEA OPERATING COMMITTES
Enclosures 22 /O— ;?éé S

C~ (@ago), —






BECEED
UNITED STATES T 9 @ o
DEPARTMENT OF THE INTERIOR GCT 1 9 1958

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXAMINATION REPORT, REGION V

On

DMEA=L4L31l-Mica - BACK(Randall) MINE
Cleveland Couunnty, N. C.

A. R. Taylor, Geologist
Geological Survey

and

Lo Ee Shirley, Mining Engineer -~ Revieved by
- Bureau of Mines pp, (PERASING COUTITEER

7/471452222222;5

Examined October L, 1956
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USRI @
FI}ELD EXAMINATION REPORT 867 1 32%@
EXPLORATION PROJECT
DMEA-L4L31 (mica) BACK (Randall) PROSPECT
Cleveland County, N. C.

Applicant: J. R. Beam, Spruce Pine, North Carolina

v
Summary

Muscovite of strategic quality has been produced from an
open cut in semi-weathered material. A 5 to 6 foot thick dis-
cordant pegmatite with a massive quartz gore strikes N 500 E and -
dips steeply NW. Several hundred pounds of scrap muscovite has
been left on the dumps and in a tocol house, some of which could
be worked over for good 3 to L4 inch wide, clear, strategic grade
sheet. - - ' ‘

A unit-cost program of exploration is recommended: (1)
to gain depth on the pegmatite by sinking a two-compartment shaft
and (2) to fully explore the strike-length potential by drifting
from the shaft bottom. '

Introduction

Location?

The Back Prospect is 16.3 airline miles N 5° W of the
center of Shelby, Cleveland County, North Carolina. (USA=Corps of
Eng.Map,Charlotte, N.C. S.C. N1 17-2,AMS series V 5013 1:250,000)
It can be reached by road from Csar or Toluca, N.C. Contrary to
the legal descriptinn eiven in the Mining Lease, it is not Yeight
miles west of Casar,” but about three miles east of Casar, and
immediately east of the Cooke Mine and Indiantown (Mull) Mine.
(USGS Prof. Paper 248 pl 19 No.l7 & 18).

Examination:®

The Property was examined October 4, 1956 by L. E. Shirley,
USBM and A. R. Taylor, USGS accompanied by Messrs Back Henline
and Lynn Pittman. Approximately one and one-half hours were
spent on the examinagion.

Facilities:

A toolhouse in good condition exists at the southwestern
end .of the open cut. No magazines were observed on the property.





‘.
. ' ‘

Electricity is about 300 to 400 feet away. Power will

.probably be necessary to operate a sump pump due to the relatively

high water table in this particular area of low relief. Water
for drilling will, however, have to be brought in or caught in
rain barrels until the water table is reached.

Leased Area

The leased area &f five acres seems adequate for the purposes
of exploration at this prospect. The accompanying sketch of the
leased area shows the center of the mine, at the proposed shaft
site, in relation to a known property corner which is relatively
permanent.

The metes and bounds from the deed are not given in the
Applicant®s Consent to Lien; only the page and book in which the
deed is recorded is shown.

The landowners? address’(not on MF-205) is: L. A. Randall
and Hattie Randall, R¥D, Lawndale, N. C.

History and Workings

The property has been worked before, contrary to the
statement under 4a and b of the application, and has been a re=-
ported excellent producer of strategic muscovite in the open cut,
Evidently no shaft was sunk on bhe pegmatite and the greatest depth
“reached by the cut was about 40 or 45 feet.

Mr. Back Henline states that he worked this deposit for éi2%¢;
someone else a few years ago (probably 1951-52), BELEQ%EEEE;;DQ{/QE;
call exactly how much was produced. ~He‘does(he§9recal averaging —
), or 5 sacks (probably 250 to 350 lbs/day) per day for 2 or 3
months.® He states that he recovered 16 bags of excellent quality
ruby mica from the northernmost open cut in one day. That probably
was about 1000 pounds of block.

Using the above figures, the total number of pounds of block
recovered must have been between 12,000 and 20,000 pounds. The
GSA records were checked under the name ®Back® and”Randall® but
no records of sales was found. Evidently the mica was sold under
another name. Mica of good size and quality, such as this, is

very often sold to individuals to "“sweeten-up® their mica for sale
to the depot.





//'
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The prospect as it now exists, consists of two - 35 feet

deep open cuts in weathered and semi-weathered material: (see sketdh)

(1) SW cut--trends N 50° Es 120¢ long, 4' to 10°¢
wide and 20 to 35 feet deep. Is now partially filled with
quartz and feldspar muck. .

(2) NE cut --trends N 45° E; 30° long, 4 to 6 feet
wide, and 35°¢ ﬁqeg. Is partially filled with pegmatite muck,
Located 110®* N 30% W from the SW cut at the same general
elevation. '

Geology

Pegmatite and Country Rock

A discordant, zoned mica-pegmatite, 5 to 6 feet thick,
trends N 500 E and dips 65 to 70° NW in the SW cut. The exposed
strike length is 120 feet, but is postulated te be much longer.
The body consists of a massive white (some pink) quartz core
5 feet thick that is flanked by a 6-inch xkxz zone of féldspar on
each side (mostly plagioclase, some orthoclase).

The muscovite ocuurs in the feldspar zones adjacent to the
core. The quartz is similar to that of the Hogg Beryl Mine
pegmatite near LaGrange, Georgia, in that some of the transiiucent
white or pink quartz contains white lines or nearly parallel
fracture systems. .

The only pegmatite observed in place was that left on the
walls (feldspar zones) of the cut. The core has been broken and
left in the bottom of the cut.

. The country rnck is a foliated, semi-weathged, sillimanitic
mica schist, whose foliation trends N 60° to 70° W and dips
70 to 80 degrees Sik. This material seems to holdup well as

witnessed by the steep walls of the narrow cut.

Muscovite

Cinnamon-brown or ruby muscovite is abundant in large sheets
on the dumps and in the tool house where several hundred pounds of
scrap lays. Pieces up to 5 inches wide, flat, and clear were

observed. Some minor quartz inclusions were noted as a rare defect.

The muscovite left in piles could be worked over for
strategic material. Perhaps many poundd of good stained, full
trimmed could be recovered. In all of the scrap examined, very
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few pieces were stained to any extent, or were cracked and ruleds
the general was good,

It is reported that very little "A® muscovite was recovered.

Conclusions and Recommendations

Bxcellent quality mica has been produced from this prospect
in recent years. Only shallow trench work, however, has been
performed up to the present time but the Field Examiners are of the
opinion that a modest underground exploration program will show
significant reserves and produce commercial quantities of strategic
mica. It is proposed that an existing 15 £t muck filled trench be
cleaned out to 5' x 7* for a shaft location, followed by 40 feet
of additional shaft and 80 feet of drift from the shaft bottom.
Facilities on the properiy consist of an adequate toolhouse.
Explosive magazines should be provided. .

. Estimate of Costs:

Rehabilitate 15 £t of existing temnch, including muck re-
moval, and timber a two-compartment shaft, 5 x 7' in cross=-
section to the bottom of old works (5 shifts).

Labors:
1 - Foreman-Miner @ $1.75/hr. $70,00
1 - Hoistman @ $1.,50/hr. 60.00
1 - Laborer @ $1.00/hr. 40.00
Bouipmant(rental)
1 - 105 cfm air Compressor
@ 3200/1M0. . 50,00
1 - sump pump @ $85/Mo. , 21.50
1 - Gasocline powere hoist @ $50/Mo 12,50
Supplies: | |
Gasoline and oil 10.00
Explosives 15,00
Drill steel ) : 6.00
Timber - 750 b.f. @ $65/M 49.00
Miscellaneous 5,00

($22.60/ft) Estimated Total cost of ‘
Rehabilitation @339.00
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Sink 40 feet of additional shaft, 5' x 7°¢
in cross-section and install separated
partition and manway -=(26 shifts)

Labors } ‘
1l - ForemanéMiner @ $L.75/hr. $36h.00‘
1 - Hégstman - $1,50/hr. 312,00
1 = Laborer @ $1.00/hr. | 208,00
Bquipment (rental) |
1- Air compressor @ $200/Mo. 250,00
1 - gasoline powered Hoist
single drum @ $50/Mo., 63.00
1 - Air rock drill w/hose @ $L0/Mo 50.00
Supplies:
Gasoline and oil ' 80,00
Explosives 120,00
Drill steel 70,00
Small tools, pipe, etc, 80,00
Timber - 2000 b.f. @ $65/M 130.00

Laability Ins & Social
Security 100,00
Sales tax 10,00

($45.93) Estimated Cost ot shaft sinkingeseeeesoses;s$3590.00

Drive 80 feet of drift, 5' x 7' in cross-section
and timber where necessary (40 shifts)

L Labor:
1 - Foreman-Miner @ $1.75/hr. 560,00
1 -~ Hoistman @ $1.50/hr. 400,00
1 - Labomer @ $1.00/hr. 320,00
Equipment (rental) o |
Air Compressor @ $200/Mo, 100,00
Air jackleg @ $25/Mo. 50,00

Rock drill w/air hose @ $40/Mo., 80.00
8ingle drum gas powere Hoist
@ $50/Mo. 100,00

e
11
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Supplies:
Gasoline and oil $140.00
Explosives 220,00
Drill steel 120.00
Small tools, pipe, etc. 80.00
Timber, 1500 b.f. @ $65/M 100,00
Liability Ins & Social Sec. 140,00
' Sales Tax 13,00
Estimated Total cost of Drift 9272300

Total estimated cost of pijeCtooooooooooooo $§4£899.00

( October 16,1956
: A, R. Taylor, Geoclogist

Geological Survey
and

L. E. Shirley, Mining Engineer
~ Bureau of Mines ,





' » | | . Docket Copy -
. . R ‘ . | Surname:
S UNITED STATES =~ T
“ DEPARTMENT OF THE INTERIOR

" DEFENSE MINERALS EXPLORATION ADMINISTRATION
7 .WASHINGTON 25,D;C. 00

~ SEP ~51958

M. Robert A, Lawremcs - Swbjeet: Docket ¥o. Dm-wl-mu -

Exscutive Officer, DMEA - J. R. Beam
Field Team, Begioa V -+ Back Prospect A
Room 13, Post Office Bldg. =~ = Chvaland CQunty, llorth Caralim

Knoxville 2, Tenmesses
Dear Mr. Dmrcm: S

‘ Please reviev the mbjoct applieatian and arra.ngo
for a field nmimtien if you deem it necessary.

: Copies of umrmdg. dated August 24 and 29, 1956,
b’ Mr. X, E. hh@n, m@, and Mr. W. ¥, giﬁtriﬁh, Uﬁm,
uspuetiwly, nlating to the projest are mcloud

Siwemly yem's,

George C. Selfmdge . | '
Chatrman, Omrttinc Omittgwf

B Ayprovﬂd: e g
| 0: M. Bishop [w
-' Wember, mu of mms A
W P.,Wllllams '_ - /'3“)
mr, Goclogiul Snmy

: m}.m 4

- JHopkins :gad 9/5/56 .
Copy to: Admr. R. File
- Docket” .
Operating. Comnittee .
. Mr: Kiilsgaard, 5222 .
Mr. Dietrich, 3061
Mr. Houk ‘ -
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R ; ng’Qv' | " Docket Copy
‘ S e o . S ~Surname.
. _UNITED STATES' . S |
‘DEPARTMENT. OF THE INTERIOR

- DEFENSE. MlNERALS EXPLORATION ADMINISTRATION
- o WASHINGTON 25, D. c.. 600 ‘

DS SEP -5 1956
M. J. R. Beam |

Spruce Pine, North Caroline - : ' :
ST ‘Re: noeket Ko. Dm-wl w.ca
J. R. Beam
» ‘Back Prospect
o ' , Cleveland Gounty ’ Korth Carelim
Dear Mr. Beam: '
; Your application for: assis’camc in exploring the
subject property has been reviswed by the Nonmetallie Minerals
' Division of the Defense Mimerals Exploration Administratiom- -
" and bhas been referred to Mr. Robert A. Lsurence, Executive - - -
Officer, DMEA Pield Team, Ragion V, Room 13, Post Offiee Bulld-
. ing, Enoxville 2, Tennesses, for further consideration and
. - possibly a field emimtion. S :

= The Regianal office will ccntact you at an early date
if an examination is to be made. Any assistance you may give

. the members of the Field Tean during the examination will be

- tppreeiated. :

L 'Sin’aoraly* j'durs ,
Frank €. Johnson
 Aciy Administrator

- JHopkins:gad 9/5/56
- Copy to: Admr. R. Flle '
. . " Docket . - .
~ Operating: Gommlttee
© Field Team, Region V.
- Mr. Kiilsgaard, 5222 - -
‘Mr.. Dietrich, 3061
.Mr. Houk
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UNITED STATES

DEPARTMENT OF THE INTERIOR
" BUREAU OF MINES
WASHINGTON 25, D. C.

August 29, 1956

L

Memorandum W \\(

L Y

\\
To: Normetallic Minerals Division

Defense Minerals Exploration Administration

From: W. ¥. Dietrich, Chief
Branch of Ceramic and Fertilizer Materials

Subject: IDMEA-M3L (mica)

Applicant: J. R. Beam
Name and Location of Property: Back Prospect, Cleveland County, N. C.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 8/22/56

Comments :

l. This is a new prospect and no data available in this officé
on this property. —

2. DNo evidence was submitted with the application that mica
occurred on this prospect.

3. Although it would be desirable for the applicant to furnish
more complete information, it appears that a visit by an examiner would
furnish more useful data.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on & definite plan
of exploration on & unit-cost basis.

W. F. Dietrich

Attachment - Frrm e





‘ . ‘ IN REFLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY '
WASHINGTON 25, D.C.

August 24, 1956
N

Re: DMEA 4431 ¢\
J. R. Beam
Back Prospect

Cleveland County, N. C.
T $h,950000 - Mica

. Memorandum?” _

To: L. G. Houk, Defense Minerals Exploration Administration

From: N. E. Nelson, U. S. Geological Survey

Subject: Review of gpplication.

The applicant requests assistance in exploring a newly
found pegmatite, by bulldozing, shaft sinking and drifting. The
applicant thinks high quality ruby mice will be found but no O_reason
for such an opinion is offered.

Referral of the application to the Field Team is
recommended.

N. E. Nelson

Aoreeg L






Augﬁst 22, 1956

¥r. J. R. Beam o : Subject: DiEA-LL31
Spruce Pine,. v Re: Exploration Assistance-
- North Carolina : : Back Prospect

Dear Mr. Beam _ _
| The receipt of -your application‘dated August 16, 1956
- for explorntion assistance under the Defense Production Act of 1950,
as amended, is hereby acknowledged

Your ap;lication has beenieeeigned.Docket Nqﬁbef DMEA-LL3L
and referred to the “onyetalllc Elnerals D1v1Q1on.
o Kindly 1dentify nll future correepcndence releting to your
'application by this dockeJ number. - |

Sihcerely yours,

Allen 8. Dakan
- ROBEPEIBINAIEHT, - Chief
- Operations Control and
Statiastics Division

00922





August 22, 1956

. Memorandum
To: Executive Officer, DMEA Field Team, Region
From: . Chief, Operation's Control and Statistics Division

' Subject: Assignment of Docket Number
There is listed below the,assigned docket number to

an application recentiy received from Region

DMEA ' .
i !41&31 . l}‘o Ro Bf}am

QbHem »E.“ Tadenms
. BhuetA0peratidn 's Controlﬂ

and Statistics Division

INT.-DUP., SEC., WASH.; D.C. ' R o : 9ur80
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

ROOM 13 POST OFFICE BLB@.
KNOXVILLE 2, TENRN,
August 20, 1956
Memorandum
To: Operé.ting Committee, DMEA, Washington, D. C.
| From: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: New applications received here

Enclosed are three copies of each of the following appli-

cations, received here today:

Operator Prospect County -
\/I. R. Beam Back %spect Cleveland (lhica) §.C,

Larkin Buchanan and Joe Snyder  Ivy Knob Prospect Mitchell (iica) N,C.

C. W. Ellis - Buckeye Prospect Mitchell  (Mica) py,c.

We are keeping the fourth copy of each application for

our use.

Rt A. Faenre

Robert A. Laurence
Executive Officer

(ke

Wm. A. Beck for V. J. Lynch
Member, Bureau of Mines

Enclosures 3

SELIED)
UR D en-a
NEAN P





COPY
ng 6/'20/56
" August 20, 1956
I@morandum ‘
To: " Operutlng Comm1ttee, buLA, Jasringten, y C.
From: Peld Team, DIEA, Region V, nnoxv1lle, ‘ennessee

Subjec%: Hew Rppincaﬁlons recelved here

dnclosed ave three copies of each of the following appli-

catlons, rsve"“ed hcx» today

Operatoy ° . . Prospect - County - State.
J. R. Besm | - Back Prospect Cleveland (Mica) N.Co .

Larkin,Buchaﬁén and Joe Snyder Ivy Knob Prospect Mitcheil f(Eic&) W.C. .

C. W. Ellis © Buckeye Prospset  iitehetl  (Miea) N.C.

e are keeping the fourth éopy of éach_applicaﬁion for-

. our use.
Zobert L. Iaurence
kxecutive Officer
Horber, Bureau of MHines

RAL/mg | |

Enclosures 3 ‘ e
cc - Operating Comuittee (&) -
‘Lynch (3) . Files (3)
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 DUETIE UDTRAYL TXPLORITION. ADKINISTRATIC!
. camer ANETIRTION 1D AT DVISIC

‘ *rm'f mmgm o
I h&w mimnd the }mt',h?y Heports oft
I, E Bom
smca Fine, M camlina

' mms.ninp to Exploraum Projoct. Contreet Ko, IMWS, Dirh Ro. LA31,
for the monthe of Deeexder 1956, end Jemuery 1957, coveringe project for
thnmlmtionutmieaonmporty,knwnuath&ck?mw mm

in Clevelsnd County, North Cerolina,

Wmviwmolndudaummaﬁmofthn}m%m(m
m’dwdatﬂmppaﬁmgdmtsatmmdw ocaperison of the coste
elained with the contrest mnd pertinent achedules,, verification of work . )
performed by reference 40 Fleld Team reporte pnd correspondence, auﬂe.

o Getorination of the Tessonsbleness mnd propristy of the costs.

. "Mamwamdeinumafnﬁnalwtatmwm'z '
mammta &nd records. for the following mm: C :

'anofthewstainmwawewmamtmctw
. vision for peyment by the Covermment on the besis of
fhwdwitmtsotwkammpwfmd 4

' The reviev é:tselomd the fallw&nv mm in regavﬂ to the ot
pudd or to be prid the mtmctorc '

Total cost ac billed by emmwr | ﬁz,,&o.m
E . . B ) -
Prurmthiamﬁwg 8 wle
. Rerelth . . _sO= a0
 Total /ooepted Cot 8000

o . The gcontract wng for s ‘?5 pament pfrtici;mtion of axplomt:!.m‘ j
o nx;mm:a ty the United States Government, Therefore, pryment to the ocon-
trector by the Covernuent :lnthemtof'rhru tmmi sithmd
: thim and m/loo Dellers : _, : o

. | "3,630.00 |
" 45 consddered valdd end ‘proper, provided that the Reglonsl Expeutive Offie

cer, the Sduinistrator, or cther ocaprtent officiel has sceepted or will -
aceept the mject ee m othendse net thu ‘torme «/ he - eontruct,

Fetwuery 15, 1057





' Division C.’

MF-200A
(Rev. April 1956)

UNITED STATES OF AMERICA
L DEPARTMENT OF THE INTERIOR

EXPLORATION PROJECT CONTRACT
(Short Form)
DMEA No. Commodity Contract No. County State
Idm-E -
w31 Micn 1035 Cievelans fiorth Carolina
It is agreed ....... NOVg ..... 196 , between the United States of America, acting through the

Department of the Interior, Defense Mlnerals Exploration Administration, heremafter called the “Gov-

ernment,” and ... B B S SO

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form:(MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before .._.... I\F ______ % .............................. , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work w1th1n seven months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drlftmg, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $...§..& ........... ... The Government will
contribute .. . percent of the fixed unit cost of the work performecf not exceeding $..c_3 630.69 ........ ,
in accordance W 1th the provisions of Articles 4 and 5.

(c¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) ‘The Operator represents and. undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: S

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(#f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the

land (lessor, seller, optionor, etc.) are attached, as follows: T a———

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in 2 workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said’three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report s}i’*(%?ing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to

_contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
-+ tion to the final progress report and voucher). This final report shall include a geological and engineering

evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,

and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.

. : : B \.
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Governmerit a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 4

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-

- grated manufacturing or fabricating operations before the Government makes its election, the Govern-

ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) mnot in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. v

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or 1s fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governmeut further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit,

ARTICLE 10. Changes and added provisions.—





Executed in sextuplicate the day and year first above written. cf;? Z,

THE UNITED STATES OF AMERICA :

) USSR , certify that I am the
...................................................................................... secretary of the corporation named as Operator herein;
bhat e , who signed this contract on behalf of the
Operator, was then ..o e of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069





muMntmmummuu aoruucmmu

Mcrtm”rollmzv ‘ | |
Mmmk@%ﬂmmm' S

mtumutmmmuctmauu»
asted North 10 degrees East 310 feet to & lavge
- yook which 48 & eovmer in the preperty line be-
. twash ATuold Bess asd L. A. Rendall; and rumning
250 North; thenge 250 Vest; thence 500' Somth;
mm*m;mm'm;mm’»
mﬂﬂam‘sotelum o

mmwunmnmmmmrmz L
: Mmtcrummaﬁum,mu pursuant 6.
,Qthwmt lﬂ,ﬁth:-.t‘!mn
Mhﬁthw ,





‘ wulmtiunmmkuahwnmm
a.tmm sepe entitied, "Map Ne. 1 DMEA-AA31, Besk Pros. (miea)
Cleveland €o., ¥, Q., 10410-56,' M "up Bo. 2 DMRA-kh3L m«, '
 Baek m., Cleveland Co., ¥. C."

mmumwumtoumn
1. Comstrust: . | :
a. A powdsr storage msgasine, winiwwe
mhtm\ysmwﬂm
 %. . An exploder storege , winiawm
umzmarmw wam
L ‘MMNAMWMI”M&
" a1l sides; mball be made frem R-insh hardwood exr J-imch soft-
-mzm;mmumumm No metal

. shall e exposed; ﬂmm%%mﬂﬁm“
~',«ut~cmmu-5~ Jurproef loek. -

: 2. hmmmo 15 mzwwnm trmhwthqﬂ
. #1%te, inelvding wuck removal; snd timber sn extsting ehaft
: mw,smw7mum-mm,um
jbm«mnmm ‘
s. lmwmmtm-umumhotnt.
o m«m&amx«mmmm |
mmmumum ‘
. NM”MMMWW&-
‘JMMM&!}#&&WT!M‘&&%&MG!
- timder. - ,

S mWMMMMMmm :
- mﬁuwmutmwwmnmﬁh. -





B !hc Mﬁm, Maw, :mcliutiu, M mt of an ,
A_memtwmwefmmm :

Fived Uais Conts
1. Comstrust: | | |
& Powter my | $ 5.0
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Eatimated Total Cost of Projest $h, 840,00
Govermment Participstion @ 73§ ' - $.8%0.00
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6odi -
September 17, 1957 - f:
‘ Project Sunnarz Report . k_ .
Walter C Anderson, Divxsion of Nonmetallic Minerals

Docket No, I)MEA-AABI—Micav

- Contract No. IdmpE1035

Back Prospect: _ B
Cleveland County, North Garolina

. Application: Form MF—lOB(April 1952) received Auguat 20, 1956

WOrk Proggsed by Applicant:

35 hours of bulldozing & $10,00/hr., 3350.00
50 feet of shaft €@ 350.00/ft. . - 2,500,00
60 feet of drift € $35. Oo/ft. SRR 2,100,00

Total requeatcd | L . $4,950,00

"Opératorz J. R. Bean

Spruce Plno, North Carolina :

Operator's Property Rights: Five year mining 1ease on the
F. A. Randsll property consisting of 5 plus acres, dated
August 16, 1956, Consent to Lien and SubOrdination Agreemsnt,
‘dated August 16, 1956. . .

"Contract: Fornm MF-2008 (April 1956), dated November 9, 1956

Work Authorised: R '
Powder and exploder magazines B S 340 OO

Rehabilitution of 15 feet of shaft . 340,00
40 feet of shaft & $44.50/ft. - 1,780,00
80 feet of drifts ¢ $33.50/ft. oo 2,4680,00

‘Estimated total cost of project $4,8,0,00

Governmont partieipation’ & 75% ' $3,630,00

-Amendments.' None.

Wbrk Comgletedz Same as authorized, WOrk began November 21, 1956“

- and was completed on danuary 31, 1957,  Field Team Final Report,'
- received September 9, 1957, Operator's Final Report received .
. February 4, 1957, No equipment purchased under contract

"b‘lndit. Report of Review isaued February 15, 1957.

~Accepted cost = _ - 34,846,00 o
" Government pa:ticipation x:'w‘ B S - $3,630,00










4.

5.

Certification of Diséd?ery - none issued, ‘ No reserve of strategic

mica, Value. of production duPing operation - nothing.

Conmente: - o o . y
- How Conducted: All of the work in.which the Government participated
was acceptable, ’ '

. Operation: Goqd.
‘Engineerinz: Reporting by the Operator was above average,

Geologic Premise: Mica was found in atundance, but 1t was not of
strategic size or quality. ' :

Geologic Criteria upon which work was based:

1“-Pegg§t1te; DiscOrdant, goned, 5 to 6 feet thick, length=
120 feet, postulated to be much longer. Consists of massive quartz core
5 feet thick, flanked by 6 inch .zones of fledspar. Enclosed in a
foliated, semi-weathered, 8illimanitic mics schist
2, -Mica: As observed on dumps - ruby, abundant, in large
sheets up to 5 inches wide, flat, clear, with some minor inclueions.
,3; Past Production.

Geologic Criteria developed durlng project~

1. gggtite: Tabular, exposed for 150 feet slong strike,
discordantly emplaced in a semi-weathered sillimanitic mics schist,
Consists of massive 5 foot thick quartz core, flanked by 6 to 12 inch
plagioclase-mugcovite wall zones, Pegiétils tapers to 2 to 3 feet
at 50-foot level, quartz core tapers to extinction at about 30-foot
level. '

-2, Miears Not over 3 x 4 inches across, averaging muoh less. -

Badly clay and manganese stsined: No strategic mica recovered. Light

clear reddish-brown, generally flat and free-splitting,

Future Possibilities: Because of the worthless quamy of the mica,

this property has no future.,

. Recommendations. The Divielon of Nonmetallic Minerals and the Commodity .

WCAnderson:rsi 9/17/57

- Members of the Geological Survey and Bureau of Mines concur in the

Field Team's recommendation that this project should not be certified.

- Walter C, Anderson
Division of Honmetallic Minerals

Copy to: Admr. R. File

Mr. Houkv//
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DEPARTMENT OF THE INTERIOR"

" BUREAU OF MINES
e WASHINGTON %000

ERTRA GOPL

D RS A oy

‘mo:  fometallic Minersls Division
‘ : ' _~;; nmm ﬂimralt Exylomim msnmmm _ e
- m: . w. r. matrich, Chi.c:f, mh cr ctmm m m-zmur '
L Subject: _ ~Bk31 (uiéa)
 fgpliomts J. R. Bewn RS S ‘
—_ Netug_and meazmn at rrgprq nmk rx-oapent, clewm county, ¥. c‘ |
. ~::-¢ontrm um: m«z mss
' ~~..;~""Dsta of Picld Toem thz 9/5/57 | |
 Date m*a. bg Br. of cm-m & mum:: u-mm-x 9/10/57
A' : “Vbl'ielﬁ Teox ampemm: m o certitieation be uuuea
nuz.”.“_ L | .
} , Ao A wnmct vas pmm to cxplwa 3 &imrdmt mics-rich -
R 'pemﬁ%e ‘bx sinking 55 fest of Mt md armmg from dirtamt :Lmla
r‘wmef 3t“ta ; :
: 2. mmmmtmmnammmt,wmm

‘ 'm ¢f nmmsic quality.
» .31' Wmm

' Gow't; m:‘a of ﬂn oost CT 3,630.00 -
?m cf pmd\mtion mm mntion ~ None .
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s UNlTED STATES ! R
 DEPARTMENT OF THE INTERIOR |
o ‘DEFENSE MINERALS EXPLORATION ADMINISTRATION

~-ROOM 13 POST OFFICE BLDG.
" sKNOXVILLE 2, TENN,

Septeémber 5, 1957

Memorandum
.To:’- ‘ Operating Ccmmittee, DME& - Washington
‘ From: DMEA Field: Team, f¥gion V - Knoxvzlle, Tennessee

Subject: Field Team Final Report = DMB&~LA31 Idm— lOBS(mica}‘
_ . J+ReBeam, Spruce Pine, N.C. ;
: 3a~k Prospect Cleveland vounty, Horth uarolina
. unclosed are three copies of the final report on the
- ‘subject exploratlon contract. :

: we do not recommend certification.-

Hobert A. Laurence
" Executive folcer, DMEA-Reg.V

 Wm. A. Beck for V. J. Lynch
‘Member-Buraau of Mines

R@Vl@ncd '“‘

- DA@A @PLA\@M&Q ce &Aw .

. ;,;ff,j"”f . if o f?}f é".¥ﬁ@%@w’wf“’ ;





. UNITED STATES .
DPARTMENT OF THE INTRION

| LITEKSE MINE %lei‘ *x:ﬂm&mmr* mr«mzsmwmv

B a1 p.,____gg.,t:oﬁ‘r -

"’Zf  Se e 8ergman and . L. %oaﬁette, Geologisns
- U. B Geological aurvey ,

LO s ahirley, Ifining gngineer
Buraau‘of Ninea o

: RS -v: . Rcvmt@d by S E
Suptember 5. 1957 mm GPi"‘ifﬂﬁf‘ G&‘@’Eiﬁw He
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Jxr M:wwrm T0k mww* T
p:tu,m, {...PQM,A
35, 3@,,, ,10 z> :r

';"Gpgrgtgb: J» R ueam, opruce Pins, narth uarolin
o - ..;Ué‘ a\‘{Y R

o 'S Jﬁma aontra»t was seb up to explore a disuardant mica—rzch
' pegmatite, previously worked by an extensive trenching. operation. '
- § well-¢ribbed shaft was sunk In the bottom ar the nain trenﬁ C
15 {eet through backfill and an addivional A0 £t in softV &K ﬁeite. Y
Vrom the 30«foot level of the shaft, 25 ft af drift was driven
southwest. Because of a.lack of quartz core, which seemed to be -
one of the deminant mica sontrols, and a truncating reverse fault IR
. &% the shaft station, it was decided to move higher in the shaft.
. From the 33 £t level, 40 £t of drift was driven southwest until -~
. 0ld works were. 1nteraepted, and the remaining 18 ft of Irift driven -
"~ from that level to the northeast, Muscovite was found to be
extremely abundant, but not of strategic cize and q¢ality, sc th&t
,‘rertification as. a discovery-is not ranommended. - o -

T Iwmumnrnm

; '»Locatieg ,f e | EETERRREY , o o

“‘7 '.; Tha Back Prospect is located on modaracely hilly, and lightly
’woeaed farn land, 16 3 airline miles NS‘ﬁ of the. ﬁenter of Shelby, :

,.*“leveland uounty, h. u., ana abaut 3 milea eaat of the town of

’ f'uasar. (ﬁ&Svéeries, »501, wharlotte, L.u., u. ;. ul 17w2 13250 000)

 1iPrevi0us %ork I S o ‘ | | o
“’ fhe Proapect waa worked by Back Henline fcr ‘other partias,"
4H'reported1y in l951~52.3 k infbrmation is available on any Operations

.:r;prior to this time. Prior to ‘the. preaent contraﬁt, & narrow-trench

' =,;was exﬂavated for a diatance of approximately 120 ft along the  . 

5 | strike of the pegmatite, and to. a reported maximum depth of from ,,';“
.f a0 to LS ft. A se”ond parallel trench, 30 ft long and rsportedly










35 £t deep is located sbout 100 £t north-northeast - the north-
. eastorn extremity of the main trench. Both‘trenchea are partially
backfilled and large clear flat films of muscovite scrap are strewn

e et e T

abundantly about the margins of the trenches and on the dumpe. . &
. From information supplied by r. Heline, it.is»eétimated that
between 12,000 and 20,000 1lbs of block muscovite was recovered in
~ the early 1950's, although northing 1& known of the mnnner 1n wh&éh'
the mica was sold. | ) | | |
Gangragt dork ’ ‘

| The contract shaft was started on Xovember 21, 1956 from
the bottom of the main trench at a point about 40 ft southwest of
the northeast exzremity_bfttha excavation. A well cribbed shaft
~ Was sunk through 15 ft of backfill material and en additidnal 40 ft
.in so:tuweathersd'pegmabiie;_alightly inclined to the southeast
to follow the dip ﬁr'tha pegmititt; From the 50-ft level of the
shaft, a drift was driven 25 ft 550% along the pegmatite. 7he
-work was stopped §t>that poznﬁ, because of the pﬁor quality of the
contained muscovite and the’abaenoe»or'thaAqﬁarts core. fhe pred"v
‘sance of the quarts core seems to be one of tha:najor controls to.
atrategic size and quality cé‘the museovita; Another drift was -
started near the keel of the quartz core on tie;33~ft levels Forty
feet of drift was driven S48°% until old works were anccuntered in
the back of the last héndiag. The ;amaining 18 £t of drift was |
‘driven from the same level in a K40°Z direction. In addition to
the shaft and drift work outlined abéve, the Upsrator constructed

a2





- e e

fx a powﬂgr and axploaér magazine and built a combinatian tool and ;“'"
- bunk house at hms own expaase.‘ A1l wnrk was 8atisfactory and in
'":azccrdan*e wzth tne uerms of tha contraet.“ ?h@ &parator did an

V’;‘gx*ellant *Qb of shafﬁ timbering in tha sortuwe&nhared ground.

' albnouan nuss ovics was faun& to be extremiy abundantluggye

 10? i* was of strategiw g:ade, 5enarally due to ddap and aomple;g j

PRSP
AAAAA NS

¥7w@athar1ng ana 1nherenb small siza.i "he Gperator reparta that no
5surategwc nus»ovi 7] waa receverid and nono‘was seen during ehe
*',f*enwrast by vhe uxaminars.* j}-*,;", |
R | | GEOLOGY |
B uisccrdan tabular ahaped pagmatita has been expcsed for
| fan 10d81 O ft alorg strika by deey trenching. The stru"ture is o
| dia*oriant y enplaeéa in & BBl “aathrrcd azllimanitic (garnetiferoua 7)
? mi~a ﬂhisb.";ne 8¢ aisb 13 hard end ralatively unaffe*ted by
;:wwathnring‘in covuzaat oo tha pegmatite uhich exxluaive of the:_
| core,” is almos conple»ely kaolinized and daacmposed. rhe ~ountry
rock surxkes ;60~70'a and dipa 70 o 80° aouthwest, and stands up -
“ ve 2y well in the sLeep walks oi the tranch.. A high-angle reverse-' 
faul* %nunwaqeg Lae pegnat¢ﬁa at the shuft statian on tha 50 rt 2
";1gvel and as 12 f3 in he nartheast drift on the 33-ft level. The
‘fault plane strike& uBOQf ana azps 45 to 50“ aouthwaat and is under»y
1a¢n by reﬁa*sh Lhoroughly d&composed ~1ay gouga. A parallel offu'
' 1sat pagnatite has Laea tranvhed to che north»northeast froa the
\,contract ahaft. ‘&ﬁduher 1t ia a aeparate pegmatita or-a tu“ ed

seguent of the main pegmatita is not knnwn.  ?¢”;[3’-





=T . b ) .
. . : ‘e - BN : - . e

| Pegmatite 1n the tr&nvh wcnaists of a ma&sive quarnz ~are
_up to. 5 ft bhiﬁk with plagionlasa-mus ovite wall zones 5 to 12 |
j'invhea thiwk, flanking the core' V”he pegmatita tapera downward to
} ‘2 to 3 feet thick at the Souroot 1eva1 but the core zapers to 3
‘1 'extznct1on at about the 3c~rt level. Pagmatite below the keal of -
~ the rore honaista of from 60 to 90 per cent muscovite winh minor |
.Aplagioclase and 1nterstit1a1 quartz. *he cnntained nusc ovite is

not Qver 3 x L»inches anrosa, uhile averaging much less, in . contrast o

to tha abundann mncarial on- the dumps which s up to 6 in«“weuv‘gﬂe,f_‘f
: mica is so badly clay and manganese sﬁainad from the deep re ;

wnatharing aa to ba almcst wnr*hlesa aa atrategic mica. o recovery:-,.

 .of atrategic material was sean by»tha “xaminers or reportad by the o
N Gperabcr. ?be muacoviﬁu is a light clear reddieh~brawv ﬂolor and
5. 13 genarally flat and fraaésplitniug._ Yuah of the muanovite in the a

~'aonzraht drifbs appeared to be Nracked and ruled but to ba frse

j from such defacts near the surfaca.- Unly & very small amount of

:/“”A“ raeving has beon raported'

| | ucafLU'xaﬁ‘kws'gd o&&s&a& 085 |

: The :widlt‘ of tha undergraund contra*t work 1ndiwatea that .
_‘the pegm&tite, although rich ih muscavite,‘ia too lean in atrategic '
c:ﬂquality material to: be "onaidarﬂﬁ . discovary.~ Ic is avident that e
\*Athe proximicy or strong faulting aa well as sha abeence cf quarta
| ‘ccro mnterial is,not favorable to the exyeated prasenoe of good A

“ -qua1ity muaacvite in the particular environm»ﬁt.r thh the distincn  ‘
-"_downdip tapering of tha pegmatite, and extination of core. material

";‘Au_ o ;"'z:*~" g ,‘ | .’;-f"ﬂifz;
e ke





at~relnt1vely-uﬁall¢g depths, very little if any minable material
remains in the floor of the old trench. The only possibilities
for future #roduccien appear to be at the strike gxtram;ticea of
the trenches, and it s dbﬁbttul if any mica-bearing material |
would have bean left by the original Opsrators so near the surface.

The Dxaminers recommend that the projeat not be cartified
Abecaune of the reasons given above.

LEXPERDITURSS
(a) Total approved | . 34,840.00
(b) Total cost of project S 'Y 8&0.0@
(c) Government's ghare of cost 3, 630.00
(d) Government's share unexp.
e) Royalty , 0 -
(£) Va ue gf ‘production 1 0
S+ 2+ Bergman and Gs Le Boudette
- Geologists, Geologlcal Survey
L. & bhirley, hining ungineer
Bureau of Mines
2 -
95/51
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ke- #h3X Idn-tlo35

. ) :t Ro 3‘.
Back ?romct

7 Cleveland: Cmt::r, m C&rﬂlim T

gb x.. . m, Menﬁe nnema lmlm'stion Mnintration R

' rrm !. l. lelm, B‘ 8. Geolac,im &arny
| %;ut’ Mm ez rum '.tbu !;ml “W,‘.
R '!ht mm:ct, mm.talcnuber 19‘56 mtimdtho
- '-cwimrc of $4,8k0.00 for the explorationm of & mmd Wti‘h
by ohuft sinking snd driftina L '
| mwtinmmmuwsmsrmm'

L oatm t6 & depth of sdout 35-A5 fést for & length of 150 feet

. and, as reported, mmcaeeamxz,aoo and m,ooomanas

' o! block mccvite.

. !he thmwmtmm&otutofmw o
mum. ~ The quartxz core vhich is am imdicator of muscovite ap- -

.7 peremtly pinched cut in s 4rift st about the 50-foot level, and &

drift in the kesl of the quarts core st the 33-foot level emccumtered "

. .- old workings, snd another drift at that level was driven im weathered i
- pegmatite. -All muscovite is of inferior quality dm to Wrm :

,rlnéﬁl.lltitn. losmtegielicamm

IR ‘ihe eminzx! mmmi mz no certinmtm be issucd
L I concar with ﬁn mco-emtlon B .

Copy to DMEA (3) :
‘ AW. F. Die‘brlch, 3061 T ST
: Director's reading, 1&212; po
"'+ . Brench.reading; 1+212 e
= .. Docket file -
* Chron. flle '
NENelson pbb '

2 " 9/1.1/57“:






DY
S - & “
il - o
ol g
B O
y

B )
et -

LR reenn

.

P
.

1 4
SR
RO A

. 0 ¢ +
. A .
e &
TR :
;
! ;
i T e
. . ? . .
L R
PR N PR
oy
. T Do e
B
R .
.
St Lo sl






4

July 30, 1957

Memorandum
_To the Files .
From: L. G. Hbuk, Director, Division of Nonmetsllic Minerals

Subject: Substance of telephoné conversation of July 30, 1957,
with Mr. R. A. lLaurence

Docket No. DMEA-4431-Mica
J. R. Beam

Back Prospect

Cleveland County, N. C.
Contract No. Idm-E1035

Mr. Iaurence stated the certification period runs out
before August and that the final field team report will be sent
in as soon as possible.

/‘/ff,/ﬂl.‘:;‘“
. M |

\





DEFENSE MINERALS ADMINISTRATION

PRODUCTION EXPANSION DIVISION

EXPLORATION LOANS

Name of Company and Address:

97022

Name of Mine and Location

Docket No. D.M.A. Date received by P.E.D.

Metals or Minerals involved

Amount of Total Project:

Government participation, percent and amount

Number of subprojects in total application

Type of Exploration Feet Cost per foot

Total cost

Preparatory & Rehabilitation-

Equipment

Shaft sinking & winzes

Drifts and crosscuts

Raises

Diamond. or Churn'drilling.]*f

Other T e et

Comments on Contract

LY

Date sent to Applicant for signature _

Date returned to P.E.D.

Date sent to Legal.

Date signed by Administrator

Additional remarks:

Interior—Duplicating Section, Washington, D. C. Signed
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_Gperators J, i. Beam, Spruce Pine, lorth larolina

irline miles K 5°W of the center of Shelby,

Locatians 16.3 a _
o - Jleveland lounty, North Carclina |

: This contract has besen satisfactorily completed
. as of January 31, 1957. The prospect was inspected and measured
February 7. work completed under the contract consisted of =
sink 15 feet of shaft in f11) materisl and 4O additional
feat of pogmatite. The entire shaft was very well timbered.:
About 5 feet above the bettom of .the shalt, 25 feet of drift was
driven & 50® W. It was decided to move back up the shaft since -
the drift was found to be below the quartz core whizh had been
followed down in the shaft. The mica at this point, although
- extremely abundant, was small and scrappy. 4 drift was driven
40 feot S 4B8° W and 18 feet X 40®* © from a point 22 feet above
~ the bottom of the shalt along a strong zoned pegmatite. The,
- muscovite was again found to be small and only of scrap value.
- all work was done in very badly weathered pegmatite which con-
“tributed greatly to the poor guallty of the muscovite. A strong
‘high angle reverse fault was encountered at the southwest edgs
- of the shaft in the lower drift . and 12 feet northeast of the
- shaft in the upper drift., The orientation of the fault in
both exposures is I 80® » 45 to 50° i, 1t appears to abrupily
truncate the pogmatite to the northesst. A 2 to 5 foot thick
- discoddant soned aiza-rich pegmatite has deen followsd ir all
the contract work. Jts avsitude is & A0 te 50% . 70% id to
le o muscovite of strategic valua has hean rezovered
from this contract work aud ne certifiszacvien of discovery will
" be recommended by the field examiners. 111 work has been :
- satisfactory and has followed the conditions set forth in the contract.

e : 3957

Ss Do Eérgﬁanlinﬁ e Le Boudette .
Geologists, U. L. Geologizal Jurvey

. @m. R. Beck, fining ingineer
' Us e Bureau of (iines /





INTERIM REPORT

: p.tmwmm (oea) MoK PROSPROY ¢
Operators Jo Re Deam, 3pruce Pine, K. C , SO

Locatient .163&%;53@0%3;«%’:%?* _cr the cmter of Shelby,
Mﬁins has been 1:1 Progross fm .i.hc L5 rcrct. ahafb iwel,
and eoupled with 25 feet of previous level work now totals 55 feste
Toe present drift has been drives saa% ‘and the work has followed a
. ,pe@mite compoaeﬁ of a Iarp'e quartz core [, feet thick flarked by 1 foot
" zonies of & remspwmica mixture, ‘l'ha zoma are rick in mscwita, but
the mica. 1.c baﬂlar mtfmred and oceura priceipally in scrap siaes. ‘zm
‘Operator was advisod to drivc tha rmining 15 fest of drift to the
:wrt"east in less weathmd peguatite. ‘
, Progmas on this contrwt has 'bcan gooé

L; e 3?1&;'1&3; xin:!.ng mgineer
T m.Buwxu of ﬁines

. ,S. C. Bergman, Geologist
Ve S fGeologicsl 3urvey

January 24, 1957





Region V

Pe Oe Hox 217
’”ebmw 11, 195?

kmmdwx

Yo . Joy Le Cmra, I)etenaa :éim als E’xplor&*bm mmmn,
- - ‘MMQI 3’111&11’!{_’ kaﬂim&t@n 25‘ De Co )

From:  Admimistrative Amismt, Tleetrotechinical ?xpew..mnt utatian, |
’ xbrrie, Tenmmapoe ‘

§m3actz Honthly mpwt mx‘f voucher
. ¥e are emloaimj two copms of the fanm:xz ‘monthly veport

- amd vnwhwz

Kdm-"‘f]ﬂ3§ Js e Heam
Tocket No, DHTA
- 2na & Linel payment - mnth of Jammry
Complation Nates le3-57 .
Amount, ! 22010,00
" Helen e ‘ller
 Attactimenta _
. fobn , ' - ' - R
Coples 10 fle i Lawence . EXTRA COPY,
Ve Jo Iynch B  DMEA
Sorris files ‘ | RECEIVEDFER 13 1957
iy Ziles S . [ DATE | INFTIALS | CODE |
| ' _lzr0
.
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™ MF-104 (Rev.)
(April 1952)

{

. UN ITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION | *+Y ¥+

Budget Bureau No. 42-R1036.5

VOUCHER & SCHEDULR

OPERATOR'S MONTHLY REPORT AND vou.?fﬁéﬁmms #a 56

Month of ... T8 10597

Operator’s Name
Address
Contract Amount $_ 4oy

ﬁocﬁ

Docket, No. DMEA 44'1»31 _

m--&-.ﬂ&-----------------:-------;-----‘ -------------

Government Part1c1patlon

ITEMS OF COSTS

" FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly Totals Previously ‘
Total Reported 4

4 Totals To Date

Montg

pproved
Iy Total

Ap roved Totals

Approved Totals
Prev ously Reported PP

To Date

(1) Independent| o
tracts:
"Short Form Contracts

DRI S

Bulldozing.............
Crosscutting ...._...ooo..o.ooLo.

em‘rimng ______ @33.5&

Supervision._...._...._..

Technical Services................
(3) Operating Mat'ls. and Supphes

Tlmber ............... deemmmcenlees

(4) Operating Equlpment ;
Rental ... ... S
Purchase______.._._... ompeeepemnat
Depreciation

(5) Initial Rehabilitation and Repairs_.|

(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment___________

. Sampling and Analysis ... | .|
Payroll Taxes ... |
Liability Insurance_ ... ... | i

Powder-& Eploder Mogse .o foro 40,00

TOTALS. e

P 0o .

I certify that the above bill is correct and just and that payment therefor has not
been recelved

*Payee ....

.-‘-;J.qga..gﬁg

Title ... artner

*When
the co y or corporate name, as well as the ca)
Doe

pany, per John Smith, Secretary,” or*

reasurer,” as the case may be.

ucher is signed or receipted in the name of a company or corporation, the name of the person writing
acity In which he signs, must appear. For example: “John

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue tatement or representation to any department or agency of the United States as to any mnner within its

Jurisdiction.

-(Instructions on reverse)

[y

Pursuant to authonty vested in me, I certify

Signature, /¥

that this account is correct and proper for pay-
ment in the amount of:

(Authorized Certifying Officer)

Date FEBI 1 1957Vou No. _...... 12 z.--.

(See other side)





(Fov Govemment yse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
. — :

B4

dministration project ysder act No.d{:gmd; accordance with the terms of the contract.
Y P e, DY Title T'f“:NG ENGINEER Date -M:_@ (997

7
EA ExecurivE OFFICER OR ALTERNATE:
y

—OUREAUUF MINES

VE OFFIcER

B e R O 7 e i
LA

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) -of an exploration project is
required to make a monthly“report to the Government’
through the Regional Executive Officer. This report con-
sists of three parts as follows: :

(a) Form MPF-104—O0perator’'s Monthly Report. and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

.

(¢) Narrativee—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Month}iy Report of Operator should be prepared in
an original and four copies all of which must be sent to the,

Executive Officer of the Region not later than the 15th of °

the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. .

Under Item (1) delete words ‘Short Form” if the contract
is & sub-¢ontract under Form MF-200; and delete word
“Independent’” if the eontract reported.is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usz:ld(in. the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”.. The amouht.
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’’. The amount of

- expenditures due the Operator to reimburse him for deprecia-

:ion’ ,of equipment owned will be reported under ‘“ Deprecia-
10N, «

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). o .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

© (2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should. be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen (‘io's'ts not‘.included in f.he
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 'If the Executive Officer of the Region -

. determines that a contract under Form MF-200 should have

an ‘‘on-site” audit, that is, a Government auditor should

‘make an audit of the Operator’s books and records of account,

the Operator need not support his monthly voucher with
original or certified documents except in cases of eqluipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified co?dy of the purchase order or
invoice should be attached to the vfonthly Voucher.. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim .under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull- -
dozing; crosscutting, drifting, etec., and giving the ‘“Monthly"
Total” amount due. ‘Totals Previously Reportéd”, and
“Totals to Date’’ columns should also be filled in.

GPO 872893






Month of . J8a ... 1957~ Docket No. DMEA 4431
Operator’s Name ___sJs8e Deam ;
: Address ... Spruce_Fine, 1.C,

o AUTHORIZED mrv ConrracT
OPERATION Umr || CQgms TEm | UNs THS || Cosre 1o Datx Unmg To | Unir Cosa |l
. o ’ v ‘Units ' pnlt Costs

Drifting , _-‘E‘io__, MOOO 0 26@!% I 80 - --.33.!.50 80 , 23.50
Crosscutting : ' S | SRS NN | S
mf-ﬁh&m .............. B O VO IS N 40 111786.,00 | 40 | 44,50 ) 40 44450
Winzes e SR RSP I
Drilling: Core SN U | AR R, S,

Churn I SRR PRV PR | RSSO SR

Auger...__...... R 0N | OO (RN U | U R
Stripping ) : \ ST SO
Trenching_ . _________ : S SRRSO OSSOSO
Test Pits : .
Roads and Trails i ] IS IR

' . ToraL Cosrts
ToraL DISTRIBUTED Cosﬁ.--..- .26&)&0.- eemeiioes -46.@.-9_9_---_-___ ‘633.2221-’."’ b
‘Operating Equipment Purchased o | I N S S
Initial Rehabilitation and Repairs : s 340,00 S S
New Buildings, Improvements, ete..... : U E
Powder. & Txploder-tagas ...l 40,00 ... ‘ S
TOTAL COSTS et L 2680,00. ) . L 4840.00 .

The undersigned cox'qpany, and theofficial executing this certification 6n its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief. :

" emmmed» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat, t or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction. -

(Instructions on reverse) ]
: : ya) » N

(For Govemment use only) ‘ Z ¢ > g
Co ' MINING ENGINEE -

U. S. BUREAU OF MINES

Leb.6,1957






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the¢ Operator. The purpose. of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish- more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is-desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, ete.”’” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a riumber of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
. phases, or on some other equitable basis. ‘“Operating Equipment’”’, *‘Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the

several phases of the project by the Washington Office of DMEA at the close of the project

if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit *“A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention.to any unusual circumstances causing excessive or

disproportionate unit costs.

GPO 872894






¢ [T EXTRA COPY,

. DMEAxV””.
| RECEVED FEB 1.3 1957
DATE INMALS
Qperat.or s ;
-}ﬁonthly Prograsa Repcrt
DMBA 4431
Idn-B 1035

L Back Prospect

.hork lecomplished- ,
In this nonth we eompleted 80‘ of drit‘t, which completed .
our con‘tract. There was a good sizo vein, !mt t;here was no

mice recovercd frmn tho entiro contraet. o

Dily Notes:
2 -u ~a.- _Dz»'iiled,‘t:'shot‘ and iucked out vaste

o »' (daily, o - |
14- 18 E | :..‘uegan work on drift, there ia a gcod
7 sized vcin, but we are ﬂnding no mice,
‘. 2 - 2‘5‘1.‘ Gcntmued uith work on drift. .
',.23 . 31

C e

Completed 80% of drift which completed the
_'eontraét;: " There ﬁga- no miea recovered from .

 ths ént,i;jé~ 'co'xz?grgct,,





R
i
ety






‘Knoxville, ‘l‘mmuane

e r\—’ivgﬁ 5—8 ‘7 ‘957

ﬂ»\g

"-DATE

|Nﬁ|£\L$ "CODE | .

Spruee Pine, “Yorth carolina
JamzaryBl, 1957 . T

", Robert A Laurenco, r.xecut.ive Offioar
D.l" E.A.’ Region v i
Foom 13, Poat Office Pui,lding

Fo: DMEA 4431, 1dmeE 1035 (tica)
' Back Prospect, Cleveland Co., !\..G.
Fipal chort L

Ve began werk on the above project on December 3 s 1956, emd

complotod our contract on Jamn:ry N, 1957.

vIn Decembor we moved in uquipmont, sat up pouder end oxplodar
“magagines, Completed 15 rehabilation end completed 40! of -

sheft. The vein being approximately 5' wide,  In Ja:mary ve
conpleted 80' of drift which completed our eontract, -

Ye. reccvarcd no m:l.oa. from the- ontira contract. :

* Ve wish to thank the fmd team for their assistance on m
,vBa.ck Projoet. S

‘?ry_trulyyoura; |

P/}
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B -G;:amtﬁr: u} te :Sm Anpmea %m, ﬂnﬁh ”mlim
“losationt 15,3 a.ax“lim miles N5%.  of the center of &mlb:r" S
~ ‘levaland County, Horth larclina | ST
Shatt sinking has hunn Q@J.dmd ta a Mﬁ. dn;ath of . HT
55 mt rm the m;xm surface and includes 15 foat of tmh L
"-Mmbiliut oy new shalt aiﬁdne totals 40 f«t. The new work
~ has followed thar inclination of: thc M to the mmm a rﬁhar
wtrong qwrt.z core was ohmmble to the 48 foot pomf.. inly scant
- mica re"mry raaulted tm t&o nhm&ng Im?.mumm weare gfmm b;f |
' telephone for turning off from the shalf bottam and 25 feet of drift
.marimaim‘ mcmnwm&ammf: taie visit
bacause of th poor mica characteristics of the material and the
| abma of m‘m;; ¥’»'¢w mstmctiom ere 31m Lor tuming off mther |
: drift level at ahi@mrwfmt to rolmthoqhuts core and o wrk ,
in bettar mica pwo&uc*ng pom;t**’h. | The body as observed in the drift
18 rich in scrap sizes of mica onl.f A fault of M nagnitude and -
dﬁsplacmt was obaerved near the shalit bottom on. the northwest w:ll
but its trnnd doos mt- inﬁicata any elfect on the body at this or highar
lsvels in the shas%. '
i’fm c»pemtoz' has tﬁm‘bared the ahm very mll and has
m:tallod a aeparatad partiw.m with hdﬁm to near bottom,. . gmas :

‘ on thia contra»t ’hm been gdod; -





Forps ME-104 (Rev.) . " UNITED s-‘r-,fgﬂ-gs _ » ‘ Budget Bureau No. 42-R1036.5
. DEPARTMENT OF T/HE INTERIOR FATY ON VOUCHER & SCHEDULE,
DEFENSE MINERALS EXPLORATION ADMINISTRATION'. PAYISENDCS K=

OPERATOR'S MONTHLY REPORT AND VOUCHER P
Month of ___lacezber 105.6_.  Docket No. DMEA __ 4431 Contract No. Idme$ 1035

Contract Amount, 3. 4s840,00 Government Participation: _78.9 Amount, $-_2,63090@

FOR OPERATOR'S USE ' FOR GOVERNMENT USE ONLY

ITEMS OF COSTS ' . '
MTonthly Totals Previously Totals To Date Approved ApProved Totals Approved Totals
otal

Reported Monthly Total | Previously Reww‘\‘o\bate

(1) Independent
Short Form '
Drilling. o
Bulldozing.._ ...
Crosscutting. .. . _._._.._....... :

Contracts: .

Supervision.._____.__...__.. ——
Technical Services__........_....
(3) Operating Mat’ls. and Supplies:
Timber. .

Depreciation._.--...m-...----..v ............ SN P lecnaes R PO e
(5) Initial Rehabilitation and Repairs..| .. 340400 |- |- BA0O0
(6) New Bldgs., Improvements, ete__|........... e y
(7) Miscellaneous: : ' '
Repairs to Equipment______._____ | .| ... S,
Sampling and Analysis.._......|.. .||
Payroll Taxes_ ..o deeeeeo e
Liability Insurance ... S, e : ¢

Powder & Txploder-tiagge 4000 | .| 4000 . SRS F——— -

I certify that the above bill is correct and just and that payment therefor has not Pl;rsdant to authority vested in me, I certify

been received. pe ) - 3 B that this account is correct and proper for pay-
______ P O *Pavee JoRe Beoam 3 ... || ment in the amount _of:+
ate ... y -
Per _ Yap [ ... Ot . Title _Yartnee | . (j EFZ0 —

" »When g#oucher is signed or receipted in the name of a compang or corporation, the name of the person writing

the compahy or corporate name, as well as the capacity in which he signs, must appear. For example: “John

Doe Cgpfipany, per John Smith, Secretary,” or *“ Treasurer,” as the case may be. - Signature LSS fC - 4 Y Lt e lr
——3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfally .. (Authorized Certifying Dfficer)

falue statement or representation to any department or agency of the United States as to any matter within its AN

Jurisdiction. Date¥ it 4 1957 vou. No. ... LI Y. ...

(Instructions on reverse) (See other side)

&t 22
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(For Govemninent use only)

Csnﬂucu‘l'ou BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

e

Exploration ij under Contract No. £ =/ in accordance with the terms of the contract. .

Signature _.._

. %M— ......... - Title _W ..... "Date . L= R =/PS7. .

L4

ArprOVAL BY D EA EXECUTIVE Orlkya,{ OR ALTERNATE:ACTING EXEM]VE OFFICER
DYEA - REGION V

Signature .......Z_

/

., The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104,—O0Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in. workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of :

the month following.

Preparation of Form MF-104,—Operator’s Monthl%[Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. '

Under Item (1) delete words ‘‘Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
‘Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. ) B

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do:not
include labor, supervision and technical services used for
work performed under items (5) and (6). )

Under Item (3) include the co\sts of material and supplies
usz:ld((ii;l. the project other than that used under items (5)
an .

Under Item (4)appear:the threé-types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:gon' ’of equipment owned will be reported under * Deprecia-
10n°°. ¥ N

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). s

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases’ whose individual costs exceed $50.00. JIn these
cases the original or a certified copy of the purchase order or
invoice should be attached to the iMonthly \Poucher. "N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\llg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columpbs should also be filled in.

’
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Form MF-1

+ (April 1952) . ol . y
UNITED STATES 3
DEPARTMENT OF THE INTERIOR ’1 -
DEFENSE MINERALS EXPL ORATION ADMINlSTRATlON (”3
OPERATOR'S UNIT COST AND PROGRESS REP@ T
Month of __.._. e 1956
. Operator’s Name ._."_JoRe Beoam
" Address ... Sprugce Plue, NeCe c e -
) , AUTHORIZED BY CONTRACT
OPERATION Unre || OQgrs TH | UNirs THIS || Cogrs 1o Dare Ogmato | U Comms
. ‘Units Unit Costs
Drifting : el IR IR | I SR M
Crosscutting . el [ | . SRR RN | Y R,
Reisimg.. JHAET. .| Pt |1780,00| 40 | 1780,00 | 40 | 44.50] 40 | .. 44.50...
S Y £ TR JOURUUUI | DT (R . R -
Winzes S | PO R - SO R | IO R,
Drilling: Core...ooo o) SRS R S IO - -
Churn S | S, ) SRR O | S S
Auger [ I R, IO | SO U SR | R RO
1519 40 o)1 1 SN UNISTY AU | ISR R | S - JR (N
Trenching SR | RS SO SR | AU NURUUTRR FOU | IR I -
Test Pits. oo I | - --
Roads and Trails -] SN ORI | E A (N S -
R - ) — ”:I:oru. Cosr;“
ToraL DistriBurEd CosTs.... .. 1720,00 | ... 1780.00. ConmmagD BY
Operating Equipment Purchaéed_,--;-._ SO S S S SO I,
Initial Rehabilitation and Repairs___.._. -..m.m. ..................... 3/@@._@._-_- RN H
New Buildings, Improvements, eto . USSR FOUUU S
- Pouder & Esxploder. haga.--- ..... AD00 | [ 40400 .. B (O
Toran CosTs..... a&.ﬂo _______________ . ; e I I

The undersigned company, and the~official executing this certification 6n its -
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. '

REMARES:

Operstor _-__JAR;--BQI& ..........
Txtlo ......... Partner
/4 . . .
=3 NOTE.—Title 18, U. S. Code (Crimes) tion 1001, makes it a criminal offense to make a willfally -

false atatement or representation to any department or agcncy of the United States as to any matter within
Its jurisdiction. ,
(Instructions on reverse) .

- (For Govenment use only)






INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose. of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is-desired hdave been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs amornig the applicable phases reported with the exception of three items the costs of
which aré not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. '

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days -of labor charged to such
phases, or on some other cquitable basis. ‘“Operating Equipment’”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or
dlsproportlonate unit costs.

GPO 872894





ommoms N
Menthly Progross Haport
| mwu.sl, Ién-E 1035
Back Prospcet

Ve moved m@mpmm,‘ sat up povder and uxplodci ugaa:lnes;." :
Conpioiad 15' Rahubﬂuuon, and complcted 1.0' of uhaf‘t 1n :
thii non‘bh. 'Thc vtin is approximtoly 5' v!.do, ve have '

mover.d o mica to am.

Daily Notes:

‘31 -7 wo movad 1n oquipmnt, ctt up powdor nnd

" ‘oxplodor uguinoa. .

10-14e Completed. 15¢ of rohabilation -and bogin vork

~om ahuft. i

17-2 1 Ve completed w of shaft vork, m-mod,

shot and muckcd out uuti daily.

' 2% - 31‘1_ '»Tho voin 1n appmxmataly 5' wile, wp have

e racovernd no miea to dat.o. :
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CINTERIN “&PG T

DﬁEKaAh314mlﬁ&wu1Q&ﬁuiaigﬂlnﬂﬁQK.ZEﬁﬂzﬂﬁl
Gp&ratcr: Jo s Bean, upruce Pine, North Carolina '
Loecations 16.3 airline miles N5°W of the center of Sheldy,

. Cleveland County, North Carolinas

Shatt ainking is in 9r¢gia$§ on this contract after |
Acénplcticn'of 15 fest of(rehabilitatioﬁ”and new shaft vork.héi
- totals 19 reci; The work ia roilowing [ 3 boﬁyvccntaiﬁing'n 3
foot quartz core tlunked‘iy nATTOW gbnaé of pegratite on the“
hanging wall an&'tooﬁwall. In tke~qnur£s cers there are
conaiderable narrau fraaturcs now filled with mtngancao and
1ran sulphides. HMica re&cvcry has bcon aparae. 4

Instructions were given for sontinued shaft sinking
to fcllnw‘tha 1nclinat£on of the peguatihe. Picgrcdg ea.tﬁ;a ‘

ecntraet has been good. o

,1L‘ E. $hirley, Bining aninaer -;
Ue Se Burcau of Mines : .

- As R, Taylor & S, C. Berguan f‘ —_—
: Goo:cgiatg, v. 3¢ Goological Survey

o 2

December 13, 1956
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INTERTN REFURT H =

nm.a-usl I4m-11036 (mioa) Mt PEOSP 13

-Qpertt.o}r: J. Re Beam, Spruoo Pins, !@orth cumlim ¢
Losstion: 16.3 airline miles R6% of the conter of Shelby, T
“ ﬁcunty, Yiorth Cnroiim :

The a‘csrting date. on this cont;mce is Lovamber 21, 1956. ‘
Rehabili.tatien of an. oxisting; musk=£111ed treneh to pegmtitevin-plaoe
is undorny o.nd u now nt; 11 feet. A very pood opuar Jjob is being
. aocomplished ﬁth 2" x 6" sewed oai timbers snd oribbling will be ‘extended
to thQ noua;s‘.u?y dfopth. ‘Cnly loose yegnmﬁi'ba mok and tin meterial
has been sncountered to duteo
; 4 toolhouu-hmkhouu has been buntz. - oonventional hoisting
iig has been erected and xnugninu tre-bqia_:xg built, Equipment at the
‘aite consists of & single~drum gasoline-powered hé,ist, % 105 u.f.m. air
‘compnuor with necessary drilling atj;aohmenta and ma tooil' .Q“ragraba o

on this contraot is satisfactory.

Le E. Shirley, Mining Engineer
Ue o Bureau of Mines

© Ae Re Taylor & 3. Co Bergmﬁn .
‘(igologista, Hie S. Goologiosl uurvey

Kovember 29, 1986





UNITED STATES

o DEFENSE MINERALS EXPLORATION ADMINISTRAT]ON

. ROONASHROSTOGFEQE 8LDG. . |
- KNOXVILLE 2, TENNESSEE H

ﬂevemberul9, 1956‘

- Memorandum .

" Tos "opeéating'cbmmittee;-QFEA*- Washingtch
Froms i'DFEu Field Team, Region V »<Knoxv111e, Penn.

Subject: 'j@igned Contract - Idm-E1035, DMEA-4431 (mica) .

Js Re Beam, Applicant~°pruce Pine, N.C.

 Back Prcspect « Cleveland bounty, N.».

| Transmitted:aré]three copies of’the.subject'
" contract éigned:b§7mr; J. R. Beam, Operétdr.__ the usual

Adistribution of uhe'other eopieq has been made.

‘Rebert A. Laurence

V J. LYNCH ——

B - MEMBER, BUREAU ; OF MINES

?inance Office '
Lynch
Shirley

“iles

.





e N(}V*ﬁ‘iﬁ% 5@

Nr. Robert A, Iayrencs
Exsautivs Officor, DMEA
© Field Team, Regiom ¥
» maz,rm - T
, . R vxn Bockqtlm m—wmn«

4 Ry Beem
' ,cmmmy,mwm
‘l)car xr. Imrm: , ‘ a
- xulued e f;!u cri;iui gu! ﬁ.ve wptu of & ptogw
- mrmometsmwmmmmmmm S
 memt. It censivia of the form, Anmx I {1 page), Comsent to Limm,

Bxhibdt (A) (2 pages), xod two mapu, Also enclosed are two extrs

“eopies euum T, Bxbibit (A), and the waps for T{ald Teen wee, AR

: If the pmpomd eontiraet weets with ;w appraml,

o Ayr»ut it to the Applicent for execution. Fleasa explain to the

S Applieant inat the contract is u firm commitment to complate the
- work outlized at the agreed cost. Coplas of the mcM contrm

| e to bt 31stributed in tae usual Barmer.

'v:lgprmd:

uaqmwuumcmmnmmum

s or that of the Applioant and ceomot be wmendied withim
ynmr delegated authority, then the original ast all eopiss of the

 somtract amd the two oxtra ceples of Ammex I, Exhibit (4) and the

© . maps are to be returwed to this aftiae, towt!ﬂrviththc propuad
g -‘chmr& amidmtiau.ﬁ S

g chiw ot mm M cmom 23 amdt 31, 1956, Yy .
. -_mp X, EG HIGM, 3-"533 and M. Domald Rs: mm’ mmg mmiw. I
"'fﬁﬂtm to ﬂu pijt are uew _ g

szmﬂr :m, '

‘ ' ' Geor e X ,
- Frank D. Lamb g C. Selfrxdge .

m, m:atm Mhﬂu, Oparuﬁug cmitm .

o ‘lbor H. Kiilsgaard. - JH o go,d 1.1/6/56
: , opkins:
m mgmalm: " Gopy to:. Amr. R. File |
Operating Couittn

mhma& SR " RN Docket
- L L . Mr. Klilsgaard, 5222 -

T M. Dietrich, 3061
!lr Benk o





0 UNITEDSTATES |
. DEPARTMENT OF THE INTERIOR [

BUREAU OF MINES "
WASHINGTON 25 D C

T°= ' MI&emlic Kimral: mvizion S
o })efense Kinerﬂ.s h:;alnratxon Ammstration ’
C L promt .'»-‘"mma R. Irving, Acting' cmef, araneh or Cemic and -
T ;_!‘crtilizer la‘t&rials . .

. sub,;ecte m-hksl (niea)
g mn : 3. R Beem. N

mt.ﬁ

R :laue anﬁ Locatien 0& Prqpertz Baek (R&ndnll) ?rospect, elemltml o

" Date of Field Team Report: 10/1?/ 56

Date Bec'd, by sr, ot ceruie & ?ertilim xazerm.s 10/21;/56

Fisld M necmem‘&ion* ' mm approval a:t a mtrwt. o

- I ¥ smtegie gm.lity uica has m @rodneea fm an: e
_open cut on thia prospect, almough 0o Geperal Serﬁ,eu Adninistration o
B remu mb:tantiatc this. o _ \ ‘ B

2. 'ﬂzis dtpmit appe;rs ta iwre ymi’bilitics foz' the
~_mlopunt of smtagie tice. o

Mtim.k | ) S e .

I concur with-the recommendstion of the flald team; but’

: fi?. 1: imgse:ted tbat ‘the lease on the ymspeact he clarifie&. o
Sxened- :

mma R. Irving
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October 23, 1956

Mhméran&um
"To: . Operating Committee, DMEA - Washington
‘From: ~ DMEA Field Examiner, Region V - Knoxville

‘Subject;  Field Examination Report - DUEA-31-(mica)
o © ~  JeRe Beam, fruce Pine, N,C, Back Randgll)

Prospect, ¢ eveland cnunty, B.C‘

o “In the Field Examimtion Report. milad your |
,;office October 17, we wish to make the following corraction:

; ’f Under the heading "History and Hbrkinga" :

| . page 2, a mistake in wording has been noted- paragraph 2,

.{ 3rd and 4th lines ahonld rsad...."He does ubcall avsragtng...
The unrd "net" was inadvartently inserted. - ‘

Alfred R. Tnylor, Geologiet o
Geologieal Survoy AR

. ART/am
-
Lymh

Shirley
ﬁiiaa





"UNITED STATES T RECEIVED o

DEPARTMENT OF THE INTERIOR R
DEFENSE MlNERALS EXPLORATION ADMlNlSTRATlON o L OCTI 9'958

o ROW&?W&@@@?Q)??&@E%LDG
. KN(}: H L E 2 TFNN

~ Octeber 17, 1956

To: ) Op.raung Gomittee, m, xmhingwn, D, c. .
| ‘r_‘ron: - Fialé ‘Iun, m, Rogmn v, Kmville, 'rennesm '

v sﬁbjoét: Field m.mmm Report, m—&hn (ica) .
. d¢ B. Beam, 8 - Pipe, Morth Carolina ‘
Back (Rwéall Prespo«st, Cleveland County, Nerth molm

. - Enclosed are rcmr copies of the nb:}ost roport md n:lm
oxtra eop&es of each of the two maps. .

. The prospect p!'ovidn & snitablo target for explaration, , -
‘ 'mdlpproval ofamtrae&uwmdmmmpert, is rewmmhd

A Please note that, altmh the leased asquare is Iarge
‘-emwh and ite begirming point is tied to & corner of a property
- whose recorded deed description is givem, there is no definite proof
that the leased square is confimed to the Randall property. I1f,

. for instanece, the line ran 5. 45° K from the "rock corner", the -

~ -northeast eorner of the square would be off the property. Hmver,‘

. we have had great difficulty in getting applicants to mabmit

. _surveys or maps showing bemndaries, and when they do submit thenl a
-field check uanally alwwa up uny inaccuracies. -

_ A In this caae, the field nminsrs think the Ieuod sqnara
. is ontircly within the Randall pmperty. A ‘

" Robert A, Laurence
~ Executive Officer

: V J. Lyneh

' l'huber, Bureeu of Kims Fim
) . . . o } G {’/Xr G)z b@' “ .
mxfng" S o LR s potEy
Enclosures 22 [ PP .
cc - Operating Committee (3) i A S E
lﬁ‘o V J Lyrlch ) ) o S - o K ‘}\“""'ﬁ "‘ . . .

‘M. L. E. Shlrley
Flle .





e o
"8 j‘;»gﬁ. -

LRty

b o . * P T AT
N . . ROPAS VL0

R A R ¥ .
W = R .
£, . .
e
. . B . . B S .
R L T . B B N
. '
. . B i . v ®
e R . . s X o : .
. . N K - N . oA . PERPEEEN .
. . o~ - ’
) N , . . : .
. - . - .‘ + L .
. . - o « L
T By :
. Ve - . .
- - N A B . & ‘ °
3 L3 " . N , - N T . . . -
. . . . - ) B Lo ! )
. B o . e . 3
. . - -
- ‘ a7 - A
w . . B 7 3 B N ‘ S
. - " . - < .. v E
- : v \
. " . ‘o
. 1 v . * N N . * . ' .
P . : k3 . -
‘ - . - . .
. v N . :
. . . A - L T
. L »
‘ ‘ . ~ .
el E 2 : B





RECEIVED

 UNITED STATES 0CT 191956
DEPARTMENT OF THE INTERIOR .

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXAMINATION REPORT, REGION V

A. R. 'i‘afrlor; V' Goolbg‘ist )
. - Geological Survey -

-and

L. E, Shirley, Mining Engineer p ' by
- - BuraZﬁ of Mggea 8 , . TING coMMiTTRE

gda@é),

:Examined_ October l{. 1956 S





& g . | |

' PIELD EXAMINATION REPORT Q"‘.A =
_ - CT191958
EXPLORATION PROJECT

,431 (mica) BACK {Randall) PROSPECT -
eveland Gounty, N. C.

"Applieant: J. R. Bean, Sprucc'Piné, North Carolina

Summary

Muscovite of strategic quality has been produced from an
~ open cut in semi-weathered material. A 5 to 6 foot thick dis-

- cordant pegmatite with a massive quartz core strikes N 50° E and
. dips steeply NW. Several hundred pounds of scrap muscovite has -
been left on the dumps and in a tool house, some of which could
be worked over for good 3 to 4 inch wide, clear, strategic grade

sheet. ‘

A unit-cost program of exploration is recommended: (1)
- to gain depth on the pegmatite by sinking a two-compartment shaft -
and {2) to fully explore the strike-length potential by drifting

from the shaft bottom. '
o Introduction

Locations

- The Back Prospect is 16.3 airline miles N 5° W of the
. center of Shelby, Cleveland County, North Carolina. (USA-Corps of
Eng.Map,Charlotte, N.C. 8.0« N1l 17«2,AMS series V 5013 13250,000)
It can be reached by road from Char or Toluca, N.C. GContrary to .
the legal description given in the Mining Lease, it is not "eight
miles west of Casar," but about three miles east of Casar, and
immadiately east of the Coocke Mine and Indiantown (Mull) Mine.
(USGS Prof. Paper 248 pl 19 No.l7 & 18). ‘ :

:Examination: , . 4 ‘ o
» The Property was examined October 4, 1956 by L. E., Shirley,
USBM and A« R, Taylor, USGS accompanied by Messrs Back Henline
and Lynn Pittman. ggproximatcly.one and one~half hours were
spent on the examinatton. o o -
Facilitiess o v o , _

i A toolhouse‘in:good condition exists at the southwegtefh_
emyi-6f the open cut. No magazines weare observed on the property.






Sy

.

‘ ulectriclty*is about 300 to LOO feet away. Power will‘ ,
‘grobably be necessary to operate a sump pump due to the relatively
igh water table in this particular area of low relief. Water

for drilling will, however, have to be brought in or caught in
rain barrels untii the nator table is reached. ,

Leaged Area

' The leased area éf five acres sesms adequate for the purposes
of exploration at this prospect. The accompanying sketch of ths-
"leased area shows the center of the mine, at the proposed shaft
site, in relation to a known prcporty corner which is relatively

‘permanent.

~+ 'The aeteo and bounds from thevdeed are not given in the ‘
- Applicant's Consent to Lieng only'Che page’ and book in which the :
deed is recorded is shown. .

' The landowners' address (not on MF-205) iss L. A. Randall
.'and Hattie Randall, R¥D, Lawndalo, Ne € o |

'giatorz and Wbrkings

. Tha prqperty hns been worked before, contrary to the
statement under La and b of the sapplication, and has been 2 re-
ported excellent producer of strategic muscovite in the open cut.
Evidently no shaft wag sunk on bhe pegmatite and the greatest depth

reached by the cut was about 40 or 45 feet, .

Mr, Baek Henline states that he worked this doposit for L
- someone else a few years sgo (probably 1951-52), but can not re« -7 -
call exactly how much was produced. He does(not)recall averaging
", or 5 sacks (probably 250 to 350 lbs/day) per day for 2 or 3 '
months,® He states that he recovered 16 bags of excellent quality

'ruby mica from the northernmost open out in one day. That probably

' was about 1000 pounds of block,

.- Using the above figursa, the total numbar of paunda of block
recovered must have been between 12,000 and 20,000 pounds. The
G8A records were checked under the name "Back® and”Randall* but
no records of sales was found, Evidently the mica was sold under
. another name. Mica of good size and quality, such as this, is -

ngr hofg:n sold to individuals to "swueten-up” their mica for sale

el [ ] p@ e .
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 _£0w'pioees were stained to Any extent, or were eraokad and ruled'
the general was good. '

It is reported that very little ”A“ muscovite was recovered.

Excellent quality mica has been produced from thia prospect
in recent years. Only shallow trench work, howsver, has been - )
performed up to the present time but the Field Examiners are of the
opinion that a modest underground exploration program will show
- significant reserves and produce commercial quantitiss of strategic
AL‘miea. It 1= proposed that an existing 15 ft muck filled trench be

cleaned out to 5' x 7' for a shaft 1ocation, followed by 4O feet
of additional shaft and 80 feet of drift from the shaft bottom,
Facilities on the property consist of an adoquato tcalhouae.
'Explosivs~magazines ahould be provided. : :

“g§imate of Goats:

Rehabilitate 15 £t of existing t!nnch including muck. re-
moval, and timber a two-compartment shaft, 5' x 7' in cross-
ksectian to the bottom of old works (5 shifts)._ , |

~ Labors - S
1 - Foreman-Miner @ 1. 75/hr. | $7o.oo |
1l « Hoistman @ $1.50/ . 60,00
1 - Laborer @ $1.00/1 - 40.00
guigggggjrenta}) | |
1 - 105 cfm air Gom ressor . .
Y e §6 5/?13/M°" s
] = sump pum
)l - Gaaglineppauura hoist @\$50/Mo 12.50
ggliea : _
 Gasoline and oil o 10.00
Explosives - = . ' o 15,00
Drill steel S 6,00
Timber = 750 bef. @ 365/m o 49 00
. Miscellaneous . 0 5400
($22.60/¢t) Eatimnted ‘Total cost of ——— =
#22. / | Rehabilitation . $339-oo 574/@@
L/()ﬁé,;f/?( a1l } | . | )W/" Txo
py/[/o /g/fg/r/ (/(' A '/?m'f\ C)@ o 7 ': )

o «x‘\j /rp e
A%K/é/@é?f‘/ /}/”/.”/ o / ' :





e . . B
-7 . ) * .
&

. X L, N
Sink 4O fest of additional shaft 5Y x 7

- in cross-section snd install sepnrated
- partition and manway -(26fshifts) -

TS

()@

ﬁw £

Y /"
Labor: | Z8 3y
1 Foremnnﬂninor @ 1.75/hr. | $364.00
1 - Hésdtman - $1.50 hrc . 312.00
1 1 - Laborse @ $1.00 - 208.00
_Eguigment §regt512 _' o | ‘. ’
‘ le Adr comprasser Q'$200/Mo‘ ‘;‘" 250,00
1 « @asoline powered Hoist 300
single drum @ $50/Mo." 63,00
1 Mr rack drill w/hose @ sw/rao - 50400
/gZ Ce;» 75»() W .
Suppliest | R ]
" Gasoline and ofl . g0.00
. Explosives: S T - 120,00
Drill steel C ' 70.00
Small toels, pipe, etc. 80,00
. Timber = 2000 b.f., @ $65/M - 130,00

Lasbilivy Ins & Social

Security 100,00

Salas tax 10,00

(3&5 93) Eﬂtmt.d 0033 013 3haft ainkingu..u.....,.$590.00/M e

Drive 80 feet of'drift£05' x 7% in croas~s¢ction _

‘and timber shera nocca:ary ( ahixta)

L ggbor; —— _
1= ?oromanuuintr @ 1. 75/hr.. . 560.00
1l « Hoistman 0‘61 50 hr. - , 400,00

1 - Laboerr @ $1.00/hr. . __320.00
1) ' /‘«f(\&f/

\ 1 - Air Compressor @ 200/Mo. - o 400.00

1 « Air Juuﬁleg ¥252M6. - 50,00 -

1 Rock drill w/air hose @ %0/!49., ao.oo

« Single dmum gas pewnra Holat

@ $50/Wo.  100.00

i

) Qf I €D

(i?//‘,g{;,) & '_."u:‘*'w"*rji/«;» & 4 YL .OE
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"7 P

- Suppliest
' Gasoline and oil IR $140,00
Explosives - '220.00
Snall Soots, pi R s e
tools, plpe, etc. ‘ .00 oy =P, 02
Timber, 1500 b. e $65/M , 100000 77
, Liability Ins & Social 8ec. 140,00
Sales Tax. , 13,00 -
Estimated Total cost of Drift _ R 2723, TS G

Total estimated cost of praject............. '8&»,899.00‘

e . . & L
LSty e it Le Fa S8

/'4 (« ) . F R D

(_October 16,1956

A. Re T&ylor, Geologlst
Geological Survey

and

L. E. shirley, Mining Engineer
~ Bureau of Mines
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Mr. Robert A. Laurence Swbjeet: Docket No. DMEA-4431-Mica
Exscutive Officer, DMEA Js R. Beaw
Field Toam, Region V Back Prospect

Room 13, Poat Office Hldg. ‘ . Cleveland County, North Carolina
Xnoxville 2, Tennesses _

Dear I, Laurence:

Please review the subjeot application and arrange
for a ficld examimtion if you deem il ascessary.

Coples of memcranda dated Awgust 24 amd 29, 1956,
by Mr. N. E. Selsom, USG5, and Nr. V. ¥, Dietrich, USBY,
respeetively, relating to the project are enclosed.

Sinverely yours,

George C. Selfridge
Chatrman, Operating Committee

Approved

O. M. Bishog
Momber, DUreAu of Hines

fi. P. Williamy |
Member, Geological Survey

¥nclosures 4

JHopkins igad 9/5/56
Copy to: Admr. R. File
' Docket
Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk
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- UNITED STATES .
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
© WASHINGTON 25, D. C.

Mnget 23, 1956

o:  Nomseballic Minerwls Diviston
_ mmmm

From: i.r.mm '
m«mumm

- Subjest: MERA-MN3L  (mioa)

Apliesat: 7. R. Besm

Nems snt Loostion of Property: MM,WM ¥ c.
»ch-um#wmmw B/22/56
Commewta:

1. muammm»mmumm
mmm
2. nm~mmuﬁmmmm
,mnmm

3. Mnmhmmmwwm
wee scaplete Informetiem, it sppesrs that s visit by sn smaminer would
Resommendation : .

It is recommended that the fisld teas visis this mine vhem
in thet visinity to aseertais if an esplorsiion oject is jwetified.

¥ »0, ummmmmwuamum
of sxploretion on & umit-cont Lesls.

Signed .
- W. ¥. Metrieh

Attacimant
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(Revines Apeh 1952) UNITED STATES DEPARTMENT OF THESINTERIOR  Eomgoroved ; piogss
- DEFENSE MINERALS EXPLORATION ADMINISTRATION

Not to be filled in by applicant

APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO Docket No. ... F 4.3/
DMEA ORDER 1, UNDER THE DEFENSE | el Minersl S /20ec s

<

'PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost . 9. 570

Participation (Government %) ...

e ~ - INSTRUCTIONS | (;.E y£n n |
1. Name of applicant.—(a) State here your full legal name, in the form in which fyou will wis contfa ur
6

mailing address ........... e Poom IMU‘ n P .
Crsmiee Tine, T 01956

(b) If other than an individual, add to your name above whether a corporation, pa i T%ne of the %:ate
in which incorporated or otherwise organized.
- (¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. -General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address -on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C,, or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract --_iega&_&eaaﬁﬁﬁim-@ﬁm-mlams

(b) State any mine name by which the property is known. gack Progoeet ,
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ...... Tonoot...... -

(d) If you are not the owner, submit with this application a copy of the leage, contract, or other document under which

| you control the property. %:25;0 &@{L&g}m - }
(e) If you own the land, describe any liens or encumbrances on it .......__ Do pal o QME:

(f) If the land consists of unpatented’claims, add to the descnptlon above, the book a.nd page numbers for each recorded
location notice. none it -

4. Physical description.—(a) Describe, in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing’ mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. -

(b) State past and current production, and ore reserves, if any, giving quantities and%raées i

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
hether you require its return to you.

(d) State the facts with respect to the accessibility of the pro;ect Access roads, distances to shlppmg, supply and residence
oints.

(e) State the availability of manpower, materials, supplies, equipment, water, and power., TSI V10 e 16665511
’ o L&’t\/}éﬂlﬂv J3t) \/
. =T
AR A TP,
TR D ED
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5. The exploration project—(a) St;a‘e rineral or minerals for which you wish to !xplore Taen

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete. =~ (GO, &mﬁ,

(¢) The work will" start w1th1n -.--ﬁ--- days and be completed w1th1n ............ months from the date of an exploration
project contract.”

~ (d) State the operating experience and background of the applicant with relation to the ab111ty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. waron i, Ty on f8le q&ﬂ,

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you “will have to use a segaratmyhg o i
under the following headings. Add the totals under all headings to give the estimated total cost of the project: » .

(a) Independent comtracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost.of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drlftmg, per hour of bulldozer operations, per cublc yard
.of materlal moved, ete.).

(b). La,bor, supermswn, consultants ——-Include an 1tem1zed schedule of numbers, classes and rates of wages, salarles or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating matérials and supplzes —Furnlsh an itemized hst mcludmg items of equ1pment costing less than $50 each,
and power, water and fuel. - e .

© (d) Operating equzpment -——Furmsh an 1tenuzed hst of any operatmg equlpment to be rented, purchased or.which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. °

(e) - Rehabilitation dnd repairs. —Furmsh a defailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equlpment now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations—Furnish a detailed list showmg the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(§) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not .
including initial rehablhtatlon or repairs of the Operator’s equlpment), analytical ‘'work, accounting, workimen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies. —Give an estimate of any necessary allowances for contlngencles not included in the costs stated above.

NOTE. —No item§ of general overhéad, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. .

7. (a) Are you prepared to furmsh your share of the cost of the proposed project in accordance with the regulations on

Government part1c1pat10n (Sec. 7, DMEA No. 1)‘? : . .

.
(b) How do you propose to furnish your share of the%?sts" ‘

o D -;*Money D Use of equ1pment owned by you. .. D Other

Explam in deta.ll on acompanymg paper

\ . -CERTIFICATION

The undersigned, whether as an 1nd1v1dua1 corporate officer, partner, or otherwise, both in h1s own behalf and actmg for |
the applicant, certifies that the information set forth m this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. .

.

Dated coroool oo cfiaaa%_&g; , 1955

-Title 18, U. S. :Code (Crimes), Section 1001, makes it a cnmmol offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to uny mqtter within its jurisdiction.

v s. covznuuzn'r "PRINTING OFFICE 16—66551-1
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M. J. R Doom

~ Spruse Pims, Worth Caroliss
a , !-: mu.wx-
.Jolvm

, ,mm,mmu
Dear Mr. Beam: ~ ‘ .
o Yowr applioatien for ssaistance in sxplering the
" sobjest proparty has been revieved by the Sommmetallie ¥imerels
" Divisiem of the Defeuse Nimsrals Expleration Administratiom
and has been referved to Mr, BRobert A. Lawesce, Expentive
- Mfficer, DMEA Piald Team, Region ¥, Boem 13, Pest Offies Paild~
ing, Dwsxvills 2, m.mmmm

| ALWmem,mmxtumuuu‘
if an cxamimation is t0 De made. Jday apvistanee you mYy give
mmammmmmngmmuuumm

amuuhd.
Siueerely yours, f ‘

Frank ’oh'asonA
. z’&(.«fINGﬂ Mmm

.- JHepkina igad 9/5/56 |
Copy to: Admr. R, File
Operating Mttu L
FPield Team, Region V .
M. Kiflsgaard, 5222
- M. Dietrich, 3061
w. am





/D’ﬁgk f:’

f”/@‘s! ”/h‘ﬁ'@/— C;uuﬂ’f/

/VC.’

| }Q e

M!& JV fu( vizv‘? g{(

urg /f'ﬂfé

t).e "f" %<

,hﬁzf .

i;«i*v .

el g 5{*






. . 1] N .
.\. - <
. . - . . B )
’ . - : - ;
. . . B . . .
' . . - . ‘ . .o ., .
. .. . . - . . . 4 ¢
Lo . ) : : ’ ' E , , " o
: L . .o . N .o - - h . - .
' ' ) v ' : ) M - : . . - B -
Lp - - - . o E “ . 3 - . N ,.W ~ Lo . .
; ) } ) . g
. LT R R . . Lo o N
N - - - - . &
. = e . : - . .
Iy - - . | . R . B . ) N . 1 .
. . : . ,





. ]

MINING LEA&

State of North Carolina

This indenture made

as lessor._, and

of___ M — County andStateofNorthCarolina,partyofthesecondpartnndlknown

as lessee.

WITNESSETH, That the part__ of- the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor__, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, Jeases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State hrst above written to th'

. | pondny 2504 mt m w* tw
m; m%‘ m; MW mg m&%‘ ”‘mﬁswam
ot f“:i_* e o provordy Jooated ofrht wles vond of Ciotr, Tath Cooclingy cnd
| mmmwg MM@&M, Sandt Coumtyy, ¢ Mi&m

TOHAVEANDTOHOLDthesaidlandstohim,forminlngpurposea.thesaidlesseeandhjsheirsandmigns!orthe
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right.to erect such byildings as he needs to carry on such mining operatins during the
period- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or ‘which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which explorat:on is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part._ of
the first part, or his or their heirs or assigns, a rental royalty of m { e 'ﬁm}_

o

on the minerals taken and sold from said.mines which shall be for the use of‘,the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the mmerals taken. ,

"AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor__. reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may assxgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the nght title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase pnce of _ _, said .purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combmatlon of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract. :

BUT IT IS EXPRESSLY ‘AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mmes thhm the area leased shall not cease longer than ninety days at any

. one tune, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

, | (signed) L,4, Randald
Witness: . s (Seal)
. (Signed) Be.tti@ Randall

(Seal)

(Seal)
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Aujust 20, 1956

_ Hawrzméu ,
- To: E ‘ Gperating Comit%ae, I.HEL, ﬁ-‘ashingten, D: G
From: Field Team, DMEA, Region ‘i, Knoxville, ;';‘enmssce a

B v "thj‘ec‘b: lw app]jsati»ns received here

,‘1' . .
Encloud are three copiu/ of aach of the following applie-
: utiens, received here todays '

ww: ' Progpect Count :

J. B Beam 4 / ng‘e‘"spect EIRJ.m:d (!!ica) x.c.
. Larkin Buchanan and Joe Snyder / I\ry Kneb Prospect Mitchell — (Mica) N.C.
C. W. Ellis / Buckeye Pmspect mtchen (Miea) N.C.

%mmt@f«%rmmpycfmh:ppnumm* ‘

- ] our uss. - [ﬂ
' /
| Robert A. Laurence
Executive Officer
R 'Wm. A. Beck for V. J. Lynch .
o e 'Mer, Bureau of Mines
B RAL/mg -
3 . sm:'.ﬁm‘ 3 /
cc - Operatlng Commlttee (35
2" Lynch (3)

Flles (3)
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. for the momths of Deceuber 1956, and Jenvery 1957,

L ] N . - X
. o . R Lo L .

nm ISE ADERAS EXFLOMSTON AOMINEORMTION
"CQTUCT SOKTHISTAATION AID £UDTY DIVIEToN

I hm revimé the mth!,y Repurt; ot‘c S
ST . umuﬁm*norbhcmnm , -
T pertainim‘ to Fxplora‘!;im Projest Comtrect No, zmm;zg DML No. Ms:_,
ecva!'gnga prolect for .
‘the exploretion of aice on property, knowm s tbe Back Pms;:ect. .'mma :
o in (;lwelend County, xonh Cerolina. ’

My reviev ineluded an om:uation of the mthly Raports (Forms

- ;w-m) and gupporting documents attached thereto, camperison of the ocosts
" eleimed with the oomtrset and pertinent achodulaa, verification of work

| perforued by reference t¢ Fleld Tean reports and correspondence, md £
detamin&um of the ressonsbleness 2d propriaty of the costs, =

ThiamiwwasmdsinnmoramnlwditoftheOpmter’a‘
: .awmmta and rueozda for the ronwine Tessons :

‘auofthseommwwraxmderacontmctm-
- wiplon for payment by the Coverrment on the besis of
E ﬂmdmitmﬁzufwwkammlhpemmd

The review disclosed the fallwing faate i ragard to the mnt.

" paid ortobupaidthemmmm

 Total cost as billed by Contrector o u,&sm

o Pm:‘tcﬁh:lsmm : s.o..
Teretth . e _c0m
Tutal .ﬂmp‘?ﬂd Ceot o ‘ ﬁé&%

mmtmatcamforaWpothieipstmofexmmﬁm
expanwabyﬁumim States Covernment, Therefore, payment to the ocone
mmwmammtuworrMemmuxm o
.,thmymdm/monemm o S

LT | **%3,63&3.00»* |
16 oorisidered valid and propr, provided that the ogioual Fracutive Rree

. ger, the Adainistretor, or other ccmpotent offielal has sccepted or will
aeoapt t.he mjeet as mingotm&n mt‘tha tcm_ the contreet,











———— e

FICIAL FILG Gopy ]
o | DHE A |
UNITED STATES RECEIVEDER 717 1957

DEPARTMENT OF THE INTERIORATE | FLIALS | 60ou

DEFENSE MINERALS EXPLORATION 'AleNlSTRATICDN,l } ]2 C__ 236
ROGMSHIRGIDIVEE|CE BLDG. :
KNOXVILLE 2, TENNESSEE .

February 8, 1957

Memorandum |
To: Jay L. Chambers, Chief Contract Admin. & AudT o
Froms: DMEA Field Team, Region V - Knoxville, Tenn.

Subject: Completion of DMEA-4431,  Idm-E1035-Mica.
J. R. Beam, Spruce Plne N.C. Back Prospect,
Cleveland County, N.C.

Work on this project has been completed, the
Operator's final report has been received, and the final
MF-104 has been approved and forwarded to the Flnance
Officer todaye.

Work done under the contract, verlfled by our Field
Examlners Is:

Powder and Exploder Magazines built.

Rehabilitation of trench and timbering of
shaft, 15 feet

Slnklng shaft, 40 feet.

Drifting, 80 feet.

A toolhouse-bunkhouse was built by the Operator

at his own expense.

A Report of Review is now in order.

Robert A. Lauence
Executive Officer, DMEA
Region V

Bureau of Mines
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Form MF-104 (Rev.)

UNITED STATES

Budget Bureau No, 42-R1036.5

e DEPARTMENT OF THE INTERIORAID OQOUCHER & SCHEDULS
DEFENSE MINERALS EXPLORATION ADMINISTRAGION AYMENTS Ko e
OPERATOR'S MONTHLY REPORT AND VOUCHER %0
Month of ... J8Ra ,1957...  Docket No. DMEA . 4431 Contract No, 14~ 1035
Operator’s Name _‘_.\__;J.R..T%am .......... Q .......................... s Minerals ... ... .
Address ... ) a_Piae, M. S SO s e
Contract Amount, $_4a§26?00 ' 'Govgrnment Participation: ‘75% Amount $-3’630'00 ............

FOR OPERATOR'S

USE

_ FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Totals Previously
Reported

. fI‘otals To Date

- Approved
Monthly Total

ApProvgd Totals
Previously Reported

Approved Totals
- To Dat

T

(1) Independent

Short Form.

Drilling_ oo

Bulldozing._______.... SRRAREINS |
Crosscutting..........to_ L2 ke

808 rifting .. © 3350 .| 2

....... Shaft. SRR IO U

} Contracts:

Supervision_.__..____..
Technical Services...............
(3) Operating Mat’'ls. and Supplies:
Timber.____ ...l S

Depreciation .-
(5) Initial Rehabilitationand Repairs._|..._._....._....
(6) New Bldgs., Improvemenits, ete..|....i oo ..
(7) Miscellaneous:

Repairs to Equipment_______.___

Sampling and Anpalysis

Payroll Taxes_ . ............0_....

Liability Insurance............._.

Poud:

_& Exploder. Magh.........

.......................

.......................

R

_1780,00

L 680-00.

__é.(Zé‘.{s?.:-Q.Q.-

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the amount of:
C;\\\\\xz//

_J.R. Beam

X M LT

N

L

cher is signed or receipted in the name of a company or corporation, the name of the person writing
or corporate name, as well as the capacity in which he signs, must appear. For example: ‘John
ny, per John Smith, Secretary,” or * Treasurer,” as the case may be. :

———3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally

;ﬂﬁcﬂ“lwmem or representation (o any department or agency of the United States as to any matter within its
ur| ction.

Signature _,

T (Autborized Certifying OfhoeR) .
Date _FEB_:!].__1_957V0“ No. iﬁ 7

(See other side)

. (Instructions on reverse)
Ft o0
&Y. 7o





@

. (For Govemment use only)

CERTIFICATION BY GOVERNMENT REPnEﬁENTATlVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Explorati

Signature JBALAAL AL L. Lo L)L
N

inistration project undge Conty N
/A

,‘:

Title

o—ﬂ!&—.ﬁ/ﬁ in accordance with the terms of the contract.

MINING ENGINEER
U S BUREAUOF “MINES

Dt 6,957,

Date
EXECUTIVE OFFICER FEB 7 1357

- TitlJD_M.gA--_.BEGLON-.V. ..... Date ...

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: :

(@) Form MPF-104—CO0perator’s Monthly Reportxand
Voucher.—This form details expenditures and consti-
tutes.a voucher for reimbursing the Operator for the
Government’s share of costs; Y

(b) Form M P-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures-
whdich shows costs for the various types of operation;
and . N

(c) Narralivee—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of -

the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use. in reporting
activities under other contract forms. ’

Under Item (1) delete words ‘“Short Form”’ if the contract
is a sub-contract under Form MTF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, xiSFort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. : S

Under Item (2) include labor, supervision and technical :

services incurred for the exploratory operations. ' Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). :

Under Item (3) include the costs of material and supplies
us%d(in. the project other than that used under items (5)
and (6). ‘ ) o

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a
-

T

third party will be reported under “Rental’”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of.
expenditures due the Operator to reimburse him for deprecia-
:gon’ ’of equipment owned will be reported under * Deprecia-
ion”. - '

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporbeci
under items (2) and (3).

Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

“(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included

under item (2) as labqr costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of payrolls
unless such documentation has been waived by the ﬁzgiona )
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region

- determines that a contract under Form MF-200 should have

an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the vlonthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-

mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1). of Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘Totals Previously Reportéd”, and
“Totals to Date’”’ columns should also be filled in.

GPO 872893





- . -
;.‘Form ME-104A

& (AU 1962) .
’ UNITED STATES
DEPARTMENT OF THE INTERI
DEFENSE MINERALS EXPLORATION ADMINISTR?
OPERATOR'S UNIT COST AND PROGR
Month of :_ 980 195.7 . Docket. No. DMEA A3 SdnbtdeNo. x-dnﬁt’E--l-'-.EB? -------
Operator’'s Name ___JeRe _Beam e - Minerals Fea .
Address Spruce Pina, Noco _ .
) Cosrs THm - 'I‘ms ; - Ot © AUT.BOB.IZID‘ BY CONTRACT
OPERATION © Une os NoNTE Costs 10 Date Dl oD
: Units + Unit Costs
Drifting _Ft, [2680,00 | 80 | 680,00 80 | 33.50 €0 33.50 .
Crosscutting, A . S US| USRS USRS M | NSNS R
L 5, O IO 40 ||11780,00 | 40 | 4450 40 | 4450
Winzes ‘ SR PR I A N PN | ISR EPSN
Drilling: Core oo ||t el e .- S | S SO
Churn - B IR | IS S U R | INSUR RS
Auger. R SO | ISR ESSUUUUSSUTN | EUSUUOUUNSRUUI DR I -- -
Stripping . SR | ISR IO AU | R
Trenching O SRS | ISR FUU .- JU FUNU | R
4 XERTAD 1 7 Y SUTT | WU NN | I AU S | R
Roads and Trails ol e e[l e
, TorarL Cosrts
ToraL DisTRIBUTED CoSTS._ ... 2680,00 | -@60900 ....... SomanaD  BY
Operating Equipment Purchased.______ ... .._..________| _________ ) NS (SO
Initial Rehabilitation and Repairs._.....J| ...........____[.... -34:‘0000 - - -
New Buildings, Improvements, ete._. || | e et [l
Powder & Exploder Magsae .|l ... N AQOO
Torarn CosTs 2680.00 | .. _&SAQ;QQ ....... ) (O
The undersigned éom_pany, and thevofficial execufing thfs certification 6n its i
behalf, hereby certify that the information contained in this report is correct and | REMARKS:
complete to the best of their knowledge and belief. :
Date 21957 . Operator ... JaRa Beam ... .
Per ._
NOTE.—Title 18, U. S. Code (Crimee), section lOOl.Imlkes it a criminal offense to make a wiltfully
,false ntat ¢t or rep tation to any department or agcney of the United States as to any matter within
its jurisdiction. . o

(Instructions on reverse)

(For Govenment use only)
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INSTRUCTIONS « T

a

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by th¢ Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is-desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution ‘might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequcntly to dlstnbute certain

costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’”’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A”’ of the contract. A space for remarks has been provided for
the use of.the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894





. ;'Work Accomplished' “

. s R IALS

Operator s

”‘”omcw_ FILE GOPY. W
D M‘E \
~REGE.WE.B” 093, 1957 |

DE |

”Monthly Progresa Raport

Idm-E 1035
~ Back Prospeet '

o In this month we completed ao' of drif‘t, which completed o

- our contract._

'l'here was a good s:l’.zo vein, but there was no

. mice. recovered from the entire eontraet.

o Dailj Notes: . :

_‘2:. -_-'11' 5

a-2

283

| Drilled, sho’o and mucked out waste ok
‘ Began work on drift, thora iu a good

s sized vein, but we are finding no mica.

Oontinued with work on drift. o

. Gompleted 80' of drift wh:leh completed the j

contract, There was no mica recovared from

~ the entire contraet.

DMEA - 44:& - [_____ﬂ;_.w__Lk ]
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UNITED:STAT.ES . ’ 4Budget Bureau No. 42-R1036.5
DEPMRTMENT OF THE INTERIOR

Foﬁn_l;ﬂ?-lol (Rev.)
(April 1952)

DEFENSE MINERALS EXPLORATION ADMINISTRATIONZE O VIUTHER & SCHEDULS
AT n\‘:?"r‘\-ﬂ‘:‘\?:"‘.’:i/ e (" P
OPERATOR'S MONTHLY REPORT AND VOUCHER " s
Month of Deeembe:, 195.6. " Docket No. DMEA __ 4431 .. ~ Contract No. Idn-E 1035
Operator’s Name JoRe Beam S Minerals _.____] Mica
Address .Spruce Pines N.C. . e
Contract Amount, $.. 4s840.00 Government Participation: .75.% Amount, $.3,630.00
, FOR OPERATOR’S USE - . FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Previous] Totals To Date " Approved '
' ‘1‘otaly ¢ Reported v ‘ ¢ i one Monlzgggv'f‘otal Pl::e olg’;l'gdnqc;gg‘tid App}ig: giazléotals
(1) Independent . _ b o ‘ ST T s
Short Form Contracts: KA Yl /N

'\k s j@\

Drilling oo e R | C oD | N
Bulldozing_...._... oo ’ ’ SRR (ﬁ
Cro'sséuttinvg__--_.__..---._.-........ . 2
§0)5t101:] RN

(3) Operating Mat’'ls. and Supplies: ’
Timber. .. PR P e, § PR R S

(4) Operating Equipment: .

Rental.___. ...
Purchase ‘
Depreciation_ ... S I FEY R : !

(5) Initial Rehabilitation and Repairs.. 340,00 .................. oo B40000- N

(6) New Bldgs., Improvements, ete__|...._.....__ S ) O
(7) Miscellaneous: ’ .
Repairs to Equipment.._____....

Sampling and Anafysis ..........
* Payroll Taxes.........._._.._..... .
Liability Insuranee.. ...l e e

Powder.-&-Exploder-Magg. - 40400 |- SO [ L4000 |l : )

(8) Contingencies (specify):

LU T 260,00 e - 2160,00..... || 22 6a- 0o | 2/€e.00

I certify that the above bill is correct and just and that payment therefor has not

Pursuant to authority vested in me, I certify

been received. 6 J.R. B J| that this account is correct and proper for pay-
Date ... ' =56 « Payee ofte DOAI ) ment in the amount of: :

‘ / A o A , - . .

Per P ). KL lord . Title . Paxrtner S /blo.0o

erid voucher Is signed or receipted in thé name of a compang or corporation, the name of the person writing '

the coffifiany or corporate name, as well as the capacity in which he signs, must appear. For example: “John :
_ Doe g6mpany, per John Smith, Secretary,” or * Treasurer,” as the case may be. ’ Signature /] -

——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wilifully . (Autborized Certifying Offfcer)

Jurisdiction.
(Instructions on reverse) ' (See other side)

false statcment or representation to any department or agency of the United States as to any matter within its AR .
Date _-Qgﬂﬁ.\\g ..... 4 ..195;70& No. ..... Z.o.- ........

/ /73 - L S





- ‘

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adminisiratjon project under Contract No.

APPROVAL BY A EXEC‘UTI\"E inqg’;x/on ALTERNAX%!TI;\JG EVFCU%E OFFICER
i LA .

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
.through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104,—Operator's Monthly Report ,and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for th
Government’s share of costs; - .

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results ‘accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. .

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

_Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%er}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.-

however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

‘Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do-not
include labor, supervision and technical services used for
work performed under items (5) and (6). -

W Under, Jtem (3) include the costs of material and supplies
sed in. the project.other, than that used under items (5)
LR ’

%@{.\z&d (6) Ti\ .3 DR

Under Ttem (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.

The expenditures made for renting equipment belonging to a’

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the ‘purchase of equip-
ment will be reported under “Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
zgon’ Pf equipment owned will be reported under ¢ Deprecia-
won’, > 4 :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as -
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. :

The original of Fofm MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by. certified
copies of purchase orders, payrolls or transcripts of payrolls,
unliess such documentation has been waived by the ﬁegional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. qIn these
cases the original or a certified copy of the purchase order or
invoice should be attached to the ./fonthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu- -
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
NPerator will submit .his claim under item-(1).-of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reportéd”, and
“Totals to . Date’”’ columns should also be filléd 1n. -

GPO 872893





rm MF=104A

Fo No. 42-R1151.
53 (April"lﬁlz) \ 2

), . ~

. UNITED STATES
DEPARTMENT OF THE INTERIOR

1 )

Docket No. DMEA ___443% Tan-E 1035

fee-Pogy-- 195.6..

Month of : - Contract No
Operator’s Name ______ JoRo Beam - Minerals Mica
' ‘Address _____Spruee_ Pine;-_b!,_(_'i_, ................... - e —
‘ , . : AUTHORIZED BY CONTRACT
OPERATION o || OQe” | PMoxre” || CosmroDarz | UpTare | Unm Ooers : -
. Units Unit Costs
Drifting. oo RSN | S, [N | IS RN DU | SR,
Crosscutting._..____ SRR | UL UGN | KOO (R PO S (U
Raising. SHAFET. | . Fhe | 1780,00| .40 - 1780.00 |40 -bbe5Q|l 40 | . 450
15117 7 R R | RO SUNIUUI | R SN I .
A1 3 (1Y TN IR | FSUI [N | EUU N R
Drilling: Core_. Y IS | IS SN ! Y IS, B
Churn - N R | KSR SR SRR R | N
Auger U [SUUURUUON | I T [ RSSO | RSSO -
Stripping. - SRS I
Trenching.....ooeeeece... ) DU SNy | ISR SOOI SO | S
Test Pits -
Roads and Trails. e e e el
) : ' ToraL CosTs
_ToraL Distrisurep Cosrs.... | 1780,00| ... ...1780.00.. S omoarED BY
Operating Equipment ‘Purc'ha'sad ____________________________
Initial Rehabilitation and Repairs__.__||. ... 340,00 | . _|[...._. 340,00 | . 3
New Buildings, Improvements, etc. - : Y OO A
_..Pouder & Fgploder Maga, ...... 00| ool 40400 I P
Torarn Costs N60.00 N _____2160,00--_- .....

The undersigned company, and the official executing this oertiﬁcatio‘nvon its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

tor
its jurisdiction.

faloe atat

P

REMARKS: ...

Operator .JaR, Besm A BV
... Titlo. Partner
e 1001, ita u‘:. inal offense to Men willfully

tation to any department or agcncy of the United States as to any matter within

(Instructions on reverse)

(For Gove:nm'em use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
.furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, howeve:, for those unusual phases which may need to be
- reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs-To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made

on the basis of time spent on the various phases, on man days-of labor charged to such -

phases, or on some other equitable basis. “Operating Equipment’”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit A’ of the‘sontract. A space for remarks has beerr provided for

the use of the Operator to call attentipn to any unusual circumstances causmg excessive or

disproportionate uhit costs.

GPO 872894





-OPERATOR'S -

Monthly Progress Beport
DMEA#U.Bl, Idn-BE 1035

- -Baek Prospect .

'Wo moved 1n equxpment, aat up powder and exploder ugazines. o
: Completed 15 Rehabilatd.on, and oomploted 40' of ahaft 1n
thia month. Tho vein 13 approx:!.mately 5% wido, we have

.'reoovered no m:lca to date.

ba:!.ly;Nofe‘s:‘ -

3 - 7 : . Ve moved in equipment, ett up powdor and -
N | exploder mgazines. - A '

‘10 - 11. & o .Gompleted 15" of rehabilation and bogin uork

| o 'on shaft. L

17’:-',21 : Ve completed 40%. of ahaft work, Drilled,
e lhot and mucked out waste daily.

21. -31:. _ The vein is approximately 5‘ uilo, ve havo

recovered ‘no mi mioa 1o da.te. : ‘

e





| " UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. - &0

S Y, W R Heomsw

Scpuce rine, Yorth {irolime '
o ' R lury Uoekel No. L i e iun
o Do L858
Back :rospest
- Clevaland vount/, Sorth cmzm
~ ontraet Eﬁq Idme; 31535 ' }

 Dear e, Bmm: o
| Qfamwe is wsde o 3’*)..12‘ wl:ta& wlar Bion “contrict

' _wnh t‘w ummmh :

e zim:arﬂg regret thit the wors &mfum} did nob reault
in 5 esrtifie iior of diseovary or Jevelopment under the  rovisions
of li.s contrset, In lhe absenes of gucr eertifiestion, Lie Loverriwrt
ret.ins no clals or llen sgzirst the soperty sublect to the comtraet
or any faturs roductizn thiralron. o, t;wmrqm, sre clowing our
‘books and recsrda on thle jroject.  Your stlention, Lowaver, is ¢alled
. o the rovisiong of the contract vhiesh mequire the Lperoior 1o wo::

aud renorva wm‘iv records lor the periad imiim.w. o

: Your intercst In the (Vs ex: lornzicn progrss an. wptiﬁin'
- pation k‘amm “re ram ag peeciatad, :

giaetm,i; jwrs,

- C.0. Mittendori

administeator

WCanderson:rsi 9/17/57 .
- Copy to: Admr, R. File .
: = ' Mr. Chambers -
Field Team, Region V
- Mr, Kiilsgaard, 5222
" Mr, Dietrich, 3061
L. 4. Randall
;" Hattie Randall
- Mr, Houk





L UNITED STATES =
DEPARTMENT 'OF THE INTERIOR

DEFENSE ‘MINERALS EXPLORATION ADMINISTRAT[ON
WASHINGTON 25, D C

e, Lo R&ndan e
hﬂnﬂz‘*lc, ‘Horth Carolina

~ J. R, Bean
Back Frospect
Cleveland County, horth Garo‘iim \
Contract No, Idu-B1035 '

Daarﬁr.%mallc S S \

Ret gosket Mo, Difii-idl-Mca ~

Enclosed is a copy of 2 selfwexplanatory 1,%” of A
MW to the Operator under the sbove-cited contract C o

g ’rhis oorresponience xelates to the Owner's Consent to
-13en and aubordin&tirn momnt signed by you on iugust 1€, 1956.

3incerely yours, - R
- C.0. Mititen&orf o | He
administrator

Ezzc"loam

‘WCAnderson:rsi 9/17/ 57 .

‘Copy to: Admr, R, File

; I4r. Chambers /
Field Team, Rggion v
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr, Houk .





' _UNITED STATES .
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 660

- SEP ?@?@57

"~ Mra. hattie mmdall
- Route 2
Iawndsle, korth Gm}..inn ,
. Rer JDocket !So. D x&MBl—n ﬁca
J. K. Beam
- Baek Frospeect
Cleveland County, orth Csrolina
Contraet Fo. Idm-£1035

- Dear Mra. Rmdan:

IR : wclﬁaed is = eapy of a solf-axplamtory letter. of
. today to the Om&tor under tns sbove-cited contract. :

This correspondence rohtas to tho {,mer's Gonsent to

o 'utn snd mbordmation mmvt signed by you on August 1€, 1956,

sineerely yours,

C. 0. Mittendorf

.%énizaiat!-&tor
 Bnelosure |

WCAnderson:rsi 9/17/57

Copy to: Admr. R, File /

Mr, Chambers ‘&
Field team, Region v
Mr. Kiilsgaard, 5222 -
Mr. Dietrich, 3061
Mr. Houk .






TO:

- Cont_,r'gNo. Idm-E3035 :

Dockct No Lih31

. DEPARNVENT OF IHE INZFRIOR | Executed contract

DEFENSE MINER,ALS EXPLORATION ADMINISTRATION

Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

. Please make the following entry on the records of the
Defense Minerals Fxploration Administration under the Strategic and
Critlcal Minerals Exploration Program.

Date of Contract Region State ECommoditx

Noveuber ¥, 1956

‘Néme ‘and Address:

North Qeronna Mica

of Operators: " Ji Re Besm
. ' . Spruce Pine '
liovth Carolineg
Reserve .. -Obligation
Prior Amount - £3,630.00 0
Increase 4] ;’33,:630.‘ '
Decrease __3,630.00 o
: Revised Amount . 0 $3,630.00
" Remarks:
W 7. C

&Xien 5. nakangNeméf
Operstions Control and
Statietics Bivision

Date Delivered to Bureau of Mines, Washingtm Wﬁ}g&le) _

98963





Government's Copy

,

MF-200A
(Rev, April 1956)

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINlSTRA

EXPLORATION PROJECT CONTRACT
(Short Form)

DMEA No. Commodity - Contract No. County State
Idm-E . . =
4431 Mica ' ,12035, Cleveland North Caroline
It is agreed ......... NOV9 1956 . , between the United States of America, acting through the

Department of the Interior, Defense Mlnerals Exploration Administration, hereinafter called the “Gov-
ernment,” and ... e R BOAM. e

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undevelo depOSltS of the commodity designated above.
The Operator shall begin the work on or before ... ﬁ ............................ , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work w1th1n seven......... months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $..%,84Q.00.............. The Government will
contribute .. 75.._. percent of the fixed unit cost of the work performed, not exceeding $...3,630.00 ... ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: ... None .. ... ..

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(tf the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: ..._Consent to Lien of owners .. ... .

(¢c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and 1n accordance with good mining -
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable-times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production

operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government~—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the. Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years

‘after any obligation to pay royalties to the Government has terminated. The Government may inspect

and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Réport showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including adequage; eggﬁeermg-geologlcal maps or sketches, drill ‘hole logs
and locations, and assay reports on samples taken ‘concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

~ copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other

disposition of production.





(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s -
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-

‘ment, at any time not later than six months after the Operator has rendered a sufficient final report (see

Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.
(b) Royalty on production.—The Operator, as prmc1pal if the Operator is the producer or as surety

| if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his

interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining; or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-

- grated manufacturing or fabricating operations before the Government makes its election, the Govern-

ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.
(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:
One and one-half (11%) percent of amounts (“gross proceeds” or “value’”) mnot in excess of eight

‘dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-

cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. '

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. '

ARTICLE 10. Changes and added provisions.—





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Ly e e e , certify that I am the
...................................................................................... secretary of the corporation named as Operator herein;
B e , who signed this contract on behalf of the
Operator, was then .. of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—0O-383069





EXPLORATION PROJECT CONTRACT
~ J.R.BEAM .
DOCKET NO. DMEA-4431

ANNEX T

The land referred to in Article 2 of the. Contract is
described as follows:

Beginning on an iron stake at the center of
- what is known as the Back Prospect which is lo-
.cated North.-10 degrees East 310 feet to a large
rock which is a corner in the property line be-
- tween Arnold Bess and. L. A. Randall; and running
250' North; thence 250' West; thence 500' South;
thence 500' Bast; thence 500' North; thence 250!
West to a point of closing.

The Operator is in possession and has the right to
possession for a period of five years, renewable, pursuant to

a lease agreement dated August 16, 1956, with L. A. Randall
and Hattie Randall.





MF‘?OS : » ‘ ' . Government's_Use Only
Oq .oines and supercedes MF- d MF-203) EXPL N PROJECT CONTRACT

. Ju¥ 1956 : Operator

Docket No, DMEA-
Contract No. Idm-E
Contract Date_ NOV 9 1958

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United States of America:

’

Referring to that certain land in the County of Clevland State of

North Carolina , described as follows: 2/ Begining on an tron stake at the
center of what is known as the Back Prospec‘b which is located North 10 degrees
Fast 310 feet to a large r_qu yhich is a corner in the property line between
Arnold Bess and L.A., Randall; and running 250" North; thence 250! West;-thence
500t South; thence $00! Eagt; thence 500' North; thence 250! West to a point of
closing. This property located eight miles west of Casar, North Carolina, and
recorded in Book #AP Page #463 in Cleveland County, Shelgy, North Garolina.

’

which is the subject of a proposed exploretion project contract, hereinafter called the "contract,"

with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the»land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production _of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect

to royalty on productlon and llens _to secure same;

LI RSP C.o. a“ o “ \,;. *.
R b \

T 4. Repré%ents and undertakes that there is né claim, lien, or encumbrance upoﬁ the
under51gned s glght » title’). clalm,-ta or interest in or agalnst the land other than the.following:
(If "hone" 1nsé%t the word "none." Do not leave lines blank.)

RIS )
a0

‘none

1/ Mining or production from the land is not required, and in the absence of productlon there is no
obligation to pay royalty to the Government. - :

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ﬁiEK:EﬁHEﬂZE ,
and recorded in Book , Page ., official records of said county R T (b)

" is used,. the book and page of recordation cannot be dispensed with, If th&n ﬂa@eupm9&éded is
insufficient, use an Annex, and refer to the Annex in the space.

- . L






- ]

5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of thisAAgreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, morfgagee, encumbrancer, or lessee of any of the
undersigned's right, title,‘claim; or interest in or against the land, or any production therefrom
furnishing the quernment with two copies of such notice; and

6. Consents to all amsndments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto.

t

7. Added provision: _ (State "None" or "See Annex No. ")
Dated this 16the  asy or _August | , 1056,

&z A MU . “[Sealll W#{%M X [address]
géw . [Seal] [Address]

Y4

[sea1] ' ' - [Address]
[Seal] [Address]
[Seal] : ' [Addrass]
[Seal] [Address]
I, . : ' certify that I am the
' (Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said agreement was duly’signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers. :

L o S o [COrporéﬁe Sea}]i L o f :

1

¥ .
& «
« . INT.-DUP. SEC., WASH., D.C, ~ - ) -





EXPLORATION PROJECT CONTRACT
~ J. R. BEAM
DOCKET NO. DMEA-hu31
- Bxhibit A

Descrlptlon of the Work

The approximate location of the work is shown on the
attached maps entitled, "Map No. 1 DMEA-4431, Back Pros. (mica)
Cleveland Co., N. C., 10-10- 56 " and "Map No. 2 DMEA 4431 Mica,
Back Pros., Cleveland Co., N. Cc," .

The work con51sts of tﬁe following:
1. Construct:

a. A powder storage magazine, minimum
dimensions 4 feet by 3 feet by 2— feet

b. An'exploder storage ma%azine, minimum
dimensions 2 feet by 15 feet by 1 foot.

The powder and exploder magazines shall be boxed on
all sides; shall be made from 2-inch hardwood or 3-inch soft-
wood lumber; and shall be braced at the corners. No metal
shall be exposed; and the doors shall be provided with the
equivalent of a 5-tumbler jarproof-lock.

2. Rehagbilitate 15-feet of existing trench to shaft
site, including muck removal; and timber an existing shaft
two compartment, 5 feet by 7 feet in cross section, to the
bottom of the old workings.

3. Sink the two-compartment shaft an additional 40 feet.
k. Drive 80 feet of drifts from the shaft.
All work shall be timbered as necessary.
The shaft and drifts shall havé minimum cross-
sectional dimensions of 5 feet by 7 feet in the clear of

timber.

All underground work shall be performed on the
pegnatite or in as close proximity thereto as possible.





R 39

The location, direction, inclination, and extent of all
work are subject to the approval of the Government.

Fixed Unit Costs

1. Construct:

A Povder magazine 1/ $ 25.00
An Exploder magazine 1/ . 15.00

2. Rehabilitate 15 feet of trench and
timber two-compartment shaft 1/ 340.00

3. Sink 40 feet of shaft @ $4k4.50/ft. 1,780.00

L. Drive 80 feet of drifts @ $33.50/ft. _2,680.00

Estimated Total Cost of Project © $4,840.00

Government Participation @ 75% $3,630.00

1/ The completed work constitutes the unit.
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. . -C.ontr‘ No. Idm-E_ygqe ____

Docket NO-_LL%l

. DEPARMMENT OF IHE INTFRIOR Approved contract

DEFENSE MINERALS EXPLORATION ADMINISTRATION

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of‘Mines '

: Please make the following entry on the records of the
Defense Minerals Fxploration Administration under the Strategic and
Critical Minerals Fxploratlon Program,

Date of Contract Region , State Commoditx
mm 9, 1956 v Rorth Carolina Hea
‘Name and Address - ‘
of Operator: d« R. Baan
' Spruce Pine
North Carolins
" Reserve Obligaﬁion
Prior Amount 0 . 0
Increaée $3,630.00 0
| Decrease 0 ' 0 _
| Revised Amount , 33,669-96 '0
',-Remarks:

o

Allen 8. Dakan, %%2:
Operations ﬁmatsmx and
Statisties Divieicn

(Title)

31/9/56

Date Delivered to Bureau of Mines, Washingtm

98963
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