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UNITED STATES )
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

November 5, 1956
Memorandum

To: Administrator M

From: L. G. Houk, Chief, Nonmetallic Minerals Division
Subject: A denial of exploration assistance and Summary Report
By: James Hopkins

1. Docket No. DMEA-4406-Mica
Property: Hector-McNeill Prospect
Yancey County, North Carolina
Applicant: John Fhillips
Spruce Pine, North Carolina
Application: Dated July 31, 1956

Proposes:
25 Hours Bulldozing @ $10,00/hr. $250,00
60 Fee of Shaft @ $50.00/f%t. 3,000.00

100 Feet of Drifts @ $35.00/ft. %,goo.oo
’750.00

No contract. Application denied.
2. Comments:

The applicants have requested Government assistance
to explore a pegmatite that the field examiners found to
be the extension of the pegmatite explored with Govern-
ment assistance on the Hector Mine under Docket No. DMEA-
3216, (Contract No. Idm-E665) which was certified. The
Hector shaft is less than 300 feet distant from the proposed
- ghaft site.

A thick pegmatite - 10' to 12' - conformable to the
enclosing mica schist is exposed in a cut 200 feet long by
15 to 30 feet wide and 10 to 40 feet deep. Abundant quartz
in the dumps suggest a quartz core, which is reported to be
5 feet thick.

The mica in the same pegmatite in the Hector Mine is
green and generally of good quality; some is mineral-stained.






¥ e . ‘
“ e *

Contacts of the wall rock with pegmatite in the Hector
Mine are altered and have slickensides indicating that the
pegmatite is emplaced in a fault.

The following work was performed at the Hector Minme
at a cost of $5,325.00. Government participation was
$3,993.75.

50 Feet of vertical shaft
80 Feet of drifts
12 Feet of shaft by the Operator

During this operation approximately 415 tons of pegmatite
(rock) was mined that yielded $2,011.20. Thus the value per
ton of rock is roughly $5.00.

Total royalties to date have been §257.39, indicating
a total production value of $5,147.80 from an estimated ton-
nage of 1000 tons of pegmatite.

It appears.that the proposed

project would not be any more successful, therefore, we are not justified in

participating.

The original operators of the property abandoned it, and
allowed their lease to lapse. The property was then leased
by the K and K Corporation. This latter lease is mow void
by reason of a breach of conditions in the lease. The mine
is now not operating.

It is quite apparent from production figures that this
mining of this pegmatite has not been profitable.

The examiners recommended an exploration project for the
Hector-McNeill property involving shaft sinking for 60 feet
and 100 feet of drifting at a total cost of $6,961.00. How-
ever, the Field Team recommended denial of the application
on the basis of close preoximity to the Hector Mine and an
apparent conflict of property boundaries.

Although the nearby project was certified, it was a weak certification

The Nonmetallic Minerals. Division does not concur in the
above reasons for denial but believes and so recommends that
the application be denied on the basis that the geologic
probability of making a significant discovery is very remote.

written to protect the Government's interest.

The commedity division of the Bureau of Mines concurred
in the recommendation of an exploration project by the examiners.

The commodity division of the Geological Survey concurs
in the recommendation for denial by the Field Team.

<: :%%éées Hopkins

Nonmetallic Minerals Division






‘ _ S . RIECEED

D STATES )
UNITED STATE 0CT 2 3 1955 /7/
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

October 23, 1956

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Donald R. Trving, Acting Chief, Branch of Ceramic and
Fertilizer Materials

Subject: IMEA-44O6 (mice)
Applicant: John Phillips’

Neme and Location of Property: Hector-McNeill Prospect, Yancy County, N. C.

Date of Field Team Report: 10/10/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 10/18/56

Field Team Recommendation: Recommend denial on grounds of proximity
to a certified project.

Comments:

" 1. Field Examiners report this prospect to be in a pegmatite
in which muscovite occurs in abundance, and recommends that exploratory
assistance be granted.

2. TField Team agrees with Field Examiners that the Hector-
McNeill pegmatite affords a good exploration target and that sinking
an inclined shaft and. drifting from the shaft would be the best method
"of exploration.

3. The reason for denial by the Field Team does not appear ‘?
to be consistent with IMBA's normal exploration assistance policy.

4. The proposed program of exploration will determine value
of ground in pegmatite that prev1ously has been reported as a producer
of mica.

Recommendation:

"I concur with the recommendation of the Field Examiners
that exploratory assistance be granted.

Donald R. Irving /






. . : ‘ . IN REPLY REFER TO:

UNITED STATES .
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY RECEIVED

WASHINGTON 25,D.C. ' o0cT 1 0 1958

- Re: DMBA Llc6
John Fhillips
Hector-NcMeill Prospect
Yancey County, ¥orth c;rolina
$6,750.00 - Mica

llemoran&im
To: L. G. lonk, Defense l!ineral: Sxploratmn ministration
From: . B lelqon, ¥. 8. Geological Survey

Sub.jéct : Review of Field Team report,

*!hz applicant reqwated assistance in exploring a
regmetite by bulldozing, shaft sinking and drifting. The applicant
modestly said in the application, "Prom sppearsnce of pegmatite
showing, exploration vork weuld uncover good quality mica”, but
n@lmmmmwawmmnet&mmtmmkmmw
done cn the same pegmatite and within 300 feet of a certified

rog;c;',z DMBA 3216, mlcm at a cost to the Government of
3> De

Bvidently the pegmtite has proniu, but it remim to be
shown that a shaft, etc., every 300 feet is warranted.

The reason for the recom&ution of denial of the Htld
Tean is well taken. I coveur with that recommendstion.

NENelson:iml | o ' ¥. E. Belson
G-10/18/56

- ce: Director's. reading, 4212
Branch reading, 4212
DMEA (3)v . :

Docket file
W. F. Dietrich, 3061






. . : ‘ IN REPLY REFER TO:

~ UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

WASHINGTON 25, D.C. ) W

Getcber 16, 1956 (o7 1 91956
‘Re: IMEA LWOG
Jobn Phillips

Tancey County, Worth Carcline
| A - $6,756.00 ~ Mcn
Hemorandum .

To: . L. 0. Houk, Defense Minerals Riploration AMministration
From: K. B. Nelson, U. 8. Geological Survey
Subject: Reviev of Field Teas report.

The applicant requested assistance in exploring e
pegmtite by bulldosing, shaft sinking and drifting. The applicant
nodestly said in the spplication, “Prom appearance of pegmatite
ehowing, exploration work would uncover good guality mica", but
neglected to say or show on the sketch map that the work would de
done on the same pegmatite and within 300 feet of a certified
ngtﬁmsmé,wmmw.wttommvma
2 7TIe i ] .

| Evidently the pegmatite has promise, but it remains to be
showtr that a shaft, etec., every 300 feet is warrented.

- The reason for the recommendation of denial of the Field
Tean is well teken. I concur with that recommendation.

NENelson:iml : H. E. Belson
6-10/18/56

cc: Director's reading, 4212
Branch re , b212 '
DMEA (3)v
Docket file
W. F. Dietrich, 3061





| UNITED STATES o |
DEPARTMENT OF THE INTERIOR RECEIVED

 BUREAU OF MINES . €T 231958
“WASHINGTON. 25, D. C. ) ’

October 23, 1956

%3 Noumetallic Ninersls Diviston
Defense Kimuu n;lautm Mnum'bion

from: 'mmx.m,mmm,mwmnm
S hﬂﬁimmm: :

Watx m»m& (nim.)

'm t: mnmmm

Neme and Location of m: thmm Prospect, Yancy cwnty, ¥. c.
| Date of Pield m Report: 10/10/5%6 |
:uu Bec'd. By . of Ceremis & rbrmmr mm»zm 10/18/56

 ¥ield mmtm: Recommend denisl on grounds of prm:imit:
' to ) mt.iﬁcd m.:oct. :

' .M‘tu

1. !hlﬁ”immmmettohinamwﬂk
© in whieh museovite ocours innhmdnm, and m that exploratory
mummm

: mmwvxwmmmuwtmxm

McNeill peaa.tiu affords s good exploration target and that sinking

ummmmmmmwwmhmmzm
«ofamlmtim.

3. mmmmmwmrummmmw

- to be eonsistent with INEA's normel exploretion assistance policy.

b The Wwwmuzmwmumm"
“gﬁwﬁmmmﬁ&mtwmmmmuam
ea.
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UNITED STATES |

. DEPARTMENT OF THE INTERIOR BECEIyEp,
" BUREAU OF MINES - @PT 221055
WASHINGTON 25, D. C. ' '

 ontaer 2, 1956 °

o1 qumm

m: Tonsld R. Drviag, mm,mwmmm
| Pertiliser thterials

. ‘ mz m(m)
mammm: mbmm MM: . c.,‘
m:uermmnqm; 10/3n/56 ' ‘
ate Bee'd. by B of Chermis & Fertiliser Netertals; 10/18/56

| 'rummnumtm: WMmmwm.m
s w;mwmi :

E ' “ 3 mmmmmmumamu
| _ .uwmmﬂumgmm,mmmﬂw
| , mum ,
| o 2. rmmwﬁﬂnmmm«mm
mmmuumd-amammwmautsm
nmxmmﬂaﬂmmmmmuwmm
' of exploration.
. 3, mnmmmmuwmmmmm
. 'w»mmhmumxmmmmw
- b, e proposed pregres of waplavesion will detarmise velwe _
«mmmummmmmmmn.m :

Imnﬂnﬁum«ﬁmw
| Mtwmum

Signedw_ S
" Domald B. Yrving






® | ®
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOWASHIRGSPORPIGE BLDQ, SECET Ty,

KNOXVILLE g, TENN, 00 1

October 10, 1956 %\

7 Ly

1%

Memorandum
Tos Operating Committee, DMEA - Washington
Froms DMEA Field Team, Region V = Knoxville, Tenn.

Subjects Field Examination Report, DMEA-4406 (mica)
John Phillips, Spruce Pine, N.C.
Hector-McNeill Prospect, Yancey County, N.C.

Enclosed are four copies of the subject examination
report, and nine extra copies of the sketch map of the
prospect area. :

This prospect was examined over a month ago, but
because of uncertainty about the lease boundaries and their
relation to a certified DMEA project (DMEA-3216) the report
was delayed until the Applicant complied with our request to
submit a map of the property. Three copies of that map are
enclosed herewith; we have added the approximate location of
the DMEA-3216 lease. v

We are told that the reason no one is working the
adiacent Hector mine (DMEA-3216) is that the lease contains a
claude requiring the lessee to hire the land owner in the trimming
shop. Because of poor eyesight and various other reasons, this
is objectionable to the lessee.

It appears to us that there is little doubt that the
present proposal is for work on the same pegmatite, not more
than 300 feet from the other shaft, and less than 200 feet
from the lease boundary of the certified project. Because of
the indefinite location of both tracts, the distance may be
less; it is apparent that there is some overlap of boundaries.

- We agree with the Field Examiners conclusion that
the Hector-McNeill pegmatite affords a good exploration target,
and that sinking an inclined shaft on the pegmatite and drifting
from the shaft would be the best method of exploration.

Reviewed by .
DMEA OPERATING COMMIZIE®

2 0-19-56 !
T (éate),






However, we do no% see that additional Government aid is
needed to explore the same pegmetite so close to the certified
project. Therefore, we recommend denial of the applicatiocn.

PAAA

Robert A. Laurence,
Executive Officer, DMEA
Region V

e v Ny o) .,
Revdovdd by

DITEA OFERAXANG Q0 iy






UNITED STATES
DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EDAMINATION REPORT, DMEA FIELD TEAM, REGION V

On

DMEA-4406, HECTOR=-MCNEILL PROSPECT
{mica) '
Yancey County, North Carolina

BY

L. B. Shirley, Mining Engineer
U, S. Bureau of Mines
and

Tz

Tevicule B
A. R. Taylor, and D. H. Amos, Ceclogls®éil OFZATING Gr:nifed
U. S. Geological Survey )0/ F- gé B

cor
[ prapmssshegeaib= LS e pra-

Qﬂuﬁ@)'

September 13, 1956






FIFLD EXAMINATION REPORT

CMEA=6406 (mica) Hector-Mcleill Progpect

Operator: John Phillips, Spruce Pine, North Carolina

v
Summary
A thick pegmatite containing mica of strategic
quality is exposed in a large open cut. This body probably
is the same one in which mica was discovered at the nearby

Hector Mine under DMEA 3216. It is recommended that exploratory
assistance be granted, e

Loecatlion

The Heector-MelNeill Prospect is on the south side of
the North Toe River 0.8 airline miles N 66° W of Boonford,

Yancey County, North Carolina. It is about 250 feet northeast
of the Hector Mine (DMEA=-3216).

General

The prospect was examined September 5, 1956. Messrs.

Howard Boone and Sam Phillips acoompanied the Examiners om the
inspection which required about 1 1/2 hours.

The property is held under lease by the Applicant and
is adequate for the proposed exploratory work. o contemplated
work will be cleser than 100 feet to a property line.

Access is available to the prospect by one-half mile
of jeep road. Electric power can be obtained about 300 yerds

. from the proposed work and adequate water is present on the

F property. Manpower, supplies and equipment are available lecally.





Previous Work
Past mining operations at this mine have been con-
ducted from a large open cut and shallow inclined shafts. The
cut is about 200 feet lomg by 15 to 30 feet wide by 10 to 40-
feet deep and trends in a N 559E direction. Material slumped
from the sides of the cut cover the floor of this opening and the

inclined shafts.

The last operation was by a Mr. D. O. Blevins in
early 1953, The work was stopped as non-ruby mica was not being

purchased by the GSA Depot at that time,
Geology
A conformable pegmatite 10 to 12 feet thick is poorly
exposed in the open cut. It strikes N 55° E and dips 50 to 550

to the southeast.!  Abundant massive quartz in the dumps suggests
a quartz core. Reports of past workers at the prospect indicate
this zone to be about 5 feet thick. Exposed pegmatite along the
contacts consists of medium-grained plagioclase, quartz, perthite
and muscovite, in order of abundance. The enclosing country rock
is mica schist. Both pegmatite and schist are semi-weathered,

This pegmatite is probably the same body on which
exploration was conducted at the adjoining Hector mine under

o} .

DMEA-3216., A description of the pegmatite at the Hector mine is

given in the Final Report of the contract work conducted on that

property. Mining operations were not conducted after completion

-2 =





Operating Equipments

1-105 cfm Air G©mpr@sg©z with aire <
BERERES hose @ 2@@/M©o,ooooooooe <PLE{}© 00

1 - Hoist, gasoline powered) @ $50/M, 100,00
1 - Air Rock Hammer @ $40/Mo. 80.00

1 - Sump Pump, #25 or equiv. @ $85/Mo.170.00

Drive 100 feet of drift 5! x 7' in cross-
section and timberelwhere necessary @

Labor: (50 shifts) ‘
1l - F@r@manmm1n©r @ $1.75/hr. 700,00

1 - Hoistman @ $1.50/hr 600,00
1 - Laborer @ &1 00/hr 400,00

Operating Eoulipments :
l- Adp G@mpreSSQr with hose @ $200

per Mo, 500,00
1l - H@lgts %aslln@ powered @ ¥50,Mo. 125.00
1 - Pump 85/M@. 212,50
1l - Ja@kl@g @ $25/Mo. 62,50
Suppliess
Gasoline and oil 190.00
Explosives 310.00
Drill steel . 150,00
Timber, 2000 b.f. @ $65/M 130,00
Miscellaneous 75.00
Liability Ins. & Soc. Sec. 190,00
Sales Tax 25,00
Total estimated cost of drifting $3,670,00
Total estimated cost of pProjectecceccscsccss $6,961.00

D. H. Amos, and A. R. Taylor, Geologists
Us S. Geological Survey

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines

Inspecteds
September 5, 1956

Estimated total cost of shaft sinking $3,086.00
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UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

WASHINGTON 25, D. C. RIECENED)
October 18, 1956 0CT 191956
Re: DMEA 4406 |

John Phillips
- Hector-McNeill Prospect
\ RO Yancey County, North Carolina

v $6,750.00 « Mica
Memorandum :
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field ‘Team report.

The applicant requested assistance in exploring a
pegmatite by bulldozing, shaft sinking and drifting. The applicant
modestly said in the application, "From appearance of pegmatite
showing, exploration work would uncover good quality mica", but
neglected to say or show on the sketch map that the work would be.
done on the same pegmatite and within 300 feet of a certified
project, DMEA 3216, completed at a cost to the Government of .
$3,993.75.

Evidently the pegmatite has promise, but it remains to be
shown that a shaft, etc., every 300 feet is warranted.

The reason for the recommendation of denial of the Field
Team is well taken. I concur with that recommendation.

A, S A leonn

N. E. Nelson

. ‘ IN REPLY REFER TO:






September 12, 1956 ” )

' Mr. John Phillips
Spruce Pine, North Carolina

‘Res DHEAéhhoé (mica)
Hector-McNeill Prospect
Mitchell Geunty, R.C.

Dear Mr. Phillips:

The land description in the Hector-xcneill lease
is not satisfactory, as it is not tied to any permanent
landmark. Please provide a‘ti§~in (distance and
magnetic bearing) from one corner of the lease to a
permanent landmark, also a measured distance and
magnetic bearing from one of the corners to the shaft

of the nearby Hector Mine.

Very truly yours,"

Robert A. Laurence
Executive Officer, DMEA .
Field Team, Region V

RAL/zm
cey

sggrioy
Files
4 Opr. %mh "3





o | K o DOCKET GOPY
UNITED STATES Surname:

DEPARTMENT OF THE INTERIOR 4l

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600

Al
7 igsp

Mr. Jobn Phillips
‘Spruce Pine, North Carolina

Re: Docket Ho. DMEA-4406-mica

' John Phillips ;
Hactor-McKeill Prospect
Yancey County, Borth Carolina -

Dear Mr. Phillips:

v Your application for assistsnce in exploring the subject
property has been reviewsd by the Nommetallic Minerals Diviston of
the Defense Minerals Explerestion Administration and has been referred
to Mr. Robert i. lauremce, Exscutive Officer, DMEA Field Team, Region
¥, Room 13, Post Offioce Building, Knoxville, 2, Temmessee, for furthar
consideration and poesibly a fisld examination. :

The Regional Office will contaet you at an early date if
an exsmination is to bo mads. Any assistance you mey gzive the ~
members of the Field Team during the examinstion will be epprecisted.

Sincerely yours, |
' ‘

-6 0. umﬁé'ﬁﬁ <fl .
Administrator

JHopkins:ms 8/16/56
Copy to: Docket _
Operating Committee
Field Team, Region V
- Mr. Killsgaard, 5222
Mr. Dietrich, 3061
Mr, Houk =~

A, R. File~ . | | /f/






® SRR ‘,Docmrcom
| UNITED STATES . Surname:
'DEPARTMENT OF THE INTERIOR ~  ud

DEFENSE MINERALS EXPLORATION ADMINISTRATION
" WASHINGTON.25, D.C. 00

Nr. Robert A, Lenrenos

W" mim’ DMRA

Pield Teem, Regiomn ¥

Room 13, Post Offioce Bn:mlm
- Kmaxyille, 2, Tennessss

Dear My, Laurence:

4 Please review the subject appliumn and srrange for a
tium sxamination if you deem it necsssary.

' copiu of memorands umwvm% 1956, Wy Mr,
H. E, Nelson, USGS, and M. W, F, Dietrich, USEM, respectively,
relating to the project are enclosed.

Sincerely yours,

, - George C. Selfudge
| | Cheirman, Operating MMQ@
- Aprwoved:

e o (Sypyeriizems 6%
¥ember, Buareau of Mines h Operating Committee
N. E. Nelson /~ : Mr. Kiilsgaard, 5222
- % ' Mr, Dietrich, 3061
Nember, Geclogical Surwey ' ) - 'Mr. Houk ?

Admr, R, F
Bnclogpures: 4 L 1le






UNITED STATES RE,
DEPARTMENT OF THE lNTERlOR UG]
BUREAU OF MINES | | 3 1955
WASHINGTON 25, D. C. ) \\\\\

August 9, 1956

RECEIVED

4 AUG 13 1958

Memorandum'

To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: W. F. Dietrich, Chief
Branch of Ceramic and Fertilizer Materilals

Subject: DMEA-LLO6 (mica)
Applicent: J. Phillips

Neme and Location 6f Property: Hector-McNeill Prospect, Yancey County, N. C.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 8/6/56

Comments ;

1. Applicant states that ruby mica was produced during
the first world war but no date available in this office on this
property. - =

2. This deposit appears to have possibilities for the
development of strategic mica.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicaent should agree on a definite plan
of exploration on a unit-cost basis.

We. F. Dietrich

Attachment






. R . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

August T, 1956 . AUG =
\ X\
: DMEA 4ho6 O
John Phillips
Hector McNeill prospect
Yancey Co., N. C.
$6,750.00 Mica

31958

Memorandum _

To: L. G. Houk, Defense Minerals Exploration Administration
' From: N. E. Nelaon,' U. 8. Geological Survey

Subject: Review of application.

The applicant requests assistance in exploring, by
bulldozing, shaft sinking and drifting, a Degmatite that does not
show mica, but should in the opinion of the applicant if vork, as
proposed, is done.

Referral of the application to the Field Team is

N. E. Nelson






#r. Jehn Phillips
Spruce Pine,
North Carolina

Dear Mr. Phillips

. August 6, 1956

Subject: DMEA-LLO6
“Re: Exploration Assistance
HEctor—McNeill Prospect

The receipt of your application dated July 31, 1956

- for- exploraxion assistance under the Defense Production Act of 1950,

as amended, is hereby acknowledged

Your appliaation has been aesigned Docket Number DMEA-UL06

and referred to the anmetallic Hinerals Pivisione.

Kindly identify all future correapondence relating to your

application by this docket'number.

Sincerely yours,

- Robert E. Adams, Chief

Operations Control and
Statiatics D;yiaion

0932





(Reviood A 1052) : UNlTEDgATES DEPARTMENT OF THE INTERIOR F"A 2-R1035.2
' DEFENSE MlNERALS EXPLORATION ADMINISTRATION '

. , &UG =3 195@

Not to be filled in by applicant

‘ APPLICATION FOR AID IN AN T
EXPLORATION PROJECT, PURSUANT TO Docket No. ..
DMEA ORDER 1, UNDER-THE DEFENSE Date Received 8. =5 At

- PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost ... @2V S O

Participation (Government %) _____...._._.______.

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: John Phillips

________ Spruce.Pine, N, C.

(b) If other than an individual, add to your name above whether a corporation, partnership, ete., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers. )

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C,, or with the nearest field executive officer thereof.

8. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract ... Legal :description given on sttached lease. . .

(b) State any mine name by which the property is known. Hector-McNeill Prdspect . _
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ______ lessee .

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. Lease attached.
(e¢) If you own the land, describe any liens or encumbrances on it --Do.not.owun.land,

(f) If the land consists of unpatented claims, add to the description above, the book~a.nd page numbers for each recorded
location notice. None

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, lf any, in such
operations. Also describe accessibility of mine workings for examination purposes. See sheet,

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the acce551b111ty of the prOJect Access roads, distances to shlppmg, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. : 16—66551-1





] ‘ .
5. The exploration project.— tate the mineral or minerals for which you*h to explore Mica

(b)- Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present’ miné workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds,etc. ~ See sheet,

(¢) The work will start within .30 . days and be completed within ____.._____. months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to catry out such explo-
ration project, and also that of the person or persons who will supervise the operations,. Now on file with DMEA.

6. Estimate of costs. — Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet.

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) Labor, supervision, consultants —Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish an itemized list, 1nc1ud1ng items of equipment costmg less than $50 each,
and power; water and fuel. o e e

(d) Operating equipment—Furnish an itemized list of any operating equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may he.

(¢) Rehabilitation and frep(m-s.—Furmsh a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improveiients, instailations—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

“(g) - Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability 1nsurance and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

1. (a) Are you plepared to furnish your share of the cost of the proposed prOJect in accordance with the regulations on
Government partlclpatlon (Sec. 7, DMEA No. 1)? Yes. -

(b) How do you propose to furnish your share of the costs?

‘ IEI “ Money . D Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The under51gned whether as an mdlwdual corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated . 7=31-56 , 195...

. | ‘ B‘y / John Philifpis==t

Title 18, U. S. Code (Crimes), Section 1001 makes it a criminal oﬁense to make a wnllfully false statement or representation t6 any depart-
ment or agency of the United States as to uny matter within its |umd|chon

u s. cov:nnu:ur PRINTING OFFICE 16—665651~1






MF-103 (Continuation Sheet)

4e (a)
(b)
(e)
(a)
(e)

5. (b)

Some hand work was done at this mine about 1918, No
records on production,

No official records, but ruby mica was produced here.

From appearance of pegmatite showing, exploration work
would uncover good quality mica, Prospect is in good
mica area.

Project is accessible to roads and shipping.

Manpower, supplies and equipment readily available,
Power is about 250 yards awvay.

We propose to bulldoze away overburden around area
where previous work was done in order to expose vein
and best locate shaft, lower a 5'x7' shaft 60 feet
deep; then drift 100 feet with vein.

6. Estimate of costs:

25 Hours Bulldozing @ $10.00 per hour . . . . $ 250,00
60' Shaft @ $50.00 per foot o & v o « o o o . 3000.00
100' Drift @ $35.00 per foot . + + . « . . . 3500,00

Total estimated cost $ 6750.00
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MF-203 . S ' F*vernment‘s Use_Only

Revised March 24, 1955 ' EXPLORATTON PROJECT CONTRACT
Operator, '
Docket No. DMEA-

Contract No. Idm-E
Contract Date_

CONSENT TO LIEN g SCﬂg] 15D

To the United States of America: AUG 3 ﬂgg@
Referring ¢o that certain land in the. County of Yancey , State of

North 081'015-“& desoribed as follows:1§ Beginning on a small Sarvice tree standing
on the south bank of North Toe: River near ‘the mouth of the open cut and nearly opposite the
mouth_o Rebel! s e k nere t'~ ct_ into and runs nort O cas west
down and with the rlver 2 pcIe to zé\Maple and Spruce P:Lne on the bank of said rlver near the
mouth of a small branchs’ hy. thence sou‘bh 35 degrees west 14 poles to a Chestnut; thence south
21 degrees east 30 poles 1o a8’ Black Gum on a ridge; thence north 45 deprees east 20 poles to
a Sourwood; thence squth 85 deg: ees( east 10 poles to the branch; thence north 45 degrees east
60 poles to the river; thence down and with the meanders of the river 50 poles to the be-
ginning, containing 10 acres more or less,

which is the subject of a proposed exploration project contract, hereinafter called the “"contract,"
with the United States of America, hereinafter called the "Government:;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

N °

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and rémoved, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals: thérefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

None

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights-
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a)'insert the legal description_of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract; deed, or other document] dated ' ’
and recorded in book ‘page official records of said county." If (b) is

used, thé book and page of recordation cannot.be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.
2/ Mining or production from the land is not requlred and in the absence of productlon there is no
~ obligation to repay the Government. =~ .-, . R
3/ Write "none" if that is the case. Do not leave lines blank.





4. Consents to all amendments and assignments of the corntract without notice thereof,

and agrees that this Consent to Lien shall extend and apply thereto.
- This consent to lien shall not remain in force for

5. Added provision:

_more than a maximum of ten years,

o LS
—

Dated this __5th  day of July , 1956 .
" WESTERN CAROLINA .

}Qr°77

Y. Lewtorts _ [sea1]
Agent afld attorhey in fact for E. C. Guy heirs

[sea1]

certify that I am the

1, J. L. Wheeler -
Asst. Secy. (Secretary, etc.) of the corporation named herein; that J. Egller Brown
who signed this agreement was then President : (President

or Vice-President, etc.) of said corporation that said agreement was duly signed for and in behalf
of said corporation by authority of i&s governing body, and was within the scope of its corporate

s e
WA O

L. POWers.. L

ey e P .o RERS

b ‘ A0 - -

. Interior—Duplicating Saduon.-msungto. c. ' _ . o 87113






MF-203 . ) F‘g,gve rnment's Use Only
Revised March 24, 1955 ’ EXPLORATION PROJECT CONTRACT

Operator
Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
- AUG = 3 1956

To the United States of America: , ...

Referring to thegzcertain lann”in the. County of , State of
L, described as ‘follo‘ws:;l._/ Yancey
North Cerolina . ] Be on a gmall Sarvics tree standing

on the south bank of North Toe Riverw near r%he mouth of the open cut and nearly oppocite the
mouth of Rebel's Creck vhers 1t caniies into North Toe River, and runs north 68 degrees west
down ond with the river 12 polés to,@ Neplo and Spruce Pine on the bank of sald river near the
mouth of & small branch; thence south 35 degrees west 14 poles to a Chestuut; thence scuth

21 dégrees east 30 polos to & BIGOK Gun ob @ ridge) VBRnce north 45 degrecs 6ast 20 poles to

a Saurmod; thence eouth 85’ &e@eee eagt 10 poles to ’the tranch; thenea north 45 degrces eagt
60 bt 3 { BY ¥ ': . mgg 'epore. on 'J“ ot "ag’,.’ e?e "i'g'= cal o3 85 eco- ra.’"
g”“‘w sAmg¥¥%;? heré%%%fter called the "Government;" in consideration of the

contract and as an inducement to the Government to enter into it, the undersigned hereby—-

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;’

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the .contract;2/ and
represents ‘and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

Hone

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal descrlption of the land, or (b) strike out the. words "as follows"
and insert "in a lease [or contract, deed, or other document] dated a ,
-and recorded in book page official records of said county." If (b) is

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






4. Consents to all amendments and assignments of the contract without notice thereor,
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

This consent to0 lien shall net renain in force for
more thmame:dmnnof tenyeats.

Dated this _ 5th  day of _ July , 1956 .

WEST CAROLINA JMICA COMPANY
BY"Q UL ~ A Pres. [sea1]
W 9. W ) . [Seal]
Agent aﬁﬁ attorney in fact for E. C. Guy heirs
' ' [sea1]
I, : ‘ __ certify that I am the

L . ti d herein; th t
: FoFs §ﬁ%r§1g etc.) of the corporation named here a
who signed this agreement was then (}ii)i
. or V‘i@??foé\?&@ etc:) ,of said- corporation. that said agreemgnt wiﬁ‘ dul*'l signed 1‘5:' a}is‘ %gha povm.
of said corporation by authority 0f- its governing body, and v;g? e scope of-its corporate
,powers. oo L . R .

_ Interior—Duplicating Seotion, Washingto.. c. - ; . - 87113





MF-203 . , . - Fﬂgvernment's Use_Only
Revised March 24, 1955 . EXPLORATION PROJECT CONTRACT

Operator ’ . ‘

Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN : MRECENIED
e VT

To the United States of America: _ ‘ ‘ AUG = 3 1}95@

“u

Referring to that certafnfland in the. County of Yanoqy , State of

North Caroling ‘, described: as follows:l/ Begirning on @ small Sarvice troe standing
on the oouth ba.nk of worth ‘I’oe F&iver rnear the mouth of the open cut and nearly opposite tho

noutl Rebol's Cpock whére i emp! 0 lorth Toe Rive ang Miins ne £S5 dogroeg usat

doun ond with the riyer 32 po:l.ee to, af R«Iaplo and Spruce Pine on the bank of‘ eaid rivor neer tho

mouth of & gmill bronohs {hence south’' 35 den st 1 6b to Firk &_gouth

21 degrees east 30 poles 5 4 ‘Black Gun'on' @ rs.dge; '&hmoo north 45 6egrees east 20 poles to

a Soux-uood; thenee south 85 démrecs east 10 poles to ths branchs thenee north 45 deproos east
60 poles to the river; thence down and with the meanders of the river 50 polee to the be-

ginning, cent 10 acres more or lesegs

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that prOperty.in which thre Government may 'acquire an interest
or equity under the contract may be dismantled, severed from .the land, and reméved, &s may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the: undersigned

2. Grants to the Government a-dien_upon all,df the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a peroentage royalty on production as may be provided for by the contract;2/ and
represents ‘and undertakes that there are no claims,- liens, or encumbrances upon the undersigned's

" right, title, or interest .in the land prior to that hereby granted to the Government other than
the following 3/

1

Neto

3. Undertakes and agrees neither to commitiany act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee,:mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, "deed, or other document] dated : )
and recorded in book page official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production'from the land is not required, and in the absence of production there is no

‘ obligation to repay the Government. ,

3/ Write "none" if that is the case. Do not leave lines blank.






4. Comnsents to all ‘amendments and assignments of the contract without notice thereof,
‘and agrees that’ this Consent to Lien shall extend and apply thereto.

5. Added provision: __ ‘I‘his consent to 1ien ghall not remodn in force for
m@mthanammdmmof%enyem's.

L Dated this day of , 195__

i JEZ& . [Seaﬁ o ~
ST COLEl TRun UELTwE ) . _
Wﬂﬁv fm. [sea1]

Y. Lentn 4 [Sea1]
Agent a.ndééttorney in fact for E. C. Guy heirs

I, da T Hheelap certify that I am the
_ﬁ_sa_t._._&eng‘___ (Secretary, etc.) of the corporation named herein; that LMB}GOWH
__ Who signed this agreement was then President __ (President
or Vice-President, etc. ) of said corporation; that said agreement was duly signed for and in behalf

of said corporation by authority of - its governing body, and ‘was within the scope of its corporate
powers.ﬁ - . A

. Int]orlor—bupuoating Seotion, lashingto.. c. . ) ' : 8711_:
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. MF-203 . L - _‘Q[ Government's Use Only
: Revised March 24, 1955 . EXPLORATION PROJECT CONTRACT

Operator
Docket No. DMEA-
Contract No. Idm-E
Contract Date

CATE

AUG =3 1986

CONSENT TO LIEN

To the United States of America Sl
"o /“ E

Referring to. that certain land in the. County of

, State of

% ﬁaﬁﬁm - 'f,. described as follows 1/ Z@%@f’d .7” =8 Q m S’;;’W ‘52,53 “"ﬁ@ s ng
ﬁg} : ﬂ«ememﬂm(‘ Cw (gt
ai*&ﬁg =8 E‘nﬁm “‘%e L:& G DT o o0 ot one £99

| *‘% 29 Corpoes 1008 & refos o b ool onee \mﬁs

V5] im &*&*1%‘3? W%MW CRAS GRES L

Infng 30-Lomes T 65 0503
which is-tpe subject of a proposed exploration project contract, ’hereinaffer called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby——

Mmg’s c

1. Undertakes and:agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from tle land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

N
i

2. Grants -to- the Governﬁent a- lien: -upon- all of the’undersigned’s right, title, and
interest in the land and- .upen any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents ‘and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

3. Undertakes and agrees neither to commit any act nor assert any claim in conrlicf
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land:; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease. [or contract, -deed, or other document] dated s
and recorded in book page official records of said county." If (b) is

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not requlred and in the absence of productlon there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.





; 4. Consents to.all amendments and"'aésignments of the contract without notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added prov_isiog: _ %?3?3@ m’“% o Wop el v ool &0 Zoveo oo
cone O & et 6 S Feuess

‘Dated this _____day of

gent apd attorney in Tact for E. C. Guy heirs

: L Te Lo UhoOlop : certify that I am heb Sullecn anen
o \Q@%o LO8Y . (Secretary, etc.) of the corporation nﬁ?“}ﬁ&ﬁéﬁ that ’

who signed this agreement was then __ (President
“or Vice—President etc.) of said corporation; that said agreement was duly signed for and in behalf
of sald corporation by authority of its governing body, and was within the scope of its corporate
powers :

[Corporate Swh]’

e Y - P PR
etz Tt T T e g de e, O

© Interior—Duplicating Seotion, Wa'ton, D. C.~ U ‘j ‘ o 87113





MF-203 . A _’gr Government's Use_Only

Revised March 24, 1955 : » EXPLORATION PROJECT CONTRACT
Operator '
Docket No. DMEA-

Contract No. Idm-E
Contract Date

CONSENT TO LIEN

BIECENED

To tne United States of America: -

s | AUG = 3 1956

Referring to that certain land in the. County of , State of

.,\\)v
N \

SI' , described as follows 1/

(AN

.W“r T nm n:ec ﬂt;‘se i »f,;e erns m RETER
%y eheme AG ol N Pee 3 tms am"talk
g w L"’k‘ 1“‘&1 o X %

AKLJ

,v’if @m maﬁ

% 34 31«@*“*3 |

.z\g:.é
Wby

. i ‘4:.

)

P m{] @fs Qo n‘::ﬂ:ee,n“%‘i /:f Ce Wm e’:nb
AR T A \,w\ \A,« . : : ‘

-N‘ . ) e

NNk 2 A

Y %ﬁﬁﬁm. op dfegpiﬁ; tion project contract hereinarter oalle
o, Ad

I the United States of America *hereiggfter called the "Government;" in consideration of the .

contract and as an inducement to the Government to enter into it, the undersigned hereby——

1. Undertakes and agrees that property in which the Government may acquire an interest

_or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-

,vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty "on production as may be provided for by the contract;2/ and
represents and undertakes 'that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

Py

- T Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the prov151ons of this Consent to Lien, and to. give advance notice of the Government ] rights}
under’ this Consent to Lien to any subsequent transferee,‘mortgagee, encumbrancer or lessee of any
of the undersigned s right title or interest in the land; and

et

1/ Either (a) insert the legal description of the land. or .(b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated i s
and recorded in book page official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex. and refer to the Annex in the space.

2/ Mining or production from the land is not required and in the absence of production there is no
obligation to repay the Government. )

3/ Write "none" if that is the case. Do not leave lines blank.






4. Consents to all ‘amendments and assignments of the contract without notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

TS0 coment 90 Men Rl :mzw" &m Fopen e

POro i 0 Do 62

Dated this _ oth day of _d } , 1056 .
0. CA C '
BY )/ Pres o [Seal]
Agent and attorney in fact for E. C Guy heirs
[Seal]
I, o : ) certify that I am the
‘ ﬁi. ﬂ?ﬁﬁf ) etc.) of the corporation named herein; that

= - who signed this agreement was then QL ?ﬁW@tgg
or Vice—Presiden , etc ). of said corporatien; ‘that said agreeme%gby %&%ﬁS;gned for and.i %eh 1r
of said corporation. by authority of its governing body, and was wi i% o scope of its corporate
powers.

. ‘I'nt[orior—bnplicating Seotion, Was.on, D.C. . ., . ) . ’ . ' 67113






MF-203 . - o F%gvernment 's_Use_Only
Revised March 24, 1955 : EXPLORATION PROJECT CONTRACT

Operator

Docket No. DMEA-

Contract No. Idm-E
* Contract Date

CONSENT TO LIEN

AUG=3 jg55

Referring to that certain land in the County of ﬁﬁiﬁKX? , State of
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'whichfis the subject of a proposed exploration project contract, hereinarter-celled the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the

contract and as an inducement to the Government to enter into it, the undersigred hereby——
¢ . . . . f .

To the United States ofﬁAmerioa:

o

1. Undertakes and ‘agrees that property in whicn the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and rémoved, &s may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of. the undersigned

2. Grants to the Government a- lien upon ‘all of the undersigned's right title, and
interest in the land and upon any production of’ minerals ‘therefrom to secure the payment to the
Government of a percentage royalty on- produotion és may be provided for by the contract;2/ and
represents ‘and undertakes that there are no claims, " 1iens, or .encumbrances upon the undersigned's
.right title, or interest in the land prior to: that hereby granted to the Government other than
the following 3/ -

3. Undertakes and agrees neither to commit'any act nor assert any claim.in conflict
with the provisions of this Consent to Lien; and to: give\advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, 'mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land and

1/ Either (a) insert the legai description of the land, or (b) strike out the words "as follows"

and insert "in a lease [or contract, -deed, or other document] dated .
. and recorded 1n”book page official records of said. county." If (b) is

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






4. Consents. to all amendments and assignments of the contract without notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto.

Tade conoont to Mon el not reredn dn feveo for

5. Added provision

mm%hma‘

Dated this _ - day of _____ . : - ., 195__.°
[Seaﬁj
. . _ . _ [Seal]
| ' arat D . Lol [Sea1
: ngnf. angd attorney in fact for E., C, Guy heirs
e gu Wheelor certify. that I am the
-’[}Sggﬁﬁ F}Qey' (Secretary, etc. ) of the corporation?g}g’ ere%l that *

: : who signed this agreement was then (President
or. Vice—President otc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority oi‘ its governing body, and was within the scope of its corporate

powers.e 5o
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of the contract at the Hector mine because of impossible demands
by landowmers:

Exploration on this application appears warranted.
The @X@min@rs recommend that a shaft site be prepared by bulldozer
on the soﬁthwest side of the existing open cut 40 x 20* x 107,
which should also expose the footwall of the pegmatite. In this
vieinity an inclined shaft should be sunk to a total depth of
60 feet in pegmatite and 100 feet of drift driven from the shaft
bottom.

Estimated Cost:

Shaft site preparation by bulldozer-
trench to be 40' x 20% x 10?

296 GUdeSO @ 93®¢/cu.yd.000909000000 $900©©
Congtructs '
Toolhouse (7' x 8¢ x 10°) $75.00
Powder Magazine 25,00
Exploder ©® 15.00

Sink 60-foot 5' x 7' shaft, timbered where
necessary and to have a separate manway
(40 shifts)

Labors
1 - Foreman-miner @ 1.75/hr 560.00
1 - Hoistman ® 1.50/hr 480,00
1 - Labomer @ $1.00/hr ‘ 320.00
Suppliess: ‘
Gasoline and oil 150,00
Explosives 225,00
Small tools, pipe, nails 120.00
Drill Steel 110,00
Timber,3000 b.f. @ $65/M 195.00
Liability Ins and Social Sec. 152.00
Sales tax ; 24,00










NORTH CAROLINA :

EXINGEEE COUNTY -
YANCEY '

THI%Om?E mﬁét’h'—doy of __ July 19 56

between the (RROSKXETRARANX, a corporation orgomzed pursuant to the laws of the State’
. 1 .
ofm%‘ hereinafter sometimes designated as ‘‘Lessor,” party of the first part; and,

John Phillips

of Spruce Pine,N.C.

hereinafter sometimes designated as “‘Lessee,”’
(This designation shall include the respective parties, whether one or more, individual or corporate, and

their respec"rive successors in interest or assigns), party of the second part:

WITNESSETH

That the said Lessor, for and in consideration of the premises and of the sum of One Dollar paid
said Lessor by Lessee, the receipt of which is hereby acknowledged, and of the undertakings and agreements
hereinafter set forth and stated to be kept and performed by the Lessee, has leased and gronted, and by
these presents does lease and grant unto the Lessee the sole and exclusive right and privilege of digging,

boring and otherwise prospecting for, and mining mica, including scrap, sheet and punch mica, and

feldspar ' . and , and

7

to remove the same from the following described tract or tracts of land situate in the State of

North Garolina ' , County of Yancey

-and bounded and more particularly described as follows:

Beginning on a small Sarvice tree stendingeon the south bank of North Toe River
near the mouth of the open cut and nearly opposite the mouth of Rebel's Creek
where it empties into North Toe: River, and runs north 68 degrees west down and
with the river 12 poles to a Maple and Spruce Pine on the bank of said river
near the Mouth of a small branch; thence south 35 degrees west 14 poles to a
Chestnut; thence south 21 degrees east 30 poles to a Black Gum on a ridge; thence
north 45 degrees east 20 poles to a Sourwood; thence south 85 degrees east 10
poles to the branch; thence north 85 degrees east 60 pdles to the river; thence
down and with the meanders of the river 50 poles to the beginning, contaeining 10
acres more or less.

TO HAVE AND TO HOLD the sa'sj premises for the purboses aforesaid only, unto the said
Lessee for and during the term of one @) year next- ensuing from the_5the  day of"

July , 1956

1. The Lessee covenants.and agrees to pay to the Lessor on the 10th day of each month, the fol-
lowing royalties:

(a) Scrqp mica—a sum equal to 1/8 of the then prevailing market p.rice.

(b) Sheet and punch mica—a sum equal to 1/8 of the then prevailing market price.
(c) Feldspar—a sum equal to___20¢ per ton of___2240 pounds.

(d) All other minerals—a sum equal to of the then prevailing market price,

(e) No mica to be sold in block form,

mined and removed from said premises pursuant to the provisions of this lease during the month
immediately preceding said dates of payments, which payments shall be made to the Lessor at
its office in Biltmore, North Carolina, or to its duly designated agent, for that purpose,

Arthur Buchanan, Jr. , in complete settlement of any and all

royalties due the Lessor for minerals mined and removed during the preceding month and each
remittance of royalty payments herein specified shall be accompanied by an accurate statement
or invoice and/or weight ticket, showing the amount, grade, qualification and weight of the
mica and other minerals upon which said payments are based, together with such other inform-
ation as may be incident to the mining, sale and shipment of said mica.






2. The Lessee agrees to pay to the Lessor a minimum royalty of per year during
the term hereof, without regard to the mica, feldspar.or other mindt@t¥produced from said land;
for any period less than a year the minimum royalty payable hereunder shall ‘be ratably ascer-
tained, providing that nothing in this paragraph contained shall release the Lessee from the
obligation to prosecute mining operations with a reasonable degree of efficiency and to pay the.
royalties provided upon the mica and other minerals actually produced. The annual royalties re-
ceived pursuant to paragraph 1; hereof, shall apply against said minimum royalties but said
sums received under paragraph 1, hereof, shall not be considered as advance and cumulative
royalties against said minimum royalties.

3. The Lessee covenants and agrees to keep adequate, accurate and complete records, books and
accounts of all mica and other minerals mined within the boundaries of the premises above de-
scribed, and the same shall be open to inspection of the Lessor at all reasonable times.

4. The said Lessee will classify, segregate and keep separate and separately marked, all mica and
other minerals mined upon and taken from the premises hereinabove described and in no event
will store, ship, mix or confuse the same with mica and other minerals mined or taken from any
other land or premises.

5. The Lessor hereby grants to the Lessee the right to mine, prospect, search, dig, bore and exca-
vate for mica and other minerals in as many places on the premises above described as the said
Lessee may deem proper, and to extract and remove-the same from said premises.

6. The Lessor hereby grants to the Lessee the same right that it has to construct ditches, drains,
aerial tramways, tramways, railroads, truck roads, to and across said premises and any adjoin-
ing tracts of land belonging to the Lessor, but subject to any obligation of the Lessor in connec-
tion therewith which Lessee assumes. . .

7. The Lessor hereby grants to the Lessee such rights as it has in the premises above, to cut and
use such timber located upon the said premises as may be necessary for the construction of
buildings and/or for other usual purposes of such mining operations, upon paying for the mer- -
chantable timber the reasonable market stumpage value thereof at and upon the aforesaid land
and premises, but subject to any obligation of the Lessor in connection therewith, which the
Lessee assumes.

8. The Lessor hereby grants to the Lessee such rights as it has to use any stone or gravel located
; on the -aforesaid premises for the purpose of constructing roads necessary and suitable for the
.full enjoyment of the mining rights hereby leased by the Lessee, as well as such right as it has
" to ‘use or sécure water on said premises and to dump waste material and water arising through

the mining operations upon said premises, but subject to any obligation of the Lessor in con-
nection therewith, which Lessee assumes. :

9. The Lessor hereby grants to the Lessee the right to remove his mining machinery and equipment
at any time within ninety (90) days after the termination or expiration of this lease, provided
the time for the removal of said machinery and equipment may be enlarged only by written per-
mission of the Lessor. No mining machinery and equipment belonging to the Lessee shall be

. removed from said premises until all of the indebtedness and obligations which may be owing to
the Lessor by the Lessee shall have been paid in full. :

3

10. The Lessor reserves unto the Lessor the right to use so much of the premises as shall not be
réquired by the. Lessee for the mining operations of the Lessee.

11.The Lessee agrees to pdy all taxes which may be levied solely upon the mining, opérotions con-
ducted upon the said premises by the Lessee. - :

12. The Lessee shall have the right to terminate: this lease at any time during the term aforesaid
upon giving written notice:to Lessor of such intention, at least sixty (60) days prior to the date
of termination, and upon payment of all sums due Lessor by Lessee to said date of termination.
Said notice shall be sent by Registered Mail to last known address of Lessor.

13. The Lessee agrees to' conduct his miriing operations in a businesslike and workmanlike manner
with due regard to Lessor’s rights in the mines, minerals and mineral deposits, and to that end
the Lessee agrees to keep and maintain the mines and all parts thereof in good and sufficient
repair and to work and operate said mines in a good and skillful manner not removing the rich
parts of the mines at the expense of the other part thereof, and as the work progresses to keep
the mines as clean as reasonably practicable, and all parts thereof securely and properly tim-
bered and supported; and in case of .open work to properly slope the walls and banks so as to
prevent the same from slipping or falling in; that no waste, rubbish or. refuse will be dumped, "
thrown or placed in any mine, mine tunnel, cut shaft or other improper place, and no waste will
be permitted upon said premises nor avoidable damage done to mine thereunder. Lessee further
agrees not to interfere with, dislocate, remove, damage or misplace any surface monuments,
marker stake or other evidence as presently set defining the boundaries of said premises.

. 14, The Lessor reserves the right to terminate and cancel this lease in the event of ‘a default on the
part of the Lessee in complying with any of the terms and conditions of this lease, provided said
default shall continue for a period of sixty days after the Lessor has forwarded written notice
t:ereLof to the Lessee. Said notice shall be sent by registered mail to the last known address of
the Lessee.

15. The Lessee shall have the right to renew this lease for an additional period ofg

’

upon the terms and cqﬁditions hereinbefore set forth, provided

that. 0 days prior to the expiration of this lease the Lessee shall forwatd to the

Lessor written notice thereof in the manner hereinbefore provided for sending notices to Lessee.

16. The Lessee will within a period of £ days from the signing of this lease begin-active work
in prosecuting the mining operations for scrap mica, sheet and punch mica, feldspar and other
"minerals and will continue the prosecution of said mining operations in good faith and with due
diligence and activity in order to produce the maximum output from the mines located on the
above described premises. In the event Lessee fails to operate actively and continuously any
mine or mines within said boundary for the production of scrap mica, sheet and punch mica,

feldspar ondl other minerals for a period of 30 _days, except for causes absolutely be-
yond ‘Lessee’s control, then the Lessor, at its option, may declare this lease void and of no
further force and effect. : ' :

. - .
. -
. o 4






17. It is agreed that during the continuation this lease, or any extension thereof, the Lessor or its
assigns shall have the refusal of and the right and option to purchase all mica mined and pro-
duced by the Lessee from the land and premises hereinabove described. Such purchase to be at
the prevailing market price.

18. It is agreed that the acceptance of royalty by the Lessor under the provisions of this lease is to
to be a credit in behalf of the Lessee but is not to be taken or considered as-a waiver for any
damages Lessor may be entitled to recover from Lessee for any breach or breaches that Lessee
may make in any duty or covenant expressed or reasonably implied in this lease or ds an estoppel
against Lessor in this respect. Nothing contained in this lease is intended to, nor shall it abridge
or in any way modify the Lessor’s right or rights in or to any action for the non-performance of
the covenants of this lease.

19. It is agreed that this lease shall not be transferred, assigned or sub-let either in whole or in part
by the Lessee without the prior written consent of the Lessor and no right or privilege of the Les-
see hereunder can be transferred, assigned or sub-let by Lessee without such written consent of
Lessor first had and obtained.

20. Lessee agrees that the Lessor shall in no sense or in any way be held liable for any operations

5 under this lease, and in no event and under no circumstances shall Lessor be held liable for any

‘ debt, tort or other liability of the Lessee, his agents, workmen or employees and Lessee further

agrees to at all times indemnify and save harmless said Lessor of any claim and demand of what-

soever kind and nature predicated in any manner on such operations under this lease and Lessee
further agrees to carry adequate insurance of all kinds to so indemnify said Lessor.

IN ' WITNESS WHEREOF, the parties hereto have caused these presents to be duly and properly
executed as of the day and year first above written.

WESTERN CAROLINA MICA

v Q"

arresT. | %gzy@?ﬁ

Secretary

‘ ~ /%wjr S, Porlomd SEAL)

Attorney in Kact for Devisees of E. C, Guy

(SEAL)
NORTH CAROLINA
BLIXICOMEBE COUNTY
I, a Notary Public of said State and County, certify that
pers%rﬁoll came before me this day and acknowledged that he is ' __Secretary of

STERN CAROLINA MICA

the corporation, the foregoing instrument was signed in its name by its_______ President,
sealed with its corporate seal, and attested by self as its : Secretary.
WITNESS my hand and Notarial Seal, this the day of , 19

NOTARY PUBLIC

My commission expires:

NORTH CAROLINA
BUNKIBMBE COUNTY
MICHEENL AVERY S , v
l, Ettens b Hier , a Notary Public of said State and County,

do hereby certify that %MW & . tayol personally appeared before me this day and

acknowledged the due execution of the foregoing instrument.as attorney in fact for the devisees
of E, C. Guy. R
WITNESS my hand and Notarial Seal, this_Z €z day of (9”‘"/ , 1998

o bete M. I cde.  NOTARY PUBLIC

My commission expires:

i_%/v»& /3, /95K
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