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I~ ft'f!ewd the I{~ Report ott


.' Y.-ck GOup, 'IrcwnS~. Sam t. PbQ.1lvi • ,John 'PMw.~ , '
" , "c/os. fhU11pa ,:


, , Spruoe PDt, North CalOlJDa


~toExp:lorat1Gft hojec't cormut to.~DMf'J~ Bo. J.3tn,
to't'. ,the aonth or November 1956, covertag « pro3ect tir. exp1oratioD ot '
mica on PJIOPI1't7, kDawnu ,the ~b.rtln Prolpeet loo8tec1 !r1'HlteheU
,CounV, North CaroUu. ,', ' , ',' '


, ,


, I'ti ftdev molwW mexll's.ut1oft of tho l'Iont~ tieport (rom
W-I04) ad ~1Jagdoot_.t. attaobecl tbeNto, ~-= of tM co.ta,
cla1a&d nth the OGDtract and perUrwmt eohedu1e., wrU1catt.OJ1 of vork
perto1'l18d 'bt J'8tereoe toF1eld Tum. report_, 'sad a d«'eft11ftaUon 01' th&
reascmab1elleGs ama. ptOpdet1 of the eon.. '


aU of the"ooetfJ'1D~we" ..dar e~ct,~
"ilion tor ptl7mfJmt 'bI the GOftz..nt 'OIl the' Meta of
,~ unit coet.· of work aotua1Jt 'pu101111d.


The rn1w 4uelo..a tbe tol1ov!11g facts 1n ft~ to the~ ,
paio or to'be pd4 the OOIfbador" '


'rotal cost' •• bitted bT'COIltractor 4105.0) ,
F:xcept1onel ..


Prior to tb1. %'ft"1fV
H.~i'tb ' '


Total Aocepte4Con


'rbe, oontnct calle tOJ' • 75 p8reet\t part1elpat1on of e:x.p:ltm!t!on
expen... by \be, lJn1ted State. trOfe~. Theftt..., .~,to tbe ooa
tractor _'~GolermleDt111 the~ Dt r.~1ghtad ·7;/100 ~11~


*~t?8.7rI#*


1., cot1f!1(l~rea w11d And proper, 'prodded that the Reg1cmal }:xeeutlve (Jtft
eer, 'the· A&dniatntor. or otbe1- ocapeterlt otftc1al hu aec.epted,or 'J11l


, a~c.,pt the, project 8' ha'dDg otberv1_.t the tftm. or t. OOIltract•


.Jem.ta17 25, 19S'1'
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m.llfY:D S~A1:!S


~~rAlfrMB~~~)!\ TH~ IBT~RIOil ,
D!~FE!';;~"E r~11.t":~SA:I/J 1;X~?:':'0llATIO.N 1.,t»ttNJS~IO.N


Mos13, .. '.Fof.li Olfice ljldg•
. gnorf111e 2.T.e. ,


c:
n


','. n
;.. "
, ·.r


~4ro': JIq !t.'Che.mber.. Chief
·Contract'Admlat.tratloa and AUdit D1Yi81o#
Detenee Mineral. :rJ.xplora:tloJl Maln18tratlon, "la.bill€toa. .D. C.


hom: txec,\lt1vo Office... Di-tEA 11.14 T.... dg10n V


SubJect: Co~l.t.c1 a1ld ~ermlu.t8d.Contr ...ct.


keferellce ie made 'to your melllorUdUil of Je:D:uarl 9. 1951.:
'. ,


. 'Work on the foUoWi DC co~..tr~t,. ha. been: 'COJlp~(Jt.d or
·terminated. and tinalreporta bave ) ••11 recelvt41rom the Opera-
tor•• ' 1'1na1 vouchera bave beenaJiprOYe4 for ·P&llIlen'.Nld repo~t.
of :-evlew ue noW'. in order.


, .


:JMEiA-)2,56. Ib...E6B7
:l~:'A--JS55. Idm':l:91.4
,DMi:A-414,. Idm-J9?S
'D~-4237 .tda...X1014


.. ~MEA~424F:l. Idm-El016
DMU.-4399. 14m-'E).Q~~t
D~A-446,. Idm-1r.104O


01•• Rathbura. 'a;slenee,
WID. a.r~eynold.


'F4 JilllkiDa , '
i~ :rl:utkln, 'u:ld hett' aag•.
Grover GrInd.tatt,
Mack GOUC..e, ..1.
;.tet :Boone


. ·,All \l,1e nbove are -short-torm" contract.. 'aDd th.e tm1 ts
of work elal1Hd have been aceepta'blT 'P'~form.d.







Budget Bureau No. 42-RI036.S


c .: .. t... ,'- •


FonnMF-l04 (Rev.) . " I UNITED,'STATES •(April 1952)


. '. DEP TMENT OF THE INTERIOR P~ID ON VOUCHR. ,. .
• DEFENSE MINERALS EXPLORATION ADMINISTRATION.... ,:)A~117M" ~...,R tl3 SC~y~


w. c,~ ! "!J.J.1J!VTS K=
~RATOR'S MONTHLY REPORT AND VOUCHER (~L


Month of ~.. " ~ ':-. --~----. 195_lt___.Do,cke~t No.. DMEA,. _43ft ~ Contract No. !~!,',~~ __
Operator's Na~-~-;~_.,--;l•.-~-_Ja.J!ld1UpM..~'tnnMinerals ~..~~_ .. _


Address ~-Fjf~..·--~i~C:..---------------------:----------------;:-- I -:------------------- ,- '.--r.- ,.. " ... _
Contract) A.p1ount, $-~t5«~.c>O-,.--;-- .. .,- ,Government Participation: -!lS-% . Amount, $~ __~__~~~~~~" _. ~_


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


(1)


(2)


(3)


ITEMS OF COSTS
Monthly


Total
T~ta1s To Date Approved


Monthly Total
Approved Totals


P,revlously Reported
Approved Totals


To Date


_________________~-----------~- __ ;. __ ._ _ _ 4';' _. __ .. __ .. ~ , _~ .. __ _ _ ~ ~ ," __•__ " __ .. __ _ .. __ .. _ __ .. __ .. .. ~ ..


(4) Operating Equipment,: , " . . "
RentaL , --- ,' _. -' - " _. ----__ ----_: -- -- -__ -__.- ,------ - : . _~ ' ~ .. ,-
Purchase .- _~,-,- _L~ ~,- : __ ~ ~ ~ __' ~_. ~ .. _


Depreciation ---------- , , _


(5) Initial Rehabilitation and Repairs_~ ._ c - '_


(6) New Bldgs., Improvements, e~c~_ -~ ------ -'-,- ----- -,--------:-------7--'-- ~ ' ~. _


(7) Miscellaneous:
Repairs to Equipment________ ___ _____ ____ ______ __ __ __ _ . " _


~:;;::ln~::e~-~:~~~~~~~~~~~~ ~~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~,~~ ~~~~~~ ~~~~~~~~~~~~~~~~'~ ~~~~~~~ ~~~~~~~~ ~ ~ ~~~~~~~~~~~:~~~ ~~~~~~~~ ~::::::::~:: ~:~::::::: ~
Liability Insurance , c ' _


--------------- ----------------- - -...... .. -_.... .. .. - -_ - .. _ "-7"" - -_ -":''' - -~- -- .. --_ -_ .. --.... .. -- -- -- --- --- .. ---- ---- -- .. -"',--" --- .. -


(8) Contingencies (specify):
-- ---- ---- ---- --~-_ -_ .. -- -- '7........ .. -- -- -_ -_ .. --_ -- -- -_ .. ----- -_ .. -- -- -_ -- __ .. __ __ __ .. _ .. __ .. _


I certify that the above bill is correct and just Pond that payment therefor has not
been received. .' .. . " ,. ,.' , . .... ~.,
Date l~_"______ "Payee ~__~~.__~ ~~f __~'~_~


Per_~~~il.le ~~~ _


·WheJla voucher Is signed or receipted in the name or a company or corporation, tho name or the person writing
the company or corporate name, as well as the capacity In which he sl'gns, must appear. For example: "John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. ,


-.. NOT E.-Title 18, U. S~ Code (Crimes), seeUon 1001. makes It. criminal offense to make a wfllrully
r.I!'Ie statement or representation to any department or aaency or the United States as to any matter wUhln Its
Jurisdiction. V


\ '" , (Instructions on,reverse)
, l~


, \1-' " ,/ e.1-G. 1-.1


Pursuant to authority vested in me, I certify
that this account is cor-rect~and proper for pay-
ment in the amountof: "" , ' .....


, ~__"'_ '!L,__Z.c _',);t'--J __.


Signatur , ~:~ ~_~~----
(Authorizedcertl!~~


Date _J8N_JJt_!~?7Vou.No. --------------~--.3_-1·
(See other side) ,







Item (5) comprises costs of labor, supervision" technical
services, materials, etc., which are used in the initial rehabili
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


third party will be reported under" Rental". The amount
paid or duly obligated for payment for the purchase of equip
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia
tion of equipment owned will be reported under" Deprecia
tion".


Item (6) includes the labor, supervision, technical services,
materials, etc." used in the installation or construction of new
buildings, fixed,improvements, etc., necessary for the project.
These costs;, therefore,: shoultl not be reported' under items
(2) and (3).


Item (7) coverS miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7).' The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. '


Item (8) includes any unforeseen costs not included in the
other ~ven categories.


The original of Form MF-I04 when submitted for reim
bursable expen~es incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated. thus,
II ~ertifi~d.True Copy' (or Transc~ipt)", followed by app!o
pnate SIgnature. If the Executive Officer of the RegIOn
.~eterm;nes that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account, ,
the Operator need not support his monthly voucher with
original or certified documents except in cases of e~uipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the h10nthly Voucher. ' N. B.
Only the original of Form MF-104 is required to be docu
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-I04 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re
quired to. be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-I04 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. "Totals Previously Reported", and
II Totals to Date" columns should also be filled In.


EXECUTIVE OFFICER


itle DMEA----B~~Ul~--~----


(For Government u.. only)


Signature


I
MCi>NTHLY REPOR·Y OF OPERATOR


The Operator (Contractor) of an explor~tion project is
required to make a monthly report to t,he Government
through the Regional Executive Officer. This report con
sists of three p~rts as follows: I '


(a) Form MF-l0J,.-Operator's Mo-d,thly Report and
Voucher.-This form details expenditiIres and consti
tutes a voucher for reimbursing the [operator for the
Government's share of costs;


(b) Form MF-l0J,.A-Operator's Unit Cost anfl Prog
ressReport.-This is a statistical report of expenditures
which shows costs for the various types of operation;


and( ') N' '; A . t· 1 d . t' f
c arr~twe.- ,conCIse ·narra IVe escrlp Ion 0


progress made, results' accomplished,1 and any .unusual
difficulties encountered 'must be furni,shed as an attach
ment to this Report and Voucher. iWherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advanc~s in workings. In
the case of diamond drilling or churn drilling, the loca
tion and inclination of holes is to be shown on a map;
logs and assays also are to be sUbmi~ted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. I. _


Preparation of Form MF-l0J,.-Operator's Monthly Report
and Voucher.-All the applicable spac~s in Form MF-I04
,should be filled in by the Operator, and the Operator or his
agent should sign the certification in th.'e lower left corner of
the form. !


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952); .
however, this form is readily adaptable for use in reporting'
activities under other contract forms. I


Under Item (1) delete words "Short/Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reporte(I is on Form MF-200
(A) . Also, report work paid for on 801 unit basis under con
tract Form MF-200 as though it were performed under an
independent contract. I


',," V~de,.r.:~t~m (2) include labor, ,suI?ervision. and technical
serVlce's Incurred for the exploratory operatIOns. Do not
include labor, supervision and technical services used for
work performed ~p.~er ite~s (5) and ;(6).


Under Itern (3) includ{ the costs qf material and supplies
used in the project other than that used under items (5)
and (6). '",., I


Under Item '(4)' appear the three t~pes Qf operating equip
ment expenditures, that is, rental, purchase and depreciation.
The expenditures madelor renting e1quipment belonging to a


I - j.


=====-.=~===.=:I
[


CERTIFICATION BY GOVERNMENT REPRE.8ENTiTIVE:


I certify that to the best of my knowledge and belief the contractor Bubmitting this voucher is operating a Defense Minerals


. E.XPloration Ad~inistratiOn project :;::jtract No. Ji~_~: ~L03~eeU~~ ~~r s ofth~;;~4ct4 1957
SIgnature5_C_4.___ ~------------,_____________________ TItle ' Date ._


I
ER rR ALTERN,\TE:


GPO 872893
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Form Mto'·'lCKA..·
(April 1962)


,"


UNITED STATES
DEPARTMENT OF THE INTERIOR • Budget Bureau No. 42-R1151.2


DEFENSE MINERALS EXPLORATION ADMINISTRATION


. OPERATOR'S UNIT COST AND PROGRESS, REPORT..
• t'


t~m10.Contract No. ---":"'-:-li--::.--------------
Minerals ~~~~~ . _


Unit Costs


AumoJUUl) BY CONTllAcr


COSTS TO DAUUNITS THIs
MONTH


COSTS TIim
MONTHUNITOPERATION


UNITS TO UNlTCOS'l'S II__~~;-- _
DUB TO ~~TB .


•" i Units__________,_I II I III I I,r~ . -I-~-----


.. /~,' ~DriftIng . • __ __ ___ ___ __ __ __ _ ___ __ __ __ ____ ___ __ _ .:_,-_ _~ __ .__ _ _ : :_ _ _
/( ',:


~:~::::~~~~~~~~~~~~~~~~~~~~~~~~~:~~~~~~~~.~~~~~ ~~~~~~~~~~~.~~~~~~ ~~~~~~~~~~~~~~~ ~ ~:~ ~~~ ~~~~~~~~ ~.~~~~~~~ ~~~~~~}:~:~::,~ ~ ~~~ ~~~~~~~~~:~ ~T~~~~~~~~~::~~~~~~~~~~~~~~~~~~~~~~
1" \


::::::_~i~i~iii~i!!!!!!!!! !!!!!!!!!!! !!!!!!!!!!!!!!!!! i!i!!::!!!!!!!! !!!!!!!!:!!!!!:!!!!!!!! :!!!!!:~~ {~f;~_!' ~~~!!!!!!!!!!!!:!!!!!!!
Trenching ~ _


Test ·Pits ~ ~ --------------- ------------- ------------'-----.------


~~~~_~~~.\~i~~~~~~~~~~,~~ ~~~;~~ ti~~~~;g~~~~~~~,jg~~ ~~~~~~~1gj~;W~~~ ~~~jj~f~~~~ ~~~~~~~sf ~~~~~_~ ~~~~~~~~ij~jO~~~~~~~


TOTAL DISTRIBUTED COST8.._:._. l05.~ ~O,_.t~_: _
TOTAL ('OST8


AUTHORIZED BY
COHTRAcr


Operatinp; Equipment Purchased..________ _ ~____ _ ___ _ _ '_______ _ ~ ~ __. - - - ------------ --- --------


Initial Rehabilitation. and Repairs --- ----------:------------------ -------------------- .. --
New Buildings, Improvements, etc ~ --------------------------,------------------ --------------------- --


The undersigned company, and the-official executing this certification on its'
behalf, hereby certify that the information contained in this report is correct and REMARKS: ------


complete to the ..best of their knowledge and belief. --------------------------------------------------------------------


l-a._ ' ....{l1~ ~~ ~iA~'"
Date ---~--------~----------------- Ope~tor-----~--l~f~Jot~--fMl1t~~'-----


Per~~_~_~Title m m~;~~ mm


----. NOTE.-Tltle 18. U. 9. Code (CrImes). section 1001. makes It a criminal otreD811 to make a wDltul17
"'Ise statement or representation to anJ department or .,ene)' 01 the United States as to anJ matter within
Ita Jurlsdletlon.


(Instructions on reverse)


(For Gove!ftment use only)


CS.C.~~~


GEOt:OG1ST;,.U: sXl)S!~ ..'AN. \" \957







• • '.


, I. INSTRUCTIONS ... .'


Preparation of Forr. MF-I04A-Operator's [[nit Cost and Progress Repor~.-Applicable


places on Form 104A should be filled in by th~ Operator. The purpose of this form is
twofold as follows: (1) Ito furnish the supervising engineers and other administrators with
statistical information hecessary to better determine the progress of the project; and (2) to
furnish more permanedt information on mining costs for future use. The more importan t,


phases of operation o~ which permanent information is ·desired have been outlined in the
form. There are blank lines, howevQf, for 'those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the appli6able phases reported with the exception of three ite~s the,'costs of
which are not to be di~tributerl by the Oper~tor. These three items are: "Operating Equip
ment Purchased", "Iritial Rehabilitation and Repairs", and "New Buildings, Improve
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to t.he Operato~, since such distribution might well overstate the ,cost for anyone
month or period shorf of the entire contract period.


Form MF-I04A has been designed to tie in' with Form MF-·I04 for bot.h monthly and
cumulative costs. Tpe "Total Costs" on Form MF-I04A for, each month should equal
the monthly "Total <Costs" a~ reported on Form MF-I04. This is also true of the "Total
Costs To Date;'. I . . '.>. .', ,s:,·


In preparing Form MF-I04A, it will be necessary frequently to distribute certain
costs over ~ number IOf items. For instance, supervisory and engineering~costs ~ayhave'
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items we~e reported active for the month. Such dis~ribut,~pns,shoul~ be made
on the basis of timer spent on the various phases, on 'man days of laoor charged to such
phas~s, or on some lother equitable basis. "Operating Equipment", "Initial, Rehabilita
tion and Repairs", ~nd "New Buildings lmprovements, etc.", will be distributed to the
several phases of th~ project by the Washington Office of Dl\-fEA at the close of t.he project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is 'found in the contract. This infofIIiation is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Oper~tor to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. .


I
I


; )


GPO 87289 ..
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JUL '25 1957'


·,·(1-rlr:." • . :,,~'-.'J,r;, 'it t ·,rf'.I~ ,;,;~",,.t"i;~••
,,~~;1,} ~... ~(t 1J.oLr. ii, .,AlliN'


c/o "1,..II .;,..~. ';,.:1:t11l1.;;,.
:~pt";lC9 ' 1.1';f1 ,~,:o.... t~~~· ~ :'011ft~,


~'~t1, ::l.iC';,I.,t· o. Z,' \",~'",»1.'le~,;
. :~,a.1' ;·t~l;:.~,.:;t'Q\i{~ ,~~i'\l-l ~j'


,,""'j, ",i "d J'9'}'~ ,~"1 )}:l ; if
1;,u>bl!i ;~1 -:t ~.z.


,:,:i1;.eh.11 ~&\J~. tJ, #ot-t,.. ',;·r)li1\1~


:1.k.P,·<t~r ~.~ ».~\.. ·ida-:. l:i~' {}


it:>et!lf~.<i!7 i~$ .'" "U~!1t¢; lO'.tr' t:':X""~~-'b.\.~;;t~d ~x,,:1or;t.f oJ"; !c'~"'\t.not


til i f,;J t~>~ j~':,v.f'$i'.I'iJ.r" t ..


:~. tfir1e*..,t{r~.t 'l\.",t tith ~J4'l~rf~~~ di4. t\~t l."f6;.\lt
It~,.rtlr$ci~d~i;n~ Gf '(~i~.r.1 4:t ::~'1~·:Q;;dt.~r't c;.~~."r~r \mlt,!rt1.J'1fI~~{~r,(J


t;'); It;~.. c;,·rrt:.r,·~o\. l!\ tl,,_ ~r;••r-.c. ct ~\.t~;. &.ttl:ft~¢"'j.tlQl> , ~,>,~ ·:.:to.."'rL·"f~t,,


:~t,t~:d~•.t':t) el~ ti~ or lin'~.";"!l~.t td•.•,: ~;;,.opa'l''f·l IP.ccJIitO't-w t·~·r. ~Q'r-t,:r:~,e\


~r- "\l'ly t\l"~..\t~~ '.r~ue1t!<f~'\ ....1'~. ~~,t..1~~~fltQl~.J~rt! clQlIl '~ci: ~.;J:


book. i~~,t l"1!fCt,Jtf.~tI em· t.'; ia*~,.q.; ee1..'qr,;·'U" 'r~~t.Jn1~t~r~,. hc\.;;t\ve~. :'u cal).,d
to tl~ :,TJt}vlet;"j"l4l {;;f tAl ,eQrtt.r~;I~t vh~t.o"'~a1" t.h~ ~:.r:' ~.~tr t.e? I!."~.
·\rJd ~.r'~~.". 0W"ttii.1~ r.Q()l"d,~J for' thit t, ...iC;')tl .~ f1,'.~:t,..·,t~;.


C. O. Mittendorf


~~;C~f!der5~j.ntrsi 7/231'7
Cory to: ,,':df.r,,'_,' ~~.F,'''',·~ le" A/_?,x·


~·r. Ch'1.~ber~ V '
l'leld T_1t~. A~iiorj V
~'j1:". ~JetJ't1'turbrtl11


0r.v~t1ng ComrdttH "
1~. Kiile6"!~rd,S~l2
"::t!. j)i.t~ich, 3061
~ i.r. 2~0\J.k







·'
Mr. ~bWt t'". ~urenoe,


~iY•. ,Qtt1oW. l;!·'!k.\
rle1d r...ni. ~6iO~ lJ'


, i(oa 13., ~~".t littl.&ld6.'
lftOXY!U.2,r........


'.
tOO


:;.1 Uoo'k.t !-;o. ·)·~,.,,-4)))->'1CVl .
?~ok ,u0l.l6Q, f:t'O'Wn ar~,'i~k8t


.\;J(8.r:i \f.!.<!. Jo~n l1d.l1.1rs
!~bttill li1ne
Yitoh*11 County. l~rth ~fi~oltfj":


Co~t.r;:i~t~,o•. l~J~l\)~,'~J


~;ncl..a b 3. lo''-r tt.,~ lA £~r-;it'Xl toth" .Ittner of
. , tn. Cort••~\ totten t.lttAter t,i,'}. "ttbjeot (tOt')t~ot,.


'. '. .


r,lndq' _.plet.e '-he at\Ul&-$!~ -.0'1 tQN¢l~;l,nt .. ll1,lng ,•.
, _.piea T.;;nd retu"dng 1;htt 1".~lnl:ti~ COili... . ' '.


w. S. Martin


ACTING Dbalr:I&n. Cpettt"itini Ge.tttM


Horace T. Reno
, I' d".1IIi ~ ..... '.


l"'mt4r, B~'!.( or ;{1n•• ,


" . Thor'B. Kiilsgaard .
Lt j • III... .. u ... ·


.'j~~'r, "~eoloito~l ~.y,


"!1cl0.l~


WCi1.nderson:rsl 7/23/5'/, '
'Copy to: Admr.' t{. File


, Operating GOJnmi~tee ,
Mr. Chambers v .
}!r. Kil1Si$ard., 5222
Mr. Dietrich, 3061
Hr. Houle
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• , Con.t No. Idm-E--..jIo:'@loIoll·~"".jiI9 _


Docket NO.~,~!:r:;~~;:"' _


Dl~AR'rl'1EN"l' OF THE IN'i'FRiOH


DElj;ENSE I1INER.ALS EXPtORA'£ION ADHINIS'l'RA'fION


TO:' Chief; Finance ',Section, Budget and""lt'tnance Brnnch, Bureau of Mines'


",'; 'Ple~se m~k~ the ~oitowing'entry on the records of the ,I,


Deferise':'l~inerai~ 'r;xp16ratiori ~dmini~tration under. t he strategic and '
~riticai Minerals EXploration Progtam.


t).ek ~ugt)# ~~ ~ ,
e/o ·~~Lll' £?him&,
OLJ~Uc()¥lM:j {Jon£) q;GroUna


«) "


Date' -,'of' C~n,tra~t


~otob()r so.;,. ,19s6
·Name.~ndAddress,


of Ope~a·tor:


, '


. 'Prior AmoUrit


i:ncr~a~e


Deorease


Region'


'v


Reserve


o


Obligation


Commodity


, Remarks:


Revised'Amount o


Date Delivered to Bureau 0-£ l~ines, Washingtcn ('.L'itle)
)/))/$1


989 to .'l







Con.t No. Idm-E~A:i:f"lift,~~."--__


Doc kG t' No.---I.~,~PJII9~9----


DEPAR'rHEN'l' OF' THE IN'i'F:RIOH '


,.
l,.oute4 qontrao\


DEFENSE HINER,ALS EXPLORATION ADHINIS'rRA'£rON


TO: Chif.'r, Finance Section, Budget and Finance Branch, Bureau of Mine~:"


Please make the following ent~ on the records of the
Defense Hinerals Exploration Administration under the strategic 3..l1'd'


Critical Minerals Explor~tion Program.


Date of ~ontra~ Region State- Commodit'l '


ii' ~,


1·~··' '.


Name ,and Address
of Opera-tor:


v


Hack GQuae, e" at"
0/. Baa L. lbUUp.


'Spnot fir;Lt. lo~_ CvoUaa


Reserve Obligation


Prior Amount , tli,US••


Increase ' '0


Decrsaselt,la$.M


Revised Amount 0


o


~;Bg.OO


o


, Remarks:


Date Delivered to Bureau of Hines, Washingtcn . (Title)
, /U/ae/S6


9 B9td
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MF-200A
(Rev. April 1956)


• Government'iliOPY


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXPLORATION PROJECT CONTRACT
(Short Form)


DMEA No.


4399


Commodity


Mica


Contract No.
Idm-E


102~~


County


Mitchell


State


North Carolina


It is agreed -----------Q.~I--~T~--~~~~---------------,between the United States of America, acting through the
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and --Ma.ck--Gougey--Br.o~m--S.par-ks-,--Sam--L.---Phillip5--and--John--PhiJ.J.ip5_, _
-------------------~-----------------------------------~------------.a--pa.r:tne.rshi;p----~-------------------~--------,---------::----------------------------------------


whose mailing address is C/o_._SBm __L.... __Phillips. -----
____________________________________________________________________Spruee__ .P::ine_,__ .Nor:th__Carolina _
hereinafter called the "Operator," as follows:


ARTICLE 1. Authority and proiect.-(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a ,search for indicated or u1lrdO!~1956'its of the commodity designa.ted above.
The Operator shall begIn the work on or before . . , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within -----7-------------- months from the date
of the contract.


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of opera tions, etc.) are hereby agreed upon as specified in
'Exhibit A. The estimated total cost of the project work is $---5,.500-•.0.0--------------. The Gov.ernment will
contribute --7-5------ percent of the fixed unit cost of the work performed, not exceeding $---Jt.,l25~OO' ~


in accordance with the provisions of Articles 4 and 5.
(c) The Oper~tor shall not transfer or assign this contract or any right or 'obligation thereunder


without the written consent of the Government.


ARTICLE 2. Operat01"s property rights.-(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: __None _


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
Of the Operator does not hold the legal title) the Consent to Lien of any holder o'f the legal title of the


land (lessor, seller, optionor, etc.) are attached, as follows: O_onsent to__Lien__of Owner .
____ e. • :. ,


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this con tract, and shall devote the land and all existing im
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, t.itle, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation o~ the Government's right to
a percentage royalty on production and lien for the payment thereof! Two copies of such instrument
shall be furnished to the Government. If the Government's rights to! royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.


ARTICLE 3. Performance of the work.-(a) Operator's respo~sibilitY.-Thework shall be per
formed diligently, efficientl~, expertly, in a workmanlike mann~r, apdj in, ,acc9~dance wi~h .. good mining
standards and State regulations governing health, safety, and liabiliuy insurance covering ·employment.
The Operator shall provide suitable and adequate equipment, facilitiks, materials, supplies, and labor
to complete the work, as specified in Article 1 (a). I


(b) Government may inspect.-The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at/all reasonable times to inspect the
work under the contract, and also after certification of discovery or oevelopment, to inspect production
operations and underground workings. The Ope~ator shall providk the Government with all reason
able means of access for such inspections.


ARTICLE 4. Contribution by the Government.-The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but Jll payments by the Government are
provisional.only, subject to audit, and until the account between thJ Operator and the Gove:r:nment is
finally audited and settled and the Operator's final report has been ~endered, the Government may with
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over th~ estimated total cost may be neces
sary for the performance of the work, the Operator shall incur and ~ay such excesses for his own account
without contribution by the Government. The Government will not cONtribute to the cost of any work
performed prior to the date of this contract. The Government m~y make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.


I


ARTICLE 5. Reports, accounts, audits.-(a) Operator's recbrds.-The Operator shall keep s~it
able records and accounts of the units of work performed and of kny production in which the Govern
ment may have an interest; and shall preserve those with respect ~o work performed for at least three
years after final payment by the Government, and those with respec/t to production for at least three years
after any obligation to pay royalties to t4~ .Gevel(n;ment h-;;i.S ter~jI1a~ed. The Government may inspect
::lnd audit said records and accounts at any time, either -by i-tself or by a certified public accountant. The
Comptroller General of the United States or his representative, uJtil the expiration of said three-year
periods, shall have access to and the right to examine all pertinent ~ooks, documents, papers, and records
of the Operator. .. .. ~'.; -~',. ~.' ./. . . .


(b) Progress'1"eports a1id·v.ouchers.~The Operator sha.ll pro\pde theGovernrr~:ent.w'lthfive copIes of
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show
ing a detailed statemen~ of ,u~it.s.o,f work performed during the r~porting period; (2) Operator's Unit
Cost and Progress Report 'showblg the various types of work perl~ormedduring the reporting period and
the fixed unit costs incurred for each type of work; and (3} a Narrative Report of the work performed
during the reporting' 'period including adequat.e engineering-geol~glcil maps or skefches,""'-drill hole logs
and locations, and assay reports on samples taken concurrently IWith advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)


(c) Fina,l report.-Upon completion of the work or termina~ion of the Government's obligation to
contribute to costs, the Operator shall furnish the Government wlith five copies of a final report (in addi
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contrabt with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geolo~ical and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.! .. .


(d) Report of sales.-The Operator shall provide the Government WIth SUItable accountIng and doc
umentary evidence covering all production to which the Governm~nt'spercentage royalty relates, such as
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of produCtion.


.I .. • • •







" ,~.. • •
(e) Compliance with requirements....:.-If in the opinion of the Government any of the Operator's


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.


ARTICLE 6. Repayment by Operator.-(a) Certification.-If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern
ment, at any time not later than six months after the Operator has rendoered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi
cate the nature of the discovery or development.


(b) Royalty on production.-The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contrIbuted by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter
est is fully repaid, whichever occurs first.


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator) , shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that
term is here used. The term "treatment processes," as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar
ketable form.


(d) Unsold production.-If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled) , the Gov
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore~ concentrates, metal, or equivalent) it is in when the Gov
ernment elects to require computation and payment. If any production is used by the Operator in inte-


. grated manufacturing or fabricating operations before the Government makes its election, the Govern
ment's royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. "Value" as here used means what is or would be gross income from mining oper
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.


(e) Percentages of royalty.-The percentages of the Government's royalty shall be as follows:
One and one-half (1lj2) percent of amounts ("gross proceeds" or "value") not in excess of eight


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (V2) per
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1lj2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3112) percent.)


(f) Time for computation and payment.-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro
vided in this Article.







":


(g) Lien for -payment.-To secure the payment of its percen~age royalty, there is hereby granted
to the Government a lien upon the land or the Operator's interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by l~pse of time or is fully paid.


(h) Notice to purchasers.-The Operator shall give notice of ~he Government's claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of pro,<luction, whether the production is by
the Operator or by others, are not made available to the Governme,nt, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration ~dministration, or his successor, and
his estimate thereof shall be final and binding upon the Operator. I


(i) No obligation to produce.-Nothing in this contract is toibe construed as imposing any obliga
tion on the Operator or the Operator's successor in interest to engage in any production operations.


(j) Government not obligated to buy.-Nothing in this contra!ct shall be construed as imposing any
obligation on the Government to purchase any minerals mined or pJoduced from the land.


- I


ARTICLE 7. Termination of the Government's obligations.+(a) If in the opinion of the Govern
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governfuel1t further operations are not jus
tified, the Government may give the Operator written notice thereJf, and thereupon the Government shall
be free of all obligation to pay on account of-units of work not theb performed, and the Operator shall be
free of all further obligation to prosecute the work other than suc~ as may be necessary and incidental to
winding up, reporting, and accounting. I'·


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notic~ of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as


I


required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator !shall be free of all obligation to prose
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac
counting. The Government may also avail itself of any other rkmOedy the law may provide for breach
of contract, including the right to rescind the contract and to diemand repayment of all moneys con-
tributed by the Government under the contract. I


(c) The giving of any notice by the Government under the
r


provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fUllylpreserved.


ARTICLE 8. Notices to be given by the Government may be1delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing add~ess stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date!of mailing.


I 'd'ARTICLE 9. Officials not to benefit.-No member of or delegate to Congress or reSl ent commlS-
I


sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contr~ct if made with a corporation for its
general benefit.


ARTICLE 10. Changes and added provisions.-


-------------------------------------------.----.-----------------.---------.-------.----.-------------.--------i-------------------·----·------·-·-··-·-------·--------....----.--.---
--------.-------------------------- • .--------_.-------------- •• _-----_._------------ 0 ••• -'- • •• _._. • • ------------.-.----


----.------------------------------------------.----.---.--------------------------------------------------- ·--r--------------------------------·-··----------------------.--.---.---
----.-.---.------------------------------------ __ ._. • 0. ._J •__ • • ----- •• -.---.-------


---.-- ... --.--.... -.------..---------------------- __ . . .__ .. __ . 1 . . . . ----------- .. ---.---


-----._--------_._-----.-----------------------_._----------------.--------------------------------------------j--_ .._-----------_._ ... __ ._--_.... _. __ ._---_._._-----------.-_.--_.---
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Executed in sextuplicate the day and year first above written.


•
THE UNI'fED STATES OF AMERICA


[
CORPORATE]


SEAL
u. s. GOVERNMENT PRINTING OFFICE: 1956-0-383069
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~OAATIoomO~CTCOmrnACT


MACK GOUGE, BROWN. SPARKS,· .SAM.AND. ~OHN PHILLIPS
. '. DOCKET NO. DMEA-4399 ' ,


ANNEX I


.....


The land referred to in Article 2·of the Contract
is known as the Turbyfill' Prospect, and is phown on the at
tached "Map No. ~," locati~n map, as a por-tlon of the Turby
fill property.' The land is located 0.4 airline miles S. 380


w. of Ledger, Mitchell County, North Carolina, and is more
particularly described as follows:


Beginning on an iron stake at the center of
the.Turbyfill Prospect which is located ap
proximately 150 feet north of another iron
stake, and running 250 feet north; thence
250 feet west; thence 500 feet south; thence
500 feet east; thence 500 feet north; thence
250 feet to a point of closing .


......


The Operator is in possession and is entitled to
poseessionof the land pursuant to a lease agreement dated
July 10, 1956, with Jess Turbyfill, for a period of five years,
renewable.
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• ••__.:.F~oL.GoY~.rnmm!~s Us~_Only _
EXPLORATION PROJECT CONTRACT
Operator _


Docket No. DMEA-~'~--~~~~-------


Contract No. Idm~E--J~O~2~~~~ __
Contract Date 'OCT 3 0 1956


To the United States of America:


CONSENT TO LIEN ~.."'~'
~.~


• -." 0--4


JUl261956


Referring t~ that _. certain land in the, County of ___Mi_-_t_c_h...e....l ...1 , State 0 f


North Carolina , de~cribed as follows :11 Beg~ing on an iron stake at the center


of the Turbyfill Prospect which is located approximately 150' North of another iron


stak~, and running 250' North; thence 250' West; thence 500' South; thence 500' East;
- -


thenoe 500' North'; thence 250' West to a point of closing., This property located at .


Ledger, N. C.


which is the subject of a proposed exploration project contract, hereinafter called' the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which' the Gc;>vernment may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro
vided in the contract; and .the Government's interest and equity 'in such property shall be prior
and superior to any ad~~rse right or claim of the underSigned;


2. Grants to the Government a lien upon all of the undersigned's righ~, ,title, and
interest in'the land and upon any product'ion of minerals therefrom to . secure 'the payment' to the
Government of:~ ~ercentage royalty on production as may be provided for by th~/contract;gl and
represen·ts"and undertakes that there are no claims, liens ,or encumbranc'es up~n' the u~dersigned'S


right, title, or interest in the land prior to that hereby granted to the Govern~ent ~ther ~ha~


ihe "foilow1ng:'~,


None


........ '... :3. Undertakes and agrees neither to commit any act nor assert any claiinin conflict
with the provisions of this Consent to ~ien; and ~o give advance notice of the Gover~ment's righ~~


under this'Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and.- ~. . .. . . .


11 Either (a) insert the legal description ,of the land, or (b) strike out the words "as follows"
, ' and' inser,t'''·ln', a lease'[or contract,' deed',' or'oth!ercio'cument] dated _


and reco·rded' 'in~' b'ook " page I, '_.•' i.' 'official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf
ficient, use an Annex, and refer to the Annex in the space.


gl Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.


~ Write "none" if that is the case. Do not leave lines blank.
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/.1'----
Added provision:5.


4. Consents to all amendments ~ and ~ssignments ~r: t~e' ciontract 'wi~h6ut notice, thereof,
agrees that this ,Conse~t to Lien shall extend 'and apply thereto


I'
and


I l


Dated this


":I~ ,
~~--------..,....--,.-----------


"j \'


____ day of I. 195_.


V (J r / j~.. I [Seal]


__J ( ~_+_I [Seal]


_______________4-/ [Seal]·


1cert11)' that I am the _'_' ~
(Secretary, etc.) of the corporation J~med herein;' that ___


who signed this agreement was then I , (President
"o'i'-' Vice'::'President, etc.) of said corporation; that said agreemJnt was duly sig'ned rbr and"·irl." behalf. I '
of said corporation by authority of its governing body, and was within the scope. of. ~ts.porpor~te
,,,., '. ". " ...~, .,•.• , '. ', •• ". . " ' I '
powers. .\


, I '[Corporate SeJl]


t ... .:. " /' ,~.~ ".' 'j ,


.~ , .... " " j. .:.. . i :.


. ,.,.


I.. b •. ,: ; :.. •


,',


, ,. ~,,":


•Inter~:;--DuPlicating Section, WaSbingto~ c.


....-."> '~:: ...


•• 8711'
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EXPLORATION PROJECT CONTRACT


MACK GOUGE, BROWN SPARKS, .SAM AND. ~9HN PH~~~ .....
DOCKET NO. D~-~399"


EXHIBIT A


Description of the Work


Exploration for concentrations of strategic mica shall be per
formed in the area indicated on the attached map entitlea<rrTurbyfill
Prospect, Mitchell Co., N. C. DMEA-4399. II


The 'Work is divided into two stages, as described below. The
Operator shall complete Stage I, and shall perform as much of stage II
'Work as the Government approves in writing.


Stage I


Expose' the 'pegmatite along the strike by excavating a trenc~
approximately 125 feet long by 15 feet wide by 5 feet deep, and not ex
ceeding 350 cubic yards of excavation.


Stage II


1. Construct:


(a)


(b)


(c)


A toolhouse, minimum dimensions 7 feet by
8 feet by" 10 feet
A powder storage magazine, minimum
dimensions 4 feet by 3 feet by 2~ feet


An exploder storage m~azine, minimum
dimensions 2 feet by 12 feet by 1 foot.


The toolhouse may be unfloored; shall be made from unfinished
l~ber, with protective roof covering; and shall be equipped 'With lock
and key.


The. powder and exploder magazines shall be boxed on all sides;
shall be ~ade from 2-inch hardwood or a-inch softwood lumber; and shall
be bracec1 at the corners. ·No metal shall be exposed; and the lids or
doors shall be equipped with the equivalent of a p-tumbler jarproof lock.


2. From the bottom of the trench at a point ap'proved by the Gov
ernment' sink a 2-compartment, inclined or vertical shaft for a distance
not to exceed 60 feet.


3 • Explore the pegmatite by driving from the bottom or near the
bottom of the shaft, not more than 80 feet of drifts &1d/or crosscuts,
as approved by the Government.
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The shaft and the drifts and/or crosscuts shall be timbered


as necessary, and Shall have minimum cross-sectional dimensions of'
5 feet by 7 feet in the clear of timber. All- 'work .shall be performed
on the pegmatite or in as close proximity ~hereto as possible.


The location,. inclination, direction, and extent of all work
are subject to the ~pprova.l of the Government.


Fixed Unit Costs


Stage I


Excavate trench - 350 cubic yards
@ $0.30/cu. yd.


Stage II


1. Construct - Toolhouse 11 $75.00
- Powder magazine lJ .25.00
- Exploder magazine ~ 15.00


2. Sink 60 feet of shaft @ $44.00/ft.


3. Drive 80 feet of drifts and/or crosscuts'
@ $33.00/ft.


Estimated Total Cost of Project


Government Participation @ 75%


17 The completed work constitutes the unit.


2


$ 105.00


115.00


2,640.00


2,640.00


~5,500.00


~4,125.00


..........
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• con.t No. Idm-E 1029' .,.


Docket No.--..;:u:.::;.3.L.i99~· _


DEPAR'rl·1EN'l' OF 'l'HE IN'i'FRIOH


DElj'ENSE HINERALS EXPLORATION ADHINIS1'RA'£ION. \ -,'


TO: Chief, Finance Section, Budget an~ Finance Brnnch, Bureau of Mines·


Please make the following entry· on the records of the
Defense Hinerals Exploration Administration under the strategic and
Critical Minerals Exploration Program.


Date of Contract Region State Commodity.


OctQbf)r 30 j 19$6
Name.and Address


of Oper.a·tor:


I


&ok Ooug.., gt.e1
0/0' StUn ,. Pbimps
ipruoe P1nej fiortnCarol1U· .


Prior Amount


Increase


Decrease


Revised Amount


Reserve


o


.4,125..00


o


Obliga£1on .


.. Remarks:


Allen s. Da~an1~~t
pp$1'atloM Uontrol and
St$:t1ati·c.$ &1'V.t$lon


Date Delivered to Bureau of Hines, Washingtcn lO!30Y?6t1e )


9896 )





		142780






Division Copy 4It.


."


O.;l~


MF-20OA
(Rev. April 1956)


UNITED STATES OF ,AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTR


EXPLORATION PROJECT CONTRACT
(Short Form)


DMEA No. Commodity


'ltU.ee


Contract No.
Idm-E


1029


County State


It is agreed 9_~I__~_~ __!~~~ , between the United States of America, acting through the
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and -~JJ~,,-_I1WD._8,t*r1c8_I-_"s.t_L..._-PbllUPl-Cril-8Qlm._ftdlllpa, nnnmu_uum
______________________________ ~ " • __~hlp_----------------------------------- _


~;h~~-~--~~ii-i-~~-~dd~~~-~ni~n~~~~~~~~~~~~~~~~~~~~~~cJO;;s_~~i~~=ridlIiD.~~~~~~~~~~~~~~~~.~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~
-------------------------------------------------------------------6~-.:ftM._t--~--C'O.1s....--------------------------------------~----------------
hereinafter called the "Operator," as follows:


ARTICLE 1. Authority and project.-(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work. is a search for indicated or undeveWBed deposits of the commodity designated above.
The Operator shall begin the work on or before D_~ l5_J95_6__.. , and, subject to the
provisions of Article 7 and Exhibit A, shall com'plete the work within ---'1--------------- months from the date
of the contract.


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour df opera tiops, etc.) are hereby agreed upon as specified in
:Exhibit A. The estimated total ~os(of the project work is $_,.~5QO..QO,---------------. The Government will
contribute1S: percent of the fixed unit cost of the work performed, not exceeding $---It.U5.00---------,
in accordance with the provisions of Articles 4 and 5.


,( c) The Oper3.tor shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.


ARTICLE 2. Operator's property rights.-(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's
rights of property and possession therein (whether as owner, lessee, or otherwise) , and th~'t such right,
title, or interest is subject only to the following claiIll:s, liens, or encumbrances: !Ione----------------------------------


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(If the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the


land (lessor, seller, optionor, etc.) are attached, as follows: --~"t--to-Uell-of:'-_OwDer.--------------------.


-------- ------------------------.,; --- -- ---------.---- ----------------------------------------------- ---------------------------- ---------------------------------------------------- --_.


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this con tract, and shall devote the land and all existing im
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, t.itle, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon,' without expressly referring to and providing







f.


in the instrument of conveyance, lien, or encumbrance fOi' the preservation of the Government's right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government's rights to royalty as provided in- Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.


ARTICLE 3. Performance of the work.-(a) Operator's responsibility.-The work shall be per
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).


(b) Government may inspect.-The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason
able means of access for such inspections.


ARTICLE 4. Contribution by the Government.-The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been rendered, the Government may with
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract.· The Government may make payments for the account of
the Operator directly to independent contractors and'suppliers rather than to the Operator.


ARTICLE 5. Reports, accounts, audits.-(a) Operator's records.-The Operator shall keep suit
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 1&


years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a; certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.


(b) Progress reports and vouchers.-The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show
ing a detailed statem~~~: of.} V.n~ts. of work pe:formed during the reporting p~riod; (2) O~erator~s Unit
Cost and Progress Report -showIng the varIOUS types of work performed dUrIng the reportIng perIOd and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including adequate engineering-geological maps or sketches, drill hole logS
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)


(c) Final report.-Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi
tion to the final progress report and voucher) . This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.


(d) Report of sales.-The Operator shall provide the Government with suitable accounting and doc
umentary evidence covering all production to which the Government's percentage royalty relates, such as
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.


• •







• •
(e) Compliance with requirements.-If in the opinion of the Government any of the Operator's


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.


ARTICLE 6. Repayment by Operator.-(a) Certification.-If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi
cate the nature of the discovery or development.


(b) Royalty on production.-The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: - (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contrIbuted by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter
est is fully repaid, whichever occurs first.


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator) , shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that
term is here used. The term "treatment processes," as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. .


(d) Unsold production.-If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov
ernment, at its option, as long as it so remains,. may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov
ernment elects to require computation and payment. If any production is used by the Operator in inte-


. grated manufacturing or fabricating operations before the Government makes its election, the Govern
ment's royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. "Value" as here used means what is or would be gross income from mining oper
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.


(e) Percentages of royalty.-The percentages of the Government's royalty shall be as follows:
One and one-half (llj2) percent of amounts ("gross proceeds" or "value") not in excess of eight


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (V2) per
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. .


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(llj2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31;2) percent.)


(f) Time for computation and payment.-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article. .







(g) Lien for payment.-To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator's interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.


(h) Notice to purchasers.-The Operator shall give notice of the Government's claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.


(i) ·N0 obligation to produce.-Nothing in this contract is to be construed. as imposing any obliga
tion on the Operator or the Operator's successor in interest to engage in any production operations.


(j) Government not obligated to buy.-Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.


ARTICLE 7. Termination of the Government's obligations.-(a) If in the opinion of the Govern
ment operations at any time have failed to achieve anticipated results ~hat indicate the probability of
making a worthwhile discovery and in the opinion of the Governmel1t: further operations are not jus
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligatiop to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con
tributed by the Government under the contract.


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.


ARTICLE 9. Officials not to benefit.-No member of or delegate to Congress or resident commis
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.


ARTICLE 10. Changes and added provisions.-
, .


_.. _-------------.------- .... _------ ----------------------------------------------- .. _----- ... ---- ----------_ ... --------------- .. ---;.-_ .. _--------------- ....... _... ---------------------------_.. _-----
------------------------------------------------------------------------ ------------------- -_:_------------- -------------:~-----------------------------------------------------------


............................................................................... :~- ~ -_ -_ -' -- -_ .. -_ -_ -_ .. - ..


------------------------------------------------------------------------------------------- -------------------------------1------- ... -----------------------------------------::·t;~:·;::-.:·';).~.c~ ":..1·· ..~
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THE UNITED STATES OF AMERICA


.. ,


•
Executed.in sextuplicate the day and year first above written.


• ,f:;
" .1 10.: I Off u..AV}Ju, ~O • ~ 'Ji'
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U. S. GOVERNMENT PRINTING OFFICE: 1956-0-383069
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Revised March 24, 1955


CONSENT TO LIEN'


To the United States of America:


Referring to that certain land in the, County, of


•__..:.F..x.o,!-~!~r.ruJHm~s Us!LQnly.... _
EXPLORATION PROJECT CONTRACT
Operator _


Docket No. DMEA-
Contract No. Idm~ _
Contract Date OC~


___Mi_'_teh_e_l_1_' , State·' of


North Carolina '. descr~bed as fpllows:l/ ...Beg~ing on en irOn ~take at the center


ot the 1\1rbyfill Pr<?'8Peot which is loc~ted approximately 150" North ot another !ron


~take. and rtmrdng 250i · NO:rth~ thence '250' Hast, thence ;~O"; South; th~nce SOO' EastJ


thence, soot North; thenC$ 2$0" t\fest to a point ot closing., This property located at


Ledger,. N. C.


which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereiilafte'r called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby~-


1. Undertakes and agrees that property in which tue G9vernment may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro
vided in the contract; and the Government' s int~r'est and equity in such property shall be prior


'. .


and superior to any adverse right or claim of the undersigned;


2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be prOVided for by the c~ntract;gl and
represents and: undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
tb'e . foll."owlng: 'M


None.


\ .


:3. Undertakes and agrees neither to commit any act nor assert any claiinin conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien·to any subsequent transfe.ree, mortgagee, encumbrancer, or lessee of any
of the undersignedis right, title, or interest in the land; and


11 Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated _
al}d recorded in. book page . . . " official records of said county." If (b) .is
used, ihe book and page of recordation cannot be dispensed with. If the space provided is insuf- '
ficient, use an Annex, and refer to the Annex in the space.


gl Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.


~ Write "none" if that is the case. Do not leave lines blank.







4. Consents to all amendments and assignments of the c~ntract without notic~ thereof,
and agrees that this Consent to Lien shall extend and apply th~reto.


'5. Added provision:


Dated this ____ day of , ,195_.


'tY-:- {}(. " <'I~, [Seal]
/________________ (Seal]


(Seal]


. I, ~ertify that I am the _
(Secretary, etc.) of the corporation nam~d herein; that' ~,


________________ who signed this agreement was then (President
orVice~President, etc.) of said corporation; that said agreement was duiy signed for and ..in·beha~f
of said corporation by auth~rity of its governing boqy, and was within the scope of its corporate
powers:~" .......


[Corporate Seal]


•Interlor--Duplicating Section. Washington. D. C. • 8111'
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July 23, 19?7


Project Summary Report


•
600


Operators:


By: Walter C. Anderson, Division'ot' Nonmetallic Minerals
1. Do.cket No.' DHEA-4399-Mica


Contract No. Idm-EI029
Turbyfill Mine ,
Mitchell County, North Carolina,


Application: Form MF-lQ3 (April 1952) rec&1ved July 26, 1956.
Work Proposed by Applicant: ,


35 hourso! bulldozing; 60 feet of shatt and 100 'feet or drift.,
Amount requested: $6,850.00


, '


I-lack Gouge, Brown Sparks, Sam and John Phillips
c/o Gam L. Phillips .
Spruce Pi~e, ,North Carolina


Qe!!rator 1s Property-Rights: Five year mining lease on the Jess Turbyfill
'property consisting of 5: plus acres, dated July 10, 1956.
Cons,ent to' Lien of Owner, undated.


2. Contract:' Form MF-200A (April i956) , ,dated October 30, 1956.
Work Authorized:


,stage I
Trench excavation - .


. 350 Cu. yda. ~ ~O.30/o.yd.


stage II
,ConstrUction-


Toolhouse, , powder, and 'exploder magazine
60 'feet ot shaft", $44.00/tt., '
80 teet of drift'@ $33.00!rt. '


Estimated total'cost of projeot 
Government participation ~ 75%


,~~l05.00 -


115.00 '
2 1640.'00,
2,640.00


$5,500'.00
.$4,125.00


Amendment's: None.
Work Completed: stage 1.


Excavated trench '
Tots1 accepted cost
Government partiClpat~on',


jl05.0Q'
~10;.OO


~78.75


Work began November 12, ~957, and endedatter completion of. .
Stage I 'on t10vember ,16, 1957. 'Automatically, termina~ed by non'!'OapprC)va1
ot Stage II work. Field Team Final Report received Januar.y 18, 1957.
Operator's FiMl Report received' January 16, 1957. ' .







Product1on during project - About .30 pounds of fair "mine--run-blocku


muscOvite. At $600.; per ton', . this would be worth ~9.00. Royalty $O~45~' No
equlptnent purchased under con~ract.·


3. Audit; Report of ReYiew'issuedJanuary 25,. 1957.


4. Certifioation or Discovery - non8·laeu~d.


5. Comments:
How Conducted: Allot the' work in 'vh'lch the Government pat-ticipate'd ' .


vas acceptable.


,(


,) •- ••••


Operation: Good.'


Engineering: deporting by Oper~tor was satisfactory.


Gellogic Premise: The· work did not bear :Qut the pr,emiae thst there was..
a possibility of finding a mica deposit as was indicated by past production ~nd


.mica 'found on the dump. '
~ ...


Geologic Criteria Upon Vhlch Work was Bssed: .
.. 1. Pegmatite: Conformable~ 2 to' 4 feet· thick, consisting ot ..


k~olinized plagioolase, quarts, ·and muscovite. Apparently another parallel
body, is exposed in a recently 'cut trenoh ",hieh'consists of perthite, quartz, and,
sparse muscovite.~untryrock.- semi weathered hornblende gnei88~ . . '


2•. ".!1!:s!: That present in olddumps·is Qt strategic quality, green,
.clear, a~d £reesplitting. '.


,3. Past Production:


Geologic Criteria Developed During Project:
1. Peimatite: Only a tew small pods 'Were unoovered, 'largest 6to 12


inches "wide and 2to 5 teet long.
2'. Mica: Pegmatite Is too feldspsthic .to·contain any amount of


strategic mica:- " ' ".


Future Possibilities: ~on••
. . .


Recommendations~ 'lbeDivision ot the Nonmetallic M1neralsand the Commodity
Members ot the Geological SurYey and B~eau ot ranes concur in the .
Field Team 1's recommendation not t~ certify.'


. W~lter C.Anderson
Division of Nonmetallic Minerals


WCAnderson:rsi 7/23/57
Copy to: Adm R. File
. Mt-. Boult~
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'DEFENSE MI.NERALSEXPLORATlON,'ADMINISTRATION


RO~)VSHI ~~~~f4)e5,1~~LDG~


. KNOXVILLE 2, TENNESSEE j ':'":~T~':--~ ,_:~~'.~_,. ,/~5!:~'~..;'
Jan~ry 16, .1.957 .b -:;'~~1~' c.;:.;--.ji~~*


rr ~::~~~i:
,~_ ... L_ '." -_wi".. ~"
.. '. -~--,-..,,;.~..:


DME!- .a$hingto.~


t.JNITED STATES. . .,.. I


DEPARTMENT· OF THE I'NTERIOR


.,.•'.
, .


JlelSOrandu


" To.:


Fro.: DKEA PieldTeam,Region , -' Xnox~i.lie~ Tenn.
. , .


Su.bject: '.:..' Fin,.·.t ReP<>.l't._A-4.;99. lda-:IUB29. (Illiea I
. '. .. Jlaek {JOUle. -et· ale Turbyfill 'Prospeet,


. _. . Mitchell County,. JJ.C. '.


En~losed are 4. eopieso~ the'subjeett report.:


The ))r()jaetwa.~eraln.ated by' non';'approval otStage II.


¥G'. do not r.co..e~dcertir1eat1on•. ·


iooert 1.. l.aven~. . '. .
Executive Officer,. DXBA ,


. Field Teaa. Reel•• Y


.f_ J. ·Lynch, Member- '
U~ .I. Bureau orJli'n••.


"S


./
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. .. UNI~D STATES· ... r~[<·'C;,-·_~~~='~<~ic:~~.
DEPARTMENT 0' THE INTERIOR: ·~I'::=~t--~;:<.


_I,
I
l· ;;::.: ~


DEFENSE MINERALS E%PWRATION ADMINISTRATION


FIELD.TEA.M FINAL. REPORT. REGION V


.on


A. R. Tqlor, Geologist
U.8. Geological Survey


s•.C. Be,rgman. Geolog1a~
u. S. Geological' S\lrVey,


and


t. E. 'Shirley, }!ining Engineer
. u. S. Bureauot Mines .


J~ua:ry 15.. 1957
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FINAL REPORT


On


QMEA.-4J2i,TURBIFILt ffiQSPECT
Idm.-E029 (m1oa) Mitohal,


CO'Unty, North' Carolina


'Opera~or$.. ~ek ,Gouge, BX'OWn'SParks. Sarn & John Phillips,' Spruce Pin., N.C.:


S~


,"On.lr small Pods of .p'~tit. were uncovered by exo&••tiOli un<1$r


Stage I w1tjah ~total, production 'of about 30 pounds of fairttm1ne-run...,block" '
, ,


mu.eovite _ No turtherexplQration is warranted. It ,i' recommended. that no


certificate ot' tU..ooVeJ1' be issued, .s no reserves have 'been outllned.


General '


The. Turb1till Mine 1e 0.4 air m1lea S 380 Wor' Ledger, Jf1tol;leU '


CoUnty, North Carolina•


About, 5550u~lc yard. 'or weathered material wae excavated trom, a


trench 12; teet long, 15 teet wide. and 5 to'lO 'teet deep that trend" N 300 E


thr<?ugh sEtveral old Pita (3,0 ,cu. yds. w:ae under contract, the rest ,at th~"


A er()a.outt~,trenchabo~t '40'f~.t long, '10 teet w1<le


~ t.nds teet deep was excavated noar the louthernmoat abaft on the lout~eaetern


end ot the larger Cl.\t. It 101'&8 baok....fill.d beoause no pegmatite w&sexpoeed •.


Work began November 12. 1956 and ended Nov$1'Ilber 16,' 19;6.
, "


The largest of the ~gmat.1te pods encounter.d, 8S., seen in thebottoltl
, '


of the' out, was abou.t 6 'iDobe. to 12 !nch•• wide, and 2, to , teet long'. It eeeme
, ,


that ,au the prtlV'iOU8 pita were sunk along the strike (N 30° E) of theee pode. '


ancf apparently juet 011 the podrs~·' No ¢ont,!nuous pegatite.waeob$erved,., 81-, 


thOugh' one may enet between two ,haft. that parallel, ~he 'out 20: to .30 'teet, to


t~e eouthe~8t. The pegmatite ion one eha.ttW'aa oleaned 'ott tor 8. close' inspeot~,
. , \\


"io, ,


d' found to be too teldpathio to contain any ,quality ot etrateg1c .%nuaeovite. ":':\ '\"
"\~,


\"'~
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·,Ai)out '30 ~und$ of':tair "mine·.-rUn~b1ocktfmusCoYite W~$ recovered ~. "


The 'blocks ~e.nged ,in 8i~e up 'to' g inchel;; wide and l:tnQhthio~•


. wnditures :' .'.
. '


· (a)" .T~tal ariJount of, contract'


. (b) ,'Total amount, spent·· .


·.( (, ) .Governm.ent t " "hare of am()un~' ,spent


(~) , Government.s share, unexpended '.


(.) Production during. operation


(!) Royalty .pa1.d·


January 15,1957.


$5,500,00


105.00 .


. '78.75


, 4046.25


,Unknown


'None


I
\ '


. ".......


·A.· R~T~lor,: Geologist
Geolog~9a.lSurvey ,


.S. C. Bergman, Geoiogist .
.Geolog1c~ Survey


.- . L. E•. Shirley" Mining Engineer
,Mining Engineer,' ! " .' '- ' .


\.
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• Budget Bureau No. 42-RI036.S


p/'.IiJ U~"Jic ~', i:::;:...·'~2~ ~~ ~Gs~~~


/-:\ i'


• UNITED STATES
DEPARTMENT OF THE INTERIOR,


DEFENSE MINERALS EXPLORATION ADMINISTRATION OF I?f1Y:..:TZ~~S E'L=


OPERATOR'S MONTHLY REPORT AND VOUCHER 11
Month of --------Dec.'bel!-------~, 195_6___ Docket No. DMEA -4399------- Contract No. .ld..!Ll029_~ _
Operator"s Narne Mack.._.,--lh'-ovn--fPlrka.-..&1a-&>-..JoIIp-.Pb1ll1,.,ft41rI~inerals .:__ "~ ~ )1."a_,. _


Address ----------~--P.1n.,..-13+O'---------------------------------------- ,, ., _..'. _ .. . _
Contrac;t::~o~nt, $75..500.oo--~:---::"..,-, ,G2~erm;nent Participation: -:.'1-5- % Amount, $---4.125.00


'/ .. - . . ; - , ,'" ? ' ~ .'


iT: e,,;.
~' \


Fon:n MF-Io,~(R~~")
(April19&<!)


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly I Totals Previously , Totals To Date Approved Approved Totals' Approved Totals


Total ,Report~d Monthly Total Previously Reported To Date


(1) Independent)C I ", .
ontracts:, _~


Sh~~l~:~: :-------,--~-,----- : 1_ __ ____c -- --- '~0j-~-Yf.~~-__. _
BUlldozing---'50--Cu.ld.~-· --105.00---, ----------------------- --10'.00-------- ------------ . -- -. ~-- {'~ _


~~~~~:~~~~~::::-:-:::::::::::-:: -::: ::----:-::::::-:: -:-::--::::---:::-::::: :::::::::::::::::'::':: -':::::::-:: ::::::~t-:i~i\t:::::-::::::
. (" ~


(2) Labo~ and Supervision: ",ti'':E> i:o~ ~


~;::::~~;;=~:::::::::::::- :----::---: -: -:---::- -:--::::::::-:::::: ::::::::::::::::::::::: ::::::::::':::~ ~::~:i~~~: f:---::----:::--::::::
(3) Operating Mat'ls. and Supplies: -, .


Timber-------- -- -- ---- ------------ -- -----~ ----------- --- --- --- --- ---- --- ---- ------ -- ----- -- --- ----- -- ---c - --- -- - - - - - ~ _


Explosives - . _


.Pipe -- --- ------ --- ------- -- ---~- ------ --- -------- ---'- --- c ~ ------r .~--- -- --- ~-- ----------- ---- ---- ------- -- : ._~_~----~----,-- ~ _
Track ~ -_______ _ . .. ~ . ~ . . _


----------_ -_ ------ _ -_ -... -_ - --:- -_ --- -- --- -- -- -.--_ --- ----------- .. -- .. _-_ .. --- --- .. -- .. ---- .. -.. - --_ -- --- -- -----_ .. -_ -- ------ _ ...


-------------------:-----------_ - -_ _.. -- --------_ -_ -- -- -_ -_ -- -.. -----_ --_ -- ----_ -_ -_............ . -_ ---- -- -_ -.- --- --_ .. -_ .. -- -_ ...


(4) Operating Equipment: , . .
RentaL' . ~-: ------ ~ ~ ' ~------ ~ _


Purchase --- -----. -- --- ----- -- -- ------ --------~ -- --i- --- -: ---- ---------- --------- ----~--------- - -- --- --- ---'---- - ---- -- --- --------_~ . _
Depreciation ~ ~ - : ~ . ~ _


(5) Initial Rehabilitation and Repail'B-_ -- --~ __ - --__' - • , _


(6) New Bldgs., I~provements, etc__ --------- ' ;1 ----------------------- ----.------- ~ : _


(7) Miscellaneous:
Repairs to Equipment_____ ___ _________________ __ __ _ _ _
Sampling and Analysis , , ' ~ _
Payroll Taxes - - '.. - . ~ . ,__ .__ ~- _


Liability Insurance --- ------ -- ------"- --- ----- --,-- ------.---- .------- ---------~-.----- --- ' , ~-- c _


---- -- _ --------- --------------- .. -_ --- -- ---_ --- -.. ---- ------------- ------ .. ----- - ----- .. -- -- -._-_ .. -_ - -- --_ ----------------- ------------ -----------
--------------------------------- ---- --- ----------------- ---.. -_......... -- --- ------: - -- ;----- .... ---- .. -- ----- -- ----- -_ .. ---- ----- -------- --------------- --------------- ------ _..


(8) Conti~gencies (specify): '\


------------------ -------- ----_.. - _.... _.. -- - ..---- --- _... _.. _.. -- ----_.. --- --- ---- -- ---- - --_ .. ------------ -- -_ ... _... ---- --- ----- _...--- ------ --- --------- ---- - .. ----- ---- -- --- --------
-------- --------------- --- - ~- --- --- ----- ---- --- -_.. -- --.. -- _.. -- --- --- -- ---- ------- -------- .. ---_ .. --------- ------------- -_ ...... ----------------------- ------------ -----------


I certify that the above bill is correct and iustl'nd that pa);-ment therefor has not Pursuant to authority vested in me, I certify
" been received. that this account is correct and proper for pay-


Date ----1.~.s..------- "'Payee -Y4U*-Iou..,-.B~---S,.k~-----.lt, ment in the amount 0~f_: _


Per __~__~_~Tit.le --------------::a~~~-~-----
• Whell a voucher Is signed or receipted In the name or a company or corporation, the name of the pe~sonwriting


the company'or corporate name, as well as the capacity in which he signs, must appear. For example: "lohn
Doe Company, per lohn Smith, Secretary," or "Treasurer," as the case may be.


----.. NOT E.-Title 18, U. S. Code (Crimes). section 100l,makes It a criminal offense to make a wfllloll)'
fal!Oe statement or representation to aD)' department or agenc)' 01 the United States as to a111 matter within Us
JurlsdictloD. .


(Instructions on reverse)







====~.
(For Gov.,........ u.. only)


CERTIFICATION BY G,OVERNMENT REPRE.8ENTATIVE:


•
I certify that to the best of my' knowledge and belief the oo~tractorsub~ittingthis voucher is,operating a Defense Minerals


Exploration Administration project under Contract No. fi.€1:,..... in accordance with the _ ~r t~e contract.


Signature~_~_C!_____ ------ ~~---~-----.----.----- Ti~~Q~Q~!§!! __~~__~~_~:_~: Date __JAB J_~__J~~!__


Signatu


ALTERNATE:


EXECUTIVE OFFICER
Title D.M~ B~gl,QJ~·tJiL__ JAN 1 5 1951Date •


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a month,ly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: ,


(a) Form MF-I0J,.-Operator's Monthly Report and
Voucher.-This form details expenditures and consti
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-I0J,.A-Operator's Unit Cost and Prog
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of ·which must be sent to the
Executive Officer of the' Region not later than the 15th of
the month following.


Preparation of Form MF-I0J,.-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
.should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner ()f
the form.


The items'of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),'


. however, this form is readily adaptable for use in reporting'
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract'
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). .Also, report work paid for on a unit basis under con
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. D.p not
include labor, supervision and technical services used for
work performed u'nder items (5) and (6).


Under I tern (3) include the costs of material and supplies
used in the project other than that used under items (5)
~dW. .


Under Item '(4) appear the three types of operating equip
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payme"nt for'the purchase of equip
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia
tion of equipment owned will be reported under" Deprecia
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili
tation and repair of existing buildings, installations, fixtures1and equipment. These costs, therefore, should not be reportea
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .' " .' - .


Item.(7) coverS miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
,workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other ~ven categories. .


The original of Form MF-I04 when submitted for reim
bursable expen$es incurred under contract Form MF,-200
must be supported by original documentation 'or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Offiqer. This certification may be stated thus,
"qertifi~d True Copy (or Transc~ipt)", followed by app!o
pnate SIgnature. If the ExecutlVe Officer of the RegIon


·determines that a contract under Form MF-200 should have
an ."on-site" audit, that is, a Government auditor should


". make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eq!J.ipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchasfJ order or
invoice should be attached to the b10nthly Voucher.. N. B.
Only the original of Form MF-104 is required to be docu
mented. The four copies of Form MF-104 are not to be
thus supported. .


Form MF-104 subn:itted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are\not re
quired to be supported by documentation of any kind. The
Operator will submit his Claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m..


GP.O 872893







\


Month of ~--:Deo~- 195---6- ..,' Docket No. DMEA 1.39..9 _
Operator's Narne Je.aolJ__~.._»ftWJj__8,p• .kJ..__Ig__~_![oM__~b11Up.


. Address _:. .Bpft.CJ.__an.,_J~ ..C. _


• UNITED STATES
DEPARTMENT OF THE INTERIOR,.'-O


DEfENSE MINERALS EXPLORATION ADMINISTRATION
It'=


OPERATOR'S UNIT COST AND PROGRESS


( ~


Form.,MF-lCKA
,;/ (April l~~)~
- ,


'Units Unit Costs
, OPERATION UNIT COSTS TInB UNITS THIs


MONTH MONTH . COSTS TO DAD I
UNITS TO


DATB


AUTBOBJZm) BY CONTBACT
UNlT'COsTS 11 --:- _


TO DATE


TOTAL ('OSTS
AUTHORIZED BY
CONTRACTTOTAL DISTRIBUTED COSTS ._ ----105.OP --c------------ -----lO-SeOO-----


Drifting ~________ _.. • ____ _ __ __ __ _ ~_ ~_ _ .- __ __ __ ____ ___ __ ____ ___ ___ __ _ --______ -- -__ - _
Crpsscutting ~__ ~.__ _ ~___ :- ~_ _ ._~- _ _ , ~:_ _ _ ~__ _____ _ .__ -- ----- ----- - _
Rai8ing_..:_.: ~ ~ __ ~ ' .~-.- ~ _'____________ _ .. _ ,. ". ~______ ___ __ _ __ _ __ -- ~--


Shafts . ~___ _ ._____ __ __ __ __ _ _ __ ____ _ _ -- - _
Winzes ~ ~ _:.____ _ _ ~_~ __: .__ __ __ _ _ . ~__ _ _ ~_ _ __ - _


Drilling: Core .. .:. ~ ------ ----------- ~ _
Churn ;, : ~~ ~ -.- ------ _


Auger -- ~--- ~ ~ --------------- -------------~- ------------- -----------------------
Stripping ~__ ~ _ .________ __ _ ~ ; .--- _ _ ., -- - ., .0_,


Trenching ~_. ~ ~_" _


Test Pits --.:----~- ----------- ----------------- ----------7~--- ----------------------- --------------- ------:.----'---- ------------- ------------'-----------
R.oads and Trails · -- ----------------- --------------- ----------------------- --------------- --------------- ------------- -----------------------


-------1b.J11do'*1D1---~~------- --.cu...! l.~-lO'.o)~-----_- ~------los.oCf-- -'--'so------ ,---~-·O..JO- -~----UO- --------0.30-------
" '


Operating Equipment Purchased.________ _ ~_ _ ~~_ _ " ~ : " ~ __ -~-- ------- -~---- -- -- ------------- -- -- -~ --'


Jni tial Rehabilitat.ion and Repairs.----~-- ~ ~ ~ __ ~____ _~ -'_________ -- ------ ------ --- -- ~--------------- -- -- ---- ---~-- --- --- --"--
New Buildings, Improvements, etc ~ ~ ~ :.. ~ ... .: .__. -----------------------


, ,
_______________________________\ :... ._~ .. __ 0 ----- _ .. __ .. __ __ .: __ _ .. __ _


TOTAl. C08~8--.-----------------------------lG,...:OO 10.5~OQ. u ~ __


The unders.igned company, and the"offi~ial -executing this certifiCation. on its ..
behalf, hereby certify· that the information contained in this report is cOrrect and REMARKS: ..:__- -------


complete to thej>est of their knowledge and belief,


------------------------------------------------------------------. .


____1 _


----. NOTE~-Tltle18. U. 9. Code (CrImes). sec:tIon 1001. makes It a criminal ofreD811 to make a wD1fuJ1J
raise Rtatement or representation to an, department or IIIcnq 01 the United States as to a.., matter within
Its Jurisdiction.


(Instructions on rev!!rse)


,J' (For Gove:nment us. only)


C::S.C.~~ .
~~OLOGIST, u. s. ~!. JAN. 14 1957







, .'


:.. "" .";• • !"": I
~'~ "\',


INSTRUCTIONS


Preparation of Form MF-l04A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by th~ Operator. The purpose of this form is
twofold as follows: (I) to furnish .the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is ,desired have been outlined in the
form. There are blank lines, howev,,!", for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute ,his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributerl by the Operator. These three items are: "Operating Equip
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operat.or, since such distribution might well overstate the cost for anyone
month or period short of the entire contract period. '


Form MF-104A has been designed to tie in with Form MF-·104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-I04A for each month should equal
the monthly "Total Costs" a~ reported on Form MF-I04. This is also true of the "rotal
Costs To Date". ' .


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have


. to be distributed ~r s,evera}, phases; such as, drifting, cro,sscut.ting, raising, 'etc., provided
that these items w e reportect active for the month. Such distributions should be made
on the basis, of ti spe~t on the var.ious phases, on man days of labor charged to such
phast:?s, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita
tion and Repairs",'and "New Buildings Improvements, etc.", will be"distributed to the
several phases of the project by the Washington Office of DMEA at the close of t.he project
if determined necessary. The last two columns headed "Authorized by Contract:' will be
filled in by the, Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or'
disproportionate unit costs. .


GPO 872894
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•
, "UNlTED"STATES, -. '


,DEPARTME'NT' OF ,'THE INTJ;RIOR- r~·:,'c~~,L.~.~,''-:~~iy~'--.......
'DEFENSE MINERALS EXPLORATION ADMINISTRATION r -, ", iO'M--£-A '


..... R~H~~FI£E:.BLOa. .... ~J;""d 1957
KNOXVILLE 2, ..TENNESSEE __. ,. _~~~'~;~lS; ." -,


.~.:u.~ 1957 ~.2. "l-d .'
~


, ,


~'
, f.


I'


To).'


_' Subject:


-Optratiz1&, ~tt;e., 1lHEA - Watb1~ ,


, - Field. 'Teaa. Region V ... InoiviU$,te1Ul88$ee


'"~~, s ,'itJal_:aepo~='pIIt£A-4'99# Idto-El02? -aiC$,.,
, ~ck Goup••t al Oper.atora, J'urb)t:tUl, Prospectl .


, . NltoheU CountY,H. C.


Enclo~ are the or~ and 3:eo~ea or the, tRlbjeet 'report.'
. ". .. :


'1'h1s pro..jeet waf .ut.omat1~, tor!dnated by no~....approYal ot,st4P, II.' '


Although t.,. 'Sur~..c e ,prOapeets wenen~ the"work of'Stage I


·indicated that there __ •.juatitieat-1On tor continuation. ' ictuAl·'


iaot1oeof non-a~val of, Stag. 'n wa$ \tithhe~ at the Operat,orta


requeat while -they 41d addit1cmal' .urhce wor~ at their 'own ~.rlfJe, ,bU~ ,
. . . . "


this additioam.l work dieclosed no encouraging indiea.t1~n$. :


" , Certi;t1cation ,W1U !lOt ~ re~nded.


Robert. A. 'Laurence'
EDcutive Officer, DMEJ.


, : ~1eld' Team,. Region V,


, RAL/sa
,', co
~.
Sbb-le'"
"rue•


. V. J. LYNCH
M~MBER,. BUHEAU OF"MINES:


. .','
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'~RAcoPY
G¢-~


D~E-A'
' ,


RECEIVED JA'N ·Iff" 1957
DATE >1 INITIALS ," CODE


I
.' ,


/.-1 I ~ ~......,' '/rvv.r..ua.
~


a
..


..


Spruce Pine, North C.,rol
Januu1 .~ 19" .


Mr. Bobert' A. LaUrence, Ex.cut!ve Officer
D~M.E.A~, Region V .


" ~QIl,13,' Post Office :Building
Knoxv111.~ 'l'enn$ssee "


Re :!ttEl (14399,Idm~E 1029' .
Turbyfill P~o.pee,t, MitcheU CounV' .
linl1,Report -


Dear, ·Mr. Laurence:
. '. .'


,We beg. wo'rlt on the aboTe' prejeQt on No"ember 12, 19'6" ed .
·.topped .\Jork upon termination, of the oolitraot onNoyea1?er 1.6" -
19'6.,' , ,


.' . . ' .
V. mOved in a .bulldc»s.r and excavated a, trench. &long the strik. -, ;..... ' ',~
ot the pegmatlte_~ 'the oontraot was terminated, at the' end ot
Stage'I, beeau•• the prospect did not look'promising tromthe
Ceo1oglealetandpolrit. .


We w1shto . thank' the field: te'am 'tor their assistanoe- on '"the
TurbyfUl Prospeot.' If further detail,s are ..ne.c8ssary" -please'
oontact U.;e


.,....'


• l'


:P/j·
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.KNOXVILLE 2, .TENN.


UNITED STATES.
DEPARTMENT OF THE INTERI R


,. '. .~. ~ .. , ...


Deer· .Jfrt. ·GcNpt.·.
. . .


~. ft8Ulte ot ~.X.·1I141cate4.~t.·tar\bW110ft u.·.
. .


DOt ~t.ed# stea-1t ~ ._~, .. \bmtl.-. 1M "'Jeo~


._~ 1. eoJUlietl1-.d to .. teMlaated. eft_tift' Dt...... 1'f


19S6.·


'8obIri ••.~
. r..icut1.eOltiow·
.1Jt&l11e14,.., _s.oa.V
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•
INTERIM REPORT. '


. ~,~_;~~t
. ". . \ ~.~ ..


VHEA-"39~.. "Xam-E1022 Ca1gal .,UnaxEtLL fnQ~rEt~~,'~
,,~ I .... \ .•


OperatorJ Maok Goug_. Brown' .Spark., Sam and John Phi'il!:p8-;' ' .
c/o Sam Pbillips, Spru.ce Pine; North·Cat-olin..


Location. O.4airl1ne mil•• ,S3S·W ot Ledger. Mitchell County.
Borth Carolina


·Add.ltion&l tr.neb work b7 band at this prospect


doe, not 'uttlo1entlT expo•• promla1ng pegmat1tethat .111


warrant at_g. II. Tb•. Field Examiner.' recommend that: the


eontr..ct be,terminat.d at the end o~ Stag- I and that no turt.hor


.~r~b. att••pted.


The Operator h•• att.mpted to expose pegma.tite. at..
, .


the, .ut'te.oe in at lea.to 3 old shatta on the property w,bieh were,


inapect.d by th.Exam1nerIJ at th1, time. None .how pegma·tite·


containing .tx-ateg1c lIle& and. ,neg.tiT••n.....r wa. given


concerning anT ,t\ltur. work ,at the•• locat1ona.


L. E. Shirlef, !(ining Engineer
U.S. Bureau of Hine.


A. R. Taylor ,. S. C. Bergman ,
Geolos1.ta,. U.S. Geologic.al SurveY'


»ecem.ber 12•. 1956







'.
INTERIM REPORT - '


" -
.., " .


Location:


Mack Gouge, Brown Sparks t Sam and John Phil,lips, \,
c/o Sa. Phillips, Spruce Pine. North Carolina. ",
O.4'airl~n. milea S3S'W or ledger, Mitchell Countr.
NorthC.rolina


The atart1ngdate on tbl. contrAot·ia November 12,


1956.' Stage I, cone1s'ting ot trench work b7bulldoser h.s been


partially completed. ' TheeXc,avated tr·ench is 125 feet lone by


,Operatort


15 feet wide b7 5 to 10 teet deep and trend. N30-E. lu,ter1..1


encountered cons1ata ot hornblende-biotite gn.t.s a.nd thin


lent1,cularpod. of pepatite conformable with ,th. CO\lntX7 rock.'


About 30 pounds otl211ne-r\Ulbook m1ca of tair quality in ,1ce.


up' to 6ft ', b1 8" by 1 ft ' thick va. r-ecov.re4 during excavation.


A narroW' cros.cutting trench was .xcavated about '00 tee~


nortb,...t~ ,0£ the f1r,.t trench but no pesu.t1t·e. in place " ••


exposed.


The operator .•a. ot' the opinion tb.t'further excavation ..


ot the,pegm...tite len.e. ,fo\lld .how pegmat~te that would. ..rr.nt


further 4xplorat.1on ~n the tora of Stage ,II." Another vi.it will


'be made to the ;tine 'When the examiner. ar6 aga1n in the area,


to observe the retult. of ~hi. work•.


L. E. Shirle7" Mining Enginee.X"
u. S~ BureaU of Mines


A. n•. traylor and S.C. Bergman" ,
Geologic.ttl, U. S •. Oeolog1calSu'rvey ,


. . ~ "


November 14, ,1956







To:' .'


•
. NoveJlber 1.4, 1956


.Operating .. Committee t Dl.J1EA


•


From:


,~ubject:


·D~~A Field ·Team~Reg1on V-Knoxville, Tenn~


~iened Contract - Idm-E1029,· D1JIEA-4399 '-!:!iea
. Turbyfill ·lfule, Mitchell County, 'N.C. .


. c/o ~am L. P.hil1ip~, Spruce Pine, N.C.


Tran~1ttedaret.hree~ignedeo.ples of ,the
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. Fielel Tea.,. DMa., l8c1oc',. IDax'YiU." , ...'..e,:.


. ,... t_ ,_lJ3Mt uploratlo••atnet bube.' torwardedto. ,tM
, .lpp~tat.. a1patuire... '


. We,••U.t11J4 tbat tbe ~7,' a. 8bDwA'."JfIp, .~' 2 ".
1a NtcU.,.17 to. _u tbat.at. 'be APPlicant. uel"'1DI.


, ,~, .. JlO~ \Ge toll~ d.iHn,~1•• _twa the ",p,P.'
','~ 6taeriptioa1a I.,... I;' .


1. f. becJ.d.~ .tab· u at·tbe .uu'._.'ot' ,
the '~1n pro8,.n.. ' '.


, .2. The lO"tb edpof '1Itlea.81d ......., ...bon-the , .
..,1. 300 t ..tlJ81tt4.ot tbe,eu'tIW ot~ ~t,# 1.aatead or..
.2SO' I.e'.' as 11.. 18 tile deacr1pt1••


, '


. "3. !blt leutMl8lQU:N, u «lYeI1 18 'tbeC\tscr1ption,


. utends,.-10- the -na," ,DOI'tbwat~e. or t. ~tlU '
," propertT" abOwno.o tbe:.,. ' '


,. Wet u_ that t.b1I.. an·~t d1""plDClea, and
tb&'\.$ t()r purpo... .r tbeOOl\tr~t, the, .,.. ocmn'ed. by tbe ·1....
are.... on Map lie. 2 i._all tbat. 1" IUbject to ·tOe oo",tract. That
area U ...a.quate tor ttat propon4 exploratloA~ .


. Jlobtfi.t, .i.•:~
lxeeut1Ye Officer


, RAL/mg
.cc .- Oper~ Comm. (2)


, Lynch: Shirley File
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• :. 'UNITED STATES '.
'DEPARTMENT OF THE INTERIOR,'
, DEFENS,E MINERALS, EXPLORATION ADMINISTRATION .


R~~I~1'~~iaEBLDG.
KNOXVILLE ,2, TENN.


'seP~ 11~ 19S6


~'


To:. OperatlXe eo.1ttee,. IIIU.i Wub1PctCa, n. C.,


Fro., liel4 f.-, ~.t aegloD; V, lDorrUle., T81JM.....


,'&ibj..t: liAUd baa'1DaUon Repori,l»fBl-4399 (HlAa) ,
.Hack Owp,~ Spa'ka, Sa, PbUl1pe".md John Phillipa :" ,


,$prUce P!De't lerihCaro1:1n& ' , ,
Tvb~-t1U _~ ,id.,tcheU'Couat7, -.rth Carolina


, '


~0M4 are four cop1e.' of the _t.jectreport, and. nine '


extra~8 of tJ1e ..ten .,., .


A ~tege project 1" l-eCOlll8Ude4. Please note that


\be operaton .... been~dtoHU.t81t a t1e-1n,froa the


leaaed. e:reato .. pe"...nt ~~. ' we 1d.1l fOrward 't.hU 1lIben1t 1. '


ft,c,e1Yed.


RobertA. La~
lb'ecu:t~.. Officer


, , '


. wa.All\Beckto~ V.' J.. tJDCh
'....~ 'Bureau of H.iJ3ea


RAL/mg ,
EQclosves 1J
cc -Operating Committee


Mr. V. J."Lynch
Mr.:,'L~E. Shirley,
File
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DEFENSE r,UNlUlALS EXPLORATiON ADI~XNXSTRATION'


EXAl~INATION 'REPOR'r BY FIELD TEAM
REGION V '


ON


,DMEA ';'b}9~TURBYFILL, MINE (mica) , .
8 : R!toliil1 ljounty, Nortn OaroIina


BY


n.H. AmOS! Geologist .
U.S. Geo'ogioal Survey' ,


ahd


L. E. Shirley, Mining Engineer
U. S. Bureau of Mines.


September 7. 19,6 !;/,~~.,..~~
" .'.' rl"vtd bJ'-,~·. J


1'-1 J~r/'6
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Applicant:


•
~'f9l~)T@
~'5!l~~2, 'tJ . ..


, ,


FIELD EIIMINATION'REPORT


DME~.4}92(m1ca) IurbrtillMine'


, Mack Gouge. Brown Sparks,' Sam Ph1111psand John
Phillips (Partnors) Spruce Pins. N~O. ' . :"


-',


SUMMARY
, .'


, Only at.v exposures of "pegraatite are present in shallow
old workings ,at th1s mine. Mica of strategic qua11jJy ooours. ,in ..
th. ,dwap. 0,f these workin&.s., . It is, r!f0Dmlendedthat exploration.
assistance be granted. The work sho~d be staged. , "


Locat1on.


-The 'l'urbyt111Mlnel$ 0.,4 airline .11es S 38° VI of '


~~ger, Mitchell County, '!lorth Oa~olina.;


'Gtn.ral


The' 'propertywl1sexam1ned 'Augu~t ',21,. 1956. Messrs.


Brown Sparks, Preston Youn8;J~ Young'. ,John 'and C',cl1'J>h111ips


and Je~8. Turby/ill' accompani~d thcr .xamlneX's .on th$: inspection, ;,.


whioh r$quired,about 1 1!2hours.


Tbe prope,rty is ,held under lease by the,' appl~cants


.and-is adequate' for the P~OP08'd work.' ,'Noco.template(iwOr~


will be near a'prOpdrty line. 'The applicants. hav.'be$n'requested


and baveagreed to :eurn1sh a tie"1Jl(bea~ing an<:ldistance) ot . ..


-" ..the beg1nningiron stake '0£ the lease to a p.rmanent c>bjeot .or'
~ . .' '.


corn.r of a reoorded deed. "


Allor the applicants have, had considerable mica mining ,
. '


experience and are ~ompet~nt to do the pro~aedexploratc;>..ryr,


.work. I The partnership 15' financially r.e$ponsib~~.·







•
Aeees$ is' available to Within about 150 feet oftbe


aine' by, an 'all-w:eather gravel road and the rema1nfug'- distance


is a jeep trail •• ' EleQt'ic power is about 100 _-yards from the:


property. Equipment-,'~uppl:1e8and manpower areall'looally


available., Water is obtainable nearby.. ,


,~o sur~ac.facl1i:t1es' are pr,~sent on the ,propert,Y.


P"v'eus .work...


COQe1derable .~ning was t1rst, done about 60 years ago


on thlB .. ProP.t't1.~ ... This. operaUonoonsi$ted of sinkingli series


of pits along' ,tpe 8tr1ke otthe pegmatite (s•• att~ch.d ~p)...


,Ali t.h. work was' 11m1ted tos~llolf depths • generally :less t~ ,


20 t.et. aad,'was conducted by use of hand':toole. ,


During Wor~d War tIa Produotion loanwae obtained from


ColonlalM1ea Oorporation to sink", :', ,a vertioal shaft in the '


hanging wall at the" 8uuthwest endo£the body.. This shaft 18


reported ,to 'be' eo ,teet deep and to not have intersected p.gmat1te~


A plannedcro,sscut nOl:'thweetward, iromthe ~rhaft bottOm wa's not·


done as the funde, ae.tvanc"ed were eXlUaueted. The deptbo! the'


shaft was taped by the examiners" to a depeh of 65 teet with the


water' level being,' at 54 teet.


In"the late 1940-s Messrs. ,Preston, and Jim Young sank ,


a 35Jroot shaft S,outhwest of all'p;reviousworkings and41d about,


30feeto£ level work trom the shaft bott'om. Some mica iare-,"


ported to ,have beenobtQ1ned. from th1ework. This shaft has


since been £1led'







. ;>


••••• •••
A 44-toot vertical aha£tis present in the' hang1ng wall .


near the northeast end of the works ~ ·I·t is not known when this


. ahaft wae sunk. nor if any level work was donetrom1t. The


!3~all size· of the clumpeuggest8 that no level, work or only a .


very .small amount wa~ done. Pegmatitie mater1al occurs on .the


dump.


About a month ago the app11oant$ made a ·bulldo.~r cut


northeast from all previoue workings in an attempt to discover


thep,gmat1te along ite strike in, this·direction. 4 pegmatite.
. . . . . .


was uncovered but may not' bathe same oneon which previous
mining was 'Qonclucted(eeeattached map).


Past production from this mine is not k~o~."


G'Ology


l...itttle informe.t"ion concerning .the pegmat1tecan be


obtained as. most '0£ the. old' works are & 'caved_


and partial;Ly filled. A conformabl.e pegmatite 2 to 4. feet thick


is oxposed in a 20.£oot' shaft near the ~outbw.st end ot the mine.


Itstrike$·N 350 E and dips 780 to the s~utheast. The bC)dY
. .


c·onsistsot kaolinized plagioclase. quartz and mU3cov1te." ~o


'. zoning is appare~t. Toward the northeast from this exposure'
" .


the tr~nd of the openings and the strike of the toliation of the


.wall·roekgradually e~at'1A.e to 'about N';OO.E•. PegmatiteeXpo$ed


. in· the bulldocer' trench ooneletisof ·petrthlte. quar~~'and spal'se
. . .


musc:ovite. The. bQ(ly ,is p~o'bablY,not theeame pegmatite on


wh10h past operat1on8ha~ebeenconduoted. The eOUntrr rook
where observed is sem1-w~athered hornbl~nd.e: gneiss.







.' .~


'is
Muscovite p~.sent on the old dumps/of strateg1e


"


q\la~1ty. It 18 gr••nin color, clear, 'and tree $.p11tting.


Some ,1$ slightly Qurved andoraoked.


'.,Recommendations


It 1$ rtcomm.nded that exploration aes1etance bt .
, ' .~


, granted. As the thickness and the mineralogy of the pegmatite,


'are only poorly known. the werk'should be staged; Stage I to


cotuiist of exposing the pegmat1t$ along strikff by bulldozing,
, , '


tob. followed. it. results of the dOling'is promising; by. sinking.
• .. -'.',:>


ashatt ,and d.r~£ting' under Stage II. The small'sile of the


clumps in the area of proposed work eugg~sts no ex-eens1ve under


.groundworks.,
. , .


. Proposed' Work 'and Eet1mated Costs
,.. ."' ' -',' - ... ..


STAGE I
I Ex<?8.vat, a trench ~o expose' the pegma~1te along the strike


&. shown on the attaohedmap_ The approxlmate dimens1onsot the'


tr~oh should b& 12S, teet, by 15 te.t wide by 5 teet deep but not


. to $xeeed 350 cUbic yards•.
,350 cu.yds. @ $o.30/ou~yd., $105.00"


STAQEII ConetructJ' .
1 ' :


. ,. ,


, $7;.00
2;•.00
15.00


TOQlhouee (7. x 8' x lOt).
Powder Magazine
Exploder Magaz1ne


Sink 60 feet of inolin.d or vertioal two
oompartment shaft on"pegmatite. ,,~1s,
shaft to be S· x 7,' in eross-section; ,
timbered where necessary and to have a
separate ~way•.







'. .•~ ,


'.Labor: (40 ehifts)


t -Foreman-miner @ $1.75/hr•••••$;60.00
1·· Ho1etman @ $1.50/hr ~.4eO.OO
'1 .. Laborer @ $l.OO/hr '... 320.00


, Supplies:


Gasoline and oil
, ,EJtplosives


Small tools, pipe'& nails
.Drill steel .
T1mber,.3000 b.f. @,165/M


,Liability Ins'. & Soc. Sec."
Sales Tax' '


150.00
225.00
120.00
110.00
195.00


152.00
24.00


lZO.OO. '


,P;eerat1ng ,EgUipment:


1 .. 105 -airoompressor with .
hoee @ $200jMo. ' 400.00


1 '. Hoist ijtSO/Mo. . .' 100.00
,1' - Air Rock hammer, @ $40/)10 80.00


1. "SU-PP~iA~"o~requiv.


Est1mated cost of shaft s'1nking


-Drive gO it o£ drift 5 t x 7'ln cross- '
s~ct1on,timber where neeeesary-


Labor: (40 shifts.> ,


1- l'orman-Min«tr @$l.75/hr 560,.00
1- 'Ho1stman @ $l.SO/hr. .' ., 480.00
1.. ~abo:rer @ $l.OOfhr' )20.00


03086.00


SUpplies: '


'Ga~oline and,011
Explosives. .. '
Drill steel '. "
Timber-1000 b.f. @ '65/14
Miscellaneous '


Liability.' Ins. and
Social security


. Sales tax '


~'


'140.00
240.00
120.00
6S.00


';0.00


,152.00
,20.00







•••
OB.~ati-.ng Equipment:


.·1-105....0.£.li Compreuor with
. air hose @ $200/Mo. It •• , ••..•


1 ...Hoist @ $50/Mo••••••••
l-Jackleg (air) .'25/MO.
1 .... sump Pump @ t85 Mo ••••


$400.00
100.00
50.00 .


170.0q·


Eetimated total cost or drifting••••.• ~.A2867.00


Estimated total costo£ p~ject...•.•• . t6173.00


Sept. 7', 1956


D. H~ Amos, Geolog1st~ U~S.G.S"
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~ ,~-103
(RdVised ltpril 1952) UNI~ STATES DEPARTMENT OF THE .ERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION
flaO.lrtd~!h42-R1035.2. '


JUl 2 61956


APPLICAliON FOR AID' IN AN
~XrLORATION PROJECT, PURS~ANT TO
DMEA ORDER 1, UNDER THE DEFENSE'


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant


Docket No. ~-:J-9..--'l-----------------------.
-y)fl1~ ,Metal or Mineral ....7-'--::--;-------------------.


Date Received ~--~--k~----:::.-r-'-------.
Estimated Cost /J. '_L..s::..O _
Participation (~vernment%) .


16-66651-1


, : t!ack Gouse, ~~~Tmcm Hlill1pd atld, John HlUUpa
1. Name of app~li$~hereQ{GrSd 1~1~lJ>8he form in which you will wish to contract, and your


mail~ng address: m t;p,.~-.thE),.tl,.Cy.-----------------------------------m------ m _
._------------~----------------------------------------------------------------------------------------------------------------------------------------------------------------


• ---------------------------- 0 ------------- _


~ __._._:...:. ------------------------------ 0 ----------- _


(b) If other than an individual, add to yo:ur name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. '


(c) If a corporation, add to above statement, titles; names and addresses of officers.
(d) If a partnership, add to the a1;>oye statement the names and addresses of all partners.


2. Ge~eral.-Read D:&1:EA Order'l, "Government Aid in Defense Exploration Projects," 'before completing this application.
Submit'this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on 'an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with 'all applicabie'instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest fie~d executive ,officer thereof. .


. ' ' i '


3. Applicant's 'fYt"operty r,ights.-(a) State the legal d_~~~&tOJ\>I(!-&Day08w.ith~rl.ee4ingall
land which you possess or control· that may be' benefited by 'the ~xpI6ration, and excluding any land or interest in land which i~
not to be included in the explorationiproject contract --- -- ~ "'.,.----------:.---------


,j


~~~~~~~~~:~~~~~~~~--~:_-~:~~~~~~::~~;~::~~~~~~~~~~~~~~~~~-~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~--~~,~~~~~~.~~~!~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~
(b) State any mine name by which the property is known., _ ' I


(c) State your interest in the land, whether owner, lessee, purchaser under coptract, or otherwise _


_______________________________________~--Gtt~.-----.;-----------~----------------_;-----~---"j;------------------------------------------------------------
(d) If you are not the owner, submit with this application a copy of the le~J&tc~,~document under which


you control the property. <. ' J


( e) If you own the land, describe any liens or encumbrances on it ~ :.. _
, ~-----------------------~ 1 , ,---- -:- _


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. ' . '


4. Physical description.- (a) Describe in detail any mining or exploration operati~Qi~!ii~~~are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in su~
operations. Also d~scribe accessibility of mine workings for examination purposes.


(b) State past and current production, and 'ore reserves~ if any, giving quantities and grades.
(c) Describe the geologic features of the property, including mineralization, type of depos~t (ve~n, bedded, etc.), and your


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) 'any geologic or engineering report~ assay maps, or other technologic information you may have, indicating on each
whether y~u require its, return to.yOJ,l.


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
poin'ts.


(e) Stat~ the availability of manpower, materials, supplies, equipment, water, and power.







6. The, ~",ploration"proiect.-(a) • the mineral or minerals for which you wish.explore ~~ : .,---\\--.-.-------------_._------------------------------------------------------------------------._--------------------------------------------------------------------------------------
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)


of any present mIne workings~ b~tion of the proposed exploration work as related to such features as contacts;


veins~ ore.:-~~a~in.g.bed~,etc. '. : '.' SO' •.. _. ..' .... ". .' ., . .
(c) The work ,;wIll start wIthm _~ days and be completed wIthm months from the date of an exploratIOn


project contract.
. (d) S~a~ th.eoperating experience and background of ~e applic:,nt with rel~t~_toth,e"'l>j)ity.tR~..,.rfJ.'ftuJt,s~~.o-


ratIon proJect, and also that o,f the person OTpersons who WIll superVIse. the operatIo:r\'!9W on 1'lJ.e ~'fo,Q. .~I~


6. Estimate of costs.-Furnish a detailed eS,timate of the costs of the proposed work (you will have to use a..r"~t),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: .' •


(a) Tndependent con:tracts.-(Note.-If the applicant. does not intend to let any of the work to contractors, write "none"
after this item. To, ~he extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part ~f the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting,. per hour of bulldozer operations, per cubic yard
of material moved, etc.). '


(b) Labor, supervision, consultants.-Include an itemized schedule of numbers, classes and ;r.ates of wages, salaries or fees
for necessary labor, supervision and engineering and geological ·consultants.


(c) Operating materials and, supplies~-Furnish.an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel. " .


(d) Operating equipment.-Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purch,ase price, or suggested use-aJ}owance based on present
value, as the case may be.


. (e) Rehabilitation and repairs.-Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. .


(f) New buildings, improvements, installations.-Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installeq. or constructed foJ,' the benefit of the exploration project.


. (g) .Miscellan'eous~-Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initi~l.1 rehabilitation or repairs of the Operator's equipment),. analytical work, accounting, workmen's compensation
and employers' liability insurance, and payroll taxes. '


(h) Contingencies-.-Give an estimate of any necessary allowances for contingencies not included in the costs stated above.
No'TE.-N6 items of .general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. .


7. "(a) Are ~o~ p:epar~ to furnish 'your share of t~66~t of the proposed project:i~ acco~dan~e with the regulations on
Government partICIpatIOn (Sec. 7, DMEA No.1)? ~.' .


(b) How do you propose to furnish your' share of the cos~?·· .. -. . "


.. [].' .Mone;. . D "Use of equipment owned by you ,


Explain in detail on acompanying paper.


CERTIFICATION


D" Other


The undersigned, wnether as an individual, corporate officer, partner, or otherwise, both in .his own behalf and acting for
the applicant, certifies that the information set· forth in this form and accompanying pap~rs is correct and complete, to the best
of his knowledge and belief. ".


. ". .:.24. . '6
Dated -----------~---------------------- , 195 _


l!ach Q(~J ~n ~~",.ke.Sst1 PM.U!P$ aD!
.,' .-----m7r-----------------i--p~;,;;t)-'-~--~--m


By__~-L-~----------------------


.Title 18, U~ .5: Code (Crime·s),.·Section 1001, makes it a criminal offense to make a willfully false stateme~t or representatiorito any depart
ment or agency of the United States as to any matter within its jurisdiction.


u. S. GOVERNMENT PRINTING OFFIC:S: 16--66551-1
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'(.) ,n.p·1eaveseftdeDoe· that.·gOod m10a ....~.'


. '"(4'" ProJ••t'!.a aoo.ead.b1At to roM.


e., .. ~.u=~;.:::==-~~:o~;
,." tba lever • "'.• " Shltt ,a depth of 60" GIld fr1tt •. '. " "


41.taI1oe of lOOt vltA wla. .


~ .' .


• I '. 'f'


',' ,I '-:; •


, '~ ",


.", , .


" ... . '


• • .' •.• 3000.00 '


6. ~teet~t.


" _.~ '1'-114081'C.'$10.00 , .
~ . " ," .' '.'


. ,601.· .....,. «!' t~.OO per. ft. •
. .


. ,ltX2t ·lJritt .·.".00~ tt••


•• • • ,.t. 350.00


I "


, ,.
" "


, .~


- ,", '


. ~,'


'. ';'


'> '


. '; ".







• MINING LEAS!'


0' ,


State of North CaroJina mtcL~U 'eountJ-: '
This indenture made thjs 10 d'ay ~,....., _'_'=-"~="·=i'~i.!L--=~:.il.~·':':"''''''''-_---------------'';'-------'; ..


between 1_,,1\
t,:ttftU County and State 01 North CarollDa as party of the first part, and ImowIl


as lessor-, anu..d_.;::.::f-feC;:=··.=·k:....·Qt:Juge~... :::.:.. ::;I;lL:,........::::~:.:.'::;.::'::::::::':::"':'~=i'.. ;:.::.',="::1'·=-·..;::8n::.;:O:::...,...::;::,3a=''=-'..=.;tM:.::=l=l=.4iJl~.. :...·.;;;;;;.;:;:;.;;.~...;;;..I0;:;;;,;;bb;:;;;;··;;....Pbl;;;.:;;··;;;;::;;·'·;;;;;;lU;;;;;:;·:'=-:IW::.· _


0,....' __~Mi~~=-=·'=3=i!;...·· -"'County and State of NorthCaroUna, party of the second part and ,ImoWll


as lessee. ' ,


WITNESSETH, That the part...l of· the first part 'in consideration of One Dollar in band received and hereby acImowl
edged by the, lessOl"---t and in cOD8ider~tionof the' agreements h~inafter~ntained, on the part of the part7 of the IeCOIId
part to be performed, hereby barga~, leases and grants "to the' party of the second part, an~·hlshelra and au'p.. tor the


:period of five years trom the date of this agreement, the following described real proPerty, tor miDiDg purposes, in the eoua_
. and State first above written to wit: . ,


~. CU. bOD :,. at tbo .0." ,of' t1W,tart.rrttn ho." With :le, '~teI
-PPfOMtoly lSO·"ceth or ,aDO" bOD atakt.· ... ~S(). Hath:, .~: t.!50'J: tied•


...~ se»': ~' tb••.~I .~J ~'.' !~" ~. 250' i1. to.~ p.., of
.,010_,< ~.' ~'tvl~tea .,~I .tI. 0.· !


TO HAVE AND TO HOLD th~ said lands to him, for~ purposes, the said le~ and his .heirs and auilns for the
aforesaid period of five years in comp~cewith the c~ndition of this instrument, for the purpose and with the right to diI,
quarry, search, explore for, obtain, and remove any kind of mmerals, metals or fossils, and partiCularly mica, and to conduct
the same to any extent the said party of the second part, the lesiee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have. the use of, any unoccupied buildings on said lands for miDiDg
purposes, and that· he shall have the right, to erect Iilich b~dings as he needs to carry on sUch mining operatins during the'
period· of this lease, and that the party of the 'second part shall keep the same in as good condition as when received, Wlavoid
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to .
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the, second part
shall have the right to take trom said l8nds leased' to the party of the secolU,i part any wood or timber the party of' the second '
part may need to carry on said mining operations or 'which may ,be needed to carry on the addition to existing bulld1ngs or
to erect new bulldings or sheds on said lands. (Timber. of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the secon~ part, the lessee, is to have right-of-way of ingress and egress
to said mines or land ,upon which ~xploration is being' conducted.. ,. '


AND'IT IS' FURTHER' AGREED That the party of the second .part,. the lessee hereby agrees to pay to the said parL- of


the first p';t, o~ hiS or their'heirs or assigns, a rental royalty'ot '1/8 (~th) oro. sa\eI


on the minerals taken and sold from 'said mines which shall' be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable oli the' computation of selling' bills on the tenth day of each month covering sales
made during t~e prevjous month.. Any minerals other than those s~t forth above which may be taken and sold shall be paid
for and at the .usual royalty rate of the minerals,tabn. ..


AND IT IS FURTHER AGREED That the lessee, the party of the seCond part, his heirs or assigns, shall have the option.
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option .shall be exerciseq'by giving formal written' notice to the party of the first part or by the continuation of any~


. operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And


" it is agreed that the lessee may assign thism~ lease or any part thereof and ,that he may sublease. .


AND IT IS FURTHER AGREED That the lessee, the party of the' seCond part, hiS heirs or assigns, is h~rebY given an
option to purchase ~ll the right, title and interest, legal and equitable to and in the real estate described ,and set forth in this


lease for a total purchase price of , said purchase price. to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the .party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form ot"roy
alties or a lump sum payment.or a combination of both, the party of the first part will execute a special warrapty deed to
the party of the second· part and' that a tender of the remaiirlng purchase price at any' time within the next three years shall
entitle the party of the second part to specific performance of this option contract.


BUT IT IS EXPRESSLY AGREED That unless inineral or fossil material of practical value for mining purposes shall be
,found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor._ The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the ar~a leased shall not cease' longer than ninety days at any
one time, unavoidable accidents· excepted.


WITNESS our hands'and seals the .day and year first above written.


Witness: ~.,..__(S--.;lgn__.. _e_d)~3-,-es--.;e_· _'1'Ur_"--lblEL---U--.;····.·1~'-_,""""--(Seal)


------------- (Seal)


________________'(Seal)
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D3fense Minerals Exploration Administration


oFFICIAL DOCKET FILE


A lication Contract
Denied Tennina ted - Not Certified


'Hithdra,.,'1'l Terminated - Certified
The records contained in this file are marked x and, arranged (in


Folder No.1:


Left Side


Royalty Audits .
Certification of 'Discove~J
Closing Letter
Cost Audits '
Termination Notice or Agreementl
Recision Notioe , J
Assignment of Contract
Contract Aroenanen ts
Contract with all exhibits and


annexes
pq0"tmer t s Consent to Lien and


Subordination Agreement
00 Application and attachments


Additional Folders:


Left Side Right Side


DField Team Semi-Annual Report for
Certified/ Project .


DField Teani Interim Reports
[JOperatorts Mbnthly Reports with


transmitt~l, narrative and maps.


Maps (Use pocket folder or envelopJ>Folders' NOe---l _


Folders No. a Reportso Analysis of Semi-Annual
Inspeotion ReportsoProject Summary (Interim) by IMEA
Engineers


'Folders No.------ Settlement Sheets


Folders NO e : Drill Logs------
Folders NOe 1 Royalty material


,11963 .







••••


f '
I


. ,~. ,,'~ '~~~'theIiontb~ ft~pol't~t. '


, i~!tick'Gouge~ B~ S~b, ~et4. r..~ Ib!lU~~· John 1:'b11UI8
, . , ". c/o'Sen l-fd111pe 'i ' '


. r~,prucerme,. rtonb tas-olSDa .


·ve~ to F~t1«lft Pfttject. Con_crt. 110•.~.~~3J.~. :OJ.f't. No. t399. .
tor the m.onthot Navember 1956, eoter1ne e, project tot- the e~t!onor
:r~o~, on prol»~, kDovb'u tb& ~b1l:1l1Pro$ptCt.1oclted. in.,~"itchon
CO\1nty, North t:et'OUhe. ' '. . ' ' .i'· .


• '. 'f • ,., • i . . .


'., .. ' l~ rev1ev.. !tlclw:led :ttn ~tlcmot the ~'~b1r n~p.)rt (For~ '.
. t$'-104) tmd. BU.PlJOrtSng~••ttaohoc1 thereto. cca~ri.SOrt of' the .:.oste


.clt1Ded 'ld-til tbeoontftct and~ MbedU1ee, w~cat1on or work .
performed b3 reference, to Field '1".- repOne, 1M n~ of the
Jiettsonabl~epand propr!ety of the oottt.. ";'


1)11 of tbe coatem~ were' undes- aco.n~4b .~
Vll1onfor pa,am:t b1 the'G~t. on tht beel. ,ot,
fbed ~, ooatso~ ~~,actuaJJ3"~. .


':. . -roo'~ dlccloMd' tbe"fo1lol1ing fe.Ct~ s.ri'ft~ ·to tho ~'.
~!d or to be, paid the eoub"u~or. , '. ! ;


.".. "Total cost ,es 'billed '\11 c~:~r ':"{}l05.ro·
. Exceptional . ,", .' I


. . Trior to 'th1e~ . ~ -0-. ~
Herewith ~! '..0-"


III I .... i' S'.' • j


. I
" .... • . t '. .


. . The contract: 08118' los- .. 7' percent ~eJ,pation c,t. ~l'Or=~t:X.o1i :.' , .
.. .·e):penee. b.1 the.tJnlted Stete.s rfO'Nrmetlt~ .. 'rhe,..roret ....~. to ·~o em
.trfi~tor.by tl1e:C:~ !n' the fQO\1!\t ot fevanty-e~'t-mY! ?;1'..!:JC ;:;~n{~::-3" .


. .


. . i
*t!C,'18.7S** , :'


'. . . . . . ". '., . ..' I . -'. . '.. .
. ie· eonS.1dered' 'Vtll1d ttbt..' proper..·~. thet.t~ nee.J.;1on~l !'\~'CCt1t1ve Qz,~. "


.eer, ,the 1\t1m!.n~toz-, ~ otJtOJt~t ott1chl has accepted or \;131'" '
see_pit the pro3eet te be.T1ne otbe~!. tzlGtthe te1't3:0f: the ccmtreet. '."
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Docket "y


MF-200A,
(Rev. April 1956)


UNITED STATES OFAMERIC~
, I


DEPARTMENT OF THE INTERIOR
I


DEFENSE MINERALS EXPLORATION ADMINISTRA
I


EXPLORATION PROJECT CONTRACT
(Short Form)


DMEA No. Commodity Contract No. coutnty State
ldm-E


4399 '11ca 102S ltitcb 11 Borth CuolSDa


It is agreed OCI 3__0_19_5.6 , between the United States pf America; acting through the
Department of the Interior, Defense Minerals Exploration Administrati~n,hereinafter called the "Gov-
ernment," and -~~-~~~~:--J)-~~:-;?~~..J~-.~~-~~~-J'bSl:J;-l•.-AtUl.i.~Qlm__1'bU11.:",__ .. __ _.
._.. _. __ .. .__ . _ __ __ __ ._._ __.._~_~~.M.P . .__ _. __. _~_~ __.__ __ _. __. _..


=~~~e:,:~ii;~~'~~~~~~~:'i~,':::,::,:::,:::,:::,]~~~~~:',::::::':::::::::::::::::::::::::::':':::::::,:::'::,
hereinafter called the "Operator," as follows: I.


ARTICLE 1. Authority and project.-(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this f~rm (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the mads and documents listed therein.
The project work is a ,search for indicated or un'b'Et>lf~~~its of ,he commodity designa.ted abo~e.
The Operator shall begIn the work on or before _.. __ .._ _ , and, subject to t e
provisions of Article 7 and EXhibi. t A, shall complete the work w.ithin 7.li~__ . __ .. months from the date
of the contract. .


(b) The description of the work and the fixed cost for each unit of [work to be performed (per foot
of drilling, per foot of drifting, per hour of opera tions, etc.). are hereby agreed upon as specified in
'Exhibit A. The estimated total cost of the project work is $.5~:..ool-.-....-..-..... The Government will
contribute 15 percent of the fixed unit cost of the work performed, Jot exceeding $_):..125..00... ,
in accordance with the provisions of Articles 4 and 5. I '


(c) The Oper~tor shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government. I


ARTICLE 2. Operator's property rights.-(a) The Operator represents and undertakes that
I


Annex I correctly describes the land whi~h is the subject of this contract and the nature of the Operator's
rights of property and possession therein (whether as owner, lessee, or lotherwise) , and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: Bone.. . . __ .._.._.. _
.-.. ------.--.--.--------.-.-- . . ._. .__ . .. _. _. 1__ __ ._ ._ _.. .._ .__


(b) The Subordination Agreement of the holder of any claim, lien, 61' encumbrance listed above and
Uf the Operator does not hold the legal title) the Consent to Lien of aAy holder of the legal title of the


land (lessor, seller, optionor, etc.) are attached, as follows: .__ConsentJt_Q_L1en_J)f_:~-----------------.---,
.----- -- -.--------------------.----- -- --------- . . . 1__ .__ . . .. . .__ . .. ._ ---,


(c) The Operator shall preserve and maintain his right, title, andl interest in the land and his right
to the possession thereof for the purposes of this con tract, and shall devote the land and all existing im
provements, facilities, buildings, installations, and appurtenances to th~ purposes of this contract. ' The
Operator shall neither transfer, convey, nor surrender the land nor any Jight, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without exptessly referring to and providing


, I


i
I







\,


in the instrument of conveyance, .lien, or e~cumbrance for the pr1eservation of the .Governmen.t's right to
a percentage royalty on productIOn and hen for the payment tnereof. Two copIes of such Instrument


I


shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6
I


have been terminated, the provisions of this paragraph (c) shall become inapplicable.
ARTICLE 3. Performance of the work.-(a) Operator's ~esponsibilitY.-Thework shall be per


formed diligently, efficiently, expertly, in a workmanlike manner,! and in accordance with good mining
I


standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, fdcilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a). I


(b) Government may inspect.-The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may entJr at all reasonable times to inspect the
work under the contract, and, also after certification of discover~ or development, to inspect production
operations and underground workings. The Operator shall prbvide the Government with all reason-
able means of access for such inspections. 1


ARTICLE 4. Contribution by the Government.-The Govrnment will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; But all payments by the Government are
provisional only, subject to audit, and until the account between Ithe Operator and the ,Gov~rnment is
finally audited and settled and the Operator's final report has been rendered, the Government may with
hold such sums as it sees fit but not in excess of 10 percent of t~e estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over ~he estimated total cost may be neces
sary for the performance of the work, the Operator shall incur aJd pay such excesses for his own account
without contribution by'the Government. The Government will\not contribute to the cost of any work
performed prior to the date of this contract. The Government Imay make payments for the account of


I


the Operator directly to independent contractors and suppliers rather than to the Operator. '
I


ARTICLE 5. Reports, accounts, audits.-(a) Operator's r~cords.-TheOperator shall keep suit
able records and accounts 'of the units of work performed and o~ any production in which the Govern
ment may have an interest; and shall preserve those with respect[ to work perform"ed for at least three
years after final payment by the Government, and those with respect to production for at least three years


I


after any obligation to pay royalties to the Gqvernment has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself ot


l
by a certified public accountant. The


Comptroller .General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent !books, documents, papers, and records
of the Operator. '


(b) Progress reports and vouchers.-The Operator shall protide the Government with five copies of
monthly progress reports in tJ;1ree sections as follows: (1) Operator's Monthly Report and Voucher show
ing a detailed state~ent .of units of work performed during the r~porting period; ,(2) Operator's Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Na~rative Report of the work performed
during the reporting period including adequate engineering-geolJgical maps or sketches, drill hole logs
and locations, and ~ssay reports on samples taken concurrent~y rith advance in mineralized ground.
(Forms for reportIng under (1) and (2) above will be provldeo by the Government.)


(c) Final report.-Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi
tion to the final progress report and voucher) . This final report sHall include a geological and engineering
evaluation of the results of the work performed under the contractl with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geologidal and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof. \ '


(d) Report of sales.-The Operator shall provide the Government with suitable accounting and doc
umentary evidence covering all production to which the GovernmeJt's percentage royalty relates, such as
copies of smelter or concentrator settlement'sheets, and certified a~counts of production and sale or other
disposition of production. I


• •







•
(e) Compliance with requirements.-If in the opinion of the Government any of the Operator's


reports, records, or accounts are insufficient or incomplete, or if the Op~rator fails to make them, the
Government may procure the making or completion of such with suitabI:e attachments as an expense of
the work to which the Operator shall contribute. The Government may rithhold approval and payment.
of any vouchers relating to insufficient or incomplete reports, records, or recounts.


ARTICLE 6. -Repayment by Operator.-(a) Certi/ication.-If the Government considers that a
, I


discovery or development froin which production may be made has resulted from the work, the Govern-'
ment, at any time not later than six months after the Operator has rendeted a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certificatioh shall describe broadly or indi-
cate the nature of the discovery or development. I


'(b) Royalty on production.-The OpeJ;ator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator eithet transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all mine~als mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may fuake such certification or until
the total net amount contrIbuted by the Government without interest i~ fully repaid, whichever occurs


I


first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed b~ the Government without inter-
est is fully repaid, whichever occurs first. I


(c) Basis for computation.---The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form


I


sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shorn as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes perfor,med by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid HY the buyer to a carrier (not the
Operator) , shall be allowed as deductions in arriving at the "gross proce~ds" as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation berformed or paid by the Oper
ator or by anyone other than the buyer are not deductible in arriving ~t the "gross proceeds" as that
term is here used. The term "treatment processes," as here used, meanslthose processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground td put it into a commercially mar-
ketable form. ' I '


(d) Unsold production.-If any production (ore, concentrates, meral, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov
ernment, at its option, as long as it so remains, may require the computat!ion and payment of-its royalty on
the value of such production in the form (ore, concentrates, metal, or kquivalent) it is in when the Gov
ernment elects to require computation and payment. If any productiorl is used by the Operator in inte-


. grated manufacturing or fabricating operations before the Government makes its election, the Govern
ment's royalty on such production shall be computed on the value therJof in the form in which and at
the time it is so used. "Value" as here used means what is or would bJ gross income from mining oper
ations for percentage depletion purposes in Federal income tax dete~mination, or the market value,
whichever is greater. ,I


(e) Percentages of royalty.-The percentages of the Government's royalty shall be as follows:
One and one-half (11j2) pefcent of amounts ("gross proceeds" or !"value") not in excess of eight


dollars ($8.00) per ton of production in the form in which sold, heIdi, or used, plus one-half (V2) per
cent for each additional full fifty cents ($0.50) by which such amoubts exceed eight dollars ($8.00)


- per ton, but not in excess of five (5) percent of such amounts. I
(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half


(11j2) percent; on an amount of ten dollars ($10.00) per ton, three and lone-half (31h) percent.)
(f) Time for computation and payment.-The Government's royalty shall be computed and paid


currently upon each lot sold, held, or used in integrated operations, a1s the case may be, as above pro
vided in this Article.







(g) Lien for payment.-To secure the payment of its perceintage royalty, there is hereby granted
to the Government a lien upon the land or the Operator's interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by! lapse of time or is fully paid.


(h) Notice to purchasers.-The Operator shall give notice of[ the Government's claim for royalty to
- any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty


directly to the Government and to furnish the Government witli copies of the settlement sheets. If
the records of any production and sales or other disposition of p~oduction,whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator. I


(i) No obligation to produce.-Nothing in this contract is to be construed as imposing any obliga
tion on the Operator or the Operator's successor in interest to engake in any production operations.


(j) Government not obligated to buy.-Nothing in this contr~ct shall be construed as imposing any
obligation on the Government to purchase any minerals mined or p~oduced from the land.


ARTICLE 7. Termination of the Government's Obligations.~(a) If in the opinion of the Govern
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governtnellt further operations are not jus
tified, the Government may give the Operator written notice therebf, and thereupon the Government shall
be free of all obligation to pay on account of units of work not theh performed, and the Operator shall be
free of all further obligation to prosecute the work other than suc~ as may be necessary and incidental to
winding up, reporting, and accounting. . I


(b) If in the opinion of the Government the Operator is in aniY manner in default under the terms of
the contract, the Government may give the Operator written notic~ of such default with a specification of
reasonable time within which the default must be cured; and if tlie Operator fails to cure such default as
required, thereupon the Government shall be relieved of all oblikation to pay on account of units of
work not performed when the notice was given, and the Operator ~hall be free of all obligation to prose
cute the work other than such as may be necessary and incidebtal to winding up, reporting, and ac
counting. The Government may also avail itself of any other r~medy the law may provide for breach
of contract, including the right to rescind the contract and to dJmand repayment of all moneys con-
tributed by the Government under the contract. I


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully ~reserved.


. I
ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent


by registered mail addressed to the Operator at the mailing addrJss stated in this contract. If mailed,
notices· are deemed to have been delivered five days after the date Of mailing.


ARTICLE 9. Officials not to benefit.-No member of or delegate to Congress or resident commis
sioner shall be admitted to any share or part of this contract or tol any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contrac,t if made with a corporation for its
general benefit. .


ARTICLE 10. Changes and added provisions.-


-------------------------------------------------------------------------------------------------------------------T----------------------·-------------------------------------------
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Executed in sextuplicate the day and year first above written.


.-
~.,


THE UNITED SrATES OF AMERICA


By-~;-c~. ..i:..~~~~Ie~~~.:~~~~
~lor.~1oll Madatstr&tlOft


. ....>:-------------- I
----------- I


I, , ~ . . , certify that I am the
..--------------------------- ~------.-~ secretary of the corporktion named as Operator herein;
that .- , who sign:ed this contract on behalf of the
Operator, was then of sai1 corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.


[
CORPORATE]


SEAL
U. S. GOVERNMENT PRINTING OFFICE: 1956-0-383069
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. the Oper.1iOl' i. .in po."•••ion and t~· .ntitled to .. ,
.po,....1on of the landpur.u.ant to It 1....~..nt dated "
July- 10, 1956, ·with .1... ~U1, t~ .. ~~~~ot ttv. Y'tlX'ii,
~~f '
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• l!.2~~s US!LML-
~ON PROJECT CONTRACT
operaJor ' , ,


DockeJ No. DMEA-
contr~ct No. Idm-E~ ___
contr~ct Data OCT 3 0 1956


To the United States of America:


,CONSENT TO LIEN ~
JUl2 (} j956


Referring to that' certain land in the. County of lu,tohm , State of


North earolina ..des9ribed aSfollows:V .~~c){~~Stakea~t~.~~
of the Turbltill Prospect w}4oh is l()C$ted apptoximately 15qt North or QT:loth.~ lr~


.~.e:nd 1'UnIl1Ilg 2~' Nl)~~ t~CQ ~O' {Jest) thellOEl soo~ South, thence Soo\ East"


thence SO<?' .Northl tbeflO$ 2~' W$Bt tea point of olos1lllhl1'M~·~~~ located a\


I
I .


which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
, .' I .


with the United States of America, hereinafter 'called. the "Government;" in consideration of the
c~ntract and as an inducement to the Government to enter into it, ttie undersigrled hereby--


. 1. Undertakes and agrees that property in. which the Govejrnment may acqUire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-. ,. I


'vided in the contract; and the Government's inter'est and. equity in such property shall be prior
and superior to any adverse 'right 'or claim of the'undersigned;


2. Grants to the Government a lien upon all of the undersigned's right, title, and
. I '


interest in the land and upon any production of minerals therefrom' to secure the payment to the
Government Of.,~, percentage roy~lty on produc~ion as: may be provid~d for by, the contract;gl and
represents and, undertakes that there' are no claims, liens, or encumbrances upon the undersigned's


, I


right, title, or interest in th~ lapd prior to that hereby granted to the Government other than
the following:§!


3. Undertakes and agrees neIther to commit any act norl assert any c1aiin ·in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and


I


II Either (a) insert the legal description of the land, or (b) strike out. the words "as follows"
and insert "in a lease [or contract, deed, or other document] da~ed _
and recorded in book ' page' official recor~s of said county." If (b) is


, I .


used, the book and page of recordation cannot be dispensed with. [f the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the, space,., I ' ,:'


gl Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.


~I Write "none" if that is the case. Do not leave lines blank.







Added provision:5.


4. Consents to all amendments and assignments of the contract without notice thereof,
I


and agrees that this Consent to Lien shall extend and apply


Dated this ____ day of ....;..1·_, 195_.


~_/~/&J~,,~/)~~....If,;..,'_~(,~/:_~r~-0_°_,_-"/__~"~;..../........"--_+_ll_[Seal]


_t_/ -.._f_'__,--_~'__ [Seal]


______________~l~ [Seal]


1I, certify that I am the _
I(Secretary, etc.) of the corporation Inamed herein: that __


_________ who signed this agreement was then +- . (President'
Ior Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf


of said corporat~on by authority of its ,governing body, and w~s within the scope of its corporate
powers'.


[Corporate Seal] ·1 l,


•.,. ~,


,
'"" ..~~


/.'1 .. :.:


87113







. I


J
.~....., . '.'


>",'\-
8P1Atl!1Q1 BOIICt 00I'IRACt ,/ \ r:~'


..._, ........ &All AI» 'ag'~P8 ..
'.' '. 1)QOJft 10. -·-399: ~'. .


. ~ftA


.:DM«r1l\te ,.of.!$I ¥-!E
. " . :. kplorati. few __n'in'1oUot .",......... 'h&U be' JI~~' .
torM4 1D the are& 1n41ca1*\ 00: the a\tMJlM~_,~'\~:'. .'"..".t, .'eMU tO~, •• c. JIIIA,.Jt.399.- . . '. .


. . .
. .


, !M Wftl.U..1W 1aio two'UIa.~ ......n '-low. fbtt·~,·· .:.
~. ahtJ.l ..".....". 1,.~ lhall JW~.~ ··ot ...... 11
VDrk .. tIae~t &pJI*OTea tn wrtt1r'l~ . .


"!Jet
.' . bpoM··the pt"-tit.~ 'SM .•tr1lte lt7 .• wat1»& '.
~tel1 1" teet lona 'bY 15 teet'n" "" S ,.~. 6MJ, Ml .""nc S,o· cubio ,.....,. at ....tl... ' ._In


. ,'1'. Coutlurtt


.(a)' A ~1ho\lM,~ at..utoM 1 .tMt 1>J
8 te.t'...,. 1D tw1l . ". . :


,.. (b) A JOIftIer..............., ldaS•• :.'
.4iMu1ou It. r.l bJ' 3 ,...'t ~.Ii ,...-


(0) All ~Jl nor.. MpSiM, -ta'.,.
li_.lOU I :r.-n D7 1t fen ,ltJ 1 toot.


!be too~.·..,'be' waf1ocIN4J Iltall...... ~.Wlfia1.he4··
~. 91th JrO'k~I.....'tOOf00YU1DIs ....·.ball" et,UlJ.»" 1d.~'1oQ .
....7.. .' ,


, ..~~~r ....t•• .-u,'_ 'boM4 '. au .1a-e)...
*'1l ......~ 1-1Mh balaaol or t-iJIOh .on,...~J aa4 .~
.......a at .. .......10 .-tal ·IMU lie 4. u4 ... 11" 'or " .
..... IbaU be..... Vi'ih~ .-.~ tit • ,. ~ .1~t 1~~


, -


a. rNa the ''bntta of'tbt ...Mb at. &JOut,~ 1>7~ CoY•.
unilln, .bIt .........-••ft'\, lMUMl .. ...nleA&1.Aaft tw··.·~.. '" .'
w:rt. to ..... 60 tMt. . . .. .' ;; ,',:' .


,. b)1ont, 'tl__ ~ 4ft"lu. trta \he 'bOt~ ....... the.',
lrottca of 'the Daft, BOt __ 80 teat Of VSrn. 84{0I' erot-ouw. "c''


.. C'JI'CW" 1IJ7 '\he loY""".' , .I . '.







j •
, 1M~ ..~ ttrlfta filIAl. Oro'8OU'- .-.u be ttaMft4
..........,I ..._.11 .... Jd,u1JaNa CY"...._'l~ '.MU1...,. of '
, htJ" '" T ftet ill "clear of ,,:la1tw.All won',.-u be ..Itt...,
.. tbI ,...~t".' 1& .. IlNe prca:.Ia1t)" then'to ,~ ...1\1••


... lMat,14M, tMltU4:101l, 41Hn1oa, "',at.-tot .u ~t
, .. -tab".n _ u. .....,tJ. .f 't1Ie toY.,......


!M.D'
1. ~. fOoJ.bolJM lJ ,f7'.oo


, - .....1' ·1-11 25.00
..- Ix,plo&w ia.1I1' .•00


t. ItDk 60 t .., of I'bIft • fU..oo/~.


'.Drift SO tNt of f:riftI -..AI. ,CI'OaHUU
,'". • t".oo/ft.


1.u.te4~ Con fit fN.1Mt


1oH..-at Jutt.1.."!_ • 1'*


17 ljS ifMiiiw'.i _lit••'5.':. r.
" '


I


u'.QO
1.6~,~OO


';~


'~


I f







r--··---····_~--' - -,. -~ - .., ".-
, ....


0'


N


~


\'


"


" •.,


.. ' ....


- "


/


." . .. \"''''~ ....
\ \'.\ \


- .\ ""


ipr---O j...),:) S (: d


~: \'" c }-, c h


,
I


r<;> .., .. '.~.
'...:Y I .....


". \.


i~ ".~ '-:
;i: . .'\ "'"


.~~


O. .::


LEGLi\lD


'-----------_.._.......


,~.


, ..
o


,
/


". f


C 0 )"11 ~.l. c..""(
,../ a,tt' 'L t ud e 0 F


fa \ia-t"lO)t
~ 5 h ~~ F·t


I


/ cut
\.~~:,~.\ dum p


I v" pC':j rned t-le,


I
, ~ """r-' ; r /! (] y"'-{


"~.::'" I' l I ..... '-A, ' - t t~


! hoy-,l 6 \:2 tl '; ;2-


I c·~: e r .5 S
, / a::"-t l t ~J (:~ e -' C) r'
f
I
I
I
l,


,() ':-
'". "


\\ '~/


-'


/


,
• ,_ "t~$"~'#. , .. <_._~ _',:;;-'- •• ,1".. ....,.' -,; c_,.~~ •• ; ~~ _.~ ..·.·- .. _ ....". ·_--·.e-.~,--~_.:.---


9~5 ·5tP !) .. j~.A.
..,~, ~,~.~..~",. _~.,,_..~~,~ __~ '" ~_ "~..~._ ~.,...__....---J


Tu F~3 '{ t~', LL~ PROSPLCT
fv1 t 1~c H E L L- C_o . .> N.C ·


DMEA-4399


!
t
J
;
~


j
f


1:Isca.le..
l
I
~


. _"_ .. ·._ .... '"''''_... i ...·~. __r .. ""'" ....~'lo~ ...


,0
'J ., .' l' 35 '~#PC h tjt - ~C;'~ Dc.' \. \.. cd ,; ..'


I, .-:. I I I \ . <-' tot;.. I.. I (.' d f i v·; Q... ."cCt w 3 C> I" V ~


, to. ._._~~ , "•. - .







• •


,
I


~/~. ~li#~ ~. I':: :
._ .'.-' :....-1'- /


I
i


J ._.~.. _.__


/
I


/


l·--------~ -.


4~ ~.• \;'


!., ' .l


! .
\


.. ~ '" .


~,..


I


/
I


\-,







MF-I03
(Revised April 1952)


•. . . 'i


UNITED STATES DEPARTMENT OF THEI-ERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Form Approved.
Budget Bureau No. 42-R1035.2.


~II


APPLICATION FOR AID IN AN
EXPLORATIO,N PROJECT, PURSUANT TO


".n DMEA ORDER 1, UNDER THE DEFENSE
PRODUCTION A-CT OF 1950, AS AMENDED


INSTRUCTIONS


JUl 1261956.
Not t~': be filled in by applicant


Docket No. tf_)_j__7 _
Metal or Mine~al ..~~-----------------.
Date Received -----':1-~--~-~---~--£JG!-------.
Estimated Cost #---6-~g--~-Q-----------------
Participation (Government %) .


\ ,.'


1. Name of applicant.-(a) State here your full legal name, in the fonn in which you ~ill wish to contract, and your
mailing address: :. M~~k __GQuge#_-J3r(nm--Spar.ks--M.d..-.sJ}ln.-.Fhi11ip.s__~d__,J.obn.-Fhillip.s------------.;----


::::::::::::::::::::::::::::=~~~~~~::,::::::~~~:~~;:~i:~::::::::::::=:::::::::::::::::~::::::::::::::::::::::::::::::::::::::::::
.---------------------------------------------------------------------------------------.--------------------------------------------i------------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.


(c) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.


2. General.-Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application.
Submit this application and all accompanying 'papers in quadruplicate '(four copies), with yohr name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the fonn' for all required
information', state it on an accompanying paper, with a reference in each case to the instruction ~to which.it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with'Defense Minerals Exploration
Administration, Department of the Interior, 'Washington 25, D. C., or with the nearest field executite officer thereof.


3. Applicant's property rights.-(a) State the legal des~ription of the land upon which you
1


wish to explore, inclu4ing all
land Which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract ~~.K~__~~_~_C?~!P.1i,;.Q~ __g;ty~!?___.Q!?_~_~1i.:t!~_gh~ __l~~.§~_~ ~


• ..: ~ ---------------------------- 0 ------------- ~:-----_------------------- _


---------.------------------------------------------.--_.._------------------.----_..._------------------------------------;------------~--_..:.------~---------------------------------


(b) State any ~ine na~e by which the property is known. Turbvfill -Prospect ".
(c) State your mterest m the land, ..whether owner, lessee, purchaser unaer contract, or otherwIse .L.e..s.s.e..e :. _


(d) If. you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. Lease attached.


(e) .If you own 'the land, describe' any liens or encumbrances on it .N.o_t.._~M.d__oJm..e.r.. ,.------------------ _


(f) If the land consists of unpatented claims, add to the description above, the book and \pag~ numbers for each recQrded
location notice. none


4. Physical' descripf:i,on..:.- (a) Describe i,n detail any mining or exploration operations which 'have been or now are being
conduc~ed 'upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See a'tt{iched sheet.


(b) State past and current production, and ore reserves, if any, giving quantities and grades.
(0) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic infonnation you may have, indicating on each
whether you require its return to you. I


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. . .


(e) State the availability of manpower, materi~ls, ,supplies, equipment, water, and power. 1&-66661-1







I .'
5. The exploration project.-(a) slthe mineral or minerals. for which you wish to explore ---------Mica.-:-------------------. I . ~


------~~;--~~~-~~~h~-~:~~~-~~~~·-~~~;~~-~~-~1~~-;~~;~~;~~-:-::~-:~-~~:~~-~-~~~~:~~:~-~~~-~~~~~:~:-~~::-;:~~-~~:~~-~:~~~~-~~-~;:::~:;;-
of any present mine· workings, .and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. . See !sheet.. .


- (c) The work will start w'ithin __LJ_Q. days and be completed within months from the date of an exploration
project contract. I


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo
ration project, and also that of the perfon OT persons who will supervise the operations·Now on file with D.M.E. A !d


6. Estimate of costs.-Furnish a detailed estimate of the costs of. the proposed work (you will have to use a se12~~~ t
under the following headings. Add the totals under all headings to give the estimated total cost of the project: Bee shea •


(a) Independent contracts.-(Note.-If the' applicant does not intend to let any of the work to contractors, write H none"
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposJd independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per/foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). . .


. (b) Labor, supervis.ion, consultants.-Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary hi.bor,· supervisi9n and Jngineering and geological' consultants. .
. (c) Operating materials and supplies.-Furnish an itemized list, including items of eq:uipment costing less than $50 each,
and power, water and fuel. I ~.


.. .(d). Operating equipment.-Furrlish an itemized list. of, any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operat~r, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. I


(e) Rehabilitation and rep·airs.iFurnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and. movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. I .


(f) New buildings, improvements, installations.-Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be' ~urchased, installed or constructed for the benefit of the exploration project.


(g) Miscellaneous.-Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or reJairs of the Operator's equipment), analytical work, accounting, workmen's compensation
and employers' li"ability insurance, aAd payroll taxes.


(h) Continglmcies.-Give an estimate of any n~cessary allowances for contingencies not included in the costs stated above.
NOTE.-No items of general ovJrhead, corporate management, interest, taxes (other than payroll and sales taxes), or any


other indirect costs, or .work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. I


I
7. (a) Are you prepared to furnish your share of the 'cost of the proposed project in accordance with the regulations on


Government participation (Sec. 7, DMEA No.1)? . yes...... .. ~ ... .. . . . .. I .
( b) How do you propose to furnish your share of the costs?. . . I .


.. . ~ Mary ·0 Vseo!equipmentownedbyyou 0 Other


Explain in detail on acompanying paper.
I .


.. .'. . /.... CERTIFICATION . "
The underSIgned, whether as an mdIvIdual, corporate officer, partner, or ,otherWIse, both III hIS own behalf and acting for


the applicant, certifies that the inf4rmation set forth in this .form and accompanying papers is correct and complete, to the best
of his knowledge and belief. ./


Dated ~ ~~_.?.4._L , 195~_ .


Title 18, U. S. Code (Crimes), Section 1001, makes it ~ criminal offense to make a willfully false statement or representation to any depart
ment or agency of the United States as to any matter within its jurisdiction.


u. S. GOVERNMENT PRINTING OFFICI: 16-66051-1
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JUL 2 61956


~~. :...


MF~103 (Continuation Sh~et)


I


4. (a) This mine vTas mined fifty years, ago, only hand \prospecting
was dohe. Applicant has no interest in previOus operation.


• I


(B)


(c)


(d)


:-~ (e)


No records available. \
I


I


Dump leaves evidence that good mica was produc~d.


Project is accessible to road.
I


Manpower, equipment and supplies available, power 200 yds~


away, bulldoze to remove overburden and best locate shaft;
then lO\ler a 51 x 7' shaft a depth of 60t and drrift a
distance of 100' with vein.


•


6. Estimate of cost:


35 bra. Bu11dozing @ $10.00 • • • • •


60' Shaft @ $50.00 per ft. .. • • • •


100· Drift @ $35.00 per ft. . • •


• '!,30oo.00 vi'


?500.00 /'
i \


Total estimated cost of project:







• MINING LEASE •
State of North Carolina Hi tcbeJ ]


!
This indenture,made this 10 day wotL----xJ~u1...y..., ...1..9L.5,u,6"- -+:_, .......__~


I


between Jesse TurWfill I


!


0,' ..-Mi::.=.-t~c5.-:he=ll=__ County and State of North CaroUDa u party of the flrIt part, and IalowD


u lessor---. and Mack Gouge, Brown SParks and Sam Phillips and J om Phillips
V.lof' Mi-.t...c=h=e;;:;;ll;;:;;",.., CouDty and State of North CarOuDa, pari)' of tile seconcl part ucllmoWD


I '


u lessee.


WITNBSSBTR, ~t the part..Z of· the flnt pari 'lD coDllderat1oD of ODe Do1W In baIlcl zece1ved and hereby aClmcnrl
edJed by the leuor-. and In CODIlderat1qn of the AlN8lUDtI herelDafter 4=ODtalDed,', on~ part of the partJ of the IICOIId
part to be performed, hereby ~,aInI, Ie... and Iranta to the puv of the IICOIld Put, uul hlI hen and ao'p.. for tbe


,,.-lod of flv. yean f1tom the date of tblI ~ent, the foUowlDl delCl'lbed real pro~, for mlnlD8 purpGIeI, lD the Coull"
and State flnt above written to wit: '\ .


Beginning on an iron stake. at the center of the Turmt'11 I:Prpapect Whicb i 6 ] gcat.ed
I


approximately 150' North of another iron stake, and n1Dn;ne- 250 ' North; thence 2501 Rest;
, I


thence 500' South; thence 500'Eastj thence 500' North; thence' 250 1 West to a point of


closing. This property located at Ledger. N. C.


I'


TO HAVI ANI) TO HOLl) the II1d~ to bIm, for mlnlD8 purpoIII, the ,1I1d 11... ucI btl blin lAd __ for till
....Id porlod of !lv. ,.m 1ft compllaDot with the condltloD of thll lnItrumlDt, for the purpoII ucI with· the rlPt to dt&
ClUII'I7, ••mb, explor. for, obtalft, IIld remove 1ft)' ldftd of milllrall, meta1I or toul1l, IlAd parUcu1arl)' mlca, aDd to COIlduct
the .amI to 1ft)' Ixtent the aid pan, of ,the .100M part,th.llli1l, may de.Ir.. ADd It II blnb)' a••ld bltWlln the partIeI
to tbll apoomont that the party of the .ecol)4 part II to bav. the USI of, 1ft)' Uftocoup~ buIlallll. em aid laftdl for mlnlD8
purpo•••, aIld thatb. Ihall have thl rIIht.to .reet .uch~.. u h. n••eII to CIITJ',Oft IUCla mID1DI op.ratlnl durlq the'
period, of till. 11•••, aIld that the party of the 'lICond part .han k.ep the .am. In u ,ood condition al wb.n rec.lved, Ublvo!d.
Ible accld.nt. .xc.pted. And It u 1110 lIreed by the party of the .ecoDd part that no unn,c'UIr)' dama,. II to be dODl to
the l.nd. blNlnl••••d durlnl the period of thlIlea•• aIld the continuance of .ald leue, Ibut the IIld party of the ••cond part
.hall havo tb. rl,bt to tlke from laid laftd. leued to tbe party of the lecond part any wood or timber the pan, of the lecond
part ml)' no.d to CIl'l7 on .ald mlnlnJ oper~tloDi or .'whlch IDQ' 'be needed to CIl'l7 on the addition to exl.tln, buUdlnal or
to erlct now buUdlnl. or .heell on .ald land~. (Timber, of hllb or .peclal market value iI excepted and .ball not be us.d b)'
the 1••••••) And It II herebY lIl'Ied that the party of the .econe! part, the .le••ee, lito bave rllbt-of-wl1 of lnpeu and '1N0
to .ald min•• or land upon wblcb ~xploratlon II belnJ' conducted. ' .


AND IT IS I'UBTHmB AGREED Tbat the party of. the .econd 'pari, the le..... bereby al1'ell to pay to the laid part...- of


tbe flr.t part, or bil or their beirs 01' a.s1pl, a rental royalty of lis (One-Eighth) Gross 'Sales


on tbe mineral. taken and .old from '.aid mines wblcb .ball be for the use of the IIld ~d. for the afore.ald period of !lve
year•• Th••lld 'amountl iball be payable on the' computation of -1l1nIbl1ll on the te"th day of eacb month coverlnlll1ll
mlde durin, tho prevlou. month.. ' ArJ.:v minerall other than tho.e I,t forth above wblcb' may be taken and .old .ball be paid
for and It tbo Ulualroyalty· rate of the mlnerall taklim. '. ,. . \


,AND IT IS I'UBTHmR AGREED Tbat ~e leaee, the partJ of the .econd part. blI heir. or a"1IDI, Iball bave the option
to ronow tbll loa.o and to extend the period of Ita~ for an additional flve year. froID tbe date of Ita pre.ent termlllition.
Tho option Ibln bo oXlrcile4 by ,Ivln, formal written notice to the party of tbe fir.t part, or ,by the continuation of 1ft)' mlnlD8


, oporltlonl thon boln, conducted. The le.lor_ reterve tbe rl,ht to Ule the land, or con~ey the .ame n~t confllctlnl with thlI
1el'o, but undor any conveyance the tel'lDl ofthllleue mUlt be recolDlzed by the Il'antee, purcbuer, or ...1IDI thereof. ADd
It I. all'led that the le.lee IP1 u.1In thll mlnlq leue or In)' part thereof and ,that he may lubleue.


. "


, AND IT. IS I'URTHD AGROD 'I'hat t~e le••ee, the part)' of the .econd part, blI beir. or u •••• iI bereby ,Iven an
optl~n to purcba.e ~ the rllht, title and Intere.t, le,al and equitable to and In the real e.tate delCrlbed and let fortb In thlI
'. '


18ale for a' total purchue price 0' , , laid purchue price to be paid In full within three yean from the date
of thil lnItrument and It iI apoeed that all rentalroyaltiel paid to the party of the firlt part .hall apply towlI'd and be a
part of the total purchale price above let forth, and that at luch time that the total purchale price iI paid In the form of rtsI
altiel or a lump lum pa:vment or a combJpation of both, the party of the flrIt part will execute a Ipeclal warrapty deed to
the party of the Hcond part and that a tender of the rema1n1nl purchale price at Ill)' tim. within the next three JeIU'l 'Ihall '
entitle the party of the lecond part to IPecWC performance of thll option contract.


, BU'l' IT IS mRESSLY AGREED That unleu mineral or fOllU material 'of practical value for mlnlnI purpo... Ihall be
/' found within i period of two )"earl from the date of thll Instrument, the leue may be terminated by the leuee at any time


thereafter on thlrty daYI notice to the lellor_ The lellee al1'eel that durin, the period, of thlIleue 01' the continuance of
thJs leae work inlaid mines or exploration·for,new mines withiD the area leased mall Dot ~e~ lollier than nlDety day. at any
one time, unavoidable accidentl excepted.


WITNESS our handland leall the day and year fint above written.


" J/
~I._\_l'_'_,1 ...1- ...;(~.'.../ _/_',_I-'-'-,;,...-.--__(SeI1)


( /


------~--------(Seal)


---------------(SeI1)


~~~S/
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~Gouge


Mr. Gouge is 52 years old, was born and brought! up in Mitchell
• I


County, attended school in Bak~rsville, N.C. He is presently


employed by state Highway Dept. and has been for twepty-tltro years.>


Has good reputation in the community and he l~sps the following


references:


Mr. C.W. Ellis


. Route #3


Bakersville,N.C.


Mr. O.V. Coulter


Spruce Pine,N.C.


Mr. Ed Fortner


SprucePine,N.C.
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1MEA FOnD 1
( 12-56) .'


X·)r. Jess Turbyfill


Rout$ .3
BakersVille ~ NQrth ClU"Olina


600


JUL 25 1957


OFFICIAL FILE COpy
Date Surname Code


Dear ~J4'. Turbyfill:


Re I Docket ~Jo. Dl~A..4399-!"aca
r·bck Gouge, Brown Sparks,
Sam and John Pbillips
Turbyfill i-line
£J1itchellCounty, r10rth Cnrolina
Contract LO. Iam-~1029


Enclosed is a copy of ~ Gelf-explanatory letter of today
to the Operators under the above-cited contract.


This correspondence relates t4 tbe und'ZLted Consent to Lien
signed by you.


Sincerely yours,


c. O. Mittendorf


Administrator


Enclosure


WCAnderson:rsi 7/23/57'
COPY' to: Admr. R. File


Mr. Chambe-rs
Field Team, Region V
Mr. Kiil4igaard, 5222
Mr. Dietrich, 3061
Operating Committee
Mr. Houk







CodeDate Surname


OFFICI~L FILE COpy•
600


,. y/~~


YJocket i'.Jo. DX~~i~.-4399-fllca


r,ack Gou~e, Brown Sparks,
S~ and John' fhl111ps


Turbyfill 1jine
Viitone).l CountS') I~orth es,rolina
Contr3ct'rJ'o. Idr!1-£;1029


1\e:


JUL 25 1957


'.'


F19ssro. I1aek GoU(JG, Brown Sp.:u-ks,
Sam and John Rlilllps


of0 !~!r. Sam L~ ·l:11111ips .
Spruce Pine, jJo:rth C~olina


IMEA Forti 7
( 12-56)


Gentlemen:


1~eferenc0 is rode to your terminated exploration contrae't
Wit.h the Government.


tie sincerely regret that the .work performed did not result
in a certifioation of diecovery or development under the lorovisions
of the contract" In tile t:ibaence of such certitic!ltion, the Govorn.1<Jlent
retains no claim or lien aga1nst the property subject to the contract
Qr any future prod~9tion tl\eretrom. ive, theref'o:re,are closing our
books and reoorda on this project.. YoUr attentio~, however, 'io called
to the provisions of the· Icontract which ~8qtl1re the Operator to Iteep
and preserve certain reco:rde tor the period indicated.


.. Your interest in th.e nt·lmn. explorotion progrQm a.nd partici....
pation th~e1n are fully c.pprec1ated.


Slncerely yours,


C. O. Mittendorf (-It~)
, (..'


Administrator


WCAnderson:rsi 7/23/57
Copy to: Admr. R. File


Mr. Chambers
Field Team, Region V
Mr·. Jesse Turbyfill
Operating Committee
Mr. Kiilsgaard, 5222·
Mr. Dietrich, 3061
Mr. Houk ,.







Re I Docket l~o. DT.~..4399-1~!1.e!l
l:1ack Gouge, Brawn Sp.~1ts,


Sao ar~ John rnillips
Turbyfill r-ane
r~tohell County, North Carolina
Contr2.ct tJo. IdrJ....D1029 .


OFFICIAL FILE COpy


IMEA Form 1
( 12-56) •


f.fr ~ Robert [~. ~u.rence


Executive Officer, D!·JE1~


,Field Team" Region V
l~oom 13, Post Ottice Bldg.
Knoxville 2, Tennessee


Dear ~;ir. laurence;


JUL 25 1957 ,


• Dote Surname Code


Enclo~ed is a letter 'to be forwarded to the signor of
the Consent to Lien under the sUbject contract.


Itlndly cO!Jplato -the a<ildroSG and forward, ret:lining your
copies and returning theramaining copies.


~incerely youra,


w.. s. Martto ' .


ACTING Chairm:ln, Olrl}rotina; C<>:mmittea~
Approved:


Horace T. R~ / *
t-Zembcr, rro.re~u of~ 'fJ


'l'hor 13: 'cP- oJ
. • ~1I sgaard ~.-J


~Iember, Geologicul, aurve


Enclosure'


WCAnderson:rsi 7/23/57
Copy to: Admr. R. File


Operating Committee
Mr. Chambers
Mr. Kii1sgaard, 5222
Mr~ Dietrich, 3061
Mr. Houle


862 J ,
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JJ1EA JForll 7
t~·~~~


t . •
July 23, 1957


Project Summary Report


•
600


OFFICIAL FILE COpy
Date Surname Code


'7/')) d,,/I~~ .- 600


.,/111 1IttJ., 600
, ,


100


220


Operators:


By:
1.


Walter C. Anderson, Division of Nonmetallic Minerals
Docket No. DMEA-4399-Mica ~
Contract No. Idm-El029
Turbyfill Mine
Mitchell County, North Carolina


Application: Form MF-l03 (April 1952) received July 26, 1956.
Work Proposed by Applicant: _


35 hours of bulldozing; 60 feet of shaft and 100 feet of drift.
Amount requested: $6,850.00


Mack Gouge, Brown Sparks, Sam ana John Phillips
c/o Sam 1;". Phillips
Spruce Pine, North Carolina


Operator's Property Rights: Five year mining lease on the Jess Turbyfill
property consisting of 5 plus acres, dated July 10, 1956.
Consent to Lien of Owner, unda~ed.


2. Contract: Form MF-200A (April 1956), dated October 30, 1956.
Work Authorized:


Stage I
Trench excavation -


350 Cu. yds. @ $0.30/c.yd.


Stage II
Construction-


Toolhouse, powder and exploder magazine
60 feet of shaft , $44.00/ft.
80 feet of drift @$33.00/ft.


Estimated total cost of project
Government participation @ 75%


$).05.00


115.00
2,640.00
2,640.00


$5,500.00
$4,125.00


Amendments: None.
Work Completed: stage I


'Excavated trench
Total accepted cost
Government participation


10 00
105.00
$78.75


Work began November 12, 1957, and ended after completion of
stage I on November 16, 1957. Automatically terminated by non-approval
of Stage II work. Fi,eld Team Final Report received January 18, 1957.
-9Perator's Final Report received January 16, 1957.


9623







Production during project - About 30 pounds of fair "mine-run-block"
muscovite. At $600. per :ton, this would be worth $9.00. Royalty $0.45. No
equipment purchased under contract.


• ••
3. Audit: Report of Review issued Jantmry 25, 1957.


4. Certification of Discovery - none issued.


5. Comments:
How Conducted: All of the work in which the Government participated


vas acceptable.


Operation: Good •


.Engineering: Reporting by Operator was satisfactory.


Ge~logic Premise: The work did not bear out the premise that there was'
a possibility of finding a mica deposit as was indicated by past production and
mica found on the dump.


Geologic Criteria Upon Which Work Was Based:
1. Pegmatite: Conformable, 2 to 4 teet thick, consisting of


kaolinized plagioclase, quartz, and muscovite. Apparently another parallel
body is exposed in a recently cut trench which consists of perthite, quartz, and
sparse muscovite.40untry rock - semi weathered hornblende gneiss.


2. Mica: That present in old dumps is of strategic quality, green,
clear, and free splitting.


3. Past Production:


Geologic Criteria Developed During Project:
1. Pe;pnatite: Only a few small pods were uncovered, largest 6 to 12


inches .. ~wide and 2 to.5 feet long.
2. ~: Pegmatite is too feldspathic to contain any amount of


strategic mica.


Future Possibilities: None.


Recommendations: The Division of the Nonmetallic Minerals and' the Commodity
Members of the Geological Survey and Bureau of Mines concur in the
Field Team's recommendation not ~o certify.


!I/~C:~~
Walter C• Anderson .
Division of Nonmetallic Minerals


WCAnderson:rsi 7/23/57
Copy to: Adrm R. File


Mr. Houk
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WASHINGTON 25. D. C.


; OFfICIAL FILE 00" )
I: D MIe: A I'UNITED STATES RECEDVED '


DEPARTMENT OF THE INTERIO' JAN 28 1957
: . DATE I INITDAlS ~


BUREAU OF MINES I I CODE I
I C!- I I


Memorandum


To:


From:


NCl>metallic Mfnerals Division
Defense Miner8.ls ExplQration Administration


W. F. Dietricl:l, Chief', :Branch of' Ceramic and Fertilizer
Materials Ie,


,
SUbject: mtEA-4399 (m:ilca)


Applicant: Mack Gouge


Name and IDeation of Property: Turbyfill Prospect, Mitchell Cc:>unty,
North carolina


Contract Number: Idm-E 1029


Date of' Field Team 'Repor~: 1/16/57
'. .


Date Ree'd. by Br. of Ce~em1c & Fertilizer Materials': 1/22/57


Field Team Reccmmiendation: Recommend no certification of' discovery.


Comments:
I


1. Only small pods of' pegmatite were uncovered by
excavation af 555 cubic' yards of weathered material under stage I
at' an exp10rat1on program;. '


2., About BO poUnds of' "fair mine-run-block'" nni:lscovite
was recovered. ". !


3. Sufficient "ork has been done to indicate -the pegjDatite
is Bot suitable far producing large quantities of strategio mica.


4. Expend1ture~ - .
TQtal approved $5,500~00


Total cost 10;.00
G0V't. share of' the cost 18.15
Value of production during


, operation


Recommendation:
I concur with the recommendation of' the field team that


this prospect be not certli.!f'ied.


w. F. Dietrich
- I







IN REPLY REFER' TO:


JmA 4399 Idm-E1029
Mack Gouge, .et ale
Turbyf'1llMine
M1tchell County~ If. c.
$5,500: - Mica.


January 23, 1957


Re:
I I
I I


•
UNITED STATES


//:OU--------1JDt.t:..EII2A • ENT OF THE INTERIOR
OFfiCIAL FILE COP~ GOLOGICAL SURVEY


OM E A I~,. ASHINGTON 25. D.C.


RECEIVED JAN 24195l
CAfE I INITIALS I COPE


I eb~


M,emclJ:atU:umLL-__L-_...J


To: L. G. Boult, D~f'ense Minerals Exploration Adm1n1 stration


From: B. E. Nelson, U. S. Geological Survey


Subject: Review of Field l'eam F1Dal Report


A contrac"t wasa~ approving the expenditure of' $5,500
on the exploration ot a pegmatite on which considerable work bad been
done. No information concerning production, but the application said
evidence on the dump suggested good mica had .been produced.


BulldoZing revealed only pOds ot pegmatite where the work had
been done •. A second pegmatite was revealed by bulldozing; but it
contained little mica.


. Reasons tor doing further work being lacking the Stage II
work was not undertaken and the work stopped only $105.00 having been
~~. .


The examiners and the Field Team recommend that no certificate
ot discovery be issued.


I concur with the recommendation.


H. E. Nelson







Memorandum


To:


From:


Subject:


I


DMEA Fie~d Team, Region V - Knoxville, Tenn.


Final Report, DMEA-4399, Idm-El929· (mica)
'Mack 'uouge, et al. Turbyfill Prospect,


Mitchell County, N.C.


, Enclosed, are 4 copies of the subject repo~t.,


The project was terminated by non-approval of Stage II.


We do not recommend certification.


ld:d:t1u~ell'n"'c"'e"""""""'~~"--..-....l,"
Executive Officer,DMEA
Field Team, Region V


/X.~


v. J. ~c'H(Memb:r"
U. S. Bureau of Mines
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on


By


January 15" 1957


••


FIELD TEAM FINAL REPORT I REGION V


A. R. T~lor" Geologist
u. S.. Geological Survey


s. C. Bergman" Geologist
U. S• Geological Survey


and Reviewed by
l[':iJ"~ @lPmf:oXIJ:JC C" ··~'i"m~,-.


L. E• Shirley" Minin~ Engineer I _ _" . ,
, U. S. Bureau of Mines ;. T-. _. ~:- ~ Z~, "'_' .._.-:-'


. '.. ...............~~{)A....--·--


DMEA-4399. Idm-El029. TURBYFILL PROSPECT
Mica-' Mi.t chell coun~y." N•.. C....
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FINAL REPORT


On


Operators: Mack Gouge,


Only small pods of pegmatite were uncovered by excavation under


Stage I witiIh a total productilon of about 30 pounds of fair ''mine-run-block''


muscovite. No further exploration is warranted. It is recommended that no


certificate of discovery be issued, as no reserves have been outlined.


General


The Turbyfill Mine is 0.4 air miles S 380 Wof Ledger, Mitchell


County, North Carolina.


About 555 cubic yards of weathered material was excavated from a


trench 125 feet long, 15 feet wide, and 5 to 10 feet deep that trends N 300 E


through several old pits (350 C,u. yds. was under contract, the rest at'the


Operator's expense). A crosscutting trench about 40 feet long, +.0 feet wide


and 5 feet deep was excavated near the southernmost shaft on the southeastern


end of the larger cut. It was pack-filled because no pegmatite was exposed.


Work began November 12, 1956 and ended November 16, 1956.


The largest of the pegmatite pods encountered, as seen in the bottom


of the- cut, was about 6 inches to 12 inches wide and 2 to 5 feet long. It seems


that all the previous pits were :sunk along the strike (N 30° E) of these pods


and apparently just om the pods. No continuous pegmatite was observed, al-


though one may exist between two, shafts that parallel the cut 20 to 30 feet to


the southeast. The pegmatite in one shaft was cleaned off for a close inspection


and found to be too feilLdpathic to contain any quality of strategic muscovite.
-.







• •
About 30 pounds of fair 'tmine-run-blocktl muscovite was recovered.


The blocks ranged in size up to 8 inches wide and 1 inch thick.


Expenditures:


(a) Total amount of contract


(b) Total amount spent


(c) Government's sh~re of amount spent


(d) Government's share unexpended


(e) Production during operation


(f) Royalty paid


January 15, 1957.


$5,500.00


105.00


78.75


4046.25


Unknown


None


A. R.·Taylor, Geologist
qeo;Logical Survey


S. C. Bergman, Geologist
Geological Survey


L. E. Shirley, Mining Engineer
Minin,.g .;Engineer. '.


z
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indicated that there was, no justification for continuation. Actual


,


Operating Committee, DMEA - Washington


r-n---I-_~~I


~-::~=>::xto.,-;--=--1-.1-==!II


J~nuary 14, 1957


v.J1;i~~
MEMBER, BUREAU OF .MINES


~;/I.~
Robert A. Laurence
Executive Officer, DMEA
Field Team, Region V


Operator's Final Report-DMEA-4399, Idm-E1029 -mica.
Mack Gouge, et al Operators, Turbyfill Prospect,
Mitchell County, N.C.


DMEA Field.Team, Region V - Knoxville, Tennessee


Enclosed are the original and 3 copies of the subject report.


Certification will not be recommended.


Memorandum


Tol


From:


Subject:


This_project was automatically terminated by non-approval of Stage II.


Although the surfac e prospects were encouraging, the work of Stage I


notice of non-approval of Stage II was withheld, at the Operator's


request while they did additional surface work at their own expense, but L.~~_


this additional work disclosed no encouraging indications.


I
,,.;,,t







• ..., .


. ,~--


"(I


Mr. Robert A. Laurence, Executive Officer'
D.M.E.A., :R,eglon.V
Room 1';, . Post Office Building
Kn~xvillej Tennessee


He: JJt.1EA #4399 ~ IdIri~E 1029
Turbrri~l Prospect, Mitchell" County


.Final ~eport "., ," "
...


Dear ~~~' La~ence:


We began work on the above project on, November 12, 1956, and
.' stopped. ·work upon terminatioll of the conti-act on' November 16,


1956. ' .


[\n.


We moved in a bul~dozer and excavated a ,trench along the strike,
" .of th~ pegmatite.. .The contract was, tenn1nated at the .end of' ,
, 'Stage I, because' the prospect' 'did not look.promisi~g, from the', . '
',geologic~ standpoi~t. ' .


We wish ,to thank the .field team for thei~,assfstance on'. the
. ~byfi1l Prospect•. If.furth~r details are necessary, please, '
,'contact ·us. . ' .,


Very. ~ruly yours,,' '.


~X~
Sam L.· Phillips' .


"
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•
INTERIM REPORT


•
Z


Mack GOUg8~ Brown Sparks, Sam and John Phillips,
c/o Sam Phillips, Spruce Pine, North Carolina
OG4 air~ine miles S38@W of Ledger, Mitchell County,
North Ca.rolina


Opera.tor~


Location:


~
j..


Additional trench work by hand at this prospect


does not sufficiently expose promising pegmatite that will


warrant Stage II~ The Field Examiners recommend that the


contract be termin'a ted at the end of Stage I and that no further


work be attemptede


The Ope,rator has attempted to expose pegmatite at


the surface in at least 3 old shafts on the property which were


inspected by the ~xaminers at this time. None show pegmatite


containing strate~ic mica and a negative answer was given


concerning any future work at these locationse


t~;
Lo EQ Shirley, Mini g ~ngineer


Ue S~ Bureau of Mines


Ao He Taylor & So Ce Bergman
Geologists, U0 S~ Geological Survey


December 12, 1956







•
TURBYFILL PROS


INTE~IM REPORT


Idm=E102


•
Mack Goug(B, Brolfn Sparks,' Sa.m and John
c/o Sam Phillips, Spruce Pine~ North Caro
Oc4 airline miles SJ8@l!lf of K~dger, Mitchell ~~A:;V
North Carolina


Operatorg


Location:


The st~rting date on this contract is Novembar 12,


1956e Stage I~ consisting of trench ~ork by bulldozer has been


partially complet~d@ The excavated trench is 125 feet lon~ by


15 f~et ~ide by 5 to 10 feet deep and trends N30@E. Material


encountered' consists of hornblende-biotite gneiss and thin


lenticul~r pods of pegmatite conformable with the country rocko


About 30 pounds of mine=run book mica of fair q~ality in sizes


up to 611lt by 8v~ by ltll thick was recovered during excavatiiOne


A narrow crosscutting trench was excavated about 300 feet


north'etastt. of the first trench but no pegmati te in place Mas


exposed.


The operator was of the opinion that further excavation


of the pegmatite lenses ~ould show pegmatite.that would ~arrant


'further exploration in the form, of Stage lIe Another visit will


be made to the mine when the examiners" are again in the area,'


to observe the results of this work.


tEo{ii~ngineer
u. Se Bureau of Mines


Ae Re Taylor and Se C. Bergman
Geologists, U. 5 e Geological Survey


November 14, 1956







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


ROCWA~H~O~FfS.~. a~DG.


KNOXVILLE 2, TENNESSEE


November 14 D 1956


• •


Memorandum


To: Operating Committee~ DMEA = lflashington


From: DMEA Field Team, Region V-Knoxville~ Tenno


Subject~ Signed Contract = Idm=E1029, rn~A=4399 =Mica
Turbyfill Mine~Mitchell County, NelC.


c/o Sam L~ Phillips, Spruce PineD NeCo


Transmitted are three signed copies of the-


subject contract$ The usual distribution .of the other


copies has been made by this office.


[)~ ~A·~U-
~~ Laurence







• UNITED STATES
DgPARTMENT OF THE INTER.lOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


~§I1!N~N~~AlDG, If
~~O}{~~llE 2p TENN•. ,


November


Mem.orandum


To: Operat:ing Committee, DI.jEA~ Washington~ D" C",


From: field Team j D~1EAj) Region V, Knoxville, Tennessee


Subject: Docket No", DMEA=4399- Mica
Mack Gouge, et al., Spruce Pine, .North Carolina .
Turbyfill Prospect, Mitchell County, North Carolina ..


The subject exploration contract has been forwarded to the
Applicants for signatures.


hTe are satisfied that the proparty.ll as shown on l~p No o 2
is essentiaJ.ly the same as that which the Applicants are leasing.
However j) we note the follmung discrepancies betlPleen the map and
the description in Annex I:


1. The beginning iron stake is at the south edge of
the Turbyfill prospect",


2~ The south edge of the leased area,p as sholm on the
map is 300 feet south of the center of the prospect, instead of
2,0 feet as<given in the descriptionQ


3. The leased square, as given in the description
extends beyond the north and northwest boundaries of the Turbyfill
property as shovnl on the maps


We assume that these are unimportant discrepancies.l> and
that, for purposes of the contract, the area covered by the iBlease
areaf! on Map Nos 2 is all that is subject to the contract. That
area is adequate for the proposed exploration.


~II·~
Robert A" Laurence
Executive Officer


v9·~~--L
v. J. 1~ih~~=-~
Member, Bureau of· Mines
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Docket No. DMEA-4399,-mica'·
Mack Gouge, Br9wn Sparks,


Sam and John Phillips
Turbyfill Mine
Mitchell C~t1, North Carolina


Re:


•.;.:~ ..: ...
• ~. ~., ~'.' . ~.


UNITED STATES
DEPARTMENT OF THE. INTERIOR;


, ~


DEFENSE MINERALS EXPLORATION AO~INISTRATIONf ':.'~~
'\ . " ,


WASHINGTON 25. I!>:v~\,,60O(';V""". '


~!V',i""" ,'t.y<,'J " , ,


" '\


S\E:P 2 8 195~


v
Messrs. Mack Gouge, J;3rown Sparks,


Sam and John Phillips
c/o Mr. Sam L. Phillips
Spruce Pine, North Carolina


Gentlemen:


Reference is made to your application for Government
assistance to explore the subject property. '


, When examination was made of your property on August 21,
1956~ you were requested by the examining engineers to sul:mit a


'tie-in, that is bearin'g and distance, of the beginning iron stake
of the lease to a permanent object or corner of the land covered
by a recorded deed. Also, please furnish the book and page number
of the official records of the subject county.


Processing of your application will be held in abeyance
pending receipt of the requested data.


Sincerely yours,


~~~
Walter C. Anderson, Acting Chief
Nonmetalli9 Minerals Division
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UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


WASHINGTON 25. D. C.


v"
Memorandum


• •
September 19, 1956


Re: DMEA 4399 (mica)
Mack Gouge and partners
Turbyfill Mine
Mitchell Co., N. C.
A:ppl. est. - $6,850.00
Rec'd. est. - ~,173.00


IN REPLY REFER TO:


To:


From:


L. G. Houk" Defense Minerals Exploration Administration


N. E. Nels9n, U. S. Geological SUrvey


Subject: Review of Field Team report.


The applic~ts requested assistance in ex,ploring a
2- to 4-foot pegmati~e in hornblende gneiss, by bulldozing, shaft
sinking, and drifting.


Old time work was done on a pegmatite with essentially
unknown results. Recent work with a bulldozer exposed a pegmatite
:probabry=parallel to the one previously ex;plored. ,Little mica is
visible at any place and no production is known to have been made.


The examiners and 'Field Team recommend a 2-stage work
program consisting of bulldoZing, sbaft sinking and drifting.


I concur with that recommendation.


L-V1.,.~
N. E. Nelson


o







•UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES


WASHINGTON 25, D. C.


September 2Q I 1956


Memorandum~


To:


From:


Nonmetallic Minerals Division
~f'e~se'MiIl:eralsExJ?~Qration Administration


W. F. Dietr'ich, Chief'
Branch"of' Ceramic and Fertilizer Materials


SUbject: ~-4399 (mi~a)


Applicant: M. ~uge,:~. Sp~ks I .8 •. Phillips ~d J. Ph:f:l:liJ?~",_,,~


Name and Location of' Property: ~byf'ill Mine I Mitchell County, N. C.
. ,,,


Date ot Field Team Report: 9/7/56


Date Rec'd~ by" Hr. of'Ceramic & Fertilizer Materials': ~/~Y/?,6""."
..


Field Team Recommendat,ion: Recamn.end a 2-stage exploration project.


Comments:


1. Mica has been produced from this 'property but the details
of operation are not known and old workings are inaccess;ple.


, , .. .=., ."" ,~-'"


"2. Strategi? mica was ~bserved ,on the o~d d:umps.


3. The proposed program of' exploration will determine value
of ground in m1ne that previously has been reported as a pro~ucer ot mica.


Recommendation:


I concur with the field team's recommendation tor a a-stage
unit-cost contract.


W. F. Dietrich
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UNITED STATES


D~PARTMENTOF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. c.
~OOM 13 POST OFFiCE BJLDGo


KNOX\HllE 2, TENN.


September ll~ 1956


MsmorandumV


To: Operating Conmti.ttee j 'DMEA, Washington, D.. C.. '


. ""-
From: Field Team, DIVlEA, Region V, Knoxvi11e" .. Tennessee


Subject ~ Field Examination Report, DI1EA-4399 (Mica)
J.VJack Gouge, Brown Sparks:; Sarn Phillips and John Phillips
Spruce Pine ~ North Carolina
Turbyfill I'u1ine}) lviitchell County, North 'Caroiina


Enclosed are four copies of the subject report'~ and nine


extra copies of the sketch map.


A two=stage project is reconnnended. Please note that


the Operators have been requested to submit a tie-in from the


leased area to a permanent corner" lrJe 'Will foniard this l-lhen it is


received.


~A,~.
Robert A.. Laurence
Executive Officer


P - '-'l.


~~c.
WID.. A.. Beck for V0 J 0 Lynch
lv.Iember ~ Bureau of Hines


(date)


Reviewed by
JDMEA OPERATING COMlVIXTTEE


tt~/Z./:;-C


Enclosures 13







DEFENSE MINERALS 'EXPLORATION ADMINISTRATION


EXAMINATION REPORT BY FIELD TEAM
REGION V


ON


DMEA -4399~TURBYFILL MINE (mica)
MitcneI! County, North CaroIina


•
UNITED STATES


DEPARTMENT OF THE INTERIOR


•


BY


September 7, 1956


D. H. Amos, Geologist
U.S. Geological Survey


abd


. L. E. Shirley, Mining Engineer
U. S. Bureau of Mines







• •
Applicant:


FIELD EXIMINATION REPORT


DMEA-4399(mica)__~rbyfi11 Mine


Mack Gouge, Brown Sparks, Sam Phillips and John
Phillips {Partners} Spruce Pine, N.C.


SUMMARY


Only a few exposures of pegmatite are present in shallow
old workings at this mine. Mica of stra~§gic qua1i~y occurs in
the dump of these workings. ~is recommended that exploration
assistance be granted. The work should be staged.


Location


The Turbyfill Mine is 0.4 airline miles S 38°W of


Ledger, Mitchell County, North Carolina.


General


The property was examined August 21, 1956. Messrs.


Brown Sparks, Preston Young, Jim Young, John and Cecil Phillips


and Jesse Turbyfill accompanied the examiners on the inspection


which required about 1 1/2 hours.


The property is held under lease by the app1ic~nts


and is adequate for the p~oposed work. No cOllltemplated work


will be near a property line. The applicants have been requested


and have agreed to furnish a tie-in {bearing and distance} of


the beginning iron stake ot the lease to a permanent object or
corner of a recorded deed.


All of the applicants have had considerable mica mining


experience and are co~petent to do the proposed exploratory'


work. The partnership"is financially responsible.







." • •
Access is available to within about 150 feet of the


·mine by an all-weather gravel road and the remaining distance


is a jeep trail. Electric power is about 100 yards from the


property. ·Equipment, supplies and manpower are all locally


available. Water is obtainable nearby.


No surface facilities are present on the property.


pp8¥ieus work


Considerable mining was first done about 60 years ago


on this property. This operation consisted of sinki~g a serii8


of pits along tpe strike of the pegmatite (see attached map).


All the work was limited to shallow depths, generally less than


20 feet, and was conducted by use of.hand tools.


During World War II a production loan was obtained from


Colonial Mica Corporation to sink);.'·'{'· a vertical shaft in the


hanging wall at the suuth~est end of the body. This shaft is


·reported·to be 80 feet deep and to not have intersected pegmatite.


A planned crosscut northwestward from the Ihaft bottom was not


done as the funds advanced were exhausted. The depth of the


shaft was taped by the examiners to a depth of 65 feet· with the


water level being at 54 feet.


In the late 1940's Messrs. Preston and Jim Young sank


a 35-foot shaft southwest of all previous workings and did about


30 feet of level work from the shaft bottom. Some mica is re-


ported to have been obtained from this work. This shaft has


L---·-· since been fil.ed


-2-







• •
A 44-.foot vertical shai6.t is present in the hanging wall


near the northeast end of the works. It is not known when this


shaft was sunk, nor if any le~el work.was done from it. The


small size of the dump suggests that no level work or only a


very small amount was done. Pegmatitic material occurs on the


dump.


About a month ago the applicants made a bulldoser cut
c .


northeast from all previous workings in an attempt to discover


the pegmatite along its strike in this direction. ~ pegmatite


was uncovered but may not be the same oneon which previous .


mining wasL~onducted (see attached map).


Past production from this mine is not known.


Geology all


Little information concerning the pegmatite can be
.==--


obtained as most of the old works are K caved~


and partially filled. A conformable pegmatite 2 to 4 feet thick


is exposed in a 20-foot shaft near the southwest end of the mine.


It strikes N 350 E and dips 780 to the suutheast. The body


consists of kaolinized __plagioclase, .quartz and muscovite. No=- =


zonJpg is apparent. Toward the northeast from this exposure


the trend of the openings and the strike of the foliation" of the


wall rock gradually chan~@s to about N 500 E. Pegmatite exposed


in the bulldozer trench consists of pebthite, quartz and sparse


muscovite. The body is probably not the same pegmatite on


which past operations have been conducted. The cotintry~rock


where observed is semi-weathered hornblende gneiss.
c::=


~3-
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$105.00


is
Muscovite present on the old dumps/of strategic.


quality. It is green in color, clear, and free splitting.


Some is slightly curved and cracked.


Recommendations


It is recommended that exploration assistance be


granted., As the thickness and the mineralogy of the pegmatite


are only poorly known, the work should be staged; -Stage I to


consist of exposing the pegmatite along strike by bulldozing,


to be followed, if results of the dozing is promising, by sinking


a shaft and drifting under Stage II. The small size of the


dumps in the area of proposed work suggests no extensive under-


ground works.


Proposed Work and Estimated Costs


STAGE I
Excavate a trench to expose the pegmatite along the strike


as shown on the attached map. The approximate dimensions of the


trench should be 125 feet by 15 feet wide by 5 feet deep but not


to exceed 3$0 cubic yards.
350 cu.yds. @ $0.30/cu.yd.


STAGE II Construct:


Toolhouse (7 t x St x lOt)
Powder Magazine
Exploder Magazine


$75.00
25.00
15.00


Sink 60 feet of inclined or vertical two
compartment shaft on pegmatite. This'
shaft to be 5' x 7' in cross-section,
timbered where necessary and to have a
separate manway.


-' 4 -
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, ,


J-c' ff" ;tt _ J. J. yv~"
Labor: -(.-q;O- shifts r 31 ;01l,~,!I'"


It -Foreman-miner @ $1. 75/h~•••••$560.00 - 1/7"'/"0
1 - Hoistman @ $1. 50/hr. • • • • • • 480.00 - '1'0 ,0 i)


1 - Laborer @ $1. OO/hr. • • • • • • ..32,0.00. -' 27 '2-,t>
..---- ...'


Supplies: .


Gasoline,and oil
Explosives
Small tools, pipe & nails
Drill steel
Timber,3000 b •. f. @ $65/M


150.00
22'5.00.
120.00.
110".00
195.00 .


Liability Ins. & Soc. Sec. 152.00
Sales Tax 24.00_....,


~__o----~ ()
,; ! A ~1~ . ()


Operating Equipment: ,,,It;--<-''' &:~ff!j, ~D i I~W
• '"-"'~. ," ,'.. ",. '. '0 ,'_. _. o' 0 '_'~",,",•• _ /' ___


/r - 1,05 -aircompressor witn\ /.~
( hose @ $200/Mo. \ 00.00


~
- Hoist @ $50/Mo. 0100.00


1 ... Air Rock hammer @ ~~40/MC? ; 80. 00 ;
. o-~".•.• , It Sump Pum{'1.#25 or equ~vi j


.-...."-... '\. @ $85/Mo • / 1 o. 00./
-~>,~.>.. . 'or ~_ .....,~ ..-.- '---- '~()


Estimated cost of" shaft sinking 7~o,


Drive 80 ft· of drift 5' x 7' in cross
section, timber where necessary-


Supplies:


Gasoline and oil
Explosives
Drill steel
Timber-lOOO b.f. @ $65/M
Miscellaneous


Liability Ins. and
Social Security


Sales tax


-5-


140.00
240.00
120.00


65.00
50.00


152.00
20.00


~---
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Operating Eguipment: ~ 150 ~vvr


, -----...,--"~~>-" ... ".---... -~ -."_..~<~-- ...--.-.<-- r~ UO
1-105-c.f.m Comprexsor with '\, r=~ 1 1'00 ~


air hose @ $200/Mo ..•.. ~.. 400.00\ .)
1 --Hoist @ $50/~o........ / .100.00\
1- Jackleg (air) @ $25/Mo. /i' 50.00 )


. - Sump Pump @ $85!Mo .. _~,f 1 0.00 . ~;j.bO


Estimated-iOt;l:~st -;~rting..... ./;i2:8~62,.-OOY
- 1J4/' ,:


Estimated total cost or project •.. . h•• }4-11 $6173.00


d~ '3 I,~


'-~-' if;~3Jf\J
r~


Sept.?, 1956


~. H. ~gs, Geo~ogist, U.S.G.S.


L. E• .Shirley, Mining Engineer, U.S.B.M.


z
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. U.NITED STATES···· "


DEPARTME'NT OF THE·I·NTERIOR··
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION


WASHINGTON 25, D. C., '.600 '


DOCKET COPY .'
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'UNlTED'STATES
, .OE;PARtM:Ef\rr :OF THE IN.TERIOR.'


, D~FENSE~INER~LS~'E~PL?RATION AD,M.IN'ISHION,. '"


. WASHINGTON 25. D.C•. ,


AUG," 3' 1956, '
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.. ad 1"'~U1,.
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IN REPL.Y REFER TO:


lJJJE~~


JUt 3.11956


•
July 30, 1956


Ii,\
Re: Dl4EA 4399 (j{


Mack Gouge, Brown Sparks,
Sam and John ~hillips


Turbyfill Prospect
Mitchell Co., N. C•.
$6,850.00 - Mica


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


WASHINGTON 25. D. C.


~ 1


•
. ",",.


To: L. G. Houk, Defense Minerals Exploration Administration


From: N. E. Nelson, U. S. Geological Survey


Subject: Review of application.


The applicants request assistance in exploring an old
mine on the dump of which is e'Vidence that good mica was produced.
The proposed work consists of the standard bulldozing, shaft sink-
ing and drifting. .


Referral of the application to the Field Team for an
evaluation of the evidence on the dump is recommended.


N. E.Nelson







V~
JUly 30, 1956


,
WASHINGTON 25. D. C.


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Memorandum


~~
~ ---'


JUl"3 0 ~956


To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration


From: W. F. Dietrich, Chief
Branch of Ceramic and Fertilizer Materials


Subject: IMEA-4399 (mica)


Applicant: Mack Gouge, Brown Sparks, sam Phillips, and John Phillips
. (Partners) Spruce Pirie, N. C.


~


Name and Location of Property: "Turbyfill Prospect, Mitchell County, N. C.


Date Application Hecld. by Br. of Ceramic & Fertilizer Materials: 7/26/56


Comments:


1. No data artll available in this Office on past "production.


2. Applicants state that the deposit was prospected by
hand methods 50 years ago, and that the dump" shows evidence that
good quality mica could be produced. They request assistance for
-an exploration projec~ estimated to coet $6,8500.00.


3. Although it would be desirable for the applicant to
furnish more complete information, it appears that a visit by an
examiner would furnish more useful data.


Recommendation:


It is recommended that the field team visit this mine when"
in that "vicinity to ascertain if ~ exploration project is justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost b~sis.


4v:7_~vl
w. F. Dietrich


Attachment







Mr. Sam L. Phillips
Spruce Pine,:
North Carolina


Dear Mr ~ Phillips


JU1y26~ 1956


SubJeot: DMJ~A-4399
Rc :E..'\1'loration Assistance


Turbyfill Prospect


, .


.The .reoeipt Qf· your applioation dated JUly 2h, 1956


. tor exploration ass lstanoe under the Defense Production Act o:f 1950,


as amended. is hereby ~oknowledged·•.


,Your application has been assigned Docltet lumber_DMEA L.J9:9


an~ referred to the I~Qmnetallic Mineral Division~.


. Kindly identify £\,11 fU,ture correspondenoe relating to your


application by this docket .n~ber.


Sincerely yours,


. Robert E~ Adams, Chief
Operntions. Control and
Stotlatics Division'
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