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MF—ZOS{

‘ . B W @ Fo&vernment's Use_
(Combyées!and supercedes MFL201 and MF-203) : “ EXPLORA PROJECT CONTRALT
June }956- . # Operator

i . Docket No. DMEA- L
Contract No. Idm-E [
|

Contract Date

\ X -

CONSENT TO LIEN

and
SUBORDINATION AGREEMENT 1/ JUL 2 5 1955

To the United States of America: .

Referring to that certain land in.the County of Mitchell __, State of

?

center of the Hectorfield Mine Prospect which_is located 987 feet East of a large Buckeye
tree which is the corner between John C. McBee, Sr. and W. Grover Gouge properties as re-
corded in Book No.52, Page 544, 1n the Register of Deeds UITIice, Bakersville, N.C.; and
running 100' North; thence 250! East; thence 500' South; thence 500' West; thence 500!
NGTth; thence 250" E&st to & point of c.Losing. This mine located Approximately 172 mile
Southeast of Bandana. A

North Carolina described as follows: 2/ Beginning on an iron stake located at the

’

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with-the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement.to the.Govérnment to enter into it, the undersigned hereby—-

1. Undertakes and-agrees that property in which the Government may"éEquire an interest
or equity under the contract may-be-dismantled, severed from the-land, and removed, as may be pro-
vided in the contract; and the Government's interest and “equity in :such :property shall be prlOF'A
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and.
intérest in the land and upon any production of minerals therefrom, to Secure the payment to -the

" Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned's-rigﬁt, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same;

4. . Represents and undertakes that there is no claim, lien, or encumbrance upon th

undersigned's right,” title, “claim, or interest in or agalnst “the land other than the following
(If "none" insert the word "none." Do not leave lines blank. )

None

1/ Mining or productlon from the land is not requlred and in the absence of production th97
obligation to pay royalty to the Government.

2/ Either (a) insert the legal description .of the land, or (b) strike out the. words "a
and insert "in a lease [or contract, deed, or other document] dated /
and recorded in Book - , 'Page: ¢ ,- official records of said coun/
is used, the book and page of recordation:cannot'be dispensed with. ~If the space

‘insufficient, use an Annex, and refer.to the Amnex in . the space;






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conf
with the provisions of this Agreement; and (B) to give advance notice of the Gové:nment's rig
under this Agreemént to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of
undersigned's right, title, claim, or interest in or against the land, or any production theref
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments o
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend an
apply thereto. : ‘

7. Added provision: (State "None" or "See Annex No. ")

CIl

~ Dated this ' day of . , 195__.

/iJL/ /%ij\¢4%'1f‘*69\» | /’”Qﬂ [Se;i] li3?;5Lfﬂftéﬁ?€f;lf171—£@a ;2&741(33 [Address]
[Seal] - [Address]

[sea1] __ - _ _ [Aadress]

[Seal] : : . [Address]

[sea1] ' — [Address]

[Sgal] [Address]

I, . | certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President

or Vice—President oetc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authorlty of its governing body, and was within the scope of its corporate
powers.

[corporate Sea1]

cos o v e : - AR . con . . c s ]
e ' L. (R P

N

INT.-DUP. SEC., WASH., D.C. o ’ 2 o . . n






-~

MF-205 IR ; ’b& , ?Government's Use Only
(Combines and supercedes MF-2 and MF-203) . EXPLORATION PROJECT CONTRACT
June 1956 : ’ Operator '
: ‘ S ' Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN

and |

-'SUBORDINATION AGREEMENT 1/ _
- JUL 251956

To the United States of America:

Referring to that ‘certain land in the County of QEAQ@&QE&_ , State of
:“tm& Brrolf ~odelen ¢n o foe ottt leented ob the

m ~ '14‘3 -4

o FRe e bwlﬁt&cﬁ'ﬁe Shcatod O3 Soot i’f’o:ﬁ of © fowo Daokeye
corecy per Lol mnec;n@n Defio0, e cnd ES’,. Gromoe Souse (Repertion og sew
‘;' FEV- MY E LesmL

m:»nee ﬁc@” fi:etba fzmw fape wo ug _‘éewm

:y\’a‘ ?23/‘&”

mut,mqe z:w;m, T ,' S

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with™the United States of America, hereinafter called the "Government " in consideration of the
contract and as an inducement to the Government to enter 1nto it the under51gned hereby——

1. Undertakes and ‘agrees ‘that property in which the Government may aoquire an interest
or equity under the contract may” be dismantled severed" from the land, and removed, as may be pro-:
vided in the contract; and the Government's interest and equity in such property shall be prior
‘and superior to any adverse right or claim of the undersigned;

2. Grants to. the Government a lien upon all of the undersigned's right, title, and -
interest in the land andcnpon any production of minerals therefrom, to secure the payment to the
Government of a percentage Troyalty on production‘es may be provided for by the Contract;

3. Subordinates the undersigned's right, title, claim, or interest in or egainst the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same;

"4. Represents and undertakes that there 1s no claim, lien, or encumbrance upon the

undersigned's right, title, claim, or interest- in or against the -land other than the follow1ng
(If "none" insert the word "none." Do not leave lines blank.)

1/ Mining or production from the land‘is not required, and ‘ifi the absence of production there i/
obligation to pay royalty to the Government.
2/ Either {a) insért the légal description of the land, or (b) strike out ‘the words "as fo
" and insert "in a lease [or oontract “deed, or ot her* document] ‘dated ‘
and recorded in-Book - - ", Page’-‘ ; __, official records of said county."
is used, the book and page of recordation cannot be dispensed with. If the ‘space pv
insufficient, wse an Annex, and refer t0 ‘the Annex in the space, =

2





5. Undertakes and agrees (a) neither to commit any act nor assert any claim in confli
with the provisions of this Agreement;'and (b) to give advance notice of the Government's righ
- under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of th
~undersigned's right, titlé, claim, or interest in or against the land, or any production therefro
" furnishing the Government with two copies of such notice; and

6. Consents to all amendments (inc1uding an égreément of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: i (State "None" or "See Annex No. ")

Dated this _______ day of

— v , 195_ .
‘“{;Lj }éz’tﬁébfz»~4£(@? //§2:63~29¢i??~€> [Seal] 1/23—6tﬂarx;¢ﬁ525i«1f1~6%e _)%7 4 [Address]

[Seal] [Address]

[sea1] ' [Address]

[Seal] . [Address]

[sea1] : , [Adaress]

[Seal] : ‘ [Address]

I, . i certify that I am the

' (Secretary, etc.) .of the corporation named herein: that 5

who signed this agreement was then : . (President

. or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
° powers., '

[Corporate Seal]

INT.-DUP. SEC., WASH., D.C. Q ' ‘ _ n






MF-205 ’ o sGovernment s Use Only
(Combines and supercedes MF-20¥and MF-203) ) : EXPLOKATION PROJECT CONTRACT
June 1956 » " Operator
: Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN - .
and . . : . fﬂﬁ@ﬂarvﬁﬂD

SUBORDINATION AGREEMENT 1/ JUY_ 2 5 1956
To the United States of America:

Referring to that certain land in the County of E&&ﬁ@ﬁﬁiﬁ& ‘ State of

Horth Coroldng , described as follows: 2 E’W&waﬁg on on dren stalo lecafed at the
contor of wic Doctorfiold Mino Progmeot which 4o m@@aw 957 Loot Ragt of & Mge Bue!:eyq
treo thich 1o tho eopner Botuoon eei:: a8, Mo we, Gre. @ M @mw @eugo PODeR ;
corded In BOO: NWos DAsLO00 544 I6 0 O Co00 ULEsC0, LOLerovailt 50|
mm&mu :we* ort 3 Umee eoh mew %enm 5%’ m@z«- %erea 5@6' ‘*‘@eﬂs ﬁmea 00'

eeucmeeaﬁ @fc m:ms,

which is the subject of a proposed exploration project contract, hereinafter called the. "contract,"
-with' the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into'it, the undersigned hereby—-

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removéd, as may be Pré-
vided in the contract; and theé Govérnment's interest and equity in such propérty shall be prior.
and superior to any adverse right or'claim of the undersigned;

2. 'Grants to the Government a llen upon all of the undersigned's rlght tltle and
1nterest in the land and upon any production of. mlnerals therefrom, to secure the payment to the
Government of a percentage royalty on productlon as may be provided for by the Contract;

3. Subordinates the undersigned‘s right “title, ciaim or interest in or against the
land and in any production therefrom to the rlghts of the Government under the contract with respeot
to royalty on productlon and llens to secure same;

4. Represents and undertakes that there is no claim, lien, or encumbrance mpon the
undersigned's right, title, claim, or interest in or against the land other than the follow1ng
(If "none" insert the word "none." Do not leave 11nes blank )

1/ Mining or production from the land is not required, and in the .absence of production there is
obligation to pay royalty to the Government. : .

2/ Either (a) insert. the legal description of the land, or (b) strike out the words "as fol
and insert "in a lease [or contract, deed, .or other document] dated
and recorded in Book ___ - : -Page._____ -, official records of said county."
is used, the book and page'of:reeordation”eannot be dispensed with. " If the space pro
insufficient, use an Annex, and refer to the Annex in the space, ' ‘ y






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in confli
w1th the provisions of this Agreement; and (b) to give advance notice of the Government's rlght
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of th
rundersigned's right, title, claim, or interest in or against the land, or any production therefroﬁ
‘furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of -
‘the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
fapply thereto. .

7. Added provision: ) (State "None" or "See Annex No. ")

Dated this day of

W/ Wﬁ [sea1l

oy>/7.(® [Address]

[sea1] [Address]
[Seal] : ‘ . [Address]
[Seal] - _ [Address]
[Seal]. ‘ [Address]
[sea1} [Address]
I, . certify.that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then : . .. (President

- or Vlce-PreSLdent etc.) of said corporation; that said agreement was duly 51gned for and in behalf
i of said corporation by authority of its governlng body, and was within the scope of its corporate
powers.,

[Corporaté Seal]

INT.-DUP. SEC., WASH., D.C. . ' ‘ 71





MF-205 = -7 ’ : %Government's Use Only
(Combines‘and supercedes MF-20T and MF-203) ' EXPLORATION PROJECT CONTRACT
June 1956 Operator _
' ' Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN _ WECIENYIED

| d
STBORDINATION AGRERENT 1/ | JUL 2 51956

To the United States of America:

Referring to that certain land in the County of Mitchell State of

North Carolina Be@inning on an iron stake located at the
cénter of the HoctorZield scnbeds%seg@nﬁfchzﬁs located 987 feet Bast of a large Buckeye
tree vhich 1s the corner be*t*;een JOIm G. thee ’ $r. and W vaerGouge pmpemtﬁ.es as re-

..Y 7Y

Southeast of Bendena, | A L 4_,7

which is the subject of a proposed exploration preject‘contfact, hereinafter called the "contract,"
with'the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter 1nto ‘it, the undersigned hereby—-

" 1. Undertakes and-agrées that'property in which the'Government nay addulre an 1nterest
or equlty under the contract may bé-dismantleéd,- severed from thé’land; and removed, as may be pro—
vided in the contract; and the Government's interest and equity in- such property shall be prlor
and superior to any adverse rlght or claim of the undersigned

2. Grants to the Government a 11en upon all of the undersigned's right, title, and
interest in ‘the land and upon any productlon of mlnerals therefrom, to secure the payment to the
Government of a percentage royalty on productlon.as may be’prov1ded for by’the Contract;

3. Subordinates the ﬁndersigned's right, title, ciaim, or interest in or against the
land and in any production therefrom to the rights-of the Government under the contract with respect
to royalty on production and liens to secure same;

4. Represents and undertakes that there is no claim, lien, or encumbrance upon the
undersigned’s ‘right, "'title, ‘claim, or interest in'or ‘agains{, the land otherthan- the following:
(If "none" insert the word "none." Do not leave lines blank.)

None

N

l/ Mlnlng or produotlon from .the land is not- requlred and in the absence of productlon ‘there is no
obligation to pay royalty to the Government. : .

2/ Either (a) insert. the. legal description of the land, or-(b) strike out the words "as follow
and insert "in'a lease [or contract, deed, or other dOCument] dated ' :
and recorded in Book _.* .. - _, Page __. - , 0fficial records of said county." }//
is used, the book and.page-of fécordation -cannot be dispensed with. ' If the space provij
insufficient, use an Annex, -and refer 1¢ the Anneéx in the space, -






:

5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflic
w1th the provisions of this Agreement; and (b) to give advance notice of the Government's rights

under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned’'s right, title, claim, or interest in or against the land, or any production therefrom

furnishing the Government with two copies of such notice; and

6. Consents to all amendments (1nclud1ng an agreement of termination) and as31gnments of

‘the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
‘apply thereto.

A

")

7. Added provision; (State "None" or "See Annex No.

Dated this ' day of , 195__

&/ ; %F‘b [sea1]

& o 37 Clagdress]
[sea1] [Addresé] ‘
[$ea1] : _ . . [Address]
[Seal] . | | [Address]
[Seal] : | [Address]
tSeal] ‘ [Address]
VI, B : . . - certify that I am the
‘(Secretary, .etc.) of the corporation named herein; that
who signed this agreement was then _ . . (President

or Vice-President, etc.) of said corporation; that said agreement wés duly signed for and in behalf

- of said corporation by authorlty of its governlng body, and was w1th1n the scope of its corporate
powers.

[Cbrporate'Seall

-

INT.-DUP. SEC., WASH., D.C. . - . ‘ 71






MF-205 .iGovernment’s Use Only
(Combines and supercedes MF-2 nd MF-203) EXPLO ON PROJECT CONTRACT
June 1956 Operator
) Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN - '
and RECEED

SUBORDINATION AGREEMENT 1/ \ﬂ@ﬂt
, 2 51955
To the United States of America:

Referring to that certain land in the County . of Mitchell State. of

»

-North Ca.ro:.ina , described as follows: 2/ Beginning on an iron Stake at the center

of the Hectorfield Mine Prospect which is 1ocated 987 feet East of a large Buckeye tree
which is the corner between John C. McBe : g :

corded in Book No, 52, Page No. 544), in. Register of Deeds Office, Bakersvllle, N C.; and

running 100' North; thence 250! East; thence 500! South; thence 500' West; thence 500!

North; thence 250" East to a point of closing., This mine located approximately 1/2
mile Southeast of Bandana, . .

0
e
-
-
o
(D

=

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with..the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into.it, the undersigned hereby~--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the -land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of. minerals therefrom, to secure the payment to the
Government of a percentage royalty on productlon as may be provided for by the Contract;

3. Subordinates the undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rlghts of the Government under the oontract thh respect
to royalty on production and liens to secure same,

4. Represents and undertakes that there is no claim, lien, or encumbrance hpon the
undersigned's right, title, claim, or 1nterest in or against the land other than  ‘the follow1ng
(If "none" insert the word "none." Do not leave lines blank. )

" None

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government.

2/ Either (a) insert the legal description.of the land, or (b) strike out the words "as follows"

. and insert "in a lease [or contract, deed, or.other document] dated ,
and recorded in Book - : .Page .. , official reécords of said county." If (b)

is used the book and page of. recordatlon cannot be dispensed with. TIf the space provided'is






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land. or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of

the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto.

")

7. Added provision: _ : (State "None" .or "See Annex No.

Dated this e _______ day of

CUM /@ﬂ—@ﬁ«@

% @ [Address]

[Address]

[Address].

[Address]

[Address]

[Address]

I, g A' certify that I am the

' (Secretary, etc. ) of the corporation named herein; that

: who signed this agreemen+ was then __. . (President
or Vlce-Pr651dent. etc ) of said corporation; that said agreement was duly signed for and in behalf

-of said corporation by authority of its governing body, and was within the scope of its corporate
powers.,

[Corporate Seal]

INT.-DUP. SEC., WASH., D.C, . o ‘ ‘ ' 7






MF-205 - ST ’ __Q Government's Use Only

(Combines and supercedes MF- and MF-203) ' EXPLORATION PROJECT CONTRACT

June 1956 ' Opsrator___
Docket No, DMEA-

Contract No. Idm-E
Contract Date '

CONSENT TO LIEN

and | ngﬁjﬁﬁﬁ?EHD

SUBORDINATION AGREEMENT 1/ J U[ 25 fi@g@

To the United States of America:

Mﬁtchell , State of

North Carolins ‘ , Boginning on an' iron steke at the center

described as follows

of the Hectorfield Mine Prospect which ias’ 1ocaﬁed 987 feet East of a large Buckeye tree
vhich is tho corner between Jolm C, McBee, Sr,. and. W. Grover Gouge properties as re-
coTUsA 1IN BooR N0, 5% Puge 10, 544, in Hegister of Decd § UITice, Baliersville, W.C.; and

§unning 100 Northy thence 250' Edet; thenoe 500' Seuth, thence 590' West, thence 5001

mile Southeast of Bandana.

Referring to that certain land in the County of

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
withi:the United States of America, hereinafter called the "Government;" in consideration of the
contract and as.an 1nducement to the Government to enter 1nto ‘it, the under51gned hereby——.‘

1. Undertakes and agrees that property in- which the Government may acqulre an interest
or equity under the contract may be dismantled,. severed from the- land, and removed, as may be pro-
vided in the contract; and the Government's interest and equlty 'in such -property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land. and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on productionvas may be provided for by the Contract;

3. Subordinates the under31gned's rlght tltle, clalm, or 1nterest in or agalnst the
land and in any production therefrom to the r1ghts of the Government under the- contract with respect
to royalty on production and liens to secure same,

’

4, Represents and undertakes that there is - no claim, lien, or encumbrance upon the
undersigned's rlght title, claim, or interest: 1n or agalnst the land other than the follow1ng
(If "none" insert.the word "none." Do not leave 11nes blank )

Nona

1/ Mining or production from thé land is not required, and in the absence of production there is no
obligation to pay royalty to the Government. ‘
2/ Either (a) insert-the legal description of the land, or (b) strike out the words "as follows"
" and insert "in a lease [or contract deed, or ovher document] dated ,
and recorded in Book - -, Page- o -official records of 'said county." If (b)
is used, the book and page of recordatlon ‘cannot be dispensed with. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space, - :






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
w1th the provisions of this Agreement; and (b) to give advance notice of the Government' s rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notlce, and

6. Consents to all amendments (1nclud1ng an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: (State "None" or "See Annex No. ")

Dated this day of

/&/ M «a [seai]

4 \}7% é{L [Address]

[Seal] ' [Address]
[sea1] [radress]
_[Seal] _ [Address]
'[Seall L . : [Address]
[sea1] [Address]
iI, . - certify that I am the
' (Secretary, etc.) of the corporatlon named herein; that
who signed this agreement was then - (President

or Vlce-Pr981dent etc.) of said corporation;. that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers,

[Corporate Seal]

INT.-DUP. SEC., WASH., D.C. . ' . ’ _ 71






- - S S ’ : Docket Copy
| ' ' e . ~ Surname:
.~ " "UNITED STATES X |
DEPARTMENT OF THE INTERIOR I

DEFENSE MINERALS EXPLORAT!ON ADMINISTRATION
~ WASHINGTON 25, D.C. 600

P 40 6

Messrs. V. Grover Gouge, Sam Phillipt

and Johnm Phillips

© C/0 ¥r. Sam L. Phillips

. Sprruce Pipe, North Carclina _ : I

Be: Dodket No. DMEA-4396-Miea :

-~ W. Grever (ouge, Sam Paillips,
Heetorfield Mine
- Mitchell County, Werth Carolima

Gontlmn :

L Your applimtim fer aid for an cxplorntm projut
aad other reports available %o us in &shim relating to the
subjest property have besn reviewed.

- Projects approved by the Defmo lﬁmls Exploration
Administration must, in ite julgment, show delimite promise of
yielding materials of aoseptable grade in guantities that will

' siguificantly ipprove the liural supply poaiﬁm ror the FMatiomml
Defense Prow

, Cm-oml study of sll our Mormtm inéiaat.s to us
that the prodability of diselosing significamt reserves of miea - '
iz not sufficiemlly promising to Justify Govermmenmt participatiom.
. We romt %o advise you, under these eircumstances, that your :
‘ appliutin for explerat! ien assistance is deniud -

We vish to thank you for your interett 1n the Ibfhmo
!ﬁmral& Program and for hringin‘ your p:-apqrty to our attention.

simh yours s

c. 0. ‘mmnﬂwf ( R I

. | Mnmit#ater
WCAnderson:gad 9/19/56 a
Copy to: Admr. R. File -

Docket " R

- Field Team, Region V‘
Operating Committee - v I . ‘

. Mr. Kiilsgaard, 5222 R )

S Mr. Dietrich,3061 . - e ‘ Q \

. Mr. Houk  ~ - ’ ‘ i P ‘






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

September 19, 1956

Memorandum
To: Mr. C. 0. Mittendorf
From: Lawrence G. Houk, Chief, Nonmetallic Minerals Division

Subject: Evaluation of application and field examination report.
Docket No. DMEA-4396-Mica
W. Grover Gouge, Sam Phillips and John Phillips
Hectorfield Mine
Mitchell County, North Carolina

Denial of application is recommended.

Mica: Non-ruby (rum) in color, flat, hard and free splitting.
Small in size and some is badly stained and not of
strategic value.

Pegmatite: Zoned, average thickness 28 feet, generally parallel
to foliation of country rock. Medial zone of perthite,
"quartz and some plagioclase occupy most of the pegmatite.
Discontinuous zone of plagioclase and muscovite, 1/2
foot thick occurs at both contacts.

0ld Workings: Limited mining about 50 years ago by shallow pits
and shafts, which are now filled. Present workings
consist of a trench 150 feet long by 50 to 75 feet wide
and 15 to 35 feet deep.

Past Production: Data not available.

Recommendation: The Field Team recommends denial because most of
the mica is too small to yield trimmed sheet and some is
badly stained, and the mica-bearing zones are thin and
discontinuous. The Nonmetallic Minerals Division and
the commodity members of the Bureau of Mines and the
Geological Survey concur.

] ey
Wbt &7 Leeovron
Walter C. Anderson
Nonmetallic Minerals Divisiqn






“ /4
e UNITED STATES

DEPARTMENT OF THE INTERIOR REa
BUREAU OF MINES “CyED

WASHINGTON 25, D. C. S Epsp 1955

September 6, 1956

Memorandum

To: Nornmetallic Minerals Pivision
Defense Minerals Exploration Administration

From: W F. Dietrich, Chief
Branch of Ceramic and Fertilizer Materials

Subject: m-h396 (mica)
Applicent: W. G. Gouge, S. Phillips, J. Phillips

Name and Location of Property: Hectorfield Mine, Mitchell County, N. C.

Date of Field Team Report: 8/27/56

| Dete Rec'd. by Br. of Ceramic & Fertilizer Materials: 8/31/56

f‘ie‘ld Team Recoinmendation: Recon;mend denial.

Comments H

l. Most mica observed was too small to yield trimmed
sheet and occurred in thin, discontinuous zones.

2. Geological factors show that this deposit is unlikely
to produce any sizable quantities of strategic mica.

Recommendation:

L2 ez il
W. F. Dietrich

I concur with the field team's recommendation for denial.






. ‘ IN REFLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR /
GEOLOGICAL SURVEY (*(
WASHINGTON 25, D.C. ’ |

- August 31, 1956

Re: DMEA 4396 ,

- W. Grover Gouge, et al.
Hectorfield Mine
Mitchell County, N. C.
$8,000 - Mica

Memorandum’~
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey
Subject: Review of Field Team report

The applicants réquested assistance in exploring a thick

Pegmatite which had been recently exposed by bulldozing. Some mining

\
was done 50 years ago, but such openings as may have been made are \
now filled in.
|
|

The examiners, in a large trench, 150 feet X 50~-75 feet X 15-35
feet deep, saw a zoned pegmatite up to 28 feet wide. Most of the mica
seen is small in size and stained. The mica bearing zones are thii and
discontinuous. - N . ‘

The examiners and the Field Team recommend that the application
be denied.. I concur with the recommendation.

N. E. Nelson






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION. ADMINISTRATION

ROVASHINGIONG2S IREBLDG.
KNOXVILLE 2, TENN,

August 27, 1956

Memorandum
Tos Operating Committee, DMEA, Washington, D. C.
From: Field Team, DHEAs Region V, Knoxville, Tennessee

Subject: Field Examination Report, DMEA=L396 (Iica) }
W, Grover Gouge, Sam Phillips and John Phillips
Hectorfield Mine, Mitchell County, North Carclina
Enclosed are the original and three copies of the subject

examination report. We agree with the recommendation for denial.

ugobert A. Laurence BN

Executive.Officer

W
Wme A&, Beck for V. J. Lynch

Member, Bureau of Mines

Enclosures UL

Reviewed by A
DNEA OPERATING COMMITSER

22/ 54

(date)






UNITED STATES
- DEPARTMEIT COF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION

. FIELD EXAMOWATION REPORT
REGION V .
On

DMEA-L396 (mica) HECTORFIELD MINE
Mitchell County, North Carolina

By

. Dewsy H. Amos, Geologist
U. S. Geological Survey

and

L. E. Shirley, Mining Engineer .
. U. 8. Bureau of Mines

August 27, 1956

 Reviewed by .
DVEA OPERATING COMMI TSNS

- J-F/-5C

(8a%e),






| FIELD EXAMIHATTON REPORT -

_0n>'

mm-w% (m@a) H;CTQRFIEID »mr

&pplicant:i.m. Gr@ver Gouﬂe, Sam }hilllp@ and John Phllllps
' @/@ S Philllps, apruce Pine, North Garollna

R SUFFkﬁﬂZ’k. _
Recent bulld@@lng at thls mine' has exposed é thlck pegmat;te. The
‘mica is small in size, contained only in thin zones and soms ‘is badly steaiced.
I is X'ecommended that the. appl.;,c(,,tl@n for expl@ratory ass:i.stance be denied. .
| Lacatlov'?'

The PSOQOEfleld mlne is O 9 alrllne mmle ‘Se 61° L. of Bandana,
Mltchell County, N@rth G&rollna, Accese o the Dron@rty is avallable by a
jeep road.- “
| | General }

The property wasg examlned on lugust 21, 1956 Wessrs. Jomn Phillips
ond Clarence Hensley &ccgmmanied the amdn&n@rs on the 1nspectlon ﬁnich re-
qulred ab@ut ong hour, o | |
| lezted m:x,m.nb was conduct@d ab ﬁhélﬁéctérfield>mine ab@utVSO years
<aﬁo by shallow pits and shaft@. These ope a&ngg have been fllled since and
it is now 1mn@831b1@ to aetermlne sore of uhelr l@catloas. About four monuhs _

856 the lan@ovmer, IE% e Grovcr Gouoe, &id congl&ﬂf@bl@ bulldoz1ng in or@&r.
el exp@se the p@gmatlte.~ |

~ Present m@fkingé consmst 0& a n@rth-south trendlng trench
150 feet x 50-75 feot x 15~35 feet deen (see eéta@aed map) kp surfagé

- facllltmes are pvesent on the;pr@p@rty.i






TIEA-L396 (mica) Hecbtorfield Mine

Past productwn of mica fron the mine is not knovm. The shallow

-character of the old mrks subﬁe.;ts that 1% was very small.

Ge@];og

A zoned ?egmatite mferaving 28'»:féét in ‘thidcness g exposed m the

Lotton of the trench. : Contacts of th@ ?oeg,natlte with the count*y rock, mica

schJ.st are =:h,c;c:a.l.,],},r varia.ble J,n att:.tud@ aud are for the most part parallel

to he fohat:x.on of the wall rock, Overal l, the body stmkes about We ; Ee

" and dips anproxmc'ztely 80° te the soathe 4. The magor portmn of the

peg mtlte consiut.s of a md:i.al zone 2&.-45 :»eet thick of perohltr mcx qumrtz

con‘ta:m,ng mnor .plagloclase. Perthrte f*mi qu@tz @xblbit a graphic uextmf'ef

with a gradatmn& mcma& of Qmm toward the center of tne body. A
dl @mtmuous zone of wdmm-gr&mm plctg‘v* oclase amd zmacov:,i,e 1-2 feet

thiek occurs alon? b@tﬂ c@n‘tacts. A mrgu Slal,-l:sve aﬂcl‘usmn o:ﬁ country

- rock is pmsent near the ses-tx?rall in uhe mrch eﬂd of ch@‘ trench uxten ‘Lve'

sllclfemid@s alo% the mnuacﬁs suggest tne pegm,mue is @:t .1ea@‘b- in pagz“;;
feult £illing. | | B | | o

Th@ musc@mbe is n@n—mby (rum) in calor, ﬂau, hard and ir@e-
splitting. Same is badly stalned and u@s‘&; is too small in s:i.ze to yield
'trmmd sne@t

- Beoomuens lon

lt is reconﬁaenaed ‘bhat th:u" ag, ,).Llca‘t"i on Tor | e:xplora'uory assxstance
be dem,ea because: (l) nost @i‘ 't,he mice 1ig oo sme 'ﬂ in size to ﬁeld tm,xmaea
2 sh@et (2) the mca«»beamng zones are thin and msco«ztmuous ’ and (3) some

of the m:l.e;a is badly steined and mt @f stz’a,tf,gw qmﬂ.mty.

Dewey li. Amos,. CTeologis‘t

U, 8. G@ol@g;cal Surve;

L. B, Shirley, ulmng Xmglneer
U, & Bureau of m.ms )

-2-~,'
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o o ‘ " 'DOCKET GOPY
' UNITED STATES - Syenane:
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION ' M
WASHINGTON 25, D.C. 600 MM

. Bobert A, Lowsrerwe
mmw.gm
Field Yoam, Dogion
Ml&,MM«hﬂdm
Inoxvslle, ,M.

Doar Mr. Laxrenes:

Mmmbm'mnﬁwwmtwn
fiald camization 1f yom dowm St medessary.

N. E. Beleca, U303, and W, N P. M:lah, m, wwuw,
m:ungtomm:}ntmm

Sinosrely yowrs,
w. S MZ;: |
ACTING Shatrman, m—ﬁ Comitivs
' WCAnderson:ms 8/1/56
/S/ Robert W. Geeh Copy to:' Docket _ .
,__M . " Operating Committee
Nember, Bureau of Wimes Mr. Kiilsgaard, 5222
N, B, Nel? ~ Mp, Dietrich, 3061
N Mr. Houk |

Wembar, Geolngieal Surbey .~ iar. R. File
Enelosures: 4 | S






¢ " DOCKET GOPY
UNlTED STATES  Surname:
_ DEPARTMENT OF THE INTERIOR M‘W’
) DEFENSE MINERALS EXPLORATION ADM[NISTRATION
- WASHINGTON 25,D.C. ¢80

Augl_‘31956, o W

Messrs. w. Grover Gouge, 3am mnipa
and Jobm Phillips :
‘efo ¥r. Sem L. PRillips
Sprues Pine, North Caroline N A ]
- Re: Dockat No. DMEA-4396-miea
' " ¥, Grover Gouge, Sem Phillips,
- aad John Phillips :
Hectorfield Mine .
Mitchell County, lorih Caroling

‘Goatlolna:

Your applicatiom fer assistance in explering the subject
property has been reviewed by the Nommetallie Minerals Piviaien of
the Defemse Kinerals Explorstion Adminisiration and baz been referred
to Mr. Rebert A. Lauremes, Executive Officer, IMEA Pield Team, Region
¥, Room 13, Post Office Baildimg, Knoxville, 2, Teanessee, for ﬁnﬁshor
consideration and pessibly « fisld mnimtian.

™he Regional Offiee will contact ycu atanoarly date if
an examimation is to be made, Any assistance you may give the
mmaotthcueld Tmaurinzthoexuimtion willbeapwu&utod

Sincerely yours,
c. o.nimnm.(,{.u \

WCAnderson:ms 8/1/56 g
Copy to: Docket - , :
S Operating Committee
Mr. Kiilsgaard, 5222
Mr, Dietrich, 3061
.Mr. HOu-k .
Admr, R. File ‘
Field Team, Region V





o o
UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: W. F. Dietrich, Chief
Bra.nch of Ceramic and Pertilizer Materia.ls

Subject: IMEA- u396 (mica)

Agglicaht. W. Grover Gouge, Sem Phillips , end John Phillips (Partners)
: Spruce Pine, N. C. .

Neme and Location of Property: Hectorfield Mine Prospect, Mitchell
: ‘ County, N. C. ‘

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 7/25/ 56 ‘

Comments : _ g

1. Applicants request assistance for an exploration project
estimated to cost $8,000.00 at the site of a mine reported to have
previously produced good quality ruby mica.

2. No records of production are available in this Office for
a Hectorfield mine, but 412.85 pounds of mica (average price $10.00
per pound) was sold to the Spruce Pine depot in 1953, 1954, and 1955
from the Hector mine.

3. Although it would be desirable for the applicant to
furnish more complete information, it appeasrs that a visit by an
examiner would furnish more useful data.

Re commendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

Grgeilar

W. F. Dietrich

Attachment






UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

P

DRy \

WASHINGTON 25, D. C. ILF@E’WE@
‘r} fb -

July 27, 1956 UL 30 1085

Re: DMEA 4396
o We Grover Gouge, S, & J, Phillips
Hectorfield Mine prospect
lﬁtChell Cob’ No C‘c
$8,000.00 - Mica

Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U, S. Geological Survey

Subject: Review of application

The applicant requests assistance in exploring a pegmatite
by bulldozing, shaft sinking and drifting.

Little information is given concerning the pegmatite

other than saying mining was done years ago and some good ruby mica
was produced, :

As proposed the work would cost:

Bulldozing 50 hrs @$10.00 $500,00

Shaft 80 feet @ $50,00/ft 4,,000,00

Drift 100 feet @ $35.00/ft 00,00
Total $8,000.00

Referral of the application to the Field Team for
appropriate action is recommended.

N, E, Nelson

. . IN REPLY REFER TO:





July 28, 1956

Mr. Sam L. Phillips _ : Subject: DMEA-)396
Sprucé Pine, : Re: Exploration Assistance

- Horth Carolina R Hectorfield IMine Prospect

Dear lir. Phillips |
| The receipt of your application dated July 23, 1956

'vfor exploration assistanee under the Defense Production Act of 1950.
as amended, is hereby acknowledged }

Your application has been assigned Docket Neﬁbeflmmm~h396
and referred to the Honﬂetallic Mineral Division.

Kindly 1dentify all future correepondence relating to your
application by this docket number.

Sinderely yours,

Operations Control and

. Robert E. Adams, Chief '
Statiatics Diyiaion

00932





R UNlTED’TATEs DEPARTMENT OF THE.IN&IOR robNOSIED
DEFENSE MINERALS EXPLORATION ADMINISTRATION JUL 2 5 H@S“‘
| _ 6

Not to be filled in by applicant

APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO f{:ﬁ;ﬁf;ﬁ;ﬁ-%—%é
DMEA ORDER 1, UNDER THE DEFENSE - PR W oS oA

- PRODUCTION ACT OF 1950, AS AMENDED | Estimated Cost & ¥ 0 00 .- 3 O

Participation (Government %) ............_......_.

INSTRUCTIONS

1. Name of applicant—(a) State here your full legal nanie, in the form in which you will wish to .contract, and your
mailing address: W. Grover Gouge, Sam. Pbill;:.ps.-ani John Phillips
Partnership __c¢/o Sem L, Phillips

Spruce Pine, N, Ce.

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of oﬂicers

(d) If a partnership, add to the above statement the names and addresses of all partneré.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract Legal description given on attached lease,

(b) State any mine name by which the property is known. ‘Hectorfield Mine ‘Viignest’

(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Leasee

A

(d) If you are not the owner, submit with this apphcatlon a copy of the lease, contract, or other document under which
you control the property. Leaee attached

(e) If you own the land, describe any liens or encurnbrances on it N&b E&hd iM

(f) If the land consists of unpatented claims, add to the descnptlon above, the book and page numbers_for each recorded
location notice. none ’

4. Physical desc'ription.—,(a) Descrjbe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See attached sheet.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the acces51b1hty of the project: Access roads, distances to shipping, supply and residence
points.

(e) State th.e availability of manpower, materials, supphes, equipment, water, and power. 16—66551-1






.

Nica

5. The éaépﬁmi?mz project.—(a’tate the mineral or minerals for which you wish to explore

(d) “Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. See sheet.

(¢) The work will start within 30 days and be completed within ._____._____ months from the date of an exploration
project contract. ) -

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now on file with D.M.E, %nd

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate s ee%)a,'ched
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 8ee sheet,

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). :

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish an itemized li§t, including items of equipment costing less than $50 each,
and power,-water and fuel. : ’ * )

(d) .Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. '

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. ‘

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. ’ ‘

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
. . estimate of costs. .

7. (@) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on

Government participation (Sec.7, DMEA No. 1)? - es.
" (b) How do you propose to furnish your share of the costs?

o I:JEI Money D Use of equipment owned by you L__I Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the informapion set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. : : :

Dated 7-23=56 | ' , 195--_.

T ps & John Phillips
53

Partner

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE  16—866551-1






JUL 2 5 1955

. MF=103  (Continuation Sheet)

4. (2) This mine has been mined some years ago and some good
quality ruby mica has been produced. Applicants has no
interest in previous operation. '

(b) No records available,

(¢) We believe that by furthur exploration work, strateglc
mica may be found.,

4, (d) Project is accessible to road, except for short distance.
(e) Manpower, equipment and supplies available, bulldome road

access; then lower a 5! x 7' shaft a depth of 80' and
drift a distance of 100' with vein.

6. Estimate of cost: ‘
50 hours Bulldozing @ $10,00 « . . . . .$ 500. 00

80' Shaft @ $50.00 per ft. . . . . . 4000,00

100' Drift @ $35.00 per ft. . . . . , 3500,00
Total estimated cost of Project:$ 8000,00





JUL 2 5 196,

W, Grover Gouge

Mr. Gouge attended school in Mitchell County, for some years
he was self employed mining.He has spent the past seven years
working for the Kanawha Mfg. Co., Charleston, W. Va., and previous
to that he was with, Bechtel Co, Contractors, San Framcisco, Calif.
and Ford-Bacon and Davis, Monroe, La.

Mr. Gouge is now 64 yrs. old and resides in Bandana, N.C, He
lists the following referepces:

Mr, Milton Duncan
Route 3
Bakersville, N.C.

Mr. Claude Johnson
Route 3
Bakersville,N.C. -

Mr, Charlie Huskins
Route 3
Bakersville,N.C.






( ® MINING LEASE .gg@@m

State of North Carolink Mitchell JUL29 1956 County:
This indenture made this 19 _day of__July, 1956 : : , 1958

between W, Grover Gouge ‘ .

of Mitchell County and State of North Carolina as party of the first part, and known

as lessor__, and W. Grover Gouge, Sam L, Phillips and John Phillips

ot Mitchell County and State of North Carolina, party of the second part and known

as lessee.

WITNESSETH, That the part. Y of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

0 o on an iron stake located s he center of the Hectorfield Mine Prospe
which is located 987 feet East of a large Buckeye tree which is the corner between John C.
McBee, Sr. and W. Grover Gouge properties as recorded in Book No, 52 , Page No. 544 , in

Register of Deeds Office, Bakersville, N.C,; and running 100' North; thence 250' Fagt; thence
500' South; thence 500' West; thence 500' North; thence 250' East to a point of closing,

This mine located approximately 1/2 mile Southeast of Bandana.

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. "And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period. of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted. '

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part._ of
the first part, or his or their heirs or assigns, a rental royalty of. 1/8 _ (One-Eighth) Gross Sales '

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken. N

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. -

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is héreby given an
option to purchase all the right, title and interest,.legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of __, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract. .

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor___. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted. -

WITNESS our hands and seals the day and year first above written.

Witness: w % W’/ "

ALl
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