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TWIM ritw EMUMTIC9 ADkVZTPiTIQi 
cariic'r IMIMIZTRATIM, AND JVDX 


•	 hvs	 the monthly Roi't oft 


Cver Oriistsff 
Route 3 


Pekerevtha, North Ccrol1n 


ertex1ing to zploreticn Pro.jeot Contreet No.	 Dockot No DWA_ 
t2IP, for the aonth of October 1956, covering a project for the ioretion 
of mica on property, koown r the Graver Prospect located bi 1itebefl 
County, Worth 


)!y rviev Lncluded an ex inetien of the yarthir Report (oru 
r4O4) ea supporting docusents attached thereto, ccp.rieon at the costs 


claimed idth the oomtract end pertinent schedules, yen cation of Vo* 
Dortozmod by reference to ieid Teen reports and correspondence, end a 
doteri4netion of the reesonablences and propriety of the costs. 


'rigs review was zMe in lieu of a final audit of the Operst&e 
eceexunt 0 and records for the f011owing reasons 


all at the costs incUrred ware under a contract pro.. 
vision for pcasnt by the Goverxuoent on the basis of 
fixed 'a4t costs of work etuil]y pertoined. 


The review disclosed the f011owing facts in regard to the zmt 
ped or to be r*i.d the oontractons 


Total cost as bi3led by-Cm ator	 t16.00 
1!xeepti MIS s 


	


•	 ••	 •	 •	 By 


	


DWI Yixuwce Officer 	 .O.'	 • 


	


•	 •	 àevith for excavation	 • 


	


oleiued 1*it not pertorsaed	 , 


Total Accepted Cost 


The contract clle tar a 75 p.iint participation of exploration 
cpenses by the Unitmd States CoverTaant. Therefore, p*nt to the con 
tractor by the Goverment in the mt of Sevent.eight ma 2/100 Dollars 


i.e conai'erec1 valid and proper, provl4ed that the Ilogiftal Exocutive Offi..I 
car, the Attniatrator, or other oomapetent official 1*e ecce$od or 43.1 
c(*pt the pro3ect as having othørviøo rant the texts of the contract. *  


srniary 24, 1957
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UJITD SA
nwxroa 


MIXIt&U	 o*io 
ooa 13, Past Qfftc 


noxvt11e , ten.


Jurnar' 22, 1957 


Memorandum


Jay . Mibers, CAt.f 
Contract Administration and. Audit Division 
Defense ginerals	 1oration 4*iniatrsitton, Ya*htngton, . C. 


Yz'om:	 ectve Officer, N'.& Zalti	 eion V 


Subject: Completed and Terminated Coütracts 


:etez'ence is *e4e to your ienorsz4a of January 9, 1957: 


york on the following contracts has been coap1ete4 or 
teriinate4, and final reports have bean recetvd from the Cpex*' 
tors. tna1 vouchers have been approved for parment, *ad. reports 
of review are now in order. 


In41A . 3256 0 ' Td*-.Z687 Glenn 1athburn, assignee
Id .-F91	 . G reno1ds 


D.41145, Td*-975 7A,ftakins 
DMA-4237, dm..fl014 Ed. 4usizins s,4 7re4 Gac 


idm. .E1016 OroVer Grindstaff 
4A-4399, 141O29 Mack Gouge, at *1. 


A..L$I1e63, id.flOO Jeter Iioone 


All the above are *ehort_forn* contracts, and the units 
of wort-, claimed ham bàen acceptably perfor*ed. 


•	
1sf Robert A. urence
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Oak Ridge, Tennessee 
THIS DEPOSIT IS NOT SUBJECT TO CHECK	 DEPOSIT NO. 


For dctht ___ 	 n/'6	 11s.23u.O?0i61 


deposited with


	


	 --------------------
(Name alrd location of depositary)  


for accounts listed below.	 SCHEDULE Nos - ---------------------------------------- 
ACCOUNT SYMBOL	 I	 TITLE OF ACCOUNT TO BE CREDITED


	
AMOUNT 


llsXlshOl	 Ic.'1iO16 Grover Grindstff (Rettmd
	


)	 $1i5.63 


(Depositor will Insert below his name, title, Department or Agency concerned, 
and his address) 


F Defense Minerals Szp1r ation Adinintstrat 
Bureau of Mines, Dept. of Interior 
1iiLf1 LKill', A&. Asst. 
P. O.Box 21? L	 Tim•e 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEP


SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I certify that the above amount has been received for credit in the 
count of the Treasurer of the United States on the date shown, 


subjec	 d tmen	 ncollectible items included therein. 


W
.................... 


,^a tAuthorized  


(Date of credit in Treasurer's account) 
FOR HIS RETAINED COPY	 16-59656b-i GPO
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UNITED STATES 


DEPARTMENT OF THE I  
DEFENSE MINERALS EXPLORATION ADMINISA1rION 


KNOXVILLE 2, 2, TENNESSEE 


•	 December 21, 1956	 ,.. 


Memorandum 


To:	 Jay L. Chambers, Chief Contract Administration and Audit Division 


From:	 Acting Executive Officer, DMEA - Region V = Knoxville ., Tenn. 


Subject: Docket No. DMF1A-424, idxn—E1016, Grover Grindstaff- (mica) 
Groer Prospect, Mitchell County, N.C. 


An error was made in payment of the final voucher submitted 


by the Operator of the subject contract. 


Dozer trenching under Stage I of the contract amounted to 347.2 


cubic yards and t'ie Operator should have been paid $7.12 instead of 123.75. 


We requested a refund and have received a check from the Operator 


in the amount of $45.63 for the overpayment. 


Thank you for calling our attention to this error. 


V70ieLy nJ







UNITED STATES
DEPARTMENT OF THE INTERIOR 


1Q 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D.C. 


Ir,RbertA,T4areos	 A 


izec*tts Offti*ir 
DWL flald ?e*, R.Ica V 
Rocn 14, Post OftLCe Th*idiig 
XAMwills 2, Te.


is Do.tao.vmA424e 
Give* Cr&st&tf 
Grøver PToøpeet 
)fttcheU Couiwty, Iorth Caro31*s 
Contriet No. 1Z1016 


Dear


k review of the Sties pertsi*lag to the foresead proSect, 
pv.psrs$ory to the lset*!tee of * Jtspcm't of E.viev a 1iai of a flssl 
sDdft, )e disolosed a dis*repae.y botvet the vk c1*ii b7 the 
Operater and tb*t reperted - the 7i.14 Vmi. 


)oth the ?ield T.i&s Interin Report of OctóhezO,_1956, 
s*d tiMi Report of Deoeaber 4, 1956, *U* the si of the teb 
esvate *ö.r stage X of the .eate*qt i's heiiiig 125 1*t g, 15 fI*% 
wide, em& an sverege of 5 st deep. This f2diosum, thet 3472 bis 
y*rd.s vex* eeai.d whiok at the *trsst's fLed =It ocet of $.. 
* oubie ysrd vould *t to $iA.16 i4th the Ocreneiiet 1s 7% 


tim i*eriy being tlØ,12. 


he *r*t"* M]!T*4t?. fr the nth or Ostober, X956, buir. 
ever, s4e	 $5 vw	 to %am 125 ft long, 35 fIst die, 
end. 10 deep, indisotieg eee*tim. $5 ever 6% ie y*rds. TheWVAW 
o)ais.d the	 ai2ewe4 1w the ooetreet I tor this iten .0 *.k, that 
is ?265 .00 fjw 550*tilde j*$s at $ JO a erlbt* *yd, The 11*2 t.ea 


the 600U of $3k5.0 end the Opsv*tsr vu VOA $223.75 a. the 
7% eeate1hetian, 


Xnamesá u the vsoes as they MW stend indicate that the 
Orster hes bees .*rpat4 in the	 t. of 
prier to the iesanoe of the RepeT't Of Review wwd be *pe4et.d, 


$tnssre3y 


(Signed) J. L, Chambers 


EDTalbert/wb	 Jay L. Chesbee's, Ctd,f 
December 12, 1956 


Copy to; Docket	 $* M*dit T)i'ViJIi0 
&dmr. Reading File 
Mrs • Helen Mill - 
)Ar. Ch1nber5 
Mr. Houk 
Mr. Talbert







.t and nnia Vousher. 
Form F-104 (Rev.)	 UNITED STATES Budget Bureau No. 42-R1036.5 


(April 1952) 
-
	


11PARTMENT OF THE INTERIOR 
T A- ON VOUCHER 


DEFENSE MINERALS EXPLORATION ADMINISTRATION'
U' PAYMENTS 


OPERATOR'S MONTHLY REPORT AND VOUCHER
• Zt4 ZO26 


Month of	 otot*'	 1956.	 Docket No DMEA	 Contract No	 ic 
Operator's Name ZOVfl'	 Minerals 


Address OUt* P3 !*3tervU1*, 154	 -a caroUn 


Contract Amount,	 Government Participation: ------ /0	 Amount, $ 


-	 FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 Approved 


	


Tital.	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


•	 (1) Independent i Contracts: 
Short Form 


Drilling 
•5qulldozing-------tL3O . - 


•	 Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services_,..__.; 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repair&.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify):


100------------------------
	


-----------


	 I 
' ----------------------- - ----------------------- -	 - 	 -- ----------------- -------- -_- ------------------- 


	


TOTALS	 I6OO	 II	 I , ro 
I certify that the above bill is correct and just and' that payment therefor has not 


been received. 
Date	 32..56------- *payee 	 - 


	


121	 9 


	


Pe(4	 -j1tie ------------ 


'When a voucher is signed or receipted in the name mpany or corporation, the name of the person writing 
the company or corporate name, as well as the capalty in which he signs, must appear. For example:' "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


30 ' NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


1	 (Instructions on reverse) 


C.


I -----------------------I---- ---------- 


'Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay- 
ment in the amount of: 


Signature	 - (Authorized Certifying., 0 ce 


Date NQV14 1956 You. No. --------- F - ------
 other side)







-	 -. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I cert	 hat to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explor ion Administration project un Con ct N 	 41.,sE/Iin accorilance w'he tera3 tjtract. 
JU 


Signat	 -	 ------bae	 41 - -7,ft? 
APPROVAL	 IMEA EXECUTIVE FFICER OR ALTERNATE: 


J /)	 4	 EXECUTIVE OFFICER	 NOV 9 1956 
Signatur -	 L. Title	 -----	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'3 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for' the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are, arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which, are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and recordsof account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $5000. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Aonthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form' MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also befilled in.


O 872893







PIJDI M7-104A
	 - Budge	 No. 42-R1151.2 


(April 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS RI 


Operator's Name	
VEiflC1$taQ Docket No DMEA 4248 


Address
MinerIsU}j 


Uws TM
MoNTE OSTS TO DATZ U1tirs To 


DAm
UNIT COSTS 


TO DATE


AUTEORIZID BY CONTRACT 
____________ _______ 


'Units Unit Costs 


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT


OPERATION	 UNIT	 COSTS Pats 
MONTE 


Drifting 
Crosscutting ----------- ------------- ------ -------- ------------------- 
Raising --- . 
Shafts--------------------------------------------------------------- 
Winze2 
Drilling: Core----------------------------------------------------- 


Churn 
Auger 


Stripping 
Trenching 
Test Pits


QJo 


.09ads anI ^ ̂ri 
--------------
	 ----------------- 


TOTAL DISTRIBUTED CosTs- ------ -----65.CO 


Operating Equipment Purchased....------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS: 


Date	 Operator .!z'o 


Per----------------------	Q10 


-. NOTE.—Tltte 18, U. S. Code (Crimes), section 1001, makes It's criminal offense to make a willfully 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 
- -	


(For Government us nly) 


7,.	 I, 







v 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places oh Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 	 J 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent. on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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•	
Contt No, Idm-E__________ 


Doe kc t No.,4414________________ 


DEPARI4ENP OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION AI1INISTRATION 


TO: Chief Finanôe Section, Budget andFinance Branch, Bureau of Mines 


Please make the following entry on the records of the 
DefezéeNjrieral xplóratiri Administration under the Strategic and 
Critical Minerals Exploration Program. 


	


Date of Contract	 Rggion,,	 State	 Commodity 


	


&ctobez! 5p 1,956	 V	 ieozi Cti1tn& 


Name.ánd Address.S 


of Operator: 


0.	 S4e?	 Csoiina 


Reserve 


Prior Amount	 0 


Increase 


Decrease,  


Revised Amount 	 0


Ob)4gatiOn 


0• 


C 


Remarks:


ALEN S. DAKAN 


	


•	 oitr4.. 


	


•	 ttitie 
Date Delivered to Bureau of Mines, Wash lngtcn (Title).


989e, 3







S


	


	 Contt No. .Idm-E 1016


Docket No.. IojA- 


• DEPARTNT OF THE INTERIOR	 Executod contract, 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic arid 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Commodiy 


October 5	 6	 V	 OZth	 Lc 


Name	 Address 
of Operator.	 0DoVr 08taff 


Route 
BaersJ,1e, Vorth Carolina 


Prior Amount 


Increase 


Decrease' 


Revised Amount


Reserve 


tigo a.00


9 


-


0


ObligatIon 


OS 


I41.0o 


fl--S 


Remarks:


(Name) 
LUau 6. *ari, Ghet 
Operations Control ond 
8tttstice i)ii41on	 S 


Date Delivered to Bureau of Mines, Wash ingtrn


98963







GovernmeOs Copy 


• 0 MF-200A 
(Rev. April 1956) 2 


UNITED STATES OF AMERICA 
• DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


• EXPLORATION PROJECT CONTRACT 


•	 (Short Form) 


DMEA No. Commodity	 Contract No. County State 
Idm–E 


4248 Mica	 1016 Mitchell North Carolina


It is agreed -------------------------------------between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and ------------------------ Grover--inds.taff----------------------------------------------------------------------------------------------- 


whose mailing address is ------ Route#3 ----------------------------------------------------------------------------------------------------------------- 
eril1eIQrha'Q1i 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated orun^op s of the commodity designated above. 
The Operator shall begin the work on or before 4.----------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ----- 'ive ------ months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhibit A. The estimated total cost of the project work is $,388..O -------------- The Government will 
contribute 45 ----- percent of the fixed unit cost of the work performed, not exceeding $2,5k1,QO -----
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows ------ cQn---xxLto -Ln-- -QQWfl-- 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing 







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and 1iability irisurahce coveringemployment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as, it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the ,Qovernment is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and'suppliers rather than to the Operator. 


ARTICLE 5. Reports, account, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government; and those with respect to production for at least three years 
after any obligation to pay royalties to the. Government has terminated. The Government may inspect 
and audit said records and acc'oun'ts* at-any time, eithd by it'self or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports anclvouchers.__The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the :reporting Perid including adequate engineering-geological maps or sketáhès, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tior to the final progress report and voucher). This final report shall include a geological and engineering 
evauation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production. 	 S. 
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operatoris not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions. 


.	 .







.	 I. 
Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


-.	
(Operator)	


By
Administrator, Defense Minerals


Exploration Administration 


----------------------------------------------------------------------------------------- 


1, ------------------------------------------------------------------------------------------------------------------------------------,certifythatlamthe 
--------------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that --------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 956-0-383069
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EXPLORATION PROJECT CONTRACT
GROVER GRI1DSTJFF 


DOCKET NO. DMEA-428 


ANNEX I 


The land referred to in Article 2 of the Contract was 
leased to the Operator by John Phillips in an instrument dated 


April 6, 1956, for a period, of five years, renewable, and is 
described as follows: 


Beginning on an iron stake at the center 
of the Grover Prospect which is located approx-
imately 600 feet North to a Hickory stump which 
is a corner in the property line between John 
Phillips and Paul and Gudger Fortner, as shown 
on deed recorded. in Book No. 113, Page 68, in 
Register of Deeds Office, Bakersville, N. C.; 
and running 250' North; thence 250' West; 
thence 500' South; thence 500' East; thence 
500' North; thence 250' West to a point of 
closing. This property located about two miles 
West of C. R. Phillips' store at Wing, N. C. 


The land is about 0.63 airline miles 
N 100 W of Wing, on the southeastern slope of 
Big Ridge at the southern extremity of Burns 
Mountain (Micaville Quadrangle, TVA Ed. 19342 
1:24)000).
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EXPLORATION PROJECT CONTRACT 
GROVER GRINDSTAFF	 0 


DOCKET NO. DMEA-.4248 


-	 EXHIBIT  


The approximate location of the work is shown on the attached 
map entitled "Grover Prospect, Mitchell County, N. C. DMEA-4248 (Mica)". 


The work is divided into two stages as hereinafter described. 
The Operator shall perform the work in Stage I and shall perform as 
much of the work in Stage II as the Government approves in writing. 


Stage I


Excavate a trench along the strike of the pegmatite, having 
approximate dimensions of 99 feet by 15 feet by 10 feet but not ex-
ceeding 550 cubic yards of excavation, to establish strike length con-
tinuity. 


Stage II


1. Bulldoze an access road having approximate dimensions of 400 
feet by 12 feet but not exceeding 530 cubic yards of excavation. 


2. Construct: 


(a) A toolhouse, minimum dimensions 7 feet 
by 8 feet by 10 feet. 


(b) A powder storage magazine, minimum 
dimensions 4 feet by 3 feet by 2k feet. 


(c) An exploder storage magazine, minimum 
dimensions 2 feet by 1* feet by 1 foot. 


The toolhouse may be unfloored; shall be made from unfinished 
lumber, with protective roof covering; and shall be equipped with lock 
and key.


The powder and exploder magazines shall be boxed on all sides; 
shall be made from 2-inch hardwood or 3-inch softwood lumber; and shall 
be braced at the corners. No metal shall be exposed; and the doors 
shall be equipped with the equivalent of a 5-tumbler jarproof lock.







.	 . 


3. Drive 100 feet of adit drift and/or crosscut having mini-
mum cross-sectional dimensions of 5 feet by 7 feet in-,the clear of 
timber.


The location, direction, inclination, and extent of all work 
are subject to the approval of the Government. 


All work shall be timbered as necessary. 


Fixed Unit Costs 


Stage I 


1. Excavate trench - 550 cubic yards 
® $0 . 30/cu . yd.	 .	 $ 165.00 


Stage II 


1.. Excavate access road - 530 cubic 
yards $0.20/cu. yd.	 io6.00 


2. Construct: 
Toolhouse,	 $76.00 J 
Powder magazine	 26.00 
Exploder magazine 15.00 J	 117.00 


3. Drive 100 feet of drift and/or 
crosscut @ $30.00/ft. 	 3,000.00 


Estimated Total Cost of Project $3,388.00 


Government Participation 75%	 $2, 511.1.00 


J The completed work constitutes the. work. 


2
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MF-205 


'(combines and supercedes MOO and MF-203) 
June 1956


r Government's Use Oni 


EXPLWrION. PROJECT CONTRACT 


Operator_Grover Grindstaff 
Docket No. DMEA-. 14.2!l.8 
Contract No. Idm-E -


Contract Date_________________________ 


•	 CONSENT TO LIEN 


and 
•	 SUBORDINATION AGREEMENT 1/ 


To the United States of America:	 OCT 2 2 253 


Referring to that certain land in the County of 	 Mitchell	 , State of 


North Carolina	 , described as follows: / Beginning on an iron stake at the center 
of the Grover Prospeôt which is located approximately 600 feet North to a Hickory 
stump which is a corner in the property line between John Phillips and Paul and 
Gudger Fortner, as shown on deed recorded- in recorded-in Book No. 113.,-Page 68, in Register of 
Deeds Office, Bakersville, N. C.; and running 250 ' North; thence 250' West; thence 
500' South; thence 500 East; thence 500' North; thence 250' West to ..a point of 
closing. This property located about two miles West of C. R. Phillips' Store at 
Wing, N. U. (me land covered by the above description is identical with the land 


described in the lease dated April 6, 1956.) 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the.undersigned; 


2. Grants to the Government a lien upon all of the. undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and 
in 


any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes that there , is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave linesblank.) 


None 


./ Mining or production from the land is nOt required, and in the absence of production there is no 


obligatiOn to pay royalty to the Government. 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contrac-t-deed, orother document] dated  


and recorded in Book .. , Page , official records of said county." If (b) 


is used, the book and page of recordation cannot be dispensed with. If the space provided is 


insufficient,, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement;. and (b) to give advance notice of the Government's rights 
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6 Consents to all amendments (including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7. Added provision: 	 (State "None" or "See Annex No._") 


Dated this. 	 day of 	 195_. 


[Seal]	 '	 [Address] 
F	 V 


[Seal]	 [Address] 


• [Seal]	 V 	 [Address] 


[Seal]	 .	 [Address] 


[Seal]	 •	 •	 [Address] 


V . [Seal]	 .	 .	 [Address] 


VV • 	 certify that I am the - 


•_.	 (Secretary, etc.-) of the corporation named herein; that  


who signed this agreement was then V (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation byauthority of its governing body, and was within the scope of its corporate 


powers.	 • 


V 	


V 	 V 	 V 	


[corporate Seal] 	 V 


•V . 


INT.-DUP. SEC., WASH., D.C.	 916







• Con 	 No. Idm-E ioi6 


Docket No. 4248 


DEPARTI€NT OF THE INTERIOR	 Approved Contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract	 Reaion	 State	 Commodity 


October 5,. $56	 V	 North Caroiia	 'ca 


'Name and Address 
of Operator:


Grover Lndstff 
Route #3'  
Ba1ers'vilie, North .Carolifl'. 


	


Reserve	 ' Obligation 


Prior Amount	 0	 0 


Increase	 .0 


Decrease	 ' .	 0  


Revised-Amount	 2,541.00	 '	 0 


Remarks:


('Name) 
Alien S. Dakan, Chief 
Operations control aAd 
$tai4.stiQs Div*Lon 


Date Delivered to Bureau of Mines, Washlngtn 	 (T1t20i5i


98963
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Division Copy 0	 0 
MF-200A


(Rev.. April 1956)


UNITED STATES OF AMERICA 	 T2 2l956 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT 
(Short Form) 


DMEA No.	 Commodity
	


Contract No.	 County
	


State
Idm–E 


1016
	


KttcbLt
	


th Csrolth. 


it is agreed 1iif---------------------, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and -------------------------- 


whose mailing address is ----- -Route 43 
---------------------------------------eviie,-Nbrth-c*..------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before -------------- • NOi--5---19-56--------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ------  ------- months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhibit A. The estimated total cost of the project work is -------. The Government will 
contribute -------percent of the fixed unit cost of the work performed, not exceeding $ 215J-	 -------- 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances- --------------------------------------------


 (b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any hlder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing 


.4







in the instrument of conveyance, lien, or encumbrance for the preservation' of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason- 
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sumg as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the GOvernment has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself Or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and 'records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 


'	 resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.  


,c
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
asaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1 1,4) percent; on an amount of ten dollars ($ 10 .00) per ton, three and one-half ( 3 1/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and' upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or i I s fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Governmentls claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Ex'xploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be' necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose- 
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-


.	 I
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Executed in sextuplicate the day and year first above written. 


it	 (Operator) 


or


I 
THE UNITED STATES OF AMERICA 


By


M*iulatrstcr,	 nee $*1s 
pior*ti 


.................................................................................................................................... ,certifythatlamthe  
•--------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


[ SEAL 
U. S. GOVERNMENT PRINTING OFFICE 1956-0-383069
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The 1"4 isferred to in Article a ot the Cotrest vu 
leased to the Oprato by Jobn Phi1lia in an instr'sesnt dated 
Apx'il 6, 1956, ar a period of five 75*Z'* renewable, az* is 


•	 described Ow foUovsi	 • 


BS1ifl in on an iron stake at
. the cater 


ot the Graver Prospect vhich is located *prox 
imat*1r 600 tset North to * Nickory ettap whiøh 
is * corner in the property line betw.en John 
tLtUip1 *zit F*u3. ud Gu#er lartner, as shown 


04 deed orded in look 1*. 113, Page 68, in 
egj.tcr of Deeds Oftico, BekerevLLle, I • C,, 


aM i*zming $50 Notth, thence 250' West; 
thence 500 South thence 5001 Zest1 thence 
500 North thence *50 ' West to a point Of 
c34sing This property located about two miles 
West of C B. Phillips' stor at Win4, N. 0. 


The load is about 0.63 airline miles 
N	 V at Ving, on the southeastern slope of 


*idge at th* southern extremity of Burns 
Kotmt*in (MteaviUe a4renç1e, WA Ed. 3.93, 
it 041000)
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-	 MF-205 


(Combines and supercedes MF-201 and MF-203) 


•	 'June 1956


Government's Use Oni 


EXPLORATION PROJECT CONTRACT 


Operator_	 Gri**t 
Docket No. DMEA.-_________________ 


Contract No. Idm—E__________________ 


Contract Date________________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to that certain land in the County of	 14itCtI11.	 ,' State of 


Nox'th arø1ina	 described as follows / Eginning On en iIOfl ctLke at the center 
ot the Govor, ospoct thLch is loented npproinetey 600 feet 11000 10 a Ickoiy 
stp WhiW is a crner in the pi'oporby Une betveen Jobn Phi11pa anti Pirul end 
Owiger Fitner, as shown on . 'deed recorded in rook o. U3, Page 63, in Register at 
Reeds Ottic,, ekerevi1e, N. C,; and:. rwisg 0, *rth; thence 50 West; thence 
UU' outt; tnenee . 5uu ' rasts ;ltBnce u' Norz; nence . z5v' West to . a point 


elceing, thiS property located about to SA108 . 11et of C,	 biUips' $tore at 


described in the 1aae dated AprU 6, 19564) 
which is the subject I


of a proposed explorationproject contract, hereinafter called the "contract," 
with the United States 'of America, hereinafter called the "Government;" in consideration of the 


'contract and as an inducement to the Government ' to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 
or equity under the contract may be dismantled, severed from the land,'and removed, as may be pro-


vided, in the contract; and the Government's interest and equity in such property shall be prior 
and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all' of. the. undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3.' Subordinates the undersigned's ' right, title, claim, or interest in' or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty onproduction and liens to secure same; 


4. Represents and undertakes that there 'is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the lnd other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


/ Mining or production from the land is not required, and, in the absence of production there is no 


obligation to pay royalty to the Government. 


2/ Either (a) 'iñsert'the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated  
and recorded in Book '' ', Page  , official records of said county." If (b) 


is used, 'the' book and page of recordation cannot be dispensed with. If the spaoe provided is 


insufficient use an Annex, and refer to the Annex in the space!
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INT.-DUP. SEC., WASH., D.C.	 •
.•


5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6 Consents to all amendments (including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7. Added provision: 	 (State "None" or "See Annex No._") 


Dated this 	 .ay of 	 195_. 


-	 [Seall	 ' [Address] 1 [seal] _________________________________ 


[Seal]	 [Address] 


[Seal]	 [Address] 


[seaij	 [Address] 


[seal]	 [Address]. 


certify that I am the - 


•______________________
 


(Secretary,'-etc.-)'of the corporation named herein; that  
•	 •	 who signed this 'agreement was then	 •	 •	 •	 (President


or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by . authority of its governing body, and was within the scope of its corporate 
powers.


[Corporate Seal]	 • 
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ly2, 1957 


oJç $uamary Report 


BY 	 Walter Co.Anderson, Nonmetallic Minerals Division 


1.	 Docket No, DMA-4248-.Mica 
Contract No, Idm-E1016 
Grover Prospect 
Mitchell County, North Carolina 


Application:	 Form ? '..103(April, 1952) received April 12, 1956. 


Work ftopoW by Applicant: 
O hours bulldozing 6 $10.00/hr. $200.00 


60 feøt of shaft 6 l!)50.00/ft. 3,000.00 
80 feet of drift	 35.00/ft. 2 800 ,, 00 


Total amount .requested 4,00O.00 
Operator:	 Grover Gridstaff. 


Route 3, Baker'sville, North Carolina 


Operator's Property Rights:	 Five yearmining lease on the 
Johr ?niflip's property consisting of 	 plus acres, . 5 dated 
April 6, 1956,	 Consent to Lien and Subordination Agreement, 
undated.	 .	 ...	 . 


2 6	 Contract:	 Form M'i.200A(April, 1956) dated October . . 5 0 19560 


Work Authorized:	 .	 ,.	 .	 ...	 . 
.3tagX 


Excavate trench 	 550	 iiOarde * $0.30/a. & $165.00 


Excavate access road	 530 Cubic Yards	 $0.20/c.yd1O6.O0 
COflatruction... Toolhouee, powder and 
Exploder igasine	 .	 ... P117.00 


100 feet of drift and/or croascnt	 30 .00/ft. 30009O 
Estimated total coat of project	 . 31388,00 
Government participation 6 75%	 ..	 . 2,5414,00 


mendmentss	 None. 


Work Completed:
Staze I 


347.2 Cubic Yards of trench excavation .6 O. 30/c yd 104,16 
Total accepted cost,$104.16 
Government participation	 75% 378.12







/	 è	 6 
Work began October 22, 1956 and was terminated by letter 
of November 2i.1956 $ Field Team to Operator. 
Field Team flani Report received December 7, 19%4 
Operator's Final Report dated November 5, 19566 
No equipment Purchased under contract. 


3. Audit: Report of Review issued January 24, 1957. 
Total billed by Operator.., 	 $165.00 
Exception, for excavation not performed	 _60. 
Total accepted cost	 1O4. 
Government participation 6 75%	 $ 78,12 


4. Certification of Discovery: None issued. 
Value of production: Hone. 


5. Comeents: 
How onduete4s All of the work in which tie Government prtiai. 
pst.d was acceptable 
Operation; Only a bulldozer cut. 
nglneering: Reporting by Operator is accepted. 


Ge21ojto Pr.mis. Bulldozing proved that the prospect did riot 
warrant further exploration, since only, ashallow, elliptical..ahaped 
pod with no extent was exposed. 


10ic criteria upon whiøb work wag based: 
1. 4 e: Small irregular pillow-shaped.blobs of 


partially pegamtis.d material, conformably to diseonformably enclosed 
in weathered mica schiet, 


20 )ttpa: Clear green, flat, about 3 inches across, and 
tree from mineral intergrowths. 


3. Good indicated mica potential, but continuity of 
structure is obscure, therefore preliminary bulldozing is proposed 
under 2 stage program. 


1ep2oic Criteria dev5loP$r during pro4ot: 
1. Pegmatlt.: ShaUo, elliptical pod with no extent, 


composed of fine-grained kaolinized plagioclase, small quartz masses 
and small mica enclosed in Weathered micaceous schist. 


2. Mips; Most is badly stained 3 inch crystals, some 
green, flat and wavy, 2 to 3 inches wide, generally clear but 
disseminated in too smell a zone. 


Future PoisibiUtje	 None, no further exploration justified. 


Rea	 nda+	 The Nonmetallic Minerals Division and the 
Commodity 	 of the Geological Survey and the Bureau of Mines 
concur in the Field Team's recommendation not to dertity. 


W. C. Anderson, 
WCAndereon;rst 5/2/5?	 Nonmetallic Minerals Diviaio 
Copy to; Adjw. B. File' 


W. Houk.
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UN, ! TED STATES
DEPARTMENT, OF THE INTERIOR' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


&LDG. 
KNOXVILLE 2, TENNESSEE 


t)ecexiber 21, 1956 


nz'andum	 1 


To:	 Finance Officer, DIVA 


Prom	 Acting Eeutive Officer, Region V - oxvi11e, Tennessee 


Subject: Refund on Ovez'j yment : IdzuE1O161 DMEA4248 Mica 


	


(ov*:	 statt • ()rover P'ospect, littchoU County N.C. 


fransmitted is a check ror oysz*rznt on the October YoUcher 


in t he amomt of U5,61 which la to be credited to the Qermmt on "ho 


subject contract.


V. J. Zrnch 


c


tendor 
•	 Fi10	 •	 •	 •.







VJL/zm 
-	 _ -	 cc. !	 UNITED STATES	 Finance Officer 


DEPARTMENT OF THE INTERIOR Oper. Com-2------------
Ch	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


Shirley 
Files 


RQ?jJf	 FIi.BLDGS 
KNOXVILLE 2, TENNESSEE 


December 1, 1956	 Etv7	 \ 


Mr. Grover Griridstaff	 i. 
oute # 3 


3akersviUe, North Carolina.


P.e: DLA-4248, Idm-E1016 (mica) 
Grover Grindstaff 
Grover Prospect, .Mitchefl County, N.C. 


Dear I7r • Grindstaff: 


An error was made in payment of the final voucher of the 


subject contract. On the final voucher subnittecL' in October, you 


stated that a trench 125 fe't long, 15 feet wide and 10 feet deep, had 


been excavated and claimed the maxinmum amount allowed by the contract, 


which is 4165900 for 550 cubic yards at.300 per cu. yd. The Government 


share 'eras 123.75, and this amount was p2id. 


The Field Examiners measured the trench and found it to be 125-. 
feet long, 15 feet wide and averaged 5 fet in depth. This would make a 


total of 347 cubic yards excavated, which at 300-a cubic yard would be 


;104.16 or 7.12 as the Government's share. 


The over payment is therefore .45.63. In order to close our, 


account on this contract it would be appreciated if you will send us a 


check, payable to Defense Hinerals Exploration Administration in the amount 


of 45.63.


Very truly yours, 


V. J. Lynch, Acting 
Executive Officer, DMEA 
Region V
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DEPARTMENT- OF THE INTERIOR,*. 
DEFENSE. MINERALS EXPLORATION ADMINISTRATION	 ^01 
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KNOXVILLE 2, TENNESSEE	 - 
• S


	


S 	 ecember5, 1956
el	 J 


en	 5 	


S 


Operating, Commitrec, DWA - W*binton 
S


	 Field . Tea, 1 ij ion V 4w. ginc -xville, Tenneee 


subject: iinft1 Field Team eort Idm. lO1A, DZAi424 (mica) 
(rover Orindo4taff, Baker'viI1e, 1C, 


Tranmittec1 are four eopie' of the ,ubject report* 


	


rlork w	 topped on this contract after the


bulldozing wa q completed under stage I, due to the poor quality 


S 	 of the rnwcovite and the zona"was too mmall to be worked 
eonomicaX1y. 


S	 • 	


• 	


S 	
• 	


• 	


S 


£xecutive Officer, DA 
• 	


S 	


S 	
• 


flóld Team, Region V	 S 


Helmuth Wedow, Oeo1ogit 
U. 3. Geological Survey 


S 	


• 	 S 


S 	
S 	


: 	
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S 	


• 	


S 


Lynh	 S 	


• • 5 	
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?hirley	 S • 	 S 	
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FINAL REPORT 
DNEA FIELD TRAM, REGION V 


Ak28 IdmE1016.. GROVER PROSPECT
Mica. Mitchell County North Carna 


Operator: Mr. Grover Grindstaff, Route #3, Bakersville, N. co


Summary 


After Stage I bulldozing was completed, Stage II drifting 
was not authorized because the pegmatite appeared to be a shallow, 
elliptical-shaped pod with no appreciable extent. Certification 


Is not recommended.


Introduction 


Work, consisting of Stage  I treuOhing began. October 2, 
1956s and was completed by the inspection October 30, 1956. 


•	 No facilities were constructed and no equipment was puro. 
chased by the Government. 


The prospect is 0,63 airline tiles N 100 W from Wing, 
itche1l County, N.C., on the southeastern slope of Big Rid ge near 
Paul Eortner's store. (Micaville,.N.C. Quad. TVA., 1934,1724,000). 


Geology 


A kaoiinized elliptiOalshaped pegmatite that appears to 
be a shallow pod Is exposed In a trench which trends N 500 E. 
The trench 1, 125 feet long, 15 feet wide, and an average of 5 
feet deep in soft, weathered material. 


About 45 feet of Irregular, undulating, mill—like pegmatite 
(probably a shallow ellipitical pod with 10 ft maximum thickness) 
strikes about N 500 E and dips 300 to 459 SE with an apparent 
plunge of 150 SW. 


The body is composed essUtia11y Of fine.raIned kaolinized 
plagioclase with small quartz masses and small muscovite enclosed 
in weathered brown micaceous s -chist, Two small zones of muscovite 
in association with larger crystals of feldspar and quartz are 
exposed, one on the NE end and one on the SW upsiopo end. 


The muscovite observed on the SW end is green, wavy, and 
badly stained in 3-inch crystals, while that on the NE end mar the







V... . 


footwafl contaôt is green, flat and wavy, 2 to 3 inches wide and 
generally clear. The clear muscovite, however, is disseminated, 
and in too small a zone to be worked economically. 


Conciusons 


No further exploration is justified. Any level work done 
would not develop enough back for safety or reserves. Further.. 
more, the fins-grained pegmatite exhibits a poor enirnoaent for 
the occurrence of large amounts of muscovite.. It im.recommended 
that the prospect not be certified as a discovery. 


pndiure,:


(a)	 Total Approved...... .. .. .... . 3388. 00 


Idl


b 	 Total cost under contract... 165.00 
Governm.nt'	 hare of cost... 123.75 


 Government's share' unexpended 2417.25 
e)	 Value of production.....	 None 


Final Examination: October 30, 1956 


Alfred H. Taylor, Geologist 
U.S. Geological Survey 


L. 3. Shirley, MiñingEngineer 
U. S. Bureau of Mines 


z
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- 	 fl	 shi. 
Form MF-104 (Rev.)	 UNIIEb STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
RAID ON VOUCHEF. & SCHFJDULS 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
()' PYMNTS K- 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ØtOb' , 195 - -. Docket No. DMEA L4?	 Contract No. 
Operator's Name	 Minerals 


Address	 *dLU, 4Otb *Z'ÔU11* 
Contract Amount',	 Government Participation: ---%	 Amount, s!!00 


Monthly
Total


FOR OPERATOR'S USE 


Totals Previously 	 Totals To Date 
Reported 


---


oIjjjj iiiiiiiiiiIiiiiiiiiii


Approved
Monthly Total 


ITEMS OF COSTS 


(1) Independent i
Contracts: 


Short Form 


Drilling 


Crosscutting 


Drifting 


(2) Labor and Supervision: 


Labor--------------------------- 


Supervision ------------ ---------------	 --
Technical Services 


(3) Operating Mat'ls. and Supplies: 


Timber------------------------------


Explosives - -------------------


Pipe---------------------------------


Track 


(4) Operating Equipment: 


Rental-------------------------------- 


Purchase ----------------------------- 


Depreciation 


(5) Initial Rehabilitation and Repairs 


(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 


Repairs to Equipment 


• Sampling and Analysis--------


Payroll Taxes ---------------------- 


•	 Liability Insurance


FOR GOVERNMENT USE ONLY 


Approved Totals 
Previously Reported


Approved Totals 
To Date 


.1 V


(8) Contingencies (specify):


1111 11111 
I certify that the above bill is correct and just And that payment therefor has not	 Pursuant to authority vested in me, I certify 


been received.	
0 	 that this account is correct and proper for pay-


Date	 *Payee	 iii1 $.t1r4Itt4	 ment in the amount of 


214 I ;-7-


Title 


'When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—0' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fal,'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


------------	
2z& Certifying Officer) 


Date !kV14J5 Evou. No. ------------7 3 
•	 (See other side) 







(For Government vie only) 


CERTIFICATION B y GOVERNMENT REPRESENTATIVE: 


I E


et to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploministration project un er Cont 	 .	 //accorçlance wit the te	 e contract. 


Signat 	 -. - ----------------------------- Title --. Date 1 
APPROV


?,761110_1


MEA EXECUTIVE IICER OR ALTERNATE:. 


Sionatur 
	 4	 EXECUTIVEPFFICER 


---- RENV DateY----------
5 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator '3 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervisiOn, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not-be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Aonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-, 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under , item (1) of Form 
MF-104 by deleting as stated above 9e word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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U?STS THIS11' I UNITS To
MONTH 
	


COSTS To Dz	 DATa


AUTEORIZZD BY CONTRACT 
UNIT CosTs  


TO DATa	
'Units
	 Unit (hots 


COSTS THIS Nil'	 MONTHOPERATION


or Government use only)


Form MF-104A	 -	 42-R 1151.2 
(April 1952)	


/	 p 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO 


OPERATOR'S UNIT COST AND PROGRESS R - RT 


Month of QtQ1*? 1956	 Docket No DMEA 424$	 Con	 u4 o16 
Operator's Name	 'over	 *tff	 Minerals 


'sAadress	 S])1 tekrsviU-e1. ..C.------------------------------------------------------------------ 


Drifting.............................. 


Crosscutting.._------ ------------ 


Raising------------------------------- 


Shafts-------------------------------- 


Winze2------------------------------- 


Drilling: Core----------------------


Churn------------------


Auger--------------------


Stripping 


Trenching 


TestPits............................ 


Roads and


@ 


TOTAL DISTRIBUTED C 051'S--------- -


350.	 5$f ---- 	 A. IV% 


AUTRORIZID BY 


Operating Equipment Purchased.... 


Initial Rehabilitation and Repairs.. 


New Buildings, Improvements, etc 


TOTAL COSTS -------------------------- -----


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS:.................................................... 


Date	 Operator ---- ---


Titlo 
—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to makes win fefly 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost Jor any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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INT:tIM UPOfl r 


Grover Grindetatf, acute No, 34 Bakeraifle, North 
Carolina . 
0.63 airline int2.es NIOW from Wine, Mitchell 
County, North Caroitna 


The starting data on this contract is October 2 3o 


Op. rstor$ 


Locat Soul


1956. atag, I t consisting of trench excavation has been 
completed * The trench trends N50 and Is 125. feet long by 


15 foot wide by an **rage depth *1.5 feet. About 45 t.*t of 


ir''egul&r pegmatite has been exposed in the trench. The body 


strikes about N50 47 1 dips 30 to 45 0 SPF and plunges about 153W. 
The bodT as now exposed appears to be an eiiipticsZsbapsd pod 
With no appreciable extent and does not warrant any additional 
exp1ortion. At the conticte with country rock there is an 


extr..ly fin. grained grsic sone followed by * mixture of 
feldspar, ensU quarts and green eflacovit, rnica * Xica on the 
soutbwe*t end i* badly stained, but is clear in a quartzte1dspar.. 
itica Occurrence on the n*rtheest and. 


The *i.14 tx*stn.rs reeoxam.üd that this contract be 


terminated with the completion of Stag * X and that Stage XI 


not be autboris,d.


L. Z. Shirley, btining ngineer 
U. S., Bureau of Hints 


October O, 1936	


. . . Ue So G*ologioal Survey







October-19,, 1956 


M*orandu 


To:	 Operating Committee, OMEA Washington 


P1roa:	 D$i. Field Team, Region V KnoxviUe, T*nn. 


sid e tract ow IdisowU0168.( A44• (mice) 
Grover Gx'indetatf, H#3 . 	 LC. 


era three*Signed .00pies of the 


subject contract. The usual distribution of the other 


copies bee been &1s• by. this office. 


Robert A. Laurence, xecutive Officer 
DMEA Field Team, Region V 


V. .J. Lynch, Member 
uz'au of Mines 


flnanc* 
Lyuh 
Thirley 
'i1es
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EXPLORATION PROJECT CONTRACT
GROVER GRINDSTAFF 


DOCKET NO. DNEAJI2II8 


EXHIBIT A


Description of the Work 


The approximate location of the work is shown on the attached 
map entitled "Grover Prospect, Mitchell County, N. C: DMEA-4248 (Mica)". 


The work is divided into two stages as hereinafter described. 
The Operator shall perform the work in Stage I and shall perform as 
much of the work in Stage II as the Government approves in writing. 


Stage I


Excavate a trench along the strike of the pegmatite, having 
approximate dimensions of 99 feet by 15 feet by 10 feet but not ex-
ceeding 550 cubic yards of excavation,-to establish strike length con-
tinuity. 


Stage, II


1. xa.te' an access road having approximate dimensions of iOO 
feet by 12 feet but not exceeding 530 cubic yards of excava-
tion.


2. Construct: 


(a) A toolhouse, minimum' dimensions 7 feet 
by 8 feet by 10 feet. 


(b) A powder .-storage magazine, minimum 
dimensions 4 feet by 3 feet by 2* feet. 


(c) An exploder storage maazine, minimum 
dimensions 2 feet by l- feet by 1 foot. 


The toolhbuse may be unfloored; shall be made from unfinished 
lumber, with protective roof covering; and shall be equipped with lock 
and key.	 1' 


The pOwder and exploder magazines shall be boxed on all sides; 
shall be made / from 2-inch hardwood or 3-inch softwood lumber; and shall 
be braced at the corners. No metal shall be exposed; and the doors 
thall be equipped with the equivalent of a 5-tumbler jarproof lock. 


I







	


C	


a 


•	 September 17, 


Memorandum 


• Tot	 0*rating Coittee,. DL, Washington, t. C.. 


	


•	 toint	 i'ie1d Team, L1F&, Region V, Knoxville ,, Tennessee 


Subjects Docket No. D4A-4248 (Mica) 
Grover Grindetaff, Bakers1lle, North, Caro1iP 
Grover prospect, atchall. County, North Carolina 


Reference is made to your letter of September 1:30. We are 
at a loss to explain the failure to answer your letter of July 16; 
evidently it got mislaid and overlooked. We sincerely regret the 
long delay. 


The enclosed copy of the sketch nap shows the location of 
the stake. If the bulldozing is done, the stake wil1 be moved;, 
but the land description submitted by the Applicant on July 31 ties 
it to a recorded corner, so it could be re-.set later, if desired. 


The leased area is a 500-foot square, centering on the 
stake; thus, its borders would be IC to 21 inches beyond the edge 
of the 1" 10' scale map. 


Possibly the map should have in41ided more area, as the 
proposed 100 feet of bulldozer trench would extend quite a way 
beyond the edge of the map area. If the pegmatite has sufficient 
continuity in that direction, an adIt can be started well down the 
hill. The "zeros altitude is an arbitrary datum; actually the bill 


•


	


	 descends . at least 50 feet mare in that direction. The adit could be 
slightly inclined if desired, but we doubt that the added expense 
involved in an inclined shaft would be justified. If the bulldozing 
dose not show sufficient continuity of the pegaatite, then no 
Stage II work would be done..	 . 


Mr. Bergman discussed this proposal with Mr. Houk when be 
was in Washington last week.	 • . • 


RAL/rg	 Robert A. Laurence 
•


	


	 • Opr. Coii. (3V	 Executive Officer	 . 
Lynch 


	


•	 3iürier	 • 	 . 	 . •


	 S 


• • .	 m. A, Beck for V. J. Lynch 
'Rirsa., ri' Mvie
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George C Self ridgø 
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Operating Cwnoittoc 
)b, Xiii	 ard, 5222 
Mr. Distrieh$ IOU 
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Thor H Eiilgaard 
4YAWssisLuL	 1. 1	 1 TI 1tUOT	 tSLJ 4 
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Spruo Pine, N, C. 
Jul7 31, 1956 


Mr. Robert A. L*irenee, Ninautive Offioer 
U. )t E.A., Region I 
Roo* 13, Post Office Wilding 
noxviUe, Taunesse,


Re 	 Ehh48, (Mica) Grover Procpect 
Mitchell County, N, C. 


Dear Mr. Laurencet 
We 4á to asko an aendad legal description for the Grover Prospect, 
D! EA..424, to reed as tollov*s 


Reginning on an iron stako at the center of the Grover Prospect 
which is looatd spprozt*at.' 600 feet North to a Hickory stump 
which is a corner in the property line between John Phillips and 
Paul and Gixtger Fortner, as Ohava an deed recorded in Book No. 113, 
Pegs 68, in Register of Deeds Officer, Bak.rsil1e, 	 and running 
2501 North; thenee 250' Jest; thence 500' South; thence 500'East; 
tnoe 500' North; thence 250' West to a point of closing. This 
Tropert)r located about two ailes West of C. R. Phillips' Store at 
Wing, N. C.


Very' truly ,ours 


-
Grover Grindst,aff 


P/b


lit ; PIOT 
AUG 3 ., 1956















OF	
IN REPLY REFER TO 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


h	
GEOLOGICAL SURVEY 


WASHINGTON 25 D.C. 


Ju37 17, 1956 


Re: WFA 424e 
Crover, Grindetaff 
Grover prospect 
itchsU Co., N. co 


Apple st.	 6,000 
R.c'd. 'Sint.	 3,677 


Itica 


Iiemorandum 


Tos" L. C. flonk, Lefenae TUeralt xp1oration ,d*tnietratic*t 


1roni:	 • C • fle130n, U. . Qeol.ica1 urVe7 


3ubjectt	 teview of 'ie1d 'eain report 


The apUcant r.queate4 assistance in .lorinf! a 
newly found ps1attte )sXPoeed for a Width of .2 teet,b bull.. 
dozing, shaft and drifting. 


k	 The .xaminez's found the p.grtite exposed tar a 
101gth 30 feet. and over a width. at : ft, No znueeovit was 


•	 to be seen in :place, but. 50 pounds had been recovered from about 
2 cubic yards of rock trenching- aaed n the mica production 
and the aspect of the pegmattto the exatners ree tnd apprav*1 
of a 2 stage work prograrn . 00nststing of bulldozing and dritttng 
at an .sti*ated cost of 3, 67.00 


•	
conCur with the recCiend*tLoA Of the .ezs*in.rs 


• and the 1%" esa.. •	 •• 


ii. •.. Nelson 
Nelson:btr	 • 
O 7/17/56 
ac t T F. Litetrich, 3061 


Director's rein. file 4212 •	 •• 
Pranch rsding file 4212	 • 


Qbron. file	 •:	 •• 
•	 .


 
Docket file















8. 0. D.rgi., Oolagist 
8. 8. Oo1ogi*. $*r 


A. L. P.i, Maim 16 ijt 
uo &	 Of m.


dat) 


t







A soft weathot, rbtiv*3 11.'grz1zi, aicsiuibeoring p*gaotit 
b*a bo. sirtteiU .poed by sov,r'sI e*sU $t, mo stetes to 
peib1r of partial ropleeent rtin. About, 0 pe*ds of ruthex' good 
qaUty groin *sseoa'itm has been r'eeovered from abent 2-*Ub&* yardi of 


wet.nd * ?. atsge oIorstien pr.s* b*Wd on the 
obp.ry.d qtta1ttr of reore4 mIem *d Us poasibiUtp' of a fairly &rg* 


The cro,.r 'o"et is 0.6:3 aivltoe aiia N. 100 it fr 


ItcheU C*nty, N. C., m . 1ho eouth.e*t,,rvt slope of Big ft4v It t. 
so*tbà'n .xtzsutt7 of Birno RmUiw (MeavIlU c)uadrazu11s0 1A d. 19314 


1s2,000).	 I 


The itold **tners * * omçJuiod by Me (r Grindetiifl, *. 


coca Phmi, Sod *. 004tv C eU d an the cmduaAlm whish took 


p3aos April 23 156, No pr.tous *c*itct has been bad with the 


but ha iss to bsi* bad wift ssrioene in tha ztoe wtrin* iwdstry. 
Aocsn is by a ort jeep read fro* tha Wd rnw1ood aw Creek 


oi4 to vitbiw 1.00 feat of the Prospeet. Is bui4ings equi*it, or 


sp1ie* ci. preesnty at th. site.







Abftt Q strike length feet *2! tIne E'T%U*d aarin pegetts 


has been pm .ious1y spes*d by* sbaUQiv pit en vh&llm cited shift.. The 


exposed corforb,* hinging w*U eontact his in sttitndo of N 1*5° 1 10° *1. 


At ]sst. 5.touit width of pegaotito is eosed witt no foota*fl showing. 


An uprord tsr :tioe is *i4eneed by the genersi disint.rgraton of the 


it the enrfsee. . T*ro is * A'ahsr of iU irr.gni*r pifl 


ebipid bZeb. of p.rttsUy pegitis*d neteilal in the upper pert of the 


.**ers that show a reitd *iescooee foliation eeuisslad with U* will 


rsL . The tàiel is co *b2 to dioconforeebly eaoi.eed ia a 


weathered .arth3r bX'(*U *iO* .ihi*t. 1* OIVitS *51 lift in p1*s for the 


*Mmslows to see, but about O pounds hid been reco r,r.d frm sbo4 2 enbtø 
of the reeunt trea&iinl, is*l inap.tion of the enscotite in. 


dic*tsd it was flat, char green aGlorod, about 3 Inshee in diaweter, and 


free fron *in*r*1 interrovUis of *ny kiM. 


kh


There i.e good indicated sins potential, bwt eonti*ntty of streeto 


Is obsa*re. On that basis, the e#*Ii*r eçgost thet pra1i*ir*i r b*U. 


°iin1 bOdOPA to detozatnO it $tMS U *(I4IPgP0U1Id wer is 3wstitio&. it 


is reao*uend.d that Stags 11 work consist of 100 feet of edit , the 


3owest dawn bill p *itian etab1iihsd the bh2Aioztng,. 


8aUdois a trench &love trenb along etrt* fror the present







•	 .xps's, notheast and dowzthill to establish strt ieath eimtsimiir 
•	


1* that dlrs*tion. U fl4 tract or 
// 9q	 / 


4b' z	 z 10' 4.s, -cu. yds S $O.%d 


Bsi4 40 toot at rem usiiig At 006 tnet.r or 
oqat,lsat 400' i12' x  e.p, 


$35 . yds I $0.2*/sn. yd  


	


ThOMPS	 ?0 


	


i.o'Jsr	 istae 


rtve 100 ft or slit, drift and/or 'arossat, 
(0 shifts) 


IL _ Minor S $1.0/1kr. /2 Lç-	
2 


2L*bar.ri$.,00/kr. ,'j--. 	 *0O.% /2t,L 


rnt*1) 


Crsz' tbrAll & Jaakl.g
6$46 


310.00 
I3rilX *te4	 •	 200.00. 


4 oil	 200.00 
T1sh, 3,000 b.. I	 • 


.0 tools1 e*m.	 L50.0O 


•	 Ubi1i! 
•	 S.d*3	 2.CO 


ialsa T*x  


	


ti_I- IUtJIfl -• 1J-1t-	 1*IwtiL.. 


?t*l ostistod most Sup U	 • 


Coot atmv ft of or 


	


4147, 


1956?stal estizted toot of ta1ss I sad U.....	 $37700 


,.7 
c	 t	 2 '-' 


•	 • 	 . C.	 oiat, UIi 


A. 1., Psyt.s M4n4,	 •
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WA	 0


0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


pz'i1 180 1956 


ettUc 1thaers3.s avision 
wen" Miner'018 bp2oreti Ainistaatisui 


• V. F, metruh,, a1ef 
&nth of Cer**sic á4 EextUizer *texia1a 


b.Ject: tF(A42II8 (mica) 


1ieaut: G. istctf 


adZtion cfPer: oyer ?rospet, l4itcbeU Co., N. Co 


&	 t1 1+/13/56
No 064


It


1. No data evail.able in this office on ab3ect *iue. 


•	 2. i1icant sttes a 2tOOt peatitc is visible. 


3. ' OtC1 est4rnated costs tix in the mOmt of 4$,000100L 


'It is r ox4e4 that the field team wrialt this mine ben 
in that vicinity to ascartain if an eiploz'atton pro4ect is 1u.tifisd. 
jr so, the field ternt and oalicaut shc*z14 agree on a definite plan 
of exp10rati on. a uniticost basis.


Sigued 
V. p. Dietrich
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/	 Docket C


OCT22 1956 
UNITED STATES OF AMERICA


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS  EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT
(Short Form) 


Commodity	 Contract No.	 County	 State 
Idm–E 


pica	 ortb CsroUaL. 


-	 / 
.7 


/ 


MF-200A 
(Rev. April 1956) 


DMEA No. 


1i2?i8
1016 


• It is agreed	 OCTA ------ 1956- ------- -  ------------- , between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and ------------------------- Gror-Qri 


i------	


.ndsteft --------------------------------------------------------------------------------------------- 


whose mailing address' s	 RQe:#3 
•--------------------—keraTflhNorth.CroItn* ----------------------------------------------------------------------- 
hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undevelo-eieposits of the commodity designated above. 
The Operator shall begin the work on or before -------------- 445S--------- , and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ------  ------- months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per , hour of operations, etc.) are hereby agreed upon as specified in 
:Exhjbjt A. The estimated total cost of the project work is ---------------------. The Government will 
contribute 75 ----- percent of the fixed unit cost of the work performed, not exceeding $--2,54-1_- ----------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 	 - 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows 


The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, 'buildings, installations, and appurtenances to the purposes of this contract. • The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers , referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the 


'
Govern ffient is 


finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own acount 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and supjliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the 'work performed 
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) tnd (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or . development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example', if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of 'the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations befoi'e the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
( 1 1/2) percent; on an amount of ten dollars ($ 10 . 00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes. and added provisions.—


O
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01. Off.!, 


Executed in sextuplicate the day and year first above written.	 - 


THE UNITED STATES OF AMERICA


- 


	


(Orator) -


	 By


Defense 
piorstion M$i*ttratiou 


------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


-------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------- ----------------------------------------------------------------------------------- ------ , who signed this contract on behalf of the 
Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


[ CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 1956-0-3B3069
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MF-2b5 A. 


(Combines and supercedes M01 and MF-203) 


Jude 1956


or Government's Use Only 


EX ORATION PROJECT CONTRACT 


Operator_0134 


Docket No. DMEA-


Contract No. Idm-E_________________ 


Contract Date_________________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America:
	 JflT1j 


Referring to that certain land in the County of	 Mitchell.	 ,State of 


N vtth	 , described as follows: Beifln on an iron atoke at t1e 40#øW. 
Of the Grover rroq*W WhiCh is loCated awroidiatels 600 foot, North to a Rtckor7 
stump which is a corner in the property Un. betweofl Jom Phillips end Paul and 
Gedjer Fortner, as shown on deed recorded in Book No. U3, Pace 6t, in Reieter or 
Dede Office, Bek 4lle, N. C.; and running 250' North; thence 250' West; thence 
500' South; thence 5O0 East; thence 500' North; thence iU Yaat to a point 


I 
of 


closing. This property located about two miles vest of G. U, Phillips' store at 


land .dcribed ii; he lea a date 'Al 6, 960) 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 


contract' and as an inducement to the Government ' to enter into it, the undersigned hereby---


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government 's'interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all' of the. undersigned's right, title, and 


interest in the land and 'upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates'the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on.production and-liens to secure same; 


4. Represents and undertakes that there is no' claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


/ Mining or production from the land is nOt required, and in the absence of production there is no 


obligation to pay royalty to the Government. 


2_/ Either (a) insert' the legal description of the land, or (b) strike' out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated  


and recorded in Book ., Page , official records of said county." . If (b) 


is used, the book and page of recordation cannOt be dispensed with.: -'. If the space provided is 
insufficient, use an Annex, and refer 'to the Annex in the space,







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6 Consents to all amendments (including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7. Added provision: 	 (State "None" or "See Annex No._") 


Dated this- 	 day of	 , 195_. 


[Seal]	 [Address] 


[Seal]	 .	 [Address] 


[Seal]	 ..	 [Address] 


[Sea]]	 [Address] 


[seal]	 .	 [Address] 


[Seal]	 .	 [Address] 


certify-that I am the - 
•	 .	 (Secretary, etc.-) of the corporation named herein; that  


•	 .	 who signed this agreement was then 	 (President


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by. authority of its governing body, and was within the scope of its corporate 


powers.	 • 


[Corporate Seal]	 . 


INT.-DUP. SEC., WASH., D.C.	 916







Form 1	 0 
DEFENSE MINERALS ADMINISTRATION 


Control Slip 


CONTROLLED DOCUMENT 


DMA Docket No. 
4248 


DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports and Records Branch. 
Any movement of this document between di-
visions or offices of DMA or movement outside 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


This document has been recorded as


Exploration 


Any action taken to change the type of 
request for assistance must be promptly 
reported to the Reports and Records Branch. 
Use DMA Form 2 for submitting these reports. 


Cys. 1311, GS, Region V 
Routing Slip 


To:
	


Date	 4/13/6 


To: Zt4,.	 ji Date ________ 


To:  Date  


To:  Date - 


To:  Date 


biLIA) CA,-.1) Date 1i To: 


To: 5.. Date 7-i 
To: Date  


To: Date  


To:  Date ?	 )-4 
To: Date /	 3


To: 	 Date 


To:	 I-14/.	 Date  


To: 	 Date  


To: 	 Date 


DO NOT DETACH 


CONTROLLED DOCUMENT 


INT.-DUP. SEC. • WASH. • D.C.	 98868 







MAY 8 1957 


Mr. Grover Grindataff 
Route 3 
akersviUe, North Carolina


1}IEA Form 7 
(l2..6)


OFFICIAL FILE COPY 
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Re: Docket No, DA4248-11ca 
Grover Gz'indataff 
Grover Prospect 
atcheil County, North Carolina 


Contract Wo. IdmmE1016 


Dear W. Grindstaffs 


Reference is made to your terminated exploration contract 
with the Government. 


We sincerely regret that the work performed did not re-
sult in a certification of discovery or development wider the 
provisions of the contract. In the absence of such certification, 
the Government . retains no claim or lien against the property 
subject to the contract or any future production therefrom. We, 
therefore, are closing our books and records on this project. 
Your attention, however, is called to the provisions of the contract 
which require the operator to keep and preserve certain records for 
the period indicated. 


Your interest in the DA exp1ora$on program and partici. 
pation therein are fully appreciated. 


WCAnderson: rsi 5/3/57 
Copy to: Adrnr. R. File 


Mr. Chambers 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


Sincerely yours,


. 1ittfldO 


Administrator 


8623 







LI4EA Form 7 
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MAY — 8 1957 


Mr. John Pi111p3 


Spruce Fine, North Carolina


OFFICIAL FILE CPY 


17/0lei R; 19-1, 
r/ - ow


Re: Docket No, DL24oa 
Grover Grindstaff 
Grover Prospect 
Mitchell County 'North Carolina 
contract No. Xdin4101E 


Dear Mr. iui'l1ip3: 


En1oaed is a copy ot a se xl8ato'y letter of 
today to the Operator wider the above—cited contract. 


This correspondence relates to the Consent to Liefl 
and Subordination Agreement signed by ypu. 


Sincerely yours 


C. 0. Mittendorf (J) 
Administrator 


W.CAnderson: rsi 5/6/57 
Copy to: Adinr. R. File 


Mr. Chambers 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 


Enclosure


9623 
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May 2, 1957 


Project Summary Report 


By: Walter C. Anderson, Nonmetallic Minerals Division 


Docket No. DMEA-4248—Nica 
Contract No. Idm—ElO16 
Grover Prospect 
Mitchell County, North Carolina 


Application: Form MF-103(April, 1952) received April 12, 1956. 


Work proposed by Applicant: 
20 hours bulldozinj@ $10.00/hr.	 $200.00 
60 feet of shaft @ $50.00/ft.	 31000.00 
80 feet of drift @ $35.00/ft.	 2j8OO.O0 


Total amount requested	 $6,000.00 


Operator: Grover £rindstaff 
Route 3, Bakersville, North Carolina 


Operator's Property Rights: Five year mining lease on the 
John Phillip's property consisting of 5 plus acres, dated 
April 6, 1956. Consent to Lien and Subordination Agreement, 
undated. 


2	 Contract: Form NF.-200A(April, 1956) dated October 5, 1956. 


Work Authorized:
Stage I 


Excavate trench - 550 Cubic Yards @ $Q.30/c.yd. $165.00 
Stage II 


Excavate access road - 530 Cubic Yards @ $Q.20/c.3rdl06.00 
Construction— Toolhouse, powder and 
Exploder magazine	 117.00
100 feet of drift and/or crosscut @ $30.00/ft. 3,000.00 


Estimated total cost of project 	 $3088.00 
Government participation @ 75%	 $2041.00 


Amendments: None. 


Work Completed:
Stage I 


347.2 Cubic Yards of trench excavation @ $0.30/c, yd '104.16 
Total accepted cost 	 $104.16 
Government participation @ 75% 	 $78.12


8623







.	 6 
Work began October 22, 1956 and was terminated by letter 
of November 2, 1956, Field Team to Operator. 
Field Team Fiani Report received December 7, 1956. 
Operator's Final Report dated November 5, 1956. 
No equipment purchased under contract. 


3. Audit: Report of Review issued January 24, 1957. 
Total billed by Operator	 $165.00 
Exception, for excavation not performed 	 60.84 
Total accepted cost	 $104,16 
Government participation @ 75%	 78.12 


4. Certification of Discovery: None issued. 
Value of production: None. 


5. Comments: 
How conducted: All of the work in which the Government partici-
pated was acceptable. 
Operation: Only a bulldozer cut. 
Engineering: Reporting by Operator is accepted. 


Geologic Premise: Bulldozing proved that the prospect did not 
warrant further exploration, since only a shallow, elliptical-shaped 
pod with no extent was exposed. 


Geologic Criteria upon which work was based: 
1. Pegmatite: Small Irregular pillow-shaped blobs of 


partially pegamtized material, conformably to discoriforinably enclosed 
in weathered mica schist. 


2. Mica: Clear green, flat, about 3 inches across, and 
free from mineral intergrowths. 


3. Good indicated mica potential, but continuity of 
structure is obscure, therefore preliminary bulldozing is proposed 
under 2 stage program. 


Geologic Criteria developed during project: 
1. Peginatite: Shallow elliptical pod with no extent, 


composed of fine-grained kaolinized plagioclase, small quartz masses 
and small mica enclosed in weathered micaceous schist. 


2. Mica: Most is badly stained 3 inch crystals, some 
green, flat and wavy, 2 to 3 inches wide, generally clear but 
disseminated in too small a zone. 


Future Possibilities: None, no further exploration justified. 


Recommendations: The Nonmetallic Minerals Division and the 
Commodity Members of the Geological Survey and the Bureau of Mines 
concur in the Field Teams recommendation not to øertify-. 


W. C. Anderson 
WCAnderson:rsi 5/2/57	 Nonmetallic Minerals Division 
Copy to: Adinr. R. File 


Mr. Houk
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OF 0	 . 
UNITED STATES 


DEPARTMEJT OF THE INTERIOR
GEOLfJGICAL SURVEY 


(F 1O4SI4INGTON 25, D.C.


IN REPLY REFER TO: 


January 15, 1957 
Re: DMEA 4248 Idm..E1016 


Grover Grindstaff 
Grover Prospect 
Mitchell County, North Carolina 
$3088.00 Mica 


erals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report 


The applicant was awarded a contract approving the ex- 


penditure of $3,388.00 for the exploration of a pegmatite. 


After $165.00 had been spent, it was demonstrated to 
the satisfaction of the examiners and the Operator that the ap-
parent strategic mica-bearing potential of the pegmatite is too 
low to warrant exploitation. 


The examiners and the Field Team recommend that no 
certificate of discovery be issued. 


I concur with the recommendation. 


N. E. Nelson







Decether2i, 1956	 0 


To 


Jeciorandu


Jay L. CI*bers, Cbet Contract Ad nietration and Audit Division 


Frmt	 Acting EScectitive Officer, IWA egion V - inoxvili<3, Tønn. 


thibject: . Docket No. DEA4	 ..JdmI1O16, 'àver ('izxistaff- (mica)
(]rober Prospects Mitchen County, U,C. 


An error was =Ae in *ynt of the final voucher submitted 


• by the Operator of the vubject contract. 


Dozer trenching under State I of the contract aiinted to 347.2 


cubic raz'ds aixi te Operator sheuld have been DaM $78.12 instead of $123.75 


We ro*wstad o. refund and bave received s check. froira the Operator 


in the suunt of $45.63 for the oyerpent.. 


Thank rou for calflng our attention to this error. 


V. J. Xmcb 


Ine1	 ,0 0 0 


Pile	
0 


I
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(f -'	 UNITED STATES	 cc: 
DEPARTMENT OF THE INTERIOR Finance Officer 
DEFENSE MINERALS EXPLORATION ADMINISTRATION . Lynch 


ROW4s1iRQ ILDG 	 Shirley 
KNOXVILLE 2, TENNESSEE	 Files 


December l, 1956 


X. Grover Grindstaff 


Bakerevillo, North Carolina


he DI2A-424, Idin1016 (mica) 
Grover Crirld3taft 
Grover Prospect, Zatchell (oimt r, N.C, 


Dear 'r. Grindstaff S 


AL error ma made in payment of the final vouther of the 


subject coritrat. On the final viichar aubtted in October, you 


stated that c trench 125 fet lonc, 15 feet wide and 10 feet deep, had 


WxAl excavated and claimed the Iraanuum amount allowed by the contr3ct, 


tth.ch is 165.oO for 550 cubic yards at 3O per cu. yd. The Government's 


share was .123.75, and this amount s paid, 


The held Examiners zneasured the tranch and found it to be 125 


feet lorm, 15 feet wide and averaged 5 feet in depth. This would make a 


total of 347 cubic yards excavated, $cI at 30s a ethic yvard would be 


,1C4.16 or ,78.i2 as the Goverment Is, share. 


The over payment is therefore 45.63. In order to close our 


account on this contract it gould be aprocite1 if you will send us & 


check, pi;rable to Defense Minerals p1oration Administration In the amount 


of 43.63.


Vary truly-yours., 


V. 4J. L7fl6h, ctin 
Executive Officer, DMEA 


	


S 	


S 	 Regibn V
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


/ BUREAU OF MINES 
WASHINGTON 25, D. C.


December 11L 101;9 


1 
Memorandum


Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief, Branch of Ceramic and 
Materials 


Subject: I A- 11.2148 (mica) 


Applicant: Grover Grindstaff 


Name and Location of Property: Grover Prospect, Mitchell County, N. C. 


Contract Number: Idzri-E 1016 


Date of Field Team Report: 12/5/56 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 12/10/56 


Field Team Recommendation: Recommend no certification of discovery. 


Comments:


1. Stage I bulldozing was completed and. indicated that the 
pegmatite was a shallow elliptical-shaped pad with no appreciable extent. 


2. The fine-grained pegmatite observed exhibits a poor 
environment for the occurrence of large amounts of muscovite. 


3. Expenditures -
Total approved	 $3,38800 
Total cost	 . 16500 
Gov't share of the cost 	 123.75 
Value of production during 


operation	 None 


Recommendation: 


I concur with the recommendation of the field team that 
certification be denied.


4j;? 
W. F. Dietrich
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROMs1.j IR EcBLOG. 
KNOXVILLE 2, TENNESSEE 


December 5, 1956 


Memorandum 


To:	 Operating Committee s, DMEA Washington 


From	 DMEA Field Team s Region V Knoxville, Tennessee 


Subject Final Field Team Report Idm=E1016 9 DMEA424 (mica) 
Grover Grindstaff, Bakersville, N.C. 


Transmitted are four copies of the subject report, 


Work was stopped on this contract after the 


bulldozing was completed under stage I due to the poor quality 


of the muscovite and the zone was too small to be worked 


economically


V. J.4c1/Acti
^DMEA


 
Executive Oi'fieer, 
Field Team,) Region V 


*u, 4à4I 
Helmuth Wedow, Geologist 
U. S. Geological Survey 


R8Vt 


- /
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FINAL REPORT 


FIELD TEAM, REGION V 


On 


DMEA- 42. 48, IdmE101jica ) GROVER PROSPECT 
Mitchell County, North Carolina 


By 


Alfred R. Taylor, Geologist 
U S. Geological Survey 


and 


L. E. Shirley, Mining Engineer 
U. S. Bureau of Mines'	 CTrj 


December 4, 1956







FINAL REPORT 
DNEA FIELD TEAM ., REGION V 


Idm-Elol6, GROVER PROSPECT 
Mica- Mitchell County, North Carolina 


Operator: Mr. Grover Grindstaff, Route #3, Bakersville, N. C.


Summary 


After Stage I bil1dozing was completed, Stage II drifting 
was not authorized because the pegmatite appeared to be a shallow, 
elliptical-shaped pod with no appreciable extent. Certification 


is not recommended. 
It


Introduction. 


Work, consisting of Stage I trenching began October 22, 
1956, and was completed by the inspection October 30, 1956 


No facilities were constructed and no equipment was pur-
chased by the Government0 


The prospect is 063 airline miles N 100 W from Wing, 
Mitchell County, N.C.,, on the southeastern slope of Big Ridge near 
Paul Fortner's store. (Micaville, N.C. Quad. TVA., 1934,1/24,000). 


Geology 


A kaolinized elliptical-shaped pegmatite that appears to 7 be a shallow pod is exposed in a trench which trends N 50 0 E.3 
The trench is 125 feet long t WiandanayQrgof 5 
feet dee in --	 ed material. 


About 45 feet of irregular, undulating, sill-like pegmatite 
(probably a shallow ellipitical pod with 10 ft maximum thickness) 
strikes about N 500 E and dips. 300 to 450 SE with an apparent 
plunge of 150 SW, 


The body is composed essentially of fine-grained kaolinized 
plagioclase with small quartz masses and small muscovite enclosed 
in weathered brown micaceous schist. Two small zones of muscovite 
in association with larger crystals. of feldspar and quartz are 
exposed, one on the NE end and one on the SW upslope end0 


The muscovite observed on the SW end is green, wavy, and 
badly stained in 3-inch crystals, while that on the NE end rear the







.	 . 


footwall contact is green, flat and wavy, 2 to 3 inches wide and 
generally clear. The clear muscovite, however, is disseminated, 
and in too small a zone to be worked economically. 


Conclusions 


No further exploration is justified. Any level work done 
would not develop enough back for safety or reserves. Further. 
more, the fine-grained pegmatite exhibits a poor enviroment for 
the occurrence of large amounts of muscovite. It is recommended 
that the prospect not be certified as a discovery. 


(a) Total Approved, •0	 •33OO 
(b) Total cost under contract... 	 165.00 
(c) Governments share of cost... 123.75 
(d) Governments share unexpended 2417025 
(e) Value of production..... 	 None 


Final Examination: October 30, 1956 


Alfred R. Taylor, Geologist
U. S. Geological Survey 


L. E. Shirley, Mining Engineer 
U. S. Bureau of Mines 


Z
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OF


UN1TED STATES
DE-PARTMENTOF THE INTER I OR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXV LE 21 TENN. 


NoYenber 2, 1956 


Nr. Grover Grindstaff 
:Rout e3 
Bakereille, North Carolina


Ret DMA +248 ,* Id*a'E10164(ic* 
(rover Grindataff ?rQspect 
Mitchell County, North Carolina 


Dear Mr.'..Grindstaffz 


After exainati*n of the excavation *ad* 


under Stag* I of thi6 contract, our Field x&iners, Mr. 


Shirley and Mr. Taylor, report that no further work can be 


justified. This confirms the instructions thay ga• you last 


Tuesday,* October 30, Stage II will not be approved, 


Therefore, this contract should be considered 


ter'*irzat,4 at the coapl.tiou of Stage I, ettect.iv, October 31. 


Please sub*it your voucher and final report at your earliest 


convenience..


Very truly yours, 


cc 
Opt. Co .3'	 Robert A. Laurence 


Finance Office 
qhjrly 
Lynch
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S
INTERIM REPORT


C 
DMEA421	 IdinD16 (mica) GROVER PROSPECT\ 


Operator: Grover Grindstaff, Route No, 3, Bakersville North 
Carolina 


Location: 0.63 airline miles NlO ©W from-Wing, Mitchell 
County, North Carolina 


The starting date on this contract is October 25, 


1956	 Stage I, consisting of trench excavation has been 


completed. The trench trends N50 0E and is 125 feet long by 


15 feet wide by an average depth of 5 feet. About 45 feet of 


irregular pegmatite has been exposed in the trench. The body 


strikes about N50E, dips 30@ to 45 © SE and plunges about 15SW. 


The body as now exposed appears to be an elliptical-shaped pod 


with no appreciable extent and does notwarrant any additional 


exploration. At the contacts. with country rock there is an 


extremely fine grained graric zone followed by a mixture of 


feldspar, small quartz and green muscovite mica. Mica on the 


southwest end is badly stained, but is clear in aquartz-feldspar-


mica occurrence on the northeast end. 


The Field Examiners recommend that this contract be 


terminated with the completion of Stage I and that Stage II 


not be authorized,


L, E, Shirley, Mining n ineer 
U. S. Bureau of Mines 


A. R. TaylLor, Geologist 
U. S. Geological Survey 


October 30, 1956







0
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 OCT 2 2 956 


RQXHINC	 ff FtJ€ BLDG.
KNOXVILLE 2, TENN


October 19, 1956 


Memorandum 


To:	 Operating Committee, DMEA Washington 


From:	 DMEA Field Team, Region V Knoxville, Tenn. 


Subject: Signed Contract	 Idiu-E1016, DMEA-424 (mica) 
Grover Grindstaff, R#3, Bakersville, N.C. 


Transthitted are three signed copies of the 


subject contract.	 The usual distribution of the other 


copies has been .Made by this office0 


PoRrt  A0 Laurence, Executive Officer 
DMEA Field Team, Region V 


Bureau of M nes
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


wa	 SEP 1 
KNOXVILLE 2, TEN.


September 17, 1956 


Men orandum 


To:	 Operating Connnittee, DN['A, Washington, D. C. 


From:	 Field Team, DNEA., Region V, Knoxville, Tennessee 


Subject: Docket No, DA28 (ca) 
Grover Grindetaff, Bakersviile, North Carolina 
Grover Prospect, Mitchell County, North Carolina. 


Reference is made to your letter of September 13. We are 
at a loss to explain the failure to answer your letter of July 16; 
evidently it got mislaid and overlooked. We sincerely regret the 
long delay. 


The enclosed copy of the sketch map shows the location of 
the stake. If the bulldozing is done, the stake will be moved, 
but the land description submitted by the Applicant on July 31 ties 
it to a recorded corner, so it could be reset later, if desired. 


The leased area is a 500$oot square, centering on the 
stake; thus, its borders would be 18 to 21 inches beyond the edge 
of the 1 11 m 


109 scale map. 


Possibly the map should have included more area, as the 
proposed 100 feet of bulldozer trench would extend quite a way 
beyond the edge of the map area. If the pegmatite has sufficient 
continuity in that direction, an adit can be started well down the 
hill. The "zero" altitude is an arbitrary datum; actually the hill 
descends at least 50 feet more in that direction. The adit could be 
slightly inclined if desired, but we doubt that the added expense 
involved in an inclined shaft would be justified. If the bulldozing 
does not show sufficient continuity of the pegmatite, then no 
Stage II work would be done. 


Mr. Bergman discussed this proposal with Mr. Houk when he 
was in Washington last week.


Robert A. Laurence 
Ex cutive Officer 


Wm. A. Beck for V. J. Lynch 
Member, Bureau of Nines
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September 11, 1956 


andum 


To	 Operating Contittee, DhTA	 shington I). CO. 


•	 ?roDn'	 Iejeld Team,, DM, hergion V, cue, Temaee 


Subject: Docket Koo	 t4i2W (aca) 
rover Crindetaff, i3akeraviUe, orth Clixia 


Grover ?ro3pect, ±dtcheU. Uoimty, 1.1orth Caroliz3a. 


Reteree is made to your letter of Septenber 13. . are: 
at a loss to explain the failure to axswer your letter of July 16; 
evidently it got mislaid and overlooked e sincerely reaz'st the 
long delay* 


The enclosed copy of the eketch nap shows the location of 
to stake. It the bulldozing is ckne, the stake will be Mved, 
but the land description submitted by the Appli.eant on July 31 ties 
it to a recorded coz'rier, so it could be reeet later, if desired* 


The leased area is a 500mfOOt square, centering on the 
stake; thus, its borders would be 18 to 21 inches beyond the edge 
of the ltt *lO t acales. 


osib1r the asp should have i eluded more area, as the 
roxsed 100 feet of bufldozez' trench would extend quite a way 


beyond the edie of the sep area* If tbe pegmatite has aufficent 
continuity in that direction, an edit can be started veIl down the 
bill, The nsmft altitude Is. an arbitrary dat%v.1 actually the bill 
descends at least 50 feet more in that direction. The edit could be 
slihtiy inclined if deeixed but we doubt that the added ex*nse 
Involved in an inclined abaft would be uatified. If the lldoaing 
does not show sufficient continuity of the pe*tite, then no 


•	 Stage 1J work would be done. 


11r, Bergmn discussed this pz'op sal with	 iouk when he • was in Washington last ak.	 • 


RL/mg	 ibe A. Laur 
CO . Oper. comm. (3')—	 • •	 Executive Officer 


Lynch	 •	 •	 •	 •	 •	 •	 • 
Shirley	 •	 •	 •	 •	 • 
File	 •	 . A. Bk for V. J. Lynch •	 •	 •	 •	 ___	 -
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cc	 Oer.. Comm.. (3). 
Lynch	 V 


Shirley


• robrt A. T4uonce 
:txectie crc 


far • .L Ymzth


?19E5 


epener 17, 196 


O4	 OpRratir4rk tc*vitttee 111F4g sbiAtofl, U. 1G4 


Films	 ?1a1d	 4E&, Ro€ ion V 1xvifl* T*w550e 


4ibject*	 ck.t o. DMA-218 (cs) 
àrover i41ndstefl, 	 .rs1i:U5 b *'th Car'otin 
LAVftr Prospects i&tcU county, North C61ina 


	


mod o *our letter at epteor l.3 	 . are'Retoreiu* is
at * 10 to zplatn the f*thwo to areer your Let of July 16; 
eLdent1 it got xivlaU and overlooked e st
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ucerely regret the 
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eloeed cepy..ot the sketch rV shawl the location of 
t1 etmks. It the W11doctng is	 the stake i11 be racwvsd, 
but the laud 4escriptinn submittod br the Applicant on July 31 ties 
it to a rcoorded .corr, o it could be ret later, 


Z 1eaod area is a 500-foot sqjiar., oenterins on the 
utae thus, its borders would be 13 to 21 inches teoud the edge 
or the 1 ON 101 seals map'* 


Por-sibly the sap sic1. baioe ciided owe area, as the 
1z'c%)c)9ed IQG toot Of buUâoaer trex would exteud qj4te a 
bead the edge of the asp area. If the pooaatito has eutfiaient 
cutizsiity in t2*t diretioz&, an adit cAm be strted weU down the 
hill. The Saezo" altitude is an artLtrary 4tui; aetually the hill 
desnds. at least O feet wre in that direetion be edit could be 
sUhtiy incltrmd it desired, but wc doubt that the added exam 
Involved, in an inclined shait would be justttied. If the bulldozing 
**JWS not show Zficient continuity at the pegxatite, then no 
't*ge 11 IdDZ'k *10U14 be thr*	 V 


hro BerCman di5cuaead this propG5al With	 U: t*A he
vas in WAshlngtoa last vsok*
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AUG	 195e, 


Spruce Pine, N. C. 
July 31, 1956 


Mr. Robert A. Laurence, Executive Officer 
D. IL E.A., Region V 
Room 13, Post Office Building 
Knoxville, Tennessee


Re: DMEA-424, (Mica) Grover Prospect 
Mitchell County, N. C. 


Dear Mr. Laurence:	 - 


We wish to make an amended legal description for the Grover Prospect, 
DEA-424, to read as follows: 


Beginning on an iron stake at the center of the Grover Prospect 
which is located approximately 600 feet North to a Hickory stump 
which is a corner in the property line between John Phillips and 
Paul and Güdger Fortner, as shown on deed recorded in Book No. 113, 
Page 6, in Register of Deeds Officer, Bakersville, 1 T.C.; and running 
250' North; thence 250' West; thence 500' South; thence 500' East; 
thence 500' North; thence 250' West to a point of closing. This 
property located about two miles West of C. R. Phillips' Store at 
Wing, N. Co


Very truly yours, 


Grover Grind staff 


P/b


AUG 3 1956







Spruce Pine, N. Co. 
July. 31, 196 


Mr. Robert A. Laureno, Exec*itiv. Officer. 
D.K It, L, Region v 
Room 13, Post Office Building 
Knoxville ,, Tennessee


Re: DMEA420, (Mica) Grover Pro8pect. 
Mitchell County, N. Co 


Dear Mr. Laurence: 


We wish to make an amended legal description for the Grover Prospect, 
DMEA..4248, to read as follows: 


Beginning on an iron stake at the center of the Grover Prospect 
which is located approximately 600 feet North to a Hickory stump 
which is a corner in the property line between John Phillips and 
Paul and Gudger Fortner, as shown on dead recorded in Book No. 113, 
Page (8, in Regieter . of Deeds Officer, BekersviUe,NC.; and running 
250' North; thence 250' West; thence 500' South; thence 500' East; 
thence 500' North; thence 250' West to a point of closing. This 
property located about two miles West of C. R. Phillips' Store at 
Wing, N.C.


Very truly yours,
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


July 18, 1956 


Memorandum' 


To:	 Nonmetallic Minerals Division 
Defense Minerals Mcploration Administration 


Frcn:	 W. F. Dietrich, Chief 
Branch of Ceramic and Fertilizer Materials 


Subject: i4EA-4248 (mica) 


Applicant: G. Grindstaff 


Name and Location of Property: Grover Prospect, Mitchell County, N. C. 


Date of Field Team Report: 7/2/56 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 7/12/56 


Field Team Recommendation: Recommend a unit-cost, 2-stage exploration 
contract. 


Comments:


1. This deposit appears to have possibilities for the develop-
ment of strategic mica if continuity of structure is proven. 


2. Total estimated costs are in the amount of $3,677.00. 


Recommendation: 


I concur 'with the field team's recommendation for a unit-cost, 
2-stage exploration contract.


W. F. Dietrich


JUL 1 )







0 F	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C. j1u Ii J L J. J 


July 17, 1956 


Re: DMEA 4248 
Grover Grindstaff 
Grover prospect 
Mitchell Co., N. C. 
Appi. Est.	 $6,000 
RecTd. Est.	 3,677 


Mica 
Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


Theapplicant requested assistance in exploring a 
newly found pegrnatite, exposed for a width of 2 feet, by bull-
dozing,a shaft, and drifting. 


The examiners found the pegmatite exposed for a 
length 30 feet and over a width of 5 feet. No muscovite was 
to be seen in place, but 50 pounds had been recovered from about 
2 cubic yards of rock trenching. Based on the mica production 
and the aspect of the pegmatite the examiners recommend approval 
of a 2 stage work program consisting of bulldozing and drifting 
at an estimated cost of $3,677.00. 


I concur with the recommendation of the examiners 
and the Field Team.


N. E. Nelson







F	 DOCKET COPY 0	 Surname: 


trd1	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 60G 


JUL6s5b 
I. Robert A. 1muraee 
Leeatite Offie.r, 4Z& 
P1.34 Tees, Rejios 
Root 13, ot Office  


•	 aoxvilie, 2, Teirneaee
e: Docket o, MA..4248..sjee 


Grover Grisdsts4f 
• Grover ?roepect 


Nitthefl Cst, North Caroline 


•	 Dear Nt. I*ur.noe: 


ket.meo is sade 4° the Yield I1netion Rçort dated 
July 2, 1956, as Us 


V. are retar'4' 4 copy of tbe asp becauso it does not 
seatain * tie-in to a propezij e*er Please asrk es the, sap the 
1ostiea of the iron stake r4f.rred to is the land deecz'iptloii sf1 
return to us Also, p1eas 1rarnieh a location map sa*wiag the out 
lisa of the leased area r.1s4ed to the lo*atice of the proposed !*A 
work.,


We note that the proposed work consists of a strike trench 
Ott the slope of a rsiative4 low bill to be followed b7, anadtt 
drift, if strong eontiniaity of the pejaetit is established. The 
topoj'ephy shown W yo 046wr Ithes, indieata that a aexiae 
4sth of az'onnd 30 to 35 f.t woeld be attained under the cr*st of 
the kill by driving an sLit drlowever, a 1oaiitodinal soetic 
indicate$ to s that a a t— vertieal or inelises-wonl4 be the *ost 
f.asb1e isthod at exploration If trenching establish.* reasosable 
conti1ty. Mel we have your et*ts on this aizgoetto*? If jon 
agree, please seed ma an alternate proposal embodying shaft sinking 
a*t drifting fra tha ahatt, following tranching. 


Sincerely yost's, 
•	 Aperosi:	 •	 •	 • • 


•	 •	 •	 •  
S/ Robert W Geehan 	


•	 • ridge
 


Member, Jersan of isai r"' 0airaae, Operating Coenitt.s(.) 
Thor H Kiilsgaa	 JHopkins .me 7/12/56 


Meab, elogical 3j'y	 Copy to: Docket 
Operating Committee 
Mr. Kii1saard, 5222 


• •	 •	 •	 • • • •	 •	 • • Mr. Dietrich, 3061 
Mr Houk 
Admr. R. File
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
090M 13 POST OFACE BLD6 


KNOXVILLE 2, TENN.


July 5, 1956 


Memorandum 


To:	 Operating Committee ., DMA ., Washington, D. C. 


From:	 Field Team, DMA, Region V, Knoxville, Tennessee 


Subject: Di"iEA.'-4248 Field Examination Report 
Grover Grindstaff, Route 3, Bakersviile, N. C. 
Grover Prospect, Mitchell County, North Carolina 


Enclosed are four copies of the subject report, and nine 


extra copies of the sketch map. 


This pegmatite, essentially a new prospect, has yielded 


some good mica and might contain significant reserves if it has any 


continuity. Therefore, we recommend approval of a two-stage 


exploration contract as outlined in the report. If the bulldozing. 


indicates a sufficient target, the Stage II adit work would be 


justified.


•
	 ft


1Li74. 
obert A. Laurence 


Jcecutive Officer 


V.	 Member 
Bur U of i es 


Enclosures 13	
Reviewed by	 JUL g 


D1EA OPTING coMMIXT 


(date







By 


S. C. Borgrntn, Geologist. 
U. S. Geological Sxrvey 


and 


A' 	 Peyton, Mining Engiieor 
U. S. Bureau of Nines


Djc 


July 2, 1956











S. 
Geo


About-30- strike length feet o2 fine grained mica.-bearing pegmatite 


has been previously exposed by a shallow pit and shallow caved shaft. The 


exposed conformable banging tdall contact has an attitude of N.450 E 400 • 


At least a . 5,-foot  width of pegmatite is exposed with no footwafl showing.. 


An upward termination is evidenced by the general disintergration of the 


structure at the surface. There is a number of small irregular pillow.. 


shaped blobs of partially pegmatized material in the upper part of the 


exposure, that show a re'sidual micaceous foliation oriented with the wail 


rock. The material is conforinab].y to disconrorxnably enclosed in a highly 


weathered earthy brown mica schist. No muscovite was left in plave for the 


examiners to see, but about 50 pounds had been recovered from about 2 cubic 


yards of the recent trenching.* Visual inspection of the muscovite in.. 


cheated it was flat, clear green :,.colored, about 3 inches in diameter, and 


free from thineral intergrowths of any. kind. 


Recomnndationsg 


There is a good indicated mica potential, but continuity of structure 


is obscure. On that basis, the examiners suggest that preliminary bull.. 


dozing be done to determine if Stage It underground work is jLlstified. It 


is recomrended that Stage II work consist of 100 feet of adit from the 


lowest down hill position established by the bulldozing. 


Estimated Costs: 


Bulldoze a trench along trench a1on strike from the present 


......................







•.	 .O 


exposure, northeast and downhill to establish strike length continuity 


in that dire c&on, Use D-6 tractor or equivalent. 


100'	 cep,	 cu. yds © 090/yd 


Build 1.00 feet of road using a D-6 tractor or 
equivalent 100' x 12' x 3 t deep, 


530 cu. yds ® $P.2O/cu. yd	 1 


Toolhouse	 76.00	 - 
Powder magazine	 25.00 
Exploder magazine	 1600 


Drive 100 ft of adit, drift and/or crosscut, 
4O-shxfts) ',Ac ' 


Labor;


1 Miner @ 1.50/hr. , 	 600000 
2 Laborers @1.00/hr.	 800900 7'- ' 


D,	 mejat (rental) 


Compressor, drill & Jack].eg 
@2O/1'?to.	 625.00 f


I SRP2^es 


Explosives	 31000 
DriU steel	 200.00 
Gasoline and oil	 ' 200000 
Timber, 3,000 b.f. @ 4 65/N	 195000 
Miscellaneous, small tools, etc.	 150.00 


Liability Insurance	 ]10.00 
Social Secut.by	 42 *** 00 ,t,y 
Sales Tax 	 30.00 


nsr jO 
Total estimated cost Stage II 	 $35l2.00 


--
Total estimated cost of 5tages I and IL..,..	 3677900 


Cost of 100 ft of drift 3293.00 or 32.92/ft. 


July	 S. C. bergman, Geologist, USGS 


A. L. Peyton, Mining Engineer, USBM.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D.C. 


APR 21956


DOCKET COPY 
1fl'flR1fl!











UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES


WASHINGTON 25. D. C.


April 18, 1956 


Memoranduni 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief 
Branch of Ceramic and Fertilizer Materials 


Subject: DMEA-4248 (mica) 


Applicant: G. Grindstaff 


Name and Location of Property: Grover Prospect, Mitchell Co., N. C. 


Date Application Rec'd.. by Br. of Ceramic & Fertilizer Material: 4113/56 


Comments:


1. No data available in this office on subject mine. 


2. Applicant states a 2-foot pegmatite is visible. 


3. Total estimated costs are in the amount of $6,000.00. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis.


W. F. Dietrich







0	 46	 IN REPLY REFER TO: 


rh
	


UNITED STATES 
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.	
/ 


April 16, 1956 


Re: DNEA 4248 
Grover Grindstaff 
Grover prospect 
Mitchell Co., N. C. 
$6,000 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


The applicant requests assistance in exploring a 2-foot 
pegmatite believed by the applicant to contain ruby mica. 


The proposed work consists of:--


Bulldozing	 20 hours	 $ 200.00 
Shaft	 60 feet	 3,000.00 
Drift	 80 feet	 2,800.00 


Total $6,000.00 


Referral to the Field Team for appropriate action is 
recommended.


-	 N. E. Nelson







April 13,196 
Subj eat: DMEAL2h8 
Re: Exploration AssisUme 


Ur. Grover Grindetaff	 Grover PrOspeet 


Route 3 
Bakers ville, North Carolina 


Ly dear Mr Grindstafft 


The receipt of your application dated April 60 19S6, 


for exploration assistance under the Defense Production Act of L9O, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DM1L-42148 


and referred to the Nonmetallic Sinera1s Dvisioii. 


•	 Kindly identify ctll future correspondence relating to your 


application by this docket number


Sincerely yours, 


• Robert E, Adams, Chief 
Operations Control and 
Statistics Division







April i3, i96 


Memorandum	 S 


To:	 Executive Officer, DMEA Field Team, Region 	 S. 


V 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the, assigned' docket number to 


an application recently received from Region 	 S 


DMEA	 S 	 S 	 S 


- 	 Grover Griridstatf	 S 


Robert E. Adams	 S 


S 	 Chief, Operation's Control 


	


and Statistics Division ' 	 S 


INT.-DUE'.. SEC., WASH.; D.C. 	 S 	


9t49Ø
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Revised March 24, 1955
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APR U195 


Fo1_G2X2rnment 1 s Use_Q_•_ 
EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA-__________________ 


Contract No. Idm-E_________________ 


Contract Date_-


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 Mitchell	 , State of 


North Carolina -, described as follows:1/ Beginning on an iron stake at the center 


of the Grover Prospect which is located a pproximately 185' S.W. of another iron stake: 


and-running 250' North; thence 250' West; thence 500' South; thence 500'. East: thence 


5QQ 1 North; thence 250' West to a point of closing. 'This property located about two 


miles West of C. R, Phillips' Store at Wing, •N. C. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may .be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 
and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest In the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as maybe provided for by the contract;a/ and 
r'epreents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the . Government other than 
tIió f011owing:/ 


--	 None' 


Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 
under 'thi's Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and	 . . . 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert. "in a lease [or contract; deed; or other document]' dated  
and recorded in book •' page' ' " 	 official 'records of'sáid county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf -
ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


J Write "none" if that is the case. Do not leave lines blank.







S.	 . 
Interior—Duplicating Section, Washington, D. C.


4	 Consents to all amendments andassignments of the contract without notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto 


5 . Added provision:  


Dated this	 6h day of	 horil	 , 1956. 


[Seal] Spruce Pine, N. C. 


'[Seal] 


[Seal] 


certify that I am the  


(Sacretary, etc.) of.thd corpOation named herein; that


who signed this agreement was then  (President 


orVice—President, etc.) of said corporation; that said agreement was dulysigned -for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.  


-	 [CorporateSeal] 
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V	 V	
APR 1 


- For!	 s_Q1y 
EXPLORATION PROJECT CONTRACT 


Operator______________________________ 


Docket No. DMEA-___________________ 


Contract No. Idm-E_________________ 


Contract Date - 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 '?4itcheli.	 ,State of 


North Carolina . , described as follows: l/ Beginnint . on an iron stake at the center 


of the Grover Prospect which is located apxro,thnately L8' S. of another iron stake 


and running 250' North; thence 250'West; thence 500" South; thence 500' East: thence. 


500' North; thence 250' flest to a point of closing. This property located about two 


miles Uet' of C.. I. Phillips' Store at Uing,, N. C., 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, 'the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro 


vided in the contract; and the Government's interest and equity in such property shall be prior 
and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's . .right, title, and, 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may' be provided for by the contract;.2/ and, 


represents 'and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 
right, title, or interest in the land prior to . that hereby granted to the Government other, than, 
the fo11owing:/ 


'	 oie 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 
with ,the provisions of this Consent to Lien; and to give advance notice of the Government's rights, 


under this Consent to Lien to'any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and	 . ,.	 . 


1/ Either (a) insert the legal description of the land or (b) strike out the words "as follows" 


and insert "in a lease [or contract deed or other document] dated  
and recorded in book' '' ' a'ge"_' " " offiia1 records 'of ' said ' county." If (b) is 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


J Write "none" if that is the case. Do not leave lines blank.







4	 Consents to all amendments and assignments of the contract without notice thereof, 
and agrees that this Consent to Lien shall extend and apply thereto 


5. Added provision:  


Dated this 	 day of 	 195. 


_	


pxice PiflO, N. C. 


[seal] 


certify that I am the-


(Secretary, etc.) of the corpôtation named herein; that  
who signed this agreement was then  '(President 


àrVice—President, etc.) of said corporation; that said areement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scop.e of its corporate 


powers.  


[Corporate Seal]	 '	 '
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MF-203 


Revised March 24, 1955
__ For Goytrnm2njL'sUs e Only 


EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA-__________________ 


Contract No. Idm-E_________________ 


Contract Date________________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the. County of	 _____________, State of 


Oith C(fra	 , described as follows :/	 oz i iron 0toLm at to corter 


of the rvor cpotvil 1CI	 .a 	 ti 	 1J$a	 f ot(ii" i*E 


ni 2O' T': thcieo	 ct thonco	 th; thcnw, Ct' 


500	 't; teo:	 of	 h.Th nrowrty iOCatC 1D2t tto 


i10 ot of C. R. FUSI Ilpoll Moro at	 , C.	 .	 . . 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into 'it, the undersigned hereby--


1. Undertakes and agrees that property in whidh the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 
and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


rereents and undertakes that there are no ' claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


	


the fol1owing:/	 a 


	


a.	
a 


3. Undertakes and agrees neither to commit 'any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert, "in a'lease '[or contract, deed, orother document] dated  


and recorded' in book 	 '	 page	 '. '.'	 :.official records of said county." 'If, (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 	 . 


/ Write "none" if that is the case. Do not leave lines blank.







Interior—Duplicating Section, Washington, D. C.• 


4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply threto; 


5. Added provision:  


Dated this 	 day of	 A	 , 195. 


	


/4;c^	 [Seall 2^%' rzzao P:12mq E"O 0 •	 __________________________________


[Seal] 


•1, _____________________________________________ certify that I am the  


(Secretary, etc.) of the corpOration named herein; that  


• _________________ who signed this agreement was then • • S • (President 
oi ' Vce—Fresident, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporatign by authority of its •governingbody, and was within the scope of its corporate 
powers.	 •	 S 	 S 	 • 


[corporate Seal] 
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MF-203  


Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator_____________________________ 


Docket No. DMEA-__________________ 


Contract No. Idm-E_________________ 


Contract Date__________________________ 


CONSENT.TQ LIEN 


To the United States of America: 


Referring to that certain land in the. County of 	 State of 


described as followsd/ t 	 '	 tV10 omtxw 


t!z	 cxe	 ,	 , QA o c. 


2' r	 r bt; 


;	 6I ô t 	 e?i7 !tcx et to 


2 C	 ,	 C	 t	 Co,. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be , provided for by the contract; g/ and 


rèprsènt and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fOlIówing:/


	


ne	 . 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to ' any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest , in the land; and 	 . 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert. "in .a leüe'[or contráct,'deed, 'or other document] dated  


and recorded in book  "page. official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


J Write "none" if that is the case. Do not leave lines blank.







.4. Consents to all amendments and ' assignmeiits oi' the contract without notice -thereof, 
and agrees that this Consent to Lien shallextend and áppiy thereto. 


5. Added provision: .. 


Dated this	 day of	 ., 195... 


V 
W__4


'[Seal] 


certify that I am the  
-	


(Secretary, etc.) of the corpOration named herein; that  


who signed this agreement was then  (President 


brV44r6s1dent, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


[corporate seal] 


Interior—Duplicating Section, Washington, D. C.
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O	 APR127966 
For Goytrnment's Use Only 


EXPLORATION PROJECT CONTRACT 


Operator______________________________ 


Docket No. DMEA-_________________ 


Contract No. Idm-E_________________ 


Contract Date__-


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 , State of 


North C". oita	 , described as follows::/ Beginning on an iron stake at the center 


of the Giover Prospect which is iocatod aporo,dmtely ]i&5' S,U.., of another iron stakes 


and rnnnrz 250' North: thence 250 West: thence 00' South; thence 500' East: thence 


50D' North: thence 250 2 . West to a noint of c1osin'. This property 1ocate&it tuo


mile West of C. R. Phil:U.ps" .Sôre at Uin, P. C 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government 'to •enter into it,'the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 
or equity under the contract may be dismantled, severed' from the land, and removed, as may be pro-


vided in the coiitract; and the Government's interest and equity in such property shall be p'rior 
and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 
interest, in the land and upon any production of minerals therefrom to secure the payment to the 
Government of a percentage royalty on production as may be provided for by the contract;2/ and 
represents 'and undertakes that there are no claims, liens, or encumbran 'ces upon the undersigned's 
right, title, or interest in the land prior to that hereby granted to the Government other than 
the' foIlowing:/ 


•	 'None'  


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 
under this Consent to Lien t6 - 'any subséquent'transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


)/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and.'insert, "in-. a lease [or; contract, deed, or other-document]-dated  


and recorded 'in book •' page ... ." ' •' ... official' records of said county." If (b) is 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf- 
ficient, use an Annex, and refer to the Annex in the space. 


ai Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


J Write "none" if that is the case. Do not leave lines blank. 







4	 Consents to all amendments and assignments of the contract without notice thereof,
and agrees that this Consent to Lien shall 'extend and apply thérêto.-


5 . Added provision:  


Dated this	 6tJW day of	 -	 , 195... 


[SéalI Spiuøo '.Pine t. C, 


[seal] 


[Seal] 


ji •	 __________________________________________- certify that I am the  
•	


''	 (Secretary, etc.) of thecorpOrtion named herein; that  
who signed this agreement was , then	 • (President


iVib,.Prsident,'etc.) of said corporation; that. said agreemert was duly signed for and inbehaif 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 .	 •	 .	 •	 • •. ' 


[Corporate Seal]	 • - 


I 
Interior—Duplicating Section, Washington, D. C.
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	 EXPLORATION PROJECT CONTRACT 


Operator_______________________________ 


Docket No. DMEA—___________________ 


Contract No. Idm—E_________________ 


Contract Date - 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of
	 tthoii	 State of 


Cco1ua	 described as follows:/ 	 otco at tho contev 


of to ctavor coo	 Is 1tc at01 
__ 23	 250' kt; tncø 500'ut	 0' ct; 


bO 0 ot; t!czo 250' ot to	 or	 Tibia .!rtr iocrto about two 


410$' 'Joot' f C. ,	 C. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 
contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed' from the land, and removed, as may be pro-


vided in the contract and'theGovernment'p int,eres,,t.,,'--ant1 equity in such property shall be prior 
and superior to any adverse-right-,or claim o ,.g t'ie"underigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the tóliowing:/ 


3'. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 
uIdE 'i"th1s Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and ' insert,"in a lease '[or' contraàt,deed,'or' other document] dated 	 , 


and recorded in book ' page' "  official 'records 'of said, county." If (b) is 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "IlQne" if that is the case. Do not leave lines blank.







Interior—Duplicating Section, Washington, D. C. 07113 


4. Consents to all amendments and assignments.. of the. contract without notice thereof, 


and agrees that this Consent t.o Lien shall extend and apply théreto'. ....... 


5. Added provision:	 .. 


Dated this	 day of	 1	 195. 


[Seal] 


	


• 1,	 .	 - certify that I am the*.. . 
(Secretary, etc.-) of the corporation' named heein; that	 . 


who signed this agreement was then  (President 
orVice..President, etc.) of Said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers	 S	 . 


	


..........	 .	 . 	 . 	 . .	 .	
. Icorporate Sealj







UNITED S ES DEPARTMENT OF THE INTE R
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


MF-103
(Revised April 1952) 'Form	 o9Th 45.iJtlO3S.2. 


APR iss 


APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


Not to be fihle4 in by applicant 


Docket No.	 (42- ------ 177i W 
Metal or Mineral 	 --------------
Date Received-------- '--- Zawx_fff^^^ --------- 
Estimated Cos 
Participation (Government %) --------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address
^Qoute 3, Bakersville N. C. 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract ------- -T&LaJ-----------given ----- 


(b) State any mine.name by which. the property is known.	 Grover Prospect 
(c) State your interest in the land, wh'ether owner, lessee, purchaser under contract, or otherwise ----- - e..asee 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 Lease attached, 


(e) If you own the land, describe any liens Or encumbrances on it --------------------------------la nd 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 	 None 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See sheet. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return, to you.	 . 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







)


\ 


5. The exploration project. 	 State the mineral or minerals for which yo	 sh to explore ------------- Miia 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 See sheet,, 


(c) The work will start within 3P--- - days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person oT persons who will supervise the operations. See sheet 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: bee sheet. 


(a) Independent con-tracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-w8'k in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) 'Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned. 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings; improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


•	 (g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract,. should be included in the 
estimate of costs. 


7. (a) Are you- prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? Yes. Will furnish reouired 257,. 


(b) How do you propose to furnish your share of the costs? 


Fx_1 Money	 Use of equipment owned by you 	 Other


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belibf. 


IatecI ------------Anril6-- -- ,195


Grover Grif 
By	 . 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart- - 
ment or agency of the United States as to any matter within its jurisdiction. 


V. S. GOVERNMENT PRINTING OFFICE	 16--66551-1
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HF17MVE D__^ 


1'-103 (Continuation sheet) 


4. (a) No previous work has been done, 


(b) No oast production; new prospect. 


(c) There is a two-foot vein visible and we believe 
that by exploration work ruby mica may be found. 


(a) Project is acceeible to roads and shipping. 


(e) Marnower, equipment and supplies are available. 
Power is 300 yards away. 


5. (b) We Dropose to bulldoze away overburden, sink a shaft 
60' then drift 80' 'ith vein. 


6. Estimate of costs: 


20 Hrs. Bulldozing © l0.00 r er hour 200.00 


60? Shaft @ 50.00 per ft........3000.00 


80' Drift @ 05.00 per ft........2800.PO 


6000,00
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Grover Grind staff 


(over Grincistaff T s born and brought up in Mitchell County, 


and has lived his entire life in this area. He has been self-


employed in mining mica and feldspar most of his life, and is 


considered one of the best miners in the area. 


Yr. Grincistaff is now 55 years old, and has the reDutation 


o' a good citizen and honest man. 


We lists the following references: 


Mr. W. S. Greene 
Route 3 
Bakersville, N. C. 


Mr. John McBee, Sr. 
Bakersville, N. C. 


Mr. Edward Fortner 
Spruce Pine, N. C.







WITNESS our hands and seals the day and year first above written. 


Withess 


o Aera*ŵ NA (Seal)


APR 1. 2 
MINING LEASE


State of North Carolina 	 Mitche]1	 County: 


This indenture made this 6 day	 Aoril, 1956	 - 


between	 John Phillips 


Mitchell	 County and State of North Carolina as party of the first part, and known 


as lessor_, and	 Grover Grindataff 


Mitchell	 County and State of North Carolina, party of the second part and known 
as lessee. 


WITNESS'rH, That the part.I of . the first part in consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor._, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, In the County 
and State first above written to wit: 


Beginning on an iron stake at the center of the Grover Prospect which is located 


approximately 15' S.W. of another iron stake;, and running 250' North; thence 250' West; 


thence 500' South; thence 500' East; thence 500' North; thence 250' West to a ooint of 


closing. This property located about two miles West of C. R. Phillips' Store at Wing, N.C. 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part Is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the rightto erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it Is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or 'which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration Is being 'conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL_ of 


the first part, or his or their heirs or assigns, a rental royalty of (One—eighth) h g Gross Sales 


on the minerals taken and sold from 'said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the' computation of selling bills on the tenth day of each month covering sales 
made during the previous month. , Any minerals other than those st forth above which may be taken and sold shall be paid 
for and at the usual royalty. rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of  said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of 'the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warraity deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical, value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 
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