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: : :Huwm =tdey of _ Ng }
betveen the United States of rios, actin ) 3o 2
mant of the Intericr, Defende Niaerals mlemtim mmatm,
hareinafter called thw ‘anmmt,' and Jobhn Phillips, berein-
after oalled tha “"Uperator,” parties to that certsin Biploration ¥
Project Comtract Mo. Idm-R98D, (Docket ¥o. makm), dated m«

- wst 10, 1556, herelsaftar called the “Comtract,” tw.s

\ 1. Effective Sctcher 18, 1956, the Gontrast and all obll.
gations of the perties thersuader, exeept an otdervise herein
expressly provided, shall be sud are beredy teruinated.

2. The Govermment shall copirfwute omly to the fixed umit
~qosts of work performed prior to uu affective date. :

. The Operstor shall promptly mrfm all wiading-up and
nw.mm sctions yrovided For in the Qoutrast, including the
rmhrim ef the finnl report ml Tinal ueamt. ‘ . ,

k. m:muvtthcﬂmmtymim:'eru the Contract o
vith respset to certiffcatien of discevery eér daveloyment, percent-
. 8gs royalty and liens for its payment, andit, mmm: aad Tecovery
 of any m'rmmt, are preserved. .

. The Operstor hareby relsases asd agrees o save 'éha Gova
wmt w--mm«mwmmwunmwt .
- of said @mtmt, excent a3 othervise WM in this tern&nutim
sgreowmt. ,

) IN VITHESS WEKKRCF, these partiemilave axecuted this
’ Watud%iumﬁmﬁtﬁa%wum .

: mmmwmm

INRA !‘ic.u m, ugim \ 8






-4

B onisen

Docket .copy

o @

MF-200A
(Rev. April 1956)

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT

(Short Form)
DMEA No. Commodity ‘ Contract No. County State
Idm-E : '
232 Mica 988 | Mitchell North Carolina

It is agreed ......... A U.G..L.QJS.@ .................. , between the United States of America, acting through the
Department of the Interior, Defense Mlnerals Exploration Administration, hereinafter called the “Gov
ernment,” and ... John PRI DS
whose mailing address is ... Sprzoe fié;;;;;';;";;ggQ;;;;ig;;;ﬁ:ﬁ::ﬁ::ﬁ:ﬁ:ﬁ:Iﬁfﬁﬁ:ﬁ::ﬁﬁfﬁ:

......................................................................................................................................................................................

hereinafter called the “Operatm as follows:

ARTICLE 1. Authom’ty and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undevgﬁd ihg) fggseof the commodity designated above.
The Operator shall begin the work on or before ......... Q&Y 19 W9V . , and, subject to the

provisions of Article 7 and Exhibit A, shall complete the work within ....... . Z—- months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $.. o4 00— The Government will
contribute .7%..... percent of the fixed unit cost of the work per ormed not exceeding $. B- 6113 00
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.-

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: . .......ocooorioeioemmmmmmcaaee.

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as folloWS : —ooooooooooomeoe
-------------------------------------------- £onsent £0-LIenR-OFf J@FBOI oo

(¢c) The Operator shall preserve and maintain his 11ght title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this @@E@é@ﬁ@
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or integest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring e@iz dm@ﬂ@@@g





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (¢) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

"ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator. ,

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of.work; and (3) a Narrative Report of the work performed
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken coricurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to

——contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-

tion to the final progress report and voucher). This final report shall include a geological and engineering
eyaluation of the results of the work performed under the contract with an estimate of the ore reserves

* resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
) and a summary of the work performed and the unit costs thereof.

(d) Repovrt of sales—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

cc_>pies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s.
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (‘“‘gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—

oy
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Executed in sextuplicate the 'day and year first above written.

Ezpiorat;mn &ﬁministration

L et et e eea s et e et e e eenneas , certify that I am the
e secretary of the corporation named as Operator herein;
Bt e , who signed this contract on behalf of the
Operator, was then ... ... of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is vmthln the
scope of its corporate powers. :

CORPORATE
SEAL
U. S. GOVERNMENT PRINTING OFFICE : 1955—O-383069
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| m lamd ntmu to in Axttelc x o! the mtxut is known

, nmm Prospeet, and is hald by the Opsrater wnder s lesse dated
© Meiveh 37, 1936, from R, B, Miillips. The land is located 1.04 afx~
‘Line wiles B, 2% W, from Wing, Miteksll County, MNorth Cavolins, oa

the east slopa of Jig Ridge ag the southern sxtremity of Juras

. Meuntais (Miseville, ¥, G qulrmu, A u. ln&, Uﬁ,mh
B t: damim a8 feollews: -

: . Bugianing om an Lx'ou tu!u at the center of what u
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 smother fren stake; and running 330' Merth; themca 250'
. 'ueat; thenee 360° South; thenes $00' Rast; themee 300'
. wrt:&; thense 230° ﬁut to a poht of closing.





MF-203 " ‘ ' o For vaernment'e Use_Only
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
' _Operator

Docket No. DMEA-
Contract No. Idm-E__JOJ

Contract Date AUG 1 0 1986

cONSENT 70 LIEN:
To the Unitee States of America:
Referring to that certain land in the County of _  Vitchell , State of
Torth Cerolina , described as follows:1/ Boginning on én iron stcke at the center
of uhat 15 lmown ag the May Prospeet which ie locatod 175t IL. of enother iron stakej
and .yunning 250! ﬁorth; thence 2507 Uosts thence 500' Southy thence 5001 Eaat; thence
500‘!‘101%5 thenoe 250" tagt to a mint of e&aadng ‘ihis :mperty located approxivately
5 miles North of Wing, N, Ce e

which is the subject of a proposed exploration project contrect, hereinafter called the "cohtract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby—

1. Undertakes and agrees that property in which the Government may acqﬁire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's ‘interest and equity in- such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a 1ien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents ‘and undertakes that there are no claims, liens, or encumbrances upon the undersigned'
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/ =~ o

“Hone

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the prov1Sions of this Consent to Lien; and to give advance notice of the Government's rights
undér this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer or lessee of any
of the undersigned s right title, or interest in the land and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and -insért "in'a lease [or contract, deed, ot* other ﬁocument] dated ,
and recorded: in book ___ page Lo e AYsrficial records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex,‘and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government. »

3/ Write "none" if that is the case. Do not leave lines blank. (
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4 Cotisents to all amendments and assignments of the contract without notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

, 195‘_‘;.

2 [sear] Bakersville, Ny G -

Dated this 2Tth 4, o March

[Seai]
[sear]
T, | _ certify that I'am the
. _ (Secretary, etc.) of the corporation named herein; that
who signed this agreement was then _ (President

or Vice—Pre51dent ‘etc.) of said corporation; that said agreement was duly signed for and.in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate

4

-powers. , _ . b ‘

[Corporate Seal]

. Interior—Duplicating Section, Washington, D. C. 87113





SXPLODATION PROJECT CONTRACY
oM PALLLIPS
~ POCERT WO, DWEA-4232

‘Daseionion of the tork

o lnlort:im for eommnttm of -tuugie m. skall be pex-
formed in the sres indicated on the mep entitled "May Frespect, Mitebell
- Goumty, R. C. m«un (wice), ™ sttached hereto ud m 'y p&rt hexeof,

1. Prepsre sm adit site by encavating ss aree mﬁmdy &0
fset leug by 20 feet wide by 20 feot &«p, hn: not wuﬂ.us 600 cublc
m& of mnnzm, .

. 7 tht:

R | (o) Atoollwu, um ﬁ.moim?futhyl
hniylb fet.

(b) A powder tt:nun magssine, uninu wmcms
4!.-:1:,3{“&'&::&!»:.

L (c) An upm'r omm pagasine, dn*z uun-
s&mztuthyxitutbylfut. o |

S m mlmouy be wnfloored; :uu bc umie fxom rmgh
buht. with meuuu ml mtu, md mn u mind with loeck

Mk‘!

mm ond mlm magasines mm hn bcxod on m sides;
" shall um from 2-inch Davdweed or 3-tach softwood lusber; sod shall
be braced of the cornaxs. Ne wetal shall Be exposed; amd the lids or
_daors shall be mtw«l with the mtnlmt t! a 3- Mr Jaxproot lesk.

'3, Buplore the Mu ty driving hm t:lu hotm of the emcave~
tion wot mors then 100 fest of adit, drife -wlln Yosscut dmu tln .
hanging wall aone of the mﬂ.to. S _

' The adft and the drift ssd/er crosesut Mi r timbared as
necessaxy snd shall heve miniwum crose-sectional dimensions of § feet
by 7 faat in the clesr of timber., All work alullhmhmdum
_ mtu or in as elose proximity therets as puaib!a. ~





The huun. mxmmm. dircctton. nd m«mt az dl werk
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ik o ,

- 1. Exsavate spproximately 600 cuble yaxds

¢ M.”Ica. yé.

l.ﬁ Oomatruat ~ mm-u VAR
-  Pewder Nagasiae y
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3. xiwm - :.oo feat of adiz, azn and /oy

cxpusout ¢ LY/t

ntmxu Total Cost of Preject

Govesnmant Perticipation @ 75%

' 100.00
76.00

23.00
13.00
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DMA'm 1 ‘
DEFENSE MINERALS ADMINISTRATION
Control Slip

CONTROLLED DOCUMENT

DMA Docket No. 1,232

DO NOT DETACH THIS SLIP

Action on this document is recorded and
controlled in Reports and Records Branch.
Any movement of this document between di-
visions or offices of DMA or wmovement outside
DMA must be reported to the Reports and
Records Branch. Actions taken that affect
status of the case must also be reported.

This document has been recorded as

Exploration
Any action taken to change the type of
request for assistance must be promptly
reported to the Reports and Records Branch.
Use DMA Form 2 for submitting these reports.

Cys. R, 35, Region V¥
Routing Slip

To: 600 Date 3/30/56
To: _MK. ANDER Sorv Date _ 3[-30 Is(.
T0: O Corr)  pate 4-B—5¢
To: j{ m; pate 4 ~4-S6
10: O Y Cors/ vate _1~7-S <
To: £ pate V=9 -S4
To: Date 7'?” \%
To: Con) pate $-9 ~56
To: _ (O 71( Date _ S 14—4%
To: /Z*t L7 Date __§ 7454
ro: Gt Cora pate /{=/9-56
0. B¢ pate J=19-SC

To: Date
To: Date
To: Date

DO NOT DETACH

CONTROLLED DOCUMENT

INT.-DUP. SEC., WASH,, D.C. 98868





IMEA Form 7
(12-96)

600

APR 30 1957

Mc. R. B. Phillipe

Bakersville, North Carolina
Res

Dear Mr. Phillips:

OFFICIAL FILE COPY

Date

Code

r(,(-

i

*

y]

7

600

600

800

320
110

{ 100

220

2251

Docket No. DiEA=4232-Mica

John Phillips
May Prospect

Mitchell County, North Carolina

Contract No. Idm-E989

Enclosed ig a copy of a self-explanatory letter of

today to the Operator under the above=-cited contract.

This correapondehce relates to the Consent to Lien

sizned by you on March 27, 1956,

Enclosure

WCAndersonsrsi 4/26/57

Copy to: Admr, R. File
Mr. Chambers
Field Team, Region V
Mr, Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

Sincerely yours,

© O, e ToEd ( %Wj

Administrator






IMEA Form 7
(12-56)

OFFICIAL FILE COPY
. . Date Surname Code
/24 | Lniirweon) 600
Y| vt | 600

| -2 “ 800
€00 g/z,? ¢ 120
rr » 110
APR 30 1957 - o
G _ "[220 15
. John Phillips | | 25

Spruce Pine; North Carolins

-Docket No. DIEA-4232-Mca
John Fhillips ' -
May Prospect '
Mitchell County, North Carolina

Contract No, Idm-ESE9

Dear Mr. Fhillips:

Reference is made to your terminatéd exploration contract
with the Govepnment,

We sincerely regret thot the work performed did not re-
sult in a certification of discovery or development undeyr the
provigions of the contract. In the absence of such certification,
the Government retains no e¢laim or lien against the property
subject to the contract or any future production thereirom. We,
therefore, are closing our books and records on this project. /
Your attention, however, is ealled to the provisions of the
‘¢ontract which require the operator to keep and preserve certain
records for the period indiecated.

Ibur interest in the DIE& exploration program and
participation therein are fully appreciated,

Sincerely yours,
5 / /: 27 ﬂ'*:\/p
GRON H@ﬁ\%@@@@gd P

'/
v

Administrator
WCAnderson rsi 4/26/57 :
Copy to: . File
' N& Chambers

Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623





‘ ' OFFICIAL FILE COPY
' . . Date Surname Code
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600

APR 30 1957

Project Summary Report }

R
By: W. C. Anderson, Nonmetallic Minerals Division

1. Docket No, DMEA-4232-Mica
Contract No, Idm-E989
May Prospect
Mitchell County, North Carolina

Application: Form MF-103 (April 1952), received March 30, 1956,

" Operator: John Phillips
- Spruce Pine, North Carolina

Operator's Property Rights: Five year mining lease on the
R. B. Phillips property consisting of five plus
acres, dated March 27, 1956, Consent to Lien
of lessor, dated March 27, 1956,

Work proposed by applicant:

50 hours bulldozing @ $10,00/hr, $500.00
60 feet of shaft @ $50,00/ft. 3,000,00
80 feet of drift @ $35.00/ft. © 2,800,00

Total amount requested 6, 300,00

2, Contract: Form MF-200A (April 1956), dated August 10, 1956.
" Work authorized:
- Excavation - 600 Cubic Yards @ $0.30 C/¥d. $180.00
Construction - Toolhouse, powder and

Exploder magazines 114,00
100 feet of adit, drift and/or crosscut

@ $32,30/ft. 3,230,00
Estimated total cost of project $3,524.00
Government participation @ 75% $2,643,00

/

Amendments: None,

Work completed:

Excavation $180,00
Construction - Toolhouse, powder and
Exploder magazines ’ 114,00
56 feet of drift @ $32.30/ft. "1,808,80
Total accepted cost $2,102,80
Government participation $1,577.10

Work began on August 26, 1956 and terminated by mutual agreement
October 15, 1956. Field Team Final Report received November 28, 1956.

8623






Operator's Final Report, dated October 31, 1956 received
November 28, 1956, No equipment purchased under the contract.

3. Audit:t Report of Review dated December 3, 1956.

Total accepted cost $2,102,80
Government participation $1,577.10

4, Certification of discovery: None issued.
No production of mica during operation,
No reserves were outlined.

5. Comments:
How conducted: All of the work in which the Government
participated was accepted.

Operation: Good
Enzineering: Reportingz by Operator was better than average,

Geologic premise: The premise that a three foot wide mica-
bearing, quartz contact zone would continue to be productive
of strategic mica was proven wrong, by 56 feet of a crosscut
and drift adit,

Geologic criteria upon which work wss based:

1, Pegmatite: 20 foot pegmatite with a 3 foot wide
quartz, mica-bearing contact zone, which is separated
from the main body by a continuous 1 foot wide quartsz
zone, Mica occurs in the wall zone, none in main
body of pegmatite. The contact zone is comformsble
‘with an extremely weathered, earthy, red-brown mica
schist. The main pegmatite body is composed of two-
thirds kaolinized plagioclase feldspar and one-third
of fine graphic intergrowths of quartz and potash
feldspar,

2, Mica: Clear, light green, flat "A", no cracking or
clay staining, very few fine specks of biotite and
iron oxides. ‘

3. 01d workings: Excavation 30 feet by 40 feet by 8 feet
deep, exposing the hanging wall contact,

Geologic criteria developed durin oject:

1. Pezgmatite: Graphic-granite body with pegmatite -phases
and a barren fine-grained plagioclase hanging wall
zone separated from the main body by a 1 foot quartz
zone, raenges from 20 to 25 feet thick and exposed by
drifting for a distance of 31 feet,

2, Mica: Only mica recovered by operation were Tour
crystals of green, wedge "A" stained mica, up to
6 inches across.,

Future possibilities: No further exploration is warranted.





Recommendationsg: Since very little mica was recovered and no

reserves, indicated or inferred, can be outlined, the

Field Team stopped the work before completion and recommend
that the project not be certified, The Nonmetallic Minerals
Division and the Commodity Members of the Bureau of Mines

and Geological Survey concur.éé§/
| & faeetorron

W. C. Anderson
Nonmetallic Minerals Division





o - UNITED STATES -~ P
'DEPARTMENT OF THE INTERIOR - -~
DEFENSE MINERALS EXPLORATION ADMINISTRATION
"' WASHINGTON 25,D.C.

: : 1007 199 o
Mr. Rebert A. lauremce v
Execntive Officor L : '
 DMEA Yield Tesm, Regim ¥ = ,‘ , o
. Room 1{, Post Office Building Res Reoyalty Report o
. Xnoxville 2, Temmesses The Fagle-Plchey Company
| o . Contrsct Idm-Z57, DMER-1206

Bear Mr. lLewrente: , e
S Snelosed herewith are eriginel and two coples of First Royally
lthhmmM‘th&W. |

uw?&wmmmmmﬂﬁmw .
_tract, one of the ooples should Do furnisbed to the Opereter, snd the
M_mWhMMhmﬁM. ' L .

. This completes Mr. Fisher's reports with respest te his wadit
trip to ihe Calmmet und Platieviils avess during Octoder, 1956, sxcept
for the third yeyslty sndit sod fimal cost sudit reports pertaining to
Comiract Idm-B98, Doeket ¥o. DHA-1207X, Calmet & Hecls, Inc., whish -
are being withheld pending 1 dotermination of salvage sredit to the
copiract corts which matter was referred to ¥r, Blehlik for kis econ~
sideretion by Mr. Iymch's memovendum dated October 15, 19%. -

o Alse sasiesed are the eriginel and twe eoples of & Report of

" Review sovering tho ftued wait sosts of Contrast Ns. Lin-E989, Dooket
Bo. DIEA-,232, Joka PRillips, If yom epmeuy with the facls stated |
therein, tMMIMm‘mMthmm_m
hgmﬁmﬂmomdmmm}dhnwm&hvmﬁm.

Simearely yours,

 (Signed) J. L, Chambers
Jay L. Chembers, Chlef
| . spd Awdlt Divistem =
CEFisher/wb 12/12/56.
Copy to: Docket (2)*7 .
' Admr. Reading File

‘Mrs. Helen Miller .
~ Mr. Chambers '





UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

December 7, 1956

, .
;' Re: DMEA 4232, Idm-E989
,' | John Phillips
| ' ' ' May Prospect
Mitchell Co., N. C.
: Approved Expend. $3,524
Expended $2,102,80 - Mica

|
. Memorandum
L. G. Houk, Defense Minerals Exploration Administration

Tos
From: N. E. Nelson, U, S. Geological Survey
Subject: Review of Field Team Final Report.

' The contract approved the expenditure of $3,524.00 on
drifting 100 feet along the hanging wall of a 20-foot pegmatite,

Twenty=-five feet of crosscutting was done and 31 feet
No strategic mica was found in the coursedf the

of drifting.
drifting so the work was stopped and the contract termlnated,

$2,102,80 having been expended.
The examiners and the Field Team recommend that no

certification be made,
I concur with the recommendation.

A A liwn

N. E. Nelson





o B 4
UNITED STATES ’

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

ﬂ‘ ' Memorandum - }
f To: Nommetallic Minerals Division
Defense Minerals Explora‘t‘i‘ep Administrapio_n

l ' ~ 4
! From: W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer
! Materials ; .

| Subject: DMEA-4232 (mica)

| Applicant: * John Phiilips

! Name and Location of Property: May Prospect, Mitchell County, N. C.

/ Contract ﬁtmb‘e‘r: Iam-E 989
| . o -
{ Date of Field Team Report: 11/26/56

| ) . » ,
Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 12/4/56

| Field ‘Ibam Recouhmenda‘bion: Redmﬁnend no certification.

Comments ;
' 1. The only muscovite recovered during exploration ceme

from a 1-foot quartz zone.
f . 2. The muscovite was of nonstrategic quality.

| ) ' 3. Expenditures '
} Total approved $3,524.00
| Totel cost of project . 2,102.80
/ Gov't. participation 1,577.10
Gov't. share unexpended 1,065.90

Value of production - None

/ Recommendation:
/ I concur with the recommendation of the field team that

no certification be issued.

We Fo Dietrich
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UNITED STATES. .
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT

BMBA-4232, Idm-E989, MAY PROSPECT
Mitchell County, N. C. (mica

By

A. R. Taylor and S. C. Bergman, Geologists
U. S. Geological Survey
and

L. E. Shirley, Mining Engiheer
U. S. Bureau of Mines

‘ Reviewed bY _—
NOV 26 1956 pMEA OPERATING COMMETE

\!J_?Lg__\_g:’é',,___—a‘
- (aate),






EXPLORATION PROJECT CONTRACT | | o ij
P e

FINAL REPORT N
DMEA-4232, Idm-E989 (mica) MAY PROSPECT™
Mitchell County, North Carolina

Operators John Phillips, Spruce Pine, North Carolina
Summary
the contract in a barren fine-grained plagioclase hanging wall

gone of a larger graphic-granite body. No reserves were outlined.
It is recommended that no certification be issued.

Fifty-six feet of adit crosscut and drift were driven under \///

i

Introduction
Location .
The prospect is located 1.04 airline miles N 29° W of Wing,
Mitchell County, N. C., on the eastern slépe of Big Ridge (southern
part of Burns Mountain., Micaville, §#.C. Quad. TVA, 1/24,000).

Work Under Contract

Work began August 26, 1956 and was stopped October 15, 1956.
About 640 cu. yds. of material was excavated in a strike length trench:
a tool house, powder and an exploder magazine were constructed.

An adit crosscut was driven 12 feet S 25° W, thence 13 feet-
S 5% E; thence an adit drift was driven along the hanging wall of
the pegmatite for 31 feet S 65° W. All work was done in pegmatite.
The adit was timbered for a distance of 40 feet. No equipment
was purchased by the Government.

Geology

A graphic-granite body with pegmatite phases and a plagio-
calse wall zone with a quartz zone was explored. The body is about
25 feet thick on the Northern exposure (down-hill) where it is
?plithinto two parallel branches, but only 20 feet thick uphill

south). :

0ld works were encountered during the bulldozing. Someone had
gg{?@é the body down dip by an inclined shaft that is now partially
1 ed. )





Although normally a graphic-granite body this large offers
a poor possibility for the occurrence of good muscovite, this
body has a plagioclase hanging wall zone that is separated from the
main body by a quartz zone l-foot thick. The only muscovite re-
covered is associated with that quartz zone, but is non-gtrategic
quality. About 4 crystals of green, wedge "A" stained electric
mica up to 6 inches wide represents the total production.

oThe strike of the fine-grained plagioclase wall zone is N 62°
to 65° E and the dip is 60 to 75° SE. The country rock is a :
weathered mica schist with alternating zones of homnblende gneiss.
- It is concordant with the intrusive, having a strike of N 55 to

70° E and dips from 58 to 60° SE.

Conclusions
No futther exploration is warranted. No reserves were out-

lined, therefore, the Field Examiners recommend that no certi-
ficate of discovery be issued.

Expenditures:
(a) Total approved $3,524.00
(b) Total Cost of project 2,102.80
(c) Government's participation 1,577.10
(d) Government's share unexpended 1,065.90
(e) Value of productiofNecescecosscces Nome

As R. Taylor and S. C. Bergman,
Geologists, USGS

L., E. Shirley, Mining Engineer
U. S. Bureau of Mines
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UNITED STATES
DEPARTMENT OF THE INTERIOR . --. ..;

DEFENSE MINERALS EXPLORATION ADMINISTRATION //’
ROQIASH RFTOREI G5 BLDG. 7B
KNOXVILLE 2, TENNESSEE N t
R
November 26, 1956 Z:&
R \
\L‘\‘:\;\:\
I
Memorandum )
Tos | Operating Committee, DMEA - Washington
Froms DMEA Field Team, Region V - Knoxville, Tenn.

Subjecte Signed Termination Agreement - Idm-E989-DMEA-L4232
mica) John Phillips, Spruce Pine, N.C.

Attached are three signed copies of the subject

termination agreement. The usual distribution of the other

@é‘ﬁ?lmemce

EXECUTIVE OFFICER
DMEA REGION V

R : v?/

MEMBER, 8UREAU OF MINES

copies has been made.
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UNITED STATES ,
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RYBSHINCTON GPrR:EaL00G.
KNOXVILLE 2, TENR.

- i
i

. :

.

(gl
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x 54
p ‘,__
d P

November 26, 1956

Memorandum
To: Operating Committee, DMEA, Washington, D. C.
From: Acting Executive Officer, DMEA Field Team, Region V

Subject: Operator's Final Report - DMEA-L232, Idm-E989 (Mica)
John Phillips, Spruce Pine, North Carolina
May Prospect, Mitchell County, North Carolina
Enclosed are four copies of the Uperator's final report
on the subject terminated contract. Also enclosed are four copies

of the Field Team report with meps attached.

7

V. J.7 Lyrme

Enclosures 8





Dear Mr. Laurence. ‘.

- Sprzm Pine morth Ga:'ulina

Mr, Robert A, Laurence, Executive Officer 2
. Do MoEeAsy Region V N :

. Room 13, . Post Office Building

..Knoxville, Tennessea

Re I"IEA—AZB?., Idm—E 939 (micza)
. May Prespect, Mitchell Cc». ’ N.C.
Final Report :

. Ve began work on the above pro;ject August 27, 1956, and stopped o o
- werk upon termination of the contra.ct on Oct@ber 15, 1956. } Fo

In the month of August ve moved in a bulldozor, and bulldomd
away ‘overburden t6 best locate shaft, In September we sat.

 up equipment and .constructed toolhouse, eompleted 25 of drift ,

finding very little mieca, In October we completed 31! of :drift .
making a total ef 56 of drift. The contract was terminated " at

this point becauss what mica we were finding was not g;ood eneugh.,'y S

to justify the centinuation of the contract.

: Y'We wish to thank the field team for their assistance on the ST
- May ﬁ‘ject. If furt.her detaila are neceasary, please centact

us. .
;Very truly yeura, L
, _-John Phillipa :

Nﬁv Zb 956 B
Az ‘;!7::

/ '!!FcF!vED

A N ‘





| - 5 o .. o ' S "_DécIEet Copy
‘ Sl E . - Surname:
& | - b G
UNlTED STATES e s l\é‘(}/ '
: DEPARTMENT OF THE INTERIOR ) e -

- DEFENSE MINERALS EXPLORAT[ON ADMINlSTRATlON o
WASHINGTON 25, D.C. 6@0 >

-~ Exooutive m‘ﬂm, MA
Fisld Team, Regioa V-

:mn,rmmmm :

.- Kmoxville 2, Tennessee
. o Re: Duokbt Ho. ﬂ!!1~4232~!101

Jobn

. Moy ?m-mt =
, SR xitabullﬁm Yorth Carolisa
‘ M ﬁ. luran«, T Mtrm Ko, Idn-ﬁ?ﬂ?

: Mwmis%tommﬁmdﬂctﬂm!ﬁ, L
._1956, Mimmmmmumm:mmmwntm .

o ' ¥s have prepared uﬁ mlm kerevith the w&giml and
fm ecpies of a Termimation Agresmsat with effective date as
shown for your sigmatwrs. I it meets with yeur appreval, please
sign 1% In dekalf of the Goversment and pnmt s.ttotho opnratar

for. aw:lau! l:lgnntw.. o

o . Hmpnﬂofm-mmmdmmuweimryw
:,,.'-arppmlwm*tofmm and camnot be amendnd withia '
. .your dslogated authority, thes the original amd all coples are-
%0 be rehurmssd to this effice, taptm witk m pmpm changes

‘i’er Mdmtim. R

' um ement.im ot tbu Terximtion lg,rewtxt, the co;:iu
no%hﬁﬁrihﬂhdiﬂthmm&m o : ,

| 0‘"' o sm‘mly yms,

'mrv, mu'ot)&ma » D
, 4 ,an, mti.-nz 'cmitm .

m “‘m“‘l m)" | WCAnderson.grad 11/19/56 :

e Copy to: Admr. R. File

Operating Committee
- Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061





‘ )!r. Robort A. Lauroau, Exccutive Offieor . . '651;5{- L Ty
. Do M.E,A,, Roglon \ , I f)\ R ‘/

S 7 juatily thc conf;s.nm'eion or ﬂm ccn’craet.

. Ve wilh to tho.nk *.ho ﬁeld tnm !'or their auiatnnoo am tho .
C . May 'kojoct. Ie furthcr douila are noceaury, pluun contact :

 Sprace l‘ino, Borth c ’
October 31, 1956

Room 13, Post Office nuncung | j' T EEE S N s

o 'Kmxville. Tonnbuoo o DRI :\;;'/"’?‘"‘7‘"} g

Ru MB?, Idn-l 989 (niea) o
© May Prospect, mton.n Ca. s N G. o
 Final n.pert L |

?Doa.r )lr‘ Laurenmos . B I

Ve ‘bcun work on tho abeve projwt Aug\ut 27, 1956, nncl atopped

- work upon tormination of thc eontraet on Octohr 15, 1‘956. -
In ‘the month of August ve moved in a bulldoser, and meldoud

avay overburden to best losate shaft, In September we sat -
up squipment and constructed teolhouse, completed 25' of drift :
finding very little mica, In October we completed 31! of drift.

 making a total of 56' of drift. The ecoutract was terminated at

this point beodause what mica we were finding vas not good onough .

‘ _Very‘ truly yotirlir -
P
“John Phfllips






) Knoxvillo, Tmmnn :

T gprwoe Pine nemc.ronm R
ST e T omn,'xm R

Mr. Rob.rt A, Lauronco, Muﬁva Officor e
De MOEOA.' mn A & ' »J . . l g R
"Room 13, Poat Cffics Building

Res m-mz, Tdn-E 989 (mica) -
'~ ¥ay Prospest, Hﬁcbnll Gp., K.C.
um Rtpoﬂ i .
}‘ }Daar ¥r, Luurenccs

Ns begar work on the above projnct Augm 27, 1956, mpp-d
vork wpon termination of the gontrast on Octam 15, 1956. .

© In the month of August ve moved in a bulldour, and bulldosed
‘anay overburden to best locate shaft, In September we sat

, up equipment &nd constructsd tcolhouse, completed 25' of drift , :
o finding very 1ittle mica., In Cotober we sompleted 31' of drift

a total af 56' of drift., The sonirsot was terminated .
this point besause what mica we wers finding vas nct ;gooé nnough '
. to Jnat&fy the ocntimuon of the contract, R

.'.w. wiah to thank' ﬁw f&dd tesnm for their uaiatmu on tho ST
May’ arojeot. Ir !urthor dom:l.a are meouu-y, pluu amtuot S
ua, - .

Very truly :rourti_. |

Jobn Phillips

SRR a:cr VEﬂ *
NGV 26 1956, B |

:] ‘U ey
i Zm»ugie .J!Viadon
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOMASHIRGIDQRE!GF BLOG.
KNOXVILLE 2, TENN.

October 25, 1956

Memorandum
T@é: Operating Committee, DMEA - Washington
Froms$ DMEA Field Team, Region V - Knoxville, Tenn.

Subject: DMEA-4232, Idm-E989 (mica) John Phillips,
Spruce Pine, N.C. May Prospect, Mitchell C@.,N C
Enclosed are four copies of the latest interim
report on the subject contract.
We agree with the examiners® conclusions, and
therefore request permission'to terminate the contract,

effective October 15, 1956. Certification will not be recem-

e

mended.
7\
//// 4
/ ///\/VWX)/&%//C/V
e T 07

Robert A. Laurence
Executive Officer, DMEA
Region V

Z Shlrley, for éjf;?<Lynch

U. S. Bureau of Mines
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INTERIM REPORT

DMEA;AZBZ; Idu-E989 (mica) MAY PROSPECT
Operator: John Phillips, Spruce Pine, North Carolina ' .
Location: 1.04 airline miles N29°W from Wing, Mitchell County, f

North Carolina .

Drifting has been in progress for the past two weeks
on this contract and coupled with 25 feet of previous crosscut,
now totals 56 feet. The Examiners are of the opinion that
sufficient exploration has been accomplished at this prospect.
Due to the non:strategic quality 6f the mica ahd predominant
barfen feldspathic nature of the body, it is recommended that
no additional work under the contract be authorized. The Operator
is in agreement with this recommendation and termination forms
should be sent for his signature.

) Work accomplisﬁed under the contract consisted of

building a tool house and magazines, trench excavatigﬁ and
driving crogsscut and drift as fdlows: 12 feet S25°We 13 feet
S55°8; and 31 feet S65°W. The hanging wall contact'was encountered
at 25 feet from the beginning point and 31 feet of drift was
driven from that point to the present face. ;The pegmatite
appe&rs continuous but drift wprk‘indicates principally feldspathic
pegmatite containing scant mica. A few large pleces of large
"ﬁ“ mica was produced from around a large quartz mass in the

crosscut, but the mica is non-strategic,





~b T
W%
W

J
e & :

All work attempted mnder the contract was completed
satisfactorily. Timbering was necessary for about 40 feet and

is now in good conditione.

The Field Examiners recommend that this project be
terminated by mutual agreement of both parties. Certification

will not be recommended.

- Mr, Bob McClay, Geologist, U. S, Geological Survey,

accompanied the Examiners on this visit to the mine.

L, E. Sh;rley, Mlning gineer

U, S. Bureau of Mine$

A. R, Taylor, Geologist
U. S. Geological Survey

~ October 15, 1956
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INTERIM REPORT @i” RN o W alaEa

T A YR PR

DMEA-4232, 1dm-E989 (mica) May Prospect

Operators John Phillips, Spruce Pine, North Carolina
Locations 1.04 airline miles N29°W from Wing, Mitchell County,
' North Carolina

Crosscutting in pegmatite material is in progress
on this contract and now totals.25 feet; 12 feet have been
driven S25°W and 13'S5°E., Material encountered is pegmatite
composed of massive quartz flanked by large WAV mica and
feldspathic zones. The_bbdy at this poinﬁ strikes N20°E and
dips 77°SE. The body is being crosscut from footwall to hanging
wall and drifting will begin along the hanging wall when
encountered.

Timber work completed to date is satisfactory. The
operator was advised to continue timbering where needed, and

to scale the working area after shooting. Progress on this

X £t

L. E. Shirley, Minin
Us S. Bureau of Mines

contract is satisfactory,

gineer

A, Ro Tgylor & S. C, Bergman.
Geologists
U, S, Geological Survey

October 1, 1956
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Robgxt k. Adems’





INTERIM REPCRT

DMEA-4232, 1dm-E989 (mics) MAY PROSPECT OCT‘“M%@
Operators John Phillips, Spruce Pine, North Carolina

Location: 1.04 airline miles N29°W from Wing, Mitchell
County, North Carolina

Work on this contract began in late August or early
September. Preparation of an adit site has been éomplet@d
and crosscutting of the pegmatite is expected to get underway
in the current week. In preparing a shaft site approximately
6.0 cubic yards of material was removed by bulldozer and hand
excavation. Bome timbering was necessary to protect wofk@rs

a2
from vertical overhang emé at and beyond the portal. -

Instructions were given for crosscutting and work will begin
in pegmatites Progress on this contract is satisfactory.
Mro Milford L. Skow, Commodity-Industry Analyst,

Branch of Ceramics and Fertilizer Materials, Washingtom, D, C,

accompanied the Field Examiners on this vigit to the mine.

L, E, Shirley, Mining Engineer
U, So Bureau of Msnes

As Ro Taylor, Geologist
So Co Bergman, Geologist
U. S. Geological Survey

September 17, 1956





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGNEHINROSINOREIBECBLDA.
KNOXVILLE 2, TENN.

August 16, 1956

Memorandum
To: Operating Committee, DMEA - Was hington
From: DMEA Field Team, Region V _Knoxville, Tenn

Subject: Signed Contract - DMEA-4232, Idm-E989 (miaa)
John Phillips, Spruce Pine, N.C.

Transmitted are three signed copies of the
subject contract. The usual distribution of the other

copies has been made by this office.

Rl it A oo

Robert A. Laurence
Executive Officer, DMEA
Region V

V.%?nc;, Member

Bureau of Mines





S e i R I M Docket Copy ‘
: . L ‘ o . N ’ Surname |
. UNITED STATES o N
DEPARTMENT OF THE INTERIOR

 DEFENSE MINERALS EXPLORATION ADMINISTRATION"
WASHINGTON 25, D. &." 600

L ,,Aue101955 /e
Mr. Bobert A. Lauremce Subjaet: Docket So. nm«m llim
- Executive Officer, DMEA = .. Jobm Fhillips R o
71eld Team, Rogion V ... 7. . May Prospect ‘ o
Boom 13, Post Office mg . Mitohell Camty, M cam;m e

' Inoxvilla 2, Tm;sw
,‘Bnrl&-. Luwem:

|

i

i

t

!

l

|

!

Tv o "'.demwigimlmrinmh;afawop«d
L ,'canmaumhmmmmdhym Muinistrater for the

: oo - Govermment with effective date as shovn. iAttachments to the com~

f © - teact ave Anmex I, Bxhibit A% (2 pages) amd mep of the May Prospect.

I . Two extre sopies of Ammex I, Exhibit. A"andupuromlmudf«-

1 : j.<mmofthcl’inldm » '

|

£

|

e It the pnpond mtuct nuts with ywr apprml, present
. it to the applicant for executiom. Please explein to the applicant
that the somtreet is a firm commitment to complete the work cutliued
o at the sgresd cost. GCopies of the mcut.d contract are to 'bo die-
B jtribtrbnd intb.nmlum . _ . .

- T If n. part ar 't.hia prop«od emtrwt does - m’a hn ci.m
. your approval exr that of the applicant and canmot be amemded withim - -
~your delegated authority, then the crigimel amd all aopiu of the
‘eontract and the two extra copies of Anuex I, Rxhibit “A¥ and the .

© map are to be returned to this ﬂfica, toxc«thw with tht pmpond

. mma for em!dnntim. T

g copin of memeranda dated July 10 aui 13, 1956, by ‘
Mr. N. K. Nelscn, USGS, and M. ¥W. F, m.tri.oh, usm, rcmc’ciuly, .
Nhung to m yrojm are mlouct. A B

?huu note that Anmex I does nat cmm tho boak md
pepofmmmmthmdthemﬁ.*IaWMm,ms
a contract ia recoumonded, plesse bave the applicant supply this ,
information and & %ie to & corver whem practieal. m:-.prm‘d -
 for attachmenmt to the ¢omtract is wet large encugh %o shovw all of '
. the propeesd work. Itmlduluhehdptnltchnapwormot
 the mt&mammwmt. - .

: Apprm'dz_ R L Simrolyyms, }
. FRANK D.LAMB - (E&E) -

" Newvor, Direau of Mines WSMartin',w
N. Et Nelsom . . - ACTING. Ghlirnnn, ﬂpuzating couniti QX%GE;)

" Member, Geolegleal Sm DS
L - R *We are referrmg to 1essor's tract .
Enclosures 12 - .. o of which the DMEA tract n.s a smaller Q'\.

_Operating Committee .~ = .
" Mr. Kiilsgaard, 5222 -« - = -

Admr. R. File

~ Docket . ’

. Mr. Dietrich, 3061
Mr. Houk -

LGHGUK :gad 8/9/56

Copy to:

tract.





UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

July 18, 1956

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: W. F. Dletrich, Chief
f\gx('Branch of Ceramic and Fertilizer Materials
A . )

Subject:  IMEA-L232 (mica)
Applicant: John Phillips

Name and Iocé,tion of Property: May Prospect

Date of Field Team Report: 7/3/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 7/12/ 56

Field Team Recomehdati@_ ¢ Recommend an exploration project at an
estimated cost of $3,528.00.

Comments

1. A massive pegmatite with good mica potential was
observed.

2. This deposit appears to have possibilities for the
development of strategic mica. ‘

Recommendation:

I concur with the field team's recommendation for a unit-cost
contract. ’

W. F. Dletrich





. | . RECE
UNITED STATES SCEIVED

DEPARTMENT OF THE INTERIOR - JUL 181956
- DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGRMEHINGIEINGIF RECBLDQ. : e e,
KNOXVILLE 2, TENN.

July 16, 1956

Memo randum
Tos Operating Committee, DI\’TEA - Washington \ﬂ
Froms: DMEA Field Team, Region V = Knoxville, Tenmessee

Subjects DI‘»'IEA&).;?BQ (mica) John Phillips, Spruce Pine, N. C.
May Prospect, Mitchell County, N. C.

Reference is made to your letter of July 10,

The location of the iron stake is marked on the enclosed
map, as requested; »

The relation of the proposed-work to ths leasied area
cennot be shown on this maps however, the iron stake at the beginning
point is also in the center of the Smffootnsqmm leased area.,
Therefore it is 250 feet from.this iron pin to the lease boundary at
the nearest points (due N.E. S. and W) and 355 feet to the corners

of the square,

R _
Robéert A. urence >
Executive Officer, DMEA

Region V
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. ‘ ‘ IN REPLY REFER TO:
v

" UNITED STATES _ %@
DEPARTMENT OF THE INTERIOR - z ~&y,
GEOLOGICAL SURVEY i 7
WASHINGTON 25, D. C. 795@
July 10, 1956 \
. h

Re: DMEA 4232 |\
John Phillips
May prospect
Mitchell Co., N. C,
$3,528,00 - Mica

Memorandum
Tot L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team report.

The applicant requested assistance in exploring a
newly-discovered 20-foot wide pegmatlte exposed. by a bulldozed
cut on a hillside,

Practically no muscovite can be seen in place but the
pegmatite is believed to have strategic mica potential and the
examiners recommend that it be explored by 100 feet of drift .
adit along the hanging wall mica-bearing contact zone.,

I concur with the recommendation of the examiners and
the Field Team.,

%f%w

N, E, Nelson





Ippﬂmﬁt

L Copy to: Adwr, R, File'

‘ UN[TED STATES : -
DEPARTMENT OF THE lNTERlOR : L
' DEFENSE MINERALS EXPLORATION ADMINISTRATION .~ |
‘ ‘WASHINGTON 25,D.C. ~ 600 =

UL 0 1955

M. Bebert A. Lamremes - m:m Dotkot No. DMEL-4D2 - snm
- Execntive Officer, DMRA - . Jobnm Pnillips.

Field Team, Region ¥
mmm- 2, !‘omtm

- D«r Mr. Ltm-m:

Bafersnce is made to th fitlad mtm mpon at

K Jnl::3, 1956, on the subfect proparty.

u.mrmmmmarmmmndm
Mcmdnstiwhwspnpmwem Plesse mark on the
map the loeation of the irem pis refurred to in the land descrip-
tiom and returm to us.  Also, pleass furnish a looaticm map

".-.Mmmm«mmm«nmmmmm;

atthyepondmm | A -
wymn,. l | '

George C Selfrldge

78/ Bobert W. Geeha /3115)

'W,Mﬂm

" Thor H Knlsgaard / ;{ﬂ ) "

WCAndersonigad 7/6/56 = - T I

- Docket _
Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk - '

- Mr. Anderson .

R S 4 . Docket Copy
Lo . ~ _ Surname: R

K ch.::m, op-nm cmit‘( D

}mn,mmma:.ug‘ ‘_,,nmnmm.rwwam





~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. oL
RGOM 13 PUSI OFFICE BLDG. "

KNOXVILLE 2, TENN.
July 3, 1956
NG
Memorandum W“
To: Operating Committee, DMEA, Washington, D. C.
Trom: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Field Fxamination Report, DMEA-4232 (Mica)

John Phillips, Spruce Pine, North Carolina

May Prospect, Mitchell County, North Carolina

Enclosed are four copies of the subject report and:nine
extra copies of the map.

We recommend approval of a contract (preferably unit-cost)

as outlined in the report.

‘ /4( bgAMA_—AQ
Robert ¥. Laurence
Executive Officer

V. J. xﬁmﬁf

Bureau of Mine

/"’

Enclosures L

Reviewed by o m

DMEA OPERATING COMMITTEE : JUL 5-1956
7-7-5¢ |

(date)

e L RN






»

: IJNITED STATEE :
DEPARTI‘ENT QOF THE INTERIOR

_ DEFENSE IINERALS EXPLORATION ADMINISTRATION -

F]ELD EXAMFNATION REPORT '
EGION V

o DMEA-hasz, JAY. PROSPECT (mlca) |
‘ —ﬁitchell Count.y, N T, -

By o © . Reviewed by .
: R . DMEA O?ERATING commzmmvﬁ .

R C. Bergman, GeOlOgiSt : o é
~ U. s. Geologlcal Survey BT 7 {daw.)s_. '

A L. Peyton Phnmg Engineer -
. UL s, Bureai’l of ‘Mines - e JUL u 1956

oy 3,1986





| FIEID EXAMINATION REPORT

DMEA-}232, (mica) MAY PROSPRCT -~
| At least a 20 feet m.dth of massive graphn.c textured pegmatlte has e

‘ | ';:been exposed by recent. bulldozing. Th:.s particular structure hasé regular,

| ‘ 3-£oot w:Lde ’ quartz ) mlca-bearlng contact zone s whose texture and composlt:i.on '
: ,contrasts greatly with the body of the pegmtite. The ‘zone has good j_n... ?
Cai cated cont:.nuity and mica potential and 1s recommended for DPIEA -agsistance,
Location: B S |
‘T-he Prospect is located l.Oh alrl:me miles N 29° W from ng, :
Mitche]_l County, North Carol:ma on the east slope of Big Ridge at the ‘ '
| souther*l extremlty of Burns Mom'xta.in (Micavllle » N C. quadrangle, TVA E@.].Qf;h,

V240000

o ..ntroduction.

) The property was v1s:.ted by the exanﬂ.ners Aprn 9, 1956 in the ’

”v_.r‘company of Mr. Ed Huskins. A period of two hours was spent on the exam; .

imatlon. The appllcant and prospect:.ve operator, Mr. Huskins, ha"ve both _

had a favorable assoclation w:Lth DI\EA and are. reconrnended a.s be:.ng, cote -

. Apetont to undertake contract obligations. ' o |

| Accees is ga:.ned by Jeep trall a.nd on foot from nearby all ueather -
A gravel roads. It is located on a steep wooded hills:.de end mprovemente

o ere: limited to the bulldozing outlined on +he report map, No buildings or

- equlpment a.re present at the prospect site. ,





Geolcia:

An area roughly 30' x LO*' and a msd.mum of 8 feet deep has been
bulldozed, exposing a hanging wall contact, and at least a 20=foot width
of pegmatite, The contact is conformable with an extremsly weathered,
earthy, red=hrown mica schist. The contact has an attitude of N 62° E

60° SE, About 20 feet of contact has been emposed along w:.th a 2 1/2 to

e R LR

3 foot wall zone of contrastlng comp@sitlon and texture W:Lth the body of the
pegmatite, The main part of the structure is approximately 2/3 kaolinized
plagioclase feldspar, the remaining 1/3 is fine graphic intergrowths of
quartz and buff» colored potash feldspar,. There is pracf,ically no ine
dications of mica in the body of the structure., The wall zone is separated
from the rest of the pegmatite by a more or less continuous l-fbot wide
quartz zone, somewhat lenticular in nature. C.orﬁpositionally s it is pre-v
dominantly weathered plagioclase feldspar with minor sérecite and dige
seminated quartz, Practically no muscovite has been left in place, bub
what remained on the grounds indicate a clear, light greeiix, flat "A®
mascovite. | There is no cracking or clay stéining and only rare fine specks
of intergrown biotite or iron oxides, Some assymetrical dragfolding is
presvent along the contact plunging 50° to the south’ and indicati'ng that the
mica gneiss was displaced southwest relative to the pegmatite. |
A second pegmf.ite 'is incompletely exposed by bulldozing about 25=
feet southwest, It is at least 10 feet thick and probably conformsble and
parallel to the main sﬁructure. The second structure is badly decomposed
and contains appro;d.mtely 2/3 potash feldspar, and has no indicated mics

potentiale





‘ Recomxneﬁdatlons- N | _ .
' On the basds of an indicated sti'ategic mlca potentlal and good
' 1nferred etructural contmuity of the descmbed wall zone s 1t 1= recommended -‘
i .that a con'tract be set upy - based on adit work. It is suggested that about
: .600 8ubic yards o.f bulldozmg be done to deepen and prepare a portal si‘be., '
About 100 feet of adit and/or crosscut should be dr:z,ven to ex'olore hori- )
- zontally, the. wa]l zone. for concentrat:.ons of strategic muscovite, poss:.‘bly
o controlled by dragfoldlng. o » '

- Cost Estimates

' Bulldoze an area approx:n.mately hO' 20' x 201 to deepen and
’prepare a adit s:Lte. 600 cu.. yds @ $0.30£ per yd P "3180.001

_Drive 160 ft. of adit, arift and/or crosscut
‘ along the hang:.ng wall Zone (50 shi.fts)

B ‘Toolhouse o $76 00 ¢ i

- Powder Magazine - - - . - ':;;' 25,00 S
| _,Exploder Magazme lh.
‘ Labor: ' ' '_ . | : 4 /} s

2 - Laborers @ 331 Oo/hr. s ST .1800,00
Eq Ement(rental) | | »
| Compressor, drlll &_c Jackleg

R 25@/%.'_,. 628,00
o Sumlles | - - |
. biplostves T 310,00
Drill-steel - - - . .' . 150,00
. Gasoline -and oil- v o 190400
- Shall todls and pipe . T 115,00 ,,
T.imber, 1000 b.f, @ $65/M ‘ - 165,00

M:Lscellaneous (inclmd:.ng track) . - 180.00'






o Supplies (cont'd) |

 Liability Insurance . $140,00

Social Security - 28,00
Sales Tax 30.00
| | - | $3,233.
Est:.mated cost of adit .
@ $32.33/ft. | _
Estimted total,cost o_f prdjéct..;.....,;;.. j $3,528,00
- July 3, 1956

- 'S. C. Bergmdn, Geologist
Geological Survey

A. L. Pey'hon, M:Lm.ng Eng:meer‘ |
Bureau of Mines
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e Surname
. UNITED STATES Porifera
_ DEPARTMENT OF THE INTERIOR =~ Ay
DEFENSE MINERALS EXPLORATION ADMINISTRATION RSP < =
WASHINGTON 25 D C.

T "~ APR - 91956
‘Ir.m& hmm ‘ B
Bxecutive Officer, INEA

. 71034 Tesm, Region ¥
,mn,mmwm
xnmm..z,_m

" Rer Docket Mo, mmum
_ John Phillips

Nay Prespeet -

Mitehell amsty, mu mreun |

‘.Mh. laureace:

: mmmmg.ct :ypummmmtama
rwmmummnmmy :

muﬁmummnz,ag,n%,ww.

M. E. Belson, USGS, and ¥r. V. ¥. Bletrich, mnmtmuy, S

-Matain:ﬁothtmjeeimmhm
ﬁmclyms,k

- George C Selfridge

 Chairman, Operating msm@@) |

Appwoved: . ; | A WCAnderson;ms - 4/4/56

R, ' ' 'Copy' to: y/Docket ‘ .
I Robert. W. Geeh‘m, _[ﬁlﬁ) o , Operatmg Conunittee :
 Membsr, Bureat of Mimes - Mr. Kiilsgaard, 5222
: . Mp, Dietrich, 3061
N. E. Nelsott Q@) Mp. Houk =
VW, Wul m( " Mr. Anderson

Adnr. R, File -

 Emelosures: »L g

. o . ‘ DOKET COPY






Surname:
| UNITED STATES |
DEPARTMENT OF THE lNTERlOR'
DEFENSE MINERALS EXPLORATION ADMINISTRATION

' WASHINGTON 25,D.C. $00

. » | APR 91e58
_k.:mmm |
_murm.mmmm o = |
Bosket o, mwsmm

'- f Jclm?hilﬁw :
. ¥ay Prespect

m M. mmm

- Your mliut&m for mm in aplm'inz the mbjm
,mwmmmwmweMMﬂM«or
- the Defease Mineruls Rxploretion Adwinistretion and has Deen referred
© o Mr. Robert L. leurence, Execative Gfficer, JMEA Plold Tean, Begion
¥, Boom 13, Post Offiee Building, Emoxville, 2, 1hnmm, for further

. mﬁwatiaa M puaihly a field exmmination,

mngimluﬁmwin sonrtect 7mairnmlydntaif-
ax exsmination is {o be made. Any assistance you may give the
mamnaummmmmimﬁnhwm

. 0. mmendorté P y

- WCAnderson'ms LI4[56
Copy to- y/'ﬁocket S '
_ Operating Gommittee
‘Field Team, Region V
Mr. Kiilsgaard, 5222
‘Mr. Dietrich, 3061 ' -
. " Mr. Houk .
. Mr, Anderson
 Admr, R, File

¢ @ wmmm

Witehell County, m Caroliu






UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

April 3, 1956
Memorandumk//

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
A
Subject: IMEA-4232 (mica)

Applicant: J. Phillips

Name and Iocation of Property: May Prospect, Mitchell Co., N. C.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 3/30/56
Comments : '
1. No data available in this office on this property.

2. This deposit appears to have possibilities for the
development of strategic mica.

3. Total estimated costs are in the amount of $6,300.00.

Recommendation:

It is recommended that the field team visit this mine when
in that vieinity to ascertain if an exploration project is Jjustified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

2 2Pl

W. F. Dietrich

APR 3 1956





. . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 2@4@%
. o L
WASHINGTON 25, D. C. | APR? 1985
April 2, 1956
Re: DMEA 4232 i\
- John Phillips
May Prospect

Mitchell County, N. C-.

Memorandum >~
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson; U. S. Geological Survey

Subject: Review of application.

_ The applicant requests assistance in exploring a very promising
vein in which, it is believed, high quality ruby mica will be found.

The proposed work consists of:

Bulldozing 50 hrs. $500.00
Shaft 60 feet 3,000.00
Drift 80 feet 2,800.00
. Total | $6,300.00

. Referral to the Field Team for appropriate action is recommended.

N. E. Nelson





March 30, 1956
Subject: DiEA-L4232
Re: Exploration Assigtance
_ May Prospect
Mr, thn Phillips ‘ - -
Spruce Pine, North Carolina

My dear'ﬂr. Phillips~
» The receipt of your epplication dated Ehrch 27, 1956, - Lo
- for exploration assletanee under the Defense Produetion Act of 1950,
. a8 amended. s hereby acknowledged
Your applicetion has been assigned Docket Number DMEA~&232

and referred to the ﬁonmetallic Minerals Bivisian.

| | Kindly 1dent1fy nll future correapondence relating to your
'fapp11cation by this docket number. ' ‘ '

Sircerely yours,

‘Robert E. Adams, Chief
Operatione Control and
Statiatics Divieion

00922
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S(Revineh Ao 1957 UNIT’STATES DEPARTMENT OF THE IQERIOR Form ApDroved. 43-R1035.2.
i DEFENSE MINERALS EXPLORATION ADMINISTRATION .

Not to be filled in by applicant

APPLICATION FOR AID IN AN .
'EXPLORATION PROJECT, PURSUANT TO Docket No.- 0{‘;54*423&
DMEA ORDER 1, UNDER THE DEFENSE Date Received .2 =.3.0.70 @

" PRODUCTION ACT OF 1950, AS AMENDED Estimated Costdf G 3. 00+ O ©

Participation (Government %) ...

INSTRUCTIONS

. 1. Name of applicant.—(a) State here your full legal name, m the form in which you will wish to contract, and your .
mailing address: ___ John Phllllns

Spruce Plne_. N. C.

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers. _

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid.in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’'s property rights—(a) State the legal description of the land upon which you wish to explore, .including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract Legal descrivtion given on_sttached lease..

(b) State any mine name by which the property is known. May Pro spect .
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Lessee

(d) If you are not the owner, submit with this apphcatlon a copy of the lease, contract, or other document under which
you control the property. Lease attached.

(e) If you own the land, describe any liens or encumbrances on it Do_not. oun..land.

(f) If the land cons1sts of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. None

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. @ See attached sheet.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power.  le—eesbl-1





5. The exploration project.—(a) Qe the mineral or minerals for which you wis' explore Mica .

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, ete. = See sheet,

(¢) The ‘work will start within ..___30.__ days and be completed within _........._. months from the date of an exploration
project contract.

(d) State the operating experience and background of the apphcant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now on file with DMEA.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet,

(a) Independent contracts.— (Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
itemns.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
" for necessary labor, supervision and engineering and.geological consultants.

(¢) Operating materials and supplies—Furnish an itemized list, 1nclud1ng items of equipment costing less than $50 each,
and power, water and fuel. : o

(d) Operating equipment.—Furnish an itemized hst of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) "Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. ‘ °

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation’
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. .

7. (a) Are you prepared to furnish your share of the cost of the proposed prOJect in accordance with the regulations on

Government participation (Sec. 7, DMEA No. 1)? Yes., Will furnish required 25%.

(b) How do you propose to furnish your share of the costs?

Money D _ Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersxgned Whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in thls form and accompanying papers is correct and complete, to the best
of his knowledge ‘and belief.

Dated ... Marsh 27, - , 1958

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

'U. S. GOVERNMENT PRINTING OFFICE - 16~—66581-1





MF-103 (continuation sheet)

L. (a) No previous operations at this site.
(b) No past production; new prospect.
(c) There is a very promising outcropping of vein, and
with exploration work, we believe high quality ruby
mica may bé found. : :

(@) Project is accessible to roads and shipping.

(e) Manpower, supplies and equipment are available.
Power is about 900' away.

5. (b) We provose to bulldoze away overburden to uncover vein
. and best locate shaft, sink a 5'x7! shaft 60 feet deep,
then drift 80 feet with vein.
6. Estimate of costs:
50 Hours Bulldozing @ $10.00 per hour . . . . &  500.00
60' Shaft @ $50.00 per foOot o v o v o o o o . 3000.00
80' Drift @ $35.00 per foot . . . . . . . . .  2800,00

Total estimated cost of project $ 6300,00
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State of North Carolina Mitchell 20 County:
This indenture made this_ 27thday ot March, 1956 ‘ . | mesx
between R. B. Phillips .
of Mitchell County and State of North Carolina as party of the first part, and known
as ],essor_1 and \ JOhn Phillips
of Mitchell County and State of North Carolina, party of the second part and known
as lessee.

WITNESSETH, That the part.Y of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor-_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, anc his heirs and assigns, for the
.period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

Beginning on an iron stake at the center of what is known as the Mav Prospect. which
is Jocated 175' N,E, of another ironm stake; and running 250! North: thence 250! West: thence
500! South; thence 500' East: thence 500Q' North; thence 250! Uest to a paint of closing

This property located avnroximately 5 miles North of ¥Wing, N.G,

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduect
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right.to erect such byildings as he needs to carry on such mining operatins during the
period-of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may ‘need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress a.nd egress
to said mmes or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL_. of
the first part, or his or their heirs or assigns, a rental royalty of. 1/8 (one-eighth)

3

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of tive
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the mmerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may assxgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of ., said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of

(Seal)

(Seal)

(Seal)
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MF-200A
(Rev. April 1956)

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT

B - (Short Form)

DMEA No. Commodity Contract-No. County State
Idm-E
L232 Mica 989 Mitchell Borth Carolins
1t is agreed ... .AUG.1.0.1956 betWeen the United States of America, acting through the
Department of the Interior, Defense Mmerals Exploration Administration, hereinafter called the “Gov-
ernment,” and ... Jonn B YYD
whose mailing address is ........Spruee_Pine, North Carolns o

hereinafter called the “Operator,” as follows:

ARTICLE 1. ‘Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeg@Pecﬁ%epm@ of the commodity designated above.
The Operator shall begin the work on or before ... 2 = Y Sy . , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ____... by S ... months from the date
of the contract. v

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $.3, 624 .80 The Government will
contribute 12 percent of the fixed unit cost of the work performed not exceeding $. :: w;g3‘93 ....... ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator. represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encUMDIranCes & —.....ooooooieriiiiimniciimeaeeaees

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(tf the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached A8 TOIIOWS & oo

(c) The Operator shall preserve and malntam h1s right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of thls ntra%
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or 1nterestfherem, “Nor

permit nor suffer any claim, lien, or encumbrance thereon, without expressly referrmg/t@jand (prfmdmg
. IS





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. .The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers —The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows : (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report shéwing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of- work; and (3) a Narrative Report of the work performed
during the reporting period.including adequate’ englneerlng-geologlcal maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to

contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
Jﬂ@n to the final progress report and voucher). This final report shall include a geological and engineering
Jluation of the results of the work performed under the contract with an estimate of the ore reserves
ultmg from such work, complete assay data, adequate geological and engineering maps or sketches,
; il a summary of the work performed and the unit costs thereof.
,,;;ﬁ\ -\ (d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

- ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. ‘““Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater. '

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the defauit must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
- but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. '

.-ARTICLE 10. Changes and added provisions.—

......................................................................................................................................................................................
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Executed in sextuplicate the day and year first above written.

BRE. | Bmlorat&m aanxm;f:memz

L e e , certify that I am the
______________________________________________________________________________________ secretary of the corporation named as Operator herein;
bhat e , who signed this contract on behalf of the
Operator, was then ... of said corporation ; that said contract

was duly signed for and-in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O- 383069
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, MF-203~ For Government's_Use_Only
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
) Operator

Docket No. DMEA- 88 S
Contract No. Idm-E

Contract DateAUG 1 5 3

CONSENT TO LIEN
To the United States of America:

Referring to that certain land in-the‘County'of Mi chell , State of

North Carolina ", described as.follows:l/ Beginning on an iron stake at the oenﬁex_'

-?

of what is known as the May Prospect which 1s located 175' N.E. of enother iron stake;

and running 250' North' thence 250! West; thence 500' South; thence 500! East; thence

500'North; thence 250' West to a point of oloeing This property loeated apm'oximately

5 miles North of Wing, N. Ce

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby—-—

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, &s may be pro- -
vided in the contract; and the Government‘s interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned,

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents ‘and’ undertakes that there are no claims, liens, or encumbrances upon the undersigned'
right, title, or interest in the land prior to that hereby granted to the Government other than
the following _/ “

"None

"3, Undertakes and’egrees-neither to commit any act nor assert any claim in conflict
with the prov151ons of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the under51gned s right, title, orvinterest in the land; and

1/ Either (a) insert the legal descrlptlon of the land. or (b) strike out. the words "as follows"
and inseft !™in a lease [or contract, deed, or other dooument] dated _ ,
and recorded in book page e “bfficial records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






) i S J%
4. Consents to all amendments and assignments of. the contract without notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto

5. Added provision:

, 19512.

bated this | | |
. [Sea.l] : Bakersv:llie, N.c. .

- [sea1]
[Sea1]
S R ' : ' certify that I am the -
- . (Secretary, etc.) of the corporation named herein that
who signed this agreement was then : (President

or Vice—President etc ) of said oorporation that said agreement was duly 51gned for and in behalfﬁ,
of said corporation by authority of its governing body, and was within the scope of its _corporate
powers. ‘ i . . B A S o

[Corporate Seal]

. Interior—Duplicating Seotion, Washinmgton, D. C. 87113
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h hpl.auum for comgsutrations of strategic miea shall be per- :
formed iu the area imdisated en the map entitied "May FPrespect, Mitadell
. m. H, €. PMBA-A232 (mien),” mm hnto and wads a part hersof.

1. Prepace an adit site by excavating an area n”rouutcly A0
feot loug by 30 feet wide by u tut dosp, Wut not mcdiu sao eubic
yards ot mauuon. . , .

75 mtmt:

_ - {a) A mxm, sininem dimsum 7 tut ly l
lut Wy 10 feet. '

"{b) A powder turuc maim. i (omes th
4 faet by)ﬁutbyﬂ!ut. ,

f?" () An evploder sterage magasine, ntut* M
;m:imbyuznttyxfooc.

" The toelhouse may bs wnfleored; shall huu!rurmh
» 1m. .vu:h mtncln mt covering; and MI ) mi.pnd vi.th lock

, mmumzmmmm-mxumumum;
Mlhm!m!-mt hardwood or 3-inch softwsod lwmber; and shall

e braced at tha covasrs. Yo metal shall be espesed; the lids ox
doors shall be aquipped with the equivalent of & 3- ¢ Jarproof lock.

"Ruplors the Muu by drivieng fxom the mm of the mm
tion m mere them 198 feet of adit, dxift snd/er sressent uxm tha

,Mrdl some of the pagmatite,

T 7he adit end the drify snd/or crosscut mthu
necesascy and shall have minimus cross-sectionsl dimensions of § feet
by 7 fsat in the ealear of timber. All work shall de psxrformed on the
pagmatits or (m sx slose preniwity thersts as possidlas.
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e -{jfrur. John Phillips R

- Dear Mr. Phillipaa ‘

: vf'bpruca kine, Horth Carclina
' ' oy "+ John-Phillips -

'71“Miy Prospect -

i1

Roference is nade ’oo your termimted txploration aontract P

SN with tha (;overmaeat.

lif*:;ﬁsult in a2 certification’o L
SO prwisions of the contract. -Ju the absence of ‘sush ccrtific&tlon, LT

o R I)ocke‘b No. mm—z.z:sa—mca

< Mtenerl cmmty, ﬁorm Caroltim-"."’? LR T

We ninuaraly regret that thu work Wformad did a ot e
%’

digcovery or dovalopmnt under the -

the Government retains no clsim or 1ien agsinst the px'opert.y

" subject to the contract or any future preduction. therefrom. W-; SN

o therefore, .are closing our books and records on this- projact. . A

A "7 Your sttenticn, however, is c¢alled to the proviuicns of the -
© - contraot which requireé the: aperator to kecp ard praserve curts;in

fWCAnderson*rsi 4/26/57
u100py to: hdmr, R, File:

oy '.:racords for. the pcrio& wdioatad. e

Your 1ntorest in the D‘fEa axploration progrsm anﬁ
‘participation thorein ara mlly appreciatod. ,

Sincqrely ygurs,

LN : RN S
[ f‘," .
. y .

L M, Chambors o

ﬁr; Field Team, Region' V'

L Me Kiilsgaard, 5222
T M, Dietrich, 3061'
Mr, . Houk






o ;mr' nr. mmm
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| ;‘Mt 51‘ ~¢o Mmﬁﬂ

&ammm. wﬂh G«raulﬁ

: At m Hio. ﬂ%WMu =

WP l o
 Mteball m, Horth c.mum

3 fﬂohtmat ﬁo. M% o

. isclessd s a m:;- of « aeli‘uxphmmy Yebter af"
.wr.g M Lhie tmw m ﬁm M\'Mim mtmt; '

- l‘nia mcMmuum tamamwuw
“AM b} 70% R mm 37. 19”. , . o _

31»«-:\: mn.. -

wz S M&L

| . mmmw

- WCandersomirsl 4/26/57
- Copy tos  Adwr, R, File
o Pre Chambers -
‘- Field Team, Hegion ¥V - - }
Lo Yo, Kdllsgeard, 5222 0 . . -
MR, m:mw, e





’Jprplic&ticnth1 Mu“¢:w"W

5;“Qperator. dobin’ Phillips '{?iff3
s Sprucg Pi o,‘Nbrth Carolina

jJUOperator's Property Rights.. Five year niningﬁleanc natho S
‘R B Phillips property. eonaiating of five. plus ERNR
Td“r.g_ acres, dated March 27, 1956, Oonsent ‘. R
of 1euer, dated March 27 s, 1956 :

&;‘7Hork proposed by applicant: i
LA 50 hours. bulldosing Q 310 ,00/hr, $500,00 o
';60 feet of .shaft & $50,00/1t. ,000,00 -
’ «:;Qo feet of drift & $35; OO/Eis. , : L
f Total amount requested

,_,ﬁ' Exploder mngazinea o B ,
"-7100 feet of adit, drift 'and/ -
e $32 30/ft..‘ . L

| Werk complet é‘g' a 3

3'§umavation

* . Exploder. aagazinea i
.56 feet of drift @ 4932:

' Work_began,on August 26, 19 . L
. 1A57;956 Field Ted Final Repqr reeoived‘ﬂovember‘zs, 1956 S el






. L . . ‘l’
’ Lo . . : N

o Operator’s Final Roport, ‘dated October 31, 1956 recoived
Novambor 28, 1956, No equipmsnt purchased under the contract.

i 3. Andit: Report of ‘Review dated December 3, 1956

. Total acoepted cost = $2,102,80
Govornment participation o . $1,577.10

: 4. Certification of discovery: None issued,

No production of mica during operation.
Ko reserves were outlined o .

5. Comments: -
- . How conducted: All of the work in which the Governmant
purticipated vas accepted :

- Operation:-
Egginoorigg Reporting by Operator was better than average.'

Geologie gremiae: The premise that a thres foot wide mica-

~ bearing, quarts contact zone would continue to be productive °
‘of strategic mica was proven wrong, by 56 feet of a crosscut
and drift adit, . :

Gealb ig criteria upon which work was based: S
1. Pegmatite: 20 foot pegmatite with a 3 foot wide

quarts, mice~bearing contact zone, which is sepaiated
from the main body by a continuous 1 foot wide quarts
gone, Mioa ocours in the wall zone, none in main
body of pegmatite., The sontact zone is comformsble
with an extremely weathered, earthy, red-brown mica

~ 8chist. The main pegmatite body is composed of two-
thirds kaolinized plagioclase feldspar and one-third
of fine graphic intergrowtha of quarts and potash
feldspar.v

2, Mica: Clear, light groen, flat nAM, no cracking or
elay staining, very few fine specks of biotito and
_iron oxides. :

3., 01d workigg 83 Excavation 30 feet by 40 feet by 8 fest
‘ dcep, exposing the hanaing wall contact. ,

Geole c criteria devele d_durin oject: '
-1, Pegmatite: Graphic-granite body with pezmatite phases.
' and a barren fine-grained plagioclase hanging wall
sone separated from the main body by a 1 foot quartz
. zone, ranges from 20 to 25 feet thick and exposed by
drifting for a distance of 31 feet

. Mica: Only miea recovered by operation were: four
- cryatals of green, wedgze "A" stainad nica, up to
~ 6 inches across, , .

‘ Future'ggsgibilitiea: Néfrufther,exploéation.13 warranted.





: . .. e S . Lo . . ..
o 0t oo B ’ ' . - PR A “ .

- Recommandationa: Sinco vory little mica was recovered and no’ e
B .reserves, 1udicated or inferred, can be outlined, the o
Field Team stoppéd ‘the work before completion and. recommerd

 that the project not be certified. The Nonmetallic Minerals S

‘Division and the Commodity Members of the Bureuu of Minea
and Geological Surver concurqlgi, ,

w. C. Andorson ST
nbnmatallic Minorala Diviaion

o WCAnderson:rsi 4/25/57
. Copy to: ‘Admr.:R. File .
.. Mr, Houk - |
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xnr MF-15 (Rev.)
{April 1952

DEPARTMENT OF THE INTERIOR

UNITED STATES

Budget Bureau No. 42-R1036.5

DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYMENT
OPERATOR'S MONTHLY REPORT AND VOUCHER

PAID ONV OL;gz::R,& fschEZUUE
BN

. ‘ : \
Month of octOber _________ , 1956._-_- Docket No. DMEA ___ 4232 7 Contract No. Idm-8989 ......
Operator"s Name _.___. ‘I 9.1!!!__1?.}31_.1_]:?:93.--..--------_‘----------; -------------------- Minerals ... m 'q’a """""""

- Address .___._.._._Spruce Pine,N.C. e
Contract Amount, $...32024.00 Government Participation75....% Amount, $.2,643.00

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Monthly '
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

v Approved Totals
Previously Reported

~ Approved Totals
To Date

(1) Independent
Short Form

Drilling .ol

Bulldozing._.....__..._.

}Contracts :

Crosscutting.........._.._._......_.

| 31. Drifting..@..BQQBD__._

(2) Labor and Supervision:
Supervision_..._...__.._... FR—
Technical Services.........._._..

(8) Operating Mat'ls. and Supplies:
Timber. ... ...

(4) Operating Equipment:
Rental __.._....._... s

Purchase...... ... :

Depreciation ... ...
(5) Initial Rehabilitation and Repairs._
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment._____._ -

Sampling and Analysis__......_.

Payroll Taxes ...

Liability Insurance..........._.

Powder & Exploder Mags. .

Leel 3o

1 certify that the above bill is correct and just and that payment therefor has.ﬁot

John Phillips

been received.
*Payee

Pursuant to aut}iority vested in me, I certify

that this account is correct and
ment in the amount6f:

proper for pay- '

_Partner (s HNo-97

(Authorized Certifying Officér)

..... MW_Z_ZJ%&L. NO. e (2D

*Wh g;(mxcher is signed or receipted in the name of a company or corporation, the name of the person writing
the corfipany or corporate name, as well as the capacity in which he signs, must appear. For example: ‘‘John
f Doe Cofnpany, per John Smith, Secretary,” or * Treasurer,” as the case may be.

! e———3» NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a wlilfully
| jfals;:.ﬂtai‘ t or rep tion o any department or agency of the United States as to any matter within its
ar ction.

Date

(See other side) Sy

(Instructions on reverse)

&S0, 3





(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

.

1 certify that to the best of my knowledge and belief the oont,rabtor submitting this voucher is operating a Defense Minerals .

Exploration Admfnistration project yAder Contmw. I
r?‘z:.a -

S | 'acéordan‘ce with the terms of the contract.

Signature “Title .. - Date ool
APPROVAL BY DEA'Exncnmvz OFFICER on\kﬁ{mmun: : . .
: J
- S YA ACTING EXECUTIVE OFFICER
Signature 7 A At S TitlepypEA--—-REGION--V-... Date -N0V261956_

2 .
. The Operator (Contractor) of an exploration project is
required to make a monthly: report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(@) Form MF-104—O0perator’s Monthly Report and

Voucher.—This form details expenditures and consti- -

tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(c) Narrative—A concise narrative description of
progress made, results accomplished, and ‘any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. '

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
&Eel}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. '

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, 1i$4port work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. :

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do*not
include labor, supervision and technical services used for
work performed under items (5) and (6). )

Under Item (3) include the costs of material and supplies

used in the project other than that used under items (5)
and (6). o

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR |

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase”.. The amount of
expenditures due the Operator to reimburse him for deprecia- !
gon, 'of equipment owned will be reported under ‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation

" insurance, repairs to equipment and sampling and analysis.
. Only that part of payroll taxes, liability insurance and

workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the

" other stven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transeript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have

_an ‘“‘on-site” audit, that is, a Government auditor should

make an audit of the Operator’s books and records of account, -
the Operator need not support his monthly voucher with

- original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the (Monthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate deseriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly

‘Total” amount due. “Totals Previously Reportéd”, and

“Totals to Date’” columns should also be filled in. :

GPO 872893
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mr&m&lgﬁ . P i’kv—-v.,..' ‘ ) K
, UNITED STATES '
DEPARTMENT OF THE INTERIOR ;3

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS R

Month of .._October 1956 Docket No. DMEA 4232 ...
Operator’s Name ...John Phillips e memmmmenmemmemmnen
Address ____.Spruce Pine,N.C,
AUTHORIZED BY CONTRACT
OPERATION Uwr || O9Es TEw | UNIS THIS |l Gogrs to Dare Unms to | Unmz Costs
‘Units Unit Costs
Drifting...--@..ﬁg."ag .......... -31--.’--. -.-1-_0.01_03.0 _3.2.030 _J._G;O_B_‘S.Q___{ ........ 56 ..... -.32‘39--_ 1100 --..32,30 .........
Crosscutting S | R S eeeememmeee ' N
Raising . S FVN | ESS - i ; - .
Shafts. oo | — SO SR | S— ‘ E—
Winzes : : o : (0 I | I - - . -
Drilling: Core.—..oeoeeeeee |l - S | I PR
Churn.:_....... —eien S VRN | RS : , ‘ .- -
Auger.
Stripping ! ' : i e ‘ -
Trenching | --
Test Pits i S : USRI | I, _ . - -
oads and Trails S S I N | BT S
dozing - ;. .. | - - 180,00, 18 hrg, 10,00 || 18hred 10.00
) TorarL Costs
ToraL DistrisBuTEp CosTs__.. .| --1001030 ....... 1988080 ég;':g:grm >
Operating Equipment Purchased N . -
Initial Rehabilitation and Repairs... |- e mm e | e
New Buildings, Improvements, ete... : - eemieenn, 76.0.00 I - rmeronene
OO | USRI ....38.00. .. O [
Torar CosTs 100130} : m.oz.&) e timeny N I ‘
The undersigned company, and the official executing this certification on its
‘behalf, hereby certify that the information ‘contained in this report i8 correct and REMA.EKS :
complete to the best of their knowledge and belief.
Date . 1l=1=56____ . Operator’......John.-Phillips.------oeiooee

ssmeme3» NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a eriminal offense to make & willfully
false stat t of rep tation to any department or agcncy of the United States as to any matter within
its Jurisdiction. .

(Instructions on reverse)

(For Govammet e nly) a (}?Q’M

MINING ENGINZER
‘Y. S. BUREAU OF MINES






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired- have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are-not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rebabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such_distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MTF-104A, it will be necessary frequently to distribute certain
- costs over & number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the varidus phases, on man day$ of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment’’, ‘“‘Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. - This information is

usually a part of Exhibit ‘A" of the contract A space for remarks hds been provided for

the use of the Operator to call attention.to ahy unusual circumstances causing excessive or
disproportionate unit costs.

.GPO 872894






) In ‘this month ve conplotod 31' or drii‘t mk:lng a tatal of

| ‘oém'i'aats" A e g M
Monthly Progrcu Report o ;j - jj,)\» |
MA—4232, Idm-E 989 AT
&y?roapec‘t AR
g _,r;inu Voucher .

561 ot arigs m all, this contraot: vas torminated et this L
v',..point booau:e what nica ve wore fiading wal not m@d encugh
to Juutify the centinuatien ef ‘the, oentmet.

. @etober 1-5:  31' of drift uas done in this nont.m

S 8-1:5‘2' ‘mm mica Ve were f:lnding was not good enough
B te justify the continuatien of the contract, |
G itherafore 1t vas terminnted at 56‘ of drif“b. |
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Rm ﬁ% h%‘t‘s Idﬁ-x?ﬂ?
: Johm Phillipes
- Hay Yrospect
 Mitchell) Ca,, ', Gy
o Approved Expand, f‘}yga%
' »Mmad a:z;w. - Hicm

m.m

Yoy 3.. u. imak., an Iﬁmmﬁ Z‘aplwtt:&.ou wmmum

| Subjests Kaview of Pleld Tesm nm Repoet. -

The conbract approved the uxpsditure of ~»3,5‘£n00 o

" drifuin; 100 feat aleng the hanging wall of & 2)-food pagratite.

Twenky~-Iiva Lot m‘ ermm%mna was done and 31 feeh

‘_'a: amzm.. o strategic mtes was found in sha coursec the

drifbing »o tha work wes stopped and the tmimm, mmtad,

22,102,890 having am mdd.

mm;mwmmﬂatmms&tm

c«r&iﬁé«uﬁn oo Hade.

I eononr wzth thn M;ﬁm .

%{W

e ho Neolson .

- ': msmzsb:
- 12/7/%6

gs1 Director's reading, haz A
. Branch ryding, haz
DMEA (3) ,
~Docket file
Chrono file .
' “o F Dintrich, 3%1»





o UNlTED STATES |
e DEPARTMENT OF THE lNTERlOR

BUREAU OF MINES
_WASHINGTO,N 25,D.C..

| Wm ‘ : )
. THEEE kmm.m»e Misersls mvuiem o
S e efense Minerais mlonum Awauatratmn ‘ .
. Prom:. V. r. mctrieh, ehm, Branek or enmic and mmm A

. | .mbseet- m~h232 (niea}

 Appliesnt: John Pailiips R |
Bame eud Location of Property : May Prospect, Mitchell Gowty, N. €.

' c@ntmt m Ha-% 989

| n-m er neu ’!ean Rep?t" 11/26/56

| Date m*i. By Br. of eerme & rertnim amrw.s m/h/sé

- Fiem m &emmiom lmm 0 mtiﬁcatim. ;
o : mmmmurmmmmexﬁmmm |
Atrnzl-fcotqmrtzm _ .
- L 2. e museovite m ax mmtnhgic m&ity.
3 men&imu : ‘ _ o :
W o '_.' o _ 3,52&.09
W cast of proéest S 2,102.80
- Gew*t. partieipation . . 1,57'1.10
Gov't. share mx;ea&ed. L 1,065.90
. Value of predmetion = . . ' Nene

o I mem' with the Wmtiom of the tiel& 'wan that
S Do eertiﬁeniw be im& o

31gned e
wr hietrich





' UNITED STATES - /4
' DEPARTMENT OF THE INTERIOR -
DEFENSE'MINERALIS EXPLQRATION ADMIN[STRATION

" ROOM 13, POST OFFICE BIDG,
 KNOXVILIE 2, TENN, =

" Noverber 26, 1956

, ‘Memorandum A _ o
Tos - Operatlng Cormm.ttee, DMEA, Washington, D. C. ,
. From: Acting Executive Ofi‘:.cer, DMEA Field Team, Region v
"Su'bje:c't: Operator's F.Lnal Report - DMElA-h232, Idm-E989 (M:Lca)
'~ .. John Phillips, Spruce Pine; North Carolina
_ May Prospect, mtchell County, North Carolina

| Enclosed are four coples of the Operator's final report a

‘ ‘on the sub;ject term:.nated contrac‘b.‘ Also enclosed are four cop:Les ,

o '_oi‘ the Field Team report w:.th maps a'btached

V. J. Iynch =
RAL/mg
Enclosures 8 .-
cc - Operating Commlttee (2)
Lynch : )
Shirley
File. .. =

| WEXSHINSTOROZSRC, o C’OPIYY






DEFENSE MINERALS EXPLORATION ADMINISTRATION .

R UNITEE QTATEQ o
DEPARTMENT OF THE INTERIOR

LN :
S e
5o MR
.

" FINAL REPORT

Ryi

A. R Taylor and %. Ce Bergman, Geologiqts:
PO P S. GeolOglcal Survey B

‘,ahd"

L. E. Sh;rley, iining unglﬁéér:i°”
- U. S, Bureau of Minea-

' Rewi aved by -
EM&A CIE::&ALLAG @Q&wl&.@

mov 26 1956 y /3o/~g

7 (gate),
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. Operator: ~John Phillips, Spruce Pine, North Carolina

. _EXPLORATION PROJEGT CONTRA
o PINAL REPORT

»:“QEQIEE14,__

'~‘:~_,summ5¢y%;,:;

o 'Fifty45ix'fe§t‘of.aditvérosSéut'énd.dfift wefe'dfivén under. ..

Effthe contract in g barren‘fine-grained plagioclase hanging wall .
- zone of alarger graphic-granite body. 'No reserves were outlined. .
t. . It 1s recommended that" i o

no certification be issued. ~

- Introduction .

© locamion - .

‘The prospect is located 1.04 airline miles N 29° W of Wing,

o -?MitéhellcCounty, N. C., on the eastern sldpe of Big Ridge (southern

- part of Burns Mountain., ‘Micaville, 4.C. Quad. TVA, 1/24,000). R

- was:purchased.by.the:GOVanmént.

" Work Under Contract .

f‘-Wbrk begéanﬁguéé'éé,:i§56,and'whé gtoppéd O§£6béf 15; 1§56;  |

. About 640 cu. yds. of material was excavated in a strike length trench;
@ tool house, powder and an. exploder magazine were constructed. =

R An’ adit crdsséﬁt_was”dfiven'lz feétjS"25°'W; théncé”l3'féetA'”
S 5% E: thence an adit drift

wgS’driven'along the hanging wall of .

 the pegmatite for 31 feet S 650 « -All work was done in permatite.

The adit was timbered for a'distance of 40 feet.' No -equipment - .

o seology
. 'A graphic-granite body with pegmatite phases and a plagio-

calsa.wall'zone,vith'a\quartzYZOnenwas'explored.» The body is about
‘25 feet. thick on the Northern exposure (down-hill). where it is

split~into.twbgparalle; brgnches,ibnt-only‘ZO_fgetlthick;nphilll~; .

- (south). -

~ 01d works. were encountered during.the bulldozing. . Someone had'

: wg{¥ed;the.body-down dip by an -inclined shaft that is now partially - -










\w A A . ) - .

Although normally a graphic«granite body this large offers
a poor possibility for the occurrence of good muscovite, this
body has a plagioclase hanging wall zone that is separated from the
main body by a quartz zone l-foot thick. The only muscovite re-
covered is assoclated with that quartz zone, but is non-strategic
quality. About 4 crystals of green, wedge "A" stained electric =
mica ‘up to 6 inches wide represents the total production. :

oThe strike of the fine-grained plagioclase wall zone is N 62° :
to 65 E and the dip is 60 to 75° SE. The country rock is a
weathered mica schist with alternating sones of Hognblende gneiss.
It is concordant with the intrusive, having a strike of N 55 to
70 E and dips from 58 to 60° SE.

Cconclusions -

No fusther exploration is warranted. No reserves were out-
lined, therefore, the Field Examiners recommend that no certi-
ficate of diqcovery be issued.

Expenditures:
' (a; Total approved . $3,524.00
(b} Total Cost of project - 2,102.80
(¢) Government's participation 1,577.10
gd Government's share unexpended 1,005.90
e) Value of productionscevecessses. NOne

A. R. Taylor and S. C. Bergman,
Geologists, USGS

‘L. E, Shirley, Mining Emgineer
U. S. Bureau of Mines
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, __UNITEDSTATES = .~ ..
- DEPARTMENT OF THE INTERIOR -1+ ¢\
~ DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ *’ Z r)g

RO@NE A RGSENOES, IBECBLDG.
KNOXVILLE 2, TENNESSEE

Hegaaber 256, 195G

emorandum
ior  Finance Officer, Region V - Knoxville i |
From:" Acting Execazivg‘ﬁfficer, DA - Hegion V ~Enoxville

| Subéebtﬁ Final Operatcr's Report 2. Voucher = Idmp$989, ,
, - DMBA-4232 (mica) John Phillips, Spruce Fine, K.C.
'\Tnénémibtéé gre-?hréejcopias ofAthe subject final
report. Thie project,began'Auguét 25,[1956 and was terzinated
' By mutual‘égreément.ﬁctbbar 15, 1956. : | | )
| Government's participatidn,fbf the gchth of Cctober
1956 s 3750.97. - |

|
|
R AFS Lynch
: yAL
ey
Lynch

“hirley o
#iles »; ‘
Upre Jom B ,






L UNITED'STATES . ST
DEPARTMENT ‘OF THE' lNTERlOR ISERIN
L DEFENSE MlNERALS EXPLORATION ADMlNlSTRATlON

S ~€w@gmneT@N 25.DC.3L04. A e V6
R .z’@ﬁ/y\ L &2 TENN S ot b RO

) fm-”' | ;"Opmung f}omitm, m, mmagm, D. c‘ "
From: fAef.:mx Exocutive ﬂrﬁm, DNEA :m:m !’m, qum *ﬁ'

. Subdmf cpm,.t, Pinal Report » DMEA-4232, Idn-E989 (m‘)

. vohn Phllips, Speuos Pime, Neeth Caroline
 May Prospect,’ &wncezéty North Carolina

- R 'Enoload m rmzr eaphn 0& f.ha Upcrawr*s t.'uul mpart
B _aa thu mbsoct tarn.imtad mﬁrmo Alao amlemd m :‘mr wpﬁns o

o :of tha m:m Tm mport w:m; mpa attmbod

RAL/mg
»mclml N ' L
cc = Operating Coxmnittee (2 -
' Lyneh - , S
.7~ Shirley .

 File






B 7 R

Spntco Pine, Nor'bh Carolin& )
Oetobar 31’ L956 :

L Mr. Rebort A. Laurence, Exeeu&ive Officer -
"By M,E4As, Region V. S
Room 13, Post Office Building ,”.',
Knoxville, Tbnneasee o R ‘ , o
Re: BMEA-4232, Idm-E 989 (niéa)
~ May Prospect, Mitchell 00., ¥.C.
~ Final Report ‘ _

Boar Mr. Lauranco:

Ve began work en the abave prajact Angust 27, 1956 and,atopped
-work upon term;nation of the contraet on ﬁetober 15, 1956,

r_‘In the month of Angunt we moved ina bulldozar, and bulldozed
away overburden to best locate shaft, In September we sat.
~" 'up equipment and constructed toolhouse, completed 25V of drift ,
- . finding very little mica, . In October weé completed 31t of drift .
making a total of 56' of drift. The contract wag terminated at
- thia point because what mica we woro finding was not good enough
“to juutify the eontinuation of the centract,

'wa wish to thank the field team for their aasistance on the
Maa'groject. If furthor detaill aro neeossary, pleaso oenta@t

use _
| Véry truly yours, .
}}-Jehn Philléps f
‘ﬂ

\nscr!vtn

NO% 2b jE 356
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o ROQMSHlR@&b]@EEIQECBLDG
o KNOXVILLE 2, TENNESSEE '

Hovember 26, 1956

- UNITE D STATES

’MemorandUm‘7-
:“Tb:.;f EOperating Commlttee, DﬂEA - Washington e
“r'é‘ Frém:",‘fDMEA Field Team, Reglon V. -rKnoxville, Tenn.

Subject: Si ned Termlnation Agreement - Idm~3989-DMEA—h232 .
D mlca) John Philllps, Spruce Pane, C.

;Attached are three signed copies of the subject

terminaticn.agreement.

.. copies hag beenﬂmade.

Z¥.

e : o

- Lynch ' N
Finance Office ,

©  Shirley -

;Files L

The_usual d;strlbution_ofEthe other o

1:Robert A. Lanrence
EXECUTIVE OFFICER '

"' DMEA REGION V

. '-v J. LYNGH
. .‘-MEMBER BUREAU @F MHNES





M. Rokert A. lavronss
Executive Officer, DISA
Tield Teax, Region ¥
Inoxvills 2, Tennssses
' ' Dooamt %o. MM«
Jeba FRillips :

L | - | Mi%chell Commty, North Carelinse
Dear Nr. lawrence;  Conmtrest No. Idm-B989 .

Referense umummmwmww 25,
,lSth umﬁmammﬁummwmm
agreement.

‘ B * Mn mpnM and sncloss herswith the &uiml m&
five eopies of & Termimetion Agressmsnt with effective date ap
showa for your sigmature. If it mests with your approval, plasse
»mmnmuwmmmmmmuvmmm
for approval and sigmaiurs. .

‘ - meﬂ#thinmmtiwmthwdmrm
' nmmlwthtofﬂnwm.mmhmvﬁ&u :
your delsgated awthority, theu the origimal asd sl) copies are
tchmummm,wwwmmmmw
for considerstiom,

 After sxseution of the rmimtim Ayamut, the aep:!'l .
ars tah distributed inﬂwuuﬂm.

ot " Simsersly yours,
Approved:

Member, Bureau of Nines o
’ - Chnirsan ﬂpmtiu cnmm

. Meaber;, Gsologiesl Jwrvey WCAnderaon 1gad 1x/19/56

Enclosurss 6 , Copy to: Admr. BR. File
' : Docket
Opsrating comit‘beo
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061 '
Mr. Rouk





N, .
[ l | ‘

BECEIvm

o - 0CT29195
Qctober 25, 1956 “
B Mhnoranduﬁ/
To“s  Operating Committes, DMEA - Washirigton
From:  DMEA Field Team, Region V - Knoxville, Tean.

Subject:  DMEA-4232, Idm-E989 (mica) John Phillips, _ -
Spruce Pine, N.C. May Prospect, Mitchell Co.,N.C
3nclo$od~ar§ four copies of tha:1atest_intor1m
report on the sﬁbjac\t,cbﬁt"ract‘ | | | A |
V_V | B Ue_agrﬁg with the examiners' conclusions, and
,tharefbre‘reqnast.pérmi;aion,to terminate the ccntraét,
sffective Octbbéruls, 1956, Cartificatian will not be recen-
mended. | I

‘Robert A. Laurence
Executive Officer, DMEA
Region V -

‘L. E. Shirley, for V. J. Lynch
U. S. Bureau of Mines e

B 1
3 Y
Files
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gnTERIM REPORTY . . BRECENVED

. ‘ ] o
DMEA-L2 1dm-£989 (mica Y PROSPECT 0CT 2 9?955

-Operators John Phillips, Spruce Pine, North Carolina
Locationt 1,04 airline miles Nz9°w from Wing, Mitchell County,
. North Carolinn
- Erifting h&s bcen 1n progreaa for the p&ct two weeks

‘f on this contrtct -and coupled with 25 roet of previous croascut,

ow tatt}: 5§'toet. ?ho~Extniaerq are of the opinion that
auf?iciant sxploration has been cccomgliahod at this prospect.
ﬁuevta'thainan-:tfategic qﬂnlity’of tﬁé mica and predominant
‘barren. fgldqpathic naturs of the bcdy, it is recomuanded that
ne &dditional work under the contr‘ct ba authort:od. The Opergtpr
1: in sgreement with thia racommandation and termination forms -
should bs sent tor his cignttura. _ |

‘ Work accomplishcﬁ undcr the eontract consiated of
building & tool house and magaxines, trench sxcavation and
driving crasncut and drift as fdlowst 12 feet 525’W; 13 feat |
| 85°F3; and 31 feet S65’N. The hanging wall contact w&s enoountered
_<at 25 teet from the boginning point and 31 teet of drirt was
drivcp from that point to the-pra:ent face. ,?he,pcgmatiteu
f'vippa:§si§0ntinhaus bui‘drixtrwqu‘indicatea ptinéipﬁlly teldaputhic-
pcgmatita écntuining'scant miéa* & fow large piace: of large ‘
"x“ mics was produccd fron around a large quartz masa in tho

crozacut, but tho mica 1a nan-strategic.





Allnierk attempted mnder the contract was comploied’
satisfactorily. Timbering’w&ﬁ hecaastry‘ro£ ibout{ko'raet and'
is now in good condition. ' | o
Tha Field Examiners recommend that thia project be
R terminated by mutual agreement of both partiea. .Ceﬁi}tication
will not be rocommended. v |

- Mr, Bob McClay, Geologist, u. s. Goological Survey,

aceompanied tha Fxaminers on this visit to tha mine.

- L. E, Shirley, Mining Engineer
U. S. Bureau of Mines

A. R, Taylor, Geologist |
U. 8. Geological Survey

Octobsr 15, 1956





xnmnm HEPORT - : - . BECEIVED
thg:za, Idm-mooe (mica) JOHN PROSPECT OCT'2-5 1966

6p¢rétér: John Philli s, Spruce Pine, North Carolina
Location: 3.85 airline miles N64L°W of Plumtrae, AVery County,
North Carolina )
7 Trench excav@tieﬁ contiﬁueﬁ slowly on this éohtract,
: but is expecﬂed to be éoﬁpleted b& the'#extbvinit..,01d workings
have been encountered on the northeast end of thé trench and
were more extensive th#n reported, Additional trench work is
héw uﬁdarwty onitho southwest end which should ekpose the -
ﬁegmatite-propérly-#nd yro#ido a safe ldcation‘for incline'iork. V
Work haé beén in prégreat daily éxéept duringﬂinCIament weathorQ
Mr. Bob HcGlay, Geologist, U, S. Goological Survey,
'accompanied the Fiold fxaminers on this viait to tho mine.

L. E, Shirlcy, Mining Engiaeor
U.. 8. Buresu of Hinea

A R. Taylor, G¢oiogiat'
U. 8, Geoclogical Survey

‘ Gctobgr'l?, 1956A





Form MF-104 (Rev.)
(April 1952)

Month of

Operator’s Name -_.-John__ibiuﬁ.m
_____ SM&__I%%Q,R.&

Address
Contract Amount, $..._ '»

UNITES‘”F

STATES

DEPARTMENT OF THE INTERIOR -+
DEFENSE MINERALS EXPLORATION ADMlNlSTRATISﬁ g AYMENT@ R 73

Contract No.
Minerals

Budget Bureau No. 42-R1036.5

ON VOUCHER &

Amount, 3___8“__

SCreLULE

5 e o

ITEMS OF COSTS

FOR OPERATOB'S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Ap roved
Monthly Total

pproved Totals
Prev ously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling. ..o
Bulldozing.............o.........
Crosscutting_.___............._.....

}Contracts:

25' anung_._ﬁ_%&m .........

Supervision

Technical Services._:
(3) Operating Mat’ls, and Supphes

Txmber--_; ..........................

Depreciation_ ... ........_______.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc._.
(7) Miscellaneous:

Repairs to Eqmpment---___._'__.

Sampling and Analysis...._.....

Payroll Taxes _...._...___.....__.

Liability Insurance_.__.___.._.._.

_Toolnuse

T OTALS oo

I certify that the above bill is correct and just and that payment therefor has not

*w
the c nny or corporate name, as well as, t.be
Doe Company per John Smith, Secretary,”

voucher Is signed or receipted in the fiame ofa company or corporation, the name of the person writing

'lg_acity in whu.b he signs, must appear. For example: “John

easurer,’

’ a3 the case may be.

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes [t a criminal offense to make a willfully
falve statement or representation to any department or ngency of the United States as to any matter within its

]urlsdlctlon

(Instructions on reverse)

2 3o,

3)

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the amount of:
.
Signature . AWl J. o Ll Lo ddllrs
(Authorized Certif) 1ng Omcer)
Date ;OGTll__‘ngi'SSVou No. oz Q...

(See other éidei





~! N o
» Y

(For Govemment use on]y)

-

.
2

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

' .,
Exploration Administration project under Contract No. '5_.?}_8.-_ S in accordance with the terms of the contract.

Signature . .o SBARA oo riusGoda g\ S S pae oS

LN |

MEA Exsconve OFFICER OR ALTERNATE: EXECU%?VE OFFICER i
e A AL L2, DMEA REGION V 0CT 8 1956
Signaturef ~= Y TS/ Y0 [P M e L — Date .o

MONTHLY REPORT OF OPERATOR

APPROVAL RY

The Operator (Contractor) of an exploration project is third party will be reported under ‘‘Rental’”’. The amount
required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under ‘Purchase’”. The amount of
sists of three parts as follows: , :_xpen?iturqs due the Operator to reimburse him fo‘f deprecia-

: ion i ia-
(a) Form MF-10j—Operator's Monthly Report and tion”? equipment ovlvned will be reported under ‘ Deprecia
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government’s share of costs; : services, Icllla.t,erials, fetc., whicg arg used in the initial ré:habili-
. ' ation and repair of existing buildings, installations, fixtures
(b) Form MF-104A—Operator’s Unit Cost and Prog- and equipment. These costg, therefo%e: should not be reported
ress Report.—This is a statistical report of expenditures under items (2) and (3). :
which shows costs for the various types of operation;
and Item (6) includes the labor, supervision, technical services,
. L . Lo materials, etc., used in the installation or construction of new
{¢) Narrative—A concise narrative description of buildings, fixed improvements, etc., necessary for the project.
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under itéms
difficulties encountered must be furnished as an attach- (2) and (3). - s
ment to this Report and Voucher. Wherever possible, ) .
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen’s compensation
of samples-taken as well as advances in workings. In - insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. :ﬁould be reported under item (7). The share paiddb()i
e emplo i i inel

The Monthly Report of Operator should be prepared in under i&my‘zg) :: lfb(}'}“g’(f;’tlé. deduction is to be include
an original and four copies all of which must be sent to the :
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the
the month following. - other stven categories. :

Preparation of Form MF-104—Qperator’s Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of ~ copies of purchase orders, payrolls or transcripts of payrolls,
the form, unless such documentation has been waived by the Regional

. . Executive Officer. This certification may be stated thus,

. The items of costs are arranged in the order they appear “(Certified True Copy (or Transcript)”’, followed by appro-
in Article 6 (a) of Form MF-200 (Revised February 1952), ' priate signature. 1f the Esxecutive Officer of the Region
however, this form is readily adaptable for use in reporting determines that a contract under Form MF—200 should have
activities under other contract forms. : ) an ‘“on-site’’ audit, that is, a Govern_n(alent audit?r should

. . make an audit of the Operator’s books and records of account,
_ Under Item (1) delete words ‘‘Short Form” if the contract the Operator need not support his monthly voucher with
is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment
Independent’ if the contract reported is on Form MF-200 purchases whose individual costs exceed $50.00. In these
(4).  Also, liSIPOTt work paid for on a unit basis under con- cases the original or a certified copy of the purchase order or
tract Form MF-200 as though it were performed under an invoice should be attached to the Monthly ‘?oucher. "N. B.—
independent contract. Only the or;’lgi@al of Form MF-104 is i"‘e‘quired to be docu-
. mented. r i m —

Under Item (2) include labor, supervision and technical thistssppgte%‘ our copies of Form MF-104 are not to be
services incurred for the exploratory operations. Do not .
include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed

price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form

work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies

used in the project other than that used under items (5) - F-104 by deleting as stated aleye the word\Indepjyndent”’
and (6). and by showing the numbersQffgét-0) or ynitNymmeMiately
after the appropriate_deésegi \ hll-
Under Item (4) appear the three types of operating equip- dozing, crosscutting, drifting,,etc., and giving the ““ Mon
ment expenditures, that is, rental, purchase and depreciation. , Total” amount due. ‘“Totals Previously Reported”, a:
The expenditures made for renting equipment belonging to a ‘Totals to Date’” columns should also be filled in.

GPO 872883





Form MF-104A s e . Budget Bureau No. 42-R1151.2
“CApril 1962) . 4

UNITED STATES
DEPARTMENT OF THE INTERIOR ﬂﬂs&
‘ “Elym,

DEFENSE MINERALS EXPLORATION ADMINISTRATION i 00 T,]
OPERATOR'S UNIT COST AND PROGRESS REPORT ’fgf@

Month of ____W 195-_4 Docket No. DMEA _____. 4232 .. Contract No Iém»E 989 -------

Operator’s Name --maﬁmps .............. emeienn - Mmera.ls ______ YT SR———
Address ... L5 LT TV I S——— S -
: ’ - o : AUTHORIZED BY CONTRACT
oPERATION vwe || OgmTES | Uy THs | oo pure | U | Ui coms
- ‘Units Unit Costs
25.Drm’i“g """ @"32‘039 """"" - Py ‘897'50 *25 """"" 80?359—- R s 32430200 32430
Crosscutting B PN | I : [ | I . B PO PSR | IO (O
Raising_ : el | ISR RN SR -
Shafts ; ] _ SRR | SNSRI OSSO RS
Winzes - S| |- SR | IS ‘- I B
Drilling: Core. : ' : I LT I R | N —
Churn OSSN IR FON S I -
Auger.. e e - e B - N | IS -
" Stripping..oeoeeeeo ‘ SN (U | T I _ _ —-
Trenching IS A | I, I R . __;____ -
Test Pits._._.. SRR I . Y D | IS '
Roads and Trails SRS (RN | H . i
~Pul3dostag =B e 30 38---|--30.000 -3
) ) . ’ ) ToraL Costs
TotaL DistriBuTED CosTs.... . --- 807480 |-l 987 v50--- . (A)g;:g:grm oY
Operating Equipment Purchased.____{[ .| ... . s N
Initial Rehabilitation and Repairs SR U | E UL P AU,
New Buildings, Improvxm&% 726,00 6400 | S N
Fouder.- & Pxploder¥a:s. , |
ToTAL COSTS. el QR 3B e A AO Y B0 oo e

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

azme3p NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false ata ¢ or rep tation to any department or agcney of the United States as to any matter within

1ts jurisdiction.

(Instructions on reverse)

(For Gov;zﬁmcnt use only)

S.C. Bt ~ Sodaged NS
\o q/S‘o






INSTRUCTIONS

Preparation of Form MPF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on ‘mining costs for future use. The more important.
phases of operation on which permanent information is-desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
- ment Purchased”’, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etec.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might- well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in. with Form MF--104 for both monthly and
cumulative costs. The ‘““Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs”’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc:, provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days. of labor charged to such
phases, or on some other cquitable basis. ‘“Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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.. In thia nonth m ncnd 1n ‘and st up oqui;unt, uad conatmcud
toolhouao. Ua allo comploted 2‘5' of drife, Dritt was all in

o OHRATOR'S

Honth]y Progron Roport

o mwz ; Idn-l 989
lhy Pronptct :

voin, which 1s of vory cood sin. ‘ro duto e h:vo rocanrod ury

: lit‘tlo nicg. »

. September 3 = 7t We moved ih and sat up equipment, constructed

. icn :u.s w.-&mvwbrk,onanrt;:_ B

n 17 - 21; nrillod, shot and m.\ckod out vaste daily, ;
o conunmd to work on axm, ¢o1n¢ .11 tho wq

' in vein, | » |
f' 2 - 28: ‘more 1- . vory geod uiscd nin, hovmr ve
’ ‘ havo reoonrod vexy littlc miea. |






|  INTERIM REPORT | -
DMEA.4232, Tda- mics) ¥ay Prospect
cyorntnr: Jahn Ph&llipa, Spruce Pine, Horih Carolins

Locationt 1.04 airline miles N29%W from wing, Kitahcll county,
'Eorth G&rolina

Crasncutting 1n pcgantitt aatsrxal is in yragress
on thit eontr;et and now totals 2% fqot; 12 faet h;ve been
| drivon S25°W and 13*35°E, Haterial encountered is possa%itc
‘composed of mewsive quarty Ilanked by large ¥A* miea and
feldspathic sones. The body at this peint atriket H20°E and
dips 7?‘32. - The bedr £s being crosscut frenm focﬁu:ll to hanging
- uull and &ri:tina uill bygin aleng thc k;nging unll when
anaanﬁored. e - | .

T&ab;r work eamplatod o dttc i» :&tiafactcry., The
nperutar was sdvined te sontinue zinhcring where. nquded, and
teo acnlt ‘the u»rking arsa t’ﬁcr ahoating. Progr&aa‘on this

"cantract is t;titfactory.,

M n. Shir&oy, Hining Bngina¢r~
U, 8. Burean of Ninc:

"~ Ae Es TEyler & 3. C. Bcrgman
Geologists
fv. 3. Goclagicai 3urv-y

Getaber. 1, 1956 -
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UNITED STATES DEPARTMENT OF THE INTERIOR
'NORRIS, TENNESSEE

REGION ¥ e
P. 0. Box 217
. October 1,“1956
Memorandum - _ :
To:' o Jay L Chambers, Defense Mlnerals Exploration Administration,n

';Interior Buildlng, Washington 25, D. C.

From: *Administratlve Assistant, Electrotechnical Experlment Station,
: : Bureau of Mines, Reglon v, Nbrris, Tennessee ,

- Subjects ~Monthly reports'and vouchers

‘ We are enclosing two copies each of the following monthly
‘reports and vouchers;. ‘ .

Iam-E972 = - Ted Higdon '
IR o ~ Docket No. DMEA-4105 - = . '~ '
2nd and final payment - month of. September
’ Terminated 9/23/ym ' S
- Idm-E989 B John‘Phillipe'l
L . - Docket No, DMBEA-4232 S
- 1st payment - month'of August
Starting Date: 8/26/56
iAmount 3135 00

/s/ Hen Miller

_Helen R. Miller -

Attachments






UNITEB ST ATES Budget Bureau No. 42-R1036.5
DEPARTMENT OF THE INTERIOR p41D ON VOUCHER & SCHEDULE

DEFENSE MINERALS EXPLORATION ADMINISTRATIONF PAYMENTS K- -
OPERATOR'S MONTHLY REPORT AND VOUCHER o
Month of ._..___. August 1956 . Docket No. DMEA .. 423 act No. Idm-E 989
Operator’s Name Jomphilmss CT « 9 inerals ... Mieca . ...
Address ......___... Spmce.-Pine,N.m .................................... )g --_--___-____,__,___,A,__,
Contract Amount, $____352 «00 Government Participation: ._725%, Amount, $_-_-26!+.3.00 ........
_FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
R | TR | T Torse | AR | pATRS |
(1) Independent .
Short, Form ]Contracts.
Drilling oo e e
18hmuozmg ....... @...$10.oc 180,00 ... 280000 e T
Crosscutting.....__................ :
Drifting. oo

Supervisio
Technical

) ¢ DO RS
Services..........._ —-

(3) Operating Mat'ls. and Supplies:

Tlmber

Purchase..
Depreciati

(0) ¢ S,

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete._.

(7) Miscellaneous:

Repairs to

Equxpment ...........

Sampling and Analysis......._..
Payroll TaXES. oo

‘Liability Insurance.........___.

TOTALS - ceceeccceeeemceeeeece [

e mmmmmmcmmccepem—————

- I certify that the above bill is

been received.

*Payee —John-Fhiliips--
2z Operator

- Title

(correqt and just and that payment therefor has not

any or corporate name, as well as the ¢a]
Doe Company, per John Smith, Secretary,” or-

easurer,”

Voucher is signed or receipted in the natmé of a company or corporation, the name of the person writing
[ qgacity in Whlch he signs, must appear. For example: “John
* as the case may be.

——3 NOTE.~Title 18, U. 8. Code (Crimeg; ; ‘dection 1001, makes it a criminal offense to make a willfully
falue statement or representation to any depnrtment or agency of the United States as to any matter within its

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

amountof?

(Ing;;uctlons on reverse)

Y5 .o

(Seg other slde)

\ Surisdiction,

\

Pyl

/

g/ (7





(For Govemment use only) : v

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration ‘Adpfinistratio jegt under Contract No%ﬁf in accordance with the terms of the contract.
N ) ' - ‘ o .
Signature __. //w %@ s Tlﬂ%@% A Date ... QED --3-rr-gasc

APPROVAL V;)’MEA ExeEcuTivE QFFICER OR ALTERNATE: ext Qomive OFHGEﬁ’g L VAR N T )

Signatur 4 f.-ﬁ'- A AAAS A .. Title .DMEA_--_B..E.-G_:.LQ;N-_.V.;?. Date -__S.E.P].’?_‘lgﬁﬁ
MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is third party will be reported under ‘“Rental”. The amount
required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under ‘‘Purchase’”’. The amount of
sists of three parts as follows: gxpencflitures due the Opgrat(ir to reimburge higl for deprecia-

ion of equipmen ill re n “ ia-
(a) Form MPF-104—Operator’s Monthly Report and tion”’. quipment owned will be reported under * Deprecia
Voucher—This form details expenditures and consti- .
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government’s share of costs; :elt"vices, rélaterials, fetc., whicll; m‘f1 used in the initial ?habili-
. : ation and repair of existing buildings, installations, fixtures
(b) Form MPF-104A—Operator’s Unit Cost and Prog- and equipmerﬁz. These costg, therefore, should not be reported
ress Report.—This is a statistical report of expenditures under items (2) and (3).
which shows costs for the various types of operation;
and . Item (6) includes the labor, supervision, technical services,
o . . . materials, ete., used in the installation or construction of new
(¢) Narrative—A concise narrative description of buildings, fixed improvements, etc., necessary for the project.
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under itéms
difficulties encountered must be furnished as an attach- (2) and (3). . i
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen’s compensation
of samples taken as well as advances in workings. In insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. : . s;lxould ble reported underl i’t,emd (7). The share pailddb()i
: the em S ion is t e include

The Monthly Report of Operator should be prepared in under i{’e&yﬁg) :.s 13}_,&?35&3. deduction s to ,b ¢
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the
the month following. o other stven categories.

Preparation of Form MF-104—Operator’s Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of payrolls,
the form. unless such documentation has been waived by the Regional

. . Executive Officer. This certification may be stated thus,

.. The items of costs are arranged in the order they appear ‘“Certified True Copy (or Transcript)’’, followed by appro-
in Article 6 (a) of Form'MF-200 (Revised February 1952), priate signature. I the Executive Officer of the Region
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 shoild have
activities under other contract forms. an ‘“‘on-site’’ audit, that is, a Government auditor should
. make an audit of the Operator’s books and records of account,

. Under Item (1) delete words “Short Form” if the contract the Operator need no% support his monthly voucher with
is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment
Independent’” if the contract reported is on Form MF-200 purchases whose individual costs exceed $50.00. In these
(A). Also, report work paid for on a unit basis under con- cases the original or a certified copy of the purchase order or
tract Form MF-200 as though it were performed under an invoice should be attached to the Monthly Voucher. N. B.—
independent contract. Only the original of Form 1\;1%—104 1131 ;‘equi‘;ed to be docu-
mented. four ies of Form -104 are not to be

Under Ttem (2) include labor, supervision and technical thistﬁgppo'l;&%, our cop 0
services incurred for the exploratory operations. ‘Da not . n .
include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed

price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form

work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies

used in. the project other than that used under items (5) F-104 by deleting as stated above the word *‘Independent’”

and (6). and by showing the number of feet or other units immediately

’ after the appropriate descriptive word, such as, drilling, bull-

Under Item (4) appear the three types of operating equip- dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly

ment expenditures, that is, rental, purchase and depreciation. Total” amount due. ‘Totals Previously Reported”, and
The expenditures made for renting equipment belonging to a “Totals to Date’” columns should also be filled in.

GPO B72893
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[ER—

UNITED STATES

Budget Bureau No. 42-R1151.2

(Instmctlons on [everse)

- DEPARTMENT OF THE INTERIOR %%
DEFENSE MINERALS EXPLORATION ADMINISTRATION 00T ey, —
. . 3 7@
'OPERATOR'S UNIT COST AND PROGRESS REPORT 56
Month of _______. Aug.._  195._6 Docket No. DMEA 4232 Contract No. ... JmeE- .989-
Operator’s Name __-_--J chn: Philldps . ... T Minerals ___:._ M4 @g-----c---mmen-
- Address ... Spruce Pine, NoCo .
i Cosrs Tams o s - - AUTHORIZED BY CONTRACT
OPERATION Uz Monta Monta Coers 70 Darx Dats 0T DATE
Drifting SR | I S R SR | I N
Crosseutting | et e e
TRAISING oo e . S | I I -
o Shafte e e e e M e
Winzes ~ S | S KR | RS M ISR | Y S
Drilling: Core.. . -
Churn . N [ | I B IR U | R NN
Auger. SEPUPIRSITS PRI | RS R | ISR AR DN | S [
; StripPing oo e - ——
Trenching ] e . -
Test Pits S | I A | R ) NSO | NS (R
Roads and Trails.
18 hrs.Bulldozing Hrs
) ToraL Cosrts
ToTAL DESTmpUTEn CosT8. oo | 631.222&“ BY
Operating Equipment Purchased-._---.;- 180,00 . 180400 | oo
Initial Rehabilitation and Repairs______||... ... . OO [
New Buildings, Improvements, ete...__.{[_.........._____ e
Torarn CosTs... &[ 2 ' » - 1R0L00 | I
The undersigned company, and the official executing this cei'tlﬁcatxon on its .
behalf, hereby certify that the information contained in this report is correct and REmarks:
complete to the best of their knowledge and belief.
Date 9”*“56 : reffor ... J _Qh.l_lP.h.illipa .................. .
iy’ - 0
Per % ;47% Titlo peeatqr
=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat t or rep tion to any depulment or agency of the United States as to any matter within
its jurisdiction.

. (For Govemin,ent use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by th¢ Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is-desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain

" costs over a number of items. For instance, supervisory and epgineering costs may have.,

o be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made

on the basis of time spent on the various phases, on man days of labor charged to such:

phases, or on some other equitable basis. ‘“Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
ususlly a part of Exhibit “A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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xonthly PrOgress chart
o August 1956 _ 

Duu l+232,

. May' Pro;pegt;‘{ -

L !nxk Assﬂmnllsnsﬂs . S S
: We moved in a bulldozer, and bulldozcd away ovmrburden
uff to best locate shaft. - - -

Ds&lx !2&,33
27 -~31 We Bulldozea 18 hours, bulldozing away

‘ 0verburden..~

zan-n {






INTERIN REPORT BECEIVED

DHEA-4212, Ida-E989 (aisa) WAY PROSPECE 00T ~ 11956

,Oporutorg John Phillips, 3pracc ?tnn, ‘Worth Cerolina
Léeutiun: 1.04 airline miles N29°W from ﬁing, xatehell
Connty, Harth Garolinc :

Work on this contract btgin'iu lats August or sarly
Saﬁt.nbtr.' ?}Qparatzan §£hnu ﬁdit_nitﬁ_hta~h0¢n ¢cuplatp& 
nna‘cro::§uttin¢ cf the ptgn;tita 1a)§xio¢t¢d io get nndérwuy
in the uhircnt u§§k¢ In'prapirins u:shttt site aﬁyrox:iﬁtdly
640 eubic yards of materiel was removed by bulldeser and hand
exeavation., 8ome timbering was necessary to protect workers
from vertisal overhang and at uud;bcyohd the portal.
Instructiens were given for erbtaeﬁtting and inrkfvill bezin
" in pegmatite. ?ragrdun on this contract is nitinfaatory. |

| Rr‘ Xil:or& '™ SRov, Ganasdity»lnduatry inalyat
Bran&h of Gcranics tnd F.rtili:cr nnteri;ls, Hashingtoa, De Co
. ;ccnnpaniaq.thc Tield Examiners on this visit to the mine.

Lo E. Shirley, ¥ining Engineer
- U, S. Bureau of Mines

A+ R. Toylor, Geelogist
- 8+ Cs Berguan, Geologist
- Ue 8. Geological Survey

Septenmber 17, 1956





* August 16, 1956

Hemorandun

Tot t&perﬂing {:amimae,, DMEA » ﬁuhiugten
Fromi  DMEA Field Team, Region V ,..Kncx?iue, ‘z‘em

. Subject: Signed Contract « DMPA-4232, Idm~E089 (mise)
- John Phinim, Spruce Pimr, N.C.

. 4 © Transmitted are ihtge tigae& copies of the
subject couteact. The ususl distribution of the other
copies has been made by this office. ”

Rohert A., Laurence
Executive Ofiicez, DMEA
Regim Y -

v, .L. Lynch, Membef :

Buruu of M
.
- cet »
Fgme
Shiriey - ~ ‘ S,
Files o S o RelClas





IR | AUG101955 |

_ Mr. Robert A, lauremes suh:om Dockst Mo, ma-wz - Miea
Bxscuytive Officer, DMEA = John PRillips }
Field Toam, Begion vV - May Prospeet
Room 13, Post Offioe Eddg. c Mitehall Cw:uty, North woxm

Kno:wﬂ.le 2, Temssses
‘nm' Mr. lescenee:

' Emlmwd are the original and five copiu of & propased
contract which bave been signed by the idministrator for the

" Goveramemt witk effective date s3 shown, Attachaents to the con~
tract are Ammsex I, Exhibit "A® (2 pages) and map of the My Prospect,
Two axtra ooples of Jamex I, Exhibit "A"uﬁnpmmlomm
'thc use of the Fio:hd Tean. ‘

it m proposed mtrut meets Vith your Wx prevent
it to the applicant for exmcution. Please explain to the applicant

" that the comtract ia a firm commitment to complete the wark cutlined

&l Kiﬂsma-s 5222

Mr. Dietrich, 3061

Operating Committes
M. mmk ’

sdnr. R. File

| LHouk:gad 8/9/56
- Docket,

Copy to:

at the agreed coat. Copies of the sxeculed cowtrast are to be diu-v :
tributed in the usual mamner.

, If any part of this propaud emm-aot. donm not. ha.vc sither
ynm' appreval or et of the applicant and camact be axended withis
your delsgated authority; then the originel and all coples of the
aontract and the two exira copies of Anmex I, Exhibit "i" and the
map are to be returned to this efnoe, togethar vu.h the W
Mu for comeideration.

chin of memcrands dated Ju]; 10 and 18, 1956, bWy
n‘- N, E. %elagn, USGS, axd M. W. F. Bi.tri@hp Us oM, "‘Mi‘-h)
nhtm to the projo«t ars snclosed.

m»mmzmzzammmmmm :
demmmvnofthnmﬁ, In the future, vhem -
2 contract is reccawended, pleess bave the applioamt supply thia
informstion and & tie to a sormer vhen practioal. The map forvarded
- fer attachment to the contrest is not largs encugh to show all of
- the proposed work. Itwmmouhlpﬁltohanawotmot'_
’tha m“‘m above the proposed adit. - | ) .

~= AN D LAME -
B mm-, Barsan of Kines | .S, Martin

N, E. Nelsom ACTING. Chmirmen, Opersting Mtw

Member Moxical Sumy

e are reterring ‘oé hssdr'a tract

,”‘mur. ofwhichthenmmcbianamner |

mctq ‘ ’





|  UNITED STATES . =
DEPARTMENT OF THE INTERIOR

- BUREAU OF MINES
WASHINGTON 25, D. C.

J'nl.rlﬁ, 1956

Zield T ' mﬁmwlmmmmatm
ated cunt 09-» . ,
- Qommente:

L Ammamwﬂuum‘xm
. - ’
o 2. mwtwwmmwmmmm

‘Vw* : *
- :mmﬁammmmmrw;mt-m'
T oontrest.

W ¥ Betrich
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July 16, 1956 . . RE(;EIVIZD

JUL 181958
Memorandum
Tos »Operéting Committes, DMEA - Vashington ‘
~ Froms | DMFA i_’iq»l& Team, Region V- Knoxvilig s Temnesgsee

Subjects DMiA-L232 (aica) 'John Phillips, Spruce Pine, K. C.
- ' Hay.?rospect, ,HS.th’lio‘ll C;dpnt;, N.C. '
" -aeremnce ia nade to your 1etm- of July 10, |
o “Yhe location of - the iron staim is mrked on the enclosed
‘map, as reqmsted.

_ The ralation of the prcposed work to the - leased area
eannot be shown on this mp; however, the iren stake at the begmningj
'point 15 alao in the center of the Sm-foot—aqmre leased area, .
‘!herafom it is 250 fset fron this irm pin to the uase boundary at
~ the ﬁeareut points (dus R.E. S. and w) and 355 feet to tho comers
of tha sqnarc. ’ '
‘Robert A, lawrence

. Preentive Officer, Dl‘fxl L
Reglon V- :

V. J. Lynch, Member
' Bureau of Mines
RAL/am
oot

Files '





ey 16, 1956 - RECEIVED
JUL1O1936; |
fhi. | -Opsratiug th ’ mm - ‘hnhingtm
ﬁ-om - DKE.'A !‘:&sld Tm, Rog;!.on Ve xnmm, ‘i‘cmtm

‘Subjects - EAeh232 (aica) Johm Phillips, Spruce Pm, ER c.

lhy Pracpoat, Hiuholl caanty, H. c.

Peterence 15 nade to your Inttor of Jﬂy 0.

The 1ncation of thc iron staks is marked onr ﬂn mlout!
mp, &3 ruquostod.

he r«ht&m of tm mpoud mk *to the leased ares
camotbn-ahm on this maps liowever, the irqn_ stake at the Ngi:ming’

poi:nt is‘ alsb in the center of the mfwt;m- leased area. '

Therefore it is 250 faet from this iren pin to the mm bumdary at ’

- the nearnat points (due x.n. 8. azxd W) _ané@ 358 feet to ths corners

of the asquare,

" Robert A, lLaursoce
. BExecutive Officer, DNEA
" Reglon ¥V '

v d. ane.h, Manber
Burean of ﬁims _

ML/wm
et .
Lynsh

Files





600
dki0iess
Mr. Robert A. x.mmm mm; mt Fo. DMEA-4233 -"lin
Exsvutive OfTicer, DOKA o John Phillips : o
- Meld Tean, Region Vv - ‘ Moy Prespect 3 .
Room 13, Pest OCfiss Nldg. = =~ Mitchell Comaty, Merth Carolima

o Mmmnmtoththutanuuunmw.
ms,xm,nmmm

‘m_'m;mwamm. mm«m

Sincerely yowrs,

l George C. Selfndg& ' o

, Mr-u\. Op-nﬁq Commition |
Approved

/s/ Robert W. Géehan .

- Member, Bureau of Mimes

Thor E. Kiilsgaard |

WCAnderson:gad 7/6/56

Copy to: Adwr. R, File

‘ . Docket :
Operating Committes
‘Mr, Killsgaard, 5222
Mr. Dietrich, 3061
Mr. Anderson






A . B .. _:.T" . . K i' y ‘1 . |N REPLYﬁEFFRTO: - .
UNITED STATES L |
DEPARTMENT OF THE lNTERlOR

GEOLOGICAL SURVEY
WASHINGTON 25,D.C. '

~ July 10, 1956 RENT IR S ) [T

Ee: IJ}&EA &232 .
- Jolm Phillipﬂ
. .\iaypwspect .
- 33,528.00 - )&ca ‘

i LG ﬂouk, Dofmsu mnerazs uxpx,mmn .&Mnﬁ.stntim
o From . ﬂelacn, ‘U. S» Geolegi.eal wurny ' R
E ‘_‘-'Subjgeﬁ ~_3¢|’iw of 1*‘5.01& Tm rapnrt 4 -
' ' ‘ vm tpplicm mouuw autstanet m uploring P ._
) ’mwly-discoverod 20-foot yi&o pogmti“be mr:poud hy s hnndezed -

- cwl'. on & hillsidc. ’ R ‘ ‘ -

- ' ?racticam ne ms@mﬁte gan be sesn in phca bat. th;» 4
o pomtit.c 1s believed to have strategic mica potential and the
. examiners reccmmend that it be sxplored by 100 feet of - d?ift o
L adit ﬂoﬁg the huging m}l nic&-boaring ccmta.ct zone. -

J1 coacnr w!.th tha mmndatim of the mintm an(i

| ‘?-the Field Team.

o lv-NENelson- tbtr .
;G 7/10/56 L—/L f |
_cet W. F. Dietrich, ,3061

Director's r 1ng file (1,212) Ffv 2. qelebn
~Branch reg f:.le (h212) o

- DMEA(3)

... Chron.’ file
" . Docket. file





I UNlTED STATES =~ . -
DEPARTMENT OF THE INTERIOR

DEFENSE MlNERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. c.
ROOM 13 POST OFFICE BLOG.

- KNOXVILLE 2, TENN.

duly 3, 19%

Te: ‘bpmtin‘g Gondttu,‘ A, Vaskington, ‘n."c‘.“
B mm ~ Field Team, DMEL, Begien ¥, xmvuu, Te:mme

B mbmz Fisld Kxmimation Beport, DMEA-4232 (Mica)
John Phillips, Spruce Pm Borth Carolina
Nay Prospect, Mitchell Cmnty, Rorth Carolina

, : .Em:lbm are twr aapies o.t thz msb;;sct rupcrt and aim
,"mmwmswrmm . | | -
" We and apwal ot 'y ccmtraet (pretenbly mm)
as outlimd in tho npert

- Robert A. Lanrance o
. Executive Officer =

V. 3. Lymeh, Mamber
Bwepuufﬁm

lnc}amsh R RN _ -
~ Operating Committee (3) w»*-' e JuLn-1956
. Shirley :
Files:. . S A
R -Reviewed by
mm O'PERATING COMMITTEE

772

(date)






¢
L,

: o UNITED STATES.
" DEPARTMENT OF THE INTERIOR

DEFENSE MINWRALS EXPLOATION ADMINISTRATION

FIELD EXAMINATION REPORT
. REGION V

on

DPIEA-nszz MY PROSPmT (m:lca)
tcheﬁ County, N. C.

By
v : Reviewed by _

S. ¢, Bergman, Geologigt - DMEA O?ERAIING COMMITTER
U. S. Geologlical Survey

and

A. L. Peyton, Mining Engineer
U, S. Bureau of Mines

JUL JMTQSS






Supplies (cont'd)

Lisbility Insurance $1,0,00
Social 3‘0“.1‘1‘;] 28.0@
~ Bales Tax 30,00
| |  $3,233,00
 Estimated cost of adit
@ $32.33/1%,
Estimated total cost of Projecte..ccsceseces $3,528,00

July 3, 1956
8. C. Bergman, Geologist
Geological Survey
A. L. Peyton, Mining Engineer
Bursau of Mines
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| APR 91956
. Robert 4, Laurenes |
T Exesukdve Offiewr, INNRA
Bows 13 m'mu"wm
Mi»z.m B
. Bar Duoket Yo, MMEA-420Mion
| | f:maumw,mm
‘.Mlﬁ,m: R ’
: Mmmmwmmmm
mummummum. 3 m“k

Goples of memcrends dated Ajril 2 ant 3, 1936, Wy M.

K, U3, el Ne, ¥, 7, Distwich, USIN, recpestively
relsting te the projest wre ansiosed. P A
N —

George C Selfridsa
Apywoved: L Woanessnees  4/4/%6

| . /s/ Robeﬁ % ﬁgihg w ol MQIII!‘II“II Come It"h.
. ' . ’ N h’q M m
R ¥, E. Nelsofl a ' Yoo, Metzrich, 3061
B 3 O
S ‘ ' , My, Andersen
: o : . M=, R, ru.
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UNITED STATES
'DEPARTMENT OF THE INTERIOR
- BUREAU OF MINES
WASHINGTON 25, D. C.

Kgril 3, 1956

Nemcrendum

%01 WMMM o

fobjeet: EA-UR3R (mics)
gplisant: 3. Millige

Wﬁm: May Prospect, Mitchail Co., ¥. C.
Date

1. o date avsilable in this offioe on this yproperty.

2. mmtwwmmmﬁamm
developmant of strategic mice.

3. Total estimated costs are in the mmount of $5,300.00.

unmwmmmm&tmmm
in thet vietnity o sscertain if an explorstion project is juskified.
um,mmmmwmwmcmmm
wmmmmumqa-mmm.

Signed

W. ¥. Platrich = _

BECEED
AP&? = 1555





. . . " o ~  ‘ } IN REPLY REFER TO: !
" UNITED STATES - .
. DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY ‘ )
WASHINGTON 25, D. c. _— : APR 955

mﬁ ﬁ; 1995

mu o, W
. Jobn mnm
Ny Prompecs
Ritehmil My, m #,
“am - v

ot z.ﬁ,mymmmmmmm
. Prem: mmw,mmmm’
 ubjeuts Review of azpliestica.

| mwwmmm«m::wym
‘ wmmm,uumm,wmawmmmmm ,

m W m sousisis nﬂ |
. Bwlldosing % ww. $500.00
Sart 60 Lent ' - 3,000,060
Brift §0 feet  2,800,00
| Potal - “,3@4@ :

' umummmmwmmum

%f

R. !* al

e

S t

» x*mung iim
IMEA (3)

Docket 7ile |
w. ¥ m&‘iﬂh_, 3061 .
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e e e s, s m mattes o0l
She Adndulutonter, 4o ether Semprtet efficial hes mww
: ‘-A-‘mﬂnM‘buw& :

T COMRACY ADMINISYRATION AND AUDIT DIVISION
xmmmmmm e
smrm.mcm | S
mmwm,_ ' ‘wﬁ;m R

B ,wmmmmma—w- \ wm -
- lsimed vith Vhb sewtrest owd perifnent sehelules, verifiestion of ek
jmwmumgr'mmmt#mdﬁ-

m«twmmmmnmw
mmmwwmumma
) Mﬁtmwmmm. _

mmmmmmamhmm,
: Mwhhﬂmm .
| rm«nummwmmm 5 $2,300.8
| nmmm e
Wﬁ ..&...:&:...
- -'—wwﬁumsm«&m m hmm
- "'mwﬁ.mﬁhmmum ﬁnw |
S ey ey Jowe
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UNITED STATES

Forny’ ME-#44 (Rev.)

A(April 1052 Budget Bureau No. 42-R1036.5

DE TMENT OF THE INTERIOR PAID ON VOUCHE & SCHEDULE
DEFENSE MINERALS EXPLORATION I‘\DMINISTRATIOFB PAYMENTS LM,Z M
OPERATOR'S MONTHLY REPORT AND VOUCHER o -
Month of .. Dotober 1956 Docket No DMEA L A232 Contra.ct, No. . I8m=% 989
Operator’s Name __.... Jon .@*Mllip!-------_-; ......................................... Minerals ____._____. dea
Address __....____..._.__z Sorwoe Fine,li G e
Contract Amount, $---34§2A.Q0.----___ Gover_nment Partlclpatxon.ﬂ.___% Amount, $--3‘6§33@ ____________
FOR OPERA'_I‘OR'S‘USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Previousl Totals To Date’ ]
Totm®  |' T Reported T | o T DRt Ry Total | Proshae Roomsy | APProved Totals
(1) Independent o ' .
Short Form }Contracts.
Drilling. ..
Buildozing...........o

Crosscutting............_....o....

3! pritting €. 32.30..

Supervision____._____.._.. SUNS
Technical Services.__.
(3) Operating Mat’ ls and Supplies:
. . Txmber ______________________________

(4) Operating Equipment:

" Rental.............. PP .
PurchaSe........._.oo..... S
Depreciation............._._.__._.

(5) Initial Rehabilitation and Repairs_.

" (6) New Bldgs., Improvements, etc._.
(7) Miscellaneous: '
Repairs to Equipment...__.._....
Sampling and Analysis..._.__...

Pa,yroll Taxes ..ococeceee.

._-_[(94(:.fa__-

I certify that the a.bove bill is correct and just and that payment therefor has not

Pursuant to authority vested in me, I certify

been re € that this account is correct and proper for pay-
Date _________%:?‘! ______ *Payee ’éom wn"p‘ R ment in the amount of:
¢ : .
) ! it .
Per . (7. Partne: 3 5. \

the com, nny or corporate name, as well as the capacity in whxc he signs, must appear. For example: “John

*When gvoucher s signed or recelptad inthenameofa co{npan or corporation, the name of the person writing
Doe C¢ any, per John Smith, Secretary,” or * Treasurer,’ as the case may be.

v

e  NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes {t a criminal offense to make a willfully
Ialsedsitaltoment or representation to any department or agency of the United States as to any matter within its
urisdiction.

4 (Instructions on reverse)

a9
‘f/“’D 250 83 .

(See other alde)





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is 6pemting a Defense Minerals

Exploration

W—a— 4 Mﬁ"\

Signature __

Wﬁtf&tion project ungér Contract No _--.Z.f.z.._ in accordance with the terms of the contract.

ApprovaL BY DMEA Executive OFFICER OR AL TE

+ Title

' ACTING EXECUTIVE OFFIGER

Date

Signature

[%6EA - REGION V

Date

The Operator (Contractor) of an exploration project is’

required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—O0Operator’s Unit Cost and Prog-‘

ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and : Co

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays

- of samples taken as well as advances in workings. " In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of

the month following. .

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ““Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of matérial and supplies

"MONTHLY REPORT OF OPERATOR

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
’zion ,of equipment owned will be reported under ‘ Deprecia-
ion’’. : .

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,.
and equipment. These costs, therefore, should not be reported
under items (2) and (3). :

Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

- (2) and (3).

used in. the project other than that used under items (5) .

and (6). e

Under Item (4) appea.f the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

Ttem (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00.
cases the original or a certified copy of the purchase order or
invoice should be attached to the :/Monthly Voucher. ' N. B.—
Only the original of Form MF=104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement- under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
Nferator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ,‘Totals Previously Reportéed”, and
“Totals to Date’” columns should also be filled 1n.

GPO 872893

n these -





mﬁpﬁ&w . , A _ L e e ® / . BudgétJB_Lgf?u No. 42-R1151.2
Aand | : 7 2
o | @ UNITED STATES . L BB
DEPARTMENT OF THE INTERIOR ' o 2% (o
DEFENSE MINERALS EXPLORATION ADMINISTRATION \’)\ 7 @,@ |
iy AN

OPERATOR'S UNIT COST AND PROGRESS REﬁé,gT "z

Month of ___Qctober 195.6 . .Docket No. DMEA 4232 . M 7 B oso

Operator’s Name .___John thilldpe . — Minerals tiem .
Address ___... Spruce PAne,i.C. e )
. - AUTHORIZED BY CONTRACT
OPERATION . Uner || CQgrs THEm | Uwis TESS ||+ Cosrs 1o Darx Upms ro | Unir Costa
. ‘Units Unit Costs
31 Drifting...©.32.30 J31 0  d0GRL30 32,30 | 1808.80 | 56| 32,20 100 | 32,30 ...
Crosscutting....: —— SRV I | N ' —- o - eemeamenan
Raising I - B | U -] I
Shalfts. e - O | - IO N
Winzes ' R [N » U | ‘ SR PO AU N o
Drilling: Core.. I - - S S -
~ Churn : ' - s .
Auger . B SR | IS S, SO | SR [ (S -
a1 LT U SRR ISR, S , .
Trenching.................. . - 2 I S| IO R ) — : -
Test Pits U ES | R R .-
Roads and Trails. emmetieemmnn|eemnann SRR, B
Bulldoxing . | — .| 180,00 | 18 hrp, 10,00 18hys, 10,00
. ; . . ToraL CosTs
ToraL DisTRIBUTED CosTs...... ___-19.01_03.9 _______________ _-3.98_3_0&-._--- 63;’;22&“ bl
Operating Equipment Purchased..__._...[|.. [ N | NS
Initial Rehabilitation and Repairs_____._ |} ________________ N | Y FR
New Buildings, Improvements, ete._.._.||......____.._.___ 4______7_6.00 ] e e
SO | I —— ' ._;_'_.3&..01& ...... ISP SRR U R
Torar CosTts 1002, m ...... B .-

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in’this report.is correct and
complete to the best of their knowledge and belief.

REMARKS:

Date Zsﬁ ............ SIS U3 L T P — :
- '2/ //VJ/;%/}///J&O -Partney.........

a3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make & wmmlly.
false statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction. :

(Instructions on reverse)

 (va Govemment use only) . | ,}//, @/M |

MINING £ ¢,
U. S. BUREAU OF Mings






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.— Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is

twofold as follows: (1) to furnish the supervising engineers and other administrators with

statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

ments, etc.” The reason for not distributing these items on a monthly basis is doubtless '

clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with' Form MF--104 for both monthly and
cumulative costs. The ‘““Total Costs” on Form MF-104A for each month ‘should equal

the monthly “Total Costs”’ as reported on Form MF-104. This is also true of the “Total

Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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A o s T
F°"i“(}f,}§'f$)m“" - UN'ITED""STATES . Budget Bureau No. 42-R1036,5
‘ ' D RTMENT OF THE INTERIOR

S VOUCHER & SCHEDULE
SIS B

14ze3 989

DEFENSE MINERALS EXPLORATION ADMINJSTRATIONL@
OPERATOR'S MONTHLY REPORT AND VOUCHE

Supervision. .c......ooiios

Technical Services..........____.
- (3) Operating Mat’ls. and Supplies:
. Timber........._. S—

UC? ;T Sk, -
B 1058 Docket No. DMEA . 4232 éor’jrict No. _adz=5 999
Operator’s Name ... & o}m__%b:lnﬁlm .................................................... : Minerals ... 1‘30& _______________
Address . Sprucs® M;_J ------------------------- eemoceaeas - I
Contract Amount, $31m'm _____ Government Participation -?.5_.% Amount, $__.;_Ei643 00
R FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthiy Totals Previo‘hsiy Totals To Date pproved pproved Totals Approved Totals
otal .,  Reported Mont ly Total Prev ously Reported To Date
(1) Independent} Contracts:
Short Form |
Drilling__. ... B LT BT i L | L RPRUIUN P B
Bulldozing.....—.ooeecoeeeoee. I DO ISP 80,00 | 380400 \
Crosseutting ... |
25 antmg._..@‘@g..ﬁ ............ wnﬂa ------------------------------- MOQQ ...............................................................

4) Operatmg Equipment:
Rental . ...
Purchase...__._.._. U
Depreciation
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc_.
(7) Misc'evllaneous:
Repairs to Equipment_____._____
Sampling and Analysis__.__.....

Payroll Taxes ___.._..____.._......

Liaﬁgiéﬁ énsurance_---_.-..._....

ﬁ&_,&o

--.[fd--c? o

L O S O

Pursuant to authority vested in me, I certlfy
that this account is correct and proper for pay-
ment in the amount of:

. ey a voucher.is signed or receipted in the e of a company or corporation, the name of the person writing
the pany or corporate name, as well as the o acity In whxt, he signs, must appear. For example: “John

Doe Com

e——3 NOTE.—Title 18, U. S. Code (Cri.mes) section 1001, makes it a criminal offense to make a willfully
fnluedstatcment or representation to any department or lgency of the United States as to any matter within its
Jurisdiction.

mpany, per John Smith Secretary,” reasurer. as the case may be.

Signature ._ ALLLAAS AT !

(Authorized Certifying

OGT 11 1956

(See other sxde)

Dat

(Instructions on reverse)

J2e0.3)





. . ) : _ .

(For Govemment u;c only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Fard -
Exploration Administration project under Contract No. l:?.&.?. in accordance with the terms of the contract.

Signature gc-' ........... ol Title Q’M ;\SSQ'S . Dat;a \0{ ,Z
Y

¥

AprprovaL BY DMEA EXECU& OFFICER OR ALTERNATE:

Signatureye

EXECUTIVE OFFICER
REGION V Date

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is third party will be reported under ‘‘Rental”. The amount

required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form -MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—CQOperator’s Unit Cost and Prog- -

ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10/—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract

is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). :

Under Item (3) include the costs of material and supplies
use(:id(ir)x, the project other than that used under items (5)
and (6).

“Under Ttem (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”’. The amount of

expenditures due the Operator to reimburse him for deprecia-

:}on- ,of equipment owned will be reported under ‘‘ Deprecia-
ion’’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). -

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen'’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200"should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly- voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \Poucher. "N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. ' :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1). of;

F-104 by deleting as stated aboye the word {Llndepe
and by showing the number.of. feet O T uni m
after the appropriate-degcriphng oy} A3 'z?s;‘\l i
dozing, crosscutting, driftihg, €tc’, and givihg the ‘ Mont,
Total” amount due. ‘‘Totals Previously Reported”, an
“Totals to Date’’ columns should also be filled 1n. -
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F *.(Ambm . . “‘ < ’ Budget Bureau No, 42-R1151,2
. UNITED STATES
DEPARTMENT OF THE INTERIOR 1@%
DEFENSE MINERALS EXPLORATION ADMINISTRATION T Z l“ )

OPERATOR'S UNIT COST AND PROGRESS REPORT 2 185 9

Month of ___.gémp 195--&- o Docket No. DMEA _._._. 4232 Contract No. ma,,g 939 .......

Operator’s Name ____: m ng .............. emeemnn e Minerals ... x#em —cococcoeooa
Address ... Spruce-Fine M0 e
. AUTHORIZED BY CONTRACT
OPERATION U || CQems THB | UNme TES || Gogrs 10 Dare Umims ro | Unir Oosts
‘Units Unit Costs
| 280Driftg... 32,30 | Pl - 007,80- - 25| - BOF 50| 28| 32,30| 200 32:I0
Crosscutting SO S | IS I | R RS PRSP --
Raising... - . . . SRS [N AU |
Shafte ISR SR | S - S I
+ Winzes USRS R U | ISR R | ISR PESUUUUUN VR -
Drilling: Core | T A SN I - -
Churn S (RN ( ESRUR IR NURRS | N SN IR JR ... .
Auger. B | U Y G, i
Stripping SO | I - [ I . N -
Trenching . e eeee I e . - R : -
Test Pits : e e - -
Roads and Trails : n | ORI SN I S N i
. ) : ToraL CosTs
ToraL DistriBuTeEp CosTs.... . Wrﬁu ____________________ ga?'gg. ‘?;},’12222,-’.“ B
Operating Equipment Purchased.....___.{|._. S U S
Initial Rehabilitation mm” _______________ ) F U SN
New Buildings, Improv e | 2800 ! S RS
o7 & Sxploder Lo e 38,00 o 3800 | B
Toun Cosrs 92150 . - 1]01.50- - . S PO

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the Jbest of their knowledge and belief. '

REMARKS:

e NOTE.—~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge stat ¢ or rep tation to any department or agcncy of the United States as to any matter within

its jurisdiction.
(Instructions on reverse)

i (Fér Govc:hm-eni use only)
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INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to

furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is .desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly ‘“Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to dlstnbute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to. .the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’’ of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or,

disproportionate unit costs.

L
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Form ME-1¢4 (Rev.)
(April 1952)

OPERATOR'S MONTHLY REPORT AND VOUCHER
Docket No. DMEA ‘4'232

___________ Spruce Pine,N.C. .

Month of

Address

"PARTMENT OF THE INTERIOR

UNITED

ST',A“FES‘

1‘) ON VO

Budget Bureau No. 42-R1036.5

UCHER & SChtsi/ikdy

DEFENSE MINERALS EXPLORATION ADMINISTRATIGN PAYMENTS K~ RECEIVED

19568
Operator’s Name .. John _Phillips

Government Participation: -95%

Minerals

Amount, $----é@},3 ,00 ________

— b2

0CT - 3 1955

Contract No. IM-EQBQ
....... Mica

Contract Amount, $.___. 35?!*40.0

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

. Monthly
Total

Totals Previously
Reported

Totals To Date

Ap groved
Monthly Total

Approved Totals
Previously Reported

Approveé Totals
To Date

dent
(1) Independen Contracts:
. Short Form
Drilling....... P

18hrguoring ... @ $10,00-180,00

Crosscutting..._........._....__.
Drifting.. ..

Labor... o
Supervision._.__..__...___. PO
Technical Services.............._.
(3) Operating Mat’ls. and Supplies:
Timber.._____. R, et

(4) Operating Equipment:
Rental __.. ...
Purchase..... .. ...
Depreciation.....__...._,....__ .

(5) Initial Rehabilitation and Repairs._.

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous: . _

Repairs to Equipment._____.____
Sampling and Analysis_.__...__.
Payroll TAXES. oo
Liabiiity Insurance.............

TorALs.

- I certify that the above bill is cornﬂ and just and that

been received.

- 56_4 *Payee .--.ng.-?hilh.p,...

payment

therefor has not

the compa

Doe Company, per John Smith, Secretary,” or * Treasurer,”” as the case may be.

=3 NOTE.—~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falze statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction. -

(Instructions on reverse) '

¥5 o

cher is signed or receipted in the naine of a corﬁpany or corporation, the name of the person writing
y or corporate name, as well as the capacity in which he signs, must appear. For example: “John

Signatur

Pursuant to authority vested in me, I certify
that this account is correct and
ment in the amount of:

proper for pay-

S z]vé‘

(Authorized Certifying Officer)

D.».t:eoc‘r 1 1956 Vou. No.

iy
A

............. -t -

(See other side)
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(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adpiini

stratio jgct under Contract N
Signature _._/<{/.... M

ArprovaL By DMEA ExeEcuTivE OEEICER OR ALTERNATE:

Signature ;- 3 e A Q

-f 7. ~in accordance with the terms of the contract.
. 0 B .
Tltlz‘?.—;é;ﬂ@ﬂ Datel oD z N.19586
7 f

A

EXECUTIVE OFFICER P

Title DMEA....REGION V... Date Vi & 1989

7

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator's Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh(;ch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of -
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form %/IF——IO‘L
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
aclivities under other contract forms. i

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical -
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(ir)l. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

-

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion, ’of equipment owned will be reported under ‘ Deprecia-
ion’’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteti
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ' - :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakbor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. ’

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urcha.se order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled 1n.

GPO 872893





Form MF-104A
(April 1952)

OPERATOR'S UNIT COST AND PROGRESS REPORT

1956

Month of _______. Aug. .

)
,;’C\
..

=

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Budget Bureau No. 42-R1151.2

Contract No. ... Idma;-989--

Per. -Opepator

Operator’s Name ___.._John Philidps Minerals ... 34 @ ----emoem
Address ...... Spruce. Pine, N.C,. e -
L ' AUTHORIZED BY CONTRACT
OPERATION Umr || Cgems TEB | UNms THS || Gogrs 10 Dare Uy To | Uiz Costs
- ‘Units Unit Costs
Drifting O | AR IO | R B P A S
Crosscutting : N (SO | IS RSN | S [UUIUCH AU | R
Raising. e e e A DO
171 3 7 VR I I ST | KU S S | S A
. Winzes SRR | ISR NSO | SSPUASUSURUUN ORURRIOTIS N N | SO
Drilling: Core O | SRS IR | ST R NN | N N
(6] 11/, WU [ U | Y IS ST | U ARSI SR I
Auger S | RS DU | N FUR FUU | IO R
Stripping B SO | K [ORRNY (RRRRR | NS (AR,
“Trenching._ ... SN FUSSURTU | R -l- - N IR
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The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief.
Date 9“13“56 " Operator ... d. Q_h!.l__}'fl’;.i}-lips .................. -

P T Tin

. ==——3» NOTE.—Title 18, U. S. Code (Crimes), 1001, it a criminal offense to make a willfully
false sta or rep tation to any department or agcncy of the United States as to any matter within

its Jurisdiction.

(Instructions on reverse)

(For Govenment use only) -






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is-desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
‘costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘““Total Costs’”’ on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. )

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over & number of items. For mstance, supervisory and englneermg costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“‘Operating Equipment’’, ‘‘Initial Rehabilita-
tion and Repairs’”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMFA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’* of the contract. A space for. remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. :

GPO 872894
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TERMINATION AGREEMENT

. It is agreed this 21st day of Novembe , 1956,
between the United States of America, acting through the Depart-
ment of the Interior, Defense Minerals Exploration Administration,
hereinafter called the "Government,” and John Phillips, herein-
after called the "Operator," parties to that certain Exploration
Project Contract No. Idm-E989, (Docket No. DMEA-4232), dated Aug-
ust 10, 1956, hereinafter called the "Contract,™ that:

1l. Effective October 15, 1956, the Contract and all obli-
gations of the parties therecunder, except as otherwise herein
expressly provided, shall be and are hereby terminated.

2. The Govermment shall contribute only-to the fixed unit
costs of work performed prior to said effective date.

3. The Operator shall promptly perform-all winding-up and
settlement actions provided for in the Contract, including the
rendering of the final report and final account.

k. A11 rights-of the Gevernment provided for in the Contract
with respect to certification of discovery or- development, percent-
age royalty and liems for its payment, audit, records and recovery
of any overpayment, are preserved. -

) 5. The Operator hereby releases and agrees to save the Gov-
ernment harmless from all claims or demands under or arising out
.of said Contract, except as otherwise provided in this termination
agreement.

IN WITNESS WHEREOF, these partiesihave executed this
agreement as of the day and year first above written.

THE UNITED STATES OF AMERICA

By )£i1éz—u/f7‘1’I<éiio«-_a-~—- —

Executive Officer .
DMEA Field Team, Region V
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Docket No, !2 2
- DLPARTMENI‘ OK THE INTFRIOR

. &mﬂ.nat.ed eontrmt
DEI ENSE MINERALS EXPLORATION ADIviINISTRATION

' 105 Chief, Finanbé‘Seotioh;' Budgét an’d"'”Fi‘na’nce Branch, Bureau of Mines

Please make the following entry on the records of the .
Defense Minetals Fxploration Administration under the Strategic and
| Critical Minérals Exploration Program, ,

Date’ of Contract Region | State ’ C__émm____xbdit":_
 Kugust 10, 1956 v North Carolina  Mica
'Name and Address: ' ' _ ‘
of Operatort gonn PuLllips
o Spruge Pine
North Cerolins
_ Reserve _ Obligaﬂdh
Prior Amount o g2,6k3.00
Increase | o .0 '
Deorease . -~ ___ g | 1,065.80.. .
| Rew}ioed-Amount o .31,_577.15 v
" Remarks:

- Allcn §. Dekan, b@‘igf
Operaticns Qonirol and ,
Statistics Division '

Date Delivered to Bureau of Mines, Washingtmn zz.ééc.%&e)

989¢ .





. : Coritra’“No. Idm-E_989 ‘
' A ' Docket No. [j232
'DEPARTMENT OF [HE INTFRICR . Executed contrach

DEFENSE MINERALS EXPLORATION ADMINISTRATION

' TO: Chief, Finance Section, Budget and Finance Branch, B_u'rfé‘au of ‘I:’Iine\s
Please make the following entry on the records of the

'Defense Minerals Fxploration Administration under the Strateglc and -
- Critical Mlnerals Exploration Program. '

Date of Contract - Region State . C‘om_moditx v

August 10, 1956 ¥ North Carolina  Mica
Name and Address - ‘. B
.of Operator: John Phillips : .
| | | Spruce Pine g
- Borth Carolina
~ Reserve Obiigaffi‘on
Prior Amount - $2,643.00 o
h Iricreaéé - o - $2,643.00
‘Decrease 2,61:3:00 0 ,
* Revised Amount 0o 32,6&35@_0 :

- Remarks: -

W

Allen 5. Dakas, Bides
Operations Control and
| Statistics Division
Date Delivered to Bureau of Mines, Washingtm (Title)

. Bj/%

98963





‘ 'verfmnent 's copy
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MF-200A
(Rev. April 1956)
UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
_y: DEFENSE MINERALS EXPLORATION ADMINISTRATION
r; EXPLORATION PROJECT CONTRACT
' - (Short Form)
DMEA No. Commodity Contract No. ' County State
- Idm-FE
4232 Mica . +988 Mitchell  North Carolina
It is agreed ... AUGLO]SSS ................ , between the United States of America, acting through the
Department of the Interior, Defense Mmerals Exploration Admlnlstratlon hereinafter called the “Gov-
ernment,” and ... John Phillips. e
whose mailing address is ........Spruce.Pine,. North.Carolina . ...

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or un dfg:gsits of the commodity designated above.
The Operator shall begin the work on or before gE‘PopfS ........................................... , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ... i AU months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $..3,524.,00............ The Government will
contribute . TH..... percent of the fixed unit cost of the work performed, not exceeding $..2,643,00......,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex [ correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: ........ ...

(b) The Subor dmatlon Agreement of the holder of any claim, lien, or encumbrance listed above and

(tf the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as fOllOWS : oo oo e,
............................................. Consent to Lien of 1e8s80Or

(¢) The Operator shall preserve and.maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this cont 5& &!x,
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest e}el%

permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to aﬁﬂh}@owglm 5
} : I IS





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production

operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Goverpment is
finally audited and settled and the Operator’s final report has been rendered, the Governiment may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work

performed prior to the date of this contract. The Government may make payments for the account of

the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers. —The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows : (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period-including adequate engineering-geological maps .or sketches, drill -hole logs-
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.

- (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.





(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. '

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. ‘““Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater. : .

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admlmstratlon or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.~Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land. .

ARTICLE 7. Termination of the Government’s obligations.— (a) If in the opinion of the Govern-

" ment operations at any time have failed to achieve anticipated results that indicate the probability of

making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—






Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Administrator, Defense Min érals
Exploration Administration

L e e , certify that I am the
...................................................................................... secretary of the corporation named as Operator herein;
Bhat e , who signed this contract on behalf of the
Operator, was then ..o of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069





EXPLORATION PROJECT CONTRACT
" JOHN PHILLIPS
DOCKET NO, DMEA-4232

ANNEX I
The land referred to in Article 2 of the contract is known
as the May Prospect, and is held by the Operator under a lease dated
March 27, 1956, from R. B. Phillips. The land is located 1.04 air-
line miles N. 29° W. from Wing, Mitchell County, North Carolina, ‘on
the east slope of Big Ridge at the southern extremity of Burnms

Mountain (Micaville, N. C. quadrangle, TVA Ed. 1934, 1/24,000), and
is described as follows:

Beginning on an iron stake at the center of what is
known as the May Prospect, which is located 175' N.E, of
another iron stake; and running 250' North; thence 250°
West; thence 500' South; thence 500' East; thence 500°
North; thence 250' West to a point of closing.





MF-203" ' For Government's Use Only
Revised March 24, 1955 ’ EXPLORATION PROJECT CONTRACT
’ E@E§§§EVEEE Operator
‘ Docket No. DMEA-__
MAR 3 0 1956 Contract No. Idm-E-___. 98Y

Contract Date_ AUG 1 0 1956

CONSENT TO LIEN

To the United States of America:

’

Referring to that certain land in the. County of Mitchell State of

»

North Carolina vdescribed as follows:1l/ Beginning on an iron stake at the center

of what is known as the May Prospect which is located 175' N.E. of another iron stake:

and runnlng 250" North; thence 250' West; thence 500' South; thence 500' East; thence

AN

SOO'North thence 250" Vest to a p01nt of c1051ng. ‘Thls property located approx1mate1y

5 miles North of Wing, N. C.

which is the subject of a pr&bosed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in cpnsideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

.

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right title,‘and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract 2/ and
represents “and undertakes that there are no claims, liens, or encumbrances upon the undersigned’
right, title, or interest in the 1and prior to that hereby granted to the Government other than
the following:3/ i

None

" 3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the prov1sxons of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgages, encumbrancer, or lessee of any
of the under51gned s right, title, or interest 1n the land, and

1/ Either (a) 1nsert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed;”oir’othér document] dated
and recorded in book page __._ U4 v tiUUgfPicial reécords- of: said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not requzred and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.

’






.* 4. Consents to all amendments and assignments of the ¢ontract without notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

Dated this 27th day or _March , 1956,

[Sea1] Bakersville; N, Co

[sea1] s
[Seal] IERR
I, » ______ certify that I am the’
: . (Secretary, etc.) of the corporation named herein; that .
who signed this agreement was then . (President

OF Vice-President,.etc.), of said corporation; that said agreement was dﬂly'sigﬁedffbf:and.in behalf’
of said corporation by authority of its governing body, and was within the scope of its corporate

powers.” ; | | _ | o B

"+ [corporate Seal]

N .
. -

. Interior—Duplicating Section, Washingtom, D. C. 87113





EXPLORATION. PROJECT CONTRACT
JOHN PHILLIPS
DOCKET NO. DMEA-4232

EXHIBIT "A"

Description of the Work

. Exploration for concentrations of strategic mica shall be per-
formed in the area indicated on the map entitled "May Prospect, Mitchell
County, N. C. DMEA-4232 (mica),'" attached hereto and made a part hereof.

1, Prepafe an adit~sitenby excavating an area approximately 40
feet long by 20 feet wide by 20 feet deep, but not exceeding 600 cubic
yards of excavation. ‘

2. Construct:

(a) A toolhouse, minimum dimensions 7 feet by 8
feet by 10 feet.

(b) A powder storage magazine, minimum dimensions
4 feet by 3 feet by 2% feet.

(c) An exploder storage magazine, minimum dimen-
sions 2 feet by 1% feet by 1 foot,

The toolhouse may be unfloored; shall be made from rough
lumber, with protective roof covering; and shall be equipped with lock
and key.

The powder and exploder magazines shall be boxed on all sides;
shall be made from 2-inch hardwood or 3-inch softwood lumber; and shall
be braced at the corners., No metal shall be exposed; and the lids or
doors shall be equipped with the equivalent of a 5-tumbter jarproof lock.

, 3. Explore the pegmatite by driving from the bottom of the excava-
tion not more than 100 feet of adit, drift and/or crosscut along the
hanging wall zone of the pegmatite.

The adit and the drift and/or crosscut shall be timbered as
necessary and shall have minimum cross-sectional dimensions of 5 feet
by 7 feet in the clear of timber. All work shall be performed on the
pegmatite or in as close proximity thereto as possible.





The location, inclination, direction, and extent of all work
are subject to the approval of the Government,

Fixed Unit Costs

1. Excavate approxiﬁately 600 cubic yards

@ $0.30/cu. yd. $§ 180.00

2. Construct - Toolhouse 1/ 76.00
Powder Magazine 1/ 25.00

Exploder magazine 1/ 13.00

3. Drive - 100 feet of adit, drift and/or
crosscut @ $32.30/ft

3,230.00

Estimated Total Cost of Project $3,524.00
Government Participation @ 75% $2,643.00

1/ The completed work constitutes the unit,
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r \ p .
. L Contrig No. Idm-E ggg
' ' ' Docket No._jons !

DEPARTMENT OF [HE INTFRIOR Approved contract

DEFENSE MINERALS EXPLORATION ADMINISTRATION

T0: Chief, Finance Section, Budget and Finance Branch, Bureau df'Mines

. Please make the following entry on the records of the
Defense Minerals Fxploration Administration under the Strategic and
Critical Minerals Exploration Program. C

Date of Contract - = Region ‘  State : | 'EQEEQQEEX.
August 10, 1956 ¥ Noyth Caroline  Mica
" ‘Name and Address : : ' '
-of Operator: John Phillips
- " Spruse Pine
Noxdh Carolina
3eserve ’ Obligagfon
Prior Amount . 0o 0
‘ Increase , @2.6h3i60 | ‘0 .
| Decrease‘_ 0 | o
Revised Amount -  §2,643,00 0

yRemafks:

) C
(Name)
Rovert L A_aamsfm Chiet
Operations Control and
- Statistics Division

Date Delivered to Bureau of Mines, Washingtah/lq/égitle)',

98963
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