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MF-200A A EIRER ; wE
(Revised June 1954) B LA Docket No. DMEA%:'Z‘T? .........

Commodity _Bles

Contract No. Idm-E _____. 9 Su ...... -

- UNlTED STATES OF AMERICA o
DEPARTMENT OF THE lNTERlOR -”-'”‘j"f
DEFENSE MINERALS: EXPLORATION. ADMINISTRATION”

EXPLORATION PROJECT CONTRACT1
(Shorf Form) :

It is agreed thlS W 31 1956 day O ot , 195.... , between the

“United States of" Amer1ca, actmg through the Department of the Interlor Defense Mmerals Exploratlon

Admlmstratlon, herelnafter called the “Government ” and vl

' heremafter called the “Operator,” as follows:

ARTICLE 1 This contract is entered into under the authority of the Defense Production Act of
1950, as amended It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and WP

The Operator shall not transfer or assign this contract or any right thereunder without the written .

consent of the Government.

. ARTICLE 2. Operator’s p'ropefrty mghts —(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of ... Noxth Copeling , County of .. Jmchson ,

‘and is described in Annex 1.

(b) The Operator represents and undertakes that:

(1) The Operator is the* ... Xanpas of * the minexal xights
in the land, in possession and entltled to possession for all of the purposes of this contract under
and by virtue of a ¢ - teeeeey T......Yecorded in Book ... , page :

" official records of said County, and
. ‘(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherw1se) is subJect
only to the following claims, liens, or encumbrances: Hone. . .

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached as follows mm e m

*If sufficient space 1s not provided in any blank, use an extra sheet of paper and refer to 1t in the blank.
rt2 Inssert£ n.;lme, and if an organization, its nature (corporatlon and place of incorporation, partnership . with names of
partners, etc
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage roya ty. o
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
5 Insert “the entire 1nterest *’ “the mineral rights,” “an undivided one-thlrd Y ete. I
.. °Insert “deed,” “lease,” “contract » “location notxce,” “paten » etc T oo T T
o ’If not recorded, 80 mdlcate by msertmg “un,” B R RIRIIERERRRE T e 1 0 S0 ey
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(d) The Operator shall preserve and maintain his right, tltle, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
develgpment without any such certification having been made, and after any such certification has been
made, the'Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest

therein, nor permit nor suffer any claim, 11en or encumbrance thereon, without expressly referring toand

providing in the instrument of conveyance, hen, or encumbrance for the preservation of the Government’s

right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'rzl?bc)la(ulr;l agamst the land or any productlon therefrom except for any productlon referred to in Article

ARTICLE 3. The explomtwn p'royect —The proJ ect is a search for 1nd1cated or undeveloped deposits

of The work to be performed
is described in Exhlblt “A.” The Operator on or before ............ JUL. 151956 ... shall commence
the work, and on or before® hax 30, 193§ . "(unless the’ Operator s obligation to complete

the work is termmated—-see Artlcle 8) shall complete the work.

ARTICLE 4. Performance of the wwk—(a) Opemto'r s responszbzlzty —-The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a ‘workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for’ llablhty insurance covering
employment; and with suitable and adequate. equlpment fac111t1es, materlals, supplies, and labor, to
bring it to completion Wlthln the time fixed. .

(b) Government may mspect —The Operator shall consult w1th and 1nform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, arid also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. : .

ARTICLE 5. Contribution by the Government.—A fixéd cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A’” in connection with the estimated total cost of the project in the sum
of § 3, 828,00 The Government will contribute .F¥.. percent of the fixed unit costs as

work is performed, in a total sum not in excess of $2,_8%2_,~9§:‘ : Provided, That until the
Operator has rendered to the Government his final report; and any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums’as-it sees fit not in excess of 10 percent of the estimated
total cost of the work.: The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited:and settled. . To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may. be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments dlrectly to independent contractors
.and suppliers for the account of the Operator.rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’'s records.—The Operator shall keep suit-
able records and accounts of the un1ts of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to-pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to éxamine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relatlng thereto

- ‘and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Govérnment with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units.of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and:.(3). a Narratlve Report of the work

16—70618~1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralize
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) :
(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in

addition to the final progress report and voucher). This final report shall include a geological and engi-

- neering evaluation of the results of the work performed under the contract with an estimate of the ore

reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. : N

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, -at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and: freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. . _

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. ,

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ( $8.00)

per ton, but not in excess of five (5) percent of such amounts. 10—70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)
- (f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in.this article. L E
"(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the-production,-and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether.the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Opérator. ' .

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. .

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph ““(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent-by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. :

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the dayv an_d year first above written.

Adainistrater, h!cnu E_ ) alo
Exploration Mnistra;ﬂ.en

I, L R I i, certify that T am the

.. S —— - secretary of the corporatlon named as Operator herein;
that ... S - : _— - who signed this contract on behalf of the
Operator, was then ... e - of said corporation; that said contract

was duly signed.for and in behalf of saxd corporatlon by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1





EXPLORATION PROJKCT QOWTBACT . 7w~
CARGLINA MENING COMPANY
DOCKET NO. DMEA-5224

ANEX 1

ion of the land owmed by D. M. Clark and his wife, Edith Elizabeth
Clark, comveyed by a deed frem Collins' heirs recerded im Book 109,
Page 386. in Office of Register of Deeds, Jacksen County, Merth Caxo-
lins, more spesifically ammua as follovs: |

Beginning on a Syrueo Pine, then rmia; Worth san' ‘
to a chestnut stump; thence North 35 degrees Rast 330
fest to & Black Piwks themce South 60 degrees East 400
feot to a stake; shence South 365 fest to a stake; thnu
up the branch 493 feat mere er less to the begians.ng. '
@entuniag O aet“ more or less, _ _

The land referred te in Article 2 bf the centract is s 'pori o





EXPLORATION PROJSCT OOMEEAGT
| CARGLINA MINING COMPANY
 DOCNET NO. BRA-4284

© The spproximate mnti@n of m mlou:im vork is shewn in
paﬂ on the map entitled “Clark Mine DMRA-A234-Mics, Jackeem Go., M. C.,”
sttached hereto and made s part hevesf. The work is divided inte stages
as hereln indicated, Yhe Gperator shall pexrform Stage I, and shall
povforn se much of Stage II as the Covernment approvas is writing.

xw. & tranek Maving sppreximate dﬁmﬁtm of ms feet

: loa; by 18 feet (sverage) wide dy 10 feet (averags) doep, Yhe mmxﬂ«
nate henim of m trench {3 shewn on the atuehu wap.

. Mm:mts

; (a) A mzmm ainimom dimensions 7 Ent b:r $ feer -
by 10 feet. ‘

(») A m :mcgc mageaine, nhim dtmﬂmlu 4
feat by 3 feat by 2% feet.

‘ {c) An exploder sterage megesine, ulnim diumt«m
zfntbylttntbyltut. _

“ . The soelheuse wey be unfleored; shall he wnade from mtmmt
lumber, with puuatin raof c‘mtu; and shall be mi”oﬁ with loek -
md kcy.

' The mm and «:plam mautm; shall be lmwl on un sides;
: skau be made from 3rineh herdweod or 3-inch seftwsod lumber; and shall
e braced st the cermsrs. Ne metal shall de exposed; end the doors
 shall be securely lecked with the equivalent of & s-»tmu: jmmt
' lnk. 4





S B m!m net moxe than a total of 100 feet of adit udlow croas-
eut sad/or imcline on the pagmatits having minisom sross-seetionsl
dimensions of 5 feot by 7 foot in the clear of timber. .

ALl werk ehall be timbered us necessary. |

The lecatien, directien, mnmum. and extent ot ail mrk
are subject to the spproval of the ﬂwu:m:

1, Excavate trench mrmtcly 105 feet
by 18 feet by 10 feet - 700 cubdic

| yards @ $0.30/vu. . | 4 210,00
1, Oocuatrwet:
 Toslbeuse y $76.00
Suploder Megazine I/ 16.00
Powder Nagasine v 36,00 116.00

2. Miw 106 feet of drift and/er eross-

g aut sad/or incline o

@ $31,.00/2¢. for all footage incliined
“leass than S degrees, and

. @ $35.00/8t. for all festags iwelimed

- «srna #r Wore ‘ w
- Mstimated Yotal est of Prefest . §3,838.00

Governmest Partieipation @ 75% 12,871

I/ The cwmploted walt constitutes the work.
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.
I

35 .

RS 3.~ 2

—_ e
o o ’Q’W 'y .
—-m’\ s
el

CAVED k. Y  PLAY OF EX/STING |
N\ ~/f»*<*’ by /1 AT - L ~—
T~ IG“ () .‘/'6\ . . - .
o TNE T~ [/s ) 2 T | | | | |

B Dagrecs = e

3N/ qom PoeTaL. ST .
. , L. PEGMATITE
' ' MASSIVE QUART Z

| 20 > 4 Q | | TN EXSTING UNQERGROINQ Yo RKS

A T INEERRED STRIKE 7 DIP
N D SHAkLkow PIF
_ v+ ¥ PRoPoSEDP TRENCH
Q e 13 TpparEATLY RECADVE &Y 4
c;‘-’ ' FLAT wird 2" AYZ, CoRE S )
KE | © a0
W JGRLE"
\
01{0",‘6; - ' | a | oo
¢t BF 4 ‘_______________,._-—-—-—'—"'—"" ' '






s

'

_MF=203 - . ' . 9 Government's Use_Only
" . Revised March 24, 1955 - - EXPLO TION PROJECT CONTRACT

Docket No. ﬁMEA:“ff"-
Contract No. Id‘nE 954
Contract Date MAY 2 11956

 CONSENT T LIEN' - . .. - mME@
To the United States of America: ' o ' H’ 4 7956

, State of

,, described as follows 1/ A Q!'tiﬁﬁ Oé £the hmi Mﬁ by D, B,
onveyed  deed firon eazum' hei.um ,_

uu to"'

AT

s fee_t mei or

which is the subJect of a- proposed exploration project'contract hereinafter called -the "contract,"
with the United States of America, hereinafter cailed’ the "Government;" in’ consideration of the
contract. and as an inducement to the Government . to, enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which tbe Government may ;acquire an interest
or equity under the ccntract may "be.- dismantled, severed from the land, and removed, .as may be pro-
vided in the contract " "and ‘the Government‘s interest and equity in such property shall be prior

and superior to any adverse right or claim .of the undersigned

:

2. Grants to . the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure ‘the payment to the
Government of 8 percentage royalty on-production as .may be provided for by the contract;2/ and
represents - and undértakes that there are no clains, liens. or encumbrances’ upon the undersigned's
right,. title, or. interest in the land prior to that hereby granted to the Government other than
the following _/ B :

R « B . - s — —
R v R '

]

3 Undertakes and agrees neither to commit any act nor assert any claim ‘in conflict
with the provisions of- this Consent to Lien;’ ‘and to give.. advance notice of the Government‘s rights
under this Consent to Lien to any subsequent’ transferee, mortgagee, encumbrancer. or lessee of any
of the underSigned s right, title, or 1nterest in the land and

P i
Loy e .
N . (R

1/ Either: (a) 1nsert the legal description of the 1and. ‘or (b) strike out the words "as follows"
and’ insert. "in a. lease, [or contract desd, ‘or" other document] dated . Y '.r ,
. and recorded in book page official records of said‘county " If (b) is
~ used, the book‘and page of recordation cannot be dispensed with. If the space prov1ded is insuf-
ficient, use an Annex, and refer to the Annex in the space. :
2/ Mining or production from the land is not required, and in the absence of production there is no
‘obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






4.

Consents to all amendments and assignments of the contract w1thout notlce thereof
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

Tt
St ! ir HRR * B )
A 1 TREE t N i ' ! !
; ‘ . . . ; ) [ N
B ' eyt | ' i { N ' ' R [EERTE RS
‘ - H BRI »1“ t "/'f ) ol s 4
e 1 . H ' TR . ,.‘_;4' KRR g R . [ . .
T O D ST BN It L R I L AR £ DO ST ST R LIS (]
‘ Dated this ____ day of it e, . ,,,'195__, %W
N SV A _Iseatl b zJ
Vo B y -
Y] : . % &
, I <212224£4%%a1] 'gé; &ﬁ%; A .
T ' [Seal]
e T B S ARUETEN R S RPN
S . S """‘“'*5~P s ertify that I am the
il L - (Secretary, etc ) of the corporation named herein~ that L

who signed this’ agreement was then __

. (President
or Vice—President etc.) of said corporation, that said agreement was duly 51gned for and in behalf
of said corporation; by authority of its governing body, and was within the scope of its corporate

LN n -

l
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.

oy nd minn At
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I khe atosnos of wush oewtifiention; the Covernmest

Mm%mﬁmwmmwmﬂmuwww
fasomel o,

o say Tutirg pooduetion

we, therelore, sve closing our
books and regords on this prefect. Your shtantion, Roweesr; 13 eaiied

%0 $he peovialons of the contreet wideh require She Uperaior %0 kesp

snd pregserve awmm regords for U pariod fwilested,

Youp Mﬁmﬁ in the JMiA suplorstion pregran asd participe-

%im W ade fully apm
Simosrely youiw,
. 0. Witenbod:
RS ) _
VCAMaraonine 3/W57
Corpy tos  Sosket
Admr, R, Flle
¥, Chanders

Mp. Fiilageard, 5222

wr. Dlotrieh, 2061 .

Field Teanm, Region V

Mr. & Mrs, D, B, Clark (landowners)

8623
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OFFICIAL FILE COPY
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%&é' deb 120l
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R 151957 . (A 100
M.A DIk 220
| / xS
W, aaﬁ‘avt. 8. 4, Clerk
Route B
ﬁyivu, uhvtk Caroline
fex mm W‘ﬁ
ﬁﬁasi:ﬁﬁmu -
- duakecn Couaty, Horth Caroline
Contrant So. IdE9%
mw,wsw mm N A
e msgmmmmmmﬁum
vhish you susouted in somestion with $86 HBA contanet fnr'an ~
axp&awnt&un»pvuﬁnuﬁﬂan 3uaw ;&wp-w&y mecahu& xaxzhnk:on
" ¥or your informaticn, thare is soalosed & Goi of 0w
‘lm&laf>at*thia dnte 1o the Carolise Mking Conpuny uﬂw&aﬁﬁi thet
; retaing me olals or 1ien ageinst the peopety _
ansixihta zu'thu S f.ﬁ!'ﬁﬁaiﬂ?’f%ﬁﬂ!‘ mroduetics thevsfeon,
| 3‘“’!‘“3? yoavs,
13, B, Hitendor
/
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L .”’ v /, ya -y o
m‘: oo y 5222 /{ J IR /! /
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IMEA Form 7
(12-,'96)

OFFICIAL FILE COPY
.’ . : Date| Surname | Code
24 % boo |
wy Loo|
120

o
oo

g ¢~ 220]
/ ' 2L

Dooket No. DMEA~A324-mice

Contraot No, 1dm-F954
Clark Mine
Jagkson Coumty, North walm

gppn_emmt rm &"»103 (Aprid, 1952) received Mareh 22, 1956

MWMmeﬂh,wtutdsmmm
Lont of drifts end/or crosscuts.
imnmt requested -  $6,500,00

Operators: K.cfmlmnd mm;; Dinnes
| a Cerolins Mining Company
Po 0. Box 31‘” m. North awlm

Operators’ Property Rights:

Three year lesse on the D, H, ehrkpropm:,
g;nszdnng 35 acres moy or less; dattd February 1,
Comeent 0 Lien of Ovner

Contrasts Form MP-2004 (Jure 1954) dated May 21, 1956

~Excavate trench $ 210,00
Construstion - toolhouse, powder and A :
exploder mgasines 118.00
Drive 100 feet of drift and/or aross- _
cut and/or inecline € 035/“. - 3,500,00
Estimated total gost of project "$3,828.00

Goverment participetion @ 755 $3,228,00

8623





3.

b

S.

e

(2)
u“ ‘m“ lm.‘ ’ 310,% P e (?,:jr .
. » m ’wmm ’ ' . Al Lov L
exploder magasines 18,00
29 fest of mm | .0 .
Total iiooepted Cost | | W veron
= ”b““‘“ $ 920,25

wmhemmdmaé, 1956, m«:mmwm
offactive July 10, 1956, .

Pleld Team Finsl Roport received August 20, 1956,

Operater's Final Report dated August 10, 1956,

- There ars no significunt ressrves.

Royalty receoived amounts to $2.75, which ascounts for
21l the mice produced during operation, .

- Mo equijment purehased under oontract,

Avdit:
Ropws of Reviev dssued August 24, 1936 o o
Total Ascepted Cost $1,227.00
Govermment participation ¢ 920.25

Gortification of Discovery - none 1ysusd

1;0,

I‘nt.

2}1’0“ mw w&tbawm quarts ecre.





o)

Composed of honnzud feldspar, wassive
quarts, ruby suscovite, and some sericite.
- Country rosk 1s a weathered hiotite gneiss.
2. Mea - nbyanow.om,mamsmmw
3 snches im width. :
‘3. & mm mt. mﬁmum

. pe {pods ~ conneoted) for &
-aamwwrmumt.thmqm
. stringer vhieh pinched out at 29 fost. The
sount*y rosk is a soft, weathored mics sohist.
2, Mea « this ribbon, very bedly bend and soft, Cf
: . wles recovered, only 1.6% trimmed xivs wvas
obtained, most of uhich s mtmd and
.Wuwm

Resommendations:

, mmermmamuwmmﬁumamm
promising, the Field Team feccuminds mo esptification, The Nommetaliic
Minerals Divielon and the Gommodity mmwmmamofmus
aoolws\wmmw.l ' , .

Halter C. Anderson

wcAndersomm 3/14/57

Copy to: - -Docket 7
Mrr, R, File
Ml’. Anderson





. IN REPLY REFER TO:

UNITED STATES L
DEPARTMENT OF THE INTERIOR Sep .
GEOLOGICAL SURVEY K ?’ O
WASHINGTON 25, D. C. Y28

September 26, 1956

Re: DMEA 422, Idm-E95L
Carolina Mining Co,
Clark Mine
Jackson Co., Tenn,
Approved  $3,828,00
Expended 1,227.00

Mica
Memorandum
To: L, G, Houk, Defense Minerals Exploraﬁion Administration
From: N. E. Nelson, U. S. Geological Survey

~ Subject: Review of Field Team Final report.

The expenditure of $3,828,00 wgs approved for a work
program cons:.sting of bulldozing and drifting,

The bulldozing exposed a low dipping lense of pegma-
tite containing wide thin books of strategic ruby muscovite.

An adit was driven 29 feet on the pegmatite. About
halfway in the pegmatite pinched, It continued to be mica-bearing
but the quality dropped, due perhaps to slippage. Little strategic
mica was recovered and the contract was terminated, $1,227.00 having
been expanded,

The examiners and the Field Team recommend that no
certificate of discovery be issued,

I concwr with the recommendation,

N, E, Nelson





- e ®
y UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

August 29, 1956

Memorandum

To: Nonmetellic Minerals Division
Defense Minerals Exploration Administration

From: W. F. Dietrich, Chief
Branch of Ceramic and Fertilizer Materials

Subject: DMEA-422L (mica)
Applicant: Carolina Mining Co.

~ Name and ILocation of Property: Clark Mine, Jacksord County, N. C.

Contract Number: Idm-E 954

Date of Field Team Report: 8/17/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 8/21/56

Field Team Recommendation: Recommend no certification of discovery.

Comments :

1. The pegmatite suddenly pinched out at 29 feet.
2. The project was terminated by mutual consent.
3. Expenditures -

Total epproved $3,828.00
Total cost - .1,227.00
Gov't. share of the cost 920.25
Value of production during

operation unknown

Recommendation:

I concur with the field team's recommendation for no discovery.

W. F. Dietrich





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.
ROOM 13 POST OFFICE BLDG.

KNOXVILLE 2, TENN.

August 17, 1956

Memorandum
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Final Report, DMEA-L22), Contract Idm-E95lL (mica)
Carolina Mining Company, Franklin, North Carolina
Clark Mine, Jackson County, North Carolina

Enclosed are four copies of the final report on the subject
contract, which was terminated by mutual agreement.

We agree that it should not be certified.

—ETST

obert A. Léurence ~ e NG

Executive Officer

7

V. J." Ifmch
Member, Burea¥ of Mines

Enclosures U

SO e
;Eﬁ@m‘“?f\,
UED

AUS 2 g oA

Reviewed by
DUEA OPERATING COMMITTEE

§- 22.5¢

(date)
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" UNITED STATES |
DEPARTMENT OF THE INTERTOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

&

FINAL REPORT .
on

“DMEA-l;22l;, Tam-E95) (mica) CLARK IINE .
Jackson County, North Carolina .

By

A. R. Taylor, Geologist
“U.‘S-. Geological Survey

g |
L. E. Shirley, Mining Engineer
U. S. Bureau of iMines

- Bovieved by |
DMFA OVERATING COMMITTEE

$-22-S5% e

“(aate)
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. . N . PR ¢
. .. : . L . v

'EXPLORATION FROJECT. . . -

FIELD TEAM FINAL REPORT, REGIONV -

‘ on

0 DMEA-L22l, Tam'E95), (mica) CLARK MINE
4'Qper-a,tori " Ca.rol:ma M‘Lnlng Comoa.ny, P. 0. Box 3ll, Franklin, N. C. -

Surmnax‘y

'

o Th:Ls pro,]ect was term:x.na‘bed after 29 £t of ad:.t was drlven. The -
: ‘work completed did not result in a dlscovery of significant reserves; .
'f'therefore > 1t is recommended tha’c 1o - certlf:.cate of . dlscovery be 1ssued. n
‘General .
g 'Location L - _ |
: The mine is 0 75 alrllne m:Lles N. 35° E. of the junction of  the . |
) .Jackson and Macon Gounty 11nes and U. S. Higlmay No. 23 in Jackson County,’.
lNorth Carol:.na (Greens. Creek N. C., TVA Quadrangle 166-SE 1/2h,000). -
"'Ifork under Contract

_ Work bega.n on S’cage I on June 6, 1956 a.nd was tem::.nated by
: mutua.l agreement effectlve July 10, 1956 ‘

K Stage I cons:.sted of excavatlon by bu.lldozer of an east-west trench S o

) which is 1uo ft long, 60 ft mde, and 15 ft deep. The operator spen‘t eloo.oo

l. 'more 1n the excavat:n.on tha.n was allowed under the cOn’c.ract. He dJ.d thJ.s ,

_‘ey‘l;ra work to better expose the body a.nd to prov:.de for good access for

| future work in the area. A total of abou‘t 5 OOO cublc yards of mater:.al was N
removed, of whlch a.bout 1 200 cub:.c yards were from the trench.

Under Stage II a tool house (20! x 10' x 8') a powder ma.ga.z:.ne 5

- -and an exploder ma.ga.z:.ne were cons‘cructed. The Operator made the ’oool house

la:*ger than 'bhat allowable in the contrac'b at hJ.S own expense.‘_ -





"mfhze.hsi Tan-B9sh (mica) Clark Hme

. . . s IR 8
. . . B
¢

o An adlt was drlven on pegmatlte for 29 feet 1n a N. 20 W. dlrectlon'«~.A' |

';from the portal. It was tlmbered solid . overhead w1th oak’and stulled on -

- h-ft centers to the 15 ft p01nt w1th 8 1non oak.a

'?Geologz : ;.

.fbulld021ng.

The Operator used a spader w1th some drllllng. A 125 cfm. Jaeger j.fli"

-QAlr Compressor was used. The powder used was ho% Dupont gelatln.-' B

The pegmatlte was relatlvelj flat-ly1ng as 1nferred 1n the o

examlnatlon report (April 17, 1956) and Was alnmst entlrely cut out by the':o»

The pegmatlte in’ the adlt assumed a peanut-llke shape (pods-connected)

i'from the portal to the lS-ft p01nt. From that p01nt 1t became a thln strlnger

J'and curved upward to plnch out overhead at the 29-1t p01nt.

Wide thln books of good strateglc ruby muscov1te were recovered Lo e

,Irom the contact zones 1n the pegmatlte durlng the bulldoz1ng About 250

-
N 4-:, L /" .
1';pounds of "mlne-run-block" 6 1nches wide and 1/h to 1/2 1nch thlck was 3 //:i

l"‘:}recovered durlng Stage I..'Kp '

,1same places 1t 1s very soft.‘_

About 125 pounds of ‘the very thin books (up to 6 1nches w1de) were

l,recoveredfrom the weathered pods 1n the adlt The musoovite 1n the contact
‘ kizones in the adlt is thln rlbbon mlca, very badly bent and soft. Sllckensldes f
‘f'along the contacts 1ndlcate a horlzontal movement that may account for the v

| taln books. The books, orlented parallel co the strlnger and pod contacts

1 seem to have been slid (as a deck of cards may be) along thelr cleavage planesf =N

‘tﬁbJ the movement.,

The country'rock, a mica schlst AlS 1nvar1ably weathered, 1n the E





zDMhA-h22h, dm-E,/Clark Aine ' | AL e

_ . | Rr‘oductn.on : '- ' e |
| About 375 pounds of w:.de , bent thin “nn.ne-run—block" muscov:.te
"‘-‘Awas recovered. o o | | | 2 ‘
| Oi‘ the 250 pou.nds oi‘ block from the bulldoz:.ng on.ly h pounds of

: "Vtrlmmed muscov1te was recovered on an over-all recovery of l 6%. The

;percentage of good stalned was .h%. S
‘ GOOd Stalned 2 X 2 ‘o o 0. . 3 OZ;. .
h X5 o ee e 130z,

Stained )4 X 5 o o o.o' llbo '
- -"_ Heavy sta:.ned h x 5 . ¥ o v 2 b.
| . Total S R lb L

o Conclus:x.ons ‘

Although it started out qulte promlsn.ng s the sudden demise of the: "

o pegmat:.te at 29 feet makes it mposs:.ble to est:.mate any econom:.c reserve. B

Cert::.flcat:.on 1s therefore not reconnnended.

_ ' Expendltures _
t (a) "Total a.mount of . Contract S $3‘,4828v‘.,60.33
- (b) Total spemt . . . .. 1,227.00
- (c) ‘Government's part:.clpatlon ‘r - a 920.2h -
- (d) A,Government's share unexpended . 1,950.75 7.
(e) Value of product:.on FR '_ . Not lmown 1/ s
@)RwﬁWto@% o Nome

o August 17, 19567 ‘ , _ .
' I © A R.‘Té;ylor,iGeolog'ist-
U .V'S. ' Geological Su.rvey’

. L. E. Sh:.rley, M:.m.ng Eng:meer :
U. S. Bu.reau of M:Lnes L
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROVMHINSGSN GFFReE BLDA.
KNOXVILLE 2, TENN,

August 16, 1956

Memorandum
To: Operating Committee, DMEA - Washington
- From: DMEA Field Team, Region V - Knoxville,

Subject: Termination Agreement - Idm-E954, DMEA-4224
(mica) Carolina Mining Co., Franklin, N.C.

Transmitted are three signed copies of the
subject termination agreement. The usual distribution

of the other copies has been made.

| R%%?Lﬂ. M

urence
Executive Officer, DMEA
Region V

V. J .}Lynci, Member

Bureau of Mines .






° o ,

| UNITED STATES
DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROGISH NETONCEF IECBLLT
KNOXVILLE 2, TENK.

Avgust 10, 1956

Memorandum
To: : Operating Committee - DMEA - Washington, D. C.
From: Field Team - DMEA - Region V - Knoxville, Tennessee

Subject: Docket No., DMEA-L22l,, Contract Idm-E95L (mica)
Carolina Mining Company, Frarnklin, N. C,
Clark Mine, Macon County, North Carolina
Cperator's Final Report

Enclosed are four copies of the Operator's final report

Executive Officer

VLJZLQ tngf Member
ines

Bureau of

on the subject contract.

Enclosures L
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CAROLINA MINING COMPANY

P. 0. BOX 314
FRANKLIN, NORTH CAROLINA

Contract No. IDM-E 954 Clark Mine, Macon County

Docket No. DMEA 4224 — Mica North Caroline

Engineering and Geologic Report

37d
This contract by and between Carolina Mining Gombany the the
Government was signed on Mey 21, 1956, and preparation for work .
1mmediately got under way, however, the actual starting date was
June 6, 1956.

Subject contract was set up in two stages. 8Stage I consisting
of exca¥bating a trench 105 feet by 18 feet by 10 feet, which consisted
of moving 700 cubic yards of earth. Over 1200 yeamds of earth was
moved, which wes done at the operators expense over and above 700
cu yard but it permitted them to locate the portal of the drift in
a More desirable position. ,

After stage one was completed the Field team insvected the
arca and advlsed to proceed with stage two. This was a verbal order
but was confirmed kater in writting from the office of V. J. Lynch

A tool house, powder Storage magazine, and exploder storage
magazine was constructed wlth dimensions being larger in each case
than the contract description work called for.

Twenty nine feet of adlt was driven having minimum Crosg-
sectioned dimensions of 5 feet by 7 feet in the clear of timber.

‘It was solidly legged and stulled for 15 feet with each stand of

timber on 4 feet centers using eight irch osk.

The: country rock wss decomposed but had hard spots in 1t
which necessitated drilling and blasting, but not over one or two
pounds at a time. _

Pegmatite was highly Weatnered indicating a lot of movement
elong the zone. It was lying North 10° Wedt. The pegmatite consisted
of Magmatite and gnelise, with muscovite which was. clay stained, but
were as large as 3" X 5" and some of it very ruled. Part of the
mica was very clear but percentage very low. Out of a 300 1b test

‘on Mica run we recovered - 3 oz of No 5, good stained; 13 oz of

5% & 6, good stained; 1 1b of 5% & 6, Stained;'z lbs of 5% & 6 Heavy
Stained. S _ |





. | Q/‘ : Q COPY

. : CAROLIN&AMINING COMPANY
‘ P.O. Box 314
FRANKLIN, NORTH CAROLINA

Contract No. Idm-E954 Clark Mine, Macon County
Docket No. DMEA-4224-Mica North Carolina

Engineering . and Geologic Report

+ This contract by and between Carolina Mmning Company and the
Government was signed on May 21, 1956, and preparation for work
immediately got under way, however, the actual sgarting date was
June 6, 1956.

Subject contract was set up in two stages. Stage I consisting
of excavating a trench 105 feet by 18 feet by 10 feet, which con-
sisted of moving 700 cubic yards of earth. Over 1200 yards of
earth was moved, which was done at the Operators expense over ard
above 700 cubic yard but it permitted them to locate the portal of
the drift in a more desirable position.

After stage one was completed the Field Team inspected the
area and advised to proceed with stage two. This was verbal order
but was confirmed later in writing from the office of V.J. Lynch.

A tool house, powder Storage magazine, and exploder storage
magazine was constructed with dimensions being larger in each case
than the contract description work called for.

Twenty-nine feet of adit was driven having a minimum cross-
sectioned dimensions of 5 feet by 7 feet in the clear of timber.
It was solidly legged and stulled for 15 feet with each stand of
timber on 4 feet centers using eight inch oak.

The country rock was decomposed but had hard spots in it
which necessitated drilling and blasting, but not over one or two
pounds at a time.

Pegmatite was highly weatlffred indicating a lot of movement
along the zone. It was lyin 00 West. The pegmatite consisted
of magmatite and gneiss, with muscovite which was clay stained, but
were as large as 3" x 5" add some of it very ruled. Part of the
mica was very clear but percentage very low. OQut of a 300 1b. test
on mica run we recovered - 3 oz. of No.5, good stained; 13 0z. of
55 & 6, good stained; 1 1b. of 5% & 6, stalned 2 lbs. of 52 & 6
heavy stalned
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. | CAROLI?&INING COMPANY
' - Xty OX 3 4 » :
- * FRANKLIN, NORTH CAROLINA

Contract No. Idm-E954 © Clark Mine, Macon County
Docket No. DMEA-4224-Mica . - North Carolina o

Engineering and Geologic Report

This contract by and betguén.cérolina‘Minins Company and the
Government was signed on May 21, 1956, and preparation for work .
'inmcdézte%y got under way, however, the actual gfarting date was
June 6, 1956, - |

Subject contract was set up in two stages. Stage I consisting
of excavating a trench 105 feet by 18 feet by 10 feet, which con-
- sisted of moving 700 cubic yards of earth. Over 1200 yards of

earth was moved, which wes done at the Operators expense over and
above 700 cubic yard but it permitted them to locate the portal of
the drift in a more desirable position, . '

. After stage one was completed the Pield Teanm inspected the
- area and advised to proceed with stage two. This was verbal order
but wag confirmed later in writing from the office of V.J. Lynch.

A tool house, powder Storage magazine, and exploder storage
nsgazine was constructed with dimeneions being larger in each case
~ than the contract description work called for. S

. Twentymnine feet of adit was driven having a minimum cross-
sectioned dimeunsions of 5 feet by 7 feet in the clear of timber,

It was solidly legged and stulled for 15 feet with each stand of

"timber on 4 feet centers uszing eight inch oak. _

E .~ The country rock was decomposed but had hard spots in it
which necessitated drilling and blasting, but not over one or two
pounds at a time. : nﬂwzzt ; - ‘

: Pegmatite was highly weaffiered indicating a lot of movement
#long the zone. It was lying/l0® West. The pegmatite consisted
of magmatite and gneiss, with muscovite which was clay stained, but
‘were g8 large as 3" x 3" add some of it very ruled. Part of the ,
- mica was very clear but percentage very low. Out of a 300 1b, test
- on mics run we recovered - 3 oz. of No.5, good stained; 13 oz. of
_ 5h & 6, good stained; .1 Ib. of 5% & 6, stained; 2 1bs. of 5% & 6
heavy stained. : , : ‘ .





. SRR .  DockET COPY

" UNITED STATEs =~ = Swmame: / B
'DEPARTMENT OF THE INTERIOR ‘ ‘
DEFENSE MINERALS EXPLORATION ADM!N&?ATION 5
' WASHINGTON 25, D. C

M. mma;wm

"‘.,wwmﬁm,m'

' Room 13, Poat ertm Mldiag R : ,
- Keexville, 2, Tennesges .. Res Docket No. DEL-{22(-micn

’Mllsulm'omz

o wermumutheﬂeldfmmafhlym,
1956, wm mﬁm cf the nbio&i mmnﬂt by ml o

» %hﬂgmmmmMmmlmﬁwMu

. of & Terminstien Agresment, vwiih effective dste as shown, for your
sigmatwre. If it meets wilh your appreval, please sign it in behalf -
'otthc@mmtandptmwtittn%mtartmapmlm '
. simtm. " _

Hmwtduuwténam&wﬁwyw .
‘ ‘or that of the operator, and cammot bo emended withim your -
@elcatﬁm%iﬁ,ﬁm%&iﬁalmmmmtoh L
rmawmsmm, tngethnr with th‘ prmu& Mn, ter

BT Aftormwt&oanfmtmiuﬁmmt,mm
"r‘mtobeéistrihtdintbenmlm . . ,

: Smmely ma,
Approved: -

- FRANK D, LAME W. S Martin
o m, Parean of l!im { %,Rmmg@mim Opu-zttna Gmitué@

. | JHopkins sms 8/6/56 :
" N. E. Nel :
e elson Qé’, Copy to- Docket o ‘
- R Mr Klllsgaard, 5222
MW‘_a - T 0. Mr; Dietrich, 3061

. Adwr. R, File e
4
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION B —

ROGAFHINEYOINORF [ZECBLDA, D
KNOXVILLE 2, TENN. JUL 231553

July 19, 1956

Memorandum

Tos Operating Committee, DMEA - Washington |
Froms DMEA Field Team, Region V - Knoxville, Tennessee

Subject: DMEA=L22l, IdmeE9LS’, Clark Mine, Jackson County, N. C..
" Request for Termlnatlon

Enclosed are L copies of the latest interim report on the
subject contract.

On the last inspection of this project by the Field
Examiners the pegmatite had pinched out completely in the drift. They
have recommended termination of the contract and the Operator fully
agreed with them. Therefore, we request permiséion to Terminate the

contract by mutual agreement effective July 10, 1956,

Executive Offilcer, DIMEA
Field Team, Region V

S H Gyl ) for
S. C. Bergman, Geologist
U. S. Geological Survey
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' RECE
INTERIM REPORT LCEIED

JUL 23 1955
DMEA-4224, Idm-E954 (Mica) CLARK MINE © 3 1955

Operators Carolina Mining Company, P. O. Box 314,
Franklin, North Carolina

Locations 0.75 Alrllﬁe miles N35°E of the junction of the

Jackson and Macon County lines and U. S. nghway

No. 23 in Jackson County, North Caroline

(U, S, TVA Quadrangle Map - Greens Creek Sheet,

166 SE)

Staege II of this contract, consisting of drift work,
has been in progress during the past three work weeks. Results
of this work have not been encouraging during last 10 f@et of
drift. The pegmatite began narrowing with advance and near the
present face it cuts out completely. The Field Examiners do not
recomm@n& any additional exploration on this contract.

Drifting began upon completion of Stage I which
. consisted of excavation by bulldozer to better expose the
pggmatite and to prepare a site for future worke The drift was
driven for a total distance of 29 feet im a N20°W direction, and
followed a relatively flat-lying pegmatite body which varied
considerably in thickness and thinned and swelled along the
projected dip, which was slight. Approximately 125 pounds of
mine-run book mica resulted from the drift work; This mica was
not been proceséed to datef Mice recovered from the excavation
during Stage I has been processed and consists of 4 pounds of //
all sizes and grades; 3 pound of this, however, is No. 4 and 5 |
stained and heavy stained. The operator indicates that royalty
will be paid on all production just as sooﬁ as sales settlements

are final,





A

~ ’ ' .

The Field Examiners recommend, due to the absence
of pegmatite and the operator is in agreement, that this
contract be terminated ly mutuwal consent of both parties.
Work completed under contract consisted of excavation by

bulldezer, driving 29 feet of drift and building a tool house

and powder and exploder magazines., All work was completed in

8 satisfactory and efficient manner.

L E Shirley, Mining Engineer
U, S, Bureau of Mines

A, R, Taylor, Geologist
U, S, Geological Survey

July 9, 1956
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INTERIM REPORT
DMBEA-4224, Xdm-E95L (Mieca) Clark Mine

Operators Carolina Minimg Company, P, O. Box 314,
Franklin, North Carolina

Locations 0,75 Airline miles N35°E of the junction of the
Jackson and Macon County lines and U. S. Highway
No. 23 in Jackson County, North Carolina
(U, S, TVA Quadrangle Map - Greens Creek Sheet,

166 SE),
D v
Stage I of this comntract, comsisting of trench ﬁgigyvﬁD
Sy
excavation by bulldozer, has besn completed. The trench U%mﬂgg&@rﬁ
c . 29/9)

trends East-West and is lholf@@t long, 60 feet wide and
15 feet deep. Much of the bulldozing was concentrated in

the center of the tremch and considerable pegmatite removal

‘resulted. Pegmatite was exposed in the cut bottom and on the

north side of the tremch. The body is rather thin as now

exposed, but was considerably thicker and was continuous

during thé bulldozing. About 250 pounds of mine-rum mica was //

recovered from the trenching. The mica is generally of

excellent quality, occurs in large sizes up to 8% x 10W

blocks, and has few defects., Considerable clay staining,

some ruling and & few reeves were noted as principal defectso
The Field Examiners recommend that Stage II of the V///

contract be authorized. .Discussion was held with the

Operabr concerning the proper method for exploration and an

inclined shaft will begin in the near future. The operator

was advised to conduct all of the‘work in pegmatite, as nearly

as possible,





.;5-"‘" -

Trench excavation costs exceeded allowable costs
by approximately $100.00. The operator did addtional
trenching on his own to better expose the body and to

prepare good access for future work in the pegmatite area.

o Ee Shirley, Minin ineer
U, S. Bureau of Mines

AR T

Ao, R, Taylor, Geologist
U, S Geological Survey

June 18, 1956





INTERIM REPORT

JUN1 51856

UPERATOR: Carolina Mining Co., P. O. Box 314, Franklin, N. C.

DMEA-422;, Tdm-#954 (mica) CLARK MINE

LOCATION: 0,75 airline miles NBEOE of the junction of the Jagkson and

Macon County lines and Us S. Highway No. 23 in Jackson Couiitys;:

Ne Co (T.V.A. Qmadrangle Map - Greens Creek Sheet, 166 SE)

The starting date on this contract is June 6, 1956. Stage I of
the contract, consisting of trench excavation by bulldozer, is underway
but has not been completed. Instructions were given at the time of this
visit concerning additional excavation. Work completed had exposed but
little pegmatite for shallow depth obtained, but séVeral medium-sized
books of mica was recovered. Most of the books were thin and cort ained a
clay stain. The Opérator was advised not to begin Stage II until anocther
inspection has been made with subsequent approval in writing. Progress
on this contract is satisfactory.

Mr. Vo J. Lynch, Bureau of lines lember of the Field Team,

accompanied the Examiners on this visit to the mine.

L ES

L. K. Shirley, Mining Erfgin€er
U. S. Bureau of Minss
/%‘@M

A. R. Taylor, Geologist
U, S. Geological Survey

June 5 & 6, 1956
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'UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROGMSHIROEPNORKIDEBLDQ,
KNOXVILLE 2, TENN. 4 RECENED
June 1, 1956 \ _— '

Memorandum
Tog Operating Committee, DMEA~- Washington
From: - Executive Officer, DMEA - Region V - Knoxville, Tenn,

Subjects DMEA-L22), Idm-E95SL, Carolina Mining Co. Franklin, N. C.
Clark Mine (mica$~ Jackson County, N. C, v

Trangmitted are three signed copies of the subject
contracts The usual distribution of the other copies has been

made hy this office,

A B

Robert A, Laurence





Mr. Houk
Hopkins

S M.

JHopkins:ms 5/2/56
. Pocket

| UNITED STATES STt M

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMlNlSTRATION
WASHINGTON 25, D. C.

Mr, Rebexrt A. lmonu o

Exoeutive Offiesr, DMEA MAY“ ’956

Pield Yeam, Region ¥ . ‘ :

Room 13; Pest Office Building , : SR

Knoxville, 2, Tennesses - = = - Re: Deecket No. HMEA-/Z2i-mica

C : S - ‘ Gamlim Mining Company
Juhon Coundy, North Garolins

' .Boar Hr. Lavrence:

: mudmthooﬁgiulaa&ﬂwmpmofumod '
contract which have been signed by the Administrator fer the Govern-
pent with sffective date as showa, iAtteckhments to the comiract are
Annex I, Bxhibit "3*(2 peges) and map of the Clark Mime. 7Two exize

, wpiuctkwI,mﬁit't’wmmuwmrwﬁnmof
'the!‘iohlt-n '

% o ‘ A.Immluaé are mpi»armmw mberdiutim
R meqzolmum‘twmtulm Please have the land
o mmmmmmmtomumammmm»
. trut Mm it iz executed by the eperator. A
ﬂ. L ' ﬁmm@mmmﬂ%ymnmml,mmt
. 4t to the applieant for exseutloen. Please explain to the applicant
‘that the eontrast iz a firm commitment to complete the work outlimed
‘&t the agreed cest. Muoimmmmmﬁuuwhdh—xu
Mwmthemlw : _ ,
o N ummtofMemmemmctMmthmoﬁm
S8Yd  your approwal or that of the applicent and eamuot be amended within
H oK ymr delogated suthority, them the eriginel and all copiss of the .
g'ﬁ. econtract and the twe exirs ceples of Ammex I, Exhidit A" and the map
85§48 are to be retursed to this office, tommuumwammu
W R 'xer aom&ontion. o
Adb . |
BEA o Wd’mram dated mn 23@&24, 1956 by Mr.
’53‘4 . X, l. Belsen, U943, and W, W, P, mtridt, ?Sll, Wtiwly, S
Qéé nhﬂwht&m}e@mmhﬂ L
o R .. smlyyms,_
- .Ei;tgmi‘: . '
" /s/ Robert W. Gee George C. Selfrldge

. Copy to:

Q‘4-5_)  Chairman, Gpe:sting emitm%

: Thor H. Kulsga,a,;-g
Neaber, Seclogieal m«fﬁéﬁ

. ;tmlgmes: 23 L : L S R& .






| | UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

- APR 3¢ 1956;
Memorandumd"’
To: The Administrator, DMEA
Attention: Chief, Nonmetallic Minerals Division
From: Associate Solicitor, Division of Mineral Resources

Subject: Docket No., DMEA-4224, Carolina Mining Corhpany (Mica)
Pursuant to your request we have prepared the éttached draft
of contract, and a draft of Consent to Lien which is to be substituted

for the Subordination Agreement previously executed.

%f Dwyer

Attachments





. UNITED STATES
DEPARTMENT OF THE INTERIOR

" OFFICE OF THE SOLICITOR
'~ WASHINGTON 25, D. C.

TAPR 30 1956

= 1 mmmm,m'
: T avwstion: Chief, Newsstallic Miserels Bivision
rows  Asscctate Seliciter, Division of Missrel Desowress
Ssbjecs: Beshet Mo, MEA-A200, Curelins Mining Grapany (Mos)

. Pemwuaat te your reywsst we Dawe prepered the sttached dxaft
ﬂmﬂaMdMant:ubum&m

ﬁ?ﬂvyer/ud

Copy te:VDMEA Docket |
Soliciter's Decket (2)
L. G, Heuk
- P, Indrits

- R. P. Dwyer
chron.





UNITED STATES

DEPARTMENT OF THE INTERIOR RECEIyEp
BUREAU OF MINES APR 2 4 1955
WASHINGTON 25, D. C.

April 24, 1956

' Memorandm/

To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: W. F. Dietrich, Chief C
Branch of Ceramic and Fertilizer Materials

29
Subject: DMEA-L22h (mica)
Applicant: Carolina Mining Co., (R. H. Fouts)

Neme and Location of Property: Clark Mige, Jackson Co. N. C.

Date of Field Team Report: 4/17/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: - 4/23/56

Field Team Recommendation: Recommend a staged exploration program
at an estimated cost of $3,671.00..

Comments ;
1. Proposed exploration outlined by the field team is consistent
with good engineering practices and estimated costs are in line
with other DMEA projects. ’
2. The proposed program of exploration will determine value of
ground in mine that previously has been reported as a producer
of mica. '

Recommendation: I concur with the field‘ team's recommendation:

W, & Dicheth,

W. F. Dietrich

Z





y

‘ : . IN REPLY REFER TO:

UNITED STATES

<

DEPARTMENT OF THE INTERIOR - B ’
GEOLOGICAL SURVEY &E@@VE@
WASHINGTON 25, D. C. APR 2 4 7958

April 23, 1?56

e
Re: DMEA h\é’;ih
~ Carolina Mining Co.
Clark Mine
Jackson County, N. C.
Est. Cost: $6,500
Recommended Est.Cost: $3,67o 59

, Mica
/
Memorandum’
To: L. G. Houl;', Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Sub,ject: Review of Field Team report

The applicant requested. assistance in exploring an 8-foot
pegmatite. .

The exeminers recommend a 2-stage work program consisting of:

Stage 1

Bulldozing 1,215.3 cu. yd. at 30¢ $36k.59
Stage II v ' ‘
Drifting or driving incline 100 feet o
Labor 1,400.00
Supplies 1,170.00
Equipment (rental) > 622:00
Buildinge tool shed and magazines 114,00
- $3,306.00
Total $3,670:59

' The examiners found the pegmatite to be about g%ﬁfeet thick,
and has a 2-foot quartz core.’ Apparently the total thickness is not
*shown in the face of the adit, otherwise the proposed. trench will be of
little use since it will bvottom in biotite gneiss of the ha.nging wall.
If the gneiss is weathered and decomposed the pegmatite may be bared,
in which case the adit would break through into the trench. Perhaps the
stripping should extend bg.ck to the portal of the adit.





I concur with the staged work recommendation of the Field

'N. E. Nelson

Team.,
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

‘April 18, 1956 N,
U/C}xupl;{\) oo _.—""Q
. / UL o
Memorandum\/
Tos Operating Committee, DMEA - Washington
From: DMEA Field Team, DMEA - Region V = Kno M"]le, Tenn.,

Subjects Field Examination Report -' Dl‘EA-h22h, Carolina Mining Co.v
Clark Mine, (mica) Jackson County, N. C.
Transmitted are the original and three copies of the
subject examination with nine extra copies of the map.
The Field Team concurs with the field examiners in the
recommendations set forth in the report for a stagedi contract on

this applicatim.

Execlitidre O fficer, DMEA
Field Team, Region V

S.C. NP

S. C. Bergmany-Geologist
Geological Survey

Reviewed by
DMEA OPERATING COMMITTIEE

Y-2A3-5¢

(date)






UNITED STATES
DEPARTMENT OF THZ INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXAMINATION BY FIELD TEAlu, REGLON V

On

DMEA-L22li, CLARK MINE (mica)
Jackson County, N. C.

By

S. C. Bergmane~ and --A. R. Taylor, Geologists
U, S. Ceological Survey

and

A. L. Peyton, Mining Engineer
U. 3, Bureau of Mines

' Reviewed by

DMEA OPERATING COMMITTER

é/"j 5’ S\ém

fpril 17, 1956 (date)






FIRLD BXAVINATION REPORT
On

DiEA~L22l, CLARK MINE - Mica
Jacksor Gounty, N. Cs

Applicant:  Carolina Mining Company, c¢/o Roy H. Fouts, Franklin, N. C,
SumErary L |
Strategic grade book mica is adbundfnt in an epparently £lat-lying,
zoned pegmatite, This is a prospect that werrants explorstion vnder a steged
program, It is recoansnded tnet the application be approveds
Introduction
Location,

It is .75 eirline miles N, 350 E from the junction of the Jacksom
ecounty and Haeon GCousty Lins and Highway 23 {(see SC sect., TVA., Urcens Letel,

. C., Quadrangle, 166-SE) It is about 800 it northwest of the Clark Cabins.

Examination
The mine was examined March 30, 1956 in the company of Mr. Roy H,
Fouts, Mr. R. A. Laurence, Executive Officer, DiEA Region V, accompanied

the examiners,

Accessibility - Working-Conditions

The mine is easily accessible by car from U.S. Highway #23. It is
on a relatively unwobded, gentle slope about 70 £t north of a stream which
can furnish water for drilling,

Mre. Fouts has a competent crew 45 miners %o perform the work according
to the contract.

Gompetency of Applicant:

The applicent is quite competent and responsible. e, Fouts has exe
plored several mica deposits under D4 contracts and has always conducted a

‘safe and efficient job,





Hisvory |

The Hardy Clark Prospect No.2, now the Clark lMne, was worked befor@.
1942, and from December 1943 to January 5, 19hl, it was operated by C- C. Harris
and H. A. Lawhead‘(Blue-Ridge Hanuscript), No records of production are avail=~
able but apparéntly it was smalle.

Present Workings

Recent wark by the applicant, at the site proposed for exploration,
has exposed a trench LO x 6 x 6 feet deep and about 23 feet of caved under=-
grownd workings (see map). This closely resenbles the Hardy Cdark Prospect
No.2 as described in the unpﬁblished Blue Ridge District Manﬁscript (U.S.GeS)e

Pegmatiﬁe-Country Rock

A mica=bearing, zonedipegmatite is exposed in the undergrouné works,
1t is apparently fla?ﬁlying, but may be dipp%gg slightLyrto the'north (into
the hill) and is about 2 1/2 ft in thickness, with a 2 ft quartz core. It is
composed of kaolinized feldspar, massive quariz, ruby‘muscovite,'and some
sericite.

The country rock is a weathered biotite gneiss. It is weaE?ered to
a dept%?of at 1eastu}3 ft.

Muscovite

Ruby muscovite of excellent quality exists in small piles at the
mine, The applicant recovered it recently. The muscovite is clear, flat,
and S"wz 3" in width, A little nmuscovite could bé seen in the old warkings,
but it is iﬁpossible to estimate its quantity from the accessible face.

| Proposed &xploraticn
-T he work should be staged. First, to determine tne extent, strike

and dip of the pegmatite body, and to determine where undergﬁound work should

begin,





Stage I  (see map)

A bulldozed trench -125 £t long, average 15 £t deep (20 £t on up=
slope side and 10 ft on downslope side), and 17 L/2 f% wide. The cuts' sides
snould be sloped to avoid cave ins, and slumpage (20 it wide a%t top, and 15 ft
wide 2t the botiom), ' U

Sosts: $.304 / cu, yd. : 279
Totals 32,812.5 cu £t ar 1,215.3 cue +d = 230¢  $96k.io

/

tage II  (construct)

Toolhouse $76.00
Exploder Magazine 13.00 .
Powder Magazine 25.00 114,00

Drive not more than 100 ft of adit, crosscut, and/or
incline on pegmatite. (50 shifts) T¢4ﬁ
Joke

b A Ji ;'

Labor: v
..hgg.f- , %{f/ l /,E//
1 =~ Miner & 81,50/hr, $600,00 £0 B
2 - Laborers @ $1.00/hr 600,00 MV - 1h00,00
(\\5 oy v
Eguipment: (Cvmed by Operatar)
Total value $8,L01.00
Depreciation for 3 months § : 622,00
(Operatort's itemized copy of equipment depreciation has
been forwarded to Washington)
Supplies:
Drill steel $150,00
Gasolire and oil 190,00
Zxplosives . 310.00
Timber, 3 M @ &65/M 195,00
Miscellaneous 100.00
Liability Insurance 140,00
Social Security and :
Unemploynent Ins. 56.00 L
Sales Tax 29.00 176,00
' | Total . $3,671.00

(100 ft adit and/or ineline @ $31.92/ft.)

e

S. C. Bergman and A. H. Taylor, Geolcgists
L. L. Peyton, Miming Engineer U, S. Geological Survey '
U. S. Bureau of Mines

2
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' UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MlNE}RALS EXPLORATION ADMINISTRAS ;’l_reANi‘—‘.ﬂF?vD

ROOM/AsRASTOF RCDBLDQ, “EREVED
- KNOXVILLE 2, TENN, APR1 71655

April 10, 1956

Memorandum
Tos Operating Committee, DMEA - Washington
Froms Executive Officer, DMhA - Region V

M
Subject:s DMEA-L22) (mica) Carolina Mining Co,, Franklin, N. C.
Clark Mine, Jackson County, N. C. o

Enclosed is a copy of a list of equipment and values

submitted by the applicant in connection with the subject application.

R —

Robert As Laurence





'~ UNITED STATES . Rg’r‘nnga |

. DEPARTMENT OF THE INTERIOR -
| DEFENSE MINERALS EXPLORATION ADMINISTRATION ~~ } " APR 1 51885
WASHINGTON 25, D. C. ‘
ROOM 13 POST OFFICE BLDG ' o
KNOXVILLE®, TENN. .
!'Ot - Operating Comdttee, DNEA ~ ¥ashingtom

Prom: hneuun Otﬁm, DMEA ~ mm L

s’mw m&-&zzk (mica) Careliss Mining co.. n-am. l. c.
’ m’ h@hﬂ cm . Cso -

MMhamo:aﬁtthanam
tahnit.w hr the applicaat in comctim uith the subject mneaﬁa.'

W A. lawreace
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@ CAROLINA zngma COMPANY
oo ‘ P. 0. BOX 31k
Sl FRANKLIN, NORTM CAROLINA
- April 4, 1956

Mr. Robert A. Lawrence
Executive Officer D.M.E.A.
Room 13, post Office Bullding
Knoxville, Tennesgee

Dear Mr, Lawrence:

The enclosed lot of equipment 1s owneq by, or between partners of Carcling
Mining Company and 1g esrmarked for operation at the Egll Mine, The same lot
Oor its equivalant there of ig &vallable for the Clark M;gg.

In the beginning 511 the equipment will not be used, as each exploration
project ies get up 1in stages, however; 1t 1 necessary to inoumber the entire

This lot of eQuipzent 18 the bare necessity for g succéserul explorstion
oroject,

Youre very truly,

CAROLINA MINING COMPANY






i WTW.FW&WGFW{"%W%,\_ AL
X, .

@ caRoLINA XN@GEIENG GONKPANYZ
LIN,  NORTE CAROLINA
SCHEDULE OF BEPRECIATION ON
* BQUIPMENT FOR ESPLORATION ORDER

BN

DMEA ~ FOR THREE MONTES. | Life
PESCRIPTION ' cost Depreciation Used
A Years

Model 125 Jaeger Compressor, Complete W/ASC and
Mounted on two Pneumatic wheels, or ite eguivelant $ 3,560.00 225,00 4
One ON & E Model 21 AC Single drum, 8ingle acting hoist.
capacity 3,000 1gs., 190 FPM line speed, silent chain
drive, Lerol Model 3140 PSE, 4 Cylinder 25 NP Radlator -
coocled, enginse mounted, or its equivelant 1,474,996 92,18 b
One Narlow Model 12 NEL-Self Priming standard fitted
Centrifugal pump. complete with close coupled General .
Blectric single phase motor, with 15' suction hose, ?
foot valve, 1}* Gate valve, fittings, and 15' Discharge
kose | 475.00 59.37 2
One Purflo Blower, equipped with V-belt Prive and
3 KP General Electric Motor or 1its equivelant if
Blectric power is not available. : h75,.086€ 29,69 b
One, RH 656 4W Rook Prill, Air feed leg & Lubrisator,
Complets with 3/4" hose set. ] 656 .99 81.25 2
Two - 58! length 3/4" Bismco wire brald hose - 85,20 10,65 2
Four -~ 3/4" mgle counlinge compliete ' 10,68 1.33 2
Four -~ 3/4" Femele couplings complete ‘ ' 11.48 1.44 2
Two - 50! length 1/2" Bimco Wire Braid hoes 66 .68 8.33 2
Four - 1/2% Nzle couplings complete ‘ - 6.56 .82 2
Four ~ 1/2" Female couplinga complete 6.48 .81 2
8ix - 1" Male apuds 6.36 .86 2
Bia - 1" Pemole Spude | 6.36 .86 2






o )y R T T T VR r—" 8 s v e e

/
o

\CAROLINA MINING GOMPI., TERER NONTES mAn'mm ON BQUIPKESET OONTIRUED: P23

14
L3

Description 08T Bepreciation  ~§§=§
~ IRARS
One - 250 Gal, HMigh pressure tank for compressed
water drilling. 250.00 15.63 &
Three - 2" Gate valves 24 .00 1.50 b
T™wc - 1" Gate valves 9.75 & [}
T™wo - 3/L% Gate Valves : 5.75 b2 b
T™wo - 1/2% Jote velves 3.56 22 b
150! of 2% Pipe 6 58¢ per foot ' 75.00 L b
156! orf 1% pipe @ 24¢ per foot 36,58 2.28 [
100' or 3/4" pive @ 20¢ ver foot 29.60 1.25 b
166t or 1/2* pipe @ 14¢ per foos 14,00 .88 b
One - Whesiberrow, large consastrustion 27.50 3.0 2
Hand Tools - 3aw, axe, crow-bar, picks, shovela,
rockhammers, stc. 125.00 15.63 2
Electrical equipment - Float switches, wire, atarters ete 175.00 12,88 2
One - Willye Jeep, Used 800.00 50,00
$ 8,481,660 $ 621.9¢






‘ ' | o ‘ o DOC‘KEi c'oPIV',
. UNITED STATES . JJrame:
DEPARTMENT OF THE INTERIOR 2

-7 DEFENSE MINERALS EXPLORATION ADMINISTRATION =~ . . % |
.  WASHINGTON 25.D.C. goq @ . '

 APR 21956

Re: Docket Fo. DMEA-422f-Mice -
Carolina Miping Company
Clark Mine S
‘Jackson Coumty, NHorth Carclina

" Gentlemen:

' Your applieation for assistance iam exploring the sudlect
property has been reviewed by the Nonmetsllic Minerals Division of
the Defense Minerals Exploration Administration and hes been referred
to Mr. Bokert A. Ianurence, Executive Officer, DMEA Field Temm, Regiom
¥, Room 13, Pest Office Building, ¥noxville, 2, Temmessss, for ferther
consideration and possibly a field examination., ' ~

. The Regiomal Dffice will contact you at am early date if
" an examimstion is to be made. Any assistamce you may give the
. members of the Field Team during the examimation will be appmciahd.‘

~ Sincerely yours, R
©. O. Mittendorf / R
. ‘}'.,.r’b e J
' A

Aduinistrator

' JHopkinssms  3/30/56
‘Copy to: »Docket : o
: Operating Committee .
Mr, Kiilsgaard, 5222
Mr, Dietrich, 3061
‘Mr. Houk . -
. Mr. Hopkins -
- Admr. R, File . .~
© Field Team, Region V -
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' R SR ‘ " DOCKET COPY o
' UNlTED STATES = - . Swnape:
'_;DEPARTMENT OF THE INTERIOR . _* . W

DEFENSE MINERALS EXPLORATION ADMINISTRATION
= WASHINGTON 25 D.C. we

S C - APR 21956
Executive atﬁm, m)

- Field Yeam, Region ¥ 5
 Room 13, Post Office luildiag
‘ Imxvim, 2, Tonsnonsee

| , , 'Jaehoaﬁomy mweliu
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© Pleese review ihe mb:wt. t;plinuen and aznnga for &
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" B. K. Belacn, USGS,and Me. V. F. Districh, USMK, respectively,
- luting te tho p&-ojuet m mlemé ,

2im01y yma, B
George C. Selfrldge o

~.,Ap§rmd - - JHopkins~ms 3/30/56 -

L '-Copyt0°V50cket
A Robert W Geehcm [glé) oo Operating Comuttee

~ Nember, mufﬂm . .. Mr. Kiilsgaard, 5222

N. E. Nelson - [”5.) g gis;ricé_g%l :
o Mr, Hopkins -
o Admr, File o

o '&mlmu B





. : ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY R
WASHINGTON 25, D. C. p MW?E@
v./i'l? ? (7 B
Merch 27, 1956 < 91353
Re: DMEA k224 \H
Cerolina Mining Co.
Clark Mine
Jackson Co., N. C.
$6,500.0Q - Mica
/ﬂ o
Memorandum‘/
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application.

The applicant requests assistance in exploring an 8-foot
zoned pegmatite by stripping, shaft sinking, 60 feet, and drifting
100 feet an an estimated cost of $6,500.00.

Referral to the Field Team for appropriate action is

recommended.

' N. E. Nelson
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¢ e
UNITED STATES
DEPARTMENT OF THE INTERIOR= =vmn
BUREAU OF MINES
WASHINGTON 25, D. C.

MIED O 8 1omn

Merch 28, 1956
Memorandum¢ _ . : ? ”(DTﬁPﬂ

To: Nommetallic Minerels Division
Defense Mlnerals Exploration Admlnlstratlon

From: Chief, Branch of Ceramic and Fertilizer Materials
W

Subject: DMEA-4224 (mica)

Applicant: Carolina Mining Co. (R. H. Fouts)

Neme and Location of Property: Clark Mine, Jackson Co., N. C.

‘Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 3/23/56
Comments:

1. No data available in this office on subject mine.

—

‘2. This deposit appears to have possibilities for the
development of strategic mica. '

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

W. F. Dietrich
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UNITED STATES

DEPARTMENT OF THE INTERIOR JQ@W
DEFENSE MINERALS EXPLORATION ADMINISTRATION B4 R ;\“7%
ROMMSHIROBFNOES, IBEGI LG 2 fosg

KNOXVILLE 2, TENN, N
March 20, 1956 - . .

Memorandum
Tos Operating Committee, DMEA -~ Washington
Froms DMEA - Field Team, Region V = Knoxville, Termmessee

Subjects Application = Carolina Mining Company, Clark Mine (mica)
» Jackson County, N. C.

Transmitted are three copies of the subject application,
one copy of the lease, MF=203's and a sketch of the subject mine.

One copy of the application has been retained for the files

Executive Off:;c er, DMEA

Region V

in this office,

S. C. Bergman, Geologist
U. S. Geological Survey





Subject:'DgE&;b22h
Re: Clark Hine
Carolina ﬂiﬁing Co.
§;§;‘§'§§,3§§0‘ L Harch 23, 1956
Gentlemenz ‘ | ' |
‘The receipt of -your application dated March 10, 1956 - |
- for exploretion assistance under the Defense Produation Act of 1950,
. as amended. ie hereby acknowledged
Your applioation hae ‘been aseigned Docket Number DﬂEA-hzzh

and referred tO the NenJKetalllc Minerals Division.

Kindly identify all future correepondence releting to your _“

~application by this docket number.

Sincerely yours,

[

_Robert B. Adams, Chief
- Operations Control and -
Statistics Division

ooviz‘





March 23, 1956

Memorandum : o , g ;
To: =~ Exeocutive Officer, DMEA Field Team, Region
From: Chief, Operation's Control and Statiétics Division

Subject: Assignment of Docket Number
There is listed below thé:assignéd docket Vumber to

an application recentiy received from Region
DMEA
Ve

Robert E. Adams I
Chief, Operation's Control ~

422,  Carolina¥hiifgidslios Division

INT.-DUP., .SEC., WASH.; D.C. o o . 9u180





UNITEDgATES DEPARTMENT OF THE INTERIOR o pDroved, . 42-R1085.2,
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED

MAR 2 2 1958
Not to be filled in by applicant

MF-103
(Revised April 19562)

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO f{ii:ftofgamem/zz‘/

DMEA ORDER 1, UNDER THE DEFENSE Date Roceived . J o 32 -6—C
PRODUCTION ACT OF 1950, AS AMENDED | Estimated Cost .(2 S "2 _.

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
" mailing address:

Carolina Mining Gompany - .
P.0. Box 314 Roy H. Fouts Willlam Dinnes
Franklin, N.C, . Franklin, N,C., Franklin, N.C,

" (b) If other than an individual, add to your name above whether a corporation, partners
in which incorporated or otherwise organized.

'“ t’ dfrvegﬁs i
(¢) If a corporation, add to above statement, titles, names and addresses of officers. c‘ 3 y s

(d) If a partnership, add to the above statement the names and addresses of all partgers.
- MAR 191956

* before completing this applicatipn.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projec
Submit this application and all accompanying papers in quadruplicate (four copies),

information, state it on an accompanying paper, with a reference in each case to the inst s by nunijifer.
Comply with all applicable instructions; or, if not applicable, so state. File the application w efense dinera
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. ‘Appliccmt’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or.control that may be benefited bﬁ the exploration, and excluding any land or interest in land which is
not to_be included in the exploration project contract eing a_tract of land described in

MF-203, carved out of a deed to D.H., Clatk & wife Edith Elizabeth
Clark, the same land from Collins! heirs, recorded in Register of
Deeds, Jackson County, N.C., Book 109, page 386,

(b) State any mine name by which the property is known. Clark Mine

(¢) State yoinr interest in the land, whether owner, lessee, purchaser under contract, or otherwise
egsee

(d) If you are not the owner, submit with this applfcation a ;:opy of the lease, contract, or other document under which
you control the property. enclosed or attached, :

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and f)age numbers for each recorded
" location notice.

4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See Exibit ¥ Al

(b) State past and current production, and ore reserves, if any, giving quantities and grades. . .

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the 'acc;assibility of the project: Acc‘es‘s“ roaHs, distances‘t\o shipping, éﬁpply and resi.deni:e

points.  800' fPom Highway 441, accessible by road, 7 mi from Franklin, N.C.
(e) State the availability of manpower, materials, supplies, equipment, water, and power.’ ’ 16—06551-1
Manpower plentyful, materials & supplies falr, water & electriclty on
property, equipment can be had 1n Atlanta, Ga. or Spruce Pine, N.C.
each of which are 140 miles away.





]
. b
. . .
9 . b

5. The exploration project—(a) State the mineral or minerals for which you wish to explore

S - Liden '

(b) Describe fully the proposed work, including a map or-sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete. Dea Txdbig "AY '

(¢) The work will start within _T__S:_Q___ days and be completed within _--_;614 ..... months from the date of an exploration
project contract. :

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ratlon project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), ‘
under the following headings. Add the totals under all headings to give the estimated H6pal cosﬂ&fﬂﬁéﬁpr JM)C%

" (a) Independent contracts. ~---(Note —If the applicant does not intend to let any of the work to contractors, write ‘“none”
after this item, To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

_(b) Labor, supervision, consultants —Include an 1tem1zed schedule of numbers, classes and rates of wages, salaries or fees .
for hecessary labot, supervision and engineering and geological consultants.

(¢) Operating -materials and supplies—Furnish an itemized. hst mcludmg items-of equipment, costlng less than $50 each,
and power, water. and fuel.

(d). Opemtmg equipment.—Furnish an 1tem1zed list of any operatlng equipment to be rented, purchased, or which is owned
and will be furnished by. the‘Operator, with- the estimated rental, purchase price, or.suggested use-allowance based on present
value, as the case may be. )

(e) Rehabilitation and repazrs —Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, ﬁxtures, and movable operatmg equlpment now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detalled list showing the cost of any necessary buildings, fixed
‘improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

" (9) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including ititial rehabilitation-or repairs of the Operabor s equipment), analytlcal work, accounting, workmen’s compensation
and employers’ hablhty insurance, and payroll taxes.

(h) Contmgencws -—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Noti—No items of' general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
. .estimate of costs.
) 7. (a) Are you prepared to furmsh your share of the cost of the proposed project in accordance with the regulations on
Government participation (See. 7, DMEA No. 1)" Pifale

(b) How do you propose to furnish your share of the costs'i o ‘ ’ o | )
. -l BRSNS T | (
R Monex . ‘Usecof equipment owned by.you « D Other - {

Explaln in detail on acompanylng paper

CERTIFICATION

The unders1gned whether as an 1nd1v1dua1 corporate officer; partner, or otherwise, both in his own behalf and acting for
" the applicant, certifies that the 1nformatlon set forth in this form and accompanymg papers is correct and complete, to the best
of his knowledge and belief. '

i S recss o ’195--_

S /Oﬂa/ﬂx: ///fﬂgo Kfo”'ﬂazy
. . Applican
/‘W( ,\XMZ?/’) 4

- Title 18, U. S. Code (Crimes),:Section 1001, makes it a criminal offense to make a w:llfully false statement or representction to any depart-
ment or agency of the United States as to any maﬂeg wn‘hm its jurisdiction. - N . ’ R :

-

“us ‘GOVERNMENT PRINHNG orFicE 16—66551-1





TUNANY o 1"45‘ S ._-‘.,"’,.
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B, - a.fiThere has never been any extensive mining carried on, at this ,
~ . o+ particular prospect, but 1t ‘is locateéd in a well defined zone -
. where mica deposlts are located ‘and’ productive mines ‘exist. - The
. ...entire-area has been: ‘prospected and several gmall pits. have i
.. beeni put- down* and they show evidence of mica bearing ore, . In -
the particular outcrop which we ‘wish to explore & trench. was .
made 10 feet wide, 20 feet long, and elght feet deep, which
-went ‘into the slppe of the mountain to a depth of 15 feet,
~exposing the pegmatite. This area. can easly be 1nspected by
- the Field Team as there is a road to the outcrop. L

3];5.'fThere is no past production records aVailable.; In: digging
.. through the dump and going over the small pits the. applicant
. found Bnby Mica, which would.trim 2“ x 2" gocd stained R

C. . The outorop is on a. medium slope._ Most of the rock exposed
" . 18 weathered, ylelding brown to brownish—yeallow soil. -The ' ..
nz~pegmatite is; sbout eilght feet wide,- which has a magsive quartz
- core. The strike trend is northeast, The pegmatite is - :
) ;composed of quartz, decomposed feldspar, kaolen, and a 1itt1e L
-;«vbiotite. Mica occurs, near the south wall in clay.1 o SR

.5, % P, Ve propose to first teke a;bulldozer and do some stripping and,
C LT . ' _expose clearly the strike in such a way as to. determine the
.. 4dip and proper place to put down a shaft, When ‘this is done
. we will put down a 60 foot shaft 5' X' 7' with a manway comp-

.~ artment 2' x 7' having a: staggered ladder to- the bottom.‘”_1'

. ‘on or about the 55%. 1evel we' plan to make a lOO' crosscut
and’ /or drift which- is 6! x 6' .An’the cross section., )
“}*d.l The applicant 1s associated With Mica Development Corporation,. S
;'..supervising ‘the mining, extraction, and. prepairing mica for L
-~ . ‘flarket for the past several years. They are throughly famillar
- - 'wlth the purchasing program under the direction of the Genera1<.:
A-\Service Administration.._ KL DS SR v






Jii.é

CExiIr Rt

Estimate of Gost°ii” 5

1. Sixty feet of shaft ® $ 50 00 per foot—;m-;~;:i;4;'
'2 -One hundred feet. of drift @ § 35.00 per foot~——--— .

Mine Tool Shed-—-~~~--—~—~—t"*-réffff.¥f—¥4-4~-$ 75, OOJ

tMagazine for Dynamite--—f~éé7—éefQ——e-——f—é*en:4;, [25.00‘\

‘;4f37Magazine for Exploders--uf;;regnw%-4;-44-h;e¥;A—77;;IBQGQ{

'7,;¥Bulldozing, 15 hrs @ $10 60 per hours—;f4—;5+4r#}i}150,00'Jf1 

3 000 00 :
3 500 00

"7Power Line e—5;4-%a4—-+95—+54—--;éeee¥—¥§¥-++;;5 ]}15@,@0% ‘

wl . _"La,bor,

R '"Hoist Operator—e¥¥:4--*4?'~3{Q9 i
. Total per day-----§ 38.00

‘ }$ 38 00 per day and 110 working day 0 complete

.'.contra Ot ‘ —_-'-—'— ————— "‘""_'_"’7’ "'"_"f.""‘“"'f ,-u——f'_-f'-~—j--—l-—— 14‘180 00 S

| ‘-“i.DYnamite & EXPIOdeI'S—"————“-—’—’---'—'-—'---'-"'—-‘"-——"—1- . 813 80 .-”

C o opray steel-e;;s-f-f;5_++;;#;;;5f__,;5;_;;-;;5_;i '-206 55

  ‘Mining Timber-e+7+-ee7;f;,;ff,;,;_+;_;;“;---e;;;; ﬁ 250,00

 .Gasol1ne, grease, 011, & repairs~;%4-¥ve¢¥-e;-§-ﬁffﬁ289;401'

U,Msc. EXpenses—--+f;f——-‘ e o e e i zz oE"

o Tota1~-~-—~—-“—--"'”i $ 00.00

‘Rental on EQuipment [é ¥ ;;e“‘_~-;~f+-ane;f~_,-fHf325 bo,ﬁy'"‘ |

- §7E506.00
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: Beginning on a Spruce Pine on the east side of the Steven .

' . Hyde Branch; then running East 65 poles, crossing State Highway -
.. # 285 to a stake, thence crossing said highway, North 80 poles to.

~a steke in the outside line of the Collins fifty -(50) acre tract;

~thence west 65 poles to0 a stake; thence South 80 poles to the ,-“

: :Beginning. Containing 35 acres, more or- less. : S






il agent fhe following:

NORTH CAROLINA
MACON COUNTY

This Lease Agreement, made and entered into this the 1l4th

day of February, 1956, by and between D. H. CIARK and wife, EDITH |

ELIZABETH CLARK, parties of the first part; and CAROLINA MINING
COMPANY, party of the second part;
WITNESSETH:

That subject to the terms and conditions hereinafter set
forth, said parties of the first part have let and leased and by
these presents do hereby let and lease unto said party of the seco
part, lts successors and assigns, the right and privilege to mine,
dig, mill, process and remove all mica, clays, rocks; and other
minerals now in, under or upon a certain tract or parcel of land
lying and being in Savannah Township, Jackson County, North Caro-
lina, and more particuiarly described and bounded as follows:

BEGINNING on a spruce pine on the East side of the

Steven Hyde branch; then running East 65 poles

crossing State Highway 285 to a stake; thence

crossing said highway, North 80 poles to a stake

in the outside line of the Collins fifty (50)

acre tracty thence West 65 poles to a stake;

thence South 80 poles to the BEGINNING. Containing

35 acres, more or less.

The terms and conditions of this lease are as follows:

Unless sooner terminated as herein provided, this lease
shall exist and continue until the 1l4th day of February, 1959.

As rental, party of the second part shall pay or cause to

be paid to parties of the first part, or their duly constituted

(1) Ten percent (10%) of the gross receipts of all scrap
mica mined and removed.

(2) Ten percent (10%) of the gross market value of all ;1
other mica and clays mined and removed. f

~(3) Ten percent (10%) of the gross market value of all
other minerals mined and removed.

_ L
(4) Five cents ($.05) per ton for all rock mined and :
removed. J

nd -





| of each calendar month of all sums due for the proceding month.

| rights and privileges:

:‘full extent that such use is reasonably convenient or necessary

minerals.

| buildings and machinery and to remove the same.,

lation under this lease shall begin within one year from the date

‘basis, after operations have begun, for a period of sixty (60)

Said rentals shall be paid monthly on or before the 15th day

Party of the second part shall keep a correct record of all
mica, clays, rock and other minerals mined and removed under this
lease, and such records may at any time be inspected by parties of
the first part, or their duly constituted representative, for the
purpose of ascertainiﬁg the amount of rental due on.or at any
rental payment date. Party of the second part shall furnish to
parties of the first part a duplicate invoice of all mica, clays,
rock and other minerals sold.

So long as this lease remains in force, party of the second

part shall in connectioﬁ therewith have and gnjoy the following
() The right to the use of the surface: of said land to the

in mining digging, and removing said mica, clays, rock and other
(b) The right to construct and place upog said land

(c) The right to construct and maintain roads in such
locations as may be necessary or convenient in operating under
this lease, together with the right to cut and remove timber to
clear such roadways; any construction of roads shall be done in a
manner beneficial to the parties of the first part with reference
to grade and width upon the completion of the contract.

(d) The right to cut and remove such timber as may be
reasonably necessary or convenient for such operation.

It is expressly understood and agreed that the mining oper-
hereof, and failure to operate under this lease, on a commercial
days, shall terminate thls lease. Parties hereto expressly agree

and contract that the commercial operations under this lease shall

not be discontinued at any time for more than sixty (60) days, and






that during the life of this lease operations may not be discon-
tinued more than two times, Ceasing of operations under this
lease more than twice shall cause a fbrfiéture of all rights
under this contract by the party of the second part. Fdilure to
pay the rental as hereinabove provided, when.due, shall also
terminate this lease.

It is further eXpréssly understood and agreed that party of
the second part, its successors and assigns, shall have the right
to extend the term of this lease for an additional period of
Fife (5) years, Beginning on the day of this lease, upon the same

terms and conditions as herelnabove set out, except as follows: In
any renewal lease rentals shall be: (1) Twelve (12%) percent of
the gross market value of all scrap mica mined and removed. (2)

Twelve (12%) percent of the gross market value of all other mica

and C1ays mined and removed. (3) Twelve (12%) pefcent of the gross

market value of all other minerals mined and removed. (4) Five
cénts ($.05) per ton for all rock mined and removed; Provided; the
parties of the first part are notified by parties of the second
part in writing of its intention to extend same, and said notice
is to be given at least thirty (30) days prior of its termination
of said leasse, and»provided further that this lease has not sooner
terﬁinated as hereinabove ﬁrovided.

If the estate of either party hereto, is as8igned, and the
privilege of assigning in whole or in part is expressly allqwed,
the covenants hereof shall extend to their heirs, executors,
_administrators; successors or assigns, but no change in the bwngr-
ship or assignment of rental or rayalties shall be binding on the |
lessee until after the lessee has been furnished with a written
transfer or assigmnment or é true copy thereof; and it is hereby
agreed in the event this leasé shall be assigned, as to a part or
parts of the above described lands, and the assignee or assignees

of such parts shall fail or make default in the payment of the pro






portionate part of the rents due from him or them, such default
shall not operate to defeat or affect this lease in so far as it
covers a part or parts of ssid lands which‘the said lessee or any
aésignee thereof shall have made due payment of said rental.

If at any time there be as many as four parties entitled to
rental or royalties, lessee may withhold payments thereof unless
said parties designate in writing, in a recordable instrument to
be filed with the lessee, a common agent to receife all payments
due hereunder, and to execute division and transfer orders 6n
behalf of sald parties and their respective successors in title.

IN TESTIMONY WHEBEOF, said parties hereto have executed this
Lease Agreement in triplicate, one of which is retained by each
of the parties, and one for Defense Minerals Exploration Adminis-

tratlon, Washington, D.C., the day and year first above written.

W%,Z//f % A (smar

CAROLINA MINING COMPANY

)

By //L %ww

Personally appeared before me this day D. H. CLARK and wife EDITH

NORTH CAROLINA
JACKSON COUNTY

ELIZABETH CLARK and ROY H. FOUTS and WILLIAM DINNES, trading as Carolina
Miniﬁé é6m§aﬁy, who éékhleédéed the &ﬁ;—éxécﬁﬁion of the fo;egoing lease

agreement for the purposes therein expressed.

WITNESS my hand and notarial seal, this the 29th day of February,

Mhori e

Notary Public§"Macon County,/N. C.

i 1956 .

MMy @oﬁﬁ%ﬁoﬁ Fxpires July 28, 19iu






STATE OF NORTH CAROLINA

JACKSON COUNTY
e foregoing or apnercd Goriieaid af

TMNau e > Lo M/JO , & Notary Bublie e?

m : eene COURNEY, wosssossonsncnncoccs
aitested by his/her Notarial Seal, 18 adjudged te BO
correct, and in due form of the law.

Let the said instrument and the certificates be segistered,

W? day of 7}.\. aAﬁ,Z Losoos 1\95!!2_‘3,

Clexk Svperior Cout,
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(Revined sunas 1054) ‘ o Docket No. DMEA il ..............

Commodity ... M
Contract No. Idm-E 951{. ..............

-UNITED STATES OF AMERICA
L DEPARTMENT OF THE INTERIOR
... DEFENSE. MINERALS EXPLORATION' ADMINISTRATION

'EXPLORATION PROJECT CONTRACT
: " (Short Form) '

It is agreed this ... MAY-2 11856 - day of ' e serenery 195, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the ‘,f‘Government;”--vand'?_ ’ :

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. . o : .

ARTICLE 2. Operator’s property m’gﬂts;—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of ._. N Larelia ..., County of _..Salkowe . . ,

and is described in Annex L.®

(b) The Operator represents and undg}'takes that:

(1) The Operator is the* . AW of ﬂvm&m ...............
in the land, in possessiqg_and entitled to possession for all of the purposes of this contract, under
and by virtue of a ¢ . , T......recorded in Book ... ..., DPage ceaeee. s

official records of said County; and _
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: T

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed abové;
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: SN Be Mm

> If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. .
rtz Ins_er‘ré n?me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.). . )
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty,
*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. ’
* ?Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc,
®Insert “deed,” “lease,” “contract,” “location notice,” “paterit,” ete, .

. "If not recorded, so indicate by inserting “un,” 36700181





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.

Until the lapse of the time within which the Government may make a certification of discovery or -

development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, hen or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, hen, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
??bc)la(ulr? agamst the land or any production therefrom except for any productlon referred to in Article

ARTICLE 8. - The exploration project.—The prOJect is a search for indicated or undeveloped deposits
of e work to be performed
is described in Exhibit “A The Operator on or before JUL 1o 19g§ shall commence
the work, and on or before 2§ F W% S (unless the Operator’s obligation to complete
the work is terminated—see Artlcle 8) shal] complete the work ' :

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hablhty insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completmn Wlthln the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

. ARTICLE 5. Contmbutwn by th,e Government —A ﬁxed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) "is hereby agreed upon, and
is se foith in Exhibit “A” in connection with the estimated to,tal cost of the project in the sum
of $:# " The Government will contribute .¥# . percent of the fixed unit costs as

work is performed in a total sum not in excess of $4 87, : Provided, That until the
‘Operator has rendered to the Government his final report, and any final audltlng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it'sees fit not in excess of 10 percent of the estimated
total cost of the work.. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

- ARTICLE 6. Reports, accounts, audits—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years. after any obligation to. pay. royalties to the Governmerit has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representatlve, until the expiration of said
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

- (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units.of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the: various types of work performed durmg the reporting
period.and the fixed unit costs incurred for” each type of work; and (8) a Narrative Report of the work

16—70018-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) :

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. .

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. o

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account - (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by

the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point)’; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16706181
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) (For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
> . half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)
(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. e - L

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. , o L o

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this, Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1
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1, U O S , certify that I am the

: : ) ' secretary of the corporation named as Operator herein;
that .o "who signed this contract on behalf of the
Operator, was then ... ... of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

" | CORPORATE
SEAL

U. . GOVERNMENT PRINTING OFFICE 16—70618-1





EXPLORATION PROJECT CORTRACT
CARCRINA MINING COMPANY
DOCKET NO. DMEA-4236

-~ The land veferred to in Article 2 of the comtract is s por-
- tiowm of the land owaed by B. K. Clark and his wife, Edith Rlinabeth
‘Clark, canveyed by a desd from Collins' heirs recordsd in ook 109,

Page 386, in Office of Register of Deeds, Jacksen County, North w«-
um wore specifically deseribed as follews: ,

: . Baginuing on & Spruce Pins, then rusming Nerth 500'
to 2 shestaut stump; thence Morth 335 degreas Rast 530
fost te s Black Pishy thence South 60 degress East 400
fest to = stake; thenee South 563 feat te & stake) thence
up the brench 495 feet wore or less te the beginning.
Containing 8 asres more or less.
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" MF-203 - ‘ _ . r_Government's Use Only
« '/ Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
. ] - Operator .
. ‘ | © . ., Docket No. DMEA- .j /

CONSENT TO LIEN -
To the.United States of America:
Referring to that certain land in the County of , State of

» described as follows:1/ A postion of th

1.954 feet m‘m m u m

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter. called the'“Government " in consideratlon of the
contract and as.an inducement to the Government to enter into it, the undersigned hereby—-

1. . Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the 1and and removed, as may be pro-
vided in the contract; and the. Government' terestwand equity in such property shall be prior

and superior to any adverse right or cldim of the undersigned

~ .
. L 'y

2. Grants to the Government a llen upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure -the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior ‘to that hereby granted to the Government other than
the following:3/ : ’ | :

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subéequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal. descrlptlon of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dccument] dated ' ,
and- recorded in book page i __ official records of said county." If (b) is
used, the book and page of recordation cannot be dispeénsed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. :

2/ Mining or production from the land ls not requlred and in the absence of productlon there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave 1ines blank.






without notice thereof,

EE]

4. Consents to all amendments and ‘assignments of the contract
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

Dated this _ day of . , 195__.

O Anreast
_[5ea1] Bole 2/

' % 29,
%f [Seal] / / ' o

[Seal]

‘certify that I am the
(Secretary, etc ) of the corporation named herein; that

: . who signed this agreement was then
or Vice-President, etc.) of said corporation; that said égreement'was duly signed for and in behalf—

of said corporation by authority of its governing body, and was within the scope of its corporate

I,

(President

powers. ) . o
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DMEA-4224 ~° CLOSING LETTER TO OPERATOR  3/A4/57

letter to Mr, and Mrs. D. H. Clark
signers of Owner's Consent to Lien.





 Mereh W4, 1957

Byi Walter 0. Auderwen
1. Docked No. DiA-i22i-mita
- Contrast Ko, Ida-R954 -

Glark Wine -

Jaokson m, North mrouu ,

Applicatien: !m m—ms (Apr.tl, 1952) mmwd m zz, 1956

)ﬂmmumwm‘dh wrmezm.aamo '
feet of drifts and/er orossouts. | |
Amcunt requested -~ $6,500,00

Speraterss /ﬁ.@:ou;:n:u wzm;n Dinnes = .
L a Carolina Mining Goupany
P. 0. Box 314, Fraskiia, Mw'oum

, ewnm* ?roporty itightﬂ ;
" 'MWM«&%:D.E.QW&WQM
' ;g;zaiatu 35 acres mor or less, dated rckmary U,
aom;nt %o Iden of Ouner

‘2, Comtrasts  Porm MP-200A (June 1954) dated Wy 21, 1956

B 210.00

| E:gg.mimm - mm., povder and - T

- expleder megasines . 118,00
Drive 100 feet of drift and/er eross- '

~ out and/or incline @ $35/7%, 3,500,00

Estimated total cost of project = “3IBE50

. Geovernment Miaipuﬂw @ 758 . $3,228, 00





3.

&,
. '. 15.

(@)

~ Nome
Breavating tremsh  § 21000
Construction ~ toolhouse, pmm» a4
", exploder magaxines o 118.00
29. fest of drifts . . 899,00
Total u«mﬂ Cost L EEw
Governmemt contributien - § 920.35

Work began on June 6, 1956, and vas tnmﬁmm L mtul
sgreoment effective July 10, 1956.

Tield Team Tinal Repert received Augusd 20, 19%.

Operator's Yimal Report dated August 10, 1956,

There are ne significant reserves. Co

Royalty received ameunts to $2.75, which ageounts for
all the mica produced during opsration, - _

Xo squipment purelmud under cenimct

Awdit: - -
Report of nnuw 1seved Auuw 24, 1956 < ' B
~ Total Accepted Cost , $1,227.¢O ,
Gwmnt portm;nuen . ) 920 25 '

cm:lfintion or m:«nry - mm Jesued _

Comments:

e nlu»-riahmmm or pomtiu sontinued for only &

:h«rt distance in the adit and calp}.tuly yiukod out. at 29
aet,

' Pmnut--:a.u-' ing, somd ) Yying, sbout
: 2} fnt Mak with & 2—1’96# qwt: wro





w' . »‘ . ‘\/\;" . . ) . . ‘ S - v 7. R

o

. Composed of kaolinized tcumx-, magsive
N _ , ‘quarts, ruby muscovite, and some sericite. _
- - . Country rosk is's weathered biotite gmeiss,
‘2'!&«— ,.mys.nmm-,um,nasmsmm
3 A lituo put prodwtiou. -

1, Pegmntite ~ Paar t»-ikn : (podu-oomcm) for &

B ' ""&&Moaflstowu;di%,thmsthh
w0 stringey whieh pinched out at 29 feet., The
7 ecuntry rogk ia a sefb, weathered mioa schist,
2, Mea « - thim ribbon, very badly bent and soft, Of
o . Mrmw,mrléstﬂmddum

ebtained, most of mmx as ataimd ud

' l’aavy stained, ”

A'mmt:tanu o : )
. ‘Beaause af the auddnn deniao of thq pqpat.i.to whioh mrm a\(‘t
promising, the Pield Team recommends no certifisstion.  The lomtallu

. Minerals Divislon and the Commedity Meubers er m B*m« of mnu wl
;_Gulmeal smay mw S _

mm C. Anderson

-~ ‘WCAnderson:ms 3/14/_57
- Copy to: Docket o

- . Admr. R. File
Mr.. Anderson
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UNITED STATES S
o DEPARTMENT OF THE lNTERlOR L _
DEFENSE MINERALS EXPLORATION ADMINISTRATION o #‘v ] '
- ROOM\sHRRIDARE|GF, 8LDA. - HeCEVED
KNOXVILLE 2, TENN. ‘ o a A
| =N 06T 171955

Jﬁgteberjag, 1956

lsa@randuu _
- Tos o Finance ﬁffice - Region V - for B!E&
 From: Exacn&iva ﬂffieer, DMEA ~ Region V' -‘Enoxv1lle

Subject: ’Royalty Puynents - carallna Hining €Oy ?ranklin, !.c.

‘ Thore are encloaed b1115~o£~sale'on three differant
mines fron ‘the subject ‘company, and & check No.55, in the amount
. of 355 93 covering the Govemmu 55 royalty on all the sales.

- Tdm-B95k, mx—azz#;“;m;..ui 0.40
< Idl‘xg52 m“’west&00‘acnotog ¢5"3‘

'. Idl-xslé m&nﬁzéto..u..u.n ) 000
Sl ““5“'"‘"';55.93 rotal

R o 'nébart,.lu. Aiaﬁi‘eactﬁs .

Files
Shiriey

Hittnndart





RE@M“ =

‘fo41j;3; B o I o 06T 171258

CAROLINA MINENG CO. .
'P,0. Box 314

Franklin, North Carolina
~ October 12, 1956
Defense Minerals Exploration Administration
Room 13, Post Office Building g
Knoxv1le 2, Tennessee
' ATTNENTION; Mr. Robert A. Laurence
Dear } Me. Laurence. ‘ |

. We are enclsoing your royalty on the Engle Cope Mine.
This is in accoraance with our contract with the owner of said Mine.

_ We are operating this mine continuously but it does not mean
‘that we will have a final settlement on each sale every month v
~and -we do not plan to pay royalty on an Initdl Payment of a sale.

’ We are also enclosing royalty on the Hall and Clark Minex,
which as you probably know the contract has been canceiled.-

{ If this does not meet with your approval, pleasc let us know.

"Véry'truly.yours, . ,
'-GAROLINA MINING COMPANY

s/ Roy H. Foutq, Partner
BY- CD |

Copied by zm%,,/,»f*"”’” :
1l- Mittendorf” . :
1l - Lynch :

l1- Finance. Office





?Ddto Purchased &~ 7- S 6

Aéééptance No.&;g jz;%{gl,

Certificate //704791 LOT ‘Ney 2 N -j‘%UCHER No.
Authorization No, * : :

'TOTAL Wt. Lb! || Lbs-Hy-Stained | Total Value

Z g0 4/?4

Processed for ' '
Payment [p ) 0 L/ .

No
Processed Pay't

"THINS

; . Dots
'BLACK  Spots
] Stains

Undersized

Process- giig

Total Lbs
Purchased

Less: Initial Paymeﬁﬁ';ﬂV'

Balance Due






' . : . ' o ‘ 7 . IN'REPLY REFER TO:

UNITED STATES o ﬁ@@@ |
' DEPARTMENT OF THE INTERIOR ~ ~ ~ Skp, &
GEOLOGICAL SURVEY * = S

WASHINGTON 25, D. C. B

Rer ODMEA 5225; Iﬂh 95‘3%
Carolins ¥ining Ve,
Clark Mine :
Jackson Co, y;' o) OO
;Kpsm . 3,828,
Fapended 3,227.00

Yiea
for 1.6, xm, o.:ma ¥inersls Rxploration ;wmwmm
From:t N, 5, Nelsom, U, 5, Gealagioal Survey -
dabjest:  Review of Field Teom Final ropert.

The mmmtm-a of ”,823.00 was approm for & ok
mm mm ef mm»m drifting.

mmmmam-aammm lmn&tm -
tite wutuiMng wide thin books ef strategic rubr mvitm. a

, © . An adit was érim 29 foat on the mmtiu, About
halfway in the pegmatite ploched. It contimued to be mdea~bearing
bet the quality dropped, due perhaps to slippage. Litile strategic

- Wica was recovered and the eomtrast wes tumimi@d, $1,227,00 tm:h\g
been mﬂﬁq ' .

‘ mmmundtkw Feld 'Imrw mtm
nrkiﬁ«am of dimmrm be issued,

b g qm with tzm rwmmﬁaﬁm.

RENelsombtr' - . :
G 9/26/56 » \,/L m
" @et W, F. Dletrich, 3061 .
Director's reading file (4212) n. E. zcm
Branch reading file (4212)
DMEA - (3) 4/}8 : g
Chron, file
Docket file





| ~ UNITED STATES .
~ DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25,D.C.

ww;iﬁé

To: - mmmm
: mwmnmmmmm

Troa: W, 7. Blatrich, Chief
: mwwmmmmmm

 Bbjert: TMRA-RESN (aite)
 Npliewst: Carolisa Kining Go.
‘—mgmum mm,mmmn.e.
Contrast Buber: Ma-E 95 | |

Date of Field . 8/17/%

Dute Bes'd. Yo B wm&mmw a/m/ss
mmmm: Mmmucm

Dmmente:

1. The pegmatite M‘Mﬁaam
2. he project was termizeted by mntusl oconsent.

,wum ‘
Total spproved o - $3,828.00
Wtal sost . 1,897.00
w'bm«xﬂnm‘k . SR0.85
mumm - .
- opeyetlan - unknown

’m.....*
' xmﬁmmmm'nmmmm

Sigmed

 W. 7. Districh





. UNITED STATES |
DEPARTMENT OF THE lNTERlOR
' ,‘ DEFENSE .M‘INERALS EXPLORATION _ADMINlSTRATlON
. ROGMSHINGTONIS(R: BLDG.
KNOXVILLE 2, TENN.

August 17, 19’5'6

K Hemrmm _
To: - Operating Comittoe, IMEA, ’Mshington, D. C. |
. Froﬁ: ' Field Team, mm, ‘Region V, mlm, Tennesm
Subject: Final Repert, DMEA-L22k, Contract Iqu-95k (mica)

Carolina Mining Company, Frenklin, North Caralim
Clark Mine, Jackson Gamxty , Rerth Carolina .

Enclosed are four copies of the final repor’c on the aubjcct '

cantract » wnich was teminated by mutual agreenent.»
 We agree that it should not be certified.

Robert A, Lauremce
Executive Officer

i!amber, B\mw of lﬁm:

RAL/mg
 Enclosures &

cc - Opérating Committee (3),____.—»——-“
© Mp, V. J. Lynch . ‘
Mr. L. E. Shirley
'Files,

. Reviswead by
DMEA OPERATING COMMITTEE '

-3 -Se_

(date) '






' UNITED STATES
" DEPARTMENT OF THE INTERICR

DEFENSE MINERALS EXPLORATION ADMINISTRATION =

_ FINAL REPORT

On

DMEA-};22), Idm-E9Sk g.nica% CLABK MINE
. Jackson nty, RNorth Carel

By
~ A. R. Taylor, 'Geologist
U. 8. GeolegioslSmey

L. E. Shirley, Mining Engineer
- Y. 8. Bureau Qf Mines

August 17, 1956






EXPLORATION FROJECT
'FIELD TEAM FINAL REPORT, REGION V
. —
DMEA-l22l,, Tdm-B9S) _‘(miea) CLARK MINE |

'Operhtort 'Cat‘elina}ﬁning Company, P. O, ‘Bax 31L, Franklin, N. C.

5 v
This projeot was tsrninated after 29 ft of adi'b was driven. The

work completed did not result in a discovery of significant reserves;
therefore, it is recommended that no cerbifieate of discovary bte isstml. _

Qeneral
Lecatimn : : : . v
 Thoe mine 1 0.75 airline miles N, 35° X, of the junctien of the
‘ Jackaon tnd Macon County lines and . 8. Bighm,y Ho. 23 in kason County,

‘North Carolina (Greens Cresk, N. Cey TVA Quadrangle 166-8! 1/2!;,000).
Work under Con’smt |

Work began on Stage I on June 6, 1956, and was teruinated by
,mntual agremnt effective duly 10, 1956.

Stage I consisted of excavation by tulldozer of an east-west trench
vwhieh is 140 £t long, 60 £t widas,, and 15 ft deep. The Oparator ‘spent $100.00
more in the excavation than was allowed under the aentraet. He did this |

, extra work to botter expose tbe bedy and to provide far good acmss ffr

/?‘ A, \{J

i future wark in the area. A total of about 5 ,OOO eubic yards oi‘ mterial was - a

removed, of which a.bout 1,200 cubie yards wers fron the ’brcnch.' |
Under Stage II a tool house (20' x 10' x 8'), a powder magazine,
~ and an explader mgazine were constructed. The Oparator mds the t@ol house

'1arger than that allovabla 4n the contract at hie own expense.A

;.~ .

p
i
YR g





nm-hzah, "I_dm-E95'hgica) Cia.rk M‘.me . -

An adit was driven on pegmatite for 29 feet ina N. 20° W. dimction
from the portal. It was timbered solid overhead with oak and stulled on
li-£% centers to the 15 ft point with 8 ineh oak., o

- The Operator used a spader with some drilling. & 125 cfn. Jaéger |

Air Gomﬁ@eé@r was used. The powder used was LOF Dupont g'elabiﬁ.
Geology | | | |

| The pegmatite was relatively Ilat-lyi.ng as inferred m the
'examination report (April 17, 1956) snd was almost ent,irely cu*b out by the -
bulldozing.

- The pegmatite in the adit assmed a poanut-like shape (pods-connected)
from the portal to the 15-ft peint. From that peimt it becane a thin nt»ringer )
and cur'ved upward to pineh out overhead at the 29-ft point.

Wide thin books of good 9tratcgic ruby muscovite were recovered
from the contact gones in the pemtitc during the balldoziné. About 250
ponnds of "mine-run-block", 6 inches wide and 1/k to 1/2 inch thick was.
mcavered during Stage I. ,

~ About 125 pounds of tha very thin books (up to 6 mche‘s wide) were
»récove‘rgdfron the weathered pods in the Mﬂt. The muscovite in the contact
zones in ths adit 13 thin ribbon mica, very badly bent and soft. Slickensides
" aleng the contacts indicate & horizenm movement that may acsount for the
‘ _}thin books. The books, or:lante_d parallel to the stringer and pod centaets_
ﬁgeem‘ to_ have been slid (as a deck of eards may be) along their cleavage planes
1by the movement. N » i

. The: country rock, a mica achiét s i8 invariabiy ﬁeﬁthered, in the

same places it is very soft.





95’ | | o @

Dm.,uzzh, Idm-E /Glark Mine

Prodm'tion |
About 375 Pounds of wide, bent, thin "mine-mm—block" muscovite
wag recovered. |
| Of the 250 pounds of block from the bulldozing only h pounds of
tﬂmed muscovite was recovered on an oVerf-all‘recovery of 1.63:. The
percentage of good sta:l.ned was JJ1id.

Good stained 2 x 2 . . 3 os.
RXS ooo»oi 1303..

&
L]
*

‘Stained L x5 .... 11b.
Heavy stained L x 5 o « & 2 1b.
Total - ‘ L 1b.

Gonc}.usions
Although it started out quite premising » the sudden demise of the
pegmatite at 29 feet makes it impossible to estimate any economic reserve.

Certification is therefore not recoxmended.

_ ) Expenditures ‘

- (a) Total amount of Contract $3,828.00

~ (b) Total spent | - 1,227.00
‘ (_c)‘ Government's p&rtieipétion 920,28

~ (d) CGovernment's share unexpended ©1,950.75
(e) Value of production  Hot kmown
(£) Royalty to date A Yone '

o " A. R. Taylor, Geologist -
- U, 8. Geologicel Survey

" L. E. shirley, H:Lning Engmeer‘
U. S. Bureau of Mines
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UNITED STATES . .°\
DEPARTMENT OF THE INTERIOR =~ ERE \ ,
DEFENSE MINERALS EXPLORATION ADMINISTRATION ) S : o ,\" \'

ROONhSHRQSTOFRIOE BLDA, R e

- KNOXVILLE 2, TENN, .. o

August 20, 1956

jmﬁbraﬂdun

  rgb§” .ﬁ : 7&01&1 Iilxet, lﬁ't &Asinistrativa foiwez,

Prom: Executive Officer, DNEA - Reglon v

. Swbjecte Rﬁ 1ty Payments: Carolime Mimiag Co.
'»s‘,j. ey I mexin, R.C.

‘ Tr:usuitttd are bilxz~of¢sale aud checks cn
f\xthe ialloming: | | | |
Idm-E952, mues, - Total ule»:m.w . auya. ty :o.vz

- /:«»mm, Mz@ - Yotal Bales ue 91 - konny - ;z.ss

| e !ilta

Robert A. Lasrence

- #n;”  . |
ttqndarfﬂf//

mm
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PhieR ifwé‘ 50y

GENERAL SERVICES ADMINISTRATION | DATE PURCHASED é?)57 SC,

WARRANTY, ACCEPTANCE AND INVOICE =
MICA PURCHASING DEPOT, SPRUCE PINE, N. C.

{ ACCEPTANCE No. ..

CERTIFICATE AUTHORIZATION No. |LOT No, ) ; VOUCHER Ko.
(P72 o -
RUBY X NON-RUBY I'TO'I'AL»LBS, PURHCASED .VALUE - INITIAL
: : i N PAYMENT

PRELIMINARY PAYMENT

ém 2 ] _ #e G

; GENERAL SERVICES ADIVI:Ll\IISTR.l\TI()Ni

By NAME OF MINE: @M cuunty - state ). Co
DMEA No.g/22 ¢/ TmE 3 &/

Sellers: Z/J"% ”;40;41/0

Address: C A 0"(//0'3/% ﬂ%/ﬂ%%? (fd)
j:ﬂ W}é//&{.— > 2

Title:






. ’ . . » » . , 4
R \. . _ /)/)“(/ S i

 August 16, 1956

Memorandua

To: . Operating C’.mitfi:ﬂ,, DHEA - Washingtsn . .

. Froms  DMEA mﬁa'-‘rm, Region ¥ - xmcﬁzu,-

 Subjest: Terminetion Agceensnt « Idmﬂ%d@ mmu#zm
c . (nim) »':amlim: Hin&ag Coy Mmknn, ,.c. ,

Transeitted are three signed copies éa.f' the
: mjeet terninntion Cgfmwznﬁt « The usunl distribution )
of the other copies has Deen made, -

" Robert A, Laurence
- Ezecutive Off icer, mm
ﬁtgim 4

. , : . V. J. Lynch, Kembar
N ) " Bureaw of Mines

5!
yney
5]
=8
: "é
2N . A )
A LN

' SM*“" T - EEGE
Fiies B , i

on}
T
¢y





o _UNITED STATES IR
DEPARTMENT OF THE INTERIOR RECEIVED
'DEFENSE MINERALS EXP.LOR_ATKQN ADMINISTRATION .

' ROGMHNERN GFcEme. 0 AUG 131956
KNOXVILLE 2, TENN. L

Anémsfb 10, 1956

e

Tox. Gpora'bing Committee - DHEA = ~ Washington, D. ¢ |
From:  Field Tesm - IMEA - Reg:{.en V Enoxville, Tenmsm

o Subjects Docket No. DMEA-422Li, Contract Ide-B9Sk (niea)
b e ‘Carolina Mining Company, Framklin, ¥. C.
- . Clark Mine, Macon Ceunty, North Carols.ne
Operawr‘a Final Repart

| Enclosed are four copiss of ‘the Opemm*sm repo'rt"' : :

on the aubject oontra.ct.

 Robert A. Laurence
. Executive Officer -

Burean of Mines - . 7

Enclosures } - :
~ c¢ - Operating Comm:.ttee (B)za‘,z, B
- Lynch N
Shirley
- files





COPY

. - CAROLINA MINING COMPANY'
o | “P.0. Box 318
FRANKLIN, NORTH CAROLINA

~ Contract No. Idm-E954 N Clark Mine, Macon County
- Docket No. DMEA«4224~Mica : North Carolina

Engineering and Geologic Report

This contract by and between Carolina Mfining Company and the
Government was signed on May 21, 1956, and preparation for work
immediately got under way, however, the actual sf#arting date was
June 6, 1956, . '

, Subject c¢mntract was set up in two stages, Stage I consisting
of excavating a trench 105 feet by 18 feet by 10 feet, which con~
sisted of moving 700 cubic yards of earth, Over 1200 yards of
earth was moved, which was done at the Operators expense over and
above 700 cubic yard but it permitted them to locate the portal of
the drift in a more desirable position.

: Af ter stage one was completed the Field Team inspected the
area and advised to proceed with stage two. This was verbal order
but was confirmed later in writing from the office of V.J. Lynch,

A tool house, powder Storage magazine, and exploder storage
-magazine was constructed with dimensions being larger in each case
than the contract description work called for, ' '

. Twenty~nine feet of adit was driven having a minimum cross-
sectioned dimensions of 5 feet by 7 feet in the clear of timber,
It was solidly legged and stulled for 15 feet with each stand of

timber on 4 feet centers using eight inch oak,

 The country rock was decomposed but had hard'spe{s in it
which necessitated drilling and blasting, but not over one or two
pounds at a time. - -

: Pegmatite was highly wea>ﬁ§:ed indicating a 1ot of movement
along the zone. It was lying¥10© West., The pegmatite consisted

of magmatite and gneiss, with muscovite which was clay stained, but
were as large as 3" x 5" add some of it very ruled. Part of the

- mica was very clear but percentage very low. Out of a 300 1b, test
on mica run we recovered -~ 3 oz. of No.5, good stained; 13 oz. of
5% & 6, good stained; 1 1b. of 55 & 6, stainedy 2 1bs. of 5% & 6
heavy stained. , ‘ ' ;
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Form MF-104A

Bldget Burear No. 42-R1151.2

By ® Qe °
‘ UNITED STATES )
DEPARTMENT OF THE INTERIOR
7 531‘;*.1%—-\%
~ DEFENSE MINERALS EXPLORATION ADMINISTRATION O] Y/2N)
OPERATOR’S UNIT COST AND PROGRESS REPORT ~UL & 7 01588
\‘ ‘
Month of -__nge ______ 195.6... Docket No. DMEA __ 4220 . Contract No. ... Q8% ...
Operator’s Name ......... CAROLIEA INING COMVPANY . Minerals .__Mlea . ____
Address ._____._.. P.0..Box. 314, Franklin, M. Ceo ..
OPERATION Unr || O TEW | Unis THIS | Gogg 1o Date Uprms o | Uriz Costa Aomonam I o
: ‘Units -Unit Costs
Drifting Tt ) 0899.09 .29 099.00.| .29 ] . 31.0(
Crosseutting. ... e e
Raising_. SUSURDUNI | SRRSO ARSUR | BTN U - -
3] 1F:1 3 7 TSN FUUIU | RO U BRI | SO I S
Winzes. .| e e B DU | KA. F
Drilling: Core. .o el e S (S
Churn - O RO | Uy (R i S S
Auger..__...___. | IS [ - -|-- -
Stripping.. oo : S O K ———- B
Trenching U B (R I | S, - -- -
Test Pits . : |---- O | i
Roads and Trails 1-- S I U | R [
Bulldezing Cu. ¥4 210.00._ 7200 | ..210.00 | 7200 | .30 | |
ToraL Costs
ToraL DistrisurEp Costs ISR U | AU 681222&“ B
Operating Equipment Purchased | O OO RS
\  Initial Rehabilitation and Repairs RN TN | T PO
\ New Buildings, Improvements, etc...... 118,00 P llB_.-GD_-_ ...........
\ Torar Cosre 1,227 00 ... i;ééi;éﬁ: o

- The undersigned company, and the~official executing this certification 6n its
e\half. hereby certify that the information contained in this report is correct and
iplete to the best of their knowledge and belief.

+-19 xator _.G;’%RQLII\!A...Y_’{IE\IIN&..CQMPAQH

REMARKS:

~ s

\(I‘E.——'l'l(le 18, U. S. Code (Crimes) tion 1001, makes ita eriminal offense to makea willfalty
v\nt or representation to any department or agcncy of the United States as to any matter within
. R

\

(Instructions on reverse)

(For Govenment use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows:. (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of -operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period:

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date’’.

In preparing Form MF—104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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\ Form MF-104 (Rev.)
(April 1952)

~

Y

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION PATD O UoULMER &

OPERATOR'S MONTHLY REPORT AND VOUCHER v =175 ..

e,

Docket No. DMEA L”Zéh hﬂm@ontract No. 9514’“ .....

Operator’s Name A MINING COMPANY L”ﬂ_ 7‘30 iogrMinerals
Address ....__.... P..0._Box 314, Franklin, N. Q. UV

Contract Amount, $ei 571)@

Budget Bureau No. 42-R1036.5
SCHEDULS

Month of

Government Participation: ._759,

Aoy, 33,828,007

ITEMS OF COSTS

© FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

‘Approved
Montgly Total

Approved Totals
Previously Reported

Approved Totals
To Dat

1)

2)

3

4)

%)
(6)
)

®

Independent

Short Form
Drilling__ .
Bulldozing._...._.._..

}Contracts :

Crosscutting_.........__......___.
Drifting._.@nd/oxr .

Crogsecut. .8

Labor and Supervision:
Supervision-; .......................
Technical Services.______.._..___.

Operating Mat'ls. and Supplies:
Timber. ...

Operating Equipment:
Rental____.___..._. S
Purchase .. .. ... __.

Depreciation_............_....___._
Initial Rehabilitation and Repairs..

New Bldgs., Improvements, ete._| .4

Miscellaneous:
Repairs to Equipment.___.__.....
Sampling and Analysis_.___..__.
Payroll Taxes_ ... _._.._.
Liability Insurance.............__

1227.99

: /QZQ?.S;QQ -

IRZA) 00

- 1 certify that the above bill is correct and just and that payment therefor has not
been_received.

v * -
*When a voucher is signed or receipted in the name of a company or ‘;orporation. the rgame of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John

easurer,” as the case may be.

Pursuant to authority vested in me, I certify
that this account is ‘correct and proper for pay-
ment in the amount of:

Doe Company, per John Smith, Secretary,” or *

Signature .

Daté‘M-.-_J_l..g_-_ﬁ

956 Vou. No.
(See other side)

=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
jralei:dsm‘tcment or representation to any department or agency of the United States as to any matter within its
urisdiction. .

(Instructions on reverse)

308”7





(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract Ne. L2 95% __ in accordance with 'the terms of the contract.

Yoty Lb, LISE

APPROVAL BY EyL(A ExgcuTivE On'{ar{ OR ALTERNATE:

< 4

ACTING EXECUTIVE OFFICER JUL 16 1956
Title £

REGIONDH - eooeoecmemcmeemecees

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti--
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Onperator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
which.shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-

~ ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original a.nciy four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-10,—Operator's Monthly Report -
and Voucher.—All the applicable spaces in Form MF-104-
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
aciivities under other contract forms.

Under Item (1) delete words ‘ Short Form’’ if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical

gervices incurred for the exploratory operations.! Do not; .

include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((iin. the project other than that used under items (5)
an ). :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

third party will be reported under “R;ental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “‘Purchase”. The amount of

expenditures due the Operator to reimbursé him for deprecia-

gon’ ’qf equipment owned vyill be reported under ‘‘ Deprecia-
ion”. "7 .o

Item (5) comprises costs of labor, supervision, technical

- gervices, materials, etc., which are used in the initial rehabili-

tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). S

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as & payroll deduction is to be included
under item (2) as lakbor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form -MF-104 when submitted for reim-
bursable 'expenses inturred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. , - ‘

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilliixdg, buli-
dozing, crosscutting, drifting, etc,, and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’” columns should also be filled 1n.

GPO B72893
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'NARRATIVE |
MONTMLY REPORT FOR
JUNE - 1956
GAROLINA MINING COMPANY - * .~ Contract No. IDM-E 954
P. 0., Box 314 R S . DMEA - L4224 - Clerk Mine
Franklin, North Carolina g : Mica - Macon County

1956
June - U -- Bullddzed Road to Clark Mine.

D ~N O\n

18

19
20

21

- - Completed roed surrounding the mine

North' Carolina

Starting date .on Clak¥k Mine. Excavated trench 100 foot
long with D-8 dozer. ' -

Continued to enlarge Trench - picked up loo lbs of book
Micsa. » : : : ' .
Completed dozing, making a trench 125 feet by 30 feet by
15 feet. Recovered antther 200 1lbs of book mica. '
Vigited by field team, Mr. L. C. Shirley and Nr. Taylor.
They gave us a verbal order to proceed with Stege II of
subject contract. Cut mine timber, and started drift.

Put men to work on tool house, exploder magezlne and powder

Megazine. | o :

Put in first stand of timber, worked on tcol house, Mucked.
Installed compressor, and started e@sing air spader, mucked,
worked on tool house. : ,
Drilled and blasted. The country rock is soft and decomposed
but hard spots which have to be drilled and blasted.
Eompleted exploder magazine and powder magazine, and tool
Housge. '

Put in stand of timber, drilled, blasted =nd mucked, used
spader onerated by compressor. ‘

Mucked, put in timber, drilled, blested. The vein is

flat but is producing some mica. -
Mucked, drilled blssted and put in timber, The vein is
somewhat thiner, but has been zs thick as 18" to 24",
Mucked, Drilled, Blasted, put in timber, and used snader
Mucked, Drilled, Blasted and put in timber :
The veln is getting very thin and don't look too good
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P. 0. BOX 314

FRANKLIN, NORTH CAROLINA

Contract No. IDM-E 954 o Clark Mine, Macon County
Docket No. BMEA 4224 - Mica e North Carolina o

- ENGINEERING AND GEOLOGIC REPORT

This contract by and between Carolina Mining ComnHany and the
government was signed on May 21, 1956, and prepar&tion for work -
immediately got under way, however, the actual starting date was

“June 6, 1956. - . ,

: Subject contract was set up in two stages. Stage I consisting
of excavatlng a trench 105 feet by 18 feet by 10 feet, which consisted
of moving 700 cuble yards of earth. Over 1200 yerrd of earth was’

- moved, which was done at the operators expense over and above 700

cu yard but 1t permitted them to locete the portal of the drift in s

more deslrable pnsition. . —

- After stage one was completed the field team inspected the
. area and advised to proceed with stage two. This was & verbal order
but was confilrmed later in writting from the office of V. J. Lynch.

A tool house, powder Storage magazine, and exploder storage
magazine was congtructed with dimensions being larger in easch case .
" than the contract description work celled for.

: Twenty nine feet of adit wae driven having minimum Cross-
sectioned dimensions of 5 feet by 7 feet in the clesr of timber.
It was s0lidly legged end stulled for 15 feet with each stand of
timber on 4 feet centers, using elght inch oak. ' :

The country rock was decomposed but had hard svots in it
which necegsltated drilling end blasting, but not over one or two
pounds at & time.

Pegnmatite was highly westhered indiceting a lot of movement
along the zone, It was lying North 100 West. The pegmatite consisted
of Magmatite and gneissf wilth muscovite which was clay steined, tut '
were as large as 3" X 5" and some of it very ruled, Part of the mica
was very clear but percentage very low. Out of a 300 1lb test on ¥ica
run we recovered - 3 oz of No, 5, good stained; 13.0z of 5% & 6,
goog sgained; 1 1b of 5% & 6, Stained; 2 1bs of 5% & 6 Heavy
gtained. .. S : ‘ : :
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- Memorandun

Tor  Operating Committer, DHEL « Hashington
. Froms m rum i‘cm, n-gion V- ﬁwxﬁm, Tmne

Subjsets Dm-hﬁ!?iz, Idn-ma‘r, Clark Mine, Jackson Comy, ¥, C..
Request for mﬁm ~ - -

: hclncﬁ are 3: wpin- of the latest interim mpm on ﬁm
subject cmztraat.
 On the last inspection of this m:m. by the Fisld
ﬁmﬁmrs the mts.u had p:bu;iwé out conpletely azn tbe drim, m.y
have regommended termination of the sontract and the Operator ﬁznqr
apreed with then, Mrotm, ws roquest permission to Terminate the .
contract by mutual agreement effective July 10, 1956..

¥, J. lynch, Acting
 Exseutdive Officer, Didm
- Field Team, nogim v

8. C. wa, Jeologlet .
U, 8. Gaological Sm-vey '

YIl/un
wr
g
Pilas
Shirley
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IHT!RIH REPORT L

nnxa-gazk, Ien-E934 (Wies) CLARK MINE G

Operatoers Carolina Mining Conpany, P. 0, Bex 314,
o . FPranklin, North Clrelint :

i@#ationi . 0s75 Airline miles NBS‘! of the aunetien ef the
. Jaekson and Macen County lines and U. 8., Highway

No. 23 in Jackson County, Nerth Carolina

(U. 8. TVA Quadrangii Map - Greens Cresk Shoct

166 58). ‘ , .

» ,stago II ef this euntr;at, eeaaisting of drift wurk,
i fhau bacn in progress during the past three unrk w»ekt. Results
" 0:-th1avwerk have not been encouraging auring last 10 foet of

drift. 'Tho,ptgm;tiﬁﬁ began narrowing with sdvance and near the
present face it cuts eut sompletely. The'riold Exuﬁin.r- do not
,rcconnond any additional exploration en this contrmet.

nritting begsn upon oonplction ot 5%::0 I which
consisted of txenv&tion by bulléosor to bottor expato tho
r?pcgnutito and te prepare & site for tuturu uurk. The drift was
drivon xor a totul distaneo of 89 roet 1n 3 Nzo’w &1rnction, cnd,
'foliowca [} rclttively tlut—ly&ng poglltitc body which varied
'eontidorably xg thickness aad thinned and qullod ulong'tho
projected aip, which wta'alisht~' Appfoxim;tplylizs.pouhdi of
mine-run beok mics rouultid'tréﬁ:zho drittluﬁrk. This micc>wa¢
pot been pracoimeﬂvto‘data._fﬁict recoversd from the cxsavatiop
during ltugi‘l‘ﬁna boin procciaun and oonszttt_ét k ppundavofv
‘all eises and grﬁdda; 3 pound of thii,.hqwevoi, is Ho. & and 5
| otaint&'nné-hcavy'ottinod. The bp-rxtér 1ndié¢£nc that royslty
will be paid on ¢11 production Ju-t as soon ae aalou scttlononto

are rintl.





The Yield xxaninorﬁ recomnend, due to ﬁho aba-nct
of pegmntito and thc operator it in agreenment, that this

sontrast b- terminated ty mutunl cenaont of bath parties,

'Work ¢omploted under contruct eannintod of excavation by

bulldosor, ériving 29 fest of drift and huilding m-tool houba ;

and powder and oxplodor nggnﬁinoa.» Al work vas momplotad in

a autiaftatory and offici0nt manner.

L. X 8hir1¢y, xining Enginaor E
Ue 8. Burean of Mines

¥ P R. Taylar, Goologint
v, 8, Goolesiaul Gurvcy

July 9, 1956





INTERIM BEPORT -

~ Operater: Carolinn thing Ccnpaar, F. O. Box.slh,

Pr;nklin, North curolina

Lesationt 0.75 Airline miles N35°F of thc jnnctian ot thc _
: . Jacksen and Nacon County lines and U, 8. Righuty
No. 23 in Jaackson County, Horth Carolina
‘ (gg gi}?vx Quadrangle Map -Or¢oa¢ Creek Shcct,
X . -

Stage x-ofkthisveontruct,.uanuiating of tr¢nch

xca&ation 8& bnlidczcr;'hks been completed. The trench

trends Esst-West and is 140 ftat loag, 60 foet sidt aad “WVVQ ;“

>15 fost doop.' xnah or the bnllde:ing was conccatrntod in

n"ithe oenter or tho trensh and conzidnrnblo pcgmatite romovul

‘resqltoé. chnatite s tzpﬁatﬁ 1n thu eut botton\ané on the
Anarth niic of the tronoh. The body is r;thtr ‘thin. as now

'axposod but uaa ccniidorably thiek¢r and was =untiuuouﬂ |
during th- builto:ins. Ahaut 350 p«undt of nincnrun miau tm:'

recovered rrom the tranehzna. The nien is generally of

 sxcellent qu;litr, ogours in large sizes up to 8" x 10” -

blackd, :nd has rqu'dctaata. Consideradle cluy ntnining,

.ton0~rnling snd & fow rneve: were noted as yrinaipul daf.cta.

The Ficld Kxnminar# rtconnqnﬁ that Stage II of the

:  contrnet be authorised. B&#cnstﬁon uaa held with the

eytrabr oanetrning thc proper ucthod fbr expleration ana an

”'.inelinad shaft will hogin in the nctr tuturo¢. The aparator

Vli ‘advised 1o eondnot 411 of the work in pognatitc, as nearly

. as pcoaiblt.





- Trench- cxaavuti&n aoato nzawsacd allovablo eetta'
132 &pproxinatcly 6100.09. The oper:tvr did addkional

‘treneching on his own to bctﬁor axy6siliho‘bodf»and to

| _prepare good access for fature work in the pagmniits ares.

L. !. Shirléy, Mining Enginter
_ﬁ. S. Burean of Mines

A. Ry Taylor, Geologist
' Us 8. Geological Burvey

June 18, 1956}
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\,& INTERIM m ~ RECEIVED
856
25! \224, Ion-395h (wica) CLARK MINE JU»N181
OPERATOR; Caroline Mining Co., P. 0, Box 314, mm, !ﬁ C. - )
TOCATIONs 0,75 airline slles N35% of the junction of the Jukaon m

Mapon Cownty lines and U, 8. Higlwmy No. 23 in Jackson County,
He Co {TuV.A. Wun;h Map - Greans Creek Sheet, 166 az)

N
i
Ry

The tlm-t:&m date en this centract is June 6, 1956, Stgge 1ot
the oontrast, omtiatina of trenoh sxcavation by bulldeser, is mdm
but has not been enphtnd Instructions were given at the time of this
visit concerming additional exoavation. Work @mlctod had txpomd but
litbln pepmatite for shallow depth obtained, but uvmul medium-sined
bocks of mies was recovered, Moat of the books were thin and cortained a
clay stain, The Oporator was advised net to begin Stage II until anether
| inspection has been made with subssquent sppreval in writing. Progress
on this oontract is sstisfastory.
| Mr. Vo Jo Lynch, Buresu of Mines Hember of the Field Tess,
mmni‘d the Exssiners on this visit te the mdne,

L. E. Shirley, Mining Engineer
Ue 35 Bureau of ¥Minps

As Re Taylor, Ceclogist
Ue S+ Goological Swrvey -

June 5 & 6, 1956






UNITED STATES = -

- DEPARTMENT OF THE lNTERlOR_': s
DEFENSE MINERALS EXPLORATION ADMlNISTRATlON

' ROWREHINGENORF REBLDR. - EWED
KNOXVILLE 2, TENN. . Jugyhmg;f
- Yoy ~ Operating cwitw, DMEA~ Wuhiam

TFrom: mun omm, BHEA - Begien ¥ - taummn, !m |
Subjeet: DMA-427k,  Bim-B9Sh, Carelina Mining Ce, Framklis, ¥. ¢.
" Clark Mine (mi Jaskoon Gouaty, ¥. C.
" Transmitted ave thres rigned mhi;uf the sbjeet
comtract, The uwsual distribution of the ether sopies hus boem
 mede by Gis offics, | o

Robert A, Laursnce
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" /s/ Robert W. Geehan
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I the propesed covtrch Muets VIAA Jour EpErevel, presend

- uumwmm Please eaplain to the sppliend

¥

reiuting
R George C. Selfridge - -
“‘thor ‘H. Kiilsgaard o R o ‘
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UNITED STATES

DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
"WASHINGTON 25, D. C.

APR 301356

'-m'  The Mdwinistester, DA
- Mmmmmmaum
Prom: Assvaiare Soliciter, Divisisw of Minecal Baseuress
‘Swbjest: Bashet W. MKA-ALIN, Carelime Mining Cenpany (Wies)
mummummmmm
dmmamumumwuwhmm
,mmmm ‘ |
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Bokert P, Duper

‘Mlﬂ |
Guw to: nEA mlwt ‘
icitor's Docket (2)
_L. G. Heuk
P. Imdrits
X, 2, Dwysr
tron
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May 3, 1956

Mr. Robert A. Laurence calling Mr. L. G. Houk
Re: Docket No. DMEA-4224 - Mica
Carolina Mining Company
Clark Mine
Jackson County, North Carollna
Houk: On that Carolina Mining Company, Clark Mine, the trench is quite a
‘ ways from the portal of the adit. We are wondering what the trench
projection 59, the trench would not get down to the pegmatite. You
might have a loose back. It is a 5 ft. back.
Laurence: We could cut so it wouldnt be 6 ft. Those are on the hill.
Houk: Flat hill.
Laurence: Not too steep.
Houk: What is the function of a 15 ft. trench.
Laurence: To cut the pegmatite so you could see the thing.
Houk: Wouldn't it be better to strike trench the outcrop.
Laurence: Let me get the file on that -- a strike trench would be difficult.
Houk: According to the sketch you go up 10 feet not 40.
Laurence: In that old portalf
Houk: Why not bulldoze the underground workings¢

Laurence: Come in at the portal?

Houk: Find out how the thing lays. Just a continuation of his trench then a
strike trench following the contours.

Laurence: Al says he had some suggestions from Roy Fouts on it.
: This inferred strike dip was taken from an old mine which we thought was

the same but it is not the same. We cannot see enough in there to tell about

ulmk the strike and dip. That old report does not apply here.

Houk: Moving a lot of dirt. It came out 1700 yards instead of 1200, There is
: a possibility of that going down. Put the trench where we knOWf7{lA/’A/

resed sl /‘N/wo/ 40 763
Laurence. That would be a little difficult.
Houk: Start digging from the strike.
Laurence: To the north end of the adit?

Houk: Yes! If you would put in a trench across there that would get you down





DEFENSE MINERALS ADMINISTRATION 97023

PRODUCTION EXPANSION DIVISION

PROCUREMENT APPLICATIONS

Name of Company and Address

Name of Mine and Location

Docket No. DMA - ___*_ Date received by P.E.D.

Metals or Minerals involved

Length of Contract (preproduction plus production)

" Amount of Metals or Minerals in tons, units or poundé

Floor price or Guaranteed price and whether or not escalated

Maximum Government Commitment

' Comments on Contract:

Date sent to Legal Division

lDaté bf Recommendation to D.P.A. for Certification

Date Certification sent to G.S.A. by D.P.A.

Date signed into Contract by G.S.A.

Additional Remarké:“'l

NOTE: 1If application is denied, or if it is recommended for change into
exploration, etc., please state under additional remarks.

‘Interlor—mpuoating Seotion, Washington, D, C. Signed





to the pegmatite. They have 13 here.

Laurence: 13 feet from the bottom of the trench to the top of the portal.

. Houk: The pegmatite outcrops around 30 ft.

Laurence: No,the top would be lower than that.

Houk: Then the projected outcrop would be around 30 ft. contour.

Laurence: Yes if flat in there.

Houk: Then if we wrote up a strike trench between the 30 and 30 ft. contour
would it be possible. :

Laurence: Yes. A dozer in there.

Houk: My idea has always been from the known to the unknown. You could go

to the 35 ft contour.
Laurence: Down the hill closer.

Houk: On this deal we do not know whether this is going to be level work or
incline work. I think we should have separate costs for each of those.
We have been allowing 30 - 31 dollars without hoisting. $5 to $7 more
for that kind of work. He will have to have a hoist and a pump. In
cases like this please recommend one cost for level work.

Laurence: If this is a incline it would be such a slight incline we wont need
a hoist.

. Houk: Did you decide on that equipment for depreciation and rental. We agreed

that that seemed like a reasonable figure. This fellow depreciated his
stuff 4 yrs. - 2 yrs. and he came up with $622 and we were close but use
his figures. On these small maps 10 ft scale. We have made what we
thought was the proper location. Legal wants a tie in from the starting
point.

Laurence: We figure the operators should do it.

Houk: Suppose we re-work this contract. We have it practically ready we will
re-draw the maps and re-locate the trench and give one figure for level
work and one figure for incline less than $5. Do you think it will be
agreeable with Fouts.

Laurence: Yes.





DEFENSE MINERALS ADMINISTRATION 97023

PRODUCTION EXPANSION DIVISION

PROCUREMENT APPLICATIONS

Name of Company and Address

Name of Mine and'Location

Docket No. DMA - Date received by ‘P.E.D.

Metals or Minerals involved

Length of Contract (preproduction plus production)

Amount of Metals or Minerals in'tons, units or pounds

Floor price or Gﬁaranteedtprice and whether or not escalated'

Maximum Government Commitment.

Comments on Contract:

Date sent to Legal Di#ision

. Date of Recommendation to D.P.A. for Certification

Date Certification sent to G.S.A. by D.P.A.

Date signed into Contract by G.S.A.

Additional Remarks:

NOTE: If application is denied, or if it is recommended for change into-
exploration, etc., please state under additional remarks.

A

5
shington, D. C. Signed

b
‘Interior-buplioating Seotion, Wa
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UNITED STATES

DEPARTMENT OF THE INTERIOR RBCEWES
BUREAU OF MINES . E
WASHINGTON 25, D. C. . APR24 1958
prid N, 1956‘
Memor i
-1 Foometallie Rinevels Division
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Yrom: W. 7. Detrich, Chief
MMM“MM&W
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¥. ¥+ Patrich
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" UNITED STATES ~

DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRAT!ON
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 Tes wmuaz th, DA - wunmm o

MM nm tinld rm, mm isgim ¥ - herxvilh, m.
. Subject: Mield Examination s - DMEA-kO3N, Carolina Miming en.
o = ‘Clark Mine, (mica Jaehon eomy, | c. ;

| ?rnsdttnﬂ are the origizel and thraa eopm of the
ub;eet onmmn vith nine extra copies eof the mp.
_ !htﬁmld!eumeurauiﬁt&aﬁe}dmniwsntht.
‘rmdatims aot forﬁt in ﬁae reporz tw a stuad econtract on

V. J. lgnok, Acting
Executive Officer, BIGL
"‘Field Team, Regiem ¥ -

9“10318&1 am-voy
' snrlq
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Oper o _m-z
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EXAMINATION BY FIELD TEAW, REGION ¥
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3 O e Geolegical Survey

and

- U. S, Bureau of Mines - Reviewed by
DMEA OPERAIING COMMITTER
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- me‘miﬁm‘m REPORT
om0 |

_; gppn‘m't‘z Garalim H.ning comy, a/n Roy B, Fouta, mms.n, N. G.
Strat-sic gram bwk mica is qdbmdmt in an apparontly fhta].yiug,

: soned pemtm. mu 1is s pmapwt that warrantg axplomum undor . staged

’ .progrm It :u nmnﬂnd tha’v. ‘the Ipplf&cati(m hu appmwd. /
Intmdnetim ' ’

‘T4 19 .78 sirline miles X, 350 8 from the amum of the Jackson

- 'county md Macon County line and Highway 23 (aes SC Sect., TVA., Gresns Creek,

N. C. ’ thdrmzlo : 166-3] ) It is abant ft northwest of the Clark Gabinl.

] m mim vas anuimd ihreh 30, 1956 in 'bha conpany a:t l&'. HB! K.
- !'auta. Mr, B A. xmom, m&m emm, m Reglon ¥, acoompanied
‘the mmora. o | ' | |
VAeenaibnity_ w@rlggg-conditmm

“The m is easny m«nibl. by car trom u.s. Iiighwny #23. . It is

'on 2 rehtiwly mmoodcd, gmtlc alopo abow& 70 ft noz'th ¢t a atm whieh

o m furnish water far drimng

lir. Fouts has a. cms’unt crew 46 miners to porforn the work wcorung |

ﬁ"mw%&mm

The appueant is quito éwcunt and roapunsiblo. Kv. Fouta hu ex-
' plmd saveral uﬁ.ea dcposits under EHEA emtracta und hn Always eeuduotad a

- nft and off’ie.tmﬁ job. .
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m Kmy (31”1: Prospeet ﬁe.?, now tho Glark Mire ’ ms workad boferv

’-1%2, and rm Deeenbex* 19&3 3o January 5, 19”4, it was operwbod by C- 0. xm-u
.aml H. A. hwhud (Elus-maga uanucript)‘ , l}e morda ,o: pmdmnt.ion are avail- |
~‘able but apparoam 1t was saullt | B L

Beth wa'k by qpplieant, st e site yrepmd tor txp:m-aﬁm, e
hu bxposed a treneh uo = 6 x 6 feek decp a.nd about 23 !,oet of eamd undexre-

L mmﬂ wrkimgu (soe up} ‘This elosely rucnbha m mw Gh:m Prospect
- Bo.2 as 4 escrim in" tho unpubla.ahad sm m.dao matriet &nmript (9 3.3.3) '

A niaa-bcaring, ﬁmed yomﬁ'«; is axpmd fm ﬁfn mdorp'ound wrka.'} |

- iy is apparently flat lying, but nay be dipping nmuy 'to the north (into

“ _' ftho hill) and is about 2 1/? £ in thiclmu, w:wh a2t quarty wm. It iu
‘_-Aemosed of knlili:“ taldspar, nni‘n qurts, rm mc@ﬂh, and some
:urioith | N ’ ' ' ‘

- The emnﬁry mk :la a wauther‘d bieta.h gnoiu. I’s is mmm to

: '-__‘a dip‘bh oi at l‘m 13 £t

. Rnhy meev&ta ar oxcollamt qmliw cmu iu snll pilu at the
mine, e apylictnt recourc»d it raeexm.y. Rho nuaeoviu is cxlur, tlat,

“amd §% x 3% in nm. A l:it'ele mneﬁh em:M be mn in the ﬂ.d warkinjs, .
- _bnt it 18 impmihlo to catimtc its quantity from tha ;cuast.e mm

. | ?rapaua mlaretiw - o
? he wrk ahmld be suwi. nxst, to &%mim tku cmnt, mm

and d,ip of tho p-mtita bodr, and to dstorm hu'o uwsrmd mk ahou:l.d





roo

1§‘ tage 1 (nc mp) S 4- P é/@gﬁ,.'
‘ A bulldozed tx'oneh -125 o long, average 35 .tt deep (20 £t on up

- slope side and 10 £t on downslope side ), and 17 1/2 £t wide. The outa! aum :
should be sloped o avold ceve ins, and aluupa;a (20 £t wide at top, an - vﬁv

wide at the bottom), |
 Costst $.306 / ou, yd. '
w‘t‘:l‘ 32581235 eu ft ﬂ' 1’215.3 Guo yﬂ . 30‘ %”‘

et IIH (;’ A i) éié.’"’-f""""” SRED P W" - ' -?z“ua
M...., — ongtruc . = '
. © Toolhouss - $16.00 o o
| Biploder Megasine - ABO Mo | //7-oa

| Pwdor Mugni.m SN .-, A L koo

- Dedve not more thm 100 tt of adi.t, croucuﬁ, and/or
ineline en pegmma. (se shifss)

/r’

2
1 - Miner @ tl.so/hr. . $600,00 < S
2. I.abmrers ¢ 61. /hr 800,00 S - 1400,00
Em mwmd by Opera.t(z‘) K (s 7 T
!' tll ' 01,00 7 - ® L o
(] V&lnﬂ ”shl /’?&’D,x.zL = L3000
mpz-aentm m- 3nntas § L oy

ic»poraw!s itemised copy of -qnipnnt dopreciaticm lua o '
been mm-m to washingtea) : R '(JZ 74

- Supplies: - _ ' B C
T . Drild atul ‘150.09 R
' Gasoline and eil . 18000 0

_ l!xploxim o o 330,00

' mzetlhuaw , ' 100400
Liabuity Iamraneo - 1h0.00 ,
Soeial Security and ' I

. Umnplcyum Iun.‘ L8600 }

. (105 ﬁ lﬁiﬁ and/er :lnelim 'Mﬂ. A o —/—5/,’/ R S672 00
_ . - JZOO . ‘:;SU . . -‘2 749 .

' L . o 3. ¢. Berzmn and A. a. Taylor, Geola;iah' '
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mwmmumum
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UNITED STATES o
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES A ey
WASHINGTON 25, D. C. / Frea
) . RS
! o

 March 28, 1956

To:  Nommetallic Minerals Division
. Defense Minerals Exploration Administration

From: Chief, Branch of Cersmic and Yertiliser Naterials

Subject: IMEA-h22h (mics} )

dpplicant: Carolina Mining €o. (B. H. Pouts)

Neme and lecation of Property: Clark !lim, Jackson €o., ¥. €.

Dete Applicstion Rec'd. by Br. of Cersmic & msnmr&wxau: 3/23/56
Comments: | |

1. ¥ dwtn aveilable in this office on subject mine.

2. Tals deposit sppeers to have possibilities for the
development of strategic mics.

Reconmendation:

It is recosmended that the Pield tesm visii this mine when
in that vieinity to aseertain if sn exploration project is justified.
If 30, the field team and spplicent should agree on & definite yla.n
of exploratien on a unit-cost basis..

signed
W. ¥. Dietrich
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E-954

For Certificate of Deposit No. 42, deted October 16, 1956,

giving royalty payment of $0.40, see E-516.





E-954

For Certificate of Deposit No. 23, dated August 21, 1956,

giving royelty repayment of $2.35, see E-952,





DEFERSE NINERALS EXPLORATION ADMIWISTRATION
 CORYRICY ADMINISTRATION AND AUDI® DIVISION

” Xhm yovisved 'tbn Honthly hapow ofy

cmﬁm Mining Cmm |
P. 0. Box Bu o
?makun, Rar‘t.h cmliu

pomtnmg w zxplmum Froject amms ¥o. mm mam ¥o, m-{ '
4224, far the month of Jwee 1956, esvering a project for i sxplorstion -

of mica on y,lnmmuthelwk lmatad ma'mkoon comzty,
_RM!: Caro ‘

B wmm imhdad mem&mﬁw of the mmlykapom (Porms
: »u!'»ml.) ing dceuments sttached thereto, comparison of the costs

clained with the sontrast and pertinent m«w.n , Yerifisation of work
: ymmwmmwrumwmupom.mwmmmetm
’mmblcnommdmprhvofm oosts, .

‘i’hh reviev vas wade in lisu ot s finsl sum; of tho Opoﬂtcr'-
» wwmm and resords :'ar the to.uwinc Teasdh:

all of the auuimrndmwhramﬁmetm-
vision for Wtbymammtwﬁuhsis of
'ﬁndmitwﬁtofwrkacﬁuﬂhmm :

. The veviev disclosed the folloing facts in mam %o  the mt"
pnidertobepaiathemtrcm: . .

' fotel cost as billed ’by@mt:nctor I 31,22'?».00
o Exmpumc (sehedule atinshed)s '
- synm Finsnce Officer $ -0- i
xﬂmﬂﬂ! - e O ‘*.Q'*

rm Asoepted Cost o hLan

. 'The eomhkrest ealls for a 75 percent partieipation of exploration
expenses by the United States Govermment. Therefore, payment to the oon-
traembythﬁmintMWofHMMMhrMywﬁzﬁm

. Dollars 4
ﬁl‘gza 'zﬁﬁi

is midom val!d nad proper, mmaea that th‘ Ra:lml Exﬂwtivn offi.
ooy, the Administretor, or other ecmpstent officisl has acvepted or will
~ mccept the prcjo@t an huviag otherwise met the terms of tho eontraat,

Aizguoi 2%, 1956





5)
(6)
]

Initial Rehabilitation and Repairs..
New Bldgs., Improvements, ete..
Miscellaneous:
Repairs to Equipment...__...__.
Sampling and Analysis__.__.._..
Payroll Taxes..__..___.__._..___..
Liability Insurance_........._.._.

®

1227.00

.......................

W PR - g o :
.. FornL e 104 (Rov. ’ UNITED STATES ‘ Budget Bureau No. 42-R1036.5
: DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS EXPLORATION ADMINISTRATION b
_ OPERATOR'S MONTHLY REPORT AND VOUCHER ! _ .
Month of . dJune_ ... 1956 Docket No. DMEA _L28WECENER G (00 No. 080
Operator’s Name ... CAROLINA __IMINING _COMPANY . e AQS%Iinerals JMiea
Address P. 0. Box 31k, Franklin, N, OJUL & 0 F500 "7 e
Contract Amount, $Q387/:?0. Government Participation: __259%, Amount, $..3,028.00 . .
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
FTEMS OF COSTS Monthly Totals Previously ‘| . Totals To Date ‘Approved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date '
M g}::’?:;:t}Contmcts: :
Drilling. e
Bulldozing... ... Z;LOJGQ ....N.Qn.e........_. -..,:ZlQ.o__Q.O_ | ) (R
Crosseutting..... e
Drifting..-&nd.lor ..........................................................................................................................................
_Crogseut .. . 099.00..| .None. . 209900
(2) Labor and Supervision:
Labor. e e
Supervision_..._...____.___] U ) N S | I S S
Technical Services. .| e
(3) Operating Mat'ls. and Supplies:
Timber. e e e .
(4) Operating Equipment:
Rental .. ...
Purchase
Depreciation ... |

1,222,000 ||

- I certify that the above bill is correct and just and that payment therefor has not

been received.

_/ A e LTI

*When a voucher is signed or receipted in the name of a company or émééation, the nmﬂe of the person writing
the company or corporate name, as well as the capacity in whic
Doe Company, per John Smith, Secretary,” or ‘‘ Treasurer,” as the case may be.

he signs, must appear. For example: “John

Pursuant to authority vested in me, I certify
proper for pay-

that this account is correct and

ment in the amount of:

~——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
lﬁ:la;:;‘;ilmlu-ment or representation to any department or agency of the United States as to any matter within its
ar ction.

ficef).

____________________ Vou. No. .

(Instructions on reverse) (See other side)

3087 '





(For Government use only) .

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. _E=95% __ in accordance with the terms of the contract. .

Signatur; ....... %&J-%---Mﬂ. ............ Title -,%?M ....... Datey M-/@_ZZ{

APPROVAL BY A Execumive QFFIgER OR ALTERNATE:
' A

Signature __..._._.__.__f____

ACTING EXECUTIVE OFFiCER
Title ... DMEA.__REGiopn -y Date Y00 20 U0

V
JUL 16 1956

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator's Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures-
wh&ch shows costs for the various types of operation;
and : .

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original am:ly four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer;t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form NPF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not.
include labor, supervision and technical services used for
work performed under items (5) and (6). .

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). ) .

Under Item (4) appear the.three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
»:ion’ ’of equipment owned will be reported under * Deprecia-
ion”, .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporbed
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reéported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

’

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘yurchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form M¥-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly

‘Total” amount due. ‘Totals Previously Reported”, and
~““Totals to Date” columns should also be filled 1n.

GPO 872893
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/ FortaA MF-10€4~ &
(April 1952)

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

UNITED STATES L BBy

Bidgét Bureau No. 42-R1151,2

0 fg5p
. geiy)
.OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of .._Jgne-:--. 195.5... Docket No. DMEA __ 8228 Contract No. ... Q88 .
Operator’s Name AT, IO BONIAISY . Minerals ___ 4Q0a. ..
Address .0, D% 31y Teenklin, e Gerrrrs oo ,
. Com s U' TS - - o ! AUTHORIZED BY CONTRACT
. OPERATION SR MoNTH MonTE Costs 10 Dat Daga® 10 Dag?
: - : ‘Units Unit ‘Costs
Drifting B ] 089.00 20 1 099.00 29 |.38.00
Crosscutting - SRR ISR AU SNSRI [T | R S
Raising_ SRS | ESA JUUUUUUUUUU | E -
51 0F:1 3 7 R PO | I NS | A S
Winzes [ RN | RN RS | ERSU U A NS | WSS SO
Drilling: Core..co oo AR R | R AU
Churn P AU | SR F R SRS [N | A IR
“Auger.___...____. | |- B}
Stripping - SO
Trenching........_.._...._. SR PO | LU I I | - -
Test Pits S | I S - B S
Roads gnd Trails ‘ S U | SO USRI IS | S
Inlldosing Cu YR 210,00 200 | 210 ‘oo_-- 260, |30
: ‘ : ToraL CosTts
Toral Distrisurep Cosrs.... .|| ...}l gg;';'::grgn B
Operatin‘g Equipment Purchased ... . ||l e e
Initial Rehabilitation and Repairs | U U -
New Buildings, Improvements, etc. 12 ﬁ_. oo llc_._oﬁ_. ___________________
Totar CosTs 1,222, 00 3,,2.2? ,Q_Q ...... -
The undersigned company, and the~official executing this certification.on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the Dbest of their knowledge and belief.
DW},B 1O Gferator _CAROLINA ITENING COMDASTY]
[ . ﬂ
Pep., o W
«———3» NOTE.—Title 18, U. S. Code (Crimes), 1001, it a criminal offense to make a willfally
false statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction. '
(Instructions on reverse)
(For Govemment use only) . A
/S&S





INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to

furnish thore permanent information on mining costs for future use. The more important.

phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These thrce items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs”’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or

disproportionate unit costs.

GPO 872894
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NARRATIVE . O
MONTHLY REPORT FOR H
) | JUNE 1956 |
CAROLINA MINING COMPANY . , Contrace No. IDM-E 954
P.. 0. Box 31b , DMEA - 4224 - Clark Mine

Franklin, North Carolins S , Mica - Macon County,
o : o North Carolina

1056

June - 4 - - Bulldozed Road to Clark Mine
- - Completed Road Surrounding the mine
Starting date on Clakk Mine. Excavated trench 10C foot
long, with D-8 Dozer.
- - Continued to enlarge Trench - picked up 100 1lbs of book Mica
- - Conpleted dozing meking a trench 125 feet by 30 feet by
15 feet Hecovered another 260 1bs of book Mica,

O3 o\\n
!
|

June -18 - - Visited by field team, Mr. L, C. Shirley and Mr. Taylor.
- They gave us a verbal order to proceed with Stage II of
Subject Contract. Cut mine timber, »nd started drift.
Put men to work on tool house, exploder megazine and nowder
magazine,

19 - - But in first stand of timber, worked on tool house, Mucked.
20 - - Installed compressor, and started using air spader, nucked,
- worked on tool house
21 - - Drilled and blested the country rock is soft and deconnosed
but hard smots which heve to be dirlled and bhlasted.
gomp eted exnloder Hagazine and powder magazine, end tool
ouse.
22 - - Put in stand of timber, drilled blasted and macked,
used spader operated by compbessor.
25 - - Mucked, put in timber, drilled, blasted. The vein is
flat but is producing some mica.
26 - - Mucked, drilled balsted and put in timber. The veln 13
‘ sonewhst thinner, but has been as thick es 18" to 24,
27 « - Mucked, drilled, blasted, put in timber, and used spader
28- « Mucked, Drilled, Blssted and ~ut in timber.

The vein 1s getting very thin and don't 1oqk too good.
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' CAROLINA MINING COMPANY
TS T T T 0. Box: g1k )
. FRANKLIN, NORTH CAROLINA

[

Contract No. IDM-E o5y o Clark Mine, Macon County
Docket No. DMEA 4224 - Mica . North Carolina

. HINGAN
2 B

Ehgineering and Geologlc Report

' : And-
- This contract by end between Carolins Mining Comvany the the
Government was signed on May 21, 1956, and preparation for work
immedlately got under way, however, the actual starting date was

SubjJect contract wes set up 1n two stages. Stage I consisting
of excabating a trench 105 feet by 18 feet by 10 feet, which consisted
of moving 700 cublic yards of earth. Over 1200 yawds of earth was
moved, which wes done at the operstors expense over and above 709
cu yerd but it permitted them to locate the portal of the drift in
- a More desirable position. o _ . :

After stage one was completed the Field team ingpected the
area and advlsed to proceed with stage two. This was a verbal order
- but was confirmed Xeter in writting from the office of V. J. Lynch

. A tool house,‘p0wder Storsge magezine, and exploder storage
magazine wes constructed with dimensions being larger in each case
than the contract description work called for. '

Twenty nine feet of adlt was driven having mininun Crosg-
sectloned dimenslons of 5 feet by 7 feet in the clear of timber.
It was 20l1dly legged and stulled for 15 feet wilth each stand of

timber on 4 feet centers using eight i nch oak. ' '

- The country rock wes decomposed but had hard spots in 1%t
which necessitated drilling and blasting, but not over one or two
pounds at a time,. ‘ . : ' .

Pegnetite was highly weathered indicsting = lot of movement
elong the zone. It was lying North 100 Wedt. The pegmatite consisted
of Magmatite end gneiss, wilth muscovite which was clay stained; but
- were as large as 3" X 5% and some of 1t very ruled. Pert of the
mica wes very clear but nercentage very low. Out of a 300 1b test
on Mica run we recovered - 3 oz of No. 5, good stained; 13 oz of
g% ? 6, good stained; 1 1b of 5% & 6, Stelned; 2 lba of 5% & 6 Heavy

elned. : B - '
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. @v‘gg}mt 's copy

TERMINATION AGREEMENT

It is agreed this ZO" day of ‘sz*p’““*;rfi ., 1956,

between the United States of America, acting throufgh the Department of
the Interior, Defense Minerals Exploration Administrationm, hereinafter
called the "Government," and Carolina Mining Company, hereinafter
called the "Operator,' parties to Exploration Project Contract Idm-E954
(Docket No..DMEA-4224), dated May 21, 1956, hereinafter called the
"Contract,' that:

1, Effective July 10, 1956, the Contract and all obligations of
the parties thereunder, except as otherwise herein expressly provided,
shall be and are hereby terminated.

2. The Government shall contribute only to the fixed unit costs
of work performed prior to said effective date.

3. The Operator shall promptly perform all winding-up and gsettle-
ment actions provided for in the Contract, including the rendering of
the final report and final account. All rights of the Government under
the Contract with respect to records, audits, and recovery of any over-~
payment are preserved.

4. All rights of the Government provided for in the Contract with
respect to a certification of discovery or development and a percentage
royalty and lien for its payment are preserved.

5. The Operator hereby releases and agrees to save the Government
harmless from all claims or demands under or arising out of said Con-
tract, except as otherwise provided in this termination agreement.

IN WITNESS WHEREOF, these parties have executed this agree-
ment as of the day and year first above written.

THE UNITED STATES OF AMERICA

CAROLINA MINING COMPANY ﬁlﬁ,‘f )4 ~ é
By / .
%/2 f Executive Officer
DMEA Field Team, Region V

R@x?ﬁ Fouqé (Partner).

r L4
I3

By [ ] "
1liam Dinnes  (Partner) EE%@EIVE@E






RECEIVED

June 25, 1956 s
. » . A\EE\VZ z 150

'c:aral.ina mning W

P.0, Box 31k
: !‘ranklin, X. C.
m m—m&. Iaa-wsk (-um)
Clark Mins
Jackson Cownty, ¥. G,
Gentleman:

s i3 to verify the oral suthorisation given you by
mruumammmwmawmsmnmm
mﬂbj«tmﬁr«%

V. J. Iynch, Acting
Exwountive Offioer, NNEA

Field Team, Region ¥

tnfu
rm Mﬂm
j T Y

. Suirley ,

@rp Con,«$ £






Docket No. hgolk
. DEPARTMENT OF IHE INTFRIOR mmf,mm me |

DEPENSE MINERALS EXPLORATION ADMINISTRATION

TO: Chief, Finance Svect‘ion, Budget and Finance Branch, Bureau of Mines "

: Please make the following entry on the records of the
Defense Minerals Fxploration Administration under the Strategic and

Critical Mmerals Fxploratlon Program,

Date of Contract Region - State Commodi ty
tay 31, 3956 v Sorth Caroline  Hiea
‘Name and Address: ,

of 0p_era1;or: : : gmm s
- \ Po @» 36% m

' Reserve Obligation

Prior 'Amo‘unt. ] ' m’ﬁ?}‘gfm :
" ir_xcrease | 6 @). L
| KDecrease ) 14 ﬁ;

Revised Amount o 3 92@;525

. Remarkss | . X

R
(Name)

Alden 8. QW* ﬁw
Opersidons Contyol and
Btotisbies Diviedon

Date Delivered to Bureau of Mines, Washingtm ‘B/Wé?tle)

98963





" T0s

" ' : ) ' ‘.' Con.ct No. Idm-E Qﬂl
| B | , Dockct No. M‘Z'ﬂﬁ-hZZh » ,
" DEPARTVENT OF IHE INTFRIOR - g,mum @Qm;-am,

:- DEFENSE MINERALS EXPLORATION ADMINISTRATION

 Chief, Finénée Se‘c't‘:ion', Bud‘geft ahd Finahce Bran’Ch‘g"Bure"au 61‘ Mines

Please make the following entry on the records of t,he

- Defense Minerals Fxploration Adm:.mstratlon under the Strateglc and

Crltlcal M:merals Exploratlon Program. :

Date of Contract © Region State I Commodity

fmaz., 1956- T ._ nmneamuna Moa -

" Name and Address

of Operators’ - . carolina mmng Conmpeny
L Pe 0. Box 314 R
?ranklin, North Oarolina S

N | B "R_isfg_e_ ,. ' O‘blligv'ai"ffoﬁ |

Prior Amount . @2,871.00 S0 ) |
e s
" Decréase_ , | 2!6'21.00 o ' g S

Re#ised_Amqunt : | 0o .z$2§871¢001

- Remarks:

_ @ - (Name) .
' Robecr% Adams, Chief

Operations cent.ral aid ,' S
Statistios Div:lsioa - . .

Date Delivered to ‘Bureau of Mlnes, Washingtc% Tlt’le)‘ R )






. : ' : ‘Government's copy

. RECEIVED
Jut- 41956
(Revig—fgﬁgmm ‘ : : : Docket No. DMEA _-= 42?4‘

"= Commodity ... Mi;c_a ...... . \ .........
v
Contract No. Idm-E gsy ......

UNITED STATES OF AMERICA .
. DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
o (Short Form)
MAY 2 1 1958 - ' : R
It is agreed this ' : day of ... . , 195, between: the
United States of America, acting through the Department of the Interior; Defense Minerals Exploration
Administration, hereinafter called the “Government,” and 2 '

.................................... Fouts.and. William Dinnes

whose mailing address is ..P....Q0...Box 314
Franklin, North _Caralina
hereinafter called the “Operator,” as follows:

. ARTICLE 1. This contract is _éntered.into under the authority of the Defense Production Act of

1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ...map.

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights—(a) The land which is the subject of this contract-(here-
inafter called “the land”) is in the State of .:..Nexth_GCarelina.. ... , County of ....Jackson............. S
and is described in Annex 1.% :

(b) The Operator represents and undertakes that: : '

(1) The Operator is the* ___Lessee of * __.the minexal.xights ...

in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a® lease , T......recorded in Book , page

official records of said County: and .
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: .Nene. :

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: ...Consent-to.-Lien

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rt2 Inseri; n?me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.). : . . ‘
3 State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly

excluding any areas from which the production is not to be subject to the Government’s percentage royalty.

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.
:Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete,
Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete.

.. " If not recorded, 8o indicate by inserting “un,” u-'-vom-;:i:",
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(@) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the: lapse of the time within which the Government may make a certification of discovery or
develogrnent without any such certification having been made, and after any such certification has been
made, thé Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, llen, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'Izu()bc)lz—(uln)a against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 8. The exploration project.—The projectisa search for indicated or undeveloped deposits

of MECa e e - The work to be performed
is desecribed in Exhibit “A.” The Operator on or before JUL )51 1956 shall commence

the work, and on or before September 30, 1956 . . . (unless the Operator’s obligation to complete
the work is terminated—see Article 8) shall complete the work. »

ARTICLE 4. Performance of the work.—(a) Operdtor’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for 11ab111ty insurance covering
employment; and with suitable and adequate equlpment facllltles, materlals, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult w1th and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable.
-means of access for such inspections. , .

"ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $..3,828.00 The Government will contribute ..23. percent of the fixed unit costs as

work is performed, in a total sum not in excess of $.2,.871.00 ...t Provided, That until the
Operator has rendered to the Government his final report, and any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, qudits.—(a) Operator’s 'records —The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
‘ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of ‘the Operator. All of the Operator s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) -Operator’s
Unit Cost and Progress Report showing the.various types of :work performed durmg the reporting
period. and the fixed unit costs incurred for each type of work; and (3? a Narrative Report of the work
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
. other disposition of production. .

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. :

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. , . ,

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ( $8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—708181
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. -

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. :

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If.the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. . '

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured ; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. : :

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may bé
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. :

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. . g

ARTICLE 11. Changes and added provisions.—
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Executed in sextuplicate thé day and year first above written.

THE UNITED STATES OF AMERICA
CAROLINA M[NING COMPANY

--------- (Operator)“m"m - ' . m‘ .
‘ : By ... 7. < A L Z

Administrator, Defense Minerals
Exploration Administration

) S OO : , certify that I am the

secretary of the corporatlon named as Operator herein;
that o who signed this contract on behalf of the
Operator, was then of said corporation that said contract

was duly signed for and in behalf of said corporation by authority of its govermng body, and is within
the scope of its corporate powers. ’

CORPORATE
SEAL

U. §. GOVERNMENT PRINTING OFFICE 16—70618-1





| RECEIVED
EXPLORATION PROJECT CONTRACT - 41958
CAROLINA MINING COMPANY JUi = 4195
DOCKET NO. DMEA-4224
ANMEX I S ——

The land referred to in Article 2 of the contract is a por-
tion of the land owned by D. H. Clark and his wife, Edith Elizabeth
Clark, conveyed by a deed from Collins' heirs recorded in Book 109,
Page 386, in Office of Register of Deeds, Jackson County, North Caro-
lina, more specifically described as follows:

Beginning on a Spruce Pine, then running North 500"
to a chestnut stump; thence North 35 degrees East 530
feet to a Black Piné; thence South 60 degrees East 400
feet to a stake; thence South 565 feet to a stake; thence
up the branch 495 feet more or less to the beginning.
Containing 8 acres more or less.





RECEIVED

JUM - 4 185
EXPLORATION PROJECT CONTRACT
CAROLINA MINING COMPANY

- DOCKET NO. DMEA-4224

" EXHIBIT “A"

Description of the Work

The approximate location of the exploration work is shown in
part on the map entitled "Clark Mine DMEA-4224-Mica, Jackson Co., N. C.,"
attached hereto and made a part hereof, The work is divided into stages.
as herein indicated, The Operator shall perform Stage I, and shall
perform so much of Stage II as the Government approves in writing.

Stage'l

Excavate a trench having approximate dimensions of 105 feet
long by 18 feet (average) wide by 10 feet (average) deep. The approxi-
mate location of the trench is shown on the attached map.

Stage I1

1. Construct:

(a) A toolhouse, minimum dimensions 7 feet by 8 feet
by 10_feet.

(b) A powder storage magazine, minimum dimensions 4
feet by.3 feet by 2% feet.

(c) An exploder storage magazine, minimum dimensions
2 feet by 1% feet by 1 foot.

The toolhouse may be unfloored; shall be made from unfinished

lumber, with protective roof covering; and shall be equipped with lock
and key.

The powder and exploder magazines shall be boxed on all sides;
shall be made from 2-inch hardwood or 3-inch softwood lumber; and shall
be braced at the corners. No metal shall be exposed; and the doors
shall be securely locked with the equivalent of a 5-tumbler jarproof
lock. ‘





2., Drive not more than a total of 100 feet of adit and/&r cross-
cut and/or incline on the pegmatite having minimum cross-sectional
dimensions of 5 feet by 7 feet in the clear of timber.

All work shall be timbered as necessary.

The location, direction, inclination, and extent of all work
are subject to the approval of the Government.

Fixed Unit Costs

Stage I

1. Excavate trench approximately 105 feet
by 18 feet by 10 feet - 700 cubic _

yards @ $0.30/cu. yd. $ 210,00
Stage II o '
1. Construct:
Toolhouse 1/ | $76.00
Exploder Magazine 1/ _16.00
Powder Magazine 1/ _26.00 118,00

2., Drive 100 feet of drift and/or cross-
< cut and/or incline °
'@ $31.00/ft. for all footage inclined
less than 5 degrees, and
@ $35.00/ft. for all footage inclined

5 degrees or more 3,500,00
Estimated Total Cost of Project §3!828.00
Government;Parﬁicipation @ 75% $2,871.00

1/ The completed unit ‘constitutes the work,
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.>Revised March 24, 1955 ‘ oo EXP! TION PRCJECT CONTRACT
<. gmggggryﬁngperator ,

ocket No. DMEA- 422
Jupr - 4 ﬂg5@ont‘ract No. Id:mﬁsu
| 11958

Contract Date

24

CONSENT TO LIEN™ ~
To the United States of America:

’

Referring to that certain land in the County of Jackson State of

North Carolina , described as follows:l/ A portion of the land owned by D, H.
Clark and his wife, Edith Elizabeth Clark, conveyed by a deed from Collins' heirs
recorded in Book 109, Page 386, in Office of Register of Deeds, Jackson County, North
Carolina, more specifically described as follows:

_ _Beginning on a Spruce Pine, then running North 500' to a chestnut stump; thence
North 35 degrees East 530 feet to a Black Pine; thence South 60 degrees East
400 feet to a stake; thence South 565 feet to a stake; thence up the branch
%95, fdet more or less to the beginning. Containing 8 acres more or less.

»

which.is the subject of a proposéd exploration project contract, hereinaf{er called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigrned hereby——

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, a&s may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the uﬂdérsigned;

2. Grants to the Governmeﬂgra lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure ‘the payment to the

- Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and .

1/ Either (a)‘insert'the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book __ page official records of said.county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of productlon there is no

obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.

~





4.

Consents to all amendments and assignments of the contract ‘without notice thereof,
and agrees that this COnsent ‘to Lien shall extend and apply thereto.

5. Added prdvision: i : _

Dated this

[Seal]

certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then

(President
or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of sald corporation by authority of its governing body, and was within the écope of its corporate<
powers. .. -
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oo - ' o Con.ct No-: Idm-E 25!.
‘ . ‘ Dockct No. DMEA-h2Zb

DEPARPMENT OF EHE IVFERIOR o

::DEFENgE MINERALS EXPLORATION'ADMINISTRATION_ﬂ

 TO: Chief, Finance Sect.ioh, Budget and Fihance Branch, Bureau of Mineg

Please make the following entry on the records of the
Defense Minerals Fxploration Administration under the S’Orateglc and
Crltlcal Mlnerals Exploratlon Program. ' :

- Date of Contract : Region . | State ; © Commodity
HMey 21, 1956 S A | North Cerolind  Mica
" Name and Address : c o
© of Operator: . Carolina Mining ompany
e ) P. 00 BOX 3]}4

Franklin, North Garolina

Reserve  ‘  Obiigé€f0ﬁ‘:f‘,
Prior Amount S | ~o— e
.Increase _  f 32,871.@0' . ;0;‘;<
b.Decr_ease:v o | Q= o =Q=- S
Revﬁ.sed Amount - ;32,'8711.-_0(‘) o ;9_. o

-_’Rerharks: '

» _ (Name) B
Robert E. Adams, Chief
Operations Control and

Stadisdics Biy_j(-g&gn
Tltle) '

Date Delivered to Bureau of Mlnes Washingtm
| ’ 5/21/56 -

98963
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