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reMETA . . ~Docket No. DMEA 4152 ... |
Commodity .............. Men ...
~ A | Contract No. Idn-E SSS .............

UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
. DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this MAY 2 1 1956 day of ... , 195___., between the

United States of America, acting through the Department of the Interior, Defense Mmerals Exploratmn
Admlmstratlon, hereinafter called the “Government,” and 2

C..R. Phillipe....

whose mailing address 18 ........ccooeoeooo. m #3

heremafter called the “Operator,” as follows -

ARTICLE 1. This contract is entered into under the authorlty of the Defense Production Act of
1950, as amended. vIt consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and Hep -

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government

ARTICLE 2. Opemtor s pfrope'rty mghts —(a) The land whlch is the subject of this contract (here-

inafter called “the land”) is in the State of - gamth Careitng - , County of p4eahmiy - SS— )
and is described in Annex L2

(b) The Operator represents and undertakes that:

(1) The Operator is the ¢ £ of § ot - pghte
in the land, in possession and entitle possess1on for all of the purposes o% this cont?gct under
and by virtue of a® e, T recorded in Book ....... ceeeeeey PAZE .
official records of said County; and

(2) The Operator s right, title, or interest (Whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances:

(c) The Subordlnatlon Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal t1tle) the Consent to Llen of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: ] N
----- ‘ - a‘:‘muut--tov-iﬂm

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Inserté n;une, and if an orgamzatlon, its nature (corporatmn and place of incorporation, partnership with names: of

partners, ete

* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excludmg any areas from which the. production is not to be subject to the Government’s percentage royalty,

*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.

® Insert “the entire mterest "’ “the mineral rights,” “an undivided one-thlrd,” etc

¢ Insert “deed,” “lease,” “contract "’ “location notice,” “patent ” etc . L :

"If not recorded, 80 mdlgate by msertmg “un,” R AP L L 1700183 -

lllll
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the'Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
- therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, hen, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
nc(>bc)la(,111;1 against the land or any production therefrom except for any productlon referred to in Article
7

ARTICLE 3 The exploration project.—The proj ect isa search for indicated or undeveloped deposits

of Strategic Hicx The work to be performed
is described in Exhlblt “A.” The Operator on or before ....... m‘_ 30 1956 .............. shall commence
the work, and on or before ... Xovenbee 30, 956 (unless the Operator’s obhgatlon to complete

the work is terminated—see Article 8) shall complete Vthe work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be;per-
formed with reasonable diligence, efficiently, expertly, in- a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for l1ab1l1ty insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within’the time fixed.

(b) Government may 'mspect —The Operator shall consult with and inform the Government on all )
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after_a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. T ‘ '

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in' Exhibit “A” in connection with the estimated total cost of the project in the sum
of $.. 5,888.(!0; ...... eeemmmmmeeenann The Government will contribute '55. percent of the fixed unit costs as
work is performed, in a total sum not in excess of $.h,3,3.6.ﬁe : Provided, That until the
Operator has rendered to the Government his final report, and any final audltlng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost.of the work. ‘The Government will make its contribution on the basis of the monthly vouchers '
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur-and. pay such excesses for his own account -without con-
tribution by the ‘Government. The Government may make payments directly to 1ndependent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three -
years after any obligation to pay royalties to_the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatlng thereto
and the Government’s payments thereof remadin subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units.of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various.types of work performed. durlng the reporting
period.and the fixed unit costs incurred for each type of work; and (8).a Narrative Report of the work

16—70618-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
otheir disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts. :

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. _

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds

. (including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving-at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold no¥ used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. :

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“‘gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1
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. (For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)
(f)- Time for computation and payment—The Government’s royalty shall be computed and paid
currently ub(mg;each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. o
.. (g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
. theGovernment a lien upon the land or the Operator’s interest in the land and upon any production of
minérals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.
(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
_ directly to the Government and to furnish the Government with copies of the settlement sheets. If the
" records of any production and sales or other disposition of production, whether the production is by the
 Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.
(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.
(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. '

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b) ” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. .

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or ma'y.be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. ’

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
‘sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. ‘ :

ARTICLE 11. Changes and added Provisions.—

16—70618-1





Executed in sextuplicate the day and year first above written.

€. R, FRILLIFS

(Operator)

7

.......................................

I, : , certify that I am the

secretary of the corporation named as Operator herein;

that who signed this contract on behalf of the

Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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RECEIVED

® @ FEB - 11956

MF-203 ’ For Government's Use_Only
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
Qperator

Docket No. DMEA~. .
Contract No. Idg-E__Q85
Contract Date MAY

CONSENT TO LIEN

To the United States of America:

Referring to that certain land in the County of Mitcheil , State of
Nerth Carolina  described as follows:l/ Beginning on an iron stake at the

center of the E Ld E*‘roapact vhich 45 located 165 3.1, of enothor iron stalke: cnd

250 Yonty thoneo 500' South; thonce 500' Dost; themco 500' Morths

thenee o 250" Vot to o polnt of clocing, Thio property located aboutld miles from Nobels
Creak Storo on tho heed of Rcbols Croclty, |

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contrac¢t and as an inducement to the Government to enter into it, the undersigned hereby—-

1. Undertakes and agrees that property in whioh the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall’ be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest .in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the ‘following:3/ i

Hone

" 3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consént to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a)'ihsert the legal description of the land, or (b) strike out the words "as follows"
. and insert "in a lease. [or contract, deed, or other document] dated ’

and recorded in book i page __._ - " official records of said county." If (b) is
used, "the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.
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: The looatiom of the explorstion work is shewn in part
en the mAp omum, "R Prospect, Mitebell County, N. C.
DMEA-H1L52 (Mise),* sttached hereto wnd mede a part hereof. The
work shall eonsist of the following:

1. Construet:

{a) A toslhowse, minimum dimensicns 7 feet Wy
- 8 fodt by 10 feet.
{d) A powder stersge magerins, minfzmm dimen-
sions & feet by 3 faet by 2} feot.
(¢) An expleder storsge magazine, minimum &i-
‘mensicns £ foet ¥y 1} fest by 1 foot.

The soolhouse By be unfloorsd; shall be mede from unu
Tinished lumber with preteetive roof W:Lag. and shall de
equipped with lock «E key.

‘ ﬁuwmx’mmmrmma shall be haxed on all
sides; shall be made fyom f-imsh hardwood or 3-ineh softwood lusber;
snd shall be brasced &t the corners. No metal shell be exposed; and
the doors shall de sescurely locked with the equivalent of & 5-tumbler

Jaxrproel loek.

8. Bink 60 faet of L-compartment, vertiesal or inelimed shaft
on the yegaasite Maving minimm arcss-sectional dimensions of 5 feet
by 7T feot in the olsar of timbder.

3. Drive 80 fest of drift and/er erosseut from the shafi hav-
ing miniown evous-secticual dimensions of 5 Test By T feet in the
qlear of tixver. A

All work aball be 4imbeted a2 negespary.

The locstion, directios, inelination, and extent of sll
vork shall be smidject Yo the spproval of the Sovernmeat,





Yixed Unit Costy
1. OConstewst: '

(s) Toolnouse  #76.00 )/
(b) Powder Magaxine 26.00 1/
(e} Buploler Magesins  _15.00 )/

2. Siak 60 feet of 2-eompartument,
5 feut by T Teat, shafi '
8 $h5.25/0¢.

3. Deive 30 feet of § feet by T fest drift
and/ar erossawt @ $33.20/f¢.

Bstimated Total Cost of m‘;cet
Goverament Pariicipation 8 75%

2,7T15.00

§5,488.00
$h,216.00

1/ e emmpleted wark constitutes the wait.





/7

RO

i
4 AT TN s R TENON L y;-‘.-mlrm—j

-~
-

h

SCALE: |

DMEA - 4152 (Mica)

=
O
u
o
o
A O
14
25
0
Ll

1

\

MireHeELL CouNnTy, N.C,

O AL AP e B 50 L e . I NS i SO 5 N P

: _ .\\\\\\\\ @W\x\\ :
, \\S&.\\M\ uoop m
£ ow
: s 2 ]
y O :
! B \ F_ D M
WS w z j
N Z &
i z B
T 7z

@ v , N
; a e @
ut <
s 9 | a 9§
: N L : ya P 2z m
: m % It ”
,<,, ~ a ’ E \M\u\ g uwws «\ M
£ - N 3 = - /0 I_ , > 7 vss \\ /, g
| ' o ° ! T . ; | ,
B f

e a3 A oy et wD TP e A aD WL L PACTITSI ST et mn 1 0% MFe VTS Cmdeies eI ORI e VA a






| orm 7

/56)

‘ . o . OFFICIAL FILE COPY
\ Date Surname Code

;?G éfkuéhac*' 600|

2 %w(/ 600

o yl/ 800

600 | 9é 120

vy - 31951 / 1973 110

hﬂﬁx 1 ¥ 100

220

Mr, C, R. Fhillips S?Z“ S
Route 3 A3

Bakersville, Forth Carolina , ‘ .
: Res ‘Docket No, DMBA~4152-M1é§‘
C. R. Phillips '
¥d Progpect
THtchell County, North Carolina
Contract No. Idm=-5955 -

Dear Ir, thillips:

. . Reference is made to‘your completed exploration contract
with the Government.

We sincerely regret that the work performed did not re-
sult ln a certification of discovery or development under the
provisions of the contract. In the absence of such certification,
the Governient refaing no c¢laim or lien sgainst the property
subject to the contract or. any future production therefrom, We,
therefore, are closing our books and records on this project.
Your attention, however, is called to the provisions of the
contract which require the operator to keep and preserve certain
records for thie period indicated.

Your interest in the DIEA exploration program and particie
pation therein cre fully appreciated.

Sincerely yours,

WCAndersonsrsi 5/1/57 C. 0. Mittendort (7& w/v
Copy to: Admr., R. File -

Mr. Chambers Adminigtrator
Field Team, Region V -

Mr, Kiilsgaard, 5222

Mr. Dietrich, 3061

Mr. Houk

8623
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. , ' OFFICIAL FILE COPY
: . Code

Date Surname
57/ 42L4%Mr~ 600
fo | Yol [ 600
J’2¢; 800
600 ls/3 120
/ P v 110
MAY =3 1957 ‘ 100
' 220

M, Arthur Greeéne

Sgruce Fine, North Carolina
Res Dockel No, DiEA-4152-Mica
CG. R. Phillips
Ed Prospect

lMitchell County, North Carolina

Contract No., Idm=E955
Dear Mr. Greenes

Enclosed is a copy of a selfesxplanatory letter of
today to the Operator under the above-cited contract.

This correspondence relates to the Consent to Lien
signed by you on January 25, 1956, ‘ :

Sincerely yours,

C. 0. Mittendorf ( ;Zx‘>
Administrator

Enclosure

WCAnderson:rsi 5/1/57

Copy to: Admr, R. File
Mr. Chambers
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr, Dietrich, 3061
Mr. Houk

8623
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. . OFFICIAL FILE COPY

Date Surname Code
2/ | (Gentbosne |60
o | Mok |60

600

May 1, 1957

Project Summary Report

Walter C. Anderson, Nonmetallic Minerals Division

Docket No, DMEA-4152-Mica
Contract No, Idm-E955

Ed Prospect

Mitchell County, North Carolina

Application: Form MF-103(April, 1952) received February 1, 1956,

Work Proposed by Applicant:
Bulldozing 10 hours @ 510 00/hr, $100,00

80 feet of shaft @ $50,00/ft, 4,,000,00
80 feet of drift @ $35,00/ft. 2,800,00 .
Total amount requested $6,900,00

Operator: C. R. Phillips
Route 3, Bakersville, North Carolina

Operator's Property Rights: Five year mining lease on the
Arthur Green property consisting of 5 plus acres, dated
January 25, 1956, Consent to lien dated January 25, 1956,

Contract: Form MF-ZOOA(June 1954 ) dated May 21, 1956.

Work Authorized:
Construction - Toolhouse , powder and

Exploder magazine $117.00
60 feet of shaft @ $45.25/ft. 2,715,00
80 feet of drift and/or crosscut @ $33,20/ft. 2,656,00

Estimated total cost of project $5,488,00
Government participation : 75% $4,116,00

Amendments: None.

Work Completed: Same as authorized.
Work began June 4, 1956 and was completed September 4, 1956.
Field Team Final Report received October 1, 1956, -
Operator's Final Report, dated September 4, 1956, received on
September 10, 1956.
Mica Production: 15.24 pounds sold represents all the salable
mica obtained from 200 pounds recovered during project.
Royalty received: $4.67. No equipment purchased under contract.
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3. Audit:

Report of Review issued September 24, 1956,
Total accepted cost $5,488,00
Government participation ‘ , $4,116,00

4, Certification of Discovery: None issued.
5. Comments:

How conducted: All of the work in which the Government
participated was acceptable,

Operation: Satisfactory.

Engineering: Reporting by the Operator was gzood.

Geologzic Premige: That strategic mica occurring along the
margins of the quartz core of a newly discovered pegmatite would
continue in depth and extent was not correct, as only a small
amount was found.

Geologic Criteria upon which work was based:

1. An undulating 3 to 6 feet wide pegmatite, exposed
over a strike length of 81 feet. Poorly zoned, conformably en-
closed in a highly weathered, brown mica schist and gneiss,
Contains 2 foot lenticular bodies of quartz, kaolinized, sodic-
plagioclase feldspar, 2 to 10% strategic mica,

2, Mica: Thin, flat books 4 to 6 inches across, ruby,
no visible stains.

3. No past production,

Geologic Criteria developed during project:

1, Pegmatite: Conformably enclosed in semi-weathered
mica schist and gneiss, ,poorly zoned, containing lenticular
bodies of massive quartz up to 2 feet thick, kaolinized feldspar,
muscovite and biotite,

2, Mica: Fair to poor quality, ruby, free-splitting,
flat and occurs in thin books. Too small to yeild trimmed sheet.

Future Possibilities: Additional exploration is not warranted.

Recommendations: The Nonmetallic Minerals Division and the Commodity
Members of the Bureau of Mines and Geological Survey concur in the
Field Team's recommendation not to éertify,

W. C. Anderson
Nonmetallic Minerals Division





UNITED STATES oAl fuLLE @@mn - f‘
DEPARTMENT OF THE INTERIOR @Rn A |
DEFENSE MINERALS EXPLORATION ADMINISTRATION| RECEIVE AP 9? 1957
ROMMSHINGEPMPRI S BLDE, | D7) C .' ,;ML GDE
KNOXVILLE 2, TENN, o/g| [ 207
’ L
March 6, 1957 | AR
Memorandum
] f
To: Operating Committee, DMEA - Washington ’
From: DMEA Field Team, DMEA - Region V - Knoxville, Tenn.

Subject: DMEA-4152, Idm-E955-Mica. C. R. Phillips,
Bakersville, N. C. Ed Prospect, Mitchell County,
North Carolina

Reference is made to your letter of March 4.

The Ed Prospect was abondoned upon complétion of
theDMEA contract work. The 15.24 pound sale apparently
represents all the salable mica obtained from the 200 pounds
recovered during the project. So far as we can ascertain,

. there are no unpaid royalties due the Government.

RZ%%%%éﬁé7baurence

Executive Officer, DMEA
Region V

(e

Wm. A. Beck, for V. J. Lynch
Bureau of Mines
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o 56)

‘¥r. Robert A. laurence | | . 00
Lixecutive Officer, DMEA , ' Sine:
Field Team, Region ¥ . 3 ¢_ 220

3!7‘ M ped |

OFFICIAL FILE COPY

Date Surname Cede

600 '?/4 W"‘GOO
e el [0

W) -4 1957 N FY P 130
NAR . —

Room 13, Post Office Bldg. ‘ / ) 225
Knozxville 2, Tennesses S :
Re: Docket No. DMTA-4152-Mica

C. R. 7hillips

Ed Procpect

Mitchell County, North Carolina
_ Contract Yo. Ién-L955
Dear !4r. laurence:

“eference ic made to the cubject contract which was
completed on %entember 4, 1956, and which the Mield Tcan recom-
rended not be certified. .

Before ve write a closing letiteor, we would appreciate
having a report on the status of this project including the
value of production end sales of mica up to Yarch 4, 1357, the
final date for certification, and whethor there are any unpaid
royalties due the Government. In their final roport the Pield
Team stated that about 200 pounds of fair to poor quality nica
was recovered during the operation, the value of which is
unknown. Up to September 9, 1956, the Uperator sold 15.24
pounds of trimmed mica at ‘9.4.39 for which a royslty of (4.67
vas received.

Sincercly yours,

George C. Selfridge

Chairman, Operating Gmnmittee('%)‘*

Approved : WCAnderson:gad 3/4/57
, Copy to: Admr. R, File
Frank D.
ren D I...amb‘ , é@ Operating Committee
Member, Bureau of Mines Mr. Kiilsgaard, 02222
L} o l
Thor H. Kiilsgaard \_) . g. gci)z‘lt(.rich, 2

Member, Geological Survey Mr. Anderson
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. . IN REPLY REFER TO:
i,

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

WASHINGTON 25, D. C. | r/‘g@
=

' P
October 16, 1956 oC 19

Re: DMEA 4152, Idm-E955
C. R. Phillips
Ed Prospect
Mitchell Co., N. C.
Appl. Est., - $6,900.00
Rectd. " - $5,488.00

Mica
Memorandum
To: . L. .G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Final report.

The contract approved the expenditure of $5,488 on the
exploration of a "new" pegmatite. The approved sum of money was
expended, principally on a 60-foot inclined shaft and 80 feet of
drift. : .

The pegmatite was shown to have a width of from 2.5 to
6 feet and is exposed for a distance of 80 feet in a trench, 60 feet
in the shaft, and 82 feet in the drift. Both ends are "open" in
the drift at the bottom of the 60foot shaft.

Three quartz lenses (cores) were exposed and about
200 pounds of mica of unstated value was recovered.

As little mica was recovered while doing the underground
- work and no worthwhile mica-bearing potential can be inferred for
the pegmatite, the examiners and the Field Team recommend that no
certification of discovery be made.

I concur with the recommendation.

N. E. Nelson






UNITED STATES

DEPARTMENT OF THE INTERIOR @Wff (\;ﬂ\ﬂg =
BUREAU OF MINES oCT = 8 1950

WASHINGTON 25, D. C.

October 5, 1956

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: W. F. Dietrich, Chief
Branch of Ceramic and Fertilizer Materials

Subject: DMEA-4152 (mica)

Applicant: C. R. Phillips

Name and Iocation of Property: EAd Prospect, Mitchell County, N. C.

Contract Number: Idm-E 955

Date of Field Team Report: :9/27/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 10/1/56

Field Team Recommendation: Recommend no certification of discovery.
Comments :

1. No strategic quality mica was encountered in the
pegmatite dike. . ' ' '

2. Only a small quantity of poor grade mica was recovered.

3. Expenditures =- o '

Total approved $5,488.,00
Total cost . 5,488.00
Gov't. share of the cost 4,116.00
Value of production during :
operation Unknown

Recommendation: : ' |

I concur with the recommendation of the Field Team.

W. F. Dietrich





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
RWASHINCTRN &3 PcE.BLDG. -
KNOXVILLE 2, TENN.

September 27, 1956

Memorandum
To: Operating Committee, DMEA, Washington, D. C.
From: Executive Officer, DMEA Field Team, Region V, Knoxville

Subject: TField Team Final Report, DMEA-L152, Idm-E955 (Mica)

C. R. Phillips, Bakersville, North Carolina

Ed Prospect, Mitchell County, North Carolina

Enclosed are the original and three copies of the subject
report.

Certification is not recommended.

fhled A B

Robert A. Laurence

Enclosures L

Revieweg by
DMEA OPERATING COMTEERR

[0-3-5C

~ {dats), . —

=S a9





UNITED STATES

DEPARTMENT OF THE INTERIOR .,

0CT - 11856

DEFENSE MINZRALS EXPLORATION ADMINISTRATION

FINAL REPORT
FIELD TEAM, REGION V

On

DMEA-4152, Idm-E955, (Mica) ED PROSPECT

Mitchell County, N. C.

By

D. H. Amos, Geologist
Geological Survey

and
L. E. Shirley, Mining Engineer ]
Bureau of Mines Bm;’féf””*rmagm
Lo, @iifim\g}_;;&;gj@ (,/ o
-
(Sage I

September 27, 1956





FINAL REPORT

On _
DMEA-LL152, Idm-EQ955, (mica) ED PROSPECT

Operator: C. R. Phillips, R#3, Bakersville, North Carolina

Sumnaxry

Underground exploration of a newly discoverad pegmatite
at the prospect failed to reveal an economic deposit of strategiec
mica. It is recommended that no certification of discovery be
issued. Additional exploratory work om the pegmatite is not

warranted.

Location

The Ed Prospect is on the southwest end of Burns Mountain
at an elevation of 3380 feet. It is on a ridge at the head of
Rebels Creek 1.53 airline miles N 180 E of the intersection of
North Carolina Highway No.80 and the Rebels Creek road (Micaville
Quad. TVA, 1934 Ed., 1/24,000).

Work Performed

Contract work began June 4, 1956 and was completed
September &, 1956, Work done under the contract consisted of
constructing a toolhouse, powder magazine and exploder magazine;
sinking a 60-foot inclined shaft: and driving 80 feet of drift
from the bottom of the shaft. An additional two feet of drifting
was done at the Operator's expense.

The 60-foot inclined shaft was sunk in pegmatite which

- was exposed in the south end of a pre-existing trench ésee
attached map). Its inclination varies from - 50° to 60° in a

S 85° E direction and averages about =550, The shaft was made

5 feet by 7 feet in cross section with a partioned manway and was
timbered throughout. A total of 82 feet of drifts were driven
from the shaft bottom along the pegmatite; two feet being done at
the Operator's expense. This level work consisted of a 38,5-foot
drift in a N 5° E direction from the shaft bottom and a 43.5-foot
drift in a southerly dircction. The first 10 feet of the latter
opening was driven 8 5° Z. The next 11.5 feet S 40° W and the
remainder S 15° W. All drifts were timbered.





Geology

A conformable pegmatite 2.5 to 6 feet thick was exposed
by the contract work. Its strike varies, especially in the
south drift, but averages about N 5° E. The dip is also
variable being 50° %o %50 to the east. The body is poorly .
zoned having discentinuous lenticular bodies of massive guarts
up to 2 feet thick in the central part of the pegmatite. ‘
These lenses are 10 to 35 feet apart along the strike. Kaolinized
feldspar, quartz, muscovite and biotite constitute the ma jor
part of the body. The feldspar is dominantly perthite.
Muscovite is almost entirely confined to margins of auartz
lenses. The enclosing country rock is semi-wemthered mieca
schist and gneiss.

About 200 pounds of fair to poor gquality mica were re-
covered from the work done under the contract. It is ruby in
color, free-splitting, flat and occurs in thin books. Some
is mineral stained and much is too small in size to yield
trimmed sheet. '

EXE@HS@S:

a) Total amount of contract $5,488.00

§b§ Total amount spent 5,488.C0

c) Government's share of cost ,116.00

(d) Value of production ?

(e) Royalties received to date None
Recommendations

As only a small amount of strategic mica associated with
widely scattered quartz lenses was discovered, it is recommended
that no certification of discovery be made. Additional
exploration is not warranted.

September 27, 1956

D. H. Amos, Geologist
Geological Survey

L. BE. Shirley, Mining bEngineer
Bureau of Mines





UNITED STATES

' e
DEPARTMENT OF THE INTERIOR R,
DEFENSE MINERALS EXPLORATION ADMINISTRATION SEp g5 -

WASHINGTON 25, D.C. ” lb@@

ROOGM 13 POST OFFICE BLDG
- KNOXVILLE 2, TENN.

September 10, 1956

Memorandum
Tos Operating Committee - DMEA - Washington, D. C.
From: Field Team - DMEA - Region V -~ Knoxville, Tennessee

Subject: Docket No. DMEA-4152, Contract Idm-E955 - Final Report
C. R. Phillips, Route 3, Bakersville, N. C,
EQ Prospect (mica), Mitchell County, North Carolina

Enclosed are the original and three copies of the

Operator's final report on the subject project.

bert A. Laufence

Executive Officer

C -
Wm. A. Beck for V. J. Lynch
Member, Bureau of Mines

Enclosures L
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Spruce Pine, North Carolina
September 4%, 1956

Mr. Robert A, Laurence, Executiver Officer
D.M.E.A., Region V

Room 13, Post Office Building

Knoxville, Tennessee

Re: DMEA ~ 4152, Idm~E 955
Ed Prospect , Mitchell Co., N.C.
Final Report

Dear Mr. Laurences

We begain work on the above Eroject on June 4, 1956,and
completed work on September 4, 1956,

In June we constructed the powder and exploder magazines,
and sank a shaft 30 feet, vein showing some small mica,
In July we sank the shaft the remaining 30 feet. Vein
material changing very little from top to total 60 feet
of depth, then in August we drifted a distance of 80 feet
which completed the work called for in the contract.

We recovered approximately 200 or 300 1lbs, of mica,
We wish to thank the field team for their assistance on

the Ed Project. If further details are necessary please
contact us. )

Yours very truly,

C. ,(,. %445/1\4’

C.R. Phillips

P/§

S

REETIVED
SEFPT~- 1956

g. - Lo PDUrvep
" @oregie bivislsn

Reasie, B2
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KNOXVILLE 2, TENN.

| -Wm;mé

. Ter _wnm; th m Wuhxagm D. C.

Prom rmam mn Ruicn? mmn.,rw

subm': W ¥o. DNEA-4152, Centract Idm-E9SS - Fina) n.m
| m), m.mucm:,mcam.am .

| Muoﬁmthwigimlm&tm.wpiudm
'Opcum*aﬁulrcportoammjwtpm,}m

" Robert A. Laurencs
- Exesutive Officer

]WA‘MMV. J. I.ynch '
. w, Euruu of lﬁ.nn
. Emhamah
ec - Operating Cormittee (3),_..;»»**
‘ My, V. J. Lynech

" Mr, L. E. Shirley
File
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© Mr. Robart A, Laurence, Exncutzvar Officer

" D.M.E.A., Region V

Room 13 Poat 0ffice Building
xnoxvilic, Tnnnunst& ‘

Res DMEA 5152, Idm-E 955

-~ E& Prospect » )(itchnll Co., ﬁ.C._
| | Pinal Ropnrt |
‘anr Hr. Lauronce

" We begain work en the above eroioct on June k, 1956,and
- completed work on September 956, ‘

o In June we cunstructcc the powdcr ann cxplodcr naz;zinos;

and sank a shaft 30 feet, vein showing some small mica,

In July we sank the shaft the remaining 30 fest. Vein
material changing very little from top to total 60 feet
of depth, then.in August we drifted a distance of 80 feet
vhich couplctod the work callﬁd er in tho eontraot.

e ‘recovered approximately 200 or 300 1bs, of mica.
We wish to thank the field team for their assistance on’
the Ed Project. If further details are necessary please
~eontact us. R L o
ST © Yours very truly,
i o ._f ¢y ‘
O bl
‘C.R. Phillips

N 77
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mjmi Dosket. o, DMEA-A152, Contract Idw-E95S5 - izl Bomrt
. , mm&m 3, Baktwrevills, N. C. ‘
), Mitchell Cemmty, m cmum
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Exeeutive Officer

Wn, A, Mmi@#.\ L:fmh

- e - Operating Cosmittes (3)\———‘““’""’“
- Mp, V. J. Lymch - Dol T
. Me, L. E. Shirldy o
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_'*spiuco 1nn, North Cgrolina |
Suptcnbor ’ 195 :

Mr. nohert A, Laurcnce, uXCC“ti'.r Orfiour ,
DeM.E.A., Region V . .
. Room 13 Pcst Qffice Builnins

: Xnoxvilio, !cnnossoc

Res DMEA - 4152, Iom-E 955
Ed ?rospect ) Hitchull CQ., N.C.
Final Report -

. Dear Hr.'Lauronca( | |
‘We begain work on ﬁhc above gro{oet on Juns k 1956,nnd
completed work on September 956 -

In June ve cenltruetod the pander and oxploAQr nagaztnoa,
“and sank a shaft 30 feet, vein shoving some small mice.,
‘In July we sank the shaff the remaining 30 feet. Vein
material changing very lattle from top to total 60 feet
- of depth, then in August we darifted a distance of 80 feet
vhich eouploecd the work callcd tor in the contruct. -

e rocovnrcd spprox&nztely 200 or 300 1bs. of mica. _
We wiah to thenk the field team for their ussistcnao on

the Bd Project. If further dctuils are nocessary ploaac '
Qmmt Use o ‘ » .

| | !ours vcry truly,

41ﬁ24&1éﬂ““

" c.n. Phillips

2





INTERIM REPORT

By
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=y 2]
DMEA-4152, Idm-E955 (mica) ED PROSPECT v 1955

Operator: C. R. Phillips, Route Noe. 3, Bakersville, North
Carolina

Location: 1,53 airline miles N17°E of the intersection of

N, C. Highway 80 and Rebel Creek Road, Bakersville,

Mitchell County, North Carolina

This contract has been completed without making a
sizeable or commercial discovery of strategic mica. The Field
Examiners are of the opinion that no additional exploration
at Government expense is warranted at this prospect and
certification will not be recommended,

Work completed under contract consisted of sinking
60 feet of two compartment inclined shaft and driving 80 feet
of drift to the northeast and southwest from the shaft bottom.
Drifts and directions are as follows: 38.5 feet N5°E, 10 feet
5§@E, 11.5 feet SLO°W, and 22 feet S15°W, The additional
2 feet of drift was driven at the operators own expense. In
the northeast drift the pegmatite is composed of kaolinized
feldspar, small scattered quartz and muscovite mica up to a
point 30 feet from the shaft. From 30 to 38.5 feet a quartz
core up to 10 inches thick with flanking mica - feldspar zones
is well exhibited. The operator was advised to continue the
work at his own expense in this direction. In the southwest
drift comsiderable finer grained pegmatite.is present, much

of which is badly weathered, Biotite, small quartz and





) o ®

occasional small blocks of mica were observed during the

past two visits. Mica production from both drifts was scant
and amounted to only a few pounds. The shaft was sunk on a
=50 to -60° incline in pegmatite and was cribbed solid from
the collar to the bottom - all drifts were timbered with
necessary lagging and timbering is in excellent shape. A tool
house, powder magazine and exploder magazine was built.

All work under the contract was completed

satisfactorily and the Field Examiners recommendations were

£ EL

L. E. Shirley, Mini
U. S, Burecau of Mines

followed closely,

gineer

A F.

A, Ro Taylor, Geologist
Us S. Geological Survey

September 4, 1956
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INTERIM REPORT

DMEA-4152, Tdm-E955 (mica) ED PROSPECT

OPERATOR: C. R. Phillips, Route No. 3, Bakersville, North Cam lina
LOCATION: 1.53 airline miles N17°E of the intersection of N. C. Highway 80

and Rebel Creek Road. Bakersville, Mitchell County, N. C.

Drifting continues from the inclined shaft bottom and now
totals 41 feet; 25 feet have been driven NSOE,and 16 feet have been
driven SBOW to SAOOW. Material encountered is primarily feldspathic
céntaining scattered narrow ribs of quartz and associated small blocks of
muscovite mica. Some of the mica examined contained a dark stain and was
bent rather badly. Suggestions were made for continuing the drifts
simultaneously in an effort to produce strategic mica.

The Operator was advised to timber the drifts with solid over-
head lagging because of weathered pegmatite and highly weathered en-

closing country rock. Compliance with all safety suggestions was

L ES

L. E. Shirley, Mining Enginéer
U. S. Bureau of Mines

P %E;,zéa.
A. R, Taylor, Geologist
U. S. Geological Survey

indicated.

August 21, 1956
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INTERIM REPORT ClVED
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m-E955 (mica) ED PROSPECT ¥99

Operators C. R, Phillips, Route No. 3, Bakersville, North
Carolina

Locationt 1.53 airline miles N17°E of the intersection of

N, C. Highway 80 and Rebel Creek Road. Baksrsville,
Mitchell County, North Carolina

Inclined shaft sinking on a 50° sl@p@ has been

completed to a total depth of 60 feet on this contract. The

inecline bottomed in pegmatite composed of kaolinized feldspar
containing narrow quartz ribs and occasional blocks of muscovite
mica. The operator estim&t@s the production of abémt 500 pdunds
of mine-run block from all work accomplished to date. Drift turn-
off will be made in both directions from the shaft bottom. 4

tool house is being constructed and magazines have been built and
are now in use., The incline has been timbered solid to near
bottom and is in excellent shape with separated partiti@n and
ladders. The operator is to be commended for all work completed

to dates

Progress on this contract is satisfactory.

L. Es Shirley, Mining Engineer
Us S, Bureau of Mines

A. R, Taylor, G@ologist
U, S. Geological Survey

July 25, 1956





INTERIM REPORT

DMEA=LIE?,, Iom=EQSS (mica) ED PROSPECT

Operater: C. R. Phillips, RB#3, Balkersville, North Carolins
Location: 1.53 airline miles N 17° E of the intersection of N. C,
Highway 80 and Nebel Cresck Road, Bakersville, Mitchell
County, North Carolina,
The project is down terporarily awaiting ventilating
equipuent, No inspection was made. Operator expects to rosume work

next veek,

Visited: July 13, 1956

A. L. Peyton, Mining Engineer
Bureau of Mines

= .CBvgea—

S. C. Bergman;-Geologlist
Geological Survey

]





TNTERTYM REPORT ST

NWRA=) 052, Ton=Fo55 (mico) BN PROSPICT

Operator: G. D. Phillins, RY3, Bakersville, North Caroline
Locetions 1,57 airline miles N 1790 ¥ of the intersection of W, G, Highisy
A0 »nd Rebel Creek Road, Rekersville, Hitehell Cownty, No C.
Shef% sinking ls nnderway with 27 feet couplated, The sheft

ts inclined at =500, tirmbered with semerate nomwey. The Operator will
continue sinking to 60 feot, then drift with the pegmotite for 80 feet,

Progress is satisfectory,

Tnepacted:  June 20, 1926

@ X Peylow

Lo L Pevt@m, Mining Engincer
Burean of lMines

5. C. Bergman, Goologist
Geological Swevey





UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION i&\&%)
WASHINGTON 25, D. C. Jiy T
RB3 18 FOIT CZFIGE BLDG =3 jgse
KHOXVILLE 2, TENN.
June 6, 1956
Memorandum
To: Operating Committee, DMEA, Washington, D. C.
From: Executive Officer, DMEA Field Team, Region V

Subject: DMEA-4152, Idm-E955, C. R. Phillips, Bakersville, N.C.
Ed Prospect, Mitchell County, North Carolina

Transmitted are the original and two copies of the

subject contract. The usual distribution of the other copies has

2;3 . v '

Robert A. Laurence

been made by this office.

Enclosures 3
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. UNITED STATES _,

: DEPARTMENT OF THE lNTERlOR ‘
| DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘ : .
.|~ WASHINGTON 25,D.C. L ‘ :

| MAY.21 1956.

. Mr. Bobert A. lasrenwe <

 Bxsemiive Officer, MMEA

* Field Team, Region ¥ S _ ,

Reoom 13, Pest Office mmn

;tmmri}lo, 2, Tennessen . Bes Wb. mmua

I €. R. Miltips
Ed Prospect

 Mitehell Comnky, North Caroliza
. mxt. Mem

S Mmimmmmaﬂwmafnm
contrast which have bosn aigied by the Admimistraior for the Govern-
‘moat with effeetive dale as shown. LAitashnents to the ecnirest ars -
Anpex Y, Censent te Liem, Exhidit *A*(2 pages) aad mep of the Bi

. Prospeck. MWWMWLMﬁt‘vcummpm
‘mrmmmammmm

‘ . Hmmmmmurxthmapml,w
unmupmmmmm,m. Pleese explain to the applieant -
that the eoniracit is a fizm semmitment to ecuplede ihe work cutlined
at the agreed cost. mammmmuum

trimiathmlm : ,

, Ifwwtwﬁiammmmsmthnﬁtm ‘
mmlwmummnmmmanmmm
your delegated sutherity, them the erizimel msd all eopies of the
contract and the two extra coples of Ammex I, Exhibib “4* and the map
Mthbarﬁumdt@%nm», Wﬁ%mﬁww
’fwmi&mtm .

Geﬂue!mmﬁah“&”laﬂ&,%,&k.lk
Nelson, UGS, and Nr. ¥. Y. Bletrich, USWN, mmﬁuzy, samug to
mmsm:m.mm

o E ﬁilmmlx yeura;
AWz

7/ Robent w Geehaw  NA) George C. Selfridge
ember, Buresu of Mineg muimn, mungcmm/
Thor H. Kiﬂsgaa.rd o /w gg;gktigS‘ cké i5/ 56 . | _
I - Mr. Kiilsgaard, 5222

mm: B S . Mr, Dietrich, 3061 R

~ : C | Mr, Houk -

.- Mr. Hopkins — o
© sdmr. R, File . Kﬁ .





UNITED STATES Sy
DEPARTMENT OF THE INTERIOR MAY 9 < 1858
BUREAU OF MINES
‘WASHINGTON 25, D.C.

May 8, 1956

Memorandum v

Tos Nommetallic Minerals Division
: Defense M:Lnera.ls Exploration Administration

Fromg We Fo Diet‘rich, Chief
Branch of Ceramic and Fertilizer Ma'beria.ls

\¥
Subject: m-ulsa (mica)
licant: C. Re Phillips

Neme and Location of Property: EAd Prospect, Mitchell Co., N. Ce.

Date of Field Team Report: U/25/56

Date Rec'ds by Br. of Ceramic & Fertilizer Materials: 5/2/56

Fileld Team Recommendation: Recammend a unit-cost exploration program.

Comments

l. This new pegmatite occurrence is characterized by
strategic gioa localized in zones ad,ja.cex_xt to the quartz core.

2. This deposit appears to have possibilities for the
development of strategic micg.

3. Total estimated costs are in the amount of $5,708.00

Re cumnendationx

"I G concur with the field team®s recommendation for a tm:lt-cost

exploration program.

A2 7 D Ca il

W. F. Dietrich





I , . ’ IN REPLY REFER TOt

UNITED STATES

DEPARTMENT OF THE INTERIOR 20&0 .
GEOLOGICAL SURVEY : <G,
WASHINGTON 25, D.C. 7/] I P W/@)
%/ué)\g
May 1, 1956 |

Re: DMEA 4152 (Mica)
- C. R. Phillips .
Ed Prospect
Mitchell Co., N. C.
Application Est. - $6,900.00
7 Recommended Est. - $5,708.00
Memorandum <

To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey
SubJe'ct: Review of Field Team report.

The applicant requested assistance in exploring by bull-
dozing, shaft and drifting a new prospect.

The examiners found & stripped pegmatite with a quartz
core adjacent to which is very high qua.lity strategic mica. The
mica constituted from 2 to 10 percent of the pegmatite.

The examiners and the Field Team reccmmend sinking a
60-foot shaft and drifting 80 feet, at an estimated cost of:--

Sinking $2,818.00
Drifting .2, T75.00
Buildings 115.00

$5,708.00

I concur with the reconmlendations of the examiners and
the Field Team.

N. E. Nelson





® o
UNITED STATES

DEPARTMENT OF THE INTERIOR o
DEFENSE MINERALS EXPLORATION ADMINISTRATION S@@ME@

ROGNEHINETSINGSF [BTBLDG. APR 9 7 1956
. KNOXVILLE 2, TENN.

April 25, 1956

Mémorandumv/
To: Operating Committee, DVEA - %Ylashington
Froms Executive Officer; DMEA - Region V

b h
Subject: Examination Report- DMii-hISZ, Ed Prospect (mica)
C. R. Phillips, Applicant, Bakersville, N. C.

Enclosed are -sx% copies'of the subject report and nine
extra copies of the map.

The Field Team recommends approval of a uniﬁfcost contract
for the work outlined in the examination report, This is a new peg-
matite occurrence, with strategic mica apparently localized in zones

adjacent to the quartz core, and the prospect of a significant new

7 i

obert A. Laurence

reserve seems excellent.

Revi
DyE4 OPERAIewed by

N6 CoMmpyprm,
%
(dag@) TSy
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DEFENSE MINERALS EiPLORATION ADMINISTRA'TION

FIELD ZTXAMINATION REPORT BY REGION ¥

On

DMaA-1152, ED PROSPLCT (mica)
Mitchell County, N« Co

By

S. C. Bergman, Geologist
and
A. R. Taylor, Geologist
U. 5. Geolegical Survey

and -
. ) Reviewed by
A. L. Peyton, Mining Engineer - DIBER OPERATTNG coymyemam
U. S. Bureauw of lMines é/_ Sy
, T IO-5

A e ey,

‘ (dzz)
April 25, 1956





FIEID IXLMINATION REPORT
ERAML!
DiEA=L152, ED PROSPECT (mica), N. C. LB

B o 79055
Mitchell County, North Caroline APR % 71980

Applicants C. R. Phillips, Bakersville, North Carolina

Over 80 strike-length feet of excellent mica=bzaring pege
matits is exposed in a 100-foot long bulldozer trench. The previously ur
explored pesm-tite contains roughly 2 to 10% by volume of very nigh quality
ruby muscovite. The Field Lxaminers recom:end a unit cost contract be
granted on the basis of sitrong exposed structural continuity and excellent
mica potential,

Location, etc,

The prospect was examined February 27, 1956, in the company of
Ed Huskins, and Mr. Cecil Phillips. Association with previous DiEA contracts
has proved their ability to undertake DMEA obligations.

The Ed Prospéct is located on the southwestern extremities of
Burns Mountain, at an elevation of approximately 338@_feet. It is on the
crest of a ridge at the head of Rebels Creek, l;éé}airllne miles, N 170 31' B
from the intersection of Highway 80 (10L on Quadrangle Map) and the Rebel
Creek road (Micaville Guadrangle, TVA, 1934 Zd., 1/24,000),
Descriptions:

A bulldozer trench, 100 feet, long by 18 feet wide by 5 feet
maximun depth, has been cut almost.due north—south. Continuous wndulating
3 to 6 feet wide pegmatite is exposed along strike for a distance of 8l feet
with no end terminations visible. The pegmatite strikes generally north-
south and dip 60 to 65° east, It is conformably enclosed in a highly
weappered, brown, mica schist and gneiss. It is poorly zoned, with dis—

v

continuous lenticular bodies of messive guartz up to 2 feet thick, occupying





® . @

the central portions of the structure. Approximately 60 of the pegmatite
is composed of soméwhatwggplinized,.sodic~plagioclase feldspar, 2 to 10%
of strategié muscovite, and minor to rare amounts of biotite and serecite.

The strategic muscovite occurs along the wargins of the Quarty
core and is found in thin, flat books L to 6 incnes in diameter. It is a
~ ruby color with no visible minéral stains, Some weathering (clay staining,
bleaching) and slight edge cracking is present in the mica. Recovery of
trimmad sheet out of the block, should average around 15%. There has been
no production or sales from this deposit, and no equipment or other improve=~

ments are present at the site,

Recommendationss

T he Field Gwaminers recommend sinking 60 fest of 5 x 7 foot,
2-Compartment inclined shaft on the pegmatite, and to drift along strike,
north and south from the shaft for a total distance of QO feet to explore
and outline mica-bearing structures within the pegmatité. The shaft site is

to be at one of the quartz-core pocs, as indicated on the map.

Estimated Costs:

Toolhouse 576400
Powder Magazine - 25400 .
Exploder Magazine 14,00 & 115,00

Sinlk 60 feet of 2=-compartment, inclined or vertical s
shaft 5 x 7' crosssection, on and in peg-
matite (35 shifts)

Labor:

— 1 - Miner @ $1.50/hr 120,00
1 - Hoistman & 51,25/hr. 350,00
2 - Laborers € {;1.00/nr. 560,00





Souiprent (rental)s

Comressor and drill, @ $230/Mo

3. C. Bergmon, Geologist, U. S. G. 3.
L. R. Taylor, Geologists, U. S. G. S.
Z Ae L. Peyton, Mining Engineer,

! £$402.50
Hoist & $50/Mo. 87.50
Pump @ $20/Mo, 25,00
Supplies:
Explosives 198.00
Drill steel 108,00
Gasoline and oil 123400
Small tools and pipe 120,00
Timber, 1800 b.f, @ $65/M 117.00
Miscellaneous ' 102,00
Liability Ins. 133,00
Social Security 26,60
State Unemployment Ins. 28.85
§ Sales Tax ' 16455
% S Estimated cost of shaft sinking (60 ft.)
Drive 80 ft of drift and/or crosscut of
5' x 7' cross section in peumatite to
explore the strike length extensions
of the structure (35 shifts)
Labors
1 - Miner @ $1.50/hr. L20.00
1 -~ Hoistman ¥ $1.25/hr, 350.00
2 - Laborers @ {31,00/hr. 560.00
Equipment (rental): _
Compressor and drill @ $230/Mo, L02,.50
Hoist @ $50/Mo., 87450
Pump @ $20/Mo. 25,00
Suppliess
Explosives 245,00
Drill steel 120.00
Gasoline and oil 150.00
Small tools and pipe 90,00
Miscellaneous 120.00
Liability Ins. - 133,00
Social Security 26,60
: State Unemployment Ins, 26,85
. ‘ ,4t>/ Sales Tax 16.55
) yz,}L)

$52,775400

Total estimated cost of Projecteeseeecoeess $5,708,00
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" UNITED STATES | |
DEPARTMENT OF THE lNTERlOR o MA&}J/\&
~ DEFENSE MINERALS EXPLORATION ADMINISTRATION
 WASHINGTON 25,D.C." &0@ o

M. m&.m' ; “310,"19'&6'
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Room 13, Mmm&i

" Re: Bucket No. MM&& ’
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the project ars enclosed.

George C. Selfrsdge
Catrnas, wng Mmdé@

: /8/ HobertW Geehun /Q)@ Lo S
 Wewbor, Furean of tima ‘JHopkins:ms 2/9/56 |
Copy to:  Admr. R. File
' ’ o t-Docket ..
Thor H. Kiilsgaard @ e Operating Committee
ﬁnlngm:!. &rwy - - Mr, Kiilsgaard, 5222
| | S - Mr, Dietrich, - 3061
Mom: & -+ Mr, Houk
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o ~ DOCKET COPY
- Surname: , ¢

. UNITED STATES
' DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
. WASHINGTON 25, D.C.

. FEB10Wge

iﬁ-. €. R.. mnipt
Routs #3 ‘
Bekersville, North Carolias

M Nr, i’hﬂnpn .
. Tewr application for assistance in exploring the subject
property has been reviewed by ithe Nommetallie Minerals Bivision of the
Defense Minersls Bxploration Adminigtration and has been referred to
¥r, Rebert A. Laurenes, Executive 9fficer, BMEA Field Team, Begion T,

Room 13, Pest Office Building, Imoxville, 2, Teumesees, fer furiher
consideration and possibly a fleld exsmimation,

, . mwmlﬁmumlmtaetmstmwlydatoif
~an examination iz to be made, iny assistance you may give the
mbersofmneld rmmmmtm nillbeupgmhto&

Sincmly yours,

Miu’b& taprs / ?ZA

mtraﬁer

JHopkins:ms 2/9/56
Copy to: Admr. R. File
: lf’"’f)ocket '
- Operating Committee
‘Mr. Kiilsgaard, 5222 N
* Mr., Dietrich, 3061 .-
Mr. Houk - '
Mr. Hopklns

Fleld Tean, Reglon V :





UNITED STATES
DEPARTMENT OF THE INTERIOR = ZIfg
BUREAU OF MINES FEB < g
WASHINGTON 25, D. C. 79@@

Februsry 7, 1956

Memorandtm‘/

To: Nonmetallic Minerals Division
: Defense Minerals Exploration Administration

- From: Chief , Branch of Ceramic and Fertilizer Materiels
Subject: IMEA-4152 (mica)
Applicant: C. R. Phillips

Neme and I.oc_:ation of Property: Ed. Prospect, Mitchell Co., N. C.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 2/2/56
Comments : ' -

1. The applicant states that this is a new prospect.
No data available in this office on this property.

2. From the limited information presented, it is difficult
to determine if an exploration program is justified or if the
proposed plan would be the best method of exploring this

property.

Reconmendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and epplicant should agree on a definite plan
of exploration on & unit-cost basis.

W, & Dierdd,

W. F. Dietrich





. ‘ IN REPLY REFER'TO?

~ UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

February 6, 1956

Re: DMEA-4152
C. R. Phillips

Ed prospect _ »
V4 Mitchell Co., N. C.
Memorandum $6,900 - Mica
To: L. G. Houk, Defense Minerals Exploration Administration

From:v N E. Nelson; U. S. Geological Survey
Subject: Review of application

The applicant requests participation of the Government in
an exploration work program on a new pegmatite progggct.

The work proposed consiste of bulldozing, shaft sinking
and drift.ing as follows:

Bulldozing,lo hours at $10. OO/hr. $ 100.00
Shaft, 80 feet at $50.00/ft. _ - 4,000,00
Drlftmg, 80 feet at $35 00/ft. 2,800,00

$6,900.00

No information supporting the opinion that mica may be
found by exploration work is given.

Referral to the Field Team is recommended.

N. E. Nelson

RECEIVED

-

FB - 71956





‘Pebruary 2, 1956
Subject: DMEA-4152
Re:Exploration Assistance

Ur. C. R. Phillips | | Ed Prospect
-Boute 3 ' : .
Bakersville, North Carolina
My dear Mr. Phillips: ‘
| The receipt ;f your application dateqlamary 25, 1956,
for eiploration.assistance under the Defense Production Act of 1950,
as ;mended, is hereby acknowledged. "A
Your'applicatidn has been aséigned Docket qube}nﬂy54¥152
and referred.to thdionuetallic Minerals Division. | '

H

Kindly identify all future correspondenée relating to your
application by this docket number. |

Sincerely yours,

Robert E.'Adams, Chief
_ Operations Control and
Statistics Division

60932
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oML : UNlTEDQATES DEPARTMENT OF THE lNTQIOR ﬁ%ﬁvﬁ‘ﬁ 42-R1035.2.
| DEFENSE MINERALS EXPLORATION ADMINISTRATION R

FEB ~ 1 1956

Not to be filled in by applicant

“ APPLICATION FOR AID IN AN
_EXPLORATION PROJECT, PURSUANT TO ﬁzftzl;;tofl;l;;ff-‘-’"-sﬁ-- -~----—-‘3-’/'9°2f

DMEA ORDER 1, UNDER THE DEFENSE Dot B ciond o o
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost 4 6/_?4_0 ..... 20 .

Participation (Government %) ..o

’

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form 1n which you will wish to contract, and your
mailing address: G.. R._Phillips

Route 3
Bakersville, N. C..

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract Legal description given on attached lease,

(b) State any mine name by which the property is known. Ed Prospect on Art Greene nroperty
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise lLessee:

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. Lease attached.

(e) If you own the land, descrfbe any liens or encumbrances on it Do _not_own . land.

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. None

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See sheet,

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologlc information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the access1b111ty of the ponect Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equlpment water, a.nd power. 16—66561-1





5. The exploration project.— (ntate_ the mineral or minerals for which you'n to explore Mica

(b) Describe fully the proposed .work, including a mab or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete.  See sheet

(¢) The work will start thhm -.3Q____ days and be completed w1th1n ............ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now on file with DMEA,

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet.

(a) Independent contracts.—(Note—If the applicant does not intend to lét any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drlftmg, per hour of bulldozer operations, per cubic yard
of material moved, ete.). )

(b) Labor, supermsmn, consultants.—Include an 1tem1zed schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operdting materials and supplws.——Furmsh an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an 1tem1zed list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. :

(e) Rehabilitation and repairs.—Furnish a detalled list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, iistallations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs‘of the Operator’s equipment), analytical work, accountmg, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

‘NoTE—No ‘items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
~ estimate of costs.

7. (a) Are you.prepared to furmsh your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? Yeg. Wil l furnl sh resuired 2 f

(b) How do you propose to furnish your share of the costs?

Money D Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

' The undersigned, whether as an 1nd1v1dual corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated __ January 25, - . ;:195__6

C. R. Phillips

V . (Applicant) /
" . ' } By d K /A(/("rz/tj

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter wnihm its jurisdiction. .

0. 5. GOVERNMENT PRINTING OFFICK °© 16—66551-1
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RECEIVED
FEB ~ 11956

MF—lOB (Continuation sheet)

L. (a) No previous overations have been conducted. This is a
new nrospect., )

(b) Wo past production.

(c) Outeromming of vein indicates that mica may be
found by exploration work,

(d) Project can be made accessible to roesds and shipping
by bulldozing about 10 houv~s for short access road,

(e) Mennower, materials, equipment and sunnlies are aveilahle.
Power is about 2000 fest away.

5, (b) e pronose to bulldoze a short road access, sink a 5'x7!
shaft to a denth of 80'; then drift hest way with vein
a distance of 30', :

6. Estimate of costs:
Bulldozing 10 hrs. @ 10,00 per hre . - - . - & 100,00~
280" Shaft @ $50.00 per ft. « . « « + « . . o 4600,00
80" rift @ #3500 ver ft. . . . . . . . . . 2800.007

Total estimated cost of nroject $ 6900,00





5 ‘ ‘ RECEIVED

' v @ Livivc Leas: @ FED - 11956

State of North Carolina Mitchell County:
This indenture made this_ 25thday ot January, 1956 - - . . o8,

between Arthur Green ,

of. Mitchell County and State of North Carolina as party of the first part, and known

as lessor__, and C. R. Phillips ‘

of Mitchell County and State of North Carolina, party of the second part and known

as lessee,

WITNESSETH, That the party _ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor._, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

Beginning on an iron stake at the center of the Ed Prospect which isloc:ated
165' S.W. of another iron stake: and running 250' North; thence 250' West; thence 500"
South; thence 500' Fast; thence 500' North: thence 250! West to a point of closing,
This property located about 1% miles from Rebels Creek Store, on the head of Rebelg Creek.

é 7&% ?L/Lﬂ Y 2

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that -he shall have the right.to erect such byildings as he needs to carry on such mining operatins during the
period- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the Jessee, is to have right-of-way of ingress and egress
to said mines or land upon w}uch exploration is being" conducted

AND IT IS FURTHER AGREED That the party of the second ‘part, the lessee hereby agrees to pay to the said part._ of
the first part, or his or their heirs or assigns, a rental royalty of : 1/8

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of tive
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate ot the mmerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may ass1gn this mining lease or any part thereof and that he may sublease.

AND IT 1S FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of __, said purchase price to be paid in full within three years from. the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted. .

WITNESS our hands and seals the day and year first above written.
/ng/ N s
, A . W |
Nty G Epgpeces 7 r7/¢>

(Seal)

(Seal)
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Division Copy IRECRITA)
(Revised Jume 195¢) I SRR ‘ Docket No. DMEA 8158 - -oreomee
Commodlty .............. LT .

Contract No. Idm—ESSS .............

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADM[NISTRATION‘

EXPLORATION PROJECT CONTRACTl
(Short Form)

1t is agreed this .Y 211956 - day of . , 195...., between the
United States of America, acting through the Department of the Interior, Defense Mmerals Exploration
Admlmstratlon, hereinafter called the “Government;” and 2 Ceeammmnenmmeeammeeen e snennnasien

S ST

whose mailing address is .

hereinafter called the “Qperator,” as follbl'v'v‘s‘_:d

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It cons1sts of this form (MF-200A), the attached Exhibit “A,” Annex I, and ey

The Operator shall not transfer or as51gn this contract or any right thereunder W1thout the written
consent of the Government . . ,

ARTICLE 2. Opemtor S propefrty rights. —(a) The land which is the subject of this contract (here-

inafter called “the land”) is in the State of m P , County of Witormiy P
and is described in Annex 1.2 T
(b) The Operator represents and undertakes that: 4
(1) The Operator is the* g o . O e e e
in the land, in possession and entiMOssesswn for all of the purpos@? %%ﬁlmct under
and by virtue of a ¢ , T......recorded in Book ..........___.. , PALZE oo

official records of said County; and
(2) The Operator s right, title, or interest (whether as owner, lessee, or otherw1se) is subject
only to the following c]alms liens, or encumbrances:

HOYGLty WA se% Lorth 10 the Teese

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above; :
and (if the Operator does not hold the legal title) the Consent to Llen of any holder of the legal title
of the land (lessor, seller, optionor, etc ), are attached as follows:

L $6 Tden

! If sufficient space is not provided in any blank use an extra sheet of paper and refer to it in the blank.
rtz Insert;: nz)ime and if an organization, its nature (corporatlon and place of incorporation, partnership w1th names of-
partners, etc
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to.the Government’s percentage royalty.
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.
. ®Ingert “the entire mterest ”’ “the mineral rights,” “an undivided one-third,” etc.
¢ Insert “deed,” “lease,” “contract ” “location notlce ” “paten ” etc

"If not recorded, so indicate by ingerting “un,” s L agemomiey /‘
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(d) The Operator shall preserve and maintain his right, title, and mterest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
developnient without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance,.lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof., If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'ril(()b(;l%llrgl against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. The explomtwn proyect ——The project is a search for indicated or undeveloped deposits |

of : The work to be performed
is described in Exhibit “A.” The Operator on or before JUL 3ﬂ 1956 shall commence
the work, and on.or before ... isvosibaie 3, 33% .......... (unless the Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the work.

ARTICLE 4, Performance of the work.—(a) Opemtor’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all -
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
‘means of access for such inspections. o : ‘

ARTICLE 5. Contmbutwn by the Government —A ﬁxed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, ete.) is hereby agreed upon, and
Jis set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $.. §m S The Government will contrlbute !;5 percent of the fixed unit costs as
work is performed, in a total sum not in excess of $ T S — : Provided, That until the
Operator has rendered to the Government his final repor and any final audltlng requlred by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost.of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and. pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and .accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.
- (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies-
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units:of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durlng the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narratlve Report of the work

16~—70618-1





.
‘ . I | ‘

performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(e¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

-(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
.the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government -considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development, -
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—~The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. ‘

(d) Umnsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as-follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16--70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-

h_a,‘if,_“( 114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(£) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided

" “in this article. ,

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph ““(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. : -

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. - Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and addedvp'rdvisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written. “APP Sel Uih’,’

THE UNITED STATES OF AMERICAW

i!i. R

(Operator)

WﬁmMﬁW

I, , certify that I am the
- secretary of the corporation named as Operator herein;
that . : : who signed this contract on behalf of the
Operator, was then ' of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE  16—70618-1
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The land referrsd to in Artisle 2 af the Contract
is situated in Mitchell County, Sorth Caroline, about 1%
mniles froa Rebels Cresk Store on the head of Bebels Creek
snd is more particularly described as follows:

Beginning on an iron steke at the
center of the B4 Prospect on the prop-
axrty of Arthur Gweene, which stake is
loeated 165 fest southwest of another
iron stake; snd rwnning 250 feet north:

- thencs 250 Lfeet west; thence 500 fee}
seuth; thexce 500 feet east; thence 500
feet north: thence 250 feet wast to &
point of elosing. .
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‘MF-203 . For Government's Use Only
Revised March 24, 1955 S _ EXPLORATION PROJECT CONTRACT
Operator

Docket No. DMEA- :
Contract No. Idm-E.__ . 959
Contract Date MAY 21 1958

CONSENT TO LIEN
To the United States of America:

Referring to that certain land in the. County of Mitchell , State of

North Carolina . dasoribed as follows:1/ Beginning on an iron stake at the

center of the Ed Prospect which is located 165! S He of another iron stakg; gn running

2501 - North; thence 250' West; thence 500' South; thence 500! Eagts thence 500! Northg

thence 250' West bo ‘a point of closing. This property '1otcated‘ a'boutl-é‘ miles from Rebels
Greek Store on’ the head of Rebels Creek. |

which is the subject of a proposed exploratlon project contract, hereinaf{er called the '"contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an 1nducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled severed from the land, and removed, as may be pro-
vided in the contract; and’ the - Government's interest -and equity in such property shall be prlor
and superior to any adverse right or olaim of the undersigned

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any productlon of minerals therefrom to secure the payment to the
. Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the under51gned'
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

None -

3. Undertakes and ‘agrees neither to commit any act nor assert any claim in conflict

. .with the provisions of this Consent to Lien; and to give advance notice of the Government's rights

under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer. or lessee of any
of the undersigned s right title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, ‘deed,’ or other document] dated ,
and recorded in book ____ page "‘~ . : . official records of-said county." If (b) is
used, the book and page of recordation cannot be dispensed.with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production‘from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.
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The looution of the explotwiise woerk {9 shows in pert
mmmuum,ﬂmt,umxm N e
TMRA-5152 (Mien),” sttechel havato and weln & pars bersef. The
work shall sonsist of the foliewing:

1. Goantruet:

{a) A toolhouse, WM&M?Mtw
. B et By 10 fewt.

(d) A powar stovege wagmsine, minimm &fmen.
stons b fwet by 3 fout Wy 2§ feeb, .

{a) An exploder stovaye migasine, wSation 41-
nensioma % feat %y 1§ fest By 1 feos.

The toolhouse ey be unflscwed; shall be wede frow Wouw
Linished luwhey with protactive roof svvericg: sod shall be
‘eguipyed with loek el hoy.
mmummmuw«m
ard shall be Dirsesd ot Vi eormers. Mo mstal ahell Be enposet M
mmmxnmm&nmmmmw:y
2

Bink 60 faet of J-compariment, vertissl er inelined shafy

mMumﬂmmmmmm-t;m'

N
by T feet in the «luar of tinber.

he lossiion, dirsetion, ineliastion, sad sxtest of a1l
work shall e swkjegt to the sypaoval of the Governmeat,

y





Fixed Unit Costs
1. Gemstruet: |
h} Toslhouse  ¥76.00 x/
(3} Powisr Magastae  26.00 )/
{e) Bxplcder Megaxine  15.001/  § .00
2. Sink 60 faad of S-compariment, 4
5 feet By T feat, shaft ‘ ‘
8 5. 25/2%. ' : 2,715.00
3. Mneamtotﬁrmw?mtm:n
ui/w srossent @ $33.80/1¢. o _8,6%.00
Estimated Total Coat of Projest !z!m.g
Qoverament Partisipation @ 75% g '& . 90

1/ e ecmpleted work constitules the wait.
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May 1, 1957
- Project Summary Report
Walter C, Anderson, Rbnﬁctallic Minerals Division -

Docket No, DMEA~-4152-Mica

Contract No, Idm-E955
Ed Prospesct

Mitohell County, North Carolina

App?icationx Fornm MF-lOB(April, 1952) received February 1, 1956.

Work Proposed by Applicants .
Bulldozing 10 hours € $10,00/hr, : - $100,00

80 feet of shaft @ $50,00/ft, : o 4.,,000,00
80 feet of drift & $35.00/ft, o 1 2,800,00
Total amount requested = < 86

Operators C. R, Phillips . S
Route 3, Bakorsville, North Carolina

Operator's Property Rights: Five year mining loase on the
Arthur Green property consisting of 5 plus acres, dated
 January 25, 1956 Consent to Iien dated January 25, 1956,

Contract: Form MF-ZOOA(June, 1951.) dated May 21, 1956

Work Authorized.
Construction - Toolhouae » powder and

Exploder megsazine _ $117,00
60 feet of shaft & $45. 25/ft 2,715,00
80 feet of drift and/or crosscut € $33.20/ft. = 2,656,00

‘Estimated total cost of project - - $5,488,00

Government participation : 75% ' © . $4,116,00
Amendments: None ’

‘Work conpleted: Samn as authorized.
Work began June 4, 1956 and was completed September 4, 1956

~ Field Team Final Report raceived October 1, 1956.

Operator's Final Report, dated September 4y 1956, received qn\
September 10, 1956.

‘Mica Production: 15.24 pounds sold repwesents ‘all the aalabl;\

mica obtained from 200 pounds recovered during project. \
Royalty received: $4 67 No equipment purchased under contraot





3.  Audits ' ’ -
- Report of Review issued Soptember 24, 1956. . ‘
Total agcepted cost . $5,488,00
Governmpnt participation e _ . $4,116,00

L. ) Certification of Diaeovery: ana“iéguéd.
, 5; Commenta:

How conducted: - All of the work in which the Government
participated was acceptable.
' . Operation: Satisfaetory, .
Engineering: Reporting by the. Operator was good

, Gsolozic Premise: That strategic mica occurring along the
margins of the quartz core of a newly discovered pegmatite would
-eontifue in depth and extent was not correct, as only a small
amount was found. ‘

Geologic Critcria upon whigh vork was based:

1. . An undulating 3 to 6 feet wide pegmatite, exposed
over .a atriko length of 81 feet. Poorly soned, eonformably en-
closed in a highly weathered, brown mica schist and gneiss,
Contains 2 foot lenticular bodies of quarts, kaolinized, sodic~

7; plagzioclase feldspar, 2 to 10% atrategio mica,

2, Mica: Thin, flat books 4 to 6 1nches acroas, ruby,
no visible stains. . .

3. No past production.
Geolo i rita deve oped duri pro aet

: ' 1. Pegmatite: - Conformably oncloaed in semi«weatherad
mica schist and gneiss, poorly soned, containing lenticular
‘bodies of massive quarts up to 2 foet thick, kaolinized feldapar,
migcovite and biotite. ‘

2, Mica: -Fair to poor quality, ruby, free—aplitting,
flat and occurs in thin books. Too small to yeild trimmed sheet,

Future Possibilitiess Additidnal éxpioratioﬁ is not warranted.

Recommendations: The Nonmetallic Minerals Division and the Commodity
Members of the Bureau of Mines and Geological Survey concur in the
Field Tesm's recommendation not to ccrtify.

W. C. Anderson -
Nonmetallic Minerals Division

WCAnderson:rsi 5/1/57
Copy to: Admr. R. File
Mr, Houk S





. UNITED STATES DR o “
DEPARTMENT OF THE lNTERlOR ”i‘a..ws Y

e
- DEFENSE MINERALS EXPLORATION ADMINISTRATIQN DATE TR

" ROGMsHIRGSDIPEEISEBLDG.
' KNOXVILLE 2, TENNESSEE

March 6,:1957,

- Memorandum"
Tos - Operating counittce, D!EA - !hahinguon |
 From}  ; DMEA Field Team, DMRA -~ Regian 7 - Knoxrillo, Tcﬁn.

Subject:  DMEA-L152, Idm-E935-Mica. GC. B. Phillips,
S ’ Bakersville, N, C. Ed Proapoct Auitchcll bennty,
Korth Carolines ‘

;neforencc is made to your lcttcrvof leaj b

‘ The Ed Praspcct was abomdonud upcn oompletion of
theDMEA cantract work. | Th& 15 24 pound sale apparently
roprcsenta all the aalablc nica obtainod fram thc 200 pounda .
 recevered during the proacct. So far as we can aaoart&in §

: thorm ara no umpqid rnyalties das the ﬁovarnnant.

L Robert Aa Lsur.m o
o :.Sxocutive foieer, T
‘ Region ,

.Uh. A. acck for V. Jo hynch
: | Sur‘au or Hincs
RAL/sw L
86 , e
/ » M.»l“
™

les
Shirley |
Financse atfieo






o

WA 4 55,

4, Robort A, laursnoes
vxecative Cificer, DMEA
Pleld Temu, Feglon V
Hosw: 13, Yost Office Bldg.
Fnoxville £, Tennmasee o -
' o Kes Dooket Mo, fiMi4eil53<ica

Ce Re 'hilllps

Ed Frospeot

¥{tshell Tounty, Yort Carnlina
: Contract Mo. TIm-E955 '
LsRrr e, laurence: ’

Haferancs 1= made to 4he mhiset ow!:raat. vhich wvas
conplete? on September 4, 1956, an? which the ™eld Team roanme
rended not bo covrtifisd, Co

Tmfore we wriie a closing letter, wy would arrroaisie

havive u rajort om the astetus «f thin rraject Mclﬂhn' ihe
value of nroduction and saleg of wiea un £ Yarch 4, 1’357, tha
£inal date Cor errtifieation, and whet“or there sre anr unpaid
royalties due the Jovermment. In their final rasort the Pleld
Toan Tiated thet about 200 pounds of falr to poor quulity nlee
wes rasevarsd during the operaifon; the walue of wtich ﬁ*“
unknown,. Up te eptombter 9, 1756, the Dperator s»aid 15.24
noumde ~f trimmed mica at 03,39 for vhich s roysliy of 4,67
“pas recelved, : :

Cingerely yours,
George C. Selfridge

Cheirzan, Cperating Comnd ttae

Approveds S : WCAndersonigad 3/4/57
Frank D. Lamb C Copy to: Admr., R. Tils
: : S Operating Conittee
 tomber, Bureau of Hinen E ! : Mr. Kiilsgaard, 5222
wher H. Kiilsgaard ’ ' 'g‘ giizr\im: 3061

Newber, Geologleal 5&vey - Mr. Anderson






, . UNITED STATES o . B
DEPARTMENT OF THE lNTERlOR : '
" DEFENSE MINERALS EXPLORAT]ON ADMINISTRATION

'ROOASHNRORINOE 195 BLDG.
KNOXVILLE 2, TENNESSEE

December 10, 1956

Mmoo
" lemorandum
Tos  F1nance Offlcer, DMEA Reglon V
| From: = Lxecutive OffiCPr, DIEA - Be°ion V Knoxville, Tennessee

‘-Subjecﬁz 1Roya1ty Payment - Tdm-955,DM?A~AlS2 c. R. Phlllips, Spruce Pine, N.Co
' ud Prospect - Mltchell County, N.C. : ‘ _ ,

fTransmltted are bllls-of-sale in the amount of ¢93 39, and a

' check Jo.hh, for e 67 for 5% royalty on the sale. ,

" Robert A. Iaurence'i

ZK.

‘I.ﬁrnch e
Ldttenuorfz>’ <
Files





e N | - W 4
| ' Date Purchased q-/ ? $6

GENERAL, SERVICES ADMINISTRATION
FINAL SETTLEMENT. .. = Acceptance No.

. ' Yl 22 O Féo0
Mica Purchasing Depot, Spruce Pine, N. C.

Certificate LOT No. ' | VOUCHER No.
Authorization No. SP-

TOTAL Wt. Lb | Lbs-G.S. | Lbs-Stained | Lbs-Hy-Stained | Total Value

Processed i‘br /JT,’ZQL ;Z‘ [p}L -1~ jlﬂ 5 - = ‘ /'05—, Sb

| Payment
No

Processed Pay't
THINS

: Dots
BLACK Spots
Stains

Undersized

Process-Galn
Loss

Total Lbs

Purchased /66500 W ﬂy/?/M HZZ/,W /2. 4 T

Less: Initial Payment - Voucher No.ﬂ ' - Sch. No. 55 56

Balance Due: : Government : " Seller: — j 7 33

Seller's Name NAME OF MINE: é}é @/»@4/@,@%
fdress: @, O%LZ&%A DMEA No. /3 & Idm-E 755~
County:%mc State: /7, @

f%t ' ,34






[r————— e e

GENERAL SERVICES ADMINTISTRATION
WARRANTY, ACCEPTANCE AND INVOICE
MICA PURCHASING DEPOT, SPRUCE PINE, N. C.

<L W

Lt b2 T

10T No. | VOUCHER No.

DATE P ﬁASED- g-/9-56

CERTIFICATE %THOE%ATION No.
" RUBY >< NON-RUBY TOTAL LBS. PURCHASED VALUE - INITIAL
_ PAYMENT
| PRELIMINARY PATMENT JoEL® R e |
GENERAL SERVICES ADMINISTRATION | | T |
By: NAME OF MINE: State: 77 &

A WW ~ County: Wc/z,&&

DIEA No.s/ /42 lamE 755"

Seller: é W @W

Address.W WW) >7 e






' . o s L ‘ ‘ o _»l’NB'EPLYREI".ERTO:
. UNITED STATES . Lo |
. DEPARTMENT OF THE lNTERlOR

LOGICAL SURVEY . - .. '
. GEO o .l;&;mkaw MQ
WASH]NGTON 25,D.C. . ..

N A

e wa%a_s

Q@tbber 16, 1956 . T

\ , , Ra; m kise, Idm-mﬁﬁ
o €. B. Phillips

‘ .7 B& Prospect R
ﬁitcheil Co. ,g. €.
mlo 'to -~ F)
l‘c'ﬁo - *5,%3
' Mica

Iemran&m s

© ot L.G. Nouk, Befemn m:ma Sxploration Matnistration
"rronv nE. lclsan, . s. ooalaeual Survey |
Subaeet' Beviev of Field Tean Pinal mert. )

- ' #he coatract. a;zpmnd the cz;maxme of $5,488 on the ‘
exploration of & "new” pegmatite. The approved sum of money was

. expended, prineipully on a 6o—root mex.ma sheft and 80 feet of

' drift. :

: Mpemtitemnmtommnn&thofrrmaBto
6 teet and is exposed for a distance of 80 feet in a trensh, 60 feet
in the ghaft, and 82 feet in the drift. Both ends are “open™ in

 the drift at the bottom of the GOi‘oot shaft,

. Three quartz lenses {cores) were e:amaed and amt
aoo pw.nd: of amica of unstataa value vas recomm ‘ ,

As little wica m recmrea while &oing the Mrgmmd
‘work and no worthwhile mica-bearing potential can be inferred for
the pegmatite, the examiners snd the riel& ‘l'm mcemend that ne
certmeats.on of ﬁcc@very be nude - . _

I meur with the recomndauon.

NENelson:iml - f = l!. 2. lelm o
.G=10/16/56 ‘ - :

ces Director s reading, ’4212
Branch reading , 2+212 '
DMEA (3)¢” .
Docket file »
W. F. Dietrich 3061 .






UNITED STATES | o :

DEPARTMENT OF THE INTERIOR RECEIVED
BUREAU OF MINES | :
‘ WASHJNGTON 25,D. C.

AR
Wl =G IEE

Oetober. 5, 1956

To: . Normetallic Minerals Mivision
Befense Minerals Exploration Administration

From: W. ¥. Pletrich, Chief
' Branch of Ceramic and Fertilizer Meterials

Subject: IMBA-4152 (mica)
- Agplicant: C. R. Phillips |

 Name and Location of Property: B Prospect, Nitchell County, N. C.
Contract Bmbar: Mm-X 955 | |
Date of Pield Temm Report: 9/271/56

Date Bec'd. by Br. of Ceramic & Pertilizer Materials: 10/1/56

Fleld Yeam RBuccmmendstion: Recameend no certification of discowery.
Commants:
1. lo strategic q,\ulity aie:a was encountered in the

pegmatite dike.
2. aly a un.}.l quantity of poor grm nice wae recovered.

3. Wm
Total mmwd - ts, .m
Total cost o
Gov't. share of the cost k,ué..eo
Yalue of pro&mtion dsuring o
b mnﬁm , Unknown
Recenmendation:

1 omenrwiﬁathw recommendation of the Field Team.

Signed e
W. F. Dietrich





" UNITED STATES |

_ DEPARTMENT OF THE INTERIOR - nmvzp
" DEFENSE MlNERALS EXPLORATION ADMINISTRATION

. 0CT=11988
 ROEHNSIEN S R L. S

KNOXVILLE 2, TENN,

&pmr 2?', 1956 o

Mmdm ‘
-t‘?‘. .Opcrtting Geuzitma m, %uuhﬁ.ngm, n. C.
From:  Exseutive Officer, DMEA Field Tesn, Region v, xmmm

Subject: Tield Tesm Final Repert, DMEA-K152, Taw-ESSS (Mtea)
' . €. R Phillips, Bakersville, Bonh Carelina
~ Ed Prospest, Mitohell County, Nerth Carolina

 Znclosed are the original and thres coples of ths subject
| report. . , | : o | | |
| Certification is nst recomsended.

~ “Robert A, Laurence

RAL/mg

Enclosures i ,

ce -
Operating Committee (3)»»

V. J. Lynch

L, E. Shlrley

File :

‘ Revieucd wy
mA, QUERATTLG ‘C)‘bmiiﬁ&dk‘ﬁg
Zorsnsé

@d&%@ B






Oporator:}'c;'R. Phillips, R#3, Bakersville, North CaroLing

Summary"”

Underground exploration of a newly discovered pegmatite
at the prospect failed to reveal an economic deposit of strategic
mica. It is recommended that no certification of discovery be
~ issued. Additional exploratory work on the pegmatite is not
warranted. : A : :

Location

. The Ed Prospect is on the southwest end of Burns Mountain
at an elevation of 3380 feet. It is on a ridge at the head of ,
Rebels Creek 1.53 airline miles N 180 E of the intersection of
North Carolina Highway No.80 and the Rebels Creek road (Micaville
Quad. TVA, 1934 Ed., 1/24,000), . . :

Work Performed

: Contract work began June 4, 1956 and was completed
September 4, 1956. Work done under the contract consisted of
_ construetigg a toolhouse, powder magazine and exploder magazine;

- sinking a 60-foot ineclined shaft; and driving 80 feet of drift
from the bottom of the shaft. - An additional two feet of drifting
was done at the Operator's expense. '

The 60-foot inclined shaft was sunk in pegmatite which
was exposed in the south end of a pre-existing trench éaee
attached map). Its inclination varies from - 50° to 60 in a
S 85° E direction and averages about =550, - The shaft was made
5 fest by 7 feet in cross section with a partioned manway and was -
timbered throughout. A total of 82 feet of drifts were driven
from the shaft bottom along the pegmatite; two feet being done at

- the Operator's expense. This level work consisted of a 38.5-foot
drift in a N 5% E direction from the shaft bottom and a L3.5-foot .
drift in a southerly direction. The first 10 feet of the latter
opening was driven 8 59 E. The next 11.5 feet 8 40O W and the
remainder S 15° W. All drifts were timbered.. o





»

O 4

j“i ]..; ,‘.4.‘.'-""4illg v

. .. Geology
- . A conformable pegmatite 2.5 to 6 feet thick was exposed
by the contract work. Its strike varies, especially in the
south drift, but averages about N 59 E. The dip is alac
variable being 50° to 65° to the east. The body is poorly
soned having discohtinuous lenticular bodies of massive quartsz

‘up to 2 feet thick in the central part of the pegmatite. ,
- These lenses are 10 to 35 feet apart along the strike. Kaoliniged

feldspar, quartz, muscovite and biotite constitute the major
part of the body. The feldspar is dominantly perthite.
Muscovite 1s almost entirely confined to margins of quarts
lenses. The enclosing country rock is semi-wemthered mica
schist and gneiss. R o

About 200 pounds of fair to poor quality mica were re-

- eovered from the work done under the contract. It is ruby in

color, free-splitting, flat and ogours in thin books. Some
is mineral stained and much ig too small in sige to yield
trimmed sheet. L ' _

Expenses: . —
a) Tobal amount of contract $5,488.00
ib' Total amount spent | - 5,488.00
~{c) Qovernment's share of cost 4,116.00
zd; Value of productioen , ?
¢) Royalties received to date None
Recommendations

As only a small amount of strategie mica associated with
widely scattered quartz lenses was discovered, it is recommended
that no certification of discovery be made. Additional
exploration is not warranted.

September 27;_1956

- D H. Amos, Geologilst :
Geological Survey

L. E. Shirley, Miﬁing Engineer
. Bureau of Mines = .





momé.( ﬁ-}’%)(nev.) | . UNITED STATES ) Budget Bureau No. 42-R1036,5
¢ DEPARTMENT OF THE INTERIOR .. i "J‘\"»UGI&‘ZM@ & SUs VYIS
' DEFENSE MINERALS EXPLORATION ADMINISTRATIQN 1,.% - 45 K& MW
OPERATOR'S MONTHLY REPORT AND VOUCHER SEp J? ,) l
. K
Month of . 4¥¢ ﬁ!t» : 15? ‘ 6 Docket No. DMEA k!gﬁ\\\ Contract No. mﬁf@ﬁS .....
Operator’s Name ;, . Minerals ... "
Address .M N A L e gt o+ e AV Ao
Contract Amount, $__#£ M5 oW Government Partlclpatlon.?ﬁ_--% Amount, $‘Fn6. ............
' FOR OPERATOR'S USE ‘ FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Previousl Totals T : A
© Mhotal” | “Reported otels To Date oty otal | Proplrante Roprma | APPIYed Fotals
(1) Independent .
Short Form }Contracts. '
Drilling. .ol T B T | ] [T
Bulldozing. ... RO DO (R | S RSN SRTY ISR { ..............
Crosscuttmg ........................................

8o¢ Drifing g 33020 | 2686.00 @EFELOQ

Supervision_.......oooocoofeeeec|oe
Technical Services. ..o | ..
(3) Operating Mat’ls. and Supplies:
Timber. .

Depreciation ..o | . .
(5) Initial Rehabilitationand Repairs.. | _.____._.._._... ?6 I 76.__
(6) New Bldgs., Improvements, ete..|.._...__....__.|.... . At i
(7) Miscellaneous:

Repairs to Equipment._.________| ... SO S ——
Sampling and Analysis_..__..._ ||
Payroll Taxes. .|

Llablhtx Insurance--.-.

Powusp & LAploGor MRZs. L0 | RER00 S

E VSOOI bt i el BSOS 777 ST ¥ =P TN 7 {0

1 certify that the above bill is correct and just and that payment therefor has not

Pursuant to authority vested in me, I certify

been receive§ £ o) 2.8 0 th i i !
fo £ ¥, 32 Fa at this account is correct and proper for pay-
Date ________;__fﬁ‘_"ﬁé‘ /*Payee Ceiie Fhi ”I” s ment in the amount of:
)
C R rial , Gperator
Per ---.;..’.f!.-.----.-.-.% .......... Title : $L7.92:92 .

*When a voucher is signed or receipted in the name of & companz or corporation, the name of the person writing
the company or corporate name, as well as, t,he o city in which he signs, must appear. For ezample: ““John
Doe (‘ompany. per John Smith, Secret.ary or ““Treasurer,” as the case may be.

——3» NOTE.—Title 18, U. S. Code (Crimes), soction 1001, makes it a criminal offense to make a willfully
falue atatement or represenhllon to any depnment or agency of the United States as to any matter within its

Jurisdiction. .
/)‘/ - (Instructions on reverse) _ (See other side)

KA 66400





’ =

(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No:@mfﬁ:{é’.- in accordance with the terms of the contract.

Signatureg : C, WW

N

<)
ApprovaL BY/DMEA EXEcUTIVE OFFICER OR ALTERNATE:

/ f‘ér" g
it 7

ACTING

Signature & £

Txue(‘:":&dm,.\\.ﬁﬁ-ﬁ Date?.[‘.’. Sé ...............

\
EXECUTIVE OFFICER

Title DMEA-...REGION-M-- Date oo

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
thilch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁet}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
.-activities under other contract forms. .

Under Item (1) delete words “Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent’’ if the contract reported is on Form MF-200
(A).  Also, Wort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical

services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use:jd((i;)x‘ the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, ,of equipment owned will be reported under ‘“ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte&
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
('g)hesedct();;cs, therefore, should not be reported under items

an .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls.or transcripts of ﬁzyrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
NPerator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reportéed”, and
‘““Totals to Date” columns should also be filled in.

GPO 872893





Povder & 0%

Form MF-104A .
. (April 1052) - n

S ' UNITED STATES

‘? Budget Bureau No. 42-R1151.2

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT . RE@EW@

Month of _AU{WSL 195 6 " Docket No. DMEA _. ¥352 Contract No. _._IGRes, 958
Operator’s Name :-‘gﬁvﬁﬁmn’-ﬁ' ................. - Minerals ... Flea .
Address ... houte -2y  akersvilie, N.Ce
. L AUTHORIZED BY CONTRACT
OPERATION Unr || CQye Tms | UXus THIS | Gogrs o Dare | OTer0 | UNIT Costs

DAtz 10 DATR
. ‘Units Unit Costs

B0 Dritting. (. 3320 | Fta| 265600 80 265@;%

Crosscutting.......... O PRI | S -

80| 33.20) 80 |  33.20

Raising

&g BN.28 60 | W35

Shatts 57 I -7 U R

© WiDZe8 oo e .

Drilling: Core......o..._____[___. SO | B

Stripping.. e

Trenching.....oooooeoeeoo —— S S |

Test Pits

Roads and Trails

ToraL DistriBuTED CoOSTS.... gﬁgﬁ.w 553?3“&0

ToraL CosTts
AUTRORIZED BY
CONTRACT

Operating Equipment Purchased |l .| ... ..
Initial Rehabilitation and Repairs

oh >
vaer & LAPIOUSE Corse | LTI

Torar CosTts

The undersigned company, and the~official execuﬁng this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date .....

REMARKS:

v .
per & 7. ¢ Zh gz Titlo-

=3 NOTE.~—Title 18, U. S. Code (Crimes) tion 1001, makes it a criminal offense to make a willfully

faloe stat t or rep tation to any department or agcncy of the United States as to any matter within
1t8 jurisdiction. .
(Instructions on reverse)

(For Govemment vuse only)

= .C. %W—Q— W\ USes
) e

/‘) <sC





INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs ‘among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings; Improve-
ments, etc.”. The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ctc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

~
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e : »1“_’*fj_ . 1-“ o §§m
y A | opsamm-s' / | SR
f Konthly Progroﬁs Report ‘
| Angust 1956 |
klsa, Idm-B 95
!d Pronpnct . E
 Pinal Report .
B f'Esxk " 3

We conpletcd th: eighty toot ct arifre this month.
;canplote: all thc vork callod for 1n tho contract. The

actual drift vas 82 fnet, lorth drife 38} feet 1ong, pegﬁ‘
f3§ x 5 rcot thick, small anount of mica in and near tho h

’South drife 434 foot driven to louthvoat, pognatito 23 I

. faqt_thiek. We - roeovered approxinatoly lbs./oﬂrnleﬂ

‘ D#11yrHotoas
o ‘36»4'10 S o : | ‘
. -Huckod,drillod and shot dnily, boginnin; ‘

| 13 - 17 s

20 - 24 3

-

200 i
|

{

vork on drift.

We reached approxinntoly %O feet of
drirt, not finding much - nica.

o
North drift total of 38i root egma
3% X 5 feet thick, South driftk:s ieot <u-q

to 80uthw¢st, peglatito 2} X 5 tnet thick.

We actually completed. 82 feet of drirt,

- recovering approxinatily 200 or 300 lba.‘
‘Of nica. . ' _ . l





.. - \
. - . D

INTERIM REPORT

_Oparntorl Ce Ro Phillips, Route ﬂa. 3 B;keraville, North

. Carolina
Locations 1.53 airline miles N17°E of the intersection of

N. C. Highway 80 and Rebel Creek Road, Bakersville,
Mitchell County, North Carolina

This contract h;a been completed without making a

'ytilbablt or commercisl discovery of strategic mica, The Field

Examiners are of the opinion that no additional exploration

at Government expense 18 warranted at this prospect and

-certification will not be recommended.

Work completed under contract consisted of sinking

60 feet of two compartment inclined shaft and driving 80 feet

of drift to the northeast and iouthvoot from the shaft bottom.
Drifts and dircgiions are as follows: 38.5 feet R5°B, 10 feet
S5°E, 11.5 feet SLO°W, and 22 feet S15°W. The sdditional

2 fest of_ﬁrirt’ito ﬂfivon at the operators own expense. In
the northeast drift the pegmatite is composed ot,kaolinixedA

feldapar, g&&ll scattered quarts and muscovite mica up to a

- point 30 feet from the shaft. From 30 to 38,5 feet a quarts

core up to 10 inches thick with flanking nica - feldspar sones
18 well exhibited. The operator was adviéed to continue the
work at his own .xpen;o in this diieétion;. In‘thc southwest
drift co#tidér#ble finer grained pﬁgnstitc,it.proscntg much

of which is badly weathered. 'Biatxtb, amail'qnarts and





‘$;ptemb¢r L, 1956

occasional small blcckpkbt mica wers cbserved during the

past two visits, M&c:AprQQuétion from both drifts was scant
and amounted to only a few pounds, The shaft'ias sunk on a

-50 tc ~60‘ 1ncline in pegmntito and was cribbed solid from

“the collar to the bottom - all drifis were timbered with

necessary lagging and timbering is in sxcellent shApe.' A tool
houso, powder magasine and prloder magasine was built,
A1l work uudor th- contract was compiotod

satisfactorily and the F&old Ex;niaoru recommendations wers -

followed cloaely,

L. E. Shirloy, Mining Eaginccr
Us 8. Bnreau of Hin-a

A, R, Taylor, Geologist
Us 84 Geological Survey





CoL UNITED STATES o ,
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION , BECE“ 'ED ’ _
ROOWSINSTNE LS |
@ SEPl”IQeo

- KNOXVILLE 2, TENN.

September 10, 1956

'} Ihmrmdnm v
for Operatlng cmme - DMBA < Vashington, D. C.-
From:  Field Teen - IMEA ~ Region V - Knoxville, Ternessee
Subject: Docket No. DMEA-L152, Contract Idm-E9SS - Final Report
' - C. R. Phillips, Route 3, Bakersville, H. C,
" Ed Pmspect (ndcs), ﬁtchell Cmty, ¥orth 0m1ina :
. .Enclosed are the origim and three capies of t.ha

' v..-O,pera‘bor's ﬁ.nal report on the aubject project. .

Bobert A. Laurence
. Executive Officer

wm. A. Beck for V. J. Lynch
Member, Burean of Iﬁ.n’es_ '

closures § SIS
cc - Operating Committee (3/-

Mp, V. J. Lyneh o

Mr. L. E. Shlrley o

‘F:Lle





. . o i c s s . - . . T - . N
N R, T S R - v N Y o |
-, N B N WL v _" o . " ia M " N ‘
. . O S . S )

R R R Y
‘l*?;~ j'uiﬁiﬂT7{ Lo SER

2_ e

,} - f'j‘ fffSprun¢ Finn, lorth Ca
r ‘: j;,Sopttlbar ' 1956 h

ur. Roiert As Lauroneo, Executivar Oftioar ‘ \
- D.M.E.A., Region V' | S
- Room 13 Post Office Building . S
‘-Inaxwil 9. Tcnnpssct , Lo -

 Res D!(EA klsz Ydm-E 95§

Ed Prospoct s Hitchagl Co., N. :
“Final Btport

’ Dnar nr. Lturcaces -

. Ve begain work on th- above. agejnct on Juna h 1956, |
- conpleted vork on Scptcaber 195 .« . '

L In June e con:tructed the povdor and oxplodcr magazin
.. and sank a shaft 30 feet, vein showing some small mica|
- In July we sank the. shaf‘ the remsiring 30 feet, Vein

~ material changing very lattle from top to¢ total 60 fee

of depth, then in August we drifted a distance of 80 f
: which eonplatod tho ‘work callod tor in the contract.

'w-‘recovnrad approxinutaly 200 cr 300 lbs. or nica.~

We wish to thenk the f1eld team for their assistance o

E "the Ed Project. Ir furtbor dataila ara necassary ploa
~ oontact us. ' - .

: ‘Yaurs'voryé}rﬂly,

~ C.R. Phillips -






o M&J&k@f‘iiﬁ”lm PROSWQ?; |
. OPERATOR: c. Re mmpa, Rmte No, 3, Bakaraville, Horth le!.nt |
. wcmou: 1.53 airline mles m"x of the intersection of N. C. Highway 80
T ana Rebel Creek Bosd.  Balameviile, Mitchell County, ¥. Co

Im.rting eontinm fm the :uw}.s.nea sha!t bot.tm smz nw

o wm K1 foet; 25 fest have been dr'!wcn ¥5°E,and 16 roet have been

 driven S5 to SAO%W. Haterial encousitersd 13 primerily feldspathic
- eontaining. scattersd narrew riha of quarts and aznciata& small blocks of
muscovite mica, Some of the mica tmincd omtl.i.ned a d&rk rhain and was
bent rather badly. Suggnt:xms m made for mt,inuing the drifts
similtanecusly in sn effort to produce strategle mica. . B

The Opsrator was :Mud to timber the drifte with solid over-
tisad lagging because of mth.rod pepaatite and nighly wmmm en-
clesing omrrt.ry rocke comlianec with nll n!ety wggwtiom was |
indicsted. |

L. B. Shirley, Mining ingineer
- U. 3. Bureau of Hines .

A« R. Taylor, Geologist -
Auguat, 21, 1956 -
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- (7) Miscellaneous:

Forxn(:ll)g]-}gst)mév.), . UNITED STATES ‘ Budget Bureau No. 42-R1036.5
: DEPARTMENT OF THE INTERIOR
S DEFENSE MINERALS EXPLORATION ADMINISTRATION CUTTERR
: wJ

OPERATOR'S MONTHLY REPORT AND

Month of _______ . 9% Docket: No. DMEA 41_5240 G~ ontract; No. mﬁ%s _____
Operator’s Name - Jelle (08833000 .. L i Fals .. Hea

Address ..._{8 ‘MMX‘M{---JQ’A ........................ b mmmeececmecmmmemeo- ] oy« < e ommn
Contract Amount, $ Government Participation: ‘75% Amount, $,ﬁ3@ ___________

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

" ITEMS OF COSTS
Totals Previously
Reported

"Monthly
Total

Totals To Date

pproved
Mont ly Total

Proved Totals
Prev ously Reported

Approved Totals
To Date

(1) Independent
‘Short Form
Drilling.__._.___.... oo mann
Bulldozing
Crosscutting......_..........._..__.
‘Drifting. L

30" _Shaft O 5828 Pte &

(2) Labor and Supervision:

}Contracts:

Supervision
Technical Services.__.__.______...
(3) Operating Mat’ls. and Supplies:
Timber.... .
Explosives.... ...
PP

(4) Operating Equipment:
Rental. ... .. ...
Purchase
Depreciation

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, ete..

Repairs to Equipment.___..____.
Sampling and -Analysis.._...._..
Payroll Taxes__.......__......._..
Llabxhty Insurance..............|..ocooooo...

hm_m@..mﬁm‘i@ K- - .

(8) Contingencies (specify):

T certify that the above bill is correct and )ust and that payment therefor has not

been recengda ss
Date B

’

Pursuant to authority vested in me, I certify
that this account is correct_and proper for pay-
ment in the amou

C'f’/ ___________________ Title

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writlng
the company or corporate name, as well as the capacity in whic he signs, must appear. For example: ‘“John
Doe Compsny per John Smith, Secretary,” or 7 easurer,’” as the case may be.

a3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
jﬁ":d.}“l‘cmen‘ or representation to any department or agency of the United States as to any matter within its
urisdiction,

Soerator ‘ v

conin el g 22 10l

(Authorized Certifying/C Oficer),

oAV 7 1956 72

(See other snde)

(Instructions on reverse)

34?-,57





. i |

(For Govemnment use only) ) ’ : ,

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

-~

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Egploratio_xi Administration project under Contract No. -éf‘/_f in accordance with the terinp of the contract.

3N~
PaN

EA ExeEcuTive OFFICER OR ALTERNATE:

Tie SUdes i IS @S pute N3[54

Title DMEA.... REGION.V.

U .
EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: ‘

(¢) Form MF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; .

(b) Form MPF-104A—O0perator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t, should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form NFF—ZOO as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use:id((isr)t the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental’”’. The amount .
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on ,of equipment owned will be reported under ‘ Deprecia-
ion”." . - .

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,

_ materials, ete., used in the installation or construction of new

buildings, fixed improvements, etc., necessary for the project.
‘These costs, therefore, should not be reported under items
(2) and (3). ,

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under .item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. ,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. : .

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re- -
%uired to be supported by documentation of any kind. The

rator will submit his ‘claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling; bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly -
Total” amount due. “Totals Previously Reported”, and

““Totals to Date” columps should also be filled in.

4
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0¥ shares... 7 A34RH

\

¥

New Buildings, Improvements, ete

oA o ¢
o ' UNITED STATES
¢ ' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

2,
L Q)
Contract No, A6 -3..955%? .....

Docket No. DMEA #4382

Budget Bureau No. 42-R1151,2

. 3 1
Operator’s Name_-,«;_-_@;é}_t__?_ _________________ Minerals ____Y3as
Address ... D% 3&..3@5@@3&&?05‘1
AUTHORIZED BY CONTRACT
OPERATION Untr Coere Tam U'ﬁ"gnm‘m’ " Cosrs 10 Dare Unmato | Unmr Costs
‘Units Unit Cdsts
Drifting - S| ISR SEOUUU | N - 1l
Crosseutting. et .- .
Raising oot e[ U P | SR N

Winzeg

Stripping

Trenching. oo

Test Pits

Roads and Trails . g -

Torar DistriBuTED CoOsTS.....

Operating Equipment Purchased

TorarL CosTts
AUTRORIZED BY
CONTRACT

Initial Rehabilitation and Repairs

oo IR e Sk st gi ..... X
Totan CosTs

L1 . "

The undersigned company, and the official executing this certification on. its
behalf, hereby certify that the information contained in this report is correct and
complete to the pest of their knowledge and belief.

Date &‘WS‘ Operator @§BP %

REMARKS:

Per Q. "7 ’WW "~ Title

e NOTE.—~Title 18, U. S. Code (Crimes), 1001, makes it a cri 1 offense to make a willfully
false stat tor tation to any department or agcncy of the United States as to any matter within
its Jurisdiction.

oP

(Instructions on reverse)

(For Govemment use only)

'. : =.C. M@\@;—






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more lmportant
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phasés reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased” “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and

cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date'.
In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on .some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements; ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. . .

GPO 872894





Dipped vater, dug and moied out vaste. Veln
is rether soft ed do on an inaltse. |

Gontimed devm with shaft, but have Mttle

. ghsnge An veln, Repeated some ddly Ma

Yo mice encowstered, =

 Three mm workad full time, .

Begun W'Mﬁpt'm'mwhm resovering
' bout 756 of very poer qualily. Vein lecked mor

pronieing,






. INTERIM REPORT et D

[

Operatort C. R, Phillipa, Route No. 3, Bakoruvilie, North
: Carolin& ‘

Location: 1.53 tirlina miles Rl?‘E ot the intar:ection ¢t
: + Co Bighway 80 and Hebel Creek Road. Bukcravillo,
Aﬂitchcll County, North Carolina z
Inclinod shatt oiuking on & 50°* alcpo has been
complatod to a total depth of 60 feet on this contract. The
‘ineline bottonad in pegmatits compose& of kaoliniscd feldepar
sontaining narrow qnnrta ribs and occnaionul blocks of muscovite
mica, The qperator estimates the production of about 500 pounds
of mina-runvbiock ?ron uli work accomplished to date. Drift turn.
off will be made in beth directions from the shaft bottom. A
’ tdol house is being cuﬁstragtid and mugisinau have been built and
vare now in use. The incline has been timbersd solld to near
bottom and 1s in excellent shape with separated partition snd
. ladders. ?h§ operator is to:ba coﬁaogdcd for ;Ll‘uork'comploted
to dates B | |

- Progress on this contract is satisfactory.

L. E, Shirloy, Mining Enginaer
U. S. Bureau of Mines .

A, R, Taylor, Gaolbgist
Us 3, Geological Survey

July 25, 1956





Visiteds July 13, 1956

INTFRIM REPORT

DMEA-LAS?, IdwoPost (mica) BD PROSPRCT o i

" Opevstors. ©. R, Phillips, R#3, Falnraville, Sorth Carolins

Loontient 1,53 airline miles ¥ 17° & of the intersection of ¥. Uu
U THighesy A0 and Rabel Cresk toed. Fakersville, Mitchell
Courty, Norih ‘arolins. |
The project is down temporarily waiting v&atileting '
aquipment, %o inspeetion vas made. Operstor expeots to resuse work
poext wesk, . | | '

4. L. Payton, Mining Ingineer
Buresu of Mines

" 3, . Bergwan, Declogist |
: ywleg:xcal “rvey L





Budget Bureau No. 42-R1036.5

UNITED STATES ‘
DEPARTMENT OF THE INTERIOR e
DEFENSE MINERALS EXPLORATION ADMINISTRATION

/\v\r} m

ny

B O

OPERATOR'S MONTHLY REPORT AND 'VOUCHER s
Month of ..._.._... June, 195.6.  Docket No. DMEA __4_152 ______ \/ ' Contract No. _ IameE 955
Operator’s Name ... Co Re Phillps-  ° . Minerals . Miea
Address ___Route 3, -:B?J;i@!ﬁ?ill@;_.ﬂ.__g. _____________________________ —__ T
Contract Amount, $_______: 5 488—000 Government Part1c1pa,t.10n ___75% ‘Amount S 4—116 00

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

ITEMSOF COSTS
. Monthly
* Total

Totals Previously
Reported

Totals To Date

roved

Momgly Total |

Approved Totals
Previously Reported

Approved Totals
. To Date

(1) Independent
Short Form ,
Drilling. ..ol
Bulldozing__... ...
Crosscutting........
 shabt & 7555 F oo

(2)

Contracts:

Supervisidn .........................

Technical Services
Operating Mat’ls. and Supplies:

Timber ...

3

Operating Equipment: .
Rental .

4)

Purchase ... .. ...

Depreciation...._...._....._.._._.
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous:

Repairs to Equipment:..._____.

Sampling and Analysis__.___.._.

Payroll Taxes--._--_-------._u_.__.

5)
(6)
()

®

Por .C.. R iﬂW

_Title .__Oparator ..

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

s /Of(f 57

* When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the o acity in whwh he signs, must appear. For example: “John
Doe Company per John Smith, Secretary,” easurer,’” as the case may be. ;,\5

——3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense tn make&\wﬂlmlly

falue statement or representation to any department or agency of the United States as to mnllit’\iriihl its
Jurisdiction. L@v \u ,*

/S’

(Instructions on reverse)

347 63

(.

Signature, .~

_ (Authorized Certifying Gficer) -
Ties s @

/ Vou. No. _------__.--_g’ .....
(See other side)





(For Govemment use only)

" CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

N

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

-~

Exploration' Administration project under Contract No. é_f?é..j._...'.- in accordance with the teﬁns of the contract.

Signature ”S.,-g-:._.

Date 7)/(‘3/%65’— .........

JUL &F 1956
JHN2 81856

EXECUTs OFFiCER
OME. |

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This réeport con-
sists of three parts as follows: .

(@) Form MPF-104—Operator’'s Monthly Report and
Voucher.—This- form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise mnarrative description of
. progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
; showing formations penetrated and location and assays
 of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
" the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices -incurred for the exploratory operations. ‘Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies .
us%d(in. the project other than that used under items (5)
and (6).

Under Ttem (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

-third party will be reported under ‘‘Rental”’. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, ,of equipment owned will be reported under ‘‘ Deprecia-
ion’’. ! * )

Item (5) comprises costs of labor, supervision, technical -
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. )

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of R&yrolls, .
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, 8 Government auditor should
make an audit of the Operator’s books.and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MPF-104 submitted for reimbursement under fixed -
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator ‘will submit his claim under item (1)' of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilli&g, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GO0 872893





- x 165’5) . . Budget Bureau No, 42-R1151.2
i T lei‘r O4A . )

f Y UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST ‘AND PROGRESS REPORT

Month of ___-,_J;";’_EQ ...... 195--.6.-- . Docket No. DMEA 4152 ‘ Contract No. IQ&?.E.-%5 ........
Operator's Name .__Cs Re Philldpg ~ ~ """ """ Minerals .___ Mica

" Address .___Route 3, Bakersvilie, N, C.

’ . AUTHORIZED BY CONTRACT

OPERATION Usr (| O Tem | Ume THS Il Cosmro Dare | U§TSTO | Unir Cosms

. ) ‘Units Unit Costs
Drifting
Crosscuttmn
g o yE - ' SN I ; _
30§ham 45-‘!5 ft. Fto. | 1357.50 30 1357 50 30 A45.25 |60 | ... 4525
Winzes N P S X -
Drilling: Core. .| e[ B -

Churn S, S |- : S N -

Auger - L. R
Stripping . ' i - :
Trﬂm-hing . . i .- —_—- R
Test Pits. . . :

Roads and Trails : ISR I ——
. ) ToraL Cosrts
TortaL DisTrIBUTED CoOsTs...... 3135?’50 _______ 1357.50 ?:35'#22&"’ By
Operating Equipm«;.nt Purchasgd S | A DU
Initial Rehabilitation and Repairs -— . ' — SR DU
New Buildings, Improvements, etc - - RN IO W
Powder & Eﬁo er Mag, o400 (b oo |\
Torarn Costs 1398:50_ A 1398.‘56

The undersigned company, and the official executing this certification on' its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

Date 7-1=56 Operator ... Cs_Re Phillipa

o3 NOTE.~—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false ntat t or rep tation to any department or agcncy of the United States as to any matter within
it5 Jurisdiction. f

(Instructions on reverse)

(For Govemnment use only)

=.C @m\%ﬁg\m- @V ISGS

7/3/%

‘





INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been' outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. . '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”,.*“Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two coluinns headed “Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit “A”" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ‘

GPO 872894
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RECEIVED
N JUL 2 ~1956
INTERIM REPORY

DMEA-L152, Tdw-B95% (mica) ED PROSPECY .

Operatort C. R. Phillips, R#3, Bakersville, Horth Caroline
Iocationt = 1,53 airline miles .B 179 & of iho‘ intersection of N, C, Highwey
‘ 80 and Rebel Cresk Road, Bakersville, Mitechell County, N. C.
Shaft sinking is wnderway with 27 feeh comleted, The shaft
is 1nc:_tincd at =809, tmbmé'with separate umny. The Operater will
eontinue sinking to 60 fest, then drift with the pegmatite for 80 faet,
; Prégr_cn is satisfactory. |

Inspected: June 20, 1956

A. L. Peyton, Mining Engineer
Buresu of Mines

S. C. Bergmsn, Ceologist
Gsological Survey





UNITED STATES =

DEPARTMENT OF THE INTER[OR o
" DEFENSE. MINERALS EXPLORATION ADMINISTRATION ’;” ‘ ‘-b’g-;,g

RIS R B - i€zs.

~ KNOXVILLE 2, TENN.

Memorandum - o
To: Operat.ing ca-nm,'mm ”iashiugtan D, e'.'
?'rém‘ ' Exeevtive Qrfimr, Ml Pield i‘m, Eogion 7

Subject: DMBA-41S2, m-s%s, R Phil'lips, Bakersvilla, 1.c.
. Bd Prospeet, Mitchell County, North Carolima :

Trms:ittodmthecrﬁgimlmdtwwpiue:m - -
 subject contract. The uaual distribntian of the other mpics bas
been made by this office. |

Robert A. Laurence .
Enclosures 3 o ' '
cc - %e{z;atln Comnuttee (2)“’

%“EO
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UNITED STATES |

DEPARTMENT OF THE INTERIOR ~ = RECEVE
.~ BUREAU OF MINES - ] Yy
WASHINGTON 25, D. C. 4 o | FMAY 5 - 1958
| o Mey 8, 1956

- Aplicent: €. X, Pillips
Newe sn} Loewtion of Property: nmet,mmw.,x.c.
fgwwmm M/25/%

’ 1. Wais aew pegmetite ccourveace is charecteriseéd by
Wammumwummm

twmmmn;mmw
Www

1. mmm‘mmwmats,m.m

%mmﬁmmmmmﬂmﬁm;mw
_mmmm

Signed
V. 7. Dietrich
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, ; UNlTED STATES . ,
'DEPARTMENT OF THE INTERIOR . @,

. GEOLOGICAL SURVEY . " w’;}% '

WASHINGTON 25 D C o . " 25
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f@e—3 . UNITED STATES
AV, DEPARTMENT OF THE INTERIOR -

‘ DEFENSE MINERALS EXPLORAT]ON ADMlNlSTRATlON
o 7 ROGMS3RQIDOREIGE BLDG.

\\ . < KNOXVILLE 2, TENN.

Maarsodem ”927,958
I cpmtmg so-mm,m Uuh:l.ngh- SRR

s_ ' ~ Froms. Exsontive Otﬁar,
|  sabject’

".ﬁﬂm? I

Bxanination Aeporie m—&l&ﬁ B Pmmct (niu)
.y k. Philupc, lpplimt, hmm.m, X 0.

B o zmmumnuewmwmwntmmmm
C mescpiuotmup.. '

’ﬂ» Field Team recmm approul et ' m:t.t-mt eontract

: fwmmmummﬁonuwt. mi:ianmpu-

' uutn mm&, wﬁh strategic niu appumtly mxm in zones

aﬁumﬁh&emma,mmwcﬁofa sigaificant oew

reserve sesms exoellient.

' Rc&a'*h A. Laurence
Ral/am |
‘ out
| Shirley
\ ‘ Files L
K - Dpre Gomer?
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Lo Revlewed b .
DMEA OP, ERATI&G COWITTEE
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UNITED STATES
'DEPARTKCNT OF THE INTERIOR

IVED

APR 2 7 1955

DEFENSE MINERALS EXPIDR&?IGH Amﬁﬂl THA!’iOﬂ

PIELD EXAMINATION REPORYT BY REQION ¥

S L4
S. . Dergman, m@:mut

A, R. ‘hylur. Gcolamt
u. 5. Geologionl Swwy

- : and : ‘ Revieved by
\ | . ' DMEA OPERATING COMMITTRS

As Lo I’wm. m; Ingineer
\ : o U. S. Burean of mmn

(data),

April 25, 1956
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Sfimﬁx?fmm REPORT Do
, ED PROSPEOY (wica), N, C. By

 Mitawll County, Horth Carcline
Applicants C. B, Phillips, Bakersville, North Cerclins =~ .
:  Ovar 80 strike-length fest of excelient mica=beuring pege
natite is exposed in a 100-foot long bulldoser trench. The previcusly un-
- explored pesmatite eontains roughly 2 to 108 by volume of very high quality

ruby mascovite, The Pield Examiners recomumend a wnit cost dontract be
granted on the besis of strong exposed -'mmm;l continuity and excellant

mics potential.
| The prospect was examined Pedruary 27, 1956,. in the company of
£4 Husking, and Mr, Cecil Phillips. Assosiation with previcus DHEA contrasts
has proved their ability to undertake DNEA obligstions.

| | The 2 Prospect is located on the southwestern extremitios of
Burns Nountain, st an elsvation of approximstely 3360 fest. It 1s on the
crest of & ridge at thl heed of Rcbﬁh Creek, 1953,51:‘13.” sdles, N 170 31* B
from the intersectien of Highway 80 (104 on Quadrangls Mep) and the Hebel
Greek road (Micaville Quadrangle, TVA, 1934 Bd., 1/2,000).

Descriptions | o

.mwtm,, ste.

A bulldessr trench, 100 feet leng by 18 feet wide by 5 toot
mx:\m depth, has been m almost due abrfh4£nth. Centinuous mdn!ﬁtinz
3 to 6 fest wide pagmatite is exposed slong strike for a distance cf 81 foet
 with no end mmum mibﬁ. The pegmetite strikes gmram northe
south and dip 60 to 65% east, It is eoﬂmblx enslosed in a highly

- weathered, brown, mica schist and gneiss, It i poorly somed, with dis~

. gontinucus lenticular bodies of mssive QM wp to 2. foet. ihick, oceupying





~ the central portions of the structure. Approcimtely 60§ of the pegmtite
13 composed of somewhat keolinised, scdic-pkagioclass feldspar, 2 to 108
of strategic muscovite, and minor o rare amownts of biotite and urﬂih.

, The straiegic mcwitw gacurs nlong un sargins of the quarts
sore and 4s z‘mmd in ihin, flat books L to 6 ingnes in diaweter. It M a
ruby color with no visible mineral stains. Scms wouthoring (olay staining,
- bleaching) ’and slight edge cracking is present in the niocs, mcmcéy of
triomed sheet outa of the bleak, shouid avaéago arcund 15%. There has been
no production or asivs from this depoaﬁ.t, end no equipment or other improve-

mente are. pruent at ﬂm gite,

Recomsendationss

P he Field Ldaniners recomrend :inldnz 60 fest of 5 x 7 toet.
2-Compartment inclined shaft on the peguatits, and to drift along strike,
north and south fxom the shaft for a totsl distance of 80 feet to explore
and outline mica-bearing structwres vithin the pegmatite. The sheft site is
to be at one oi‘ the quarts-core pod.i, a3 indloated i the map.

Eﬂiut«d Contas } o
| | Toolhouse -  §76,00

Powdsr Magasine - §5500 2 600 E
Exploder Xegasine o Hse0 00 $-35:00- /700

Sink 60 fest of 2-gompartsent, inclined or verticsl a
shaft S x 7' orosssection, on and in peg~
matite (35 muu) :

 Iaboxs ‘ 7
1 Miner ¢ $1.50/hx 120,00
.;, - HO;BW @ Qeltzs;ht'c . g%“g.?“?
aborers @ {1.00/hr. .
B3600





cmmwmmmeum/ao @;ﬁ\\ el
| . -Holss @ §50/Me. oo Letse 8"
T rap 0 $20/ke, //’ xas” (.0
‘Suppliess : o B
| , x:plounl E L 198.00
Deill steed ’ 103.00
. Gegoline and oi) T 123,00
Somll todls and pipe , - 120,00
Tisber, 1800 b.f. @ 665/11 . 117.00 - P
Wiscellaneous | 102,00 # S, 25 / #
 3oeial Sesurity ' 26.60
State Unemploymsnt In:. . 28.85
- Sales Tax ‘ ; 16,59 .

Irive 80 £1 of drift and/or orossout of
5' x 7' erces section in pegmatite %o
explore the strike lengih extsnsions
of the structwre (35 thma)

Labors g #
T 1- mm ¢ n.so/mr.
1 - Holstman ¥ $1.25/nr,
2. hbor-n @ $1,00/hr.

Equipment §mm):

. Compressor md drall @ 3230/89.‘ ,
Hoist @ $50/Mo,
o Pump & $20/Me. /4[x2~@“
Suppliess ' .
o Explesives
c - Drill stesl
Jssoline and oil
Swall teols and pipe ,
Nisceliansous of
- I4abiliy Ine. ' - 133.00
Socisl Sesurity - 26,60
State Unemploymeat Ina. . 28,85
Salu Tax . _ 16,58
- : 7 34 00

' ' PN S é-?/&@& (27/560)
Estinmated cost of shatt sinking (60 ﬁ-% T  $2,818.00 -

<Zéd“é'o @)
«00 ZéJ'O oo

Tohl estimtod cost Of pl'@jﬁ&toooonooaca ce '5,105.& g*ﬁ/}_’g(g( o Ye
R Bergman, Oecleglet, V. S. ¢ 5. = Sy Sy 7

A+ Rs Teyler, Geclogists; U. S. a. 3 o s e
Ao Lo Pm«n: Mining mé.uw ' _ = /

f—
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mu,mmmma.mmm
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UNITED STATES | BECE
DEPARTMENT OF THE INTERIOR FER wn

BUREAU OF MINES
WASHINGTON 25, D. C.

Pebruary 7, 1956
n!m: !

Yo: mmm Minerals Divisien
Defense luncrﬂ.a Exploration ﬁ.dainmmtiou

Froms: Chief, Branch of Ceramic and Fertilizer NMaterials
Subject: IMEA-B152 {mica)

Applicsnt: €. R. Phillips |

Bane sxd Location of Property: Rd. Prospect, Mitchell Co., ¥. C.

Dete Application Rec'd, by Br. of Cersmic & Fertilizer Materials: 2/2/56
Comments: |

1. The applicant states that this is a nev prospeet.
¥o date availeble in this office on this property.

2. Trom the limited information presented, it is difficult

to determive if an explorstion progrem is justified or if the '
proposed plan would be the best method of exploring this
property.

mmeaatuon H

"It is recommended that the field team visit this mine when
in that wicinity to ascertain if an exploration projeet is justiried.
If' so, the field team and applicant should agru on & definite plan
©f explorstion on & unit-cost besis.

‘Signed
W. ¥. Dietrich





‘ ‘ S A . ‘:/\ IN REPLY REFER TOt
'UNITED STATES |

DEPARTMENT OF THE INTERIOR
' GEOLOGICAL SURVEY
 WASHINGTON 25,D.C..

Pobray 6, 195
Re: DMEA~LL52

C. R, Phillips
.

. . ) ‘ ) o mm Co., Ko L‘o :
mm - o S $6,900 - ¥ica

Tos t;. G. Houk, m» Minerals wlmkim mumnm
From: . N. E. Nelsen, U. S, Geological Survey

Subjsot: Review of application

- mmmmnmwmmmo:mmuu
mm)}.ommwkmm;mmmmmct

: mmmmmmwmmwﬂm,mm'
md drifting as follows:

Bulldesing, 10 hours at m.aﬂfhr. § 100.00
Shafs, 90 rm st 350,00/, £4000.00
nrmmg, feet at m.w/n. | : a,m.oo-

56,930.00

Ne information mpporking the opinion that mica m be
found Lzy m.aam.en work is gim.

Mmﬂuthnﬁeldmum
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36 3. x'}.m

Copy tos DMEA (3)
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E-955

For Certificate of Deposit No. 55, dated December 11, 1956,

giving royalty payment of $4.67, see E-659,
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Form Mi$z104 (Rev.)

UNITED STATES

April 1
L e - B#PARTMENT OF THE INTERIOR %
: DEFENSE MINERALS EXPLORATION ADMINISTRATION .
OPERATOR'S MONTHLY REPORT AND VOUCHE S
Month of . AUgUSt 195...6 Docket No. DMEA L1852 ~=

Operator’s Name

88.00. .

Contract Amount, $9’f 1

e FRillps o Minere
Address ... R_Ollt& #BQ.BM?LMG, YR jSE'D 19 %I)era >

Government Participation: 25_%

) . Budget Bureau No, 42-R1036.5
[\}

ARG

Amount, $!+:u,5,go

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Monthl i p
Total’ | Repored | TorisToDate |\ Anproved ot | pADRrayed.Totels | Approved Totals
(1) Indeéependent Contracts:
Short Form
Driling oo e
Bulldozing . e
Crosscuttmg ......................................................................................................................................................
80* Drifting..._. . -3, 3.2@ ----------- 265600 2696600 |
..... 8 har. ) st -1 TN, M 00 " ! O

Supervision.._.___.___._
Technical Services
(3) Operating Mat’ls. and Supplies:
Timber...._..........._.

Purchase_............._.

Depreciation

(5) Initial Rehabilitation and Repairs_.
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:
Repairs to Equipment_.______._.
Sampling and Analysis___.._.__.
Payroll Taxes.._.............._.._.
Lmblhty Insurance............

__5!3:38.(20 _____

AbSb.0D.

- T certify that the above bill is correct and just and that payment therefor has not
been received.

Date ...... Qe5=56 .. [ *Payee --.-C-,R...-Philligs ................................
Per -.('— ﬁ . W

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writmg
the company or corporate name, as well as the capacity in whlcb he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or ‘‘ Treasurer,” as the case may be.

=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes 1t a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

Slgnﬁture A

SEPR-1. &

amount of:

s ) P2 00

.

)

(Authorimd Certifying Officer)

Vou. No. AL ..

(See other side)

Jurisdiction.

(Instructions on reverse)

G664 00

o 33!





Y _

°
T ‘

(For Government use only)

«

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Signature S..-.C:_ ‘-&;\Lk\;w-
‘ (4]

ApprovaL BY DMEA ExecuTivE OFFICER OR ALTERNATE:

NQ EXECUTIVE OFFICER

)@ ras 7SACT)
o  DMEA. _REGION V- pate SEP 1

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: '

(a) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays’
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form M¥F-104
should be filled in by the Operator, and the Operator or his
al%ex}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MTF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract..

Under Ttem (2) include labor, supervision and technical
services incurred ‘for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). )

Under Item (3) include the costs of material and supplies
usedd((iir)), the project other than that used under items (5)
an . .

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia- -
tion’ 'of equipment owned will be reported under ‘‘ Deprecia-
100, . .

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items -
(2) and (3). '

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and

-workmen’s compensation which are paid by the operator

should be reported under item (7).. The share paid by
the employee as a payroll deduction is to be included
under item (2) as lator costs.

Item (8) includes any unforeseen costs not included in the-
other stven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the B,egiona.l'
Executive Officer. This certification may be stated thus,
“Certified True Coi)y (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, 8 Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the K’Ionthly oucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
((;) rator will submit his claim under item (1) of Form
F-104 by deleting as’stated above the word '‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date” columns should also be filled 1in.

GPO 872893
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Form ME-104A .

. (Apzil 1952)
UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION

DEPARTMENT OF THE INTERIOR

OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1151,2

RECEED
SEP 1 91g55

Month of . AUEMSt 195 6  Docket No. DMEA . %152 Contract No. . IdneE 95§
Operator’s Nani"e-’-;;----.Q!B‘.!,-f)li.l@:;ﬂg-- ' e eeemeeeee Minerals ... Mica .
Address __ Route #3, akersville, N.Ce . -
i AUTHORIZED BY CONTRACT
OPERATION Unrr || Cqgm Tam | Unms THIS ||© Cosrs'ro Dare | UNTere | UNmm Oosms
‘Onits Unit Costs
Dritting. & 33020 FL.) 2656.,00 80 || 2656.00 |80 . .33.20]..80 | 33.20
- Crosscutting ; - S DU | S I
Raising SRR | SN .. P PR -
Shafts Ft, . 2715,00 |60 | Wh.25] 60 |  Wh,2§
 WiDZ€8meeeemoe e || e

Drilling: Core. oo emmmcce | ettt e

0] :113 7 VUNUUNUUNUNIUU AU | SR RO |

Auger. et e e
131251 0) 0111 SR [N | S (N | R RSO
Trenching. ..o e[l eeaees I
Test Pits : -
Roads and Trails - I

, . ToraL CosTts
Torar Disteisurep Costs.._... 26.56’60 .................. 53.71'00 e

Povder & E

Operating Equipment Purchased

Initial Rehabilitation and Repairs

New Buildings, Improvements, ete

loder Mags.

Toran CosTts

The undersigned company, and the official executing this certification on its’
behalf, hereby certify that the information contained in this report is correct and
complzte to the best of their knowledge and belief.

REMARKS:

' Date Operator PO
8,7 P lent _ Operator

Per o A Title
«——3 NOTE.—Title 16, U. S. Code (Crimes), section 1001, makes it a crim! 1 offense to make s willfully

false ntat: ¢t or rep: lon to any department or agcncy of the United States as to any matter within

its jurisdiction.
(lnstrqctions on reverse)

(For Govemment use only)

%.C.Wvbw— Ay





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these -items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and-

cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly ““Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc.8 provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other. equitable’ basis. ““Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. . . -

GPO 872894
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sem - opmmnvs | e ﬁe
: : Monthly Progress Report (R - ‘*PiﬁaZfD“
r Angust 1956 : | ’
| DMEA - ¥152, ldu-E 955
Ed Pronpect
| | rinal Roport S
. .!QIKE . S

| wo completgd the eighty feet of drift this month. thia ‘
| couplotes all the vork called for . 1n the contract. The

 actual drift vas 82 Poet, North dariee 38} feet long, pegmatite

3t x 5 foat thick, snall aaount or.mica 1n and near the hesd,

South arifs h3{ tcot driven to louthwest, pegmatite 2§4X 33
. feet thick., WQ recovered approxinately 200 lba./otrniﬁﬁ.lb'°

=;:Duily Hotoss

6- - R R
10 . Mucked,drilled and shottd;ily, beginning )
wcrk on’ arift, '

13 - 17 :  We reached approxinatcly ho feet. of
o o drirt, net finding nnch nica. SRR

20 - 2+ 5 North drift total of 38} fest 1cm; pegmatite
- 3% X 5 fest thick, South drifth3i feet driven
to Sauthwcst, pegnntite X5 root thick.

27,4'31}' We aotually completed 82 fest of drift,
R . r;eovcring approxinately 200 or 300 lba.
B o nlca. -

R
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Form MF-104 (Rev.) y UNITED STATES Budget Bureau No. 42-R1036.5

(April 1952)

ARTMENT OF THE INTERIOR ~
DEFENSE MINERALS EXPLORATION ADMINISTRATION! (-

A~ g Y

N L
o DlaeionAnd

OPERATOR'S MONTHLY REPORT ANp%oU\CHEE e o
Month of ..._....... .I m--..---_}_._-, 195—6--~- Docket No. DMEA 4_]:5_%0_ _\ ) ___;@E‘E__Qﬁﬁ -----
Operator’s Name . CoRe PddMps 9 5 R0 T
Address 9% ------------------

5

_____ R on}gg:i _Bakersville, 1,C,

4326:00

Contract Amount, $_.._ 2459 oY Government Participation: {2 % Amount, $____ S

FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS Monthly Totals Previously Totals To Date Approved Approved Total ,

Total Reported , Montgly Total Pre‘v? ox?slg Regol:tzd App"i?: eaia?;omls
@) Independ(mt}Contmcts:
Short Form
D ] L B ] A OO
Bulldozing - -ccereeeeeneecnnn | emmcncnnnnemeneeeccccnneneenneeeecc e e
Crosseutting ...l
Drifting. oo oo G| S U IO (S
30" .._Shaft @ 45,25  Ft.  1357,5Q..1357.50.. | 2705,00 .\ . . .| ...

(2) Labor and Supervision:

Supervision...._._._......_.
Technical Services.........

(3) Operating Mat’ls. and Supplies:

Timber.. ..o oo

(4) Operating Equipment:
Rental. ... .. ...

Purchase__.._.................
Depreciation_.____........__..
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements,

(7) Miscellaneous:

Repairs to Equipment......____.

Sampling and Analysis__.

Payroil Taxes ... ...............
Liability Insurance_._......

Powder.and.- Exploder.

ete..

(8) Contingencies (specify):

). 1398.50 .

283200

I certify that the above bill is correct and just and that payment therefor has not

C.R. Phillips
Title ... Operator ...

been received.

ment in the

amount of.:\

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

~.

*When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

———3 NOTE.~Title 18, U. S. Code (Crlmes), section 1001, makes It a criminal offense to make a willfully

(Authorized Certifying Oficer)

falue statement or representation to any department or agency of the United States as to any matter within its - // 2
Jurisdiction. . Date@uﬂ@?.ﬂg5 6 Vou. No. z

(See other side)

(Instructions on reverse)
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(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

- .
Exploration Administration project under Contract No. --..E.:Zﬂ__-; in accordance with the tering of the contract.

Title W--ﬂggf.g_-- Date-YT/ 3 ,/ Sé

— “U

EXECUTIVE OFFICER AUG 6 1956

ItlepMEA -~ REGION-V--—-- Date................—

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Onperator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling-or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form. -

The items of costs are arranged in the order they appear

in Article 6 (&) of Form MF-200 (Revised February 1952), .

however, this form is readily adaptable for use in reporting
activities under other contract forms. .

Under Item (1) delete words “Short Form”' if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent : contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). )

Under Item (3) include the costs of material and supplies
use:id(ix)), the project other than that used under items (5)
and (6). *

Under Item (4) appear the three typ-es of operating equip- -

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
Eion' ’of equipment owned will be reported under ‘ Deprecia-,
ion”’.- : . . : .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be 'reporte(i
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. .

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“gn-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-

“mented. The four copies of Form MF-104 are not to be

thus s'upported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his.claim under item (1). of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled 1n.

\ GPO B72893
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> form MF-1044A . oo Budget Bureau No, 42-R1151,2
(April 1952) A . ‘
_ UNITED STATES
DEPARTMENT OF THE INTERIOR &,
&
DEFENSE MINERALS EXPLORATION ADMINISTRATION 40@ %
. S X
OPERATOR'S UNIT COST AND PROGRESS REPORT & 7‘956“
Month of .._SUlY 196 _ Docket No. DMEA 4152 Contract No. IdmyE 955
Operator’s Name .. CeRe Pnilldpa . Minerals ... Mlea
Address ._____. Rta_ 3, Bakersville,N.C. . . ) ‘
. AUTHORIZED BY CONTRACT
OPERATION Usir || Cgers TEm | Uxms THIS || - Gogrg 1o Dare U to | Unir Cogrs
‘Units Unit Costs
Drifting.... ' [N - eeemeemeee
Crosscutting. e SN PO PO " ' .
Raising : : SO (S ——-- - -
30¢ smw...-@.-&ﬁ;?S .............. ~Phe | 1357.50...30_ | . 2715,00_. |60 Lha25 || 60 170 .
Winzge - . S | —— I P
Drilling: Core ) § U IV
Churn SRR | -
Auger. - U, . -
312 41 0) o111 SRR RORRIPUTN | ISR N - i
Trenching ... ... SR - I -
Y\ o] - T ISR S EU,
Roads and Trails : SN N
) ) o ' T X talL CosTts
Torar DistriBuTED CosTs_..... 135705_9 _______________ 2715¢QQ ..... 03:221‘3.“’ Y
" Operating Equipment Purchased_______| a I
Initial Rehabilitation and Repairs.._..__| .- :
New Buildings, Improvements, eto...... 76;..00 76-1(” : ,
Pouer & Exploder Msgs. . ... | U I | DO A0 |
ToraL CosTts U33.50 | .. 2832.00
The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS!:
complzste to the best of their knowledge and belief.
Date 8'1-56 Operator C.R, Phﬁlips ..... -
[} . P
per (. . W .. Title.............Oparator
=3 NOTE.~—Title 18, U. 9. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false statement or npmsenhtlon to any department or agcncy of the United States as to any matter within
Its jurisdiction. .

(Instructions on reverse)

(For Govemment use only)
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INSTRUCTIONS

Preparation of Form MF-104A—OQperator’s Unit Cost and Progress Report:—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs”’ as reported on Form MF-104. This is also true of the “Total
Costs To Date". .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For.instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of, labor charged to such
phases, or on some other equitable basis. “Operating Equipment’, “‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit ““A” of the contract. A space for rematks has been provided for |

the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. . .

GPO 872894
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| OPERATOR‘S AR
- ’.'»'Konthly Progrgas Repert o
| July, 1956
Mh-dlﬁz Idm—!s 955
Ed Prospeet

. Mork Aocomslishedy

e odﬁﬁlcted ‘the shaft work 'aepéallod Por ix the contract

and ‘recovered from the’ entire fbatage dbout; 75# of poer quelity -

«

. is rather aoft a.ud is on an’ imllm.

 July 9 ~20 " Continued dova with shaft, ‘but have little

change in vein. - Ropeatod sm daily opematioiu. o
- No miea emcounterod : ‘

July »23—'31 t Bega.n 0 pa.ck up seme mica in si*aft reeoven-ing

~ bout 54 of very ‘poor qmlity Vein 1ooknd more

. ":»Threamenworked full t:.me.

- mica, The veln materia}l changed very little ﬁ'mn the top to the
‘60 foot depth. Gaod. pmgross has bun mde. S

Juiy 2- 6 £ Dipped water* ,dug and mucked out wasto. Vﬁi@-

’6@%
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UNITED STATES -

Form MF-104 (Rev.)

Budget ) -
: . (April 1052) udget Bureau Nc\" 42-R1036.5

- DEPARTMENT OF THE INTERIOR % oo o
I DEFENSE MINERALS EXPLORATION ADMINISTRATION Zfi o A‘s;f j,,J“"“,;’”““ b 8
OF PAVVENGS e o,
OPERATOR'S MONTHLY REPORT AND VOUCHER o
Month of .__._...__%: Docket No. DMEA _ 382
Operator’s Name ___
Address : 71
Contract Amount, $ Government Participation: ___?ﬁ%

FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS ‘Monthly - | ~ Totals Previously Totals To Date Approved Approved Total 1
Total i Rgporged Montgly Total Preg ously Repo‘:tsed App}igqulﬂ;léotals
(1) Independent] Contracts: !
Short Form
Drilling............. RSOOSR DRSO HSSSRORSORSEN  SVOURURUURUURY ASRUURSTSOUSR PSSOV AR
Bulldozing oo e
Crosseutbing. ..o oo e

Supervision--_--: ................... -

Technical Services_ ..o}
(3) Operating Mat’ls. and Supplies: N

Timber . .. ..

(4) Operating Equipment:
Rental. .. ... .l ... .
Purchase... )
Depreciation . oo ooceeeeeieee.

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to Equipment._..._.....

Sampling and Analysis___._____.
Payroll Taxes. ...

Ligbgosuraisse gy
T Y

|73 785

LB FRS 0.

I certify that the above bill is correct and just and that payment therefor has not

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the amount of.:‘\\
Crospzo
i

1 ) 2t P
been rgcelv%q&w‘&; &y
Date e

Per C-_ﬂg_f;;@/ﬂi/f ..... 3 ---_--j-..___-,.-_ Title %Ifm

*When a voucher is signed or receipted in the name of a company or cr;rpomtion. the name of the pe;sféﬁjﬁ'ﬂtin'g
the company or corporate name, as well as the capacity in which he signs, must appear. For exampl‘e:.‘,{\,l_ggxlx}\

O M VMry

Doe Company, per John Smith, Secretary,” or  Treasurer,” as the case may be. v./ & (f// »Signature A N ‘

——> NOTE.—Title 18, U, S. Code (Crimes), soction 1001, makes It a eriminal offense to mln({a wglruny\ =) - (Autborized Certifylng Officer)

falue statement or representation to any department or agency of the United States as to any matter within it ~ QQMIL 6 1956 “

Jurisdiction. ' OlhDate —___ ... Vou. No. ... Q..
(Instructions on reverse) MGy (See other side)

5 6 | 345,63 ‘ ,
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(For Government vse only) D

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

T certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract NO.E?T ........... in accordance with the terms of the con/mct.

Signature §.-.g.-:-§ﬁ%i.‘--. Ny O

TitleQﬁﬁQ’«‘?}é@J\{ N&Q S Dated 7/ RYAXS
\3 N

APPROVAL DMEA EXEcUTIVE OFFICER OR ALTERNATE:

Signatur A 4

EXECUTIVE OFFICER JuL , ; 19,[55 |

TitleDMEA __REGIQN. V... Date. o @ = . Touth

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government

through the Regional Executive Officer. This report con- :

sists of three parts as follows:

(@) Form. MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—OQperator's Unit Cost and Prog- '

ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

~(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

¢ Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical’
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usead in the project other than that used under items (5)
and (6). .

Under Item. (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

third party will be reported under ‘“Rental”. -The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on ’of equipment owned will be reported under ‘‘ Deprecia-
ion”, :

Item (5) comprises costs of labor, supervision, technical

. services, materials, etc., which are used in the initial rehabili-

tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseén costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

- copies of purchase orders, payrolls or transcripts of payrolls,

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True CoFy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. )

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’ -
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilli&g, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reportéd”, -and
“Totals to Date’’ columps should also be filled in.

GPO 872893
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i @ . o
e UNITED STATES
T DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT,

‘

Budget Bureau No. 42-R1151.2

Month of ____. ‘Sﬁw ..... W90 Docket No. DMEA L Contract No, 5
Operator’s Name Ga Tl mﬁiﬁ“ - Minerals &
Address ___ .48 3y Tolommr 20, Tl Os
. . ) AUTHORIZED BY CONTRACT
OPERATION U || CQfs Tum | Uxms THI || Gogrs 10 Dare Unma 0 | Unir Costs
: . ‘Units Unit Costs
Drifting . - N | SO I
Crosscutting - } :
Ralsmg---_-_ o y | . AR - TR - = | -~ ~-meag <= <= me _.,;, S - oo
hafte. - Bowed 5 be Pee (| X357.50 A0 2357 N hes | 6T P4 7%
Winzes. ..oooocoeoo [l ' -
Drilling: Core. " , -
Churn S SR | R -
Auger . ‘ SN | IS RO
Stripping..ocoeee - -
Trenching_......_......... . e .
Test Pits

Roads and Traxla .

v

m&.,fﬁ? ,ﬁﬁm

TorarL DistrisoTEp CosTa .__ .

Operating Equipment Purchased_._...__||.__.

ToraL CosTts
AUTRORIZED BY
CoONTRACT

Initial Rehabilitation and Repairs

Buudm Im ements eto..---. ..... 5y -~ A -
ines Irmprgygrme

Toran CosTs.

The undersigned company, and the' official executing this certification on' its
REMARES:

behalf, hereby certify that the information contained in this report is correct and

complete to the Jbest of their knowledge and belief.

Date %3*% Operator - M A Wmmm ..... -
Por o AP SRR
——3- NOTE.~Title 18, U. 9. Code (Crimes), section 1001, it a criminal oifemia. to make a willfully

false stat ¢ or rep tation to any department or agcncy of the United States as to any matter within

1ts jurisdiction.

o

(Instructions on reverse)

(For Govemnment use only)

<.C @}\(&:RQ\

%, ISGS
éﬁ—ifs{\:e





\

INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are. blank lines, however, for thuse unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-

ment Purchased" “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

ments, ete.” The reason for net distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate ‘the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF—-104 for both monthly and
cumulative costs. The “Total Costs’”’ on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. o .

In preparing Form MF-104A, it will- be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that thése items were reported active for the month. quch distributions should be made
on the basis of time spent on the .various phases, on man days of labor charged to such
phases, or on some other equitable basis. = “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the ¢close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing evcesswe or

: dlsproportxonate unit costs.

- o
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| UNlTED STATES o
DEPARTMENT OF THE INTERIOR
. DEFENSE MlNERALS EXPLORATION ADMINISTRATION

: WASH]NGTON 25,D.C. = 600

 MAY - 31957

Me, Go Re Fhillipe
Route #3 '
‘Bakergville, Morth C.relins o ‘ '
- ~ o ‘Res  Dosket No, DiA=il5d-iden
C C. R, i"himpl

Ed Frespeet

 Miteell Coumty, Sorth Carolina
Contract %o, Idn-E95S :

Desr Mr. :hillipsr

" Reference is m&. to your som; u»m uplmt&on somtruet
with ths Uovermment, : ‘

Wa sincerely r«cnt that the work psrformed did not, re~-
sult in s oertifiestion of diseovery or Jevelepssnt under the
yrovisions of the contragt. In She sbsengse of such sertiffieation,

o ‘the Govarm:ant refaing no slaim oF lien againet the property

| sublect to Lhe conlynet or any futwre production therefron, e,

- therefors, are olosing our books and recerds on this projest,

Xour attantion, however, is eslled Lo the [vovisions of tim
sontruet whish re;uire the operator to kmm mﬁ Freserve ocertain
‘reaords for the eriod 1adieam. o , 4

Jour interest in tue QP-‘M uplmtioa progmm an& partioi-
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¥Mpr, Killagaard, 5222

Mr, Dietrioh, 3061
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" Dear Hr, Greener

© " UNITED STATES
DEPARTMENT OF THE INTERIOR

'DEFENSE MINERALS EXPLORATION ADMINISTRATION
) WASHINGTON 25.D.C. " g0 .

‘MAY ”'1'3 1957_
~Mr. arthur Gm | N
5}1&» Fime, ﬁom Gamnm e ’
, &nj- Doaket ho. BmMJ.Sﬁ-M
- C. R, Paillipe .
E4 Frospesd

. -~ Mitohell Cownty, North Garolina
- Comtrsot Ne, ldowE955

. kmlm is a oopy of n nlf-uplmtm mw of
Yoday wmmwmm:mum sontrast.

m-mmnhmwmcowwnm .
ugndbymmhwry di, 1936, , :
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» 4‘ Gd i}e.‘.&.}h’.@.&] o
| | . adeinfstrster ‘
. WCAndersonsrei 5/1/57
Gopy to: Mm.' R. ?110/
B . Ficld Tean, Region V‘ ‘
M, Kiilsgasrd, 5222

~ Mr, Dietrien, 3061
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. . o Contra‘No. Tdm-E 955
. - - | Docket No. nﬂﬁa.hgsg
" DEPARTVENT OF IWE INTERIOR - ﬁmmwmmm‘

DEFENSE MINERALS EXPLORATION ADMINISTRATION

TO: 'Chlef Flnance Sectlon, Budget and Flnance Branch, Bureau of Mlnes

: : Please. make the following entry on the records of the
Defense Minerals Fxploration Administration under the Strateglc and
Crltlcal Mlnerals Exploratlon Program.

""Date of Contract o Eggigg_. *l State :: ' .. Qémmggigx
| Hayal, 1956 T A f:q_orm Caroline Mica’
* ‘Name and Address L : ' ) SR
_of Operator: @, R. Phillips j }
. HRoute#3 |

Bakarlvxlle; ﬂcrth Garolinn

‘ Reserve . "eébiigaeioe':q,
_PfioreAﬁeunt,-- & éh)liéoﬂﬁ“ B bi" :6-:' '
Tnorease o suuseo
T Decrease | 4,116.00 _.1  - ":,"eA 
Revisea Amount, o  91 _‘f   ﬁh,iié;@é

- Remarkss -

| , 52f7,
RObOl’b B, m’ Chief
- Operations Control and

- Statistices Divieion

Date Delivered to Bureau of Mines Waehin tn (Title) -
| S © 6/6/56
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(ReviE 200 o) : . . Docket No. DMEA _ 4152 ...

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form)’ ,

-

It is agreed this MAY 21 1956 day of - i , 195.__, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and 2 ... ... .

C..R.:Phillips

whose maili;g address is- Route #3
Bakersville, North Caroline

hereinafter ;:alled the “Operator,” as follows: "

ARTICLE 1. This contract is entered into under the authority of the Defense Producti'on Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and Magp....

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. ' :

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of ..Narth Caraolina.. ... , County of .Mitechell
and is described in Annex 1.2

(b) The Operator represents and undertakes that:

(1) The Operator is the ¢ ____.lessee of ° _the mineral rights. ... ...
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a ¢ , 7......recorded in Book _................ , PAZE e ,

official records of said County; and ,
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: .
Royalty.as.set.forih in .the lease.

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: ;
Consent. ta.ldien

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rt2 Insert'é n?me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.). - '
? State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. : ' '
®Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.
- "*Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete. :

".. "If not recorded, so indicate by inserting “un.” 18706181





. . . '

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
‘made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, hen, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'riu()bc)l%llr;l against the land or any production therefrom except for any product1on referred to in Article

ARTICLE 8. The exploration project.—The project is a search for indicated or undeveloped deposits

of . -....Strategic. Mica ... The work to be performed
is described in Exhibit “A.” The Operator on or before ...... JUL. 30 1956 : shall commence
the work, and on or before _...November. 30, 1956 . . (unless the Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the work.,

~ ARTICLE 4. Performance of the wwk—(a) Opemtor ] responszbzlzty —The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for llablllty insurance covering
employment; and with suitable and adequate equlpment, fac111t1es materlals, supphes and labor, to
bring it to completion within:the time fixed... -

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
medns of access for such inspections. : ' :

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drlftmg, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $.. 5.,’-&88.00.-; .................... The Government will contribute ..75.. percent of the fixed unit costs as

work'is performed, in a total sum not in excess of $ L, 116.00...... :.Provided, That until the
Operator has rendered to the Government his final report and any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums-as it sees fit not in excess of 10 percent of the estimated
total cost.of the work. 'The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is ﬁnally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports accounts a,udzts—(a) Opemto'rs ‘records.—The Operator shall keep suit-
able records and accounts of the umts of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years -after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representatlve, until the expiration of said
three-year periods, shall have access to and the r1ght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.
: (b) Progress reports and vouchers.—The Operator shall provide the Govérnment with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units. of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types. of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and .(3). a Narrative Report of the work

16~70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first,

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds .
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the’Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be'one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. : : '

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b) ” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. ' C

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. - If
mailed, notices are deemed to have been delivered five days after the date of mailing. .

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. ' '

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

-------------------------- CJ--R-‘

--(Operator)
LN -

I,

THE UNITED STATES OF AMERICA

Administrator, Defense Minerals
Exploration Administration

, certify that I am the

that

secretary of the corporation named as Operator herein;

Operator, was then

who signed this contract on behalf of the
of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within

the scope of its corporate powers.

U. 5. GOVERNMENT PRINTING OFFICE

CORPORATE
SEAL

16—70618-1





EXPLORATION FROJECT CONTRACT RECT

C. R. PHILLIPS LLCIED)
DOCKET NO. DMEA-4152 Mg o
b 7 oy, 4@[ﬁ
: N N Sl0)

ANNEX I

The land -referred to in Article 2 of the Contract
is situated in Mitchell County, North Carolina, about 1%
niles from Rebels Creek Store on the head of Rebels Creek
and is more particularly described as follows:

Beginning on an iron stake at the
center of the Ed Prospect on the prop-
erty of Arthur Greene, which stake is
located 165 feet southwest of another
iron steke; and running 250 feet north;
thence 250 feet west; thence 500 feet
south; thence 500 feet east; thence 500
feet north; thence 250 feet west to a
point of closing.





MF-£03 ' FEB = 13‘% %overnment's Use_Only
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
‘ Operator,

"Docket No. DMEA-~

. arc
Contract No. Idm-p = ~ & J
Contract Date___ MAY 21 1956 '

CONSENT TO LIEN

To the United States of America:

Referring to that certain land in the County of Mitchell , State of
North Carolina , described as follows:1l/ Beginning on an iron stake at the
center of the Ed Prospect which is located 165' S.W. of another iron stake: a i

2501 North: thence 250! lest: thence 500' South: thence 500' East: thence 500' North:

thence 250‘ West to a point of clos:Lng. This property located aboutly miles from Rebels

Creek Store on the head of Rebels Creek ,

which is the subject of a proposed exploration project contract, hereinafter called the “contract "
with the United States of America, hereinafter called the "Government " in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby——

1. Undertakes and agrees~that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, &s may be pro-
vided in the contract; and the Government's interest and equity in such property shallybe.prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned s right, title, and
intérest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned’'s
right, title, or interest in the land prior to that hereby granted to the Government other than
the ‘following:3/

None

3. ° Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under ‘this Consent to Lien to any subsequent transferee mortgagee, encumbrancer, or lessee of any
of the undersigned's right tltle, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract deed, or other document] dated , ,
and recorded in book : - page-’ - " official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or productionbfrom the land is not required, and in the absence of production there is no
obligation to repay the Government. :

3/ Write "none" if that is the case. Do not leave lines blank.
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4. Consents to all amendments and assignments ‘of the contract without notlce thereof,
and agrees that this Consent to Lien shall ‘extend and apply thereto &

5. Added provision:

~ Dated this day pf JEHNlarV , , 1956,
. m /MV [Seal] " Spruce Plne, N.Co

[Seai]
R S . - : Lo [Seal] C
N AR o - ____ certify that I &n the
(Secretary, etc ) 6f the oorporation named herein; that
who signed this agreement was then (President

or Vioe-President ‘etc. ) of said corporation; that said agreement was duly signed for and in behalf -
of said corporation by authority of its governing body, and was within the scope of its corporate
.powers. : : | . | i

Lk

[corporate Seal]

T
< ' ‘

. Interior—Duplicating Seotion, Washington, D. C.

87113





EXPLORATION PROJECT. CONTRACT
-. C+ R, PHILLIFS = =
DOCKET NO. DMBEA-4152
EXHIBIT "A" RECEIND,
= 5 165

—_—
1
(©p)

Description of the Work

The location of the exploration work 'is shown in’ part

on the map entitled; "Ed Prospect, Mitchell County, N. C.
DMEA-4152 (Miea)," attached hereto end made a part hereof. The
- worK shall consist of the following: - )

l. Construct:

-{a) A toolhouse, minimum dimensions T feet by
. 8 feét by 10 feet.
(b) A powder storage megazine, minimum dimen-
 sions-k feet by 3 feet by 23 -feet.
(c) An exploder storage magazine, minimum di-
mensions 2 feet by l~ feet by 1 foot.

The toolhouse mey be unfloored; shall be made from nn=
;finished lumber with protective roof covering, and shall be
equipped with lock and key.

The povder and expleder magazineslshall«be“bOXed on all
sides; shall be made from 2-inch hardwood or 3-inch softwood lumber;
and shall be braced at thé corners. No metal-shall be exposed; and

- the doors shall be securely locked with the eqnijalent’of a S5-tumbler
Jjarproof lock.

2. Sink 60 feet of 2-compartment, vertical or inclined shaft
on the pegmatite having minimum cross-sectional dimensions of 5 feet
by 7 feet in the clear of timber.

3. Drive 80 feet of drift amd/or crosscut from the shaft hav-
ing minimum cross-sectional dimensions of 5 feet by T feet in the
clear of timber.

All work shall be timbered as necessary

The location, direction, inclination, and extent of all
work shall be subject to the approval of the Govermment.





Fixed Unit Costs

1. Construct: '

(2) Toolhouse - $76.00 1/
(b) Powder Magazine 26.00 1/
(¢) Exploder Magazine 15.00 1/ $ 117.00

2. Sink 60 feet of 2-compartment,
5 feet by 7 feet, shaft

@ $u5.25/9t. ' 2,715.00
3. Drive 80 feet of 5 feet by T feet drift S
and/or crosscut @ $33.20/ft. 2,656.00
Estimated Total Cost of Project $5,188.00
Government Participation @ T5% $4,116.00

1/ The completed work constitutes the unit.
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. ' | o Ccntra‘NQ; Idm-E 958
: -  Docket No. DiEA=}ISQ

DDPARPMENT OF IHE INTFRIOR -

\

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Chief, Finance Section, Budget and -Finahce' Branch, Bureau of Mines

Please make the following entry on the records of the

Defense Minerals Fxploration Administration under the S’Orateglc and

Critical Mlnerals Exploratlon Program,.

| Date o'f,Contract | Region . Sta'ce o C"_ommoditx
May 21,1986 V. Nowth Cerolina:  Hlea
‘Name and Address R
of:-Opergtor: S Co B Phil.ligs j

lagkersvi.ne » North Garelina

4 ‘Reserve o '.Obiigéﬁfoﬂ c
Prior Amount - ,?"' '-G" " . 00~

| Irvl.créavs‘e. o ., 9“3116‘00 o , -00- o

" Decrease .,Q- QQ- o
Rensed Amount %h,né.og - S —0« :

Remarks:

‘ % (Name)

 Robert B. Adams, Chief
Operationa Contrel and
Statistics Biviaion

'f1t197
Date Delivered to Bureau of Mlnes Washingtm
| | ’ s/aws
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