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(ReviJi?x1954)	 Docket No. DMEA kj.52 


Commodity 


Contract No. Idi–E .9.5.5 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 

(Short Form) 


It is agreed this day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


--.-	 -
_C--LmiP.- ________________________________________________________________________________ 


whose mailing address is	 Rout #3 
1m*erst3-Ie7. North CeUns 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, .and 


The Operator shall not transfer or assign this contract or any right thereunder without the.written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land whichis the subject of this contract (here-
inafter called "the land") is in the State of .*h 	 , County of 
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the --------------------of 


in the land, in possession and entitWd possession for all of the purposes o this contract, under 
and by virtue of a 6, - recorded in Book -------------------, page --------------------
official records of said • County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows - .............................................................. 


-- ------- -


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.) - 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the.production is not to be subject to the Government's percentage royalty. 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 . ..... 
'Insert "deed," "lease," "contract," "location notice, "patent," etc. . 	 '. 


If not recorded, sq indicate by inserting "un."	 .	 ..	 .	 . ..... . . .. . -	 . ..	 .
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appuEtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
deve1opnint without any such certification having been made, and after any such certification has been 
made, theOperator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and hen for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for anyproduction referred to in Article 
7(b) (1).	 , 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of -----------------------------------------------Zt*teg1c...M1&._ ----------------------The work to be performed 
is described in Exhibit "A." The Operator on or before ------- JjL.3O.4956--------shall commence 
the work, and on or before 	 --------- (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be; per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the • time fixed. , 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after, a certification of discovery or development to inspect production 
operations and underground workings. The operator shaiF provide the Government with all reasonable 
means of access for such inspections. ' 	 i 


ARTICLE 5. Contribution by the Governmen't.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in' Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $	 884I.00	 The Government will contribute .j5. percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $,.336 ......................: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last' voucher or vouchers such sums 'as it sees fit not in excess of 10 percent of the estimated 
total cost.of the work. 'The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government ,is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall, incur and. pay .such excesses for his own account -without con-
tribution by the 'Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Opercitor'. records.—The Operator shall keep suit-






able records and accounts of the units of work performed áñd of any productiOn in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the' Government, and those with 'respect to production for at least three 

years after any obligation to , pay royalties to.. the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United • States or his representative, until the expiration of said 

three-year periods, shall have access to and th right to examine any pertliient books, documents, papers, 

and records of the Operator. All of the' Operator's' vouchers and records and accounts relating thereto 

and the Government's payments thereof remainsubj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—Thë Operator shall provide the Government with five copies

of monthly progress reports in three sections as follows: '(1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed, during the reporting

period. and the fixed unit costs incurred for àach type of work ;.and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and • assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.). 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insucient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certifieation.—If the Government considers that a 
discdvery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may socertify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in . the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially.marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold pioduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the valu thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amointh exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







• (For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f)-. Time for computation and payment.—The Government's royalty shall be computed and paid 


currently uoeach lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
• hGovernmerit a lien upon the land or the Operator's interest in the land and upon any production of 
miñêrals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasei's.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly tO the Government and tO furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability, of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
Of reasonable. time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions . of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.—	 . 
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA. 


*dainXstrstor, D.f.*e* IU*erals 
rstton 


(Operator)


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that -----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVSRNMENT PRINTING OFFICE	 16-70618-1
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FEB '11956 
MF-O3	 FQy jQ_Qy 
Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator______________________________ 


Docket No. DMEA-__________________ 


Contract No. IdE_955 
Contract Date_MAY 2 1 19S 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the. County of	 !ttchoi1	 , State of 


	


oti Garoliria	 , described as follows:1/ Eoginnirg Ofl C2fl iron ctako at the 


ceer of the Ed ?roi,00t which is located 105*	 of anothor iron tt:e cid rni 


250' Poth tho!1e 2JO' cnt thence 500' south: thence 500' cit; thuco 500' !orth; 


thoce 250' Jot to point of c1oing. Th.0 ropt' located about1 nibs from obe1 


0reck toro on tho heed of &bole Croo!. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contraôt and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall beprior 
and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the fol1owing:J


!!one 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


)/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert. "in a lease. [or contract, deed, or other document] dated _________________________ 
and recorded in book	 - page ______________ official records of said county." If (b) is 

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


Write "nQne" if that is the case. Do not leave lines blank.
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Docket No.	 A.*4l524ica 
0. R. Phillips 
Ed Prospect 
atcbeil County, North Crolina 


Contract Q. .Id.E955 


Mr. C.. R. Phillips 
Route 3 
akeraville, Ioz'th Carolina


Re:


Dear 2r. Ihillips: 


ieference is made to your completed exploration contract 
with the Government. 


We sincerely regret that the work performed did not re.. 
suit in a certification of discovery or development under the 
provisions of te contract. In the absence of such certification, 
the Governent retains no c1aii or lien agatnet the property 
subject to the contract or amy future production tberefr3m. We, 
therefore, are closing our books and records on this project. 
Your attention, however, is called to the provisions of the 
contract which require the operator to keep and preserve certain 
records for the period indicated. 


Your interest in the DI"A exploration program and partici-
pation therein are fully appreciated. 


WCAnderson:rsi 5/1/57 
Copy to: Adinr. R. File' 


Mr. Chambers 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


3incerely yours, 


. Mittendot (&i 


dministrator 


8623 
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MAY 3197 


Mr. irthur Greene 


ruoe Pine, north Carolina
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L
1os Docket No • DA.4152.4c 


C. R. Phillips 
Ed Iiospect 
Mitchell County, North Carolina 
Contract No. idm'$955 


-	 Dear Mr. Greene: 


Enclosed ie a copy of a aelfexplanatory letter of 
today to the Operator under the above..cited contract. 


This correspondence z'eates to the Consent to Lien 
signed by you on January 25, 1956.


Sincerely yours, 


C. 0. MIttendoy (J') 


Admirli8trator 


Enclosure 


WCAnderson : rel 5/1/57 
Copy to: Adjnr, R. File 


Mr. Chambers 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk
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May 1, 1957 


Project Summary Report 


By: Walter C. Anderson, Nonmetallic Minerals Division


OFFICIAL FILE COPY 
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1. Docket No. DMEA-4152-Mica 
Contract No. Idm-E955 
Ed Prospect 
Mitchell County, North Carolina 


Application: Form MF-103(April, 1952) received February 1, 1956. 
Work Proposed by Applicant: 


Bulldozing 10 hours @ $10.00/hr. 	 $100.00 
80 feet of shaft @ $50.00/ft.	 4,000.00 
80 feet of drift @ $35.00/ft.	 2,800.00 


Total amount requested	 $6,900.00 


Operator: C. R. Phillips 
Route 3, .Bakersvllle, North Carolina 


Operator t s Property Rights: Five year mining lease on the 
Arthur Green property consisting of 5 plus acres, dated 
January 25, 1956. Consent to Lien dated January 25, 1956. 


2. Contract: Form MF-200A(June 1954) dated May 21, 1956. 


Work Authorized: 
Construction - Toolhouse , powder and 
Exploder magazine	 $117.00 
60 feet of shaft @ $45.25/ft. 	 2,715.00 
80 feet of drift and/or crosscut @ $33.20/ft.	 2,656.00 


Estimated total cost of project 	 $5,488.00. 
Government participation : 75% 	 $4,116.00 


Amendments: None. 


Work Completed: Same as authorized. 
Work began June 4, 1956 and was completed September 4, 1956. 
Field Team Final Report received October 1, 1956. 
Operator's Final Report, dated September 4, 1956, received on 
September 10, 1956. 
Mica Production: 15.24 pounds sold represents all the salable 
mica obtained from 200 pounds recovered during project. 
Royalty received: $4.67. No equipment purchased under contract.


923 







.	 . 


3. Audit: 
Report of Review issued September 24, 1956. 
Total accepted cost	 $5,488.00 
Government participation 	 $4,116.00 


4. CertIfication of Discovery: None Issued. 


5. Comments: 


How conducted: All of the work In which the Government 
participated was acceptable. 


Operation: Satisfactory. 
Engineering: Reporting by the Operator was good. 


Geologic Premise: That strategic mica occurring along the 
margins of the quartz core of a newly discovered pegmatite would 
continue in depth and extent was not correct, as only a small 
amount was found. 


Geologic Criteria upon which work was based: 


1. An undulating 3 to 6 feet wide pegmatite, exposed 
over a strike length of 81 feet. Poorly zoned, conformably en-
closed in a highly weathered, brown mica schist and gneiss. 
Contains 2 foot lénticular bodies of quartz, kaolinized, sodic-
plagioclase feldspar, 2 to 10% strategic mica. 


2. Mica: Thin, flat books 4 to 6 inches across, ruby, 
no visible stains. 


3. No past production. 


Geologic Criteria developed during project: 


1. Peginatite: Conformably enclosed in semi-weathered 
mica schist and gneiss, poor1y zoned, containing lenticular 
bodies of massive quartz up to 2 feet thick, kaolinized feldspar, 
muscovite and biotite. 


2. Mica: Fair to poor quality, ruby, free-splitting, 
flat and occurs In thin books. Too small to yeild trimmed sheet. 


Future Possibilities: Additional exploration is not warranted. 


Recommendations: The Nonmetallic Minerals Division and the Commodity 
Members of the Bureau of Mines and Geological Survey concur in the 
Field Team t s recommendation not to áertlfy.


/ 2d 
W. C. Anderson 
Nonmetallic Minerals Division







Memorandum 


To: 


From: 


Subject:


•	
F	 fVT 


S 
UNITED STATES



DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATIOI 



AOSH I	
&LDQS 


KNOXVILLE 2, TENNU 


March 6, 1957 


Operating Committee, DMEA - Washington 


DMEA Field Team, DMEA - Region V - Knoxville, Tenn. 


DMEA-4152, Idm-E955-Mica. C. R. Phillips, 
Bakersville, N. C.	 Ed Prospect, Mitchell County, 
North Carolina


Reference is made to your letter of March 4. 


The Ed Prospect was abondoned upon completion of 


theJJNEA contract work. The 15.24. pound sale apparently 


represents all the salable mica obtained from the 200 pounds 


recovered during the project. So far as we can ascertain, 


there are no unpaid royalties due the Government. 


R bert A. aurence 
Executive Officer, DMEA 
Region V 


Wm. A. Beck, for V. J. Lynch 
Bureau of Mines







.


,


/ 
A Form 7 


/ 'r c4LJ0. 
OFFICIAL FILE CcJPV 


• TIT -i't


I 


600 


4 't967 


Mr Robert A. laurence 
1?1xeetttive Officer, 
Field Team, Region V 
Room 13, Post Office B1d. 
KnozviUe 2, Tennessee


Re: Docket To. DA4l52Mica 
C. IL liillip 
Ed Procpect 
Mitchell County, North Carolina 
Contract 'To. IdE955 


Deai' tfr. latu'ence: 


!eference i made to tho subject contract which ae 
completed on epteuber 4, 19%, and iieh the iio1d Tca rcc 
rmded not be cortffiod. 


Before we write a clo&in letter, we would appreciate 
having a report on the status of this project inc1udin the 
value of production and oales of nba up to aroh 4, 1957, the 
final date for certification, and whthcr thcre are any unpaid 
royalties due the Government. In their final report the Field 
Team stated that about 200 poux1s of fair to poor quality nica 
was recovered during the operatIon, the value of which is 
unknown. tip to September 9, 1956, the Operator sold. 15.24 
powe of trfrmed nica at 3.39 for !hicb a royalty of 4.67 
was received,


incere].y yor, 


(.*eorge C. Selfridge 


Chairman, Operating Coznmitte 


pproved; 
Frank D. Lamb 


Member, Bureau of Mines 


Thor H. Kiiisaard,) 
Member, Geological Survey


WC.Anderson :gad 3/4/57 
Copy to: Admr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 
Mr. Anderson


862 







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 
WASHINGTON 25. D. C. 


October 16, 1956 


Re: DMEA 4152, Idm-E955 
•	 C. R. Phillips 


Ed. Prospect 
Mitchell Co., N. C. 
App!. Est. - $6,900.00 
Rec'd. "	 - $5,488.00 


Mica 
Memorandum 


To:	 L. .G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field. Team Final report. 


The contract approved. the expenditure of $5,488 on the 
exploration of a "new" pegrnatite. The approved. sum of money was 
expended, principally on a 60-foot inclined shaft and 80 feet of 
drift.


The pegmatlte was shown to have a width of from 2.5 to 
6 feet and is exposed for a distance of 80 feet in a trench, 60 feet 
in the shalt, and 82 feet in the drift. Both ends are "open t' in 
the drift at the bottom of the 60foot shaft. 


Three quartz lenses (cores) were exposed and about 
200 pounds of mica of unstated value was recovered. 


As little mica was recovered while doing the underground 
work and no worthwhile micabearing potential can be inferred for 
the pegmatite, the examiners and. the Field Team recommend that no 
certification of discovery be made. 


I concur with the recommendation. 


x


N. E. Nelson







S
UNITED STATES



DEPARTMENT OF THE INTERIOR 

BUREAU OF MINES 


WASH INGTON 25, D. C.


October 5, 1956 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief 
Branch of Ceramic and Fertilizer Materials 


Subject: LEA- 11152 (mica) 


ppiicant: C. R. Phillips 


Name and Ication of Property: Ed Prospect, Mitchell County, N. C. 


Contract Number: Idm-E 955 


Date of Field Team Report: :.9/27/56 


Date Reed.. by Br. of Ceramic & Fertilizer Materials: 10/1/56 


Field Team Reconmtendation: RecomnLend no certification of discovery. 


Comments:


1. No strategic quality mica was encountered in the 
penat1te dike. 


2. Only a small quantity of poor grade mica was recovered. 
3. Expenditures -


Total approved	 $5,li.88.00 
Total cost	 5,li.88.00 
Gov't. share of the cost 	 li,116.00 
Value of production during 
operation	 Unknown 


Recommendation: 


I concur with the recommendation of the Field Team. 


W. F. Dietrich







Memorandum


S	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


:c4Loa	 OCT 1 i 
KOXVLLE 2, TENN.


September 27, 19S6 


To:	 Operating Comniittee, DA, Washington, D. C. 


From:	 Executive Officer, DNEA Field Team, Region V, Knoxville 


Subject: Field Team Final Report, DNE4.-Ls152, Idm-E955 (Mica) 
C. R. Phillips, Bakersville, North Carolina 
Ed Prospect, Mitchell County, North Carolina 


Enclosed are the original and three copies of the subject 


report.


Certification is not reconimended. 


Robert A. Laurence 


Enclosures L.


Reviewed by 
DI	 O? AIj'G COf
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UNITED STATES

DEPARNT OF THE INTERIOR


OCT 1156 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FINAL REPORT

FIELD,1GON v 


On 


2IdrnE9 55jca) ED PRO SP CT 
MitehiEI County, N. C. 


By 


De H. Amos, Go1ogit 
Go1ogica1 Survey 


and 


1	 Mining Enginer 
L. E. Bureauf Mines


--


September 27, 1956
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POR 


On	 OCT811 


DMEA4 15g95 5, (mica) ED PRO SPEC T 


Operator: C. R. Phillips, R#3 Bakersville, North Carolina 


Underground exploration of a newly discovered pegmatite 
at th prospect failed to reveal an economic deposit of strategic 
mica. It is recommended that no certification of discovery be 


issued, Additional exploratory work on the pegmatite is not 
warranted.


Location 


The Ed Prospect is on the southwest end of Burns NLountamn 
at an elevation of 33O feet. It is on a ridge at the head of 
Rebels Creek 1 .53 airline miles	 E of the intersection of 
North Carolina Highway No.O and the Rebels Creek road (Micaville 
Quad. TVA, 1934 Ed., 1/24,000). 


Work Perfo 


The 60-foot inclined shaft was sunk in pegmatite which 
was exposed in the south end of a preexisting trench see 
attached map). Its inclination varies from - 500 to 60 in a 
S 5° E direction and averages about 550, The shaft was made 
5 feet by 7 feet in cross section with a pardoned manway and was 
timbered throughout. A total of 2 feet of drifts were driven 
from the shaft bottom along the pegmatite; two feet being done at 
the Operator's expense. This level work consisted of a 3.5-foot 
drift in a N 50 E direction from the shaft bottom and a 43.5-foot drift in a southerly diretion. The first 10 feet of the latter 
opening was driven 50 E. The next 11.5 feet S 40 0 W and the remainder S 15 W. All drifts were timbereth







.	 . 


A conformable pegmatite 2.5 to 6 feet thick wa exposed 
by the contract work, Its strike varies, especially in the 
south drift, but averages about N 50 E. The dip is also 
variable being 50° to 650 to the east. The body is poorly 
oned having disco2tinuou lentleular bodies of massive quarts 


up to 2 feet thick in the central part of the pegmatite. 
These lenses are 10 to 35 feet apart along the strike. Kao1inied 
feldspar, quartz, muscovite and biotite constitute the major 
part of the body. The feldspar is dominantly perthite. 
Muscovite is almost entirely confined to margins of quarts 
lenses. The enclosing country rock is siw€thored mica 
ehit and gneiss. 


About 200 pounds of fair to poor quality mica rere re-
covered from the work done under the contract. It is ruby in 
color, free-splitting, flat and occurs in thin books. Some 
is mineral stained and much is too small in size to yield 
trimmed sheet.


a Total amount of contract	 5,48.O0 
b Total amount spent	 5,4.0O c Government's share of cost 	 i,ll6,00 


(d) Value of production 
(e) Royalties received to date	 None 


Recommendations 


As only a small amount of strategic mica associated with 
widely scattered quartz lenses was discovered, it is recommended 
that no certification of discovery be made. Addi;ional 
exploration is not warranted. 


p7956
D. H. Amos, Geologist 
Geological Survey 


L. E. Shirley, Mining ngineer 
Bureau of Mines 


z
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D. C. 
ROOM 13 POST OFFICE SLOG. 


OXVLLE 2, TENN.


- 
-IL 7 .', 


Septoxnber JLO, 1956 


Memorandum 


To:	 Operating Coimdttee - DIYEA - Washington, D. C. 


From:	 Field Team - DMEA - Region V - Knoxville, Tennessee 


Subject: Docket No. DA-!].52, Contract Idin . E955 - Final Report

C. R. Phillips, Route 3, Bakeraville, N. C. 
Ed Prospect (mica), Iatche11 County, North Carolina 


Enclosed are the original and three copies of the 


Operator 5 s final report on the subject project. 


*'L	 ----
ber A. La ence 


Executive Officer 


Wm. A. Beck for V. J. Lynch 
Member, Bureau of Nines 


Enclosures L
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SEP 12g5 


Spruce Pine, North Carolina 
September	 1956 


Mr. Robert A. Laurence, Executiver Officer 
D.M.E.A., Region V 
Room 13, Post Office Building 
Knoxville, Tennessee 


Re: DMEA +l52, IdmE 955 
Ed Prospect , Mitchell Co., N.C. 
Final Report 


Dear Mr. Laurence: 


We begain work on the above project on June 	 1956,and 
completed work on September 4, 1956. 


In June we constructed the powder and exploder magazines, 
and sank a shaft 30 feet, vein showing some small mica. 
In July we sank the shaft the remaining 30 feet.. Vein 
material changing very lthttle from top to total 60 feet 
of depth, then in August we drifted a distance of 80 feet 
which completed the work called for in the contract. 


We recovered approximately 200 or 300 lbs. of mica, 


We wish to thank the field team for their assistance on 
the Ed Project. If further details are necessary please 
contact us.	 - 


Yours very truly, 


• ,ff e's'' 


C.R. Phillips 


P/i


SEP 7956 


•	
Utv







P F • 1<1i UNITED STATES 
DEPARTMENT OF THE INTERIOR 


JT DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 SCp 
1 - 19 1,6 p R-WU	 9t3WL 


KNOXVILLE 2, TENN


S.pte W, 156 


To:	 sr*ttxig Coiittes - I€L	 astdtOn, D, C. 


PLeld T	 ]ZL - Rsn I	 tr,iU*, T.zms.es. 


1cckst	 .	 L U'I 12, Cøtract Id* .'E9.% -	 ___ !port 
C. L	 d111ps, Roat	 3, bi.revtUe, W C. 
It Proapi.t (ca), Ittthsfl Gou*t, Xorth Cstolina 


_____ and three copies .t tk* 


Qpetor's flmst report o	 tk. sab3ect project. 


Robert A. Lsw*roe 
x.c*ttv Otttr



















LA 
INTERIM REPORT 


P4452 Idin955 (mica ED PROSPECT	 56 


Operator: C. R, Phillips, Route No, 3, Bakereville, North 
Carolina 


Location: 1.53 airline miles N17 © E of the intersection of 
N. C. Highway 80 and Rebel Creek Road, Bakereville, 
Mitchell County, North Carolina 


This contract has been completed without making a 


sizeable or commercial discovery of strategic mica, The Field 


Examiners are of the opinion that no additional exploration 


at Government expense is warranted at this prospect and 


certification will not bce recommended, 


Work completed under contract consisted of sinking 


60 feet of two compartment inclined shaft and driving 80 feet 


of drift to the northeast and southwest from the shaft bottom. 


Drifts and directions are as follows: 38.5 feet N5°E, 10 feet 
S '°E, 11.5 feet S40W, and 22 feet 515 @W, The additional 
2 feet of drift was driven at the operators own expense. In 


the northeast drift the pegmatite is composed of kaolinized 


feldspar, small scattered quartz and muscovite mica up to a 


point 30 feet from the shaft. From 30 to 38.5 feet a quartz 


core up to 10 inches thick with flanking mica	 feldspar zones 


is well exhibited, The operator was advised to continue the 


work at his own expense in this direction, In the southwest 


drift considerable finer grained pegmatite is present, much 


of which is badly weathered, Biotite, small quartz and







.	 . 


occasional small blocks of mica were observed during the 


past two visits. Mica production from both drifts was scant 


and amounted to only a few pounds. The shaft was sunk on a 


5O to 6O © incline in pegmatite and was cribbed solid from 


the collar to the bottom all drifts were timbered with 


necessary lagging and timbering is in excellent shape. A tool 


house, powder magazine and exploder magazine was bUilte 


All work under the contract was completed 


satisfactorily and the Field Examiners recommendations were 


followed closely.


L. E. Shirley, Mini	 gineer 
U. S. Bureau of Mines 


A. IL Taylor, Geologist 
U, S. Geological Survey 


September 4, 1956







Jr	 •
INTERIM REPORT 


DfFA-4l52, Idm-E955 (mica)_EDPROSPE 


OPERATOR: C. R. Phillips, Route No. 3, Bakersville, North Carolina 


LOCATION: 1.53 airline miles N17°E of the intersection of N. C. Highway O 
and Rebel Creek Road. Bakersville, Mitchell County, N. C. 


Drifting continues from the inclined shaft bottom and now 


totals 41 feet; 25 feet have been driven N5°E,and 16 feet have been 


driven S5°T to S40%. Material encountered is primarily feldspathic 


containing scattered narrow ribs of quartz and associated small blocks of 


muscovite mica. Some of the mica examined contained a dark stain and was 


bent rather badly. Suggestions were made for continuing the drifts 


simultaneously in an effort to produce strategic mica. 


The Operator was advised to timber the drifts with solid over-


head lagging because of weathered pegmnatite and highly weathered en-


closing country rock. Compliance with all safety suggestions was 


indicated.


L. E. Shirley, Mining Engin er 
U. S Bureau of Mines 


A. R. Taylor, Geologist 
U. S. Geological Survey 


August 21, 1956







•.	 Q/S 
INTERIM REPORT 


	


(mic) ED PROSPE	
G 


Operator: C. R, Phillips, Route No0 3, Bakereville, North 
Carolina 


Location: l53 airlifle miles Nl7°E ©f the intersection of 
N, C. Highway 80 and Rebel Creek Road, Bakereville, 
Mitchell County, North Carolina 


Inclined shaft sinking on a 50' slope has been 


completed to a total depth of 60 feet on this contract. The 


incline bottomed in peginatite composed of kaolinized feldspar 


containing narrow quartz ribs and occasional blocks of muscovite 


mica. The operator estimates the production of about 500 pounds 


of minerun block from all work accomplished to date0 Drift turn 


off will be made in both directions from the shaft bottom, A 


tool house is being constructed and magazines have been built and 


are now in ue. The incline has been timbered solid to near 


bottom and is in excellent shape with separated partition and 


ladders, The operator is to be commended for all work completed 


to date0


Progress on this contract is satisfactory, 


L, E, Shirley, Mining Engineer 
U, 5, Bureau of Mines 


A 0 R. Taylor, Geologist 
U 0 S. Geological Survey 


July 25, 1956
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INTERI}' REPORT 


__________	 PROSPECT 


Operator: C. R. Phi1J,ip, 3, Balrville, North Caro1in 


Loetion: 1.3 airline mi1e N 170 E of the intersection of N. C. 
Highway 80 d flobel Creek Road. Baker vil1, itchefl 
County, North 3rolina. 


The pro jct is dotm trporarily awaiting ventilating 


squipent. No inspection wa iade. Operator oxpeots to rouiio work 


next uoe. 


Visithd: Jy 13,19S6


A. L. Poyto, Nining Engineer 
Buroau of Mines 


'E 
S. C. Berg-eo1ogist 


Geological Survey
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JUL 27956 


ThTERTh FORT 


______ __	 EDIROSPCT 


Opera th: C. fl. Piil1i, R3, kc	 North Co1nt 


Lcwton:	 ri1 N 170 of th	 of . C, fl 
nt R&1 Coah Rod	 Corty N. C. 


Shf.t idng	 ntyar yith .27 feet	 Th	 ft 


i ncUd. at O0, rrod th paat rncy. Tho 0perato t-i1i 


• cotiruo irtkig to 60 feot, th th'ift tTith the egm' tite fo 80 feet, 


ro	 . tifctor 


pood:	 0L96


c. Z. $'2re 
.L. Peytoi, Niüng Eng1er 


Br	 of ire 


S. C. Bergia, Goo1ost 
Geo1ogiC Svy
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
WOE BLOC 


OMLL 2, TENNI.


June 6, 1956 


Memorandum 


To:	 Operating Conmittee, DMEA, Washington, D. C. 


From:	 Executive Officer, DNEA Field Team, Region V 


Subject: DMEA-1452, Idni .E955, C. R. Phillips, Bakersville, N.C.

Ed Prospect, Mitchell County, North Carolina 


Transujitted are the original and two copies of the 


subject contract. The usual distribution of the other copies has 


been made by this office.


A.A g 
Laurence 


Enclosures 3







	


.	 .	 nooI COPY 
(f	 UNITED STATES	 s'h1" 


\/bO	 DEPARTMENT OF THE INTERIOR 
,	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


MAY 2 1 1956 
*1. IobeTt . **Th* 


Ese*tiTs fier, It 
li.34 i, M	 V 
loom 13, ?est rtt. i14I 


, ¶*sa.	 Zes Ic.*.t 1. I41SZ..i 
C. * M1ip 


LtteaU	 ortk carolias



r. L.aest 


ke1...i ar th orijaa1 and ft'. .pimi St a oposM 
cost*st Vi€ bays boa* aigasi b the M	 tor the Gov*ro.

aent it dt.etirs labs as soa. Mtsssat. to Uis .tsot or. 
Aossz I, usnt to £i.*	 ib&t i(2 gas) aM mçp St tbs II 
Frsspeet, Toe extra ..p.s at Aami $*-(b±% A* 
saslesad or the as. St the P1.14 T4u 


It tba pr.osa4 eantract aests oith rear approa1, p%11i5t 
it to the *ppi$ t smesettes, Plsaas .xplMs to tho appl1.et 
that the eset is a firs aesiiitas*t to .c.$.t* the wr) .utliasd 
at the agr.M coat4 Copies of t *x*cutsd .estzom ar. to b Its-s 
tribatM is the nasal	 w. 


zr part of this pa*M cestx*ct Ices *t heir. either 
Y'ur spe1 or that sf the appliesst aM caeet he .a&sd w&thiD 


sear 4e1.i.& suthorit, thea the .rigia.l aM su sopis. St 
saotr*ct sad th. too oxta's sept.. of Asaez I, Zibit	 aM the asp 


tie b& reta.d to this office, toga'ther th the prepes,d stsg.. 
fi


eapies of aceQrsMa datad y I sad $, 256, *. I. . 
olsoa, *$$, and Jr. L P. Di.tric, I$IN, psatiss17 r*Iatii to 


th. pro.et ax's easlosM.


8ise.r.1y ysers, 


	


Is! Robert W Geh	 George C Self ridge 
i.sbor, 'cea .fissi	 Chai, eratisg oiaiitte('t) 


Thor U Knlsgaard	 ( ,) JHopkins:m 5/15/56 
- (è// Copy to: Docket	 .	 . S 


	


0OGESS5SI	 7	 Operating Committee 
Mr. Kii].sgaard, 5222 


LO*$**1*Z L2	 Mr. Dietrich, 306]. 
Mr.. Houk 
Mr. Hopkins 
Admr. R. File	 4'







fl	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


WASHINGTON 25.0. C.


May 8, 1956 


Memorandwn 


To:	 Nonmetallic Minerals Division 
1fense Minerals Exploration Mmi n atration 


From:	 W. F. Dietrich, Chief 
anch of Ceramic aM Fertilizer Materials 


Subject:	 ..1i15' (mica) 


Applicant: C. R. Phillips 


Name and. Location of Prce: Ed. Prospect, Mitchell Co., N. C. 


]te of Field. Teem Report: 11/25/56 


rte Reà'd. by Br. of Ceramic & Fertilizer Materials: 5/2/56 


Field. Team Reccnendation: Reccaimiend a unit-cost exploration program. 


Cosments:


1. This new penatite occurrence is characterized. by 
strategic mica localized. in zones adjacent to the quartz core. 


2. This deposit appears to have possibilities for the 
deve].q[nent of strategic mica. 


3. Total estimated costs are in the amount of $5,708.00 


Recomunendation: 
I concur with the field. team's reccinmendation for a unit-cost 


exploration program.


W.• F. Dietrich


(T







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25. D. C.


;, 


Nay 1, 1956 


Re: DNEA 11.152 (Mica) 
C. B. Phillips 
Ed. Prospect 
Mitchell Co., N. C. 
Application Eat. - $6,900.00 
Recommended. Eat. $5,708.00 


Memorandiui 


To:	 L. G. Kouk; 1fense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field. Team report. 


The applicant reciuested. assistance in exploring by bull-
dozing, shaft and. drifting a new prospect. 


The exeinfners found a stripped pegmatite with a quartz 
core adjacent to which is very high quality strategic mica. The 
mica constituted from 2 to 10 percent of the pegmaiite. 


The exm4ners and. the Field. Team reconmnd. sin14ng a 
60-foot shaft and. drifting 80 feet, at. an estimated. coat of:--


Sinking	 $2,818.00 
Drifting	 .2,775.00 
Buildings	 115.00 


$5,708.00 


I concur with the recommendations of the ex1Lminera and. 
the Field. Team.


N. E. Nelson
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


4PR2 
(NOXVLLE 2, TENNU 


April 25, 1956 


Memorandum 


To:	 Operating Committee, ThYEA TJashington 


From;	 Executive Officer, DcIEA Region V 


Subject: Examination Report- D.M-)4l52, Ed Prospect (mica) 
C R. Phillips, Applicant, Bakersville, N. C. 


Enclosed are -	 copies of the subject report and nine 


extra cop:ies of the map. 


The Field Team recommends approval of a unit-cost contract 


for the work outlined in the examination report, This is a new peg-


matite occurrence, with strategic mica apparently localized in zones 


adjacent to the quartz core, and the prospect of a significant new 


reserve seems exceflent,


aurence 


D
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UN1T3D STATF$ 


P.TLIT OF TH INTERIOR
"1', 


DEFENSE LE1R.LS ED?LOR TION ADIffNISTRiTON 


FIELD EXU'tENATION REPORT BY RGIOLJ V 


On 


-IEDPROSPT(ca) 
Mitch].1 County, N. C. 


S. C. Brgnan, Geologiet 
and 


A. R. Taylor, Geologist 
U.S. Geological Survey 


and 


A. L. keyton, Irthig Engineer

U. S. Bureau of Iines


evtTed by 
p10 


April 25, 1956
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• FLLD XNINATI0N 


1'itcheU County, North Co1ina 


Applicant: C. R. Phillips Bakerevifle, North Caro1ina 


Over 80 strike-length feet of excellent mica-bearing peg.. 
matite is exposed in a 100-foot long bulldozer trench. The previously ur 
explored pep'rr t,ito contains rouly 2 to lO4 by volume of very nigh quality 
ruby muscovite. The Field	 miners recoaisnd a unit cost contract be 
granted on the basis of strong exposed structural continuity and excellent 


mica potential. 


ation etc.


The prospect was examined February 27, l96, in the corpany of 


Ed Husidne, and Mr. Cecil Phillips. Association with previous DA contracts 


has proved their ability to undertake DMEA obligations. 


The Ed Prospect is located on the southwestern extremities of 


Burns Mountain, at an elevation of approximately 3380 feet. It ic on the 


crest of a ridge at the head of Rebels Creek, 1.53 airline miles, N 17° 31' E 


from the intersection of Highway 80 (io1. on Quadrangle p) and the }ebe]. 


Creek road (Micaville Quadrangle, TVA, i93 gd., l/21i.,000). 


Description:


A bulldozer trench, 100 feet long by 18 feet wide by feet 


maximum depth, has been cut almost due north-south Continuous undulating 


3 to 6 feet wide pegmatite is exposed along strike for a distance of 81 feet 


with no end terminations visible • The pegmatite strikes generally north-


south and dip 60 to 6S° east. It is conformably enclosed in a highly 


weathered, bron, mica schist and gneiss. It is poorly zoned, with dis.. 


cntinuous lenticular bodies of massive quartz up to 2 feet thick, occupying







.	 O 
the central portions of the structure. Approximately 60L of the pegmatita 


is composed of sornehatkaoiinized, sodic-plagiocl2se feldspar, 2 to 10% 


of strategic muscovite, and minor to rare amounts of biotite and serecite. 


The strategic muscovite occurs along the margins of the quarts 


core and is found. in thin, flat books L. to 6 incies in diameter. It is a 


ruby color with no visible mineral stains, Some weathering (clay staining, 


bleaching) and slight edge cracking is present in the mica. Recovery of 


triminad sheet out of the block, should average around 15%. There has been 


no production or sales from this deposit, and no ecjuipmnt or other inprove 


msnts are present at the site. 


Recouruendations 


T he Field aners recommend sinking 60 feet of 5 x 7 foot, 


2 ...Coinpartment inclined shaft on the pegmati.to, and to drift along strike, 


north and south from the shaft for a total distance of 80 feet to explore 


and outline mica-bearing structures within the pegmatite. The shaft site is 


to be at one of the quartz-core pods, as indicated on the map. 


Estimated Costs:


Toolhouse	 760o 
Powder gazine	 25.00 
Exploder gazine	 lLOO 


Sink 60 feet of 2-compartment, inclined or vertical a 
shaft 5 x 71 cross section, on and in peg 
watite (35 shifts) 


Labor:
1 Miner @ l.50/hr	 1.i.20.00 
I Hoistman 4. 25/hr.	 350.00 
2- Laborers ( Ul.00/hr. 	 560.00


115,00







.	 . 


uipnsnt (rental): 


Coiipressor and drill, (ëi 230/Mo	 1.02.5O 


Hoist	 5O/Mo.	 87.50 
Pump	 €20/Mo.	 25.00 


plies:


Explosives	 198.00 
Urill steel	 108,00 
Gasoline and oil	 123,00 
Small tools and pipe	 120.00 
Timber, 1800 b.f,	 65/1vI	 117.00 
iiscel1aneois	 102.00 


Liability Ins.	 133.00 
Social Security	 26,60 
State Unemployiient Ins.	 28.85 
Sales Tax	 16,55 


Estimated cost of shaft sinking (60 It.) 	 2,8l8.00 


Drive 80 ft of drift and/or crosscut of 
51	 7! cross section in pematite to 
explore the strike length extensions 
of the structure (35 shifts) 


Labor:
1 - Miner	 i,50/hr.	 20.00 
1 Hoistan	 l.25/hr,	 350.00 
2 - Laborers ( l.00/hr. 	 560.00 


nt rental): 


Compressor and drill i 230/Mo.	 L02,50 
Hoist	 5O/Mo.	 87.50 
Pump ( 20/Mo.	 25,00


Lxplosivee 2L5.00 
Drill steel 120.00 
Gasoline and oil 150.00 
Small tools and pipe 90.00 
Miscellaneous 120.00 


Liability Ins. 133.00 
Social Security 26.60 
State Unemployment Ins, 28.85 
Sales Tax 16.55


2,775.00 
Total estimated cost of project	 .........	 5,708,0O 


3. C Bergin, Geologist, U. S. G. . 
A. R Taylor, Geologists, U. S. G. S. 
. L. Peyton, Mining Fgineer. 











DOCKET COPY 
0 	 ó	 Surname:% 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


41o 3	 DEFENSE MINERALS EXPLORATION ADMINISTrIoN 


WASHINGTON 25 D C 


FEB 1 


Ni. C. L. Philhipa 
Ro*te3 
i yilie, lkrth


I*t Jodeket Jo. UA-4]52.Ktc. 
C. L PhiUiø 
M roepect 
*itateal c.ty, Jertb Carohlu. 


•k.r Ptr. Phi1lips 


sear application far asistancc in	 the s*bect 
property baa bea rsviwcd ths leasetahhic Minerals Mvision of' tb. 
ZMtezss inerals Ixploration 44 t1i.tratien aM has been reterred to 
lfr. Zebert &. Lanrasc., eentire Officer, IML 71.14 Yeas, asgie. V, 
R.e* 13, Post Office Zeili, Iaexvill,, 2, nassse, f' farther 
consideration aM possibly a field exMstios. 


The e tosel Otfis. will contact yen at an early date it 
an .Tij et3mt is to be sads. Any aasista*ca yon nay gly. th* 


•	 n.abets of' the Field Teas duria. the iiastLea will be appreciated. 


. 0 Li	 (L 
•	 A1nistrater 


JHopkins:ms 2/9/56	 0 


Copy to: ,Admr. R. File ••	
• 	


0 	


, : 	
0 


• 	 0 	 kl)ocket	 0 	 0 


Operating Committee 
Mr. Kiilsgaard, 5222 


00	


••	 0 Mr. Dietrich, 3061 00 .
0	


0 	


0 	


0 	
•. 	


0 	


0 


0 	
0 	


Mr.Houk	 0 	
00 0 	


0 0 	


0 	


00 


•	 Mr. Hopkins	
0 	


••	
0 	


0 	 0 	 0 	


0 


Field Team, Region V
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 F 


WASHINGTON 25.0. C.	 195 


February 7, 1956 


Memorand.um" 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: fl4EA- lI.152 (mica) 


Applicant: C. R. Phillips 


Name and Location of Property: Ed. Prospect, Mitchell Co •, N. C. 


Dete Application Rec 'd.. 1y Br. of Ceramic & Fertilizer Materials: 2/2/56 


Comments:


1. The applicant states that this is a new prospect. 
NO data available in this office on this property. 


2. From the limited information presented, it is difficult 
to determine if an exploration program is justified or if the 
proposed plan would be the best method of exploring this 
property. 


Recommendation: 


It is recommended that the field team vijt this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis.


c1cdie 


W. F. Dietrich







C
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


IN REPLYREFERTOl 


Memorandum


February 6, 1956 


Re: DNEk-4152 
C. R. Phillips 
Ed prospect 
Mitchell Co., N. C. 
$6,900- Mica 


To:	 L. G. Honk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicant requests participation of the Government in 
an exploration work program on a new peginatite prospect. 


The work proposed consists of bulldozing, shaft sinking 
and drifting as follows: 


Bulldozing, 10 hours at $10.00/br.	 $ 100.00 
Shaft, 80 feet at $50.00/ft.	 4,000.00 
Drifting, 80 feet at $35.00/ft.	 2,800.00 


$6,900.00 


No information supporting the opinion that mica may be 
found by exploration work is given. 


Referral to the Field Team is recoimnended. 


N. E. Nelson


E?EWED 
rr	 ri rrr r







n


	


o 


Mr. C. R. Phillips 
Eoute 3 
Bakersville, North Carolina 


My dear Mr.. Phillips:


Febriazy 2,, 1956 
Subject: DMEAu4a52 
Re :EXPlOratiofl Assistance 


Ed Prospect 


The receipt of your application date 	 'IY 25, 1956, 


for exploration.assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Numbeia$2 


and referred to th0t iC tfl?a.1S Division.. 


Kindly identify ll future correspondence relating to your' 


application by this docket number.


Sincerely yours, 


Robert B. Adams, Chief 
Operations Control and 
Statistics Division


t.o, 33







UNITEDATES DEPARTMENT OF THE IN	 IOR	 42—R1035.2. 


DEFENSE MINERALS EXPLO.RATION ADMINISTRATION 


MF-103

(Revised April 1952)


- 


• APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO 


- DMEA ORDER 1, UNDER THE DEFENSE 
PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral 
Date Received .. 2	 / 
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your



mailing address: -----------------------------------QRI2111tPS__________________________________________________________________________________________ 

----------------------------------------------------Q___3--------------------------------------------------------------------------------------------------------


•


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name o:f the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may bebenefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract ------------- gd------g.gLven -Qn-----ach----easé 


(b) State any mine name by which. the property is known. 	 Ed Prospect on Art Greene troperty 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise -----------e.ae.E3 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property.	 Lease attached. 


(e) If you own the land, describe any liens or encumbrances on it------------ DonoIoniiaiiL 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. None	 • 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 See sheet. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require, its return to you. 


( .d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.—(	 tate the mineral or minerals for which you .. 	 to explore -------- - 1.--


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc.	 See sheet0 ,. , - ,, 


(c) The work will start within-----------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person o persons who will supervise the operations. Now on file with D4EAO 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet0 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent , that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.).	 , 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—'Furriish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operatingequipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, iñ.tallations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to 'and maintenance of operating equipment (not 
including initial rehabilitation or repairs 'of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingenoies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No 'items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work' performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accor^Iance with the regulations on 
Government participation (Sec. 7, DMEA No. .1)? Ye s 	 Wi] 1 furni h reriuired 25. 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or ,otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 , '195


(Applicant) 


By 


Title 18, U. S. Code (Crimes), Section 1001, makes if a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


	


U. S. GOVERNMENT PRINTING OFFICC 	 16'-66551--1
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flECEZI 


FEB 11956 


MF-103 (Continuation sheet) 


4. (a) No previous operations have been conducted. This 1s a 
new nrospect. 


(b) No past production. 


(c) 0utcrop ing of vein. inlicates that mica may be 
found by expi oration work, 


(a) Project can be made accessible to ros arirR shippir 
by bulozing about 10 hoi.'s for short aceess road. 


(e) Manpower, materials, equipment and snn1ies are avei.lahie. 
Power is about 2001) feat away0 


5 (b) Te rr'onose to bulldoze a short roac access, sink a 5'x'7' 
shaft to a deDth of 80'; then drift best way with vein 
a distmnce of 80'. 


6. Estmate of costs: 


Bulldozing 10 hi's. @ 10.00 Der hr. 	 .	 100.00 


80' Shaft 0 5000 per ft.	 . .	 . .	 4e00.00 


80' flrift @ 35,00 ner ft. . . .	 , .	 .	 2800.00" 


	


Total estimate' cost of n"oject 	 690000







H,
MINING LEASE	 FEB =11956 


State of North Car&irni
	 Mitchell	 County: 


	


This indenture made thi g 25thdpy f	 Janual'3T, 1956	 .	 .	 - Pu,



between ktthur Green 
Mitchell	 County and State of North Carolina as party of the first part, and known 


as lessor_, anti	 C. R. Phi]. Ups 
of	 Mitchell	 County and State of North Carolina, party of the second part and known

as lessee. 


WITNESSETH, That the partL of . the first part in consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor., and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party Of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, In the County 
and State first above written to wit: 


Beginring on an iron stake at the center of the Ed Prosct. which is located 
165' S.W0 of another iron stake and runnin.250' North: thence 250' West; thence 500' 
South; thence 500' East thence 5001 North thence 2501 T.Iest to a point of closisg. 
This pro-IDerty located about 14 miles from Rebels Creek Store r on the head of Rebels Cree1. 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain,, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right.to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or 'which may 'be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being 'conducted. 


AND IT IS FURTHER AGREED That the party of the second 'part, the lessee hereby agrees to pay to the said parL.... of 


the first part, or his or their heirs or assigns, a rental royalty of 	 1/8 


on the minerals taken and sold from 'said mines which shall be for the use of the said lands for the aforesaid period 'of five 
years. The said amounts shall be payable on the' computation of selling bills on the tenth day of each month covering sales 
made during the previous month.: Any minerals other than those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercise4 by giving fOrmal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of ' , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part wifl execute a special warraity deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	 .,.." 


__________________	 ____________________—(Seal) 


(	
'	 (Seal) 


31 eL	 22	 7/c	 .
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Division Copy 


MF-200A

(Revised June 1954) Docket No. DMEA.J2 ............... 


Commodity 


Contract No. Idri–E 955. 
UNITED STATES OF AMERICA



DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION



EXPLORATION PROJECT CONTRACT1 

(Shrt Form) 


MAY 211956. It is agreed this --------------------------------day of --------------------------------------------------, 195..., between the 
United States of America, acting through the Department of the interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government,' ? and 2 


--------------------------------------------------------------------------------------------------------------------------------------------------


whose mailing address is	 3. iIrt	 oUa 
hereinafter called the "Operator," as foll6ws: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It' consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the: written 
consent of the Government. 	 - 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of ."-' .-.. -----------, County of .................... 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ------------------of 


in the land, in possession and ëntillct!!ossession for all of the purpo!Tffi' Thct, under 
and by virtue of a 6, - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances................................................................................. 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold thç legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached,. as follows: ............................................................. 


..... . 
1 If sufficient space i's not provided in any blank, use 'an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of-


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
° Insert "deed," "lease," "contract," "location notice9" 'patent," etc.	 , 
'If not recorded, 8Q inçicate by iierting "uzi,"	 'S'	 - '	 -







•1 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
deve1opnent without any such certification having been made, and after any such certification has been 
made, the OperatOr shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance,,lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and hen for the payment thereof., If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of	 £tsg1 lUe*.	 The work to be performed 

is described in Exhibit "A." The Operator on or before .JUL::3flJ.95&--- ----shall commence 
the work, and on or before 	 V*	 .3 i$5	 (unless the Operator's obligation to complete 

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance cOvering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall'provide the Government with all reasonable 
means of access for such inspections. 


• ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of, drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 


,is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $	 The Government will contribute y percent of the fixed unit costs as 
work is performed, in a total sum not in excess of ------------------- : Provided, That until the 
Operator has rendered to the Governmént his final repOrt, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such exceses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able reëOrds and .accounts of the units of work pérfOrmèd and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said

three-year periods, shall have access to and , the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—Thë Operator shall provide the GOvernment with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher

showing a detailed statement of units . of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report shOwing the various types cif work performed during the reporting 

period, and the fixed unit costs incurred for each type of work ;.and (3) a Narrative Report of the work


0
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe b:roadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'roduction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royctlty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amoi.nt exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16--70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
Iiaif.(1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f-) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposftion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals E,cploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to. any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 . 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis 
sioner shall be admitted to any share or part of this contract or to any benefit that may arise thetefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisios.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA .CLJ1LtI 
(Operator)


A.thU*:*,	 Mria 1p1ctt 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 

----------------------------------------------------------secretary of the corporation named as Operator herein; 



that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 

Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVENNMENT PRtNTING OFFICE	 16-70618-1
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Revised March 24, 1955	 .	 EXPLORATION PROJECT CONTRACT 


Operator______________________________ 


Docket No. DMEA-__________________ 


Contract No. Idm-. 	 955 
Contract Date - MAY 2 1 19S6 


	


-	 CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the. County of	 Mitchell	 , State of 


North Carolina	 , described as follows: /	 Beginning on an iron stake at the 


center of the Ed Prospect which is located 165' S.W. of another iron stake; and ninning 


250! : North; thence 250' West; thence 500!. South; thence. 500' East; . thence .500' North; 


thence 250! West to a point of closing. This property 'located about1 miles from Rebels 



	


Creek Store on the fl head of Rebels Creek. 	 . 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contraOt and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; andt4ie Government's interëst'and equity in such property shall be prior 


and superior to any adverse right or ôlaim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens; or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fo1lowing:/


None' 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 
.with the . provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, 'encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words"as follows" 


and Insert "in a lease [or contract,deed,. or other document] dated ___________________________ 
and recorded in book ' ' page ' " ' ' official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed-with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


a! Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


j Write "none" if that is the case. Do not leave lines blank.
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May 1, 1957 


Project 3ummsy Report 


By: Walter C. Anderson, Nonmetallic )ttnerale Division 


	


1.	 Docket No. DMEA-4152.Mica 

Contract No. Idm$95 
Ed Prospect 
Mitchell County, North Carolina. 


JppUcation: Form MF."103(April, 1952) received February 1, 1956. 
Work Propoed by Applicant: 


'Bulldozing 10 hours t '$10.00/hr. 	 1100.00 
80 feet of shaft $50.00/ft. 	 4,000.00 
80 feet of drift $35 00/ft. 	 2,800.00 


Total amount requested 	 .	 6,900.O0 


Operator: C. E. Phillips 
Route 3, Bakersvil],e, North Carolina 


Operator's Property Rights: Five year mining lease on the. 
4.rthur: Green property consisting of 5 plus aóree, dated 
January 25, 1956 Consent to Uen dated January 25, 1956. 


	


1.	 Contract: Form MF-200A(June, 1954) dated May 21, 1956 


Work Authorized:	 . 
. Construction ooThoee , POWd$ and 


Exploder magazine	 $117.00 
60 feet of shaft $45.25/ft.	 .	 2,715.00 
80 feet of drift and/ar àroascut $33.20/ft..	 2,656.00 


Estimated total cost of project 	 $5,488.00 
Government participation : 75%	 $4,116.00 


niendments: None 


Work Completed: Same as authorized 
Work began June 4, 1956 and . we completed September 4, 1956. 
Field Team Final Report received October .1, 1956. 
Operator's Final Report, dated September 4, 1956, received fl\ 
September 10, 19% 
Mica Production: 15.24 pounds sold represents afl the salable\ 
mica obtained from 200 pounds recovered during project. 
Royalty receiveth $4.67 No equipment purchased under contract.
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3. iudit 
Report of Review issued September 24, 1956. 
Total accepted cost 	 $5,488.00 
Governnt participation	 $4,116.00 


4. Certification of Discovery: None issued 


5. Comments:	 H 


How conductid: All of the work in which the Government 
participated was acceptable. 


Operation: Satisfactory. 	 . 
Engineering: Reporting by. the Operator was good. 


eo1o.1c Premlee: That strategic mica 000urritg along the 
margins of the quartz core of a newly discovered pegmatite would 
contmue in depth and extent was not correct, as only a small 
amount was found. 


ep1ogic Criteria upon whi9h work was based: 


1.. An undulating 3 to 6 feit wide pegmatie, exposed. 
over .a strike length of 81 feet. Poorly 'soned, conformably on-
closed in a highly weathered, brown'mica sohist and gnelas. 
Contains 2 fOot lenticular bodies of quartz, kaolinised, sodic.. 
plagioclase feldspar, 2 to 10% strategic mica. 


2. Mica: Thin, flat books 4 to 6 inches across, ruby, 
no visible ataiø 


3. No past production. 


Geo1oio 1 Criteçia deveoped duringproject; 


1. P gmatite: Conformably ànclosed in eemiweathered 
mica sohist . and . gnees, poorly zoned, containing lenticular 
bodies of massive quartz up to 2 feet thick, kaolinized feldspar, 
muscovite and biotite, 


2. Mica: Fair to poor quality, ruby, free'splitting, 
flat and occurs in thin books. Too saali to yei].d trimmed sheet. 


Future Possibilities: Additional exploration is not warranted, 


Recommendations: The Nonmetallic Minerals Division and the Commodity 
Members of the: Bureau of Mines and Geological Survey ooncur in the 
Field Team's recommendation uot to certify.


W C, Anderson 
Nonmetallic Minerals Division 


WCAnderson rsi 5/1/57 
Copy to Admr R File 


Mr Houk /







JT0DI 
KNOXVILLE 2, TENNESSEE 


Jre 6, 1957 


Operating Co.*itt.,, .D*A Wee ington 
•	 i't Field ?e* ,, DM&A Region i _	 iii,, •• 


Subject;	 Id5..Mj. C. L Phillips 
8akrsvjUe, N. C. Ed Prospe, itch.U. County,, 
North Car&Lize 


:. Re.f,rgne 1 made to your letter Gf Marc 4.. 


The Ed Prospect was 4o*dónsd pen cO*p1etio of 
theD	 contract work. The 15.24 pound sale appareztly 
represents all the alab1. *ica obtained fro the 200 pounds 
recovered during the project. 4 tar as we c&n aec.rtaj*, 


• there are no u*pid royalt&as due the Ooverraent. 


•	 sbert A. L&ur.c* 
•Zxeatjye fticer, iEA, 
Region V 


A. Beck, for V. •J. Lynch 
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George C. Seifridge 


chi*, ipX*tt!g Cocttt 


A1) OVLI	 S 	 WCAn1crsor :gad 3/4/57 
Frank D. Lamb	


5 5	 Copy to: A&xiz. fl. j1e 
ru	 S 	 C,Crat1ng Colttei 


4t*et	 tr. Ki1lgaar, 5Z 


	


H. Iiilsgaard	 r. t)letrlch, 3061 
TTl1	 sI L* - urr1lr1r - iu	 .i (i: - rrWr	 • NQUIC 
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UNI TED STATES 
DE PARTM E NT OF TH IN TERIO	 iILk 


ECjy,jj ç-\ 
KNOXVILLE 2, TENNESSEE	 12 56 
December10, 1956 


iciaorandufl1 


To	 Finance Officer, DMEA - Region V 


From	 txecuti.ve Officer, T1"t - Pgion V - Knoxville, Tennessee 


3ubcct: floyalty Pay&ont - Idi955,DNA-4l52, C. . Phillips, Spruce Pine, N.C. 
Ed Prospsct Ilitchell County, N.C. 


Transnr..tted ar bills-of-sale in the amount of 93.39, and a 


'heck No.44, for %.67 for 5 royalty on the sale. 


flobert A. Laurence 


cc 
1jnch 
_J tt uo'-_ 
$hirlo


/7
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Date Purchased '	 / 


CENERAL SERVICES ADMINISTRATION 
FINAL SETTLENT.	 . Acceptance No. 


.... 
Mica Purchasing Depot, Spruce Pine, N. C. 


Certificate	 LOT No. VOUCHER No. 
__________________________________ 


Authorization No. 	 SP-


TOTAL Tt. Lb Lbs-G.S. Lbs-Stained Lbs-Fly-Stained Total Value 


1 5	 ,L ZJ '7 3 7, J_7 ) $2 
___________ 


Processed Pay't _____________ 


THINS _____________ 
Dots 


BLACK	 Spots 
Stains


. Undersized


___________ 


Process_Ga111 
Loss


, j 7 /	 7 
_________ M (S ' 0 


Less:	 Initial Paynent - Voucher No. Sch. No. 


Balance Due:	 .	 Government: Sefler: t- 7 3 
Seller	 Name NAME OF MINE: 6 
Address: ,-	 /_;) i9	 ,, 


L	 L, /C. (f . 
DMEA No. 41/5 c— Idm-E ?--


__________________________________________
County: State:


U	 6 3	
q 







r c:.-, 
3


r	 I—. 


)AEPURCHASED: - / 7- 5 


I I //) #) / 


County: 


—I '- C-V" 


Seller:	 , 


P.











OFj,	


*


UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 1WCWED 
BUREAU OF MINES 


WASHINGTON 25, D. C. 


•	 .	
tob'. 5, 1956 


No3tü1ie Itinerali Diisou 
S	 Dfeno. $th.r*Ia ZiomUon i.initrstian 


From:	 V. 7.. )i*t'iei, Chi*f	 S 	 • 


• .	 rs*ch of cezic az tsitiliaer )tateriala	 • 


Subject: XA152 (*tci) 


pUan: C. L.	 S 


ae.4 1	 of	 Proa ei. , Mitchell County, I. C. 


t'X	 .	


• 	 S 


jte Of Fiel4 a* tp: 9/21156 


	


Sb7. of.iic&. rt.i ?z.r	 10/1/56 


f 555	
eoeM no cmriittction of discorsri. 


• •	
S	 1.. No strat.ic u1ity *ica W02 encountered in the 


pematite d.i..	 .	 • 	 S 


.2. 4y a '.il	 tity of c. grad. *ica iiae recov*re&. 
• 	 S 	 • 3 a*MJtu	 -


taJ. .• S 	 $5,k88.00 


	


•	 ¶ta1 cost	 .	 5,..iQO 
• 	 S 	


(Ø • 	 re of the cost	 J..,1l6.00 •	 •	 Value of othction. during 
• 	 .* 	 • 	 S 	 •oeratLon .. .


S 


S 	


tion: 
•	 cc• with the reca $*Adstic1. of the Field. Tem. 


• . 	 S 	 • 	 S 	


• 	 Signed	 •	 .	 S 


• 	 S 	 • 	


• • 	


S 	
W. 1.Dtetich
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 EEVED 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	


OCT - 119156 
WASHINGTON	 . 


ROOM	 bLDG.	 : 
K\1OXflLLE 2 TENN


S.pt.b.r 27, 1956 


Operating Cottt.., XME&, W'sal4ngtøn, D C, 


zcuttv. ffic.r, DM&& i p].d eu,	 egLonY	 aOXY11* 


SIIbj.et Fi]4 TM 1'1$i Rspsrt,	 m&4i52, 1d*E955 (hiss) 
C. IL Phillips, 2keraviU., 	 ort4 Caroli4a 


• d Prospect,, *t&*U Cowt3r, srth Carelina 


Z1o*.4 are the o. and three copies of U* aubet 
report.


Certification is not reeo.en4e4. 


oberti. L&irence	 S 


RAti/mg 
EACl*eures 1 


Operating Committee (3).. -
V. J. Lynch 
L, B. Sthrley 
File


v-	 tu 
0	 ••	 DLE.L







I	 U 
. JAL REPORT	 oCT 1. 9S6 


On 


PA4f152 1 Idm. E95, (micaED PROSPECT 


Opera bar: C. R. Phillips, #3, Bakersville, North Carolina 


Underground exploration of a newly discovered pegmatite 
at the prospect failed to reveal an economic deposit of strategic 
mica.	 j recommended that no certification of discovery be 


ieeued, Additional ixploratory work on the pegmatite is not 
warranted, 


• 	


0 	 ocation 


The Ed Prospect is on the eouthwe gt end of Burnt Mountaj at an •l•vation of 3380 feet. It is ona ridge at the head of Rebels Creek 1.53 airline miles N 180 E of the intersection of North Carolina Highway No.80 and the Rebels Creek road (Micaville 
Quad. TVA, 1934 Ed., 1/24,000), 


Work P.rform.d 


Contract work began June 4, 1956 and was completed September 4, 1956. Work done under the contract consisted of 
constructing a tooThouse, powder magazine and exploder magazine; sinking a 60-foet inølined shaft; and driving 80 feet of drift 
from the bottom of the shaft. An additional two feet of drifting 
was done at the Operator's expense. 


The 6O..foot inclined shaft was sunk in pegmatite which. 
was exposed in the south end of a pr.existing trench see 
attached map). Its inclination varies trom. 500 to 60 in a 
S 850 E direction.and averag.sebout55o . The shaft was made 
5 feet by 7 feet in cross section with a partioned manway and was 
timbered throughout. A total of 82 feet of drift8 were driven 
from, the shaft bottom along the pegmatite; two feet being done at 
the Operator's expense. This level work consisted of a 3.5u"foot 
drift in a N 50 E direction from the haft bottom and a 43.5foot drift in a southerly direction. The first 10 feet of the latter 
opening was driven 5° K. Th. next 11.5 feet $ 00 W and the' 
remainder 15< W. All drifts were timbered.







S


eplo 


A contormbie pegmatit. 2.5 to . 6 f.øt thick was exposed 
by the contract work. 1t8 strike varies, •sp.oially in the 
south drift, but averages about N 5° E. The dip is also 
vaxtable being 5Q0 to 650 to thø east. The bodyis pOOrlT• 
soned having discoliti.nuous leritioular bodies of *asivs quartz 
up to 2 feet thick in the central part of the pegmatit,. 
Th*se lenses are 10 to 35 feet apart along the strike. Kaolinised 
£.ldspar, quartz, muscovite and biotite constitut. the major 
part of the body. The feldspar is dominantly perthite. 
Muoovite is almost •ntirely confined to margins of quartz 
lenses. The enclosing country rock is s*mi-wth•red mica 
echst and gneiss. 


About 200 pounds a! fair to poor quaLity mica were re-
covered from the work done under the contract. It is ruby in 
color, tree-splitting, flat and occurs in thin books. Some 
is mineral stained and much i too small in i; to yield 
trimmed sheet. 


Expens•*
a Teal amount of contract	 5,488.00 
b Total amount spent	 5,4.00 
o Government's share of Cost	 4,116.00 


(d) Value of production 
te) Royalties received to date	 None 


ømmendas 


As only a small amount of strategic mica associated with 
widely scattered quartz lenses was discovered, it i recommended 
that no certification of discovery be made. Additional 
exploration ts not warranted. 


Sept ymbsr 27,. 1956


D. H. Amos, Geologist 
Geological Survey 


L.E. Shirley, Mining Engine.r 
Bureau of Mines 


S







Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


Form M-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42.R1036.5 
(pr	


DEPARTMENT OF THE INTERIOR.,.. 
DEFENSE MINERALS EXPLORATION ADMINISTRATIN	 :;; 


OPERATOR'S MONTHLY REPORT AND VOUCHER SEP j , '' 
Month of	 Docket No DMEA	 '	 Contract No 
Operator's Name	 - - -.------ Minerals 


Address	 out.	 kexvi11e, 1,	 - 
Contract Amount,	 Government Participation:- - - %	 Amount, $---------------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------


80, Drifting 
3bt 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 
---------


(8) Contingencies (specify):


76O0-- -------76.00- --- --------------------------------------- ---


ziiiiziiiziizz 


TOTALS 
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been receiv4	 j9 ',3,i	 that this account is correct and proper for pay-
Date	 /'Payee	 '	 °	 ment in the amount of 


Per	 Title	
1! 


When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the cajaclty in which he signs, must appear. For eaample: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
faie statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.	 A


(Instructions on reverse)


J/25,,J /( 
Signature	 "-' (Authorized Certify Officer) 


P1 1956 
Date -------------Vou. No. 


(See other side)







S	 - 
(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract NoL $-- in accordance with the terms of the contjact. 


Signatures------Titlect4 	 DateC7f7f5, 


APPROVAL BY MEA XECUTIVE OFFICER OR ALTERNATE: 


ACTING EXECUTIVE OFFIC 
Signature	 Title .DMA i.g	 --- Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 8 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 


-activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred •for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work-performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes,. liability insurance and 
workmen's compensation which are paid .by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls. or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







F)rmMB1O4A	 Budget BureauNo. 42-R1151.2 


	


(Apt'11 1952)	 & 


UNITED STATES 


	


•	
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 OPERATOR'S UNIT COST AND PROGRESS REPORT 
•	 •	 SEP1ijg53 


Month of	 195 6	 Docket No DMEA	 Contract No Zd,i 95$ 
Operator's Name .	 *•	 Mmerals	 Liea 


Address


II COSTS THIS I UNITS THIS Ii	 I UNITS TO OPERATION	 UNIT II 
Mou I Mom ii COSTS TO DATa	


DAm 


10 $ Drifting....L33Q--------------
Crosscutting_ 
Raising------------------------------------
Shafts-----------------------------------Fit 
Winzee 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
TestPits...................................... 
Roads and Trail&.._..................... 


TOTAL DISTRIBUTED CosT&.


80--------z6U6XL 0



IZI1IIIIIIII 	 IIIIIIiIIIi 


2.O	 3fl.00


AumoRizaD BY CONTRACT 
UNIT Corrs ________ 


TO DATa
'Units 


..33.2O-------


ii!.ii!.	 IZIZIIOII


AUTIIORIZSD BY 
CONTRACT 


Unit Costs 


3!20 


.I2iIIII 


Operating Equipment Purchased... 
Initial Rehabilitation and Repairs--------------------------------------------------------------------------
New Buildings Improvements, eto-------------------------! '..!. t xpio,	 _______	 LO0	 _________ 


TOTAL Cosm-----------------------------------------------------------------------------------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. .................................................... 
compIte to the .est of their knowledge and belief. 	 - --------------_ ........................................................ 


Date	 Operator
Cpeatoi........................................... 


Per fL' 	 I7 ---------Title----------------------------------------------------------------------------------------


-* NOTE.—Tltla 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wlIIfhily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	 ----------------------






(Instructions on reverse) 


(For Government use only) ••







S	 .,	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.". The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as,drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894











.	 a 


INTERIM REPORT


naogq 


Operators C. h. Phillips, Route No. 3, BskersviUe, North 
•	 Carolina 


Locat&oi	 l. airline ailes N17 of th. interse*tion of 
N. C Righway 80 and Rebel Creek Road, Bakerevill,, 
Mttch*il County, NQrth Carolina 


This contract has been completed without making a 


siseabla or com*erct*l discovery of strategic mica, The Field 


xamiaers are of the opinion that no additional exploration 


at 0oernment expense is warranted at this prospect and 


certifjcstion'wflj not be'r.commend.d. 


Work completed under contrsàt consisted of sinking 


60 feet of two coapsrtment inclined shaft and d.rivng' 80 feet 
of drift totbe northeast and southwest from the shaft bottom.' 


Drifts and directions are as follows: P 38,5 feet N5'E, 10 feet 
35E, 11.5 feet $40'W, and 22 fast S15W. The sdditiona3. 


teet of drift was driven at the operstàrs own expense. In 


th. northeast drift the pegiaattte is composed of., ksolinised 


• .ldspSr, small •cattersd quarts and *uàcoTite mica up to a 


• point 30 *t from the shaft. • Troa 30 to, 8.5 feet a quarts 


• core up tolO inches thek with t1ankin mica. 'feldspar zones 

is veil •hibit.d. Th. operator was ad'vsed to onttnue the 


wc. rk at his own expens. in this direàtion. Zn the southwest 


drift considerable finer grained pegmatite is present, much 


of which is badly weathered. Biott'i, small quart and







.	 S 
occasional small blocks of *tca weze observed during the 


past two visits. Mica production tzom both drifts was àean.t 


and. amounted to only a few pounds. The shaft was sunk on a 


5O to..6O' inclin, in pegms.tite and was cribbed solid from 


the collar to the bottom a].]. th'ifts were tinibered with 


necessary lagging and timbering is. in excellent shape.. A tool 


house, powder tagadne ard exploder *agasine wasbult. 


£2.1 work under the contract was completed 


satisfactorily and the Field Ex*m&ners recommindations were 


followed closely.	 . .


L. Z. 8hirl.y, Mining ngin.er 
U • 3, Bureau of Mines 


A. R. 571QZ', Geologist 
U, 8, Geological 8urve 


September 4, 1956



















• Monthly Totals Previously 
Total Reported


Totals To Date	 Approved 
Monthly Total


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


:IIIzI!cIIIIz IIiIIIIiIiiiiiii 


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND
4Lir 


Month of	 3t	 1956	 Docket No DMEA Cp2	 Conact No 
Operator's Name O,fl.	 ia1s 


Address	 ',C*_ 
Contract Amount, $	 Government Participation	 %	 Amount, $ 4U,00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independenti Contracts: 
• Short Form 


Drilling-------------------------------
Bulldozing---------------------------
Crosscutting 
Drifting-----------------------------


30' 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental............................... 
Purchase ............................ 
Depreciation-----------------------


(5) Initial Rehabilitation and Repair&.. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment ........... 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------------------- 32' OCF"	 j	 jjQ 
Pursuant to authority vested in me, I certify 


that this account is crrect.and proper for pay-
ment in the am7tif:	 -'-


- 


(Authorized Certilyin Officer) 


Date!	 Vou. No. -----------------






(See other side) 


I certify that the above bill is correct and just nd that payment therefor has not 
: recet1	


*paye 


Per C/e02--- - Title 
'W hen a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cpacIty In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.*. NOTE.—Tltle 18, U. S. Code (CrImes), section 1001. makes It a criminal offense to make a willfully 
faI.e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) 







.	
. .


. (For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratiqn Administration project under Contract No. 	 L'LTi accordance with the terms of the 


Signature --------Title tA4it*tak-----s--- Date 


APPROVAL BfPM EA Exncu
	


OFFICnR OR ALTERNATB:
• EXECUTIVE OFF1cR	 AUG b	 195. 


Signature
	 Title DMEA----JEGI.ON--V---- Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly eport 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-. 
tion".'	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus s.ipported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim . under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc;, and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" oIumns should also be filled in.
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GO--------445.............. 


AUTBORIZZD BY 


Frin MF-104A	 .-	 .


	


Budget Bureau No. 42-R1151.2

(Apr11 1952)


.9


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


• OPERATOR'S UNIT COST AND PROGRESS REPORT 	 4Q% <!*O 


Month of	 19	 Docket No DMEA 452	 Contract No X&pt 9.5t - 
Operator's Name -	 Mmerals - 


Address -	 _____________-


AUTBORIZID BY CONTRACT 
OPERATION Coars THIS UNIT	 Mowru


UNITS Turn II	 I UNITS TO 
M0NTS	 COSTS vo DAm I DAYS


Un COSTS 
TO DAYS


'Jn1ts	 I	 Unit Costa 


Drifting------------------------------
Crosscutting_ 
Raising.._--------------------------


3O'Shaft8 V 4$12J 
Winzee 
Drilling: Core----------------------


Churn..------------------
Auger.................... 


Stripping 
Trenching---------------------------
Test Pits---------------------------
Roads and TraiI&.. ------------


TOTAL DI8TRIBUTED CosTs...


Operating Equipment Purchase&... 
Initial Rehabilitation and Repairs----------
New Buildings Improvements etc---------ipOD.. 


L	 _____ 
TOTAL COSTS ------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date .	 ---------------------Operator 


Per ..P------- Title---------------qp 


—k NOTE.—TItIe 18, U.S. Code (Crimes), section 1001. makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Goveinment use only) 


c


RMARK5







.	
.. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev g c, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehahilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form I1F-1O4. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements; etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the cbntract. A space for remaiks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excesive or 
disproportionate unit costs.
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yr	 •	 - . 


ZNTIiIM 1EP0IT 


DMEk12	 &)Ø E08CT 


Operatort C. R. ?h5Uipi, aout, No. 3, BakersvU.,' North 
Carolina 


• Location: 1.53 airline miles N17E of the intersection of 
N. , litgh	 80 mud Itebel Creek Road. Bakerevills, 


• 	 Mitchell Count, North Carolina 


inclined sbstt sinking on a 50 •lope has been 


completed to a total 4.pth of 60 t..t ** this contract.. The 


incline botto*ed in pegmatite composed of kaolin&sed. feldspar 


cont*ining narrow quartz ribs and iccaeional blocks of muscovite 


aica The operator estimates the production of about 500 pounds 
of minrun block from mU work accomplished to date. Drift turn 


Oft will be made in both directions from the shaft. bottom. 


tool house is being constructed and magasinee hive been built and 


• are now in use. The incline has been timbered solid to ne&r 


bottom end is in. excellent shape with separated partition end 


ladders. The operator is to be commended for all work completed 


to date.	 • 


•	 •	 Progress on this contract te sattstactor. 


L. E. Shirley, Mining Engine Or 
U. 3. bureau of Mines 


A. R, Taylor, Geologtet 
• 	 • 	


S • U. 3. Geological Survey 


• Jul7 25, l96 •	 •







I


IrIP1( RPPORt







(1) Independentl Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting 


30'. S5.25ft. 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives.......................... 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 
Powder--Maze


 Exploder--Magaine----
(8) Contingencies (specify): 


TOTALS


1357.50 137,50 


26.o0.... 
i5Q0- ----


.Q_- ---_______	 ,3985Q j3ff$ --


260 
1.00 


	


I certify that theabove bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify been receiv,,d. 	 that this account is correct and proper for pay-
Date	 0*Payee .P----!.Y1ii].lips .:----------------------------ment in the amounfj__ 


Per	 ------- Title	 oxrtor-------------------------


'Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature...... 
-	 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense tkeU-wHIfu1Iy	 (Authorized Certify tag ificer) 
fal"e statement or representation to any department or agency of the United States as to	 snatteriri1hii its	 ) 
jurisdiction	 /	 ' '2. Date	 Vou No 


(Instructions on reverse)	 9	 (See other side)


MF1O4(Re.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VdUCHER 
Month of	 195 6	 Docket No DMEA 4252	 Contract No IdiE 955 
Operator's Name	 --------------------------------------------------- 	 Minerals ----- -Mica 


Address Route 3, Bkorsvi11o.., N, C. 
Contract Amount, $------- -54•0	 Government Participation: ...75%	 Amount, $------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Monthly Total Previously Reported 	 To Date 







(For Government use only) 


CERTIFICATION BY GovERNMENT REPREENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerain 


Exploration Administration project under Contract No.	 in accordance with the terms of the contract. 


Signature
	 Title	 Date 


riV ' OFFICER OR ALTERNATE:
EXECUT'V QFFICE 


itle 


MONTHLY REPORT OF OPERATOR


JUL ^4 1956 
2i1 


Date ------------------------


APPROVALY 1M EA Exxc 


Signatu


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF--104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 


i showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclinationof holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF- 1 04—Operator 's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services .incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Goverrnnent auditor should 
make an audit of the Operator's books.and records.of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be upported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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)3?.5O-------o--------35i7;e5O-------3Q4525  


1357.50	 1357.50


6o-------


TOTAL COSTS 
AUTRORIZED BY 


rniMF-104A 


pril 1952)


	 W 


J


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151.2 


Month o -----------195 
Operator's Name C.R---Phillips 


Address	 . Vi1 


OPERATION	 UNIT	 CO S


Docket No. DMEA-----4 2 Contract No. rL95 
Minerals-----MiCI 


AUm0HXZZD BY CoN1aAC1 Uims Tais	 Uiits TO Uier Coera ______________________ Moin	 OSTS TO ATS	
DATI	 TO DATS


'tlnits	 Unit Costs 


Drifting---------------------------------
Crosacutting......-------------------------
Raising-----------------------------------


3O haftsQ45•25ft------- --
Winzes---------. 	 --------------
Drilling: Core--------


Churn.. 
Auger................................ 


Stripping 
Trenching 
Test Pits 
Roads and Trai._....................... 


TOTAL DISTEIBUTZD Cosi'&......


Operating Equipment PurchasecL_ 
Initial Rehabilitation and Repairs.. 
New Buildings Improvements etc 


Powder & Ecp1oder Wig. 	 41.00	 41.00	 __________ 
TOTAl. CosTs----------------------------- 	 139B,.50 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information oon+.ained in this report is correct and 
complete to thejest of their knowledge and belief. 


Date	 operator 


Per d&	 ------------- Title OPER-ATOR 


.-. NOTE.—TItle 18. U. S. Code (Crimes). section 1001. makes It a criminal offense to make a fiftifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: .................................................... 


(For Government use ordy)







.-	 .



INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining cost.s for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short . of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", . "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the projectby the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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RECEIVED 


•	 INTRII fl?ORT 


D&2 I .49(rnica1 ED PRP 


Operaim': C. R.	 Sak.r'a.Uie, Nor't Csroii* 


• Location: 343 atrlin iUa$ !	 E of the iutr'eiot1n o N. C. Higws 
80 end Rb3I Creek Road. Bak.revi11e )&ttcheU Connt, N. C. 


Shaft sinking te wderwa with 27 f..t coiLst.d. Th. shaft 


is inoUMd at 40°, tiibersd with separate aenway. The Operator' wUl. 


eontima sinking to 60 feet, thin frttt wtth t peti%. for 80 feet. 


?iogr.*s is satisfactory. 


iL:iun1 O'9


Ae L. $yto, tning Engineer 
B'*.en of )ites 


3. C. Bergn, Geologist 
ogic*l 3u'vey 


$ 















UNITED STATES 
DEPARTMENT 


OF MINES	


195 WASHINGTON 25 D C


1k178, 956 
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iNi1$fl $AtE 
PAVØ? 


Q4•


APR2 


VE!$SE N1U WWR&ION &mUWIRA?Ios 


?ZELD EWIQN fiGXO*V 


8 C. Bsrgsa*, G.oiogtst 
an' 


A. L 7ay) i', OaoiGia% 
5,.	 3urv07	 .	 . . 


•	 and Reviewed by 


A.	


PATDG COMX. 


U. S. 1*'asii at Kis
(data 


Aprli.2,1956	 .







nr 80 *tri'.3angth t.s$ of szo.1i.nt *tca .bsth* peg. 
nstits is exposed 1* a lOG-toot 3.ong buUdoseZ' tz.nch. Th prtiously 
expicTOd pecmatits contains rougb1r 2 to L b' voLus of ver tdgh qualtt 
rut wa*coyitl, The Field xianers reeoa*M a urait oust contreet be 
çantd an the basis of strong exposed structural a tnuit,y and exoellm*t 


o* potential.	 .	 . 


LeoatLcn •tOa


The prosi*Ct EU. szsithd Fe1*raezy 27, l%6 in ti oozsi of 


Ed utkins, and *. Cecil ?hiUips.. Association with stious &. eantracte 


has proind their ability to undertake 1. obligations. 


	


The Ed	 4 is located an the .eothwsstera extz'esities of 


Mountain, at an e3av*t4an of *pj*. .Unstel 3380 ft It is an the 


crest of a ridge at .t bsd of Rebels Creek, 343 airlir* iss, H 3.70 31, 1 


frC	 CtS of	 .3 (3.0) .	 g3 *p)	 th Rebel 


Cre.k road ()caviUs	 rsngla, TVA, 1931s ., l/214,OOO).' 


*CZ ii i$* 	 .	 ... 


Abudsrtrencli, WOt.elsngby.l8testwid*bY5teet 


ee*.m depth,.	 st due	 -soi*th. 


..................... 


*0 end teratnations vtslbZs. T)* p.gittte strtku g.eera33r north. 


southan4dipOtO6°a$t. Xt.iseotobisnolOsedinaidb1 


weathered, bsoiin, atc sohist and gn.iss. It is poor]y *or4, with 4is' 


uontiuiwus lentieular bodies of ssivs quarts up to 2 test thiak, occapiag







. 


the oantral portions of the structure. pro*i*t.2 6$ of the peg*.tits 


is cosposed of eowhst kaoUnisød, aodic'pksgiocM*e feldepaX', 2 to XO% 


Of etr*teiO *uscoflts, and athcr to rare a*ots ot biotit. and serioito. 


Tbs strategic auseovite oe along the *rgins of the quarts 


and is .tun4 in thin, fiat books It to 6 inces in disseter. it isa. 


r&b coLor wit. no visible sineral stains.' Sass weathering (o3*y staining, 


bleaching) and slight edge cracking is present in. the sins. Rrncairery of 


triassd sneet c*t of the bleak, sho4d z&ge around 2$%. There S* been 


no produotian cr saLes frog ths deposit, arid o eq4pssat o other irowsa 


ntt are. present at th alt. 


ReoorendatiCris$ 
!rIL-


The Pisidainsx's recoaRefld sinking 60 tst of xl foot, 


2.Co*pitrtnt maimed ebaft on the peattt, and to drift along strike, 


north and. south fros the shaft for a total distance of 80 feet to explore 


and. outline stes-bearing structures within the pegisttt.. The shaft øits is 


to be at one of th qartscoz'e pocs, a indicated cn the .aap. 


Estisatad Co.t)$ -. --	 i. '%-1Lt Lt -*I_tL_*


TooThouas
	 • 76,O0 


Powder easins 0 


sink 60 test of 2-oospsrtssnt, ino.i.. d or' ,erttc.I 
shift xV crosseectign, on and in p 
sstit. (35 siifts) 


Ibers
I Un.r $34.50/hr.	 1420.00 
34 Ioistisn	 25/br.	 350.00 
2 Laborera 34.0O/w.	 560.00 


N
	 .2-







. 


Ooranddi13,$3O/lo 
S	


!'	
• $20


11S..	 /  


•	 U1 stiel 30B.00 
Q.sol&*e sad oil 123.00 
3SU 4OELS and p1* 120.00 
TZab*r 1800 bJ. * $6/I( 117.00	 4 i02.O0	 q'	 Z/AI 


•	 i3abil5tt Zn.. 133.00 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 FE 


BUREAU OF MINES



WASHINGTON . 25, D.C.


Pebru* 7,1956 


JetsUie Minezela Division 
Tfense inerels Zzploration M*inistration 


chief, Branch of Ceraic ai4 Fertilizer $eriala 


sb.eti aLJz52 (*ica) 


*pplicantt C. R. PIUU pa 


se .!.C*!Of Pper:	 ..	 ct LtbeU 


te A iCat;o!	 by Br.oe	 Lizer Materiil 2/2/56 


1. ¶fle applicant states that this i* a new prospect. 
data availabl, in this ff ice on this property. 


2. FrO. the .s	 intor*attoii presentd, it is difficult 
to dateraine it an exploration progrea is justified or it the 
propoget plan would be the best aeth. of exploring this 
pro 


Recc*iaendstion: 


Zt is recousended that the field te.ia visit this aine when 
in that vietnity to ascertain it an exploration projeet is justified. 
It so, the field te end applicant should *ee on a. definite plan 
of exploration on a unitost basis.


• ned 


W. F. Dietricla
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0 F	 IN REPLY REFER TOc 


UNITED STATES



DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


WASHINGTON 25, D. C. 


V.bruszi 6, 19$ 


Be, Dm4152 
C , PZatUis 


	


•	 •	 MtI.1Co.,L C. 
$,900 - 


To*	 1.. G. Hk, fonee Kinerale atploration AinistraUc* 


•	 L *.. Ne1so, U, S Geological srvey 


bJeot: Beiew of application	 .• 


The appiiO4t reqizeet. ps$tdpsticn of tbe (oriiesnt in 
an lornUon *irk pregr on a 	 pttte prospect. 


The wcet propaeed O.ista of .heUosirg, shaft sx*t 
a%d drLtt	 se followet 


•	 1O*ifl1O hozzrs at 110.00/h,, 	 100.00 •	 Sh*ft1 80 feet at $50.tJ0/ft..	 ,0O0.O0 
ftting, ao r.et t 


-	 •' t
	 w 1*ri uw 


•	 *6,930.(X 
•	 Xc information soti tie opinion that aicA iq be 


•	 fount	 xpiirattcn imrk is gtvz.. 


atf..rsl to the Pield ?s ii 
L


N,. Z. Nelson 
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E-955 


For Certificate of Deposit No. 55, dated December 11, 1956, 


giving royalty payment of $li.67, see E-659.
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Form MT104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 (April 1052)


ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VÔUCHER 	
1 


Month of 4! U$t ----------, 195-----6 Docket No. DMEA &j 2 	 tract No. 
Operator's Name --------------------------------------------------------- £Ep 1.	 4era1s 


Address	 toUte #, 1ZfxVtUQt -fl.. 
Contract Amount, s5!+B&.O------Government Participation: 75 . % 	 Amount, $jØ. -. 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti 
jContracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 


8O1Driftmg 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe 
Track


26t6bO
	 --266.00 


-2715.OQ 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance................................. 


s. 
(8) Contingencies (specify): 


___________________________ 	
jäjj	


IIEI.IIIII 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received, 	 that this account is correct and proper for pay-
Date ------ -95.56 . ("Payee	 ---------------------------------- ment in the amount of: 


Per -------Title ------------


Wheit a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.---. NOTE.—Title 18, U. S. Code (Crimes). sectIon 1001. makes II a criminal offense to make a willfully 
false statement or representation to any department or agency of the United Slates as to any matter within its 
jurisdiction.


(Instructions on reverse)


/(Authorized Cert ying Officer) 


Date--------------------Vou. No. 
(See other side)







QÔ	 S.	


0 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the bent of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration 


Signature


project under Contract NCLeiIfl accordance with the terms of the contract. 


Title.,NL Date/i/.._ 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 41 rn )AQTING EXECUTIVE OFFICER	 1956 
Signatur	 -..--	 C---------------------------------------- TitlPMfA---- -IGLV------Date 	 EP 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to • make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies. all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04--Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent sh9uld sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract.. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7).. The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







TINIT" COSTS Tnza I UNITS THIS li	 I UNITSTO 
II Mowra I MONTH	 CO8TSyO DATE	 DATE OPERATION


Drifting22433..!2Q ---------- 1t 266-	 266QO io 
• Crosscutting2_ 


Raising... --------------------------
ShaftS--------------------------------
Winze2 
Drilling: Core...................... 


Churn 
Auger 


Stripping----------------------------
Trenching 
TestPits............................ 
Rpads and Tras...... 


0	 - 


TOTAL DISTRIBUTED C OSTS--------- -?64!!L


Budget Bureau No. 42.R 1151.2 FOrm ME-104A	 - 
(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT SEpj D956 


Month of	 L 195 4	 Docket No. DMEA 
Operator's Nanië 	 14ø 


Address -	 Route	 , akevsv.11e


Contract No IdR.9ff 
Minerals -----------------


AUTHORIZED BY CONTRACT 
Urm Cosis ________ 


TO DATE
'Units 


33.2O--------8o


 IIII.I25I


Unit Costs



IzIii!i!Ii;2iiIiii 


TOTAL COSTS 
AuTnoRzsD BY 


Operating Equipment Purchaaed--------------------------------------------------------------------------
Initial Rehabilitation and Repairs--------------------------- _7 __________________________________________________ 
New Buildings Improvements etc------------------------------------------------------------------------


?owdez & Exploder ?4ags. ______	 kl.0O 
ToTAl COSTS 


The undersigned company, and theofficial executiog this certificatfon on its• 
behalf, hereby certify that the information contained in this report is correct and 
compIte to the jest of their knowledge and belief. 


Date---------9...56Operator	 ps 


Per	 Title-------------------------0peato-r 


—k NOTE.—TltIe 18. U.S. Code (Crimes), section 1001, makes Ita criminal offense to mahe a wfllftilly 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMMtKS: 


(For Government use only)







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing theseitems on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and• 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equa.l 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc.provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other. cquitable basis. "Operating Equipr!nent , "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A spave for remarks has been provided for 
the use of the Operator to call attention to any unusual circumtances causing excessive or 
disproportionate unit costs.
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1952)	 - 
•	 ARTMENT OF THE INTERIOR	 ••• •,••	 •. -, 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
n 


OPERATOR'S MONTHLY REPORT AND2 OUCHER	
U 


Month of	 , 195	 Docket No. DMEA h?4,1 	 $ntract No.	 9 
Operator's Name	 •M4W -------------------------------	 Mneai -------------MtCa 


Address ---- -RQUt 3kBkeriUe,Ji..C...--------------------------------19 	 - --
Contract Amount, $-------------•	 Government Participation: 1%	 Amount, $---- -41"9P.......... 


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly. Total Previously Reported 	 To Date 


(1) Independent!
jContracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


30'	 t45251t. 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe.................................. 
Track--------------------------------


(4) Operating Equipment: 
RentaL------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance---------------
Powdez.and.xp1Odoz!. 


(8) Contingencies (specify):


	


- -- 1357.5C - .1357.50---- 	 2715,OO 


	


.s..........	 76P0 ....................................................................... 


i;oo


	 :jjjjjjjzjjjz izizziti 


• TOTALS-----------------------------------1433.5 	 283ZQQ. L!Sc	 JJfJ4o- --


	


I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-
Date ------ - !'1"56	 - 5Pyee -----c,R'hiUipa	 ---snent in the amount of;_, 


Per	 --------- err---------------------


	


'When a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 	 - - 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signatur--------
_________-	 (Authorized Certifyin Officer) —b- NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
fab's statement or representation to any department or agency of the United States as to any matter within Its	 JJ(	 7 jurisdiction.	 •	 Date--------------Vou. No. ---------


(Instructions on reverse) 	 (See other side) 
,tP



c.O'J







(For Govsrnm.nt us. on'y) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration Administration project under Contract No. (1--- in accordance with the terms of the contract. 


Signature 's	 Titlec.J	 Date.j3fr---------------


APPROVAL DMEA ExE YE OFFICER OR ALTERNATE: 


Signa
EXECUTiVE OFFIR	 AUG 6 1956 


Date --------------------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Repor.t and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undcr Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-• 
xñent expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-, 
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses Incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "çn-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docü-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
prièe contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his .claim under item (1) . of Form 
MF-104by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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FormMF-1O4A	 Budget Bureau No. 42-R 1151.2

(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of Ji 19	 Docket No. DMEA 4152	 Contract No. ..Zd.m,-
-Operator's Name---------------------------------------------------------------Minerals 


Address-------- t34ri31e.Q-------------------------
AUTHoRIzED BY C0NTaACr 


OPERATION	 UllI?	 COSTS Tnis	
MONTH	 COSTS TO D&vz	 UNITS TO UNIT COSTS ____________________ 


______________________- ______ __________ _________ 	 ________ ________ 'linus	 Unit Costa 


Drifting-----------------------------------
Crosscutting_ 
Raising------------------------------------


30' Shaft..L4a25------------------
Winz------------------------------------------
Drilling: Core--------


Churn------------------------------
Auger 


Stripping 
Trenching...................................... 
TestPits....................................... 
Roads and Traila. 	 ....................... 


TOTAL DISTRIBUTED Cowr&....


715.o0-------60-------- -14.25------- -60--------44.25 ............. 


TorAL COSTS 


jar,, 
#t	 j%j.	 AUTHORIZED BY 


e.W	 CONTRACT 


Operating Equipment Purchase&....----------------------------------------------------------------------------
Initial Rehabilitation and Repairs............................................................................... 
New Buildings, Improvements, etc---------76.00---------------------76.00 


41.00...................................................... 
TOTAL CosTs-----------------------------243340--------------------283200................................................. 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date------------------operator C.R--PhilUps 


Per	 Title---------------


-k NOTE.—TItIe 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a wflhlWly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REM&nxs: 


(For Government use only)







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report:—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howcvr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehahilitation and Repairs", and "iesv Buildrngs, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. Forinstance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of, labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the cbntract. A space for remaks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -
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I ---------
4---


iIIIIIIIII:!ci -_uiiiI-_iiiiiI 


__________----______________ -_____________ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Epairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
----------------


----------


(8) Contingencies (specify): 


TOTAL& ------------------------------


(Ai1052)	 UNITED STATES	 Budget Bureau NcL 42-R1036.5 


D'ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION10 O 


OF	 ) 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 195	 Docket No. DMEA --$-	 Contract No. 
T)	 44 \44M	 . Operator s Name -------- ---------------------------------------------------------------------Minerals 


------------------------------------------
Address	 t	 '. P 


Contract Amount, $	 Government Participation	 %	 Amount, $	 1 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported


Totals To Date 	 Approved	 Approved Totals 
Monthly Total Previously Reported


ed Totals 
Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting


__________ 


i.L: .* 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


I certify that the above bill is correct and just sand that payment therefor has not 
been 
Date --------------------*payee -- -2---------t.:------------------------------------


Per c.	 .-Title -----
'W heii a voucher Is signed or receipted In the name of a company or corporation, the name of the persriting 


the company or corporate name, as well as the capacity In which he signs, must appear. For exal:.John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 	 / 
—* NOTE.—Title IS, U. S. Code (Crimes), sectIon 1001, makes is a criminal offense tomIlIja w4iIfuIi? 
fal&.e statement or representation to any department or agency of the United States as to any matter wthl it 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested, in me, I certify 
that this account is correct and proper for pay-
ment in the 


	


'Signature	 1I41-,e' 
(Authorized Certifying 0 cer) 


	


J1IL	 ll95 
..Date-----------Vou. No. --------------


(See other side)







-4=--
(Fos Govsinmsnt vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.'/'-------in accordance with the terms of the contfact. 


Signature	 TitieQi?\i	 Date 


APPROVAL	 MEA EXECUTIVE OFFICER OR ALTERNATE: 	 JUL 5 '1956 


	


--------	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A' concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certifiëation in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical• 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". -The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be report&i 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or cpnstruction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account,, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 ('A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive woi'd, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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FOrm MF-104A 
(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND. PROGRESS REPORT.


Budget Bureau No. 42-R1151.2 


Month o'	 195	 Docket No. DMEA
	


Contract No 
Operator's Name - 4	 -	 -	 - - -	 Minerals----------------------


Address -	 - 


IUNITs Tsis I.	 I	 I	 IJ	 AUTHOEZZID BY 


MONTE	 Coam To DATE 


J 
DATI	 To DATE V	 i	 unit costa 


OPERATION	 U?nT	 CO 


Drifting................................. 
Crosscutting.


izz :c[ 
Winzes 
Drilling: Core -----------


Churn.. 
Auger.. .................. 


Stripping............................... 
Trenching 
Test Pits 
Roads and Trail&_................. 


TOTAL DISTEIBUTED Cosrs............... 


Operating Equipment Purchased. 
Initial Rehabilitation and Repairs......... 


--------


TOTAL CosTs------------------------------


..--- ,-. ---------,--.- ----4%5	 ,	 •55. 


TOTAL COSTS 
AUTJ1ORIZD BY 


_______ 


The undersigned company, and the'officia1 executing this certification on its 
behalf, hereby certify that the information conf.ained in this report is correct and 
complete to the,est of their knowledge and belief. 


Date	 Operator 


Per	 -------- Title


RMA1xs:..................................................... 


—k NOTE.—TltIe 18, U. S. Code (CrIme.), sectIon 1001, makes Its criminal offense to makes wIIlftfly 
false statement or representation to any departhient or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Goveinment use only)	 - 


c_i	 7fuj(







I	 . 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There areS blank lines, howevQr, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will- be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the -various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


I. 
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/oF	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 2.5 D C 


MAY 3 191 


. G. t. Thiflips 


B	 il1. $orth CrQliz*
• ae	 *kst r4o	 415Z'.'1e& 


C. . 1i1Upe 
gd hoipoet 


tstU Couaty, orth aro1Ln* 
Contract !4 J5 


ii11ipii 


•tsfrence is ss to ma .o*4lMtsd ezpior.ttàn øntri*t 
with t ioverint4 


bM sLnasr.3y relrst th'tt Vi* work psrfara.d did not, re'. 
suit in a certiflo Lion ot diseosry or eveiOpeent uniter the 
rcvtaiu's of' tube ocotrast,. h% the. *bocnes oS such o.rtifto*tton, 


t)* Oav.r,ent isteins no slain or lien ainat tim ioperty 
subjoct to the contet or au t"ut&re j*cx1i*tion th.rofro. 4•, 
thexetors9 ire ,losin oin books ani reoda on this 
Xo' ttention, hewever, 3.s called to the ;rois1ons of the 
0ontr'ot *&ieh require the opers4or to ksop id reserve óert*tn 
resorde Sor t'e .rtcM ftid,st,t. 


I!uz interest in Vs	 ezloreUon prrsi and pmrtiot 
p4t4.on therein !'* Ailly 41'OGL*ted.


incsrsly ytars, 


C 0 Mittendor 
WCn1ersonsrsi /l/57 
Cory to:	 R. File , 


*. Chaabszs	 4*$iTi1t?0t0r 
Field	 Hegion Y	 :	 • 


	


•	 '. Ku	 jeard, 222	 •	 • •	
• Djst,rjh, .O6l • 


•	 •	 .•











ContrNo. Idm-E__________ 


Dockct No. 


D1ARLJ€NT OF I1HE INi'F'RIOR	 ycfte4 contract 


DE ENSE MINERALS EXPLORATION ADNINISTRA LION 


TO' Chf, Finance Section, Budget and Finance Brinch, Bureau of Mines 


Please make the followi n g entry on the records of the 
Defense Minerals Fxploration Administration under the Strateg ic arid 
Critical Minerals Exploration Program. 


Date of Contract	 on	 State	 Commodity 


1s 21, 3$6	 V	 oi'th caroitna	 Mica 
Name and Address	 0 


of Operator'	 ç. a. pwi1i 
RouteØ 3 
aekersv.11e, North CsroLins 


Reserve	 Ob)4gatlon 


Prior Amount	 $,116.00	 0 
Increase	 0	 $Z,U6.00 


Decrease	 1A,n6j.00	 p - 


Revised Amount 


Remarks:


000	


0	


: ( e) . 	


00	 0 


0 0	
0 	


0 	


0 	 Uobert,E. Ada.:., Chief 	 0 


Operations Control end 
8tatiit Las Division 


Date Delivered to Bureau of Mines, Wash ingtcn 61le)
90963







/


MF-200A

(Revised June 1954)


Goverx1it's Copy 


Docket No. DMEA ia2 ............ 


Commodity--------------- 4iaa................ 


Contract No. Idri–E'SS.------------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this 16 -day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


---------------------------------------------------------eR.Phf11ips................................................................................. 


whose mailing address is 	 BQUe #3 
--------------------------------------------------------- rY.cQ4ika


 hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall hot transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of orth....Co1ina -----------, County of MLtc.tt11 --------------------
and is described in Annex J8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 --------Lessee---------------------------------of 	 theminera1.rights............... 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6, - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 
•---------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows - 


------------------------------------------------------Conaentta.Lien.................................................................................. 


- 'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so üdcate by inerting. "Un." 	 •	 •.	 • •	 •	 b—Tools-i







1" •"	 . 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvenients, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
deve1opient without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. II the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ------------------------------------------------S.trategi..Mica --------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before - ---- -JULIiL195i3.------shall comnience 
the work, and on or before Noiember..3O1956----------- -- (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the wo'rk.—(a)' Opeto responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good. mining standards and State regulations for health and safety and for liability insurance covering 
employment ; and with suitable and adequate equipiiieni facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
meá'ns of access for such inspections. 


• ARTICLE 5. Contribntion by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and. 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of ,i&88QQ--------------The Government will contribute ..7.5.. percent of the fixed unit costs as 
work' is performed, in a total sum not in excess Of.i1116..00...........................: Provided, That until the 
Operator hãsrendered to the Governmenf his fiñát rep6rt, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay.such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to' independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accouztè, ctudits.—(á) 'OpercIto's" 'records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may 'have an interest; and shall preserve those with respect to work performed for at least three 

years -after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and . acc.ounts relating thereto

and the Goveimment's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall proi'de the Government with five copies 

of monthly progress reports in three sections as follows: (1) Qperator's Monthly Report and Voucher

showing a detailed statement of units. of work -performed dür.ing,the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period, and the fixed unit costs incurred for each type of work.; aid (3). Tarrative Report. of thework 
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performed during tile reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certiflcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are, not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 



	


market value, whichever is greater. 	 - 
(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 


One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such amounts ecceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.	 10-70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be'one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purëhaser to pay the royalty 
directly to the Government and to furnish the Government with copies of thesettlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.
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Executed in sextuplicate the day and year first above written. 


------------
(Operator) 


--------


THE UNITED STATES OF AMERICA 


By


Administrator, Defense Minerals

Exploration Administration 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXPLORATION PROJECT CONTRACT 

C • R. PHTLLIPS



DOCIT NO. DMEA-1il52
__ 


ANNEX I 


The land referred to in Article 2 of the Contract 
is situated in Mitchell County, North Carolina, about l 
miles from Rebels Creek Store on the head of Rebels Creek 
and is more particularly described as follows: 


Beginning on an iron' stake at , the 
center of the Ed 'ospect on the prop-
erty of Arthur Greene, which stake is 
located 165 feet southwest of another' 
iron stake; and running 2O feet north; 
thence 250 feet west; thence 500 feet 
south; thence 500 feet east; thence 500 
feet north; thence 250 feet west to a 
point of closing.







MF-O3	 USe On1 
Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator______________________________ 


DOcket No. DMEA-___________________ 


•	 Contract No. Idm-E'' 
L 


Contract Date 
T	


2 1 1956 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 'Mitchell	 , State of 


North Carolina	 , described as foulows:1/	 Beginning on an iron stake at the 


center of the Ed Prospect which is located 165' SW of another iron stake; and nni 


250' North thence 250' West; thence 500' South; thence 500' East; . thence 500' North; 


thence .250' West to a point' of closing, This property located abouti- miles from Rebels 


Creek Store on the head of Rebels Creeks 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contraôt and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees ' that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior 
and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represarIts' and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following: /	 . 


.	 None 


, • 3. ' Undertakes and agrees neither to commit any act nor assert any claim in conflict 
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under -this 'Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


)J Either (a) insert the legal description •of the land, or(b) strike out the words "as follows" 
and insert. "in a lease' : ior contract,' deed', or' other document] dated, 
and recorded in book :..	 ' page-••	 ''''	 official 'records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


j Write "nene" if that is the case. Do not leave lines blank.







5'
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Interior—Duplicating Section, Washington, D. C.


4	 Consents to all amendments and assignments of the contract without notice thereof 


and agrees that this Consent to Lien shall extend and apply thereto 


5 Added provision _________________________________________________________________ 


Dated this 25th day f	 January	 , 1956. 


	


J?4.24 .1 /'1_44l44l 
[seall	 Spruce Pines N C0 


[SeáI1 


__[Seal1 


I __________________________________________________- certify that I am the _____________ 
(Secretary, etc.) of the corpOration named herein; that ______________ 


. who signed this agreement was then _______________________________ (Presie,nt 
or Vice—President, etc.) of said . corporatidn; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of Its corpo.ate 


powers.	 S 	


S 	 S 	 S 	 S 


• 	


5 5. 	


[corporate SeaiJ	 S 
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PLO 'ON ffiOJCT- CONTRACT 
C, R. PHILLIPS 


DOCT N0.DMEA-1I152' 


• EXEIIBIT0A" 


De • scription of the Work 


The location of the exploration work is shown in part 


on the map entitled. Ed. Prospect, Mitcheli County, N. C. 
DMEA- 1 I52 (Mica)," attachd hereto and made a part hereof. The 
work shaUconsist of the foliowing: 	 '' 


1. Construct:	 - 


• (a) A toolhouse, minimum diensions 7 feet by 
8 feet by 10 feet. 


(b) A powder storage magazine, 'minimnn dimen-. 
-	 sions -1 feet by 3 'feet by2feet. 


-	 (c) An exploder storage magazine, minimum di-
•	 mensions 2 feet by l feet by 1 foot. 


The toolhous& may be unfloored; shall be made froi un. 
finished lumber with protective roof covering; and shall be 
equipped with lock and key. 


The powder and exploder magazines shall -beboxed on all 
s ides; shall be made from 2-inch hardwood 'or 3-inch softwood lumber; 
and shall be braced at the corners. No metaL : shall be exposed; and 


- the doors shall be securely locked with the eq.uivalent of a 5-tumbler 
jarproof lock. 


2. Sink 60 feet of 2-compartment, vertical or inclined shaft 
on the penatite having minimum cross-sectional dimensions of 5 feet 
by 7 feet in the clear of timber. 


3. Drive 80 feet of drift and/or crosscut from the shaft hav-
ing minimum cross-sectional dimensions of 5 feet by 7' feet in the 
clear of timber. 


AU work shall be timbered as necessary'. 


-	 The location, direction, inclination, and extent of all 
work shall be subject to the approval of the Government.







U


.


Fixed Unit Costs 


1. Construct: 


(a) Toolhouse	 $76.00 / 
(b) Powder Magazine 	 26.00 / 
(c) Exploder Magazine	 15.00 J	 $ nr.00 


2. SInk. 60 feet of 2-compartment, 
5 feet by 7 feet, shaft 
@ $l s .25/ft.	 2,715.00 


3. Drive 80 feet of 5 feet by 7 feet drift 
d/or crosscut @ $33.20/ft. 	 2,656.00 


Estimated Total Cost of Project 	 ________ 


Government Participation @ 75% 	 $'.,ii6.00 


J The completed. work constitutes the unit.
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• Contrallo. Idm-E	 - 


Docket No. DA.aI2 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mine 


Please make the following entry on the records of the 
Defense Mineral Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract	 gon	 State	 Commodity 


i,s56	 V 


Name and Address 
of Operator	 C. R. PIiillip& 


Route # 
Daker5viUe, North Oro3ina 


	


Reserve	 Obligation 


Prior Amount	 0. 


Increase	 $I,116.0O	 '00-


Decrease	 ø0 -	 .00, - 


Revised Amount 1,U6.0O	 sO. 


Remarks


L 


•	 (ae) 
Robert E. Lavi*, Ghlet 
0pezattons Control sntt 


•	 • •	 $tat4gtic5 Diiiiion	 •	 • 


Date Delivered to Bureau of Mines, Wash ingtrn 	 ••


•	 98963
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