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A ' Docket copy
' (‘Revyx;?fﬁ"mse) ‘@Eﬁb
: UNITED STATES OF AMERICA JUZ \@
"f DEPARTMENT OF THE INTERIOR { ng 55

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT

‘ . | . o (Short Form)
DMEA No. . Cohimpdity o " Contract No. . ... County State
_ ' ' Idm~E
@27 Mica . . Avery North Carolina
It is agreed JUL231955 ......... between the United States of Amerlca, acting through the
Department - of the Interior, Defense Mlnera]s Exploration Administration, hereinafter called the “Gov-
ernment,” and ... . SAM Gu SMITH s

hereinafter called the “Operator,” as follows :

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the

Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
‘ Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
\ The project work is a search for indicated or undeveloped deposits of the commodity designated above.
| The Operator shall begin the work on or before ... , and, subject to the
| provisions of Article 7 and Exhlblt A, sha]l complete the work within . g months from the date
| of the contract. '

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour  of operatlons etc.) are hereby agreed upon as specified in
Exhibit A. The estimated total cost of the’ project work is $5, 164,00 ... The Government will

contribute .78 ... percent of the fixed unit cost of the work performed, not exceedmg 3. 3,373,99 ........... ,
in accordance with the provisions of Articles 4 and 5.

(c) The Operator shall not transfer, or assign this contract or any right or obligation thereunder
‘ - without the written consent of the Government :

ARTICLE 2. Operator’s property mghts —(a) The Operator represents and undertakes that

‘ Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,

title, or interest is subject only to the following claims, liens, or encumbrances: ... qyQE@ -
‘ . (b) The Subordination Agreement of the holder of any claim, lien, or encumbrance llsted above and
‘ (#f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
| land (lessor, seller, optionor, etc.) are attached, as follows: Quner'e- Consent-to-Lien -
! (c) The Ope1 ator shall preserve and maintain his right, title, and interest in the land and his right
w to the possess10n thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor

permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

Qne and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ( $10.00) per ton, three and one-half (3146) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

cprreqtly upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

ST
perator

) ST e , certify that I am the
...................................................................................... secretary of the corporation named as Operator herein ;
that o et , who signed this contract on behalf of the
Operator, was then ... of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

5 ,
M é/zl/@
:'Awuhz‘sf.. vif}';

S

.. U. S. GOVERNMENT PRINTING OFFICE ; 1956—O-~383069
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« MF=203 ) . _’gr Government's Use Only
Revised March 24, 1955 - EXPLORATION PROJECT CONTRACT
. Operator mem Rl
Docket No. DMEA-_° c

Contract No. Idm-E_ SIS
Contract Date__ < UL < 3 1958

CONSENT TO LIEN ‘REFEW@

" To the United States of America: S ' JUL 1 6 79

.

Referring to that certain land in the County of AVEE .' , State of

which is the subject of a proposed exploration project contract hereinafter called the "contract,"
with the’ United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to’ the Government to enter into it, the undersigned hereby——

1. Undertakes and agrees that property in which tlre Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, &s may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned; '

2. Grants to the Government aylien upon all of the undersigned's right title, and
interest in the land and upon any productlon of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted tovthe.Governnent other than
the following:3/

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book - page __ __ official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not Tequired, and in the absence of productlon there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.
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108 7RO mm i
AN G.5MITR PR S
DOCKET ¥O. DMEA 4127 o
gz

The spproximste lmuin of tha swploration mk is shown

on tha attached mey Mo. 1 sacitled "Boe Nill Mo. 3 Prospest, Avexy

Sounty, Werth Carelina PNEA-4127 (Miea)." The location of the Moo
Rill ¥e. 2 Prospest in relation te Bee Rill Ne. 1 (vikich (s being
sxplered by the same Gperator pursusmt te Jumtrasct Idmn-E900, Docket

Mo, DMRA-3941) is shown en attached Map Fo. 2,

, The work is divided inte two stages as heretinafter descrided.
The Operator shall pewform the werk in Stage I and ahall perforn as
wech f* the work in Byege 11 as the Government spproves in writing.

1. Excavate a pwm ﬂ;u ae mn&tu}ly low as possidle

-(mm)Wuwuimcdimimoﬁiﬁtutw”ﬁot»u

1. Construet: '

{a) :, e;:l:nuo. winiwon dtmuou 7 feet hy 8 feet
aat. o ,

‘_ 1t A powder numc naganine, miniowm dimcimn 4
Mtbyl tutty!&!ut. |

(e) n wlm stovags magesine, miniwwm dim:ms
21«:»&&0:”1&0&.

Muolhuumhmnm«; shall be wais !uurouh 1«-

hﬁt. with pretestive roef mtn; and shall be W wtth lock

ﬂk‘!

mmmmlMMmcwlhhmnﬂl sidas; .
shall be made from Z-tueh havdwood or 3-inch seftwood Jumber; snd shall -

. be hraced at the ecxners. W metal ohall be exposed; snd the doors

shall be sscurely lesked with the minlm of & S-M!.ut Jurpreoot

- loek,





2. Drive not mexe than 150 feet of am adit dritt W«: cTeAsCuL

te sxplors the sentast sone, aad cressest mnto te m«mt
~ parallel wies strvetures.

The lecation, uruum, muuma, and extent a! all work

e subject to the sppreval of the Sevarmmeat.
All werk shall bhe simbered as necesawy.

, The adit drift and/or cﬁnmi shall heve n&n:l.-n eT0se~
_ ssstional dimemsions of 5 feet by 7 fest in the flear of simder.

T hcpantm of hrtal atts

Bxeavate aves 50 luc by 30 fest by.
15 fest - 633-1/3 L yis. @ $0.30/ ‘
oy, . . $ 3.0

1. Gemstruct: o
| “ Teolhouse _ f'?!.“ ,
Powder Mugasing 5.8 '
| Expledar Negasine _ 14.080 _ 114,00
2. Mn 150 foat of adit drift sud/or L
" eresscut § C!!.Wi‘t. o 40009

Estimatsd Yotsl Cost of Prefect - £3.164.00

Sovernmeat Participasion @ 75% - m
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DEFENSE MINERALS ADMINISTRATION

Control Slip

CONTROLLED DOCUMENT

DMA Docket No. 1127

DO NOT DETACH THIS SLIP

Action on this document is

recorded and

controlled in Reports and Records Branch.

Any movement of this document between di-
visions or offices of DMA or movement outside
DMA must be reported to the Reports and

status of the case must also be reported.

Records Branch. Actions taken that affect
|
\

This document has been recorded as

Exploration

Any action taken to change the type of
request for assistance must be promptly
reported to the Reports and Records Branch.

Use DMA Form 2 for submitting

- Cys. B, GS
Routing Slip

To: 600 Date

To: :é4%¢4é44;7 Date
To: _%ZLM—_ Date
To: }éé%" Date
To: Date
To: &MM Date

To: . . Date

Date

To:
To: Mqu) Cn-—vu) Date
To: 3’5 Q;-»Low-—c-u/ Date

To: gmn/@p—.«u) Date
To: . Date
To: {L,lg‘U /30 Date
To: : h s __ Date
To: Date

these reports.

1/16/56

1/ /7/3//

I- 36 -S¢(
)-20-56
[-90-S5
5-7-5¢
5-7-S¢
$5.7-S6
b- 29.5C
7~ 2-5
1_20-§k
7-20-5%
1]- A——S‘g
Ul -G

DO NOT DETACH

CONTROLLED DOCUMENT

INT.-DUP. SEC., WASH., D.C.

98868
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600 ./ 6

August 20, 1957

Project Summary Report

Walter C. Anderson, Division of Nonmetallic Minerals

Docket No, DMEA-4127-Mica .

Contract No. Idm-E976
Doe Hill No, 2 Mine
Avery County, North Carolina

Application: Form MF-103 (April 1952) received Janmuary 16, 1956,
Work Proposed by Applicant: '
"Tunnel" at least 200 feet
Amount requested | $7,080,00

Operator: Sam G. Smith N
Ingalls, North Carolina

Operator's Property Rights: Owner

Contract: Form MF-200A (April 1956) dated Jmly 23, 1956,
Work Authorized: ' :

Stage 1
Excavation - 833 1/3 cu. yds. @ $0,30/cu.yd. $250,00
Stage II
Construction - Toolhouse, powder & exploder magazines $114.00
150 feet of adit @ $32,00/ft. 800,00
Estimated total cost of project $5,164.,00
Government participation @ 75% $3,873.00

Amendments: None
Work Completed: Same as authorized.

Project began August 1, 1956 and was completed on January 12, 1957.
Field Team Final Report received June 26, 1957. Operator's Final
Report received January 24, 1957. No equipment purchased under contract.
Production during project - about 150 pounds of small block mica,
(waiting for report on this),

Audit: Report of Review issued February 15, 1957.
: Total accepted cost $5,164,00
Government participation @ 75% $3,873.00

Certification of Discovery - None issued,

8623





Comments:

How Conducted: All of the work in which the Government
participated was satisfactory.
~ Operation: Good, and all the work of the contract was
completed on time,

Engineering: Operator submitted satisfactory reports.
Geologic Premise: The good strategic mica potential as
indicated at the surface was not borne out by the adit work.

Geolozic Criteria Upon Which Work Was Based:

1, Pegmatite: 80 foot width exposed in an old cut,
conformably enclosed in a soft, highly weathered dark brown
schist and gneiss, Pegmatite is composed predominantly of
weathered sodic-plagioclase feldspar; in which lies a 4 by 30
foot mica-rich zone,

2, Mica: 20 to 40 percent of mica zone is composed of
green, flat-A muscovite in books up to 12 inches in diameter.

Geologic Criteria Developed During Project:

1., Pegmatite: Thick, arch shaped, concordant with foliation
of enclosing mica gneiss, No systematic zoning and no mica-rich
zone was encountered. Consists of plagioclase, perthite, sericite,
and biotite,

2. Mica: The small amount recovered is green, and flat-A,
with lesser amounts being mineral stained and Wedge-A.

Future Possibilities: ~~Additional exploration is not warranted.

Recommendations: The Division of Nonmetallic Minerals and the Commodity

Member of the Bureau of Mines concur in the Field Team's
recommendation not to certify, However, the Geological Survey
Member questioned non-certification, contending that raising
might be justified to encounter the mica zone exposed at the
surface. The Nonmetallic Minerals Division had requested a re-
appraisal of the approach to exploring this pegmatite, and
suggested a 50 foot shaft on mica-rich portion and drifting,
The Field Team objected and we reluctantly acceded. Perhaps we
should have insisted. A closing letter to the Operator is
beingz held in abeyance until he accounts for the disposition of
about 150 pounds of mine-run block mica recovered during the
project. This has been requested by Field Team letters of

June 21 and July 24, 1957,

/%%/W

Walter C, Anderson
Division of Nonmetallic Minerals

WCAnderson:rsi 8/20/57

Copy to:

Admr, R, File ¢
Mr. Houk
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N .///23 jana 120"

Némorandmﬁ/’ 67 .
To: The Files

220

| | 2
From: Acting Directo%z f ?’“4(/

228

Subject: Docket No. DMEA-L127 (Mic
Sam G, Smith
Doe Hill Mine No. 2
Avery County, North Carolina
Contract No, Idm-E976

Exploration under this contract was completed on January
12, 1957, The Operator's letter dated January 1ll, 1957, received by
the Knoxville Office on January 21, 1957, was accepted as the Op-
erator's final report. This letter stated that "around 150 pounds
of small block mica'" was recovered during the entire operation,
Certification of discovery or development was not warranted; however,
the issuance of a closing letter was withheld pending determination
of the value of the production and receipt of the Government's royalty
thereon, '

Efforts by the Field Team, Region V, to determine such
value and to collect the royalty have proven unsuccessful. In a
memorandum to the Operating Committee dated July 2L, 1957, the Field
Team stated that the mica "was probably of somewhat less than average
value",

Lpparently this mica was turned over to a Stokes Buchanan
at about the time the exploration work was completed. No informa-
tion is available regarding what, if any, consideration was received
by the Operator.. The records of the Spruce Fine Mica Depot show a
purchase of 15,57 pounds of trimmed mica from Mr, Buchanan on March
8, 1957, reported as having been produced in part from the subject
property and in part from the Cook mine., The total receipts from
this sale amounted to $1L6.37.

It is evident that the value of production (150 pounds of
small block mica of somewhat less than average value) during the
exploration periocd is too small to warrant further attempts at de-
termining its value and the amount of Govermment royalty. &ven if
it could be shown that the entire proceeds from the sale by lr,
Buchanan on March 8, 1957, are subject to royalty, the amount due
to the Government would be only $7.23.

u3683






. Therefore R this file is con51dered as closed m,thout the
:Lssuance of the usual "closmﬂ" letter. ~ -

4

‘ “CL'FJ.sher/ama »
Novenber 20, 1959
L Copy to : Docket/ '
o ' Director's. Reacling F11e :
Ch 4 & A D1v1s10n L
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' UNITED STATES 0. M. E.

DEPARTMENT OF THE INTERIOR| RECEIVEC OV 12 1959

OFFICE OF MINERALS EXPLORATION  |=PATE | INITIALS CODE |
ROOM 11 POST OFFICE BLDG, Jllv | _qrds @wvo
NOXv D g et~ ©
KNOXVILLE 2, TENN, Mfﬁgﬁa@“—%é
November 10, 1959
Memorandum
To: Operating Committee, OME Washington
From: OME Field Tgam, Region V - Kpoxville, Tennessee

Subject: DMEA-4127, Idm-E976 (mica) Sam G. Smith, Operator
Doe Hill No.2., Avery County, North Carolina
Your Memo of November 6.

No progress has been made in collecting the
royalty due. When Mr. Lynch was in Spruce Pine recently, he
again contacted Howard Smith, who: again promised to send
the money. We doubt if he will. If we were able to see
him every day and keep after him, we might eventually collect
the entire amount.

We suggest that the Washington office write to him.

QJM‘ A 2

Robert A. Laurence .
Executive Officer, OME, R“gion V

V:izgligézﬁfcﬁgﬁ;er

Bureau. of Mines

2. e
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UNITED STATES . 0. M. E
DEPARTMENT OF THE INTERIOR®/EVED FEB16 1959
OFFICE OF MINERALS EXPLORATION hgﬁ’fﬂi “INITIALS | CO

L

COBE
ROOM 2-B POST OFFICE BLDG., || 2]7 . JZLQ-
KNOXVILLE 2, TENN, 7/ AR T:e)
' .

February 12, 1959

s

v | .
Memorandum *—1
Tos Operating Committee, OME - Washiﬁéﬁ?npl s Co M

Froms Executive Officer, OME - Region V - Knoxville, Tenn,

Subject: DMEA-4127, Idm-E976, Sam G. Smith, Three Mile, N.C.
Doe Hill Mine No.2, Avery County, N. C.

Reference is made to your letter of February i,
regarding disposition of about 150 pounds of mine-run mica
- recovered by the subject exploration work.,

Mr. V. Jo Lynch and Mr, Wm. A. Beck of this office
called on Howard Smith, son of the Operator and land owner,
in this regard February 9. Mr. Smith stated this mica may
have been sold to Stokes Buchanan in 1957, who in turn
processed it and sold it along with some mica from the Cook
mine. The records at the Spruce Pine Mica Depot shows a
sale of 15.57 pounds of mica was made by the S & B Mining Co.,
by Stokes Buchanan on March 8, 1957. $146.37 was received
for this mica. As it was reported as having been produced
from both the Doe Hill and Cook mines, it is not known what
mica came from each mine. .

Howard Smith stated he would look at the records

of his father ard determine what was paid for the mica and
he would see that the royalty was paid.

Robert A, Laurence
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Mr. Robert &, Laurence

Executive Officer, OME R3S
Fisld Team, Rogion ¥ | |

Room 2-B, Pest Office Bldg.
Enoxville 2, Temmsses

FEB 4 1959

Res Docket Wo. DMEA-4{127-Hiea

S&h:G.fSlibh :

Doa Hill Mine No. 2

Avery County, North Carolina
_ : Contract No. Idm-E976 »
Deoar Mr. laurence: '

Refersnce is made to yar lstter of June 21, 1957, and
follow up letter of July 24, 1957, to M. Sam G. Smith regarding
disposition of sbout 150 pounds of mine-run bloek mica recovered
by the subject exploration work. To date, we have not received
a sopy of the reply to that correspondence.

- We need this {nformation to close out the docket, and
vould appreciate if you would obtain it at your earliest conventence.
If no sale has been made, we should at least know the estimsted
valus of the mica for which the Government snould receive a roytlty

pqnnt.
Simorely yours,
George €, Selfridge
. chairm, Operating Cauittc('#j
Approved s

H. G. Iverson /_;w '

Member, Bureau of Mine:s

N. E. Nelson _)
Member, Geclogical errw'é&
WCAnderson:gad 1/28/59
Copy to: Dir. R. File

o Operating Committee
Mr. Kiilsgaard

Mr. Dietrich
Mr. Houk

8623
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UNITED STATES
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DEPARTMENT OF THE INTERIOR 1957
DEFENSE MINERALS EXPLORATION ADMINI ﬁﬁﬁ%ﬁig@ JUL 2@
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ROONKEHRQSTANFBGE B DOF HATE | INIALS gone
KNOXVILLE 2, TENN.

July 2L, 1957

v
Memorandum ‘
,:it T
To: Operating Committee, DMEA - Wasﬁington
From: DMEA Field Team, Region V © Knoxville, Tenn.

Subject: DMEA-4127, Idm-E976(mica) Sam G. Smith, Ingalls, N.C.
Doe Hill No.2 Prospect, Avery County, N.C.

Reference is made to your letter of July 18, 1957.

No reply to my letter of June 21 has been received.
I am writing to the Operator again today, requesting the
‘same information and payment of royalties due.

We have no data on the value of the 150 pounds of
mica recovered, as it was removed from the site for processing
before our Field Edaminers had an opportunity to see it. It
was probably of somewhat less than average value.

'%Z% M

Laurence
Executive Officer, DMEA
Region V

Ve Jo Lynch,”Member
Bureau of Mines
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~ UNITEDSTATES | - DMEA ;.
- DEPARTMENT OF THE INTERWDRVED JUL 28 195 |
: DEFENSE MINERALS EXPLORATIION ADMINIS'[WE?@W&E@W&“
ROOM BWkRT246r 82 870G, [ T
KNOXVILLE 2, TENN, y I
Mr. Sam G. Smith R [ |
Ingalls, North Cgrolina 'f¢';' | ‘“_;igél;;]'
| | | D

Re: DMEA~4127, Idm-E976 (mica)
Doe H1ll Ro.2 Prospect
~ Avery County, H.C. .
Dear Mr. Smith: | o
c On June 21, I wrote you'concerning'gayment of
royalties due on mica recovered from the Dee Hill No.2

Prospect, during the =xploration project. No answer has been
received. s

: - Please give this matter your immediate attention,
so that we may complete our records. Royalty is due on all
minerals mined at the Doe Hill No.2 Prospect between July 23,
1956 and July 21, 1957 whether or not a certification of
discovery is issued. This applies to punch and scrap as well
as to strategic mica sold to the Government depot.

Very truly yours,

-Robert i;‘iaurencé
Executive Officer, DMEA
Region. V ‘
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- ) V5| e |
o9 L2 Nec| Ynd | 690
| 7151, rer B
—— | 600 117 | MaAia,| 130
- 71 110
JUL 18 1957 ‘ £
. ' 4 10

£ "%o‘b@ert A. Iaursnce Z/” 24 ‘
e & ibe ER
uxecutive Cfficer, DITA ‘ NE
- Pleld Yeamy ilcgion ¥ :
Room 13, Post Office Bldgo
Knoxville 2, Tennessees

Res Docket o. DlEi=4127=lilca.
. Sam G, Smith
Doe [iill Mine [0, 2-
fdvery County, lorth Carolinsa
Contract No. Idm-E976

Dear Mr. laurence:

Reference is made to your letter of June 21, 1957, to
the (perator, rogording disposition of about 150 pounds of mine=-
run block mica which was recovered under the subject exploration
contract. ‘

In order to close out the contract, we will appreciate
recelving a report concerning the value of this mica.

Sincerely yours,

Lpproved:
W. S. Martin

. : \
P, F. Yopes Blﬁ) ACTING Chairman, Operating Conmitte!# )
Member, Bureau of Ilfines

Lhor H. Kiilsgaard

| [- ) WCAnderson:rsi 7/15/57
Hember, Geological Surve, Copy to: Admr, R. File

Operating Committee
Mr. Kiilsgaard, 5222
Mr, Dietrich, 3061
Mr. Houk
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

WASHINGTON 25, D. C.

July 17, 1957
Memorandum |

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

e L6 E COPY.
DMEA

RECEWED JUL 18 1952? |
BATE | TiiiALS [ CODE

e

From: W. F. Dietrich, Chief, Branch of Ceramic
Materials .

Subject: DMEA - 4127 (mica)

Applicant: Sam G. Smith

Name and Location of Property: Doe Hill No. 2 Pros
Avery County, N. C.

Contract Number: Idm-E 976

Date of Field Team Report: June 2%, 1957 -

Date Rec'd. by Br. of Ceramic and Fertilizer Materials—Juty I, I957

Field Team Recoﬁnnendation: Recommend that no certificé,tidn of discovery
. be issued.

Comments:

1. A DMEA contract was awarded July 23, 1956. Work consisted of
bulldozing, crosscutting and drifting on a large zoned pegmatite previously
exposed in trenches.

2. No mica rich zones were encountered in the crosscutting and
drifting under the mica showings in the trench bottoms.

3. Only 135 pounds of book mica was recovered during exploration work.

k. Reserves of strategic mica are estimated to be negligible.

5. Expenditures - Total approved $5,164.00
Total cost . 5,164.00
Govtt. share of the cost 3,873.00
Value of production Unknown
Royalty None

Recommendation: I concur with the recomnenda.tion of the field team that
no certification be issued.

W. F. Dietrich
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’ . IN REPLY REFER TO:

UNITED STATES

=PARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

July 2, 1957

Re: DMEA 4127, Idm-E976

Sam G. Smith

Doe Hill No. 2 Prospect
Avery County, North Carolins

_.7 Mica
To: L. G. Houk, Defense Minerals Exploration Administration

From: N. E. Relson, U. S. Geological Survey

Subject: Review of Field Team Final Report

The contract, awarded July 23, 1956, approved the expenditure
of"$5,164.00 on bulldozing, crosscutting and drifting on a large, zoned
pegmatite exposed in trenches. The alloted funds were spent.

" Where exposed in a trench the pegmatite shows a 4 x 30 foot
mica~-rich zone from which 200-300 pounds of mine-run bock mica was re=-
covered. Work under DMEA assistance consists of bulldozing a portal
site, 105 feet of crosscutting to the down dip extension of the hang-
ing wall of the pegmatite and 50 feet of drifting on the hanging wall.

The map indicates the crosscut was in pegmatite from the
portal to its end, but no mica-rich zone was cut although the crosscut
passed under the showing in the trench. As no elevations or cross
sectlons are given, it is not possible to know the height relationship
of the crosscut to the trench showing, but a rough plotting suggests
the crosscut is perhaps 40-50 feet below the floor of the trench. If
80, the mica~rich zZone may plunge enough to the east or west to have
been missed by the crosscut, it some indication of the zone should be
discernible. Did the 135 pounds of book mica yielded by the contract
come from one place?

A bit of mestigative work appears warranted. If the mica-
rich zone was promising enough to justify the crosscut, a raise or other
work might be justified and such in turn might Justify a certification.

A large and slightly irregular pegmatite is involved. I
request a second thought before the recommended non-certification is

- (O S,

N. E. Nelson
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To: Operating Committee, DMEA - Washington
From: DMEA Field Team, Region V - Knoxville, Tennessee

Subject: Field Team Final Report: DMEA-4127, Idm-E976-mica
Sam Ge Smith, Ingalls, N. C.

Transmitted arefour copies of the. subject report.

The Field Team is in agreement with the Field

Examiners that:gg_ggrtificati@n of discovery should be issued.

Pkl e

EXECUTIVE OFFICER
DMEA FIELD TEAM
REGION V

— feviaw@d by
ety CEZATve CLZ T RTRR
- 2F-5% -
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FINAL REPORT

DMEA-4127, DOE HILL , No.2 PROSPECT
{(mica)
- Avery County, N. C.

By

S. C. Bergman, Geologist
Geological Survey
and

L. E. Shirley; Mining Engineer
Bureau of Mines

_~ Reviewed bY

DMEA OPERATING COIMITEEE

June 21, 1957 lLo25Y-S7

—

- (gate)
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DMEA-4127, Idm=-£5976, DOE HILL NO.2 PROSPECTL(mica) el
v Avery County, N. C. o E , ‘
Operator: Sam G. Smith, Ingalls, North Carbliha; : 3
SUMMARY B i Au;i;:izzzm%

‘ #

. ﬂ |
A total of 150 feet of drifting completed on this contract
failed to reveal any significant quantity of strategic mica. All
the work was confined to a thick feldspathic pegmatite. No sug-
gestion of a mica-bearing zone or shoot was encountered. It is
recommended that no certification of discovery be issued. Addi-
tional exploration is not warranted.

INTRODUCTION
Location
Pink Ridge, on the northern slopes of Doe Hill Mountain at an
" elevation of about 3175 fedt. It is 1.68 airline miles N 73°E of
the intersection of U.S.Highway 19E and State Highway 194 at
Ingalls, Avery County, North Carolina (Linville Falls, N.C. .Quad.
TVA ed 1934,1/24,000).

Previous Exploration

Exploratory work completed prior to the contract consisted
of bulldozer cuts and two short adits. A cut over 200 feet long
and 75 feet wide at the maximum dimension had been bulldozed along
the stiike of the pegmatite on the north slope of Doe Hill Mountain
(see attached map). The lomg direction of the cut trends about
N 70° W. Two parallel, crosscutting trenches 4L0-50 feet long were
made near the eastern end of this cut with adit extensions 19 and .
36 feet long from the south end of the trenches (see attached map).
All these trenches and adits are entirely in pegmatite. A 30 x L4-ft,
mica-rich zone is exposed in the bottom of the long cut. ‘ |

T gt AT, T TR B s s

The Doe Hill No.2 Prespect is on the northern extension of

OQutline of Contract Work

A unit-cost exploration contract was authorized on July 23,
1956. Actual work under the contract began on August 1, 1956 and
was completed January 12, 1957. A bulldozer trench 90 feet x 20 ft.
by 8 ft deep and trending about N 30° W was made as a portal site
for an adit. A toolhouse, powder and exploder magazines were con-
structed and a total of 150 ft of levels were driven. Level work





e  ©

consisted of 105 ft, of crosscut and L5 ft. of drift along the hanging
wall of the pegmatite. The openings are 5 x 7 ft. in cross-section
and were partially timbered. _

The crosscut was driven southward from the portal site 105 ft
as follows: 32 ft,in a S 33°E direction, then 16 ft, S 12°E.,then
27 £t, S 10°W and last 30 ft, S 28°W. At a point 5 ft, from the head
of the cross-cut drifts were driven along the hanging wall of the
south limb of the pegmatite; 24ft, in a NLO°W direction and 20 ft,
SLO°E. ‘ :

GEOLOGY

Exploration revealed a thick, arch-shaped pegmatite. The
body strikes approximately N 70°W and plunges gently to the north-
west. It is concordant to the foliation of the enclosing country
rock, a mica gneiss. On the southwest limb of the arch &t the rim
of the long cut the hanging wall contact of the pegmatite with the
country rock dips about 30° SW but increases 4O to 50°SW at the
head of the cross-cut (see attached map). The hanging wall contact
of the north limb dips northward.

The pegmatite consists of plagioclase, perthite, quartsz,
muscovite, sericite and biotite, in order of abundance. The mus-
covite is green and flat-A with lesser amounts being mineral-~
stained and wedge-A. The body does not exhibit any systematic
zoning but does contain irregularly distributed lenses and concen-
trations of quartz and/or muscovite. In general, these features are
parallel to the strike of the pegmatite. A four-foot thick mica=

 rich zone is exposed in the bottom of the pre-contract bulldozer cut

{see attached map). This zone was not encountered in the adit.
Locally, a crude intra-pegmatite foliation is developed. It is con-
formable to the schistosity of the country rock.

PRODUCTION AND RESERVES

About 200 to 300 lbs of mine-run book muscovite was recovered
from the bulldozing done prior to the comtract. Contract work
ytelded about 135 lbs of mine-run book mica. No reserves of
strategic mica were indicated by the work done under the contract
nor can any be inferred. » ) '

Expenditures
(a) Total amount of contract $5,164.00
(b) Total cost of project 5,164.00
(c) Governments shawpeof cost _ 3,873.00
(d) Value of production unknown
(e) Royalty received to date none






RECOMMENDATIONS

Exploration failed to reveal any concentration of
strategic mica. It is recommended that no certification of
discovery be issued. Additional exploratory work at this
prospect is not warranted.

June 21, 1957

S. C. Bergman, Geologist
Geological Survey

o | L. E. Shirley, Mining Engineer
Bureau of Mines

DHA/ zm
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UNITED STATES

DEPARTMENT OF THE INTERT@EciaL FiLe COPY |

DEFENSE MINERALS EXPLORATION ADMINISTRATION DM E A
ROOM 13 POST OFFICE BLDG.

i

KNOXVILLE 2, TENN. RECEIVED JUN 241957
Jpne 21, 1957 DATE | INITIALS | CODE
~ Gayl € 330

b2l [ EER Roq

T're Sam G. Smith

Ingalls, li. Co 4 égaaréw'“
 Ylas DMIA412Y (mizk)
' f} e t v e &
Avery dounty, N.d.
Sontract Wo. Idm-i976

&

Dear Mr, Samiths

. Your letter of Junuary l4, 1957 states <has
about 150 pounds of aine-run block mica was recevered
durlng the work done under the subizct oxploration
contrant. ‘

_ Please note that, according to Article 6b of
the contract, & royaliy is due the Government on all
‘minerals recovarsd between the contract datc and six
nmonths after submittal of your final roeport.

If any of this mica has been sold, please send

a check for 4. of its value. This applies to all mica
mined between July 23, 1956 and July 21, 1957.

sincerely yours,

nobert A. Laurence

, / bxecutive Officer, OME0A
Upre 10Me«3 degion V
Lynch :
shirley
~iles

valf e





January 28, 1956

‘Jay L. Chamber, ﬁhief Jontract Admin., & Audit oivision
Acting txecutive Oincef, DMEA - Region V |

Sompletion of contract, Idm-£976, IKiA-4127 (mica)
Sam G. Smith, Ingalls, ¥.C. doe Hill Mine No.2,
. Avery Jounty, North Jarolina

" Work under the subjact contract was completed
January 12, 1957. Operator's final report raceived January 21 |
and 4 copies forwarded to the Uperating Committee January 22.

The Operator has fullfilled all cobligations of the
contract, except payment of royalty on aica recovered during
the projsct, and in his report he states that he will send
payment as soon as the mica 1s processed and mold. .

‘This is a "short-form™ contract, and the Operator
has satisfactorily completed the units of work claimed. The
final voucher was approved January 28, 1957 for payment.,
Therefore, & report of review is now in order.

V. Jde Lynch
HALSsm

cot

Finance Office

Lynch
Ties
Upre Some - -
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INTERIM REPORT

DMEA-4127, Idm-E976 (mica) DOE HILL NO. 2 MIiT

Operstor: Sam G. Smith, Ingalls, N. C. v |

location: 1.68 airline miles N73°E from the intersection of
| Highttays 19E and 194 at Ingalls, Avery County, N. Co

Drifting has been completed on this contract, and the work
consisted of driving 150 feet of adit in pegmatite. Certification of
this contractlgannqﬁJﬁe recommended because of the absence of reserves.
Approximately £35 pounds of mine-yun book mica was recovered from tids
work. The pegmatite appears to be an extremely large feldspathic body
containing scattered small quartz and occasional mica. Drift expleration
along the hanging wall of the body did not divulge micé of any consequence.

No additional exploration at this mine is recommended.

.Le Eo bhirleyg Mining neer
Uo. S. Bureau of Mines

So Co Bergman, Geologist
Uo S. Geological Survey

January 23, 1957






UNITED STATES

B e
DEPARTMENT OF THE lNTERl*)R oFF Ot TILE copy
DEFENSE MINERALS EXPL.ORATION I\DMlNlSTRATlO%ECE{WEID JAW
ROMASHINTON AR 606, [ire s e 197 |
KNOXVILLE 2, TERN. T e | o00eT
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Memorandum

To: Operating Committee, DMEA, Washington, D. C.

From: Executive Officer, DMEA Field Team, Region V

Subject: Operator's Final Report, DMEA-4127, Idm-E976 - Mica
Sam G, Smith, Ingalls, North Carolina
Doe Hill No. 2 Mine, Avery County, North Carolina
Enclosed are the original and three copies of the

subject report.

Enclosures I






OFFICIAL FILE GOPY

C ) DME A I
RECEIVED JAN 24 1957
DATE | INITIALS | CODL

Ingalls N. C.
Jan. 1l, 1957

A Vd T e Whenr |
(5 LI 4
Mr. Robert A. Laurence ;¥V\ Fas i
DMEA Executive Officer » 1o T 76
Region ¥V ,

Room 13, Post Office Building
Knoxville, Tenn.

Dear Sir:

This is a final and complete reposﬁ on Doe Hill Mine No. 2.
=) ,
I began operations on Sepéember 3, 1956. After having the
bulldozing done I lowered the beginning cut about 8 feet
under the supervision of the field men. Started drilling
and shooting in the vien. I pulled north 100 feet through
vein rock, then encountered back slate, turned and got a
few pounds of block mica, pulling toward the east end of
vien. I then turned right handed and pulled 25 feet on the
south end of vein, pulling through hard vein all the time.
I finished out 25 feet more in a softer vein.

I recovered around 150 pounds of small block mica durenipg
the entire operation.

When this mica is processéd and sold I will send you a
copy of the sale and a check for your 5% of total sale.

Thank you very much and please accept this letter as my
final report. '

Yours truly

o, Aot

Sam G. Smith, Operator

o @7 MF -10¢
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INTERIK REPORT

Operator:  Sam G. Smith, Ingalls, North Carolina ' %m \ Y
Location: 1.68 airline miles N 73°FE from the intersection of
Highways 195 and 194 at Ingells, Avery County, N. C.

Drifting on this contract is nearing completion and is

now at 145 feet, an advance of 41 feet during the interim. The operator
was advised to pull one additional heading to complete footage authorized
by contract,

Drifts were drivento the northwest and southeast from the
crosscut back in close proximity to the hanging wall contact. The body
continues to be feldspathic and quartz-mica material is sparse. Mica
recovered from recent drift work has been 2§gggﬁgpd could not, be examined

AT AT

at the time of this visit., The operator estimated 100 pounds of recovery |

from 41 feet of drift.
Another visit will be made to the mine in the near future,

L&A,

L. Es Shirley, Mining,
Us S, Bureau of Mines

S. Co Bergman, Geologist
Uo S. Geological Survey

January 9, 1957






INTERIM REPORT

Operator: Sam G, Smith, Ingalls, North Carolina
Locationg: 1.68 airline miles N73°E from the intersection of

Highways 19E and 194 at Ingalls, Avery County,

North Carolina

Drifting continues on this contract and is now at
104 feeto ‘At this point the hanging wall was intercepted and
, exposed in the roof of the drift. The;contact étrikes Né65°W
and dips 40 to 55°SW. The body continues to be primarily
feldspathic with scattered quartz and small mica, mostly in
scrap sizes, at intervals, The last 15 feet has been driven in
a S50°W direction and no appreciable difference was noted in the
material.

Instructions were given for continugd work along the

hanging wall.

L. E. Shirley, Mini Engineer
Us S, Bureau of Mines

A, R, Taylor & S, C., Bergman
Geologists, U, S. Geological Survey

December 10, 1956





INTERIM REPORT

Operator: Sam G. Smith, ﬁmg&llgo North Carolina
Location: 1,68 airline mkles N789E from the intersection o
19E emd 194 at Ingalls, Avery County, North Caroline

Drifting continues on this csontract end now totals 89 feet.
The last 26 feet of adit hes been driven S150W im feldspathic pegmatite
containing scattered @oarse'cryst&ls and more quartz then origimelly
observed, Mice produstion remeins sparse and is of generally small
gigess The operator was gdvised to contimue driving to the hanging wall
and upén interception to follew that contact.

The operator was advised to continue timbering those areas
where large pertings have developed im thé roof and to seate the overhead

after blestinge

Lo Eo Shirl@ys Mining Eng
Uo S. Bureau of lAnes

A, Re Taylor & S. C. Bergman
Geologists, Uo S. Geological Survey

November 26, 1956





INTERIM REPORT

DMEA-4127, Idm-E976 (mica) DOE HILL No, 2 MII

Operators Sam G; Smith, Ingalls, North Carolina ‘
Locations 1.68 airline miles N73°E from the int@rsé12€ﬁy,_"
Highways 19E and 194 at Ingalls, Avery Countyy
North Carolina .
'Drifting continues on'this‘contract-and now totals
68.5 feetg 40 feet have been driven S30°E and 28.5 feet
essentially due south. Material encountered has not changed
appreciably from that reported im the last interim report and
mica production has not increased. Approximately 80‘poumds of
mine run book mica has been produced from total drift to dateo
Suggestions were made concerning necessary timber
work neér the present working face. The operator was advised
to gradually alter his drift direction to facilitate mucking
and to reach the hanging wall of'the body earlier. Recent

progress on this contract has been slow,.

éo E. Shirley, Mini;2<Engineer

Uo S. Bureau of Mines

A, R, Taylor, S. C. Bergman
Geologists, U. S, Geological Survey

November 12, 1956
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INTERIM REPORT v v

. ' ' SRS

DHEA=4127, 1dm-E976 (mica) DOE HILL No., 2 MINE & @(1 Ny
Operators Sam G, Smith, Ingalls, N@rth Carolina /77\ /

Locations 1,68 airline miles N73°E from the intersectiosn . »
of Highways 19E and 194 at Ingalls, Avery ounty
North Carolina

Drifting continues on this contract and now totals
59 feet; 4LO feet have been drivén S30°E and the remaining 19
feet have been driven due South. The material encountered in
the last 14 feet is predominantly feldspathic with scattered
quartz lenses at intervals., Occasional small zones of mica L//
have been emcaunteredg'iﬂ the drift bup most of the mica is ink
‘small scrap sizes and associated with quartz. Only a few
pounds of clear sheet mica have been produced to date.

The operator was advised to alter his drift direction
slightly in order to get to the hanglng wall more quickly.
Good timber work has been accomplished to near the present face

and additional needs Were stressed. Progress on this contract

£ £

L Eo Shirley, Minlng
U, S, Bureau of Mines

A B

A. R, Taylor, Geologist
Uo S, Geological Survey

is satisfactory.

gineer

October 29, 1956
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INTERIM REPORT e

DMEA-4127. Idm-E976 (mica) DOE HILL No., 2 MINE

Operators Sam G, Smith, Ingalls, North Carolina

Locations 1.68 airline miles N73°E from the intersection of
Highways 19E and 194 at Ingalls, Avery County,
North Carolina

Drifting continues on this contract and now totals
L5 feet, Material encountered is pegmatite, fine grained
predominantly with coarser and more quartigzitic material on the
Southwest w1l near the present face, The drift varies in
direction from S35°E to S28°E., Mica production to date has been
scant and has not exceeded 30 pounds of block, according to the
operator. Instructions were given for continuing the drift to
the Southeast,

The operator was advised tb set additional timbers

and use loaded top lagging to increase drift safety. Progress

on this contract is satisfactory,

L. BE. Shirley, Mini;%<Engineer

U, S, Bureau of M;nes

&, R, Taylor & S, C, Bergman
Geologists, U, S, Geological Survey

October 2, 1956
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOMSHIROSDIOEEICEBLDG. o Sn
KNOXVILLE 2, TENN,
September 26, 1956

Memorandum
Tos | Operating Committee, DMEA - Washington
Fromsg DMEA Field Team, Region V - Knoxville, Tennessee

Subject: DMEA-4127, Idm-EQ76-Mica. Sam G. Smith, Ingalls, N.C.
Doe Hill No.2 Mine, Avery County, N.C.

Enclosed are four copies of the latest interim
report on the subject exploration contract.

The Field Examiners report that the additional
excavation recommended in an earlier inspection has been
completed, so that the entire amount of excavation authorized
by the contract was completed before drifting on the adit

was started.

/==

';\\ 0

7 ! J s
AL T i S s e
(5 77 §'\2,;//\/~/ e NI AR R R TR
DLl

ﬂo%ert A. Laurence, Executive Officer
DMEA Field Team, Region V

<

Wm. A. Beck, for V. J. Lynch
Member, Bureau of Mines





INTERIM REPORT

DMEA=-4127, Idm-E976 (mica) DOE HILL No, 2 MINE

Operators Sam G, Smith, Ingalls, North Carolina

Locations 1,68 airline miles N73°E from the intersection of
Highways 19E and 194 at Ingalls, Avery County,
North Carolina

Drifting is underway on this contract and now totals
33 feet. The work has been conducted in & S35°W direction and
has followed pegmatite for the entire distance, Material
encountered is primarily feldspathic ﬁith minor quertsz and
small scrap sizes of green muscovite mica scattered throughout
the body. The operator was instructed to drive in a direction
that would intercept the hanging wall of the body.

The portal and most of the drift section has been
timbered adequately, The operator was advised to set stulls on
L4 foot centers and loadttop lagging heavily until loose boulders
and mud seams in the back has becn passed. 4 tool house, powder
magazine and cap pagazine has been built and are now in useo
Progress on this contract is satisfactory.

Mr, Milford L. Skow, Commodity~Industry Analyst,
Branch of Ceramic and Fertilizer Materials, Washington, D, C,
accompanied the Field Examiners on this visit to the mine.

LES

Lo B. Shirley, Minin
Uo S, Bureau of Minds

ngineer

A, R, Taylor, Geologist
S, C, Bergman, Geologist
U, S, Geological Survey

September 18, 1956





UNITED STATES
DEPARTMENT OF THE INTERIOR  HECyp,
DEFENSE MINERALS EXPLORATION ADMINISTRATION S Q bm 0
FMOERH INGTRN 257 P(%: BLDG,
KNOXVILLE 2, TENN.
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September 18, 1956

Memoxrandum
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA, Region V, Knoxville, Tennessee
Subject: Docket No. DMEA-L127, Contract Idm=E976 (Mica)

Sam G. Smith, Ingalls, North Carolina

Doe Hill No. 2 Mine, Avery County, North Carolina

Stage II work at Doe Hill No. 2 has been authorized. The
Operator's August narrative is somewhat confusing, és it indicates
that no work was done in August, after the twenty-first. However,
the field examiners reported that work was continuing, and on that
basis the August voucher was approved for the entire amount of
bulldozing. If we are incorrect in this, and the excavation is

short of 833 1/3 cubic yards, a deduction will be made from the

é@ﬂ%}wence

Executive Officer

ford

¥m. A. Beck for V. J. Lynch
- Member, Bureau of Mines

September voucher,
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131 C:‘m gc *mith ‘
Ingalls, Horth Carelina

RE® BR££~4127. Tdms£975 {mica)
Doe #iill No.2 ﬂlna
Avery Sounty, He O

Dear Hr. Zmithg
This letter will gonfirm the authorization o
begin work under Stage II of vhe subject conirack, &3

given by the Fleld Toas.

Hobert A. laurence :
Bxecutive orfic«r, Qd&&
ngiml Ve :

Eal/am

ced

Fingneze QfTice
Lynch

<hirley

Files

Opr. Com.—z





INTERIM REPORT

DIEA-127, Tdn-E976 (mica) DOE HILL No. 2 MINE  SEP = 3iggg

OPERATOR: Sam G. Smith, Ingalls, N. C.
LOCATION: 1.68 airline miles N 730 E from the intersection of
Highways 19E and 194 at Ingalis, Avery County, N. C.

No additional work has been completed on this contract other
than that reported August 8, 1956. Preparation of a portal site was
underwaysiand loose material was being moved out of the cut by hand.
The Field Exéminers recommended that excavation of the portal site be
continued, and that the floor of the open cut be lowered at least an
additional 6 feet in order to provide a safe back for drift work to

follow. The Operator was in agreement, and compliance was indicated

LES

L. E. Shirley, Mining Engi¥n\er
U. S. Bureau of Mines

within the coming week.

AR giin

S. Cs Bergman, D. H. Amos, and
A. R. Taylor, Geologists
U, S, Geological Survey

August 22, 1956
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INTERIM REPORE
DMEA-4127, Idm-E976 (mica) DOE HILL No.2 MINE

Operator: Sam G. Smith, Ingalls, N.C.

Location: 1.68 airline miles N 73°E from the intersection of
Highways 19E and 194 at Ingalls, Avery County,N.C.

Work began on this contract August 1, 1956, A
portal site has been bulldozed by excavating an area 90 feet
long by 20 feet wide to an average depth of 8 feet. A tool-

house has been constructed.

The Operator was advised on adit portal location

and its construction.

August 8, 1956-Inpsected

S.C. Bergman and D.H. Amos
Geologists, Geological Survey
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i | | . , - Docket Copy -
e @7 e
| UNITED STATES  ~ ~ = ¥ '

- DEPARTMENT OF THE INTERIOR ¢

- DEFENSE MINERALS EXPLORATION ADMINISTRATION |
WASHINGTON 25, D. C. 600

JUL 23 1986

Br. Robert 4. laurence
Executive Officer, DMEA

- Feld Toan, Region ¥
Room 13, Peat Office Bldg.
Enoxrille 2, Tormeasee

He: Docket Yio. DMEA-4127 - Iﬂ.m
. Sam G. Smith .
Dos Hill Mime No. 2
Avery County, North Carolina

Dear Mr. Lmrencu .

Enclacod are the Operntor's, !'inl!l Team's and Finance
Officer's copies of the subject comtract which have been dated,
numbered, and mcntod W the Adminiatntor for thn Government .

Please fill in and ndvisa this office of the ntm;lng
' dato, and make thc usuel distribution

ﬁincorely yours ,

i George G Selfndge :

chnrm. q»ramg cau;m@-@)

Approved: | | " LoHouk:gad 7/20/56
P. F. Yopeg -~ ~ Copy to: Admr. R. File
4 w N : " Docket ’
Mamber, Bureau of H:lm : :

.+ QOperating Committee
Thor H. Kiilsgaard )  Mr. Kiilsgaard, 5222

Nember, Goalogieul Sunb '. g giazrich, 3061

Enclosures 3
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOMISHINFGBINOFF IDEBLDA. RECEIVED
KNOXVILLE 2, TENN,
JUL 1 G 1958

July 13, 1956.

Memorandum
Tos Operating Committee, DMEA - Washington
Froms DMEA Field Team, Region V - Knoxville, Tennessee

. \: ‘\3 ‘\
Subjects Contract for DMEA=L4127, Sam G, Smith, Ingalls, N.C.
Doe Hill No.2 Prospect (mica) Avery County, N.C,

Transmitted are all six copies of the proposéd contract
and six copies of the Consent to Lien, signed by the applicant.

All copies are being returned for the signature of the Administrator,

Executlve Offlcer9 DMEA

Region V

N

Bureau of Mings






‘A 'DOCKET COPY
UNITED STATES |

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.Cc. 600

Nr., Bobert A. Lsurence ‘ JUL2~1955
Executive Officer, DMEA

Field Teom, Negion ¥

Room 13, Post Office Bullding

Knoxville, 2, Tetmessee

Wm. m&m«.iea
Sem G. Smith

Doe Hill Mins Wo. 2
mmty, mcmliu

)urllr‘ Laurence:

Wmthwmmmnwoopiudanmmm
sontract. Please mete the idminigtretor has not sigwed the semtract.
Contracts are to be sigmed by the operater before execuiion by the
. Govermment. This action is necessary as an administrative safegeard
until the Defense Production Aet is extended by the Congrees, Please
do pot date. Attachmenis o the eontrect are fwmex I, Exhibit *A"
(2 pages), axd map of the Due Hill Mine No. 2. Two exira copies of
Anvex I, Exhibit "A* and the map are onelosoé for the uas of the Field
Toan.

The Consent to Lien sulmitted withtheappliutm.ia in-
somplote and is enolosed S0 be returmed to the opsrator. A pew Consent
mmumuunwwmmefmmtmam

properly exscuted by the land owmer. Also, plesse atischk wpiuof
mpﬁuﬁchiahiﬂpmurdinrwofﬁm.

nmmmmmmuﬁwmapw preseat
1t to the appliesnt for exseution., PFlease explain to the applicent
that the contract fa & firm commiiment to complete the work omtlined
~ at the agreed cost. After oxecwtion by the operator, all soples are
touuwuthuotfmrwmumwmmmmw

nmmwmmmmmmmnwum
your approval or that of the applicant and cammol be amended within
your delegated autherity, them the origimsl snd all copies of the
mmnmmmmmmwmx,nnﬁuwmmm
ars to be returned to this offies, &agﬂhnvi@hmwﬂm
for oenspideration.

| - Surname :
- DEPARTMENT OF THE INTERIOR M

“y






‘L;'Iihor H. Knlsgaard ‘ 55 ; )5

‘. %m&a;‘n?%d::&%m& 1956,2!,'!!'.!.8
lson, USGS . 7. Ple rospoefun relat
to thu,proju;t are enclesed, ’ ’ i s

:maml,r yours,
| George C. Selfmdga
| ehum, Opmmg omm.. é@)
Approved:

P. F. Yopes éJﬁj  JHopkinsims 6/27/56

Member, Buresy of Minse Copy to: Docket

, Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr, Houk -

Nenber, Geologieal Survey

' Emoleauress 25 : Admr, R. File

'PS: Map #2 has been attached by this office.





UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

.AJUN 221356
MemaandumV
To: The Administrator, DMEA
Attention: Chief, Nonmetallic Minerals Division
From: Associate Solicitor, Division of Mineral Resources

Subject: Docket No. DBEA-4127,‘ Sam G, Smith (Mica)

Ptirsuant to your request on routing élip &ated June 14, 1956,
we have prepared the atteched contract., Your attention is called to
the following:

1. The Consent to Lien provided by Sam and Bessie Snﬁ.th
omitted the call on the west side of the tract. A corrected
Consent to Lien is attached for signature by the Smiths.

2, Map Né. 2, to be supplied by the Field Team, is not

in the file, and should be attached to the contract. -

Attachments





" UNITED STATES
DEPARTMENT OF THE INTERIOR |

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

o

»: The Adeinistrator, KA o
Attention: OChief, Bowmstallic Mimersls Mvision

From:  Asswiate Seliciter, Blvisiow of Mseral Resssrces
Subject: Docket Wo. DARA-4127, Sam G. Smith (itcs)
mwuwmumauymuwm.im
we bave prepared the sttached esutrect. Your sttemtiow is called te ‘
the follewiag: | | -
1. The Comsent to Lien provided by Sem snd Besste Suith
 owitted the call on the west side of the trast. A evrrestsd
‘ Comsent t» Liem Lo sttonhed for signetwre by the Sulths.
! :.‘nupu.:.uumunwmmmhm‘
1o the flie, ené should be sktacked te the comtrset.

Plndtitzlﬁ'

y te:/ Pocket v
P Solicitor's Doeket (2)

L. 6. Bouk
P, Indritz
R. P. Dwyer
chren,





e °
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVE

ROVASHINBTOR @5FICE BLDG. JUN 2 91956
KNOXVILLE 2, TENN, -

June 27, 1956

Memorandum
Tos Operating Committee, DIMIA - Washington
Froms Executive Offlcerg DMEA - Region V = Knoxville, Tenn0
Subjects DMEAuLlQ?J (mlca) Doe Hill Mine No.2, Avery County, M.
Sam G, Smith, applicant

Reference is made to your letter of June 18,

BEnclosed are nine copies of & map showing locations of
Doe Hill No,) and No.2, Doe Hill No,2 is 150 feet S 71° E from
Doe Hill No.l, and aporoximately 250 feet higher,

Both Prospects are on the same tract of land, which is

owned by the applicant, Sam G. Smith,

Pt - dapuisn e

Robert A, Laurence





Juse 27, 1956 N2 9 1954

Memorandum .
Tos Oparating Commitise, DMFA - Waghington
From:  FExecutive Officer, DNEA - Regien V - ¥moxvills, Temn,
Subjo&ti. m-&m, {mica) Des Hill Mine WNo.2, Avery County, ¥. C.
Sam G, Swith, spplicant |
Reference is made to ycui letter of June 18, ;
Enoloeed are nine sopiss ’ct a map showing locations of
Doe Hill No.l and ¥o.2. Dos Hill Wo,2 is 1450 feet S T1® ¥ from
" Dos Hill ¥e.1, and approxisately 250 feet higher, |
Both Prospects are om the same tract of land, which is
owned by the applicant, Sam O, Smith, |

Robert i, laurencs

Ml/am
cot ‘
Lymed
Shirley

. ¥ilas





Surname

~  UNITED STATES o
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION = M

JUN1 8 1956

¥r. Bobert A, lamrenee
Executive Officer, INMRL
Pield Team, Reglion ¥ |
Room 13, Post Offiee hiﬁing
Am}-l., 2, m‘.

m Mht!e.w-aiu
- Sam G. Smith
~mmnmole. ‘
: MGMy,mm-m

,Dlar!r me

, Beference is made to your mrniu daM A@ril 26, 1956, -
trenenitting copies of the subjeet exmmination repert. ‘

‘ nmmumsmnammmm
'mhmwmm:mmwutmmmmu.z(m
3942, W)umkumaiblﬁ,mtm“mmﬁm ‘
prmummawunﬁﬂ. :

. Mely yma, .

Apmowdz

| o '« JHopkinsims 6/18/56
" = F Yopes : % Copy to: . Docket : R
 Thor H, . Mr. Knlsgaard 5222 - . -
: > K.u]sgam —y )@) Mr. Dietrich, 5061
, W, mlocieul MK | Mr. Houk

Admr R F11e>

' L . . DOC‘KET' ‘COPY“ 5

WASHINGTON 25,D.C. €00 W

WS Martin |
““-“NF* Mm&, Operating ee-ﬁu% R






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLLORATION ADMINISTRATION

WASHINGTON 25, D.C. ' JUn
RGOM 13 POST OFFICE BLBG. 141955

KNOXVILLE 2, TENN.

June 12;-1956..

meofandum

To: Operating Committee, DMEA, Washington, D. C.
From: Fiela Team, DMEA, Region V, Knoxville, Temessee

Subject: DMEA=h12? (Mica)
Sam. G. Smith, Ingalls, N. C.
Doe Hill No. 2 Mine, Avery County, North Carolina

Reference is made to your letter of May 7, 1956.

Exploration by an adit still seems to us the best method
for this prospect. The bulldozing plus a short adit (20 or 25 feet)
is not likely to cost any more than a shaft, and drifting will
certalnly be cheaper in an adit than from a shaft. The pegmatite
body is thought to be rather thin and dipping at a low angle to
the south, with mica zones near to and parallel to the contact,
which may be relatively flat.

In general an adit is preferable to a shaft in
weathered pegmatite, because of the tendency of the Operators to
work intermittently, allowing the shaft to fill with water during
idle periods.

Robert A. f:ir

ence
Executive Officer

V)5t

Member, Bureau of Mines






. idle periods.

‘rox - -Oporating c«-mm m, Uashington, D C.

UNITED STATES
DEPARTMENT OF THE lNTERlOR
 DEFENSE MINERALS EXPL'ORATIONvADMlNlSTRATlON,

ROOM H3ROSTNOEF IBEBLDG.
KNOXVILLE 2, TENN.

‘o

From:  Field Team, DiSEKA, Bzgiem ¥, Knmille Tenessee

| .Snbljectev DMEA-}127 (Mica) -

Ssm. G. S.dth, Inga.lls, X cC.

Doe Hill Be. 2

Avery Cmnty, liom cmnna

~ Reference is nadc o yeur htter of !ay 7, 1956

Exploration by an udit stnl soens to us ﬂn best uthod

for this prospect. The bulldosing plus a short adiy (20 er 25 rut)f .
. i3 not likely to cost any mors tham a shaft, and driftisg will

certainly be cheaper in an adit than from a shafi. The i

‘body is thonght to Ye rather thin and dipping at a low to

the south, with mica somss nesr to &nd parallel to tb cm“t

which may be relatively mt.

| hzmﬂmaﬁtismm}ctoamﬂtu .
. weathered pegmatite, because of the tendency of the Operators to

{
|

te

work intermitiestly, allowing the abai't to i1l tit# mw @ring

Y. J. Lynew | o
Ihdm-, Wof lﬁma e

'RAL/mg

cc

=

Operating Committee (2)-—/" .
Lynch

Shirley "

files -

' ,Rob&rt A, Laurenee" | A

" \
\ .
Executive Officer = = !\

I
AN

\\
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UNITED STATES

DEPARTMENT OF THE INTERIOR MAY q 4}95@
BUREAU -OF MINES
WASHINGTON 25, D. C. ‘
May 8, 1956
Memorand\m‘/ .
Tos' Nommetallic Minerals Division

Defense Minerals Exploration Administration

From: W. F. Dietrich, Chiet ~~ 7
Branch ’of Ge_ra;gic and Fertilizer Materisls

' o\
Subject: IMEA-4127 (mica)
Applicent: S. G. Smith |
Name and Iocation of Progerty: Doe Hil1ll No. 2 Prospect., Avery COey Neo Co

Date of Field Team Report: u/26/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materialsz 5/5/55

Field Team Reconmendation: Recammend a 2-stage, unit-cost exploration
program.

Comments 3 -

1. A mica-rich zone in the exposed pegmatite contains
20-U40 percent large, green flat - A muscovite.

2. This deposit appears to have possibilities for the
development of strategic mica.

3. Total estimated costs are in the smount of $5,170.00.

Recomnmendation: I concur with the field team's recanmendatien.

We Fo Dietrich






‘ ' IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

(NS
Re: DMEA 4127 - Mica
Sam Smith
Doc Hill Mine #2
Application Est. $7,080
Recommended Est. ‘BS ,170

Memorandum

To: . L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson , U. S. Geological Survey

Subject: Review of Field Team report.

The applicant requested assistance in drifting 200 feet on
a pegmatite concerning which no information was given.

The examiners found considerable stripping had been done and
two short crosscut adits driven on & wide low dipping pegmatite. At
one place where stripped the pegmatite is zoned and shows a 4 x 30-foot
mica-rich quartz zone., 20 to 40 percent of the zone is composed of
green n flat A muscovite in books up to 12 inches in diameter.

The examiners and the Field Team recommend a staged work
program consisting of:

Stage I }
Bulldozing for adit portal $250.00

Stage II v ) ‘
Buildings, magazines, etc. $115.00
Drifting 150 feet 4,805.00

Total $5,170.00

I concur with the recommendation of the examiners and the
Field Team.

N. E, Nélson





® o

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROOAMHINROSN GFFRIEBLDA,
KNOXVILLE 2, TENN.
April 26, 1956

Memorandum
Tos Operating Committee, DMEA - Washington
From: Executive Officer, DMEA - Region B - Knoxville

)
Subject: Field Examination Report, DME‘A-P.:J.%}*’(mica) Sam G, Smith,
Ingalls, N. C. Doe Hill No.2 Prospect, Avery County, N.C,

Enclosed are four copies of the subject examination report,
and nine extra copies of the map..

The Field Team recommends approval of a two-stage, unit-cost
contract as outlined in the report. The chief purpose of setting up
two stages is to assure correct locations of the adit site after
completion of the bulldozing., Primary purpose of Stage I is to prepare
a potal site, as evidence already available is adequate, in our opinion,
to juftify the underground exploration which is proposed. '

Although it is on the same tract as Doe Hill No.l, (DMEA=392,
Idm=-E900) currently being explored by this applicant, Doe Hill No,2 is
a different pegmatite, and the land included in this application is
different from that in the Doe Hill No. I,contract. We will provide
a sketch showing the relation of the two prospects in the near future.

D he A B

Robert A, Laurence

Reviewed by
DMEA OPERATING COMMITIEE

I-4.56

(date),






UNITED STATES
DEFARTMENT OF THE INTERIOR

DEFINSE MINERALS EXPLORATION ADMINISTRATION

EXAMINATION REPORT, FIELD TEAM
REGICN V

On

DMEA=}212T7, DOB HILL No. 2 MINE (mica)
Avery County, N. Co

By

S. C. Bergmen and A. R. Taylor, Geologists
U. S. Geolecgical Survey

. and
A. L. Peyton, Mining Engineer
U. S. Bureau of Mines

Reviewed by
DMEA OPERATING COMMITTEE

j\-— ﬁ/'— QZ April 26, l956

(date) o






FIELD EXAMINATION REPORT

On

DMEA=L127, DOZ HILL No.2 PROSPECT -

Avery County, N. C.

Applicant:s Sam G. Smith, Ingalls, North Carolina

The upper portionsof a large, poorly zoned, mica-bearing pegmatite of
semi=circular cross section are exposed for at least 200 feet along striks
and 80 feet across, in 2 recently bulldozed trench and adjacent series of
adits (see map)s A 30 x L-foot mica=-rich zone eccurs 6 feet south of the
north.contact and roughly parallel to it. This zme carries approximately
20-L0% large, green, flat-A mscovite, There is a good indicuted strategic
mica potential present which the examiners feel is deserving of DMEA
exploration assistance,

The Des Hill No. 2 Prospect is on the northern extension of Pink
Ridge, on the northern slopes of Doe Hill Mowntain (elevation 3175 feet). It
is 1.6§ airline miles, N 73° E from the intersecticn of Highways 198 and 19
at Ingalls, Avery County, North Carolina, (Linville Falls, N. c. Guadranglse
TVA Ed. 193L, 1/2L,000).

Two hours were spent in examining the Prospect February 1, 1956,

The examiners were guided by the applicant, lire Sam @, Smith who has recently
completed a DMEA contract in a competent, efficient manner., He has bsen most li
cooperative in his relations with the Field Bmminers,

A cut over 200 feet long and 75 feet wide at the maximum dimension,
has been bulldozed along the north slope of Dos Hill Mountein (see map). The
cub has a straight south wall 10-20 feet high trending N 70° W and composed
almost entirely of pegmatite. Two parallel crosscutting treﬁches L10-50 feet
long were dug.mnear the midpoint of the cut mith.adit extensions 19 and 36 feet

long, into the south wall of the cut (see map), Both adits and one trench are

v~ ehtirely in pegmatite. A lowedipping hanging wall contact is exposed in the






back of the east adit and intermittently along the wall of the cut., This
contact strikes N 25-550 ¥ and dips 25 - 350 SW, Ower 80 feet with of pege
matite is exposed at the mid point of the cut in the combined adit and trench.
The north contact is not exposed at this point, but 35 feet of contact is ex=
posed at the western end of the cut. The attitude of this contact is not well
exposed, but it seems to have a northerly dip.

A 30 x h=foot mica=rich zone lies 6 feet south of the northera contact
and roughly parallel to it. The attitude of this zone in relation to the
@éntact is not clear because of the gradational nature of the zone boundaries,

The pegmatite is conformably enclosed in.a soét highly weathered dark
brown schist and gneiss, and is composed predominantly of weathered sodic-
plagioclase feldspars Occasional to considerable, disseminated to well
lineated quartz stringers are present.' There is an occasional unaltered mass
of white to buff potash feldspar. Some lineatiom, sub-parallel to the contact,
is noticeable around and in the adité, outlined by minor amounts of biotite

and sericite. Quartz is noticeably abundant in the mica rich zone. Twenty to

 forty percent of this zone is composed of green, flat-i muscovite in books

>

up to 12 inches in diamster, Somez wedge-A, and mineral stained musé@vit@ is
present, but not enough to seriously impair the ecomonic potential of the
zone. About 200=300 pounds of muscovite was recovered'ﬂrom the bulldozing,
None of the mica has been sold to dates |
No equipment, buildings or other improvéments aré at the Prospect site
or in the vieinity,
Because of strong strize continuity and contact parallelism of the mica

zone, the examiners recommend exploring the pegmatite with 150 feet of adit





and/or crosscut, It is proposed to bulldoze an entry as low topographically

&g possible; at the western end of the cut (see map), It is then proposed

to drift 50 feet east along the northern contact to explore the wall for mica

zones or structures, The remaining 100 feet of drift should be utilized in

crogs-cutting south across the pegmatite to intercept possible parallel mica

zones similar to that exposed by the bulldozing. The site of the adit is to
bo determined after completion of the bulldozing, and subject to the
approval of the Government.

bstimated Costss

Stage I

Bulldoze a portal site as topographically low as possible
with a D=6 or equivalent (see map),

50' x 30" x 15' average depth = 833 cu. yds. @ 0,304
per cu, ydooooaoo XXX QQ?QSOQOO

Stage II
Toolhouse : $76.00
Powder Magazine 25400
Exploder lagazine 1,00 115,00

Dmve 150 feet of adit (5' x 7' ecross section)
drift and/or crosscut to aplaxe the contect zone and aosscut pegmatite
o irtercept parallel mica structures (75 shifts).

Laboxr: _
1 - Miner @ $1.,50/hr, 900,00
2 = Laborers € $1.00/hr. 1200,00

Equipment (rental)
Compressor ¢rill & Jackleg
© $250/Mo, 938,00






Supplies:
Explosives $hT72,00
Drill steel 225,00
Gasoline and oil 295400
Small tools and pipe : 170400
Timbsr - 1000 b.f, @ §65/M 65,00
Miscellaneous : 215,00
Liability Insurance 210,00
Social Security 142,00
Sales Tax 43,00
Total esti. cost of driving 150 ft. of %h,805,00

adit and/or cross cut

Estimated total cost of projectecesses 55170600

Exarineds February 1h, 1956

S. C. Bergman and A. R. Taylor, Geologists
Geological Survey

As L. Peytoen, Mining Engineer
Bureau of Mines





e e

-\ol

DT TR« g

LEGEND 2 ,’« L AN
] sv| | ¥ PROJECTION j/
ny - PEGMATITE v~ v OFADiTsS 7/
/_:f __.__u,a,.n.-—.;-s-'-mu'u- B N
45Y T MWSCOVITR - QUARTZ. |, 2 A\
‘< RICH ZONK, R0 v\
: v
25° A
¥ ~ ATTITUDE OF INTER PEGMATITE v
FOLIATION
30 )
¥ - ATTITUBE OF HANGINGWALL(HW) ,
A CONTACT 30 <
s
\\/' =~ PROPOSED BULLIDORZING DOE- HH..L. NO 2 \:ROSPE‘.CT 2

AveryY CounTv,North Carouina

L OMEA =#1RT(MICA)

ScALE: | =207

A5






¢ R o DOCKET COPY
UNITED STATES Surname :
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 400

_ MY 7 1956
Execoutive Offioer, DMEA

Peld Toam, Region ¥

Room 13, M offiee Building
nsxville, 2, Tonmesses

Ml&.m: ' L ’

Mamiammmnamm':mmammlzs,
195-60&%&51%»@%

mmmmmummd.mn-
concentration of nise in & 3020 30 feet by 4 feet in the pegmekite
et lies 6 foet somih of the morthern gontast snd rowghly parallel
% 1%, anhmmmmmamﬁw,u pegmatiite
shonld dezin with sinking a 50-feot shaft in this mica-rich zene
followed Ny drffting ant sressestting far a totel of 100 feet te
sxplore the cominets on the 50-foet level.

We will appreeiate yeur eomments on this sltermate program.
nmmuamm,;mmawanmuarmm
damuwmmnﬁm _

M};ms,

George C. Selfridge

Mm, Operating Mi%
JHopkins.ms 5/L4/56

Approved : ~ Copy %oz ,Tocket .
o Operating Comnittee
P. P '.Y.ODGQ ; %) © . Mr. Kiilsgaard, 5222
Nember, Buresxz of Nines '~ Mr. Dietrich, 3061
M. E. Nelson o - Mr. Houk
’ , v . Mr. Hopkins ,
Nember, Geolegical Survey %) . Admr, R, File .





‘ o ' ‘ Docket Copy
. : U ‘ Surname:

DEFENSE MINERALS EXPLORATION ADMINISTRATION
" WASHINGTON 25, D.C. - ‘

JAN ST 1958 . 600 |

Mr. lobert k. Laurence |  Bet Docket Ho. DHEi-4127-Mica

[xocutive Offioer, DMS: - Sem Smith

Memlgo?,_ ?&m - Dos Hill Mine Bo, 2

Room 13, Pos Bldg. ' ’ very Coun on lins
Enoxville, 2, Tenmessee , -4 | %7, Borth Garo

Dear Vr. laurence;
Please review tho subject upplication and srrange for &

field exaninstion if you deem it naceasary,

Copies of memoranda dated January 18 and 25,} 195 ty Mr, N, E,

Nelsom, UGS and Mr. W, F. Dietrich. USHL. o
the project are encloged. : y’mmmeﬁw.nhﬁm,to

. Sinoerely yours,
George €, Selfridge
Chairman, Operating Mtu;/w |
e/ Rob.en W. Geshun é{‘ﬁ J o ' '
Mewber, Buresu of Minos | ‘ / :
, T N
Thor H. Riilegaard _ A[A) i
Member, Geologieal Survey - \ RS
Enclosures: 4 , | B { Q\ \\’
J .Hopkins:ms 1/27/56 ' o
Copy to: Admr. R. File : : ‘
~ Docket ’ S
Operating Cormittee AN
M, Kiilsgeard, 5222 e
Mr. Districh, 3061 L
- Mr. Houk | ‘ S
Mr. Hopkina ‘ | AERNVEN
‘ : : AN

UNITED STATES . | M
DEPARTMENT OF THE INTERIOR -

Y





- : _ Docket Copy
. - UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION "
~ WASHINGTON 25,-D.C.

600
JA‘N.‘?:l 1956

Mr. Sam Smith _
Three Mile, North Carolina

Re: Docket No, DMEA~,1R27-Mica
Sam Smith
- Doe Hill Mime No. 2
Avery County, North Carolins

Dear Mr. Smith:

. Your applieation for assistance in exploring the subject
property has been reviewed by the Nornmetallie Minerals Division of the
Defanse Minerals Exploration Administration and hag been referred to
Mr, Bobert A. Laurence, Exscutive Officer, DMEA Field Team, Region V,
Room 13, Poat Offiee Building, Kmoxville, 2, Tennessee, for further
consideration and possibly a field examination.

The Regional Offiee will eontaet you at an sarly date if
en examination is to be made. Any assistance you may give the
__mpmbers of the Field %m the examination will be appreciated.

JHopkins:ms 1/30/56
Copy to: Admr. R. File
“Docket =

Operating Committee
Mr. Kiilsgaard, 5222
Mr, Dietrich, 3061
Mr. Houk :
Mr. Hopkins
Region V





® - @9 /‘?Y} |
| UNITED STATES BECEY R,

DEPARTMENT OF THE INTERIOR JAN 25 ’956
BUREAU OF MINES
WASHINGTON 25, D. C. )
Janmuary 25, 1956
Memorandum '

Tot Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA - 4127 (mica)

Applicaent: Sam Smith

Neme and Location of Property: Doe Hill Mine No. 2 C s No C.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 1/17/56

Comments:
1. No data available in this office on this property.
2. From the limited information presented, it is difficult to

determine if an exploration program is justified or if the proposed plan
would be the best method of exploring this property.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis. o

o

W. F Dbk,

W. F. Dietrich





. . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE ]NTERIOR

GEOLOGICAL SURVEY .
TN
WASHINGTON 25, D. C. RETCZEIVED

January 18, 1956 JAN 1 919553

Re: DMEA k127
Sam Smith
Doe Hill Mine #2
Avery Co., N. C.
$7,080.,00 - Mica

Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From; N. E. Nelson, U. S. Geological Survey

Subject: Review of application.

The applicant requests assistance in driving 200 feet.
No data concerning the pegmatite are given.

Referral to the Field Team is recommended.

%KMW

N. E. Nelson






.
< . , . January 16, 1956
Subject: DMEA-4I27 -
Re: Exploration Assistance
-Doe Hill Mine # 2
Ur. Sam Smith =

Three lile, North Carolina
My dear Mr. Smiths |
Thevfeceipt of yOu:-application dated Jhnnany,115:1956,

for exploration assistance under the Defense Production Act of 1950,

as amended, is hereby acknowledged.

Your application has been assigned Docket Number DUEA-4127

and referred to the Nommetallic Minerals Division.
Kindly identify all future chrgspondence relating to your
application by this docket number.

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

60932





January 16, 1956

| " Memorandum
; To: Executive Officer, DMEA Field Team, Region vy
From: Chief, Operation's Control aﬁd Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from Region ¥,

DMEA - 127 Sam Smith

Robert E. Adams _
Chief, Operation's Control
and Statistics Division

INT.-DUP., SEC., WASH., D.C. 84855

R RS T






UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION P E
ROGMSHIRGTPNOEFICERLDA. ; VR 5ITS

KNOXVILLE 2, TENN.
Janvary 13, 1956

Memoran dum

Tot Operating Committee, DMEA -~ Washingion
Froms Acting Executive Officer, DMEA - Region V

Subject:s Application - Sam Smith = Doe Hill No.2 Mine, Avery County,
North Carolina

Enclosed are 3 copies of the subject application

received today and six copies of Consent to Lien.

74,

Ve do






~ UNITED STATES |
DEPARTMENT OF THE INTERIOR

 DEFENSE MINERALS EXPLORATION ADMINISTRATION . .. -
ROOMSHM'DQP&GEBLDQ T TR M.;,)

KNoxwLLt-:z TENN. . - Jﬁf,i L
o ‘,.'u;;f;
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&;*;;Lfg;a 08 s UNITED ATES DEPARTMENT OF THE H\LT._EQOR . Borm Aporoved . 42-R1035.2.
DEFENSE MINERALS EXPLORATION ADMlNISTRATIONBEggWED

L. JANTG1956

“ Not to be filled in by applicant

APPLICATION FOR AID IN AN -
__EXPLORATION PROJECT, PURSUANT TO ﬁiﬁﬁfﬁfﬁh;;‘;f??/‘%g A =4IXT
DMEA ORDER 1, UNDER THE DEFENSE Metal or Mineral €6 [ 4eCeBidtc
PRODUCTION ACT OF 1950, AS AMENDED | Estimated costd 7, 0.0 00

Participation (Government %) ...

. ... INSTRUCTIONS. - - ... .. ..

p«—-,-;:- RN RN

1. Name of applicant.—(a) Sta-te here your full legal name, in the fo in v?\ich ou will wish to coritract, -and your
aro

Sam Smith, Three Mile, North

mailing address:

e T R
(b) If other than an individual, add to your name above whether a coirpo'ration, pa nel“&'cnafd he e Jtate

in which incorporated or otherwise organized. |
JAN 131956

|

|

(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all parfners.
, : L8, Gt 34F
2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Project,” befox% 5 is applicat]
Submit this application and all accompanying papers in quadruplicate (four copies), W}ith your rEeeeriitP*Tqdr
sheet of the application and on all accompanying papers. Where sufficient space is notfproyi orm for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract BEGINNING on a 14 inch black gum and runs S

82 E 240 feet to a _stake; thence S. _ ,
.ﬁémeHZQuieeiuioma“stakegnthencﬁ'ﬁ!BZHE“Zﬁﬂmfeet;tgnthemBEQINNIN§4“&nd _______
containing 8,3 acres,. Toe River ™p., Avery County, North Carolina,
(b) State any mine name by which the property is knownn, Doe Hill Mine #2.
(¢) State your interest in the land, whether owner, lessee, pyrchaser under contract, or otherwise

Owner RRRA VA A T . §

. . . . . Y
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. .

(e) If 'you own the land, describevany liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the dgscription above, the book and page numbers for each recorded
location notice. ' o . bt

4. Physical description—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilitijes. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. ery little to date .

(b) State past and current production, and ore reserves, if any, giving quantities and grades. None but close other

(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.),g.1 Lo
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each ‘
whether you require its return to you. Veine . B |

(d) State the facts with respect to the accesgibility of the project: Access ro s, distances t, ipping, supply and residence ‘
points. 8 miles east o% Spruce Pine on ﬁT. Hy -13&- ree ey R B.

(e¢) State the availability of manpower, materials, supplies, equipment, water, and power. 6561~1

Manpower, materials, supplies, water and equipment all availabie.





-

5. The exploration project. ' State the mineral or minerals for which yogsh to explore ' “y *

Ruby & Clear Mica.

(b) Describe fully the proposed work including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. See attached sheet,.

(¢) The work, will start w1th1n 230 days and be completed within 3 ....... months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 15 years experienc (=29

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). See attached sheet fgr cost estimates.

(b) Labor, supe'rmszon, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and. -engineering and geological~consultants:-. - T

(¢) Operating materials and supplies—Furnish an itentized list, including itéms of equlpment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished. by the Operator, with the estlmated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. -

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equlpment now owned by the Operator and which will be
devoted to the exploration project. .

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscelleneous—Furnish -a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the’ Operator’s equipment), analytical work, accounting, workmen’s compensatlon
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Norte.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

1. (a) Are you prepared to furnish your share of the cost of the proposed project in acc01dance with the regulations on
Government participation (Sec: 7, DMEA- No. ”1)" ~ T

(b) HOWrdo you propose to furmshryour -share of the’tosts" o A T AT Ty AT Sl e
) : A ’ ~ u ~r\~« - . T . ~ R f'r\t( (\/‘
. . ’Money o Use of eunpment owhed’ by you "N 'v Other” . ¢ N

Explain in detail on acompahylng paper

CERTIFICATION o

The unders1gned whether as an 1nd1v1dua1 corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in thls form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated . danuary 11 . i 1956

: (Applicant)
B IR RN -
S o By
-~ 3 T | . .

s

. Title 18, U. S. Code (Crimes), Section 1001 makes. it g criminal offense to make a wnllfully false statement or represeniahon to any depart-
ment or agency of the: United States as to any matier within its jutisdiction.

o. 5. GOVERNMENT PRINTING OPFICK  16—66551-1

- - - - - . . - " g -

~ - - AN L Ce e . . . . e e M ~ N e

* ¢ - ¢ ¢
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56

5(b)e Propose to tunnel at least 200 feet as is shown on the attached

sketch,

6. Estimate of Costs:

Rent on Machinery-compressor

Houses
Tracking -
Explosives

Gasoline and 0il
Picks, shovels, small tools

Muck Car
Bull Dozing

Bull dozing Road

Tabor:

‘ 1ldrill o
~ per hour-

ge

y ete. for 3 monts @ $200 mo.--$600,00

115,00
300,00

00,00

50\00
. 75,00
100,00
300,00
150,00

rator @ $1.25 hr. and 2 laborers @ $1.00

hrs. a day-5 days a week for 90 days

Supplies & Miscellaneous Expenses
Contingencies and additional labor

750400
1000,00

o e $7080,00
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UNITED STATES " EXTRA COPY. i

o.M E ‘
DEPARTMENT OF THE INTERIO O. .
OFFICE OF MINERALS EXPLORATION | peceived NGV 12 1353

-

. VYTINETIALS | COD
ROOM 2-B POST OFFICE BLDG, E DATE INTIALS p

KNOXVILLE 2, TENN, ,g:‘ 8o

November 10, 1959 : e S}

. . o —————)

Memorandum B | - .F“' — |

N ’ : . l - .

Tos Operating Committee, OME Washington

Prom: OME Field Tgam, Region V - Enroxville, Tennessee

Subject: DMEA-4127, Idm-E976 (mica) Sam G. Smith, Operator

Doe Hill No.2., Avery County, North Carolina
Your Memo of November 6. '

No progress has been made in coliecting the

royalty due. When lr. Lynch was in Spruce Pine recently, he

again contacted Howard Smith,'WhOi again promised to send

the money. We doubt if he will. If we were able to see

him every day and keepAaftervhim,'we might

eventually collect
" the entire amount.

We suggest that the Washington offiée write to him.

Robert A. Léurence .
Executive Officer, OME, R"gion V

o o : V. J. Lynch, Member

- HAL/zm v C Bureau of Mines
Lynzh ' : '
Files






NOVE

}iewaMum . |
»'?a! . samcutiw Ofticar, OUE 8’1016 ’l‘em, I’:aeim ,
‘i‘xo;gt - "Cmirmn, Gperating Comttau i

- Subjeet:’ gocxm m. nmx_mz'r (mu)
loe B&ll *ﬁm bo. 2 T
. Avery County tiorth Camltna
‘ .Cortmt . Idm~¥-976 L

. Your memorandus dated i’o‘crmry 1¢, 1?;9, mm tiut
.mwd mi,th, sor. of tho subjeet Opsrator, nromised to mt.*mine
the atount reccived for mica wrodwoed rraa Doe I41Y 'dne No. 2
and wovld see that the royally dwe the CGovernment under terms of

tha subject contrect was petd. This office Mammdﬂtw . :

pryment of the amount due or my awent acti,m t.a oﬂ«st the

- calhctim.

s - Advice as to the pruent matu' 8l ymr coneciian d‘«
forts would be anpreciated. Payment of this royalty is required
order to elosing the docket and mmuing the J;iw on thrv pmpcrty.-

George C Selfndge '
- AP }G%m .

Prank B. Lamb | .
fieabet, Lurean o m.nn .

. . Harold Kirkemo R
I"Mar, C-oologeﬁ W

CEFisher/ama
‘ Novem_ber S, 1959

Copy tos . Dock&‘b o I
o Director's Reading F:.le e
Operating Committe,a

CA & A Divisions - = .

" Mr., M, L, Skow, USBM =~
Mr. Harold Kirkemo, USGS - =





o “xmdum

: UNlTED STATES
DEPARTMENT OF .THE: lNTERl
s OFFICE OF MINERALS EXPLORATIO

' ROOM 2-B POST OFFICE BLDG. -
KNOXVILLE 2 TENN ’

February 12 19 59

'_To:, o  ' Operating Comitue, m Mhz&an, D. Ca

J Froms m;:mtivc Oﬂ,‘im, OM‘E Reg;lou V- Kmxvillc, Tm. R

Doe Hi 2, ivary Caunty, K. G. -

L Roferonaa 1& lldt to iour letter or rcbmry l», '
. Teg diupo:ition of sbout 150 pounds of mine-»mn mioa
R ,,raeqn by the. :ubjacc nphntun work, - - ‘

Mr, V. J. Lynch and ln Wm. A. Beck of this effice -

: cullad on Howard Smith, m of the ngeutmr and -land owmer,
" -~ in this regard February Mr. Snith stated this mica may -
" have been 8S0ld to Smkn Buclwxan ‘in 1957, who in tumn

- processed it and wsold it along with some mica tro-: the Cook
mine. The records at the ﬁpfuco Pine Kica t shows a

B sﬂa of 15.57 pounds of mica Was made by the S & B Mining 00.,'

- by Stokes Buchanan on March 8, 1957, $146.37 was received
for this mica. As it was remud as having beem produced
‘from both the Doe Htll and Cook uines, it is not knovn vhat

'-_micacmﬁ-o-uahmine.

o Howard Seith at.at.od he would look at thu mords
. of his father sid determine what was puid rar tht niu md
- he would see that. thc maltr m pc.m ,

Files

- '. Opr. cou-z

i“fSubjcctt 4mx~m7h . Sax C. Smith, Three Mile, N.C. [










DEFENSE. JINERALS EXPLOFATION ADMINIETRATION
CONTRACT ADMINISTRATION AND AUDIT DIVISICH
| xmmmm:ymmm :
| S G.Suith
Ingnlh.lmbcmlm

.__mmmmamms.»mmm‘z,mm 'n.mringa
mjmmmmmmn-mmm.maamnmxm
Ko, 2 Proapuct Minnmcmty,xoﬂhcmnm S

: My reviev hciudedmmimtimottheumthlymwts (!‘em

, )ﬂ‘-—lOI.) erd supporting decumente sttached thereto, . of the costs
claimed with the oontrest and pertiment cchedules, cation of work
performed by reforence to Field Temn reports and correspondence, and L
dotm!mtﬁm of the mmblmu and propriety of the costs. ‘

o rhiammmdnianmofamzmnoftb Oporator's .
ncmtamdmds torthofbﬂmlngmm: 3

’auotihwnlimrﬁwmmamtuctm
vision for peyment bty the Covermment on the besis of
mmtmwmmnym 3

The Teview disclosed the fellowing tactainmgardtot!n mount
pidoruhpnummtmelws :

Total ocont an billed by Comtractor ' o 35,1&.00

Fxoeptioms:
" Prior %o this review Q-O- L
‘Tota) Accepted Cot . sm

. expenses by the United Gintes Goverrmetit, Therefore, payueat to the oon-
: mmwwwammamm.wm
mty—ﬂanamdw/lmmnua 3

- *.63’873-(”“*" _ : ‘
B umammanmmm,mmmtmwmmm- o

cer, the Aduinistrator, or ether ommpetent afficisl has sceepted or will
newp’t tho pmjnt Y hav:!ag evth-wiu mlm m of the contrect,

: -
rmmmhmnvsmmwmmammm B
o






® q OFFICIAL FILE COPY
UNITED STATES - DMEA

DEPARTMENT OF THE INTERIOR RECEIVED JAN 80 1957
. DEFENSE MINERALS EXPLORATION ADMINISTRATION | DATE | INITIALS | GODG

ROWASH ) NEIRINCES I BLDG. /30| ewr 220
KNOXVILLE 2, TENNESSEE 300

January 28, 195

Memorandum
Tos Jay Lo Chamber, Chief Contract Admin. & Audit DivisiQh
Froms$ Acting Executive Officer, DMEA - Region V.

Subject: Completion of comtract, Idm-E976, DMEA-4127 (mica)
Sem G, Smith, Ingalls, N.C. Doe Hill Mine No.2,
Avery County, North Carolina

Work under the subject contract was campletéd
January 12, 1957. Operator's final report received January 21
and 4 copies forwarded to the Operating Committee January 22.

The Operator has fullfilled all obligations of the
contract, except payment of royalty on mica recovered during
the project, and in his report he stetes that he will send
payment as soon as the mica is processed and sold.

This is a ®short-form® contract, and the Operator
has satisfactorily completed the units of work claimed. The
final voucher was approved January 28, 1957 for payment.
Therefore, a report of review is now in order.





e ,
, ’P UNITED STATES Budget Bureau No. 42-R1036,5
ARTMENT OF THE INTERIOR, 17, o

DEFENSE MINERALS EXPLORATION ADMINISTRATION, ... < KER & SCE@U&B
OPERATOR'S MONTHLY REPORT AND VOUCHER' = <o

/,

.- ) Form MF-104 (Rev.)
(April 1952)

Amount, 53087500

Month of .D8C«1956 & Jan 1957... Docket No. DMEA 4327 Contract No. . Idn=E 976
Operator’s Name _..... Sem Ge Smith Minerals _...... Mica
Address ... Ingalle, N, Co .

Contract Amount, $5 016[5 ‘

FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Monfhly '
Total

Totals Previously
Reported

Totals To Date

Apgroved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

2

3

1))
(6)

(1) Independent
Short Form

Drilling oo oooeeoiceaael

}Contracts .

Bulldozingt 0T %81 §; te

Crosscutting..................
Drifting. oo

Supervision..._...... ...

Technical Services................
Operating Mat’ls. and Supplies:

Timber. oot

4)

Depreciation
Initial Rehabilitation and Repaira_.
New Bldgs., Improvements, ete.-.
Miscellaneous:

™

Repairs to Equipment_____.____.
Sampling and Analysis___.._.__.
Payroll Taxes....._......_........

Liability Insurance............._.

.......................

(8) Contingencies (specify)
Tomam | EO3T O Joto.00| 356 00| ol b¥ 00.

I certify that the above bill is

-57....

been received.

Date .12

*Payee

correQy an

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of: '

B gy 4

Signature j
(Authorized Certifying OTnVeer) .
JAN 29 1957 8]

.................... ® #Vou. No. 2

(See other side)

or corporation, the name of the person writing
he signs, must appear. For example: “John
easurer,” as the case may be.

P NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes {t a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

0 2

*When a voucher is signed or recefpted in the name of a companK
the company or corporate name, as well as the capacity in whic!
Doe Company, per John Smith, Secretary,” or *

(Instructions on reverse)

- ,
& #op o





(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. -.Efﬂé ...... in accordance with the terms of the contract.

‘ Signgture %C.W

TGEOLOGIST, U. 8. G. 8t e JAN.2.8 1957,

APPROVAL BY DME/ Exscunv&bmrcnn OR ALTERNAT?\:CT‘NG EXECUTIVE OFFICER
/? DMEA,- REGION V

- Daté!AN_zal_gsz ______

. Signature ... 7. /éf {8t

/
: MONTHLY REPORT OF OPERATOR

The Operator (Contractor): of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—O0Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form M F-104 A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢} Narrative—A concise narrative description of

progress made, results accomplished, and any unusual

difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps,or sketches
showing formations penetrated and location and assays
.of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original andy, four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. - .

Preparation of Form MF-104,—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
- the form.

“The items of costs are arranged in the order they appear
. in. Article 6 (a) of Form MF-200 (Revised February 1952),

however, this form is readily adaptable for use in reporting
" activities under other contract forms. : )

Under Item (1) delete words ‘“Short Form’ if the contract
is a sub-contract under Form MTF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form BFF—200 as though it were performed under an
independent contract.

~Under Item (2) include labor, supervision and technical
. services incurred for the exploratory operations.. Do not
" include labor, supervision and technical services used for
« work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((iix)l. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

o

third party will be reported under ‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:}on’ ,of equipment owned will be reported under ‘‘ Deprecia-
ion”. :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etec., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be.reported under items
(2) and (3). N

- . Item (7) covers miscellaneous types of expenditure such as

ayroll taxes, liability insurance, workmen’s compensation

Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. .

Item (8) includes any unforeseen costs not included in the

" other stven categories, !

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transecripts of ﬁ:yrolls
unless such documentation has been waived by the gionai
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. |

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
g) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘‘Totals I;reviously Reported”, and
“Totals to Date”’ columns should also be filled in.

,
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Form MF-104A - a
(April 1062) .

UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION =

Month o ___9_?}_?_5.?-- 195, " Docket No. DMEA Y127 Contrastko-2dm=E 976 _
Operator’s Name _S&m@.Slth ........................................
Address .‘fﬂg_&ll’_. N, Co.
’ X AUTHORIZED BY CONTRACT
OPERATION Uprr c%?:";l:;m o™ || CosrstoDare | UNmsTo | Unir Costa
) ) | ‘Units Unit Costs
Drifting est . l§§9o°v 50 &99939?. ______ 150 . 32,00 150 (4600,.00
Crosscutting - R B S | RO (ORI PR | ISR FO
* Raising B ISR A RN | IS SN K RN U
(S PN I SR NS | NUSUUUUUOR ISR USRS NN WS
A48 V7Y TSN R | IS NUUUUS | LS SR ST | R S
rilling: Core. IR | KOS I | : N
ExpYogar, Magsn. | 1| 100 1) i60 T Ewe _______ S 1T
Powdo§ agasn. 1 25,00 1 | 25,00 1. BS.00 | X | 25,00
o > o Uk, 1 1500 | 3 | 7500
Trenohmn' ............................................. - __________________________
Test Pits
R nd Trails. O U | I - SRR (N | I o
sulidos ng Porta RE 256,00 Y 80,00, 3 pe6.00
N . Torar CosTts
Torar DistriBuTED CoOSTS.... .| 163,9'00 ............... 516&009 ______ 682‘:22é-‘."’ i
Operating Equipment Purchased... ... ||..___ |l
Initial Rehabilitation and Repairs e [
New Buildings, Improvements, ete.. U S R
ToTAL COSTOero... HOBPQO | 8IGLLOG | Tm—

The undersigned company, and the~official executing this certification bn its |

behalf, hereby certify that the information contained in this report is correct and
complete to the Jbest of their knowledge and belief.

Operator )L"/ /éi/

1-1)=57

Remarxs:. This 1s. the. fine). .

raport.

Date £
P8l Go Smith Title GpOXatoNr. ;
=3 NOTE.—Title 18, U. 9. Code (Crimes), fon 1001, makes it a criminal offense to make a willfully

false stat. t or rep
its Jurisdiction. _

lon to any department or agcncy of the United States as to any matter wlth_ln

._ (lnstructioné on reverse)

(For Govenment use only)

4‘,;/; 79 .‘o /ﬁe.fﬁ}/.'.!- qz'd,,‘
T

.C.

e

GEOLOGIST, U.

gq//a_s/ doucj".

.

JAN. 28 1957
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INSTRUCTIONS '

Preparation of Form MF-104A—O0perator’s Umt Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other admiristrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased", “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operafor, since such distribution might well overstate the cost for any ,one
month or penod short of the entire contract period.

Form MF-104A has been designedto tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF—104 This is also true of the “Total
Costs To Date”.

In preparing Form MF—104A it will be necessary frequently to distribute certain

costs over a number of items. For mstance, supervisory and engineering costs may have -

to be distributed over several phases, sich as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the varieus phases, on man days'of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit /A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.

GPO B72894





I . C . : I

poe Hill No. 2, Mine
D&E&»&lﬁ? I8m~E 976
Sam G, Emith Uperator

KARAATIVE REPORT OF UORK ACCOMPLISHED
PINAL REPORTe

12-3 Drilled , shot snd mucked. ,

12l nriixea,.ghaﬁ aﬁ& mucked. Vein harder with flint in bvottom
12~5 Finished mcking out-Leid tracking.

12«6 Drilled and shot- Put in water and pipe line.

12-7 Nucked cut a1l dey.

12-10 Prilled and shot, mucked end lald trock.

12-11 Prilled and shot and muoked.Vein epreasding, flint in bottom, Uit
back alate,

12-12 o work- weiting on field men. Bo work on 13th, lLth. 15th,

12~17 Visited by the field men who inspected and medsursd work done.

12-10 Muoked and 1sid track.

12«19 Turned left and drilled, following bock hengling wall.

12-20 Drilled end shot, vein dipping snd getting softer,

1221 Mucked out, drilled &nd shot.flint still in bottom.Vein leweling off.
12-2ly Drilled, shot, got gome little mica.

12426 iiucked out, drilled and shot, veln harder in bottom.

12~27 Hucked out end luid treck |

12+20 Drilled, shot snd muckea, Stempted new hesding turning richt hended.

12-31 Drilled, shobt ond uncked.

1-1  Urilled, shot &nd muicked

1-2 Drilled, muecked and pﬁeﬂg-vein softer in heading.
1«3 lmcked, worked on Lir-Cémpressor and pipe line,
1=l» Drilled, shot and mucked.

1-7 IDrilled, shot. veln still soft in hesding.






Page 2, continued. .
18 kucked out, drilled and shot.

1-10 Hucked, drilled and ahoﬁ. o
1-11 Mucked, drilled wnd shot, laid trwk.

1-12 Nucked, drilled and ghot snd mucked clean,

rﬂotage mmec& for by contract,
Letter of fined report attached.

This finlshed punm the






‘ “, .
‘ -Fbrn;(ﬁﬁ-mg(nev.r “’ UNITED STATES . Budget Bureau No, 42-R1036.5
i ARTMENT OF THE INTERIOR PAID ON V
. DEFENSE MINERALS EXPLORATION ADMINISTRATION MEN‘?'LS,C:ER & SCHEDULE
- OPERATOR'S MONTHLY REPORT AND VOUCHE s 04
Month of .._Novenmdber........_. ,1958....  Docket No. DMEA 4127 _____ Contract No. .. Idm=E 976 .
Operator’s Name ... SM--G;--SMI.W. ................................................ Minerals ... HTC4 ... ... ...
: Address _...... INGALLSy Ne Qoo [
Contractﬁé;ﬂgognt,(ﬂs@‘gy154.Q06x)-.ﬂ. 24 Aﬁgﬁ%g%@;articipation: 735.-%’ Amount, $3,87_5. 00
- FOR OPERATOR'S USE ' FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Previousl Totals To D.
4 | Total o Reporied " otels ToDate I Mrouibiy otal | Prar ously Reported | PP Bce ™
(1) Independent.} Contracts:
Short Form . .
02T SO IS 7 S RIS MSSCCon N S S,
Bulldozing. Ro prtal-- SI .T'f; ............... SR ..2503.0& ------ 250 0. oo ---------------------- ?_2. .‘.@.‘.9.9. ....... X &ﬂ_:;‘;f_-_
Crosscutting..__..__...._..._. .
Drifting. .o

;
Supervision. ...l

Technical Services
(3) Operating Mat’ls. and Supplies:
Timber ..

(4) Operating Equipment:
Rental . ...
Purchase...___... ...
Depreciation.............o.o.......

(5) Initial Rehabilitation and Repairs-|..._....___......

‘ (6) New Bldgs., Improvements, ete__|-................

(7) Miscellaneous:
Repairs to Equipment.......__ ...
Sampling and Analysis ... .| ..
Payroll Taxes ..o e
Liability Insurance...............|..__......._ '

‘ ' TOTALS oo -1-28 4 060 . B I - ..A./Z.ﬁo.o_‘ I fo-e0 | . ZS LK. 00

I certify that the above bill is correct and just and that payment ther;for has not

been received. _
Date ,1.2..4-.56. ..... *Payee ,«L-oe{/ ........ /é ......... .

Pursuant to authority vested in me, I certify
4| that this aecount is correct and proper for pay-
ment in the amount of:

*When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the ca) 'Iynclty in which he signs, must appear. For example ‘“John

Doe Compsny, per John Smith, Becretary,” or ** Treasurer,” as the case may be.

=———3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wilifully

jfnl::‘;tnltcment or representation to any department or agency of the United States as to any maiter within its
urisdiction i

(Instructions on reverse) (See other snde)

‘, az.f(.oc)_ .
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CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Govcmlncnt’in only)

"1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. .-:..QZé._. in accordance with the terms of the contract.

Signature _._.__Zs

QEOLOGIST, U. 8.G. 8. 4 o DEG._61956

TitleDME.A-;-.-BEG.I.ON_.V..--- Date

ACTING EXECUTIVE OFFICER

DEC 6

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MPF-10/—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

-

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later.than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. )

Under Ttem (2) include labor, supervision and technical
services incurred for the exploratory operations. .Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((iin, the project other than that used under items (5)
an ).

Under Item (4) appear the three types of operating equip- .

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

. third party will be reported under ‘“Rental”. The amount

paid or duly obligated for payment for-the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Qperator to reimburse him for deprecia-

:gon’ ,of equipment owned will be reported under ‘‘ Deprecia-
ion”,

Item (5) comprises‘ costs of labor, supervision, techniéal

~ services, materials, etc., which are used in the initial rehabili-

tation and repair of existing buildings, ingtallations,. fixtures
and equipment. These costs, therefore, should not be reported

~ under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Ttem (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation

! insurance, repairs to equipment and sampling and analysis.

Only that .part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. '

Item (8) includes any unforeseen costs not included in the
other stven categories. - :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200

- must be supported by original documentation or by certified

copies of purchase orders, payrolls or transcripts of ﬁ:yrolls
unless such documentation has been waived by the gionai
Executive Officer. This certification may be stated thus,

. “Certified True Copy (or Transcript)’, followed by appro-

priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“on-site’”’ audit, that is, a8 Government auditor should
‘make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher- with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00... In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, ‘drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’” columns should also be filled 1n.

GPO 872893





ﬁor&p%{@?&& - . . )
UNITED STATES
. DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORE

Month of :_#0Vs 056 Docket No. DMEA __ 4127 Contract NPT dR
Operator’s Name .88 6. Surm oo Minerals WL
Address ____. INGALLSy Ne Co - |
. c - . s . . Oxie © AUTBORIZED BY CONTRACT
OPERATION Uxir o™ L Cosrs 10 Dare Daxe? | oD
. ‘Units Unit Costs :
Drifting.....o.ooeero.... feet |1184.00  37. | . 320600 | 102 |32.00. 150 |  4200.00..
Crosseutting. . ooeeooooccmeooae o M e e e W e
Raising oo e
Shafts S PRSURUIPUN | PR cmieemioan - FUUUIUUINE FUIPUSUIUISTCI R | E SRR P
Winzes Jomeaaenes : . R ORI | RSPV (RSP PRURURURR | REURORUN) FONS R
Drilling: Core oo
Toolcdilauss .. A I I 75:00..|...... 1 . 75.00) .1 | ... 75.00
» Auger..___/... SRR | RN U SRR | R
Stripping S [N | R RS -
Trenching IS R
Test Pits SO | KUY O | R : .
Roads and Trails..._. 1- - -
.Bulldozing 1 S 250400 | 1 25000 1. | . .250.00..
’ . . ToraL CosTs
Torau Distaisurep Cosrs.... 4184000 3325.00 | : Sonemace > >
Operating Equipment Purchased.._...._|| .\ ______________ U PN e
Initial Rehabilitation and Repairs . | N DR H N
New Buildings, Improvements, etc.... el e
Torar Costs L1040 : 352500 |
The undersigned company, and the official executing this certification 6n its R .
behalf, hereby certify that the information contained in this report is correct and EMARKES
complete to the prest of their knowledge and belief.
Date 12-4 "56 Operator __ A
Per Sam._Geo _Smith . . Title.Onerator : {
——3 NOTE.~Title 18, U. S, Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false atat t or rep tation to any department or agcncy of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)

j V'Y sd 4 F ~ro¥ W (For Govenment use only) , % ]
| OLOGIST, U. S, EZ ,

DEc 4 195,






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unat Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thg Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project.. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These tJ%rce items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repaifs’’ and “New Buildings, Improve-
ments, ete.”’ The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one.
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For mstance supervisory and engineering costs may have : .
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provxded
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the varidus phases, on man days-of labor charged to such
phases, or on some other cquitable basis. ‘Operating Equipment’”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two_columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual c1rcumstances causing excessive or
disproportionate unit costs.

r«(‘

AINO RS IRU INTISHOORC I
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@0z 2111 vo. 2 yuas @
DEEA«4127 == Idn=E 976

S4¥ G. SHITH, OPERATOR

NARRATIVE REPORI OF WORK ACCQOMPLISHED

11-1 Drilled and shot. Fein harder in heading, someé ,smu{
- 11+2 MNucked out, leid tracking. h m
11«5 Cut Ttmders and extended pipe'lzneé.
11«6 SET Timbers. |
11«7 HMucked.

11<8 Drilled, shot. vein harder with flint.
11-9 Kucked.

1i~12 DRILLED, shot and mucked.

11-13 Mucked.

11-14 Drilled, shot and muckede.

11-15 Drilled shot and mucked. Vein narde re got about 20 pounds mica.
11-16 pucked, drilled and shote

11«19 Nucked and latd track.

11-20 Drilled and shot. Some nica in top and right stde of heading.
11=21 Wucked, skatrapd drilled and shot.

11-22 Hucked. Some small mica in right side of heading.

11-23 Drilled, shot. Vein raistng in top of heading.

11+25 Hucked, drilled and shots

11«27 Mucked and laid more itracking.

11«28 Drilled and shot. Vein harder with flint and small mica.

11-29 Hucked and worked on pips line.
11-30 Drilled, shot and worked on trackinge.





N

Form MF-104 (Rev.)
(April 1052)

“ i A

UNITED STATES

DEWARTMENT OF THE INTERIOR S
DEFENSE MINERALS EXPLORATION ADMINISTRATIO&LH R

OPERATOR'S MONTHLY REPORT AND VOUC

cte & . L
Month of ... N ;71957 Docket No. DMEA 4127
. Operator’s Name __...__. “am@'&"’tt .............. O —
Address ... Ingaldey He e

* Contract Amount, $5;15TJ oGC

Government Participation: Z9...%,

ey
AL IS w2

HER

Contract No. I
Minerals

Budget Bureau No. 42-R1036.5

T 8

I

25.00...

Sl ady

o0

diinE. O76
#ica

Amount, $-.§,é

HL 22

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS .
Totals Previously

. Monthly Totals To Date
Total Reported .

Apgroved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Short Form
Drilling....? ..... tll&“é ________________
Bulldozing orie 5t ¢ : :

}Con‘tfacts:

Crosscutting......... .
Drifting. oo

@

-
=
°
o
Qo
-
o
=]
2.
»
=]
[
s ]
<

. B
[=]
B

Supervision..__._..............

. Technical Services........._:..._.

Operating Mat'ls. and Supplies:
Timber. o
Ex

3

sives. ... ... ... .

Pips00L House

Py

]Iracggwder HAQER
Caploder Hapane .

(4) Operating Equipment:
Purchase.... ... s
Depreciation.................._.... )

Initial Rehabilitation and Repairs__

New Bldgs., Improvements, ete..

Miscellaneous:

Repairs to Equipment...._.._._.
Sampling and Analysis._.._.._..
Payroll Taxes....c....o...._......
Liability Insurance..........I._..

(5)
(6)
(™

........................................

(8)

F1000..

2380e00

1 certify that the above bill is corre
been received.

Date _@_at..j,'g;ﬁ' _*Payee

and just and that piment' therefor has not

pelSOm Go Smbth. . Title . On@ratam . ...

*When a voucher is signed or receipted in thé nameof 8 companﬁ or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘‘John
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be. ’

— NOTE;—-TI(Ie 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
]ralttﬂln;cmen‘ or representation to any department or agency of the United States as to any matter within its
ur| ction.

- (Instructions on reverse)

2%/@3@@

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the amount of:

A

(Authorized Certify

Date E\fﬁy{/-_--’zﬁl%ﬁ Vou. No.

(See other side)

ing f);cer)

13

.......... 29





W

L

(For Govemment use onlf)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify-that to the best of my knowledge and belief the contractor sﬁbmitting this voucher is operating a Defense Minerals

oé:ﬂvf?ﬁn ordance witthe te he_coptract
WS LE accordance witithe X Fw ract.
Do Title?ﬁﬁmq- WJ

APPROVAL D {EA ExecurivE OFFICER OR ALTERNATE:

. TinDMEA__REGION V-

E*ECUTlVé}OFFICgé

MONTHLY REPORT OF OPERATOR

.The Operator (Contractor) of an exploration project is
required to make a monthly report- to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

0

(a) Form MPF-104,—0perator’'s Monthly Report and

Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs; :

(b) Form MF-104A—Operator's Unit Cost and Prog-

. ress Report.—This is a statistical report of expenditures

.which shows costs for the various types of operation;
and | o .

(c) Narrative—A concise narrative description of

progress made, results accomplished, and any unusual

difficulties encountered must be furnished as an attach-

ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher—All the applicable spaces in-Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form. :

The items of costs are arranged:in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(inv the project other than that used under items (5)
and (6). :

Under Item (4) appear thé three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

3
¥

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
Eon’ ’of equipment owned will be reported under ‘‘ Deprecia-
ion’’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in-the installation or construction of new
buildings, fixed improvements, etc., necessary for the project..

. These costs, therefore, should not be reported under items

() and (3). R

Item_ (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment arnd sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Rayrolls
unless such documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
g) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate deseriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘“Totals Previously Reportéd”, and
“Totals to Date’” columns should also be filled in.
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Form MF-104A | : , ‘ /x/ Budget Bureau No. 42-R1151.2
(April 1052) , ‘ //, e
UNITED ST ATES . l‘* /'I‘ :«“,’,té;\ \‘
DEPARTMENT OF THE INTERIOR f(: - \\’ >
DEFENSE MINERALS EXPLORATION ADMINISTRATION | ~\ RN
J s
OPERATOR'S UNIT COST AND PROGRESS REPORT\ S
oS \\\/,
e ) \ ﬁ\fa i \ \v
- Month of 0Cts 195.% Docket No. DMEA __ 4127 ... Contract No __-_9.76 ______________
" Operator's Name .. 5@ - Go - S0EBR oo e Minerals .. 2486 - ---oeeeeeee
Address ... A LW&; e Cle : ) -
oPERATION . "[mm- C‘;;'fgn',f:” U"h’d'gn'.{.‘:” Cosrs 10 Date U%‘F"m; Unir Cosrs i i
B ' Units Unit Costs
Drifting - e B2 0600 60| 30....... 201000 | 68 - |38.00 || 150 | 43800 .
Crosscutting ... cooo.oo.._. . SRS R | R e . - -
Raising o I . - ] I -
Shafts - el 5 -
Winzes SN SV | PSSR MO S | NS ‘ — S PO | S PO,
Drilling: Core....__. SN RN | S - | R : O I . : R S SO —
o Muse. . ) S ‘ I I ~ 7500 | X . 75000 || A | .. 7500
pfaw Jagagﬁ% 1 B B ¥ Y M | A4eGO )| 2| A4e00
m#‘ ﬂ&gﬂzﬂa "11?“'_“.' """"" e e 2 ".':‘;T"~&5“ﬂ0" “""1 ----- --- -2—5.6\@ ¥4 - "‘5""0'@ """
Trenching__... IR | - N P . "_,«»-{7 ) ‘ ..
Test Pits S | R w——— S| U - ] I
Roads and Trails__ el S | Y ‘:‘t" e - | O
nu.lldoxzng.ﬁm&tc ) - S L7207/ X N 771170 I O R 51

ToraL Costs

_ ToraL DISTRIBUTED Cosrs.... || 95006 |l 238040 | ' Sonraace > "
Operating Equip‘ment Purchased....--.-- SR BN e U R
Initial Rehabilitation and Repairs____. || ...____ : - - SO ISR
New Buildings, Improvements, etc - S, ’

Torar Cosrs 960.06 4?3@&¢6&- ...................... —

The uhdersigned company, ‘and the~official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. ‘ :

’

Date --ﬁgu..--s,-_lgﬁr'()pemtor l«‘/ég g LA

Per sm--@.--émm ............... Title ... Jp@ra- Lo

=3 NOTE.~Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atatement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

‘ /‘L or Government use org






INSTRUCTIONS .

Preparation of Form MF~-104A—O0perator’s Unit Cost and Progress Report. -——Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on. mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of

which are not to be distributed by the Operator. These three items are: “Operating Equip-

ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on-a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been desigried to tie in with Form MF-104 for both monthly and

cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal‘

the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs. may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, ‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract.. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ’

GPO 872894






10=1
10=2
10-3
10-4

265

20=0
20=5

1020
20-12

2012
1025

10-25
10«17
20«13
10=19

2035
10«32

[uckeds

DOB HELL [16s 2 DING @
DBLA~4AE] IO 976
[z€a
BADRASIVE BUPGRT OF UQRE ACOGLPLISHSDs
S Ge EUEDi, OPLLATOR

Jo wort:

Laid tracisy, driiled and shots
fiucked ouvt,

Cut [tntng timber anC 3% up the TimDoPe

sintahed sctitnge in Epbor ond Eriiled.

Ho works |

brilled and shots Vain harder vidh 23télc blosk mice ¢n top and bottom.
lucked outy drilled and shot. Someesnmall mica im heedinge
lugked out end set z’zmbex#-

dridled ear}znﬁ shote Laid :?a?acmngq ‘

ﬁuék-e«s outs Vein harder with done snoll micas

Drilled, shot and mucked,

#henged Compressorg went to the bade
Finiabedzentiingrinrasopressorr Kad to shut down ond fing eno thor
Corpressors Ghanged the camgrésssm ond were rody to stort vork
Gote 29the

brtlled, ehot and rucked.

Hrilled, shot and rucked. Some emall mico in botdon of headinge





v
04 (Rev.)
2)

UNITED STATES

DQARTMENT OF THE INTERIOR V.~ .
DEFENSE MINERALS EXPLORATION ADMINISTRATION ! N VOUCHER & SCHEDULE
OF PAYMENTS K=

OPERATOR'S MONTHLY REPORT AND VOUCHER

Budget Bureau No. 42-R1036.5

g

. Month of .. S€ptember. . . ,195.6."  Docket No. DMEA 41%7 ntract No. TDE=E. 976 ...
Operator’s Name ... SAMH G¢ SHITH. ... SRR SRR, CF o erals _____ MTCA . ...
Address ... INGALLS,-Ne--Co------- S —— S— MR o

Contract Amount, $__# r164.(’)0 ...... Government Participation: 2.5..% %ount, $..3,878e00-------

@

3

4)

16))
(6)
4]

(8)

Crosscutting..............._.

Drifting. o 1090, 2K S PAVE

Supervision..............
Technical Services. ...
Operating Mat’ls. and Supplies:
Timber..........._. emmemeeninnaes
Explosives_ ...

- 2aeTOPL HOUSE..........
I PBRDER _MCE LN .
EXPLODER. [1GEEN .-

Purchase...... ...

Depreciation.._..._.___.._.....
Initial Rehabilitation and Repairs__
New Bldgs., Improvements, ete..
Miscellaneous:

Repairs to Equipment_____..___.

Sampling and Analysis___...._..

Payroll Taxes....._...._.._....._.

Liability Insurance...............

FOR OPERATOR’S USE FOB.GOVERNMENT USE ONLY
ITEMS OF COSTS. Monthly Totals Previously Totals To Date Approved Approved Total
Total Reported Montgly Total Prelv? ogslg Regoi:tsed App’rl?: %13;1‘;0(315
(1) Independent} Contracts:
Short Form
Drilling. o
Bulldozing Portal

.......................

_ TOTALS. oo ooooeeeeeeceeeammeeas 1056.00....... 3t 64.-00-- - 1420.00..| 0% -co| F&K. 00 LFAL 20
I certify that the above bill is correct apd just and that payment,pherefor has not Pursuant to authority vested in me, I certify
been received. . . . , that this account is correct and proper for pay-
Date JO=0.=86. *Payee __s < A~ S A ment in the amount of: v
PenSAN._Ga SHLTH. ... Title QPERATOR. oo J%%.00. > »

*When a voucher is signed or receipted In the name of a compang or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: *“John
Doe Company, per John Smith, Secretary,” or *“ Treasurer,” as the case may be.

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to mx;ke a willfully
;‘al.ul:dsiu::cment or representation to any department or agency of the United States as to any matter within its
urisdiction.

oc'l' 18 1@5&601‘11&1 Certifying

. it
Signature W W
Officer ~ @

Date Vou. No. ..........7. 2 .

(See other side)

(Instructions on reverse)

0

02(({(.00






(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief’;he ocontractor submitting this voucher is operating a Defense Minerals

Administration proj

Lx Ayt -tro G

o‘b’/“'{?]é in gcyordaﬁcgi::e terZ; yg %mct.

et .10, 195

*.. Date __.

’\
OR ALTERNATE:

v

TmM
/

4 z
APPROVh,WA Executive OFFI¢E)
Signature(’;% 1 = ....-ﬁ.‘..,. (ST = e 2 Title _DMEA-_-.REGlON N - Date

EXECUTIVE OFFICER

7

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Govérnment
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(@) Form MF-104—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. " In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (8) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6). :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Qperator to reimburse him for deprecia-
:gon’ ’of equipment owned will be reported under ‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical gervices,

" materials, etc., used in the installation or construction of new

buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). d

Item (7) covers miscellaneous, types of expenditure such. as .
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and §ampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included:
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories. ’

The original of Form MF-104 when submitted for reim-
bursable’ expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Rayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government guditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. - The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim’ under item (1) of Form -
F-104 by deleting as stated above the word ‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting,- drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and

“Totals to Date’’ columns should also be filled in.

GPO 872893
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

‘Budget Bureau No. 42-R1151.2

Month of - 35PTa .. 1956 . Docket No. DMEA __ 427 . Contract No. .. £@m=E 976
Operator’s Name ____.___¢ & t@ﬂ'@qwﬁ:@ .............................................. Minerals HICA
Address INQM&&;--E«--.@. .......................... - : :
AUTHORIZED BY CONTRACT
OPERATION Umr (| O TED | UNSTHI | Cosrayo Dare | UNTSTO | TNz Costs
. ‘Units Unit Costs
Drifting J?Q_Qt loﬁg'as 35- --_2.0 ?!@@.. 53 ...... 1-.‘@@--_ lfﬂjﬁﬂ.-.ﬁﬂ@gﬂ@..
Crosscutting S SRS SO I | I SO S | AU AR
Raising (SRS (OSSR | (OO M| RO A WA NU_—
151 0F:1 4 IS (R | O NS ;, _________________________________________________
Winzes ool e e
Drillin Core ......................................................................................................
00} 77NN IS AS——— — - 75e06.| X IR I N 75:00
PONDERHOUS . 2500 | 2 250002 | . 25,00
Sth‘ffpiﬁé?ﬁiﬁ.ﬁi@ﬁl{zm 24:06 | 2 1.00) 2. | . 14.00
Trenching o e e e e
Test PitS oo e el e
Iﬂ%?ﬁ%%?ﬁg Freok 44 e ) 5 ) g;g;g.og 1 | 25600
) ) '_ ToraLr CosTts
ToraL DistriBuTED CoSTS..... |- 1 0%‘06 ST | H 2439'69‘ 63;‘;22&“ B
Operating Equipment Purchased ... |l .
Initial Rehabilitation and Repairs___.___{|. . | e |
New Buildings, Improvements, ete.___...|l..._.. | W e L
T 2050400 .. _1420+00....

The undersigned company, and theofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date __10-_56.955: .......... Opemtoé@-ﬁ_.- e

Per.Samo Go Smtth

cnmePp NOTE.~Title 18, U S. Code (Cﬂmee) section 1001, makes it a criminal offense to make a willfully
false stat. t of rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction,

(Instructions on reverse)

REMARKS:

For Govemnment use onl% ’g

.J.B‘ ™m.

0






INSTRUCTIONS

Preparation of Form M F—104A—0perator s Umt Cost and Progress Report —Applicable
places on Form 104A should be filled in by the; Operator The purpose of this form is
twofold as follows: (1) to furnish the supervising eéngineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.

- phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operato?._ These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative ‘costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may -have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. - “Operating Equipment’’, ‘‘Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such’information is found in the contract. This information is
usually & part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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s:(:” 3 Bained out « o work.
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9= 6 Latd track
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9=12 brilled, shot and rucked

9=13 Brilled, ehot and nucked

Ow14 tuched and timbered

9«17 Pintehed setting timers, drilled and shot.

Gl Uucked, dPtlicd onc shote. Pegmatitc looks Hood.
Del9eliucked, 1atd trock and drilleds |
D=0 Shot, nickeds lline looking good,Vein getiing harder.
9=21 Drilled, alot and ruckeds
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9«25 Cut timbers ond get tn timbers.

Q=27 Drilled, #hot crd nucked.

9=27 Nucked and 26td Lrocke |

Ow23 Drilled, ehot and mickede 5tidl tn hard veine.
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Fom(‘zlt\lqnfu- e Q UNITED STATES ‘ Budget Bureau No. 42-R1036.5
' WEPARTMENT OF THE INTERIOR
. DEFENSE MINERALS EXPLORATION ADMINISTRATION"

» OPERATOR'S MONTHLY REPORT AND VOUCHER = -~
Month of ___Hta5u66. ... , ;95}3 Docket No. DMEA ----ii%%mct No. . J0w}. 976

T8 S

Operator’s Name ....._. E HA1NY .@4--1. .;,1{:3{,? ......................................... Minerals ______ L ?4'2 .....................
p T AT LD “y . z 9

Address ... 200y e G 1956 oy . R —

Contract Amount, $. W&C‘gﬁ‘;}’g Government Participation: ?a% Amount, $3!?k%3*} ...........
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
Monthly Totals Previously Totals To Date Apgroved Approved Totals Approved Totals
Total, Reported Monthly Total | Previously Reported To Date

(1) Independent
Short Form

Contracts:

SuPervISION. o e
Technical Services. .| |
(3) Operating Mat’ls. and Supplies:

(4) Operating Equipment:
Rental o e
Purchase._.......__..._...
Depreciation...............______.

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, ete__| ... ... |- ...

(7) Miscellaneous:

Repairs to Equipment......._...
Sampling and Analysis......._..
Payroll Taxes........_............
Liability Insurance...............

e (TS T, 3600 Bedo | Sesl. o0
- I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. L that this account is correct and proper for pay-
Date --.-9‘6‘% ..... *Payee . Ghtd BN, . £ ALKL . . ment in the amoynt-of: )

Per ____ Doy iol. .-.C.:\ﬁ:z:g:_&ﬁg ........... Title --."fﬁ%ﬁ;&¢— ......................

b 3 oy b
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ““John
Doe Company, per John Smith, Secretary,” or ‘‘ Treasurer,” as the case may be.

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
jﬁlzdsiml‘cmem or representation to any department or agency of the United States as to any matter within its
ar ction.

] A Vou. No. oo,
(Instructions on reverse) (See other side)
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(For Govemnment use only)
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
Exploration A_dministrdtion project under Contract Noﬂzﬁf?é in accordance with the terms of the contract. |

Sigm!.t.ureSz.gz.L.ﬁJ.“’sﬁ!?@.}«s:ﬁ%N~

ArprovaL BY DMEA Exmcux';m OFFICER OR ALTERNATE:

rmare  POTING EXECUTIVE OFgiceg

» Y
Signaturé% ___________________________ Title DMEA HEGION._V:Date

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is

third party will be reported under “Rental”’. The amount

required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MPF-104A—O0perator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
and : :

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in’

an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his

agent should sign the certification in the lower left corner of

the form,
The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ‘“Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
ustzid(fisr)x. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion, ’of equipment owned will be reported under ‘ Deprecia-
mon’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report,eci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs. :

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \Poucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 872893





o
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

MF-
mra\&p-il l%i;))u

UNITED STATES

s

‘Budget Bureau No. 42-R1151,2

RECEED
SEP 1945

Month of .5 an% ... 195 6. Docket No. DMEA _L,le,;g _____ Contract No. Fii;
Operator’s Name ___._____. FESURIEG PO S R . Minerals f\;t:;éjg;
‘Address I AR PR PSP . .
AUTHORIZED BY CONTRACT
OPERATION U || CQ¥s T | Unms THIS | Cosrs 1o Dare Unms o | Unir Gosta
v ‘Units Unit Costs
Drifting | - S -
Crosscutting. : - .
. Raising - .
Shafts. e . RN SO, .
Winzes : U ST | I - -

Drilling: Core

{30 {"" ﬁﬁ.

ool Ciotien .. 1

£ I N N =90

R 7 /LR Ty P 3 2 “,»;:,@;’ ----- O i‘i’" PS5 -
ST P PO P T SO N0 % N SO MO 1120051 NG SO .5 I 3|0
Trenching e e e ———- . ‘
Test Pits

Roads and- Tm f@*&v'*@

Lontal S4s

R rme s AP Y
ToraL DisTriBUTED COSTS...... ?’G@,,,g__ ....................... 2 }.Q,JW.}.

Operating Equipment Purchased . -

Costs

ToTal
AUTRORIZED BY
CoNTRACT

Initial Rehabilitation and Repairs_______|[...___._..

New Buildings, Improvements, ete . .

Tortarn CosTts

The undersigned company, and theofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the pest of their knowledge and belief.

REMARES: ... 24y a&m-.g{s\--k} 'sHjﬁ, .....
R R SR S i o aat v PO o
S et Yo LN R S

i‘?:\/.:f @-ﬁ' . -tlmwh\'ﬁ‘ 2?2 {?{ % % j&’ > ra

""""" GEF U8R 3 e e
Per .. £3000 e B8N Titlo ... GO COW. eeemeeee
ew—3» NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes It a criminal offense to make & willfally
false stat t or rep! tation to any department or agcncy of the United States as to any matter within
its Jurisdiction. :
(Instructions on reverse)
(For Govemment use only)
=.C. e — &






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. .

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain

" costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, *‘Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has. been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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. L E A ‘ CA & A Division

\’z@\l 23 ‘L%g

'.%morandum ,
'Toz‘ ."TheFiles |
vFrom: o vActing Director o :

‘4‘SubJect° ‘ Docket No. DMEA-L127 (M‘l.ca)

Sam G, Smith

Doe Hill Mine No., 2

Avery County, North Carolma
Cont.ract No. dm—E976 S

Exploration under this contract was completed on January

. 12, 1957. The Operator's letter dated Jamuary 1k, 1957, received by
' the Knoxville Office on January 21, 1957, was accepted as the Op-
.erator's final report. This letter stated that "around.150 pounds

. of small block mica" was recovered during the entire operation, - AR

. Certification of discovery or development was not warranted; however, - .~

- the issuance of a closing letter was withheld pending determination

" "of the value of the production and receip'b of the Government's royalty

‘thereon,

. Efforts by the Field Team, Regx.on V, to determ:.ne such
value and to collect the royalty have proven unsuccessful. Ina

- memorandum to the Operat:mg Committee dated July 2L, 1957, the Field - .

Team stated that the mica "was probably of somewhat less than average o
value" ‘ : ‘ : -

: Appa.rently this mica was turned over to a Stokes Buchana.n
at about. the time the exploration work was completed. No informa-
tion is available regarding what, if any, consideration was received

by the Operator., The records of the Spruce FPine Mica Depot show a
- purchase of 15.57 pounds of trimmed mica from Mr. Buchanan on March

8, 1957, repor’oed as having been produced in part from the subject
propert.y and in part from the Cook mine. The total recelpts from
this sale amounted to $1h6.37. :

Tt is evident that the value of production (150 pounds of
small block mica of somewhat less than average value) during the =~
exploration period is too small to warrant further attempts at de-
termining its value and the amount of Govermment royalty. Even if -
it could be shown that the entire proceeds from the sale by Mr, -

... Buchanan on March 8, 1957, are subject . to royal‘oy, the amount duaL
" to the Government would be only $7 23. N o






Therefore ’ this file 13 considered as closod without the
issuance of the usual "closing" letter, - .

a ‘fCEFisher/ama. ‘
- November 20, 1959

_ Copy toz Docket

Director's Reading Elle
CA & A Division e '






UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION IE_CEWED '
| ASHlNGTON 25.D S SEP o neap

RO M?’» \l@i H;:.BLDG o : R i"‘LjS- :
Septesber 16, 1956

Tor  Operating Committee, DHEA, Washington, D. C.
From:  Field fuiu, DHEA, Region V, Knoxville, Tennsasee
Subject: Doeket No. DMEA-K127, Contrect Idm-E376 (Miss)

Sem G. Smith, Iogalls, North Caroline

Doe E{11 We. 2 Mine, Avery County, Nerth Carelina

| Stage II werk at Dos Kill No. 2 hea been sutherised. The

Operator's August narrative is somewhat confusing, as it indicates
that no work was dons in August, after the twenty-first. Mé,
the field exminers veperted that work was continuing, and on that
basis the August veucher wes approved for the entire amount of
bulldosing. If we are inccrrect in this, and the excavation is
short of 833 1/3 cubic yards, a deduction will be mede frem the -
September voucher,

Kobert A. Laurencs
Exscutive Officer

Wa. A. Beck for V. J. Lymeh
Member, Buresu of Mines

RAL/mg

Oper. Commn. (2)/ e
Finance Office

Lynch

Shirley

File

-
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Government's copy

TR
el e n
L1g ;955'
UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR _
DEFENSE MINERALS EXPLORATION ADMINISTRATION T e
EXPLORATION PROJECT CONTRACT .
(Short Form) s
DMEA No. Commodity Contract No. - County State
4127 Mica Idm-E o Avery North Carolina

87 6
It is agreed ........ ) JUL231958 .................. , between the United States of America, acting through the

Department of the Interior, Defense Mmera]s Exploration Administration, hereinafter called the “Gov-

ernment,” and ... SAM Ge SMIUTH e

whose mailing address is . .Insalls. _________ et
SSSRSSRUOUUU .-z + -+ W - (<} 1 & - ¥ - OO
hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.— (a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or und;;veloped dep051ts of the commodity designated above.

The Operator shall begin the work on or before ___4_{?_? ______ ..._:Z ADEBN , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ... y A months from the date

of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $5,164.00_ .. . The Government will
contribute ..78...... percent of the fixed unit cost of the work performed, not exceeding $.3,873,00.
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obllgatlon thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: ... BORE ...

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(#f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: Ownex's Consent to Liem . .

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon without expressly referring to and providing

bs , ) ,
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in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. * If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability ifisurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonablé’fimes to inspeet the
work under the contract, and also after certification of discovery or development, to inspect production

operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to-in Article 5 (b) ; but all payments by the Government are
provisional‘qnly, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties. j;,q,ithe.},(}overnment has terminated. The Government may inspect
and audit said records and accounts, at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his reprvesentative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator. '

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in'three séctions as follows : (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs
"hnd locations, and assay’reports on samples taken concurrently with advance in mineralized 'ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.






"
.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute.. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. ‘

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s |
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and |
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the ‘
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper- ‘
ator or by anyone other than the buyer are not deductible in arriving at the *“gross proceeds” as that |
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any productlon (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled) , the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-

- grated manufacturing or fabricating operations before the Government makes its election, the Govern-

ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. ‘“Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%) per- |
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars (38.00) 1
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Adm1n1strat1on or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as 1mpos1ng any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governmeut further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of -
the contract, the Government may give the Operator written notice of such default with a spe_cxﬁcatlon of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. A

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or fnay be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.:

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident com.mis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added p?‘ovisionsif—
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nistrator,

) m.nerals
Adfaini stration

L e e , certify that I am the
...................................................................................... secretary of the corporation named as Operator herein;
bhat e , who signed this contract on behalf of the
Operator, was then ... of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING O.FFICE : 1956—0-383069
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EXPLORATION PROJECT CONTRACT RECEIVED
: SAM G. SMITH SRTeln
DOCKET NO. DMEA-4127 JUL 151856

The land referred to in Article 2 of the contract is owned by
the Operator and is described as follows:

Certain tract of land known as Doe Hill Mine No. 2,
in Toe River Township, Avery County, North Carolina,
- 1.68 airline miles N. 73° E. from the intersection of
Highways 19E and 194 at Ingalls, Avery County, North
Carolina, with metes and bounds as follows:

Beginning on a 14 inch black gum and running
south 82° east for 240 feet to a stake; thence
south 2° west for 758 feet to a stake; thence
north 86° west for 420 feet to a stake; thence
north 4° west for 800 feet to a stake; thence
south 82° east for 260 feet to the point of
beginning, and containing 8.3 acres more or
less.
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Revised March 24, 1955 . ‘ EXPL ION PROJECT CONTRACT
Operator__Sam G. Smith
Docket No. DMEA-__-4127

Contract No. Idm:E Clb
Contract Date L 2. 1958

CONSENT TO LIEN

RECEIVED
JUL 161956

Referring to that certain land in the County of ___Agnny ,. State of

To the United States of America:

North Carolina , described as follows:1/ Certain tract of land known as Doe Hill
Mine No. 2, in Toe River Township, 1.68 airline miles N. 73° E. from the intersection
of Highways 19E and 194 at Ingalls, Avery County, North Carolina, with metes and
bounds as follows: Beginning on a 1§ inch black gum and running south 820 east for
240 feet to a stake; thence south 2° west for 758 feet to a stake; thence north 86°
west for 420 feet to a stake; thence north 4° west for 800 feet to a stake; themce
south 820 east for 260 feet to the point of beginning, and containing 8.3 acres more
or less.

’

which is the subject of a proposed exploration project contract, hereinarier called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby——

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, &s may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right.or.claim.of the undersigned;

2. Grants to the Governmemt~ a lien upon all of the undersigned's right, title, and
interest in the land and upon ény production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents ‘and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, -or interest in'the~lgnd prior to that hereby granted to the Government other than
the following:3/

v, 3. Undertakes and agrees neither to .commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the under51gned s right, tltle, or interest in ‘the land; and

N A v . ‘.

-

a7
!

B

1/ Either (a) ‘insert the legal description of the land, or {b) strike out the words "as follows"
and. insert "in a lease [dGRGOntract deed, or other document] dated
and recorded in book page

’

official records of said county." If (b) is

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. :

2/ Mining or production from the land is not required, and in the absence of produotlon there is no
obligation to repay 'the Government.

3/ Write "none" if that is the casé.° Do not leave lines blank.
A . . .
N






4. Consents to all amendments and assignments of the contract without notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

105l

Dated this AZV day o_r—j,t&:(/ﬁ/

[Seail

am Smith

[Seal]

e 2.4

[Seal]

certify that I am the

who signed this agreement was then

(Secretary, etc.) of the corporation named herein; that

(President

powers.
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or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was_within the scope of its corporate
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EXPLORATION PROJECT CONTRACT
. SAM G.SMITH
DOCKET NO. DMEA-4127

EXHIBIT "A"

Description ofltﬁe Work

The approximate location of the exploration work is shown
on the attached map No. 1 entitled "Doe Hill No. 2 Prospect, Avery
County, North Carolina:DMBA-4127 (Mica)." The location of the Doe
Hill No. 2 Prospect in relation to Doe. Bill No. 1 (which is being
explored by the same Operator pursuant to Contract. Idm-E900, Docket
No. DMEA-3942) is shown on attached Map No. 2.

The work 1is divided into two stages as hereinafter described.
The Operator shall perform the work in Stage I and shall perform as
much of the work in Stage II as the Government approves in writing.

Stage I

1. Excavate a portal site as tdpographically low as possible

(see map) having approximate dimensions of 50 feet by 30 feet by 15
feet deep.

Stage II

1., Construct:

(a) A toolhouse, minimum dimensions 7 feet by 8 feet
. . by 10 feet.

(b) A powder storage magazine, minimum dimensions 4
. . feet by 3 feet by 2% feet.

(c) An exploder storage magazine, minimum dimensions
2 feet by 1% feet by 1 foot.

The toolhouse may be unfloored; shall be made from rough lum-
ber, with protective roof covering; and shall be equipped with lock
and key.

The powder and exploder magazines shall be boxed on all sides;
shall be made from 2-imnch hardwood or 3-inch softwood lumber; and shall
be braced at the cormers. No metal shall be exposed; and the doors
shall be securely locked with the equivalent of a 5-tumbler jarproof
lock.





2, Drive not more than 150 feet of an adit drift and/or crosscut
to explore the contact zonme, and crosscut pegmatite to intercept
parallel mica structures.

The location, direction, inclination, and extent of all wﬁrk
are subject to the approval of the Govermment,

All work shall be timbered as necessary.

- The adit drift and/or crosscut shall have ninimm cross-
sectional dimensions of 5 feet by 7 feet in the clear of timber.

Fixed Unit Costs

Stage I )
1. Preparation of Portal site
< Excavate area 50 feet by 30 feet by
15 feet - 833-1/3 cu. yds. @ $0.30/
cu. yd. o $ 250.00
Stage II ‘
1. Construct:
Toolhouse $ 75.00
Powder Magazine . 25,00
Exploder Magazine 14.00 - 114,00
2. Drive 150 feet of adit drift and/or :
. crosscut @ $32,00/ft. 4,800.00
Estimated Total Cost of Project 5,164.00

Government Participation @ 75% $3g873.0°
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o o cdnm"t No., Idm-E 976
' ' ' Docket No. b2y -

DEPARTMENT OF IHE INTFRIOR = E*zecm,eé contmct

DEFENSE MINERALS EXPLORATION ADMINISfRAfION

- TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines.

: Please make the following entry on the records of the
Defense Minerals Fxploration Administration under the %trateglc and
Critical Mlnerals Exploration Program. '

Al‘Date of Contract Region ~  State ':‘ Commodi ty
- July 23, 1956 ¥ . Horth Carolina  Mea
Name and Address ‘ . .

of Operator: Sen Q. Sudth i
- - - Ingalls

Narth cgmlina -

‘> Reserve - | Obligaﬁfoﬁ |
_Prior Amount - O~ | ‘j o .
leesss 0 eamae
Décrease. ‘ O i 0. -
Refiséd Amount, | o - @3,373«@0.:'

Remarks: -

égamm E, Aﬁe;ng;, ka)icf
Gpsrations Control ¢nd

Statistics Division

Date Delivered to Bufeéu of Mines, Washingtm (Iitle)
| | o S 77

98963
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. DEFRRSE MINERAIE TXFIADSTION ADKINISTRATION
~ CORTRACT ADMIRISTRATICH AND AUDTT DIVISYCN .

1 have revieved m m:ynmm ofr
. Sen C. Smith
Inmllu, ::mn leim

ghin&ne to Fxplonﬁm ?roject Contrest Fo. IM%, nEs No. 1.12‘7.
the nonths of August 1956, to Jewmary 1957, inclusive, coverimg a
project for the expleration of nicc on property, Xnown ss ’the Doe Hill
No. 2 Irospest locsted in Avery County, Nerth Cwolim

wmimludodmomuonefﬂm mm;raoports(?oms .
HF=104) snd supporting decumonte stteched thereto, comparison of the costs
_ elaimed with the contract and pertinemt aehedulaa, verification of vork
performed Ly refarence to Field Temn reports and correspondence, and ¢
dchmﬂmtim&ﬁommbmuwﬂmwdm costs,

m'mmmmnonofaﬂmlm&tefmmnﬂw's
‘aemamumnﬂntwmwmm: o

‘mdmmtahm:n&mmfrmatm. |
visiom for psynemt Yy the Coverrmemt on the baxis of
fixed wdt eosts of work aotually performed. :

mmammroMgMammmumm
psidwtohepaﬁﬂnmmmx o

Totel cost an mmwmmw o &5,1&,.00‘
T rtor to this review § 0w

_ Harewith o .::9..-.. el
Tetel Accepted Cost e #w

The contrsgt calls for a 75 peroent pexticipution of mlmt!m
expenses by the United Stetes Covernuent, Therefore, peyuent %W the oone
tractor by the GCovermnent in the muount of Three thoveend elght hmdred
umty—t!uumdm/lmmmra ‘

| “&3,8‘73.00*‘*' _ _
is mnidtmd velid snd pl'eplr, pwvﬁed that the “epional T'xseutive

cer, the Aduinistretor, or other coupetent officisl hue necepted arvﬂ]
'_mmptzmmmasmmmmm thsemtract.

'r.m’m 15, 1957






- ',‘ . Dgsion copy

) .MF-ZOOA
(Rev. April 1956)
UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR EE@
DEFENSE MINERALS EXPLORATION ADMINISTRATION JU[ \"'\‘:»Z
EXPLORATION PROJECT CONTRACT Ig 1S53
"(Short Form)
DMEA No. Commodity Contract No. - County State
4127 Wes Iam-E . Avery Horth Caroliaa

976

It is agreed ........ JUL 231956 . . ... , between the United States of America, acting through the
Department of the Interior, Defense Mlnerals Exploration Admmlstratlon, hereinafter called the “Gov-

ernment,” and . AN e AR

e me e o me e e e ma e e e em oo oo - e e e e — e mme e e e e oo e e e e e memeem—ecemm—mceeoo-cmmseccitecca-ammmasaan

whose mailing address is .. SORB IS e
................................................ Nowth CexoltmR e

hereinafter called the “Operator,” as follows:

. ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before ... , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ...... y S months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $3, 15800 The Government will
contribute .#%___ percent of the fixed unit cost of the.work performed, not exceeding $. 3, 873,00 ,
in accordance with the provisions of Articles 4 and 5.

(c¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Governmerit.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: ... SMME .

(b) The Sub01 dination Agreement of the holder of any claim, lien, or encumbrance listed above and

(#f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: {woet*s Consent to Liem .
(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
-provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (l%4) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





......................................................................................................................................................................................

—*Su018100.46, PoPPD PU S6ULY) 0T AIOLLUV

"Jysuaq [B.Ioud3
)1 10J UOWBI0daI0d B UM SPBW JI JIBIJU0D SIY} 03 PUSIXd 0} PINIISUOD dq Jou [[eys uorsiaoad siyj jnq
WoIJa.I3Yy) 9SLIB ABW JY) JYauaq Lue 0} I0 JORIJUOD SIY} JO 31ed J0 dIBYS AUB 0} PIJJIWPE. 3] [[BYS JDUOIS
-SIWUWIOD JUIPISAI 10 SSAIZUOD 03 93eF3[PP J0 JO IdqUIBWL ON—'7Y2u2q 07 20U SIVWY(O ‘6 AIDILYV

"Bul[IeW JO 9)ep Y} 193] € SABD SAY PAISAI[P USD(Q JABY 0} PIWIIP 18 S3I1J0U
‘paftewr JI "39BJIJUOD SIY} UI PIJe)s SSAIppe Jul[lew d9Y3 38 103e1ad() 8y} 0} Passaappe [lew paaajsidar £q
juss aq Arul 10 10jRIdd() AY) 03 PITIAT[AP 8q ABW JUIUULIA0L) 2Y] fiq U226 2Q 07 $29120N '] AIDILYV

‘paaxasaxd £[[nJ aq [[BYS s3yB1a yons pue ‘Joatayy juswhed ayj aIndds 0} SudY|
pue ‘Ajrefox adejusdaad € 03 309dSaT YA JOBIJUOD Y] UI J0F Paplaoad se sjydLd §,JUdUWIUISA0Y) BY) J09®
JOU [[BYS L SV SIY} JO Suoisiaoid ayj Jopun judwulasoy) ayj £q aorjou Aue jo Jurard ayj, (o)

"}9BIJUO0I dY) I9PUN JUSWUIIA0Y) Y} £Aq pajnqrLi}
-uod sfsuow [[B jO quaw&edax puewap 0} pu® }0B.I3U0I dY3J PUIdISAI 0} JY3LI 9y} Suipn[oul ‘}oBIIU0I JO
yoeaaq 10y apraoxd Aew me[ 9y} ApowdI 1330 AU® JO J[OS)I [[BAR OS[B ABW JUSWIUIIAOL) JYJ, ‘Suijunod
-08 pue ‘Gurjiodaa ‘dn Buipuim 03 [BJUSPIDUL PUB AIBSSI0AU oQ ABWI S YONS UBY} IOYJ0 YIOM By} ajnd
-9s50ad 03 uo13e31[qO [[& JO 9aaJ o [[BYS I0jeIAd() OY} PUE ‘USALS SEM 9D1J0U 9] UBYM PAULIOLIDd JOU HI0M
Jo sjun jo junodoe uo Aed 03 uolyesdiqo [[e ;o PIASI[DI 9] [[BYS JUSWIUIIA0Y) 9y} uodnarsyj ‘paginbaa
SE }[NBJ3P Yons 9400 03 s{rej 103813d(Q 33 JI puB {paInd aq JSNW JNEFIP Y} YOIYm UIYILM SWI) I[BUOSEIT
Jo ‘uoueogmeds B }IM j[NeI9P Yons JO 90130U UdJLIM J03BI0d() 9Y] 9ALS ABW JUSWIUIDACY) 9} “}0BIIUO0D dY)
JO.SuWLI9} 9y} J3pUN J[NBFIP UL JSUUBW AUR UL ST 103RISA() 93 JUSWUISA0K) 3y} Jo uorurdo ay3 ut 31 (q)
' “urjunodoe pue ‘3urgrodas ‘dn Surpuim
03 [BjULPIDUL PUB AI1BSS909U 9 ABW SB YINS UBY) JOY}0 YI0M 9Y3 83n03s0ad 03 uorje3iqo Iayjiny [[& Jo aaijy
9 [[eys 10je1ad( Y} pue ‘pawriofiad UIYj JoU JI0M JO S}UN JO Junodde uo Led 03 uoje3I[qo [ JO 9a.1] dq
[[8YS JUSWUIDA0Y) 3Y3} uodnatayj pue ‘JoaIay) 99130U UajjLIm JI0jeiad() 9y} 9AIS ABW JUSWUIIA0CY) dY} ‘PayL}
-snf jou aae suoljesodo JOYMINJ JOWUILA0Y) Y} JO UOIUIdo dYj) Ul PUB AIASA0ISIP J[IYMYIIOoOM € Sunjew
Jo Ayiiqeqoad ayy djeOIpur jBY) SIMSOL ParRdIdIjUER SAIYDE 0} pe[ie] aary awl) Aue je suorjersdo jusw
-UI2A0Y) 3Y} JO uoturdo ayj ur jy (B)—'su01061]Q0 S JUdUWULIA0L) Y] [0 UODUIWMLD], 'L HIDILYV

‘pue[ ay3 woay paonpoud J0 paulwi s[eauIw Aug 9seyoand 0} JUSWUISAOK) 9} U0 U0IFEBI[qO
Aue 3ursodwy s® PanIIsuod aq [[eYS 30vIIU0D STY} Ul JuryjoN—'~Anq 02 panb1qo 10u JuUdwWuL2005 ([)
‘suorjerado uorgonpod Lue ur 83v3us 03 3S9IUL UT J0SSIIINS S, 103eI2d() Y3 10 10jeId() Y3 UO UOI)
-e31qo Aue 3ursodwl sB PanIIsuUOd 9q 0} SI }OBIJU0D SIY} Ul JUIYJ0 N—"20npoLd 07 %013061q0 ON (1)
*103eI2d( ay3 uodn ulpulq pue [BUy ¢ [[BYS JOB.I9Y]J 93BUWIIISI SIY
pue ‘1ossaoons Sy JI0 uouensmtwpv UOT}RIO[AXH S[RISUIJY 9SUSIS( ‘103RISIUIWPY 33 Aq pejewrrjss
9q Lew £3[eL01 3y} JO JUNOWE 9} ‘JUSIUIDAOL) Y] 03 S[(B[IBAR SPBUL, jou uxe *sa19y30 £q J0 J0jerad( 2y}
£q st uorjonpouad ay3 IBYPYM ‘uorponpord Jo uorIsodsip I9Yjo J0 SI[eS pur uom,:)npo.xd Aue Jo spaodax ayj
JI °S3P9YSs JUPWD[}19S Y} JO SOId0D YIIM JUSWUISAOL) 93U} YSIUINY 0} PUB JUSWUISAOL) 9y} 03} A[}0dIp
Ajefox ay3 Aed 03 Jeseyoand yons j00aIp puB IzZIIOYIN® [[eys pue ‘uoronpord ay3 jo Iaseysand Lue
03 £j[e£0I 10J WIB[D S JUSWIUISA0LY) Y3} JO 901j0U 9ALS [[BYS J0jeIad() YL —'S+asDyound 03 29120N ()
‘pred A[ny st xo awry yo asde[ Aq paysin3ur)xa s1 wrep A}eA0x 9y} [IIUN WOJIJIIY} S[eIoUurt Jo
uorjonpoxd Aue uodn pue pue| 9y} Ul jsatojut s, 10jerad() ay} 10 pue[ oy} uodn USI[ B JUSWUILAO0Y) Y} 03
pajuead Lqaaay st axayy ‘AjfeLox afejusdiad s31 jo judwihed oyj aanoes o] — juowhnd Lof uavy (3)






Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

, certify that I am the
...................................................................................... secretary of the corporatlon named as Operator herein;

bhat e , who signed this contract on behalf of the
Operator, was then ... of said corporation ; that said contract |
was duly signed for and in behalf of said corporation by authority of its ‘governing body, and is within the |
scope of its corporate powers. :

""""""""""""""" ECOR?RATE]
%}5 / L/Sz

‘ ) : ' “A d, bol QH: .

U. S. GOVERNMENT PRINTING OFFICE : 1956—0-383069
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KXPLORAYIGN PROJKCE COWTRACY .
" 8AM G. SMITX Wy,
BOSEET WO, MEA-4137
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The land referzed te in Article 2 of the contract is owsed by
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in Toa River Township, Avery Jounty, Worth Carclias,
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_MF-203 . wovernment 's Use Only
Revised March 24, 1955 , ’ EXPLOR. ON PROJECT CONTRACT

Operator_$as Lis Haith
Docket No. DMEA-_ #3BF

Contract No. Idm-E G C
Contract D.ate Bu 2 §J ;q:n

CONSENT TO LIEN »REC‘
- =ieCEIVED
To the United States o‘f America: . o L JUL 16 1956
Referring to that certain land in the: County of i@ﬁ@ﬁ@’3-'i.» ___, State of

.J 4u_- - ,. T X “Lﬂ&ﬁ@gﬁﬁxﬂ e 5 3 ML 1pd
et m aam% a@ %&n m m £ ﬂ,&m@ v

which is the subject of a proposed. exploration'project»oontract, hereinafter called the "contract,"
with the 'United States of America hereinafter called the "Government;". in consideration of the
contract and as an inducement to the Government to enter into it, the undersigred hereby—-

1. Undertakes and agrees that property'in'which thre Government may acquire an interest
or equity under the contract may be dismantled, severed from the land,  and removed” as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim -of the undersigned

~ ekl

2. Grants to the Government a lien upon ‘all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the centract;2/ and
represents ‘and undertakes that there aré no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

3. Undertakes and agrees neither to commit any act nor assert an& claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgages, encumbrancer,,or'leésee of any
of the undersigned‘s right, title, or interest in the land; and '

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert. "in a lease [or contract, deed, or other document] dated ‘ : ,
and recorded in book page official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. R ’

2/ Mining or production from the land is not required, and in the absence of productlon there is no
obligation to repay the Government. : :

3/ Write "none" if that is the case. Do not leave lines blank.
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SAM G.SMITH g
. . SAVANaPS

DOCERT MO, DMEA 4137
EXHINIT A"
Messxiption of the Work
' The wﬂmu 1ecation of the mmnmm 18 m
nmmu!m 1::1&1.‘"&0!!! We. 2 Prespsct, dvexy
Cownty, Merth Cexwiins MRA-4137 (Misa)." The lecstion of the Dee
Hil W, £ Prospest in relakisn to Soe R411 Mo, 1 (which is being

memmmmumummm'
num.-ummupno.z. - : :

" The werk 1 divides iate twe uqunmmummzm
he Operater shall perform the wesk in Stags I sud shall pecform as

1. Oomskrwse:

(s) A toolhawss, WMO“'Ilutbyl!ut
uum :

) Amm 'MM&.&-
' fons by 3 font by ! 'set, '

(e) m suplodex stovags mm-,mm
3“”1&fﬂth’lm

~ mmmmummmxuummmzu-
z.k:;thmmuﬂmm;ﬂwlhw“&m

mmumwmxuhmnmam
quuumubmmnsum»mm;mmx
“be bwaced At the cormers. Mo metsl shell be avpesed; end ths doexs
'ﬁtumly locked with the equivelent of 2 S-tumblar jerprest





2. m"ucmﬂuxulntofuﬂumnudlwem
to ewplere the sentast sene, ﬂmmuuw
parallal miea strustures.

The lesation, dirsation, imlination, snd wwtent of all werk
uammnmwumm _

&1l work shall be timbared as necessary.

mﬂtkmmeemmMIStmﬂmW
sectional dimameions of $ foet by 7 fest in the dlear of inber.

| Rhand Dois Qoats
1. m.unofmnlun
~ Bucavets avex 30 feat by 39 feet by

15 faet - 833-1/3 su. you. @ $0.30/
™ “o ‘ ‘150.00

1. GCoesstrmet:
Mm $ 5.0
Towdox Mugesine 23.00 ‘ -
| Ruploder egasine _ 16,00 1A
2. Bxive 130 foet of adit dxifc sud/ox S
mummn. ‘ 5, 000.00
etimated mm._miamm Lhifs.08
Goversment fartictipstion @ 7138 TN R
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600
August 20, 1957

Project Summary Report

By: walter C. dnderson, Division of Nommetallic !‘inerals

1. Docket No, DﬁEA-4127-Mica
Contract No. Idm-E976
Doe Hill No. 2 Mine
Avery County, North Carolina

Application: Form MF-103 (April 1952) received January 16, 195€,
Work Proposed by Applicant:
"Tunnel"” st least 200 feet
Amount requested ' : : $7,080,00

Operator: Sam G, Smith
Ingalla, North Carolina

Operator 8 Property Rights: Owner

2. Contract: Form MF-200A (April 1956) dated Jyly 23, 195€.
: wWork Authorized: : ,
Stage I ' . : ‘
Zxcavation - 833 1/3 cu. yds, & 30.30/cu.yd. : $250,00
Stage 1I ' |
Construction - Toolhouse, powder & exploder magazines $114.,00
150 feet of adit & $32,00/f%t. 4,800,00
Estimated total cost of project $5,164,00
Government participation & 75% ~ $3,873,00

amendments: None
Work Completed' Same as authorized.

Project began August 1, 1956 and was completed on anuary 12, 1957,
Field Team Finsl Report received June 26, 1957, Operator's Final
Report received January 24, 1957. No equipment purchased under contrsct.
Production duringz project - about 150 pounds of small block mica, :
(waiting for report on this).

3. Audit: Report of HReview issued February 15, 1957 ‘
Totsl accepted cost - : $5,164.,00

Government participation € 75% $3,873.00 .

b Certification of'Diacovery - None issued,






o o
Comments: .
How Conducted: All of the work in which the Government
participated was satisfactory,
_ Opsration: Good, and all the work of the contract was
completed on time, - o o
Engineerinz: Operator submitted satisfactory reports,
Geologzic Premise: The good strategic mica potential as
indicated at the surface was not borne out by the adit work.
Geologic Criteria Upon Which Work Was Based: . .
1, Pegmatite: 80 foot width exposed in an old cut,
conformably enclosed in a soft, highly weathered dark brown
schist and gneiss, Pegmatite is composed predominantly of
weathered sodic-plagioclase feldsrar; in which lies a 4 by 30
foot mica-rich zone, : _
2., Mica: 20 to 40 percent of micu zone is composed of
green, flat-A muscovite in books up to 12 inches in disameter.
Geologic Criteria Developed During Project:
1, Pegmatite: Thick, arch shaped, concordant with foliation
. of enclosing mica gneiss, No systematic zoning and no mica-rich
zone was encountered. Consists of plagioclase, perthite, sericite,
and biotite, '
‘2, Mica: The small amount recovered is green, and flat-A,
with lesser amounts being minersl stained and Wedge-A.
Future Possibilities: Additlonal exploration is not warranted.

Recommendations: The Division of Nonmetallic Minerals and the Commodity
Member of the Bureau of Mines concur in the Field Team's
recommendation not to certify, However, the Geological Survey
Member questioned non-certification, contending that raising
might be Justified to encounter the mica zone exposed at the
surface, The Nonmetallic Minerals Division had requested a re-
appraisal of the approach to exploring this pegmatite, and
suggested a 50 foot shaft on mica-rich portion and drifting,
The Field Team objected and we reluctantly acceded. Ferhaps we -
should have insisted, A closing letter to the Operator is
being held in abeyance until he accounts for the disposition of
about 150 pounds of mine-run block mica recovered during the
project, This has bsen requested by Field Tsam letters of
Jurie 21 and July 24, 1957. ‘

Walter C, Anderson
Division of Nonmetallic Minerals

WCAnderson:rsi 8/20/57
opy to:s Admr, R, File
Mr, Houk





MME Form 7
(10- 58) -

OFFICIAL FILE COPY ‘

. : ‘ " | Date Surname Code |
g Wf}oo
A AR
' ﬁ\KAcMA4§£ 500
. - ‘\
NOV 6 1959 . ,%_ 130°]
' R , 110
_ —U
Tot  Executive Officer, OME Field Tesu, Segion V .&4{//0 RAW 220
. i . ////(J Gha 6’%
Proms Chatrman, Operating Comaiitee ) -
| | 23
Subjeet: Docket No, DMEA-LI27 (Mica)

Sum G, Smith

Toe H411 ire No. 2 o '
Avery County, North arolina
- Contrect &.’Idn-% ‘

Your memorandwm dated February 12, 1959, stated that

foward Smith, sen of the ssbject Operator, promised to dstermine

4be amount received for mics rroduced frem Doe Hill Mine No. 2

and would see that the reyalty due the Covernment under terms of
ths subject contract wes paid., This office has no record of either
payssnt of the mntmwuvnmmmtimwcﬂmm

collsction,

Advice as to the present statas of your celleetion ef-
forts wonld be appreciated. Payment of this royalty is required
mwcmmgtmmememdummmnmmmm

/W

George C. Selfridge

.AP?ROVEDt

Prank D. Lamb M) .V

Bsber, Dureaw of Mines A

‘Harold Kirkemo /ﬁéﬁ) v

Hember, Gesoiogioal Survey . ©

CEFisher/ama
November 5, 1959

Docket
Director's Reading File
Operating Committee

- CA & A Division
Mr, ¥, L, Skow, USBM
. Harold Kirkemo, USGS

Copy to:

L 43683





.Memmam | | 8 s

 Tot . Dpcrating mmm. m mmn. n. 6

: rro-  Bxecutive Oﬂ‘icer, ous - Rogion V - Mxvillc, rm.
B ‘;submtz m_m? |

) ' . !

' UNITED STATES
DEPARTMENT OF THE lNTERl
_OFFICE' OF MINERALS EXPLORATIO!

ROOM 28 POST OFFICE BLDG
KNOXWLLEZ TENN

Pohmry 125 1959

3Ilt G. &ith ’rhm we I.&
i:. mu xo.z, :mry Cmnty, e, t

- Rstoron« i: ndo w your 1ctter of !‘obmry k,

,. rﬁ&lﬁ ‘disposition of about 150 poumnds of mine-run mis o
.rmv by the nbjtct nslorttian work. a ﬁf -

!(m Y. J. Lynch and. Hr. ‘Iu, Ao Back ol thil offica |

 called on Eoward Smith, soa ﬁ the (:Kcrato«r axd land owner,

‘A,-inthtu ?cbnary% Xr
‘mﬂhmmldmswauaMnminl’?S? who in torn

sthted this mica may
processed it and eold it wlong with .some mica from. the Cook

 mina., The resords at the. werimm«m t shows a

by Stokeg Buchanan om Mareh 8, 1957, was received

sale of 15.57 pounds of mica was made 3! s B Mining ca., o
l&6~37 : -
for thiy mica. A% iy was ma as -having been produced

Armbonhthnbooniilmd minu iti tknom
. :'mica me frou uch nim S ¥, * ne mt

Bmm Smith lzated ba mld Iook at ‘she- mc:ardt

»'-':or hia futher add deternine what wa '
| howum see - t.hqt thcrmltywasp:up'“ torthenieg M*

o z'z,,bmx;ﬁmeef A ‘

| Op!“ W





RN

VA

| lr. lhhntt A. Llluun-l e
__ :andlstvo offiser, au:.,“"**
E lmz-l. Mmum.'

f“.mz.m

T valwe et m ﬂ.u ' M '  estin

B' G. Iverson

mn mm

N E. Nelson I

,._bf

v x/za/ .
Qm‘w' Dihx,;;réz

o FEBA R o

't“‘rtir yours, :QF’ T

Geom(}semdm
a“*"“' ‘Ulﬂitaac‘eu-nittug’

‘Opwwnting 0“1“",“.;

K ﬁﬂumd
Lo _.)ﬁu Bdstrith






UNITED STATES EXTRA GORPY ll

* DEPARTMENT OF THE lNTERlQR BMFA

DEFENSE MINERALS EXPLORATION ADMINISTRA BotnoaneR :Or-ﬁ !
ROOM 13 POST OFFICE BLDG. EE%ENEL :—-—-)-ﬁ;/‘
KNOXVILLE 2, TENN, . | DATE | #i1Wto

{
:

July 24, 1957 ‘ —

Memorandum A o et |
Tos -Operating Committee, DMEA - Washington :
From: DMEA Field Team, Region V @ Knoxville, Tenn.

Subject: DMEA-4127, Idm-E975(mica) Sam G.. Smith, Ingalls, N.C.
Doe Hlll No.2 Prospect, Lvery County, N.C.

' Refefencé is made to your letter of July 18, 1957.

No reply to nmy letter of June 21 has been recelved.
I am writing to the Operator again today, requesting the
~same in;ormatlon and payment of royalties due.

. We have no dafa on the value of the 150 pounds of
mica recovered, as it was removed from the site for processing
before our Fiela Edaminers had an opportunity to see it. It
wag probably of somewhat; less than average value. '

Robert A. Laurence R
‘Executive Officer, DEEA
Region V

V. d. Lynch, Member
Bureau of Mines
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UNITED STATES .

-— A

July 24, 1957

- My, Sam G. Mthy

!
==
| |
Ingalls, North Carolina

: he‘ DEEA~5127, Idm-E9?6 (mica)
Poe Hill No.2 Prospect
"Avery County, N.C.

Dear Mr, Saith:

On June 21, I,'rote you concerning payment of
royalties due on mica recovered from the Doe Hill Fo.2
: Prozgecg, during the ozpleration project. No answer has heen
received.

Flease give this natter your inmediata attention,
80 that we wmady complete our records. HRoyalty is due on all

minerals mined at the Doe Hill No.2 Prospect between July 23, -

1955 gnd July 21, 1957 whether or not & certification of
discovery is issued. This applies to punch and scrap as uell
a8 to atrategic uica sold to tho Government depot. _

’»?ery truly yours,

- . Hobert A. L@urence .
Executive Offleer, DNEA
_ Region V

‘RAL/u
ﬂpr. Gom
agnch
irley
Files

!

§ T ———
DEPARTMENT OF THE INTERIOR' . EXTRA Gopy ™)
DEFENSE MINERALS EXPLORATION ADMINISTRAT ON B Rﬂ fé’ A
HUOM: 13 POST OFFICE BLDG. ﬂgf\m“iﬂf ULog
KNOXVILLE 2, TENN. | E@E [T s T e |
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_ €00
JUL 18 1957
e, xo’t;m, e JRUPENGE

lxeeutive (fficer, .4
?leld Jesmy glom V

. Aoem 13, iost Uffiee Lidg.

tnoxville 2, Tersessee .
s ooket Mo, UUb el Terlgn
W5 aith
doe HE11 Bine Xo, £
Avary Goucty, horth arelina
vontragt Yo, ldmedU70
desr Ar, leurenge:
seferenage 1a wsde to your Ietter of June 21, 1957, to
. the Jpersbor, regumiiviy diszosition «f “bout 132 rounir o0 sinew
ras bloek mies whish wsrx reeveered under the subisel exslor:tiosn
sontriet, .

In order Lo oloss out ths cortrset, we will arpresiste
reosiving a2 report ocweerning the value of $his mies.

<Searely jouras
Appiroweds

. Martin
P. F. Yoped. w. S 7

ACTING chalrman, Opepating Committes

Hembur, ‘ursau of Wices

Thor H. “Kiilsgaard

— - | JC.ndersonsred 7/15/57
‘ Operating Committee
Mp, “i1lggasrd, 8222
“re Sletrich, 30cl
Ve, Houk
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UNlTED STATES . N DMeE

% O D\ . . ' - ) . . . . .ﬁg
) A . N
A =\ . ' o C !
> \ .
/ \
e/, 3 \\
4 )

DEPARTMENT OF THE INTERIOR 7"
'BUREAU OF MINES }3-“1‘,1;,__':';_: ot
WASHINGTON 25,D.C. . et
Ty I sy T
"-f‘“{ ;;—~'—J;.~’= f: | __‘_M..:
Tos B Bomta.u.ie mmr-.h Div:i;tim

Defense Minerals Explorstior Administration |

. Fromt . W. ¥. Dietrieh, cauf, Branch of.‘ Ceremtc and m-mmr
'_ Materisals

B .mb.jectx mwaso (mica)
~ Applicant: Fred and M !l'omy

‘Neme and Location o: ?mcrt_x: Claude m;nton Prope:'ty, Rutherford
o ' , - Gmmty, lorth Chrolim . :

Contract Mér. m«x 971»

o Dute of rummms 6/2&/57 _ S
Date m'a. by Br. of Cersmic & Fertiliser uaurm 7/1/51

- Field Teem ﬁemng;tim: Reccomend that nct mtit:lcation of diacavery
- be issued,

M :

_ 1. A contnct vas uwarded, on July 23, 1956, approving
oxpcndimra of $‘5;h12.00 for exploration of & 3 to 6 foot mica-rich
Wtite by shaft sinking and drifting.

2. ¥o mica of strategic quality wes prow from 32 feet
of shaft and 80 feet of 4rift vaieh was entirely in pemtite.
" 3. Expenditures - '

Total appmod AR ' 35,&12 00
Total cost = S k202,00
Oov't. share of ﬁw sost - 3,151.00
Value of production durins '

| operation , ; Hone
Rcmndaticn. | | | |

- I eonour v:tth the raommtion of the :ma tau that no
,mtiﬁmtﬁ.on of Adlscovery be issued. .

@’@xu{
W. F. mt‘!‘.rich






" 'ibf I.. G. m, Mm m wlmtm mmm
. Prom: :.n.mm.u. &WW
o aubyects mummtmw |

- mmz,mmaa.lm,wmuwm S
dﬁ.%ﬁu%mm«t&nﬁkﬂﬂwmul&a,m

Amummmu»umm. x

‘ »_"wgmwmwmmmmu

(':apy to: W. 7. Dlatrich, 3061 L%W‘*/

. Dhrector's resding, ¥12
~ Brandh Mm halz B . R ,.;m
A (3)- LT

mxm:m G: ?‘/2/57






UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION AD“@BHSTﬁKTﬁggfﬁﬂf{ixfy: -
ROOM 13 POST OFFICE BLDG. S0
KNOXVILLE 2, TENN. & mogmmee (i - .

- | DATE [TIVRAT

?" - ——— e . ,‘ - ,L‘f}
S R f

r. Sam G. Smith 6’;:_“}" B B

h ¢ "“ '”“p"* = = = ‘-_:,:.s-;

Ingalls, H. 2. e S R
P

Ret DHZA-4127 (misa).
Doe Hille Ko.2 Prospect
Avery Jounty, iNeu.
, ' Sontract No. Idm-£976
Dear Mr. Smith: ' - :

| Your letter of January 14, 1957 states that-
about 150 pounds of mine-run hlock mica was recevered
during the work done under the subject exploration
econtract. S S

Please note that, according to Article 6b of
the contract, a royalty is due the Government on all
minerals recovered between the contrazt date and six
months after submittal of your final report.

If any of this mica has been'éold, please send
a check for 5. of its value. This applies to all mica
mined between July 23, 1956 and July 21, 1957. _

Sincerely yours,

L fiobert, A. Laurence

’ 7 Executive Officer, [#ia
\ LPTe 00m-~3,%/// Region V '
. . Lynch ‘
' shirley
\ #iles

Whlfam






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOM 13 POST OFFICE BLDG. BXTRA GO .y,
KNOXVILLE 2, TENN. CDMEA R
» | RECEWVED jiIN &3 14y \i
June 24, 1957 - OO IYl |
Y COTE |
/3 0l
220 |
Memorandurmn 6104L$
|
N
. . B - . f“”‘—’_:mfx‘f’\
To:  Operating Committee, DiEA - Washington '
Prom: DMEA Field Team, Region V - Knoxville, Tennessee

Subject: Field Team Final Report: DMEA-4127, Idm-E976-mica

Sam G. 3aith, Ingalls, H. C.

. Transmitted ‘arefour copies of the subject report.

The Field Team is in agreement with the Field

Examinsrs that

“EXECUTIVE OFFICER
DMEA FIELD TEAM
REGION V

V. J. LYNCH
MEMBER, BUREAU OF MINES

Reviewed by
DL”E‘A CEZRATING COMMITIEE

b -2F 577

no certification of discovery should be issued.
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UNITED STATES |~ - ¥f~“Aif~ S
DEPARTMENT OF THE INTER%@R B0

- DEFENSE MINERALS EXPLORATION ADMINISTRATION |

FIML]REPORT L é

DMEA~AI27. DOE HILL No.2 PROSPECT
({mica)
. Avery County, N. C.

‘b. C. Bergman, Geologist
Goological survey .
_ and .

L. E. Shirley, Mining Engineer
Bureau of Mines ,

S o | sz.susdz by
. Jme 21, 1957 R DMEA OFERLTING COMNITTHE
- G- ;2.J71—§r- ]

(dats),
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FluLD) ToAM FINAL R<PORT

On

DibpA-4127, ldm-1976, DOE HILL NO.2 PROSPECT (mica)
Avery County, N. T,

Operator: Sam G. Smith, Ingalls, North Carelina
SUMMARY

A total of 150 feet of drifting completed on this contract
failed to reveal any significant quantity of strategic mica. All
the work was confined to a thick feldspathic pegmatite. No sug- 1
gestion of a mica-bearing zone or shoot was encountered. It is
recommended that no certitication of discovery be issued. Addi-
tional exploration is not warranted. - ’

INTRODUCTION
Location

The Doe Hill No.2 Prospect is on the northern extension of
Pink Ridge, on the northern slopes of Doe Hill Mountain at an
elevation of about 3175 feet. It is 1.68 airline miles N 73°E of
the intersection of U.3.Highway 19E and State Highway 194 at
Ingalls, Avery County, North Carolina (Linville Falls, N.C. Quad.
TVA ed 193&,1/24,000{. :

Previous Exploration

Exploratory work completed prior to the contract consisted
of bulldozer cuts and two short adits. A cut over 200 feet long
and 75 feet wide at the maximum dimension had been bulldozed alon
the strike of the pegmatite on the north slope of Doe Hill Mounta
(see attached map). The lomg direction of the cut trends about
N 70° W. Two parallel, crosscutting trenches 4L0-50 feet long were
made near the eastern end of this cut with adit extensions 19 and
36 feet long from the south end of the trenches (see atached map).
All these trenches and adits are entirely in pegmatite, A 30 x L-ft,
mica-rich zone is exposed in the bottom of the long cut. o ;

Outline of Contract Work

A unit-cost exploration contract was authorized on July 23,
1956. Actual work under the contract began on August 1, 1956 and
was completed January 12, 1957. A bulldozer trench 90 feet x 20 ft.
by 8 ft deep and trending about N 30° W was made as a portal site
for an adit. A toolhouse, powder and exploder magazines were con-
structed and a total of 150 ft of levels were driven. Level work






‘ . ’

consisted of 105 ft, of crosscut and 45 ft. of drift along the hanging
wall of the pegmatite. The openings are 5 x 7 ft, in cross«section
and were partially timbered.

The crosscut was driven southward from the portal site 105 ft
as follows: 32 ft, in a S 33° direction, then 16 ft, S 12°E.,then
27 ft, S 10°W and last 30 ft, S 28°W. At a point 5 ft, from the head
of the cross-cut drifts were driven along the hanging wall of ‘the
south limb of the pegmatite; 24ft, in a NLO°W direction and 20 ft,
SLO°E. ‘

GEOLOGY

Exploration revealed a thick, arcH-shaped pegmatite. The
body strikes approximately N 70°W and plunges gently to the north-
west. It is concordant to the foliation of the enclosing country
rock, a mica gneiss. On the southwest limb of the arch &t the rim
of the long cut the hangin% wall contact of the pegmatite with the
country rock dips about 30% SW but increases LO to 50°SW at the
head of the cross-cut (see attached map). The hanging wall contact
of the north limb dips northward.

The pegmatite consists of plagioclase, perthite, quartz,
muscovite, sericite an. biotite, in order of abundance. The mus-
covite ic green and flat-A with lesser amounts being mineral-
stained and wedge-A. The body does not exhibit any systematic
zoning but does contain irregularly distributed lenses and concen-
trations of quartz and/or muscovite. In general, these features are
parallel to the strike of the pegmatite. A four-foot thick mica-
rich zone is exposed in the bottom of the pre-contract btulldozer cut
{see attached map). This zone was not encountered in the adit.
Locally, a crude intra-pegmatite foliation is developed. It is con-
formable to the schistosity of the country rock.

PRODUCTION AND RESERVES

About 200 to 300 lbs of mine-run book muscovite was recovered
from the bulldozing done prior to the contract. Contract work
ytelded about 135 1bs of mine-run book mica. No reserves of
Strategic mica were indicated by the work done under the contract
nor can any be inferred.

Expenditures
(a) Total amount of contract $5,164.00
(b) Total cost of pro ject 5,164.00
(c) Governments shameof cost 3,873.00
(d) Vglue of production unknown
(e) Royalty received to date ' none






RECOMMENDATIONS

Exploration failed to reveal any concentration of
strategic mlica, It is recommended that no certification of
discovery e lssued. Additional exploratory work at this
prospect is not warranted.

S. C. Bergman, Geologist
Geological Survey

L. E, Shirley, Mining Zngineer
Bureau of Mines

DHA/ £m
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INTERIM REPORT

E

=4

DNEA-4127, Tom-E976_(mica) IVE HILL 5O, 2 MIK

Operators Sam G. Smith, Ingalls, K. C ¥
Iogations 1.68 airline miles N73°E from the intersection ™.~ i
Highvays 195 and 194 at Ingalls, Avery County, Wellg! -

L Drifting has besn completed on this contract, ‘and the work
consisted of driving 150 feet of adit in pegmatite. Certification of

this contract cannot be recommended because of the absence of reserves.
Apéroﬁmtely 135 pbund; of mine-run book mica was recovered from thls
work. The pegmatite appears to be an extremely la_.x"ge feldspathic body
containing scattersd small quarts and occaaional mié.a_.‘ Drift explbmtion
along the hanging wail of the body did not divulge mica of any consequence.
M&&g&g _exploration at this mine is recommended.

Le B¢ Shirley, Hining Engineer
U, S, Bureau of Mines

S+ C. Bergman, Geolopist
U. 5. Geological Survey

January 23,, 1957






. ‘ EXTRA COBY ]
UNITED STATES | .~ DMEA
DEPARTMENT OF THE INTERIOR | RECEIVED ;. e e
DEFENSE MINERALS EXPLORATION ADMINISTRATION | DAVE - TN ‘FW’?
ROOMASRISNCEFOEBLOG /oo el A oo
KNOXVILLE 2, TENN. - fF RO
I —— Y.}

|

CTor Operating Comittes, mm Vashingten, D. C,
 Fromt Executive Officer, DNEA Fisld Temn, Hegion V
Subjeet: Operator's Final Report, IMEA-l127, Lon-E976 - - Hica

Sem G, Smith, Ingalls, Borth Carslina
‘nnnsnno.zl:n Awrysmty,mmuu

Mmdmtumimmitmcmpi@otth,
subject report. - '

Bobert A. Lanrsnoce

RAL/mg
Mnmt k

ce ‘
Operating Committee (2). . -
Lynch

Shirley_
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Ing=1ls N. C§ N
Jen. 1l, 195 - ‘

Mr. Robert A. Laurence

DMEA Executive Officer :
Region ¥V {
Room 13, Post Office Building |
Knoxville, Tenn.

Dear Sir:

This 1is and complete report on Doe Hill\Mine No. 2. |

I begen operstions on September 3, 1956, After having the
bulldozing done I lowered the beginning cut about 8 feet
under the supervision of the field men. Started drilling
and shooting in the vien. I pulled north 100 feet through
veln rock, then encountered back slate, turned and got a
few pounds of block mica, pulling toward the esst end of
vien. I then turned right handed sand pulled 25 feet on the
south end of ve'n, pulling through hard vein all the time.
I finished nut 25 feet more in = softer vein,. :

I recovered around 150 pounds of small bloeck mica durentpg
the entire operation.

When this mice 1s processed snd sold I will send you a
copy of the sale and a check for your 5% of total sale,

Thank you very much and please acceot this letter as my
finsl report.

Yours truly

GA ik ~ \

Sam G, Smifh, Operator

RECFIVED

JAN2 11957

u. . . urvey

Geologic Divisiog
Kamville, Tegn,
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FormsMF-104 (Rev.)
(April 1952)

UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATI%% PAYMERTS

s

N 0
Budget Bureau No. 42-R1036,5

- |
mygj NN )

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of D¢ .1956 & Jan 1957....
Operator’s Name _.....S8m_Ga _Smith
........... I.ngalla_,__l\[,;?-.c,
1,00 ..~ >*Government Participation: 25..%

Address
Contract Amount, $5,51.6

Docket No. DMEA _j127

Contract No. Idm-EQ?é
Minerals ..____. Mics

Amount, $..3, 875,00

ITEMS OF COSTS

" FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

MO | Ty | ToseTomse | Amp | ATI, | Asvpyg o
) ;I;liif?:rit}Contracts:'
Drilling......... . T | S SO FOUUU U UUPUU
BulldozinPOPt8)_Site| ... [ 25Q.00.|....... 250,400 ... | 250.00 | 250-00
Crosseutting ..o e e e
DEfting. .o eooeeeoemeeeeeeee. 1600.00......3200,00.|.....4800.,00| /6 @0.09 I200.-00 | #8500 -00.
(2) Labor and Supervision:
Labor. e e e e e
Supervision o et e e e
Technical Services. ..o | e
(3) Operating Mat’ls. and Supplies:
Timber e e SSOUURRRSRON | R UIONY BN KRS
Explosives. Magazine .| . . lLL.OC ................................. H@,QO ........................ /oo | [.fé:“o..'?.--
Popder Magazine .| 25,00 | .. ... |...... 25400 oo 2S00 | . 2S00
Toedk House . .......| | . 7500075400 oo L0 O AL 00.

Purchase ... ...

Depreciation............cocooo..
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous: ’ v

Repairs to Equipment___________

Payroll Taxes ... .................
Liability Insurance......

-3525.00.-...

51611500 £

.| 386K va. | .

- I certify that the above bill is correct And just and that payment therefo: ‘Bias not -
been received. ‘ g 2’ ; fx ,
Date .1."1)4."52 ....... *Payee .3 22 --.7..)4 3 22

Per Saﬂ].-g '_.§£Eiﬂl.; .....

*When a voucher is signed or receipted in the name of & company or corporation, the name of the person writing

city in which he signs, must appear. For example: “John
urer,”” as the case may be. .

———3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

the company or corporate name, as well as the ca

Doe Company, per John Smith, Secretary,” or *

Jurisdiction.

(Instructions on reverse)

oo.00

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

~

-4
(Authorized Certifying Offcér) ..
: CX
R Vou. No. oo .2

(See’other side)






3

(For Government vse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. -!-_‘-.':ZZé-.-- in acc¢ordaiice wit,h' the terma of the contract.

. Signature -%.C.w-- ..............

Ti@EOLOGIST, U. §. G. 80 . AN 2.8 1957

APPROVAL. BY. DMEA Exzc

éfgnature 4'/}

xvzks)ncmn OR ALTERNATEACT‘NG EYron
DMEA - REGION v

UTIVE OFFICER JAN 28 1857

. Date . aeaes

[Z4

The Operator (Contractor) of an exploration project is

required to'make a monthly report to the Government .

through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the

- Government’s share of costs; '

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description - of

‘progress made, results accomplished, and any unusual .

difficulties encountered must be furnished as’an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location ‘and assays
of samples taken as well as advances in workings. In

the casé of diamond drilling or churn drilling, the loca- -

tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Pre‘;mration of Form MF-10,—OQOperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form. - '

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting

. activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is_a’' sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form NFF—ZOO as though it were performed under an
independent contract.

- .Under.Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include” labor, supervision and technical services used for
. work performed under items (5) and (6).

" Under Item (3) include the costs of material and supplies
us%d(ér)l» the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a
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third party will be reported under ‘“Rental’”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:}on ]of equipment owned will be reported under ‘‘ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be.reported under items.
(2) and (3). . a

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, buil-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly -
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.
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rmo MF-104A . S
(April 1052) \ .

UNITED STATES

- DEPARTMENT OF THE INTERIOR [ﬁ%
DEFENSE MINERALS EXPLORATION ADMINISTRATIq-ﬁj\

R

OPERATOR'S UNIT COST AND PROGRESS RET’ RT

CL LfLL

JAN 871957
BARERAR

(Instructions on reverse)

& Jani 1957 ¢
Month orD°°'1955 105..... ' sDgaket No. DMEA b2y Contract NG,
Operator’s Name _S ...... G S ___________________ Mmera.ls ......
Address Ingalis,ﬁ.c. .............................. -
. ‘ AUTHORIZED BY CONTRACT
OPERATION Ui C‘{,‘,}"gu'f;“ s s | Cosmsto Dare | Upmro | Unir Costs
: ‘ ‘Units Unit Costs
Drifting Heet 1600 00 50 46800,00 1150 B2.,00 150 |L 600,00
Crosscutting e mmmpimnas e e M
Raising e L
13 14 7 O REVSUPURUN | IS IR | SRUUUUSURUN UV P N
" Winzes R | VSO FUUUUURU | AU S
rilligg: Core____ .| oo SRR (RN | SOOI PO R | RSN SO
B G wagans | 1| W00 1| o0 RTINS VT
pondeg.dagdzn, | 1 25,00 1 _%_,.Qo_-__- 1. Rs.00 AT 25,00 .
gg,,l,,g ___________________ . 00 T[T1TTTE,00 1Y 75.00
Trenching . e U SO S | R .
P TS 5] 7 TR I | RN H
Buli¥ss ng Foveal S 250,00 | 1 50,00 | .1 | 250,00
- : 'I‘o-r'u. CosTs
To'r.u, DistriBuTeED CosTs.... .| 1639‘00 ............... 5164300 ...... 68;::2;‘” By
Operating Equipment Purchased_______ ([ .. . { e
Initial Rehabilitation and Repairs_....\|. .| |
New Buildings, Improvements, eto : SO OSSO Ut | ) ) P
Torat, Costa X39O0 I, 00
The undersigned company, and the~official executing this certification on its : i X
behalf, hereby certify that the information contained in this report is correct and vREMARKS:_-Ihis---ia.--the-.,ﬁiml --------
complete to the best of their knowledge and belief. report,
Date 1-11‘.’ -5 1 Operato’é&?ﬂ./. ;ﬁ.--
perS8M Gy Smith . Titlo Operator.
P NOTE.—Title 18, U. S. Code (Crimes), fon 1001, makes it a criminal offense to make a willfully
false atatement or represenhuon to any department or agcncy of the United States as to any matter within
ts jurisdiction,

(For Govenment use only)

CooF 7/ majo;w ( ”;’f"f) pord 0s &/u:/ Yoo vehsoy-

4.

==.C
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INSTRUCTIONS

s

Preparation of Form MF-104A—Operalor’s Umt Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

reported for a parti(‘iularvpmject. It will be necessary for the Operator to distribute his'
costs among the applicable phases reported with the exception of three items the costs of .

which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and
cumulative casts. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain

costs over a number of items. For instance, supervisory and engineering costs may ‘have .-

- to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days*of labor charged to such
phases, or on some other equitable basis. ‘“‘Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention tp any unusual circumstances causing excessive or
disproportionate unit costs. :

GPO 872894
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Doé Hill No. 2, Mine.
DMEA-4127 Idm-E 976.
Sam G. Smith Operator

NARAATIVE REPORT OF WORK ACCOMPLISHED\
FINAL REPORTs

12-3 Drillea » 8hot anﬁ mucked. \ |

12-l Drilﬂed, ghot and mucked. Vein harder with flint in bottom
12«5 Finishedsmmqking out-Leid tracking.

12-6 Drilled and shot- Put in water end pipe line.

12~-7 MNucked out all day. _

12-10 Drilled and shot, mucked and laid traclk.

12-11 Drilled and shot and mucked.Vein spreading, flint in bottom, Hit
back slate,

12-12 No work- waiting on field men. No work on 13th. llth. 15th.

12~17 Visited by the field men who inspected and measured work done.

12-18 Muoked end 1laid track.

'12-19 Turned left and drilled, following back henging wall,

12;20 DPrilled and shot, vein dipping and getting softer,

12-21 Mucked out; drilled and shot.Flint still in bottom.Vein leweling off.
12-2l Drilled, shot, got some little mica.

12-26 Mucked out, drilled and shot, vein harder in bottom.

12~27 Mucked out and leid track |

12-28 Drilled, shot and mucked. Stapted new heading turning right handed.

12«31 Drilled, shot and mucked,
Jano 1957

1=1 Drilled, shot and mucked

1-2 Drilled, mucked and shot. vein softer in heading.
1-3 Mucked, worked on Air-Cémpressor and pipe line.
1=~ Drilled, shot and mucked.

1-7 Drilled, shot. vein 2till soft in heading.






R s . v ' ' ' ’ o ~ . .
N\ “
LN . . . . ;

Page 2, céﬁtiﬁuéd;w..mmmh . R
1-8 Muekaﬁ out, drilled and shot.

1-9 Vieited by field Team. Mucked out, drilled end sh

1-10 Mucked, drilled and shot.

1-11 Mueked, drilled and shot, laid. track.

1-12 Mucked, drilled and shot and mucked clean. This finished pulling the
footage c¢called for by contract. ’

Letter of final report aﬁtached.
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TN HEPONY Q\ _
- DIDA-LYRY, Tdm-r9T6 (mir:g) DG 1LLL TR0, 2N

Operator:  Sam %. Smith, Ingalls, North Carolina . % )
Location:  1.68 airline miles Il 732 from the intersection od</.GI]
. Highways 197 and 194 at Ingails, Avery County, N. .

Drifting on, thm \.ontra t ia nearmg cemplebion and ia

now at lw feet, an a.dvgme of 41 feet durmg the interim. The operator .
was advised to pull one additional hesding to complete footage authorized
by contract. o '_ |

Drifts were drive to the northwest and scutheast from the
arosscut back in close proximity to the hanging wall contact. The body
cortinnas to be i’eldspathic and gquartz-mica material ia sparse. lfica
recovered irom recent drift work has been somb and -ould not be examined
at the time of this visit. The operator estinated 100 pounds of recovery
from 41 fest of drift. N | | |

Another vigit will be made to the minc in the near future.

L. 5o a‘:ﬁﬂe&, Mining “ngineer
La 8o durgau; of illnes - .

Da Oo BerM; Qéolﬁgiat
Uy 8. Geological Durvey

Jamvary 9, 1957





INTFRIM REPORT

Oporatorx  , 2lls
Loc;tion; 1,68 airline miles N?é‘E from the intoraactiéh of
, Righways 19F and 194 at Ing;lla, Avery County,
Rorth Caroiinu o
‘Drifting continues on this contraét and 1s now at
104 feet. At th;q'point the hanging"vall uia ihte:;éptod‘and
_exposed in the roof of the drift. hfhe contact strikes N65°W
and dips 40 to 55’SW; The bgdy.continued to bd pr;mhrily
feldspathic with scattered quarts and amalllmica,.mastly in
sorap sises, at -interv'als. The 1_&;;6 15 feet ﬁas been driveé in
a S50%4 direstion and no appreciable difference wae noted in the
material. | | |
Instrucﬁions were glven for éontinuqd work along the

hanging wall.

L. E. ahirley, Mining Engineer
Us S¢ Bureau of Mines

A, R. 'rlyloz‘_ &:S’. VCs 30rgm&n
Geologists, U, S. Geological Survey

December 10, 1956
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P.0. Box 27 ,
Decenber 7, 1956
Nemorandum
Tos Jay L. Chanbers, Defenaa Minersls “xploration ﬂduinistration,
Interior Suim, Wam‘wﬂ 25, D, Go

Fromi ° Administrative Assistant, “lecmtechnﬁxal “x:perinent Stmtion,
Norris, Tennessee

Swjegt: ¥onthly report and vnm:hg
| e are emloainz, two copies of the fozlm-;s.ng monthly report
and vouchors
. IaeF976  Sem G Smith
Docket lo. DMTA«L227

hith payment = month of “!ovrmbm-
Amowat "%888.00 o

Attachments | R
Copies to ils /e Laurence

Ve Jo m :
Norrdis files

Day files






_ Doe Company, per John Smith, Secretary,” or ** Treasurer,” as the case may be.

. ‘e L A

Form. .}MF-104 (Rev.)
(April 1952)

UNITED STATES
. ~ DEPARTMENT OF THE INTERIOR

Budget Bureau No. 42-R1036.5

DEFENSE MINERALS EXPLORATION ADMINISTRATION g:Il? Agg}g;zgczm & SCHEDULE *
OPERATOR'S MONTHLY REPORT AND VOUCHER R
Month of . JG 842888 ... ,1956....  Docket No. DMEA _g25%. ... Contract No. . ¥ @neis 376
Operator’s Name ... Z0f] Qo t ST oo Minerals .. [IF&d
Address ........ RTRCACCIYE 18P A O U
Contractﬂg&\x/&og}lbl’g!’i! 1:’4,@5,?),{,, m ﬁ.’gﬂygmg&t Participation: 2£..9, Amount, $F,575e 0. ..

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Totals Previously
Reported

Totals To Date Approved

Approved Total
Monthly Total o ot

Monthly
Total Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling._ ...
Bulldozing_.{.’@rg@}z_._ p.
Crosscutting.....................
Drifting. .o A

}Contracts :

2

Supervision...................

Technical Services...... e
Operating Mat'ls. and Supplies:
Timber... ...l

(3

Operating Equipment:

4)
Rental ... ...
Purchase ... ...
Depreciation...._...............
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment..._...._..

Sampling and Analysis._........
Payroll Taxes..................._..
Liability Insurance...............

(8

LB oa

TOTALS.ce e --2-342 e} Ak

I certify that the above bill is correct apd just and that
been received.

Date -.12#;@&55 .....

ment in the amount of:

Per . 0LL By  GIIFCTTT Title .00y den . & I o

*When a voucher is signed or receipted in the name ofa éompan or corporation, the name of the person writing
the company or corporate name, as well as the capacity In which he signs, must appear. For example: “John

Signature ___ -

Pursgant to authority vested in me, I certify
that this account is correct and proper for pay-

——3» NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
{al::dsltn'tcment or representation to any department or agency of the United States as to any matter within its D
ur ction. .

(Instructions on reverse)

é——i(.oﬁ

_ ¢
(Authorized Certifying o‘mér) --------

Date .E(_:_71.9_56 Vou. No. ----.--_----;/;Q--

(See other side)





; (For Govemnment use 6nly) |

CERTIFICATION

BY GOVERNMENT REPRESENTATIVE:

I certify th;at to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. -.E_.—.‘:.-ZZé..- in accordance with the terms of the contract..
j

Signature ... 27 e -/;Z—;&éﬁ

. BEOLOGIST, U. §. 6.8 L PEe ¢ 4gce

i
APPROVAL BYLD'IdEA Exr:c'rxvm Orénéz OR ALTERNATE:
: | 4’

ACTING EXECUTIVE OFFICEBEC 6

The Operator (Contractor) of an exploration project is
required to rmake a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Forlm MPF-10/,—O0perator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs; ‘

I

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch s}}‘ows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress| made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to|this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing| formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling,.the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monéhly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month f(i‘)llowing. :

Preparatio'n of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

|

Under It:tzm (1) delete words “Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an

independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

LY

|
Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). !
Under Iftem (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

i

TitlpMEA----REGION. V... Date . ...cooeeoo :

" 7/ MONTHLY REPORT OF OPERATOR

third party will be reported under “Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
zgon, ,of equipment owned will be reported under ‘ Deprecia-
ion”’, :

Item (5) comprises costs of labor, supervision, technical

" . services, materials, etc., which are used in the initial rehabili-

tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci

. under items (2) and (3).

" Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insuran¢e, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll - ‘deduction is to be included
under item (2) as labor costs.

\ ) '
Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders; payrolls or transeripts of payrolls
unless such documentation has been waived by the egionai
Executive, Officer. This certification may be stated thus,
‘““Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with -
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these

cases the original or a certified copy of the purchase order or

invoice should be attached to the w/lonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

erator will submit his claim under item (1) of Form

¥F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, buli-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date”’ columns should also be filled in.

‘PO 872893





(Instructions on reverse)

‘Worm MF-1044 =~ '
(April 1962) .
o, > UNITED STATES ’
‘ DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REP
Month of .__{Ga_______ 1958 Docket No. DMEA _ 4127 .
Operator’s Name ___.._________ S e BUEID . Minerals
Address PLONRES . fa foa ]
AUTHORIZED BY CONTRACT
OPERATION U || Cqgm TEm | Uyms THS | Gosmerto Darz | UTTo | UNir Costs - —
08|
Drifting | (o= S 8 22 PNACHI . NN W 177, T 5 W N 12 SO e 0 2 N W Y47 o S
Crosseutting.—ooooooe oo oo e e - -- -
Raising PR | SN S | K . -
Shaftg SOOI MR i SNSRI S F ;
Winzes : FRUUIN | SRRSO (RO | RSOOSR SRR N R
Drilling: Core - N SRR | K UUUOUSN ISR :
oY Jo 200 Y SEA N T — B SR/ 072700 O T 00 :¥ 6 N P56
Auger. e as |-- . |- [ ASURURPUN RSN SR IO U -
StripPINg oo e -]-- - - . ; -
Trenching (N | RO SO .- S emimme—m—n————————
Test Pits. i e e ] . - - .
Roads and Trails JRORON | ISR S (RO | AU (N
Praps , L N : SN N
-3 5;}-}@9&‘-@-@3& ------------- 1 off----- S0 Q8 | B | Eeary o I S 500G
ToraL Cosrts
P LD
Toral DistriButEp Costs___. ([ 23005 Fo8EeCO SommmaD BY
Operating Equipment Purchased.. ...___ IO SO - R S S
Initial Rehabilitation and Repairs_._.._ || ... |l e
New Buildings, Improvements, etc SR VORI { Y (U UR [
Torar CosTs 128460 B L08R RSV SRSUUSR VST
The undersigned company, and the official executing this certification 611 its R .
behalf, hereby certify that the information contained in this report is correct and |- VEMARKS:
complete to the best of their knowledge and belief.
Date ... 2 2«femES.____. Operator ,éo'w / 5 |
| BTN o ARI Y1 Y S | Title .Op2pator
——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat. ¢t or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction,

(I;'or Govemnment use only)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s. Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have becn outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his |
costs among the applicable phases reported with the exception of three items the costs of

which are not to be distributed by the Operator. These three items are: “‘Operating Equip- .

ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. .

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided

_ that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days.of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’”’, *“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or

disproportionate unit costs.

PR EN P
T BIEDIDED

q(‘\’/,\
SN
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INTHRIL KLFORT ’ \)K o

D,—,;w,.uz? Idm-076 (mion) DCL LILL Mo, 2 MINE

.\/ :

Operstor: Sem s Smith, Ingslls, Lorth Ceroline . /7 o

Loostion: 1.68 airline miles N73E from the interseotion of Highiuya
19K and 194 at Ing_nns. Avery.County, North Carolina
Driféing continues on %h&s-&oﬁttﬂoﬁ and now totals 39 feet,
‘ The last 25 feot of sdit hu; been driven 816°% in feldspathio pegmatite
| containing~aoattorod cokrse orystals uad-mofo quurtn-thtn driginnlly
4obaer1¢d. Hea production remeins sparse end 18 of ganorally amall
sizes. The oporntOt*vua advised to contime driving to the hanging wall
and upon interooption to follow that oontwt'
The operator was &dviaad to oentinue timbaring those areas

where large partinga hnve devnloyod in the roqf end to soate ‘the overhead

!

q/
i

after dlasting. - o /
- b : 6@

L. G. Shirley, iining Engineer
- Ue So Buremu of ifines

1S

()(‘

L, Re Taylor & 8, C. Bargmnn
ueologiets. e Ge Goologicul ourvey

November 26, 1¥56
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Operators
Locationt
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INTERIM REPORT

1an-E976 (mics) DOP HILL No, 2 MINE = ..

Sem G. Smith, Ingalls, North Carolina . . =«
1.68 airline miles N73°E from the intarcaction of "

Highways 19E and 194 at Ingalla, Avery County,
North Carolina , »

Drifting continuesvbn this contract and now totals

40 feet have been driven S30°L and 28.5 fset

essentially due south. Material encountered has not changed

appreciably from that reported &n the last interim report and |

mica production has not 1ncre&ned.v Approximately 80 pounds of

nine run book mica hae been produced from totdl drift to date.

Suggeationa were made concarning necessary timber

work near the prasant working f‘ce. The operator une advised

‘to gradually alter his drift direction to facilitate mucking

and to reach the hanging wall of the body earlier.v.Recent

prozress on this contract has been alov.

L. ﬁ. ohirley, Mining Engineer
U, 8. Bureau of Mines

A. R, Taylor, S. C, Bergman
Geologista, U. S. Gaoiogic&l Survey

November 12, 1956 
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Form MF-104 (Rev.)
(April 1952)

Month of

Address _..........
Contract Amount, 35;.__

16 4.0

DEPARTMENT OF THE INTERIOR

UNITED

STATES

Budget Bureau No. 42-R1036.5

21U 0 VOUCHER & SCHEVULE,

DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYALNTS K
OPERATOR’S MONTHLY REPORT AND VOUCHER

Docket No. DMEA qzz H
Operator’s Name ._...... SM.-Go.--Sﬂ.i th.... e e eeees
Inga.z.z 8p Ne Co

Government Partlclpatlon ?.-5__%

<)

Amount $ _3’_8750 00

ITEMS OF COSTS

"* FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Monthly |
Total

Totals Previously -
Reported

Totals To Date

pproved
Mont ly Total

pproved Totals
Prev ously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling_......

Bulldozmg-_}.’.@.?.‘.tg.z. . St ¥

.
}Contracts:

Crosscutting..........._._....

Drifting-.....

..... TS

(2) Labor and Supervision:

Supervision
Technical Se

(3) Operating Mat’
Txmber___._‘._

.- Explosives

Pxpe;T ©al.

rvices
Is. and Supplies:

f!ause _________ i

TrackPowder Hagsn.
Bzploder Hagan...

Purchase._....
Depreciation

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:
Repairs to E

Sampling and Analysis

Payroll Taxe

quipment......__._..

23 S

Liability Insurance............._.

.......................

). 1420+00-« -

1 certify that the sbove bill is

been received.

Date -...0¢-te---Fy- ?5&Payee
Sem. G..Spith

Per ..

and just and that p ment therefor has not

W,

Title

*When a voucher Is signed or recefpted in the name of a compan
the company or corporate name, as well as the ca)

Doe Company, per John Smith, Secretary,” or *

— NOTE ~Title 18 U 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

falue stat

t or rep
Jurisdiction.

3

’Ipacity in whicg
reasurer,’

or carporation, the name of the person writing

he signs, must appear.

' as the case may be.

jon to any depurtment or agency ‘of the United States as to any matter within its

! (Instructions on reverse) .-

For example: ““John

Signature _,

" Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

2

e e g

S

,,24[0 -

Date NOV. 1

(Authorized Certify
((\
4 Vou. No. ... I
4 (g‘zgather side)





' -
. » ’ T

(For Government use only)
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

4

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Explomti?n'@ministmtion projec%ﬂet C? t Noﬂéﬂ:—fﬁén ac&ordaﬂce wi e tet&e Jthct.
Signatur L LA SRV AP I .............. - Title MMW _____________ o Da;.e ?/)JU . 7 y /?5‘ é

~ . \ R - ”
APPROVAL B -1\ éy
J 4

| EXECUTIVE OFFICER ,
Title DMEA... BEGION. VY - Date NOV 8 1956

Signature [N A L. 1. VWA LKW Title UMIER . NESINVIN Y 2 Date IXY. Y Y. L AT A0 .
MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is third party will be reported under ‘“Rental’”’. The amount
required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under ‘“Purchase’”. The amount of
sists of three parts as follows: , . ixpengfiitures due the Qperator to reimburse him for deprecia-

. : : N " b
(a) Form MF-104—Operator's Monthly Report and t;gg”cf equipment owned will be reported under * Deprecia
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government’s share of costs; . © . services, rcrllaterials, fetc., which a.rgl used in the initial rehabili-
. . tation and repair of existing buildings, installations, fixtures
(b) Form MF-104A—Operator’s Unit Cost and Prog- and equipment. These costg, therefo%é; should not be reported
ress Report.—This is a statistical report of expenditures under items (2) and (3) :
which shows costs for the various types of operation; . ) ‘
and . Item (6) includes the labor, supervision, technical services,
. L . . . materials, ete., used in the installation or construction of new
(c) Narrative—A concise narrative description of buildings, fixed improvements, etc., necessary for the project.
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furnished as an attach- - (2) and (3). AT
ment to this Report and Voucher. Wherever possible, o '
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous, types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen'’s compensation
of samples taken as well as advances in workings. In insurance, repairs to equipment énd sampling and analysis.
the case of diamond drilling or churn drilling, the loca- _Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. S{I‘O“ld be reported under item (7). The share paid by

The Monthly Report of Operator should be prepared in fmfiei“i’{;lﬁ,y‘fg) 2: 1:b£.agg$;. deduction is to be included
an original and four copies all of which must be sent to the .

Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the
the month following. L other stven categories. )

Preparation of Form MF-104,—Operator’s Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of . copies of purchase orders, payrolls or transcripts of ﬁzyrolls,
the form. -unless such documentation has been waived by the Regional

. ' i Executive Officer. This certification may be stated thus,

. The items of costs are arranged in the order they appear © “Certified True Copy (or Transcript)’’, followed by appro-
in Article 6 (a) of Form MF-200 (Revised February 1952), _priate signature.' If the Executive Officer of the Region
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have
activities under other contract forms. an ‘‘on-site” audit, (t)hat is, a Government a\édit?r should
. make an audit of the Operator’s books and records of account,

_ Under Item (1) delete words ““Short Form” if the contract ‘the Operator need nog support his monthly voucher with
is a sub-contract under Form MF-200; and delete word " original or certified documents except in cases of equipment
Independent’ if the contract reported is on Form MF-200 . purchases whose individual costs exceed $50.00. In these
(A). Also, report work paid for on a unit basis under con- + cases the original or a certified copy of the purchase order or
tract Form MF-200 as though it were performed under an invoice should be attached to the vfonthly Voucher. N. B.—
independent contract. - Only the original of Form MF-104 is required to be docu-
: 3 . . mented. The four copies of Form MF-104 are not to be

Under Item (2) include labor, supervision and technical thus supported. :
gervices incurred for the exploratory operations. Do not P s s
include labor, supervision and technical services used for - Form MF-104 submitted for reimbursement under fixed
work performed under items (5) and (6). price contracts on Form MF-200 (A), however, are not re-

: R %uired to be supported by documentation of any kind. The

Under Item (3) include the costs of material and supplies® . . rator will submit his claim under item (1) of Form
used in. the project other than that used under items (5) - ' MF-104 by deleting as stated above the word ‘‘Independent”’
and (6). and by showing the number of feet or other units immediately

: after the appropriate descriptive word, such as, drilling, bull-

Under Item (4) appear the three types of operating equip- - dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
ment expenditures, that is, rental, purchase and depreciation. Total” amount due. ‘‘Totals Previously Reported”, and
The expenditures made for renting equipment belonging to a “Totals to Date” columns should also be filled in.

GPO 872893
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST. AND PROGRESS REPORT

Fori-MF5104A . ‘ Z
- (April 1062)

. Monthof: 0¢%s 195.’.§-_ Docket No. DMEA -4127 Contract No. 76
Operator’s Name _____ Sam-Ce--Smt Al e : Minersals .._¥f¢ca
Address ........._..__. Ingalls, . Im__c;--_-----; ........................... ;
/ v . AUTHORIZED BY CONTRACT
OPERATION " Unmr CWNI:" O | CossroDire | UNmsro | Unir Cosrs .
’ . Units . Unit Costs
oL LT Feet. | 960000 30 2016400 |63 | 32,00 250 |-4806+00—
Crosscutting. FRR P SR | RSN F U | R U SN | I E
Raising e SR | ISP S | N : i N - , ‘
151117 TSN U | U RN | ISUNRUNNNSUTOUUVRUE NUURORURUUUNOY RUSURUUR | S, N
AT =T SO OISO | PSR RURNUUU | N (VS I
Drilling: Core ‘
Too] House...... S JE R— 75+60----
Bzplodeg:. Magaxiueﬁ 1 I N 14400
Beuwder Yagazine. .| 1. S S 25,00
Trenching IO | I - : ) .
~ Test Pits — - S| S— . mnn]es
Roads and Trails.. — ST I : . AR . _ :
Ki,ulz doaing Pt.Site. 1 e 250000 | . 250,00 1| . 260.00....
‘ ’ C T QraL Costs
oV ToraL DistrIBUTED CoOSTS...... -_95.0.9‘_00_ ............... . 2380.00.. Conrmace > °F
‘:;A’ N - —_—
¥ Operating Equipment Purchased...._.__| ... | . X e S PO
Initial Rehabilitation and Repairs_.____| - : . e
New Buildings, Improvements, ete + . e y
ToTarL Cos'rs«---..-------.-.-----;---___.9504.00. ___________________ 2380+ 00------- e SN O
The undersigned company, and the official executing this certification 611 its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the JDest of their knowledge and belief.
Date . NOVe. . 3,..19. 56 Operator ;LJ w M
PerSam-Go--SmE-tR-ooeeee Title -..Gpera-tor ‘
w3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false stat t or rep tation to any department or agcncy of the United States as to any matter within
its Jurisdiction. '

(Instructions on reverse)

or Govemment use ong % M“K

g@‘ﬂ’! Nov- 7
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INSTRUCTIONS ' .

Preparation of Form MF-104A—OQOperator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. Thé more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reportéd with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Opérating Equip-
ment Purchased”, ‘‘Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or petiod short of the entire ¢ontract period.

Form MF-104A has been designed to tie in with Form MF—-104 for both monthly and_

cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs-may, have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on 'some other equitable basis. ‘‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘‘A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentlon to any unusual circumstances causing excessive or
dxsproport:onate unit costs.

GPO 872894





10~1
10+2
10-3
10-4
10-5
10<8

109

10«10
10-12
10«12
10~15
10-16
10-17
10~18
1019

10«30
10~31

Qoo iz vo. 21198 @
DHEA-4127 IDH«E 976
Hrea
NARRATIVE REPORT OF WORK ACCOLPLISHED.

SAll G. SHITH, OPERATOR
o work .-
Hucked.
Latd track, drilled and shot.
Bucked outs o
Cut Hintng timber and set up the timber.
Fintehed setting in timber and drilled.

Mo work.

Drtlled and shot. Vein harder with litile block mica in top and bottoms

Hucked out, drilled and shot. Someesmall mica in heading. .

liueked out and set timber.

Drilled and shot. Latd trackings

Hucked out. Vein harder with some emall micae

Drilled, shot and mucked.

gkanged Compressorg went to the dad.

Etntsb.ﬂdx&&@&&nex&nxacnﬁz&:aézz Had to shut down and find another
Compressors. C'ﬂanged‘ the compressors and were recdy to start work

Oct. 29the : | y
Drilled, shot and mucked. |
Drt1led, shot and mucked. Some small mica in bottom of heading.





LS

e P o
. . R
N3
. . AN
S 4
7 4, :
. . / \
! |
P |
3 bl . |
[ ‘
N

CINTERIM REPORT
DMEA=4127, TdmoT97¢ (mica) DO HILL No, 2 MINEY

Oper:torz"Sam Gs Smitk, Incalls, North {arolina o T
Locationt 1.68 airline miles M73°T from the intersection
of Highways 19F and 19/ at Ingalls, Avary County,
North Caroline : .
| Drifting continues on thi;.cantracﬁfan& now totals
59 feety LO feel heve bean driven 330f£ &nd the renaining 19
{fesat have beon driven due Scﬁth;  The material encountered in
the last 1i fset is predominantly reldapathia with scattered
quarts lenses ai intervals. Cccasional ;ﬁall zones of mica
have been encountered, in thd‘drift but most of the mica is in
snall scrap sizes and associated xith»quartx. Only & few
pounds of clear sheet mica have deen produced to dats. |
 The operator was advised to alter his drift'ﬁirectiéu
slightly in order to zet to the hanging Q#llvﬁaréAqnickiy.
Good timber work hes been ;ccoqpliihe& to nasar the present rﬂca,
and udﬂition&l needs were :trei#ed. Pragieai og this 6ontract, _ l
A : ‘ |

is satisfactory.

Loa %.‘Sﬁirley,;ﬁining Tngineer

Us S+ Buraau of Mines

As Ko Taylor, Geologist
Us Se Geolopical Survey

October 29, 1956






I \

LN,y
Forn MF-104 (Rev.)

17

Fofin MEC104 ’ g UNITED STATES Budget Bureau No. 42-R1036.5.
PARTMENT OF THE INTERIOR .15 oy yOUCHER & SCHEDULE
DEFENSE MINERALS EXPLORATION ADMINISTRATIOPbF PAYMENTS K ) - }
OPERATOR'S MONTHLY REPORT AND VOUCHER ” Rt
Month of - @3 $85HOF- -
Operator’s Name ... o] To : N
Address _...... STEMTRY g P2
Contract Amount, $. 4 3 W T . ~ Government Participation:?::;:_-_% %&%@t, $§‘§?30$@ -----------
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS onth Totals Provions! .
) AT | T | TR | At | AT | Ao
(1) Independent .
Short Form }Contracts.
Drilling oo e

Bulldozing%;p_gﬂ_._ag.gé

Crosscutting.......................
Drifting oo

Supervision_._.__.__.._......
Technical Services '

(3) Operating Mat'ls. and Supplies:
Timber. .l
Explosives
e
2TeBk.
s

(4) Operating Equipment:
Rental ... ...
Purchase ...
Depreciation._.._..... S
(5) Initial Rehabilitation and Repairs_.
(6) New Bldgs., Improvements, ‘ete..
(7) Miscellaneous:
Repairs to Equipment____._____.
Sampling and Analysis___._.....
Payroll Taxes ........._.........
Liability Insurance.._......._._.

N B GO
AL o

00 a0y
el

R Y )

B Leledi

/95¢ 04

I certify that the above bill is correct

been received.

Date 1’@9‘?,_4

Per/LT Ca L

/4

afd just and tha

Title &oo et et e

ymentherefor has not

..... Lt

*When a voucher is signed or receipted in the name of a compan
the company or corporate name, as well as the capacity in whic

4

he signs, must appear.

Doe Company, per John Smith, Secretary,” or * Treasurer,’” as the case may be.

=—m—3» NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes [t a criminal offense to make a wlllﬁlly
falxe statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

or corporation, the name of the person writing

For example: “‘John

Pursuant to authority vested in me, I certify
that this account is correct-and_proper for pay-
ment in the amountof:

Signature __/ "-;'g"'if"('&"é': ......................
) Authorized Certifying Officer)
CT 1 8 1956 ;
Dateo. ...... 1 ........... Vou. No. __-.___--_?.Q-----

ACL b0

(See other side) .
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

~that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

tex;ﬁ J 2e ontract.

— J v
EXECUTIVE OFFICER

Date OQI ]§1q55=.

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer.
sists of three parts as follows:

(e¢) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
. difficulties encountered must be furnished as an attach-
ment to this Report‘and Voucher. Wherever possible,
the narrative is to be illustrated with maps or-sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usc:ld(in the project other than that used under items (5)
and (6). -

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

This report con-

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-

:gon ,of equipment owned will be reported under ‘ Deprecia-
ion”, ‘

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). ‘

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). -

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation

" insurance, repairs to equipment and sampling and analysis.

Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate  signature. {)f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government.auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. g

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately

. after the appropriate descriptive word, such as, drilling, bull-

dozing, crosscutting, drifting, etc.; and giving the ‘“ Monthly
Total” amount due. ‘‘Totals Previously Reported”’, and
“Tgtals to Date’” columns should also be filled in.

GPO 872893
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e o )
UNITED STATES -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No,

42-R1151.2

Month of : 3,:;;;;:%. ....... 19545 Docket No. DMEA __4227._... Contract No. .. £i®e’ 2T
Operator’s Name _______ .&g@;g._.!;,_*_‘;“ru =5 Minerals
. "1\ ﬂ ‘” l""u
Address Ry, L T
c . - : - Owie C AUTHORIZED BY CONTRACT
osts THIS NITs THIS NITS TO NrT_Costs
OPERATION UNr MonTH MONTH Cosrs 10 Date DarE 10 DATE
v Unit Costs
. s o~ S o RN o 4 ./
Dl‘lﬁ‘mg &ﬁ&g_ 2‘,1{: ---‘f:? ---—ﬁ ------ --‘gi‘ xn-.-wu----- - g .é:f ------- : ;z/‘__f; ..‘}-—-— -\‘..‘-u‘—’ e»:---
Crosseutting. ..o\l S IO S | I U
Raising e ! JUNN | SR JUUUUPUR PN AU
] PN | I " N - i - ]
N K e
Winzes SR | I AU | SR -

Drilling: Core

rz\r X # {,\/’t
il Lﬂl‘ f}hlll'ﬂ., 3
ANEE
TREDY Augdtlt &
R

-%-&(ﬂ----

Trenchmg----_-_---_-- SO
Test Pits - I

Roads a.nd Tnula memnen:] ' S N
;))‘ -é { v’ ' T V" . b I

FoE TR RS

. s e . Xy
TotaL DistrisuTrEp CosTs...... xﬁ.,.tﬁi. ____________ | LEEL Qisz_--

. 2

Operating Equipment Purchased.._ ...... IR ] . e e '

Initial Rehabilitation and Repairs_._....\...____..________[ _______ - e

New Buildings, Improvements, ete......{|......._._______{ |l _____

TotaL CosTs

Costs
AUTHORIZED BY
CONTRACT

o 7% ﬂé"m—---

The undersigned company, and the official executing this certification on its

behalf, hereby certify that the information contained in this report is correct and REMARKS:

complete to the pest of their knowledge and belief.

Date .. 2wl e oo _ %emtoréﬁﬁ-z&%-

Per Qe U S gl Title ... (g ra o9

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, l?-kes it a criminal offense to make a willfally
false atatement or representation to any department or agcncy of the United States as to any matter within

its jurisdiction.
. (Instructions on reverse)

' r Govemment use onlg Qg - . gj“
Ud.B.m. Ok 121956 )






-INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the¢ Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
- furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the ‘costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New_Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘““Total Costs” on Form MF-104A for each month should equal
‘the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering.costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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INTERIM REPORT

Operator: 3am G. gmith Ingtlla, Horth Carolina
Location: 1.68 sirline miles N73°% from the intgrnoction of
' ‘Bighways 19K and 194 at Ingnli:, Avcry COunt?,
North Carclina

'3rifting continues on this centract and now totals
L5 feets 'Hgttrial enconnturqd:is'pcsnttits, fine grained »
predominantly with ccghaoé and more qu;rtisitie iitcrial on the
“ Southwest mll nsar thp prujont~f§ec. '?hn ﬁbi?ﬁ_vttioa in
diroction’trog‘szﬁ‘ﬁ{to 338’1.' Hica prcdﬁctgcn:to date hia been
scant and has nvﬁ’oxMttdtd aofponnia of dlock, aceording t¢ the
.ﬁjorttar. Inctructionn Wwsre given rnr contiuu&ng the drift to
the Southeast. ]

The operator was advised to met additional timbers

and use loadcd top lageing to 1ner¢ta¢ drirs o&tatr. FProgress
"on this contract is a&tltfactory.

L. Ee ShirXQy, Mining Engineer
U. 3. Buraau of ¥ines

A, h‘ Tﬂyl@l‘ % 3. Cu Bergmsn
Goolog&nts, Y. 8. Gealog&enl Survoy

Ostober 2, 1956






o UNITED STATES =~
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION ) .
| ROONASHRGSTOGFEIOE BLDG. _ RBCEW% |
KNOXVILLE 2, TENN. o 8ED o,

N . (V] él:‘{\,gg

ASthenberH26, 1956

Memorandum
To: | Operating Canittee, DMEA - Washington
Frém: : DMEA Field Teanm, Regian V - Knoxyille, Tennessee

Subject: mm-uz?, Idn-E976-Kica. Sam G. Smith, Ingaus, x.c. -

ﬁau Hill No.z Hine, Avary County, H.C.

Enclosed are fcnr copies of the latest 1nterim L
report on the subject exploration contract. |

Tho Field Kxaninars rep0rt that the addltional

-excavation recomnended in an earller inspectlon has been .

'completed so that the entire amount of excavation authorlsed

by the contract was ccnpleted before driftlng on the &dit
was started. RS - |

- Robert A. Laurence, Executive Officer

DMEA Field Team, Region v

Wm. A. Beck ‘for 7. J Lynch

‘RAL/za - Meuber, Bureau ‘of Mines
. ect ST - | |

{nlay

;Filas






INTBRIM REPORT =

Operators Sam G, Smith, Ingalls, North Carolinas
Locationt 1.68 sirline miles N73°E from the intersection of
Highways 198 and 194 at Ingalls, Avery County, '
- Nerth Carolina ‘ ‘

Drifting is underway on this contract snd now t&talb
33 feet. ~The work has been conducted in & S35%W dlracﬁionland
has followed pegmatite for the sntire diitaﬂoe. Material |
encountered is primarily feldspathic with minor qﬂarta and
small sorap litalef green muscovite mica scattered throughout
the body. UThe operator Was instructed to drive in a directien
that would intercept the hanging wall of the body.
| The portal and most of the drift section has been

timbered adequately. The operator was advised to set stulls on

4 foot centers and load top lagging heavily until looss boulders

and mud ssams in the back hasz been passed, A tool houss, péiﬂer.

nagagine and cab anggzino~hnn buon‘bnilt_and.are.not in use.
Progr;an on this éontract is sitiaracﬁory{ : |

Mr. Milford L. Skow, Commodity-Industry Analyst,
Braneh of Ceramic and Fertiliser Materials, Washington, D. C.

accompanied the Plsld Examiners on this visit to the mine.

L. E. Shirley, Mining Engineer
Ue S+ Bureau of Mines

A, R, Taylior, Geologist
S, C. Bergman, Geologist
. : U, 8. Geological Survey
September 18, 1956 : :






'UNITED STATES _

- DEPARTMENT OF THE INTERIOR | REC&VED‘
" -DEFENSE MlNERALS EXPLORATION ADMlNlSTRATlON T S FP O '
oK BIGEPURAC BLDG. o085

R L 2, TENN. o
! " September 18, 1956

| Te: : ‘.Opcrating eon:ltm, m, WM, B. C. _
‘ ?rom i'ield teu, um, kegion v, mxvino, Tmm .
‘Sibjost: Docket No. BURL-K12], Costraet Iom-EST6 (Mica)
: o - Sam G. Smith, Ingalls, North Carelina
. Doe !111 Xo. 2 ﬂm, Avery County, .lwta cmm :
~Sta¢e HMﬁmmnm 2haabman%oriud The
%mt@r'a Anzuat narmtin ia muhat cwmsing, as it Mems

}'tlut no work was done ia Amst, a:tter the mty-ﬂrst. However,

"mﬁoxdmimmmdmtmkmwmm tndmthat-‘
‘buio tm Angm vwehar was appmvei for the entire mnm. of
‘.m}.l%zing Ii‘m are imm‘roct in this, admcmtauon ia'
"mmxanuseummas aamuonum.bendefrutu

. Exetutive Officer

© Ma A Beck for V. J. Iymch.
o Mesber, Bureau of Mimes
| Oper. %m' (2)_-'——"—""”""" - "‘.‘.' ~ -

- Finance Off:l.ce

~ Lynch: .
Shirley

' File
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Jeptember 18, 1956

Fre Sam Ga ﬁnith
Ingalls, Horth mzm

HB3 maz‘?ﬁommwa {mica)
" Avery mty, K. C.
Desr Fr. Mthz . oo
_ | This la;.w will cantirn r,he autf.hormum w
beglin mrk under stage u of the sabjcct mtmt &s
given by the Fiold Toam.

iiabm A. Laxrencs A
Exegutive Officer, DWEA

Mm v.

wAL/n
? th Of fice

. »'{nehy
Files
Opr. COMe =2





1

l'n:l(ﬁ:‘;l-%&‘;)(ﬂev.) . UNITED STATES . Budget Bureau No. 42-R1036.5
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION PATD 017 ¥JUCHER & SCUSDULE

OPERATOR'S MONTHLY REPORT AN ﬁ@l’-lER?ffi"éf‘ic'l\v"‘éi‘5 K= -y
ontract No..n %E::"E 9?6

Month of -_-Qmﬁﬁ Docket No. DMEA g”»lgzp

Operator’s Name o B0 Oa - ] 9 igggnerals _____ \ﬁ‘:" @ ____________________
Address _“,___4._-.XL@:%@F?L%&.-.@O.-&%C _________________________________ — MY TR AN e
Contract Amount, $§,lﬁ!}gﬁ1 Government Participation:?ﬁ--% Amount, ¢##° 28
FOR OPERATOR'S USE - FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Month]y Totals Previously Totals To Date Approved Approved Total A ved Total
Total Reported Montgly Total Pre&%usly Repof:'tsed pp'li?o %ateo s
) _Indep endem}Contracts:
Short Form
Drilling._ ...
Bulldozing.. Popte}.... ..
Cmsscutting...... 34 ¢@.
Drifting. .o

(2) Labor and Supervision:

Supervision..._..._..........__.
Technical Services................
(3) Operating Mat’ls. and Supplies:

Explosives
RiveT00) - Hougo -
ZrcPowder (RaChe |25
- Xpl0dar. 8,30 - 260D

(4) Operating Equipment:
Rental .. ...
Purchase_........__..........._.
Depreciation...._........._.._._..

(5) Initial Rehabilitation and Repairs._

(6) New Bldgs., Improvements, ete_.

(7) Miscellaneous: ) '
Repairs to Equipment. .| ... | ..
Sampling and Analysis..........
Payroll Taxes. _..................
Liability Insurance_.__.._._._.___

(8) Contingencies (specify):

been received. that this account is correct and proper for pay-

- 1 certify that the above bill is correct gnd just and that payment herefor has not Pufsua‘nt to authority vested in me, I certify
Date _9,.6,56 ...... *Payee L«n‘f _________ ... || ment in the amount of:

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John

(Instructions on reverse)

Doe Company, per Jobn Smith, Secretary,” or * Treasurer,” as the case may be. Signature '

S ———— —— o r4

——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully oD 1 4 qcdthorized Certifying Officer) :

falue statement or representation to any department or agency of the United States as to any matter within its @EL 1 4 195 r

Jurisdiction. : Date ... Vou. No. ______. :’.’-’LZ _______
(See other side)






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract Noéa.é:?..?.é in accordance with the terms of the contract.

Signature -f:)‘-xg-:--- N A VAV A Tiu&M.‘..\.\S&é. bate ——
' \

8 e B 1.1
ST B

ArprovaL BY DMEA Exzcnn@Ornczn OR ALTERNATE;

E
AermaTPCTINGEXECUTIVE OfFi0eR, .
Title . DMEA_._REGiop-1. Date.. SEP. 7. 1990

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is third party will be reported under ‘““Rental’”’. The amount
required to make a monthly report to the Government , paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under ‘“Purchase”’. The amount of
sists of three parts as follows: gxpem}itures due the Operator to reimburse him for deprecia-

ion ipm i «“« ia-
() Form MF-10j—Operator's Monthly Report and tion, ’t.) equipment owned will be reported under ‘“ Deprecia
Voucher.—This form details expenditures and consti- T B
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government’s share of costs; services, rél&terials, fetc., which s,rzel used in the initial rehabili-
. : tation and repair of existing buildings, installations, fixtures
,(b) Form MF-104A—Operator’s Unit Cost and Prog- and equipment. These costg, therefore, should not be reported
ress Report.—This is a statistical report of expenditures under items (2) and (3). -
which shows costs for the various types of operation;
and Item (6) includes the labor, supervision, technical services,
R . . .. materials, etc., used in the installation or construction of new
(c) Narrative—A concise narrative description of buildings, fixed improvements, etc., necessary for the project.
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furnished as an attach- (2) and (3). .
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen’s compensation
of samples taken as well as advances in workings. In insurance, repairs to- equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; ‘workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. ) s{:ould be reported under item (7). The share pailddb();
i m ; i i include

The Monthly Report of Operator should be prepared in fmpaei i&l&y%g) ﬁ: I:b(g.agggg. deduction is to be inc
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the
the month following. . other stven categories.

Preparation of Form MF-104,—OQOperator’s Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 " bursable expenses incurred under contract Form MF-200
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified
agent should sign the cértification in the lower left corner of copies of purchase orders, payrolls or transcripts of payrolls,
the form. h unless such documentation has been waived by the Regional

. . Executive Officer. This certification may be stated thus,
.. The items of costs are arranged in the order they appear “Certified True Copy (or Transcript)”’, followed by appro-
in Article 6 (a) of Form MF-200 (Revised February 1952),. priate signature. If the Executive Officer of the Region’
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have
activities under other contract forms. an ‘“‘on-site’”’ audit, that is, a Government auditor should
« s make an audit of the Operator’s books and records of account,
_ Under Ttem (1) delete words ““Short Form” if the contract the Operator need not support his monthly voucher with
is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment
Independent” if the contract reported is on Form MF-200 purchases whose individual costs exceed $50.00. In these
(A). Also, li\efort work paid for on a unit basis under con- cases the original or a certified copy of the purchase order or
tract Form MF-200 as though it were performed under an invoice should be attached to the Monthly Voucher. N. B.—
independent contract. Only the original of Form MF-104 is required to be docu-
. . . mented. The four copies of Form MF-104 are not to be

Under Item (2) include labor, supervision and technical thus supported. .
services incurred for the exploratory operations. Do not .
include labor, supervision and technical services used for Form MF-104 submitted for reimbursemen‘{_.under fixed

work performed under items (5) and (6). price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The
Under Item (3) include the costs of material and supplies rator will submit his claim under item (1).of Form

used in. the project other than that used under items (5) F-104 by deleting as stated above the word *Independent”

9

and (6). and by showing the number of feet or other units immediately

: . after the appropriate descriptive word, such as, drilling, bull-

Under Item (4) appear the three types of operating equip- dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly

ment expenditures, that is, rental, purchase and depreciation. Total” amount due. “Totals Previously Reportéd”, and
The expenditures made for renting equipment belonging to a “Totals to Date” columns should also be filled in.

GPO 872893






Budget Bureau No. 42-R1151,2

orm Mir- 1044 ®
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION M@Lﬂ@g
OPERATOR'S UNIT COST AND PROGRESS REPORT ~ SEP 7 1955

Month of .&i8tguaed .. 1955 Docket No. DMEA __ {327, .. Contract No, iVl 976
Operator’s Name __________ fﬁ;iﬁ.-ﬁi R Minerals __{ 560 :
_Address ZIE R, e Ca
AUYHORIZED BY CONTRACT
OPERATION Umr || CQems THm | UNims TES |1 Gogrs 10 Date Upirs ro | Uniz Cosrs
‘nits Unit Costs
D 2J 41171 V- EUNRRON SO - JER O | IO - SR | SRR (A
* Crosscutting ISP DR -- - - S mmmc—m—naae . -
ﬁaising ——-- ——- O | S —
Shafts S S | . : . -
Winzes. oo ooooeeocememceaeen | cemmeeeeee : R | IS, S - -
Drilling: Core.......— oo e , SR | S | E— SR (S
Vool danes. . N 7761 W L0 5 I W I P I R TG S
Tonvasiger. 080 ... 3 PN 3 264,00 . S 15 T . §F4 9.
stipmR.oder. LRI -3 39‘ "39' S 20002 1 i S {WRE -
Trenching rmmemeeeee - N I I
Test Pits. I .
Roads and Traile.-woava SO : SR NS
Tootal Sito IR Y05 W T T G I T 5 T I T

Torar CosTts

ToraL DistriBuTED CosTs....: §f,f§,3*_’_‘ﬁ_’§ __________ ‘“ég Dy AutRonizen By
Operating Equipment Purchased AU KN | K (RN (R
Initial Rehabilitation and Repairs__._._.}|...____.._ .. .

New Buildings, Improvements, ete.

To'mlr. CosTs N VA7 e NS 361,95
_ The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and Remarks: __n2ghod- -43¥3--- %&S@ """

complete to the best of their knowledge and belief. . %&;g&--l—@;--- E i w-rracsas ¥ ‘
e

’ ~Recdy-So-sberd-2455-92 + ST
p ’ 5&.'}(}; - [87 P -
Date @"5"" E?ﬁ Operator_ﬁkzﬁd..%.m ° {ﬂ “orosseuls =ide TOYE

HETOUEIE e il

Per .. 5003 De Blsh Titlo ... GRODAZOR

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
_ falge atat t or rep tion to any department or agcncy of the United States as to any matter within
its jurisdiction. : .

(Instructions on reverse)

(For Govemment vuse only)
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INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
pl}ces on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It.will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-

° ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for-each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”..

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, “Initial Rehahilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. ‘A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894






bR RGoel WFE Hen

&

fheradive Dopopd of Lorls Leoontiiehad. |

220w Doeotuod controet wlth stortins oo Sup Topte 3, 2006 bl
oradesion o start Loforo $108 dubo 0 Ceslsds |

Neielwd  Colidonofl out Portall 3%0, 08d Hull Tood [oupts LOPERY OO
end wator Gurnw0utss

JuliedBe a0 N4 Conovosooy ovorinuleds

(w26 Ogaptos on Powdor Louso

S ©orandebed wp Powdon Diugo ard Dxpdodon {1000

Dwid0 oot Qovn m» Capmoncar, Dholod 6o DLDODe

Om81  ©  U3sitod Dy Mold Uone . Dinashed Otace Doe 4 Qi) Tebe D0uG

oW pondy o stont uoriinn oo Bode popt of UE00 Do Tl






INTERIM f«:mr*r
ww. Tdn-£976 (uica} DOR nm.  No, 2 mx: 5/50
GPERATOR: Sam G. Suith, Ingalls, N C» "3 1955

| LOCATIONs 1.8 airline miles B 73° § fiom the interssstion of
: highwm 198 and 191» at Ingalis, Avory County, N. Ce

’ o cdditioml work has been completed on this contrm other
than that reported August S, 1956. Preparation of a portal site was
underway, and loose material was beins moved out of the cut by hand.
The Fleld Emminera mcmnded ihat 'emvatidn cf the porta‘.!. 'sit.e be
cmtinuod, and that the tlm of the open cut be lowersd at lnst an |
additional 6 feet in order to prov:mq a safe bask for drift wrk to
follow. The Opcrutor was in ngr.mnt. and oaupum was 1nd$.mud
within. the scedng week.

- 4L. E. Shirley, Mining Enginm
"~ Ve 3¢ Duresu of Mines

" 8. C. Borguman, D. H. Aucs, and
Ae Re Tt?m Fy G”l@gi‘tﬁ
- Us 3. Oetlogloal Survey

Avgust 22, 1956





‘ AUG131956 o

| |  INTERIM REPORT - o
nm«zszz?, xmzms (micn.z nor: HILE No 2 MINE

Operators Sam G. Smith, Ingalils, N.C.

Locations 1.68 siriine miles N 73°E from the interscction of
: Highways 19E and 194 at Ingails, Avery Couaty,N.C.

‘Work began on this comtract August 1, 1956, A
portal site has bten bﬁlidexed by excn?tting'aﬁ area 90 feet

tong by 20 feet wide to an average depth of 8 feet., A tool-

house hgs been constructed.

The Gperatoz was advised on adit portal locatien
and its constriuction. '

- August 8, 1956-Inpsected

' S.C‘ Bergman and D, H, Amos
Gaoiogiats, Geolozical Survey





| UNITED ) STATES
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS' EXPLORATION ADMINIST RATION

ROOWMASHROSTOOFEICE.BLDQ, - -
KNOXVILLE 2, TENN, ' RECEIVED
JUL 271955

Jﬂy 25, 1956

M, m ﬁ‘o.‘ Mﬁ
= £ M-W Tan-2976 (wioa
I S mmni..tm( 2
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M. Robert 4. laurence
Taxecutive Officar, DMEA
Jleld Toam, lagion V

aoou 13, rost Office Bldg.

Mnoxville 2, Tennessce

oear . laurenced

e Docxeb No. Dhbd-4127 - ea
Doa 1111 Yine Yo. 2 :
vary Countyr, ‘k:rth fayciina

“nclosed are the Uperator's, Pleld Team's and Finance
licer's .,o,;ias of the subject comtract which have been dated,
mmberad, und executed by the idninistrator for the Gov rmment.

Ilease £111 in and advice this office of the iarting
date, and mzks the usual distriibution. o

Approved :
P, F. Yopes§

-Membar, Duresu of Mines

“hor H. Knlsgaarc’l

Msubor, Geological Sm&y | _

Eml«ms 3

“inceroly yours,

George C. Selfridge - '
Chairmam, Operating Camittee

LGHouk :gad 7/20/56
Copy tot Admr. R. File
o Docket
‘Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr., Houk





July 13, 1956 "R
&mranm
Tos ' Operating Gomﬂ.ttee, DMEA - hﬁabington
From:  DMPA Fisld Team, Begion ¥ - Knoxvills, Ternessse

Subjects Contract for DMEA-L127, Sam G. Smith, Ingalls, K.C.
, : Doe Hill No.2 Prospect (mica) Avery County, i.c.

Transuitted are 21l Slx copiei of .the proposed contract
and six copies of the Consent to Lien, signed by the applicant.
- A1 ¢opioﬁ are being returned for the signature of the Administrater.

, * Robert A. Lawence
Executive Officer, DMEA
Region V : '

V. J. Lyach, Mewber
-.Bureau of Mines

M,

aet
Iynoh
Files





LTI B
July 13, 1956 .
Msmorandum
Tot Operating Committes, DMFA - Washington
' Fromt DML Field Team, Region ¥ = 'xmxvm., Termeasee

Subjeots Contract for DMEA-}1127, Sam G, Snith, Ingaus, N.C.
- ~ Doe Hill No.2 Prospoet. (ﬂa) Avery County, ¥.C.

_ ‘rrmmittcﬁ are sll s#ix cophs of tht propoaod cmmct ‘
and six copies of the Consent to Lion, aiwd by the appli.cant
ALl capiss are being returned for the signature of the Administrator,

Robert A. Lowence -
Executive Ofﬁcer, bmzk
Region ¥ |

V. J. lynch, Mewber

Bureau of Mines
Zm,
T

et
lyneh
Fﬂas
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~ Copdes of memowanda dated Yay 3 and 3, 19%6, W Wr, ¥, E.
Ralson, (3GS, and Ne, Y, ¥, Bietrigh, Ui, respestively, relating
_ are onslosed, '

- &ebréé C éélt’;idgé ‘.
‘m; Operating

P. F. Yop« : 4 _
- Yopes . o THopkine:ne 6/27/56
ypor H. Kiilegaal . Copy te: Dogkst ciae
» Meo Kidlagaard, 5222
m‘o mﬁi Swrvny : | ;:' w‘ prw-pry Lo
Inslosures: 25 ‘ '  Mer. B ,

- Pas mnmuamw‘m“,m os.






®* ®
UN[TED STATES ' '
DEPARTMENT OF THE INTERIOR
" OFFICE-OF THE SOLICITOR
WASHINGTON 25, D. C.

- jﬁ_z 234395

Te:  The Adeinistrater, WEA |
Attoation: Chief, Neumetallis Miwarals Diviaion |

frem: . Asevelate uugxm.' ua;m_..z Mascal Besswrces
Mmbject: Dockst Mo. m-azr, Sem G, Smith (Wics)
mummnmuqmmmmlm
we have prepeved the astashed coutyest. Yeur attestion is salled to
the following: | |
1. The Counsent to Lism provided by Sam snd Dessie Smith
snitted the cell om the wast aide of the trast. A sorrasted
Cemseat to Lise 1s attached for signeture by the Suithe.
2. Mg M. 1, to be swplisd by the Fteld Tesm, 15 wet
uu-m-.umumw'mmmm.

Mtoshments
Pindritz/emd

Copy te: Q:
Sel um"s Docket (2)
" Lo G. Bouk
P, Indrits
R. P. Dwyer

.





oo 2, 50 N2 g
Tos Oparating Comaittes, D¥7A = Washington
From;  Fxeoutive Officer, MR ~ Region ¥ - knoxville, fem,
Subjests DMEA-K127, (wica) Dos Hill Mime ¥o.2, Avery County, N. C.
Sem G, Smith, applicant

Reference s mde to your lstter of Juse 18,

Bacloesd are mine copies of & map showing locations of
Dos Hi1l Wo.l and Ne.2. Dos Hill No.2 s 1450 fest S T1° E from
Dos Hi11 ¥o.1, and approximately 250 fest higher,

Boih Prospeets are on the same tract of land, vhich is
owned by the spplicaat, Sem O, Swith,

RAL/sm
ot
Lyviols
Shirley
Files






June 12, 1956

Mr. L. G. Houk calling Mr. R. A, Laurence in Knoxville, Tenn.
A
Re: Docket No. DMEA-4127 - Mica
Sam Smith
Doe Hill Mine #2 ‘
Avery County, North Carolina

Mr. Hopkins: We would like the status of the Doe Hill Mine, DMEA-4127. We asked you for
ancalternate proposal on that,
Mr. Laurence: I will have to look at the record. That is one where we do not want to
sink the shaft - we do not think we wi}l need to go that deep. We will
write you on that.






N

DEFENSE MINERALS ADMINISTRATION 97023

PRODUCTION EXPANSION DIVISION

PROCUREMENT APPLICATIONS

Name of Compaﬁy and Address

Name of Mine and Location

Docket No. DMA - Date recéived by P.E.D.

Metals or Minerals involved

Length of Contract (preproduction plﬁs production)

Amount of Metals or Minerals in tons, units or pounds

Floor price or Guaranteed price and whether or not escalated

Maximum Government Commitment

Comments on Contract:

Date sent to Legal Division

Date of Recommendation to D.P.A. for Certification

Date Certification sent to G.S.A. by D.P.A.

Date sighed intolContract by G.S.A.

Additional Remarks:

'NOTE: If application is denied, or if it is recommended for change into
exploration, etc., please state under additional remarks.

Interior—Duplicating Section, Washington, D. C. . Signed
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appiieation,
Simeerely yowrs,
o W S. Martin
~ ACTING
. , - m Cpewating Mm
P. F. Yopet : msu W/sé ‘
Yamber, Paroet m : epumting th
Thor H. Kiilsgaard : M. Kiilsgaard, 5222
b, Tlahel WY el T

Mar, R. File





| UNITED STATES o
DEPARTMENT OF THE INTERIOR &

“OF Fan . : .’ ! y A ) ’ ’
o A 3N . X i
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DEFENSE MINERALS EXPLORATION ADMINISTRATION o JUNZ \”*\4
AUKARH Y TSNGFF RESBLDG. - dges
KNOXVILLE 2, TENN. ,
To:  Operating Committes, IMEA, Washington, D. C.

Frem: Fleld Team, DMEA, Region ¥, Xnoxville, Temesses

Subject: DMEA-4127 (Miea) = |
Sam, G. S 4th, Ingalls, N. C. -

Doe H811 Mo. 2 Miue, Avery County, North Carolina

Reference is made t.o. vybur letter of May 7, 1956,

Exploration by sm adit atill seems to us the best method
for this prospect. The bulldesing plus a ghort adit (20 or 25 feet)
is not likely to coet any mere than a sheft, and drifting will ‘
esrtainly be cheaper in an adit than from a shaft. The pegmstite J .
bedy is thought to be rether thin and dipping at a low angle to P \
the south, with mica sones nesr to and parallsl to the contact, ﬁ%
whicth may be relatively fias. ' L '

.
| | o P
In general an adit is prefarable to a shaft in .
weathered pegmatite, bacause of the tendency of the Opexrators to
work fntermdtterily, allowing the shaft to £411 with water during _

idle periods. B |
Robert A, Laurence
Rxscotive Officer
v. J. Lynch :
Member, Bureau of Minas
ce : o
Operating Committee (2) ™~
Lynch- . o
Shirley

files






UNITED STATES

DEPARTMENT OF THE INTERIOR %
| BUREAU OF MINES A May 8\\“
WASHINGTON 25, D. C. ~195¢

n Aa, 1 '«g\‘c'\aw@%%w“& .

To: Tommetalltic Minerals Pivision :
mmmmmmmm

Trom: W. ¥. Dietrich, Chief
mwmemmmmnm

Sbject: DEA-KLZY (mice)

Mplisest: 5. G. Smith

eme sud Location of Property: Doe Hill Fo. 2 Prospest, Avery Co., M. C.
te_of Pield Yoo Baport: b/26/56 |

Date Bec'd. gmawumm&: 5/5/56

Piald Shon Becomentution: Secomcnd  3-stage, Wlt-cost explcrstion

Comasta:

1. A mice-vich sooe in the suposed pegnetite contsins
2050 pevosnt large, green flst - A mscovite.

2. This deposit ppears 0 bave possibilities for dhe
develogment of styrategic mica.

3. Total estinated coste sye in the amount of $5,170.00.
Becovmenfiaticm: I conour with the fiald teem's reccmmendation. -

¥. 7. Diatrich






. . ‘ - } B “ i . . . | .lN REPILY REFER TO:
| UNITED STATES |
' DEPARTMENT OF THE lNTER]OR%
GEOLOGICAL SURVEY MAY 7 < 1956
WASHINGTON 25, D. C. v :

ot x.mm,mmmmmmm
. Tremy m:.m.u.a.mm
g mu mammm

e appliownt mumwm
,aMﬁM mwﬂm‘» o -

./ -
J mma&mm
, . oF, mm;mm
Balldoning for ekt yortel 50,00 |
Fiage 11 - o -
: - Bekldings, mogesines, #80. M‘m,' -
‘ Deifring 150 Too &850
e . ts,mmv -
e M‘mumwmumwmm
MM ‘M‘ K. £, Bolmons \
b Direstor's resling k22 "
neA (3) A
w.r.mamm. |






MAY 7 1956

 Wr, Boberd i, Laweeaos

Iewwille, 2, Tumssasws

Bosm 13, Posh OffSes Pallding

Basgubive Cffiear, DHEL

yA
2

M Mo m"

o

Dee

o ey
Mumwﬂhxumm'uwmw&

George C. Seifridé‘é

s S/A/5%

Copyr Wme

P. F. Yopef -

N. E. Nelson .





- UNITED STATES B
DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROOASHINBUSN GFFICE.BLDA.

 KNOXVILLE 2, TENN,

 aprad 26, 1956

Tos = . Operating Comnittes, DMEA -Esshdngm -
-Fromp  Bxscutive Offiger, m-lcgimz-ﬁxmuh |

Swjects Field Emminatien Report, DNEA-N127 (wics) Sam 0. Smith,

~ Enclosed are fowr oopies of the subjsct sxamination repert,
and mine extra c#ﬁhs of the mp. | |

‘The Field Toan recommends approval o«f a two-stage, unit-cost
contrast as owllined in the report. thre chief purpese of setting wp
two stages 18 to assure oorrect lecations of the adit site after
completion of the dulldowing. Primary purpose of Siage I is o prepare
& potal gite, a3 evidence alresdy available 1s adequate, in eur opiniem,
to juf4ify the wnderground exploration whiech is preposed.

o . Although it is om the same tract as Doe L1} Ne.l, (DMEA-3942,
Idm~B900) eurreatly being explored by this applicans, Deo HiLL No.2 is

- & differend pegmatite, and the land insluded in this applivetion i3
different from that in tne Dee HILY e, l,oemtract, We will provide

& siedeh showing the relatiom of the twe prespects in the mesr Puture, 1 ‘

M A. lawrence

s ‘ B : 2 oyt
'ui” E o RBViBWGd by » ' L ' ’ APR ':{ f}';:ﬂ:f},
. Com,=3 . DMEA OPERATING COMMIIIBRE a R

. . - e

(daf.e)_ ‘






- UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXAMINATION REPOR?, FIELD TEAM » ‘
REGION ¥ . 1

By
S, C. Pergman and A. R, Tayler, Geoiogists
U, S. Geoclogical Survey ‘ Do

, and App 7‘ <D
v . N \// '/?(?4,’“%
A. L. Peyton, Mining Dngineer S

U. S, Bureau of Mines SRS

| _ o , " Revieved by

April 26, 1956  DMEL OPERATING COMKTITSS

2 ke

(dato) — —





FIELD EXAMINATION REPORT ~
on ’

DMEA-4127, DOE HILL Ne.2 PROSPECT
| Avery County, W. Co

Applicants Sem O. Smith, Ingalls, North Carolina

The upper portionsof a large, poorly zoned, micasbearing pegmatite of
semi~ciroular croas section are exposed for at least 200 feet along strike
and 80 feet acrozs, in a recently bulldozed trench and adjacent series of -
adits (see map). A 30 x h-foot mica-rich gone acéurs 6 feet south of the
north contact and roughly parallsl to it. 7his sme carries approximately .
20-40% large, green, flat«-A muscovite. There is a good indicated strategic
mica potential present which the examiners feel is deserving of DMEA
exploration assistance.

The Doe Hill No. 2 l?rogyect. is on the northern oxﬁensioh of Pink
Ridge, on the northern 's;l.opéa of Doe Hill Mountain (elevation 3175 feet). It
is 1.68 airiine miles, N '73" E from the intersection of Highways 19E and 194
ai Ingalls, Avery County, North Carolina, (Linville F&l}.ﬂ, ¥. G, Qutd;'mgin '
VA Ed. 1934, 1/21,000). | |

Two hours were spent in examining the Prospect Febrwri Uy; 1956.

The examiners were guided by the applicant, Mr, Sam G, Salth who has recently

wnpleted a DMEA contract in a compé@t, efficient manner. He has been most
cooperative in his relations with the Field Rxaminers. |

A cut over 260 feet long and 75‘ fc'ei. wide at the maximum dimemsion,
has baen bulldozed along the northll slops of Doe Hill Mountain (see map). The
cut has & straight south wall 10-20 feet high trending K 70° W and composed
almost entirely of pegmatite. Two parallel lcrosscutting trenches LO-50 feet
long were dulg nm the midpoint of the cut witb adit extensions ;9 and 36 feet
long, into the south wall of the cut (ses map). = Both adits a»n& one trench are
entirely in p;egmatito. | A low-dipping hanging wall éont&et is exposed in the






back of the east adit and intermittently along ;ehe wall of the cut. This
contact strikes ¥ 25-550 W and dips 25 ~ 359 SW. Ower 80 feot with of peg-~

matite is exposed at tho mid point of the cut in the cosbined adit end trench.
The north contact is not exposed at this point" but 35 feet of contact is ex-

posed at the western end of the out. The attituds of this contact is not vell

exposed, but it seems 10 have & northax-ly dipe ‘
A3x hutaot mica=rich zone lles 6 faot aonth af the northern contact

‘and roughly parallel to it, The attituds otl‘ this sone m rolation to the

contact is not clear because of the gmdational nature of the ‘2one bom:darioa.
The pegmatite is conformably enclosed in & goft highly wentherod daz‘k
brown schist and gneiss, and is composed predominantly of veathersd godices
plagioclsse feldspar, Occasional to considerables, disseminated to well
lineated quarts stringers are presant. :m:'e is an oceasional unaitered mass
of white to buff potash fald‘spair. Some lineation, sub~parallel to the contact,
18 noticeable around and in the adits, outlined by minar amounts of biotite
and sericite. Quartz is noticeably abundantﬁ%&a aica rich sone, Twenty to
S AE R ,

 forty ge'rcenﬁ of this zone is ¢omposed of green; flat-A muscovite in books

up to 12 inches in diameter. Some wedge-A, and mineral stained muscovite is
present, but not enough to seriously :‘.m'pair the ecomonic potential of the

‘gone. About 200-300 pounds of miscovite was rccovered fyom the hxlldosing.

Nons of the mica has been s0ld to date.
No equipmnt, bw.ldjngs or other improvemsnts arewat’ the Proipuct site
or in the vicinity, - |

Because of at.rong stiike continuity and contact paral.l.elism of tho m.tcc

‘Zone, the examiners recommend e:mloring the pegmti‘bo with 3.50 feet of adit






‘

and/or crosssut. It is proposed to bﬁhm an entry s iow topograpbioally
as possible, at tue western end of the .cnt (weo ﬁr;). - It 48 then propowed

to Mﬁ 50 fest mta}m‘ the uortha& canuot.% sxplore tae vall for mica
Sones or strustures. The remsining 100 fest of drift should be utilised in
arossecutting south across the pegmatite to intercept possibdle pareilel mica

sonew similar to that exposed by the bulldosing, The site of tis cit 1s to
be deterained afier compleatiom of tue %:u?.ldosing, and subam to the |
spprovel of the Gmammt.

Estimted Coste:
Stage T
Bulldose & portal site ag s:whmny Low as posaibh |
vith a D=6 or mnswlcmt {sec map). bopogs ~ !
|
50" x 30" x 15' average depth w 33;&. yis. @ Q.BO} }
W . w.....“.‘*.szsa‘m / ‘
Stage IX ~ , | | i
Toolhouss §76:00 7557 e
Powder Xagasioe 25 400 higfooe !
Bxploder Magasine S ‘,w , 24500

Drive 150 feat of adit (' x 7' oross section) /:

drift and/er crosscut i, explore the contact zne and oross-eut
pegnatite to intecet Jrallel uics siruatures {75 QIA““). 1

. [
1 - Kner & §1.50/hr, L 900,00
2 - laborers ¢ $1.00/kr.  1200,00
£ nt (rental) / \
capressor drill & Jackleg - [ )

® 5250/ Mo, im.oo

!





Suppliess . | ,
| Explosives - $472,00
Drill steel 225,00
Gagoline end oil 295400 . -
Small tools and pipe 170.00 4/5 /
Tinber « 1000 b.f, @ §65/M 65400 i
Missellaneous | T0.0” 245500 g2
Liability Insurance 210,00
Social Security . 42,00
Sales Tax k3,00 ;
: o Foo
Total. esti. cost of driving 150 ft. of - $h5805,00

adit and/or cross cut

‘Estimated total cost of projectsecsces $55170,00
" Ry

S. C. Bergman and 4. R. Taylor, Geologists
Geologioal Survey

A, L. Pey‘tm, Mining Ingineey
.~ Bureau of Mines

th





- JAN 311956
e, Sem auith o
, Bem it :
Doe HL1L Mime No, 2
Towr for asalistesve in explowing
svoparly bus Yoot revicowsd Iy the Romnetallis Mimyrales Bivistion of the
Sefonen Muintetration aod bas besn refesved to
M, Bobard A. leawencs, (ffioar, DA Fiald Toen, Regiom ¥,
Mo 13, Fost CfT%eo L Enowille, 2, Teemesnse, for
and posnidly a2 fleld 5

afnowsly yowrs,

‘ } “ _Q- ultf\‘ ne. ¥

Gopy m“a;{’g{’:m





' h.ﬂnbwti.m
Expoutive Offiomr, RG-

Field Teaxm, Region V
Roon 13, Fost Offfee Bldg.

,mmm Wﬂ

Sen Smith
nueamm-la.z

Avary Coamty, Borth Jarclina
Enoxville, 2, Tannmasee o

Dear ¥r, laurence:

ﬂunmi«thnnﬁautappnutmmWraa
uemmmummnm

mwmm:mwmzs, 1956!7&. K. B,
Nelson, G9GS and Mr, W. F. Dleteisk, !IM m&wly, mhﬂag‘ho
mmjanmm
~_Gieorge O, Selfridge |
k " Chairemn, Operating Committioe
| ’ . . .

/8/ . Robert W: Geoba
Veubezr, Bmmx of Mineg

Thor H. Kiflsgaard _

Nember, Geologiml m

Aaclosures: 4

J Hopkinsims 1/27/56 - -

Copy toz Admr, R, File
Docket
Operating comitm
Mr, Kiilsgsard, 5222
Mr. Districh, 3061

-Mr, Houk

Mr, Hopkins
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o UNITED STATES '
DEPARTMENT OF THE INTERIOR - RECEIVED

BUREAU OF MINES JANO2 5 19‘56
WASHINGTON 25, D. C.

Jarary 25, 1956

To: Nommstsllic Minersls Divisfon
Defense Miverals Explerption Administvation

. Prom: Chief, Branch of Cermmic and Fertilizer Materials
Subject: IMIA - M127 {wica)
Applicant: Sem Suith

,N. c.

ARG, PP R S -

Fove and Location of Property: Doe Hill Mine No. 2

Datc Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 1/17/56

Comments:
1. To data available in this office on this wroperty.
2. From the limited information yresented, 1t is difficult to

detemh&a if an exploration progran is Justified or if the M@hn
would be the best method of exploring this property.

- Recommendtion:

It is recommended that the Pield team visit this mine when
in that vicinity to ascertain if an explorstion project is Justified.
If 30, the field btesm and applicant should agree on a definite plan
of exploration on & unit.cost basis. ‘

" W. F. Dietrich






. ‘ . : - ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR N
GEOLOGICAL SURVEY WS AN S
WASHINGTON 25, D. C. WAN 1955

~ Det DA M127

Sem teith
Pos Bill Mne 2

"z’w‘fzaz';a..

Per L.ﬁ.m,mmmmmm‘
Frons !.:l. Mlacn, v. mww
W: mwmm.,

mmwmmmmmm
mm'mmmumﬁm. |
mummmum

NENelson :iml N ]
G-1/17/56 -

cet nmm:"- ru&!.ne haig
Branch resding,
DA (3)
Docket file ,
W. ¥. Dietrich, 3061
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