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(Revised June 1954) 	
''• :	


Docket No. DMEAQ 


Commodity 


Coiitract No. Idm–E---- -.I48 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJ ECT CONTRACT 1 


(Shrt Form)" 


	


APR 26 1956.........''	 .. .. ... 
It is agreed this --------- -.:.:..::L...:------------ day of ----------------------------------------------------195...., between the 


United States of America, acting through the Department of the 'Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


)zw erk$ *ia CeeU Pht1Up, rthers 


whose mailing address is ROU?4 3 
)n1* rth C*rD11 


hereinafter called the "Operator," as follows: 	 . 


ARTICLE 1. Thià contract is entered into under the , authority pf the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 2.-maps 


The Operator shall, not transfer or assign this ,contract or any right thereunder without the written 
consent of the Government. .	 .	 . 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract . (here-
inafter called "the land") is in the State of 	 *rt2i. c*tolty $	 , County of *ite±ieU 
and is described in Annex I 


(b) The Operator represents and undertakes hat:. , 	 , ,.., , 
(1) The Operator is the	 of	 r1gte. 


in the land, in possession and entitled to possession for all of the pürposes of this contract, under 
and by virtue of	 ,-----------------------------------, 	 recorded inBook -----------------, page .................... 
official records of said County; 'and	 '	 ' 


(2) The Operator's right; title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances Roye3.t .- set forth ia tbe ea*e 


(c) The Subordination Agreement of the holder of any claim, lien, Or encumbrance listed above, 
and (if the Operator does not 'hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows : . .............................................................. 


	


...............................r!tCI'L'toj,i 	 ---------------------------------------------------------------------------------------


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature' (corporation and place of incorporation, partnership with names of partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc., 	 . '	 ' 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 
'Insert "deed," "lease," "contract," "location notice 1" "patent," etc.	 '	 : 
'If not recorded, eu. indicate byinserting "un." . ' 	 '	 . .	 . ,	 .	 Ø.'7O618







'(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all .existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of	 tk*tc WL*	 The work to be performed 
is described in Exhibit "A" The Operator	 before MAY a 0 1.95.6	 shall commence 
the work, and on or before S!!ib!! 	 ----- (unless the Operator's obligation to complete
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of. the work.—'(a) Operator's responsibitity.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment,. facilities, materials, supplies, and labor, to 
bring it to, completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and'inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
meañs of access for such inspections. . 


• ARTICLE 5. Contribution by the Governmervt.—A fixed cost for each unit of.work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" 'in connection with the estimated total cost of the project in the sum 
of 5t192sOO 	 The Government will contribute L percent of the fixed unit costs as 
work is performed, in a total sum not in excess of ------------------------ Provided, That until the 
Operator has rendered to the Government his 'final report, 'and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government'are provisional only, subject to audit; until 
the account between the Operator and the Government is finally audited and settled. To 'the extent that 
excesses' over fixed unit costs' or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur, and, pay such excesses for his own account without con-
tribution by the Government.' The Government 'may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's record—Thé Operator shall keep , suit-





able records and accounts of the units of wOrk'pérformèd and of any production in which the Govern-





ment may 'have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government,' and those with respect to production for at least three 
years after any obligation to pay royalties to the' Government has terminated. 'The Government may 
inspect and audit said records and accounts at any time, either .by itself .or .by a certified public account-. 
ant., The Comptroller General of the United States or his representative, until, the expiration of ,said
three-year periods, shall have access to and the right to examine any prtjnent books, documents, papers,
and records of the Operator. All of the Operator's'Vôuchèrs and records 'and accounts relating thereto 
and the Government's payments thereof remain"subj éct to adjustment'until final aüdit'by the Government. 


(b) Progress reports and vouchers —The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units .of workperformed during the 'reporting period; (2) Operator's
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type' of work; and '(3) a'Narrative RepOrt of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with fiveS copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 
. (d) Report of sales.—The Operator shall provide the Government with suitable accounting and 


documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 	 .	 . 
: • : (e) Compliance . with requirements.—If in the opinion of the Government any of.. the Operator's 


reports, records, or accounts areinsufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with swtableattachments as an expense of 
the wOrk to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certi/lcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. . 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the GOvernment may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from. the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course• of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, arid freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment, processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied tothe crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination or the 
market value, whichever is greater. 	 , 


(e) Percerdages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1,4) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







S 


*	 .Førinstance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
-'.Ialf (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payme*nt.The Government's royalty shall be computed and paid 
cth'rently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this'rticle.	 .• 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h). Notice to .purchasers.---The Operator shall give notice of the Government's claim for royalty 
to any' 'purchaser of the 'production', and shall authorize and: direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of produëtion, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the i'oyalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration,' or his successor, and his 
estimate thereOf shall be final and binding upon tlae.Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposingany obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to'purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of. all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and, 
such rights shall be fully preserved.	 ..	 . 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator. at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE ' 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 .	 .	 . 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written.	 ,V470\.


I 
THE UNITED STATES OF AMERICA 


(Operator)	


By 
'-7	 ar.. 


4---	
iomi


3rn ep*r$ 


.-


I................................................................................................................................., certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that --------------------------------------------------------------------------------------------------- who signed this contract on behalf of the 
Operator, was then -------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[coRPoRATE] 


U. S. GOV(SNMENT PuNTING OPPICE	 16-70618-1
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MF-203 .	 " 


Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator_____________________________ 


Docket No. DMEA—_________________ 


Contract No. Idm—E	 3413 
Contract Date APR2_6_1g56 


CONSENT TO LIEN 


To the United States of America:	 OC 12 1955 


Referring to that certain land in the. County of 	 MitChell .., 
State of 


NorthCarolina, described as follows:I/ Beginning on a etako at tho center of 


whattoknownaethe Burleeon and _GougeProspsót which to leated approtatoly 10' 


North froni other etake; _end running 250'North;thonce250'Yet;thence500'_3tjth; 


thence____500'Eaet;thonce_ 500' North; __20' _tkot_ toa _oInt• o àlóeing.,.ThØ. 


j*óperty_locatedapprozinatólythree nilestot _o ___i11e, _N. . C.	 ___: 
which is the subject of a proposed exploration , project contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter intoit, tile undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 
and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right,. title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contrapt;g/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other thax, 
the fo1lowing:/ 


........ . Nofle'	 .	 '' 


3. Undertakes and agrees neither to commit. any act nor assert any claim •in conflict 
with the provisions of this Consent to Lien; and t.o give advance notice of the Government's rights 
under ' this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract deed or other document] dated ____________________________ 
and recor,dedin 'book ' ''pág" _______''''.,. 'officalrecords of said county." If (b) is 
used, the book and page of recordation cannot be dispensed with. 'If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the. absence of production there is no 
obligation to repay the Government. 


/ Write "none" if that is the case. Do not leave lines blank.







Dated this	 1St day of ______________________, l95. 


[seaiJB8ke1'V1hb0, 
1tt. 3, ! 


•	


•	 :'	 [SealJ •	 •	 : 


[SeaiI • 


I _______________________________________________— certify that I am the ____________ 
•	 (Secretary, etc.) of the corpOration named herein; that ______________ 


___________________ who signed this agreement was then • (ident 


or Vice—President etc ) of said corporation that said agrement was duly signed for and in behalf 


of said corporation by authority of its governing 6ody and was within the scope of its corporate 


poWers.	 • 


Icorporate SealJ


•	 .•	 • 


'Interioz—Dup1ioatin Seotion, Waiton, D. C.	 •	 713.
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DMEA-4094	 CLOSING LETTER TO OPERATOR. 3/fr57 
Letter to Mr. & Mrs. P. G. Burleson 
signers of Owner's Consent to Ljen.
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5'LaU1UU.LVN	 Udi1Ui 


FIELD TW FItAL REPtTJI REGION V -	 - 


On
SEPt Q9 


DIfAO9h, IdmE16 (mica) URLE8ON A1) GOU PRCCT 


Operators: *. Brown Sparks and !fr. Cecil Phi134,ps, Route 3, Bskereville, L 0. 


ocations


The prospect is located 130 ft NE of State t igwar 26, 1.7 airline 


miles 5. 10 L of Bakersviile, Mitchell Qoimty, North Car1ina (Micaville, 


N. C. Quad. TVA Ed. 19314, 1:2L,00o), 


Under the contract, 2? feet of existing inclined shaft was 


rehabilitated arid 35 feet of additional shaft was eur,k on the pegniatite. 


rou the 6O.foot level of the shaft, peginatite was followed 38 feet northeast 


.n 140 feet southwest. About 100 pounds of average qu.ality muetovite was 


recovered under the contract most of whici Was stolen from the tool use, 


N x'eserres were outlined and no certification is recommended. 


4uctiorn 


Contract work coinmenned on or about 1y 9, 1956, Th. 27 feet of 


eLsting shaft was cleaned out, enlarged to 5 z 7 foot crops sctian and 


z'etimbered, Thirty.tive feet of additional shaft was sunk 1 inclined roighly 


75 eotitheaet, om the 60.Ioot 1ere1 in the shaft the pegmatite was oflowed 


38 tet N. SO E. end 140 feet S. 14ØQ W. The contract was cop1,ted on or 


about August 17, 1956, 1tr. crown Sparks, the Operator, on this and other 


çontraote, has had a tendency to narrow down openings below minimum epeQi. 


ficationg, to do as little timber possible, and to make the very miinimum 


arid poorest ladder ways poaeib].e. }A is fully capable of doing good work,







S - Burleson and Oogo roapeot 


but has to be constantly prodded to observe mininthni contract and s*fety 


requements, 


A 'contbination bo±$t4OO1 uss and ptcier and ecploder znagazin5es 


sere built under the contract. Th& govez'zunent retains n' interest in any 


bui3dings equipnnt or supplia built r bought under the contract. 


Although 2 Loot short oL the total authorized drifting, the contract is con 


sidered coitplete aa far as exploration, of the subject pegmatit.. No mica is 


.vailabl ' for sale since the'eatirnats4 100 pounds. at block iex'e stolen Lrom' 


the tool house by persOns unknown at this 'tin.'	 •. 


Qeblogy t	 S	
:. 


S	
S	


S 


The pegmatite Is exposed in & 20 .foot high road ct and 314 Loot 


long .26 Incline, adjacent to. *tate Uighway 26.,,At .tbi' point it ia'Z to 3 


feet thiàk, trude N. 'i' L end dips 7° S to' 80 NW. It is exposed axrnt 


130 Leet uphill in a 2O. foot deep cut and in the contract shaft. On the 


surface the pegznatite st4ke N. 340 L and. 'dips 75° SE. In the contract .. 


drift the pegmatite s 1 feet ' thick :j the zmtheaet be54ing and. has an ' 


attitude of N. O L 69 SL In the eoithest' heading 'the	 e 


feet thick and has an attitnde of N, 140k , 6 $E The etructure is a oon 


ord*nt, und' ting dike4ike, "body in a .feldspathicbiotito*hornblende gneias' 	 S 


wall rock. Locally the pegmatite may be S t. 6 feet thick. The peginatite is 


medium to cOarse grained, composed prdominsntly ot ol,igoclase, disseminated 


quartz. with iun*r perthite,, aM rare btotite muacovite,' erioite, and 


tourmaline. The sall amount of mica recovered was flat to flat A, mostly 


clear ruby colored muoovite with minor reeves, edge cracking wd mineral 


stain.,	 .	 S	 S	


5	 S	 , ,	 ,. S


	 '







.	 a 


. i3urle8oz &GOue rO8pect 


	


• çC1UBiOW	 .	 . S.. 


The öplox'atton found verr itt1e rnuscotte ir a host rock w1ich 


• .rnineralogicau3r, texfurali7 and strnótuz'aU1 was theoz'et±aUy idemi for, the 


occurrence of ziscovite, The project '. was 5atisfsctority óoicluded, but on3y 


• atter constant prodding ot the Operator' 'to abIde by. the cóntrect require-. 


irnt, No .reservee were outlined and no.. certification as a diecvery Is


	


recoxrirnended. .	 .	 • •	 .	 .	 •	 . 


•	 itWe	 .	 •	 • •	 .	 . 


(a) Toti approved	 •.	
. 	 5192.00 


(b) Total Cost of proeot	 5,122.00	 5 


(c) 'Uoyerxpt. t . share' of cost	 • • 


(d) Go,rnnnt. 's share uxp8nded	 • 


() Estimated vi2ue of	 iou	 Unbiown 


(t) Royalty paid to dale 


3eptember' ii., 156


S. C. Bergms.n, 0t	 •.	 :. 
• 	 . 	 • 	 S •


	 '•	
• 	 U. 5, Geo].ogicel 5uzey 


•	 .	 • •	 :	 A t ?eyton, MinIn ngineer 
•	 U.	 fltirsm nf 144 ne



















00------i925.00 
1575.00 1575.00 


75.00--------
	


15.00 


40.00-------
	


40.00..........................


Form MF-104 (Rev.)	 UNITED SATES	 : Budget Bureau No. 42-R1036.5 
(Apr11 1952) 


	


ur1eeon & Gauge )4j	 D PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOU	 • 
Month of	 , 1954W Docket No. DMEA ---- -4094..	 Contract No. d'E9A8 
Operator's Name	 VØ	 Sparke	 j1ip ----------------------Minerals --------


	


Address-------Route 	 Ikker 
Contract Amount, s39tX	 Government Participation: 13%	 A.thount, s.94.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting 


23Drifting0j35.Q0........... 
----------------------------


(2) Labor and Supervision:. 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Exp[osivçs--------------------------
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial RehAbilitation and Repairs_ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


Powder &--


(8) Contingencies (specify): 


TOTALS 


• I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date &2256	 *payee Broim arke an Cecil Phli.lipa 


Per	 ---------- Title -----------------------------
W heir a voucher is signed or receipted in the name of a compan'y or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—TltIe 18, U. S. Code (Crimes). section 1001. makes it a criminal offense to make a wllIfti• 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)	 IU


I!'v' 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amoun 


Signature ------
-	 (Authorized CertifyIng 0 cer) 


You. No. ------
(See other side) 







.1L 
(For Government vis only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration .Ad inistra	 j
	


in accordance with the terms of the contract. 


Signature	 -------


EXECUTIVE 0 ICER OR ALTERNATE:	 L./	 ' 
-1 1	 EXECUTWE OFFICER	


pJG 2 7 1956 
(1'!---- Title	 QN -----Date 


APPROVAL 


Signature


'MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report - and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and -


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 ,	 - 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are arringed in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952),, 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 	 - 


Under Item (1) delete words "Short Form" if the contract' 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form • MF-200 as though it were performed under an 
independent contract. -. - 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental ,". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expendiures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., 'used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll , deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form' MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make ah audit of the Operator' books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) • of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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AUTHORIZSD BY CONTRACT 
UNITS TO 


DATs 


35---..- -


UNIT COSTS 
TO DATS


'Units Unit Costs 


AuTHORIzED ST 


Budget Bureau No. 42-R 1151.2 I Form MF-104A
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


'DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of igut-----	 Docket No. DMEA .4094 
Operator's Name kQW$t($..fld 


Address 1out #3,	 vt11e.N1C,


Contract No. ii'4 
Minerals------lj 


CoSTS Pars NIT	 Mowra 


23Drifung----- i3LO0 
Crosscutting........................ 
Raising............................... 
Shafts................................ 
Winzes 
Drilling: Core...................... 


Churn................... 
Auger.................... 


Stripping............................ 
Trenching 
Test Pits 
Roads and Trails....._-------------


TOTAL DISTRIBUTED COSTS------


Uis CoTs To DAIS 


23-----------


OPERATION 


Operating Equipment Purchased.............. 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... 


r&E1c4	 ______ 
TOTAL CosTs---------------------------------- ::::::::::::::!I .	 S 


The undersigned company, and theofficial executing this certification on its 
behalf; hereby certify that the information contained in this report is correct and REMARKS. ................................................... 
complete to the .est of their knowledge and belief. 


Date	 256--------------Operator I	 ps................................................................ 


Per------4'4i1 -------Titlo--------


.- NOTE.—TItle 18, U. . Code (Crimes), section 1001, makes Its criminal offense to make a wmfany 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)


'ti.	 ,/	 2' 


% 4 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit cost and Progress ReporL—Applicable 
places on Form 104A should'be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising ergineers and other administrators with 
statistical information necessary to better determine the progress of the project;, and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is . desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are riot to be distributed by the Operator. These three items are: "Oprating' Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entirecontract period. 


Form MF-104A has been designed to tie ,in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-1O4 This is also true of the "Total 
Costs To Date".	 S 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several , phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days 'of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be dist.ributed , to the 
several phases of the project by the Washington Office of DMEA at the .close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will b 
filled in by the Operator if such inforiiiation is found in the contract. This information is' 
usually a part of Exhibit "A" of the dontract A space for . remarks has been prbvided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 S 	 S
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UNITED STATES	 0 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOTØFF22CBtDG 
KNOXVILLE 2, TENNP


August 27, i%6 


Operating Comttttee 1&, Was ington, D C. 


?ie	 Tea]I, DJ&, a*g* V, InGxville, Tennessee 


Subject; Operatrt g iaI report - DgL-4tO91	 Id	 918 (ea) 
Browzt Sparks *M Cedi P 4Uipe, ktte 3, ekorvil1e, I.C. 


00	


. 	 00.	 " 	 0	


0,


ThurIes	 a4 Ooge .*,	 county, North	 0 ,
	 0 0 


'00 


Eaeloeed are Zour' cop!*a of the Operator's t*L r.ozt 


en the sub.ect proeet.


obert A. La.rn* 
*ecutive Officer 


. A. neck torY. J.Lpaci 
Member, Bureau of 


rn/rag 


0	 , 	


Operating .Cóirnnittee	 0	
: 0:	


0	


0'	


0 


Lynch 
Shirley 
files


k'Q;)	 ,















• Monthly
Total


Totals Previously	 Totals To Date	 Approved 
Reported	 Monthly Total


Approved Totals
Previously Reported


Approved Totals 
To Date 


FOrMf1)(Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR PAID. O ouc 
DEFENSE MINERALS EXPLORATION ADMINISTRATION OF 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1956..	 Docket No. DMEA -44	 Contract No- --- -
Operator's Name 1hcvn Zpaike £ tti1 Th111	 Minerals 


Address ThZta fl!orriUe,341. 
Contract Amount, $ 53S%AUO	 Government Participation '75 %	 Amount, $ 3394.CX) 


FOR OPERATOR'S USE
	


FOR GOVEIiNMENT USE ONLY 


ITEMS OF COSTS


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting------------------------


40*	 Drifting------- $5a00t4 
-----------------------------


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives---------------------------
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


-------


(8) Contingencies (specify):


1400O0 - - -!-	 -------- 	 •.----------------


702.00 
7.00 


3*............... I.i•III4I;IIIIIIZ1I 	 .0Q......................... 


•	 :f20-- -


	


I certify that the above bill is correct and just *nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


*pep	
and proper for pay-


Per	 -------- Title -------------------------------


	


W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 	 -
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature __________ -	 (Authorized Certifying	 cer). -	 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offe	 -nsa -	 y 


	


fal .'e statement or representation to any department or agency of the United States as to any matter within Its 	 1 4 1956 jurisdiction.	 Date---------You. No. ----------------
•	 (Instructions on reverse)	 rti_,u A. U IiIO	 (See other side)







S	 '•	 '..'.	 *__S	 •' t 


(For Gàvsrnm.nt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the besof my knowledge and belief the contractor submitting this voucher is operating a Defense. Minerals 


Exploration Administration project under Contract No 	 'fj4f in accordance with the terms of the contract 


Signature	 . Titl	 '1J.5 ----- -Date 


APPROVAL B - D A EXECIVE OF ICER OR ALTERNATE: 


4	 '	 . EXECUTIVE OFFIC€R	 IAUG 1.3 156 
Signature	 -- -	 Title 4EA-----RE-640N--V---- Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) Of an exploration' project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists'of three parts as follows: 


(a) Form MF-104--Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the. 
Government's-share of costs; ' 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs 'for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-. 
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. ' In 
the case of diamond drilling 'or churn drilling, the loca-. 
tion and inclination of holes is to be shown on a map 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower' left corner of 
the form.	 . 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952);. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract, 
is a sub-contract undcr Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do' not 
include labor, supervision and technical services used for 
work performed under items (5) and (6).' 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items' (5) 
and(6). 


Under Item (4) appear'the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to' a


third party will be reported under "Rental'?.' The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". ' The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under ,items (2) and (3). 


Item (6) includes the labor,'supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers'miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract' Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of' payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the ExeCutive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is,' a Government auditor should 
make an audit of the Operator's books and records of account, 
'the Operator need not support his monthly voucher with 
original or certified' documents except in cases of equipment 
purchases whose individual costs exceed $50.00.' In these 
cases the , original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
• price contracts' on Form MF-200 (A), 'however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item -(1)of Form 


- MF-104 by deleting as stated'above the word "Independent" 
'and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing," crosscutting, drifting, etc., and giving the "Monthly 
'Total" amount due. "Totals Previously Reported", and 
"Totals to 'Date" columns should also be filled in. 
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rm MF-104A 
(April 1952) •	 •; 


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 I 


Month of	 1.95A..	 Docket No. DMEA _44 
Operator's Name Dra Spa'k$ &. OSOil PhrniD 


Address-------1otito3,liermil3,1. ___________________


Contract No. 
Minerals -----------------------


AUTHORIZED BY CONTRACT 


UNIT	 Coers mis UNiTS THIS	 Uiirs To UNIT CosTs 
MONTE	 MoNTH	 CosTs TO DATE	 DATE	 TO DATE 


OPERATION 


40' Driftingj45Q
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and TraiIa....._


'Unite 


j50O-----


	


it.	 75.00 i5	 OO i5 


TOTAL DISTRIBUTED COSTS------------ 3504OO 


Operating Equipment Purchased................................................................................ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------.------------------ ?fi••----------------------------------------------------


& p1r jt _____-	 404.00	 ________ 


	


TOTAL CosTs------------------------------- .340O 	 43)7,(X)................................................. 
The undersigned company, and. theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the Jest of their knowledge and belief. 


Date	 Operator	 PW4CO-øil -. 


Per	 Titlo 


—p NOTE.—TitIc 18. U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to makes wflhfhfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on !everse) 


•	 (For Govenment use only)


•	 cr


Unit (nsta 


35.00 


AVTRORIZED BY







.


	


S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thq Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information, on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQf, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by tle Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", aid "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract This information is 
usually a part of Exhibit "A" of the ontract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstanes causing excessive or 
disproportionate unit costs.	 .
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S	 . 
3NERXN R?ORT	 [ r - L 


j(4ic BJL39	 DGOPaO5PECr 


Operator; Irown $psrks Lad Cecil Phillips, Rottø o. 3, 
aersviii., *ertb Caroline 


..7 sirUne *Ls 37"Z ot sk.r'svtll,, Ntch.0 COttnt7, Na*'th Carolina 


PrittiAg contirnies on this contrst sxzd iow totals 
9 test1 20 feet has beøu div*a )O'1 and 19 teet ba bø.n 


driwen 850,W. The psg*aUte is about	 e.1 thick in both 
drifts	 t* co*pø.,4 o cost4si'*ble disø•aists4 quarta in 


t.l4sp*', tbi* btot4t. and occasional uall bloca of seoiite 


ajss, The op.ator IaI ad1vi.,d to onUu. dz'ivt& sth drifts 
tL*ult&n.ouslj Until Snotber visit can be aad*. 


The opsrstr w&* atvis.d to coiplete fleC*$5a3f7 timber 
in t1, shaft and to proTide a s.p*rat,d partition 


•e*tinng p,r*LUent ladders *nd landings. Co*tp34snó. in the 


near f*t*re we. dicat.d, Drift proz'ess on thi* contrast. 
is fl$faetoz7.


L , $hirle, Kining rtgin*er 
U. 5, urea of Mine. 


A. R. l!alor Oeolojist 
U. a OeØlo jee3. 8urv. 


J*L7 25, 1q56























525.00 
900- QQ----------675.00


525.0Q 
1575O0 


	


7Q2100
	


702.00 


	


75..00
	


75.00 


AO00 


()	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
"V,	 DEFENSE MINERALS EXPLORATION ADMINISTRATION?AID C 


OPERATOR'S MONTHLY REPORT AND VOUtHE R rL c 


Month of---------June 	 -, 1956	 Docket No. DMEA	 dontract No. IE94a 
Operator's Name	 Minerals -------- - Mica 


Address	 Route 3,	 L C.	 / 
Contract Amount, $------ --192 ,00 	 Government Participation: ..75%	 Amount, $----- - 94,00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals 	 Approved Totals 


Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting 


15' Drifting	 35,00 ta 
20' Inc1ne Shtt@45,00 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives-------------------------


Pipe 
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


Pow r4Exp1QderNag. 


(8) Contingencies (specify):


TOTALS--------------------------------------------------217 


	


I certify that the above bill is correct and just .nd that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-





Date ------7"56 Pyee ....Bi'° ment in the amount of: 


Per LL<I41-/44 d"—Title 	 ez'----------------------
When a voucher is signed or receipted iihe name of a company or corporation, the name of the pei¼i 


the company or corporate name, as well as the ca acity in which he signs, must appear. For eyzp le: "Jdtid 
Doe Company, per John Smith, Secretary," or" 'l?reasurer," as the case may be. 	 '1 (Jj	 '-.. inature ------ - ()	 -	 .-..-1	 (Authçrized Certifying C) cer) —* NOTE.—Ti(le 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a iIWuIIy 
falMe statement or representation to any department or agency of the United States as to any matter wlshin lj3. 
jurisdiction.	 )ate --------------Vou. No. ----------------


(Instructions on reverse) 	 (See other side) 


>'







/	


..


(For Govsrnm.nt vs. only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature 's.0--Title--1N---


APPROVAL Y	 EA EXECUTIVE 0 FICER OR ALTERNATE: 	 JUL b 19bo 


Title flM:iLBS.iQNiL Date!T±4 


MONTHLY. REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists'of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report. and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows cOsts for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress ma4e, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing - formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 - 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MI'-iO4 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms.	 - 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form - MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Dr not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will. be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia 
tion of equipment owned will be reported under "Deprecia-
tion"	 -' 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
makean audit of the Operator's buoks and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R 1151.2 fF-1O4A 
ru 1952)


OPERATION UNIT 


15' Driftingi°°---------------
Crosscutting 
Raising..


---20' ShaftslhS*OO 90000 
Winzee 
Drilling: Core 


Churn


Ft----


Stripping
Auger......................... 


Trenching................................ 
Test Pits................................. 
Roads and Trails....._.................. 


TOTAL DISTRIBUTED CosTs----------


Us Twa 
MONTH COSTS TO DATE UNITS TO 


DATH
UNIT Costs 


TO DATE 


15----------35AQ0.. 15--------525,00---


157j00----- --35-------


ToTAl. CosTs 
?100 -.00 	 AUTHOIUZZD BY 


AuTHoslzzI BY CONTRACT 


'Units
	


Unit Costs 


0----


---3$----


?I7.9Q 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of-----------195	 Docket No. DMEA ..JiP94	 Contract No.	 'aL9hB. 
Operator's Name B1'0Jfl $parks & Cecil Ph.ti1i	 Mmerals --


Address	 C------------------------------


Operating Equipment Purchased... 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc---------


TOTAL Cosvs------------------------------


•	 702.00 


75.00 


4Q.Q0.... 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMABas. 
complete to the jest of their knowledge and belief. 	 - -------------...................................................... 


Date	 Oerator	 in - 


Per (Lc j I-	 Titlo Partner	 - 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes ha crfminJ offense to make a flfhflj 
false statement or representation to any deperlinent or agcncy of the United States as to any matter within 
its jurisdiction.	 -_ 


(Instructions on reverse) 


(For Government use ordy)	 - 







INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. Thepurpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of pperation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which aie not to be distributed by th&Operator. These three iteths are: "Ojierating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the rrionth. Such distributions should be made 
on the basis of time spent on the various phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined , necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such inforthation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


. 
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m'zra 1I!POR?	 JUL 


LNE4Q91 IIB (a)	 G)UGZ PC1 


Operato2's* Brown $park* and CeeU ptiUip, P3, Bslcet*uU1., N. . 


Location : 1.1 *irLine ailes 	 I of kk.ravtUs, 1itoheU Cowty, N.C. 


Shstt sinking is ooqLet* at 60 feet. The shaft *xposes a 


to foot pegtitS t'iking N 0 Z and dipping	 to the soutiwast. 


The Ewunt of ioa reoo'uered from shaft s1ikini was rather 


aaU, the quaUt' aboit *vør*e. 


T be Opeztt's were inst icted to start 4riftin toward the 


north.


Px'Ogx'ess i 1&tsf*GtO17. 


Inpeet4t Jnis2O 4


'	 'x


*. L.	 ton, uini Xngins.r 


H \\fr


S. C. S.rgsi, Geelogiet 


a







.	 . 


INTERIt R!2OR 


p4ok, Ida918 mtca) BURLESON 1, GO13CL PROSPECT 


Oparatoz'; Brown Sparks and CecU PhiUipa, 1V3, Ba aviUs, t. C. 


Location: 1.7 aitiin. *ilet 3 7 B f Bakexvil.ie, Mitce13. County, N. C. 


Rø1iabj1jtatio of 1d siaft ig co1eta. New shaft totals 


12 feet. Width of pegmatit. expesd is five feet. The muscovite 


obseryed, about 2 to 30 pounds, is of fair quality. The shaft will 


be extended to	 t..t beloW the rai*hiljtatjon. Fro* this point 80.. 


feetofdx'itwjUbe cut. 


.Pzogzio iø satitactoxy. 


spctedt June , i96


A. L. ?ey'ton, *Lning Engineer 
Bureau, of Mines 


3. C. Bergman, Oologi*t 
Geological 8urvq 


•1


I 
I







ForifliF-1o4 (Rev.)	 UNITED STATES	 BudgetBuresu No. 42-R1036.5 


/	 DEPARTMENT OF THE INTERIOR 	 'C ±Lb 
DEFENSE MINERALS EXPLORATION ADMINISTRAtION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195 6	 Docket No DMEA 094	 -j	 ntract NoId"E 948 
Operator's Name Brown pZ'k5 fld CCi1 ThilliPa	 -t	 Minerals Mica 


Address	 RO1t4 3jp B1kI'$Vj1]. L N C. 
Contract Amount, $------- - 5192..00	 Government Participation: 75..%	 A.mount, $389.4.00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals
To Date 


675.00 


702.00 
75..00 


4c--,00 


(1) Independenti
Contracts; 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting............................... 


15'
(2) Labor and Supervision: 


Labor................................ 
Supervision 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------


Explosives.......................... 
Pipe---------------------------------
Track 


(4) Operating Equipment: 
Rental............................... 
Purchase


--------
(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis........... 
Payroll Taxes...................... 
Liability Insurance............... 


Powder----- riags 


(8) Contingencies (specify): 


TOTALS


702.00. 
75.O0 


40,0.. 


____ -
	


- 3492.Q0 /oo 
I certify that the above bill is correct and just.snd that payment therefor.has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-


Date ---- -6'446 *PayeZ'QWfl -$ .kL.andCQiLThj	 ment in the amount of: 


Per	 I?--Title	 -----------------------------


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature _________-	 (Authorized Certifying ulcer). —*. NOTE.—Titie 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fal .'e statement or representation to any department or agency of the United States as to any matter within Its 	 7 195 .	 / jurisdiction.	 Date -------------you. No. 


(Instructions on reverse) 	 .	 (See other side) 


37
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/ 


(lor Government use only) 


CEETIFIcArIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration .	 s atio	 oject under Contract No.	 in accordance with the terms of the contract. 


Signature----------Title t.t4.4-1----- - Date 


APPROVAL BY D EA EXECITIVE OFFICER OR ALTERNATE: 	
.EJTVE OFRCE1 


Signatur----------Title	 Date ________ 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A'---Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the egion not later than the 15th of 
the month following. 


Preparation of Form MF-1 04--Operator's Monthly Report 
and Vol2cher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub. contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 'Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in.':the' project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in , the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any , kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R 1151.2 
(AprU Lb)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 4 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195&.	 Docket No. DMEA 4O94...:..	 Contract No. 
Operator's Name --2rQwii-Spazks-.and-Cecil-Phillipa------------------------Minerals 


Address Route3 . 3ak.rvU1e,....N,..0 --------------------------------------------------------------------


OPERATION Come Tms 
NIT	 Movu


UNITS Tms	 UNITS TO 
M0NTS	 OSTS TO DATS	 DATA


UNIT Come 
TO DATA


AUTHORIZED BY CONTRACT 


'Units	 Unit Costs 


TOTAL COSTS 
AUYJIORIZZD BY 


£73.rOO	 CONTRACT 


Operating Equipment Iurchased.._---------
Initial Rehabilitation and Repairs----------7O.00j ------------------70200-------------------------------------------------
New Buildings, Improvements, etc---------75.O0--------------------75-OO--------------------------------------------------


Powder--E1ode-Magaz-1nee--------4flOG-j-----------------------/fOO -------------------------------------------------
TOTAL COSTS--------------------------------_____________________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.---- ---------------------------------------------------------------


Date-------- .64uL56---------Operator ---rw-Spark--&-.Ceofl---ThiflJ pa -----------------------------------------------------------------


Per ---------------4pnitlo 


- NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes Its criminal offens, to make a wififUfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Goveinment use only) 


Drifting 
Crosacutting_ 
Raising. 


].5' ShaftL4.45OOft, ------------p4• 475.OG-
Winzee 
Drilling: Core--------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Tra& 


----------------------------------------------5.00 


TOTAL DISTRIBUTED CosT& 	 67-5.00







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Rèport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other 'administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly 'basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 


\J 
on the basis of time spent on the .various phases, on man days.of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if'determined necessary. The last two columns headed "Authori'zed by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of tle contract. A space for remarks' has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


I' 


GPO 872894



















o	 t 


APR261956 


, isbuwt*	 L.a'TiIs 
_*	 , - 


ft4	 .	 .	 .:	 ;	 . 


itU.	 . - . pt_ 


. .rtgl*øl *	 fiw	 * .V a .j '	 ... 
__


Isi tØM	 tao. *&tdW$	 tr tM Gaw& 
amt i4Ib aftSstii 4i1, is eb3	 mt.M..M. to tim	 iqt 


!	 to t	 sss i'(2 pus.) a	 th. 
1 _t Gsi• P*pst tv in - ot 


k tim	 .a*	 Sor tim ., if tim PLel*	 . 


It tb pepod	 sets 4t	 r *ios1, 
N •.	 it	 tim.	 us	 a	 i. .$ tim	 •	 :Tien tD	 p2st*	 . ik	 ta -	 •_	 óxe	 to d1 __ 


i tim 


Zr	 pm4 . 
.mtat s spplio	 to 


I ,*p. WLb	 Mt*,	 . 
I .	 tim	 * a	 so'pt*s ø.si4 Z	 1*4 A" *	 tim 
P1 ____ i	 to to	 tb* *tta., tet	 wt	 tim 


I às 


I tss at mriMs 1t	 Pito	 aM	 $f 1956, 
ft	 ;. W	 *W4d* Vat, .iMi	 I. V	 1$IM, t3 


a 


I


sa.b 7$P 


hi Robert	 ,	 George C Self ridge
. 


.	 ..	


•.	 r	 nru.WR*ismr rr*	 .	 • 
•	 at 141$0	 •.. .	 .ztS*	 ttI.s 


'thor I Kii1sgaa
Cq	 tei 1oak __	 ______ __ 


•	 .	 •.	 •	 ...	 •.







/gj: 


// - 


II
	


/riD'7 	 I 'ç-, ,


- --	 - 


c--	 4-	 y 


----	 - _4 


H


/44 - -; 


___	 f	 --


/_	 _i 


___ _______	
7'	 -







1: 


?7 


Lr 4,	 7/


--	 -	 __ 
--


__/


•: 


7	 .'.I' _______ 
7/ r/_L____ __ 


e	 c' 
,/	 - 


-_____


- 


__//


-.--------
-	 _&&_ ---- -- - -;-































. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 291956 


WASHINGTON 25, D. C.


.brütr B, Z56 


taU Mine3M- L-aYi.si12 
zae 24izez'ais	 tortx	 zStDatZm 


Ciiet X3z*nc o Ceramic *t4 ertLUzer ter& 


ubJot:	 -JO91 (*ica) 


_______ B.	 ia & C.	 1iips, racu & G- ?1'osect)
itcheU Oo, N. C.. 


_______________________ zieou , Gouge ospect Mt1ieU Co. ,.C. 


?L	 P"-	 a/3/% 


Field	 eciendation: aeco.'nd ar eçpcation cont'sct-. -	 -----i,--_ 


cnts: 
t -a r,r- trsw


1. A 2}footto 5 soot eite VR8 o)served 4t 
eevere3 points elo its strUe. 
2. Plat to f'2*t A" scarite w.s abseried, iw,atlr 
e2.esr ruby, with zir ninera3. ataiuiug and edge 


3. 3een and o 'bs3.f pounds o mica z this poapect 
was sol4 tor ?9 .8O with 1 .Q percent a6sitied * ooU 
stained or better. 


egttOn; I concur- - ith the ?ie34 tes receration
tor an litton contract on a un$.t.'cost basis, at an estted 
cast 4): $5,37.o.	 - 
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FZEW MZ*&UOK R1!PQRT


FE 23 1956 
On. 


L1 IUSND 


Appltcant*s 'owA Sparks sad CcA hiUip, 3, BarsviJ1e, I. C. 


.Zccaio*: $: On the	 Quadran4i (),97: 4)	 j3()	 . 
ot 8t&ti Highway 26 (tcr*erly ighw&y 19) 1.7 airline 
41s* s• 7° $ of Ba1rsviU,, )lttch.0 Oount, N. C. 


The Bur1eso an Oong prospect sihibits a strong, contorx*ble, 
2 1/2 to toot, pagmat$te with possible strUcs length continuit of 
over 30 t.t (see sap). This oontinuit, 4ong 4th the presence ot 
0oi strategic nuscovit., is etrong recoindation tot' 	 . as$istance.. 


An eza4nation was asad* Monday, January 9, 19%6. The field 


eaz1ner$ were Zocospanied by *. Cecil hil1ips end *. Ed Kusbin, who 


have been associated with. *ioa pining operatien* szd DMEA projects tot' 


a nuzer of yearS. They are both capable and reeponsibje ifldividnsls 


*. Hasni wi: pcbabi be the to'euan at this irojec 


The pen*tite is oxpoed at the roadside, in a 20-foot high 


jad .abank*nt and in a	 toot long .26° nOline,.. Z.ts attitud at 


this point is 1.	 S 80 $ to 70 . l is Xp.s.d u$4ll in a 20


toot dØep $ 10 W trending ezt and a ?ifoOt 4*op shaft inc.nd. lo the 


SE, wfttch followed the pegsatite for a th.etance of 30 feet. Th. pcgmaite 


strikes )i	 and dips 1° SE in the shaft, The pegmtite is 


undu3,&ting end irregular along strike Yarying fro* 2 3/2 to feet in 


thickness and is Coflor*bly tnc3osed in a soft weathered 	 we2L 


banded,. feldspathi C biot4te. . gna.a. It is cooeed Qt a mt	 0 of sød& 


Reviewed 
DIA QPA 


(date)4 .-







d	 I 


and potash fedspars with som pertliits. There is eonea4ersl].e quat 


and minor biotite, se*'cite, witz xare blaok tourmaUn,. uscoyite 


observed, was flat to f*t I, moat* cleaz' rib, wit mino! mineral 


staining and edge øraoking, 


There .hss . been	 $'U 5aJ fi:o* n*terial• gthered. at the: 


shaft cut !nd date4 1rc17, 195. 7J6 perunds of 4oa wre so.d for 


$19.80 on an average of $10j5 r pouM. i9.9S% of the mica was essjas 


tied as good stained or better, 


h ie reOanindd on the basis of faoiabLe c4fltinuity and 


mincralogie environient to rehabilitate the existing 7 test of shaft, It 


	


ieproposod..to sink en additional 35 feet ot new shat and	 80 feet, 


of eplortory drift along ett'tk, 


Estimated øost*s	 S ir	 i.	 'r-M':.
1oo]icmsø	 $7500 
Powder $agas2tr*	 !2C '#5QO• 


q1or Nagasine	 is	 15,00 $ .QO 


1babiltt*ts and enlargi %' x 1' cross section, thC 
existing 27 tøet of inclined shaft <10 shifts) 


•	 1iniØ$l.Q/hz',	 $2Q.00 
3. $oistn $1.25/hr.	 100.00 
2 Zmberers 0 $1.00/ks',	 l6o.o 


1uiment (reztta3.) 


ad Dril: 0	 i$.o 


• 	


.5 . 	 ... 	


•5 


•	
I/• J







$li$.00 
TriU steel	 ,OO 
S*U tools snd pip. 	 50.00 
Oaeolina and Oil 	 30.00 
Vbmber - 800 b. t. $65/M	 o.00 


/


Th5ur*ncs	 30.00 
Sial 3eir'tt	 7.60 


v.00 


	


.UI1	 T 


	


ata*ted cost ot fleMbilltatjon.......,	 $ççQ 7()j,OO 


an ad6ition$ 3S feet of inclined sbaft in 
p.ptit. (20 sd.tts 18 sinl4ng and 2 thber1bng) 


Labors 
Trt	


@ $LQ/hr.	 e2o.00) 
Noistiz*	 2OQO0' ) 


2 Laborers 1,00/1r.	 )OOO) 


E(4Bnt1frantsl) 


4	 Qoriprescr and t)riU @ $330/Mo. 
Hoist $50/Mo.	 ' 540O 
?umjp $2ØfMo,	 F 


A ______
A • r	 ooeçz


7 


flP3. steel	 65.00'	 '	 7' 
320.00	 / 


iM' I 
SmU tools ancL pip	


V 	 70.00	 ' I	 t I 


Gasoline axd Oil	 75,00 
?i3tsr', 1000 b.f. @ $65/14	 65.00 
Kts.Uan.ous	 8O0O	 / 1 


jninirancø	 •	 76.O(	 ', 
Socis]. Security	 •	 •	 l5.2G 
$*3e* Th*	 13.80. 


•	 _____________	 ,U'00 
Yots1 est&ated cost of shaftV
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Form MF-104 (Rev.)	 UNITED SlATES	 Budget Bureau No. 42-R1036.5 


- Brieson & Gouge Mine D RTMENT OF' THi'NTERIOR P ON V 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of------- ugU't--------------, 195.4	 Docket No. DMEA ---- -4P94	 Contract No. 
Operator's Name Brown---Spar-- -and	 Minerals ------- -Mica 


Address ------ -Et!M Bakevi 
Contract Amount, $5192.00	 Government Participation: _75.%	 Amount, 394.0o 


FOR OPERATOR'S USE	 IL	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


• Monthly	 Totals Previously	 Totals To Date	 •Approved	 Approved Totals 
Total - '	 Reported	 Monthly Total Previously Reported


(1) Independentl
Contracts: 


Short Form 
Drilling


.-. 


23Drifting @ $35.QO 805•0o 273O00
1575.00 1575.Q0 


(2) Labor and Supervision: 
Labor


----------
1925.00--------- -


Crosscutting	
--------------


Supervision 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track: 


Bulldozing-------------------------------------


(4) Operating Equipment: 
Rental


------


Purchase


-	 ...........................
----------


Technical Services------------------------------------------


702.00 
7Q200--------------75.00 75.00 


(7'i	 Mieapllnnpniiq


Approved Totals
To Date 


Depreciation---------------------------------
-------------(5) Initial RehabilitationandRepairs------


(6) New Bldgs., Improvements, etc------


Repairs to Equipment----------------
Sampling and Analysis 
Payroll Taxes-------------------------------
Liability Insurance-------------------------


4Q•QQ--------------4QJQQ---------


(8) Contingencies (specify): 	 ,, 


TOTALS--------------------------------- 805IL00----/37.O0---51220O---- 2t 


	


I certify that the above' bill is córrect'and just sand that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 -• ,	 that this account is correct and proper for pay-
Date 8..22.. 6*Payee	 Jrktand--Cecil 	 L4PL ment in the amount of: 


Per &4-'-	 Title	 Partners 
the company or	 name	 well as the ca acity In whk hesgsmusappet2'6h 
Doe C'ornpany, per John Smith, Secretary," or "l?reasurer," as the case may be. 	 Signature 
—b. NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes Ii a criminal osi iiak a'ilItdIiy 	 (Authorized Certifying Officer 
false statcment or representation to any department or agency of the United States a i-ait matter within its 	 8 '956 jurisdiction.	 Date----------Vou. No. 


(Instructions on reverse)	 (See other side) 


gJi1 







(Fo, Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


APPROVAL BY	 A EXECUTIVE OFF! ER OR ALTERNATE: 


Signature 4	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),: 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a subcontract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form • MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Qperator to reimburse, him for deprecia-
tion of equipment owned will be reported under." Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that js, a Government auditor should 
make n audit of the Operator's books and recordsof account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his 'claim under item (1)- of FOrm 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







UNIT COSTS __________ 
TO DATE


Thilts 


,-o. 


.4540O--------35......


UNITS TO 
DATE 


78 


35


Unit Costs 


35..0Q 


.45.O0.......... 


AUTHORIZED BY 


Budget Bureau No. 42-R 1151.2 I Form MF-1O4A
(April 1952)


UNITEDTATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT, 


Month of August	 195S	 Docket No DMEA hQ94	 Contract No Xthu-'J94B 
Operator's Name	 -- cLci1 Phi-----------------Minerals------Nic 


Address-----RQut 	 Bakersvi--le,LC.------------------------------------------------,_ 


AUTHORIZED BY CONTRACT 
OPERATION
	


UNIT	 cN;nIs 


23tDrifung-----@.j35QQ
	


805.00 
Crosscutting 
Raising 
Shafts	 ., -----------
Winzs 
Drilling: Core---------------


Churn 
Auger.................... 


Stripping 
Trenching........................... 
Test Pits............................ 
Roads and Traila........-------------


TOTAL DISTRIBUTED Cosva... B05.0O.


Uls CosTs TO DATE 


23------------2730,00 


1575QO


II..43O5QQ


Operating Equipment PurchasecL 
I'nitial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... 


-------------------------------------------':.::------





TOTAL CosTs-------------------------------805,00.


702-00...... 
700 
40.00 


512-2,00 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report iscorrect and REMARKS. 


complete to the jest of their knowledge and belief. 


Date E2256--------------tperator rorSparka..an&CeeiLThil] Lps ----------------------------------------------------------------


Per	 Titlo---------' .. .Partnera------------


-k NOTE.—TItIe 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wflhfhlly 
false statement or representation to an department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


/ 


Au3r)	
h1'r 







,I	 I 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of oeration on which permanent information is desired have been cutlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to. distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vaiious phases, on man days labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Vshington Office of DMEA at the close of the project 
if determined necessary. The last tw9 columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the c'ontract. A space for remarks has been prbvided for 
the use of the Operator to call attentiOn to any unusual circumstAnces causing excessive or 
disproportionate unit costs. 	 .	 .	 *
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.l4OQ,00 .5200 •--------i7 192.Q0------------------------
.i575.0O........................ 


FirmMFiO4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1052)	 - 


Burleson & Gouge Mine	 D RTMENT OF THE INTERIOR PA 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATlO? 	 i 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of-------------July-----------, 195..6 	 Docket No. DMEA J94	 Contract No. Id1Th"E948 


Operator's Name	 i'oijn..Spirka.&Cacil.Ph41i	 ------------------	 Minerals -----------Mica 
Address	 1onts3 Bakeratr1i1e,LQ. -------------------------------------------------------


Contract Amount,$.5z92480--------Government Participation: ..75....%	 Amount; sLJ94, 


ITEMS OF COSTS


FOR OPERATOR'S USE 


MOnthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


• (1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------


40'	 Drifting-------(35.00Ft, 
Shaft-------------------


(2) Labor and Stiervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives--------------------------
Pipe----------------------------------
Track-------------------,............. 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, eto. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance............... 


Poccp1oderJg 


(8) Contingencies (specify): 


-------------------- ----------------------702.00-----


--- - -- --


TA'PAT.q - ___--	 I	 4317.00	 /'oo	 f,7 90 &CJ/ 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying 0 car? 


Date	 ---- Lt96Vou. No. --------
(See other side) 


...................... .........................
75.00-------------


I certify that the above bill is correct and just nd that payment therefor has not 


:	 Paye	 PL JII .. PI'iillips 


Per	 -Title 
'Wheii a voucher is signed or receipted in the name of a company or corporation, the name oft 	 'riting 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. Fo 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.—*.. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makea it a criminal offenseftppp4e4 w,,pfully 
faIs'e statement or representation to any department or agency of the United States as to aj tJerrIJIi15 jurisdiction.


(Instructions on reverse)


400fl 


ILOO.00 - 2917O0 


...........................
4000-----------


75.00.......







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I ceitify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the c ntract. 


Signature	 - 
1—----- Title	 Date 


APPROVAL BDM,EA EXsiJTIVE OFFICER OR ALTERNATE:	


EXCUTI,VE OFFICER 
tIe DMEA -REQjQçjv	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows': 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered mUst be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following: 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undor Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do- not 
include labor, supervision and technical services used for 
work performe.d under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the'three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amourt of 
expenditures due the Qperator to reimburse him for deprecia-
tion of equipment owned will, be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
seryices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under itms 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs 'not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reirn-
bursabl expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account; 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of 'equipment 
purchases whose individual iosts exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher.' N.' B.—
Only the original of' Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


ForM MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will • sUbmit his claim under item -(1) - of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
'dozing, crosscutting, drifting, etc., and giving.the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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I,
FnnMF-1O4A


(April 1952)


•	 . 
UNITED STATES


DEPARtMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S JNlT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


	


Month of Jii1	 Doéket No. DMEA 4Q94 
Operator's Name 


Address
I.	 II	 I	 II 


	


OPERATION	 tINIT	 CosTs Tan	 T8	 Coma TO DATE


Contract No. Idrm-E 948 
Minerals----------!41.t---------------


AUTHORIZED BY CONTRACT 
UNIT Cosm _______ ___________ 


TO DATE 
'Units Unit Costs 


140fl.Q0 35.00----------
Crosscutting


40--------


Raising 


40' Drifting.JL35.,00------------------Ft,. 1925QQ--------


454)OL 
Winzes


3575.00------Shafts F_t._-----


Churn 


---------------------------------


Auger 
Stripping 


Drilling: Core------------------------------


Trenching 
Test Pits 
Roads and TraiJs..._ 


TOTAL DISTRIBUTED CosTs-----------


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT 1400.00---------------------3500400


Operating Equipment Purchased------------------------------------------------------------------
Initial Rehabilitation and Repairs------------------------------7• 
New Buildings, Improvements, etc-----------------------------_.0o-----------------------------------------


- --------------------40.00 	 ________ 
TOTAL CosTs-------------------------------1400,00--------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the ,est of their knowledge and belief. 


Date--------$!156----------Operator	 pk.UQi1.1bi11i ,$_------------------------------


Per	 -	 '!"'-----------Titlo 


—k NOTE.—TltIe 18. U. S. Code (Crimes), section 1001, makes Its criminal offense to make a flfhfly 
false statement or representation to any department or egc ney of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Gov.'flment use only) 


m. C	 — 


JG1C1g5S







.	 S	
.__-.J 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use,. The more importan t. 


phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will, be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are riot to be distributed by th Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
,. cumulative costs. ' The "Total Costs" on Form MF-104A for each month should equal 


the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be 'distributed over several phases, such as, drifting, crosscutting,' raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by, the Washington Officeof DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such inforiation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has ,been provided for 
the use of the Operator to call attention 'to any unusual circuntances causing excessive or, 
disproportionate unit costs. 	 '	 .
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Monthly 
Total 


9OO-,CL


Totals Previously 	 Totals To Date	 Approved 
Reported	 Monthly Total 


5.00.............


Approved Totals 
Previously Reported


Approved Totals
To Date 


702,0 


4O4XL..


ForirMF-1J)4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(ApHI 1952) 
4'	 D ARTMENT OF THE INTERIOR	 ID O? VOUCHET SCHDtJL 


DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PâYNTS 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of-----------------------, 195.4. 	 Docket No. DMEA ..h4	 Contract No. Xtb.3.9hA 
Operator's Name	 D1'OI4 Sperke	 Ce1 P&P	 Minerals 


Address	 ROtt 3,	 V5cUL .Ta C.., 
Contract Amount, $	 5392.00	 Government Participation 75 %	 Amount, $	 O94. 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY


ITEMS OF COSTS


(1) Independenti
Contracts: 


Short Form 
Drilling.............................. 
Bulldozing........................... 
Crosscutting------------------------


15' Drifting 
20' Incline fliaft45,0O 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) NewBldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS------------------------------- II	 etZ 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount-of: 


Signature - 
(Authorized Certifying ificer) 


Dat.L	 You. No. -------------
(See other side) 


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date 7"2'56	 *payeq &'OVII Spaz'ke Cecil Phillipa 


Per -	 -. -----------Title ------------
'When a voucher Is signed or receipted In the name of a company or corporation, the nazjlfMe nerson wrltitlgd 


the company or corporate name, as well as the ca_parity In which he signs, must appear. Fór.es,1nnJej,John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—0. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes Ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


.7	 -.







._	 .' 


(Fo, Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature S.0--rfr------------------------------- TileQ*)--Date ..i(4 


APPROVAL	 D A EXECrIVE OFFI R OR ALTERNATE: 	 JuL 5 


Signature---ceet	 itle	 Date 
d. 


MONTHLY. REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report5 and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
Ehould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. DO not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse iim. for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion"	 . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporte1 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 


- the employee as a payroll . deduction is to be included 
under item (2) as labor costs.. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable -expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of puichase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in1cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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COSTS Tnia 
NIT	


MONTH
I UNIraTma II UNITS TO I UNIT COSTS 
I Mowrn	 COSTS TO DATE J	 DATI	 TO DATE 


OPERATION


AUTHORIZED BY CONTRACT 


'Units I	 Unit Costs 


Form MF-104A
	


Budget Bureau No. 42-R 1151.2 
(AprI 102)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of .JO---------195'..6	 Docket No. DMEA ...4D94	 Contract No. 
Operator's Name !'4 pke t CQ1IP PI1JtUiP	 Minerals - fliea 


Address Route	 t3t)k2'flVille, N. C. 


]' DriftingL3*OO.............. 
Crosscutting 
Raising.. 


20' Shaft.Q45*OO----------------
Winze2------------------------------
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits............................ 
Roads and Tras..


15--------525005-------------


35------------


35.00. 


45.00


i200 


-------------------


TOTAL DISTRIBUTED Cosi's---------- 45,O0 


Operating Equipment Purchased.... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAl. COSTS------------------------------ 45,OO


J30-------35	 ________ 


TOTAL COSTS 


	


2200 00	 :	 AUTHORIZID BY 


CONTRACT 


• 102.00 
7,O0 


AAQ0 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the Jest of their knowledge and belief. 


Date -----72.56-Operator	 XpaX'k	 C.ecil..ThiUl Ps-----------------------------------------------------------------


Per	 Title 


- NOTE.—TltIa 18. U. S. Code (Crimes), sectIon 1001, makes It's criminal offense to make a wfllffly 
false statement or representation to any deperiment or agcncy of the United States as to any matter withIn 
Its jurisdiction.


(Instructions on reverse) 


(For Govenuneflt use only) 


•	 -	 - 


(3 







S	 . 


INSTRUCTIONS 


Preparation of . Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howcv, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by theOperator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vaiious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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..702,00......................... 
5.00.........................


7iO0 
7.5.00 ------------


io.00. 


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1952)
DEPARTMENT OF THE INTERIOR	 .	 . 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 p..; 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195 6	 Docket No DMEA	 94	 Cntract NoXdl	 94 
Operator's Name BZQW.D fpajke nI cecil ThLllipa	 , i Minerals MiQa 


Address Route 3, kemvilla, 1. C. 
Contract Amount, $------- - .5192.OQ	 Government Participation: 2L% : Amount, $3894.00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly 
i	 Total 


(1) Independent I Contracts: 
Short Form 


Drilling 
Bulldozing........................... 
Crosscutting 
Drifting............................. 


15'
(2) Labor and Supervision: 


Labor--------------------------------
Supervision 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives-------------------------
Pipe 
Track................................


Totals Previously 	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals Reported	 Monthly Total Previously Reported 	 To Date 


6?50Q 


(4) Operating Equipment: 
Rental 
Purchase............................ 
.......... 


(5) Initial Rehnbilitation and Repairs.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment----------
Sampling and Analysis....... 
Payroll Taxes..................... 
Liabilit Insurance 


Powder &---p3.oderMogo. 


(8) Contingencies (specify):


TOTALS-------------------------------------------------------


	


I certify that the above bill is correct and just 4and that payment therefor has not 	 Pursunt to authority vested in me, I certify been receiyed. 	 .	 . that this account is correct and proper for pay-
Date	 *PayePt'0'1 Sparks an Cecil Phillips	 ment in the amount of 


Per-	 ------------Title	 -----------------------------


Whei, a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature -------
-4. NOTE.—TitIe 18, U. S. Code (Crimes). section 1001. makes Ii a criminal offense to make a willfully	 (Authorized Certif)ing ificer) 
faI.e statement or representation to any department or agency of the United States as to any matter within Its	 7 195o jurisdiction.	 Date -------------\Tou. No. -------------


(Instructions on reverse) 	 (See other side) 
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(Fe, Government vie only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


No.	 cc vith the terms of the	 tact 


APPROVAL B D EA ECUTIVE 0 ICER OR ALTERNATE:


Title ! & O1O.NiL Date'1!.. 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—Tbis form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form • MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. -Do not 
include labor, supei-vision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the' project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase' and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer, of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's bboks and records of account, 
the Operator need not support his monthly voucher with 


, original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Form MF-104A 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


Month of	 195_6	 Docket No. DMEA /Q94	 Contract No.	 948L 
Operator's Name JIrclun £paz"ka aM Cecil !hi111ps	 Mmerals	 - 


Address ----------------------------------------------------------------


COSTS Pna NIT	 MONTA 


Drifting.............................. 
Crosscutting...._------------------- - - 
Raising..._--------------------------


15' Shafts(L45-1'4,--------	 --475.00-
Winzee-------------------------------
Drilling: Core----------------------


Churn 
Auger--------------------


Stripping 
Trenching 
Test Pits----------------------------
Roads and Trai......-----------


TOTAL DISTRIBUTED CosTs----- -ll----675.QO.. 


Uios Tms 
MONTE °


UnT8 To 
Da


UNIT CosTs 
TO DATA 


15--------675.OG----15- --------45.00 


675, 00.


OPERATION
AUTEORIZAD BY CONTRACt 


Un1ts
	


Unit (eth 


--45---
	


45.00----


TOTAL COSTS 
AUTUORIZAD BY 


Operating Equipment Purchased,.----------
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc---------75.00---------------------7OO-------------------------------------------------


400O.--------------------iooc • 	 ________ 
TOTALCOaTS--------------------------------1h$1•O0 ----------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 


complete to the.beat of their knowledge and belief. 	 - -----------------------------------------------------------


Date	 Operator irowA .parke Cecil til1 pa 


Per Titlo-------------------------------------------------------------------------------------


-.- NOTE.—Tltle 18. U. S. Code (Crimes), section 1001. makes lie criminal offense tomakea wifilbily 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its jurlsdctIon.


•	 (Instructions on reverse) 


•	 (For Government use only) 	
'79. 







S. 


INSTRUCTIONS 


Preparation of Form Mf-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) •to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been, outlined in the 
form. There are blank lines, howevi', for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator. to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute' certain 
costs over a number of items. For instance, supervisory and engineering costs may 'have 
to be distribuWd over several phases, such as, drifting,' crosscutting, raising, etc., provided 
that these items were reported active for the month. , Such distributions should be made 
on the basis of time spent on the.various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-' 
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington ' Office of DMEA at the close of the project 
if determined ,necessary The last'two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually apart of Exhibit "A" of tle contract. A space for remarks has been provided' for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 ' '
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• ContrNo. Idm-E'. 


DockctNo..	 - 


• DEPARTMENT OF THE INTFRIOR	 S 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: ChiEf, Finance Section, Budget arid Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic nd 
Critical Minerals Exploration Program. 


Date of Contract	 on	 State	 Commodiy 


V 
Name and Address	 •


of Operator:


th 


	


• •
	 Reserve	 Obligation 


Prior Amount 


Increase	 •	 0	 • 	 * S 


Decrease •	 ______ 


	


•	 Revised Amount	 0 


Remarks:


	


•	 (Name)	
• 


Uc $, Zakrm, CIW,t 


ttct4 
•	 • Date Delivered to Bureau of Mines, 


• 	 5 	 98963







contr. No. Idm-E91L8 


Docket No. 


DEPARTI'IENT OF IRE IN2FRIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO' ChiEf, Finance Section, Budget and Finance Br'Lnch, Bureau of Nine 


Please make the following entry on the records of the 
Defense Minerals Fxploration Administration under the Strateg ic and 
Critical Minerals Exploration Program. 


Date of Contract	 gon	 State	 Commothy 


April 26, 1956	 V	 North Caro]tna	 Mica 


Name arid Address 
of Operator	 Brown 6aiIa & Cecil P4lips 


Itiite3 
flakerevifle, Irth Caro1in 


Reserve	 9gatlon 


Prior Amount	 O3,891.00	 I 


Increase	 $3,891.00 
•	 Decrease	 389h.00	 __________ 


Revised Amount	 Q3,89b.CO 


Remarks'


(Name) 
Robert L Mau's, Otite! 
Operations Control aid 
$tatitic& Division 


Date Delivered to Bureau of Mines, Wash lngtrn


98963
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Government's	 r


MA	
19$6 


MF-200A
(ReviBed June 1954) Docket No. DMEAQ9L. 


Commodity-------------Miva------------. 


Contract No. Idm-.E 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR" 


DEFENSE MINERALS EXPLORATION . ADMINISTRATION


EXPLORATION PROJECT CONTRACT' 
(Short Form)	 : 


It is agreed this-----------A25-day of ---------------------------------------------------195...., between the 
United States of America, acting through the Department of thinterioi Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


	


p cs	 Philhlps, partners 


whose mailing address is 	 1iite3--------------------------------------------------------------------------------------------------------------
----------------------------------Bakers3til1eLQrtlLarD1ina-------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority, of the Defense Production Act of 
1950, as amended. It consists of thisform (MF-200A), the attached Exhibit "A," Annex I, and? 


The Operator shall not transfer, or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this'contract'(hère-
inafter called "the land") is in the State of'North..Carc1in&------, County of JvtLtchell..................... 
and is described in Annex J8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the. --------Leases---------------------------------of -------- M gls 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 Lease--------, - recorded in Book-----------------, page--------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does, not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optioñor, etc.), are attached, as follows - 


-------------------------------QnerCsjxi.t--


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. -. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 State on a' separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. , 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


'Insert "deed" "lease," "contract," "location notice" F patent, etc. 


	


'If not recorded, so indicate by iisrting "Un." 	 , - ,.,	 ' ....	 .	 .	 -	 '	 •.	 G'7O818..2 . -
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon; without expressly ref erring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).	 . 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ------------------.Strategic..J1ica---------------------------------- 	 work to be performed 
is described in Exhibit "A." The Operator on 'or before ---------------------I"-----------------shall commence 
the work, and on or before 	 ------------ (unlessthe Operators obligation to complete 
the work is terminated—see Article 8) shall complete the work. 	 ' 


• ,	 ,C	 . 
ARTICLE 4. Performance of 'the work.—(a) Operator'sesponsiblity.—Thé 'work shall be per-


formed with reasonable diligence, efficiently, expertly, in a' workmanlike manner, in accordance with 
good mining standards and State regulations for 'health and' safety and for liability insurance covering 
employment; and 'with suitable and adequate equipment, facilities, .ma%erials, supplies, and labor, to 
bring it to completion ,within the, time fixed.,' ',. '. .,' i::. '.:	 '..,,,':i:c: '.-


(b) Government may inspect.—The Operator shall consult' with 'and inform the Govermnent on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after, a certification of discovery or development to inspect production 
operations and underground 'workings. The operator shall 'provide the Government w,ith all reasonable 
meahs'of access for such inspections. 	 '	 '	 .	 ' ' ."	 , 


ARTICLE 5. Contribution by the Gbvernment.—A fixed cost for each unit of'work to' be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
qf 59QO--------------The Government will contribute ...15.. percent of the fixed unit,costs as 
work is perforiQcl in a total, ,sum not iiexcesf -----------------. Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost "of' the"svoF1c"The Government will make its contribution on the basis of the monthly vouchers 
re'ferred to in Article 6(b), but all payments by the Government are provisional only, subject to audit; until 
the account between the Operator and the 'Government is,,finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and ,pay such exce'sses for his own account without con-
tribution by the Government The Government may make payments directly to independent contractors 
andsupp1iérsfor the" account' of "the Operator' rather than to the Operator. 


ARTICLE 6 Repo? ts, accounts, audits —(a) Operator's records —The Operator shall keep suit-





able records and accounts of the units of work performed and of any p ,roduction 'in which the Govern-





ment may have an interest, and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to 'production for at least three 
years after any obligation to pay royalties to the Government has terthinated. The Government may 
inspect and audit said records and accounts at an 'time, 'èithèr b itsëlfOib'y' a certified public account-





ant. The Comptroller General of the,United States or his representative,, until ,the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government.


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit 'Cost and Progress Report showing the varioustypes !Lof.work performed. during the reporting 
period; and the fixed unit costs incurred for each type of work; and '(3) a Narrâtiie Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sctles.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production.	 • 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certiflcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government .a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or • until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither. sold nor used by 
the Operator in ititegrated manufacturing or fabricating operations (fOr instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such, production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion,, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perc&ntages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50), by which such amount,s ecceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. '







.	 S 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for' computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purehasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion Of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fled, the Government may give the Operator written notice thereof, and thereupon' the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 	 ' 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the 'Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved , of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this-Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may. 'be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 '	 .	 .. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


(Operator)


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Minerals


Exploration Administration 
2-'-'---------------------


Brown Spar (Partner) 


----------------------
Cecil Phillips (srtner) 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf, of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.
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LORATION HOJECT CONTRACT 
BROkIN SPABZS AND 'CECIL ULfl M i 


DO1T NO. DMEA-1i091i 


ANNEX I 


The land. referred to in Article 2 of the Ccntract 
was leased by P. G. BurIeson and Mrs. P. G. (Mandé) Burleson 
to Brown Sparks and Cecil Phillips, by 'an instrument dated 
December lf955, •is situated ii Mitchell County, North Car-
olina, approximately 17 éix line miles S 70 E of Bakersville, 
North. Carolina, and is parteu1arly described al follows: 


Beginning on a stake 'at the center of 
what is known as • the Burleson and Gouge 
Prospect which 'is located approximately 
180' N. from nother stake, and iiinnii 
250' North; thence 250' West; thence 
500' South; thence 500' East; thence 
500' North; thence 250' West to a point of 
closing. 


The location of: the land is shown on ihe map en-
titled "Location Map, Btirleson, & Gouge Prospect, DMEAJi09l" 
attached hereto and made a part hereof.
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EXPLORATION PROJECT 


Operator	 ,. 


Docket No. DMEA-__________________ 


MF-2O3 


' Revised March 24, 1955


CONSENT TO LIEN 


To the United States of America:
	


DEc 12 1955 


Referring to that certain land in the. County of
	 Mitchell	 _______ State of 


North Carolina , described as follows:1/ Beginning On a stake at the ceritèr of 


what is known as the Burleson and Gouge Prospect which is located approximately 180' 


North. from another stake; and running 250' North; thence 20' West; thence 500' South; 


thence 500' East; thence 500' North; thence 250' West to a: point of closing 0 This 


nronertv located approximately three miles East of Bakersville 9 N C 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contraôt and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, aid 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;2/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the fó1lowing:/


None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notiLce of the Government's rights 


under this Consent to Lien to any subsequenttransferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


)J Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert. "in a lease [or contract, deed, or other dOcument] dated ________________________ 
and recorded in book ______ page................official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


J Write "none" if that is the case. Do not leave lines blank.







4. Consents to au amendments and assignmento the conraätwithbutnoticé thereof, 
and agrees that this Consent,to Lien:shall extenciazid applythértô. 


5 Added provision _________________________________________________________________ 


Dated this	 .1st day	 December	 , l95.. 


[Seall Bakersville, Rt 3, N C. ZLJLJ— J	 [seauJ 


[Seall 


I __________________________________________________ certify that I am the ____________ 
• (Secretary, etc.) of the corporation named .herein; that ______________ 


__________________ who signed this agreement was then	 .	 '	 (President 


or Vice--President,' etc.) of said corporation; that said agreement was duly signed for did in_behalf 


of said.corporation by authority of. i.ts governing body, and was within the scope of its corporate 


.pQwars.,	 •.	 :	 .	 . 


•.	 •	 .	 •.	 [corporate seauj	 • •••.•'. 


t S . 	 ••.•	 ..	 .	 .	 S.	 • 	 • 


S	 S	 S	 S	 - 


.5	 ''4t	 S 


Intrior—Dup1ioating Seotion, Wa8bington, D. C.
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EXPLORATION PROJECT CONTRACT 
BROWN SPARKS AND CECIL PHILLIPS 


DOCI<ET NO. DEA-O91-l.
5) 


EXHIBIT "A's 


Desc-ription of the Work 


The approximate location of the wOil1s shown on the 
map entitled "Burleson and Gouge Prospect, Mitchell County, 
N. C. DA-O94 (Mica)" attached hereto and made a part hereof. 
The work consists of the following: 


1. Construct: 


(a) A toolhouse, minimum dimensions 7 feet by 8 feet 


by 10 feet. 
(b) A powder storage magazine, minimum dimensions 


14. feet by3 feet by 2* feet. 
(c) An exploder storage magazine, minimum dimensions 


2 feet by 1* feet by.l foot. 


The toolhouse may be unfloored; shall be made from rough, 
unfinished, lumber, with protective roof covering; and shall be 
equipped with lock and. key. 


The powder and exploder magazines shal. be  boxed on all 
sides; shall be made from 2-inch hardwood or 3-inch softwood 
lumber; and shall be braced at the corners. No metal shall be ex-
posed; and the doors shall be securely locked with the equivalent 
of a 5-tumbler jarproof lock'. 


2. Rehabilitate and enlarge existing inclined shaft to 5 feet 


by 7 feet in the clear of timber. The shaft shall have a manway 
and bdsting compartment. 


3. Sink shaft an additional 35 feet. 


14. From the shaft d.rive 8o feet of, drift a near as practicable 
on the pegmatite'. 


All work shall be timbered as necessary. 


The location, direction, inclination, and extent of 
all work are subject to the approval of the Government.







r


.


Fixed Unit Costs 


1. Construct: 


Toolhouse / 
Exploder Magazine J 
Powder Magazine J 


2. Rehabilitate and enlarge shaft 
27 feet $26.00/ft. 


3. Sink 35 feet inclined shaft 
® 


4. Drive 80 feet of drift 
@ $35.00/ft. 


Estimated Total Cost of Project 


Governnient . Participation 75%


$ 75.00 
25.00 
15.00 


702.. 00 


1,575.00 


2,800.00


$5,192.00 


$3, 891i. .00 


J The completed work constitutes the unit. 


2
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Docket No.	 L 


Commodity _________________ 


DP.ARTMXNT OF THE I1T PRIOR 


DEFENSE MINERALS E.PLOR.ATION AI4INISTHATION 


9TR.EGX C .AND CRITIOkL H Ii U1&PLQRATION PROGIUi4 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


'3.eaae enter on the records of the Defense Minerals Exploration 
&dministration under the Strategic and Critical Minrals Exploration 
Program, the following contracts or amendment to contract. 


Contract No 0 Idm-E _948 


Date of Contract *Am*: April 24,3956 


Nain and Address of Operators 


rcwn Sparks and Cecil 1itlUs 


akereviUe, Worth (7aro3iva 


Amou.nt of Government 
participation _____ $ 3,894 


Percent o Government 
participation 75 


Region: V State North rojj	
: 


.S .


( 


/'C"(Narne) 
S 	


•. L. Cbarbex'e,. bief 
Cntraøt Mt i%ratim and 


Dijjon 


.teDe].iveredto 3ureau of Mines, Washington.	 4/26/56 (Title)
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a0 I'1utua1 (ith/dthout repayment provia1oi)0 
b 0 Unilateral0 
t© Amendment iith automatic termination 


clauee and iith/rithout repayment 
provieion0 


CTIPICATION	 DATE 


5 AUDIT RJORT	 DATE 


6	 i^TS- NUMBERS	 DATE
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(Revii?z1954)	 Docket No. DMEAQ9::. 


Commodity 


Contract No. Idth–E 2J8 


	


UNITED STATES OF AMERICA	 S 


- DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


	


EXPLORATION • PROJECT CONTRACT 1	 -
(Short Form) 


It is agreed this APR 2 6 1956 day of , 195 , between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government,".. and 2 - 


3zcvn Srks and (eU PbLU1t pa?t1le1!* 


whose mailing address is Rçte
L14 Irth Ve.Tollna 


hereinafter called the "Operator," as follows: 	 - 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and niaa.p 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government 


ARTICLE 2. Operator's property .rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of Iorth.Cj	 , County of .Mtc!I,&I, 
and is described in Annex J3	 - 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 of	 M1ner.Ir1ltt... 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 Ziase	 ,	 recorded in Book	 ,page 
official records of said County, and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 	 yratf	 Øt. Orth n . the lesser. 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien Of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


Ommr 1csent to 1Jea 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it'in the blank. 2 Insert name, and. if an organization, its nature. (corporation and place of incorporation, partnership with names of 
partners, etc.).	 .	 .	 . 


8 State on a separate sheet marked "Annex I" the legal description or enough identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty, 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 8 Insert "the entire interest," "the mineral rights," "an undivided onethird, ?' etc, 
'Insert "deed," "lease," "contract," "location notice" 'patent," etc. 	 .	 ..	 . .	 ... 
'If. not recorded, so thdica by inserting "un.".	 .;. . .......:.	 .	 .	 .	 S
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities,. buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and. 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1).	 .	 ..	 .	 . : 


ARTICLE 3. The expkration project.—The project is a search for indicated or undeveloped deposits 
of	 atrategtc .Mtca.	 _	 The work to be performed 
is described in Exhibit "A." . The Operator on . or before,------.	 ------. --------------------------------shall commence 
the work, and on or before 	 3O 29.56	 (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4 Performance of the work —(a) Operator's responsibility —The work shall be per-
formed with reasonable diligence, ,° expertly, in a workmanlike • manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment ; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion..within.. the. time iIxed.......... . . . 	 . . . . . .	 :. ............. 	 . . .	 .	 . 
. (b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. . The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery, or development to inspect production 
operations and underground workings. The operator shall provide the GOvernment with all reasonable 
means of access for such inspections. ,	 .	 , .	 .. 


ARTICLE 5. Contributio'n. .by the Governrnervt.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby. agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the' project in the sum 
of $5,192.00	 The Government will contribute !7 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $3,$9.0o Provided, That until the 
'Operator has, rndered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of -the work- The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article .6(b), but all payments by the Government are provisional only, subject to audit, until 
the,account between the Operator and the Government, isJip4iy..audjted. and settled. To the extent that 
excesses over fifed unit costs or any excess over the estimated -total cost may- be necessary for the per-
formance of, the work, the Operator shall incur and- pay -such excesses for his own acdount without con-
tribution' by the Government. The Government' may make payments directly to independent contractors 
-and-suppliers for.' the-aëcount of 'the Operator' rather -than to the Operator. 


ARTICLE 6 Repo ts, accounts, audits —(a) Operator's records —The Operator shall keep suit-
able records and accounts of the units of work performed -and of any production in which, the Govern-
ment may 'have an interest; and shall preserve those with respect to :work performed for at least three 
years after final payment by the Government; and those with respect to production for at least three 
years after any obligation to pay royalties to 'the 'Government has terminated. The Government may 
inspect and audit said records and. accounts. at any: :t.iine, either by. .itseif--by..a certified public account-
ant. The Comptroller. Gneraiofth.Uiite&,Sthtes orh .s representative,, until. the .expiration of. said 
three-year'periods, shall' hav,e access to, right to examine, any pertinent books, documents, papers, 
and records of the Operator All of the Operator's vouchers and records and accounts relating thereto 
and the GOve±ninent's payments therêôf remãinsubjèët-to adjustment until final audit by the Government. 


(b) Progress reports and vouchers —The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the) various types of work performed during the reporting 
period. and'the fixed unit costs incurred for each type of wok;-änd(3) . ai rrative .Report o the work 


- - -	 16--?O618-Z
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shal include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 
. (d) Report of sales.—The Operator shall provide the Government with suitable accounting and 


documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government: any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be. made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total. net  amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the 1. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier' (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any cQsts of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations' (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on' the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater.	 ' 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amoun exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 '







... 


(For instance: the royalty on an amount of five dollars ($5.00) .per ton would be oneand one-
:a1.Ql ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
iñthis,article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
mineraistherefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h). Ntice topurchaseis.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the: production is by the 
Operator or by others, are not made available to the Government, the amount of the • royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion, of the • Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed,. and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the ter.ms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work nt performed when the notice was given, and the Operator shall be free of all obligation to prose-
cütè'they.ork other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the GQvernment in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may prOvide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. ' 	 .	 .	 . 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or maybe 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 	 ' 


ARTICLE 10. Officials not to benefit.—No. member of or delegate to Congress or resident commIs-
sioner shall be admitted to any share' or. part of this contract or to any benefit that may arise therefrom; 
but this provision shall nOt be construed to . extend to this contract if made with a corporation for its 
general benefit.	 ,	 '	 . 


ARTICLE 11. Changes and added provisions.-


16-70018-1
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Executed in sextuplicate the day and year first above written. 


(Operator)


THE UNITED STATES OF AMERICA 


By .
Malui*trator,, sfeiaae 


..g.................-
Cect Ph*1Z4/(Partxer) 


.... . .., certify that 1 am the 
.................................................................secretary of the corporation named as Operator herein; 


that ..................................................................................................who signed this contract on behalf of the 
Operator, was then........- ...................................................... of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its, governing body, and is within 
the scope of its corporate powers.


[ 
CORPORATE] 


U. S. GOVUNNNT PRINTINU orncc	 16-70618-1











MF-203	 FoQyQ j_Qfl1y 
Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator_____________________________ 


Docket No. DMEA-___________________ 


Contract No.	 914	 -


Contract Date - 


CONSENT TO LIEN 


To the United States of America:
	


DEC 121955 


Referring to that certain land in the. County of
	


Mitehell	 , State of 


North Carolina	 , described as follows:1/ Beginning on a stake at the center of 


what is knoim as the Burleson and 9ouge Prospect which is located approximately l0' 


North from another stake; and running 250' North; thence 250' West;i thence 500' South; 


thence 500' East; thence 500'North; thence 250' West to a point ofclosing0 This 


property located approximately three milesEast of .Bakersvifle,..N 0 C0 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in, consideration of the 


contraôt and as an inducement to the Government to enter into it, the :undersigüd hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; nd the Government's interest and equity in suchprbperty shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, titlp, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for b , the contract;/ and, 
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other,than 
the foiiowing:/


Noe ' 	 .	 .	 .	 ... 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract deed or other document] dated ____________________________ 
and recordedin book ______	 official records of saId county." If (b) is 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf -
ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


J Write "none" if that is the case. Do not leave lines blank.







	


• o 	 •uofloG uToTtdItQ—.1:T.IeuI 


[i Gs e.IO&to3J	 .	
.	 . 


S	 -	 .	 -.	 . .	 -	 .- 'S	 9JOAOd 
e 1. ,xodioo s	 jo odoos Otfl. np,-ç& s& pu	 &poq 2uTu.xeAo s 	 jo -R .XOTfl	 q uoiod.ioo PT8 Jo 
jq uç putof. 	 TtpS	 .uewee.x	 ps	 uos.iodxoo is jo (oe -'3U9pTSOJd–eoTAJo 
.uepTsé.xd)	 s& ueweoi2 sçq péus ot 


;uTe,.ze4 POWU uotod.ioo eq jo (o,.o ¶.Lxg e.xoo) .	 .	 S 


ot	 W	 jzeo	 S	


., -.5 


[ie]	 . S	 S	 . 	


.: 


• 	
•,	 ••	 . 	


'5 


09 
N 'C q.0 8 fl lAS Ie)jB[tes] 


96t •
	


.xeqtLteoe	 jo	 p	 pe 


UOTSTAOJd poppy g 


	


oe.ieq AiddE ptrn pua.xe [t4s uoç'j o. tiesuo3 ST tfl.	 SOe.I2g pu 
Joeieq eotou	 o.z1uoo oq jo s.uemuss pu suowpueurn re o. s.uosuo







•	 I 


*P4TtOi aJEcT co1'aA 
* $1'UK U C*CIL *ZLLXP$


DOUT $0. L*AO
7i' 


!ih. s x*ist. *østt.n o tbe Vo'k 1* *boin. e tM 
X* e*ttt	 *10*	 G03g0 rospeet, M&tOeU Cem%,. 
L C. AQ9 ($L&)".atb*t hereto eM	 * p*t ber*of. 


Construetz 


	


(*) A	 *inurn #$s.oit$ I feet b	 feet 


(b) A	 jflj$ &fl$o$ 


(c) M eO6er stor* esete, *ia$au 4ensto 
•	 *fe.t1jm.tbfoot1•• 


•	
fl	 The toQ.h0*U ee be u*fioo7e4; *U be 


Tt*b roteetie r-o.f oeri, eM sMU be 
*tpe4 with	 eM 


•	 •:	 ii*:*iaes **U be bCx$ Gfl 
s*i,t be Me fr* * .4 hsr*le4 or 3-i*cth aofti0t 


uaev eM shila be breeM st the eor*ers. 1* aet*I stisU be


	


*id the	 I she, be seerei7 tcek. with the: e*4i,***t 
or s 5tu*bi.er srroof 3oek 


*0 Ieibtttiite • eeXar eisft* i*e1t. Iheft. *.o3 fet 
by 7 feet * the clear of tuber. The shaI shsU have * awe 
$ .btbg oe*$rt*o*t. 


3 . Bi*k she!. en sMitio*sl 33 t.st,. 


k. 1zo* the sbst dtrive 8o feet of 4rtft *1 *sx es rsatX*b1s 
•	


'0* the estits.	 •, 
• •	 AU work *Mi1 be thiberot neo*sssr'. 


Thi ioeatto*, rewbiai i*eUi*tto*, eM eXtent 
•	


•	 sU work er's s*jeet to the qprovs of the Qoveraent.







p* 


Coastruet;


4UiZL* /	 5 00 
?wdei )t*a*in* / 


L	 es$.1tt*t..	 . e%Isz'ge aMt 
2	 ø.tØ $s6o/tt. 


•	 st '	 f,t iId; O*t 
* $00/1:..	 7o00 


• 
.•••	


0;	 1.	 .rt..$t.et*tdz'it 
, $35.o/:t	 ________ 


TOt*L	 st ot Proeet ________ 


$o.ru*agt ?'ttcipaflo*	 75% ______ 


j7	 s	 Osti%iat the u*tt • 


____________________________________	 2
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•	 •:	 $aoh 13, 't I 
•Ir	 Ws1t. C, A*dsrsó. 


1,	 Doeket No, DEA.4094.atos 
Contrast lb. Zd*i.S948 
lurleson and Qot*g. Prospect 
!4itohsU Comty, forth Carolina 


&pplioatioat	 Vor *a403 (Aw1, 1952) recel*ed Deseaber 12, 1955. 


'wri'*i' b	 p14.aj 


3N1dO*in $	 50.00 
60 feet o shaft $ $50/ft, 3,000,00 
80 tet of *tft* . $3/rt. 2,800,00 


•	 .	 4iout, requested 


Oparatores	 flro	 Sparks aM Cecil }btZltps 
Route .3 


•	 ,•,•	 ..	 e.v1.Zie., North, 


Operators' ?ropert Rigltte* 
7ive 'sar Muørel leaSs on the P. 0, $twlascz* 
popert)', cc.rising 5,' acres, dated December 1, 
]955, 
ComcetUenot0imer, dated Decsaber : 2, 1955 


2,	 Cntrasti	 Pora ).200A (una, 1954) dat*d April 26, 1956 


Co*stru.tim*	 tooThouse 1 pow:ier eM	 loder 
aagael*es $ U.O0 


RebsbiLttation -2? f.t of shaft * $26/ft. O2,0O 
35 feet of shaft $ $45/ft. 1,575.00 


I*II	 80 fiet of drift	 $35ftt., 2,800.00 


sUd total cost 1lIø-uI.. 


Govirneen: t psrtio4tpetion 0 i $3,a4,00


8623 







a	
..	 .	 .	 (2) 


None 


•	 ____________ 


Corastrucl4cfl. 	 t.,. arid	 $. 135 .00 


babi1Ltsticn shaft 27 test S $26/ft.	 702,00 
35 test of .bat S $45/ft.	 1,515.00 
78!. tot dr4.ftS$35/tt..	 27$O.O0 


Total accepted cost	 .	 3i;eo
Qovernaeit participation 


The p3t startod on $7, 1956 end coaristed on Aagust 1?, 
1956..


FL.14 'ean Final Report received Septeabar 9, 1956 
ep.tor 7e Jinel Report dated &ugLa 22, 3956 
No equizeat p*arobased under contract 
he 200 pounds of block aica 'o4uced durini opart.ion 


wan t z.tberetore, no aics available for sale. 
No *toii *'v.	 e out34ned. .1 


.3,	 i:* 
Eept o vie.	 September 10, 1954 


• 3 Acoeptød Cost •	 •5,l22.00 
Governnnt . rttóipstiofl	 .	 .	 . 134 .0 


4. Ce	 ct&cn of Diseo1:	 . 


None ieued 


5. Cc*snta 


IUotthework in hLCh the Grerfl t psrtidpated was 
acceptable. 


P*atio 
Operator was ns2iijent in the aatte' of aafet regulations 


by Oper4tor was acceptab]







.	 S	 (3: 


•______________ 
The pr.*tae that a host rook which was stier*3oisUy, 


teral1 sF4 etru*tnral]y ideal for *ioa oourr'enee was 
*ot subetntLst.d by the exploration work, as sr litt3s 
]iCL JU


ii.' 4iUi: 1bU1iT 'è1og strike, 
from 2* to 5 t.t thiá. Contorbly' 
snoloaed in soft veathered, wsU bended 
fsldai*thtc btotit grist... Composed of 
soda and potash t.ldcpare, some perthits, 
eon*,tderabl. quarts, *tnor biotito, 
sortoite and bleak tourmaUne. 


•
stetning and edge cc	 , 


d	 PXOfl,Ot 
1. Pegmatite - Varies from l to 5 feet thick. Coneordant, 


undulating, dik..]ike body in a t.l4epatbic, 
biotitehornbleude gntss mU rook. Medium 
to eoai'ee grained, coposod of oLtgoclass, 
uarte, eeridte, rare biotit. muscovite, 


and 
2. 14ica -	 Small amount, fl*t to flat 'As , ruby 


colored 4th mInor z',sves, edge crack*ng and 
mineral etatn. 


Rirodationu 


The NctalUo ?tnerala Ditistoa end the CQ*odt7 Msmb of the 
$u'eau of Mines end the Geological $urve concur in the ?ield Teem's 
reosnIation that the wo5o% ehould itot be cer. 


Waiter C. Anderson 
WGnderson;iva 3/13/57 
Co to; pocket 


Ad'. 3. File 
Mr. Anderson







OFr 
/1 e


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL . SURVEY 
WASHINGTON 25, D.C.


IN RELY REFER TO: 


September 26, 1956 


Re: DEA 4091i, Idin-E948 
Brown Sparks and Cecil Phillips 
Burle son and Gouge prospect 
Mitchell Co., N. C. 
Approved: 5,l92.00 Mica 
Expended: 5,122.O0 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final report 


*	 The contract approved the expenditure of $5,192 on a 'work 
program consisting of the rehabilitation of a 27-foot shaft,. sinking 
and. drifting A small amount of mica had. been recovered from a 
trench, but little or none from three openings in the peatite 
including the 27.-foot shaft and a 311.-foot incline • 


The shaft was rehabilitated, deepened 35 feet and 38 feet 
of drifting done. About 100 pounds of block mica is reported to 
have been recovered. but it was stolen and no sales were made. 


The findings bore out the inferred unfavorable results 
of the previous exploration. 


The examiners and. the Field Team recommend. that no 
certificate of discovery be made. 


I concur with the reconimend.ation.


N. E. Nelson
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


ch3%	 BUREAUOFMINES 
WASH INGTON 25, D. C.	 7


fJ 


September 20, 1956 


Memorandum


Nonmetallic Minerals División 
Defense Minerals ExplQration Administration 


From:	 W. F. Dietrich, Chief 
Brazch of Ceramic and Fertilizer Materials 


Subject: 1i€A- ll0914 (mica) 


Applicant: B. Sparks & C..Phil.Ups 


Name and. Ication of Property: Burleson & Gouge Pxospect, Mitchell Co. N. C. 


Contract Number: Idni-E 9118 


i.te of Field Team Report: 9/14./56 


Date Rec'd.. by Br. of Ceramic & Fertilizer Materials: 9/10/56 


Field. Team Recwnend.ation: Recommend. no ce?tffiction of discovery. 


Comments:


I. No reserves were outlined durin.the exploratioü project. 
2. Sufficient work has been done to indicate the pentite 


is not suitable for producing large quantities of strategic mica. 
3. Expenditures


Total approved	 $5,192.00 
Total cost	 5,122.00 


•	 Gov't. shre of the cost	 3,81#l.50 
Value of production during 


operation	 Unknown 


• Recommendation:	 I 


I concur with the field. team's rectnnendation for no discovery. 


W. F..Dietrich
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


8N&?LDG.	
Sp b 


KOXVLLI. 2, TEN1.


September L, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Washington, D. C. 


From:	 Field Team, DNEA, Region V, Knoxville, Tennessee 


Subject: DNE .LO9L, Idin-E9L8 (mica) 
Brown Sparks and Cecil Phillips 
Burleson & Gouge Prospect, Mitchell County, North Carolina 


Reference is made to Hr. Talbert 1 s letter of August 31, 
and to the Field Team Final Report, four copies of which are enclosed 
herewith,


Work actually completed under this contraót was 27 feet 
of shaft rehabilitation, 35 feet of new shaft, 18 feet of drifting, 
and construction of the tooihouse and magazines. Thus, all the 
authorized work except 2 feet of drifting was completed. 


The Operators final report states that 60 feet (total depth) 
of shaft was sunk. However, the drifting was done at the 60--foot 
level, leaving a 2-foot sump. It will be noted that the Nay 22 
interim report states that 25 feet of rehabilitation has been completed, 
and the June 5 report, though not giving a figure, states that 
rehabilitation is complete (the remaining 2 feet having been comp1eted after the Nay- 22 visit). 


Payment of the July voucher was delayed f or eleven days, 
pending verification of all figures claimed to that date, to avoid 
any possible overpayment, 


Certification is not recommended. 


:T; 


rj


bert A. Laurence 
Executive Officer 


Win. A. Beck for v• :J Lynch 
Member, Bureau of Mines 


Enclosures L
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UNITED STATES


DEPARTMENT OF THE INTERIOR


SEpa5 


DEFENSE MINERALS EXPLORATION .ADNINIST4TION 


FINAL REPORT 


'on 


D1EA.O9!&, IdmE918 (IniCa)BURLESON AND GOUGEPROSF.ECT 
Mitchell County, N. C. 


By 


S. C. Bergman, Geologist 
U. S. Geological Survey 


and 


A. L. Pèy-ton, Mining Engineer 
U. S. Bureau of Nines. 


September b, 1956
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EXPLORATION FkOJECT 


FIELD TEAM FINAL REPORT REGION V 


On	 . 


DJdm. E9Li3 (mica) BU1IESON AND GOUGE PROSPECT 


Operators: Mr. Brown Sparks . and Mr. Cecil Phillips, Route 3, Bakersvile, N. C. 


Location:


The prospect is located 130 ft NE of State Highway 26, 1.7 airline 


miles S. 70 
E. of Bakersvile, Mitchell County, North Carolina (Nicaville, 


N. C. Quad. TVA Ed. l93t., l:2L.,OOO). 


Under the contract, 27 feet of existing inclined shaft was• 


rehabilitated and 35 feet of additional shaft was sunk on the pegmatite. 


From the 60-foot level of the shaft, pegmatite was foUoed 38 feet northeast 


and L10 feet southwest. About 100 pounds of average quality mustovite was	
f 


recovered under the contract most of which was stolen from the tool house. 


No reserves were outlined and. no certification is recommended. 


Introduction: 


Contract work commenced on or about May 9, 1956. The 27 feet of 


existing shaft was cleaned out, enlarged to 5 x 7 foot cioss section and 


retimbered. Thirty-five feet of additional shaft was sunk, inclined roughly 


75° southeast. From the 60-foot level in the shaft the pegmatite was followed 


38 feet N. 500 E. and LO feet S. I0° W. The contract was : completed on or 


about August 17, 1956. Mr. Brown Sparks, the Operator, oa this arid other 


contracts, has had a tendency to narrow down openings below minknum sped-


fications, to do as little timber 	 possible, and to make the very mimimum 


and poorest ladder ways possible. He is fully capable of . doing good work,







DNEA'1409)4 - Burleson anduge Prospect 


but has to be constantly prodded to observe inininrum contract arid safety 


requirements. 


A combination hoist-tool house and powder and exploder magazines 


were built under the contract.	 The government retains no interest in any 


buildings, equipment or supplies built or bought under the contract.


Although 2 feet short of the total authorized drifting, the contract is con-


sidered complete as far as exploration of the subject pegmatite, No mica is 


available for sale since the estimated 100 pounds of block were stolen from 


the tool house by persons unknown at this time. 


Geolo:


The pegmatite is exposed in a 20-foot high road cut and 3L. foot 


long -26° incline, adjacent to State Highway 26. At this point it is 2 to 3 


feet thick, trends N. LjS° E. and dips 75° SE to 80° NW. It is exposed about 


130 feet uphill in a 20-foot deep cut and in the contract shaft. Oii the 


surface the pegmatite strikes N. 35-L0° E • and dips 75° SE. In he contract 


drift the pegmatite is i- feet thick in the northeast heading and has an 


attitude of N. .50° E. 69° SE. In the southwest heading th pegmatite is 3 


feet thick and has an attitude of N. L.o° E. 65° SE. The structure is a con 


cordant, undulating dike-like body in a feldspathic-biotitehornblende gneiss 


wall rock. Locally the pegmatite may be 5 to 6 feet thick. The pegmnatite is 


medium to coarse grained, composed predominantly of Oligociase, disseminated 


quartz with minor perthite, and rare biotite muscovite, sex icite, and 


tournialine. The small amount of mica recovered was flat tof1át A, mostly 


clear ruby colored iriuscovite with minor reeves, edge cracking and mineral 


stain.


-2-







• 
DMELO9i - Burle6on & Gouge Prospect 


Conc1uions: 


The exploration found very little muscovite in a host rock which 


inineralogically, texturally and structurally was theoretically ideal for the 


occurrence of muscovite. The project was satisfactorily concluded, but only 


after constant prodding of the Operator to abide by the contract require-


ments. No reserves were outlined arid no certification as a discovery is 


recommended, 


çpenditures:


(a) ota]. approved	 5,l92.00 


(b) Total cost of project	 5,122.00 


( C ) Govent share of cost	 3,8)1.5O 


(d) Government' a share unexpended	 52.50 


(e) Estimated value of production	 Unknown 


(f) Royalty paid th date	 None 


September Li., 1956


S. C. Bergman, Geologist 
U. S. Geological Survey 


A. L. Peyton, Mining Engineer 
U. S. Bureau of Nines 


g	 -3-
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Memorandun 


To: 


From: 


Subject:


.	 .] 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 
BOON 13 POST OFFCE BLDG. 


KOXVLL1E 2, TENNO


August 27 1956 


Operating Committee, DMEA, Washington, D C. 


1?ield Team, DNEA, Region V, Knoxville, Tennessee 


Qperato s final report - DNEA-Li.091i., Idxn=-E 9L8 (Mica) 
Brown Sparks and Cecil Phillips, Route 3, Bakersvi]le, N.C. 
Burle son and Gouge Mine, Mitchell County, North Carolina 


Enclosed are four copies of the Operators s final report 


on the subject project.


Robert A. Laurence 
Executive Offiôer 


1n. A. Beck for V. J. Lynch 
Member, Bureau of Mines 


Enclosures


()







Spruce Pine, North Carolina 
August 22, 1956 


Mr. Robert A. Laurence, Executiver Officer 
D. N. E. A., Region V 
Room 13, Post Office Building 
Knoxville, Tennessee


Re: DNEA-4094, Idni-E 94 (Mica) 
Burleson and Gouge Mine, Mitchell Co.,N.C. 
Final Report 


Dear Mr. Laurence: 


We began work on the above project on.Nay 7, 1956, and completed 
work on August 17, 1956. 


We completed the man way, sank a shaft 60 foot (the total depth) 
then drifted in direction as specified by Field Team, all the 
time in vein. Vein varying 2 to 2- feet consisting of quarts 
and feldspar, no strategic mica. 


We recovered one dynamite box full of very poor grade mica, 
stained, spotted and ect. The contract was terminated at 
7 feet of drift by mutual agreement of parties. 


We wish to thank.1the field team for their assistance on, the 
Burleson and Gouge Project. If further details are necessary, 
please contact us.


Very truly yours, 


BURLESON AND GOUGE MINING COMPANY 


& hJ4 
Cecil Phillips 


.


P/g


AflllTh
6i L)


RCF1VE 
AUG2 71956 


U.
Gi
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INTERIM 'REPORT 


DMEA-4094, Idin-E948 (mica) BURLESON & GOUGE PROSPECT 


Operator:	 Brown Sparks and Cecil Phillips, R#3,' Bakersville,N.C. 


Location:	 1.7 airline miles S 70 E of Bakersville, Mitchell 
CoUnty, N.C. 


Drifting continues on this contract and now totals 


59 feet; 29 feet has been driven N 50 0 E and 30 feet S 40° W. 


The pegmatite is about 5 to 6 feet thick except at and near 
driIt 


the head of the southwestAwhere it is only l.5to3.51 feet thick. 


It consists of feldspiar, qtmrtz, thin books of biotit.ê and 


widely scattered muscovite. 


The Operator was advised to expend the remaining 


drift footage in extending the northeast drift. 


Progress on this contract is satisfactory. 


Mr. Robert A1, Laurence, Executive Officer, DMEA, 


Region V, accompanied the Field Examiners on the visit to the 


mine. 


INSPECTED August 7, 1956


'S. C. Bergman and 1).' H. Amos, 
Geologists 
U. S. Geological Survey 


z
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


0SHI 1 E%LDGO


KNOXVILLE 2, TENN. 


July 27, 19S6


JUL3O95S 
Memorandum 


To:	 Operating Committee, DI€A Washington 


From:	 DMEA Field Team, Region V Knoxville, Tennessee 


Subject:	 DAO9I, IdmE968 (mica) Browii Sparks and 
Cecil Phillips. Burleson & Gouge Prospect, Mitchell GO,, N. C, 


Reference is made to your letter of July 2, 


Mr Bergman says the total amount of mica stolen wa 1 or 1 1/2 
powder bthxes of minerun	 , When prepared, it may- sell for1 as much 
as lSO.cO. The Government 8 s royalty interest, therefore, is not ure 
than $7,O,


The theft has not been reported to the sheriffs office and 
probably will not be. This sort of thievery, like higha Dgrading, is 
fairly common in the mica mines and is considered a normal opez'ational 
hazard by the Operators, unless it involves large amounts, They, of 
course, attempt to prevent it but can do little to recover small lots 
like this one which can easily be mixed with mica obtained legally or 
illegally from other mines, It would be especially difficult to 
identify the stolen mica after sheeting and trimming, 


Robert A. Laurence 
Executive Officer, D1'A 
Field Team, Region V 


V. J.	 , lember 
DI€A P"ie^ /am 
Bureau of 1nes
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INTERIM REPORT 


BURLESON AND qpPRosPE 


Operator: Brown Sparks and Cecil Phillips, Route No. 3, 
Bakereville, North Carolina 


Location: 1.7 airline mils S7@EofBakersville, Mitchell 
County, North Carolina 


Drifting continues on this contract and now totals 


39 feet; 20 feet has been driven N50°E and 19 feet hasbeen 


driven S5OW, The pegivatite is about 5 feet thick jn both 


drifts and is composed of considerable disseminated quart in 


feldspar, thin biotite and occasional small blocks of muscovite I 
mica. The operator was advised to continue drivin both drifts 


simultaneously until another visit can be made, 


The operator was advised to complete necessary timber 


work in the shaft and to provide a separated partition 


containing permanent ladders and landings. Compliance in the 


near future was indicated. Drift progress on this contract 


is satisfactory.


L, E. Shirley, Mining Engineer 
U, S. Bureau of Mjn 


A. R. Taylor, Geologist 
U, S. Geological Survey 


July 25, 1956
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INTEIN REPORT 


Opatore Brown Spare and Cecil Phillipe, R3, akerville, N. C. 


Location l7 airline milee 7° E of Baker'villo, MitchcU Cornty, N,C, 


T he Operator has drifted in both directions iron the 


shafte Drift footage totals 32 feet, Nica recovery is very poor,	 7 
Operator reports total mica rec y. stolen from tool house, Operator 


was instructed to continue drifting with peatite, Progress io 


satisfactory. 


ted: _ l96


A. L. Peyton, Mining geer 
Bureau of Min 


S. C. Berg'n&, Geologist 
Geological %rvey







ThTERIM REPORT	 ,	 , 


DO9I,IaE9l8 (i SON M) GOUGE PR0PTCT 


Oprator	 rotn Sparks and Cecil PiUip, 3, BakerviiioN. C. 


Location	 1.7 airline ii1ee 3 7° E. of BakerviUe, Mitchell County, N.C. 


Shaft sinking is cornpkth at 60 feet, The theft epo.es a 


1 to foot pegnatite itriking N	 E and dipping 7S9 to th outIost 


The aout of tdca recoercd froi shaft sinking t rth 


emaU, the quality about averice 


T he Operators rer instructed to staxt crifting tirwrd th© 


north,


Progress is satisfactory, 


Intod:'nJ9•S6


A. L. Pyon, Mining Egineor 
of ne 


S. C. Bergan Geologist 
Geological Svey


/







(mica URLES0N GOUGEPROSPECT 


Operator: Brown Sparks and Cecil PhiUips, I3', Bakersville, N. C, 


Location: 1.7 airlinö 'miles S 70 E of J3akersville, Nitchll County, N. C. 


Rehabilitation of old shaft is con1ete, New shaft totals 


12 feet. Width of pegmatite exposed is five feet, The itscovit 


observed, about 25 to 30 pounds, is of fair quality. The shaft will 


be extended to 35 feet below the rehabilitation. From this point 80 


feet of drift will be cut. 


progress is satisfactory. 


Inspected: June 5, 1956


c . Z iA A. L. Peytonç J'sining Engineer 
'Bureau of Nines 


S. C. Bergman, Geologist 
Geological Survey







ThTTERIM REPORT 


DMF	 (mica) BURLESON - GOUGE PROSPECT 


Opexator: Brotin Sparks and Cecil Phillips, R#3, Bakersvilie, N. C. 


Location: 1.7 airline miles S 70 E of Bakersville, Nitchell County, N. C. 


This project began work May 9, and to date the Operator has 


zo1eted 25 feet of rehabilitated shaft, that i enlarged to 5' x 7 


and timbered with separate manway. 


The Operator was instructed to continue shaft work. 


Progress is satisfactory. 


Insected: Nay 22, 1956


A. L. Peyton, Nining Engineer 
Bureau of Nines 


S. C. Berg	 ologis" 
Geological SurVey 


z
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


41Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROSHI1 jL, 


KNOXVILLE 2, TENN.	 M4y9 
May 7, 19S6 


Nemorandw	 V 


To:	 Operating Comttee, D1EA Washington V 


om	 Acting Executive Officer, DNEA. Knoxville 


Subject; Signed Contract: DNEA'41.0911., Idm9L8 (mica) 
Brotn Sparks end Cecil Phillips, partners, Bakerevifle, N. C, 


Transmitted are three signed copies of the subject contract, 


Copies of the contract have been distributed in the usual 


manner.







•	 S	 DOCKETCOPY 


UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 	 OQ 


Mr. Rb.rt A. £aure3ee
APR 2 6 9 oifj,er, 


Field ?u*, kgioa Y 
Boos 13, Post Office Building 
1tYiU. 2, ?efl*5525:	 Doket Jo.	 &s4Q%Mica. 


roim Sj*rks si	 Ceell Phillips 
krluoe sa& G.gè roep.ct •	 •	 •:.	 . VJtitChSU. e* ty,	 rth csi'o1ia 


•C)
V 


4-i 
.0


•. • 	 ..• 	


V 


V


flaloeed are the original and five copies of a PX0P01Pd 
contrast hieh haTe been signed by the Ainiiator for the .Govern 


V	 with .tfeotie date . &s shewe. Attschet* to the ecetract U" V 


Annez I, Coesent to Lisa, iThib&t"A'(2 pages) and twoipe f . the	 V 


• Burleson and Goige Prospect.. ?i 	 extra copies of Annex 1,	 bit.
V 


A' and the aeps are ,ntlzaed for the use. of the Pield. !t*aa. 


•	 iftheepose4ntrsct*eotswithy.*r.q,pres.nt 
it io the applicants for xeeztien. 	 Please .]aia to the applicants. 
that the contract is a firm ciitsent to co*pl.tm the vrk outlined 
at ts agreed cost.	 Copies of the exeetód centtsct are to be die-


• tribatsdinthewamainner.	 •	 •	 •.	 • •	 • • 


V	 •	 •


V. .	 ••• 


•	 V	 If any pert of this proposed contract does not. have either	 •	 • • • . 


•	 • •	 • your ep'ova1 er that of th applicants and cannot.	 V	 •, 
•	 •	 V y	 dgef	 authority, then the original sal all sept.. of the	 • • V 


•	 :	 • CO*trtOt and the t* extra copies of Annex 1, Rzbibit *fl j4 
• •	


maps are to be ntur*ed to this 0ft10, together with the	 r)osed 
• •	 gg	 f	 •	 •	 •	 S 	 •	 •	 • • 


Copi.sot*e*orandadated.?eby28andMar.h2,i96,by, 
• U.	 • Dietrich, 11S4, and Jr • J. L NelsOn, tTSGS, rsspeetiTely, 


relating to the pre3eet are .colos.d. 
4)	 • •	 ..	 •	 •	 V 


•	 •	 .,.	 •	 .•	 • V •	 •	 itcer.]y yo*rs,	 •..,	 •.	 • 
• •,••••••.	 V 


• .Appret:.	 • 
0


V 


is! Robert \7i Gee	
George C	 e1f ridge 


•	 . •	 •	 V•j•4_ _.	 -f	 •	 -	 •	 . 
.	 Meaber, .raia of Nines	 • Chair	 i, Opirstiag Cceait	 •	 • . 


• Thor H. Kii1sgaa	 .	 f	 1j)	 • JHopkins:rns, . 4/24/56	
V	 •	 •	 ..	 . . • 


Copy to:HDocket	 .	 • V 
}lmaber, Geological 81T7	 . •	 . .	 • .. . Operating. Committee 


• ••	 . •	 .	 .	 .	 •	
•	 Mr.	 Kiilsgaard,	 522	 • V 


tcLosures: 12 •	 •	 • • .	 .	 .	 .Mr. Dietrlch,	 3061 
•	 • Mr.Houk.	 • •	 • 


•	 . .	 .	 .	 • 	 •,	
V	


V• 	 •	 •	 •	 •	 Hopkins	 • 
•	 f •	 ••,	 .	 • •	


•	 ..	 .	 V	 •	 •	 Admr.	 R.	 File
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


.1' 
KNOXVILLE 2, TENN0	


S 


March 28, 1956 


Memorandum 


To:	 Operating Committee, DMEA Washington 


From:	 DNEA Field Team, Region V Knoxville, Tennessee 


Subject DMFA-14091i. (mica)	 own Sparks and Cecil Phillips. 
Burleson & Gouge Prospect, Mitchell County, N. C. 


Reference is made to your letter of March 15, 1956. Replies 
to the various numbered questions £ollcw: 


1. A. new shaft was not given serious consideration. A shaft 
at the 30 foot contour would be within 30 feet of the right-of' .'way of 
State Highway 26. The bottom of the existing shaft is vertically more 
than ItO feet below the hill at the ItS-foot contour, and therefore only 


5 feet above the xoad level. Tke cost of rehabilitation of this shaft 
would probably be less than the cost of 25 additional feet of 'shaft at the 
30-foot contour plus cost of protection of the highway. 


The portal of the inclined adit is on state right-of-way, within 
12 feet of the road. It was not considered a desirable sire ' fir further 
work.


2. A strike trench, or crosscutting trenches, wald ' of course 
aid in estb1ishing strike continuity of the pegmatite, However, the 
examiners thought, and we agreed, that evidence of strike continuity was 
sufficiently strong that this extra expense was not needed. This inference 
is based on the irregular but generally tabular, vein-like form of the 
pegmatite plus drag folding and 'fracture fillings along the margins of the 
structure which suggested afâult-zone emplacement, 


3. Dimensions of the shaft are l x It feet in cross section,	 ' 
with about 18 feet of solid lagging. Rehabilitation would consist of re-
moving timber, slabbing to a 5 x7 'cross-section and retimbering. Labor 
is the largest item to be consired in the rehabilitation work and we 
believe it will require all of lç shifts th complete the job. However, we 
think the job can be accomplished with one laborer rather than two, thus 
reducing the labor cost to 3OO,O0 and insurance to LiO,LtO. The total







page..2. DME&..1O9. 


cost of rehabilitating the shaft would then be $720.IiO or $26.6 p foot. 


• AU worldngs are accessible, 


. We fail to see the discrepancy. The transidttal letter 
stated it was not practical to make a crystal count as all the salable 
mica found had been removed; the examineret report referred, to mica seen 
as well as that said to have, been recovered during earlier operations 
oth the letter and the report xrention the presence of strategic-.quality 


mica


6. In all examinations, but especially in pegmatites , , much 
depends on the geologistt s inference in some cases eveii his "hunches." 
If the pegmatite appears to"be emplaced in and controlled by structures of 
probable continuity such as fault ies, fold crests, etc., structural 
environment favorable to continuity may be present. Favorable mizieralogic 
environments include such features as a well zonedpegmatite; a peatite 
'in which more than 5O%of the total feldpar is coarsely rstalline; a 
pegmatite witif more than 1O of its volume as medium crystalline quarte, 
especially with a weUdef4ined quartz ccre; little or no graphic texture; 
little biotite, and so on. 


We agree that ccntinuity and 'characteristics of the pegmatite along 
the 8foot" stretch can only be assumed; that is why we are recommending 
eloration. If they were knc ,the work wcild be development. 


The pegmatite. is reported to be present on the southwOst side of 
the upper cut, but that face is cone eald by slumped material, 


Ro ert A. Laurence 
• ' '
	 Executive' Officer, DA 


•	 '	 Field Team, Region V 


. 


Bureau 'of 1Jines































OF	 I	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 	 5 J95 
WASHINGTON 25, D.C.	 -


March 2, 1956 


Memorandum 


To:	 LI G.Hàuk 


From:	 N. E. Nelson	 Re: D	 4094, Brown Sparks and 
Cecil Phihips-Burleson 


Subject: Review of Field Team report	 & Gouge Prospect, 
Mitchefl Co., N. C. 
$5,375.00 - Mica 


The applicants requested assistance in , exploring a 2- to 
5-foot conformable peginatite from which a sxnaU amount of mica 
(7.65 pounds worth $79.80) has been recovered. 39.95 of the mica 
was classified as good-stained or better. Apparently the mica was 
recovered from the 20-foot deep ItL0°W trending cut and none from 
the 27-foot shaft with 10-foot drift and 34-foot incline, though 
the 3 headings are in pegniatite. If the mica recovered and sold 
is considered a sample the results are not at all encouraging. 


The proposed work consists of:-


Rehabilitation of 27-foot shaft	 $810.00 
Sinking 35 feet	 1,640.00 
Drifting 80 "	 2,810.00, 
Buildings	 ll5.00 


Total	 5,375.00 


Unless it is reasonably certain that much more mica was 
recovered than the information arai1able suggests, further work on 
the pegniatite is not justified. 


I recommend denial of the application. 


-	 Ned E. Nelson
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UNITED STATES 
DEPARTMENT OF THE INTERIO82 


BUREAU OF MINES	 56 
WASHINGTON 25, D. C.


February 28, 1956 


J 
Memoranthn 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and. Fertilizer Materials 


Subject:	 IMEA.- 140911 (mica) 


Applicant: B. Sparks & C. Phillips, Burleson &Gpuge Prospect, 
Mitchell Co., N. C. 


Name and. Location of Property: Burleson & Gouge Prospect, Mitchell Co.,N.C. 


Dete of Field Team Report: 2/21/56 


ite Rec'd. by Br. of Ceramic & Fertilizer Materials: 2/28/56 


Field. Team Recommendation: Recommend an exploration contract. 


Comments:


1. A 24 foot to 5 foot penatite was observed at 
several points along its strike. 
2. Flat to flat "A muscovite was observed, mostly 
clear ruby, with minor mineral staining and edge 
cracking. 
3. Seven and one-half pounds of mica from this prospect 
was sold for $79.80 with 14.0 percent classified as good 
stained or better. 


Recommendation: I concur with the field team's recommendation 
for an exploration contract on a unit-cost basis, at an estimated 
cost of $5,375.00.


W. F. Dietrich







.


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 FEB 2 31956 
toH 1 &BLD, 


KNOXVILLE 2, TENNO. 


February 21, 1956 


Memorandum 


T o:	 Operating Committee, DMEA - ashington 


From:	 DI€A Field Team, Region V - Knoxville, Teiinessee 


Subject: Field Examination Report, Dk.-O9)4(mica) Brown Sparks and 
Cecil Phillips, Bakersville, N. C. Burleson & Gouge Prospect, 
Mitchell County, N. C. 


Enclosed are four copies of the subject report and nine extra 


copies of the map. 


The examiners report that, due to the condition of the workings 


and: the fact that the applicants have removed all accessible mica, it is 


not practical to make acrystal count or to make a reasonable estimate of 


the percentage of strategic mica in the pegpiatite. However, we believe 


based on geologic evidence available, that exploration for strategic mica 


is justified and we recommend approval of a contract as outlined in the 


report


obert A. Lau.rice 
Executive Uffiäer, 
Region V 


evieued b 
1H OPEATXMG C3X


4. 4 1 4 71 . YZ 


V. J. iynch, Member 
Bureau of Nines







I	 f 
FIELD EA1WATION REPORT 


On 


D-O914 (mic JL ONApGOUGEPROSPECT	 / 


Applicants: Brown Sparks and Cecil Phillips, R#3, Bakersville, N. C, 


Location : On the Micavifle Quadrangle (1927 Ed) 1:21,OOO. 130' NE 
of State Highway 26 (formerly highway 19) 1.7 airline 
miles s 7 E of Bakersvifle, MitchU County, N. C. 


The Burleson and Gouge Prospect exhibits a strong, conformable, 
2 1/2 to 5 foot, pegmatite with possible strike leI]gth continuity of 
over 130 feet (see map). This continuity, along with the presence of 
sometratogic muscovite, is strong recomxndation for DIA assistance, 


An examination was made Nonday, January 9, 1956. The field 


examiners were accompanied by Mr. Cecil Phillips and Mr. Ed Huskins, who 


have been associated with mica mining operations and DMTA projects for 


a nuther of'years. They are both capable and responsible individuals, 


Mr. Huskins will probably be the foreman at this project, 


The pegmatite is exposed at the roadside, in a 2O' ..foQt high 


roadmbanIcuent and. in a 3L foot long ..26° incline. Its attitude at 


this point is N. 1i5° E 800 NW to 75	 It is exposed uphill in a20' 


Loot deep N 10° W trenciiig cut and a 27foot deep shaft inclined to the 
/ 


SE, wnich followed the pegitite for a distance of 10 feet. The pegroatite 


strikes N 35	 L.O0 E and dips 75° S in the shaft. The pegiiiatite is 


undulating and irregular along strike varying from 2 1/2 to 5 feet in 


thicicnes3 and is conformably enclosed in a soft weathered and well 


banded, feldspathic biotite gneiss, It is compos0d of a mixture of soda 


RJ	 by 
D


22







O	 a' 


and potash feldspars with some perthite. There is considerable quarts 


and minor biotite, sexfcite, with rare black tourmaline. kscovite 


observed, was flat to flat A, mostly clear ruby, with minor mineral 


staining and edge cracking 


There has been one small sale from material gathered at the 


shaft cut nd dated March 7, l95. 756 ponds of mica were sold for 


79.8O on an average of $1O, pr peund, 39.%% of the micawas c1assi 


fled as good stained or better, 


It is reccnmended on the basis of favorable continuity and 


mineralogic enviroment to rehabilitate the existing 27 feet of shaft, It 


is proposed to sink en edditional 3 feet of new shaft and drive 80 feet 


of exploratory drift along strike, 


Estited Costs:


Toolhouso	 070O 
Pawder Magazine	 25,00 
Exp1ode Magazine	 ,	 15,00 115,00 


Rehabilitate and. enlarge 	 x 7' cross section, the
existing 27 feet of inclined shaft (10 shifts) 


Labor:


1 Ninr @ $l.50/br	 0120.00 
1 , Holetmen $l25/hr,	 100,00 
2" Laborers $l,00/hr,	 160,00 


ment (rental) 


Compressor and Drill @ 0230/Mo 	 11500 7 Hoist @ 050/Mo,.	 25,00







.1 . 


•	 H 


Explosives	 $I50O 
JiU steel	 25,00 
Srnall tools and pipe	 50.00 
Gasoline and Oil	 3000' 
Timber 800 b f€, @ 65/M 	 00 


ceUaneous	 O*0O 


Insance	 380O 
Social Securit,r	 7,60	 7 
Sal Thx	 i!.Io	 7 


)0.00 


	


Estir.td cost of Rehabilitatiofl,,,.e, 	 8000 


Sink an additional 35 feet of inclined shaft in 
p gziatito (20 shifth	 l sinking and 2 timbering) 


Labor:
_ ner © 1.50/hr	 2000 


1 . Hoistman t l,25/hr,	 200,00	 L 
I Laborere @ l,00/hr	 320,00	 ) 


rental)	 •	 (ti/ 


Coprossor and flrill 430/YTo,	 230.Q) 
Hoist @ 5o/Mo	 50.00 ' 
Puxp @ 20/Mo,	 •	 20,00 


300,00 


Drill steel 65,00 
Explosives 120,00 /' 
Small thols and pipe	 • 70e00 
Gasoline and Oil 75,00 V 
Tinber, 1000 h.f	 (	 65/


• scdllaneous •	 0,0O	 • 
!?oo 


Instrance
•


,• • 
Insurance	 •	 • •	 76.00 
Social Secrity •	 15.20 
Sales Tax	 • •	 13,80 


• •	 i5o	 i60, 00 


Total •	 estinated cost of shaft sinking







•	 I	 I 


Drive 80 feet of exploratory drift a1on the etrike 
of the pegratite (3S shifte) 


Labor:


1 Miner ( 150/hr	 $I.2O0O 
1 Hoistman ( 1,25/hr	 3S0,00 
2 Laborere () l00/hr


	


	 56000
1l339.0O 


(renti1):
1. Compressor, Drill and Jak1e	 o 


@ 2S0/Mo	 )QCO) q-4	 1, 
•	 Hoist (' .50/Mo	 90,00 


Pup ® 20/Noe	 3,00 \	 U, 


600)	 V 


Exp].oeivos	 2S000 
Drill steel	 l2O0-
SiraU tools and pipe	 9000	 V	 7 Gasoline and Oil	 1S000	 '( 
Miscellaneous	 I2000 


-7 


Insurance	 133,00 
Social Security	 26,60 
Sales tax	 2QeO 


Estimated cost of	 2,81000 


Testinated cost of project,	 S,37,00 


Emined: Janu rL, l96


S. C. Berin and A. . Ty1or, Geologiste 
U. S. Geologica1Survy 


and 


Laurence E. Shirley, Mining Yngineer 
U, S. Bnreau o Mine$
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I	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 C 26 


WASHINGTON 25, D. C.


Deèember 15, 1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: ThEA-1I.O91I (mica) 


Applicant: B. Sparks, C. Phillips 


Name and. Ication of Property: Burle son & Gouge Prospect, Mitchell Co., N. C. 


Date Application Rec'd.. by Br. of Ceramic & Fertilizer Materials: 12/13/55 


Comments:	
0 


1. No data available in this office on this property. 


2. From the limited information presented,, it is difficult 
to determine if an exploration program is justified or if 
the proposed plan would be the best method of exploring 
this property. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


W. F. Dietrich







.
	


IN REPL1REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASH INGTON 25, D. C.


	 flEEWED 


December 13, 1955	 DEC 141955 


Re:DI€A110911. 
Brown Sparks and. CeciL Phillips 
Burleson & Gouge prospect 
Mitchell Co., N. C. 
$5, 850 . 00 :- Mica 


Memoranduin 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U.S. Geological Survey 


Subject: Review of application. 


The work proposed. consists of bulldozing ,, shaft sinking 


and drifting. 


No information other than surmises is given in support of 


the application. 


Referral to the Field Team is recoxmnended. 


N. E. Nelson







OS.


S	
December j3, 19% 


•	 .	 Su.bj eOt: i)MEA'-hO9Ii 


Re Exploration Assistance 
•	 Th*lesón & Gouge Prospect 


Mr. BrawnSparks 
Route. 3 . Bakersvifle, North Caro14n	 S 


dear Mr. Sparks:.	 .	 ••	
SSS	 S 


• 	 S	 The'.receipt of you.r applicatiOn dated December;8,19%,, 


for exploration assistance under the Defense ProductionAct of:1950, 


as amended, is hereby acknowledged. S 	 S 


S	 Your application has been assigned Doóket Number DA4O91 


and referred. to . the Notauic Minerals. Divis on.	 S •• 


•	 Kindly identify all future correspondence relating to your. 


application by this docket number. . 	 •	 . 


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division







J.	 £	 O. 
(RevisedApril 1952)	 UNITEi ATES DEPARTMENT OF THE IN'TRIOR 


DEFENSE MINERALS EXPLO1ATION ADMINISTRATION


DEc 1.21955 


APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral ç77 
Date Received 
Estimated cos	 .Q 


Participation (Government %) 


INSTRUCTIONS 


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 
mailing address: -------------


----------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), 'with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract---------


(b) State any mine name by which. the property is known. Burleson and Gouge Prospect 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ------------


(d.) If you are not the owner, submit with this application a copy of the lease,, contract, or other document under which 
you control the property.Not owner. Lease attached. 


(e) If you own the land, describe any liens or encumbrances ' on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded. 
lQcation notice.	 None	 ,	 ,,	 . 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. Ste yo1r interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 ee sriee t 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(e) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. .. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 .	 '	 . 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.__'(aate the mineral or minerals for which you 	 to explore	 ..-------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if need&I) 
of any present mine workings, and the location of the proposed exploration 'work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 See 'sheet............... S 	 . .	 . 


(c) The work 'will, start within	 days and be completed within ------------months from the date of an exploration 
projet contract.	 -	 . 


(d) State the operating experience and background of the applicant with relation to the 'ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. NOW Ofl 1' ile with DA. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the -totals under all headings to give the estimated total cost of the project: See sheet. 


(a) Independent contracts.—(Noté.---If the applicant does not • intend to let any of the work to contractors, write "none" 
after this item. To' the extent that the work is to be contracted, do, not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units 'of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 	 S 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel............. 


(d) Operating. equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case maybe. 	 ..... S 	 ' 


(e) Rehabilitation aic1 repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project.	 ' '	 ..	 S 


(f) New buildings, improvements; installàtions.—Furnish a detailed list showing the cost of any necessary buildings,$ixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


"(g) Miscellaneous.—Furnish a detailed list showing the cOst of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an -estimate' of any necessary allowances for contingencies not included in the costs stated above. 
NoTE.--No items of general 'overhead, corporate managenent, interest, taxes (other than payrbil and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of. costs.	 S 


.7. (a) Are you prepared to furnish your share of. the cost of the, proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No.1)?- Yes. Will fu.rnish required 25. 


(b) How do you propose to furnish your share of the costs? 


• .	 -.	 Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper. 


S	 CERTIFICATION 
The undersignd, whether as an individual, corporate officer, ¶,partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated-------------b---------------------------------------, 1953 


	


S 	


OWfl -SJTk$ nd Cecil PhillipS -	 . 
S 	 (Applicant) 


By 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United 'States as to any matter within its jurisdiction. 


0. S. GOVERNMENT PRINTING OFFICE	 16-66551--1







RECEW


DEC 12 1955 


MF-103 Conintuatjon Sheet 


4, (a) Some small test pits and rrospectiñg work has been done 
previously. Applicants had no interest in previous work, 


(b) We believe strategic quality ruby mica may be recovered 
by exploration. Small amount of gbod quality ruby mica 
has been found here, 


(c) From aprearance of Drevious prospeóting works there 
seems to be good chance of finding ruby mica. 


.(d) Project is accessible to roads and shipiing. 


(e) Manpower, supplies end equipment availhle. Power is 
within 100 yards. 


5 °. (b) We propose to do about 5 hours bilidozing to uncover 
pegmatite, lower a 5'x7' shaft 60' deep, then drift with 
vein 80', 


6. Estimate of Costs: 


5 Hours Bulldozing @ l0.0O per hour 	 .	 ..	 50.00 


60' Shaft @ 5O.00 per foot	 .	 . . . . . .	 3000.00 


80' Drift © 35.00 per foot	 .	 .	 . .	 2800.00 


Total estimated cost	 5850,00







I	 EEC WED 
MINING LEASE	


DEC121955 
State of North Carolins	 Mitchell	 County: 


This indenture made this 1st day	 December, 195 


between P. G. Burieson and wife Maude Burleson 


Mitchell	 county and State of North Carolina as party of the first part, and known 


as lessor, anti	 Brom Sparks and Cecil Phillips 


Mitchell	 County and State of North Carolina, party of the second part and known 


as lessee. 


WITNESSETH, That the partiasof the first part in consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor, and in consideration of the agreements, hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for Ynining purposes, in the County 
and State first above written to wit 


,onastake 
Beginning/at the center of what is kno' .m as the Burleson and Gouge Prospect which 


is located aoproximately 180' N. from another stake, and running 250' North; thence 250' 


West; thence 500' South; thence 500' East; thence 500' North: thence 250' West to a point 


of closing .	 This property located approximately three iles East of .Bakersi.11e, N. C. 


TO HAVE AND TO HOLD the said lands to him, fr mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of' any unoccupied buildings on said lands for mining 
purposes, and thathe shall have the right.to erect Such bijildings as he needs to carry on such mining operatins during the' 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part thit no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased 'to the party of the second part any wood or timber the party of ' the second 
part may need to carry on said mining operations or 'which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being 'conducted. 	 ' 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL. of 


the first part, or his or their heirs or assigns, a rental royalty of 	 1/8 (Eighth) 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years The said amounts shall be payable on the computation of selling bills on the tenth day of each month cOvering sales 
made during the previous month.: Any minerals other than 'those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 	 " 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of	 ' said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of 'the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warraity deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party ,of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in' said mines or exploration 'for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness: 


7L2?%	 (Seal) 0 
fr;f	 4i /i '7/ S 7
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