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(Reviled June 1954)	 Docket No. DM'EA 021 


Commodity---------------


Contract No. Idm–E ..912 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Shcrt Form) 


JAN 181956 
It is agreed this ----------------------------------day of --------------------------------------------------, 195._, between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
AdministratIon, hereinaft&e 	 Government," and 2 


whosem--il I 


i1j' "1w 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. 	 M-0A	 h4.Exhibit "A," Annex I, andP....... 


The Operator shall not transfer or assign this contractor any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of .......... , County of .ttc ------------
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 	 of tI	 tgb.t 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6	


, 7 nrecorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 1OY*tV .flte8t	 a9t forth in. 
•-----------------------------------------------------------------------------------------------._____1 	 - 


(c) The Subordination Agreement of the holder , of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


onst tø Li f ciw*r 


- l If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
'Insert "owner," "lessee," "contract purchaser," "locatOr," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed" "lease," "contract," "location notice," 'patent," eta. 


'If not recorded, 80 indicate by . ineerting"un."	 . '•.•	 - *-'706*4







0.	 J',. 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1L 


ARTICIa 	 The exploration project .—The project is a search for indicated or undeveloped deposits 
of -------------------------------------------------------------------------------- ---------------------II work to be performed 
is described in Exhibit '.'A." : on or before -----------FEB..2...O-----shall commence 
the work, and on or before---------------------------------(unless. the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's 'responsibility.—The work shall be per-
'formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with• 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment,. facilities, materials,' supplies,, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall c.onsult with and. inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under , the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means Of access for such inspections. ,. . 	 .	 ... ..	 . 


• ' ARTICLE 5. Contribution by the Governmen-t.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations,' etc.) is hereby agreed upon, and 
is s	 Exhibit "A" in connection with the estimated7 tal cost of the project in the sum 
of	 The Government wi 	 percent of the fixed unit costs as 
work is performed, in a total sum not in .excess of ------------------------- ': Provided, That until the 
Operathr has rendered to the Government hi final report, aid any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
.total cost of.the work. 'The Government will make .its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject tO audit; until 
the account between the Operator and the Government is finally audited and settled, To the extent that 
'excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay .such excesses for his own, account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the 'account of the Operator rather than to the Operator.	 , . 


ARTICLE 6 Reports, accounts, audits - (a) Operator's records —The Operator shall keep suit-
able records äñd àcéounts of the units Of work 'perfornied and of any production in which the Govern-
'ment may have an interest; and shall preserve those with respect to work performed for at least three 
years 'after finalpayment by the Government, and those with respect to production for at least"three 
years after any obligation to pay . royalties to the Government has terminated; The Governmentmay 
.inspect.and..audit said records and. accounts at any time, either by.itself or by a certified public account-
ant. . Th..Comptroller General of ti1e,,T.Jnited States . or..hs representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator All of the Operator's vouchers and records and accounts relating thereto 
and the Government's' payments thereof remain subject to adjustment Until final aUdit by the Government. 


(b). Progress reports and vbuchers.—The OpeiatOr shall provide the GQvrnment with five copies 
of monthly progress reports in thre&séctions as follows: (1) Operator's Monthly Report 'and. Voucher 
showing a detailed statement of units of work' performed during .the reporting period; (2) Operator's 
Unit Cost and Progress Report showing ti'e, various . types p1, iwork perfoImed . during the .reporting 
peio4, and the fixed unit costs incurred for each type of work	 -Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any : of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, jirthe form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); exce5t, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production. (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percertages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such arnornt exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 1-718-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and One-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to'purchasérs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the .production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposilion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shailbe final and binding upon the Operator. 


(i) No o1igation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operato T.the Operator's successor in interest to engage in any production operations. 


(j) Government hbt obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to. pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Goyernment's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisio?w.-


16-70818-1







Executed in sextuplicate the day and year first above written. 


:o	
THE UNITED STATES OF AMERICA 


(Opextor)	


By 


/ /	 Sxplax*ttmt Adnisre*1* 


ppd.SOs0uh1... 


-, certify t at I a the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE L SEAL 
U. 8. GOVERNMENT PRINTING OFFICE	 16-70618-1
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flt_fl1L_-
Revised March 24, 1955 	 EXPLORATION PROJECT CONTRACT 


Operator______________________________ 


Docket No. DMEA-__________________ 
Contract No. Idm-E 
Contract Date	 --


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 , State of 


North ro.	 ,' described as follows:1/ Beginfling on a stake at the Center ot 


the How8!'d PrOspect tjhcb is located 142 ' S.3. of Qnother stake; rnd rni North 250'; 


theflce Uest 250; thence South 500'; thence ast 500'; thence 1Orth 500'; thence te3t 


250' to a point of cbs ,. This property located about 300 rards from the U. B. 


Phillips Mine. 
which is the subject of a proposed exploration project contract, hereinafter called, the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in whi .ch the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity.in such property shall be prior 


and superior to any advetàe right or claim of theundérsigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/


Ncie 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of .the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description ofthe land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________ 
and recorded in book ___ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" if that is tj ca. Do not lav lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added.•provision: _____________________________________________________________ 


Dated this	 7th day of ________________________, l95 


[Seal]	 1'3VL11G N. C• 


[Seal] 


[Seal] 


I, __________________________________________________ certify that I am the ____________ 
(Secretary, etc.) of the corporation named herein; that ______________ 


_________________ who signed this agreement was then ____________________________ (President 
or Vice—President; etc.) of said corporation; that said agreement was duly.signed for and ii behalf 


•of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 .	 - 


[corporate Seal].. 


•	 . 


Intetor—Dup1toattn Seotion, Waehtnton, D. C,	 •
	 81088
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Project SuwMry Report 


	


By. Walter C, Anderson	 October 24, 1956 


1. Docket o. DA-4(l'.Mjca 
Coatract ió. rda4912 
(Pilhipa Mine) Roward Pràapect 


itohe11 County, Icrth Carolina 


Application: Porn )I'-200A (April 1952) received October 1?, 
1955. 


Work proposed b7 appltcant:	 . 
40 hour. of bu].ldosing 410.00/br.	 $400.00 
70 tset of shaft $ $50.00/br,	 3,500.00. 
100 feet of drift $35. 00/br,	 1,300.00 


Total r.qu.sted	 $7,400.00 
Operator: . Howard Boon. 


	


Itoute. 3	 :' 
Baker.vjlle, North Carolina 


Operator 'a Property P.ighta: Five year ilning leas, on the 
a. B. Phillips property consistin.g of 5. acres sore 


dated October 7, 1955. 
Con.nt to Lien dated October 7, 1955. 


2. Contract: 'or )ø"200A (June 1954) . dated January 18, 1956 
• Work au.thorized: 


Buildosing 250 cyds. ö $0.50/cyd. $1,225.00 
Cou9truetjca... j ,. 113,00 
100 ft. of drifts and/or croescuts 


•	 . $ $30.5O/rt.	 L050.0o
Esti*ated total coèt of project 43,288.00 
Governsent participatio* 75%	 *2,466.00 


Aaend2ente . 


Work coapleted: $ase as authorized. 


Work began January 30, 19%,, and was cospleted Maráh 23, 1956. . 
Yield Teas final report reeeiye4 April 30, .1956. 
Operator's final report, dated 'March 26, 1956, received 


	


April 9, 19%.,	 . 
About 50 pounds of poor quality nica produced during project. 
No reee'ves of strategic sica exist. 
No aquipneat purchased nd.r contract. .•.•	 '.







.	 o 


3. Audit Report of Review isetied April U, 1956 
Accepted cost	 ''	 $3,28.0O 
Uovern*.nt perticipation 	 2,466.00	 ' " : 


•	
4. .Certifioation of diseov*y none issued. 	 ' '. :.	 '. 


	


5.	 Comments:	 00	 •.. 


How conducted: *11 work in which the Goiti'nt participated 
0 •	 was aceptablé and was . eond'ucted efficiently.	 00 


Opiz'*tiQn: Ooo&.	 "	 0 	 ' 	


.• : 


Engineering: Reporting b Operator was acceptable.	 ',, 
Geological preitta.: The prótee. that the pegmatite would 


0 ; 	 become richer in mica with depth, similar to the	
" 


•	 0 


	


0	 '. adjacent R. B. Thilhipa Mine (D4A3422), did not 	 0, 


0	 .'	 materialize sincø mica reserves' are negligible end 
• :	 0	


the "little mica foiind was of very poor quality. 	 0 0 


0	 0	 Geological er1teria upon which work waa.:baedz' 	
0 , 


0	
0	


0	 1. Vertical pegmatite at 1eas 20 feet in iidth	 0 


•	 0 eonsistin of. coarse mixture of potash and 	 - ,0	 0 


O	


•, 0	


0 plagioc1ase along the quartz, amail books of 
•	


•0	 'muscovite and some sericitic material.'	 ,. 
2, Mica - smell books of. green mica.'	


'0 •, 


	


•	 0 00,.: 0	


•,	 0 0	
0 Past production none, new unexplored pegmatit..	


0 0	


Criteria developed during project: 	 0	 ' '	 0 0


	 , 


	


O 0	 ,	


•" 1. 'From 1 'to O. fóot' wide conformable. pegmatite, ,	 0 


	


0	 •' enclosed in weathered 'biotits gnetes.'	 0 


O 	 , 	


2. Mica ?ery little encountered, non-strategic, 	 0 


	


O 	 heavily stained., No reserves. 	 0 	


, , 


	


0 • 	 ' .. .,
	 Fttture possibilities: . None. ' 	 '	 0 :0 '0	 '	 ' 	 0 


0 Recommendations The Noz.tahlic Minerals Division and the 	 ' 
• 	 0 ' 


0 • 	 ' , commodity members of the Geological Survey and the flureati 	 0 • 


• ..........',	 'of	 s concur in the held eaa 's recndation not' to 	 , 
0	 •'	 ' 	 , 	


0	 certify.	
0	


,, ,,,
	


, 	


0,	 •	
0







or	 IN REPLY REFERTO 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


Orh3	
GEOLOGICAL SURVEY 


	


WASHINGTON 25. D.C.	 '? 


$.pt*ber 2'?, Z5' 


•	 •	 Rot UII 4O3	 I 
m4$.o*s. 


tts41 G.*, worth C6XOUM 
Appwva	 j,2$ 
Z*p.*t.d •,2N 
14iu 


•	 L. . iIJr 4*tSS• Mi**sii p1.rstton A1m11t**t$MS


N$1.o*, U. S.. O*1.4o# Surq. 


ab3ests Ii of fis24	 f4i4 rupart. 


The uoatres4 pprYd tbs oxpItr• of .3,€ .* th* 
•	 i1or*tto* of ** $ .)G4iot thL* psisttt.,	 4th eM sdt. 


•	 O pu if of ao*..*trIete *14* vt0 r.i*V.ri4. 	 • 


is net eo* aM is	 borris of 


•


	


	 The ux4*srs eM tk. PtolA ?i rsocU	 t oortittostJo 
beaide.


	


• Z soeiiii idt. the r.c sodati.oa.	 • 


Co t•: Director's Ra.ding 4212 
Branch Reading 4212 


EA(3) 
Docket File 
ChronFile 
W. F. Dietrich, 3061 


N.leon:b*f 
G: 9/27/56	 •	 •


/







o
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	


a 


WASHINGTON 25, 0. C. 


*taUie	 rta1s Div1* 
Dsfs *teer.1s	 iDratioci Ainiatr*tiob 


• W4 Ye 
*raiith of	 ea4 PertiUzer terta3s 


*bject: aIA.o2I (*tce) 


ft. O.


.1	 Pioapeet, ftLtel*U to., I. C. 


___________ e4 


Dete at fle14 a* Rort* b/2/j/6 
.-flJl* L.. •flP 


Dite ee '4.	 Ir. o± Cerlud4 & PezttUmç taz'is1a: 5/5/56 •U*Nt	 i	 .J1.0	 1	 •	 .t 1fl	 U!IIW. r 


___________	 certficst of 


-
I. lb 'txçt*gie ides a ttsà.osed In the 3 feet at 
adit ae& 
2. iffic1nt vezt has bees d to thieste tha- peistite 
is mt aui$*W* for prudwthg sre quantit4ms of str*teijic *1cm. 
3. iei4tt*s


4*t q,roved.	 $3&.OQ. 
tmI	 t	 •	 3,&.00 


QOYta sherec( tha cost.	 2,66.CO 
Ysi* of odi*etiO dw.1n.


XOI 


Xcur with t Si*3.4 tei*'s ceeeIatisn t? $0 
oertitLostio* at disorsvr.


L 1







UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FOOM'SHPDOFflQE BLDQ 


KNOXVILLE 2, ThNJ 


April 26, 29S6 


tot	 peratirig Goitt., MEA • WaAingtc 


Fz'ew	 Zxscitiv. Off icr, Th1Z - Z.gion V - 


$ubject* tiM1 1ied Tesa sp.rt - Id**912, IM.h (si) 
*owrd ka., IakersiUe, 1. C. Mowar ?ra*p.ct, 


)UtehaU Cot, EC. 


•


	


	 Attached are four copies of the si3.st rpet with asp. 


attachi to •ach copy. 


•	 • C.rt&fiøato. is*ot r.c**dsd. 


•	 obeXt A. Mui'snae 
I-


c1	 • 


•	 •	 •


Ic 


Reviewed by 


DMA OPERATING COMMITT 


(date)















.







Monthly Totals Previously 
Total Reported 


]I.I


	


Totals To Date	 Approved 
Monthly Total 


r'	 .


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


iiiii!.....1i1 


75.flO


ForsnMF-104 Re'.) 	 UNITED STATES	 Budget Bureau No 42 R1036 5 (April 1952)


DEPARTMENT OF THE INTERIOR •	 r	 _ DEFENSE MINERALS EXPLORATION ADMINISTRATION
' OPERATOR'S MONTHLY REPORT ANDOUCHER	 - 


- 
Month of	 , 195 s	 Docket No DME7A	 Contract No 
Operator's Name	 - -	 Minerals 


Address	 VI	 '.C* 
Contract Amount,	 Government Participation: .L%	 Amount, $---------------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing ----------------------
Crosscutting........................ 


65 Drifting 


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives 
Pipe.................................. 
Track................................ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase............................ 
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 


lyJirance............... 


(8) Contingencies (specify): 


TOTALS


I certify that the above bill is correct and just nd that payment therefor has not 
been rei,% 


Date ------------------Payee .............................................. 


Per -	 -- Title -------
W hen a voucher Is signed or receipted in the name of a company or corporation, the name of the person wilting 


the company or corporate name, as well as the ca_parity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Tltle 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter wilbin Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying 0111 


r\r
jj. 


Date	 ----------- Vou. No. 
(See other side) 


34







p
(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the bent of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administrati 


Signature-----l_.


ectjnder Contract No. ------------------in accordance with the terms of the contract 


Title 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


ACTING EXECUTIVE OFFICER	 APR 61956 
Signature --------------------Title MEA-----RFc'4--'-- Date 


MONTHLY REPORT OF, OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form • MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for' the exploratory operations. D not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by 'the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforéseén costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
TotaV' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Farm MF-104A
(April 1U52)


UNITED STATES 
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERA•TORS UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151.2 


Month of	 Docket No. DMEA 
OPeratOr 's Narn:	 ___ 


	


I	 II	 I	 II 


OPERATION	 Us	 COSTS PEIS UTIS	 COSTS TO DATE	 JETO 


'Drifting1!	 -------------. 
Crosscutting 
Raising 
Shafts-----------------------------------------
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping....................................... 
Trenching...................................... 
Test Pits....................................... 
------------------------------


TOTAL DISTRIBUTED Cosra


Contract No. 
Minerals-----------------------


AUTROIUZID nY CONTRACT 
Utsi CosTs ________ 


TO DATE
'Units
	


Unit Costa 


3?* O 3X


JO----


AUTHORIZED BY 


Operating Equipment Purchased............................................................................. 
Initial Rehabilitation and Repairs------------------------------


---------------------------------------------------------------------


ToTAT COSTS	 - 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


a.a	 . Date ------------------------------Operator ......................................................... 


Per	 L---Title---- -


(For Government use only) 


'I •J JJIi 


REMARKS: 


-. NOTE.—TItte 18, U. S. Code (Crimes), section 1001. makes ha criminal offense to make a wflhIblIy 
false statement or representation to any department or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse)







0	 S.
L. I 


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the.exception of three, items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF–l04A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 	 .	 . 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active forthe month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Operato,' a Pinal Ltgiuserjng
and Go1agi report, 


RECE 


9 4 196 


Iobc*'t . Lt'*renes, *eØttivr )ffto* 
'. r, A., qmjy 


Ro 13, st Offla. Du1di 
ozvil1e, 1'nneaaee


flve'd ?rosi*et, Kttde11 Co., 1. C. 
tha1 'rginaerLng eport 


Deer , T*,rn.o: 


kr1 berr on the imrt Propact on 1n*' 3O 1956, w' e 
oonp1,1 on )4m 23, 296. 


The 1Thozir iork somr& voth' 2' y4	 w1d i 
the trence bad be oo'ete, t. ft. teea ep*'oved	 XT, 


• flesn trttt at apot 1oCatc! ' N&. tea, t riftsd 35"Torthoat, 
in vein of fe1dsp p d **1 bite of iiea., t 35' dxere., i* ran 


oros.aut 3' *ztheaat LnI ' ' orthvest, 2laning o*t f re&u in 
both directions,	 t)ten tinad daft to ortheest follovimg 


4nd the remaining Ia" of th* tOO' tot1 vas in vein, and a 'ev 
pos of n trategia quaZ& titca *r r.eev,d. The	 oon-
iisted c fu1ring f.tdsper, eo quat and es11 dea bite. 


I t eroe oit op.ation, we f	 os vHeh	 b' opottet! and
of no ecnorota1 vai*. In the ertir. op ton we reaoverd about 
fift' pis of rioa, nme	 %*1eh '*0 m'3cetabe. 


ik oreaeed at ood epoed 4tb no dtt9ev1tiee, id	 oo'iØ ted 
oi Mare 23.	 o f'urth' opsstion at this 'o.p.et 1. antieFatod. 


s wish to thank the field tet for their s.eiatanag on this *'oeet, 
Xt furtho? 4etsils are nee.seez, r3aaa. eontset us. 


V*z,' p4y ?QflØJ, 


B/b



















Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-RlO36.(Apr11 1952)


DEPARTMENT OF THE INTERIOR	 . 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of----------------, 195..4..	 Docket No. DMEA ----4 	 Qontract No. 
Operator's Name	 U0*2d t3oor	 inera1s 


Address	 uto	 G	 rqio, N. C! 
Contract Amount, $ 	 -•	 Government Participation: .75%	 Amount, $-----.00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Reported	 Monthly Total Previously Reported 	 To Date 


Pow ax'	 'J -


]24,00------3250O 


------------75.00-------------------33.0o 


iiii------------------c-,w:' 	 ----.00 -----


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received, 	 that this account is correct and proper for pay-
Date	 5Payee IOWaI'	 OCbØ	 ment in the amount of 


Per	 Title	 OLtQjP -
When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 	 - - -


the company or corporate name, as woll as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature....... 


horized Certifying Officer) —'4.. NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001, makes II a criminal offense to make a willfully 	 7 fnl'.e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.	 Date ---------------------Vou. No. ------------------


(Instructions on reverse)	 (See other side) 


ITEMS OF COSTS
Monthly 


Total 


(1) Independenti Contracts: 
Short Form 


Bulldozing 
Crosscutting 


0 Drifting 2iQ5O.ft.------- -


Drilling.................................... 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe.................................................... 
Track.................................................. 


(4) Operating Equipment: 
Rental 
Purchase 


------------------------------------------------------
1%IJO  


bepreciation 


(7)	 Miscellaneous: 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc. . 


Repairs to Equipment 
Sampling and Analysis........... 
Payroll Taxes 
Liability Insurance................ 
ToTheiup	 75.OQ 


(8) Contingencies (specify):







.	 S 
(Fos Govssnmset vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract 	 ----- in accordance with the tenns of the contract. 


Signature-------------------------------------- Title 	 -	 Date 


APPROVAL BiT DMEAflxECUTIvE OPPICER OR ALTERNATE: 


Signature ji€'-c1
EXECUTIVE OFFICER 


TitlMEA	 Date MAj5 12.5.6. 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04--Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form • MF-200 as though it were performed under an 
independent contract.. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
hiclude labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third. party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the. Operator to rimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and. repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation. 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sten categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the'Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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15 
•38.OG	 __ 


2305 


Operating Equipment Purcha8e&_...... 
Initial Rehabilitation and epairs.... 
New Buildings. Improvements. etc..... 


ToTAI Cosm.....................


Form MF-104A
(April 1952)


Budget Bureau No. 42-R 1151 • 2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT .	 -. 


Month of ..1ç UcP 195 	 Docket No. DMEA ..42a	 Contract No.	 912 
Operator's Name - flOtsOM 2OO	 - -	 Mmerals kc 


Address bUtisBakezd--------------------------


OPERATION	 I UNIT 


35 DriftinglOa0------------------
Crosscutting_-------------------------------
Rai8ing 
Shafts 
Winzes-------------------------------
Drilling: Core 


Churn. 
Auger...... 


Stripping 
Trenching...................................... 
Test Pits--------------------------------------
Roads and Trail&.._....................... 
----------------------------------


TOTAL DISTRIBUTED CosTs......


COSTS Tma 
M0STE


UNITS THIS 
M0NTS Coma TO DAta


UNITS TO 
DAm 


1c,*5o_ 35........ J5----------


250-----


9.p_50


AuTEoaizzn BY CONTRACT 
UNIr CosTs _________________ 


TO DAta	 I 
tlnits	 I	 Unit Costs 


3O,5Q....... 


.50. 	 250


AUTHORIZeD BY 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con fained in this report is correct and 
complete to the .e8t of their knowledge and belief.


REMUIKS: .................................................... 


Date------ Operator .J 


Per /M-4-*I.t€f'	 Title---------iator 


—k NOTE.—TItle 18, U. S. de (Crime.), sectIon 1001. make. lie criminal offense to make a wflhfblly 
false statement or reçresentatlon to any deçertment or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


q ?*4-'. 


7'-e. 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howei, for those unusual phases which my need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period.short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs"as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days Qf labor charged to such 
phases, or on some other equitable basis. YOperating Equipment"; "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the cQntract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


S 
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UNITED STATES 
• •	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


FEB Z 31956 
KNOXVILLE 2,TENN!,


rsrj 21, 1Ø 


W. aasisrd BOaM 
*wf3	 •.• 
Bik.xaiU*, a. C. •	 •


Isi B*A.3, Zc.$12 
**r 1. ?rest 


*. 1O*. 


Athisati. a b.x.isitk ut.d to start work Stags U 


Of thS b3O0t settz'act.	 •. 


I.iy *Ii17 7*, 


lmbsrt A. L.ir.ac. 
mu4ws ffteer, D*A















.S) 
Form,MF-104 (Rev.) -	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 (April 1052)


DEPARTMENT OF THE INTERIOR


	


	 VUCHE SCHEDUL 
OF PAYEN'1' DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 I 


OPERATOR'S MONTHLY REPORT AND 


Month of	 - ,195:6	 Docket No. DMEA	 1 qCqtpct No.	 Z.2 
Operator's Name	 'Miire9a1s 


Add	 . e . e 
Contract Amount, $--'?	 Government Participation: AiL%	 Amount, $s-


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported 


(1) Independent
Contracts: 


Short Form 
Drilling-----------------------------


250	 Bulldozing-----
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


iiiiiiiiii1iiuiiiiIiiiiiiiiiiiiiiiiii.iiiiiiiiiiii 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


IIII1IIIIIIIIII	 IIItI II[I	 III II2;II 
I certify that the above bill is correct and just nd that payment therefor ha.s not	 Pursuant to authority vested in me, I certify been reivd.	 p	 r	 that this account is correct and proper for pay-


Date	 *Payee	 ment in the amount of 


Per &iW----Title 
W hen a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," asthe case may be. 	 Signatur------------
_________-	 (Authorized Cert ying Officer) -*' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fal,'e statement or representation to any department or agency of the United States as to any matter within its	 FE B	 8 jurisdiction.	 Date---------------Vou. No. -----------. 


(Instructions on reverse) 	 (See other side) 


8/ ')-J







(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. f..T----- - in accordance with the terms of the, n ract. 


Signatre	 ---------------------------- Title	 Date ______ 


APPROVA BY DMEA EXECUTI OFFICER OR ALTERNATE: 


----	 Datf!JL 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three. parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be- reported under items 
(2) and (3).	 .	 ,., ., 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of , the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, driftihg, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-1tA	 Budget Bureau No. 42-R 1151.2 s(AprU 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 3 ,r 


Month o'	 1954	 Docket No. DME 4	 Contract No. 
Operator's Name	 Mmerals	 - - 


Address fltk	 r,.	 -	 - -


AumoazzzD BY CONTRACT 
OPERATION	 U	 COSTS Tais UN1s Plus	 CO8TS.ODATZ	 UNITS TO UNIT COSTS ______ ____________ 


'lJnita	 Unit Costa 


Drifting--------------------------------------. 
Crosscutting..... 
Raising.. 
Shafts 
Winzes 
Drilling: Core 


Churn.. 
Auger 


Stripping 
Trenching 
Test Pits


IIIIi*iI	 IIII1IIII	 iII!iIII iIIIII:IIII ii_:	 I:.. jjjjijjjjii 111111 
•°	 TOTAL Co TS 


	


TOTAL DISTRIBUTED Cosi'&	 AUTHOIUZLDBT 


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAl COSTS 


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information con fained in this report is correct and REMARKS 
complete to the jest of their knowledge and belief. 	 - ---------------_------------------------------------------------------


Date	 Operator 


Perfi	 itio 


—k. NOTE.—TltIe 18. U. S. de (Crime.). sectIon 1001. make. Its criminal offense to make a wIUlfly 
false statement or representation to any deerlment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 
'E c







.


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Appiicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervisingengineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, hoWcvf, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Impro've-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any. one 
month or period short. of the entire contractperiod. 	 .	 . 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and - 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute. cert4in 
costs over a number of items. For instance, supervisory and engineering costs may have 
t . be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildihgs Improvements, etc.", will be distributed to the 
several, phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
ñsually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
th use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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•	 I> 
UNITED STATES 


DEPARTMENT OF THE INTERIOR
BUREAU OF . MINES 


WASHINGTON 25,0. C.


(' 


Dsebei' 23, 95 


sUi.	 1s 1 don 
1t	 *1.2..	 1ntje	 *1str*ton 


i.:	 d, Jr. 0? Cra*L. aM ti	 r	 r1*]s 


ect: airn. (ate.)	 .	 . 


. i.e. 


IL1	 -T:::! $	 Prv.net Et*.0 øo., I. C.


.U/2/55 


i $A' :J	 rI!i	 tr.4 !ji111. 12/2,I5 
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OF	
:	


IN REPLY REFERTO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


	


WASHINGTON 25. D. C.	 .'--


V"•' 
(j (') 


Dceuøe 2t L95 


md 
•


L C. 


Tot	 1+ U.	 Z)fs. *u*ss	 *ste	 4tistia 


1. E. 1eøu, U. L	 ørw 


1JOtZ 1.vtiw t	 report,	 '	 ' 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMiNISTRATION	
DEC 10 1G 


RO E%LQG
KNOXVILLE 2, TENN


tceaber 11, 195$ 


?*orandnm 


To-	 Operating Coumiittee, D1IEA, hashington 2, I). C. 


From'	 Field Team, D1A, Region V, Knoxville, Tennessee 


Subject iie1d Examination Report D1EL4O21 (Mica) 
Ibwsrd Boone, Bakersviile, North Carolina 
oward Prospect, Mitchell CountIt, North Carolina 


Enclosed are tour copies of the subject report, and nine 
extra copies of the asp. 


e agree with the recomnEndation for a contract, as 
outlined in the report. It should be a twostage contract, with 
Stage I consisting of bulidosing tbree trenches,: and Stage II con-
sietng of the adit work, after the fsld examiners have examined 
the trenches, approved starting Stage II, and approved the site 
and direction of the edit. we recond a unit-cost, short4orm 
contract.


;


Robert L. Laurence 
Executive Officer 
D4EA Field Team, Region It 


z. A. Beck, Acting Member 
Bureau of Hines 


£nclosuree 13 
cc - Operating 


Mr. Lynch 
Mr. Shirley 
Fi1e	 Rev1ewedb7 


	


D]	 OPFSRA'	 COi7MITT 


----------------------------





(dato)







...	 .:	 .. 


DEPART 


D:NasH.s E .WRUo, 4UflNX$TRiO$ 


EL.NTIO	 B'FT-


0*


P*$PECT (*iCa> 
Etch*23	 N. c 


0* 


:	 Oeo]ogist 


Shs ; Gso1ogc4 Survey 


Ia. E.	 rZei,Minx'g	
'''	 Revje	 by 


Buieau ot	
.	 zr 0TIG COMIXTTE 


.Novber2,. (date)







• 2ECEW 
App1tCa*t z. HOa], Bocrø, Route 0 , Bakersvi1., N.C.	


DEC 1 G 
Although 1ittt can be deduced about t1s qua1it or cuantit 


of contaLned nice, this prospect is reco**nded for DMEA assistance bl 
the field t*n. The pgsatite is unexp3orect, approximately 20 1*st in 
width, eaei1r accseøible, and in this indiate vicinity of an excellent 
producing nin* (R. B. Phillipt Nine, 900 feet woet	 Al31422). 


Th property wae visited on November 2 39S. The field e*. 
aanera were aeconpenied by Mr. Raay Beaa. The pega it. occus about 
0O0 feet NW of Oak Drove Church (1.caviUe, N. C. Qu4rang1*, 1927, 


l/2h000) on the eoutheaat slopes of Burn* Mountain, 2.6 idles south of 
Baksz'evill, N. C. 


The pegtnatits s e.:ed in, a.. shallow. road cut leading tO th 
R. B. ?hiUips Mine and in place out ct'ops 30 Lest uphill. The Contacts 
are obscure, but the vein is at least 20 tet in width. The peaUte 
ezposed showed a coarse mixture of potash and plagioclase feldspar' along 
the quarts, small books of gre muscovite and so øericitic material. 
The attitude. of the p mattto j: N. O E and. eeaentiafly vex'ticai 


The appttcant appears capable 'of carrying through. a E 
contracts having been in the mica 1ndustry for a nu*er of years. 1e has 
been asaociat4 with: DMCA pz'o3ect.s prior to thiS t1. 


The Field Team rtcosnd bulldozing crosscutting trenches 
an app cimateky jO feet spacing uphill from the road, and the duUdozing 
of an entry aicng$i.d. the road, ThiS wask to establish the contacts 


and character of pegmatite so as to properly position a recommended .00. 
feet of adit (drift and/or ceosecut), In a zone this wide it is fejt that 
a provision for possible crosscutting be included to adequately explore 
the sane. A provision in the lease prohibits dwqing in the vicinity of 
the portal. Therefore, the estimated costs provide for 300 feet of 
additional track (600 ft.. of rail) to reac the flearest avail*blC duep site.. 
Estimated Costst 1JII


•	 .	 .	 $7.QO 
Porder magazine	 2Loo 
Exploder magazini.	 ,	 . 


re]rni iary bul.ózing. to lore ContaCts aM 
oharacter of pegmatite -







.	 I 
V trtnc)ee at I0' x 6 z . $ cit. $*. 


Zntr7 4ong road i0' x 10' * 10'


	


	 I'	 /s 
2G1c. yd at $ -$oOO -


flr&fl 100' ot adit (drUt and/or croScut) 
5$ x 7' witi tier*d po$* (1o . eiittø)


:$18O,00 
2 Iborez's at $LQO/hro	 6I0.O0


(zert4) 


•	 Co:ø*or, drill.and aC13.g 
•	


at $230/o.	 -	 1i60.QO 
I


XPO*U 
Dz'iZ3 ateel	 330.00 
GasoUne and oil	 190.00 
?iuiber, )O00 bf. at $65/k	 65.00 
SmaU teds, pipo, etc.	 115.00 
Rail (t1Oo sat. feet of track)	 20O.0O 
M.teosUanecu*	 ).00	 I 
Znauz'anc*	 ' / 


$ocial Beourit7	 35.00 ,fj) 
8a3estaz	 ______________________ t3,JiL1	 IL	 L	 1rrs p .,. -,J.t.	 •	 ii- -.L--


To 4 .stirted coat of	 ject........ $3,265.00 


Novàibe 2 i95 
___	


•nñriir


K. H. Toagu., S. C. Bar n and A. R. Tqlor 
• Oeo3cgtsts, U.S. o s. 


L. E. Shirley, lining Engineer 
Bureau of lines 


2 -
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obert *, Lure*	 Subj*t tockot 1, DA.-4O21 
LctUv* iftcøz, D44	 iowird o* 
1i.4 Th.*, 4agiat 1	 werd 
1aø 13, 'ost U11to aidg.	 ttebe	 $3 
riixvtUe. 2, 


e*r ?.	 re, a 


1eas ?.iev the wzjeet appl aUo antV arrgti or I 
tie2ñ **inMLQfl it ,os det it *eeeuarj. 


t	 ør4a d*ted October	 y 'V. 
, £ietric, U, re.iecttvey, re1at1ig to te r"ject 


ax' acios*1,.


pie ot tbe iet to u.n nero	 iipd vflb the 
appi.atioe,	 a cq ot te *ppUeati* with a ep of the 1eae 
c,ring the	 cQncer*4 was :orwrd.d to our ottc* on Oc%bev 17, 


55. The i&i 4aøriptio* on the co nt to Lten tat the eaiw as in 
Uia Isese.


it sIZt&C. oz*v*tion *• Keed r tb proposed 
txenctin and tt atite, d*tsad etited costs tnt this york sh*L4 be reported as costs per oubte yrszo in lieu t	 st cost of
tractor or *s*n*Z labor Use. 


it	 attic. reccn. an .*p1cratto pr4gras appr*ved 
bj thc ptant, please Zur'deh the M6*ss*?y in'n.ttitn to drstt 
t cDntrs.. 1* tbia coi*aetiea 'e viii require ttt'*! copies of a. 
p b4n the ropoo.d vor sed pe*tit expoewo in r.3*ttoe t 


the proprt,r th*. 


neer.iy ars, 


3eorge C. Seffrdge 


sirian, (ratt	 ttte. 


WCAndereon:gad 10/25/55 
Copy to: Adaw. fl. File 


Docket 
•	 Operating Committee 


Mr. iilsgaard, 5222 
•	 Mr. Dietrich, 3061 


Mr. Houk. 
Mr. Anderson


Appr'ovea 


Vs/ Robert W. Geeh 


Bureau oi' 1i! 
Thor U. Kiilsgaard 


*ber, Oeaiogicai IàZi7 


£i1osuvs 4
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uQ 
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èk.z'sviIia, *O%at 3 
Wofl *r*L


icat.	 ,	 - 
ird 


cv*d	 st 
ow4y , 4vth r* 


t**t' 44L',


Xow *ppUciitlo* 
m4 b*	 t4c	 ivi*tacr 


the ene s*.rs szpor*U.* A1L4xitn * ft t 
z'.t*rrs tø	 .	 no 
1ø*i, *gtn 1 AOO$	 o1Lt (1t1I4$	 LJil, roxi'LU	 , 
t Lurther	 id pob3	 PtnattQn. 


th*	 eiic iU	 nt.aot you t	 4te 1 
** .iii* is t 0	 4e.	 m. st*n.	 a* tv b. 


t	 1'&*14 Ie** ui tb t*uittiu* 1U b appret&te.T 


tno*y yøir* 


Aix*jj 4intst r 


CAneraouigs4 10/45/55 
•	 Co	 to	 4sr. . F* •	 •	 ••	 • 


•	 •	 Docket 
Fio1 r.a, ftegion V	 •	 •	 •	 •	 •	 • 
Operating Caitt..	 •	 •	 • 
Mr. iUilsgasrd, p222	 •	 • 
14r. Dtst2'jok, 3061 


', Anderson







OF ,	 IN REPLY REFER TO: 


4lV.


UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 


•	 WASHINGTON 25. D.c. •	
OCT 2 11955 


tci	 , i95


1. C4 
•	 •







I.
	


4) 


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES 
WASH INGION 25, D.C. 	 * 


Z)ctober 20, 19 


Msuiorajtdu*


Mozastallic Nirals Division 
D.fene Mineral, zploration Adidrzietration 


Froii:	 Qiief, Branch of Corasic and Fertiliser aterials 


Subjects DMkk.4402l (aba) 


pplicant: H. 800ne 


Na*e and Lcation of Pos1: Howard ?rospect, (ttcbell County, N. C. 


ate picationI.c'd. b Br.of Cerai*ic& srtilizer Materials: '1O/l8/$ 


oents:


1, Ho data v*il*ble in this office on this property. 


2. frlthough it would be desirable Sor th. applicant to 
furnish crs complete in1*,z*stion, it appears that a. visit 
by an axaniner wnuld furnish sore useful data. 


3. total esti*ated costs are in the amount of 7OO.00. 


it is recoended that the field team visit this nine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, th. field tea* and applicant hould agree on a definite plan 
of exploration on a unitcost basis.


igzied 
;p i?.' tietrich
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•	 • This r.,isw we á ist iiau of fI1 .j4 of t	 stcr's 
ueounts s rseords Thr t# fUow!*g r.eaoi 


sU f the eosts b'rM v,r. std,r * ocotriet 
ts4to.i v	 by the Go zet the 1*s of 


fixed wit eset of verk *ctusU perfiwd. 


1he z*d dis*]mMId th Uc*4st fe'ts in zs$ to the istozt 
0? to be *U the .tetors 


rote .ost se billed by Ctraotor 


Br D** Pziees Otfissr	 $ 


	


•	 ••	 V •• U 


et*2 Aeo.pt.d Cost	 ______ 


1* **trct sells tot * ?$ pex'e.nt erttcipitien of sxp1o*tte 
Xpsnses by the tTntt.d Stotse Goveit. Therefre, psstent to the 


toertor by the Gev.rsset 1* the saowt of ?vo thouss ftizr 1*iIxd sixt


	


sizs$*G/OOD*l1s?s • 	 • 


is oov*sidersd vsltd snd jopsr, prciided thet the *.gionei Zxeztie Offi 
asr the dstSati'eto, sr other oçetent .tftoi*l Ms soept.d ' viU 


the pro3ert as bsving otbot'dse aet the tetiis of ths .tz*et, 


Lpril 13,, 1956







FormMF-104 jRev.) 
(April 1912) 


i.
UNITED STATES	 Budget Bureau No. 42-R1036.5 


DE TMENT OF THE INTERIOR r.. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ---.... 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 1956	 Docket No. DMEA	 Contract No. 
Operator's Name	 !o**r 1$O*IQ 	 Minerals	 !jQ 


Address	 3jt kdVflIo, 
Contract Amount, $i!!!0	 Government Participation: .75%	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly
Total 


(1) Independenti
tContracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 


65 Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services.................................. 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives---------------
Pipe----------------------------------
Track-------------------------------------------------


(4) Operating Equipment: 
Rental................................ 
Purchase 
Depreciation........................ 


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Repairs to Equipment............. 
Sampling and Analysis............ 
Payroll Taxes..-------------


...,.Liability Insurance................. 
WCO21* 


(8) Contingencies (specify): 


-----------------------------------------------. 


Totals Previously	 Totals To Date 	 Approved	 Approved Totals	 Approved Totals Reported	 Monthly Total Previously Reported 	 To Date 


125.00 


- io__75o----


LOG
	 '75,00 


IIoI1I5cLIII	 iI•; 
I certify that the above bill is correct and just nd that payment therefor has not 


.........*Payee 


Per	 Title ------
Wheii a voucher Is signed or receipted In the name of a company or corporation, the name of the personwrlting 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—3. NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
faiw statement or representation to any department or agency of the United States as to any matter wilhin Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


/,,I // 


Date ------- -?5Cv0. No. -----------------
(See other side)







- 


(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration	 ect pnder Contract No.	 in accordance with the terms of the contract. 
•	 F-


Signature
	 Title	 te ------------------------------


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATEACTING 'EXECUTIVE OFFICER 


Signature -------------------------------- Title------OMEA -	 Dat!R------ t9.56 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer; This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach 
ment to this Report and Voucher. Wherever possible, 
the narrative is 'to be illustrated with maps or, sketches' 
showing formations penetrated and location and 'assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the 'applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use , in reporting 
activities under other contract forms. 


Under' Item (1) delete words "Short Form" if the contract' 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form' MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed 'by appro-
priate signature. ' If the Executive Officer 'of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
ma'ke an audit of the Operator's books and rcoids ,of account, 
the Operator need not, support 'his monthly' vouher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







Budget Bureau No. 42-R 1151.2 I FOrm MF-104A
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


6' Month of	 Docket No DMEA 
OPeratorNam:	 -'	 t-• e.


Contract No. ..t 


Minerals -----------------------


AuTHoazziD BY CONTHLcr 


	


OPERATION	 UnT	 COIS	
MONTH	 CosTs 'ro DATE 


	


65' . . 0 3O,O	 - st.. i3'	 65 Drifting 
Cros8cutting 
Raising---------------------------------------
ShaftS 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
--------------------------


+i,rv+P,ii.nh,,ag,rl


UNITS TO
	


Un COSTS 
DATH	 TO DATE	


'Units	 Unit Cts 


	


II iOC	 30.50 


-50--
	


Jo"--
TOTAL COSTS 


AUTRORIZED BY 
TOTAL DI8TRIBUTEb COSTS----------------------------315t0 


Initial Rehabilitation and Repairs----------------------------------------------------------------------------
u TOvee	 _____	 _____ 


(FAI tI.ZZIZZZlZZIIIIII	 :_IIzIiiI	 ii ________________________________________________________________ 


The undersigned company, and the"official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the jest of their knowledge and belief. 


Date----------------------Operator---------------------------------------------------------------------------------------


'Per	 Titlo 


—k NOTE.—TItIe 18. U. S. Code (Crimes), section 1001, makes Its criminal offense to makes willfUlly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its Jurisdiction.	 '


(Instructions on reverse) 


(For Government use only) 


;	 ,- € €- •/ iv? in







INSTRUCTIONS 


Preparation of Form MF'-104A----Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevL, for those unuual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any One 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form IVIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raiing, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the prqject by the Washington Office of DMEA at the dose of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
theuse of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 (April 1952)


D RTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIN AY' 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 'Y	 , 1956 	 Docket No DMEA 4Oa--	 Contract NOE 
9)2


Operator's Name ------011- ---- -' Minerals 
Address	 1OUtei l3akersVillo, N. C------------------1i.7 	


-	 ----------
Contract Amount, $? 8 !PO 	 Government Participation: 	 Amount, $.	 -----


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form J	 - 
Drilling----------------------------------------00--------
Bulldozing------------------------------------


361	 1P7.5O_	 IIIIII 


(2) Labor and Supervision: 
Labor------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------------------------------
Explosives 
Pipe---------------------------------------------------------
Track-----------------------------------------------,, 


(4) Operating Equipment: 
Rental 
Purchase-------------------------------
Depreciation 


(5) InitialRehabilitationandRepaire.----
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairsto Equipment 
Sampling and Analysis 
Payroll Taxes-----------------------------
Liability Insurance--------------------
To hQuso------------------------ ---?5II00------


Powe&11ag ---3.00- -----3S.00---- -- -
(8) Contingencies (specify): 


	


I certify that, the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-
Date 3i,.56 *Payee --------------------------------------------------ment in the amount of: 


Per -	 -----------------------Title ---- - tor 


	


Wheii a voucher Is signed or receipted. in the name of a company or corporation, the name of the person writing 	 "	 --/, 2
 the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 


Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature-
-*- NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wIllfUlly	 or ze er , g	 car 
faI"etaternent or representation to any department or agency of the United States as to any matter within 	


Dat'	 7 1956 You No 
(Instructions on reverse)	 (See other side)







(Fos Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 istra n project under Contract No . 1 -!uiz'in accordance with the terms of the contract. 


Signature	 Title	 '$	 -------Date 


APPROVAL	 D EA XECUTIVE OFFICER OR ALTERNATE: 


A	 EXECUTIVE OFFICER	 MAR 5 1956. 
Signature	 ------ Titl.MEABEGtO.LV------Date 


MONTHLY. REPORT OF OPERATOR 
The Operatàr (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104 A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1'04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. bo not 
include labor, supeivision and technical services used for 
work peiformed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to rejmburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen cOsts not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls oi transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 shoUld have 
an "on-site" audit, that is, a Government auditor should 
make an audit of th Operator's books and records of account, 
the Operator need .not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus.supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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llbrmMF..104A	 Budget Bureau No. 42-R 1151.2 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT . 


Month o'	 -- 19	 Docket No. DMEA ....4 	 Oontract No..	 ..932 
Operator's Name	 ------	 Minerals. Ja 


	


Address	 t&3,ak-çrPi11e,LNC,


Au?HoszzEn BY CONTRACT


	


OPERATION	 UNiT	 U IS	 Coao IATI


'n1ts	 Unit Costs 


35 DriftingtL3O4O-----------------.Ft.... iO6715(L 35---------.iO7J0-------3,5 --------- -30$O. 1CC)------- 3Q5O 
Crosscutting.._.-----------------------------
Raising.... 
Shafts------------------------------
Winzes---------------------------------------- --------------
Drilling: Core-------------------------------


Churn.. 
Auger...._ 


Stripping 
Trenching 
Test Pits-------------------------------------
Roads and Trails..... 


BUdczing---------------------------- 5I00---------250---------.50---------------------
TOTAL COSTS 


0 	


iin	 ,', 	 AUTRORIZaD BY TOTAL DISTRIBUTED CoST&...... - --------------------	 CONTRACT 


Operating Equipment Purohased.._ 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc--------75OO---------------------75LQQ  


--.	 a..00------------------------------------------------------________
TOTAL Cosrs--------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and REMARKS...................................................... 
complete to the Jest of their knowledge and belief.	 -- -------------...................................................... 


Date	 Operator 1Q.W4--3.QQfl -----------------------------


Per-----Titlo---------Qertolt.. -----------------


-* NOTE.—TItt. 18, U. S. Code (Crime.), section 1001, makes Its criminal offense to make a wflhfbfly 
Ikise statement or representation to any deperiment or agcncy of the United Statee as to any matter within 
Its jurisdiction.	 .


	


(Instructions on reverse) 	 - 


(For Government use only)







I	 .. 


INSTRUCTIONS' 


Preparation of Form MF-104A—Operator's Unit £'ost and Progress Report.—Applicable 
places on Form 104A should be filled in, by the Operator. Ihe purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for futur use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
cost.s over a number of items. For instance, supervisory and engineering costs may have 
to be distributed, over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
an the basis of time spent on the various phases, on man day's of labor charged to such 
phases, or on some other equitable basis.. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contra,ct. This information is 
usually a part of Exhibit "A" of the contract. A space for remarlçs has been provided for 
the use of the Operator to call attention to any , unusual circumstances causing excessive or 
disproportionate unit costs. 	 '	 -
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(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
uiiciozing 


Crosscutting 
Drifting............................. 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives.......................... 
Pipe.................................. 
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase............................ 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance................ 


(8) Contingencies (specify): 


TOTALS............................... 
I certify that the above bill is cor 


been reQid(, 
Date	 *payee 


_______________________________________________ 	 iiiiiiiiiiiiiiiiiiiiiii1iiiiioioiiiii 


Monthly	 Totals Previously 
Total	 Reported 


- _-	 - - - - ---------------


ect and just nd that payment 


lorni MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1952)


DE ARTMENT OF THE INTERIOR	 u: VO. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 T 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195J. L Docket No. DMEA	 Contract No. 
Operator's Name	 JLD Minerals 


Address 
Contract Amount, 	 Government Participatio	 9iç Amount, $(	 ___________ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Totals To Date Approved Approved Totals 
Monthly Total Previously Reported 


__3 -------


Approved Totals
To Date 


therefor has not Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Per	 ''Tit1e	 $ 73 /1 


	


Wheii a voucher Is signed or receipted In the name of a company or corporation, tho name of the person writing 	 - 
the company or corporate name, as well as the ca_paclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—k. NOTE.—TIIIe 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 	 .	 .utbor1zed Certify Officer) 
fai .'e statement or representation to any department or agency of the United States as to any matter within Its	 '	 )	 ) 
jurisdiction.	 Date----------------Vou. No. 


(Instructions on reverse)	 (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ....?t}-- - in accordance with the terms of the çpnjract. 


Signature ---- Title --


APPROVAL B D EA EXECUT OFFICER OR ALTERNATE:
EXECUTIVE OFFICER 


Signature - -	 -Title	 EAEEGiONiL Date FEL7----- -


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer.., 'This 'report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description 'of 
progress made, results accomplished, and any unusual, 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is 'to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),, 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form' MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. ,Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 ''	 '	 ' 


Item (7) covers miscellaneous types of expenditure such as" 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction 'is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent"' 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION	 UNIT 
1 


CosTs Twa 
Mou


I Urrs Tuts II.	 I UNITS TO I UNIT CosTs 
MoNTE fi CoaTODAT* 


f Dtm I TO DATE 


AuTEoauzl BY C0NTRAc'r 


'Units
	


Unit Costs 


Budget Bureau No. 42-R 1151.2 I Form MF-104A 
(April 1952)


UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 -	 - 
- ) iCf-


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month &	 1Q5C	 Docket. No. DMEA 
Operator s Name - 


Address-----


Contract No - - 
Minerals------------------------


Drifting----------------------------------
Crosscutting.....-------------------------
Raising -------------------------------
Shafts................................... 
Winzes----------------------------
Drilling: Core.......................... 


Churn........................ 
Auger......................... 


Stripping................................. 
Trenching 
Test Pits 


............ 
TOTAL DISTRIBUTED Cowrs 


Operating Equipment Purchased............. 
Initial Rehabilitation and Repairs......... 
New Buildings, Improvements, etc 


-----------------------------------------------
TOTAL CosTs


.1e-1
-ø	 •


TOTAl. COSTS 
AUTHORIZED BY 
(!nw,.. £ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and REMARES...................................................... 
complete to the j)est of their knowledge and belief. 	 ----------------...................................................... 


..................................................................................................... 
Date	 Operator 


Per 44J	 Title 


NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes Ita criminal offense to make a wfllfUfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Govetnment use only) 


c.


Qk:	 S 
c







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administratorswith 
statistical information necessary ' to better' dethrrnine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevf, for those unusual phases which may need to he 
reported for a particular project.' It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a ..monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period.	 '	 ' ' .	 - , 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF–O4A for each month should equal 


- the monthly "Total Costs" as reported n Form MF-104. This is also true' of the "Total 
Costs To Date".	 '	 - 


In- preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc;, provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor 'charged to such' 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and 'New Buildings Improvements, etc.", will be 'distributed to the 
several phases of the project by the Washington Office of DMEA at the clOse of the prOject 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information , is found in the contract. This information is 


"usually, a part of Exhibit "A" of the contract A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -
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'1956 


(ReviJ?1954)


	


	 Docket No. DMEA .Qk. 


Commodity----------------Na 


Contract No. Id–E j..2 


UNITED STATES OF' AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


JAN1895 
It is agreed this ------------------------------------day of --------------------------------------------------, 195., between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the 'Government," and 2 


Howard Boone 


whose mailing address is Route 3, Bakereville, North Carolina 


hereinafter called the "Operator," as follow---- --


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attachqd Exhibit "A," Annex I, aiidIiP...... 


jd--"Hoar---rospectDMEA--l.O2l..('A.f..........................  
The Operator shall not transfer or assign this, contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contrat -(here.. 
inafter called "the land") is in the State of Nor.thCaro1ina.----------, County of Mitb2.1----------------------
and is described in Annex J8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 çe -----------------------------------of theiiixieialright _______________ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of -------------------- leaa ---------------, 7 .wirecorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's 'right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, lie'h, or encumbrances: Qi t -a1Jn 


\	 the lease•-----------------------------------------------------------------------------------------------------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller,. optionor, etc.), are attached, as follows-------------------


-----------------------------------------------CoxnttLiiQLwner_____________________________________________________________________ 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 ' 'Insert name, and' if an organization, its nature (corporation and place of incorporation, partnership with names, of 
partners, etc.). 


State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the. production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 •	 "	 . 


'Insert "deed," "lease," "contract," "location	 "patent," etc. '	 • 	 S ,	 " 


'If not recorded, so indicate by inserting "u.n"	 ...	 '. ..	 .	 '. •	 •	 ":	 :	 -oeis-i:







. 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
. improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The . project is a search for indicated or undeveloped deposits 
of ----------------Mta-----------------------------------------------------------------------------, 	 eThe work to be performed 
is described in Exhibit "A." The Operator on or before ---- - ER2iP-----shall commence 
the work, and on or before ---- -MaL2.,,J.956-------------(unless the Operatoi's çbligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the wo-rk.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion., within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
• work under the contract, and also after a certification of discovery or development to inspect production 
Operations and underground workings. The operator shall provide the Government with all reasonable 
meansofaccess'for such inspectiois.	


) 
'ARTICLE 5. Contribution by the Governmen't.—A fixed cost for each unit of work to be performed 


(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $32a8Q --------------------------The Government will contribute .7.L percent of the fixed unit costs as 
work is perforiied, in a total sum not in ecess of $2^k66..OD--------------------------- Provided, That until the 
'Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 


• total- cost' of the wdrk. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled,. To the extent that 
'excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay.such excesses for his own account without con-
tribution by the Government The Government may make payments directly to independent contractors 
and suppliers' 'fOr the"accountof the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The ,perator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have' an interest; and shall preserve those with respect to work performed for at least three 
years 'after final payment by the Government, and those 'with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated.' The Government may
inspect and audit said records and accounts at any- time, either- by ' itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods,, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and aëcounts relating thereto 
and the GOvernment's payments thereof remain subj ect to adjustment until final audit by the Government. 


- (b)' Progress reports and vouchers.—The Ope'rator shall provide the Government with five copies 
of monthly' progress reports in three sections as follows:, (1) Operator's Monthly' Report.and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed 'during, the reporting
period. and the fixed unit costs incurred for each type of woik; and (3) NarrativeReport'Of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, 'and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certiflcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore Was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percertags of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (1/2) percent for each, additional full fifty cents ($0 .50) by which such a.mçnts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government .with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at . his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 . 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


HO'IAIULBQQNE....................................... 
(OperMtor) 


)	 z____


THE UNITED STATES OF AMERICA 


Administrator, Defense Mineral 
Exploration Administration 


I---------------------------------------------------------------------------------------------------------------------------------, certify that [ am the 
----------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signedfor and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 


-----------------------------4------------------------r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXPLORATION PROJECT CONTRACT	 1956 


HOWARD BOONE 
DOC}T NO0 DMEA-1O21 


ANNEX I. 


The land. referred to In Article 2 of the contract form 
is knon as the Howard Prospect. It is located in Mitchell 
County, North Carolina, about 2,000 feet northwest of Oak Grove 
Church on the southeast slopes of Burns Mountain, 2.6 miles 
south of Bakersville, North Carolina, and. Is described in the 
lease as follows: 


BeginnIng at a stake at the center of the 
Howard Prospect which is located. 112 S.W, of 
another stake; and. running North 250 ; thence 
West 250'; thence South 500'; thence East:c500'; 
thence North 500'; thence West 250' to a point 
of closing. This property located about 300 
yards from the R. B. Phillips Mine.
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EXPLORATION PROJECT CONTRACT 
HOBD BOONE


DOCkT NO. DA-O2l 


mit	 195 


of the WOrk 


Exploration for concentrations of strategic mica shall be 
performed in the area indicated on the map entitled ' 9Howaxd Prospect 
DMEA-O2l (Mica), attached hereto and made apart hereof. 


The work is divided into two stages as described below. 
The Operator shall complete Stage I, and shall perform as much of 
Stage II as the Government approves in writing. 


Stage I 


With a D-6 bulldozer or equivalent, cut two trenches across 
the pemmatite, and a site for an adit portal along the road. Each of 
the crosscutting trenches shall be 	 feet long by 6 feet wide and. 6 
feet deep. The cut at the adit portal shall be 	 feet long by 10 
feet wide and 10 feet deep. The adit àut and the two crosscutting 
trenches shall be spaced 30 feet apart uphill from the road. 


Stage II 


1.	 Construct: 


(a) A toolhouse, minimum dimensions 7 feet by 8 feet by 
10 feet. 


(b) A powder storage magazine, minimum dimensions 14 feet 
by 3 feet by 2 feet. 


(c) An exploder storage magazine, minimum dimensions 2 
feet by l feet by 1 foot. 


The toolhouse may be unfloored; shall be made from rough, un-
finished lumber, with protective roof covering; and shall be equipped 
with lock and key. 


The powder and exploder magazines shall be boxed on all sides; 
shall be made from 2-inch hardwood or 3-inch softwood lumber; and shall 
be braced at the corners. No metal shall be exposed ) and the lids shall 
be securedly locked with the equivalent of a 5tumbler jarproof lock.
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2. From the trench cut along the road- drive 100 feet of drifts 
and/or crosscuts, having a minimum crossectional dimension of 5 feet by 


7 feet in the clear of timber, and timber as necessary. This work shall 
be performed on the peatite or in as close proximity thereto as 


practicable. 


The location, extent, direction and inclination of all work. 
shall be approved by the Government. 


Fixed Unit Costs 


Bulldozing trenches and portal site - 250 cu. yd 
$0 . 50/cu. yd 


Constructing Toolhouse / 
Powder iazine / 
Exploder magazine J 


Driving 100 feet of drifts and/or crosseuts 


$30.50/ft. 


Estimated Total Cost of Project 


Government Participation 75%


$ 125.00 
.75.00 
25.00 
13.00 


1L922Q
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' Revised March 24, 1955 	 EXPLORATION PROJECT CONTRACT 


Operator____________________________ 


Docket No. DMEA—__________________ 


Contract No. Idm—E_________________ 


Contract Date__________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 Mitchell	 , State of 


North Carolina	 , described as follows:1/ Beginning on a stake at the center of 


the Howard Prospect which is located 11.24' SeW, of another stake: and running North 250t; I 
thence West 250'; thence South 500'; thence East 500'; thence North 500': thence West 


250' to a poInt of closing0 This property located about 300 yards1rom. the R.. B. 


Phillips Mine. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in tle contract; •and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the unde ' signed's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;g/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fol1owing:/


None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbranôer, or lessee ofany 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated - 


and recorded :fl book _____ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


uiclent, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "flQflO" if trt is thç ças. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto.	 S. 


5. Addedprovision:	 . 


Dated this	 7th day of	 October	 1955 


[Seall Bakereville, N. C. 


[Seall 


[Seall 


I,


	


	 .	 certify that I am the ____________ 


(Secretary, eto.) of the corporation named herein; that ______________ 
____________________ who signed this agreement was then _________________________________ (President - 
or Vice—President., etc.) .of said corporation; that sai agreement was duly signed, for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 . -	 . -'	 .	
.	 . - . 


	


-	
.	 [Corporate SealJ	 .	 . 


• 
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DocicetNo.	 O2i	 - 


Commodity - Mba 


	


DARTMENT OP THE INT]RIOR 	 . . 


D'EMSE MINER.ALS PLORATION AD4INISTHATION 


P1UTEG1C ,AND CRITICAL MflUIS PLORAION PROGRAM 


TO; Chief, Pinance Section, Budget and Finance Branch, Bureau of Mines 


Flease enter on the records of the Defense Minerals Exploration 
Mminiatration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. . 


ContractNó. I(bnE9L 


Date of Contract or Amendment: .anuury 18, 1956 


Maine and Addreee of Operator: 


	


owardBoone	 .• .	 S	 . 


Route 3 
S. Dakereville, North Carolina	 .,	 . 


• Amount of Government	 .	 . .	 • S. 


participation ____ $2,h66.0O 


Percent 0± Government 
participation 7	 .	 ., •.. 


Region: V	 State No'tb Qi	
. 


,.'	 '1 - - y. / 
(Name) 


J. L. Chaaere, C14e	 . 
• .	 .	 Contract Adminieteration and 


Audit fltvLsbon 


IteDeliveredto Bureau of Mines, Washington, V19/56	 (it1e)
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(ReviJ1954)	 .	 Docket No. DMEA


Commodity----------------------------


Contract No. Idip–E Si2------------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 EXPLORATION PROJECT CONTRACT1 
(Shirt Form) 


JAN 1 8 1958	 .	 ••	
•. 


It is agreed this --------------------------------------day of --------------------------------------------------, 195., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinaftl1 d 	 "Government,". and 2 


whose mail 


------------------------------------------------------------------------------------------------------------------------1' 
ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 


1950, as amended. It consists of this form (MF-200A) . the ttaèhed Exhibit "A," Annex I, anI ....... 
t zw*om	 r 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 	 'th.	 , County olt'h).
and is described in Annex I 


(b) The Operator represents and undertakes that: 	 . 
(1) The Operator is the ----------------------------------------- of ..It :fl3'----------------


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 --------------------.1	 --------„recorded in Book -----------------, page ------------------
official records of said County; and •	


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances isZt i.ntx**t	 .*øt	 th 1n. 
•	 - --- ---------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows.............................................................. 


------------------------


- 1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 • 
'State on a separate sheet marked "Annex I” the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc.	 • 


° Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


	


'Insert "deed," "lease," "contract," "location notice' "patent," etc. 	 • • 
If not recorded, so indicate by. inserting"un.". •. 	 • •	 • •	 .	 *'-vdoie-i)
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• (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote' the land and all existing 


• improvethents, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—T he project is a search for indicated or undeveloped deposits 
of ------------------------------------------------------------------------------------------------------------ he work to be performed 
is described in Exhibit "A." The Operator on or 'before ----- -FE&2O.J -----shall commence 
the work, and on or before .jr 2	 (unless the Operator's obligation to complete 
the work is terminated—see Artiàle 8) shall complete the work. 


ARTICLE 4 Performance of 'the work.—(a) Operator's responsibility.—The work shall be per-
-'formed with reasonable diligence, efficiently, expertly, in a workmanlike- manner,- in accordance with 
good mining standards and State regulations for health and-safety and for-liability insurance covering 
employment; and with suitable 'and adequate equipment, facilities, materials, supplies, and labor, to 


, bring it to completion within the time fixed. 	 ' ••••.	 -, 
(b) Government may inspect.—The Operator shall consult with and' inform the Government On all 


phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
- work under the contract, and also after a certification of discovery or development to inspect production 
'operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such 'inspections. 	 '	 '	 ' - 


-. -' ARTICLE. 5. Contribution by the Government—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of 'drilling, per hour of operations,' etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 The Government will contribute . percent of the fixed unit costs as 
work is performed, in a total sum not in excess of Provided, That until the 
Operator has rendered to the Government his finAl repOrt, and any final auditing required by the- Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums'ás it-sees fit not in excess of -10 percent of the estimated 


- total cost of the work. The Government will -make its contribution on the basis of the -monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and-the Government is finally audited and settled. To the extent. that 
excesses over fixed unit costs or any excess over the estimated total-cost may- be necessary for the per-
formance of the work, the Op ,erator, shall incur and. pay- such excess'es for his Own account without con-
tribution by the Government. 'The Government may make payments directly to independent contractors 
and suppliers for' the account of- the Operator rather- than- to the Operator. 


ARTICLE 6 Reports, accounts, audits —(a) Operator's records —The Operator shall keep suit-





able . records and accounts of the units of work' performed and of any production in which the Govern-





ment may have an interest; and shall preserve tho'se with respect to *ork performed for at least three
years after final payment by the Government, and 'those with respect to production for at least three 
years after any- obligation- to pay royalties to the Government has terminated. The Government may 
,inspect and audit said records and accounts at any. time, either by itself or by a certified public account-





ant. - The Comptroller Genaal Q tbThiite States or his representative, until the expiration of said 
three-year pero,ds, shall have access to and the right to examine any pertinent books, documents, papers,
and records 'of the Operator. All of the Operator's vouchers and records and -accounts relating thereto 


-and the Government's payments thereof remain subj ect to adjustment until final audit by the.Government. 
('b) Progress reports and vouchers.—The Operator shall provide the Government with five cOpies 


of monthly- progress reports in three' sections as follows: (1) 'Operator's Monthly 'Report and, Voucher 
showing a detailed statement of units- of work 'performed during -the reporting period; (2) - Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period: and the fixed unit costs incurred for each type of work;and' (3)Narràti.'ije:Report of the--work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps. or 
sketches, and a summary of the work performed and the unit costs thereof. 
• (d) Report of sales.—The Operator shall provide the Government with suitable accounting and 


documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government . may. withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in th form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) UnsoW production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (Ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percefltages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such arnouits exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 18-70018-z







(For instance: the royalty on an amOunt of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 . 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator'sinterest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse .of time or is fully paid. 


(h) Notice to purchasers —The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and, shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. Ifthe 
records of any production and sales or other disposition of production, whether the production is by' the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligtion to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator of the;.Q.jierator's successor in interest to engage in any production operations. 


(j,) - Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligatioh on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Teition . of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the. opinion of the Government the Operator is jn any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the eontract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract.. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisioi.


16-70618-1







Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)	


By
a*tn$* N1nsiZ* 


X' /J4 %?=
Appd. Sol, (JIIY 


------------------------------------------------------------------------------


I, --------------------------------------------------------------------------------------------------------------------------------, certify Iam the 
----------------------------------------------------------------------- secretary of the corporation named as OperatoY herein; 


that -----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70G18-1
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bCT1ly55 
MF-203	 ______ 


Revised March 24, 1955 	 EXPLORATION PROJECT CONTRACT 


•	 Operator____________________________ 


•	 Docket No. DMEA—__________________ 


Contract No. Idni—E_________________ 


Contract Date_________________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 , State of 


______________________ 
described as follows:1/ 	 G 


tt	 '	 2	 '; I 


Vj	 a :i 


. 


which is the subject of a proposed exploration project"contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes 'and ' agrees that'property in which the'Government may acquire an interest 


or equity"under the contract may be dismantled, severed from the land, and removed, as may be pro-


videdin the contract; and"theCbverith'ent"s' interest and equity' in such property shall be prior 


and superior to any adverse right or claim o'f the.undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the làndand upon any production.. of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may b,e provided for by the , contract;/ and 


represents and 'undertakes that there are" no claims, liens, 'or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:./	 '	 '	 '	 '	 '" . '	 .	 ' 


' 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lesseeof any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated ___________________________ 
and recorded in book _______ page ' ' official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is'i'nsuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is no't required, 'and in the absence of production there is no 


obligation to repay the Government. 


/ Wctc "n' f ti	 is th case. Dc not lcavQ lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision:	 S 


Dated this	 day of ________________________, 195 


f75l1eycr	 [seaij	 tS•jS 0. 
[Seal] 


[Seal] 


I, _______________________________________________ certify that I am the ___________ 
______________________ (Secretary, etc.) of the côr'oration named herein; that _______________ 
_______________ who signed this agreement'was then _____________________________ (President 
or Vice—President, etc;) of said corporation; thatid agreement was duly signed for and in behalf 


of said corporation by ai.ithority of its governing body, and was within the scope of its corporate 


pOWOF8.	 S 	


• SS	 S 


[Corporate seall 


Interior—Duplioating Section, Washington, D. C.


	 S	
81088
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Docket Copy 


Ø
Surname: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


OCT 2 6 1956 


Mr. R. B. Iiii.11ipa 


kk€,svi11., North Qj	
0 


Docket Uo. DN .s.40Z1-Njc& 


Hov&r Boone 
ic'i*rd Prospeet 
Ititehell Coanty, Jorth Carolin* 


D..r Mr. Pi11ips' 	 Contract No. Idm-E912 


Refereae. is *ede to the Consent to Lien iihtok ou 
•x.eixt.d on Oatob.r 7, 1955, in connection vith the D*A ooetraet 
foz en exploration project on your property located in Mitchell 
County, North Carolina. 


Fto your informatio?1, there is enc1osd a copy of our 
letter of this date to Mr. Nararct 8one av!sing that the 
Goerient retains n c2ei or lien against the property desoribed 
in the coiatract or on an f*t*r. produetion therefro* 


Sinoerely yours1 


c,o 


Ad*inistrator 


aeloeur. 


VCAnderson:gad 10/24/56 
Copy to: Adinr. R. File 	 ,	 0 


Docket 
Field Teani, Region V	 : '	


0 '	 ' 


Mr. Kiilsgaard,' 5222	 ' 0 	 ' , 	


0	 , 	 0 


Mr. Dietrich, 3061 
Mr.Houk	 0


/1 


fø'







Docket Cö 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, P. C	 6O	 .	
:.. 


0C12s 1956 


K(Y.i*2 BOono	 . -	 . 
Rout.3	 ..	 .	 -	 . . 


tb •cexon*,.	 .	 ...	 .	 .	 .	 .: 


	


oekt to. DtA4O21.4tj	 . . .
!oizard!3oone 


vard Prospeot-	 . . 
ith1i	 Iob Cri 


•	 .I.• Coitrt i. rdZ9i2... 


erenee is made to ew oc*pl.ted exploration contraet 
witt the Grit.	 . .	 .	 . . 


We ainoere3y regrot that the wrk 'rforrned 	 nct 
ree*lt in a oertifieatitn . of	 c'vr1 or .s evelópzerjt nr
provieiona of the ooritz'vat. In the absfnx,e of tcb certffat1on, 
the Govert retains no ela2a w 1te agint the poperty sub.. 
J . . to th CGstz'$'et O' *-1 ttttft' produottoit tJzerefrcsz. . We,	 - 
therefore, are ciceing ot' . bo.k. ard reoord on ti i'oject.	 .	 . -. 
!enr attetjo, b,e'v,r, i esUed to -the 'civsacrr ot tit oi 
trest ithieb requtre the operetor to kep arri	 certain. . . - 
recceds f	 ticated	 .- -	 .•.	 .	 •.	 :•• : 


!ottr irLtar'est in tk*' D?E. expicration rora ard. 
psrtici*tion therein are 'tiUy	 iate!.	 . 


Licero1y yours,	 . . -.	 .. 


. c. 0. Mit	 ( 
I . - - ; 	 - 


AdLinistr*tor	 .. .•	 :-_ 


	


'.	 .-	 WCMerson:ged 10/24/56	 . ... .	 .	 . ., .	 .	 ..•	 •. 
•	 Co	 to:	 Ad'. B. File	 -	 -. . .	 - .	 .. .-. -	 ., . .. -	 ..	 . -. - -	 .	 -	 -	 Docket	 -	 .	 .	 .	 .•	 ..	 - - -	 -. 


Nr.:Chambers 	 .	 . .	 .	 -	 - 
Field Teim, Region V 	 .	 .	 ..	 .;	 .	 - - - 
i. . Kiilsgaard, 5222.	 -	 .	 -	 .	 .	 . -.	 •. .. .	 .	


-.	 Mr. Dietrieh 1 3061	 •.	 .	 .. .	 ..	 .-	 • • - 


• Mr.Houk	 •.	 ...	 .	 .	 .	 .-:	 •. 
Mr. R. B. Phillips, Bakereville, . North Carolina,
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


Project Summary Report 


By: Walter C • Anderson 


1. Docket No. DMEA-.4C21-Mica 
Contract No. Idm-E9]2 


(Phillips Mine) Howard Prospect 
Mitchell County, North Carolina


October 24, 1956 


Application: Form !-20OA (April 1952) received October 17, 
1955. 


Work proposed by applicant: 
40 hours of bulldozing,@ $10.00/br. 	 $400.00 
70 feet of shaft @ $50.00/br.	 3,500.00 
100 feet of drift @ $35.00/hr.	 3500.00 


Total requested	 $7,400.00 


Operator: Howard Boone 
Route 3 
Bakeraville, North Carolina 


Operator's Property Rights: Five year mining lease on the 
R. B. Phillips property consisting of 5 acres more 
or less, dated October 7, 1955. 
Consent to Lien dated October 7, 1955. 


2 • Contract: Form MF-200L (June 1954) dated January 18, 1956 
Work authorized: 


Bulldozing 250 c.yds. @ $0.50/c.yd. $125.00 
Construction Buildings 113.00 
100 ft. of drifts and/cr croascuts 
@J30.50/ft. 3,050.00 


Estimated total cost of project $3,288.00 
Government participation 75% $2,466.00 


Amendments - None 


Work completed: Same as authorized. 


WOrk began January 30, 1956, and was completed March 23, 1956. 
Field Team final report received April 30, 1956. 
Operator's final repert, dated March 26, 1956, received 


April 9, 1956. 
About 50 pounds of poor quality mica produced during project. 
No reserves of strategic mica exist. 
No equipment purchased under contract.







.	 . 


3. Audit - Report of Review issued April 11, 1956 
Accepted cost	 $3,288.00 
Government participation 	 2,466.00 


4. Certification of discovery - none issued. 


5. Comments: 


How conducted: AU work in which the Government participated 
was acceptable and was conducted efficiently. 


Operation: Good. 
Engineering: Reporting by Operator was acceptable. 
Geological premise: The premise that the pegmatite would 


become richer in mica with depth, similar to the 
adjacent R. B. Phillips Mine (DMEA3422), did not 
materialize since mica reserves are negligible and 
the little mica found was of very poor quality. 


Geological criteria upon which work was bsed: 
1. Vertical peginatite at leas 20 feet in width 


consisting of coarse mixture of potash and 
plagioclase along the quartz, anal]. books of 
muscovite and some sericitic material. 


2. Mica small books of green mica. 
3. Past production none, new unexplored pegmatite. 


Criteria developed during project: 
1. From 18 to 30 foot wide conformable peginatite, 


enclosed in weathered biotite gneiss. 
2. Mica very little encountered, non-strategic, 


heavily stained. No reserves. 
Future possibilities: None 


Recommendations: The Nonmetallic Minerals Division and the 
commodity members of the Geological zvey and the Bureau 
of Mines concur in the Field Team's reccnnnendation not to 
certify.


4erC.Anderson 
Nonmetallic Minerals Division







UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


N REFL.Y REFER TO: 


SP 2 ig 


Septanber 27, 1956 


Re: D4EA 4021 1dm F,..912 
Howard Boone 7 
Phillips Mine 
Mitchell County, North Carolina 
Approved	 3,28 
Expended	 3,28 
Mica 


MenorandumV 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Suriey 


Subject: Review of Field Team final report. 


The contract approved the expenditure of 3,288 on the 
sxploration of an lB-30...foot thick pegmatite, by 1illdozing and adit. 


About 50 pounds of non...strategLc mica were recovered. The 
penatite is not zoned and is nearly barren of mica. 


The examiners and the Field Team reccnmend that no certification 
be made.


I concur with the recommendation.


N. E. Nelson







0/	 . 
UNITED STATES 


DEPARTMENT OF THE INTERIOR	 MAY 8 1q56 
BUREAU OF MINES 


WASH tNGTON 25, D. C.


May 8, 1956 


Memorandum


Nonmetallic Minerals Division 
Ifense Minerals Exploration Administration 


Fran:	 V. F. DiOtrich, Chief 
Branch of Ceramic and Fertilizer Materials 


Subject:	 E.'h02l mica) 


Applicant: H. Boone	 . 


Name and, Ication of Property: Howard Prospect, Mitchell Co., N. C. 


Contract Number: Xdm-E 912 


Lte of !ield. Team Report: 4/26/56 


Date Bee' d. by Br. of Ceramic & Fertilizer Materials: 5/5/56 


Field Team Recommendation: Recommend no certificatjon of discovery. 


Camnents:


1 No strategic lica was disclosed in the 100 feet of 
adit eth crosscut.	 .	 . 
2. Sufficient wOrk has been done to indicate the penàt1te 
iè not suitable for producing large ajiantities of strategic mica. 
3. Expenditures .


táI approved	 $3,288.00 
ta1coCt	 -	 . 3;28800 


Gbv 't. ahâ'e of the àost 	 2,466.00
Value Of production during 


operation	 NONE 


Recc,mnend.atioñ:	 . .	 . 


I ciàcur with the field team's recommendation for no 
certfficaton of discovery.


W. F. Dietrich
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROMH1NJtR U8LDG
KNOXVILLE 2, TENN. 


April 26, 19S6 


/ 
Nsmorandwa 


To Operating Conindttee, DMEA Washington 


from: Executive Officer, DMFA Region V	 KnoxiUe


SubjecU Final Field Team Report - Idm-E912, D1A-1.O21 (iica) 
Howard Boone, Bakereville, N. C. Howard Prospect, 
Nitchefl County, N.C. 


Attached are four copies of the subject report with maps 


attached to each copy. 


Certification is not reconmnded. 


Robert A. Laurence


/ 


Revisued by 


DEA OFERATIAG COIT 


Th' s- - 
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iThTIT STATES
DEPARTh1T OF THE INTIOR 


DEFENSE ffl\ERLS EWRTION ADNISTRTION 


FINAL REPORT 


p_ 	 LJ ! 


DO21HCWMtD PRO5PET (icaj N.C. 
Nitcheli County, N. C. 


S. C. B8rgEan and A. R. Taylor, Golot 
U. S. Golo4cal Survey 


and 


A • L. Peytoii, ining iginer 
U. S. &weau of Iffinea 


)Rev1evid bjy 
DEA OFAflN CCI


April 26, 19S6 
(dato
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ML RP0RT 


Mitchell County, N. C. 


0peator	 Howard Boone, R#3, Bakrevillo, N. C. 


Location: 900 ft southeaet of the R. B. Phiflipe Mine, Mitchell County, N. C, 
(Micaville,N.C. TVA, Quad, 1927, 1/2L,000) 


A total of U2 feet of adit and crosacut tia driven (12 ft at the 
Operatcr' e e enee). in a 20 .30 ft thick aphic..textured pe gtite. 0n1r 
about 50 pounde of nonetrate.c, heavily stained muscovite were recovered, 
No further ep1oration is warranted. Certification is not recomanded. 


General 


Work began January 30, 1956 and was completed March 23, 1956. The 


work consisted of a 2stage program. Under Stage I, two parallel bulldozer eute 


(50 ft apart) were made trending N 650 W, each being 100 ft in length, 10 ft 
and 10 ft in depth. 


in width,! Tota1 material removed from the cuts was about ThO cu. yd. (see map), 


The crosscutting trenches eosed a pegmatite with an average width 


of 25 feet,


Stage II, consisted of building a tool house, powder and eplodar 


magazines, and driving 100 ft of adit and crosscut. an additional 12 feet 


was driven bjr the Operator at his own expense (see map). 


The Operator conducted the work in an effecient worn1ik© 


manner. No equipment was purchased wider the contract. 


A graphic-granite, conformable-pegmatite, barren of strategtc 


muscovite, ranges in thicIess from 18 ft t© 30 ft. It is exposed in both







.	 O 


cosecutting tranchee, with a strike of N 30° to N © E, and a dip of 6S° 


to 800 SE, It is enclod in a weatherod biotite ieiea. The dike i w 


oned fin grained, and coosed of a itire of potash end plagioclase felde 


per , disminated quax't, siail green muscovite, and sericite. 


About 50 lbs of nontrategic, gree, heavily stained muscovite 


were recored. Apprortely 30 lb of that anount was obtainsd froiu the 


wail ue at the adit portal. 


No z nee of muscovite were encountered, just disseiinated groups 


of crystals. Although a large pegmatite was elored, no reserves cab be 


indicated or inferred,


Conclusions and Eecommendations 


Only about 50 lbs of poor quality, heavily stained green muscovite 


was recovered during the wcrk. The pegmatite is edOniinate1y barren graphic.. 


granite. No reserves of strategic mica ed.st, and no firther eloration i 


warranted. Certification of discovery is not recoiinded. 


April 2 1956


S. C. Bergnn and A. R Taylor, Geologists 
U.S.G.S. 


A. L. Peyton, Mining Engineer 
U. S. B. M. 
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INTERIM	 R)RT
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Opeato: Hoiard oone, Roth #3 aroi11e, 1oth Oarolia 


Location: 900 feet southeast of the L B. Phiflipo	 tchcU Cotr; 


The Operator cut 22. feet of drift this period kig . totol of 


112 feet hith conpietes this contra, Exploration discloses a 20 to 30 


foot pegatite. striIthg northeast about )5° nd dipping to the southeast 


at 60, The pegatite contains dissednated quarts, potash and pclac 


feldopar .vith so biotite end heavily stainod scovite. The Fiold 


Ecathiere feel that additional exploratory tork uould not be justified, 


Certification iU no be recoximiended. 


This project vas c onduc ted in a satisfactory ianner 


Iñcpocted: arch 26, 1956


a ? 
A. L. Peyton/Aining igineer 


Bureau of 


c c 


S. C. Borran and A. R. Taylor, Geologisto 
Geological Survey







H:	 S 
Oparator Fini igin ring 


IIECEW	 and Geologic rccrt. 


Spruce Pine North Carolina 
Mh' 26, 1956 


Mr. Robert A. Laurence, Executive Officer 
D. N. E. A., Region V 
Room 13, Post Office Building 
Knoxville, Tennessee


Re: DA-4O21, Idm-E912 (Mica) 
Howard Prospect, Mitchell Co., N. C. 
Final Engineering Report 


Dear Mr. Laurence: 


Work began on the Howard Prospect on January 30, 1956, and was 
com1eted on March 23, 1956. 


The bulldozing work uncovered veins 26 ! and 231 wide, •rd after 
the trenches had been conmieted, the field team approved Stage II. 


Began drift at spot located by field team, arid drifted 35'Northeast, 
in vein of feldspar and small bits of mica. At 35' distance, we ran 
a crosscut; 3' Southeast and 20' Northwest, running out of vein in 
both directions. We then continued drift to Northeast fol1owng 
slate, and the remaining 1.2' of the 100' total was in vein, and a few 
pounds of non-strategic auality mica were recovered. The vein con-
sisted of Linking feldsoar, some civartz and small mica bits, 


In the cross cut operation, we found mica which was badly spotted and 
of no commercial value. In the entire operation, we recovered about 
fifty pounds of mica, none of which was marketable. 


Work progressed at good speed with no difficulties, and was completed 
on March 23. No further operation at this prospect is anticipated. 


We wish to thank the field team for their assistance on this oroject. 
If further details are necessary, p].ease contact us, 


Very truly yours, 


N' 4= 
Howard Boone 


B/b


MAR2 81956 
1


:.
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•	 . 


Operater'i uniX gine.ring 
and (leoiogie r.pez't. 


Spruà$ Pine North Caro3.in* 


Mr. obert A. Laurenee, Executive Officer 
D, M. E. A., Region Y	 . . I 


Room 13, Poet Office BuUding'	 .	 .	 . 
)noxvil1e, ¶ennssee	 . 


	


Its: IJ4EA..4O2l, Idn491 (Miea) . 	 .	 . •	 ..	 Howard Prospect, Mithe11, Co., N, C.. 
Finel Engineering Repoit. 


Beex' ).. Laurence	 . 


work began on the Roverd Prospect. on Jenuaz7 3t), 19%, nndva 	 . 
completed Oti MSX'CIl 23 1956•	


:	 .	 . 


The, bulldozing york uncovered: veins 26' . and 23' 4de, ard after . 
the trenches had been completed,. the field teem approved stage II. 


8gan crift at . spot losated b,r field teem, end drifted 3'Northc'iet, 
in vein of feldspar and small bits of mica. At 3' distance, we ran 


• a crosscut; 3' Southeast and . 20' Yorthveet, running out of vein in 
both direotiQns, We then continued drift to Irtbeat following 
slate, and the remaining 42' o the 100' total was in vein, and a fey 
poimds of nori . str&tógio quality ir4oa were reeov.red. The vein eon-
sisted of fluking feldspar, some. quartz and saaU mica bits. 	 . •• .• . 


Tn the cross cut operatioi, we found. nioa which was badly apott.d and •	 Of no conmeroLa1 :	 Tn the entire operation, we recovered about 
fifty pounds of mica, none of w1ich wee marketable. 	 . 


Work progressed at. good speed 4th no dUTioii1ties, and was completed 
on March. 3, No further operation at. this prospeót I anticipated. 


We wish to thank. the field team for their as.istenes on this project. 
• Xt ftirther details are necessary, please contact us,	 - 


Very truly yours, 


•	 S 


•	 •	 •	 Rowar Boone 


B/b	 •..	 .
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INTERI1 RP0RT 


DE021, Idi E2HOWAR PROSPECT (a 


Operator: Howard Boone, Rote #3, Bakersville, North Carolina 


Location& 900 feet southwest of the R. 13. Phillips Nine, Nitcholl County, N. C 


The Operator completed 38 feet of drift and 17 feet of crosscut 


in the past to weeks, maldng a total of 90 feet of drift and or crosscut, 


The mica observed in very poor as to quality and quantity. An additional 


10 feet will colete the contract, No further exploration is warranted. X 


The pegmatite strikes about N L° E and dips 6° Scutheast 


The dike contains disseminated quart,kaolinized feldspar and heavily 


stained muscovite, Width varies from 20 to 30 feet 


Progress is satisfactory at this project, 


Irispected Narch 12, 19S6.


Z 
A, L. Peyt6n, Nining &igineer 


Bureau of Nines 


c


S. C. Bergman and A. R. Taylor, Gcolots 
Geological &irvey


.
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i2S 


INTiRIM REPORT 


Operator: Hotard Boone Rou.te #3, Bakerevills, North Carolina 


Location: 900 feet southwest of the R. B. Phillips Mine, Mitchell Coty, N. C. 


The Operator has drifted. 3. feet in pegrat ite with no ica recovery. 


The drifting is in accordance with Stage II of this ccntract. The Field 


Teai instructed the Operator to crosscut the egxtite from wall to ll 


from the present heading before sxending the drift, 


About 30 pounds of mica recovered during axcavation for pre-


paration of portal is heavily stained. 


Inspected: February 29, 19S6


V. J. Lynch and A. L. Peyon, Mining grs. 
U. S. Bureau of Mines 


A. R. Taylor, Geologist 
Geologica], &rvey
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 29 TENN 


January 2S, 196 


Memorandum 


To:	 Operating Committee, DMEA - 1ashington 


From:	 Executive Officer, DMEA Region V 


Subject: Sied Contract Idim-E912, DI€A .!i.O2l, Howard Boone 
Mica. Mitchell County, N. C. 


Transmitted are three signed copies of the subject 


contract.


The usual distribution of the other copies has been 


made by th office.


ce







Docket Copy 


Surname : 


gi . 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 OO 


JANi81S 


Ir. obert A. Le*rs	 $s.bj.ct* basket lo. iA4O21 Ito. 
Zxsiitt'vs Offte.r,	 Ueward 1ooa 
P1.11 %ai, bi.a I	 ,.	 Ileward Proipeet 
leo. 13, Post QfTta. E11g. 	 ttobeU Coiaety, Iortb G&r•1ts. 
i*xviUe 2, ?*IU.,	 ... 


aur *. L.*r.ses: 


Zse]aa.d are ths *ri* sad fi eopi.i .t a proposed 
.satrast YhLe bI1I boss sIgd b the M*1*tr&ter for the 


*nuas*t wtt ..1T*st.i. Mts as s1imm. Attoeb*ssts , the .. 
'amt	 Ao. *o. 1,	 tbt 1!, ;ae*t to Sos, sad a alp of 
the Zeward Proapost. ?v. extra espies of Ptbtt A' are 
f.rtbsoaedthefl.IITes.


vith yo' eps 
it to the 4plieaatt for sa*e*ttes. I!laaae axplais to the Applteaat 
tbt the soatarsot is a firm eeiitasnt to .p1ete the pork outUad 
at the *gre.d aest. 4pios of the ixse*ted eo.trast arm to be dis. 
tributed j	 .,..... 


If a pert of this proposed co.traet toes set My. either 
roes' approYal ar thet of the 4pliea*t and ..t be aasaüd vfthi* 
y.se deisgated stbartty, thea the erigj*s1 sad *11 espies of he 
soatrast and the tee .ztra espies of 'ZhLbtt A" ar. to be 
to this o.tti.e, together , with th prposM diass f* eea*t4.*rsttcm. 


Cepies of as.r&ada dated Pseesbi? 21 aM .23, 19, 
W. I. I. Islaes, Q$, aM Zr. W. V. Dietridi, 1uIt, rospestiv.3y, 
.r.*tisg to the pr..et are. .seissed 	 . 


$i*osr.1,y js*trs, 


	


0. M. Bishop	 eor ' .	 i;'	 .:	 .' kr.0 of ass	 T 
/	 sir*, ir.ti Thor U. IigsaM	 S 


*absr,	 WCAnderson gad 1/16/56 
Copy to: Adinr. R. File 


	


12	 .	 Docket 
Operating Committee 
Mr. Kiilsgaard, 5222 
Mi. Dietrich, 3061 
Mr. Houk 
Mr. Anderson
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UNITED STATES 


DEPARTMENT OF THE INTERIO 
BUREAU OF MINES	 uEC 23 955 


WASH INGTON 25, D. C.


December 23, 1955 


V7 
Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: tMEA- 1i021 (mica) 


pp1icant: H. Boone 


Name and. Location of Property: Howard Prospect, Mitchell Co., N. C. 


Date of Field Team Report: 11/2/55 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 12/21/55 


Field Team Recommendation: Recommend. a 2-stage unit-cost exploration 
contract at an estiniated. cost of $3,265.00. 


Comments:


1. The quality and. quantity of mica are unknown at this 
property but the occurrence of a 20-foot penatite in the 
vicinity of a good producing mine warrants 1]€A assistance 
for this application. 


Recommendation: I concur with the field team's recommendation. 


W. F. Dietrich







IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


December 21, 1955 


Re: DMEA 02l 
Howard Boone 
Howard prospect 
Mitchell Co., N. C. 
$3,265.00 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


The examiners and. Field Team recommend bulldozing and 
100 feet of drifting and/or crosscutting for exploration of the 
unexplored pegmatite at a cost of $3,265.00. 


The proposed, work program appears to fit the conditions 
and the work justified. 


I concur with the recommendations of the examiners and. 
the Field Team.


N. E. Nelson
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


JNAC1IINCTGN& D. C. 
OO	 ST OFFOGE ILD.


OXVLL 2, TE


DecemberI! 1955 


Memorandum' 


To:	 Operating Committee, DIEA, Washington 2, D. C. 


From:	 Field Team, DMEA, Region V, Knoxville, Tennessee 


Subject: Field Examination Report DEâ-LO2l (Mica) 
Howard Boone, Bakersville, North Carolina 
Howard Prospect, Mitchell County, North Carolina 


Enclosed are four copies of the subject report, and nine 
extra copies of the nap. 


We agree dth the reconuiiendation for a contract, as 
outlined in the report0 It should be a twostage contract, tith 
Stage 1 consisting of bulldozing three trenches, and Stage II con 
sisting of the adit work, after the field examiners have examined 
the trenches, approved starting Stage II, and approved the site 
and direction of the adit0 We recommend a unitcost, short$orm 
contract,


&Lde;ce 
Executive Officer 
DEA Field Team, Region V 


re/c 
Wai. A0 Beck, Acting Member 
Bureau of Nines 


Enclosures 13


evieiy	 1b 
DItIEJ. OFERAING CO1fl 


(date)







I	 .
iC 1GWJ56 


UNiTED STAT 
DEPARTMENT OF THE INTERIOR 


EX&NINXFION REPO BY F3ELD TEAM 
REGION V 


DMEi'O21, HOWARD PSCT .(riioa)
Mitchell County, N. C. 


BY 


Ketom H. Teagie, Geologist 
Alfred R. Taylor, Geologist 
Sheldon C. Bergman, Geologist 


U. S. Geological Survey 


and 
L. E. Shir]y, Mining Engineer 


Buxau oMjnes 


November 2, 19% -__
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DA-IO21, (mica) HOV1ARD PIDSPECT 	 , - 


Applicants Howard Boone, Route # 3, Bakerevifle, N. C. 


Although little can be deduced about tl quality or quantity 
of contained mica, this prospect is recoi?ended for DMEA assistance by 
the field team. The pegmatite is unexplored, approximately 20 feet in 
width, easily accessible, and in this imridiate vicinity of an excellent 
producing mine (R. B. Phillips Mine, 900 feet west DIVEA-3h22). 


The property was visited on Noveniber2, l9S. The field ex-
aminers were accompanied by Mr. Raniey Beam. The pegm ite occurs about 
2000 feet NW of Oak Grove Church (Micaville, N. C. (uadrangle, 1927, 
1/21L,000) on the southeast slopes of Burns Mountain, 2.6 miles south of 
Bakereville, N. C. 


The peginatite is exposed in a shallow road cut leading to the 
R. B. Phillips Mine and in place outcrops 30 feet uphill. The contacts 
are obscure, but the vein is at least 20 feet in width. The pé ginatite. 
exposed éhowed a coarse mixture of potash and p].agioclase feldspar along 
the quartz, small books of green muscovite and some sericitic material. 
The attitude of the pegmatite is N. 20° E and essentially vertical. 


The applicant appears capable 'of carrying through a DA 
contract, having been in the mica industry for a nunber of years. He has 
been associated with DMEA projects prior to this time. 


The Field Team recommends bulldozing 2 crosscutting trenches 
an approximately 30 feet spacing uphill from the road, and the duUdoziz 
of an entry alongside the road. This work to establish the contacts 


and character of peginatite so as to properly position a recommended 100-
feet of adit (drift and/or crosscut), In a zone this wide it is felt that 
a provision for possible crosscutting be included to adequately explore 
the zone. A provision in the lease prohibits dumping in the vicinity of 
the portal. Therefore, the estimated costs provide for 300 feet of 
additional track (600 ft. of rail) to reach the nearest available dump site. 


Estimated Costs:


TooThouse	 75.0O 
Povvder magazine 	 2S.00 
Exploder magazine	 ]5.00 


ereliminary bulldozing to explore contacts and 
')	 character of peginatite







.0


.


	


. 


3 trenches at 1o' x 6' x 6' - 53 cu. yda. 
Entry along road hO' x 10' x 10' "]18" 


20]. cu. yds at.! 


Drive L00' of adit (drift and/or crosscut) 
5' x 7' with thnbexed portal (hO shifts) 


Labor:


1 - Miner at $1,50/hr.	 h80.00 
2 Laborers at 31.0Q/'.	 .	 6h0.O0 


pnent (rental) 


Comcpressor, drill and jackleg 
at	 230/Mo. h60.00 


3PP34!!!


Explosives	 . 310.00 
Drill steel 150.00 
Gasoline and oil 190,00 
Timber, 1000 b.f. at	 65/ 65.00 
Small tools, pipe, etc. 115.00 
rail (Ii00 est. feet of track) 200.00 
Miscellaneous 200.00 
Insurance 175,00 
Social Security	 .	 . 35.00 
Sales tax: 30.00


Total estimated cost of project........ 3, 265.00 


WovoTaber 2 1955 
xain.ne 


K. H. Teague, S. C. Bergman and A. R. Taylor 
Geologists, U. S.G. S. 


and 
L. E. Shirley, Mining Engineer 


Bureau of Mines 


z


-2 











Docket Copy 
Surname: 


UNITED STATES	 i I 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C







Docket Copy 
Surname:•• ,n4.	 ; 


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ALYMINISTRATION 


WASHINGTON 25, D. C... 


OCT281955 Mr. Rovard boone 
kersvtl1., Route 3 


lortiCerolit


: Doetet Jo. 1*IEA.4021 Mica 
Rord Eoo*e 


owerd Prospeot 
iteh.fl Oointy, lorth Care1i D.ar . Boos 


Totr application for	 tneç In e bring the subject 
property be. be*n r.vi.wd. by the JoonstaUje Mtnerels Divj8jon of the Dfena* )1i*szi • xpbor&ti* Adinistratin and has been r.f.rrs( to 14r. lobert A. L*ure*o, Zzecutive Officer, DL Yield Teen, Igio* V, Roos 13, Peat Offisa ii1di, InoxviUe 2, Tenneaa., tar further cossiderstios aad p. ibly a field iniaation. 


The iegioe*. Oftic will contact you at en earLy r 4 if an Sx**i&tio is to be	 a •t.an.e you nay give the 
*osb.x'a of the l'i.lt Teen thiring the .x*a taa wiU be appreciated. 


Sincer.2y yours, 


Frank E Johnson 


£eti*g .*dninitratr 


WCAnderson:gad 10/25/55 
Copy to: ádinr. R. File 


Docket 
Field Teaai, Region V 
Operating Committee 
Mr. Kiilegaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 
Mr. .Anderaon
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


IN REPLY REFER TO: 


OCT 2 11955 


October 20, 1955 


Re: Du1EA)i021 
Howard Boone 
Howard prospect 
Mitchell Co., N. C. 
$7,1400.00 - Mica. 


MemorandunK 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


No information concerning the outcropping vein is given 
in the application, but strategic mica is believed to occur in it. 


Probably the bulldozing is warranted after which the 
mica-bearing potential of the peginatite should be rated. The shaft 
sinking and drifting could follow. 


Referral to the Field Team is recommended.


N. E. Nelson
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


October 20, 19% 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic arid Fertilizer (aterials 


Subject: DMEA-IO21 (mica) 


Applicant: H. Boone 


!Lame and Location of Property: Howard Prospect, Mitchell County, N, C 


Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 10/181% 


Comments:


l No data available in this office on this property. 


2. Although it would be desirable for the applicant to 
furnish more complete information, it appears that a visit 
by an examiner would furnish more useful data, 


3. Total estimated costs are in the amount of $7)400.0O. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis.


W. F. Dietrich
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October 1'?, 1955 


Subj ect: }ioaad Prospect 
Re:	 D1LA..402l 


Hwa Loone 
BakeirsviflG., £oute . 
forth Carolina 


Dear Sir:


The receipt of your application dated Qetober?, 1955 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DEA42l 


and referred to the Non.Mettaiie Miner1s Djy. 


Kind1y identify all future correspondence relating. to your 


application by this docket number.


Sincerely youra, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


tO 32







(Revised April. 1952) 	 UNITED STES DEPARTMENT OF THE INTER	 42-R1035.2. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


\% 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS . AMENDED


- Not to be iii ic1 in by applicant 


Docket No.	 /-


Metal or Mineral&	 -- -.-------
Date Received 
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS	 . 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress: ------------------ 99se-----------------------------------------------------------------------------------------------------------


- North Carolina	 . 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. .	 . .	 . 


(e) If a corporation, add to above statement, titles, names and addresses of officers. 	 .	 . 
(d) If a partnership, add	 the above statement the names and addresses of all partners. 	 - 


2. Gcneral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
infcfrmation, state it on an accompanying paper,. with a reference in each case to the instruction to which.it refers by nurnler. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which ybu possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract--------apiiQgThQl:---------------------------


(b) State any mine name by which. the property is known. 	 Howard Prospect 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. Lease attached5	 .. 


(e) If you own the land, describe any liens or encumbrances on it------ -IQ:t---wne-- -.. 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. None 


4. Physical description.—(a) Describe in detail, any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 See attached sheet. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Desc±ibe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you.	 .	 - 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 .	 ..	 . 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







%I 
5. The, exploration projea) State the mineral or minerals for which	 wish to explore --------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing, beds, etc. 	 ee sheet. 


(c) The work'will- start within ---------days and be completed within ------------months from the date of an exploration 
project contract.	 - 


(d) State the operating experience.and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. NOW on file with DIIEA. 


6 Estimate of costs —Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: Se sheet. 


(a) Independent contra,ets.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after. this item.. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule. of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants.	 - 


(c) Operating inate'riols and supplies.—Furriish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 	 .-	 •,	 ' 
• (d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 


and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
yalue, ;as the case may be 	 ••.	 ..	 - 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installatiOns, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 '	 . 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscèllaneous.—Furnisli a detailed' list showing the cost of repairs to and maintenance of operating equipment (not 
mcluding initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes 


(h) Contingencies —Give an estimate of any necessary allowances for contingencies not included in the costs stated above 
NOTE.—No items o general overhead, corporate.management, interest, taxes (other than payroll and sales .taxes), or any 


other indirect costs, or work performed or costs' inèurred before the date of the contract, should be included in the 
estimate of costs. 	 ' ..'	 ,	 , 


7 (a.) Are you prepared to furrnsh your share of the cost of the proposed project in accordance with the regulations on 
Government particiption (Sec. 7, DMEA Np., '1)? ' .Yes,• will furnish required 25%., 


(b) How do you propose to furnish your share of the costs? - 	 - 


.•	 Money .	 , Use of equipment owned by you 	 Other	 - 


Explain in detail on acompanying paper 


•	 .	 '	 CERTIFIGATION . 	 . 


The undersigned, whether as an individual, corporate officer, partner, or Qtherwise, both; in' his own behalf and 'acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
Of his knowledge and belief. 	 "	 '' .	 ...	 , . 


Dated	 .	 '	 •	 ': ' 


-.	 .	 "	 • ••'•	 •.	 .:..	 Howa	 Boone 
- )	 ,• •••	 . .	 .	 '.	 '	 ,	 -	 . ,	 (Applicant) 


By $/ &4-


"iDle' 18, U.. S. Code(Crimes), Sectibn : iOO1, makes if a criminal offense to make a willfully false statement Cr representation to any depart. 
ment or agency of the United States as to any matter within its jurisdiction.	 .	 -. 


-•	 '	
U. 8. GOVERN8ENT'PRINTING OFrIC('	 16-66551-i -	 -	 ',-. .. .	 .	 -
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4. (a). No mining or exploration has been done at this site0 


(b)0 No past production; new prospect0 


(c) From appearance of outcropping vein, we believe strategic 
mica may be uncovered. 


(d). Project is accessible to roads and shipping. 


(e).Manpower, equipment, supplies, etc. available. Power 
is within 100 yards. 


5. (b). We propose to bulldoze a cut to uncover vein and best 
locate shaft; sink a shaft 70', then drift 100'. 


6, Estimate of costs: 


40 Hours Bulldozing '	 l0,00 per hour .	 .	 400.00 


70' 5'x7' Shaft @	 50e00 per foot	 .	 . .	 3500.00


100' Drift @ 35.00 per foot. ...... 0	 3500.00 


7400,00 







/22,1c,J/ _o(Ir/y
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MINING LEASE


OCT 
State of North Carolins	 Mitchell	 County:


This indenture made this 7th day f October 1955 


between-	 R. B. PhI11IDS	 - 


of	 Mitchell	 County and State of North Carolina as party of the first part, and known 


as Iessor, aj	 Howard Boone 


Mitchell	 county and State of North Carolina, party of the second part and known


as lessee. 


WITNESSL'rH That the parts. of the first part In consideration of One Dollar In hand received and hereby acknowl. 
edged by the lessor_, and In consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, In the County 
and State first above written to wit: 


Beginning at a stake at the center of the Howard Prospect which is located ]h2*' S.We 


of another stake; and running North 250'; thence West 250'; thence South 500'; thence East 
JOQ t ; thence North 500'; thence West 250' to a point of closing. This proertv located 


about 300 yards from the Rft B. Phillips Mine. 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years In compliance with the condition of this Instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right.to erect such bi4ldings as he needs to carry on such mining operatins during the' 
period of this lease, and that the party of the secOnd part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it Is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value Is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second 'part, the lessee hereby agrees to pay to the said parL... of 


the first part, or his or their heirs or assigns, a rental royalty of 	 1/8 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. , Any minerals other than those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty . rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercise4 by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 
• AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of ' , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of 'the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warrapty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


____________________(Seal) 


-,-	 •	
(Seal) 


Y/, 
7/i-;'
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