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MF-200
(Revised June 1954) Docket No. DMEA------


Commodity------------------


.


	 Division copy 


DEC 12 1955 


Contract No. Idm-E 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATI ON ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


NOV 18 1955 
It is agreed this ------------------------------------day of --------------------------------------------------, 195, between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, herçinafter called the "Government," and 2 


---------------------------------------------


whosem- -


hereinaf ter called the "Operator," as follow 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and ------


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of--------- tiLC$ii:: County of 
and is described in Annex J•3 


• (b) The Operator represents and undertakes that: 
•	 (1) The Operator is the ---------------------------------------- of -------


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 , - icorded in Book ------.---------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: -------------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator,'.' etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows• 
ot 0 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty' on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter 'have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of .:*t*------------------------------------------------------------------------------------ The york to be performed 
is described in Exhibit "A." The Operator on or before 44'3't/-- -'LL5-----------shall commence 
the work, and on or before (iMiless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shl1 either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibiiity.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit ."A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall 'refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Gove'rmment may inspect.—The Operator shalr consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5., Contribution by the GOvernment.—The estimated total' allowable cost of the project, 
set forth in Exhibit "A," is the sum of	 ...................................................................................... 
The Government sI11jqntrte 7	 percent of the allowable costs as they are incurred in a total sum 
not in excess of ----------------------------------------------------------- : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit"A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the. work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by , the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable ëost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a)—Supervision.--Afl elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technicalservices.—Al1 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIEs.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subc ate gory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)----Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.---Al1 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRs.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a) —Initial rehabilitation and repairs . of existing buildins, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategor is a maximum. 


Subcategory (b)--Initial rehabilitation • and repairs of operating equ'ipment.—The estimated 
total of this subcategory is a maximum. 	 .
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGoRY (7)—MIscELLANE0US.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days frOm the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business' in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of 'the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the GOV-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents,' papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern -
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reportiflg under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Tjpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certificationshall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced fro:m the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "grOss proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it.is extracted from the ground, to put it. into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator :in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the GovOrnmént makes its elec-
tion, the Government's royalty on such production shall be cOmputed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the frp in which sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half ( 11/2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies • of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(1) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations.. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A1l costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of pro perty.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-. 
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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f	 . 
date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than .such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operatorwritten notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and. in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 	 . 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made .with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.—	 .
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Executed in sextuplicate the day and year first above written. 


-	 THE UNITED STATES OF AMERICA 


43H iiZPS
ACT1Y :J t.*tr*t.o$r. a. .M :*r*..*


Exp or'st a	 rat


So\ 


,4q,r 


I,	 , certify that I am the 
-------------------------------------------------------------------secretary of the coiporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE t SEAL 


U. S. GOVERNMENT PRINTING CFFICE	 16-70017-1
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EXfl,ORAIQN P*Q.7EC CQNTACT
TONN PEILLIPS 


DOCKET NO VNk3986 


MHZXI 


he iaid re erred to in Article 2 of the 
contract form is lutown as the Queen rospct It 
is Ie*t*d on the east side of Little Rock Cr'*5k4 
one all. northeast of Glen Air. and 4,92 airline 
atles N. 37° L of Bakersville Mltckiell Counti, 
North Carolina, and is described in the 1.55* as 
follows;


Beginning on a stake at the eAt*Z' of 
the Queen Prospect which is located 7 
S • W • of a large Beech tree, end running 
2O' North; thøflc* 250' WeetjtheflCd 5OO 
South; thence 500' East; thence 500' North• 
th.rc• 250' West to a point of closing.







. 


•	 1XPLO*A1ION PROJECT COW1'BAC1 
JOHN PHXLLZ?$ 


•	 DOCX*T NO, zIsM.3986 


•	
EXMXZJ "A0 *-u--u r	 JLLLwr 


• 0 	 ••	
ftrttion of th Work ,.—su-.4__-qL 


Exploraton for concentrations of strategic 
siXes shall be accoepUshad in the ares indtested on 
the attached siap entitled "$ketch Of the Queen Pros-
peat,. Mitchell Co., N, C.. as follows; 


1. WIth * D-6 bulldozer or equtva1ent, 
•xeav*te a trench 60 feet long by 12 teat 
wide by 6 feet d**f to expose the pssUte 
cast of the existing workings. 


•	 2, Construct: 


(a) A tOolhouse air4sua disicnsions 
7 f**t by 8 fet by 10 feet4 


(b) A powder storage sag*zine ainc - 
•	 *i disensions k feet by 3 feet by 2 feet. 


•	 (e) An exploder storage ssgazinø, sin-
lausi di*ensions 2 feet by i4 teet• by 1 toot. 


The toolho%Lae say be unfloored; shall 
be sade tros rough. unfirti shed lusiber with 
protective rOot covering; and shall be 


•	 uippsd with look an key, 


The powder a 4 exploder asgazines shall 
be boxed on all sides; shall be asde fros 


• 2-inch hardwood or 3-inch softwood luaber; 
and sh*l1 b braced at th* corners. (o setaL 
shall b* exposed; and the lids or doors shall • •	 •	 be quipp.4 with the equivalent at a 5-tu*ber 


•	 Jerproof lock. 
•	


•	 3, Sink on the p*tite, as nearly as possib1a. • •	 • not siore than 60 feet of * 2e*apsrtaant shaft. 
• • •	 4. Explore the pegsattte b7 driving t*osi the 


• shaft at or near the bottos not sore then 80 
feet of drifts and/or orosseuts,







. 


The shaft •ad th drifts and/or croescute shall 
be tibez'ed as necess%7 and shall have a*xi*um cross 
aecton$1 dimensions ! 5 test by 7 feet in the clear of 
ti.*bftr.


The location, inclination, direction and extent' 
of *11 wo4c aDe subject to the approval of the Governasnt. 


Estimated Costs of the Proset 
-B	 -	 -. 


(in add1tiorto the aaxietu*s set forth in 
Articles	 Wd 6 of the contract fore, an 
seterisk incates *aximu*,) 


Cateoz9 (i) Independet Contracts i	 W'r-r.u' 	 -''	 . 
Trenching 160 cu,	 de. S •	 $0.3Q/óu,	 d, $	 4a.Oo 


•	 Category (2) Personal serviees 
(a). and (b) Supervision and 


_________________	 None 


(c) 


•	 I Kirier	 $1,0/hour 
I liotstman S $1.25/hour 
2 1.aborers * $1 . 00/hour 2 720 • 00, 


Category (3) 9L.rk5 a ,$uppflt 1,310,00 


Cat.ory (4)	 e1nt 


(a) Rental 


I Co*pr*ssor and drill S 
$220.00 f*0, 880,00 


1 Uoist S $50.0O/ao, 200.00 


•	 1 JacklegS $1010O/rno. 20.00 


1 Pump S $20.00/Mo.	 .• 40.00


(b) None 


(c) Dex'aci*tiOn - None 


2 
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EXPLORATION PROJECT CONTRACT 


Operator________________	 _______ 


Docket No. DMEA-___________________ 


Contract No. Idm-E_________________ 
Contract Date_______ _______________ 


.MF-203 


Revised March 24, 1955


CONSENT TO LIEN 


To the United States of America: 


Referring to , that certain land in the County of _________________________ State of 


t'	 , described as follows:1/ 	 ' 


tpoct. thc	 W is. QU	 tQ t.',	 *11 .2 tO?thJ 


	


O'" Vet	 5* r:; 


west to	 ot ø1o323	 a	 orty iocto	 t.oU Cntr, n 4tle oLt 


Oek,	 5	 U	 . C 
Which is the subject of a proposed exploration project 'contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the TGovernmént;t in consideration of the 


contract and as an inducement to the Government to 'enter into it, • the undersigned hereby--


1 Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity. in such property: shall be priorj 


and superior to any adverse right or ' claim of 'the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


'interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and' 


represents and undertakes 'that there are no claims, liens, or encumbrances upon the undersigned's 


right., title, or interest in the land prior to that hereby granted to the Government other than


	


the fo11owing:/	 '	 ' 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien' to any subsequent transfree, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and. 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and, insert "in a lease [or contract, deed, or other document] dated _____________________ 
and recorded in book -_____ page 	 '	 official records of said county.", If (b) is 


used, the book, and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 	 . 


a! Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. , 	 '	 ' 


/ Writo "none" jf that is the case. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision:	
0 


Dated this _________ day of 	 , 195_. 


______________________________ [Sea	
OVO . 1 


c4 €-7	 _' i----_.	 [Se all 


[Seall 


I, _____________________________________________ certify that I am the ___________ 


______________________ (Sec retary, etc.) of the corporation named herein; that ______________ 


__________________ who signed this agreement was then _______________________________ (President 
or Vice—President, etc.) of said corpOration; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing, body, and was within the scope of its corporate 


powers.


[Corporate Seail 


Iatertor—Duplto;ting Seotton, W$ton. D. C.	 81088
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Augu3t 6, 1956 


!r'°S	 *max7 Report 


Walter C. flthson 


1. Docket No.	 A-39$6.ica 
Contract No. Idm-'E896 
Qt*enIospect 
Iitche11 Cóuty, North .,OroUn:. . 


App Licatio	 Thu. W.203(Aprii 1952) received 3ept&iber 21, 1955 
Work proposed: 


60 feet of saeft and 80 feet of drfts. 
Aouiit requsted: 


5 3 80G 4O0	 •. 
Operator'.	 John Pidflipi 


Spruce Pin., brth Carolina 
Operator's property rights 


give seer ing lease on tI Queen property con 
sitin *f 5 aC'OS, dated September 12, 1955. •	
Consent to LiOn oOvNIr, dated S.pte*ber 12, 1955. 


2. Contraot	 orza	 OQ(JuE 1954) dated Nove*br 1, 195.5.. 
Work authorized: 


Actual cost contract for 60 feet of shaft and 
80 feet of drifts and/or croaaata 
TrenclLLng	 $ 48.00 
Perao*i]. Bervieee	 2,720.00
Ope'atin& aaterlals and aupplies 1,310.00 
Equipment rental 	 1,140.00 
Buildiuge	 116.00 
Insurance and social security 	 410 00 


Estlaat€d total cost	 I,744.00
Government partieipatioa 75 $4,308.00 


énmt none 
Work completed:	 .•	 .	 .	 . 


renching	 L 48O 
Total aeepted cost	 48.00 


vernment participation	 6.O0 


11 of the work done on one day, 1)ecelrLbcr 12, 1955. 
crninatad by mutual agreement, effective Deceuter 14, 1955 
ie Ld Team final report received Ipril 11, 1956. 


Operator 's final report valved, 
o equlj*ent purchased under' : contract.







IN REPLY REFER TO: 1OF


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.. 


30, ]$6	 - 3 1 ' 


as: MI* 3966, Z*4896
Jo ztUtps 
- *tch.0 co., I. C, 


A]	 $,8,oO 
cc*ts'sct	 $5,'?2OO 


2. 0, $k, tnae *ner*30s 	 orat1s hdtj!et4as 


1. L k1a U. S oLc1c*Z riy 


)b.jE't: Rs4a of flaJ4 T*ss flnsl r*ptwt 


Lit1* nterzsti4 c*esraix th. pe*t1te to be 
e P1o4 !*s gin 1r t* .eUcsti 


The **thiT* tow* ztca *peeei i the sitite tcz'op 
aM øtZjcia*t *'**xi of stit. prsst to %*nnt *ostS 
s.sLjtwe. sa the psittts cts4.zw4 rs2.t1vs1' %miant *Lcs. 
Books tø stz trsehss soe* e** I*ts4. A comtxsct *pprovth tbe 


of $72.Q0 * rdL 


A	 4ae tre*h, $ ev t.t east of th. st asatit]y
aosr j tUM to rvs e.it4ta aM *0 twther wcst t*itsr the j	 : 


t*	 1ners and	 tt t contr*et 
be tast.d and thet *io	 of dsaovary be 


x aur vttii 


e1uon mu	 z 
G-7/30/56 
cc: Director's reading, 4212 


Branch reading, 4212 
1EA (3)-
Docket file 
W. Y Dietrieb, 3061















S J3,196.	 JUL 


•	 oxenthn	
S 	


S 


S 	 to	 *. *7 L. Gh*ibri, Obief Cn'aet Adainistratioa sad 
Audit X1vis1on 


S 	 FIeld .Tea** Reioy	
S 


set DMAI.5,	 (i) Jorn fltl1ips, Spruce ?je NC. 
Qua Piect, fte}*U CountJ, C. 


• 	 S 	 S 	


S 	 •• 


*s. NtU wiU fwrd the reqt*sted invoice and other 
S 	


dR1 to	 u.	 S 	


S 


The trench ins not arveyed, thet*fore a preetee figure :• the cubie yards ezeeveted Is not available. The trench is six feet deep threugket&t its langth, and eay be considered to Me sa average 
dsDth of ! t..t. The otter diana:tans are *ppoxi.atej the ap 
*ov$ a l^foot width. AUcing an aiersge wid* of U test, the diension irs 70 x U x ,8 test, 4iving * total of	 ceic yez'd* or sUhtJy *r than the 6o ce yards proidsd In the ntzaet, 


Thb.r *. Z4ureno. 
S S	


Eouti* ticer, t*' 
S 	 fleld Teas, Region yr 


• 	
• 	 S 	 S 


0O1	 S V. •J. iMh, Mii*r 


inenes ')ftiee	
DA Field ?szln 


Shirl47	 • 	


Dur.a of Mines 
Files	 S
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JUL 5 


*'. Robert. A. LasrSMs 3bj.etz socket No. D)k"393 
ass*tivs Officer, ZflA Jabs Phillips •	 '	 #1.14 ices, logiesT Prospect 


kos l, Post Cities *14g. Mtcholl Cossty ath Caroliat 
ZnozvlXL. 2, Tenasoass Co*tasot I(o	 Xtt*Z3% 


Deer	 . 1arenoe t 


•	 .:	 ftfeteass is irnii to the ssbj.st pscJ.et w)4ab was 
stopped .tt. the i*itio]L *Udosii 	 was eap)stsd. 


In r.vi.wi*g the doetcet preI*r5t027 to cll*iag, * 
1' lid that the coatroct hes act bees fas4l1 tersiastid. Sii,s 
this to not a stage etr*at, you are Mre	 authoria.d to ?repe.r. 
aac ezeoute 'the i,cesaezj astwil 1is'niasti** agreeneAt. 


irtcerely yours, 


george C	 e1f ridge 


ch*iraa*, Op.r*tia	 C4!ittoe 
4lpprevedi 


•	 ,	 P F. Yope
.1•	 ..,_L	 , 


sbsr,	 wess af tase 


Thor_H	 ulsgaard 
'L.,.' 'U.	 '1 *O1j*U	 1.	 ,'	 L.f.	 iii,. 


Iaher, Gselo*ic.1 $ 


WGArson :g4 6/2/56 
Copy t03	 Adr. R. File 


Docket 
Operating Coe*ittee 
Mr. Kiilsgasrd, 5222 
Me'. Dietritth, 3061.. .	 '	 "	 .	 • 


..Mr.Eouk	 . .	 • 
Ir. Mereon 


P • S.	 Suggest you use Foa No. 6 attached to DA Circular 33.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAUOF MINES


-, 
WASHINGTON 25, D. C.. 


•	 k%et.Uic	 r,1#rn1vts 
Dfeuie *taerai 	 etiC 


	


• V.?. D1etric1,	 S •	 • 


Brøi* at certc *a Y.rtUamr Niterisa 
S . 	 • 


betz 1iiIA	 (*ie&) 


iic*t: J. Pbtti4ps • 	 S 


_________	 e* $1J, *LtaU Co., L C. 


cct ±r*	 "Z 696	 • 


1t. of	 %*	 • . n	 --ui.	 •-.--	 .i.-t.r. LE	 T.JiI*	 • 	 S 


Ise'.	 of zid* & !rtiUr Iteria1a: I&/i/6 .	 ..mW .,*-L	 ,.. 


imt': BøcM ctiticat$on ot disccvexy. 


•u.ra	 rJ1ljfl.,







a • •: 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 
ROOM 13 POST OFFICE 1108	


R	 1956 
Api2	 UJ	 T€NN 


eranO*


Oeratis	 c.itt.., owi& - Waingt 


Zram*tIve Otficer,	 I&	 R,gion V • ZcxiUe, Teesses 
&rht* ?i.]4 T.a* TiaaI Iep't * *IL.3, 1d*48% (*ica) 1. C. 


Tranaiiittsd is t*e	 tgin* ad three cepies et ti*	 .ct 
final repert. 


£8 41 PThjeCt W*3	 &rt. and coapl.t.d tb. sw diy, tk 


Oerator"s engi*srtng and geoletc repert has been waivst, aid i* 


narxatii acc.ia*yt*g th* first and fl*il !au*er aac.pted as a final 


rep.rt.


The ?i.L1 Tesa consure with the fti2d Exaaiiers in their 


Te8Qendatin that se cei'tifieatiesi .f dscoui	 b	 ississd 


Ióbezt L.	 urenes 


• •	 •••	 • 


DMEA ORATIG COMMITT



















P., NI - 5_ r-	 -


- -	 -	 - 
-	 -_


..	 -•---' •


XSTAKE 


fl-5/Dr,rE- NEjs	 . 


	


,_	 \ -	 •--	 EJD W/5T/GE I APP\.:n/.. 2,Ii••. &	 . 
QVEEIv P,O5PECT 


0p UNDEGRovWD	 MITCHELL 
WKiNG 


	


-T	 S TA G E I c v T	
_____ FEE-T 


SCALE 


Dt'IEA	 (N!(4,)	 . 


______ FT


.1 
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FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


Approved
Monthly Total


Approved Totals 
Previously Reported


Approved Totals
To Date 


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR3 c vouc 
DEFENSE MINERALS EXPLORATION ADMINISTRO 	 : 


OPERATOR 5S MONTHLY REPORT AND 


Month of	 ------------- , 195..5	 Docket No. DMEA	 .1 6gact No. 
Operator's Name ----------------------------------------------------------MinWrals --------------------------


Address	 ?P.ZUO	 C.	 - 
Contract Amount, $	 Government Participation: ..ii% .. - Amount, $----------


(1) Independentl
Contracts: 


Short Form 


Drilling------------------------------


160	 ............. 
'Crosscutting 


Drifting 


(2) Labor and Supervision: 


Labor--------------------------------


Supervision-------------------------


Technical Services 


(3) Operating Mat'ls. and Supplies: 


Timber 


Explosives--------------------------


Pipe 


Track 


(4) Operating Equipment: 


Rental 


Purchase-----------------------------


Depreciation....................... 


(5) Initial Rehabilitation and Repaira 


(6) New Bldgs., Improvements, etc.. 


(7) Miscellaneous: 


Repairs to Equipment........... 


Sampling and Analysis.......... 


Payroll Taxes...................... 


Liability Insurance---------------


(8) Contingencies (specify):


11111 11111 uIII1_.X1I1II 


PA'. 


I;
that the above blil is correct and just nd that payment therefor has not 


I&4!56 'Payee 


- TtIe -----------


4zchor is signed or receipted in the name of a company or corporation, the name of the person writing 
iicy or corporate name, as well as the capaclty in which he signs, must appear. For example: John 
pany, per John Smith, Secretary," or ' Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes), section tOOl, makes It a criminal offense to make a willfully 
ment or representation to any department or agency of the United States as to any matter within its 


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$ (T	 / 


Signature	
,Z244I 


(Authorized Certifying Officer) 
2 b 


Date ------------- Vou. No-- -- ----
(See other side) 


I certify 
been recei 


Date -----







.


(For Government use only) 


CERTIFICATION BY GoVERNMENT REPnJiBBNTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the 


SignatureS-\c - Title	 Date 


APPROVAL BY DMEA EXE VE OFFICER OR ALTERNATE:	


EXECUTIVE OFFICER 


Title lAli Z0i1 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of. Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
wOrk performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, ete., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42-R 1151.2 
(A1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195..4..	 Docket 'No. DMEA
	


Contract No. XA96. 
Operator's Name	 i3.tps


	
Minerals 


Address


AUTnORIZID wr CONTRACT 
OPERATION	 UNii,	 COSTS Tnrs 


MONTa
I UNITS Tais I Morrs	 'COSTS TO DATE	


UNITS TO 
DATE


UNIT CoSTS ______ 
TO DATE


'Units Unit Costs 


Drifting 
Crosscutting 
Raising 
Shaft 
Winzes 
Drilling: Core 


Churn 
Auger-----------.. 


Stripping 
Trenchrng q	 \to1I*r 
Test Pits 
Roads and Trails......_--------------------------


4&00-- 40-- ------ .30----------


TOTAL DISTRIBUTED Cosra-------. 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... 


ToTAl, COSTR_ -------------------


TOTAL COSTS 
AUTHORIZED BY 


4Ø4.O-----------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained'in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 ------- Operator JO1t11tP* 


Titlo 


-p. NOTE.—Tltle 18, U. S. Code (Crbnea), eeetlon 1001, makes It a criminal offense to makes wififtily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Goveinment use only)







S


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevt, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These t.hree items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IVIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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&L4)	 UDL	 if c• 


O*CRi Jøn PhtLUpa, Srue* ?r N. C.,. 


U)CA1U)U On the eat sitot Little Rook Crarek Qn. mile nortb.ast of 
G3.ri Ayre, ar4 4.92 airline miles N37E of B&ceisvi1le, M&tohel) 
Co.,N.C. 


No Airther szcz1*tion has been sttaspt4d on this contreot since 


the .z t$o of the U4,*r r bul24ozii out3.Thed in . earlier' 


interla zport. The perstMrs irxisate that se*s dditions). teet pLttLng 


or trshing in etheret material 411 be attespt.ed In an effort to 


expose ptit.. Th.eratoz' iU be contented again on the nszti$tt 


toth.area. •


L. Z. $htr1ey, Mining ngtn.er 
U. $. Bureau of Mines 


3. C. B.r*n and A. ft. ?syior, G.olehts 
U. S. G.oeesl 8*z'vq 


- J*nus*i 3, l96















o


NIV'l955	 600 


** Rbørt , ZAIinPMe	 $abJøc%i Doc.t to, D*AI9$6 
Zeutt* Ofttaer DWA	 Je* PiUtps 
Fi*34 *, Z*gL1D V	 Qn Pr*s.*t 
*QO L3, Po 0tiø 334	 *Iteb,U Cou*t, ort3 CaroUi* 
£io*LUs , 
D.M* j	 X4* 


P3.*ø rind h*TSwit1L tb* *rtgit*1 iM rim e.pI.# or * 
contno with two sxtrs q4.s e1 Jithibit £ eo.risg the subjeet 
expicratise projeet whieb hae bøsn *tgnsd b the Adististrstor' for 
the Gov.r*arnt with øf't.*tiü date as shovx*. 


Zt the oo*tr*at aeeta with roux *pprova p*s*rtt it to 
the 0psrator toy approval sxL aigturs Zt any puizt of this eo* 
tract dcms itot bae eith.r your pre*l or that of the Oporator anit 
•sn*t be *MndM idthi* y.ur daleatsd siathorit, than the original 
aM tU espies of the eoatrset are to bS T.rned tø this otftoe, 
togeth.z with th prcpossd shang.s (or aneid.r*%tot. 


flees, brini to the sttntton t the Operator that thi* 
is an aotuat eo# eentrtcL *mi be aust keep copies *f his peyrolls 
end oioh.rs of puro)sses sad t rea.ipts for sU ssah psy*ents net 
aid. 1 ob.mk, The original ot the nonthi Fsrits . 1()4 suet be 
npprt*4 by apropriat doei*etarr ewtd.ns of the oost• alainid. 


This eontsot *UtcJsattoaU7 *kes inaxi*i*s of the totals 
showit in Categories Z, lit, and VI brt *ot the ii4tv&di*1 itsa* in 
Cst.*0ry VI Other ai*i*ues are **wn by an asterisk, 


After execution of the coutrset, the copies are to be 
dtstribtttad in the usual asnnsr Copies of *si*or*u4s dated 
.v.ieber 2 *M, 1955, by W, t. L Nelsen, USOS, and Mr. W. t. 


Dietrtcb, US, respeStiYel7, re3atizsg to the project are anetceed. 


Ipproved	 3inoer*3 yos, 


ieoge C. Sefrg 
M.*b.r' weau of $ines 


E. Ne1	 h*xssn, Operating Cora*tittse 
Er1u	 - 


$i*ber Oeoio4ael Suri	 WCAnd.rson:gad 11/17/55 
Copy to: Adinr. IL File 	 Docket 


Encoei*r.s 12 Operating Committee 
Mr. Kiilagaard, 5222 
Mr. flietrich, 3061 
Mr. liouk
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


Y*1*I, 1(, j95 


• 	 __	 0 


*etmUic )tL1s m'rison 
eee iWier*ls	 orstto	 stattoc 


&auch ot *I$ .*4 Fertiltzer IteriftLs 


flh743986 (*ica) 


___________________	 )Ue MitU Oc. N, C. 


t1ot : . O	 3.7, 1.955


October 33., 3.955 


_________________	 * iaait st ernr*tio 


Th. pxpoe4 p g : ot ezp3.oratic vUt eteii value 
of	 iu *ir t*t eyis 1c been orte as a 


CC rntcs. 


2. t'otøl esUs*te4 eots are in the atut or #5,742.00. 
Z concur vi1 kh recoMation. of the fie]4 te. 


,
r. etX







OF	 IN REPLY REFER TO: 


UNITED STATES 
• .
	 .	 DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
•	 .	 WASHINGTON 25 D. C. 


• 	 • 	 0	 ••	 .	
0


*ti1si C., 1. C 


•	
.	 &* **	 Dd*ó* *.'.	 )m.itios	 ,0iti*I 


•	 •L L JisXaau U, S. 	 10 ... 


M4cct	 virn' P$a . i.. *. 


i.	 .r .at• * *ir • .i sttt, fLt*4.vtt 
*tft* W4a_gtvs eo Mi**U4iu pt brving ø t*st*	 . 


w*t iwu ........	 . 


........ .pt	 . .	 .$	 •QQ 


t	 2,øO.'OC 


fóet.. ____
,• 


Z	 vith th. iiM ,:ti. 
t	 Us.t4a b* 


*N1sondm3	 __ 
Guu']i/2/55	 1. I $e.2ao 


Docket ft1. 
V. LIP. 'Dtetric, 3061.







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM 23, POST OFFICE BLDG. 	 P 
0I1 2,.	 .	 Y 


October 26, 19S 


Mamarandum 


Tot	 ex'ating Committees D1EA Washington 


From:	 DI4EA Field Team, Region V Knoxville, Tennessee 


Subjectt Field caminatton fleport, DNEt-.3986 (mica) John Phillips, 
Spnice Pine, N. C. Queen Mine, Mitchell County, N. C. 


Enclosed are four copies of the subject report, and 


nine extra copies of the sketch map. The stake referred to in the 


3ancl debcription in indicated by an I on the nap. 


We agree with the examinere conclesione, and recommend 


approval of a unit..cost contract as outlined in the repoit. We would 


prefer to have the bulldozing estimated as five hours © $10.00 per 


bour for a I).6 bulldozer or equivalent, but if time units are not 


acceptable and volume units area then the figure given in the report 


should be used1


/s/ ROBERT A. lAURENCE 
Robert A. j4urence 


/s/ V. J. LYNOR 
V. J. Lynch, xnber 
Bureau of Mines
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to the '•	 / 


'The best plan of aprcach in 'e1öring this	 posit is to 
eoii. the pegiatite by a trench across the roscrtod stri1 	 of the dike 
east of the .xisting wa'kings; sink.a 60-tOOt shaft 'on the pegeatits fros 
this trench, and drive 80 t.ot o$ drift'troá the haft. '	 a.1*ot&ng this. 
part of the dpost to .crntst the iark, th. rake of the pegeatite 
be cut, both in the Ethatt aid in the 1.Irel dzivsn iesWsi'd fro* the taft. 


Esti.at.d Coats	 •.	 .	 "	 . .• 
•	 .	


.	 EOIN	 iattte east CC axisting'workinga by a t.rsnch	 .• 
•	 60'	 *12'	 x4'	 .	 •	 .	 •.	 ..	 '•' .	 .	 0 


•


• 160 C*.	 ds$ 3O, per avd 
,.


. $	 hB.0O	 ' 
Too1hous	 •	 '	 '


. .
16.00 


Powder aegasins	 '	 •	 '••'
. 


'	 .25.00	 • ,' 
Exp1.r 13.00


. •	 3ik 60..fo$,' t.eosperts..rit	 ' x 7' shaft, tiaer.d'	 '	 . • • 
ithers asonssary (I() bitts)	 i '/ '/L


.. 


Labcrl - 
•	 ,:	 I • **er	 $I$O/w,	 '' • $180.00,	 • • .	 '.'	 •	 .	 .•	 *eistii.n	 .$1.2,4iz'	 .	 ' hoo.00	 •	 • 


1	 Laborer ó $i.QO/ir. 320,00 
•	 •	 '	 '	 ipssnt (r.ntal)	 •'.	 •',' •	 ' *


'	 '	 •	 •	 .	 •, ".' (resscr and drill	 $220/li., • 0.00	 • 
oi*t	 $50/lb. 100,00 


•	 •.	 .	 •	 S1ia $	 '	 '	 '	 .	 •	 .'.	 ,0	 , k ? Zxplosivss 180.00 
Gaso1s'aoi1	 •	 •: '' '	


:,
100.00'	 •	 • 


JU1. steel,	 .	 •	 '.•	 •, 60,00'.	 • 
•	 :'	 ..	 •	 • ri.r, 2)f $ $65/li 	 . '	 •	 , 1)0.00 '• 


•	 ,	 ,	 :	 $ma21 tools and pipe	 ''	 •	 ' .	 100.00'	 •	 "• 
• '•	 I'Usoellaneou*	 :	 .	 .	 .	 . 87.00	 •	 . 


•	 .	 .	 '	 '	 ''	 '	 .	 '	 'Co.nation Insurancó.	 •	 . 320.00'	 •',	 :'	 ' •	 • ' '	 •	 '	 ' '	 ' Usloyssnt Ins. and Social Søi, '	 15.00'	 •	 • • 
5*2*8 Tax 15.00 )2,580.00.. •	 .	 0	 '	 '	 ,	 ,	 '0	 - 


•	 0	 '	 0	 ,
'-•	 t' 


0 
Thive 00 feet.. of drift on pegeatitS •.	 '	 ,0•,	 •, .	 ••'.	 , ', 
(i0 sitta)







H	 • • 
's CoilM 


3.	 Miner S $0/1u. 
4oistn	 $l.?$/w. 


(reital) 


Ccriso, drill, aaekl.g and pu 
S $250/so. $00.00 


ist S $50/)b. 3.00.00 


Explosiv.* 2J.O.0O •	 ,	 • :	 L20.00	 S.. 


'UZ t..i 3.00.00 
SU tools	 and pipe 100.00 
Mts..Uansou 93.00 
GO)sflUtiQfl iniuranos 


1
:	 3.52.00	 •.


'• 0.0O . ..	 .	 •• 
Z00 


£sti*ated 'otg Cost..,.......,....	 U,?!s2.00 


Ixa*tI%stiØb daims	 October 17, 19$$. 


Kmtto* If. Teag*, Geologist •	 •	 .	 5: U 3. Geological Suriq	
'.5 


• 	
- 	 •0	 • 


• 	 •


. 


W'I Le Sbiz3$7, I&t'ng	 i'• 
U	 ot *n.s.	 .	 S. 


A3.1fr.d;jlsr, Geologist 
U. S. OSGIOØosl Survey 


•	 S


Sheldea C. Bergamn, 0*ologis 
U. S. QSo1ogial 8un7 


:5,	 •	 .-	 . -	 •	 . 	 S 
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SEP29 1955 


Jc.tu dlis 


jUø fi*, Trth
£z


%; i'th r1ft* 
**'• .rii


*1ce Uo	 3N t&IC* i*Lri t)	 btat 
pør ** b*en yiø*!	 t^	 tLj ti	 eii.s	 ' 


•	 t: Lr.	 'tjv, 'tiør	 in 
T, oc*	 4	 £Ii*Lking	 " Lii ,	 f i' 


1idøxLtui	 posii3 


Th1	 tuu JJ	 z &i, in •	 IL*	 dfltGn	 v a itze you y ;:L t* 
f t	 oId. v* duri. thi	 t1on sLU. be anrecjat., 


aDØL	 rg' 


. 


• WCAnerEQlzCa& 9/27/5 
Co tø Ad.r. . 't1e 


Docket	 • 


•	 Oprattn Ccn.tttes 
ts1d Team, iegtou V 


Mr. Ui1gaard, 5222 


	


,, møtrtirth, 3061	 • 
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•	 •	 cutfti Offtee2', 
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Bo 13, .Pb1 OtVie 1d 4. 	 •	 • NttbeU Cty orth crgj
KisaLU. , nws.e 


Di*ar *. Lanrone; 


P1ias rviiw tbc nibJ,ct *pp1.teø4on a* r*i	 ror a 
fL.1& e imetim t you deø it *ieøer. 


Cpi	 f eoDa!Et 31Lte 9ptber	 .t95, *3? 
•


	


	 )	 • eiou,	 Hrr. . . £etrb,	 LtL	 t 
t ac proj eat re sc ae44 


ao4ef t t, Cotet t Ltai' vr. reeid %itb 
the pXeati.øri evt a eo	 f t *ppflctloa tth	 oi th 
ia	 ecreri	 eerd.	 .	 •. . 


	


•	 £ptbør ZL,	 The land di cr'ipti ' the 'Co*sewL t 
n" i the e*e as in the 1.e. 


Ii your cfftc* r.ccmeMe en e i'aton rr 
kr the k$liee*t, pl.ae. A*rmtsh the c.n*ry i z'*ttio t	 • 	


0 • 


*	 -r.ct4 In t1i ibflb*tftTh	 trjfl re4re	 <,piØs of'. ' a • 
*4* hQ'idg th	 '3pO8tWi WO* .1*i, 'e'UtLt ØOU?E	 re1ttio* 
t the rQperty 3jj


iier.]7 7ou1r 


George C Sefr 


sirn1 L*reth citt.ø 
• •• • .	 :	 •	 • • •	 WCMerón;gad 9/27/s	 : •	 •.	 • -• •	 •	 •	 P. F. .ope	 '	 • ••	 • 


__________________________________	 •	 w#	 w' .	 •0 


-•	 .	 •.	 Docket	 .'	 '	 • 
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•	 erating C1ttee 


	


•	 .	 •	 N. E. Nelson-	 •	 • ••	 0	 •	 0	
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•	 • 1**b.r, Geo1gj8aL. $ur!y 	 •- -• •	 . Dietrich,' 3061.	 • 0 
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*s*r I	 Mr. Anerson
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D; C.


.ptesiber 23, 1 


1O	 4ó*.tRh11c Z4iner4. Diiai.r 
Deten*s M.tnersli ixplor*tion M*inistratton 


ru	 chiof, 3raneh o eraatc *nd ertilisez' eterie1s 


u1.t: £fl.A-398 (wica) 


pltt: 1tthit PbiiLips 


ILOCsOU of r: Qse* 'ro5y*ct LttcheU (o., N C0 


t&pUceJ!ed.	 ise*	 9/2lf 


Co*nts .arTrmn.


No data a*ilable in this office on this poperty4 


2. Athough ft would be desirable fct' the appZtcsrt to 
tuish eor. ccmplete itcrnation, it appeers that & visit 
b an exsdner would fmmish *or useful data, 


H.coIatton: It is reccend.d tb.t the field te visit this abs 
shin n that tcinity to ascertain if an .zploratios pr'oeet is 3u*tified. 
If so, the fiel 4 team and applicant bou1d agree on a definite plan of 
arloration n a rntt-cost basic.


W. F. Uietricb
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D1Tnt•NaAL8 *XPWUTION £DI4ZESrRASN	
kl 


CORRAC ADiI]n8rJu?1oN 3D AUDIT DIYISION 


1!M 0 RXV1Z 


x b*vs xevjeved the t4ontbly R.:port of 


John Pi11ips 


Spruce Pin. North Caroiia* 


psrtathin to 3zpLoratton Iroj,ct Contiact No. X4-Z896 Docket No. DMLA' 
986, tor' the sontn of fleceab.r, 1955, ccwertng a project for the explOziL' 


tion or *tca on property, known an the Qteen Prospect lecatet in Mitchell 
County, North Csrolina 


y review molded an .x*aination of the Monthly A.port (torn 
K1.l04) and supporting docunents attached thereto conpart *on of the costs 
claised with the contract ant pertinent schectutse, verification of worc 
perforsed by r.ferncs to is)4 es* reports, and a dster*ination of the 
res.ocablenei*s ar4 propriety of the costs 


ThLs review was ns4i in lieu of a final audit of the Operator's 
accounts and records for the following reasons' 


(a) the a4*tntstrative cost to the Oovornaent of an a4it 
would be sxcansie in relation to the •stiiuted aaount 
of pOseibi. dtsallowanc.e thereunder; 


(b) the Monthly .port was supported by dociaantary root 
of the costs incirret under the contract; and 


1 C) alt of the costs incurred covered work prtox'*.d. at unit 
rates under independent contract 


The review dtslo..d the following facts in reiaz'd to the amount 
paid r to be paid the contraotor 


Total coat a. billed, by contractor 	 $48.00
Eo.ptton;: 


2 DM.& )'inencs Officer	 $ "Q" 
herewith	 ____ ____ 


Total Accepted Cost	 _____ 


The contract calls for a 75 percent participation of zp3.oratton 
expe*,se* by the United States Government. Therefore, paynant to the COfl' 


tractor by the Oovernn.nt in the amount of Thirty-siz and no/l00 Dollars 


** $36 00 ** 


is ccnstderect mild ad proper, providd thet the Eagional Zz*cutive Qfi. 
car, th* Mat*tatrstor, or other competant official ha. accepted. or will 
accept the project as having otherwise not the tszns of the contract. 


•	 ______ 
,1't C3C1b.rt. Auditor 


JULY 17, l96











UNITED STATES	 1/' 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
ELECTROTECHI NCAL LABORATORY 


NORRIS, TENNESSEE


JUL 1G 1956 
P0 0 Box 217 
Norris Tennessee 
July l3 196 


Memo raridun 


To	 Jay L0 Chaxbers, Chiefs Contract Administration and 
Audit Divisions Defense 5uerals E1oration Adinistration 
Interior Buildiog 9 Washington 25 D 0 C 


Administrative Assistant Electrotechnical Eerient 
Stations Bureau of Mines Region V Norris Tennessee 


Subjects DMEAo 3986 Contract Idrn''E896 John PhiUip Spruce 
Pines North Caro1ina Queen Prospects Metchefl County 
North Carolina 


As requested in your June 28th letter to Mr ? Robert A 


Laurence, we are enclosing the original docurnents covering contr©t 


IthE896 Docket No Dâs3986 in order that your Division may 


prepare a Report of Review in lieu of final audit0 


Attachments 
/hbm 
Copies to R 0 A Laurence 


V 0 J0 I4ynch 
Norris files 
Day' files











Form MF-104 (Rev.) 	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION.	 ' 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 . - 


Month of	 -------------- , 1951	 Docket No. DMEA	 No. 1dni-E896 
Operator's Name ------ -John------------------------------------------JMI i gMja1s-------Mica 


Address ------- - Spi'uce Pin-?,,.N.c.----------------------------------------
rii .. vi ---------------------------


Contract Amount, $	 .5744.00 	 Government Participation 75 %	 Amount, $	 4308.00 


FOR OPERATOR'S USE	 II	 -	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously 
Total	 Reported 


(1) Independenti Contracts: 
Short Form 


Drilling-------------------------------------------
160 ;Bulldozingffi!i0	 -- -4800


Crosscutting---------------------------------------------
Drifting--------------------------------------------------


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------------4.QQ


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


480O 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-
Date ----- -11J5------ - °Pa ee ----JohnPhIUlpa	 ---ment in the amount of: 


Per	 Title	 rtoi	 $ 
'Whenaiicher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the coniu1'r or corporate name, as well as the cpaclty In which be signs, must appear. For esample: "John 
Doe_COpany. per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—4.' NOTE.—Title 18, U. S. Code (Crimes). section tOOl, makes it a criminal offense to make a willfully 	 , 2 (Authirized Certifying Officer) 
fal'e statement or representation to any department or agency of the United States as to any matter wlshin its 
Jurisdiction.	 Date -----------------Vou. No. 


(Instructions on reverse) 	 (See other side)-







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPknSENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contr ct. 


Signature ----------------------------------------- GS- ---- - Date 


APPROVAL BY DMEA 


Signature	 ---c


OFFIcER OR ALTERNATE: 


IkCTINO . EXECUTIVE OFFICEF	 -j	 11 195 
Title --DMEA-----REGFGN--V-- Date----------------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04--Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit • Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penelrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a mapS 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


• The items of costs are arranged in the order they appear 
in -Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
aetivities under other contract forms.' 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
'tract Form MF-200 as though it were performed under an 


• independent, contract. 	 - 


• • Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 


• • work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". Th amount 
paid or duly obligated for payment for th purchase of equip-
ment will be reported under "Purchase". The amount 'of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid . by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form - MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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COSTS PUTS UNIT	 Mozm
UNiTS Pms	 I VNITS TO	 UNIT CosTs 


MoNTH	 CoaTs o DATE .
	 DATE	 TO DATE OPERATION


AUTHORIZED BY CONTRACT 


'Units
	


Unit Costs 


Form MF-104A
	 Budget Bureau No. 42-R1151.2 


(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Month of	 195L	 Docket No. DMEA ....i9 
Operator's Name----- -JOhII -}I2IUP.$ 	 ------------------------------------------


Address	 e1LO -------------------------------------------


1/1,1/1 .1 6 


Contract No. bfl 


Minerals---------- 1!liC&' 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Drifting---------------------------------
Crosscutting._------------------------
Raising.......------------------------------
Shaft-----------------------------------
Winzee-----------------------------------
Drilling: Core-------------------------


Churn-----------------------
Auger..._ 


Stripping----------------
4!C 


Test Pits--------------------------------------
Roads and TraiIs_.._-----------------------


TOTAL DISTRIBUTED Co8T& 


Operating Equipment PurchasecL_...... 
Initial Rehabilitation and R.epairs 
New Buildings, Improvements, etc..... 


TOTAL CosTs.......................


C 


160-------4,Q---------
	


Jo----------


TOTAL COSTS 
AUTHORIZED ST 


h$..QQ-------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKB -----------------------------------------------------


Date	 rator


Title-------OrtO? 


). NOTE.—TltIe 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wifiNily 
false statement or representation to any department or agcncy of the United States an to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


-. C.	 -	 \	 c.







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been. outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, et." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Month1r P'ogress Report 


•	 December, 195


DMEA.3986 


IdmE 896 


rk Accom$iah.dj 
•


	


	 With a bufldozer, ye cut a trench appro.mate1y 60 feet 
long, 12 feet vide and 6 feet deep, eagt of the existing work-
ings. No vein waè uncovered. 


Decinber 12 13: Thifldozed treitch as called for in the contract, 
•	 •	


No vein wa uncovered.















•ornntCopy. 


TERNDTATION AGREEMENT	 JUL 1cg5s 


It i agreed this 10th day of Ju1y 19S6 :betwn tho 
United Stater of ierica, acting through the Departnt of hItrio, 
Defense inerale Exploration Adxinistration,. hereinafter call the 
UGoverni nt,t! end	 of Spruce Pine, North Caro1in hereinafter 
called the "Operator," party to that certain oloration Project 
Contract Idn6: Docit No. DME3986, dated Noverber 18 l9, herein 
after called the "Contract," that 


1. Effoctio Decenber Th, 19, the contract and all 
obligations of the parties thsrender, except as oth wise. 
hexein	 ss1y provdiad shall be and arc hereby terninated 


2 The Governnt shall contribute to allowable costs incurred 
prior to said effective date; end shall contribute to 
allowable costs incurred or to be inrnrred beginning with 
said effective date in performing windingup and sett1s 
nent actions provided for in the contract, including (a) 
the preservation and disposal of property to the cost of 
which the Govermitent has contributed, and (b) the making 
and rendering of reports and accounts, 


3. Ary work or operations prosecuted or costs incrrod by the 
Operator beginning with said effective date, except as 
otherise provided in this termination agraament, shall he 
for the sole account of the Operator without contribution by 
the Governiment, 


,, The Operator shall promptly perform all windingup and 
settlement actions provided for in the Contract, including 
(a) the disposal of any facilities, buildings, fixturee, 
equipment, or other items to the cost of which the Govern 
ment has contributed; and (b) the rendering of the final 
report and final account, 


, AU rights of the Government provided for in the Contract 
with respect to a certification of disccver or development 
end a percentage royalty and lien for its payment are 
preserved, 


6	 The Operator hereby releases and agresa to save the Govern 
ment herLe se from all claims or demands under or arising 
out of said Contract, except as otherine provided in this 
termination agreement. 


fl WITNESS WH]RI?3F, these partis have executed this agree 
ment as of the day end year first above written, 


J0HW JJ HILLIPS	 ED STATES F AMERICL. 


\	 xecutive Off icer DMEARegion V







ContracO. Idm-E_______ 


Docket No.__________________ 


DEPARTMENT OF £HE IN2FRIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Miner 


Please make the following entry on the records of the 
•	 Defense Minerals Exploration Administration under the Strategic snd 


Critical Minerals Exploration Program. 


Date of Contract	 State	 Commodity 


3 19%	 V 
Name and Address 


of Operator:
tw 


th Co3na 


Reserve	 Obligat{on 


Prior Amount	 0 


•	 Increase	 •	 0'	 0	 •	 • '. 


Decrease	 0	 __________ 


Revised Amount 


Remarks: 


•	 •'•	 •('Nae)	 • 
.


Czo an4
• 


Date Delivei'ed tà 'Bureau of Mines, Wáshlngtn 71 ib1e)	 •.••


98963







Government 


RECEWED 


DEC121955 


(Revised June 1954) 	 -	 Docket No. DMEA 398 


Commodity-------------Mica 


Contract No. Idm–E 


•	 UNITED STATES OF AMERICA 
.. . DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORA11ON PROJ Ed CONTRACT1 
NOV 18 195 


It is agreed this --------------------------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


------------------------JøhnTht11ipa----------------------------------------------------------------------------------------------


-----------------------


--------------------------------- -
ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 


1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and &inap 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of North Carolina- --- , County of Mitchell------------------
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ------1esaee -------------------------------of themineralrigbts ________  


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of ------ lease---------------------------, 7 .unrecorded in Book --------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: none 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert nane, and if an. organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 	 . - :. 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc.	 . . - 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If not recorded, so indicate by inserting "un."
i6-706i7-1







of the land (lessor, seller, optionor, etc.), are attached, as follows 
-----------------------aonsent--toLieaotowner 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or ehcumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of .mica--------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before -----j15i5------------shall commence 
the work, and on or before June...&]!.956---------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less..than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such. as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributIons, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Govement may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $57iLLLQO...................................................................................... 
The Government shall contribute .75 percent of the allowable costs as they are incurred in a total sum 
not in excess of $4.,3Q..ft..QO-------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers refcrred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not . indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary, for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof ar.e maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (.c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—A11 elements of this subcategory (time periOds, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY ( .5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subea'tegory (b)—Initial rehabilitation and repairs of operating equipinent.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons,:rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any . production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov.-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records. of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress ieports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Tjpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certi .fication.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment1 at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductiOns in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer,. are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing.. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percefltages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (8,OO).. per tQn of production in the form in which sold, held or used, plus one-half ( 1/2)







n
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percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in. any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name , of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allOwable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of. 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable , property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its Interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to' the Operator,, may place upon such property what 
n its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion' of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon; (1) the Government 
shall be. free of all obligation to.coiitribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be' free of all obligation to prosecute the work other than such as may' be 
necessary and incidental to winding up,' reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to apercentage royalty, and 
such rights shall be fully preserved.' 	 ' 


ARTICLE 11. No'tices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to beniefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


JOHN PHILLIPS
ACTI Admin1strat	 Defense Minerals 


Explorat	 Administration 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
--------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said coiltract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70617-1
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DEc 12 1955 
EXPLORATION PROJECT CONTRACT 


•	 JOHN PHILLIPS 
DOCKET NO. DMEA-3986 


ANNEX I 


The land referred to in 'Article 2 of the 
contract fox is known as the Queen Prospect. It 
is located on the east side of Little Rock Creek, 
one m&Ie northeast .of Glen Ayre and LL92 airline 
miles N. 370 'E. of Bakersville, Mitchell County, 
North Carolina, and is described In the lease as 
follows:


Beginning . on a stake at the center of 
the Queen Prospec.t which Is located 75' 
S. W.. of a large Beech tree, and running 
250' North; thence 250' West; thencd 500' 
South; thence 500' East;. thence 500.' North; 
thence 250' West to a point, of closing.







.
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EXPLORATION PROJECT. CONTRACT 	 RECEIv 
JOHN PHILLIPS 


DOCKET NO. DMEA-3986	 DEC 1 2 1955 


EXHIBIT"A"


Description of the Work 


Exploration for concentrations of strategic 
mica shall be accomplished in the area indicated on 
the attached map entitled "Sketch of the Queen Pros-
pect, Mitchell Co., N. C.,"as follows: 


.1. With a D-6 bulldozer or equivalent, 
excavate a trench 60 feet long by 12 feet 
wide by 6 feet deep, to expose the peatite 
east of the existing workings. 


2. Construct: 


(a) A toolhouse, minimum dimensions 
7 feet.by 8 feet by 10 feet. 


(b) A powder• storage magazine, mini-
mum dimensions k feet by 3 feet by 2* feet. 


(c.) An exploder storage magazine, mm-





imum dimensions 2 feet by l feet by 1 foot. 


The toolhouse may be unfloored; shall 
be made from rougIi, unfinished lumber, with 
protective roof covering; and shall be 
equipped with lock and key. 


The powder and exploder magazines shall 
be boxed on all sides; shall be made from 
2-inch hardwood or 3-inch softwood lumber; 
and shall be braced at the corners. No metal 
shall be exposed; and the lids or doors shall 
be equipped with the equivalent of a 5tumbler 
jarproof lock. 


3. Sink on the pegmatite, as near].yas possible, 
not more than 60 feet of a 2-cmpartment shaft. 


IL Explore the pegmatite by driving from the 
shaft, at or near the bottom, not more than 80 
feet of drifts and/or crosscuts.







.	 . 


The shaft and the drifts and/or crosacuts shall 
be timbered as necessary and shall have maximum croSs-
sectional dimensions of 5 feet by 7 feet in the clear of 
timber.


The location, inclination, direction, and extent 
of all work are subject to the approval of the Government. 


Estimated Costs of the Project 
(In addition to the maximums set forth in 
Articles 5 nd 6 of the contract form, an 
asterisk indicates maximum.) 


Category (1) Independent Contracts 


Trenching 160 cu. yds. @ 
$0.30/cu. yd. 


Category (2) Personal services 


(a) and (b) Supervision and 
Technical Services - None 


(C) Labor 


1 Miner @ $1. 50/hour*-
1• Holstman @ $1 . 25/hour* 
2 Laborers @ $1. 00/hour* " 


Category (3) perating Materials and. Supp1is_ 


Category (Li) Operating equipment 


(a)Rental 


1 Compressor and drill @ 
$220.00/mo. 


1 Hoist @ $50.00/mo. 


1 Jackleg @ $10.00/mo. i-


1 Pump @ $20. 00/mo. 	 - 


(b) Purchases - None 


(c)Depreciation - None


$	 Zi8.00 


2,720.00 


1,310.00 


880.00 


200 • 00 


20.00 


40.00 


2
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Category (5) Initial Rehabilitation and Repairs - None 


Category (6) New Buildings, Fixtures and Installations 


Toolhouse, powder magazine, and 
exploder magazine	 116.00 2/ 


Category (7) i'$scellaneous - only the following items 
are allowable oots under this category: 


Compensation Insurance, Unemployment 
Insurance and Social Security 	 410.00 


Estimated Total Cost of Project 	 $5,744.00 


Government Participation @ 75% 	 $4,30.00 


The Government retains no interest in the salvage value of these 
buildings.
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MF-203	 ___	 - 


Revised March 24, 1955	 2 5XPLORATION PROJECT CONTRACT 
Operator. 


• Docket No. DMEA—__________________ 


Contract No. Idm—E__________________ 


Contract Date________________________ 


•	 CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 Mitchell	 , State of 


North Carolina	 , described as follows:1/ Beginning on a stake at the center of 


the Queen Prospect which is located 75' S.W. of a large Beech tree, and running 250' North; 


thence 250' West; thence 500" South; thence 500' East; thence .500' North; thence 250' 


West to a point of closing. This property located in Nitchefl County, on Little Rock 


Creek, approximately 5 miles W. of Bakersville, N0 C. 
which is the subject of a proposed exploration project 'contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 


contract . and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes: and' agrees that property in which the Government may acquire an interest 


or equity under the contract may , be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be pripr, 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land 'and upon any produd.tion' of minerals' therefrom to secure the payrnent' to the' 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes 'that there are no claims, liens, or encumbrances upon' the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/	 . ' 


None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the. land, or (b) strike out the words "as follows"


and insert "in a lease [or contract, deed, or. other documenti dated	 '	 ______ 


and recorded in book -. - page ' official records of'said county" If (b) , is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" if that is the case. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply theretO. 


5. Added provision: _____________________________________________________________ 


Dated this	 12th day	 September	 l95.. 


4,	
--?)	 [Se all	 f , 


a? A	 f	 [Seal] 


[Seal] 


I, ________________________________________________ certify that I am the ____________ 
______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
____________________ who signed this agreement was then _________________________________ (President 
or Vice-President, etc.) of said corporation; thatsaid agreement was: duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal] 


S	 S 
Intertor—Duplioating Section, Waehington, D. C.


	 81088
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Docket No. - 5986 


Commodity	 Rtc'" 


D.ARTMENT OF THE fl1RIOR 


DEFENSE MINER.ALS E.PLOR.AT ION AIMINISTHATION 


TEGIC ND CRIT1CL )iIALS PLATION PROGM 


TO; Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


1'lease enter on the records of the'Defense Mtnerals Exploration 
•	 Administration under the Strategic and Critical Minerals Exploration 


• Program, the following contract, or amendment to contract. 


Contract No 0 Idm-E _6 
Date of Contract ax : Xct.mb.r 18. 


Name and Addres . of Operator:	 • 


John iLUtp	 '• 
SpruCLe $n 
North CasUna 


• .mount of Government 	 S 	 ' S 


participation _____ *ê03O8.00 


Percent o Government 
participation ?S 


• Region: •	 State $OrthQVO1$,M 	 ' S 


4#14. L. Chaber8, Cbtef 
/J Contract AdMntstz'atton and 


Au1t Disahon	 •	 • 


Dote Deliveredto Bureau of. Mines, Washington. U/21/$ (Vit1e)	 • 
•	


4$8
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


HOMSHI LDG. 


KNOXVILLE 2, TENN, 


July 3, 19S6 JUL 51956 


Memorandum 


To:	 Mr. Jay L. Chambers, Chief Contract Administration and 
Audit Division 


From:	 DNEA Fs1d Team, Region V 


Subject: DMEA3986, Idmø.E896 (mica.) John Phillips, Spruce Pine, N.C, 
queen Prospect, Mitchell, County, N. C 


Reference is made to your letter of June 28. 


Mrs. Miller will forward the requested invoice and other 
data to you.


The trench was not surveyed, therefore a precise figure in 
the cubic yards excavated is.not available, The trench is six feet 
deep throughout its length, and may be considered to have an average 
depth of .8 feet. The other dimensions are approximate. the map 
shows a l2.footwitth, Allowing an average width of 11 feet, the 
dirrens:Lons are 70 x U x 5,8 feet, giving a total of 165.1!. cubic yards 
or slightly more than the 160 cubic yards provided in the contract. 


Executive Officer, DIVJE& 
Field Team, Region V 


DNF Fie dffteam 
Bureau ofines
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JUL 1 C 196 


It i eied this lOUt day of Ju]y, i6, betien the 
Dtited ttma of Americ*, aàtiri thzough 6he phtnent of the Intei'ior, 
lfense inersla xpIoration Athnintsti itio, hereinafter call the 
"Qoiern*nt,' and John P4i of Spruce Pine, Torth CaroUi*, hereinafter 
caUed the 5Operator," party' to that oertain Eplomtion Froect 
Contrect m..1&96, Docket rQ. DMA..396, dated T'oreber i8, 19, herein 
fter calied the "Cofltract," that;


-	 0	 2Y - 


J4fltATiON AORL1? 


	


•	
1.	 i'ectin December J4, 1% the contract si4 aU 


obUgatione of the perties therez*3er, except as otherwise 
iierE sxpreu3y prvdied i*U be and are hereby terminated. 


2. The Ooernnt shall contribute to alloweble costs incurred 
prior to said .fectti'e date; aM shall contribut, to 
allowable coats Lnonrred or to be incurred begirirn.n with 
said effective date in . perfori*irtg winding-up and settle. 
inent acttofl provided for in the contract, including (a) 
the preeorvation and disposal of 'property to the cost of 
Which the C*overnnt has contributed, and (b) the making 
and rendering of rcpor'ts and acounts, 


. &ny wor1 O2 operations prosecuted or cost* incurred by the 
Opar'ttor beginning with sai d effectil!e date, except as 
othc xvise provided in this termination agz'essnt, shall bø 
for the sole account of the Operator without contrib.&tion by 


• the aoverrnnt. 	 • : 


L. fla Operator shall pronptly perform all winding-up and 
setlsant *'tiona provided for in the Contract, including 
(a) the disposal of any facilities, buildings, fixtmea, 
equpnnt, or other' items to the coat of which the ]overn-


has contributed; and (b) the rendering of the final • •	 • rOpørt and final account. 	 •	 • • 


	


•	 • AU z'i*t5 of the 3ove nt povt4ed for in the Contract 
with respect to a certification of dieco'rary or developnent 
and * percentage royalty md lien for its psyient are 
pxesereed. 


6 The Qp.rstor' hereby Ltaee and agrees to save tho Oovern-
iieut hartnles from all elams or demands tmdor or arising 
out at said Contract, excpt as otbewi*. pr3vidad in this 


	


• • •	 termination egreemant.	 • •	 : •	 • 


1 WI TE5 WW!D!, these porties have executed this agree-
nt art of the day arid year first above written. 


IN PuLL	 U!fl'T1t) TEf& 'W At1TIICA 


E2&OfL4egiT







Docket copy 


DEC 12 1955 


MF-200
(Revised June 1954) Docket No. DMEA9i1 


Commodity 


Contract No. Idm—E 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


N0V181955 
It is agreed this --------------------------------------day of --------------------------------------------------, 195, between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


-----------------------------


whosem—iiingaddressis4	 - 


hereinafter called the "Operator," as follow-- - -


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and--------- P 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of--------* 	 *1k*, County of 
and is described in Annex J•3 


(b) The Operator represents and undertakes that:	 - 
(1) The Operator is the ----------- -***t---------------------------of -------


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 , - torded in Book , page --------------------
official records of said County ; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-----------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows• 
----------------------------------------------------


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ----- The work to be performed 
is described in Exhibit "A." The Operator on or before -1fi114c --------------------shall commence 
the work, and on or before .J (uñ,' tle Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibiiity.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the. work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Goveimment's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Govermment may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $ s 
The Government sI11l..cntr&lte !L percent of the allowable costs as they are incurred in a total sum 
not in excess of $--------------------------------------------------------------------- Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a •final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total'cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or. 
may become subject to disposal as provided in 'Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by, the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred", mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make 'payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.— (a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowal?ie cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVrCES. 	 , 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory ('b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


' CATEGORY (3)—OPERATING MATERIALS AND SuPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—Al1 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategorij (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum. 	 ..
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIScELLANE0ijs.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession;	 + 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern -
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern -
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress . reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and .costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reportiflg under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with sUitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of.. 
the work to which the Operator shall contribute. . The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certiflcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any 'bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as.that term is used 
herein.' Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term' is here used. The term "treatment processes," as here used, means those pr .ocesses (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
'tion, the Government's royalty on such production shall be computed on the value therof in the form in 
'which. and at the time when it is so used. "Value" as here used means what is or would .be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 	 , 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and o:ne-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one 
half (1½) percent; on anamount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointlyin proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to' the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
Of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to beivefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written.	 . - 


THE UNITED STATES OF AMERICA 


JOi4
CTIN 


I, ---------------------------------------------------------------------------------------------------------------------------------, .certify that I am the 


---------------------------------------------------secretary of th& corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70617-1
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ZPLORATlON PROJZC courncr 
O}tN ?RXLLXPS 


DOCKET riO. x)MEA39C6 


ANNEX 


The land rterred to in Articie 2 of the 
contract form is korrn as the Queen Prospect It 
a loostecE on the east side of Little Rock Creek 


one *ile rortheaet t Glen *re *ud 11.92 airUne 
xti.Ths N1 T° Z of Baersille 4, Mitchell Count	 - 
North Caroitna, and ta described in the less, as 
t011OW*


Beginning on a stake *t the center of 
the Qtee Prospect hici is located 75' 
S.. W of a large Beech txee and x'4nn! g 
250' Nortr thence 2501 est; thexce 500' 
South thence 500' East, thence 500' North; 
thence 250' West to a point Of closing.







1xPrOIAiO?t PRoECT CO$TRACT	 BEQEIVED
JOHN ?HXLWPS 


DOCKE $0. *1A3986	 DEC 1 195 


'uiasrr A4* 
*rII*U 


zp1orstion for concentrettons of str*tCglC 
isica shall be acc*p1ish*4 .n the az's* lndte*ted on 
the sttao)sd *ep entitled 'Sketeh of the Queen Pr'os 
peot, *itehsU Co. L C * as foflowat 


h With $ 6 buildose? or equvaien; 
•*c*ate * trtnch 60 test long by 12 fist 
wtds by 6 test d*ep, to expose the pegiutite 
eSet at the e*iettr4 Workings. 


2.. Construot 


(a) A toolho%ase *intzai dtnsions 
7 feet by 8 fist by 10 test. 


(a) A pó.rdtr storege aagsstne Mri 
•	 is dtasnsone 14 test by 3 feet by 2* test 


(c) An *xploder storege ssgaz ins,, ain. 
iau* dizerLItonaP test by 1* feet by .1 toot, 


•


	


	 e	 *ay be unf1oore4 shall 
be *s4* tros rough unti i 1 shad luaber with 
protective roof eosr1ng and shall be 


•	 equipped with lock *nd key. 


•	 The powder' a 4 exploder s*gasthas shall 
• 	 S 	 be boxed on $11 sides; shall be asde ta 


2Iin*h hiirdwood or 3tnch softwood luabsr 
and shaLt be braod at the corners, No a*ts 
shall be ,xp*sedj eM thi lids or doors shell 


•	 be equipped with thC equivalent of a 5-tuebier 
jsrproOt lock, 


3 S1nc on the peutit•, as risr1y as posn&.bi* 
not more than 60 teat of a 2ee*p*r'tasnt shaft. 


*, Explore the pegssttte by drtLng £zo* the 
shaft, at or near the bottom, not more than 80 
test or drifts ar4/or crossouts.







0


The, shatt a$ th. drifts and/ot erosecute shall 
bi tialó*r*d as necesy and shall heve maxiau* cros* 
sect to*sl diaentons	 5 tess b	 7 feet ir the clear of 


• ti*ber.,
Th, location	 inclin*UOn, direction, and extent 


of all work are subJect to the approval of the Oovsrn*eTjt.. 


Latimated Costs ot the Protect I 


•	 (irk addition,. to the aaxintu*a set £'orth t* 
Articles 5	 d 6 of the c'rtract fora, an 
•s$terisk i41cates aaximu*.) 


categcri(i)	 ep.ndet Contracts 


rushing 160 cu4 yde. € $	 18.0O $O,3O/u. yd, 


CategorY (2)	 !Lft 


(a) and (b) sqpeso,4 an 


*ehnie*1 Si	 none 
•	


(°): . 
•	 I Miner	 $1 40/our 


•	 I Hoistaan	 $l,25/hour 
2 Leborers	 $1.O0/hour 272O.QO 


• Catego7 (3)	 erst	 Matert*1sMJpD11e* L 310 


Cat^egry ( p4) 9rat PaSI 


(a)


I Copressoz' and 4r1U$ 
$22O,0Qao.	 • • $Bo.00 


I Hoist S $50 ,00/O. 200,00 


•	 I JacklegS $io400/iio. • 	 20,00 


1 Puaip	 $20,O0'	 • 


- 	 -•--- •	 (i,) Prehass _
0 


•'--• 


--


(e)	 prec!r'	 None


2 
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MF-203 


Revis4d March 24, 1955


______	 rnmentts Use Onl y - 


EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA—_________________ 
Contract No. Idm—E_________________ 


Contract Date_________________________ 


CONSENT TO LIEN 


To the United States of America.: 


Referring to that certain land in the County of
	 tChEI	 , State of 


North Catolina	 described as follows 1/ BeginnIng on a stake at the center of 


the Queen Prospect ñd•cit ic located 75I LW.. of a large eec tree, and rn:.n 250' 


thence 250' West; thence 500 &ith; thence 500' East; thence 500' North,; thence 20 


West to a point of closing, This property located in mitchell County, on LItU.e Rock 


Creek, ap,rodnatr . e W, of! 	 N. C. 
which is the subject o a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakesand agres'.. that prbertyin which the Government may acqtiire.an interest 


or equity under the contract may ?e. dismantled, severed from the land, and removed, as may be pro-


vided in the contract and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undrsined; 	 .• . 


2. Grants to the Government a lien upon all øf the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to . secure the payment to: the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following ./


None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien;.and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and	 . 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________________ 
and recorded in book _______ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" if that is tlie case. Do not leave lines blank.,







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Addedprovision: _____________________________________________________________ 


Dated this ________ day of _______________________, 195... 


ISealI B1.e'sviUo, Rt. 1, LC. 


[seal] 


[Seal] 


I, __________________________________________________ certify that I am the ____________ 
(Secretary, etc.) of the corporation named herein; that ______________ 


____________________ who signed this agreement was then	 -	 (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 .	 . 


[Corporate Seal] 


0, 


Izterior—Dup1ioating Seotion, Washington, D. C.	 81088
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 	 600' 


August 6, 1956 


Project Summary Report 


By: Walter C. Anderson 


1. Docket No. DI€A-3986.-.mica 
Contract No. Idm-E896 
Queen Prospect 
Mitchell County, North Carolina 


Application:	 Form ME-103(Apri1 1952) received September 21, 1955 
Work proposed: 


60 feet of shaft and 80 feet of drifts. 
Amount requested: 


5,800.00 
Operator:	 John Phillips 


Spruce Pine, North Carolina 
Operator's property rights: 


Five year mining lease on the Queen property con-
sisting of 5+ acres, dated September 12, 1955. 
Consent to Lien of Owner, dated September 12, 1955. 


2. Contract:	 Form NF-200(June 1954) dated November 18, 1955. 
Work authorized: 


Actual cost contract for 60 feet of shaft and 
80 feet of drifts and/or croascuts. 
Trenching	 48.00 
Personal Services 	 2,720.00 
Operating materials and supplies 1,310.00 
Equipment rental	 1,140.00 
Buildings	 116.00 
Insurance and social security 	 410.00 


Estimated total cost 	 '	 5,744.00 
Government participation @ 75% 4,308.00 


Améndments - none 
Work completed: 


Trenching	 4 48.00 
Total accepted cost	 $ 48.00 
Government participatiOn	 36.00 


All of the work done on one day, December 12, 1955. 
Terminated by mutual agreement, effective December 14, 1955. 
Field Team final report received April 11, 1956. 
Operator's final report waived. 
No equipment purchased under contract.







I	 . 
•1


3. Audit:	 Report of Review issued July 17, 1956 
Total Accepted Cost	 48.00 
Government participation 36.00 


4. Certification of Discovery - none issued. 


5. Comments: 
How conducted: All of the work in which the Government 


participated was acceptable. 
Operation:	 Very little work done 


• Engineering:


	


	 Only as much work was done as was necessary 
to establish that no strategic mica existed. 


Geological premise: 
•	 The work proved that the pegmatite did not 


extend beyond the outcrop. 
Geological criteria upon which work was based: 


1. Pegmatite - old workings exposed a 
pegmatite from 18 inches to 7 feet in 
thickness. 


2. Nica harc, flat, free-splitting, ruby 
colored, free of spots. 


Criteria developed during project: 
No peginatite exposed by trenching. 


Future possibilities: 
None 


Recommendation: 
The Nonmetallic Minerals Division and the Commodity Members 


of the Bureau of Mines and Geological Survey concur in the recommendation 
by the Field Team that no further work is warranted and certification 


•	 should not be made.


Walter C. Anderson 
Nonmetallic Minerals Division







IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


July 30, 1956
JUL 1 


Re: DEA 3986, Idm-E896 
John Phillips 
Queen Prospect 
Mitchell Co., N. C. 
Appl. eat... $5,800.00 
Contract - $5,72.00	 ca 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson; U. S. Geological Survey 


Subject: Review of Field Team FinAl report. 


Little information concerning the pegmatite to be 
explored was given in the application. 


The eiii4ners found mica exposed in the pegmatite outcrcp 
and sufficient reserves of pegmatite present to warrant exploration 
assistance as the pegrnatite contained relatively abundant mica. 
Books up to six inches across were noted. A contract approving the 
expenditure of $5, 714 2.00 was awarded. 


A bulldozer trench, a few feet east of the most easterly 
exposure, failed to reveal pegmatite and no further work under the 
contract was done. The total cost is $148.00. 


The eymaifners and. Field Team recommend that the contract 
be terminated and. that no certification of discovery be issued. 


I concur with that recommendation. 


LJ.
N. E Nelson















UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN.
U1L 1S 


July l6 l96 


Namorandum 


To:	 Operating Conmd.ttee, DI"EA Washington 


Frc:m:	 DMEA Field Team, Region V Knoxville, TennG 


Subject:	 Terivdnation Agreenient IdmiebE896, D?EA. 3986 , John PhillipS, 
Spruce Pine, N. CG Queen Prospect, I'IitcheU County, N.C. 


Thanemitted are three sied copies. of the subject 


termination agreement.


Robert A. Laurence 
Executive Officer, DNEA 
Field Team, Region V 


'Y2.	 L 
V J vnch, '$mber 
Bureau of 1nes 


REcEIVED 
JUL201955 


4.SSo
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UNITED STATES 
U,


DEPARTMENT OF THE INTERIOR 
JJ 


h3	 BUREAU OF MINES 


WASH INGTON 25. D. C.


April 18, 1956 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief 
Branch of Ceramic and Fertilizer Materials 


Subject: DMEA-3986 (mica) 


AppLicant: J. Phillips 


Name and Location of Property: Queen Mine, Mitchell Co., N. C. 


Contract Number: Idm-E 896 


Date of Field Team Report: li./6/56 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 14.112/56 


Field Team Recommendation: Recommend no certification of discovery. 


Comments:


1. No penatite was exposed. 
2. Exposures at this mine are poor and give little evidence 
that a worthwhile deposit of strategic mica exists. 
3. Expenditures -


Total approved	 $5,711.Ll..00 
Total cost	 14.8.00 
Gov't. share of the cost 	 36.00
Value of production during 


operation	 None 


Recommendation: I concur with the field team's recommendation for no 
certification of discovery.


W. F1 Dietrich







.


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN.


April 9, 1956
wr 


APR
: 1 56 


Memorandum 


To:	 Operating Committee, DN1 - Washington 


From:	 Executive Officer, DA Region V Knoxville, Tennessee 


Subject: Field Team Final Report ; DI'!IE&-3986, Idm- .E896 (mica) N. C, 


Transmitted is the original and three copies of the subject 


final report, 


As this project was started and completed the same day, the 


Operator's engineering and geologic report has been waived, and his 


narrative accompanying the first and final voucher accepted as a final 


report,


The Field Team concurs with the Field Examiners in their 


recrnimendation that no certification of discovery be issued. 


Robert A. Laurence 


D OPERATING
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE NEPALS ELORALON ADMINISTRATION 


T1 FINAL REPORT
By 


FIELD TEN, REGION V 


On 


DMEA-3986 Idin..E896, QUEEN NINE (idca 
Mitchell County, N, Ca 


S. C. Bergman and A. R. Taylor, Geologists 
U. S. Geological Survey 


and 


L. E. Shirley, Mining Engineer 
U. S. Bureau of Mines. 


April 6, 1956


Revjewe by 
DA ORAxING COIUI1'T 


(date)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OQGSH iDNIBLD 
KNQXVILLE 2, TNN	


APR 5 1056 
Apr11 3, I95 


*'. Jc*n Ihi1.Upa 


$prcs Pi*e, 1. C.


Re: Coetract Xk.Z8 - 
!Uiu.3986 
Q&ee ltn. $4tch*U cotmty, N. C. 


st' N. PbiUipu 


ThiUdg ig i*idr Stag. I of the sitj.ct ocntrsct tsil.d 


to	 a p.utite. Pur'tber esp1or*tics of this	 I't7 iS flOt 


waz'rantd sad $tags U of the contract wiU *ot be authcrised, 


I.ry trui7 7ours, 


Robert A. Mure 
Ao.c*tiv* Offie.r, IML 
?i.It .a*, Rsc* V 


otfi	 I/4	 t%ü 
CC 


Operathig oattes	 7 ,	 -.


Y'
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INTERIM REPORT	 " 
JtL'.r 


DA3986. Idrn-E96 (mica) QUEEN I'flNE 


OPERATOR: John Phillips Spruce Pine 	 C.	 1 31956 
LOCATION: On the east side'of Little Rock Creek 0one mile northeast of 


Glen Ayre and 4q92 airline miles N37 E of Bakersville Mitchell 
Co0 N0 C 


No further exploration has been attempted on this contract since 


the completion of the preliminary bulldozing out]Jned in an earlier 


interim report0 The Operators indicate that some additional test pitting 


or trenching in unweathered material will be attempted in an effort to 


expose pegmatite0 The Operator will be contacted again on the next viit 


to the area0


t. 
L0 E0 Shirley Mining	 i er 
U0 S0 Bureau of Mines 


S, C0 Bergman and A0 1t Taylor, Geologists 
U0 S0 Geological Survey 


January 3 1956







.	 C!. 
INTERI?fl REPORT


D ,jdm-E896(Nica) QtJEEI\! INE 


Operator John Phillips, Spruce Pine, N. C. 


Location On the east side of Little Rock Creek, one mile northeast of 
Glen Ayre and Lj.92 'airline miles N. 370 E. of 'Bakersville, 


• :	 Mitchell County, North Carolina. 


The starting date on this contract is December 12, 19%. 


•	 Trenching by bulldozer has been completed and consIsted of excavating a 


•	 nOrthwest trending trench ' 70 long by 10' wiçIe by 6' deep (maxiirum). 
•	 About 8 hours machine time was required and buUdoing was in progress 


at the time of this visit. The ' trenching stripped material down to 


bed rock and exposed only biotite gneiss containing stringers of granitic 


material; no. pegmatite was exposed. The Operator has indicated that 


some added work .m the form of a test pit may be attempted in an effort 


to expose pegmatite in the trench Another visit uill be made to the 


mine in the near future to see if the body has been exposed. 


Deceer9


L E Shirley, Mining ngineer 
• ' 0


	


• •. Bureau of Mines. 


S. . C. Bergman and A. R.. Taylor, Gelogists 
Geological Survey







OF 


(1


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


4ç	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HOSHI	 1JJ CILDQS 


KNOXVILLE 2, TENN 


December 6, 19% 


Nemorandun 


To: Operating Committee, DM Washington 


Executive Officer, DIA Region V	 KnoxiUc


SubjecU Siod Contract	 dm..E696, DNE3986 (mica) John Phiflips 
Queen Prospect, Nitchell County, N. C. 


Transmitted are three signed copies of the subject 


contract,


The usual distribution of the other copies has been made 


by this office®


Robert A. Laurence 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREALJOF MINES
4 


WASHINGTON 25, D. C.


November ii. , 1955 


MemoranthnnV 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: IMA-3986 (mica) 


Applicant: John illips' 


Name and. Location of Property: Queen Mine, Mitchell Co., N. C. 


I.te of Field Team Rep: October 17, 1955 


Date Rec'd.. by Br. of Ceramic & Fertilizer Materials: October 31, 1955 


Field. Team Recommend.ation Reccinmend. a unit cost exploration program. 


Coimnents:


1 • The proposed program of exploration will determine' value 
of ground in mine that previously has been reported. as a 
producer of mica. 


2. Total estimated. costs are in the amount of $5,714.2.00. 


Recoimnendation: I concur with the recoimnendation of the field. team. 


W. F. Dietrich







UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


IN REPLY REFER TO: 


ov 31955 


November 2, 1955 


Re: DNEA 3986 
John Phillips 
Queen Mine 
Mitchell Co., N. C. 
$5,71I.2.00 - Mica 


Memorandum' 


To:	 L. G. Houk, Defense Minerals Exploration 	 Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


The report concerns a narrow, crosscutting, fluted-wall 
pegmatite which gives good indications of having one or more 
plunging mica shoots. 


Work will consist of:--


Stripping	 $ 11.8.00 


Buildings	 S 	 lll4..00 


Sinking, 60 feet	 2,580.00 


Drifting, 80 feet	 3,000.00


Total $5,711.2.0O 


I concur with the reconendation of the Field Team that 
the applicatIon be accepted.


N. E. Nelson







.	 I / ' UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO MSHI	 FEJ	 LDQ 


KNOXVILLE 2, TENN!	 OCT 2	 55 
October 26, 19% 


V Nemorandum 


To:	 Operating Committee, DPIEA - Washington 


From:	 DNEA Field Team, Region V - Knoxville, Tennessee 


Subject: Field Examination Report, DI€A-3986 (mica . John Phillips, 
Spruce tine, N. C • Queen Nine, Nitchell County, N. C. 


Enclosed are four copies of the subj sot report, and 


nine extra copies of the sktcb map. The stake referred to in the 


land description is indicated by an X on the map. 


We agree with the examiners' conclusions, and recommend 


approval of a unitwecost contract as outlined in the report. We w uld 


prefer to have the bulldozing estimated as five hours @ ],O.00 per 


hour for a D..6 bulldozer or equivalent, but if time units are not 


acceptable and volume units are, then the figure given in the report 


should be


L4 
Robert A. Laurence 


V. J. Wnch, 7)mber 
Bureau. of )'1jje


vicd by 


'iEh OF'At	 COMMXTT 


/O-'/-_S-S-'
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UNITED STATES
DEPART1NT OF THE INTERIOR 


DEFENSE NINERALS EXPLORATION ADNINISTRATION 


EXAMENATION REPORT BY FIELD TEAM, REGION V 


On 


DMFA'r.3986,, QUEEN NINE (mica) 
Nitcheli County, N. C. - 


By 


icefton H. Teague, Geologist 
U. S. Geological Survey 


La1renoe E. Shirley, Mining Engineer 
U • S • Bureau of Nines 


Alfred R. Taylor, Geologist 
U. S. Geological Survey 


Sheldon C. Bergman, Geologist 
II • S. Geological Survey 


October l7kj


Reviewed W


DEA OPETAIibiG CONEMITTE
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FIELD ELANINATION REPOI 
On	 OCT2 


DNEA'.3986 (j4cjQUEEN NINE	 d


Applicant: John Phillips, Spruce Pine.'0° 


This prospect has produced y'imited amount of strategic mica 
under the current stockpiling program. Additional reserves appear to be 
present. Nica is exposed in pegmatite outcrop and ufficient reserves of 
pegmatite are present to warrant exploration assistance. 


	


The prospect was examined on October 17, 19%. 	 ssrs:. S. L. 
Phillips and John Jarrett accompanied the examiners on the inspection which 
required two hours. 


The Queen Prospect is on the east side of Little Rock Creek, one 
milenortheast of Glen &yre and 1.92 airline miles N. 37° B. of Bakersville, 
Mitchell County, North Carolina. Access is excellent at all times. The 
applicant is competent to conduct the proposed work. Area under lease is 
adequate. T he location of the beginning stake for the leased area is 
shown on the attached sketch map. 


There are no surface facilities on the property. Workings. con'. 
siat of a 6ft pit on the west end of the exposed pegmatite, a central 
circular bench open cut with an uphill face of 2 feet and a diameter of 
about 30 feet, and a 20'.Joot drift to the east from the floor of the cut 
on the pegmatite. 


These workings have been made in pegmatite that ranges in thick. 
ness from 18" to7 feet. Apparently most of the mica has been obtained 
from tha.t portion of the pegnatite which is less than three feet in thick 
ness. The pegnatite contains medium coarse plagLoclase, scattered mn11 


quartz, muscovite, biotite and red garnet, listed in order of abundance. 
It cros cuts the hornb].ende gness wall rock which strikes about N S 
and dips	 B, whereas the pegmatite which is exposed for 100 feet, 
strikes E W and has a vertical dip. Also, the pegmatite thickens and 
thins along the strike, with the thicker portions plunging to the east at 
about a 1 degree angle. The mica "shoot" probably has a similar ptunge. 


The mica appears to be concentrated in wall zones in the thirier 
part of the pegmatite. Mica is relatively abundant where the pegmatite is 
exposed. Books up to six inches across are present, The mica is hard, 
flat, free splitting, ruby colored, generally free of spots, and contains 
few, cracks.


I±tt.e is Iaiown of the pastproduction. During. l9S1 Dayton 
Burleson operated the deposit for a short time aid sold 32 pounds of mica







.	 . 


to the Spruce Pine Depot for $525.00. 


The best plan of approach in exploring this deposit is to 
expose the pegmatite by a trench across the projected stri1 of the diI 
east of * the existing wcLrkings; sink a 60..foot shaft on the pegmatite from 
this trench, and drive 80 feet of drift fróiii the shaft. By selecting this 
part of the deposit to caidact the work, the rake of the pegmatite will 
be cut, both in the shaft arxi in the level driven westward from the taft. 


Estimated Cost: 


Expose pegmatite east of existing workings by a trench 
60' xl?' x6' 


160 Cu. yds @ 30 per jard	 $ 148.00 
Too]house 
Powder magazine	 25.00 
Exploder "	 13.00 


Sink 6OasfOOt, 2 'compartment 5' x 7 shaft, timbered 
where necessary (140 shifts) 


Labor: 
1 - Miner © $1.50/hr. $1480.00 
1 - Hoistnian © $1.25/hr. 1400.00 
1	 Laborer © $1.00/hr. 320.00 


(rital) 
Compressor and drill @ $220/Mo, 14140,00 
Hoist @ $50/Mo. 100.00 


losives 180.00 
Gasoline and oil 100.00 
frill ste4 60.00 
Timber, 2M @ $65/N 130.00 
3mall tools and pipe '7' 100.00	 / 
Mi.scellaneous 
Compensation Insurance 120.00 
Uneznp1oynnt Iris. and Social See, 148.00 
Sales Tax


\t) 
five 80 feet of drift on penatite 


(140 shifts)


Labori


2: k 







.	


4	


. 


Labor: Cont1d 


1	 Miner ® $.SO/hr. $180,OO 
1	 Histman	 cl.2s/hr. -- 
2.-


-613eee- 4. 


lTlent (rental) 


Compressor, drill, jackleg and pump 
@ $20/mo cJ0•00 


Hoist @ $S0/Ilo. 100.00 


ies; 


Explosives 2140.00 
Gasoline and oil 120.00 
Drill steel 100.00 
Small tools "**	 and pipe 100.00	 -' 
Miscellaneous 91..OG-
Compensation insurance 2.00	 'o 
Unemploynnt Ins, and Social Sec. 60.00	 I 
Sale a T 1.O0 


Estimated Total Cost.....,,........ 


Examination date:	 October 17, 195.


Kefton H. Teague, Geologist 
U. S. Geological Survey 


Lawrence E: Shirley, Mining Engineer 
- U. S., Bureau of Mines 


Alfred R. Taylor, Geologist 
U • S. Geologi isa]. Survey 


.Sheldon C. Bergman, Geologist 
U. S. Geological Survey 
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 4i	 0' 


(	
WASHINGTON 25 D C	 600 


11	


SEP291955 


tr. 1o1*rt A. I4iwen*	 Subjecti Docket . D1&..39S6 Mica 
xecut1 UfficeZ, DII	 John ThU lipa 


1ie1d Te.i*, Begion V	 ie.n Prospect 
Room 13, Post Cffice Bldg.	 )fitcbeU County, lcorth Carolina 
Kno;viUe 2, 2bnnessee 


Dear fr. Laurencar 


Please review the subject application a arra1ge Zor a 
•a.tnation i yoi deern it necaBary. 


Copica of	 Q3U1. 4ute ept.mber 23, 1955, by 
Mr. N. E. 1e1son,	 Mr. . . Dietrib, LA4, re1ating to 
tb.e project are e1oe. 


Lix cie& f be Corent to Lienti here roceved with 
th ipplication ard a copy Cf tbe application tt.0 a oopy L the 


covering e lard cunc rnd wie orwaried t rour office 
en 3tciber 21, l95. The 1an3 deecriptin o the "Co3ent tQ 
Lien' i the ae a in tbe, le&ee. 


If onr office reconinerds an ex1oration procram appro'vea 
by the -1tcut, Lease tir4h the neeearr infortiou to raft 
a eGn ract. In this connection we will require nine copies of 
nap bo'iing t	 rooEE.d wc.k .rd oatite 3poLrE in re1st.on 
to tiLe oprr linea.


3incereIr sours, 


George C. efndge 


Mian, Oer&ig Coitte[) 
k'provec1 t Cndi3on:gad /27/ 


P F Yopes	 Coit o A&ix R 1i3 
r 
J*bw, Bu4a12 f 4j	 DOd C 


Opeiai Côic N. E Nelsoti	 A/)	 lit Yiilaid, 3222 
Th 


Xo*ber, Geol.ogical $urYe
I	 riouk 


icIcswsa 4	 i
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WASHINGTON 25 


	


Mr. John Phillips	 0 
Spruce Pine, riorth Carolina


Re: Docket No. DifEh-3986 - 1ica 
John Phi].Up 


•	 :	 Queen Prospect 
Mitchell County, North Carolina 


Dear t'fr. PhiUips: 


Ibur application for assistance in exploring the sibect 
property has been reviewed by the Not*etallic )irals Divisio* of 
the Def?nse inerals Exploration kbdnistration awi has been reterred 
to Mr. Robert A. Laurence, Executive Officer, NEA Field Team, Region 
Y, Room 13, Post Office Building, Knoxville 2, Tennessee, for further 
considxation ax3d poesibly a fzLeld examinaton. 


The RegL.onal Office will contact you at an early date it 
an eaainatiou is to be aiade, &ty assistare you ay give the 
*ebere of the 1e1d Team during the examination will, be appreciated. 


$izere1y yours, 


C 0 Ti 


Adtuinistratcr 


TTCnd3o1 gad 9/27/55 
Copy to Ada R FL 


	


Docket	 •:. 


	


Cpc'	 Corco 
Ficid Toam, eioi V 


Y'1gaad, 5222 
Ir Ditrteh, 3061 


houic 
L' Aaderson







UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D. C. 


September 23, 1955 


Re: DNEA 3986 
John Phillips 
Queen Prospect 
Mitchell Co., N. C. 
$5,800.00 - Mica


IN REPLY REFER TO: 


Memorandumfr 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survy 


Subject: Review of application. 


No information as to width, length of exposure, arid 
attitude of this pegmatite is given. 


Since vein material shows, stripping may be warranted, 
to be followed if considered justified by the sinking (60 feet) 
and. drifting (80 feet) proposed by the applicant. 


Referral to the Field Team is recommended..


N. E. Nelson







• 
• UNITEa STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


September 23, l95 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Mministration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DNFA-3986 (mica) 


ppicant: John Phillips 


Name and Location of Property: Queen Prospect, Mitchell Cc,, N C, 


Date Application Rec'd, by Br. of Ceramic & Fertilizer Materials: 9/2l/SS 


Comments:


1, No data available in this office on this property. 


2, Although it would be desirable for the applicant to 
furnish more complete information, it appears that a visit 
by an examiner would furnish more useful data. 


Recommendation: It is recommended that the field team visit this mine 
when in that vicinity to ascertain if an exploration project is justified. 
If so9 the field team and applicant should agree on a definite plan of 
exploration on a unit-cost basis.


W. F1 Dietrich







(Rev	 i92)	
UNITETATES DEPARTMENT OF THE INIOR	 e%o. 42—R1035.2. 


DEFENSE MINERALS EXPLQRATIONADMINISTRATION


11 


Not to be fillein 


APPLICATION FOR AID IN AN
EXPLORATION PROJ ECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE 


" PRODUCTION ACT OF 1950, AS AMENDED


Docket No. ONLEA3if4____________ 


Metal or Mineral 1j4vdie---------------------


Date Received 
Estimated Cost	 00 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress ----------John--411±p -------------------------------------------------------------------------------------------------------------------
--------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to tTie instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
'land which you possess or control that may be benefited by the exploration, and excluding , any land or interest in land which is 
not to be included in the exploration rroject coiitract---------


(b) 'State any mine name by which. the property is known. Queen Prospect 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise --------- çsse 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 Lease attached. 


(e) If you own the land, describe any liens or encumbrances on it _Lo..t.1aniLoiner.._____________________________________ 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 	 None	 - 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 See sheet. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







• 5. The exploration project.—(a) ate the mineral or minerals for which you	 o explore --------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. See sheet, 


(c) The work will start within	 0 days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now on file with DFIEA. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a sepaAate shet) 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 	 e sriee. 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating 'materials and supplies.—Furriish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 - 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and wifi be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project.	 S 


(f) New buildings, improvements, installations.—Furriish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or. installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 
•	 (h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 


N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs; 	 . . .	 .	 . 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)?	 Yes. Will furnish required 25%. 


• (b) How do you propose .to furnish your share .of the costs? 	 .	 •• 


	


Money-	 Use of equipment owned by you - 	 - Other; - 


Explain in detail on acompanying paper.. 


........................ .CERTIFICATION 	 .	 .	 ..	 .	 .	 .	 ... 
The undersigned, whether as an individual, corporate officer, partner, 1r otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 , 1955..	 - 


•----------•__1______ - B/4 
Title 18, U. S. Code (Crimes), Section 1001, makes U a criminal offense to make a willfully false statement or representation to any depart-


ment or agency of the United States as to any matter within its jurisdiction. 	 - 
U. S. •OVIRNMRNT PRINTING OFFICC	 16-66651-1







. 


MF-103 (continuation sheet) 


4. (a) This prospect has been worked very little and only on the 
surface. Some good quality mica has been recovered here, 
but not in quantity. 


(b) Mo records of production, but amounts were small as little 
work has been done here. 


(c) Vein material shows, and by some exploration work with 
shaft and drift we believe strategic mica may be recovered. 
This is ruby mica0 


(d) Project is accessible to roads and shipping. 


(e) Manpower, materials, supplies arid equinnent are available. 
Power is within 100 yards. 


5. (b) We propose to. lower a shaft 60 feet, then drift O feet with 
vein best way. 


6. Estimate of costs: 


60' 5x7 Shaft @ 4150.00 per ft....... 	 3,000.00 


0' Drift @ 35.00 per ft.	 .	 .	 .	 .	 . .	 .	 2,800.00 


Estimated total cost of project 5,800.00







MINING LEASEÔ 


State of North Carolina 	 Mitchell	 Coimty:


This indenture made thia ].2tbdpy 0g September, 1955 


between	 Oscar Queen and Georgia Queen 


Mitchell	 Cty and State of North Carolina as party of the first part, and known 


as lessor_, and	 John Thillios 


Mitchell	 County and State of North Carolina, party of the second part and known
as lessee. 


WITNESSETH, That the partif . the first part In consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor., and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, In the County 
and State firSt above written to wit:. 


Beginning on a stake at the center of th QuAn Prospect which is located 75' S.W 


of a large Beech tree, and runnin g 250' North: thence 250' West; thence 500' South; 


thence 500' East; thence 500' North: thence 250' West to a point of closing. This property 


located in Mitchell County, on Little Rock Creek, apDroximately S ml. W. of Bakersville,N.00 


TO HAVE AND TO HOLD the said land to him, for mining purpoee, the said lessee and his heIrs and assigns for the 
aforesaid period of five years in compliance with the condition of this inafrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of mInerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And It Is hereby agreed ' between the parties 
to this agreement that the party of the second part Is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the rlght.to erect 8uch bild1ngs as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And It Is also agreed by the party of the second part that no unnecessary damage Is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased . to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part...... of 


the first part, or his or their heirs or assigns, a rental royalty oL..........
	 l0 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling' bills on the tenth day of each month cOvering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its runnmg for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor.... reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof.. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument aiid it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warraity deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNES 'ur hands and seals the day and year first above written. 


Witness:	 (Seal) 


2	 (Seal)


(Seal)







a


21, 19% 
Subject:	 3986 


Mr. John ThlUips	 Re: £xploration Aistance 
5piice Pine	 Queen Prospect
North Carolins. 


'4 dear . Phillips: 


The receipt of your application dated Sptembar 13, 19%, 
for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application hasbeen assigned Docket Number Dr394 


and referred. to the Noetaflic ttnera1c Division, 
Kindly Identify t11 future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


hO J2







-	 ---	 --	 ---	 -	 -	 ------- -	 -	 ---,-	 ---------------------------
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UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES 


OFFICIAL BUSINESS


J213 
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-----	 \L	 / ------.	 -. 


Mr. E. D. Talbert, Acting Chief 


Contract Administration and Audit Division 


Defense Minerals exploration Almi nistration 


U. S. Department of the Interior	 Interior B)ilding 


Washington 25, D. C.
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