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It is amreed this mm c}ny of Ju 1 6, betmm the W

United Stetes of America, acting through the Department of the . Intaricr,
Defense Yinerals Fxploration Administrstion, hereinafter call the - ‘
"(overnment,® and John Phillipa of Sprucs Pine, North Carolina, hereinafter
called the "Operator,® party to that certain Exploration Project =~

" Contrect Idm-E896, Docket No. DMiA-3986, dated ’(cvvamcr 18, 1955, hereine

sfier called the "Comtract," thets .

1. Effective December ik, 1955; the econtrast md a.u
‘obligations of the psriies thersunder, except as otherwise
herein oxpressly yrovdied shall be and are hereby terninated, .

2. The Government sikll contributo to allowable coata incurred
' prior to said effective datej and shall contribute to
sllowable coats inourred or to be incurred begirming with
gaid effoctive date in performing winding-up and setile~-
ment, actions provided for in the contract, including (a)
. the preservation and dispesal of property to the cost of
.which the Government has contributed, and (b) the maidng
and rendering of reporta and accounte, ‘

3. Any work or ¢perations prosecuied or costs incurred by thq
Opsrator beginning with said effective dete, except as
otherwise provided in this termination agresment, shall ke
for the sole account of the Operator without eontribut.ion by

 the Government, i

L The Operstor shall promptly pcr.!’cu:*m all wiading-up md.
‘settlsment actions provided for in the Contract, including
(a) the dispossl of any facilities, buildings, fixtures,
aquipnent, or other items to the cost of which the Sovemn-
" ment has contributed; and (b) the mndcrinq of the final
report and finald aocmmt.

5, All rights of tha favernmant proﬂded for in the Gontrwt
~ with respeoct to a certification of discovery ar davelopment
- and & percentage royalty and llen for its payment are :
preserved,

6, ' The C)perator hewby rcleasea and agrees to save the fovern= ,
. ment harmless from all ¢laims or demands under or arising
: out of said Contract, except a3 othe:whc “providmd in this
' termination agresment. :

IN WITHESS WUEREQF, these partiea have exscuted this agrm-
ment an of’ the day and yaar fi.rst above writm.

ONITED STATES (OF AMERICA

L > o ive‘Ofﬁer, DMEA,--RegilclJnA'





Docket copy

RECEIVED
DEC 121955

S ' : ‘ e
(Revisod Ton 1954) ' Docket No. DMEA ____. &953) ...........
Commodity ... RiCH

Contract No. Idm-E 598 ............

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

- EXPLORATION PROJECT CONTRACT!

NOV 1 8 1355 ' : o '
It is agreed this day of ... , 195...., between the

United States of America, acting through the Department of the Interior, Defense Minerals Exploration
"Administration, hereinafter called the “Governr_n_ent,” and 2 s

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and .8 _#8p

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of ... Si@xtli €oral: & County of .. Witeleld
and is described in Annex 1.3 '

(b) The Operator represents and undertakes that:

(1) The Operator is the ¢ .. 5SS e, of ¢ Lig i erR. £onts
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ . E27Y 7 S , "......®&Corded in Book __..._. L ,page ... R

. official records of said Cbunfy ; and :
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ... .ST#

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. .
t2 Inserg; n)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.). :
? State on a separate sheet marked “Annex I1” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty. - :
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. '
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc.
¢ Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete.
"If not recorded, so indicate by inserting “un.” .
16—70617-1





of the land (lessor, seller, optionor, etc.), are attached, as follows: e

LO:Re- 4 L0 Li0n B D W1

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, hen or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, 11en, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

g(()bc)l?m)l against the land or any production therefrom except for any productlon referred to in Article
' 1

ARTICLE 8. The exploration project.—The project is a search for indicated or undeveloped deposits

03 G OO SO ~....2.2.7 The work to be performed
is described in Exhibit “A.” The Operator on or before . }'{r, & T ~— shall commence
the work, and on or before .. J:5..8 __-;ﬂ;;__._j,i;gy,ﬁ _______________ n:!él*\j e Operator’s obligation to prosecute

the work is terminated—see Article 10) shall either have completed the work or shall have incurred
aélo}xlzvta)xkile Acosts (see Artlcle 6) in a sum not less than the estimated total allowable cost set forth in
xhi l € 2

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability irisurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completlon within the time fixed. -

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent that the Government deems the unit prices for the work under the independent contract to be
reasonable. -

(¢) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contmbutwn by the Government.—The estimated total allowable cost of the prOJect
set forth in Exhibit “A,” is the sum of $ ;. ?Ln_ s T SN
The Government s}*‘all g@gntr@ute 5. percent of the allowable costs as they are incurred in a total sum
not in excess of $...0. =7~ : Provided, That until the Operator has

rendered to the Government his final report, and any final audltlng required by the Government has been
made, and afinal settlement of the contract has been made, the Government may withhold from the last
16—70817-1






voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or.
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled.  “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—WOI‘k_ to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.

CATEGORY (2)—PERSONAL SERVICES.

Subcatégory (a) —Supervision.—All elements of this subcategory (number of snpervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢) —Labor.

"CATEGORY (3)—OPFRATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track

CATEGORY (4)-—OPERATING EQUIPMENT.

Subcategory () —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b) —Purchases.—The estimated total of this subcategory is a maximum,

Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and stipervision at a rate not higher
than provided for in Category (2), and shall not be duphcated under any other category. The estimated
total of this category is a maximum.

Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings).—The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum.
16—70617—1





CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.

THE ESTIMATED TOTAL ALLOWABLE CoST of the work is a maximum.
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other‘cost of acquiring, owning,
or holding possession; , :

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(c) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article 9.

ARTICLE 7. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) -Progress reports and vouchers.—The Operator shall provide the Government with.five copies -
of monthly progress- reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for

.each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reportirg under (1) and
(2) above will be provided by the Government.)

16~ 70617-1





(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of.
the work to which the Operator shall contribute. - The Government may withhold approval and payment
. of any vouchers relating to insufficient or incomplete reports, records, or accounts. .

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. .

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as.that term is used
herein.” Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. :

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
. Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. ‘““Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (15)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
“item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
. such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.

(b) If in the opmlon of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be reheved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to Wlndmg up,

- reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(¢c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. Notices to be given by the Govem%ent may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 13. C’hanges and added provisions.—
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Executed in sextuplicate the day and year first above written.

. THE UNITED STATES OF AMERICA

F‘% PHILLIPE = .
ICTING amﬂv gtmmr 4 .

/ 4 V(Operutor) "“— : ----------- ----------

BE ~ i '— | ) _ ‘—‘Appd. Sob, U“.'E\!

) I N S e , certify that I am the
: S S secretary of the corporation named as Operator herein;
Yhat e who signed this contract on behalf of the

Operator was then e of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

[ CORPORATE ]
' SEAL

U. S. GOVERNMENT PRINTING OFFICE  16—70617-1





| o 'DEC 121955
EXPLORATION PROJECT CONTRACT o
' JOHN PHILLIPS
DOCKET NO, DMEA-39%
ANNEX 1

The land veferred to in Article 2 of the
contract form is known a&s the Queen Prospect, It
18 lecated on the east side of Little Rock Creek.
one mile northeaat of Glen Ayre and 4,92 airline
niles N, 37° E, of Bakersville, Mitchell County,
North Carolina, and ls deacribed in the lease as

?ollows‘\

. " Beginning on & stake at the center of
the Quee:. Prospect which is located 75!
S. H. of a large Beech tree, and running
250! North; thence 250’ ¥est; thence 500°'
South; thence 500' East; thence $00!' North;
thence 250' ¥eat to 2 polnt of closing,





o)

RXPLORATION PROJECT CONTRACT RECEIVED

JOHN PHILLIPS
DOCKET NO, DMEA~3986 DEC 121955
VEXHIBIT "A"

Deseription of the Work

. Explorstion for soncentrations of strategic
mica shall be sccomplished in the ares indicated on
the attached map entitled "Sketeh of the Quaen Proa-
pect, Mitehell Co.. N, C,." as followa:

1. With a D=6 bulldoxer or equivalent,

- gxcavate a trench €0 feet long by 12 feet

 wide by & fest deep, tO sxpose the pegmatite
eant of the existing workings.

2. Constrmuet:

(a) A toolhouas. minimum aimensions
7 feet by 8 feet dy 10 feet,

{p) A powder storege magazine. mini-
wuym dimensions 4 feet by 3 fest by 2§ feet.

| ‘(@) An exploder atorsge magazine, mine
imum dimensions ® feet by 14 feet by 1 foot,

The teolhouse may be unfloored; shall
be made from rough, unfinished lumber. with
‘protective roof esovaring; and shall de
squipped with look and key.

The powder a..d exploder magazines shall
be boxed on all sides; snalil be made from
2~ineh hardwood or 3-ineh softwood lumber;
snd shall be braged at the corners, No metal
shall be exposed; and the lids or doors shall
be equipped with the equivalent of & S5-tumbler
Jarproof loek. -

‘ 3. Sink on the pegmatite, as nearly as possibie,
not more than 50 feet of & 2-cdmpartment shaft,

3; kxplart the pegmatite by drivln;vtrah the
shaft, at or near the bottom, not more than 80
feet of drifts and/or crosssuts.





o

| The shaft apnd the drifts and/or crosseuts shall
be timberesd as neceswiii'y and shall have maximum cross-
nogg:antl dimensions #¢ S feet by 7 feet in the clear of

o The location, 1n¢1:natian; direction, and extent
of #ll work are subject to the approval of the Government,

~ Estimated ﬁonﬁh,bf the Froject
(In addition to the maximums sei {orth in

Articles 5 #pd 6 of the contract form, an
asterisk indicates maximum.)

Catagory (1) Independent Contracts

“Tpenehing 160 cu, yds., 6
$0.30/cu. ¥yd, % k8,00

Qatlsarj (2) Peraanil_ngrvigos

(8) and {b) Superyision ang
Teghnieal Services -~ None

(c) Labor
~ 1 Miner € $1.50/hour®
1 Hointman € $1.25/hour® ‘
, 2 Labvorers € $1.00/hourt - 2.720,00
Category (3) Operating Naterials and Supplies  1,310,00

" category (&) Oparating equipment

(i) Rental
1 Compressoxr and drill &
- $220.00/mo, - B80.0Cc
1 Holst @ $50,00/mo. 200,00
1 Jackleg € $10.00/mo. 20,00
1 Pump € $20,00m0., " 40,00
(b) Purehases - None | e
. — 40
\L%.

(¢) Depreeiation - None Y





Category (5) Zuisial Rehab

. ' " '..Gltozcﬂ‘r (6) ey ._Z,: a1y ‘t.

!fae?.hamo, powder ngaa!.m, m '
exploder magazine - L si :ua.ooy

| Gauguw (7} &mm' - only the ralm:lng itomn
. . are allowable sosts wnder thu mttm;

. Compensation Ineuranes Mm | IR
Inswrance and ma'somv A0
 Batiuated Total Ooat of Project = §4,744.00

[

aamm Mm;m« & 75# N $4.308,00

8 %’. «mm Tetains e mmcat In the saivage valoe of these
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- roENED
MF- 203 ' : For Government's Use Only
Rev1sed March 24, 1955 ) _ S»E 0, it ‘\%V\S EXPLORATION PROJECT CONTRACT
! ' ) . - Operator
i SR A e Docket No. DMEA-_

: Contract No. Idm-E
Contract Date

CONSENT TO LIEN
To the United States of America:

Referring 1o that certain land in the'County of Mﬂtchell , State of

North Carolina described a8 follows 1/ Beginning on & stake at the ceater of
the Queen Prospect wh:s.ch i 1oeated 75 s.n. of a large Beech tree, and rnnning 250¢ North;
thenoe 250¢ Weet'; thence 500' South; thence 500' East; thence 500! North; thence 250¢

West to a point of eclosing, This property 1ocated in Mitchell County, on Little Rock
' ately 5 miles W, of Bekersville, N. Ca

which is the subject of a proposed exploration project contract hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government " in consideration of the
contract and as an 1nducement to the Government to enter into it, the undersigned hereby--

1. Undertakes‘and agrées-that property in which the Government may acquire an interest.’
or equity under the contract may be dismantled severed from the land, and removed, as may be pro-
vided in the contract; and the Government s interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned

2. Grants to the Government a lien upon all of the undersigned's right title, and
interest in the land and upon any production of minerals therefrom to secure the payment to' the -
Government of a percentage royalty on production as may be provided for by the contract 2/ and
represents and undertakes that there are no claims, 1iens, or encumbrances upon the under51gned s
right, title, or 1nterest in the land prior to that hereby granted to the Government other than
the following: _/

None

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien;.and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the under51gned s right, title, or interest in the land and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated ,
and recorded in book . page i 'official records of said county."” If (b) is
used, the book and page of recordation cannot be dispensed with. If the sSpace provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.,






. 4. Consents to all amendments and aséignments of the contract without notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto. ‘

5. Added-proviéion:

e

Dated this _ 220  4ay or Seplember , 1989 .

‘ ) OZ'W 4‘ [Sea.l] B’aker&\?ille, Rto ‘1’ ﬁoc.

, S . .- I n L
' m ‘ }‘/‘7'2 Aol rn - [Seal]
[Seal]
I, : certify that I am the ___

(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then . i (President
or Vice-President, etc.) of said corporation; that said agreeméntAwas &uiy sigﬁed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate

powers.

[corporate Seal]

D A ’
.

Interior—Duplicating Seotion,. Washington, D. C.

81088
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S - . n_ocmT'tﬁo_n -
| — UNITED STATES Surname:
DEPARTMENT OF THE INTERIOR - ﬂ’“&"“ ‘
* DEFENSE MINERALS EXPLORATION ADMINISTRATION - .. '\Jﬂ"’(“" |

* WASHINGTON 25, D:C. gqq

Mr. and ¥rs. Osca:?'ﬁﬁeén _
- Route #1
_mmm, ﬁrth Cn'alina

Bs: Docket No. Di»ﬁ!&—398’6-niaa .

" - John Phillips
- Queen Prospect '
Hitchell County, North carolina
‘Contraet Ne. Idm-ES96 o

: m Nr. md Iﬂk'a. Queen: lv .
- Rcferencc is madz to the mer's Gonsont t0 Lien which
you exscutsd on September 12, 1955, im somnection with the IMEA

eoniraetl for an expleration project om yonr property located in
' Mitchell sznty, Xorth Carolina.

: For your infmetion, therc are encloaad eopios of our
letier of this date to Mr. John Phillips advising that the Govern-

.. ment retains no elaim o lien against the property desm'ibod in
- the contract or on any future production therefrom.

Sincerely yours,
: .:"/.'/,’" o
'C. O. Mittendor? f" AL
,‘ T " WoAndersontms 8/6/ 56
. B "Copy to: Docket ’
Eoclogures: 2~ - . o7 * Mr. Chambers
' ST R -~ Field Team, Region V
Mr. Kiilsgaard, 5222 -
Mr. Dietrich, 3061 :

. Mr. Houk:
Admr, R, File





.. WCAnderson:ms 8/6/ 56

- UNITED STATES - Surname:
DEPARTMENT OF THE INTERIOR - Ao

DEFENSE MINERALS EXPLORATION ADMINISTRATION | -
. WASHINGTON 25, D.C. "g00

Re: Dowket Ne. mma
- Jotm Phillips
Queens Prompect

. Mitenell County, mmnu
TdmeZ396 - :

llur xr«. mﬂ.ipm

Mm .tu zade to yw mmm uplmm mtrsmt |

with the Goverrment.,

. o m:mwrwmtmmxwfmmMth
Mmuﬂﬂ%ﬂﬂmdamwmmwmm

o of the conreet. In the abesrnwe of mich certifioation, the Government
- Petains o olaim or lien agpimst the roperty subject to the contrach

or any Stare produstion therefrom. e, therefare, are closing o

 bhooks and records on $his project. Yo sttention, however, 1s wmllied

‘mwmammmmmmwmwmy
mwmmrwmmﬁmu

R ) xmmmmmmmmmwua~
‘muummmmmwm‘ v

Mm.

4
i

(.’». Q" Mittendorr (/kf,zx‘:ﬁ ‘

C‘opy to: Docket .
SR ‘Mr. Chambers :
‘Field Team, Region V
Mr. Kiilsgaard 5222 -
* Mr. Dietrich, 3061
“ Mp, Houk . -« -
" Admr, R. File
~ Oscar Queen ) - L
o 'Georgla Queen )Land Owners

. R . I‘JOCKET'.-COIPY.






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C. 600

August 6, 1956
Project Summary Report
By: Walter C. Anderson }b&/

1. Docket No. DMEA-3986-mica
Contract No, Idm-E896
Queen Prospect .
Mitchell County, North Carolins

Application: Form MF-103(April 1952) received September 21, 1955
Work proposed:
60 feet of shaft and 80 feet of drifts.
Amount requested:
: $5,800.00
Operator: John Phillips
. Spruce Pine, North Carolina
Operator s property rights:
Five year mining lease on the Queen property con-
sisting of 5% acres, dated September 12, 1955.
Consent to Lien of Owner, dated September 12, 1955.

2. Contract: Form MF-200(June 1954) dated November 18, 1955.
Work authorized:
Actual cost contract for 60 feet of shaft and
80 feet of drifts and/or crosscuts.

Trenching $ 48.00
Personal Services 2,720,00
Operating materials and supplies 1,310,00
Equipment rental 1,140.00
Buildings 116.00

Insurance and social security 410,00
Estimated total cost : 5,744,.00
Government participation @ 75% $4,308 00
Améndments -~ none

Work completed:

Trenching | $ 48.00
Total accepted cost $ 48.00
Government participation $ 36,00

A1l of the work done on one day, December 12, 1955.
Terminated by mutual agreement, effective December 14, 1955.
Field Team final report received April 11, 1956.

Operator's final report waived,

No equipment purchased under contract.





3., Audit: ~ Report of-Review issued July 17, 1956 .
Total Accepted Cost $48.00
Govermment participation $36.00

4. Certification of Discovery - none issued.

5. Comments:

How conducted: All of the work in which the Govermment
participated was acceptable.

Operation: Very little work done

. Engineering: Only as much work was done as was necessary

to establish that no strategic mica existed.

Geologlcal Premise:
The work proved that the pegmatite did not
extend beyond the outcrop. .

Geologlcal crlterla upon which work was based:

1. Pegmatite - old workings exposed a
pegmatite from 18 inches to 7 feet in
thickness.

2. Mica - hard, flat, free-splitting, ruby
colored, free of spots.

Criteria developed during project:
No pegmatite exposed by trenchlng
Future possibilities:
~ None

Recommendation:

The Nonmetallic Minerals Division and the Commodlty Members
of the Bureau of Mines and Geological Survey concur in the recommendation
by the Field Team that no further work is warranted and certification
should not be made. . -

Hpllt " fuediceon

Walter C. Anderson
Nommetallic Minerals Division





. . IN REPLY REFER TO: ‘
UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY RECKE,

WASHINGTON 25, D.C. N
e JUL 3 11958

‘July 30, 1956

Re: DMEA 3986, Idm-EB896
~ John Phillips
Queen Prospect
Mitchell Co., N. C.
Appl. est.- $5,800.00 -
Contract - $5,742.00 = Mica

Memorandum

To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey -
Subject: Review of Field Team Final report.

Little information concerning the pegmatite to be
explored was given in the application.

The examiners found mica exposed in the pegmatite outerop
and sufficient reserves of pegmatite present to warrant exploration
assistance as the pegmatite contained relatively abundant mica.
Books up to six inches across were noted. A contract approving the
expenditure of $5,742.00 was avarded. :

A bulldozer trench, a few feet east of the most eastérly
exposure, failed to reveal pegmatite and no further work under the
contract was done. The total cost is $48.00.

The examinérs and Fleld Team recommend that the contract
be terminated and that no certification of discovery be issued.

I concur with that recommendation.

N. E. Nelson





: UNITED ST TES .
DEPARTMENT OF THE INTERIOR
. DEFENSE MINERALS EXPLORATION ADMlNISTRATlON :
' WASHINGTON 25, D.C.

»,-Rr.mt.t. I.mo. R
- Executive Officer I JULZ 7 1856 .
mmrmam,mmv :
nmn,momumwmg

Knoxville 2, Tennessee

'ﬂwrl Lmrme

S Enclondmﬁeaﬂgimlaadmmofmmdm .
oovering tmmgmmmmwnwmrmmcm
trectar -

Tas-E896 - Diea-3966Y o PRAYMpe
TaE897 DA% V. Hagh Al

Coples of mm Teor: yeports received in this office dave

 provided a peans of werifisation for the work perforued under unit

m‘%mg&mﬂ& MWMN!&:
oF

MP-104 has enabled the auditer %0 wulidate ihe Optntor's cldumr

mmmzmmm«mmzm

L » xrwnmwmxmmmmmm.mmmiuw
..mwafmhaomoummmumwmcwm
Officey end one copy of each should de retained im your filss, It,far
wm,a%Mdnmm:mtm;mmm ‘
umammmwwmmm ‘
smnm;wm,

. (Signed) L Chambers '
‘. Jay L, Chambers, Chief
- Comtract Administretion
Coe W&M&tﬁiﬂm L

: «Mmm

EDTalbert/d - .
July 27, 195 /

Copy tos Docket /:3/ S
- Kdmr. Reading File‘ ST
© - Mrs. Miller o
" Mr, Chambers =





| L1795
‘m Selenm 5. Milley
Adinietrasive dusiptant S
Iuresu 0f Wiaes, Wn v
P, 0, 3ex 207 : S
Roxvis, Yozmessse , o
| Re: Dooket o mmgas& (uzu)
John Piliips A
Gueen PFrospecs

um c.‘v. ﬁq CQ
Consyracs No, Idu~EDS

Dear Mes. ‘uums ..

g " Retermed herevits ie your £ile, imelodisg the doomentan
;ﬁ:;” !:wwrtm the Onntar ‘s llm. covaring the refereaced

: Alu;ort of Reviev, h mnetcnm sudit, is 1a
preparasion asd will be swiadited $s Ahe Exesuiive Officer of
e nm mu M Baglon ¥, within the next fev dm

o lhuul;r rom.
 (Slened) 1. L Ghembers

Jay L. Chambers, Chief
Contrach Muwiaistrasion
and Mdit Divisien

. maclewre

_EDTalbert/wb

~ July 17,1956 | /"’”
‘ Dockot ’

Copy to:
' - . Mmr, Reading I"ilo
" Mr. Laurence, Reg. V.
e, Houk .
My. Chambers -
" Mr. Talbert





UNITED STATES
DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOKSHINGBINOPF BEBLDA; RECEIVED
KNOXVILLE 2, TENN, )

956
July 16, 1956 JuL 181
Memorandum
Tos Operating Committee, DMEA = Washington
Froms DMEA Field Team, Region V¥ = Knoxville, Tenn,

Subject:  Terminstion Agreemente Idm-E896, DIMEA=3986, John Phillips,
Spruce Pine, N. C, Queen Prospect, Mitchell County, N,C,
Transmitted are three signed copies. of the subject

termination agreement,

Robert A, Laurence '

Executive Officer, DIMFA
Fisld Team, Region V

Vo do é&@h s I‘;mber

Bureau of Mines

M201955
4850, '
S e

»





Docket Copy

DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
L WASHINGTON 25,D.C. = 600

.sm 5 m;b

B ﬂbhaﬂ A. Luurom - Subjectx Docket No. Dm~3986 = )ﬂu
. Exscutive Offieer, DMER - John Phillips , o ;

. FMeld Toam, Regiom V - = - . GQoeen Prospect ‘ Lo
- Hoem 13, Post Offiee Bldg. - = = Mitehsll County, North Garolim .
' lmcville 2, hmnun; ' ST :g;.Cmtrmt No. Id.n-m e

'_M W, hurcm:

, Refermiamtwtbuhjmmamhm
; ﬂtqapod .xttmr tbt .’miti&l mmoﬂng vas completed.

L m uvxwing the dooket preparstory to elosing, wve
find that the comtract has aot been formally terminated. Simos =
. this is not a stege comtrect, you are Meraby suthorized to puparo
/ ‘mi cneute thc nwaanr;y mtnal temimtm agreement. - | v
L - Sinemlyyma, T . ‘
George C. Self.l'ldge . R

. R Gh&ima, Opouting Cmith{d@
' 'l&pprouds

© B.F Yopes »
thr, Bureau eof Kim |
] rl\hor H Klﬂsg‘aa;l‘d / ‘)

o b, Geologieal s»:;-n?

\!CAnderson.gad 6/28/56
" Copy tos Admr. R. File
R Docket . .
L Operating committee
- Mr. Kiilsgaard, 5222
R Mr. Dietricb, 3061
- Mr. Anderson e ‘,f

P.S. Suggest you use meua.fs attached to DMEA Circular 33,





_ o UNITED STATES ,
o DEPARTMENT OF THE lNTERlOR
: DEFENSE MINERALS EXPLORATION ADMINISTRATION
‘ WASHINGTON 25,D.C.

- ol MR,
- Mr, Robert &, laurense AP
- Exvoutive Offiur : :
- DMEA Field Yeam :
" Bowm u,moimmmm
- Enoxyille 2, Tennesses

Rn Docket Mo, m.-m
- Jebm Fhilllips o

‘_ nmnr. m:

o MMmmmmmijnmthtwﬂ' .
under the contrect wes tormimeted efter performsmes of only the
A.MMM,MWWW,IM.W-JMWRQ’_
‘m‘mkmwmmmtmwwmw. :

L mmmt%mmmwn;moxm-
‘view In liew of a final sudit of this projest 1t wosld be sppre-
slated 1£ you vould srvenge with the vegional finemce offieer for
sebmissicn to this Divisiem of the crigimel MP-IOL, togetber with
mwmmmmmhmu.mm“mw

meumm S

o xnmmuumummitwmwmsm
. 'ri.ufmmmxmmmthtmmmmmnm :
- mossured 70'x10%26' mpxismy, vhieh Indiecates that the suble yawds
. Pewoved were pomevhat less then the 160 subie yards claimed by the
- Dpsyator, Your specific m&tﬁmtméf the actmal euh&cpnla of
mmaﬁu mm ht appmdam.. v '

' smhm. u

mm«tmnwmm
EDTalbert/sma = .- s
June 28, 1956 | L e
" Copy tos Docket . i N P Q/
" Admr, Reading File - R 4 BN '
x Mr. Cham‘bers i .. Mrs. Miller - Mr, Houk - Mr, Talbert





UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

April 18, 1956

Memorandum

To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: . W. F. Dietrich, Chief
' Branch of Ceramic and Fertilizer Materials

Subject: DMEA-3986 (mica)
Applicant: J. Phillips

Name and Location of Property: Queen'Mine, Mitchell Co., N. C.

Contract Number: Idm-E 896

Date of Field Team Report: U4/6/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: U4/12/56

Field Team Recommendation: Recommend no certification of discovery.

Comments:

1. DNo pegmatite was exposed.

2. Exposures at this mine are poor and give little evidence
that a worthwhile deposit of strategic mica exists. '
3. Expenditures -

Total approved - $5,74k.00
Total cost 48.00
Gov't. share of the cost 36.00
Value of production during

operation None

Recommendation: I concur with the field team's recommendation for no
certification of discovery.

W. F. Dietrich





e ®
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOMASHIOSTQFRICHBLDG.
KNOXVILLE 2, TENN, REE[V -
D
April 9, 1956 App =~
11 195
. 6
Memorandum
Tos Operating Committee, DMMA - Washington
Froms Executive Officer, DMEA - Region V = Knoxville, Tennessee

Subject: Field Team Final Report 8 DMEA-3986, Idm-E896 (mica) N. C,

Transmitted is the original and three copies of -the subject
final report.

As this project was started and completed the same day, the
Operétbr‘s engineering and geologic report has been waived, and his
n_arrétive accompanying the first and final voucher accepted as a final
report,

'The Field Team concurs with the Field Exanminers in their

recommendation that no certification of discovery be issued,

Robert A. Laurence

Revieweg by
DMEA OPERATING COMMERGRE

Y3 5¢
(date)
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UNITED STATES :
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

THE FINAL REPORT

By
FIELD TEAM, REGION V

On

DMEA~-3986, Idm=E896, QUEEN MINE (mica)
Mitchell County, N. Co

By

S. C. Bergman and A. R. Taylor, Geologists
U. S. Geological Survey

and

L. E. Shirley, Mining Engineer
U. 5. Bureau of Mines

April 6, 1956

Revieweq by
DMEA OPERATING COMMYTTER

Y /3. 5%

(date)

_a
ety
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UNITED STATES |
' DEPARTMENT OF THE INTERIOR
h DEFENSE MINERALS EXPLORATION ADM]N[STRATION

. ROGMSHINROSTNOEF ISECBLDG. - RECEIVED
» KNQXVILL,E 2,," TENNg APR 5 - 1956 -

Apm 3, 1956

&'. John l’hﬂlipt
h ; smu l’m&, ¥. C.
Re:  Contract Idm~E896 - l!ic:
= m~3956 .
Quu lﬁn&, !!:i.teholl %unty, H. Ce.
B Dmr nr. Phin;lyu =
| , | nuuming w Shgo I of the svbjoct oontrect failed
. to u:xpm a pc.pntito. m'ther exploration ct thin !romrty is not

_ vm*mué and Shgo II of the oon&'act uill n;ct be authorized,

Vary tﬂﬂy yours,

Executive Officer, IMEA
- Fisld !‘ou, Region ¥

B ’“U'auxi

- ees. o B B o % va m /gé@%
timnm Office ‘ , v :
B ‘ o b Lfise SRre et
Opuatd.ng cmumm/ : t s s
o ‘ VSR A,,(//%ffé/y a(/ o8 z/JW Lice s
ram o f K R m ATt ww{ »f%@/ﬁf/m =

Afﬁéﬁ(@td&é@% @9:2 % 22 4&&&%
A 5 o

%//f'é.





REA'&/“T,
INTERIM REPORT Y
datee
DMEA-3986, Tdm-E896 (mica) QUEEN MINE mfp:iv%\ TOLLs
OPERATOR: John Phillips, Spruce Pine, N. C. . JAN 7 3f956

LOCATION: On the east siderof Little Rock CreekOOne mile northeast of
Glen Ayre, and 4.92 airline miles N37-E of Bakersv1lle9 Mitchell

Cosy No Co

No further exploration has been attempted on this contract since
the completion of the preliminary bulldozing‘outliﬁed in an earlier
interim report. The Operators indicate that sbme additional test pitting
or trenching in unweathered material will be attempted in an effort to
expose pegmatite. The Operator will be contacted again on the next  visit

to the area.

X £ .

L. B, Shirley, Mining
Us So Bureau of Mines

%.C.%w

S. Co Bergman and A, R, Taylor, Geologis ts
U. So Geological Survey

January 3, 1956





e ve

INTERIM REPORT - 0/% SV,
=0 9O x
DMEA-3986 Idm-E896 (Ihca) QUEEN MINE G ON

'«Operator" John Phllllps, Spruce Pine, N, C. )
Location: On the east side of Little Rock Creek, one m11e northeast of

o Glen Ayre and lj.92 airline miles N. 37° E. of Bakersv111e,

Mitchell County, North Carolina. . _
- The startlng date on thls contrect is December 12, 1955, .

’ Trenchlng by bulldozer has been completed and consisted of excavatlng a
- northwest trendlng trench 70' long by 10! wide by 6! deep (maxlmum)
‘:About 8 hours mechlne_time was required and bulldozing was ;n_progress'
, atuthe time of this visit. ,The'trenchiog strioped'materialldown to
bed rock and expoeed'only‘biotite-gneiss containing strihgers of'granitic
material; no pegmatlte was- exposed. The'Operetor has indicated that
some added work in the form of a test pit may be attempted in an effort

; to expose pegmatlte in the trench Another visit will be made to the v///’,_

mine in the near_future:to see if the body has been exposed.

Decerniber .12, 1955 R I e. ;¥1?~5
: ' 3.5' o L. E. Shlrley, Mlnlng nglneer -

‘».Bureau of Mines .

CSCQ

S. C. Bergman and A, R. Teylor, Geologlsts
Geologlcal Survey





UNITED STATES
DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED

ROMYASHINGIPIHREICE BLDA. T
KNOXVILLE 2, TENN. DEC 1218568

December 8, 1955

A s SO

Msmorandum
Tos Operating Committee, DMEA - Washington
Troms Executive Officer, DMEA - Region V - Knoxville

Subjectt Signed Contract - Idm-EB96, DMEA=3986 (mica) John Phillips
Queen Prospect, Mitchell County, N. C.
Transmitted are three signed coples of the subject

contract,

The usual distribution of the other copies has been made

by this office,

Bl AA-

Robert A, Laurence






SR Docket Copy

-~ UNITED STATES A
 DEPARTMENT OF THE INTERIOR - = M
' DEFENSE MINERALS EXPLORATION ADMIN!STRATION . ) a2

L WASHINGTON 2.5 D. C
Lo | Novz11955 _717 =y
" Wr. Bobert A, lawremes Subjoets Docket. Fo, mwvae - Moa
. Fxecubive Offfcer, DMRA . . Jobw PRillips - .
© HMeld Tean, BeginV " Quesn Prospeet ~
Rocm 13, Post (ffies Bldg, | . - Mitehell mty,j!m'th Caroline - s

‘ ,lmom.lh 2, 1‘nmmn '
'.'_mr w, Lamwa |

‘ : Please find hmﬁh tln wiziul and five «ptn of a
- contract with two extra sopies of YExhibit X" sovering the subject
- expleration projeet whiek have been sigwed by the Mdﬂntor for
the Mnﬂmt with effeotive dato as -hm

' : If the oamtract mu with ym a;pwnl mnnt 3.1: %o

' the me!wr for appreval and wigneture. If any part of this eon~
tract doss mot have elther your approvel er that of the Operator and.

- camact be amended within your delegated authority, then the origimal
and all copies of tha contract are to be returnsd %o this d‘ﬁn, o

o }temthu' vith the propesed changes for consideration.

Plnn m te the umum of -the Opcnm that thzu
. is an setual coat eontract and he must keep copies of his payrolls C
- and vouchers of purchases and get regeipts for all cash payments not .
zado By ocheck. The original of the monthly Ferms MF-10/ must be

S mpxa-orhd by sppmwu documentary evidence of the eosts edatned.

. " This eemtrsct antmucaily ‘makes maxismme e: the totals o
. showm iu Categories I, IV, and VI but not the individwsl items: 1n _
. ctwgcryu. mmwoﬂmbymm ’

After exscution of the mtrwb, tho .eyin are to L
' diﬂ.ribuiod {n the usual manzer. Coples of memoranda dated o
: KMDE‘ 2 lm 4’ 1955’ h *n ’l Ec ‘.1’“' m' M ih. “o Po C
' mwnm, wam mmcttvo],y, ro.hﬂng to the prejeet sre tmloud.

'.me . '~ e Si,mroly yours, R
" /8/ Robert W. Geehcm 4&,,;,57 George C, Selfr,dge
; ’m, Bureau of Mines = tﬁziS
N Rl . B, Nelson&ﬂ;7 mm, Ownun( Commitios
C . """ vCAnderson: gad 11/17/ 55
, o ml', G.lbwul sm., . O Copy to. !i R. File Docket .
o T S o operating Committee. . - .- .
Ah@lﬁ“ﬂ"l 12 S ce “ ._ .. © Mr. Kiilsgaard, 5222
. PR B Sl ‘ R - Mr. Dietrich, 3061 : N v
RN . M. HOUk o %\\-





'UNITED STATES

DEPARTMENT OF THE INTERIOR e
BUREAU OF MINES _ ey TV
WASHINGTON 25, D. C. R S

November 4, 1955

Memora.ndum\/

To: Normetallic Minersls Division
Defense Minerals Exploration Administration

From:  Chief, Branch of Ceramic and Fertilizer Materials

qu,jecti IIV[EA-3986 (mica)

Applicant: John Phillips:

Neme and Location of Progertyﬁ Queen Mine, Mitchell Co., N. C.

Date of Field Team Report: October 17, 1955

Date Rec'd. by Br. of Ceramic & Fertilizer Ma.terialsé October 31, 1955

Field Team Recommendafioné Recommend a unit cost exploration program.

Comments ¢
1. The proposed program of exploration will determine value
of ground in mine that previously has been reported as a
producer of mica. '

2. Total estimated costs are in the amount of $5,742.00.

Recommend.ationi I concur with the recommendation of the field teean.

W, & Dwbuid,

We F. Dietrich





‘ . IN REPLY REFER TO:

<

UNITED STATES

DEPARTMENT OF THE INTERIOR RECEIVED
GEOLOGICAL SURVEY '
WASHINGTON 25, D.C. F\’ @V = 3.1955

November 2, 1955

Re: DMEA 3986
John Phillips
Queen Mine
Mitchell Co., N. C. .
$5,742.00 - Mica

Memorandum”
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject.: Review of Field Team report. .

The report concerns a narrow, crosscutting, fluted-wall
pegmatite which gives good indications of having one or more
plunging mica shoots.

Work will consist of :--

Stripping $ L48.00
Buildings : 114,00
Sinking, 60 feet -2,580.00
Drifting, 80 feet 3,000.00

Total $5,742.00

I concur with the recommendation of the Field Team that
the application be accepted.

N. E. Nelson





o -
. * “UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION :
ROQMsHIRGSDIOBEICEBLDG, HECEIVED

——

KNOXVILLE 2, TENN, 0cT
October 26, 1955 2 71958

o
Memorandum

Tos Operating Committee, DMEA - Washington

Frop: DMEA Field Team, Region V = Knoxville, Tennessee

Subjects Field Examination Report, DMEA-3986 (mica) John Phillips,
Spruce Fine, N. C, Queen Mine, Mitchell County, N. C,

Enclosed are four copies of the subject report, and
nine extra copies of the sketch map, The stake referred to in the
land description is indicated by an X on the map, ’

We agree with the examiners! conclusions, and recommend
approval of a unitwcost contract as ouflined in the report, We w uld
prefer to have the bulldozing estimated as five hours @ $1©.99 per
houwr for a D-6 bulldozer or equivalent, but if time units are not
acceptable and volume units are, then the figure given in the report

should be ugedy .

Mol n< Z
Robert A, Laurence .

¥
V. Jd. h, Member
Bureau of 8

Reviewed by
DITEA OPZRATING COMMITTER
_16-3/-§ S

(8ate)
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UNITED STATES 0CT 2 7 1958
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPIDRATION ADMINISTRATION

EXAMINATION REPORT BY FIELD TEAM, REGION V

On

DME&'29862 QUEEN MINE gmicaz
tchell County, N. CQ

By

Kefton H, Teague, Geologist
U. S Geological Survey
oanin
Lawrence E, Shirley, Mining Engineer
U. S. Bureau of Mines:
mold
Alfred R, Taylor, Geologlist
U. S. Geological Survey
—~esze Reviewed by
Sheldon C, Bergman, Geologist DMEA OPERATING CONMMITIEE

I. S. Geological Survey )0 - 3/ st -
October 17, 1955 (éage)

[






FIELD EXAMINATION REPORT
X Jo  0CT271955
DMEA=3986 (mica) QUEEN MINE W"” 355

Applicants John Phillips, Spruce Pine, N.:?. ' S—— ..w...’.;..‘,.'i".v g 9

This prospect has produced a ted amount of strategic mica )
under the current stockpiling program,” Additional reserves appear to be
present, Miqg is exposed in pegmatite outcrop and sufficient reserves of
pegmatite are present to warrant exploration assistance.

The prospect was examined on October 17, 1955. Messrs. S. L.
Phillips and John Uarrett accompanied the examiners on the inspection which
required two hours, : ‘ '

The Queen Prospect is on the east side of Little Rock Creek, ome
mile northeast of Glen Ayre and L.92 airline miles N, 37° E. of Bakersvills,
Mitchell County, North Carolina. Access is excellent at all times. The
applicant is competent to conduct the proposed work. Area under lease is
adequate, T he location of the beginning stake for the leased area is

shown on the attached sketch map,

There are no surface facilities on the property., Workings cone
sist of a 6=foot pit on the west end of the exposed pegmatite, a central
circular bench open cut with an uphill face of 25 feet and a diameter of
about 30 feet, and a 20=foot drift to the east from the floor of the cut
on the pegmatite. '

These workings have been made in pegmatite that ranges in thick-
ness from 18" to 7 feet. Apparently most of the mica has been obtained
from that portion of the pegmatite which is less than three feet in thick-
ness, The pegmatite cantains medium coarse. plagioclase, scattered small
quartz, muscovite, biotite and red gamnet, listed in order of abundance.

It crosscuts the hornblende gneiss wall rock which strikes about N - S
and dips 45° E, whereas the pegmatite which is exposed for 100 feet,
strikes E = W and has a vertical dip, Also, the pegmatite thickens ahd
thins along the strike, with the thicker portions plunging to the east at
about a L5 degree angle, The mica ®shoot" probably has a similar plunge.

The mica appears to be concentrated in wall zones in the thimner
part of the pegmatite, Mica is relatively abundant where the pegmatite is
exposed, Books up to six inches across are present. The mica is hard,
flat, free splitting, ruby colored, generally free of spots, and contains
few cracks,

Little is known of the past _production. During 1954 Dayton
Burleson operated the deposit for a short itime and sold 32 pounds of mica





to the Spruce Pine Depot for $§?5,00.

The best plan of approcach in exploring this deposit is to
expose the pegmatite by a trench across the projected strilke of the dike
east of ‘the existing workings; sink a 60-foot shaft on the pegmatite from
this trench, and drive 80 fest of drift from the shaft. By selecting this
part of the deposit to caduct the work, the rake of the pegmatite will
be cut, both in the shaft and in the level driven westward from the shaft,

Estimated Costs

Expose pegmatite east of existing workings by a trench
60' x 12' x 6

160 Cu, yds @ 30¢ per Fard S $ L8,00 q.00
Toolhouse -?6:0&1
Powder magazine 25,00
Exploder * ~ 13,00

Sink 60~foot, 2~compartment 5* x 7' shaft, timbered
where necessary (4O shifts)

Labors:
1l « iMiner @ $1350/hr. 3’480.00
1 = Hoistman @ $1,25/hr, ' 400,00
1 - Laborer @ $1.00/hr, 320.00
Equipment (rental)
Compressor and drill @ $220/Mo. 140,00
Hoist @ $50/Mo, 100,00
Supplises? :
Explosives . 180400
Gasoline and oil 100,00
Irill steel 60,00
Timber, 2M @ $65/M . 130,00 50
Small tools and pipe 100,00 L5
Miscellaneous 87,00 ——
Compensation Insurance 120400
Unemployment Ins. and Social Sec, 418.00

Sales Tax 15400 @00/, .
gv i
| 857 =553 )

Drive 80 feet of drift on pegmatite
(LO shifts)

Labors





Labors Contid
1 « Miner @ $l.50/hr. - $180,00
l Hfistman $§.25/hr. — 649360~ #vo. 00 ¢
g /’o/%"’ . GHo.00
Eq m (rental)
Compressor, drill, jackleg and pump
@ $250/mo, 500400
. Hoist @ $50/io, X 100,00
Suppliess
E:@losives : 2140400
Gasoline and oil 120,00
Drill steel : 100.00
Miscellaneous %
Compensation insurance ' .OO 7 fo
Unemployment Ins. and Social Secs ﬂ
Sales Tax 15.00 33,000.00
Estimated Total Cos‘b.... o000 00co00e N @597&2‘%
| | & gt
Examination date: October 17, 1955. v

Kefton H, Teague, Geologist

U. S. Geological Survey

Lawrence E, Shirley, Mining Engineer
- Us Se Bureau of Mines

Alfred R, Taylor, Geologist

Ue. Se Geological Survey

Sheldon C. Bergman, Geologist

U. S. Geological Survey
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o o ‘ Dacket Copy
.,A ST . Surneas s

UNITEDSTATES L / e
'DEPARTMENT OF THE INTERIOR = : '

. DEFENSE MINERALS EXELORATION ADMINISTRATION C

‘ WASI—IINGTON 25,D.C. . 600 7
SEP 29 1055 |
¥r. Robert i. Iaurengs Subzcm Docket, No. [MEA-3986 - Miea
Exscutive Ufficer, DMES K John Thillips :
Field Teem, Region V ‘ - Quesn Frospact '
Room 13, Post Cn('rica Bldg . Mitehell County, north Gnrolina

Knoxville 2, Tennessee

-~

- Dear Mt'. Laurences |

Please review the sub.jcet applicatiqn end arrange fur
i‘ielr.l ennination if you dem it mccssar,y

2 : Oopiea of mmorand& _dated Sep"tembar 23, 1955, by
Me, N, E. ¥elson, USGS, and Mr. .J. Fe Dietnch, UC5M, relating to
the projcct are enclosed, :

_ Chdx cmpiea af the F”Gonsent_ to 'Lien"' were received with :
- the Ia'p)lication and a copy of the gpplication 1ith a copy of the.

. leasz covering the land comcerned wire forwarded to }our office
cn .;e::,tember 21, 1955. The land :}accriptian oa the "lonsent to
ifen® 1o the saxe as in the. let.se. ”

- If }our office recommends an ewloratian pro"ram approved
by the awlicant, ylease furaish the pecessary information to draft
- & eontract. In ihis connection we will require nine copies of a
. map showing the proposed work sod .,egzatite expoaxe;s in relat:wn :
to the ;,roperby lines. :

éiucéralg ycu:éé,

George C Selfridge

_ : ' -Chai.rmn, Gpemning Cmitm
Approved s

‘ I | . ¢ UCindersonsgad O/27/55 -
. P F. Yopes - é@ " Copy to:  Adur. R. Tile
- Member, Bureau of Mines .. Docket

Opereating Comuitioc

N. E. Nelson ) . ur, Fislsgeard, 5222

Member, Geclogical Survex - Mrs Districh, 3061 |

o ' , Mr.. Houk .
i . : ’ . . . _" ’ s ATNACTES i
" Eaclosures 4 . - 1w, Anderson






" DEPARTMENT OF THE lNTER’[OR
' _ DEFENSE MINERALS-EXPLORATION ADMINIZTRATION
' - WASHINGTON 25, D. c

SEP 29 1955». ’

o Sprueqa I-‘im, Hortb carolinn
. Re: nocket No. DHEL-BQ% Mica
: John Phillips
Queen Frospect

Dea.r m». Phillips- ”

Ycrur application for aasistanca in exploring the sub;ect
- property has been reviewed by the Nommetallic Mimerals Divisiom of
- the Defense Minerals Exploration Administration and has been referred
to Mr. Roberi A. laurence, Brecutive Officer, *MEA Field Team, Region

¥, Room 13, Post Office Building, Knoxvilie 2, Tennessee, for furthet"

- considexation and poesibl;r a f:.eld examination.

The Regmnal Ofi‘ic(, ui.'ll contact you at an early date if' 2
an exmination is to be made. Any assistance you may give the

. mbers of the Field Team d‘uring the examination will be appreciated., '

Simerely yours,

C. o Mf'tten.ﬂm‘f

Administrator

VCandersons gad 9/47/;5
Copy to: Admr. i Fils

' Docket’ . -
Cperating Comzww
Field Toam, Regloh V
Wr. Fiilsgeard, 5222 -
¥r. Dietrich, 3001
‘1. Houk
&, Anderson

.Mr. Iﬁhﬂ?hillips R i . ' v C%O/y

 Mitchell County, North CarolimA ,

o BT - © Deckot Copy
" ‘ ‘ i o ’ - "Umwmm ;

UNITED STATES ///W






’ IN REPLY REFER TO:
UNITED STATES '

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

September 23, 1955
Re: DMEA 3986
~ John Phillips
Queen Prospect
Mitchell Co., N. C.
$5,800.00 - Mica
Memorandumé”
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U S. Geological Survey RNt
Subject: Review of application.
: No information as to width, length of exposure, and
attitude of this pegmatite is given.
Since vein material shows, stripping may be warranted,
to be followed if considered justified by the sinking (60 feet)
and drifting (80 feet) proposed by the applicant.

Referral to the Field Team is recommended.

N. E. Nelson





UNITED. STATES e
DEPARTMENT OF THE INTERIOR ~ "~
BUREAU OF MINES
WASHINGTON 25, D. C.

September 23, 1955

Memorandum®™ .
Tos Nonmetallic Minerals Division
. Defense Minerals Exploration Administratiop

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-3986 (mica)
Applicant: John Phillips

Neme snd Location of Property: Queen Prospect, Mitchell Cos, N, C,

Date Application Rec'd, by Br., of Ceramic & Fertilizer Materials: 9/21/55
Comments:
ls No data available in this office on this property.

2, Although it would be desirable for the applicant to
furnish more complete information, it appears that a visit
by an examiner would furnish more useful data,

Recommendation: It is recommended that the fiéld team visit this mine
when in that vicinity to ascertain if an exploration project is justified,
If so, the field team and applicant should agree on a definlte plan of
exploration on a unitecost basis,

W/ F Butrk,

W, F, Dietrich






(Revgf’fmﬁ%{?gz, UN[TEQTATES DEPARTMENT OF THE lN’RIOR o Do o, 42-R1035.2.
T DEFENSE MINERALS EXPLORATION.-ADMINISTRATION

RF “'9_& 5;35

@T[ﬁﬂ\'ﬂ PVaY il

" Not to be ﬁlled m (b’y'ﬁ plu):)g)nt

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO Docket No. D-MEA-----&-"--M ------------
DMEA ORDER 1, UNDER THE DEFENSE Date Roceived . fo2 4 J55

"PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost & /S, §00.00

Participation (Government %) _.._____.___._______

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: _. John Phillips
Spruce Pine, N, C.

(b) If other than an individual, add to your name above whether a corporation, partnership, ete., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with thé nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract ... Jegal description given on lease.

(b) State any mine name by which the property is known. Queen Prospect ‘
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Lessee

(d) If you are not the owner, submit with this application a copy of the lease, contract or other document under which
you control the property. Lease attached.

(e) If you own the land, describe any liens or encumbrances on it ... Not_land ownmer,

( f) If the land consists of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded
location notice. None - <

4. Physical description.—(a) ‘Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See sheet.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. ' 16—66651-1





- 5. The exploration project.—(a:)%tte the mineral or minerals for which you w&o explore Mica «. %

[

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the.location of the proposed exploration work as related fo such features as contacts,
veins, ore-bearing beds, ete. See sheet,

(¢) The work will start within _.39 _____ days and be completed within ____________ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now on file with DMEA.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sh}eiet)
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

() Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) Labor, supermswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplzes —Furnish an itemized list, including items of equlpment costmg less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(¢) Rehabilitation and repaws ~—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. .

(f) New buildings, improvements, installations —Furmsh a detailed list showing the cost of any necessary buildings, fixed
improvements, or.installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies.—Give an estimate of any necessary allowances for cont1ngenc1es not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs: - . .

7. (a) Are-you prepared to furnlsh your share of the cost of the proposed project in accordance with the regulations on

Government participation (Sec. 7, DMEA No. 1)? .- Yes, Will furnish required 25%

..(b) How do you propose to furnish your share of the costs?

IE, Money l:l Use of equxpment owned by you - I:' Other- - -

A I;?xp}la_,i_r‘r_lrrdetlall on acompanying paper..

CERTIFICATION

The undersigned, Whether as an md1v1dua1 corporate oﬁ‘lcer, partner, or othervnse both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of hls knowledge and behef

Dated | September 13, , 1952, ' ’

) ohn Phillips( -

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

u.. s. loﬁeum:nv' PRINTING OFFICK 16—66551-1
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MP--103 (continuation sheet)

L. (a) This prospect has been worked very little and only on the
surface. Some good quality mica has been recovered here,
but not in quantity. "

(b) No records of production, but amounts were small as little
work has been done here.

(¢) Vein material shows, and by some exploration work with
shaft and drift we believe strategic mica may be recovered.
This is ruby mics.

(d) Project is accessible to roads and shipping.

(e) Menpower, materials, supplies and equipment are available,
Power is within 100 yards.

5, (b) We propose to lower a shaft 60 feet, then drift 80 feet with
véin best way.

6. Estimate of costs:
60! 5x7 Shaft @ $50.00 per ft. . . . . . . $ 3,000,00
80' Drift @ $35.00 per ft. . . . . . . . . 2,800.00

Estimated total cost of project $ 5,800.00





State of North Carolina Mitchell — = County:
This indenture made this __12thiay of _ September, 1955 ' ' ' - IOB%X

between Oscar Queen and Georgia Queen

of Mitchell County and State of North Carolina as party of the first part, and known

as lessor__, and___ John Philljios

of_ Mitchell __County and State of North Carolina, party of the second part and known

as lessee.

WITNESSETH, That the parti@sbf. the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor.S, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:. '

Beginning on &8 gt t ] Pro t which lo a{;
of a large Beech tree, and running 250' North; thence 250' Wegt: thence 500' South: -
thence 500' Eagt: thence 500' North: thence 250' West to a point of closing. This property
located in Mitchell County, on Little Rock Creek, approximately 5 mi, W. of Bakersville,N.C.

TOHAVEANDTOHOLDthesaldlandatohlm,formlningpurposes,thesaidlessee andhlsheirsandassltmtorthe
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and .with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part_ of

the first part, or his or their heirs or assigns, a rental royalty of. “* . 10%

on the minerals taken and sold from ‘said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor___ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may asmgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of __, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entltle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
" this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
- one time, unavoidable accidents excepted.

WIT /our hands and seals the day and year first above written.

Witness:

W / fﬁ/ldﬂé//,fzz ; 4;,-/,1,1'( ‘ (Seal
WM ) W%/ | |

7y 4”‘”}&%’ 57/ 7






‘September 21, 1555
Subject: pmnw3986

ifry John Phillips ' Re: Exploration Assistance
Spruce Pine - : _ Queen Prospect

Horth Carolins
"ﬁ’iy dear Yr. Phillips:

The receipt of your applicatiog dated Seétember 13, 1955;
for exploration assistance under the Defense Production Act of 1950,
as amehded. is hereby acknowledged. | -

Your épﬁlication has been aséigned Docket Nuﬁber DHEA-3986
and referred to the Nommetallic Minerals Division,

Kindly identify all future‘correspondence relating to your
application by this docket number. ”

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

609232
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Mr. E. D. Talbert, Acting Chief

Contract Administration and Audit Division

Defense Minerals Exploration Administration

U. S. Departmeht of the Interior - Interior Bpilding
Washington 25, D. C,
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United States

’ ‘ . - . D"v‘*»'i@i@n Cony .

- TERMINATICN AGREEMENT

T4 is agreed thls 10th day of July, 1956, betuesn the

of Amerios, scting tirough nt of the.Interior,

Defense Minersls Exploration Administrstion, hereinafter call the - ~

*ocvernment,®

sad Jon Pnillips of Spracs Ping, Sorth Carolina, hersinafter

called the "Operator,¥ par that ceriain Exploration Project . .

 Contract [0w-E896, Decket No. D¥A-3986, duted Novesber 18, 1958, hereine

. after called the "Comtrass,* thats

P '

2

Fffactive Decewbor 1k, 1955, the contract and all
ohligations of the periies therevwnder, except as otherwise
herein sxpressly provdied shall be and are hevety terminsted.

‘Ih- &mmmt shall centridbute to allowsbls conts incurved

~-prior to said effactive date; and shsll eontridute to "

allowsble costs incurred or o ba ineurred besimning with
said effective date in performing winding-up and settlee '

‘ment actions previded for in the eontrsct, including (a)

the preservation and disposal of property to the cost of

© which the Governmnt has contributed, and (b) the making

3

aod rendering of reports and aceounts,

Any vork er operations prosecuted or costs ineurred by the

Operatar beginning with seid sffective dats, oxcepd as :
otherwise provided in this temminstion agresment, shall be

. far the sole aceount of the Uperator without sontribution by

b

the Sovernvent, ,

Toe Operstopr shall proaplly pertwk all winding-up and

 settlement actions provided for in the Contract, ineluding

(a) the aisposa) of any facilities, bulldings, fixtures,

-equipment, or other items to the tost of which the Jovern=

ment has contributed; and () the rendering of the final

report and final sccownt,

" Be ALl rights of the Govermmant provided for in the Contract.
with respect to & certification of disoovery or davelopment
and & percentage roysity snd lien for its payment are
‘preserved, - o o

6. The Operator hereby releases and serees to save the Governe
mnt haruless from ail cleims or demands under or arising
out of said Contract, except as ethewwise provided in thias
termination agreemmt, = , :

IN WITREDS Jnﬁm, ‘tt’meo, vartice have executed this agree-

 mant a3 of the day and year first sbove writien,

E @cﬁtiﬁ_?@.@_fﬁ@@'r s DiEA=Rogion ¥

JOHY PQIJLLI’PS ///7 IS o THE UMITED n‘)ﬁ‘ﬁﬁ B AMERICA
NP A g 2 .
G L2 Pl A
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‘ DBF‘E ﬂlm ﬁX?LORAﬂOx AMIHI‘E"QIIOX
. CO!"‘B.AG'E AD&IRS&R&'IIGH AMD AUDIT DIVZSIOF: ~

W"
1 hnw mviwed tho Honthly R.port of'

.Iohn i‘hinim |
Spruuo Pine, Borth Cuuuna

portw&niu to I!:j:lorauan Project Contract ¥o. :a-ze%. Dockot. ¥o. JDME&-
3986, for the wonth of December, 1955, coverimg & project for the explors-

tion of wmice on property, knmm u the chn Prospoot located in )(ttchen '
‘ l::qwaty. Borth Ge,rolim. : :

My r-ﬁw znelmu an miution of the nonthly mvport (Form .
. mr-wu) and supporting documents attached thareto, comparison of the coste

- claimed with the contract snd pertinent schedules, verificasion of work

" pexformed by reference to ¥igld Team reports, sni & dcnrnzation of the -

' maon&hhnou m& propriety of tho costs.

‘ "hi- revi.w vas made in nmx of a ﬁul mut af the ﬁpqutor'g
neaouuu and ruaorﬁn ‘for th: tollovinx reasons:

' (a) the sdatnistrative cost %6 the Covernment of an. mxut
- would be excessive in relation $o the sstimated ammmt
 of possible disallovances thereunder;.
(b) the Monthly Report vas supported by documentary proof
" of tias costs imcurred under the contract: and. :
- (e}  8all of she costs incurred covered work performed u nnu
e mtu uadsr indtpmdmt comrwt. - .

S " The veviev dhclaud the fallov;u; fnah 1:: r-mra to the arount
L pui& m‘ tu e wd thn oantmctor: ,

Total uout as %11106 by cmmcwr . MBDG
Zxceptions: , e
"By DMEA mmo Orﬁm 3 0= \
Knrwuh S = 20
' ’!ou}. .lacopud Casi i‘ o '_ . _ M ) -‘_'-'4

The contracy cslls for a 75 percent mﬁcipcuon of uxplorats.ou .

" expeases By the United States Government. Therefore, payment to the con-
. tructcar ‘by the Gwcmont in 3he ummt of Mrwnotx and no/loo ﬁollmra

' . U e 336 Qo smc ’ . |
“is comidond valid m propnr. *grnv&.d.& thut the Rogsom.l malvo Ofti-

-~ ger, the mmma»r. or other cempetent official has accepted or vill,
accapv tho prcjeet as haviu otthu ut the nrm of -the. coutrmc.

- o t, Mi_tgr
L JULY 17, 1956 |
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- Administration, hereinafter called the “Government,” and? ..._...

’Division copy

L
, o

DEC 121955
(Revisd Jame 1950) ' ‘ ' Docket No. D MEA"%%?:";J

Commodity _Rea ‘

Contract No. Idm-E 888 ............

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT?
NOV 1 8 1955

It is agreed this ... ' day of , 195..._, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration

------ Jalie-Palilspe

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and ..__. &_B&p

consent of the Government.

- ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of ........ Nopth Camli & County of ... Hiteheld ,
and is described in Annex I.3 . .

(b) The Operator represents and undertakes that:

(1) The Operator is the* . _ igmge® of s %L Ml erml rgnts.
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a° ... jonmE , ".....ngcorded in Book ___.... ey PAZE e ,

official records of said County; and o
 (2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: Bt 341

and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t. Inser%c n;tme, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.). .
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
‘Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.
® Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete.
" If not recorded, so indicate by inserting “un.” :
. 16—70617-1





of the land (lessor, seller, optionor, etc.), are attached a8 TOlOWS & e

............................. Locse. £ 0. f.”m HF Duer

(d) The Operator shall preserve and malntaln h1s right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
thereln nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and .
prov1d1ng in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s .
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

g(()bc)l%n;l against the land or any production therefrom except for any productlon referred to in Article
1

ARTICLE 3. The exploration project—The project is a search for indicated or undeveloped deposits
S S USRS The work to be performed

is described in Exhibit “A.” The Operator on or before .\ 1/{7‘/? ....................... shall commence
the work, and on or before . Ju..# - 4856 o (unless the Operator s obligation to prosecute

the work is terminated—see Article 10) shall either have completed the work or shall have incurred
aélogyka}%le Acosts (see Article 6) in a sum not less than the estimated total allowable cost set forth in
X 1 l ({3 "’

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Independent coniracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, mcludlng the right to terminate its contributions, shall not be affected thereby. Regard-
less of the prov1s1ons of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent tkl)lat the Government deems the unit prices for the work under the independent contract to be
reasonable

(¢) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. '

ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $.& WL ST T
The Government s lL(Bntr&gte '?5 percent of the allowable costs as they are incurred in a total sum
not in excess of $... : Provided, That until the Operator has

rendered to the Government his final report, and any final audltmg required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
. 10—70617—1






" voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in ‘Article 9 (c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to mdependent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit-“A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government ; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded Wlthm the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.

CATEGORY (2)—PERSONAL SERVICES.

Suboatrég’ory (a) —Supervision.—All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b) —Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES. —Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $5O each, timber, track.

CATEGORY (4) —OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subecategory total) are maximums.

CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.

Subcategory (a)- —Initial rehabilitation and repairs of existing bmldmgs fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory 1s a maximum.

Subcategory (b)—Initial rehabilitation’ and repairs of operating equ’zpment —The estimated
total of this subcategory is a maximum. ‘
16—70617-1
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the ld'nd,'such as rental, depreciation, depletion, or other cost of acquiring, owning, .
or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(c) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article 9.

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
" obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reportirg under (1) and
(2) above will be provided by the Government.) ,
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. ‘

(e) Compliance with requirements—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
. the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts. ‘

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
_ ment, at any time not later than six months after a sufficient final report and final account (see Article

-7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. _

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid, .
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. '

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or

manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six- months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its, royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. -

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value’) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.~~The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation

on the Operator or the Operator’s successor in interest to engage in any production operations..

(j) Government not obligated to buy.—Nothing in this contract shall be construed as 1mpos1ng any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownersth —AIll costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
- account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property

1s not in use for or needed for the work, the Operator shall neither use it without the written consent of

the Government nor without paying a reasonable rental to be fixed by»the Government for its interest.

(c) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-. '

mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherw1se liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the followmg
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof not in excess of the cost less 1.66 percent per month from the
16—70617-1
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date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then 1ncurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.

:(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured’; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting ; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
-provide for breach of contract.

" (¢) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. _

ARTICLE 11. Notices to be given by the Government may be delivered to the Opera’cor or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis--
sioner shall be admltted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for 1ts
general benefit.

- ARTICLE 13. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

 JOHN PHELLIPS

N
L, o e e , certify that I am the
.......... R ... secretary of the corporatlon named as Operator herein;
that . - who signed this contract on behalf of the

Operator, was then ... . of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

[ CORPORATE ]
SEAL

U. S. GOVERNMENT PRINTING GFFICE 16—70617-1





EXPLORATION PROJECT CONTRACT
- JOHN PHILLIPS
DOCKET NO, DMEA-3966

ANNEX I

The land referred to in Article 2 of the
contract form is known as the Quesn Prospect. It
is located on the east side of Little Rock Creek,
one mile northeast of Glen Ayre and 4,92 airline
miles N. 37° E. of Bakersville, Mitchell County,
North Carolina, and is described in the lease as

follows:

Beginning on & stake at the center of
the Queen Prospect which is located 751
8. W. of a large Beech tree, and ruuning '
- 250¢ North; thence 250' Westi; thence 500!
 South; thence 500' East; thence 500’ North;
thence 250! West to a point of closing.





EXPLORATION PROJECT CONTRACT
" JOHN. PHILLIFS
DOCKET NO, DMRBA-3586

YEXHIBIT A"
"anerigtiﬁn of the Work

. Bxploreation for consantrations of strategic
mich shall be accomplished in the area indicated on
the attached map sntitled "Sketech of the Queen Pros«
pect, Nitchell Co., N, C.." as followa:

i. With a D-6 bulldoser or squivalent,
sxsavate & treneh 60 feet long by 12 feet
wide by € feet deep,. to expose the pegmatite
asnt of the sxisting workings.

2. Constiuet:

(a) A toolhouse. mirimum dimensions
7 feet by 8 feet by 10 feet,

: “{b) A powder storage magazine, mini-
sum dimensions b feet by 3 feet by 2} feet.

{e} An sxploder atorage msgaszine, min-
imum dimensiens 2 feet by 14 feet by 1 foot,

The toolhouse may be unfloored; shall
be made from rough., unfinished lumber, with
protective roof covering; and shall de
equipped with lock and key.

The powder & .d exploder magazines shall
be boxed on All sides; shall dbe made from
2-inch herdwoeed or 3-inch softwood lumber;
and shall be braced at the corners. No metal
shall be exposed; and the lids or doors shall
be equipped with the equivaient of 8 S-tumbier
Jarproar loek.

3. Sink on the pegmatite, as nearly as possidle.
. not more than 60 feet of a 2-campartment shaft.

A, Explors the pegmstite by driving from the
~ shaft, at or near the bottom, not more than 80
 feet of drifts snd/or crosseuts,





be Limbered as neces and shall hnvc maximum CIOSs~
sectional dimnnnionu 5 feet by 7 feet in the clear of
timdber,

The shaft a s d the drifts and/or crosscuts shall

" The loocation, inelination, direetlon, and extent
of all work are aubjeut to the approval of the Government.

Estimﬂtad Costs of the Project

(In addition, to the maximums set forth in
Articles 5 #d € of the contract form, an
astarisk indicates maximus,)

cahcgory (1) Independeat contrac*a

Trcnchin; 160 cu, yds, @ ' '
$0.30eu, yd, » $ 4B8.00

category (2) Personzl services

(a) and (b) irgervia¢on and
Technical Services - None

(c) Labor
1 Miner @ $1. io/hour*

1 Hoistman @ $1.25/hour® |
2 Laborers € $1.00/hour* 2,720,000 .

Category (3) Operating Materials and Supplies  1,310.00
~ Category {4) ggoratigg equipnment

(a} Rental
1 COuprtasor and drill c
- $220,00/mo. 880,00
1 Hoist € $50.00/m0, 200,00
1 Jackleg € $10.00/mo, 20,00
1 Pump @ $20.00/m0. 40,00

" (b) Purchases - None

{e) Depreciation - None






 Category (5) Initiad Rahay
cumgory (6) "

| l‘mm or nguim, and '
' mlado; zﬁ;&ﬂm , S $ ms.ooy_.

o e;wgm 7) Missellaneouy - only the ollowing ftems
o Are uxmm eosts under this eategory:

ﬁmuuéu Inmm, Umlwut D
Insuranes amd Social Securfty 410,00
mm Total It!o_nt of Pm;mt  $3.744,00

| Goversment Partieipation €755 §4,308,00

W

| ﬁ V:a mmtnhimwintmu 1nth¢ﬂdu¢0ulwnz‘mn f
= agl. ’ ) .
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~MF-203 ' ' " SEP 211955 For Government's_Use_ Only
Revised March 24, 1955 =" & 2 I9YY pYPLORATION PROJECT CONTRACT
Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN

To the United States of America:

, State of

_Referring to that certain land in the County of __ Litohedl
“ , described as fo.'tlows 1/ Begipeing on o otole ob $ho center of

ft.iw s Cuoch mmgmﬁ me.ﬁcga 36 locoted 75 &ax. of & lavpe Booch twed, azm% sunning 2501 Vorths
. mm 250V Vests thonoe 860 Suthy thenes 51‘3@’ Dests thoneo 5007 Forths mexwa 2559"

Uest to o point of cloping. This property located la lEteheld County, on Bittle fi‘@t;k
Creck, approzizmatoly 5 viles U of Dokerovillo, He Oe B

which is the subject of e broposed exploration project'contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the-
contract and as an inducement to the Government to enter into it, the undersigned hereby-—-

1. Undertakes and .agrées that property*iﬁ,whiqh the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government‘s interest and equity. in such property shall be prior

- and superior to any adverse rlght or claim of ‘the underszgned

\
‘

2. Grants to the Government a lien upon all of the undersigned s rlght title, and
interest in the land and upon any productlon of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prlor to that hereby granted to the Government other than
the following 3/

[ 3. Undertakes and agrees neither to commlt any act nor assert any claim in conflict
l with the prov151ons of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien-to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book __ page __: : official records of said county." If (b) is
used, the book.and page of recordation cannot be dispensed with. If the space provided is insuf-
ficlent use an Annex, and refer to the Annex in the space.

2/ M1n1ng or production from the land is not required, and in the "absence of production there is no
obligation to repay the Government.

3/ Write "mone" if that is the case. Do not leave lines blank.






R

4. Consents to all amendments and assignments of the contract without notice thereof
and agrees that this Consent to Lien shall extend and apply thereto. ’

5. Added provision:

’ 195@?_.
[Sea.l] B&l«ﬁ?mmc‘. Je 1; ﬂo@d

) #® £ -2
RCoy D vivenn  [seal] |

Dated this _ 38W  qay of

[sea1l
1, ‘ ] certify that I am the
- (Secretary, etc.) of the ‘corporation named herein; that ,
who signed this agreement was then _. (President

oT Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authorlty of its governxng body, and was within the scope of its corporate
powers.

[corporate seal]

-

«

Iﬁterior—mialioating Seotion, Wa‘ton. D. C.

81088
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Angust 6, 1956
Project Sanmy Repart

ﬁy: Haltez' G Anderson
1. Docket No. DMEA~3986-mica

Gontract No. Idm-B396
Qumen Prospect
Mitchell County, North Gamuaa

Application: ~ Yorm m‘-:l@;(&pril 1952) received September ?.1, 1955
Work pwposeéz ‘
€0 fee‘b of shaﬂ‘a :n& 80 fest of drifts.
Amunt requestad: - :
. $5,800, GQ ,
Operator: -John Phillips
Spruce Fine, North carolina.
Operai.or’a property rightaz I
Five year mining leaae on the Queen property conw
- slating of 5% acres, dated September 12, 1955.
Consent to Lien of ‘Owner, dated September 12, 1955.

2. Contract: " Yorn HP-ZOD(Jm 1954) dated November 18, 1955.

Rork authorized:
Actusl cost contract for 60 faet of shaft ami
80 feet of drifts nh&/or crosscuts,

Trenching $ 48.00
‘Persomml Services - - 2,720.00
Operating materials and supplies 1, 310.00
Equipment rental 1,140.00
Buildings ‘ 116 0o

Insurance and aonial sacarity 410.00
Bstimated total cost 744,00

v . Government participation € 757 $4,308.00

Améndments - none
Work completeds:
’ifrenehing '
Total accepted cost
- Government participation

A11 of the work done on one day, December 12, 1955, .

Perninated by mutual agreement, cffective December 14, 1955,
Pield Team final report received 4April 11, 19%6.

' ﬁpemtor's final report waived.

Fo uaquipment puarchased under contract.
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NENel.i!!on‘:i_m]_ L : | . 5
G-7/30/56 | . ¥. Balson

~ ces Dl.rector 8 reading, 4212
\ Branch reading, 4212
DMEA (3)v .

\ Docket file B

\ W. P. Dietrich, 3061

) . : . Lo L T . . IN REPLY REFER TO:
. ‘. ) '





Mancrendum

Tor A Oparam Gomitm, THEA - Hiahington
| .V.;'m;u i, ™A mm Taam, ‘egion V - Knoxville, Tenn, .
Subjeste -Mimtim Amt- m.-mss, D¥A«3986, John Phinipt
o Spruet Pint, H. 0. Gueen Prcspeet, Mitchell Ccmnty, ﬁ.c.
| 'mam.tm are m simd eopm of the mmt
zomdnﬂ,iou Wﬁ. » '

" TRobart &, Lenrerce
- Exscutive Officer, DWA
- Fisld team, Pegion ¥

Ys Je w, Mewber
' Buresu of Mines
29

ocs ' '
?:immu Oftiu

wm
Shirley
!‘_i,lm |





 Administrative Assistast

Col UNlTED STATES
. DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
" WASHINGTON 25, D.C.

R “HLL7 1956
Mon. Relen B. Miller I
‘mnotmus, M«mv A ’

P, 0. Bex T
Xorrie, Tennssnee el

‘Be: Dooket ¥o. mm-3986 (uzu)
~Joha Phillipe : '
Queen Prospect '
Mitchell Coumty, #. C.
Contract Xo, Ih-ls%

“M ﬂts. Mlhn | o
T Revuraed nevevith ie yowr file, iaclalisg the documesta-
tion supporiing m Oyoumr 's cla.in. mertu the refarenced

_‘ m;»t. _ " ) ‘
| A mmn of Beview, 1a lisw of & final audit, is 1n
T mznmﬂaﬂ and will de submitéed to the Exssuiive Otﬁcn of
o mmrnum Mu‘r ﬁtﬂnmmtfwm

. n_imrdy yam.

’ (ngﬂed)l L Ghambers

o m Lo Chanbers, Chief
Contract Admiaistration
and Audit m'yuioa

_EDTalbert/wd -

’f'..’”'-’ul.y 17, 1956

L U'00py-to Docket '
7 Mnr, Reading File ,
'Mr. Laurenca, !Teg. v

.My, Houk:"" - o
Mr. Chambers
- Mr. Talbert .






' D)
FEoENEY
e

~
-

July 3, 1986 . quLneless

Tos Mr. Juy L. Chambars, Chief Contract Administration snd
, Avdit Divigion
Proms . DMEA Field Team, Region ¥

Subject: DMA-3986, Ide-896 (mica) John Phillips, Spruce Pine, N.C.

Reference is wade to your letter af June 28,

. Mes. Nler will forwsrd the requested invoice and other
data to yow. ‘ ' _ ' :

. The trench was not surveyed, therefors s preciss figure in
the ouble yards excavated is not awailable., The trench is 5ix feet
deep throughout its langth, and may be considered to have mn aversge
depth of 5.8 feet. The other dimensions are approximatej the map
shows a 12-foot width . Allowing an sversge width of 11 feet, the

- dizensions are 70 x 11 x 5.8 feet, ziving & total of 165.L cubic yards
or slightly wore than the 160 cubie yerdy provided in the eontract.

O o Roberd 4. Laurence .
T Exmoutive Ufficer, DMHA
Field Team, Region V

FAL/sm S ) |

oot _ ¢ Vo J. lynch, Member
Lynchk .- . DA Pield Team
Finsnes Orts : Bureau of Mines
Shirley ' ' ,

Files

.....





duus-igse
M, RﬂM A. lawrenge . Bubjeet: Dncht Hoe DMSJ&Q‘)% ﬂu
Exssutive Offteer, DMEA = - John Phillips
Field Tean, Region ¥ Queen Prospect '
Rowm 13, Post Offioe Bldg. = nutchmmw,mwmu L

Mxﬂm 2 !cnunu . ~ Comtrsst No. xa.-m
v Du!' M. )mm: | |

~ mrnromuuummmmmmam_
<mmdwmmmmmgmm ,

. In revieving ihe docknt preparatory te closing, ve
find that the conteact hes wot boon feemally termimsted. Since
this is not a stege coutraat, you are hareby authorised to mpan
and sxecule the mm motual termination agresment,

*iiwel: yours,

George C Selfrxdge
, Chatraes, Operating Gelmittu
 Apyproved:
P. F. Yoped
j Nhr » Burean of M

" gyor H. Kiilsgaard

. WCAndersonigad 6/28/56

+ Copy to: Admr. R, 1’110

o "~ Docket .
Operating Committee
 Mr. Killsgaard, 5222
' Mr. Dietrioch, 3061
Mr, Anderson

_P.S. Suggest you use Form No. 6 attached to DMEA Circular 33.





DM Yield Teaw v
.'aumx{i. oinummm

ek vork v

4 UNITED STATES R | |
' DEPARTMENT OF THE. INTERIOR

o - DEFENSE MINERALS EXPLORATION ADMINISTRATION =
' ) WASHINGTON 25 D c '

¥, fobert &, Lewremos

- Iprenbive amm o

| ’ ;/\

‘ Docket Bo. AI9B6
.:mmmg. IR
AR Wu’m
"."M.w’w.hmx | P R
SR mm..uunwwynwmmtm |
vmarthommtmtemm:ﬂwmwmhﬁl ’

| - bulldoaing work, asd therefore the Desvwber, 1945, m.mmm‘
tﬁomehmmmw&mm. ’

o mmmt%%“mwunwwtdrw i
viwhl:&mofnfhulwntnfﬁhmwumldhnw

. clated 1f you would eyvenge vith the reglomsl fimemoc officer for

© subelsaton to this Divinion ef Whe oviginel MF-IGR, together with
- the supparting fvwolec covvring the bulldosing., The ﬁhnﬂlh

| returned ronphdy after ompletion of the revieu,

nmvmsnumuwnmmmmtm
-mu mmm steter that 19w In1ldosed sxmavetion :
._mm'mam*wwmmw thet the eubdo yaxds
. Fowbwed wire 8 g then the 160 endde yerds cleiwed by the _
- Operstor, tmwmmsmtmoftmmwmanﬁrd ,  '
; m1mummmuamm SUR

am*w rm.

Em‘al‘hort/m S
Mﬁ”,l@%

| vComiw: nma

Ny ';,ﬁ'.'.”".‘.’h‘.”'_""'.‘ T Mrs.iller M. xoux/' My, Talbert





»

L}NITED STATES - ‘
DEPARTMENT OF THE INTERIOR .
BUREAU OF MINES
WASHINGTON 25, D.C...-

'!tb: : WMD&#M
. Datense Minerals wmnummmm

From:  ¥. P. Dietrich, Chie?
'nmwmmmw&mm

Sebject: Il!h-ﬁ\;é\é {niu)

Applicant: J. Phillips -
Beme and loowtion of Property: Quees Mine, Mitohell Co., N« C.

 Comtract Bmber: Ia-E 956

Date of Yield Teem Wt kfé/sﬁ
nm Ree'd. by Br. of M & mmm Materials: k/12/56

Field Toem Bocomendation: mmﬂmmt;fimzmordmry.

Commente:

1. hmt:wmw o
2. memmmmnnummmm
mc.wmmxtarmmwmmm

3. Repaniitaves - _
M w 4- QS,M.OO
M'ﬁ. shexe of the sost . 36.00
Valwe of yrodmetion W ~ ,
gperation Mo

"Wctﬂimy*

‘ %wmmz wtmviﬁmmumwmmmm

signed
W. 7. Dietrich





e UNITED STATES L
. DEPARTMENT OF THE INTERIOR.

'~ DEFENSE MINERALS EXPLORATION ADMINISTRATION 3 .‘ et m

S WASHlNGTONéBFFl?cg B AL

¥ nmg)git&g TENN |

e hmndu. R S
» ot _ Opemtlug @th, Bﬂb& mmmm |
‘b?rom ) Mtin Gfﬁmr, m - Region U WQ, ‘!cmuam B

- _'Vsmoetxv Field l'un nnl xepw-t 3 Hm-3986. m.-mys (mica) ‘- c.

:f‘ !rmmitm is ﬁe wig:innl aa.d thr« eap:ua of the tabjae%
’“mm.rogmt. T | |
_ . As thit p:bojecs m st«arﬁnﬁ asnd celplotod the sm dny, the
bpenter": ew.mrug md goclegic repert bas been waived, and his
| ; mrratim tes-olpnyh; tm ﬁut md f:lul meher uaupw as a finli |
L] mmu:mmwnnummnmnmmu
- rmmhtion that » «mrmum of ﬂuwnry be lssued,

L - Reuewe& :
R DMEA OPERATING comuﬂu |






mm $T‘m o
BEPA&TW ﬂr ﬂl mﬁn

DEFENGE MINERALS EPLORATION ADMINISTRATION

.‘ S C%. S‘rm ud A. Bo ,ﬂylgr’ lelogiltl
SR 8, Gcological Survey .

" and

L, E. Shirley, !ﬁning Eaginnr
, ﬂ. S Bm"ean of Hinea

lpl'&l 6’1956 ‘ R Revmwed byk ' ‘
Loiw 0 DNBR OPERATING ourprg,
FRE _Y-/3-5 |

- (aate) ———






S "~096:4;t¢r;e John Pmmpa, spm. ram, Narth sam:um

|  Sumary | o
o = Bwk waa stoppcd at tho end of Stage I, because of & hek ot
. pegmatite exposure, Mo furthsr explaration is warranted, Stag- II is not
maomméod and ecrtiﬂmuon is net neomnded. | )
" o muz | |
Work hogm D-ecmr 12, 1955 md mdnd the sane dah. ;

- The mics is on the uat side of me loek Grnk, one nﬂ» ).}

"-.'Of Glon w. Md ho?@ airlino Ulilﬂl 4 37° 3 ef ﬁalmrsvim, w.teholl G@uﬂtY.
- Nort,h caronm» Lo

Aﬁ‘g.-a«-.?ﬁ

wan«h was eut by s bu}.ldmer.. sm emuuon was 70 n :Ln
ke lenxth, 10 ﬂ. m w:tdtb, and 6.4 1n mximm dopth. About 8 hours of © -
- machine tim tms requirod. The trench mosod mly biotite gneiss with .
- nﬁringnrs er g:'m;\to m’«rm; zm pegmtite vas axpesad. No test pitting by
. | Gperatar hns besn dena, and no buﬂdinga have bocn eonstrnctoc&. Xo
.‘ . oquipmnt was purehuud under the contraot.. ‘

‘{a) Total appreved . iS..?hh.

~(b) Total Spemt

' {a«g Governments share of contract h,308.00 .
(d) Government's share nnaxpendad L,272,00 -
{e) Value of production R " Nene

N _noyuty U Kome
’nm wwk wag ccmiueud ;ha a utisfaetory manner,

ii. C. Borm and A. B, hyler, &oologista .
; Geelogical Survoy =

I«. E' Shirlcty, Mining m;mur
T U. S Bureauox Hinou L





3. amdfts  Baport of Review lesusd aly 037, 195

 Total Accopted Cost
- Goverrment mumm $36.00

b dmiriutim of anvm - pone iamd
8, Gmtu:

_ Gwlogi cal premises

- Bow co@o’eod: All artho mk in which the Govcmnt

 participated wag acceptable.

‘ i
: Optmﬁom ! Very lidtlas work dens oo
~ Bngineerings - Only as mash work vas done asmmmw

to establish that no stnugia miga existed,

The vork proved that th. mii.to ad not '
sxtond Yeyond the outerop, 4

| Gwlog:lm wmm wpon whish work was based:

Pogmatite - old workings exposed & .
pegnatite from 18 inches to 7 feet 1n

© . thiskness.

; 2, Wes - hard, flat, free-splitting, x'nby
eolored, fres of apets,

o mwu mw« during project; -

C -

5o pegmatite exposed by trenching,
»Futm ponimu‘;:u% o
' e

. F.smnn&aﬁem :

The !omﬁllic mu Bivisten and the Commodity mm

 of the Bareau of Mines and Geologios) Swrvey sencur in the recommendation
° by the Field Tean that no further wark is wnwmtoa and owrtification.
- ahoul«‘lma%bnmﬁk ' A

mw e, Anﬂnrmn
mmm;:a Minerals mviaion ’

, WCAndersoh$ms' 8/6/56

Copy tos'

Mr. Houk
:Mr., Anderson

Admr, R, File
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| ' UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORAT]ON ADMIN!STRATION ‘ REcmm

L WASHINGSOI0BE] SEBLDA, PR
© KNOXVILLE 2, TENN, - APR5-1956

M. Johm Phillips
Sprucs Pine, X. C. | | y
h . I
| Re: Gontrast Iaeo2896 - Mics
- m-”“

- =" Quesw Xine, Nitehell County, X. C.
Dear mn. mum:
| mc!aus mdnr Stage X of the awsict onntm‘t fa.uul
to expose a pemtita. Purther ,cxplnra_t&m of this property is m '
warranted and Stage II of the contract will not be autherised,

. Vary traly yours,

tueutin Oz‘ti.ur, m

‘. Y&hﬁ :

oees g
- !inmc:m Offise -
Optrﬂ.iam GMttn/ i
- dyoek
Shirisy -

< Files





Mi‘ 104 (Rev.) . Budget Bureau No. 42-R1036.5

UNITED STATES

‘g ‘\Apr '1952)
DEPARTMENT OF THE INTERIOR oy wouctzk & SCHEDULE
DEFENSE MINERALS EXPLORATION ADMINISTR\}( ON - oo ) T
OPERATOR’S MONTHLY REPORT AND
Month of . Decenber ,195.5... - Docket No. DMEA 3%64/‘/ 1 61(\7?55
Operator’s Name ______. 3 OMMMm ..................................................
Address _____.. Gproge Piooy Pe Co emeam—npe
Contract Amount, $..____ (A A%y 2 S Government Pa,rtlclpatxon ;-1 %- . Amount, $____-__,__§3@3.w

FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Totsls Previously Totals To Date

pproved
Reported

Monthly
Total Mont ly Total

Aprroved Totals

Approved Totals
Previously Reported To Date

(1) Independent
Short Form
Drilling ...

160 %-Bulldozmg-_-...
Crosscutt.mg ........................
Drifting...__............ e imeneae

}Contracts :

Supervision.....__..._...._.
Technical Services

(3) Operating Mat
Txmber

’Is. and Supphes:

(4) Operating Equipment:

Rental.....___
Purchase.....
Depreciation

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:
Repairs to E

quipment_.__......._

Sampling and Analysis._._....__.

Payroll Taxe:

1. S

Liability Insurance_............_.

.......................

[A R

I certify that the above bill is correct and just and that payment therefor has not

John Pllidps
Operator

been receiye

VN

[ 2

/L//c’/c/\/y

._,&Title

per ohn

e
N\

Smith, Secretary,” or *

easurer,”

he signs, must appear.

as the case may be.

(Instructions on reverse)

*When ucher is signed or rewipted in the name of a company or corporation, the name of the person writlng
comf or cor orate name, as well as tbe ke acity In whic
DBHY.

For example: ““John

NOTE.~—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
cmenl or reptesanhtlon to any department or agency of the United States as to any matter within its

/aQrOo

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of

Vou. No.






Signature : 4 4

A~}
-y

(For Government use only)

)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. ..........

SignatureSv C . @QE\?&AW

........ in accordance with the terms of the contra,

Date .\_ \.O %Q ............
—

.ApprovaL BY DMEA Ex&l}nvn OFFICER OR ALTERNATE:

Tindrtbanal) VSGES .
N

EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-

ress Report.—This is a statistical report of expenditures

: whéch shows costs for the various types of operation;
an

(¢c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
thie month following.

Preparation of Form MF-104—O0perator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104

. should be filled in by the Operator, and the Operator or his

agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting

. activities under other contract forms.

Under Item (1) delete words ‘‘Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent .contract.

. :Under Item (2)-include labor, supervision and technical
services incurred for the exploratory operations. Do not

" include 'labor, supervision and technical services used for

..work performed under items (5) and (6).

N E

'Uridex.'"l‘tém (3) include the costs of material and supplies
us«zid(tiix)l the project other than that used under items (5)
an .

Under Item (4) a.ppeal" the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
TheT expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:gon’of equipment owned will be reported under * Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under iterns
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regiona]
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

erator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO B72893





Budget Bureau No., 42-R1151,2

Forr o ‘ '
s , UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Month of . Deegrbaw-. 1958 ° Docket No. DMEA __$086._____ Contract No. I8meR) "3%- ........
Operator's Name _____John P3d33pe Minerals .__.._.___ L5 1Y A
Address ... Srp108- P88y - Be - Bg-ooorce e e S —
4 . AUTHORIZED BY CONTRACT
OPERATION Uwr || CQgm TES | Unims THS || .Gogrs 10 Dare Unims ro | Une Cosrs _— ——
08!
Drifting.« oo S . : - . I O SN PO PN | S I
Crosscutting S R | I S P | ASUUUU ORI ORI SURR BN I I -
Raiging - - : IS DU | I, ) ot S o N
Shafts ; S NS | I NUU S o I O
Winzes SO | IS I | KR (U .- -
Drilling: Core__ ..o e e : S (O PR | ISR A
Churn . —— e il IS ISR SUUNUUTUUUON | ISR
Auger_ .| - SO [, —_— I I -
Stripping ‘ S | RS PO ST | IO H N
Trenchmg-!lﬁmﬁ-ﬂaﬁw oy - 48,00 360 | . 48,00 . | 160 | S0 260 | 30 ..
Test Pits. - I R | U |- RN
Roads and Trails | SR SRS [, R | i S DR | I N (R, .
. . Txru. Costs
Torar Disteisurep Cosrs_.._.| .. 48480 | . f... 4200 Conraacr > B¥
Operating Equipment Purchased......_ ||l e
Initial Rehabilitation and Repairs......_||--oooooooo e re e oo e S
New Buildings, Improvements, ete e e
Toran CosTs 48,00 | . 48,00 | .. - -
The undersigned company, and the official executing this certification on its R . '
behalf, hereby certify that the information contained-in this report is correct and EMAREKS:
complete to the best of their knowledge and belief.
Operator Jdehn %ﬂi&pa ......................... .
Z /f%,%%/ Titlo ...... Operatop
7 A i
[«
——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make & willfully
falve atat t or rep tation to any department or agcncy of the United States as to any matter within
its Jurisdiction,

(Instructions on yeverse)

(For Govenment use only)

S <.C. e - G R UGS






R
OONLERY,

INSTRUCTIONS

Preparation of Form MF-104A~—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is .desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. )

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’’ on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’”. )

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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‘OPERATOR'S

Monthly Mgrus Revort
‘December, 1955
'  DMEA2986

Idm-B 996

i#ith & bullroaer, cut a tmeh approximtaly 60 fest
long, 12 feet wide and 6 font desp, osspt of the o:d-t.ing worke
ings. - Yo ve:h‘: was unocovered.

Decm_bor 12 - 13: Fulldosed trench as called for in the eom‘,raot.
, ' o Yo vedn was unoowrod.





Ik'l’m Rmar I m\ .
DA%, Toe g6 (lea) GEBUNNE. i
| OPERATOR: John Phillips, Spruce Pirie, N. Cu . |
1OCATIONG On the east sidecof Litil. Rook srnk one mile northeast of

gim ;:r;, and 4.92 airline miles ¥37°E of Bakersville, Mitohell
1y Ve Ve

-

No further explopation has bsen attempted on this contract sines
the sampletion of the preliminary bulldeving outlined in sn sarlier
interim report. The Cperstors indicste that sems additionsl test pltting
or transhing in mthm mi.arial will be attenpted in an effort to
sxposs pegmatite. The Operstor wul be contacted again on the next: visii
to the area.

L. K. 3’1&1‘1@"; Mining MW
Uc S Burean of Minus

S, C. Bergman and A. R. ‘l‘vlﬁr, Goolodutn
Ua 84 Geological Survey





- S - et " A . - .
N T e T ¥ B - ' v

| ?.ka"m %\'- o
mm RLPORT o D 0
Dl‘m-3986 IMBQ& (niica) QUEEN mm S 2 mm;

. Gperatort John Phillips, Spruce Pive, N. C. |
" Locationy Jn the east side of Little Rock Creek, one mils northeast of

Ulen Ayre and L.92 sirline miles N, 37° E. of Bakarsville ,’ .
Mitchell County, North Carolina, , o

' Tm starting date on this contract is Dammr 12, 1955.

o Tronchim&r by bxﬂ.ldnzer has 'bean completed and consiasted of excawting a
R , northwagt izrarxding trench 70! 1cmg by 10! wide by 6! deap (mximum)
“-About 8 houra machim timo *was requirad and bulldoming waa 1n progroas
" at tha tiu- ot thia visit. ’i‘he trenching str:lpped maurial down to
© bed rock and exposed only blotite gmiss containing stringers of granitic
a 'materm 3 o pegmama was axpma. The Opera‘bor has indicated tha.t |
| ome addad 'wark 1n the .‘tarm of a test pit m be attempted in an effort
to expoae pegmti‘be in the tmnch Anathcr viait will ve mde to ‘hhe
mine in t.ha near future to sea j.z the body haa been exposed. '

1. E. Shirley, ri'ining Engineer -
' Bureau of I*ﬁ.ms

L S. 0 Bergmn and A. R. Taylor, Geologists

v " ._:_:. " (}po]_ogiéal Survey





| UNITED STATES

DEPARTMENT OF THE' lNTE-RlOR
* DEFENSE MINERALS EXPLORATION ADMINISTRATION.

RORNEHINSASNOEF I9EBLDA. - R
 KNOXVILLE 2, TENN..l BECEVED
hmmdm
Tot ﬂpentiug cmnuaa m ‘fashington
From: Exneutive Officer, DHEA - Begion ¥ « Enoxville

 Subject: Sigued Contract = Idn-EB%, m~3986 (mica) John Phillips =
: y Qneen Pmspe\ct, mte:hell Gounty, N. C, ,
| Transmitted are three signed copies of the subject
contract, " | ' - L |
The usml distribution or tho ot.her copies Bas been mede

by this orfice. B |

Rober4 A. Laurenee

- OIN,

cey

Finanece O{fico
, mw,
Piles





"N'"ov 2_’1;1955' L 600
L )im Robert 2. Lauremss &abjntt Docket %o, mm& Mon
~ Exsoutive (ificer, DA R - John Fhillips
Field Toam, Region V : Quesn Frospoet '
Roow 13, Post Offige BNz, ~ = m».mu Coumty, N¥orth Carclina

. mma 2, *I‘mnm
Dmr ey Latirences . o A
mm tind hcrwith tka uuiml w Tive owz.n of .

: contract vith two extra sepies of *Bxhibit A" covering the mubjeet
 sxpleration projest vhich have boen signed by the Administrator for

- the Goumnt vtth effective date as sbown.

: I the contract mesta with your approval px‘nmt 1% to
the Uperator for approval and sigmeturs, I any part of this eom-
tract doms not have either your approval or that of the Operstor and .
amt be amended within your delegated authority, then the opigima)
- and 91l coples of the contraet ars to be returned to this office, '
together vith the proposed shunges for consideration. |

Plesse bring- o the attention of the Operator that this
is an actual aost sentract and he must keep eoples of his peyrolls -
‘and vowchers of purshases and get receipts for all eeash payments not =
- .made by chesk, The original of the monthily Ferms MF<104 wuat be =
- uuypqm by ammmu documentasy w&d&m of the ocosuts clahnd

This comtracs astasadioally mekes maximms of the totals =

- shown in Categories I, IV, and VI but not the Sndividval items in

‘ ﬁtm;m VI, Other maximme are m by o uuriak.
©After wxacution of the vemtract, the toples are to e

 dstrituted Sn the usual manser, Coples of memoranda dated

Novenber 2 and &y 1958, by Mr, H. B, uﬁw' USG3, and Mr, U.' P,
m«smx, tiﬁm, mapcat&wly, relating to th; m:aet are tmhud.

Approved: : e ai.murﬁ: yours,

i e——————————————— George C. Selfridge
Yenher, Bureau of Mines A o
N. E. Nelsom o : mm, ﬁpouung cmitm

Vamber, mmﬁa,m m © WCanderson:gad 11/17/55 . :
_ - Copy te:s Admr. R. File Docket
xmlomms 12 e T Operating Committee

Mr, Kiilsgaard, 5222
Mr, Dietrich, 3061
Mr. Houk
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UNITED STATES
DEPARTMENT OF THE INTERIOR o

BUREAU OF MINES Ay RS s
WASHINGTON 25, D. C.

November k, 1955

A e ek Qaeen Nine, nm Co.; N. €.
» mmatmmnemru October 17, 1955 - |
WM‘Q by Br. of Cersmic & Fextiliszer Materisls: October 31, 1955
Finld M_W Recamend & unit mtmuuanmm
Loments B

of %Ww&wmﬁm b

producey af nles.

2. Total estimated costs sre in the smount of §5,742.00.

Recommendation: I comcur with the recommendstion of the field tesm.

l mig@@d
: V.s £, Pleterich






. . ) o ' IN REPLY REFER TO: .

UNITED STATES

' DEPARTMENT OF THE INTERIOR RE@EWED

GEOLOGICAL SURVEY , . o
.WASHINGTON 25, D. C. R NGV = 3 1955

. Novesber 2, 1955
Ba: DEA 350
© Jeho Phillips
. Qasess Mine
'#an&c._
. . ”gmd:n”m
for L. G. ¥ouk, Defeoss Rinerals Bxplomticn Mnixistration
Prons ) 1 mg Ue &W m
Babject s mﬁrmmm

The vepert acucerus & narrov, eyemscutiing, fluted-vell
;mtmmmummmmwmmwm

Plwnging wios
Vork vA11 conefet ofes
Stripping $ 8.0
ldings 00000 2ik00

'mﬁam  2,580.00
Dritting, 80 fest  _3,000.00

W ’5’?&&'%
" 1 conser with the mmmwmrmmm |
{he spplisstion be mm« . o
G-11/2/55

ee: Director's veading, h212
Branch remding, 4212
oA (3) ‘
Docket file .
¥. . Dletrich, 3061
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| | UNITED STATES
'DEPARTMENT OF THE INTERIOR
DEFENSE M]NERALS EXPLORAT‘ION ADMINISTRATION

ROOM 13, POST OFFICE BLDG, P
. KNOXVILLE 2, TENN, T

October 26, 155 -

Memorandum .
ﬁo:r : Q)erating Gonnm.ttee, DMEA Washington
’l From: . DMEA Field ‘Team, Heglon V- Knoxville, Tennessee |
Sub:jecta Field Fxamination Report, DMEA-3986 (mica) John Phillips,
' Spmce Piney, N. C. Queen Mine, }ﬁ.‘ochell County, Ne Co
Enclosed ai'e four co'pies of the 'subject reporb‘, and
nine extra copies of .the sketch map, The ‘stake referred to in the
land deseription. ia indicated 'by an X on the mape
We agree with the examiners' conc]nsions, and recommend
| appraval of a un:lt-cost contract as outlmed in the report. We would
~ prefer to ,have the bulldozing estimted as five hours @ $10,00 per

" hour for a n—6 bﬁ]idozer or equivalent o but if time units are not

: acceptable and volume units are, ‘bhen the figure given in the report
a:hould be used, | v o \ v .
~ /s/ ROEERT A. LAURENCE
' : Robert A, laurence
/s/ V. J. LINCH

Vo Jo IN'th, Member
Bt;zfegu of Mines

&
P I
G





S mm sn'.m
| nmmzur oF m mmou

 DEFEWSE MINERALS EXPEORATION ADMIMISTRATION

| EXAMINATION REPORT BY FIELD TEAM, REGION ¥

| x.m B, Teague, m&imn
v. 8. Goolog.tetl Survq

" fawrenoe E. ahum, Mining nugs.n.-z-
U8, mremotmnu e |

| | Aifred B, Taylor, geologist
U 3. Gealogleal Survey

sholdonc.. nmnm, Geologlst -
!. S. eceleglm Sm-vcr

00 & 17. lgﬁ

¥
e
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OCTarne

A‘A'ppmeafnt't . Jolm Phﬂli.ps, 3Wn Pim, l. Co

o m;u proapoct has. pradmod r'y :.m.ma amoulit u:..g tegic mica
nmlu- the current stockpiling program. Additional reserves ap -be.,
o presunt, Mieca is exposed in pegmatite cutcrop and sufficient reserves of
o _pcgnuﬁ.h are presemt to warunt oxploratioa assistance, _

. e psro-poct.as onnmd on Octem 17, 1958, Hum. 8. I.. ,
Phillips and John Jarrett acconpmiod m nnninm on ﬂu inupeetiou whieh

1)-.4‘;,,;

roquimatuohm.

“the M ?roapcct 1- on the east side of Little chok cmt,

" mile northesst of Glem Ayre and 4.92 airline miles N. 37° E. of Bmmm; S

Mitehiell Coutty, North Carolina, Access is excellent at all times. The
applicant is competent to ocomduet the proposed work. Area under lease is =
adequats, T he location of the beginning !W for the lessed ares is
-hmu on the atuehcd sk-tch map,

: mm are no surface fa¢ilities on tho proportw. %orkiug. ¢onie
titt of a 6=foot Pit oo the west end of the exposed pegmatite, a central
cireular bensh opea cut with an uphill face of 25 feet and a diameter of
about, 30 feet, and a 20-taot dritt to tht sast from the floor ur the cmt
on the pomtitﬁ. S : .

L These workings have besn nads in pegmatite that ranges in thicke
ness from 13" to 7 feet, -Apparently most of the mica has been obtained .
from that portion of the pegmatite whioh is less than three feet in thicke _

" ness, The pegmatite contains medium oearse, plagioclase, scattered small.
- quarts, miscovits, biotite and red gammed, iisted in order of abundmnce.

- It oroascuts the hornblends gneiss wall roek whish strikes atout M - §
and dips hS® B, whereas the pegmatite which is exposed for 100 feet,

‘strikes £ -~ W - and has a vertical dip. Alse, the pegmatite thiciens abd

3hins along the strike, with the thigker portions plunging to the east .
about & &5 degroe. mgh. The nica *ahoot¥ probably has a similar plunge,

o " the mdea appnrs %o be eoneontnud in wall sones in the thimesr
. part of the pegmatite. Mica i relatively abundant where the pegmatite is .
. exposed, Books up to six inches across are present. The mica is hard,

. flat, free atpntti.n:, mby ce»lmd, smral];r frn of mtl, md contnins e

| . few crulm. e

. ' I.ttth is m of thn past producﬁm. Duinc 195h Duytom
g Vm-h;m epmtml t!u dcpacit Ia' & lhort t:.m md. aou 32 pounds of -d.u






’ v - .
. M e, . . N .
Cy 2 N !

. ' W\
. "l'{ N
e . ; ) : < },}) )7; v )/
- "t.o t.m Bpru.cc Pm pupog gp,xf 5525.00. | 2R
m- but phn of approach in cxploring this d-po-i.t u to
expone %hu pegmatite by a trench across the projescted strikes of the dike ,
east of the existing workings; sink a 60-foot shaft on the pegmatite from
thisg trench, and drive 80 feet of drift from the shaft. By selecting this
part of the deposit to cmduet the work, the rake of the pegmatite will
be eut, beth in the ahaft um& :!.n the l"ol driun wostward rrot the shaft, -
‘mmm Costs P ‘
» ﬁ:pmn wwt&ﬂ out of m:ting mld.nga by e trmch
60' x 12' x 6 _ |
- 260 Ou. ych.mmi;m e . Q 48,00 ~
Toclhouse : : 76,00 -
Pouder magusine S Co o 25.00 o
Exploder * R L . ‘.1_3;.00 L
' Sink 60-foot, 2-sompartment 5' x {J m, tlbered
© where mecessary (Lo axifti) " /%ﬂ |
' Labors s -
1 ﬁno!' @314»50/131‘. : M0.00 :
~ x--nmmﬂl 25 . k00,00
Equ gcqnt (reatel) R
) enpresact and drin e tzzo/xa, khoo00: -5 T -
' HahtﬁtSﬁ/h. | . M000° -
— 'mlosinr S e 1180400 - f?.-""/‘”_ .
Gasolime and od2 100,00
Drill steel : R 60,00
Timber, M @ $65/M - . 130.00
&nlltooltmdpim L 100,00
e ,cmuhtim Insm-mu - } 120.00'
~ Unemployment Ins. end Soa'hl Sn.
| Bales Tex | ._.!5...._..*2&580-
h'iw 80 toet of drm on poguatit‘ W
| (L0 snifts) 5 ;
- _X_A_lb_am :

B ‘2.}-',





,

. g__m ch!d

1 , Miner @ .Sa/hr. :  ' »~ ﬂaooo '
Coile Keutu:l u.asm. o e m:cp e
*tm_ﬂmmmm) B
. cmno:i mu, aaoklu and pw» T _
- Hoiat‘QiSOﬂh. o 100,00
: ‘ xxplonivu Lo e
Gasoline and oil
- Dril) steel ‘
Smll tools aipkme and pipc
. Miseellansows
- Cempshsation inluramu

"~ Unawploymnt Inx.andSocm 3«. :
Sa).u‘!‘u ‘

Mmm Totul Gﬂutu,n..u...... ‘5’7&0@ :

| m-aaamu am: omm 17. 1955. j o

- x.ottoa lt Tesgue, Ooaiogiit
U. 8. Gwlog&eﬁ. Surny - o
m« E. Shirley, Mngﬁugm _
- Us & Buresu of Mines o
Alfred R. Tayler, Jeologist
B S¢ Gcoleu.m Survey - :
' Sheldom G, Bergman, o.oxogm
S U. 8. . 0-010:3.001 Suwrvey
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Me. Jobsy Fhiilipe

waruee Fine, Torth Car-liss ‘
‘ B Jotkel i, =0 e Mies
CJohn Phillips '
pmeen Prospbet
' Sitehell County, ¥uetyn larsiiom
Dsar Hr, "hillips: '

Sour applicetion for assistance in waplorine the subjuet
property has been reviewed by the Momweizllic ,dnersls SMvisim o ,
the Delf«nse vimerals ‘sploration Afsdndstralion and has bean reforeed
L2 dr. bobert s, leurence, drevutive Offieer, M4 Fisld .ems, ragion
¥, soem 13, iest Gifice Pwllding, Faonvilie =, Iennessea, Tsr Darther
esncidersilon and posvidly w ficid exasination,

v The Logional WJlige wall eontset you &t an early date i
an cxanination 46 on Le mage. oy assistance you my ive {Le
mambers of the Fleld Jeaw durisy the examimstion viil be appreciated,

CLIICSTeLY yourc

T 0. Mitterdors
@adaictonior

KCAndersonized G/27/55
Docket. 4
Operating Committee
Fleld Teau, Reglom V -
Hr, Fiilsgeard, 5222
Mr. Dietrich, 3061
Sh"t iﬁﬂuk -
Mr. Anderzon





S.E\;ZQ.’?;QVSS o

e, ko&rr&x; Lawrence . - "Mjnns Doeket T, N Au:@% - %Iu ‘

T Exesutive Offteer, MES R Jobn Phillips _ |
- -Fleld Teaw, Regiom V. L Qusen Prosmpect
Room 13, M Office Rldg, - o ' !ﬂ.telmll Cmmty, "larth qmnu

- Klmsxilla mmam
i Dlmr M. Lmnm:

- Plﬁaae re\dw the mmt application and nmm ror B

ER -mem mimtim i you deen i1 nececsary.

: g (:Wpiaas of mnomudu cmted Septenber 23, 3955. oy o
' x" % L, ¥elison, Lkﬂ\.ﬂ\); snﬁ H}", e ?n Diﬂtriﬁh; UoEN, ?01& h* tﬁ
_“Lm praject m eneciosed, . . . :

o ,»h: Gf.}yiw af i;hc "Conaent tb Lien" vere ‘mceiwd with -
the application ant a copy of the application «ith # 2opy of the
- lease eovering the lanmd eoperrmad vere forvarded to your office
oo on beplember <1, 1955. ‘ihs land dawri;;tiﬂn ou the "f"omant tn
o dulen™ is tka 220 as in the lesse. A A

o If your office nnwmiﬁ an art&am*!em TP &L mui
Wy the appliemnt, pleass furmish the mecassary inf"mmtion to dralt

©. mowon'raet, . Im thin conneotion we will require nine coples of s

*. map showing the proposed work ami wgm&its Bxposures. 1a rslﬁtion '
: 'h: tlu prcpsrty J.ima. o ,

N ".‘iiuﬁemlgr yours,

_ George C. Seffridza

: et S Chairnan, meung cmitm'
~ Approved: ; i

; R o "wGAnderaonzgad 9/27/55
e P. F, Yopes runcme ¢ Copy to: Admr. R. File
- Mowber, Baveau of Miwes - . - Docket R '
L ‘ S Operating Committee
o E. Nelson - . Mr. Kiflsgaard, 5222
Mr, tgeol&gs.m Sm-ny S ~ Mr. Dietrich, 3061

'Iﬂnk&mm‘ | - o M Anderson





| UNITED STATES
DEPARTMENT OF THE INTERIOR
’ . GEOLOGICAL SURVEY

WASHINGTON 25, D.C. BECENED V
W 23, 1555 SEP ‘3_6‘355“; |

- ulu m Ioins
Queen Prospect
Mtchell Co., X m
&5,%.0& » Miox

‘m.- L.u*m,wmwmmmmm
n‘ul ’l‘ B m‘p 9. 8. WM\IDJ
 Subjents mutmumm

_ m:umtmnmm,mnww,m ’
Atuﬁm of this mt&u is given. ,

' mmmm.;w ' Mmmm
© to be foilowsd if considered Justified by the ummg {0 tm)
"mlmm(&tnt}mwmmﬁmm
Befurral to mm&mum

: ’ R E, &lm
mm:m '
G-9/23/55

. "f. ,- B’.‘mch, m. :

. ‘ . ’ . ’ . ‘ IN REPLY REFER TO:
.- o : 4 .
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES oo
WASHINGTON 25,D.C. ‘

September 23, 1955

Hemoyandun

Tos Nonmetallic Minerals Division
- Defense Yineralw Ixploration Administration

Frem:  Chief, Branch of Ceramic and Fertilizer Mstorials
fubjects INEA-3986 (mica) |
Appligant: John Thillips

Hame and locstion of Property: Queen Frospect, Mitchell Co., ¥. C,

Date Apnlication Rec'd. by Br. of Cersmic & Fertiliser Materisls: 9/21/55
1. HNo data avalladble in this office ca this property.

2, ﬁltheugh 1t would be desirable for the applicant to
furnish more complets information, it appeers that a visit
by an examiner would furnish more useful data,

Recommendiation: It 1s recomzended that the field team visit this mine .
when in that vicinity to ascertain if an explorstion project is Justified.
If so, the field team snd applicant should sgree on a definite phn of
sxploration cn a tnit-cost basie,





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056




@IiraLS BXPLORATION aonnnzsils U
. CONTRACT ADMINISTRATION AED AUDI? DIVISION

0F_REVIEW

I Bave reviewed the Monthly Report of:
- . John Pnillips

Spruao Pine, Horth Caroliu

pertaining to !xplarnion ProJact Contract No. 1dm-2896, Docket No. DMEA-
3986, for the month of December,. 1955, covering & project for the explors-
tion of mica on property, kuown L tlm Cuun Prou:poct loeatod in Mtchull
Co:mty. lorth Caroliu. ‘ : . ‘

My review includod an .mimticn of the Monthly dsport (!‘orm _
m'-lou) and supporting documents attached thersto, comparison of the coste
claimed with the contract and pertinent schedules, verification of work
performed by reference to Field Toam reports, and a dohm&ution of the .

, rcuonablenem and proprnw of. th& cmt- "

This review vu mdo 1n nou of & ﬁnal audit of the Opora?.or'a
acceuntu and rocord: far the i‘ollowing runons'

(,'a) the :dminhtrauve cost to the Government of an audit
- would be excessive in relation to the estimated amount -
_ of posaidle disallowances thereunder; -
(b)  the Monthly Report was supported dy documentary proof
. of the costs incurrsd under the contract; and
te} all of the coste incurred covered vork performed n unit
' ratas undar 1nd¢pond-nt contraet. :

, The nviu disalau& the ‘fanwiu i’actu in ra;ard to tho mummt
- pald or tv be pald the contractor: , A

Total cout as billed by contractor o %8.00
Exceptions: ' '
By DMEa nmco Ofﬁcor }$ =0~ .

| Herewith ol =0
‘mtal Accepted coat , o w

: m cautra.ct. ealls tor & 75 percent particwo.tion of exploration
sxpc::.ut by the United States Government. Therefors, payment to the con~
 tractor 'by the Government in the smount ot &'hirty—uix and no/lOD Dollars

e R ‘36 go % )
is crmddoroﬁ valid and proper, provid»& ‘that the Rngionul Fxecutive Offi- g

cer,. the Muinistrator, or other competent official has acoepted or will
- aecam tha prc:mct as haviug cthuwiu met the terms of the contract.

, _ hert, Auditpr.
oy 17, 195%6





" UNITED STATES"
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION -
- WASHINGTON 25, D.C.

. Mrn. Helem R. Miller - .
- Mmintstrative sasistant
Bayeaw of Nines, Ma& ?

P, O, Bex 217 _
laﬂ-ria. ‘I'emnnd o

. Re: neam ¥o. m—39ao (sﬁu)
© - John Phillipe
Quoen Prospect -
 Mitehell Counvy, ¥. C.
Centract Ne, Ih%

'gnnr Mrn. mnar. -

- ‘Returned herewith is. our m... imolnding the docwsemtae
tioK nwrrtiag th. Wtor'a elu-. wmln the utomm '
1’”" o '

o 1 Royort ot Mw. in lhu ot a final mltt. is ia
- mpn'atiem and will de sudmitted So the Exweusive Officer ot
| tho MA 1'1016. !!ﬂ. Mon v, vl.thtn the next fow days.

.&lurﬁ.y ycun. '

: (S!e‘nﬂd)J L (‘hambers

‘”:-.y Lo cmun. ‘Chief
Contract Maistntion
n& Mit Mvi-s.on C

V .fheii,ém'i'i' L

~ EDIalbert/wb
July 17, 1956

" Copy tot Docket - : R
© .7 . Admr, Reading File i
- Mr. lLaurence, Reg. v
M, Houk o oo
‘Mr. Chambers =
- Mr, Talbert -~
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71 "JT\
(Y2 )
UNITED STATES
'DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
ELECTROTECHINCAL LABORATORY
NORRIS, TENNESSEE

RECEIVED
JUL 1 61958

Po 0. Box 217

Norris, Temnessee

July 13, 1956 )
Memo randum
Tos Jay Lo Chambers, Chief, Contract Administration and

Audit Division, Defense Minerals Exploration Administrationy
Interior Building, Washington 25, Do Co

Froms Administrative Assistant, Electrotechnical Experiment
Station, Bureau of Mines, Region V, Nerris, Tennessee

Subject: DMEA~3986, Contract Idm=E896, John Phillips, Spruce
Pine, North Carolina, Queen Prospect, Metchell County,
Noxrth Carolina
As requested in your June 28th letter to Mr, Robert A.

" Laurence, we are enclosing the original documents Covering gontract

Tdn-E896, Docket No, DMEA=3986, in order that your Division may

prepare a Report of Review in lieu of final audit.

Attachments
/hbm

Copies to Rs Ao, Laurence
‘ V. Jo Lynch
Norris files
Day’ files





A TR '
e

 Nr, Bodort &, lawpemes S [V Flyg.
‘:.munmw o SR
Encaville 2, Tertaasse s
| s Jom ailito il
Quoen Prospest
Combrast No. Idm-E096

ummmtmtmm-mmuofnhtb

. bulldestng werk, snd therefors the Desewber, 1945, NF-104 covering |
suoh vork wax the ealy cleim mebuitted by the Operator.

amw%nmmwamum-
o mnamwammt,wm'mmttm»w o
'mhdﬂ‘mm‘muﬂhthmlﬁmmm :
Wh»%h%hd%%lwﬁw;&uagv

» supporting Involee covering lldoning . file will
retzrned preuptly after oouplation of the . o

. hmuﬁtmmmnmmwmth‘
Field Tesn’s Pine]l Bopert stutes that the bulldosed exeavation
wessured 7O IOyt ~_%, wideh ipdicates that the eudie yards
rousved wirs scmevbat loss then the 140 eudis yards claimed by the
Operater. Yowr speofific oconfUrmation of the actiml mbdie yards of
exeavation would be epprecisted. . ‘ ,

| Sixverely yours,

Iy L. Chewbers, Chief

. _ _ ~snd Awdit Divisiem

- EDTalbert/ama o
June 28, 1956

Copy to: Docket - .
- ~ Admr, Reading File -

. Mr.Chambersv Mrs. Miller ., Mr. Howk. . Mr, Talbert =





Form MF-104 (Rev.)

UNITED STATES

*

Budget Bureau No., 42-R1036.5

el DEPARTMENT OF THE INTERIOR R
. DEFENSE MINERALS EXPLORATION ADMINISTRATIO*NQ. Syl 7 :)
OPERATOR'S MONTHLY REPORT AND VOUCHER o
Month of . December ,105.5..  Docket No. DMEA ---ﬂgé---@@%ract No. . Idm-E896

Pine, N, G, AN 1 6YgBEes
0.0 S Government Participation: 159 Amount, $_._..___

FOR OPERATOR'S USE

s - FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

ApPro\;ed Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling.__. ..
oBulldozing_-.@..ﬁag ..............
’Crosscutting ........................
Drifting. ool

]Contracts :

160

Supervision. ...
Technical Services _.......cc...
(3) Operating Mat’ls. and Supplies:
Timber ..

Depreciation...... ...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment_____.__._.

Sampling and Analysis.__._.___.

Payroll Taxes ......__......_.

Liability Insurance_....._.....__.

I certify that the above bill is correct and just and that payment therefor has not

been received.

Per

s John Phillips

Title

Operator

*When

vducher s signed or receipted in the name of a company or corporation, the name of the person writing

the corz rﬁﬂ y or corporate name, as woll as the capacity in which he signs, must appear. For example: “John
pany, easurer,” as the case may be.

per John Smith, Secretary,” or *

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

S Mty

/2,

Pursuant to authority vested in me; T certify
that this account is correct and proper for pay-
ment in the amount of:

Signature

$

(3(~9-

o

JAM

© 0

’71 - (Authorized Certifying Officer
o7 - ol

Vou. No.
(See other side)-

YLl 2act





‘tract Form
.. independent. contract.

L J

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowlgplge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. ...._..._.

........ in accordance with the terms of the contract.

Si;natur5 : C : &5\’;&(\4"*’\
=1

TitleW bng . Date ‘/l0,§§
[ T

AprprovaL BY DMEA ExecuTiyE OFFICER OR ALTERNATE:

Signature ...~

ACTING

EXECUTIVE OFFICER  -pany 11 1956

Title --DMEA---REGION--V-- Date = s

The Operator (Contractor) of an exploration project is
required to make a .monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

. (¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketghes
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form. .

The items of costs are arranged in the order they appear

in -Article 6 (a) of Form MF-200 (Revised February 1952),

however, this form is readily adaptable for use in reporting
activities under other contract forms. - )

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
F-200 as though it were performed under an

- Under Item (2) include labor, supervision and technical

. services incurred for the exploratory operations. -Do not

include labor, supervision and technical services used for
work performed under items (5) and (6).

“Under Itém‘(3) include the costs of material and supplies
us%d((iin the project other than that used under items (5)
an ).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.

The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:gon, ’of equipment owned will be reported under ‘‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte&
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid-by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form - MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁgyrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

GPO 872893





mra, nﬁf{é‘)’“ = . ) ‘ Budget Bureau No. 42-R1151.2
. pri

- o UNITED STATES
- DEPARTMENT OF THE INTERIOR

RE,
DEFENSE MINERALS EXPLORATION ADMINISTRATION J AN C%
OPERATOR'S UNIT COST AND PROGRESS REPORT 16 1954

Month of . December_ 1955 ' Docket No. DMEA .. 3986 Contract No.1dm=E. 896 .
Operator’s Name ._.__. John Phillips Minerals __...______ Mea .
) Address _-_.__;Smm-me.,-ﬂ..._’.. ..... . - PR
. D : ’ AUTHORIZED BY CONTRACT
OPERATION | v || OQems TEs | UNms Tms || Gogrs yo Dare :f Imren® | Urarare ||
' ’ ‘Units Unit Costs
Drifting : . | s eieee-
Crosscutting i - S S o e
Raising : ‘ N SR Jo I i, .
Shafts ' B - : ' ISR R— i
Winzee ————e- - IS [ - = -
Drilling: Core SRR IS | U [, - ff--- S,
Churn U IURUIUT | U IO o - : T - )
Auger ...l - S . : I . '
Stripping ceeeeoenoeeeeee ‘ | IS F SN U M
Trenching W/t 1dozer _|et.ydd  48.00 | 160 | 48.00 | 160 301 160 | .30
Test Pits . - iieeeeees , : :
Roads and Trails - - i : N i ; ——
. : ! ' o . Tg TaL Co8718
ToraL DistriBuTED CosTs.... | 48.0@ S| RN 48,00 : Contmact
Operating Equipment Purchgsed._.-----_ I I
Initial Rehabilitation and Repairs ‘ ‘
New Buildings, Improvements, ete. --
Toran CosTs 48,00 | ZB.QT} ....... | » -

The undersigned company, and theTofficial executing this certification on its

behalf, hereby certify that the information contained in this report is correct and ReMARks:
complzste to the best of their knowledge and belief.
Date . 1=1=56 Operator . John Phillipas -

; ; é Wy éy |
Perﬂ Z ﬂﬁ/.‘/.)/ Title ... Opevator
3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully

false atatement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govemment use only)

S C. Bosymtome - R \SGS

\/\o/%g





INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been. outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, et.c.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’. . . *

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. . ,

GPO 872894
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‘. OPEEAIOR' 8
Mbhthly Progies§ Report
- December, 1955
- DMEA-3986
Idn-E 896

Work Acco ish

With a bulldozer, we cut a trench approximately 60 feat
long, 12 feet wide and 6 feet deep, east of the existing work-
ings. Mo vein was uncovered.,

Dece:mbsr 12 - 13: Bulldozecl trench as called for in the eontract. ‘,

No vein vas uncovered.






: UNlTED STATES
DEPARTMENT OF THE lNTERlOR
' DEFENSE MlNERALS EXPLORATION ADMINISTRATION
: WASHINGTON 25, D.C. 6&)0

// 7 5 ’,»\.\ N\ . . . N . - - .7
fa TR : Lo N ‘
j 3 . . : ,
PR
A,

© fes Doslowk Be. DIEA-YSB6-mies
: John FPhillips
Qasen Prospest
¥itedwll Coumty, MW
| - Comtraot Fo. JAM-E996
‘qur. mmm | |
| " heferense 1-u-d; % yuur tntuﬁnn&ud -zplnr:tian aantrsmt

. with ﬁ» wm

. ' mmz:muwmmmmmmt
‘uummmamwmmmm

af the sontrect. In the abeetoe uf seeb certification, the Govermment
refiaing mo olnim or liem agningt the ;propardy subjest to the contract
- or exy fature prodostios therefyem. e, therefore, are elosimg or
books and recoeds on Shis prejeet. Yowr attentiom, howswer, 1z salled
j,usuwmwmmmmu-wwmm
wtmmmummmmmm

L MM&MW@MMWMW
'<_pmthwdnmfnmum

&m :mu,
‘ c.q,nnqnmamu

WGAndsrson:m 8/6/ 56 o

| ‘Gopy te' Docket

" Mp. Chambers
'~ Field Team, Region V
- Mr. Kiilagasrd, 5222 .

Mr. Dietrieh, 3061

. Houk = .

'~Admr R. ?ile ' ‘

. Osear Queen ' ) S
B Georgia Quoen )I-&nd Oﬂners o





. UNITED STATES
DEPARTMENT OF THE INTERIOR

“DEFENSE MINERALS EXPLORATION ADMINISTRATION
| WASHINGTON 25, D.C: 500

L akTan 1056

- _nr. and Hra. Gacar m
T Boute #1
'Mmﬁnn, sam w:wlim

" 1 Dookdt Ka. mw_wm

John Fhilldps
© Queen Prospect - ‘
© Hitchell County, Korth mlm
- Wm !b. I2e-E596 '

K Mr Mr. end Hra. Qu«z

o wmumwmm'smmwmmma

yox emmtod on September 12, 1955, in comnection with the DMEA

, eontrest for an explormtiom prajwb on your proporty losated 1n
. 'Ei‘hebnu C.cnnty, Forth Caxroling.

- !‘or your wmtion, tl‘m'c are enclosped ao,.hs of our
: lotker of this date to Mr, Jokn Phillips advising that the Govern-
.mhrﬁdumﬂu&wlﬁnmﬁmﬁﬂump&whmﬁdm ‘

o m comtract or om any fntuu woduetion tharefron

’ :Sinomzy ymxn,
. C o. Mlttgndon

o _ ~ WCAndersonsms 8/8/56
T, - .. .. . . 'Copy to: Docket
- Englosoresy 2 . - 07T Mp Chambers ~
‘ o . .. - . .. 7.7 Field Team, Region V
. Mr. Kiilsgaard, 5222
©..Mr, Dietrich, 3061 "
.. -Mr, Houk - ', .
-, ‘Admr, R. File





L rvernmant Gopy

BECHIED
TERMINATION AGREEMENT JUL 181955

It is agreed this 10th day of July, 1996, between the
United States of Awmerica, acting through the Department of the Intsrior,
Defense Minerals Exploration Administration, hereinafter call the
Government," and John Phillips of Spruce Pine, North Carolina, hereinafter
called the "Operator,® party to that certain Exploration Project
Contract Idm=E896, Docket No, DMEA=3986, dated Noverber 13, 1955, herein=
after called the "Contract," thats

1, Effeetive December 1li, 1955, the contract and all
obligations of the parties thereunder, oxccpt as otherwise.
herein expressly provdied shall be and are hereby terminated,

2¢ The Government shall contribute to allowable costs incurred
prior to said effective date; and shall comtribute to
allowable costs incurred or to be incuwrred beginning with
said effective date in performing winding-uwp and settle=
mend actions provided for in the eontract, including (a)
the preservation and disposal of property to the cost of
which the Government has contributed, and (b) ‘the making
and rendering of reports and accounts,.

3. Any work or opera,tions prosecuted or costs incurred by the
Operator beginning with said effective date, except as
otherwise provided in this termination sgreement, shall be
for the sole accomt of the Operator without contribution by
the Government.

s The Operator shall promptly perform all winding=up and
settlement actions provided for in the Contract, including
(a) the disposal of any faeilities, buildings, fixtures,
equipment, or other items to the eost of which the Governh=
ment has contributed; and (b) the rendering of the final
report and final account,

50 All rights of the Government provided for in the Contract
with respeect to a certification of discovery or development
and a percentage royalty and lien for its payment are
preserved,

6. The Operator herecby releases and agrees to save the Governe
ment harmless from all claims or demands under ex amsmg
out of said Contract, except as othewwigse provided in this
termination agre@:r@n‘t.

¥ WITNESS W{EBEOF these parties have @X@euted this agree«=
- ment as of the day and year flrst above written,

JOHM_PHILLIPS - \ TH ED STATES OF AMERICA

xecutive Off icer, DMEA-Region V






N\

. o | | - Céntrac‘o. Idm-E 935 .

Docket No.

~ DIPARDENT OF IHE INTFRIOR ~  gepcdasted conbrost
DEFENSE MINERALS EXPLORATION ADMINISTRATION | o

- TO: Chmf Finance Sectlon, Budget and F:Lnance Branch, Bureau of Mlnes

: - Please make the following entry on the records oi‘ the
- Defense Minerals Fxploration Administration under the Strateglc and
Crltlcal Mlnerals Exploratlon Program.

Date of Contract ~  Region S_ta_ts  Commodity
- Novarher 0, 1958 v %ﬁmﬁx Carelina Hios
Name and Address - ' | |
.-of Operator: dcafm »ﬁﬁam%
= T wgrm@mm ‘
“krw.: @aram
Reservé . Oblig atfon -
.Prior A’niount o @ | o @&13@5’@@ N
Increase o 0 |
Decrease 0 L BPE00
Revised Amount 9 jeelte ¢ M |

- Remarks: -

| m:m Do a(m;(w, wﬁw
ﬁp@;‘awm Controd ang
- Blatistdos “ivisdon

Date Delivered to Bureau of Mmes, Wa.;hingtm 7 /23 /;étle)

98963 -
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Government

® @
RECEIVED
DEC 12 1955

(R@visl:fipﬁgg 1954) - . Docket No. DMEA 3986. e
' Commodity _............ Mica. ..

Contract No. Idm-E 83_&* _________

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

NOV 1 8 1855 : :

It is agreed this . e e e day of , 195...., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and? ... ... o mnd

ool O PRA LIPS

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and a..map...

The Operator shall not transfer or assign this contfact or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of .North Carolina .., County of .Mitehell ... __ ,
and is described in Annex 1. ‘

(b) The Operator represents and undertakes that:

(1) The Operator is the* _.__lessee.. of * the mineral rights. . ..
in the land, in possession and entitled 'to possession for all of the purposes of this contract, under
and by virtue of a¢ .. lease .. ... ... , "unrecorded in Book e=__..._.._.. ,bage ... ,

official records of said County; and '
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ... O - oo

and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

> If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
tz Inseri n;m'le, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.). ..
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc. RN C
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etec.
¢ Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete.
" If not recorded, so indicate by inserting “un.” .
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of the land (lessor, seller, optionor, ete.), are attached, as followsS : e e .
.Consent_to Llen of owner

. (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, llen, or ehcumbrance thereon, without expressly referring to and
prov1d1ng in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

g(()bc)]au;l against the land or any production therefrom except for any productlon referred to in Article
1

ARTICLE 8. The exploration project.—The project is a search for indicated or undeveloped deposits:

LoV D ¢ e o - N The work to be performed
is described in Exhibit “A.” The Operator on or before ... JANISTBSB ................. shall commence
the work, and on or before ..June.8,..1956........... (unless the Operator’s obligation to prosecute

the work is terminated—see Article 10) shall either have completed the work or shall have incurred
aEHO}fVSk')cle Acosts (see Article 6)- in a sum not less.than the estimated total allowable cost set forth in
x l l {3 »

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hablhty insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to comp]etlon within the time fixed.

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, mcludmg the right to terminate its contributions, shall not be affected thereby. Regard-
less of the prov1s1ons of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent tll;lat the Government deems the unit prices for the work under the mdependent contract to be
reasonable

(c) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5 Contmbutwn by the Govemment —The estimated total allowable cost of the project,

The Government shall contrlbute 75. percent of the allowable costs as they are mcurred in a total sum
not in excess of $..4.,308.00 . e : Provided, That until the Operator has
rendered to the Government his ﬂnal report and any final audltmg required by the Government has been

made and a final settlement of the contract has been made, the Government may withhold from the last
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. - Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government ; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work. ,

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be ‘performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.

'CATEGORY (2) —PERSONAL SERVICES.

Subcategory (a)—Supervision—All elements of this subcategory (number of éupervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (c¢)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums. ’

CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.

~ Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
. tions (exclusive of mine workings).—The estimated total of this subcategory is a maximum.

) Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum, :
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-

" ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,

liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.

THE ESTIMATED TOTAL ALLOWABLE CoST of the work is a maximum.
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; :

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ; '

(8) Previous work performed or costs incurred before the date of: this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(c) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons; rebates or discounts on purchases, ete.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article 9.

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
" services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.)
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the.land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
- the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
- as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. :

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. ‘“Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. ' . '

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent 'ot" amounts (“gross proceeds” or “value”) not in excess of eight
dollars - ($8.00). per ton of production in the form in which sold, held, or used; plus one-half (153)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. :

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
1s not in use for or needed for the work, the Operator shall neither use it without the written consent of.
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the: Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,

.or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon; (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract.as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification.
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy prov1ded in this contract, and in addltlon to any other remedy the law may
provide for breach of contract.

(c) The giving of any notlce by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a.percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admltted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 13. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Defense Minerals

Jd OHN PHILLIPS

Explorat Administration
I . e , certify that I am the
e e enn secretary of the corporation named as Operator herein;
that ... e ememmmemeemmememeemeememeeeme e nmeman who signed this contract on behalf of the
Operator, was then ...l of said corporatlon that said contract

was duly signed for and in behalf of said corporation by authority of its govermng body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING GFFICE 16—70617-1
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- RECEIVED
DEC 121955

'EXPLORATION PROJECT CONTRACT
. JOHN PHILLIPS
DOCKET NO. DMEA-3986

ANNEX I

The land referred to in Article 2 of the
. contract form is known as the Queen Prospect. It
‘18 located on the east side of Little Rock Creek,
one mtle northeast of Glen Ayre .and 4.92 airline
miles N. 379 E. of Bakersville, Mitchell County,
North Carolina, and is described in the lease as

follows:

Beginning on a stake at the center of
the Queen Prospect which is located 75'
S. W. of a large Beech tree,. and running
250! North; thence 250" West; thencd 500"
South; thence 500' East;. thence 500! North;
thence 250' West to a point of clesing.





EXPLORATION PROJECT CONTRACT RECEIVED

JOHN PHILLIPS R .
DOCKET NO. DMEA-3986 DEC 121955
EXHIBIT "A"

Description'of‘the Work

Exploration for concentrations of strategic
mica shall be accomplished in the area indicated on
the attached map entitled "Sketch of the Queen Pros-
pect, Mitehell Co., N. C.," as follows:

1. With a D-6 bulldozer or equivalent,
excavate a trench 60 feet long by 12 feet
wide by 6 feet deep, to expose the pegmatite
east of the existing workings,

2. Construct:

(a) A toolhouse, minimum dimensions
7 feet by 8 feet by 10 feet.

(b) A powder storage magazine, mini-
mum dimensions 4 feet by 3 feet by 2% feet.

(¢) An exploder storage magazine, min-
imum dimensions 2 feet by 1% feet by 1 foot.

The toolhouse may be unfloored; shall
be made from rough, unfinished lumber, with
protective roof covering; and shall be
equipped with lock and key.

The powder and exploder magazines shall
be boxed on all sides; shall be made from
2-inch hardwood or 3-inch softwood lumber;
and shall be braced at the corners. No metal
shall be exposed; and the l1lids or doors shall
be equipped with the equivalent of a 5-tumbler
Jarproof lock.

3. Sink on the pegmatite, as nearly as possible,
not more than 60 feet of a 2-cé#mpartment shaft,

L4, Explore the pegmatite by driving from the
shaft, at or near the bottom, not more than 80
feet of drifts and/or crosscuts.





The shaft and the drifts and/or crosscuts shall
be timbered as necessary and shall have maximum cross-
sectional dimensions of 5 feet by 7 feet in the clear of

timber.

The,locatioh, inelination, direction, and extent
of all work are subject to the approval of the Government,

' Estimated Costs of the Project

(In addition to the maximums set forth in
_Articles 5 and 6 of the contract form, an

asterisk indicates maximum, )

Category (1)‘Independent Contracts

~ Trenching 160 cu. yds. @
$0.30/cu. yd.

Category (2) Personal services

" (a) and (b) Supervision and
Technical Services - None

(¢) Labor

1 Miner @ $1.50/hour*+—
1 Hoistman @ §1.25/hour*»
2 Laborers @

1.00/hour* ="

Category (3) Operating Materials and Supplies
Category (4) Operating equipment

~ (a) Rental

1 Compressor and drill @ v
$220.00/mo.

1 Hoist @ $50.00/mo.
1 Jackleg @ $10.00/mo. -~
1 Pump @ $é0;00/ho. —

“(b) Purchasés‘- None

(c) Depreciation - None

$ A48.00

2,720.00
1,310.00 =~

880.00
200.00
20.00
40.00





Category (5) Initial Rehabilitation and Repairs - None

......

Toolhouse, powder maga51ne, and
exploder magazine $ 116. OO‘;/ ,

Category (7) Miscellaneous - only the following items
. are allovable costs under this category:

Compensation Insurance, Uhempldyment

Insurance and Social Security 410,00
Estimated Total Cost of Project $5,744. 00
Government Participation @ 75% &4;368;00

1/ . .The Govermnment retains no interest in the salvage value of these
buildings.





MF--203 REGEIVED . For Government's Use Only
Revised March 24, 1955 : 95EﬁXPLORATION PROJECT CONTRACT
= ‘ DEC 12‘ Operator.

Docket Np. DMEA-
.pontract No. Idm-E
e e T mantract Date

CONSENT TO LIEN

To the'United States of America:

Referring to that certain land in the County of ____ Mitchell , State of

North Carolina , described as follows:l/ Beginﬁing-on a stake at.the center of

the Queen Prospect which is located 75! S.W. of a large Beech tree, and running 250' North;

thence 250' West; thence 500" South; thence 500! East; thence 500! North;'thencé 250!

West to‘agpoint of closing., This property located in Mitchell County, on Little Rock

Creek, approximately 5 miles W. of Bakersville; N. C.
which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

s

.

1. Undertakes. and agrees that property in which the Government may acquire an interest

or equity under the contract may be dismantled, severed from the lénd and removed, as may be pro-
vided in the contract and the Government's interest and equity in such property shall be prior.
and superior to any adverse rlght or clalm of the undersigned )

2. Grants to'thé:Government a 1ien“upon all of the undersigned's right, title, and
~interest in the land'and.upon any production of minerals therefrom to secure the -payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims,'liens; or encumbrances upon the undersigned's
right, title, or interest in the land prlor to that hereby granted to the Government other than
the following:3/

None

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transfereé, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out “the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated : ’
and recorded in book - page .official records of- Sald county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space prov1ded is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required and in the absence of production there is no
obligation to repay the Government.
3/ Write "none" if that is the case. Do not leave lines blank.






4. Consents to all amendments and assignments of the contract without notice thereof
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

Dated this __12th 4oy of  September , 1959 .

[sea1] &/W £l Ihe

4
[Seal]
[Seal]
I, : certify that I am the
(Secretary,'etc.) of the corporation named herein; that )
who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said agreement was. duly signed for and in behalf
of said corporatlon by authorlty of its governlng body, and was w1th1n the scope of its corporate
powers.

[Corporatp Sgal]

‘ ) . - .

"Interior—-Duplicating Section, Washington, D. C. ) . : 81088
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Tocket No, __ M

Commodity ___ Miea

| .. DEPARTMENT OF THE INTERIOR -
DE'FENSE MINERALS EXPLORATION AIMINISTRATION

RATEGIC AND CRITICAL MI S EXPLORATION PROG

- p0; chtéf. Finance Section, Budget and Finance Branch, Bureau of uines'.

- Please enter on the records of the Defense Minerals Exploration S
‘Administration under the Strategic and Critical Minerals Exploration _

'Program. the following contract, or amendment to contract.

COntract No. Idm-E_@_
,Date of Contract sxxiewmiaznt: November 18, 1955

Name and Addrees of Operator.

John %&llml
. Spruge Pine
norm caxonm

Amount_ of Governmént '
participation

#,308.00

Percent of Government
' participation 759

‘ Région; 4 State: Forth ﬁumlm

Fo. Lo cham'bars. éhief ,'
contmt Adnmwmuon and
Andit Division

Date Delivered to Bureau of Mines, Waahixigton. 1/ 21-/55 (Title) :





¢ .
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROQM sHIREFEPEEI 9 GLDG. o
KNOXVILLE 2, TENN, - BECEIVED

JUL 5-1956

July 3, 1956
Memoranduim
~ To: Mr, Jay L. Chambers, Chief Contract Administration and
Audit Division
Froms: DMEA Field Team, Region V

Subjects DMEA=3986, Idm=E896 (mica) John Phillips, Spruce Pine, N.C.
Queen Prospect, Mitchell County, N. C.

Reference is made to your letter of June 28,

Mrs, Miller will forward the requssted invoice and other
data to you,

The trench was not surveyed, therefore a precise figure in
the cubic yards excavated is not available, The trench is six feet
deep throughout its length, and may be considered to have an average
depth of 5.8 feet. The other dimensions are approximate} the map
shows a 12-foot width.. Allowing an average width of 11 feet, the
dimensions are 70 x 11 x 5.8 feet, giving a total of 165.L cubic yards
or slightly more than the 160 cubic yards provided in the contract.

Executive Officer, DMEA
Field Team, Region V
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