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Division Copy 


(Revised June 1954)	 Docket No...DMEA .397 


Commodity	 -. Mica. 


Contract No. Idm–E .912........ 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT' 


JAN 24 1956 
It is agreed this ---------------------------------------day of --------------------------------------------------, 195...., between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


Black Jack )4ir4jg onpaj,, a artnerht cxnDa3e. o 
W H Lee, DQwey Va6on an haUte Worley 


whose mailing address is	 J9]?Uca 2ina,. ..North CavUna 


hereinafter called the "Operator," as follow.. 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of Jbrt±.Ca1jna.----------, County of Mithe.0 ----------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
•	 (1) The Operator is the 4	 Lesee-------------------------------------of ta-rn e--rit ----------------





in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue Of	 , - recorded in Book -----------------, page --------------------





official records of said County; and 
(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 


only to the following claims, liens, or encumbrances 	 z'ayalty interest- as p'ov-tded 


--------------------------------------------------------------------------------------------tn.lea$e--I34-.by-4pevatar ...................... 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
6 Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."	 •.. - 
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of the land (lessor, seller, optionor, etc.), are attached, as follows --------------------------------------------------------------


ft) Corteent to I,tefl ot owner -of Mtner*L R$its 
-


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred. to in Article 
8(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
---Sttete-*eft-----------------------------------------------------------------The work to be performed 


is described in Exhibit "A." The Operator on or before fE	 shall commence 
the work, and on or before (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum.. not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. PerfOrmance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's -' 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the . Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of 
The Government shall contribute 	 percent of the allowable costs as they are incurred in a total sum 
not in excess of -----------------------------: Provided, That until the Operator has 
rendered to the Govenment his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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I. 
voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that ha've been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that .are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesSes for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1) —INDEPENDENT CONTRACTS.—WOrk to be performed under indepentrts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcate gory (a) —Supervision.--All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subeate gory (b)—Technical services.—All elements of this subcategory (number of techniëians, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIEs.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcate gory (c) —Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category. (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategor'y (a) —Initial rehabilitation and repairs. of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating. equipment.—The estimated 
total of this bëategory is a maximum.
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• CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)--MIsCELLANEOUs.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article. 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


• (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it.is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—if any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (8.00) per ton of production in the form in which sold, held, or ied, plus one-half (½) 
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percent for each additional full fifty cents ($0 . 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(1) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(1) No obligation to .produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. 'Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred, by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by. the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the jo.int account of the Governmentand the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing , waives, its interest in . any such property.. , Without .advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500,. and shall not sell at.less than 25 percent.qf the püráhase. price any 
item of property which cost $500: or less. The GOvernment, in lieu of approving : the sales price fOr any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract.	 -. 


(c) The giving of any notice by the Government under the provisions of tlii's Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE ii. Notices to be given by the Government may be delivered to the Operator, or may be 
sent - by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days -after the date of mailing. 	 - 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-


COntDLbUt$ to thse aUovabIe QBt re1tec1 to6nci.txie ah&ft 8inkiflg 
aM to dttti*tg, vbch in the aggregste 4o nt exeeefi $I&O :--- foot,Zt 


weretood tb&t the Qperetor i xequire& to incur any -costs t 
i& work iz excias of this *xiuit tor tt own. account wWiout conti 


bution by teGovez.ent.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


....... I 
4dainietrator Defense Minerals 


Exploration AznifliBtXatton 
BZ1CI itAC1 )W'CW 


(Ope r)	 1(i/c? 
By


. Lee 


•


	


	 (Part.!r)	 :
y wØebn 


By	 (Partner) 
Milie Worley	 -	 ( 


I----------------------------------------------------------------------------------------------------------------------------, certify that J am the 
- — secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and. is within 
the scope of its corporate powers.


[CORPORATE 
I SEAL 


U. S. GOVERNMENT PRINTING OFFiCE	 I6706171











I 


tPLOIIM!I NQCt C*CT 
$LMZ JACX $I*ZI eaaui 


Daer	 .	 &3976 


$zkaibtt 9A 


thsj 


1oet*oi of the vvrk Is eboe, La part, 
Shsteh of the *)Ank J$ak $t, *tteheU C., I C., INI&-.3976 


(Ktoa) whieb by z*f.V.Me is *id* * part hereof The vort een 
stets of the to1Iovth; 


I Construct: 


(a) A too1h*use, *inbmI &t*sasiosa 7 feet by 
8 feet by 10 feet 


(b) A pow.r stor*e ags.sln., aI	 dLiaenetana 
)i.feetbr3feStb72èf*St. 


(o) An e Loder storage g**ine, inii 
d.iistons 2 feet by 1* feet by 1 foot 


The tao1.b.euse y be unf1oore, sheU. be **4e frau rc*sLJL, 
sntLniab.a Ier, with proteette roof sar.ving s.mt sisl1 be 
euis4 vith look *Wt key 


The poWer aM o*plodaz' *szines hafl be bozed. on nfl 
ii*es, shell be iu4e trc* $tuch hsr4voo or 3-inch sortilood )b.r; 
*ind ebill be breoed at th. corners Ia setal shl1 be e*poae eM 
the doors IhsU be. securely tbcked with the esjdv*lant of a 5.tu3.tr 
$rproof 1sk 


2 laumr ezist1i 30-foot incline fsa a slope at aiiMts 15 
,pe.s to *inas 30 d*sea. Y*1 $ rock to be ov.a is epprax-


tt.1y as ibic yurda. 


3 Drive not	 then 100 feet of incline suit/cr drift as 
esrly as possible on the pe.sttte 


AU wrk sbL1 be timbered is neoss.sry 


he drift o incline sbel heve *iaiama ersee*etiozuil 
Lt*e*siOfls of 5 feet by 7 feet in the clear at t1ber 


The beatles, direction, t tsatimi, and .mtont of *13. 
.*'. eabjoet to the aprov*l of the $ov.rnusut







.	 I 


Z,t1!,et.d Costs of the Pr4.t 


(in *d4itio* to the nutaia .t fvth in the ooutrect 
f* *n atertsk iMia*te. 	 i) 


C*t1*y () 


Ct**ry (2) 'st 


(C	 1S& 
(b	 lame _________ 


itUts 0 8 hrs) 


)iners 041. 3O/bA*r* • ta*u 041 .00/ur 
0 $LOO/houre	 42,026.00 


C*t.gwr (3)


00 
Cstear7 . (J) . •• 


Cs) Rj 


I	 uj.uor Drill, P*ipI $*th 
for the itau 


420, O0/wmth • I Ii*t 0 $50.O0/*rnt,h	 860 .00 


(b) Purcheses	 lcmo 


Ce) Depr.etsti*n	 - lone 


Cstery (3) InitisI RehabLLitstion Zepslxa lame 
•	 •:..	 0stogory (6) 1.v )uildLmg, Fi*tir* snd XxiatsUstions: 


1	 oolheus.	 *7600 
I Pover $s*fti*	 .00	 • 
I	 XpIoder' N*iAe	 l00	 34 


Categoz7 (7) •KiBaelsnøoua	 1$ the cote o	 • 


Sisl Beaur tt	 and. Liability Insurance	 291	 O 


Zetated. Thts3. Coet of Project	 $J1116OO 


Gover*ims*t ?arti'ipsticii S 7$	 _______


I 







S 
MF-203	 -	 ______ jL	 .-..JT 
Revised March 24, 1955	 LL) '-XPLORATION PROJECT CONTRACT 


Operator______________________________ 


Docket No. DMEA-__________________ 


•Contract No. Idm-E_______________ 


Contract Date - 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the. County of __________________________, State of 


OZ'th 0Oina	 , described as follows:1/ 	 thO B1(C 1CI t1II& OTt 
tho hood:ate f flenons Ci'eok in Cone Cx'eek Thnnhip on 1cnd ftterein In,n	 and 
Burgcs autoø otni the rt'o d Le4 and ers1 Coany o' the 1noroi, cd 
end nre ptt1or3 deortbed as to1.ora: LII'G oi an tron et&e 300' orth of 
the center ot t}io 1oci Jock Itu opening on 'wiio thence eet 300' to a sto t!nco 
South 60o' to a etake thence iust 6o to l ots; tWencO torth 6oto a ota1e; thence 
tet 300' to th	 o tg'ning ot.1LMr 0	 ioro 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of,Amer,ica, hereiiiafter called the "Government;" in consideration of the 
contraôt and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes, and: agrees that property in which the Government may acquire an interest 
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; andthe Govnment's interest' and equity in such property shall be prior 
and superior to any adveise right 'or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the following:/


ione	 ' 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


j Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert. ttin a lease [or contract, deed, or other document] dated ___________________________ 
and recorded in. book _______ page ' official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


j Write "none" if that is the case. Do not leave lines blank.







4	 Consents to all amendments and assignments of the contract without notice thereof 


and agrees that this Consent tO Ljen shall extend nd apply thereto' 


5 . Added provision: _______________________________________________________________ 


	


Dated this )fiay of	 , l95 


_____________[Seai 


4=- [Se all 


[seall 


I _____________________________________________________ certify that I am the _____________ 
(Secretary, etc.) of the corpOration named herein; that _______________ 


____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf. 


of said, corporation. by . authority of its governing body, and was within the scope of its cQrpo.rate 
powers


'[Corporate Seal]	 '	 . . .	 '	 .. 


D 
rn 


.	 I 


	


interior—Duplicating Section, Washington, D. C.
	 'ill,







.'	 . 


MF-203 . 	 - FoyQ _Qy_ 
Revised March 24, 1955


	


	 EXPLORATION PROJECT CONTRACT 


Operator______________________________ 


Docket No. DMEA-___________________ 


Contract No. Idm-E_________________ 
Contract Date -


BEiIvED 
CONSENT TO LIEN	 - - - 


FEB-G 1956 
To the United States of America: 


Referring to that certain land in the County of _______________________ State of 


described as follows / tb3C	 Z7fl Q 9 tQO1	 1i 
to	 t2U3	 OflZ	 Oi OO!	 t1? fl	 ozoth 


cto c 1a	 t1 4io	 Cat	 the rtsxnc10 3 
ooCZb1	 O1OJø$	 Z)	 ron tcø O' oi1 or 


o	 oi tL 1ct aot m oraj c roo teo	 to ot; 


to	 tO P*.	 cZUfl1	 OOQo. 


which is the subject of aproosed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contraôt and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes an a-rees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims liens or encumbrances upon the undersigned's 


right, title,:or iii•te'rest in the land prior to that hereby granted 'to . the. Government other than 
the fo].lowing:/	 . 


3. . Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance.notice of the Government's rights 


under this Consent to Lien toan subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert, "in a lease [or cont'raôt, deed, or other 'documenti dated ___________________________ 
and recorded in book ______ page - official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


./ Write "none" if that is the case. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


	


5.. Added provision:	 •i t	 CLO	 r I oa	 tc	 tC 


	


o_the_coro	 ________________________ 


Dated this ________ day of	 195J. 


tZt	 -	 [Seai 


________________[Séail 


•	
•	 .	 .	 [seai	 . 


i	 T. L. Jheo1er	 certify that I am the ___________ c4it. SCOW.	 (Secretary, etc.) of the corporation named herein; that ______________ 
_________________ who signed this agreement was then . (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


polers.	 •	 •• .


[corporate Sea]]


CD 


Ca. 


.


	


S
	


U) 


Interior—Duplicating Section, Wa8hington, D. C.
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Project Suaary Report 


Ry: Ja*es. Hopkine	 Jantiary 7, 1957 


1. Docket No. D)4EA-39764(tc 
El&ck Jack Mine	 S 


Nitehell County, North Cao1ina	 : 


tpplication. Dated $epteber?, 1955 


Operator:	 Black Jack Mining Company 
C/OW. H. Lee 
Spruce Pine, North Carolina 


Operator t e Property R.t.ghts 
Lessee of xinera1 rights owned by Land & 
1&tnerai Cozpary on land owned by Lynn and 
Burgess Hughes. 


2	 contract Dated January 24, 1956 Long I oxm. 
a) Tork authorized. 


1. COfl$tl'UCt Toolliouse, Powder and 
Exploder gaziues. 


2. Lower existing 30-ft. incline i'rom 
a siope of xiunus 150 to minus 300. •	


3. Drive 100 feet of incline at a total 
cost ot	 4,416.0O 


b) Amendments: 
o. I cbange completion date frc April 30, 1956 


to July 13, 1956. 


c) Work completed 
1. Toolhouee, Powder and Exploder Magazines 


constructed..	 S 	 S 


2. 30-ftp inc1i layered trc *inns 15 to 
minus 30.	 S 


• 3. 100 feet of incline completed at s coat. 
of	 43,976.34 


Work under the contract began January 27, 1956, and was 
c op1et.d Jne 7, 1956.	


5,..	
5 	


5 


Aboutl8O97 pounds of ruby uecovite was recovered during •	 the project that was sold for . $4,260.40. 
A total of $213.02 in royalties was paid to the Goverment







1: 
. . 3. 	 Ai:i4:Lt: Report ofRev1,v, dated Septembiz' 11, 195 • ,	 2	


:; 


ota1 c03t as billed by Contr*otor	 $4,192.46 
Exoepttoue b Piziance Officer 	 215.6 
Total oepted C08t	 $3,976.84 
Governueztt patici*tion 7	 $2,982.63 


4. Certificatorz: None issued, 


5	 Comments: 
• '•	 The project work was carried on ii a satisfactory 


and efficient znannez' The Operator cooperated fully with 
the D?A field iien. 


•


	


	 There wez'e no difficult or unusual engineering 
problems to solve. 
Geological premise upon which work was based: 


Reports of pre'ioua work in an old cut suggest that 
as the floor of the cut was lowered more pegmatite 
and less biotite aebiat intruaioris have occurred. 
This appeared to be true and can be explained by •	 the fact that the saturated zone appears to represent • 
the upper or topmost part of the pegmatlte. It this 
18 ooreot deeper worm should develop more mica than 
pr'viou opratiorzs. •' 


(eolo'ical criteria dve1oped during the project. 
The work followed a 3 to 6foöt thick crenulated 
and dragfoided gaz'notifez'ous biotte sehist zone 
conformably onclosod in a hard well banded migmatitic 
biotito gneis.	 • 
The structure contains eccaaional concentrations of 
oligoclase feldspar with minor quartz and garnet. 
Thece areas provIde the bulk oi muscovite production. 
The mica occurs disseminated in the schist or along 
the margins of the feldspatbic material. 	 •	 •
Linor asymmetrical dragfolding occurs in and along 


the margins of the zone. These folds were probabir 
conteiiporaneoue with injection of pegmatito solti-. 
tione. Thls inference suggests te possibility of 
a pegmatite body occurring at eons point below the 
present workings and along this zone. 
The applicant declined the Government' a offer to 
part.cipate in a drilling program alone to explore 
the zone at depth. Participation in subsequent 
shaft sinking was requested br the applioant but 
denied by Lhe Government., 


?utuz'e possibilities: 
The schist zone offers no further possibilities and 
the horizon of the incline. However, additional 
drilling appears to be warranted. 


•	 ••.	 2























WiiF	 at 
ROA FI	 LDG	 fJ	 EIVQ 
KNOXVILLE 2, TENNESSEE 


December 26, 1956 


eor anduin 


To'	 Operating Coixilttee, DMA - Jashington 


From:	 Acting Execut1vE Officer, D1A - 1egioa V - Knoxville, Tennessee 


Subject. DNEA-3976, Idm-E913, Black Jack lane, Mitche],.1 County, l. C. 


The Fjeld Etwnincrs report that no work has been done at the 


Black Jack iIinc since shortly after' completion of tho DLA contract,. The 


mica old to the Dcpct an spruce Par? was tal en fr the ii.n dui ai 
•	 exploration wcrk and as far as ws ca dterdne no additional mica 'remains 


to be sold.


V. J. Lynch 


Lynch	 ••	 '• 
Shfrlcy















If .
£,; \	 ,	 A 


((p/f


DATE PURCHASED: 


ACCEPTANCE NO: i-


VOUCHR No. 


VALUE - INITIAL 
PAYMENT 


7IJ7 


GENERAL SERVICES ADMINISTRATION 
WARRANTY, ACCEPTANCE AND INVOICE 


MICA PURCHASING DEPOT, SPRUCE PINE, N. C, 


CERTIFICATE AUTHORIZATION No.	 LOT No. 
_______ -_________ 


RUBYK	
NON-RUBY	 TOTAL LBS • PURCHASED 


PRELIMINARY PAYMENT	
/ ,5 7 $ 


GENERAL SERVICES ADMINISTRATION


NANE OF MINE: 


-.	 Counti% 
DMEA No.37	 Idm-E 9/ ' 


Sefler; )i7	 1







///'	 ?'
: ;: 5 


41 
LLJ-


Date Purchased f'- 3...5(o 


GENERAL SERVICES ADMINISTRATION 
FINAL ETTLT Acceptance No.	 ?/7	 -) 


Mica Purchasing Depot, Spruce Pine, N. C. __________________________________ 
Certificate	 LOT No, VOUCHER No. 
Authorization No.	 SP-


TOTAL Wt. Lb Lbs_G.t[±bs_Stained Lbs-Hi-Stained Total Value 


_________ ________ ('37
1 L9Z4 


Processed P't 


THINS


-_____________ 


Dots
____________ 


BLACK	 Spots 
Stains 


Undersized	 -
__________ 


Process-. 
Loss '-


Total Lbs 1$75 Purchased 


Less:	 Initial Payment - Voucher No. Sch. No. j'	 ' 7 


Balance Due:	 Goverinent: Seller: p- ) /f 7 


Seller' s Nie NA	 OF MINE: 
Address:	 it2 


• DMEA No.5q 7 Idm-E 


County: 22 State: 77 
,7? e.







. 


GENERAL SERVICES ADMINISTRATION 
p	 WARRANTY, ACCEPTANCE AND INVOICE 


MICA PURCHASING DEPOT, SPRUCE PINE, N. C. 


CER1FICATE AUTHORIZATION No. 	 LOT No. /151 
RUBY	 NON-RUBY	 TOTAL LBS. PURCHASED 


___ ________-
PRELIMINARY PAYMENT 


GENERAL SERVICES ADMINISTRATION


DATE PURCHASED: 


4JQrW774d 
VOUCHER No. 


VALUE - INITIAL	 - 
PAYMENT 


---,----..----.---. 
State;	 .. County2 


DNEA No.	 Idm-E 


Addres; )







C/oftA\ 	 .


Date Purcha	 2' .2 — 


CENKE1AL SERVICES ADMINISTR&TION 
FINAL SETTLENT. 	 , Acceptancei4/J / 4) 


Mica Purchasing Depot, Spruce Pine, N. C. -___________ 


Certificate	 LOT No. VOUCHER No. 
Authorization NO.	 S 5P _________________________________ 


TOTAL Wt.Lb Lbs_GLLbs_Stained_f_Lbs-Hy-Stained Total Value 


r°"i" _/,_____________ ___________________ 
Processed Pyt _____________ 


THINS ____________ 
Dots 


BLACK	 Spots S 


Stains ___________ 


Undersized' 


Process_Ga 
__—Loss 


TotalLbs	
S 


Purchased I' ? ______________________________________________ 


Less:	 Initial Payment - Voucher No. Sch. No. 


Balance Due:	 Government: Sel1fi I. If 
Seller's N	 e	 S NAME OF 


DMEA 


CouVLL Sta	 e







. 


Date Purchased 


.ENERAL. SERVICES ADMINISTRATION 
•	 FINAL SETTLEMENT. Acceptance 


Mica Purchasing Depot, Spruce Pine, N. C. __________________________ 


Certificate	 LOT VOUCHER No. 
Authorizatio&',7,q;	 SP 


TOTAL Wt. Lb Lbs-G. S. Lbs-Stained
1_Lbs-Hy-Stained


Total Value 


Processed for	 r ' Ic2-
Payment 2.-' ________________________________ 


No
______________________ 


Processed Pay't * 53 . 
THINS ____________ 


Dots 
BLACK	 Spots 


Stains __________ 
Undersized 


Proce8e_Ga 
Loss 


Total Lbs 
Purchased 9, ________________________________________________ 
Less:	 Initial Payment - Voucher No. Sch. NO. 54" ,'I 


Balance Due:	 •	 Government: Sel).i J " 
Seller's Name NAIE OF	 _/ 
Addres :	 2 *U7 61 DMEA3C 7 


"-r€	 7' CouTe&L -







.


	


. 


rGENERAL SERVICES ADMINISTRATION 
WARRANTY, ACCEPTANCE AND INVOICE 


MICA PURCHASING DEPOT, SPRUCE PINE, N. C. 


CERTIFICATE AUTHORIZATION No.	 LOT No. 


RUBY V	 NON-RUBY	 TOTAL LBS. PURCHASED 
'4' 


PRELIMINARY PAYMENT	 /9oo• 
GENERAL SERVICES ADMINISTRATION 


By:
	


NAME OF MINE:


DATE PURCHASED: 7. 2-7 ^7 


ACCEPTANCE NO: )(. 


VOUCHER No. 


VALUE- INITIAL 
PAYMENT 


State:	 , _ 
County: 


DMANo. ,Idm-E_9'/.3







.


8/	 ' Date Purchased 


GENERAL SERVICES ADMINISTRATION 
FINAL SETTLEMENT,


c 
.. Acceptance No. 


Mica Purchasing Depot, Spruce Pine, N. C. _________ 
Certificate	 /777,9	 LOT No.	 r	 m 9 C"


VOUCHER No.
-- 


Authorization No. 	 SP 


TOTAL Wt. Lb Lbs-G. S. Lbs-Stained ILbs_HY_Stained Total Value 


7.7 J '" .1 '' ________ _____ 
Processed Pay't _____________ 
THINS _________ 


Dots 
BLACK	 Spots 


Stains 
Undersized


___________ 


Process-
Loss 


Total Lbs 
Purchased / L/, I? ___________________________________________________________ 


Less:	 Initial Payment - Voucher No. Sch. No. /1/ 
Balance Due:	 Government: Sefler: L— 77, )7J 


Seller's Name MANE OF MINE: 
Address:


DMEA No.1176 Idm-E 


County: 2 - -C State:	 Z'







,L 2	 .


Date Purchased 72_J 


CENERAL SERVICES ADMINISTRATION
/ 7C5' FINAL SETTLEMENT, 	 . .. Acceptance No. 


Mica Purchasing Depot, Spruce Pine, N. C. __________________________________ 


Certificate LOT No.	 j VOUCHER No. - 
Authorization No. /	 779	 SP-	 / 7 c,) _________________________________ 


TOTAL Wt. Lb Lbs-G.S. Lbs-Stained [Lbs_Hi_Stained Total Value 


Processed
/ g' g 5 / /	 2. g4 3 çL 


Processed Pay't 417 
THINS


Dots
____________ 


BLACK	 Spots 
Stains 


Undersized	 -


- 


?rocess. 
Loss 


TotaiLba 
Purchased 


Less:	 Initial Payment - Voucher No. Sch. No. j ' 
Balance Due: Government: Seller:	 - / 


Seller's Name NM1E OF MINE: 
Address: 


6&zC%' DMEA No. 3 9 7 Idm-E 


'I ' Cowity:ULLt State: 71











S	 I 
I UNITED STATES 


/	


' DEPARTMENT OF THE INTERIOR 


KNOXVILLE 2, TENNU 


$eplernber 25, 1956 


/


To: Operating Coasittee, 1(EA - Washington 
7ro: DuEL Field tu, Region V	 Knoxville, Tnn. 


Subject: DMEA.3976, IdaE9l3Wica. 	 Black Jack J4ining Co. 
Black Jack Mine, Mitchell County, EC. 


Reference is made to our *emoranda dated 


Septeaber 4. , 1956 and July 30, 1956. 


The Operator, through Mr. W. K. Lee, one of the 


partners, has advised us that they would	 not accept an 


&mendent to the contract which would provide for drilling 


only.	 They would consider an a*endaent providing for 


shaft sinking if the dri Lung was successful. 


Robert A. Laurence 
Exefutive Officer, DMF.1 
Region V 


ILl/sit Wit. A. Beck, for V. J. Lynch 
Meniber, DJ4EA Field Tea*, 


Lyach Bureau of Mines 
Shirley 
Files


1







.	 . 


/ UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION (3 Y HOMsHIROffELDG. 
KNOXVILLE 2, TENN. 


Septø*iber 25, 1956 


Opsi*tin cC&tt*O	 IEA	 Was'4tfl 


DMA Pi.14	 *, *.gion V - EnOil1C. 'enn4 


8ubect j4..3976,	 4a.91Kica.	 Black Jack Xining Co. 
81*12k Jack nine, Kitchell County, EC. 


R.tere!c* is asde to our *.aer**d* d*ted 


.pt.mber 4, 1956 and hxiy 30, 1956. 


The OPer*tO	 igh )' I. K. t* one of the 


has 4yi*d ui tbat they woutd not accept an 


sndZmbt to the contract ,tUCb WOUld pro,id. for drflhiflg 


onl)r.	 They iould consider an *ead*ent poviding for 


&mft sinking if the drtUing w*s *uøitU1. 


aobert A. Laur*Ce 
jçxetutive Officer, DIIU 
Region V 


*AWaat
i. Back, for T.	 Lynch 


DNIA 1i14 Teu, 
Bureau of Ktnss 


• 7j1*:







rg1Vcucber 
For	 1t(Re.)	 UNITED STATES	 S	 Bgt Br O36.5 


•	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO1 d	 •. 


•	 OPERATOR'S MONTHLY REPORT AND	 • 


Month of MJU1	 , 195..6	 Docket No. DMEA ----7- 	 , contract No. 
Operator's Name flLLck	 45irais	 Ltc 


Address	 Lee, ptixce P1nc, T. C 
Contract Amount, $	 Government Participation: ?i%	 Amount, $-------


FOR OPERATOR'S USE	 • FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
• 


-••


Monthly 
Total


Totals Previously 
Reported


Totals To Date 
•


Ap roved 
Montly Total 


* Adjuat


Ajproved Totals 
Previously Reported


Approved Totals 
To Date 


(1) Independent1 • 4 it ccoz' nce .w.th 
Short Form 1Contracts:


• • Reixr t ot Levi. d .tød 9A1/6 


Bulldozing 


Drifting 


(2) Labor:nd Supervision 1$3.% 89.SO 
Supervision 


(3) Operating Mat'ls. and Supplies: 


Explosives P591% 


Drilling--------------------------------------------


139. 


Crosscutting------------------• ____________________ 


-(4) Operating Equipment: 
Rental--------------------------------2?7,OO 


TechnicalServices_______________________________ 


• 
:cG 


Purchase 


Pipe---------------------------------------------------


(5) InitialRehabilitationand Repairs 
(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous: 


Depreciation----------------------------


•	 • • •	 - 
Repairs to Equipment--------------


• 


l tj Izzi IzIIIZ 11111 !4I IIIJ;I izziziziziiziz 
Liability Insurance 


Toolbouee
4P00 4OO%,00 .... _____________


(8) Contingencies (specify): •	 •


76.00 ---


•	 •	 •	 -	 • • -	 - 


IIIIZIIIIIIIIIIIII III1II;3III 4i4" 11IZI	 11
I certify that the above bill is correct and just nd that payment therefor has not 


------------*Payee 


Per	 Title ---------
'W hen a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4" NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United Slates as to any matter within Its 
Jurisdiction. 


•	 (Instructions on reverse)	 -


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


•	
•• 


Signature 
•	 (Authorized Certifying Officer) 


Date$L 6 You. No. -------------
(See other side) 







4, 


S	
_\ 


(For Government in. only) 


CERTIFICATION BY GOVERNMENT REPRZsINTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration Ad fliBtratiOfl 	 jec nder C ntract No?!I 	 in accordance with the terms of the contract. 


Signature Zd___	 Date £Ea22i85& 
APPROVAL	 D EA EXECUTIVE OFFICER OR ALTERNATE: 


5ignature2Lfl4	 44	 -( Title EJROi DateT_( 


MONTHLY REPORT 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04--Operator 's Monthly Report and 
Voucher.—Tbis form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a mapS 
logs and assays also are to be submitted. 


The Monthly Report of Operator 'shou1d be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952)., 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reportedis on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR 
third party will be reported under "Rental". The amount.' 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
th6 employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104' when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Qertified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor. should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Is,	 I r1ota. 	 Budget Bureau No. 42-R 1151.2 (April 1962) 


A	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


'OPERATOR'S UNIT COST AND PROGRESS REPORT 	 24 


Month o------&Jtme 1956	 'Docket No. DMEA ...i976	 Contract No. .1i4....913 
Operator's Name-------''	 --------------------------------------------- Minerals


Address-----cl.1 	 e!$pkC4LPifl-1LC-------------------
----- -


OPERATION COSTs Tais Us-rrs Pars DAYS UNITS TO UNIT COSTS
Au.noEJzzs 


_______
BY CONTRACT 


_____________ 


'Units Unit Costa 


-
Cros8cutting_..._--------------.


' 


s:art n0UzleJb1'ift 	 Ft. 1U.51 


Drifting-----------------------------------


70 4076.46 100 40,76* 100 
---


-


-------


Drilling: Core-------------------------
Winzes------------------------------------


Churn..--------------------
Auger.._-------------------


Trenching-----------------------------'. 
TestPits 
Roads and Trall&._ 


TOTAL DISTRIBUTED Cosi's..
TOtAL	 COSTS 


AUTSORIZZD BY 
CONTRACT 


1i1'	 i 


Stripping,...----------------------------------


'076 ' 


Operating Equipment PurchasecL 
Initial Rehabilitation and Repairs...-------------------


76.00New Buildings, Improvementh, etc--------------------------- ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 


_______ 
TOTAL Cos'rs----------------------------------------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on' its 
behalf, hereby certify that the information confained in-this report is correct and 
complete to the,.best of their knowledge and belief. 


Date-------6'856 operator 


Per	 Title Par-tner--* Rentale (ashot,n on t.nvoices) were paid at higaer 
rate$ than so up, thtis unit cost is 'actu11y higher, 


.- NOTE.—Titie 18. U. S. Code (Crimes), section 1001. makes it criminal offense to make a wfthfblly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)


SLP2i 







.	
. 0 


INSTRUCTIONS 


Preparation of Form MF-104A--Oj.iera(or's Unit Cost and Progress Reprt.—Applicab1e 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 , 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the 'various phases, on man dars pf labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such informatibn is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentidn to any unusual circumstances causing excessive or 
disproportionate unit costs.	 -


GPO 872894







I 7	 . 


./


fr 


GENERAL SERVICES ADMINISTRATION 
WARRANTY, ACCEPTANCE AND INVOICE 


MICA PURCHASING DEPOT, SPRUCE PI, N. C. 


CERTIFICATE AUTHORIZATION No.	 LOT No. 


RUBY,)(	 NON-RUBY	 II TOTAL LBS. FURCHASED 


PRELIMINARY PAYMENT 


GENERAL SERVICES ADMINISTRATION 


By:


ACCEPTANCE NO: 


VOUCHER No. 


VALUE - INITIAL 
PAD4ENT 


I NAME OF MINE:	 State 
Couty;, 


DMEA No.	 7',	 Idm-E ?/3 


A&trei:	 - 


e..



















• 


UNITED $TATE$ 
INEROR	 •SIp 


By
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EPLOIATIO PROJECT 


!flLD TEAM IAJ r?EPOtT,, REUIOIiV


II: 


(mica) BL1CK JACb NE 


0peratox: l3laok Jack Mining Company, do i. N. Lee, Spruce Fines L C. 


Locationz


The property is on the southeast eiQpe of liawk ountain at the 


head of Hanson Creek, near the Avery-MitcheU County line at about 1400 foot 


elevation. Xt i 3.89 airline .ri1es N., 66° t.r. from Plumtree, Avery County, 


North Carolina (Carvers Lep, N C. Quadrangle, TVA Ed. 1:2L,Oi0). 


Sua:


Eark cornienced on the contract January 2?, l96 and was completed 


on June 7 16, Thrty feet of incline was steepened from 	 to ..26° and 


100 feet of drift driven to the northeast along a 3 to 6-foot thick mica.. 


bearin. sohi.t zone. Some very high quality ruby muscovite was recovered 


from the schist, mostly from the incline area, but not enoub to establish 


any resex'vas or sustain an economic operation. 


The Operators have requested an 'eilendment for diamond drilling to 


• establish the down dip envionnezt along the mica-bearing zone. The examiners 


concur with this request. No certification is recorwnended on the work done 


•	 todate..	 :'	 •. 


Introduction:	 . •.	 .	 : 


ftbout 11 feet of. open cut had. been excavated during end since. 


world ar Ii normal to the southeast slope of Hawk Iuntain, and along a 


3 to 6-foot thick nv ca-bearin, schist zone. The southmst 8 ft of the cut







P)	


. 


4Arø3976 . Black Jack in 


had recently been excavated to a depth of about 8 feet (?) by the Operator. 


From a point rea the preaent incline he rectoitored about bOO pounds of 


block ruby muscovite which sheeted C9.5 pounds valued at 41,893.o 


(2l .l1/lb.) Under the contract, 30 feet of N. O° T• trending incline was 


steepened from 4° to .28° northeast. An inclined drift was then cdriven 


under the brow formed in the 1oor of the old cut. A tote]. of 100 feet of 


N. 5b° E. trending drift was excavated along the SQhiet zone. The Operator 


recovered about 3S0 pounds of block xztiscovite from the area on the incitne, 


an additional 100 pounds was recovered from the drift. The 30 pounds of nscovite 


sheeted 80.8 pounds valued at O1,57.b5 or an average of 22.96/1b. and a 


recovery from the block of about 23%. No sales fiu'es are avilable for 


the. rernainjn znica. 


The goverrinnt' s interest in the tool house, powder and exploder 


magazines which were built under. the contract has been iaived under a 


eomiiiunication from the xecutive Officer, dated August 16, 19!6. 


A.request has been roceivod for ariiending the contract to provide 


additional iimds for danond drilling the down dip projection of the mica-


bearing zone. There is. an inference that thØ drift as driven in a structural 


zone which. 113 the upmrd expression of tru pegmatite occuring at depth along 


that zone. The musoite was recovered from areas where considerable amounts 


of pegmatite mineralization were present. No true pegnatito body was inter 


• cepted by the contract work. in view of the over average recovery from the 


block and. hih dollar value of the recovered muscovite, an investigation of 


this sort is well justified.







= BLck Jack ?1Le 


teolog:


The contract followed a 3 to 6$oot tbick crenulated and drafo1ded 


garnetiferous .biotits schist zone conformably enclosed in a hard we1lbanded 


mgiaatitio b.totite gneisà. The structure has the strong continuity of a 


"atratigraphi& t unit and trends I. 2 .55 E. 65 .70° SE. The structure has 


been saturated with pegmatite .so1ution end contains small (2 .l8' long) 


isolated baUs, lenses, and irregular masses of oligoclase feldspar with 


minor quartz and arnet. Occaionial concentrations of these elements were 


iute'cepted. These areas provided the hulk of the muscovite production. 


The muscovite is flat, hard £reesplittin•, ruby colored and essentiaUij 0 


free from	 x'al staining. 13oks were seen up to 8 x 10 inches across and 


). inches thiQk. The mica occurs disseminated in the schist or along the 0 


ntarine of tb Zeldspathic materiaL 


ILor asymmetrical dragfolding occurs in and along the margins 


of the zone. The adal traces of these folds plunge front rar• horizontal 


to about 12' southwest. The orientation Of the old xx'ks in longitudinal 


section and the position of known mica-producinic areas, suggest that the 


muscovite may be oriented roughly parallel to the trace of the minor folding.. 


It. has been observed that locally dragfóiding in the steeply.. 


inclined foUates may be contempo aneous and. resultant of tresse imposed 


0 during the injection of pegmatits so1utons. The cufferental stresses 


causing slppae along the st€ep1r inclined foliates and providing openings 0 


or planes of weakness which may a occupied by pegmatite bodies. It is this 


inference that suggests the possibility of a pegmatte body occuring at soiie 


point below the present workings xd aloni this zone.







'!3976 JacjT • 


r 


/ E0v 
( Under the contract, a mica-bearing schist zone was explored for a 


horizontal distance of almost 130 feet.. About 1450 pow1ds of block imisccirite 


was recovered with a value of approximately 2385.00. No reserves were 


*utlined because of low volume recovery and	 certification is reconuierided. 


The government's interest in tool house and maazinée built under the contract 


nas been waived. The Operathr completed the contract in a competent, satis-


fotory manner,' 


Expenditurea: 


(a) Total approvsd	 *14,146.00 


() Total cost of projeot	 ' 3,070.95 


(c) ( oirernrnent's share of cost 	 2,309.22 


(d) Government's share unexpended	 1,002.78 


(e) Estimated value of production 	 2,385.00 


(.f) Royalty paId to date 	 92.97 


epternber 14, 1956


S. 0. Bergman, Geologist 
U. S. Geological Survey 


A. L. ?eyton, iining ngineer 
U. S. Bureau of ifiries
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UNITED STATES 
. . DEPARTMENT OF THE: INTERIOR . 	 .	 . . 


	


(\	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


'UG 


	


Il l 	 1953 
. .	 .	 . . .,	 .. .	 . .	 . . KNOXVILLE 2, TENN. 


J1y 3O 1956 


¶L'oa	 øper*t±n Cødfta*, YPA - 4sIthgtoii 


F'oat	 , Wi Pio1	 *, e	 ' *roxj1je, caase* •	 .	 . .	 . 
.	 Subject: DMFA:3976, .I .4913	 ) • 1*ek J&ck	 ing Co.	 race Pine, LC. 


jck Jack Tx	 tc211 Coun, .Oe	 •	 . 


Referenóø is mad€ to. Y011lb iettx' o1 jui 25..	 :	 •	 .. 


A reComsnd.ti	 nce'r:uv' tite reçttd serIiicnt was LiayeI, 
p.ndini completion et the Fi.Id &a4ner*' finsi z'eport on thc project. 
However, the oUoving was prepared by *. 3ern to de3cribe the 


	


•	 .oLogLc setting oZ the B2ack Jzck inst 


"The iack Ja str'cturn is a strong,, d eUk, crenulated 
biotite schst sone, 3 to 6 feet idde, coni'or*eb2y enclosed in a weU 
bandd *tgititi biottta bornblende neiss, It has been saturated with 
pegxattis eolutio's aid ctain sall isolated bll*, 1nses, and 
1i'regular iasssos of oltgoclae tetdspar with nor quarts. The structure 
has en followed Icr apFrott1t3l7 1C feet idth no aign of solid pegmatit. 
The etiictine is well iinerlize rnc ontaThs small a'onts of Very hi ', 
gx'ad L'uhy muscovite. wcovtt ha* bcen racov'red fo areas of nigh 
eoenb*t2or* of p*titie 1rerals, and i found disse*tnated in tb. 
schist, and sl*ng the	 f thc tcldpMttc ixt.rial. About 350 lbs. 
of block auscovit has beefl eire from a restricted 3O x 8 .foot ares 
on the IXICI&Z* during the eotaet. An eq*iyeieat a*rt '*s recoVsd 
froia an edjaeent area above t incln,s previo* to th. contact. The 
350 pounds of block soetsd out ). 1J. of hard, list, clear, ruly 
i'utcorLte whidi was so3 for	 This is a block recoveiy ci' 23%, 
and an average v*is of $2.97 per pound for the sheeted nic*. In spits 
of over average quality d recovery from the block an econoido operation 
cannot be sustained boauss of the United quantity by volis* o2 muscovite 
in t schist. A good potential i intcated if solid pegnatLte can b* 
located on the str.actur* 


"The 'ie1d .ainsrs believe tbe. Is a chance that 5olid psg 
netite does occupy the structure down.dip from the existing workings.







SÔ1d pegitite would ofer axi infinitely betier envfronnnt than . nOW 


ezate for the occurence of oqnimeroial anomts of sheet mi.scovtte 


Zt appe&re that a aingle ].20..$oot, 60.degr.e diamond drill hole 
woul4 teat the possibility of a trua pegatite in the *st favorable location. 
Such a bole would. coet from $800 to p1,000. Xf favorable consideration 
is given to the z'equestsd amendment, te Operator should bø aek.d to submit 
bids from drilling oontractors. 


13aea4 chiefly on the excellent quality of th. mica, we recom 
mend a rova. of the reque ste amendment, to provid, for the followingz 


Estimated Costa: 
Stage I Diamond dxUi.ings 
iSrine hole, etee BX, to a depth of 120 feet at an angle of 600. 


120 ft. diamond drilling 0 $7.!0/ft.	 $900.00 


8ta I Shaft 
a ' x 7' shaft, lOOft on the structure 


w ich dips t aboitt 7Q0 	 J 


I Miner *1.0/u'.	 $8140.00 
I Boletman $Z.$/ ar.	 700.00 
1 - Laborer' @ $1.00/hr.	 60.00 


Eent (rental) 


Compressor & Drill 0 $2140/Mo.	 6148.00 
foist 6 $0/?k.	 l3.00 


Gasoline and oil	 3)$.00 
Explosives	 I10.00 
Drill steel	 190.00 
fler	 l6,00 
Pipe	 20.0Q 
Liability Zna'uran	 210.00 
Social Security	 b2.0O 
Niaceflaneous	 16).00 


Estimeted Cot of Stage II	 _______________ 


Estimated Total Cost of Stages X and II 	 _______ 


Robert A. Laurence, Executive 0ffieer	 V. J,	 Nsier 
DMEA. F,Id Team, Xegion V	 Bureau of Mines
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HOMSHIRO$EFJcELDG.	 IUG 1 i9 
KNOXViLLE 2, TENN. 


Ji3O,196 


a*orandu*	 . . 


?O;	 Operathig Coa4ttee, 1MF	 as1angton 


F'oic	 !!4EA !1.W ?eam, Region V - *uoxviU., Tnnsaes 


Subjects Dt&ui3976, Iti.913 (*tea) B)*ck Jack *.ning Cs., Bprue. Pinø, IC. .	 . .	 . . 
B1ck Jack &tne, )titch.13. County, l.a.	 . .	 . 


1eferen4i is ds to yonr letter of Ju2 2. 


A recomeitdation ConceTh lug te r.qestd a.ndxnent wa dóiayd, 
priding completion of tZ. tield xainers' final rifrport c the pioj.ct. 
iowever, the f.U1ng *ras pep.z'*d by Th'. Fergn to desct'ibe th. 
geologic setting o2 the Black J&ck Mir*; 


"The Black ack structure is a strong, dik..lik., crenulated 
biotito sehist zone, 3 to 6 feet wide, conforaably enclosed n a well 
betided aig*atitie biat5.te bornblsnde guolse. It ba been *aturatad with 
pegsattic solutions and contains aU isolated balls, lenses, and 
irregular masses of oligoclass feldspar with Mnor quartz. The structure 
has been followed for spprox.itat.ly 150 feet with no aii of solid pegaatite, 
The ttrucfure is well mineralized and contains small amounts of very high 
gr'ade ruby ixscovite. Hiiscovit. has been z'eovered fron areas of high 
concentrations of pegmattic minerals, and is found disseminated in the 
achist, and along th margins o the feldspathic material. About 350 lbs. 
of block muscovite has been recovered from a restricted iO' x 8 Lfoot area 
on the inclir. during the contact. In eqLtvelant amount was recovered 
i'om an adjacent area abos the incline previous to the contact. The 
:so pounds of bleck sh.ted ont_8CS lbs. of hard, flat, clear, ruby 
muscovite which vs* ibid for	 This is * block recovery of 23%, 
and an average value of $22.9? per pound for the sheeted mica. In spite 
of over average quality and recovery f?o* the block, an economic operation 
cannot be sustaim*d because of the limited quantity by volumue of *usovit 
in the schist. A good potential is indicated it solid pegmatite can b 
located on the strueturs." 


"The Field ealiners believe there is a chance that sold pØgu. 
matite does occupy the *tzucture dóbn..dip troia the exitlñg workins.







I... 


3*114 pegtit. would after' an infiLnitely bst*r enviz'oussnt than n 
•*i*t tr the occurenos of con roial *rnoin.ts of sheet muacovtt.." 


•	
Zt appears that a stne 120-foot, 60-decree diamond driU bole 


Would ee the poøsibiliti of a tx'us pemattte in the mo,t favor*ble location. 
ueh a Itole would coat from 0() to $1,000. If fairor&'le coneideretton 


is given to The requ.ated amendn*nt, the (,erstor should be asked to submit 
bids from drilling contractors. 


Bed cthteAy' on th. excellent quality of the mica, we rcoin" 
•	 mend approval of the requested andmvint, to provid, for the ftUawingt 


•	 Estimated Costat 
Ste 2 Dia*'nd driflingt 


•	 U'on. bob, else BX, to a.depth of 10 feet at an angl* of 600. 


•	 120 ft. diamond drilling S *7.0/ft. 	 $900.00 


q, 'rt iniing 
Sins a z 7 shaft, l00tt on the structure 


•	 •,	 wieh dips at about 7Q0••. 


Lés 
- 1 = Miner * 1.O/hr,	 li0.O0 


I - lloistman @ 3.25/r. 	 700.00 
I - Labor*' $1.00/hr.	 6o,OO


(renta4L) 


Coix'eisor flriU $2t40/Mo.	 6I6.00
Ioist 4 P0/Mo. 


3uppU*ss -t ---


Gasoline and oil	 31.00 


Drill steel	 190.00 
36.00 


Pips	 250.00 
Liability Thsuranc*	 210.00 


06i1 ec1rlt7	 2.00 
iaeUanoaz


	


	 16).00trr 
tted Coet of 3tage It	 ______________ -i i*-i--t-


*timted Total (oflt of Btagee I and II 	 _______ 
•	 •	 •	 --	 -.w-


Robirt A. Laursncs, Fecutiv, officer	 V J, Zywt, b*sz' 
1) e1j Pisid 1sm Regim V	 Bureau of Minee
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JUL18 1956 


Mrs. 1** L. *tliir 
A4M*t.4irs%L,s Am*2etmat 


ef 
**5*a ,]I*Ø*Y .	 . 


Vain., %wsøs.


10.	 9% Ucs)
)d*ta C*spsa 


•


	


	 • . $ttOà*U C*t7, 1. C. .
lo. X4s19L 


sarfrs..ItW.sr!	 •	 •	 ..•.	 . 


,	 i.	 r•rsscs4 o*r*ct 
• t..it*j tw 400im**$MLoa n'pettt*j %s Opsrstor 'e s1*t.s e* for*s 


• .	 •; •	 aM tho Opai's*or 's	 *ajirs. elMs r 3.tt.r 4stM J.ts 9 
9%	 i*it$M tG tbts Dt at..	 of 1ttA7 3, X95, 


rsil*.Ifli$1 ,	 of 1.,ta	 f. fissI *Mtt.	 . 


iis fil, ss h041* ts* a* *dit YaIVt*W *1 * EOrt of 
viw i.iU bs ispsr.. 10*.i,., Y*1*O of 4 Repr* of 


•	 *nt1 *t bo 34 is s s*es uslil 4ISpGs*1 of the e.Ject's 
(oM si.s, s	 ____


• . *tnes) is .ff.s$st, or t* he*ttve Offiser u3ves. t ao.ra...t 's 


	


irit 1 Anitel, (e) of. th.. soatJsOt.	 . . 


ye*r L*forstto* ths reiw of this file tMtet.s U*$ 
$he fflvi 4a.1L • rs is or4eri •	 • 


• • qreU.sd .00*ts prop.n1 
r tmlMss*sst	 (	 • $j$/	 • . 


•	 $62.00 skr * 4 
øa1t Oil 1r.d*o$s t*voio. 239909 4*I • ..	 . •
	 b. 2, 195	 *1Mii.disd*pUiate.(t* 	 •:	 • . 


• • . • .	 •	 J**,/P*b,	 Mit.	 *I	 . .i...# 444,•4sS ' 


os iol*is po$t.* of 
•	 indvsr•Co. i.v.to of lob. 25,	 • 


•	 _____ ,•	 .• 


• .	 Thtiil ..1*i*. ($980.00) is ozeose of	 •	 . • .. 
eontr*c*l .azla'- ($o.00). .	 444444 . S *44 4	 120100 


•	
.	 ..:.	 .	 •	 •	 •	


••.':	 :	


•	 •:•











INTERIJ1 RE?OD 


9&3IGK JACK )ffN 


Opera+m: Black Jaó Mining z*n, c/c W N, u, Spruoe Pine, 1, 0. 


Locaton: 3.31,. airline mileS N 67< . W. o Pliutree 1 MttobsU Comty, N. C, 


The Operator hae conp1eted the contr'act on drift&ng without 


expoei.ng a tus ppitite. The idea zeeoered was fro* * black. mica 


eobint. ots produeion will raa ax'ound 300 póund o . nin,.run idea 
from the drtrt éoñtr*ct. S 


Atter tinisiing the contract the Cerator started sinking on 


the mba streak aboi*t 7 feet back	 t fsos. 


The projest was •oparat.4 in s setistact*ry .er. 


ln Decteds June 19, l96	 S. 


ks L. Pert .. , Ninig glneer 


Bea o MLne* 


S. C. .	 eà1ogist 
Qeólogioal 


* 	
. 5 	


5
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VRECEIVED 


JUN13 1956 


pt'oe Pi** orth	 t 
19 


ftr. flO*rt JL UAirøn	 ioeøutii Oftica' 
D, P. r. *,, nøct V 
TxL 1J, tb*t ffie Thdtg 


Re*	 1:l4r 76, tIIP 933 (?ioa) 
U1*a Jack	 titcbifl erunty, t'. C, 


Oe.r* 


ie;	 14 WOt	 t* 1ek	 *i J	 '4 
M ctrtt t' 'e ;tao 1, 


1e 1VV ir	 DUiU * tItGt tOOThOU	 d 
oxiiod.r te es. 4. bng*r n ircTh. 1 vaIu 


tnd	 irrter *1 sn' 1ovro t	 isterce ot IX) ?eet0 t 
aç7i4rnxit	 30 feet, ie te t	 '	 rw7	 ov 
I7I Countere onIy afl bits o sta	 Je rtoovsod ec,i* 
rood '.I&t Loa, tt ot te o fom th .rIy rk n thi 


	


c1in*. o tId *	 tiet1 13OC.00 'o'th o ta oa, 
r2 btv On stand about O,1O oth 


	


kt4 or w	 th, controt 
turther	 the rø	 tøurd, 


	


otrig 4	 1so Uc,tUu w 
ork j	 tIUnt


tu t'or 
•	 •	 •'	 eir	 •'	 • 


tu


4I?*1 


4
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mTERKR0T
Jç 


fl1A..fl6 X-9i. X JJK MINE ii	 .r	 r-


	


Operatox:	 BLaek J*ek Mining Conpsn', do W. ft. Lee, Spruce ?in*, N. C. 


	


ocatiozu	 3.b airline sties N 67° W of Plutres, MttoIeU County, N. 0.. 


Th Operator has completed 80 feet of new drift and or &ndltne. 


COnslderabl* felds*r is showing in thi 1 oor rax' ithe face. This is


	


,	 exposed to d*t.. it: is 


possIble t^uzt the nest tew feet itU show more peir*tit. A taU 


amount of mica was recovered with the feldspar. The r.n*ining toota* 


will be used in extsndng ihe lneline.drtft along this. zone. 


Progress is eatiafactor.


A. L. Peytàn, Mining Eninear -	 ux'eau of ijfl1 


8. C. Bez'gmert, Geologist 
Geological Survey







INTERIM REPORT


1956 
DI4EA-3976 Idfl1-E913 Mica- BLACK J&CK MINE 


Operator: Black Jack Miming Co., do W H Lee, Spruce Pine, N C.







Totals To Date	 Approved 
Monthly Tota 


•1532.O0 


59_,$ 


444O ..................... 


7OQOL 


IIIIIzII];TdLIIzIIIzIIIIIII 


Approved Totals 
To Date 


UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR	 ' . p' : 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 , -	 ., 


OPERATOR'S MONTHLY REPORT ND 'vcE 


Month of	 195 6	 Docket No DMEA 376	 öct No IdD	 3 
64i 


Address	 1	 i P	 e • 
Contract Amount, $ 4416.00	 Government Participation 	 7	 Amount, $	 3312.00 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported 


4:,94 


(4) Operating Equipment: 
Rental-------------------------------- 7O.00


 Purchase 
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs. ; Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis------------
Payroll Taxes-----------------------
Ljabili.Ly Insurance 


Pomtar & p1oder Etagi. 
(8) Contingencies (specify): 


I"TIIIIIIIIIIIIIIIiiII 


Wheii a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the cpacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or' Treasurer," as the case may be. 


.—* NOTE.—Titie 18, U. S. Code (Crimes), sectIon 1001, makes ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives---------------------------
Pipe 
Track


4IA00 


76.00 
40,00 


--!- -----


FO1OVERNMENT USE ONLY 


I-- -


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amountof: 


$ 


Signature 
MEAY 1 5 


Date -------------------Vou. No. 
(See other side)


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date	 5'56	 *payee Bleek 384k Minxg Co, 


Per ------------------------Title --------







(Fo, Govsvnm.nt us. only) 


CERTIncATI0N BY GoVERMENr REPR4.ENTATIVE 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature	 Title/	 liTy..	 i€Zc'P DateMAL1P----l5 


APPROVAL BY DMEA EXECUT vs OIrFIcER OR ALTERNATE:
ACTING EXECUTIVE OFF10ER 


Signature	 Title	 D4V4A•G4QN ate 
ii,)


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04-----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished asan attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared n 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc4, which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore; should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the .employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submittedfor reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy, (or Transcript)", followed by appro-
priate signature. .If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the 'Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus, supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







S
	 I Budget Bureau No. 42-R1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 M4Y 1 6 1956 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 ____	 DMEA 
Y76 


OPerators Nam:	 do L L f.ee, Spruu.	 . -0.
Contract No. 
Minerals


AUTUORIZID By CONTRACT 
OPERATION	 Ui	 Coats Pms UZTFHIS	 Cons TO DATE	 UNITS TO UNIT COSTS _______ 


Unita 


______________-- Ft.	 /j. 
Drifting----------------------------------
Crosscutting---------------------------
Raising	 )74	 2$?95- <	 30 \ 3452	 100 
Shafth------------------------(-------
Winzes 
Drilling: Core 


Churn-----------------------------
Auger 


Stripping--------------------------------------
Trenching 
Test Pits--------------------------------------
Roads and Trails...... -------------------------


1O'?2J	 2692.9.5 
TOTAL DISTRIBUTED Cosvs-----------------------------------------


Operating Equipment Purchased 
Initial'Rehabilitation and Repairs--------------------------


--------------------


-------------------------------------------------------------------------'• ToTAI COSTS


Unit Cath 


AUTHORIZED BY 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS: 


Date	 Operator 


Per--------------------Titlo 


-b. NOTE.—TItIe 18, U. S. Code (Crhnes), sectIon 1001, makes It a criminal offense to make a w1flflly 
false statement or representation to any department or agc acy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


Sf Are,? ej-







.	 S 


:T


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress .of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception: of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IvIF-104A for each month shouldequal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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1956 


To* :.	 0ptiiig Ciittee, D&A Waington 


th.ing zecut4e Officer, DA • R€gicn V Kuozviile 


Sb3ect: A*nent 10. 1 Dt4Ek-397, Z-E913, Black Jack Mining Co. 
Sp	 Piz N. C. (*Lca) ?L EZten*i< 


Transmitted are tiriree copies ot the sibect *i*n&*nt. 


The sua1 dtrxbutioc o the other copies )aas been i*d.. 


v. J. In* 


•	 7inanie 
3ir1r
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INTR1M REPORT 


•	 DE&3976, Idt..E913, ktLcao BlACK JACK MINE 


• Operator:: Black Jack Mining Oo., do W. H. Lee, Spruce Pine, N. C. 


•	 Location: 3,I4 air].ine miles N 67° W of Plumtree, Mitchell County, N. C. 


•


	


	 An advance of L0 feet in the past two weeka biings the 


total of new incline up to 18 feet. Tho• ore zone remains pretty much 


the sane witb no true pegmatite. L.ne run muscovite recovered to 


dMe is about 300 pounds, From this production 80 pounds of prepard 


mica brought $1800. 


Progress is satisfctory. 


•	
pected; April 21, l96 


•	 A. L. Peyton, Mining 11igineer 
-	 BYeau of )Unea 


•	 S. C. Bergman, Geologist 


z


•	 •	 Q••,	 c
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GENERAL SERVICES ADMINISTRATION, REGION I V 


MICA PURCHASE DEPOT, Spruce Pine, N. C. 


Authorization, NoL7-J7	 Acceptance NoLO.7__Date :.ô-J


Seller 


Mine:	 /	 DMFA ___	 ___ 


>'	 __ 


¶


Quality of Mica	 HALF TIM	 FULL TRiM 


___ 11	 Price/Lbs Amount Pounds F2e/LbArnount 


Good Stained & Better 
Grades No. 3 & larger .7O.CQ 


No	 4 and 5 


No.	 5- and. 6


.


___________ ______ 7 j


.
l5 .00 / 


Stained .


5. ____ 


__ -_____ - 
Heavy Stained 


No 3 & larger .00 . i3.00 


No 4 and 5 4.00 6.00 


No. 5	 and. 6 2,00 3.00 


___L TCTAL L - I
2Y? 







GENERAL SERVICES ADMINISTRATION, REGION IV 
MICA PURCHASE DEPOT, Spruce Pine,. 'N. C. 


Author±zation No I1.2 1 *	 Acceptance Mo /O / 


Sellers	 7't4	 O 


Mine.: 9/(	 DM1A No. P7, rdAli ' 3 
- 


Qualitvof Mica	 HALF TRIM	 FULL TRIM 


Pounds Price/Lb, Amount Pounds .F:ie/Lb Amount 


Good Stained & setter 
Grades No. 3 & larger . /, /L 7O.O0 


No	 4 and 5


______ ______ 


. ' -.	 000 /_/ 0 


No. 5and6 _____ ____ ___ ____ 


Stained


____ _______


No. 3 and large j	 12.00 1100 


No.4and5 H5.o io __ __ 


No	 5	 and 6 .$ 3.00 ;	 5,00.	 .' 


1leavy Stained 
No	 5 &_larger .00 . 13 .00 


No. 4 and 5 $ 4.00	 . . .	 6.00 


-i-i liii I____ __ 
LOT TOTALS


__


I//I/I , "
- 


___ __







.	 . 


ENERAL SERVICES ADMINISTIATION, REGION IV 
MICA PURCHASE DEPOT, Spruce Pine, N. C. 


Authorii No	
_____Acceptance	 ____	 _____ 


/Z £-,L	 -L---•.


DMA __	 ___ 
//k,L	 y7. ' 


QualityofMica	 HALF TRIM	 FULL TRIM 


Poun.ds Price/ThJ Amount Pounds Rie/Lb Amount 


Good Stained & Setter 
Grades_No.3&1arger 


No	 4 and 5


___ 


,j_/ .	 o.00 , 


Stained I 
N __	 1 ;g __ 


4 and	 5,OO OC) 


TTrr'" - 
Ucav	 tied


3 & larger	 .00 


LOT TOTALS	 I//I/i 5 ', j -


d,	 - - 







Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved 
Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported 	 To Date 


.104(Rco.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION:	 -.	 - 


OPERATOR tS MONTHLY REPORVAfl 	 UHER 


Month of ---- -1 ch 	 -, 1954.	 Docket No. DMEAi974? L 8 9Cntract No- -----
Operator's Name	 JACk DLfl&	 -	 Minerals Mtoa 


Address do U. R Lee, Spruce Pino, 	 C.	 \ 
Contract Amount, $------ -443,6.X)	 Government Participation: ..75%	 Amount, $------- -fl12.00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independenti
tContracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe 
Track................................ 
Sipp1t 


(4) Operating Equipment: 
Rental--------------------------------


Purchase----------------------------
Depreciation........................ 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes....................... 
Liability Insurance 
Toolhouee 


(8) Contingencies (specify): 


TOTALS-------------------------------


436OQ.
	


%:3J0---------------------


jjjjjjjjI i ,	 jjjj IIIIIZZIIIZI-II 


ii,59. 


2O.00
	


/.4.00 


iiiziiii;iiiiiii 


%,00..
	


76.00 
4O0O


:i:?z --------------- ------------------- --


I certify that the above bill is correct and just sand that payment therefor has not 
been received.	 - 
Date $.9se56	 Payee DLack lack Mining Ccnpar' 


Per	 Title --------------------------
'W hen a voucher is signed or receipted in the name of a company or corporation, tho name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


/4 


Signature ----
(Authorized Certifying ificer) 


Date'	 1 7 1956 You No 
(See other side)







. 


(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 inistrat n project under Contract No. 	 in accordance with the terms of the contract. 


Signature - --	 Title	 Date	 L.:" 


APPROVAL AB1DM EA XECTJTIVE OFCEE OR ALTERNATE:
	 EXECUTIVE OFFICER 


______


	


	 'ThTh
	


Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04-----Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. - 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insuraflce, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a .payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature.. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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fF-1O4A	 Budget Bureau No. 42-R 1151.2 
nil 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT PPR 1. ° -	 llt 
Month of	 19&	 Docket No. DMEA- --6	 Contract No. 
Operator's Name	 ccJnin------------------------------------------Minerals Ja 


Address-------- JO W.LLee,	 eT.0--------------------------------------------------------


AUTHORIZED BY CONTRACT 
OPERATION 


Drifting------------------------------
Crosscutting.... 
Raising 
Shaft!!	 ---------------
Winzes 
Drilling: Core...................... 


Churn 
Auger..................... 


Stripping............................ 
Trenching........................... 
Test Pits---------------------------
Roads and Tras_............... 


TOTAL DISTRIBUTED COST8.. 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs--------
New Buildin Improvements etc-------'!?00 
Pajd? & xp1odet Vazine 40.00 


TOTAL Cosrs-------------------------------


UNITS TO	 UNIT CosTs 
DATS	 TO DATE 


32	 32 


16---------1Q------0 


40,00	 _____ 
2006.3 


;-


Pt


'ro DATE
'Units
	 Tinit (qq 


30


AUTHORIZED BY 
CONTRACT 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the J'est of their knowledge and belief. 
*Coats of incline arid dz'ift combined. flave rio broakdoi a-	 * 
of iu' p1ie, ueod in oach. 
Date------49-56-----Operator . i:aok - ok ?!iningCo -- -


Per ---v-- Title 


-p' NOTE.—TItIe 18, U. S. Code (Crimes), section 1001. makes Its criminal offense to make a wiflihily 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)	 #'	 L	 ti..ir_e.. -







S	 . 


!NsTRUcTI0Ns 
Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I'vIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF--104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the Various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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ForsMF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


	


,Aprd195	 7
DEPARTMENT OF THE INTERIOR JJD Oi 1OUCEE 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 py 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


DME	 cntract	 !jjjjjI 
Address 


Contract AmOunt, $	 Government Participation:	 Amount, 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved 
Monthly Total


Approved Totals
Previously Reported


Approved Totals
To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting............................. 


(2) Labor and Supervision: 
Labor................................ 
Supervision 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe----------------------------------
Track 


1fle* 


(4) Operating Equipment: 
Rental............................... 
Purchase............................. 
Depreciation........................ 


(5) Initial Rehabilitation and Rpaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS............................... 


I certify that the above bill is correct and just nd that payment therefor has not 
been rece1% 
Date ----------------*payee 


't/	 T 
Per ----L.N---------------- Title 


'W hen a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as welt as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.-*- NOTE.—Tjjle 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


!	
eiy


/ //	 / 


--


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-. 
rnent in the amount of:


7
/ 


Date	 No. -----------
(See other side) 


4 .---- -- --


	


jj59
	 iiijjjjl_jjjj 


	


j0	 0.00 


IIIIIIIII4III iZIIII 


/L..1-------1







(Fot Government use only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A4niinistration project under Contract No	 .4f2'3 in accordance with the terms of the contract. 


Signature -	 Date MAR1J9L 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 ' 


Signature	 9IL Titi	 Date	 L1!L 
MONTHLY REPORT OF OPERATOR


. 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy. (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and ecoMs of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to .be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving, the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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YjrmMP-1O4A	 Budget Bureau No. 42.R 1151.2 
,Kpru 1952). 


1
UNITED STATES 


•	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of c *'i95k	 Docket No. DMEA --- --





Operator's Name 
Address 


OPERATION	 Un - CosTs Pats Uls	 Coma TO DATa


Contract No.	 :--1-
Minerals


AuHOs IZED BY CONTRACT 
Urr CosTs 


TO; DATa	


'Un1t
	


Unit Costs 


4rifting(*1kL)------------
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core------------'..' 


Churn 
Auger 


Stripping 
Trenching------------------------------
Test Pits 
Roads and Trail&..._ 


TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


-----------------------------------------------
TOTAL Costs-----------------------------


AurnonIzzDBi	 I 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information' contained in this report is correct and 
complete to the est of their knowledge and belief. 


Date	 Operator 


Per ----	 --- Titlo 


- NOTE.—TItle 18. U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a wififflfly 
false statement or representation to any deparhnent or agcncy of the United States as to any matter within 
Ito jurisdiction.	 -


(Instructions on reverse)


REMARXS:.... 


(For Government use only)







. '. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The.reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form I\JF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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I,


INTERIM REPORT 


D14EA-396,	 ACK JACK NINE	 1 2 56 


Operator Black Jack Mining Co., do W. H. Lee, Spruce Pine, N. C. 


Location: 3.1 airline miles N. 670 W. Of Plumtree, Mitchell County, N.C. 


Lowering of existing incline has been completed. Advance in 


new incline and or drift totals ]J feet .. No peginatite was noted.. The 


,pay streak is a iica schist occuring along a shear zone. Mica books 


are .fe but of excellent quality, one book observed was 7 x	 /7 . . 
Progress is satisfactory. 	 .	 .	 . 


Inpected February 28, 1956 


V. J. Lynch and A. L. Peyton, Mining Engineers 
U... S. Bureau of Mines 


S. C. Bergman and A. R. Taylor, Geologists 
U. S Geological Survey
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•	 llask Jack Nft*. T .ztra. cotes of hibtt V' are eneLos.d:tor 


the se of	 ).t*M	 ..•	 . •	 •.	 •• •	 . 


• •


	
•	 U tt proposed eutr*,t ets vttb rs,r spprovLL, presett 


• • 
•.•• it to tI* Applieeata. for * tto*. Please .spidn to the Appliesute 


• • • 
that the eow$r.et is * .tir*	 t to .ciiiplet* the work outUasd •	 • 


	


t the sge4 ooet, J1os (*U the	 eaute ett.ntioii to Ax'ttale	 •. 


3. ,r the eontr*ot thø,t ft1es they v54on of Article 6 to the 
•ztant ot )*ttt the Goereat 'e eontrftztion to the 1lovmb1* eoot* 
at inoli, shift . *it*&*g sad. to dritti*j ,wbich do not exceed. *40.00 
per toot4 Coie* of the execated ooi*traet *re to be distributed is the 


•	 *mi*3.	 •	 • • • 


It s part of this propoeed eo*trect does ot hay. either 
•	


•	
• oor appriw*1 or that of the AppUoaats sad cannot be ea4cid withift	 • 


• sour do1.ted authority, then the .ortg$.ai sad all copies ot the 
• • •o*t*&ct md the tvo extra copies of 'xhibit £. are to be r$turM4 • .	 • 


to thie .ftiee, together with the proposes changes to, consideration. 
•	 • • • • Coisa of aeoorsads d*t, beaber3 sad 7, 1955, .	


•	 • • • 


*. L , laes, fl$($, sod Mr. i.,?. Di.tflsh,	 respeattisy, 
relating to the pwojeet are enclosed. 


	


Lneer.	 srs, 
• • • •
	 • •	 /s! Robrt W. Geehan • •	 • •	 • • • 


'P eore	 Q	 • •	 • :.	 • 
•	 •	 •	 •	 •	 "a uI	 •	 • • 


•	 • ••	 •	 J.Ob.r,	 *r*a* at. )4t$	 •	 •	 •	 .	 ; •	 • • •	 • • •	 •	 • •	 •	 . • 
C*ir*t, Operating Cot.ii 


•	 • Thor L iailsgaard	 ••• • *	 •	 •	 •	 •	 •	 • 


Jflokt sga]/19/ 


• • 


•	 eloeoros 2	 • •	 • •	 •	 • •	 •.	 DOCkSt	 •. • • • • 


Operating Coomittee 
•	 •• • • • • •	 .	 •	 • • •	 •:	 •	 •	 •	 •	 •• • • •	 •	 •	


• ••	 :. Mr. 1ii1sgaar4,	 222 
Mr. Dietrich, 3061 


•	 ••	 •	 •	 • 	
•	 •	 •	 ••	 •	 • •


	 W.EOUk	 •	 • 
Mr. Ropkins
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euvi	 600 


B1ac ac ?ttttg Coj*ny
.	 :	 ..	 .	 . 


pric iirG,	 C4uG1ir* 
. .	 .	 Re* £oeket o,	 A976 


.	 L*, t3h1q 
, : '	 ,• 	


0 	


, . :
	


UiG Worl.y	 .	 . 


	


rck	 e 
*ttceI1	 'r;h Car&ina Gstio**nr 


• 	 S 	 • •	 • 	 . 	 . . 	 S 


. . 	 . 	 : 	
re 	 t mide to t 1eac. awl onnt i jj i ot thor • . 


LtThr&L 11gh**	 TQt	 11Ct1Ofl OI e1ot* 
ttOfl & ststau on	 sibJct )vo)erty, The* d'ctint 


)2 0 )rr3Ot1Oflt, 


	


lot a' ib	 iiy i kth	 O12 
the ri . ht th	 1ore t prrt7 £''	 c	 ta11e 
to )A p1srw M t c ' sirD the	 inrc1	 zk.1tte 
th. or s	 ia	 H ' ,fl. oth '	 ron1y touzd 
tn a. p atto'1 Thd'	 rt5 1e	 ), Le	 'fi11 o . 
tr1	 t	 i1 to	 ttF then pr 'v$1n xwket wioc', 


	


boon otc1 oit. Th	 sire to b restx'et t oz'der to eom'e
the ovorniwmt 't oy1t on U xdnt ra1 rein d r rot d tro U'e 


f3	 1rt$i 4iY' fl	 h 
a od r wi o't	 Lea	 iri Uaese e çoi tcd	 the oiner 
thm	 r1btr In a4tion, wtU	 sire	 et t iin 
tram the oer & Qc	 'ac ri t •	 iL1 tional co	 o te 
eo*aett to 3je &rc erc1ocL 1ar,e 	 the	 y 
Lynn	 av1 irjosz Rube, who, we udertand, ar owr's ot the 
ssrtsee r iglite. 


	


Upon zceit & the above	 tied do*t properly 
•cttt, we d U orti'ue to procecs ow aii*tio'. 


*14Ii7 youx 


Lewx'nc* G. Uo*sk, Gbi..t, 
oetai1ie ttsr*1e Divlstcn 


Copy to: Adnr. B. 'i1e 	 Docket 
Field .em, R.g V Mr. ifouk 
Mr. lCiilsgaard, 5222. Mr. D1etrch,3O63. Jop1Une:gad.l1/L5/5	 0 	


0 	


0• • 


0. 	


0







UNITED STATES
DEPARTMENT OF THE INTERIOR 


h3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
•	


WASHINGTON 25, D.C. 


Meiorandum 


•	 To:	 The Administrator, DMEA 


Prom:	 Associate Solicitor, Division of MIneral Resources 


Subject: Docket No. DA-3976 Mica 
W. H. Lee, et al. 
Black Jack Mine 
Mitchell County, North Carolina 


In a memorandum dated November , 1955 from Mr. 
Ncuk we were asked two question& relative to the Consent 
to Lien executed by the owner of the mineral rights. 


The first quest:ton pertains to the added provis-
•	 ion in the Consent to Lien form submitted for the subject 


project. The language of this provision Is identical iith 
that of the added provision discussed in our memorandum 
dated November 2, 1955 concerning Docket No. DMEA-39k7 
(PhillIps-Mcxlnney), Inserted by the same lessor. It was 
concluded In our earlier memorandum that the added language 
is susceptible of the Interpretation that the Consent to 


	


•	 Lien is of no effect should the lease be terminated: abd 
as a consequence, a Consent to Lien iith the added provis-
ion omitted should be required. The same requirement also 
applies to this case. 


•


	


	
The second questIor is whether a Consent to Lien 


is required from the surface owners. In this regard, pars-
graph numbered 3 of Circular 20 (Revised) states that if 


	


•	 the applicant Is a lessee, a Consent to Lien is required 
from each owner, unless waived. Thus, a Consent to Lien 


•	 technically is required here, although it probably cannot 
be obtained, since there does not appear to be any bene-. 
fit running to the surface owner from the exploratior 
contract.


In the event the surface o:ners will not sign 
• a Consent to Lien, tere should be an admi4stratIve de 


terminat10 as to whether a lien o' the miiera1 rights 
Is adequate security for the Government's royalty in 
this case. If' It Is determined that a lien on the mm-
era:L rights does not offer sufficient security for the 
Government's royalty, then the requirement of a third 


• party guaranty in lieu of the g.sent to Lien sbou1d be 
considered.	 •',. 


- ,'	 -:'• -•	 •	 ••	 -	 c-


7' Robert P. Dwyer
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(	 UNITED STATES 
( /7	 DEPARTMENT OF THE INTERIOR 


k j1Y'	 DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


WASHINGTON 25 D C
tO'I 


)teaorandw* 


•r*:	 The Ad*irLetrtor 1PIZ 


Pz:	 Assoe*te B*ic1tor tivsor oIL' M2uersl R*sources 


SU)J*Cti Docket No, DME3916 
w. L tees *t 81. 


51ack Jack L* 
Mitchell Court North C*z'*Ia 


Zn a *e*or*ndU* Jated 1ovember LL	 h'o r. 
Houk we 4ere a*Iced to quest1o#rs reativ to the Cons*rt 
to t1$D ØZSC*2t4 by the on*x' ot the *Ls•fl ri$ht$. 


The ttrst cjuesto pra.ne to the sthe1 prov* 
:th the Cosett tc 4er. £or subt'te fGr the subject 


proect. 'rhe 1anguae of this pro'visLon s XdenUcaA + 
th* or the added pYo dSsot*i*ed our aózsorardu* 
dated ovemb*r 2 1955 conc.rnig Docket No DMEA397 


nert*d b the ssa* 1eesor, It as 
concluded ii our earX tar *or*nduii that the added lanu*$e 
is suscepttble oj the InterpretcUot' that the Cotse t to 
Lien s o no effect ihouid the lease be tez'i*ted *bi 
as * consequence, * Consent to Len pth the added provt* 
or ositted should bC required. tie size qutze*ent also 


appIes to this case, 


The second questioT - s wrether a Cøsent t* 1e 
s required trom the r1*ce oers in this rear& psra 


graph iu*bered 3 ot Circular 20 (Vev1sed) 5t*Ie$ that tf 
the appitcart is a le*ses & Con*ent to Le s requred 
tro* each oner ur less wa v*d •	 a Co sent to Gt 


t*chwtcally ts required rtere sitog t prbabi canet 
be ob*ined, stce there does not appear to be any bane 


t ruiwi g to the surface o1ner from te exor*tioT 
Copies:	 c'act. S 


•DMEA Doóket 
So]. "	 the evet, the surface o ners tU o 


tLGHOUk a Coent to et t era stoud be a sdmt *str*tve tie 
Self-	 tio a to whether a liar o the i eral rits 
rtdge	 adequate seedrity fo the 4JoverTeUt'3 royalty i 


Dwyer	 this caae U it s deeri4ed that a	 oi the aii 
\RUbifl	 erel rtghte doe5 not otte' su1fcent security for te 
\Chrofl.• Governi*ent t s roys1t then the requfte**nt of $ th1d 


p*ty 4U*r81)tY i ItCU 01 the Co*nt to Ler $ OU14 b* 
co sld.red. 


klCRubin/wg 
11/9/55	 5	 S 


Robert P. yer 


- S	 S
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UNITED STATES '\;A?J	 DEPARTMENT OF THE INTERIOR 


' i?;-ç-i	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


Ik!	
L 


rro:	 Th. AdE2Ttstratoz', tME? 
Prom:	 AssOct* 3*Ztctor1 D1sor of nøn1 fi*ources 
ub$ect; ockst $a tNEA'3976 Nic* 


* n. Ztee it
31**k J*ck Me 
1Itetefl Cout' North Csro1 a 
Zn a eortrdu* dated 4oveber 4 1955 lTro* *r. 


Iuk	 were askt twi quest1oa z'**tiv• to th* Canrntt
t' Uei exoute4 b th* o ner o:r the at ez'* r grits. 


Th* tr*t qu*aton pertetti$ to th sdd*d provs 
the Coertt to t$tt toi sbmttt.d for the *ub•ct 


proJ4t . Th* angae of tkda provson Is enUca th 
th*t ot the *dd*d provi s10 dsct3ed t ouz **Ofl4u 
d*t*d November 2	 cone*rith Locet 4o . VNE13987
(?hipsMcK:ney) .tsst*i by the ssa* iessoz'. It as 
cort1ude4 t our' earL1*er **or*ndw thst tM aud*4 1snuae 
B su*ceptAbie ot the nt.rpret*tio th*t the Cose t to 


L*n s ot o .rteet i)iould the lease be terLated *d 
as a consequece * Corsent to I$en th the added prov 
io o*t tted. shou d be required, The sa* req eaerti *Ieo 
applt* to this sse, 


e secon.t quest10 te wrether a Consent to Lter 
ta required fros the surface oiers, I ts rgsr4 para 
graph rube	 3 ot C1r4uar 20 (Revteeci) t*tea that tf 
the appltcart ia a 1csse * Cosezt to ten a rqutre 
£roa *h owner UnJes$ wE ved, ?*s a CQ wt to tLen 
t.th1aI1y Is requzed here *tnougt tt probsby canuot. 
be obt j ne, •nce there does 4ot appeer t be *n) bere 


tI g to th ertsce orter troa te eporsto 
Copies' cor*ct. DMEA Docket 


SQl.


	


	 3 thi evert the a*zrtace onera til ot stg 
* Co $*A to Xd e t ere shouid be a adat I str&tXve tie 


SeU'	 teriaIo as to hether a I o . tnt *i ere rgts 
ridge $ adequate security to*' the Oove2?n*e3t's royalt i 


twyOx' tht* $**4 It it e detez'Vie that * le o the aii 
Rubin erst	 its does not otrer su1et securty (or the 
Chron. OGV*XIent t 5 royalty , then the requtre*t ot a thivd 


party gixr*nty tr Ueu or the Ccrs	 to Lien s ouI4 be 
co s1ered 


HCRubin/Wg







I 
DEPARTMENT OF THE INTERIOA 


WASHINGTON 25, D. C. 


$e*orandum


Noretaliie Min ra1 Divison 
Defease Minerals	 rattan .AinistratiOn 


Fran:	 Chief, Brench of Ceric an& Fertilizer , Mteria1a 


bJect a*376 (aica) 


AppUant V. g. Lee D.. Wstsoi, *. Wor1ey 


a and Zocatto!t of ?er: Black Jack Mt, lUtcbeU Co., N.. C. 


teof?ie34	 Ret: 9m)/55 


3te liec td. 	 sac . F.rtil4;e; *ateris.	 11/3/55 


Flei&	 endstion: A unit..e: t exp1Oratiøn progr at en
etiiited co2t of *k,klk.00. 


Cents


L. According to GS& Lot ticket	 dated 11/12/53
7.87 pounds of aics vu purchued frau the Black Jack Mine 
11 .90 powidz of good stained and better' and 2.72 taxis of 
etained. 


2 Thu depoait apears to bays pcssibilities for tie 
ye1osent of strategic aica. 


I concur aith tie tield tesm's re endstion for a unit-
coat exploratiOn prograS.


V. F. metrich
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROH I	 DIIELDG 
KNOXVILLE 2, TENNS 


Octobør 27,	 OT J . 


%.aozaiztha 


Toi Operating Coiiiit	 Wahingtcr 


1)141 Field ea*, Hagon V 	 XnoxviU. 


Subjecti Field Zxaaination bpert, D1(E&-3976 (aicaj Black Jack 1qj, •	
Buck Jack Ping Coy,	 ruce	 ., IL C. (tcU to.) 


nclos.d are four cop.es of tZe $ubject euinatian report, 


and six extra copies of the sketch *ap 


The Prospect appears to be wsIrth .xplorati 	 and ws 


reco*mend approval of a unit-cost contract, *3 outlined in the 


•xaainatio* reptt.


Robert A. L4trencs, Exsauttxs Officex' 
D1A held eea, R.giozi V 


V. J. Iynch, Mezbe' 
Bureau of *nea 


\\


001 


Sbiry /7- '-


\	


Files











.	 I 
FISX.D EtAMzATIo REPORT 


c* 


ThA,976	 &cx Jø& JJ1 (io)	 V	 1 


Applicantss V. L Lee, Dewey Watson and Kola. 	 c/s Black Jack 
Mining cpany, $prucS 'ine, North (arc1ina 


Ntea of a trategic 4W ity was obtain*d ttoa this deposit during 
14' U, i P**t7ei1',.ThS pegaatits*one is about tiI fst. 


thick with i4ea showing in the accessible workings. The d.postt appears to 
warrant exploration assistance. 


Thi.s deposit was exs*ined on 3spt.aber 20, 19%, 4srs. Dewey 
Watson aril 8. Ia. Phillips accoapanied the ezaninars on the inspection which. 
z'ecufr.d two boui's.. 


The Black Jack ltLnC (eievation 1430 tt) is about cne'half *iLs 
•	 southeast of *awk MDunt*in at the bead f Hison Cre, )j5 ajz'jas jj 


1. 67° W. of P3.uatres near the A,erj.*LtthsU county line in Xitcbili 
county North Groltha, This size is about 0.25 *U.s frog th. Little gawk. 
and ob Wise ames and is readily accessible by jeep. 


The applicants. are coiçst.nt to conduct th• FopOd work. Area 
under Iase is adequate for the preposød work. .ocation of the proposed • 
work with respect to the propsrt lines are shown on the attached sketch p 


Work. at this plase. has bøñ in the fore of an open cut which has b..* 
extended into a ch'ift On the pegnatite. It has been wcrked en ths outcrop •	 • over a strIke length about I$O f.. which has an upiil face of about 60. 


• ,'' feet. 'Lofts' bate bin placed in the cut, thus the accessible floor Of the 
• cut is.riow. a thitt.lik. opening.: Th . northeast 30 fO*t of the drift i* mel 


c]4n.d at a L5 slop*. 


The p.g*atiie and cut trend about N. ØO Z, The hillside is atea 
•	 to the ncrthaast and the cut aflcI drift has bien advan*id fron the sóuthest, 


• •, he . pegaatite ts in a sofli , about five feet thick. It saturates this ;scze 
/1	 and has thoro4i1yr pegsatitiud it Much coarse biotite sohist is included 


in the zone and *ica books ecor entirely in th. included wall rock. Alas • .	 psgaatite solutions have recr1yst4issd the wall. rock adjacent to the zone 
•


	


	 into a coarse biotits s;bist. W*ll rocks a foot or so. away froR the zone is 
• bcu'nblsüd *tsi. The acne is conforseble to the wait rock striking 1. 500 


L and dipping very ateeply to the southeast, 


Pegnatite astorial consists of plagloclase, quarts, and $usccvite 
•	 with much coarse biotité. schist includ. Mic* is r*1atinl sbwnánt and. 


occurs eainly in the schii t inclusions and in pegas.tite adjacent to the 
• • contacts with the inclusions. The mica is hard, flat, clear, and ruby	 • • • 


colored. Xt splits wsa3 and is relativ.l tree of cracks, Books up to 8 
inches across are reported to have been recovered.







U 


ihie dsposit le reported to have been dieeov.r.d about 1O years 
ago. 8o wcrk w*8 done hex'. d'ing Wor114 Warr II by Jack KallSr, but ne 
x'.Crds of production tro* the deposit san be found. During the current 
progra* * Dsiiey Watson has cleaned out and tinbered the cut. * reports that 
he recovered approzl**tsly $Woo ia*'th of sica when be Zowsr.d the. floor ot 
th ent in the northeast end (inclined pertioa), 


Reperts suggest that s the floor of the cut has been lowered 
• *ore psgisat:Lte and less biotit. schist inlusion . have OCcUZ7Sd. This 


appears to lt,e true and can be exp1ansd by the fact that th. saturated sons 
pr.Tioue2y wcrkd. appears to r.r.s*nt the upper e tcpaost part ot' the 
p.ga*tlt.. If this asauaptio* is correct, deeper work should devel. ears 
*Lc* than previous operations. 


Basd cii the sbov. intor*ation the following rogra* St exploration 
• is recoiflandedi .ower existing . 1$*, 3O.toot in1iflS in northeast part of	 • 


drift to '3O then dz'iv an addit*onal 100 foot of incline ox' drift on the 
pegestite to the northeast. The rOlson for steepening the incline t. .300 is 
to get ,uffi*i.rjt oover in this 'part of the stops • As the ems is at 
present, the tiebezing is inadequate to ho]4 the ausk in the tilled stop. 


• • without ax'e cover.. •	
•' I	 •	 •	 • •	 •; • • •	 •	 •	 I 


• '• •	 Another prospect was exateine4 'which La about 200 feet north of thi • I 
one described above, but it does a ot warrant exploration assistance. 


sti*ted Coat:


Toohousi	 $ 76.00 •	 •	 • •. Poder )4agasine	 ,	 •	 •	 • •	 $.o0 
*xp3odsr	 l3.0O


zc / 
Iover existing 30.foot (450 i Lixs to .30° 
Yo1we of rook to be noved 25 cu,yds, 	 q B shifts of ties required 


I stner $1,0/hr0	 $100.00	 L7 %' - /' 5 t' 
2 • 1aborer	 $1.O0/1*r.	 128.00 (' 


•	 •	 -.•	 •	 •	 .• 
at (renta1 


Oomjreuor, drill, pu $ $230/Nø, 9 92.00 ' ' hist $50/1%o.	 i8.00 A	 2, 


•	 •	 •	 •	 •	 •	 •	 •	 •	 •







'Ie -


21iess
zp1.sies $300.00 


lki313 gt..1 20.00 
• •:	 Other 3100.00 


Xnauranc. mi d social sic. &salst *1* 1j0O	 $600.00 
1 ye I® iø.t of tnc1i*s and/ar drift (50 sbitts) 


Laberl 


1	 amer 600.00 •	
31. hoistman 0	 1.00/hr.	 ••, i00.0O 
2	 laborers S 1.00/r. 800.00 


(rental) 


Hoi3t	 $50/mO, 125.00) 
• Coapres$cr pui, drU and 


$250/eo.
.•	 •• 


625.00)	 t	 ' 3ackleg •. 


•. •
.oJ 


1plosiv.a 03' 
• 	


• 	 Gisolin. axxI oil 150,00 ' 
*aa S 70	 paz' toot	 • /Y c.'7O,0O? O	 • 


q	 Mx and water lines S IS# er toot J x 75.00 
.'	 iU eteel	 • 110.00 '-


SiL1 to4* 75.00 
•	 •	


•	 •. ••	 •)ttaseUan..va flY	 .98.00 ;# • 


Coensatio	 InsuranCe 180.00? 
Un.aploy*nt.Is. and Sosial 8.e•, 72.00 
Sf1511 tax	 •• 


atimated Total oost / $k,413.00 


Z. H. Taagus, G.cogist 
u. S. a. s. 


*nd 


•	 . .Z. 3hirle', Mining &iginesr 


'	 /
// 


••	 A	 -	 • 	 • 	 c/ /	 ?Ii: //•^ 
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. Robert . Lurenoe	 $*bj.ets Dok.t V. '1CA-39%	 ca EXtIYØ Officer, 1*4A	 )iack Jack ttidi Cp*ny •	 ?ie14 Teea, Region V 	 1*ek Jack 1itr 
Roci 13, Peat Office BI4g 	 *ttchefl Ccvntj, North rcliM LzxdU. 2,	 •. 


Dear Mr. Laureaee i 


	


•	 Pleaae reviev the tb4 act applicstto* a. arrange f'r 
a 9e24 sta*Ltten if	 Jcii it *seas*ay. 


Co tea of L$orazda frcis Mr. . . F1son of the 
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proper'tyi Us.	 S 


tmc.rel7 ciwz, 


George C. Setfrdg 


atraav, Operatt,ig C.eattt.. 
pProWad3	 pkimuged 9/21/55 
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UNITED STATES


DEPi9RTMENTOFTHE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, DC. 
fl	


epto*ber 19, 19% 


onetsllic tnera1e )F4sion 
Defense Minerals 1xloratIon Pdainistration 


Ciet, banch of Gersaic *nó Fertilizer Materials 


Subject: iw-.yn6 (aica) 


gcjt,	 Ft. Lee, I). atson M. or1ey 


and ocation of opez't'* k1ack 4ck iine, &itcheU Go., N. C. .1 


Date	 tioQtc 'd.	 dc & Jerilier u4: 9A3/% 


1. There are no data ,*i1able in this office regarding 
purchases of *icab Colot1 lIcs Co .tro* this mine. 


2. Th.ts deposit ape*re to have poer4bilttiee for the 
develop*ent	 strategic *ics. 


oendatiPn •t i i'ecó?unefld*d that the field t* visit this aine 
then that victnity to ase,rtatn if an exploration project is justified. 
it so, the field tsaz nd applicant should agree on a definite DIan of 
exploration on * unit-cost basis.


W, F. ietrich 


EREuhlman:mrv
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T.


E..913 


For Certificate of Deposit No. 56, d.ated December 13, 1956, 


giving royalty payment of $120.15, see E-392.







•:	 S 


E-'913 


For Certificate of Deposit No. 100, dated. May 1, 1956, 


giving royalty repayments of $36.32, $25.13, and. $3l.L2.
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UNITED STATES W 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


ELECTROTECHINCAL LABORATORY 


NORRIS, TENNESSEE 


Region V


P0 O Eox 217 
September 114, 19S6 


Memorandum 


To:	 Jay L0 Chambers, Defense Mineral3 Exploration dininistration, 
Interior Building, Washington 25, D C 


From:	 Administrative Assistant, Elec two technical Expein nt Station, 
Bureau of Mines, Region .5, Norric, Tennessee 


Subject: Report of Review 


Reference is made to your July 18th letter regarding Docket 
No0 DMEA3976 (Mica), Black Jack Mining Company, Mitchell County, 
North Cerolina, Contract No0 IdmE9l3, requesting that payment of the 
final 1FlOL be withheld pending release of the Report of Review0 


To date, we have not received the Report of Review0 The 
contract is complete, the final Fa1O1j. has been submitted, waiver 
has been made of Governnients interest in property, and a final report 
has been submitted0 Anything you can do to expedIte the Report ol' 
Review will be appreciated€, Thank you 


Helen R0 Miller 


/hbm 
Copies to R 0 A0 Laurence 


V0 J0lynch 
Norris files 
Day files
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UNITED STATES'
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES 
ELECTROTECHINCAL LABORATORY 


NORRIS, TENNESSEE 


p 0€, Box 217 
Norris 9	 see 
July 13 9 l9!6 


Menorandum	 JUL 16 95 


T©	 Jay L0 Chaibers 5 Chief9 Contxact Adin tration and 
Audit D±visio Defense Minerals p1oratiiAdoiniatration 
Interior Bni1ding Washington 25 De C0 


Fron	 Adiinistr ive &ssistant 9 Electro technical 1riment 
Station Bureau of' Mines 9 Region V Norris Tennessee 


Subjact Report of Review in lieu of final audito Docket No0 


DME3976 9 ' Contract IdE9l3 9 Black Jack ining Company 


We are enclosing the original documents covering contract 


Idmc E9l3 9 Docket No€, DMFA c 3 976 9 Black Jack Mining Company, requesting 


a Report of' Review in lieu of a final audit€, 


AU claimed costs have been documented and are enclosed 


herewith€,


26 
4ttacIintents 


Copies to R€, A 0 Laurence 
V€, J0 Lynch 
Norris files 
Day files







.
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Spruce Pine, N. C. 
July 9, 1956 


Mr. Robert A. Laurence, Executive Officer 
D. MD E. A., Region V 
Room 13, Post Office Build.ing 
Knoxville, Tennessee


Re: Black Jack Mine 


Dear Mr. Laurence: 


Regarding the final settlement on the above mine, I am enclosing a 
bill for lumber used in the tool house and magazines which was 
furnished by Dewey Watson. The invoice for 500' of lumber included 
on one of the vouchers was also used in these buildings. Listed 
on some of the invoices submitted (but not' charged on vouchers) 
were the hinges, locks, roofing etc. which completed these items. 
A total of 52 man hours labor was used. constructing these items, 
20 hours @ $1.50 and 32 Hrs. $1.00, or a total of $ 62.00. This 
labor was included in the labor listed on the vouchers. 


If further details are necessary, please contact me. 


Very truly yours, 


BLACK JACK MINING COMPANY 


.18/ Mary P. Banner 


Mary P. Banner, Bookkeeper 


B/b







CO	 S


STATEMENT 


Black Jack Mining Company 
Spruce Pine, N. C.


3..1..56 


Date	 Description	 -	 Char'es	 Cre its	 a1ance 


300' Lumber for toolhouse	 ® $60.00 M	 18.00 


150' Lumber used. on powder 
magazine and. exploder 	 9.00 
magazine 


100' Lumber used. in both 
above	 @ 14.0,00 M	 k.O 


$31.00 


Dewey Watson 
Received Payment Check #110
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P. 0, Box 217 
July 3, 1956 


Black Jack Mining Company 
do W. H, Lee 
Spruce Pine, North Carolina


Re: Contract Idm.E913 
DMEA..3976 


Gentlemen:


Reference is made to our June 13th letter regarding receipt 
of your May.June (final voucher) Form MF..104 and attachments for 
payment.


As pointed out in our letter,. before payment can be made 
on this voucher, it will be necessary for this office to obtain from 
the Audit Division, Washington, a Report of Review in lieu of a final 
audit, and all costs involved reqniz,es documentary support. To date, 
the documentary evidence of the claimed costs of $116.00 for the 
toolhouee, powder and. exploder magazines has not been received. 
It is requested that documentary evidence covering the above claim 
be submitted to this office as soon as possible. Your prompt 
attention to this matter will be appreciated. Thank you. 


Very, truly yours, 


Helen K, Miller 
Mmlnistrative Assistant 


/hbm 
Copies to R. A. Laurence 


V. J. Lynch 
Norris files 
Day files







Adjusti 
Reper t 


2.50	 ------ 89ç 


__iiiiiiii;iii iii:itiz 


94 ----------2.a.56 


93Qk0O------- - i5Q.oi


	


4515Q
	 590 


	


iiiii.52I
	


59.76 


	


27Q00:	 7iQQ 


Fin1 Voucher 


(Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
irll952)


D ARTMENT OF THE INTERIORAID UN VOUCH 
DEFENSE MINERALS EXPLORATION ADMINISTRATJPNPAYNTS 


OPERATOR'S MONTHLY REPORT AND VOUCHER• 


Month of M' -41Une-----, 1956	 Docket No. IDMEA	 tract 'No.	 913 
Operator's Name	 Qk1Ok	 Sfp	 MTnerais-------


Address	 ------------------ " * 795 ------------------


Contract Amount, $	 4416.00	 Government Participation 75%	 Amount, $	 3312.00 


ITEMS OF COSTS


FOR OPERATOR'S USE 	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported	 To Date 


76,00. 


(1) Independenti Contracts: 
Short Form 


Drilling.............................. 
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technicai Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


ppliee ....................... 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sarhpling and Analysis.......... 
Payroll Taxes....................... 
Liability Insurance............... 


............ 
(8) Contingencies (specify): 


TOTALS-------------------------------


in accord ace with 
Dt ReView di ted 9/L1/S6 


iiii__iiii__i_iiii jjIjjjj 


iiiiiiiiiiI 0_• 	 iziiiizizizii 


1 certify that the bove bill is correct and just sand that payment therefor has not 
been received. 
Date--------6.8.56 	 Payee Black -ock - 


Per	 - 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*.. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
fah'e statement or representation to any department or agency of the United States as to any matter wLthIn its 
jurisdiction.


(Instructions on reverse)


Pursuant to. authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature'----.7'1.4.i 
(Authorized Certifying O'fflcer) 


Dat!! - ------6. Vou. No. 
(See other side) 







__.____


(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration Adm istration pro Sect under Contract No4F	 • in accordance with the terms of the contract. 


Signature 


APPROVAL B D A EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advnces in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator hould be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under' con-
tract Form .MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for . the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insUrance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the. employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the. Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thua supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts On Form MF-200 (A), however, are. not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns' should also be filled in. 


Date	 '-	 -----


GPO 872893 







- MP'104A 
"AprlL2)


.
UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151.2 


Month of ..J71LUe 195.6.	 Docket No. DMEA3% 
Operator's Name B1a Jack) I$ng Co. - -- - 


Address CJO U. U. L5S. )X'UC$ Pine I (k
Contract. No.	 &13 


Minerals.------4ia 


OPERATION UNIT	 COSTS THIS I UNITS Tais II. 
Mowru I MONTH	 COalS TO DAm


Auruosisnu wT CotTacT 
UNITS TO UNIT COSTS ____________________ 


Dim	 re DATZ	 I 


	


Jnita I	 Unit Costs 


Drifting--------
Crosacutting.._..... .................... 


IiTIII}IIIIIIIIIIIa 
-----------------------------------------


Drilling: Core 
Churn.. 
Auger...... 


Stripping-------------------------------------
Trenching------ ............................... 


-----------------
Roads and TraiI&... 


TOTAL DISTRIBUTED Cowr&


IIIIIIIIi	 III III1XILIIII 	 IIIIIIII 


Operating Equipment Purohased.. --------------
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc--------------------------76.00  


-----------------------------------------------------------------
TOTAL Cosps-----------------------------1U305 ------------------


The undersigned company, and theofficial executing this certification on its 
beha1f hereby certify that the information contained in this report is correct and REMARKB......... 
complete to the j)est of their knowledge and belief. 	 — 


Date	 Operator LttCk JOk HlXuiflt C0lp2Z 


Per	 TitloJ	 - 
* Rta1s (a* Qfl on invoice.) -w*re paid it biCer 
r *tes th øut up, thud unit cost i zctuo11r iher. 


'—* NOTE.—TItle 18. U. S. Code (Crime.), sectIon 1001, makes It a criminal offense to make a wififafly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


%4ç'	 SEP 21.







.	 .	
.. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howcvr, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the , Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period shrt. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs, over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days pf labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of thecontract. A space for remarks has been provided for 
the use of the Operator to call attenti6n to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894











'Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 
(April 1952)


PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRkTIPN 	 L 


OPERATOR'S MONTHLY REPORT AND VOUCHERS	 - 


Month of	 , 195	 Docket No. DMEA 1 6 ract No.	 -E913 
Operator's Name ------- -Black---Jack Mining -Conpay -------------------My 1 6 Mra1s --------- -Mica 


Address	 --' 
Contract Amount, s44i6 . .00 	 Government Participation:	 Amount, $------ -312.QCL. 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Totals Previously
Reported 


U62 


39Js35___ 


44O.00 


lO66... 


76QO. 
4coo... 


(1) Independent]
Contracts: 


Short Form 


Drilling------------------------------


Bulldozing---------------------------


Crosscutting------------------------


Drifting-----------------------------


(2) Labor and Supervision: 


Labor--------------------------------


Supervision 


Technical Services 


(3) Operating Mat'ls. and Supplies: 


Timber 


Explosives--------------------------


Pipe 


Track--------------------------------
$!ipp11e 


(4) Operating Equipment: 


Rental-------------------------------


Purchase----------------------------


Depreciation....................... 


(5) Initial Rehabilitation and Repaira 


(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 


Repairs to Equipment........... 


Sampling and Analysis.......... 


Payroll Taxes...................... 


Liability Insurance............... 
Too1houe	 - 


Poi,der&ExploderMag-a 
(8) Contingencies (specify): 


TOTALS-------------------------------


Monthly
Total 


27O.00 


6.48 


].O'72—


Approved Totals 	 Approved Totals 
Previously Reported 	 To Date 


]532,OO 


29.?6 ..................... 


444._os----------------------


710.QO...................... 


17J1I 


761t00 
4QOO...................... 


3Q7a495___ jvzz;:z-	 7L1T 


Totals To Date	 Approved 
Monthly Total 


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 


Date ----5556 *payee JaC--JckMiningQ _____________________ 


Per	 Title	 Parther........................ 


When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capaclty In which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.*. NOTE.—TI(le 18, U. S. Code (Crimes), section 1001, makes II a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurIsdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is corfétand proper for pay-
ment in the amount' of:	 N 


$ (of 47 


AY 15 1956 
Date--------Vou. No. 


(See other side)







.1.
(Fat Govsrnmset use only) 


CERTIFICATION BY GOVERNMENT tEPREaZ)jTATIVz: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature	 TitlettEiZE/L#JLrI& Date 


APPROVAL BY DMEA ExEcuTIvE OFFICER OR ALTERNATE:


TING EXECUTIVE OFFICER WlI\Y 1 4 1B 
Signature	 Title-------DME4jCJç \ate--------------------------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:' 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared jfi 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vouchér.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the ontract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for, renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
andequipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore,' should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insu±ance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
.priate signature. If he Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNIrSPffls II	 I UNITS TO I UNIT CosTs 
I Morn 1 Coers TO DATE I	 DATE	 I TO DATE


'Units 


::!:::?::::i:::::::::::i:::::':!!i:::: /:::::: 


iiziiz	 ijii	 zzz


Unit O,iqts 


Budget Bureau No. 42-R 1151.2 


My1 6t5S 


Form MF-104A 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 19.	 Docket No. DMEA 3976 
Operator's Name	 comPany 


Address-------c/à1t.H.Le--SP1'UCfI?e,LLC


E91 
Minerals----------!4ica 


AUTHORiZED sy CONTRACT 
OPERATION	 UNIT	 Coera Tuis 


MONTE 


Drifting---------------------------------Ft
 Crosscutting------------------------------------


FtI.I 
Winzes 
Drilling: Core----------, 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trail&........---------------------------------------------


TOTAL DISTRIBUTED COSTS------III72-


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc-------





Powder---- picdtzine _______ 
TOTAL COSTS------------------------------1072


AUTHORIZED BY 
CONTRACT 


'1:6,00 
/QOQ 


,95—


The undersigned company, and theofficial executing this certification on its 
behalf hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS 


Date	 Operator	 LMiflifl 


Per	 Title 


- NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001, makes It a r1mina1 offense to make a wfluftifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Goveinment use only)


" 474#Cifr øf flit







.


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information, necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the appliable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-404 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should , equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the varIous phases, on man days' of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 	 ' 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Monthly
Total 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing-----------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives---------------------------
Pipe----------------------------------
Track--------------------------------
Supplie 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes----------.L 
Liability Insurance 
Toolhouse 
Powd-er&1ode14a 


(8) Contingencies (specify): 


TOTALS--------------------------------


37.96. 


220.00 


5.78.. 


76..Q0 
:4Q.00. 


9?7.24.


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1912)


	


PARTMENT OF THE INTERIOR	 oi 
DEFENSE MINERALS EXPLORATION ADMINISTRATION0	 ; 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of -- ---k 0hi -, 195_4	 Docket No. DMEA	 ! ntract No--------- - 9]3 
Operator's Name B14cQkth1&	 v1jflft -----Mica 


Address	 -----------------
Contract Amount, $------ -h416,0	 Government Participation: ....75.% 	 Amount, $-------3312.QP: 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Totals Pev1ously
Reported 


436QQ 


116.82 


301.59 


220.00.... 


4,138 


IO79-


Totals To Date	 •Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


963.50 


fl4ø2........................................................................ 


39.55 


1440.00 


10.66 


76.00 
.4DLOQ


/72- ---
• I certify. that .the above bill is correct and just nd that payment -.therefor has not 
been received. 
Date------4956 *Payee !k -Jack -Mining Company 


Per	 --------- Title --------------------------------
• W hen a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wlshin its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I cërtjfy 
that this account is correct and proper for pay-
ment in the amount of: 


Signature 


Date ----------------Vou. No. 
(See other side)







TT A: 
NATE:


EXECUTIVE OFFICER	 PR 13 95
Title .DMEAREQ.IQN-----Date ------------------------------


(For Government vii only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 tration	 ject under Contract No.	 in accordance with the terms of the contract. 


Signature--------------------------- Title	 . Date .J'--7'J' 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descrIption of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workiffgs. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepred in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting. 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These- costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to nquipment and sampling and analysis. 
Only that part of payroll, taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a .payroll deduction is to be included 
under item (2) as labor. costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need npt support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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rmMF-104A	 Budget Bureau No. 42-R 1151.2 
(April 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 8 


Month of	 1 5 6	 ocket No. DMEA	 6	 Contract No. 1L2)3 
Operátor' Name	 --------------------------- 	 Minerals 


Address ------- -c/oLLlaee---Spruce---
AUTHORIZED BY CONTRACT 


OPERATION	 Univ COSTS Pais UNIT	 IS CoSTs To DATE UNITS TO UNIT COSTS _____________ _______ 


'Units Unit Costs 


32 Drifting------------------------------------Ft---
Crosscutting-------------------------------


iz ziiizzi 


2 - ----


:i;zz I11c1zii


---------


ii; 1301111 11111111111111111111111 
Winzes 
Drilling: Core 


Churn 
Auger 


Trenching 
Test Pits---------


Stripping---------------------------------------


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS------- 


Roads and TraiIs...... -----------------------


Initial Rehabilitation and Repairs
76,00 New Buildin	 Impr vem nts etc-------------------------


Powder &	 xploer	 agazirie 4000 


Operating Equipment Purchased-----------------------------------------------------------------------------


400O 
2006.53


__________ 
TOTAl Cos'rs 927.24


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs.. 


complete to theest of their knowledge and belief. 
*Costs ofincline and drift combined,. Have no	 'eakdo ---------------------------------------------------------- - 
of supplies used in each, 
Date 4.9.56	 Operator Black Jack Mining Co. 


Per	 Title Partner	 - 


—k NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wilifally. 
false statement or representation to any department or agcncy of the United States as to any matter withIn 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







I


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan f. 


phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs amoqg the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last tyvo columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the' contract. A space for remaiks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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of' drift during March, Thrift is in slate arid tom, and some 
rnica wao recovered. Two eua1l selee ha,e been aad. to date.







Monthly	 Totals Previously 
Total	 'Reported 


436.00


Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals 
To Date 


OlP9 /'9 


--- aoc


I111111$I IIZII•IiIIiiiIIIIIIII 


For4MF-1O4 (Rev.)	 UNITED STATES	 0	 Budget Bureau No. 42-R1036.5 (April 1952))
DEPARTMENT OF THE INTERIOR PAID ON VOUCHER & SGL DEFENSE MINERALS EXPLORATION ADMINISTRATIOF PAYMENTS 


OPERATOR'S MONTHLY REPORT ANOUCHER 


Operator's Narn: & Black 1aói.	
ocketNo DMEA 39	 ntract 


Address	 Lee, Spruce Hne, L C.	 9 19 
Contract Amount, $-----------.-	 Government Participation: ------%	 Amount, $----


FOR OPERATOR'S USE	 '--	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


(1) Independenti
Contracts: 


Short Form 


Drilling------------------------------


Bulldozing 


Crosscutting 


Drifting-----------------------------


(2) Labor and Supervision: 


Labor--------------------------------


Supervision 


Technical Services 


(3) Operating Mat'ls.'and Supplies:' 


Timber 


Explosives 


Pipe 


Track................................ 


(4) Operating Equipment: 


Rental................................ 


Purchase 


Depreciation 


(5) Initial Rehabilittion and Repaira. 


(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 


Repairs to Equipment 


Sampling and Analysis.......... 


Payroll Taxes 


Liability Insurance 


(8) Contingencies (specify): 


TOTALS	 1O129	 l94.9	 j4 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been recei)e	 '	 1	 '	 that this account is correct and proper for pay-
Date	 *payee BILICk Jack !4LBJZ* Cc.	 ment in the amount of 


Per	 ---------- Title -------------------------------------s '	
417 


	


Wheii a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 	 '	 '	 - 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature


(Authorized Certifying Offi r) —*. NOTE.—TItle 18, U. S. Code (Crimes). sectIon 1001, makes Ii a criminal offense to make a willfully 
fabie statement or representation to any department or agency of the United States as to any matter within Its 	 R jurisdiction. 	 Date--- ,LJs5fl Vou. No. --------------------


(Instructions on reverse) 	 (See other side) 
'


c27/0J 







(For Government use only) 


CERTIFICATION	 GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adm istration	 ect nder Contract Nc
	 in accordance with the terms of the contract. 


Signature-----------------------	 to JAR1i195S. 
APPROVAL ny DMEA EXECUTIVE OFFICER OR ALTERNATE: 	


EX UTIVE OFFiCER 


Signature --------- kCflNQ TitIeDMEA--- -BE.G1.Q N-- -V Date R15 -19 


MONTHLY REPORT OF OPERATOR 


S 


The Operator (Contractor) of an exploration project is 
required to ' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04--Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February' 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3)dnclude the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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I UNITs THIS II	 I UNITS TO	 UNIT COSTS I MONTH	 COSTS TO DATE	 DATE I TO DATE 


i4 ------------1OL29--------- -14 -------------


'Jnits	 I	 Unit Costs 


AUTSORIZED BY 
CONTRACT 


Budget Bureau No. 42-R 1151.2 Pt3m MF-104A 
,,-Apri1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT
; 


*i 


Month of Thfl- --1'Qb. 195 6-Docket No. DMEA 3916 
Operator's Name J3iaokiwiningo.. -----------------------------------------


Address e/li1aeSmt1cLLPina.iLC. ___________________


Contract No. Zci13--------- -
Minerals .11tca--------------------


AUTHORIZED BY CONTRACT 
OPERATION	 Usiv	 COSTS THIS 


' 41Driftingnc1iri -------------Jit. Jfl%29 
Cros8cutting 


Raising 


ShaftS----------------------------------------------------------------


Winzes--------------------------------------------------------------


Drilling: Core-----------------------------------------------------


Churn--------------------------------------------------


Auger 


Stripping 


Trenching 
Test Pits---------


Roads and Trall&	 ------------------------------------------


TOTAL DISTRIBUTED COSTS----- -


Operating Equipment Purchased 


Initial Rehabilitation and Repairs 


New Buildings, Improvements, etc 


TOTAL Cosm----------------------------IQ%.29L 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARES:..................................................... 


Date	 Operator	 kock.1na.. 


Per---------------------Titlo--------


-* NOTE —TItle 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wffifUfl 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)
f







_1 


.	 .


	


I 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vailous phases, on man days 'of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Gorernrnnt Copy ;S
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EXPLORATION PROJECT CONTRiCT 


Black Jack,ing Copay, Spruce Pine, N.C, 


A?'NDMNT No.1 


Contract Idi'El31. Doct No. DiA'3976, botween the United Statea 
of Arnerica, acting through the Department of the Interior, Defense 


nera]$ E1oration Adignistvation, end .W • H Lee, Dewey Watson and 
1aUie Worley, a partnership d/b/a B1a& Jack ning Coxpany of Spruce 
Pine, North Carolina, dated Jenuary 2L., 1956 be aiiended as follows: 


1, Article 3 is amsnded to read,,,. • ' the Operator shall on or 


before Ju 13, 1956 co1e te the work," instead of 


April 3O 1956 as first tritt, 


This arisndment' shall not be construed to increase the estimated 
total cost of the proj sot, the aggrsgto total anount which the Goern 
ment way be required to contribute, or the aed unit cost of any item 
of work, 


UNITED STATES OF ARICA 


Acti	 e Offiesr 
D1L Field eam, Region V







Contt No. Idm-Ei	 H 
Dockct No.__________________ 


DEPARTMENT OF THE INTF1RIOR 


DEFENSE J1INEflALS EXPLORATION AI1INISTRATION 


TO: ChIef, Fjnanäe Section, Budget and inance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Mineral! xploratiofl Administration under the Strategic and 
CritIcal MInerals Exploration Program. 


Date of Càtrç	 on.	 State	 Commodity 


J	 2, 1	 1rth Cro1in 
Name and Adthess 


	


of Operator:	 1I2. 


	


Reserve	 Obligation 


Prior Amount	 0 


Increase	 0 


Decrease	 0	 _________ 


Revised Amount	 G	 Og,8.63 


Remarks:


ALLEN S .DAKAk 


ato	 tro CU 


Date Delivered to Bureau of Mines,


989.







/ 'Sl Governt's Copy
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MF-200
(Revised June 1954)


I L.	 ) 
Docket No. DMEA 3976


) 
Commodity 


Contract No. Idrn–E 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


'JAN.24 1956 
It is agreed this ---------------------------------------------day of --------------------------------------------------, i95, between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 ---------.___________________ 


-------------------------------


-----------W Ia,JeeyJi&taonaMa1lieWor1ey ---------------------------------------------------------------------


whose mailing address is --------------- Spruce P1ortkCarø1in.a ------------------------------------------------------------


hereinafter called the "Operator," as follow--


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and sketc.h 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-, 
inafter called "the land") is in the State of North Carolina----------, County of NitcheLL ---------------------
and is. described in Annex I. 


(b) The Operator represents and undertakes that: 
• (1) The Operator is the _Lessee ------------------------------------ of thernineralxigb.ta ________________  


in the land, in possession and entjtled to possession for all of the purposes of this contract, under 
and by virtue of a 6 leass------------, --recorded in Book -----------------, page --------------------
official records of said County; and ' 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
•	 only to the following claims, liens, or encumbrances------ royalty inte'est -apQY14d 


lee1&.bar_____________________ 


(c) . The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,. 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank., 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 .,	 .	 .	 S 


'State on a separate sheet marked "Annex I" the. legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


4 . Insert "owner," "lessee," "contract purchaser," "locator," etc. 


	


•' Insert "the entire interest,". "the mineral rights," "an undivided one-third," etc. . 	 -	 , 6 Insert "deed," "lease," "contract," "location notice," "patent," etc. 	 S 


If not recorded, so indicate by inserting "un."
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of the lad' (lessor, seller, optionor, etc.), are attached, as follows: ------------------------------------------------------------
(L Consent to Lien of Owner of l4inere.1 Bights 
(2 Consent to LI-en of wners Qf Burfac Right6 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his rigl!tJ. . 
to the pOssession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ----------Strategic Mica----------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or• before iEB2O--1.9.56-------------shall commence 
the work, and on or before ril.3.O.^....i956--------------------(unless the Operator's 'obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum, not less than the estimated total allowable cost set forth in, 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such 'as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable.	 -	 - 


(c) Govermment may .inspect—The Operator shall consult with and inform the Government on all 
phases of the work as it irogiesses. 'The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable' 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of kkl6..QQ 
The Government shall contribute 75 percent of the allowable costs as they are incurred in a total sum 
not in excess of $3,312..ØQ---------------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the GQvernment may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cos,t of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but' all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited tothose that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necess,ary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable ,cost of the work. 


To the extent specified in this article 'or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work See Atic1e 13. 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under 'independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—Al1 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber,, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a) —Rental .—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreeiation.—A11 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requiremen'ts and related costs, such as labor, materials and supplies, and'supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum.	 ' 


Subcategoij (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcate gory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this ubcategory is a maximum.
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CATEGORY (6) -NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANE0US.--Repairs and maintenance (other than initial) of operating equip-
ment, analytical. work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurrd before the date of this contract; and 
(4) Deferred payments.-_Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidentaL bQnefits, credits, or money received in the ordinary course of business in prosecuting the wOrk 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; . and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect'and audit 
said records andaccounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report .and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—TJpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the grossproceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlenient sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold procluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percntages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus p-ha1f (1/2) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 
(f) Time for computation and payment.—The. Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A11 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by. the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in it opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


AItTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the GOvernment further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free.of all: obligation to. contribute to costs not then incurred other than such as may be allowable 
under the proviions of the cortract as necessary and incidental to winding up, reporting, \and accounting; 
and (2) the Operator shall be free of all obligation to prosecute-the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting.' 	 ' - 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator writ,ten notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as maye allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and- accounting; and (2) the Operator. shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and. ir addition to any other remedy the law may 
provide for breach of contract.	 5' -	 -	


--: 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully .preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials nOt to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-


- otribteQ 1hoaUQYaLeQ	 el 


being imderstood that the Operator sr qjir& to	 rany ost----of 
-
butlon by the Goverent.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Minerals 


Exploration Administration 
--


By	 - 
W.H.Lee 


By	 (Par - r) 
Dewey ¶ton 


By )!744	 (Partner) 
MaLlie Worley	


J 
I----------------------------------------------------------------------------------------------------------------------------, certify that I am the 


----------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE• 
I SEAL 


U. S. GOVERNMENT PRiNTING CFPICE	 I6706171
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EXPLORTION PROJECT CONTRACT 


BLACK JPCK MINING. , C(4PANY
,P9CINO..	 -397.. 


Ai' 
The land. referred to in Article 2 of the contract form 


is Iiown as the Black Jack Mine situated on the headwaters of 
Hensons Creek in. Cane Creek Township on lands wherein Lynn Hughes 
and Burgess Hughes own the surface and. Land and Mineral Company 
owns, the minerals, and. said land is bounded and more particularly 
described as follows: 


BEGINNING.- on an iron stake 300' North of 
the center of the Black Jack Mine opening and 
runs. thence West 3Q0 V to a stake; thence South 
600' to a stake; thence East , 600 to a stake; 
thence North Goo' to a stake; thence West 300 
to the point of beginning, containing 8 acres, 
more or less'. 


The Black Jack Mine (elevation 1I, 350 feet) is 3.115 


airline miles N 67° W of Plumtree in Mitchell County, North 
Carolina.
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EXPLORATION PROJECT CONTRACT 
BLACK JACK MINING. COMPANY . 	 -
DOCT NO. . DI4EA-3976 


Exhibit 'A"	
rr	 L) 


Description of the Work 


The location of the work is shown, in part, on attached 
"Sketch of the Black Jack Mine, Mitchell Co., N. C., 	 A-3976 


(Mica)" which by reference is made a part hereof. The work con-
sists of the following: 


1. Construct: 


(a) A to1house, minimum dimensions 7 feet by 
8 feet by 10 feet. 


(b) A powder storage magazine, minimum dimensions 
1 feet by 3 féét by ^ feet. 


(c) An exploder storage xnaazine, minimum 
dimensions 2 feet by 1* feet by 1 foot. 


The toolhouse may be unfloored; shall be made from rough, 
unfinished, lumber, with protective roof covering; and shall be 
equipped with lock and key. 


The powder and. exploder magazines shall be boxed on all 
sides; shall be made from 2-inch hardwood or 3-inch softwood lumber; 
and shall be braced at the corners. No metal shall be exposed; and 
the doors shall be securely locked with the equivalent of a 5-tumbler 
jarproof lock. 


2. Lower existing 30-foot incline from a slope of minus 15 
degrees to minus 30 degrees. Volume of rock to be moved is approx-
imately 25 cubic yards. 


3. Drive not more than 100 feet of incline and/or drift as 
nearly as possible' on the penatite. 


All work shall be timbered as necessary. 


The drift or incline shall have minimum cross-sectional 
dimensions of 5 feet by 7 feet in the clear of timber. 


The location, direction, inclinat1,and extent of all 
work are subject to the approval of the Government.


[1
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Estimated Costs of the Project 


(in addition to the maX1IUtIm set forth ii the contract 
form, an asterisk indicates maximum.)	 ...........................-


Category (1) independent Contracts 	 - None 


Category (2) Personal Services 


(a) ervision	 - None 
(b)Technical Services	 - None 
(c)Labor (58 shifts @ 8 13rs.) 


Miners @ $l.50/hour* 
Roistman $1. OO/hour* 


	


Laborers@ $l.00/hour* 	 $2,028.00 


Category (3) Qperating Materials and. Supplies 


Miscellaneous	 .	 1,118.00 


Category ( ii. ) Operati Equient 


(a) Rental. 


1 Compressor, Drill, Pump @ $23000iAibnth 
for three items 


1 Jackleg @ $20.00/month 
1 Hoist @ $50.00/month	 860.00 


(b)Purchases	 - Nofle 


Cc) Depreciation - None 


Category (5) Initial Rehabilitation Repairs None 


category (6) New Buildings, Fixtures and Installations 


1 Toolhouse	 $76.00 
1 Powder Magazine 	 26.00 
1 Exploder Magazine 11 4 .00	 116.00 


Category (7) Miscellaneous - only the costs of 


Social Security and Liability Insurance 	 2914.00 


	


Estimated Total Cost of Project 	 ________ 


Government Participation 75%	 $3,312.00 
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MF-203	 _____	 - 


Revised March 24, 1955	 4rE%PLORATION PROJECT CONTRACT	 - 


Operator_____________________________ 
Docket No. DMEA-___________________ 


Contract:No. Idm-E_________________ 
-Contract Date_________________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the. County of 	 Mitchell	 , State of 


North Carolina	 , described as follows:l/ Being known as the "Biack Jack Mine" on
the headwaters of Hensons Creek in Cane Creek Township on lands wherein Lynn Hughes and 
Bugëss Hughes own the surface and Land and Mineral Company owns the minerals, and bounded 
and more particularly described as follows: BEGINNING on an iron stake 300' North of 
the center of the Black Jack Mine opening and runs thence West 300' to a stake; thence 
South 600' to a stake; thence East 600' to a stake; thence North 600' to a stake;- thence 
West 300' to the point of beginning, containing B acres, more or less0 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 
contraôt and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and. agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such-property shall be prior 


and superior to any adverse right or claim of the undersigned; 


- 2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and-upon any production of minerals therefrom to secure the payment to the 
Government of a percentage royalty on production as may be provided for by the contract;2/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the fo11owing:/	 .	 - 


None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequenttransferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert. "in a lease [or àontract,- deed, or other document] dated ___________________________ 
and recorded in book -	 page ______________ official records of said county." If (b) is 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-. 


ficient, use an Annex, and refer to the Annex in the space. 
2j Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


.J Write "nQne" if that is the case. Do not leave lines blank.







4. Consents to all amendments 'and assignmentsof the 'contract without notice thereof, 
and agrees ' that this ' Consent to Lien shall extend' and apply thereto; 


5. Added provision	 ' 


Dated this J( ' iay of	 , l95. 


/	 [seaI 


[Sealj ' 


' I,	 '	 certify that I am the 	 '. 


(Secretary, etc.) of the corporation named herein; that 	 ' 
____________________ who signed this agreement was then _________________________________ (President 
or Vice—President etc ) of said corporation that said agreement was duly signed for and in behalf 


of said orporation by authority of its g9verning body, . and was within the scope ofits corporate 


powers.	 .	 .'. ,.	 ' '	 ,.	 '	 C	 .'" 
• 


-	 '	 [Corporate Sealj.	 ,	 '	 '•.• ' .' 


rn 
•	 ' 


5 .' -
',"'• 


. 


tnteriQr—Duplicating Sootion, Washington, D. C.	 711
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Revised March 24, 1955	 ) I XPLORATION PROJECT CONTRACT 


Operator_____________________________ 


Docket Np. DMEA-__________________ 


Contract No.. Idrn-E_______________ 
Contract Date__________________________ 


CONSENT ' TO LIEN 


To the United States of America: 


Referring , to that certain land in,the,. County of	 Mitchell	 , State of 


North Carolina.	 , described as follows:l/ Being known a the "Black Jack 'Mine" on
the headwatér 'ofHensons Creek in Cane Creek Township on lands wherein Lynn Hughes and 
Burgess Hughes owp the surface and Land and Mineral Company pwns the minerals and hounded 
and more. pa±t 	 ny described as follows:' BEGINNING on an iron stake 300' North of
the centé ofthè " Black Jack Nine opening and runs thence West 300' to a stake; thence 
South . 600' to". a stake; thence East 6001 to a . stake; thence North 600' to a stake; 
thence West 300' to the point of beginning, containing acres, more or lessG 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


oontraôt and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may' be pro-


vided in the contract;, and the Government's interest and equity in such property 'shall be prior 


and superior to any adverse right ,orclaim of the undersigned; 


2. Grants to ' the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


,Governnent of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are, no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to' the Government other than 


the fo1low1ng:/


None' , 


3. Undertakes and agrees neither to commit any act nor assert ' any claim 'in conflict 
with the provisions of this Consent to Lien; and to give advance notice of the Gàvernment's rights 
under ' this Consent to Lien toan? subsequent'transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


/ Either ('a) insert the legal description ,of the land, or .(b) strike out the words "as follows" 


and insert. "in a lease [or contract, deed,' or' other document] dated ________________________ 
and recorded in book , - page ______________ official records of said county." If (b) is 


used, the book and page of 'recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


J Write "none" if that is the case. Do notleave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision:	 This lien shal]. be in effect for 10 years from the date 


of_the_contract	 __________________________ 


Dated this 7th day of	 December	 , 195k. 


Land and Mineral Companr 	 [Seail 


By	 Zsi%	 [seaJ 


J. Fuller Brown, President
ISealI 


•	 •,	 r. L. Wheeler	 certify that I am the ___________ 
Asst. Sec y .	 ( Secretary, etc.) of the corpOration named herein; that J.Fuller BrQwn 


_________________ who signed this agreement was then	 Pxesident	 (President 
or Vice_President, etc.) of said corporation; thát,sald.agreement was duly signed.forand in behalf 


of said ccrporation by authority of its govrning body and was within the scope of its corporate 


powers


[Corporate Sealj 


-. 
(0.


..	 . 


Interior—Duplicating Seotion, Washington, D. C. 	 eiu 
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DARTMENT OF THE IN1ERIOR 


DEFENSE MINERALS PLORATION Ai]4INISTHATION 


1?1UTEG1C .AND CRITICAL )tLNERALS PL(YRATIO PROGIUJ4 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


'lease enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical. Minerals Exploration 
Program, the following contract, or amendment to contract, 


ContractNó 0 IdmE..3 


Date of Contract	 January' 2, 1956 


Name and Address of Operators 


Black Jack Mining Coinpwr 
Spruce Pine	 S 


North Carolina 


• Amount of Government 
participation _____ $ 3,312.00 


Percent 0± Government 
participation 75 


• Region: V	 States NOXth Caroljj


(/ 
L. Chambers, Chiet 


Contract Adminiatratiora and 
Audit Division 


I.teDeliveredtà Bureau of Mines, Washington0 V2W56 • (we)	 -.
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MF-200
(Revised June 1954) Docket No. 


Commodity-------------- iUcø 


Contract No. IdE 


•3/ 
Docket Copy


) 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this 41956 day of --------------------------------------------------, 195, between the 
United States of America, acting through the 'Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


1sck	 MLr1	 psy4 -	 rtnrship noaad. of 
______________________________________________________________________________________________ 


whose mailing address is	 1tne, !brth. Csrli 


hereinafter called the "Operator," as follow--


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written. 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of lbr'th eraJ4ri.	 , County of14c3 
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 --ue ---------------------------------------of 	 ------------------





in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 -------------------- -zeaae--------------, - recorded in Book-----------------, page --------------------





official records of said County; and 
•	 (2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 	 itesst am.	 vi4edr 


-------------------------------------------------------------------------------------------


(c) The Subordination. Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and. place of incorporation, partnership with names of 
partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If not recorded, so indicate by inserting "un.".
16-70817-1
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of the land (lessor, seller, optionor, etc.), are attached, as follows 
(fl Conezt tc Lien. f Owner of 
(a) Conscnt Uen. if Oviera of bnr±ae Rikto 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ----------- 't*je14&cs-------------------------------------------------------------------The vrork to be performed 
is described in Exhibit "A." The Operator on or before I L -- 1956--------------shall commence 
the work, and on or before ,AiLi9 ------------------(unless the Operator's obligation to prosecute 
the work is terminated—see Article' 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.	 - 


(b) Independent cotracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs 'unless the Government gives 
its written approval Of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Gove'rnment may inspect.—The Operator shall consult with and inform the Government on all 
phses of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development tO inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $i,Ai6,GO 
The Government shall contribute 7 percent of the allowable costs as they are incurred in a total sum 
not in excess of ------------------------------------------------------------ : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Esti'imated costs.—(a) CategOries of costs.—The allowable costs of the work to which 
the Government shall' contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his o'v'n account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated, to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit, of the estimated total allowable cost of the work:	 e 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under indepeii$*i 'ets 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—Al1 elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subeategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—Al1 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and' repairsl Of existinp buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcatego'ry (b)—Initial rehabilitation and repairs of operating 'equ.ipment.—The estimated 
total of this subeategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANE0U5.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes; 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government.: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements • of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi -
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If th Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.) 	


S
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(c) Final report.—Tipon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of theore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The' Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremeits.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the forth 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets,. on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivale'nt) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00). per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
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percent for eachadditional full fifty cents ($0.50) by whichsuch amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half ( 11,4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.-To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this. 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of p'roperty.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interestfor 
the joint account of the Government . and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government ata price at least as high as could • be pbtained from 
others, unless the . Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was , more than $500, and shall not sell at.less than 25 percent of the purchase price any 
item of property which' cost $500 or less. The G vernment, in lieu of approving the salé'price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain br himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups' or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project.' 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one 'of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion i a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by. the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligation.s.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to be'rveflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the, day and year first above written. 


THE UNITED STATES OF AMERICA 


Ant*trstoz', tIeThIse 
_____	 xpIorst Ai@ni*trstton 


BLACK. jr 
(Operator) 


By------------. ---
--. 


*
De7 *ton


: 


I, --------------------------------------------------------------------------------------------------------------------------, certify that 	 am the 
----- secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE


	


I.	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-70617--i











I 


UPIaA?zoN flOJsc' CACT 
ILACE JI M111 CeANT 


TXU N0	 A.3916 


izhibit A 


The loalitioD of th. wart i shown, in prt, 04 sttaced 
S**tcti of tbe Zlac3 Jack )Iin Mitchell Co , 11 C , £$(NA-3976 


(Illea) vbtch by reference L msdm a pert treot The york oon-
i*istø of the foUivijZ 


1. Conatruot: 


(a) A too1hozee, sinimt diaenstons 7 feet by 
8 teat by 10 feet 


(b) A powder atorse w4mgjizine, minim Umensions 
I feetby3 feet by 2f.et. 


(.) An up1o4.er storage	 asina *iniiui* 
tns1ofls feet by 1* f.t by 1 foot 


Tt toolFoa* a.r be unfloore& shsU be aade frc rough, 
UZ*f2fli*h*d luabsr', with i*OttettV* roof eoverizg •*ud. eball be 
equipped with look srd key 


The powder ei	 1o4er *sis shall be bc*ed on aU
sidas; absU be imm4e frc* L4nob hsrdvoo or 3-inch sottvoo& lub.r, 
and *1*31 be braced *t the eoraers No aetal shaU be e*poee& z 


be secarsly lok*d with the equivalent of * 5-talsr 
jarproof louL 


2 Lower existixi JO-toot iialtn from a slope of *tnzs 15 
degrees to isisus 30 degrees iole f rock to be *oved iR sppox 
i*at*ly 25 csbic yerds 


3 Drive not more than 100 f,*t of incline and/or drift as 
nearly as possible on the pessttte 


AU work ebsil be timbered as necessary 


'itt or	 ir* *1*11 have ainisw crosssectiOa*1
den.tcsof5teetby7fe*tintbsClS0fti3 


The 4ocstion, '44rsg Uotr, i isti..*nd .*teet of aU 
work are eubjeet to the tpjrovsl of the Gov.rent







•	 I 


(ut .á4ltia* to th* *sEt*	 aet ort iD the ootziiat 
s eate2rtsk iMiest.. sszSx*a ) 


cst.wy () 


Cete*7 (2) 


•	 •.. : 
(e) !1W.htftsi a 


*taa'n S $1 
loisti'a	 $OO/War4 
1mtcer. S $3 OO/bow' $2,O9OO 


teorV () tE 


*isee11exou i,uBoo 


— () L! 
(5)


I Ccwpr*uor Iz'rn, P**p* Ø3o	 th 
fai tlu'.e iti*m 


I 7sa1.$S $*) ,0/ntt 
1	 aiat S $O 00/tkL 86000 


(b)	 .ratsaes	 - Ions 


(c)	 eeaiston	 - eons 


C&tsry () t*ittl Rebsb&Uteitiozt Reirs Zoos 


CsteiJr1 (6) ev *uiI4inje, TtRtures .s	 Instelistloos 


1 TooIbozas	 $7600 
I Povd*z Umjx*lni	 26 00 
1 *zplod*r *ssLne j.boo 1i6 Co 


Cstegor (7) Miso.Usueo*s	 ou1 the Goats of 


Soeis31 b.ewity $4 Z4sbi1it	 Insur*nc* 


Zetlamte4 Total Cost at Projeet ________ 


Gaenasut Paz'tjeipstiort S 7%


I 







.	 .Iy . 


MF-203	 FEB 6 195S 
Revised March 24, 1955


	


	 EXPLORATION PROJECT CONTRACT 


Operator_____________________________ 


Docket No. DMEA-__________________ 


Contract No. Idm-E__________________ 


Contract Date - 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of __________________________, State of 


OP	 ine	 , described as follows:l/ 
to oMrs f	 Co oo	 1cn& o!o1 yzm	 o 
'wica	 m tc rcc	 Lc s kc Ccj	 t	 c zrn 
d tx	 tm1	 3obo	 fr cco ' r o 


the cet ot to Dkc 3ac1 m en1ng	 viu tn L?et	 ' 
outi 6' t	 no; ttOflO Lhet iGir	 z; tNoce t orth &' o 
feøt 3X' t tc otnt o	 t&zj	 rc 


which is the stibject of a proposed exploration project contract, hereinafter called the "contract.," 
with the United States of America, hereinafter called the "Government;" in consideration of' the 


contraôt and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes andagrees that property inwhich the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


intérést in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or Interest in the land prior to that hereby granted to the Government other than 


the fôllowing:/ 


3. Undertakes and agrees neither to commit any act nor assert any claim In conflict 


with the provisions of this Consent to Lien; and to give advance notice of' the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest In the land; and 


)j Either (a) insert the legal description of the land, or (b) strIke out the words "as follows" 


and insert. "in a lease [or contract, deed, or other document] dated ___________________________ 
.and recorded in book ______ page _____________ official records ofsaid county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space. provided is insuf-


ficient, use an Annex, and refer to the Annex In the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


J Write "none" if that is the case. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _____________________________________________________________ 


Dated this jg	 Iay of	 l95. 


[Se all 


	


6Ui	 [Sealj 


• •'	
_- Iseall 


• I, ___________________________________________ certify .that'I am the __________ 
(Secretary, etc.) of the corporation named herein; that _______________ 


___________________ who signed this agreement was then ________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate SealJ 


.
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U 'kPLORATION PROJECT CONTRACT 


Operator____________________________ 


Docket No. DMEA-___________________ 


Contract 'No. Idm-E_________________ 


Contract Date - 


c,	 CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the. County of ________________________, State of 


________________________', described as follows:1/ 	 L tO	 CØtt 3 
c	 E	 tzrjei c4 


ro oth!o 


uth' 
thorco ZX 3G' t to ro	 'o or' 


which.is the subject of a' proposed exploration project contract, hereinafter called the "contract," 


with the United States ofAmerica, he.reinafter.called the "Government;" in consideration of the 


contraôt and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be . dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be pri.or 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure,: the payment to the 
Government of a percentage royalty on production as may be provided for by the contract;a/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned'à 
right, title, 'd interest . in th'e land prior to that' hereby granted to the Government other than 
the following:/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give' advance notice of the Government's rights 


under this Consent to Lien to any' subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


)J Either (a) insert the legal description of the land, or (b) strike out the words "as follows"' 


and insert. "in a lease [or contract, deed, or other document] dated ___________________________ 
and recorded in book _____ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be .dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


J Write "nQne" if that is the case. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and applythereto. 


5. Added provision:	 1$OI	 tO	 £ 10	 :.	 Q & 


Dated this 7th day of __________________	 l95 


OO1	 [seail 


______________[Sell
-•	


a 


[seali 


I,	 e á1•	 .	 certify that I am the ... 


	


JCO1T.	 (Secretary, etc.) of the corpOration named herein; that 	 CV 
___________________ who signed this agreement was then (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for andin behalf 


Of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 -	 .


[Corporate Sealj 


m 
C) 


• CD. C-",
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t!4EAForm7 
(l2-6)


OFFICIAL FILE COPY 


Dote	 Surname	 Code 


- 600 
600	 /	 - 


IL /


J30I 
Black Jack Mining Company 	 J1J 16 I97 
C/O Mr. W. H. Lee 
Spruce Pine, North Carolina


Re: Docket No. DNEA-3976 ivIica g
W. H. Lee, Dewey Watson, 
and Mallie Worley 
Black Jack Mine 
Mitchell County, North Caro ma 


Gentlemen:	 Contract No. Idm-E913 


Reference is made to your completed exploration 
contract with the Government. 


We sincerely regret that the work performed did not 
result in a eertifieation of discovery, or development under the 
provisions of the contract. In the absence of such certifica-
tion, the Government retains no claim àr lien against the 
property subject to the contract or any future production. there-
from. We, therefore, are closing our books and records on this 
project. Your attention, however, is called to the provisions 
of the contract which require the operator to keep and preserve 
certain records for the period indicated. 


Your interest in the DMEL exploration program and 
particIpation therein are fully appreciated. 


Sincerely yours, 


Administrator 


JHopkins:gad 1/7/57 
Copy to: Admr. R. File 


Mr. Chambers 
Field Team, Region V 
Mr. Dietrich, 3061 
Mr. Kiilsgaard, 5222 
Mr • Houk 


/	 8623
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OFFTtTAT. FIFF	 PY 


• Eobert A • laurence 
zecutiTe Cficer, DMgP 


Field Team, Region V 
Room 3, post Office Bldg. 
KnoxviUe 2, Term.sseo 


Dear . Laurence:


J/LN 16 195J, 


flocot. No.	 39764iea 
Black Jack Mine 
V H. le, Dewey Watson, 
atici )Uie Woriey 
4itcbeU CQunty, North Carolin* 
Contract o. mE93 


We are enclosing two cptes ot our ioethg letter on 
the sul$ect contrsct to be forwarded to I3iwgess ax1 Lynn ughas 
who eeuted a (on3ent to Lien. on the property Uoveber 18, l9. 


ineere1y yours, 


George C. Seifridge-


Chairman, Operating Committe4") 


Approed : 
Frank D. Laxib 


N.	 . 


Enclosures 2 


JHopkins :gad 1/14/57 
Copy to: Aclrnr. R. File 


Mr. Chambers 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


8623 
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Land e*i MinEra Cornpai 


Biltore, North Caroli. 


Gntlene:


fl


OFFICIAL FILE COPY


	


.Dete	 Surname	 Code 


600	 _________ 600 


	


/1/14/	 I6L 
JAN 161957	 ______ 800 


Re:: Docket No.. D)L. 3976	 1
L:.L Iøe, Dewey Wateon. 
and KaUle Worloy 
Black Xack Min 
}tttcheU ounty, North Crolina 
Contract No. Idm-E913 


Reference is nad. to the COnent to Lien which you 
executed on December 7, 1955, in eormeetion with the D)A 
contract for an exploration project on your property located 
j j:j County, North aroUa. 


For your intoa14on there is encloeed a copy of ouz 
letter of this date to the mack etack Mining Ccapany advising 
that the Governsnt retaini no olai* or lien againet the property 
described in the contract or on ary fUture production therefic. 


Sir ere1y yours, 


(jIAP 


&diatniatrator 


Enelosure 


JHopkins :gad 1/14/57 
Copy to: Adnr. R. File 


Field Team, Region V 
Mr. Chambers 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


9623
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 	 600 


Project Summary Report 


	


By: James Hopkins	 January 7, 1957 


1. Docket No. DMEA-3976-Mica 
Black Jack Nine 
Mitchell County, North Carolina 


Application: Dated September 7, 1955 


Operator:	 Black Jack Mining Company 
do W. H. Lee. 
Spruce Pine, North Carolina 


Operator's Property Rights: 
Lessee of mineral rights owned by Land & 
Mineral Company on land owned by Lynn and 
Burgess Hughes. 


2. Contract: Dated January 24, 1956 - Long form. 
a) Work authorized: 


1. Construct Toolhouse, Powder and 
Exploder Magazines. 


2. Lower existing 30-ft. incline from 
a slope of minus 150 to minus 300. 


3. Drive 100 feet of incline at a total 
cost of	 M,4l6.00 


b) Amendments: 
No. 1 changes completion date from April 30, 1956 
to July 13, 1956. 


c) Work completed: 
1. Toolbouse, Powder and Exploder Magazines 


constructed. 
2. 30-ft. incline lowered from minus 15° to 


minus 300 


3. 100 feet of incline completed at a cost 
of	 3,976.a4 


Work under the contract began January 27, 1956, and was 
completed June 7, 1956. 
About 180.97 pounds of ruby muscovite was recovered during 
the project that was sold for $4,260.40. 
A total of $213.02 in royalties was paid to the Government.







.


	
. 


3. Audit: Report of Review, dated September 11, 1956 
Total cost as billed by Contractor 	 4,l92.46 
Exceptions by Finance Officer 	 215.62 
Total Accepted Cost 	 3,976.84 
Government participation @ 75%	 2,982.63 


4. Certification: None issued. 


5. Comments:
The project work was carried on in a .satisfactory 


and efficient manner. The Operator cooperated fully with 
the DMEA field men. 


There were no difficult or unusual engineering 
problems to solve. 
Geological premise upon which work 'was based: 


Reports of previous work in an old cut suggest that 
as the floor of the cut was lowered more peginatite 
and less biotite schist intrusions have occurred. 
This appeared to be true and can be explained by 
the fact that the saturated zone appears to represent 
the upper or topmost part of the pegmatite. If this 
is correct deeper work should develop more mica than 
previous operations. 


Geological criteria developed during the' project: 
The work followed a 3 to 6-foot thick crenulated 
and dragfolded garnetiferous biotite schist zone 
conformably enclosed in a hard well banded miginatitic 
biotite gneiss. 
The structure contains occasional concentrations of 
oligoclase feldspar with minor quartz an& garnet. 
These areas provide the bulk of muscovite production. 
The mica occurs disseminated in the sohist or along 
the margins of the feldspathic material. 
Minor asymmetrical dragfolding occurs in and along 
the margins of the zone. These folds were probably 
contemporaneous with injection of pegmatite solu-
tions. This inference suggests the possibility of 
a peginatite body occurring at some point below the 
present workings and along this zone. 
The applicant declined the Government's offer to 
participate in a drilling program alone to explore 
the zone at depth. Participation in subsequent 
shaft sinking was requested by the applicant but 
denied by the Government. 


Future possibilities: 
The schist zone offers no further possibilities a 
the horizon of the incline. However, additional 
drilling appears to be warranted. 


2







.. 


Conclusions: 
Under the contract, a mica-bearing schist zone 


(not a pegmatite) was explored for a distance of 130 feet. 
Mica valued at M,260.40 was recovered and sold to the GSA 
Depot. No reserves were outlined because of the extremely 
low volume recovery. 


The Field Team recommended that no certification 
be made.


The Nonmetallic Minerals Division and the Commodity 
Divisions of the Geological Survey and the Bureau of Mines 
concur in the Field Team's recommendation. 


Nonmetallic Minerals Division 


3
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S UNITED STATES 
DEPARTMENT OF THE INTERIOR _ 	 ,EIf(fl 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 .. 


RH1 PFIR3BLDG.


KNOXVILLE 2, TENN. 


December 26, 1956 


Memorandum 


To:	 Operating Committee, DMEA - Washington 


From:	 Acting Executive Officer, DMEA - Region V - Knoxville, Tennessee 


Subject: DMEA-3976, Idm-E913, Black Jack Mine, Mitchell County, N. C. 


The Field Examiners report that no work has been done at the 


Black Jack Mine since shortly after completion of the DNEA contract. The 


mica sold to the Depot in Spruce Pine was taken from the mine during 


exploration work and as far as we can determine no additional mica remains 


to be sold.


V. J.ynch if











IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C. OCT 1.8 


October i8, 1956 


Re: DMEA 3976, Idzn-E913 
Black Jack Mining Co. 
Black Jack Mine 
Avery-Mitchell Co., N. C. 


V	
$hi.,hi.l6.O0 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S.Geological Survey 


Subject: Review of Field Team Final Report. 


The contract approved the expenditure of $li., 1ll6.00 for 
exploring a 3- to 6-foot mica-bearing schist zone by steepening an 
incline and drifting. High quality mica was recovered near the 
incline, 750 pounds of which was sold for $3,750. 75 . About 
100 pounds of mica was recovered from 100 feetof' drift. The total 
amnt expended under the contract was $3,078.95. 


Nopeginatite was found in the openings, but the examiners 
infer that pègmatite exists at greater depth. No reason for the 
localization of the mica in and near the incline is advanced. 
The examinei recommend diamond drilling in earch of peginatite in 
'the schist zone at depth, but do not recommend certification on 
the basis of the work done to date. 


I concur with their 'no certification' recommendation. 


Li1,.
N. E. Nelson







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN. 


September 25 1956 


To	 Operating Coimnittee, DMEA Washington 


From	 DMEA Field Team, Region V Knoxville, Tenn0 


Subject	 DMEA-3976, Idrn.E9l3Mica, Black Jack Mining Co0 
Black Jack Mine s, Mitchell County, N0C. 


Reference is made to our memoranda dated 


September 4. , 1956 and July 3O, 1956, 


The Operator, through Mr0 W0 H0 Lee, one of the 


partners, has advised us that they wou1d not accept an 


amendment to the contract which would provide for drilling 


only0 They would consider an amendment providing for 


shaft sinking if the drilling was successful0 


Robert A. au 
ExeUtiVe Officer, DMEA 
Region V 


Win0 A. Beck, for V. J Lynch 
Member, D1VIEA Field Team, 
Bureau of Mines







.


	
. 


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES 
WASH INGTON 25, D. C.


September 20, 1956 


Memorand.um" 


To:	 Noxmiétallià Minerals DivIsion 
1fense Minerals Exploration Administration 


From:	 W. F DietriOh, Chief 
Branch of Ceramic and Fertilizer Materials 


Subject: r4EA-3976 (mica) 


A:pplicant: Black Jack Mining Co. 


Name and Location of Property: Black Jack Mine, Mitchell County, N. C. 


Contract Number: Idm-E 913 


Date of Field Team Report: 9/li./56 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 9/10/56 


Field Team Recommendation: Recommend no certification of discovery. 


Conunents:
1. A Umited quantity of ruby muscovite was obtained 


during the exploration. . 	 .	 .	 . 
2. Sufficient work has been done to indicate the penatite 


is not suitable for producing large quantities of strategic mica. 
3. Expenditures -	 .. 


Total approved	 $li,li.i6.00 
Total cost	 307800 
Qov't. share of the cost	 2,309.22 
Value of production during 	 . ....... 


operation	 2,385.00 
Recommendation:	 .	 ..	 .. 


I concur with the field team's recommendation for no 
certification of discovery.


/,/	 z' 
W. F. Dietrich







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 
OE1 13 POST OFFICE LD 


OX\JLUE 22 TE1Ø


T 


September L, 1956 


Nemorandu/ 


To:	 Operating Cormidttee, DIVJEk, Washington, D. Ce 


From:	 Field Team, DIA, Region V, Knoxville, Tennessee 


Subject: Field Team Final Report 
DNEA-3976, Idm-E913 (Mica) 
Black Jack. Mining Company, Spruce Pine, North Carolina 
Black Jack Mine, Mitchell County, North Carolina 


Enclosed are four copies of the subject report. 


We have been unable to contact the Operator to learn 


whether they are agreeable to an amendment for drilling only. 


If our field examiners can contact them this week, we iU advise 


you immediately. 


On the basis of work done to date, certification cannot 


be recommended.


Robert A • Laurence 
Executive Officer 


qC14k 
1PJfl, A. Beck for V. J. Lynch 
Member, Bureau of lVJjfl5s 


Enclosures L.


/
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UNITED STATES 
DEPARTNT OF THE INTERIOR 


DEFENSE IVJINERALS EXPLORA.TION AD1VNISTRATION 


FINAL REPORT 


On 


439761ca) BL&CK JACK I"JINE 
Mitchell County, North Carolina 


•	 By 


S. C. Bergman, Geologist 
U. S. Geological Survey 


and 


A. L, Peyton, Mining Engineer 
U. S. Bureau of Mines 


September L 1956


by 


-







S	 S 
EXPLORATION PROJECT


FIELD TEAM FINAL REPORT, REGION V


S )	 i	 1i 
DNEA..3976, IdmE9l3 (mica) BLACK JACK NINE 


Operator: Black Jack Mining Company, do W0 H, Lee, Spruce Pine, N. C. 


Location:


The property is on the southeast slope of Hawk Mountain at the. 


head of Hanson Creek, near the AveryMitche1l County line at about .LOO foot 


elevation, It in 3.89 airline miles N 66° W. from Plumtree, Avery County, 


North Carolina (Carvers Gap, N. C. Quadrangle, TVA Ed. l:21..,OOO). 


Work conm-ienced on the contract January 27, 1956 and was completed 


on June 7, 1956. Thirty feet of incline was steepened from i5° to 28° and 


100 feet of drift driven to the northeast along a 3 th6foot thick mica-


bearing schist zone. Some very high quality ruby muscovite was recovered 


from the schist, mostly from the incline area, but not enough to establish 


any reserves or sustain an economic operation. 


The Operators have.requested an aendment for diamond drilling to 


establish the down dip environment along the micabearing zone. The examiners 


d.oncur with this request. No certification is recommended on the work done 


to date, 


Introduction:' 


About 1L5 feet of open cit had been excavated during and since 


World War. II nor,a1 to the southeast slope of Hawk Mountain, and along a 


3 to .&400t thick micabearing schist zone. The southwest 85 ft of the cut







DNEA3976 Black Jack 1tne


	
. 


had recently been excavated to a depth of about 8 feet C?) by th? Operator. 


From a point near the present incline he recovered about LOO . pounds of 


block ruby muscovite which sheeted 89.55 pounds valued at 51,893.3O 


(2l.]i/1b.) Under the contract, 30 feet of N, 500 E. trending incline was 


steepened from i5° to -28° northeast. An inclined drift was then driven 
under the brow formed in the floor of the old cut. A total of 100 feet of 


N. 5Li.° E. trending drift was excavated along the chit zone0 The Operator 


recovered about 350 pounds of block muscovite from the area on the incline, 


an additional 100 pounds was recovered from the drift, The 350 pounds of muscovite 


sheeted 80,65 pounds valued at i,857.L5 or an average of 22,96/1b. and a 


recovery from the block of about 23%. No sales figures are available for 


the remaining mica. 


The government ! s interest in the tool house, powder and exploder. 


magazines which were built under the contract has been waived under a 


communication from the Executive Officer, dated August 16, 1956, 


A request has been received for amending the contract to provide 


additional funds for diamond drilling the down dip projection of the mica-


bearing zone There is an inference that the drift was driven in a structural 


zone which is the upward expression of true pegmatite occuring at depth along 


that zone, The muscovite was recovered from areas where conaiderable :amount 


of pegmatite mineralization were present. No true pegmatite ;body was inter-


cepted by the contraôt work. In view of the over average recovery from the 


block and high dollar value of the recovered muscovite, an investigation of 


this sort is well justified.	
0







O 
DiFJ3976 Black Jack Mine 


Geology:


The contract followed a 3 to &$oot thick . crenulated and dragfolded 


garnetiferousbiotite schist zone coifformably enclosed in a hard well='banded 


migmatitic biotite gneiss. The structure has the strong continuity of a 


"stratigraphic' unit and trends N. 235° E. 6S7O° SE, The structure has 


been saturated with peginatite solutions and contains small (2' i8' long) 


isolated balls, lenses, and irregular masses of oligoclase feldspar with 


minor quartz and garnet. Occasional concentrations of these elements were 


intercepted. These areas provided the bulk of the muscovite production. 


The muscovite is flat, hard, freesplitting, ruby colored and essentially 


free from mineral staining. Books were seei up to 8 xlO inches across and 


linches thick. The mica occurs dissexninatedin the schist or along the 


niarins of the feldspathic material. 


Minor asymmetrical dragfolding occurs in and along the margins 


of the zone. The axial traces of these folds plunge from near horizontal 


to about 120 southwest. The orientation of the old works in longitudinal 


section and the position of known mica .producing areas, suggest that the 


muscovite may be oriented roughly parallel to the trace of the minor folding. 


It has been observed that locally dragfolding in the steeply 


inclined foliates may be contenoraneous and resultant of stresses imposed 


during the injection of pegmatite solutions. The differental stresses 


causing slippage along the steeply inclined foliates and providing openings 


or planes of'weakness which may be occupied by peginatite bodies. It is this 


inference that sugge ets the possibility of a pegmatite body occuring at some 


point below the present workings and along this zone.







. 
DNEA3976 Black Jack Nine 


Conclusions: 


Under the contract, a mica' .bearing schist zone was explored for a 


horizontal distance of aliñost. 130 feet. About ).5o pounds of block muscovite / ° 


was recovered with a value of approximately385.0O, No reserves were 


outlined because of low volume recovery and no certification is recommended, 


The	 nme0s interest in tool house and magazines built under the contract 


has been waived. The Operator completed • the contract in a competent, satis 


factory manner, 


pnditures:


(a) 


(b) 


(c)


(d)


(e) 


(f)


Total approved 


Total cost of project 


Goverpnt 8 s share of cost 


Government' a share unexpended 


Estimated value of production 


Royalty paid to date


$1.,1i6.00


3,078.9S


2,309.22


1,002.78


2,38S,00


9297 


September ii., 1956


S. C. Bergman, Geologist 
U. S. Geological Survey 


A. L. Peyton, Mining Engineer 
U. S. Bureau of Nines 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROGMSH 1 RQJeELDO
KNOXVILLE 2 TENN. 


August 16, 1956 


Memor anduin 


To:	 Operating Committee, DMEA Washington 


From:	 Executive Officer., DMEA - Region V -Knoxville 


Subject:	 DMEA3976, Idm-E9*3'(mica) B1&ck Jack Mining Co., 
Black jack Mine, Mitchell County, N.C. 
Waiver of Government's interest in property. 


Enclosed are Government, Division and Docket 


copies of the subject waiver. The usual distribution has 


been made of. the other copies. 


It should be noted that the estimated cost of 


the buildings, as put in the contract, was reduced from the 


total estimated cost to allow for its salvage value. 


&jA. 
Robert A. Laurence 


f1j(; )
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROMSH IWNJIOEcBLDG. 
KNOXVILLE 2, TENN!	 TUG 1 ie 


July 30, 1956 


Memorandum 


To:	 Operating Committee 2 D1EA Washington 


From:	 DMIA Field Team, Region V Knoxville, Tennessee 


Subject: DMFA3976, IdmE9l3 (mica) Black Jack Jisiing Co., Spruce Pine, NeC0 
Black Jack Nine, 1"fttchell County, N,C0 


Referene is made to your letter of July 25. 


A recornuendation concerning the requested amendment was delayed, 
pendIng completion of the Field Examiners 0 final report on the project, 
However, the following was prepared by Mr Bergman to describe the 
geologic setting of the Black Jack Mine 


"The Black Jack structure is a strong, dike'lika, crenulated 
biotite schist zone, 3 to 6 feet wide, conformably enclosed 'in a well 
banded migmatitic biotite - hornblende gneiss. It has been saturated with 
pegmatitic solutions and contains naU isolated bal1s lenses, and 
irregular messes of oligoclase feldspar with minor quartz. The structure 
has been followed for approximately 150 feet with no si of solid pegmatite, 
The strimture is well mineralized and contains small amounts of very high 
grade rr muscovite0 Muscovite has been recovered from areas of high 
concentrations of pegniatitic minerals, and is found die. in the 
schist, and along the margins o the feldepathic materXi0 About 350 lh0 
of block muscovite 'has been recovered from a restricted 300 x 8 £foot area 
on the incline during the contact, An equivelant amount wasecovered 
from an adjacent area above the incline previous to the contact. The 
350 pounds of block sheeted out 80,55 lbs, of hard, flat, clear, ruby 
muscovite which was sold for 1,8575. This is a block recovery of 23L, 
and an average value of $22 9? per pound for the sheeted mica 0 In spite 
o' over average quality and recovery from the block, an economic operation 
cannot he sustained because of the limited quantity by volume of'muscovite 
in the schist, A good potential is indicated if solid pegmatite can he 
located on the structure," 


't The Field examiners believe there is a chance that solid peg 
matite does occupy the structure down-dip from the existing workings0
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It oppee that a ingi 120oot, 60droo	 owi drill. hole 
ouTh cet the po hWty of trr erotte 'n t	 t vcibTh 1oc'tiofl, 


/	 urh hc1 woi2T oot fo FOU to lO0O.	 Porh	 irtio 
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/	 id	 cr fl,in coritrt 


3ed chiefly on tha eceil.t tua]ity of th ni 	 w reoo 
reid	 rorl o the eoeted enmont, to rovide fox' thi fo1l.on: 


3'0jt,^(
Stgo I DTon drlUn: 
1riUox€ hol	 &o	 to a d pth of 10 feet at en angle o 60°, 


120 ft. diamond dril.1in	 7,0/ft.	 900,00 
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Hoiit	 ;c/ J o,	 135.00 
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Ceso1iie or. oil	 315e00
Eolosive 
Dril. tee].	 190,00 
Trnber	 165,30 
Pio	 20,00 
Liab1itr Thco	 21,0,00
Social Secit. 
1ce11aneo	


0 	


163,00 


Etinated Cost of Stege II	 J658.00


tirtod Totol 009t of Stage3 I ond TI 


Ro et A. Lrnce Iecutie 0ffice	 1T	 1ernb 
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rp	 Docket copy 
Surnaiie: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


•	 JUL 1 8 1956 
MaaistrMtv* .A*st*taat .	 :	 .	 S 


)urslL;* of tss, k*ItOILT 
P. ). 3sx 237 
Xorrts. ?s*iess..


	


Ze D',ck.t No.	 tcs) 
S 	


. 	
S :.


	
: . . 2Iac Ja* Xt	 C$ 


*.* Jstk Miii 
*tt.*U C.ugty, N. C. 
Coatreot No. 14i.19].3 


Diar Nra. WIU.r: 


Itur*.d bmwtth te your tI. on tk* r.f.rs*et costrsct. 
taelattui ths aci*tstio* sppør4t* the Op*Dator 'a slats. on fores 


aM the Operator's supL*.sata1 dali latter dated July 9, 
: 19%, as s*batttM to. this DLvistoa b7 y **Mua Of J*ly I), 1956.. 
requisattag a *port of lwvtev 1* lt.tt ef $ ftaal *4tt. 


This fU.s bee bean gton a* audtt review sad a Report of is-
iv viii be •_•g ihv.vr riL.aas at the Mport of B*tv 


$IC**.*.Vt17 **Ct be held 1* *ltSy**GII U*t43 4tass1 of the P10iICtt 
.*pliss * toolbouss sad Wa	 . S 


*tn.$) is ffect$, or	 31'rn	 te*i Ysivea, the 0Ovsr**Sflt
tterest therein, es rsadrsd by £rtt*1e 9(e) of the contset. 


	


• Yor your, t*f,rastlos the syi*V of this tils I ieat that	 .	 ,. S 


the followtn dtsdls'wssess sr* in oz4ar: 


•	 •: . NqZO31S4 àosts proprlj diocabis to cost 	
'	 S. 


• . . :. of toolhonu at ügestz.s (20 hour. '4 $1.50/hr.	 S 	 S 


5 5


	
5 M


32	


2.00 


OP1 M 	


& Supp 


ou	
239909 datsd 


• 1kb. 25, 1956, clateM is d*pIica$e (ta .	 5 5


	


. 5 


an./YO. aM Mar Fonts NP-IOta)
	 ,•• • •. . ,.


	


16.38 


Sales tax o *al*iaed prttou of Jlsokbcarn 


1*rdvare Cc 


tavoto.


 of Feb. 25, 1956......	


. 	 1? 


qti t 1ca% 


Total clsis.t ( 9Ro.G0) in siesss of 


eoutracti*l aaxtat ($860.00). •	 • •••.	 • 	 . .. .


	 120.00
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INTERIM REPO1T


JACK IE 


rz.tor: Black Jack Mining Coitoany, c/c	 H. L Sro	 Pines N, C, 


Locations 3,3)4 afrUn	 rrilas N 670 W, o	 Flu te 1tchU County, N. C,


Th 0prator ha oornplctd the contract on drfftin thout 
expoain a truc pogr tt, Th rrica rcoverc. wa ror blck r1ca 
ch1t	 tal produtici gi run around 300 pount	 er iia 
ror the cbift contraot, 


ftr £tnithin tho contrict thc Operator ttod 


the :'rio strook about 7 fet beck from the fco 


The projeot tr operotd in o aatisfactry	 cr, 


Incted: Jn 9 196


L0 J?eyt&i	 ntr 
of. jVJj 


1 
Se C. Ber	 , Geologist 
Geological Stvey


Y/7 







RECEIVED 
U. G ocLca1 Lbrey
	


JUN 13 1956 


Spruce Pine, North Carolina 
June , 1956 


Mr. Robert A. Laurence, Executive Officer 
D. M. E. A., Region V 
Room 13, Post Office Building 
Knoxville, Tennessee


Re: DMEA-3976, Idm.-E 913 (Mica) 
Black Jack Mine, Mitchell County, N. C. 
Final Repçt 


Dear Mr. Laurence: 


We began work at the Black Jack Mine on January 24, and completed 
the contract there on June 7, 1956. 


We moved in equipment and supplies, constructed toolhouse and 
powder and exploder magazines. We began an incline in vein 
and hard material and lowered it a distance of 100 feet. At 
approximately 30 feet, we went through the vein and below that 
level encountered only small bits of vein. We recovered some 
good quality mica, most of which came from the early work in the 
incline. We sold approximately $lOO.00 worth of trimmed mica, 
and have on hand about $50.00 worth. 


We have asked for an amendment to the contract which would allow 
further work, going deeper from the area where the mica was found, 
and going directly down. We are also anticipating some further 
work by core drilling. 


We wish to thank the field team for their assistance. If further 
details are necessary, please contact me. 


Very truly yours, 


BLACK JACK MINING COMPANY 


W. H. Lee, Partner 


JUN 111956 


WilL/mb















UNITEDSTATES 
TMENT OF THE INTERIOR 
MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 600 


JUL51956
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fl'ITtfli	 O}T


.181956 


DAZ6Ii913ea	 ___ 
Operator B1 ek &ck	 Co.	 c H	 L,	 pruec	 i	 C 


Lcition 3.3li airline iu1s N. 61° J. of £' i	 I'tc11 Coimty, N. C 


P:ogs	 to data	 97 foot c	 drift and or 


ie1ine. T e 1at 1	 leet	 xpo	 no	 ii.	 . a. j t ere uas 


ca recovered.	 Hover, the rica bearing 	 i	 contriuous 


t1hroughout 5be drift	 The Operair ias prep	 a cu	 the 


:erainrng 3 feet coptia	 the	 or ira 


Progte	 LS oati±ctory. 


pcteJre5956


i. L, Peyc 


c	
c 


T$	 C	 flrL
i	 irvey 


N


N
N 
//
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RORT	 ) / r 


D.9IdE91CICJACK 


&per.tor:	 Black Jack Niing Copr, c/	 Hb La spruce Pine, N. C 


Location:	 3,i. air1in i1ee N 67° 1 of P1treo i'tche1i	 N C 


The Oerator hae conpited. 80 feet of new thit and or nline 


Con dorable 1dep is shot-ring i the floor near the face, This is 


ceer t true psgmatite thar any :ateriai possc t© &'te. It. s 


posib1e that the next few feet will show rore iite A ama).). 


amount of mica was recovered with the faldap 	 The roririing footage 


will be used ir exthndin the thc1inedrift a1on this sone 


Progress le satisfactcry6 


Mar 23 i9E6	
a I 
A. L. Fe	 aiIng 1gesr 


reaw of 


S. C	 (feoiogiet" 
eo.iogici Srvsy
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D.C. 600 


May 9, 1956 


Memorandum 


To:	 Administrator 


From:	 Nonmetallic Minerals Division 


Subject: Amendment No. 1 - Docket No. DMEA-3976-rnica 
Black Jack Mining Company 
Black Jack Mine 
Mitchell County, North Carolina 
Contract No. Idm-E913 


The Nonmetallic Minerals Division concurs in Amendment 
No. 1 to the subject contract as written and executed in the Field. 
This Amendment extends the completion date from April 30, 1956, as 
written in the contract to July 13, 1956. 


Amendment No. i is necessary to allow sufficient time to 
complete the project work.


ns,tingchier 
'Toninetallic Minerals Division







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMiNISTRATION 	 ftli 


	


•	 9 1956 RO,SH IbIEcBLDG 
KNOXVILLE 2, TENN. 


	


•	 r7l96 


Memorandum 


To:	 Operating Committee, D1E& Washington 


From	 Acting Executive Officer, H1FA Reon V KnoxiUe 


Subject: Amendnient No, JL UMEA..3976, Idmc G E9l3, Black Jack Mining CoG 


Spruce Pine, N. C. (niLca) Time Extension 


Transmitted are three copies of the subject amendment, 


The usual distribution of the other copies has been made,
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UNITED STATES 
DEPARTMENT OF THE INTERftR 


DEFENSE MINERALS ADM1NISTRTI0N 


REFERENCE SLIP 


DATE -----------------
REFERRED TO:	 f/9 


FOR:
Action	


Recommendation Approval	 Record 
Comment	 of-------------------
Conference	 Referring 
Consideration	 to 
Filing	


Reply for signa-
Instructions	 ture of 
Investigation	 Rewriting 
Initials	


Signature 
Mailing	


SuggestionsPrevious correspondence ------------Your information 
REMARKS. 


Check (X) before the items needing attention. 


° 16-3	 Initials of 8ender.







MAY I S T95 
ThTEIM 1EFeRT 


Th'fl	 )O'?'	 T	 ?C1	 -	 (ITt T4 r	 rry 


Operator Black Jack i'Iining Co., c/c i. I • Lee $r	 fline, . C 


Location	 3.3L!. trline miles I. 67! ti. of Plut E-	 ce1L Covtv, 1T C 


ot3i new incliir and or drift riozi	 t 70 et 


here is no eposure of true	 so r.	 t.	 ast 20 feet 


thcre h	 een litUe or ro ca poeed Th op ato 


instructed to cor tre dri$trg on t he riac b	 ' ' irc 


Proies i setfctory. 


tELd__I	 3, 19 56


x 
L. Peyt6r,	 ir r&gircr 
3uroav oi kLt) 


,1, J76" 7'L 
S C	 :gii	 G1cai 


Gaol oic 


g
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INTERIM REPORT 


Operator: Black Jack thing Co., do W. H. Lee, Spruce pine, N. C 


Locabion;. 3,3k airline inile N 670 W of Plintree, I4itcheU County N. C. 


An advance of 10 feet in the past to reeks h*ings. the 


tote]. of net incline up to L8 feet The ore gone erain pretty much 


the same tb no this peatite. 	 rin ncovite recovered to 


date is about 300 poundé. From this production 80 pazide of propare ( 


iidca brought 1800. 


Progress is satisfacto, 


a i'. 
•	 A. L. Peyton, iimg )igineer 


•	 Bureau of Mine	 S 


•	 •	 •.	 S. C. .Berz	 Geo1oet







INThRIN REPORT 


397	 913 ca LcL 


Operator& Black Jack Nining Company, do N. H. Lee, Spruce Pine, N	 C 


Location: 3Ii5 airline miles N 67° N of Plupitree, MitchU County, N. C,


An advance of 6 feet in the past two weeks makes total of 38 feet 


in new incline. Nica recovej is about the same, One book of muscovite 


observed wifl trim 6 b 6 inches of exceflcnt rnica A rcmt sale made froi // 


300 pounds of incrun niica brought bter than $)1300,00. 


2roess is satisfactory 


ted: April 10, l96


A. L. Peyt, A dning gineer 
Buireau of 1'anes 


's C. 
S. C. BergzanGso1ogist 
Geological Srvy 
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-	 INTERIM REPORT 


D 3E9l3 (mica) BILCK JACK ?LENE 


Operator Black Jack Mining Company, do W. H. Lee, Spruce Pine, N. C. 


Location: 3.L airline miles N 67° W of Plwntree, Mitchell County, N. C. 


Lght feet of new incline completed this period makes a total 


of 32 feet There is no improvement in the quantity of mica or the type 


of vein material 0 Without a true pegmatite there is little chance of 


this deposit becoming a commercial operation 


Progress is satisfactory. 


Inspected: March 27, 19S6


C(i 7rt 
A. L. PeytonD Mining Engineer 


Bureau of Nines 


cec'$ 
S. C. Bergman arid A. R. Taylor, Geologists 


Geological Stvey
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INTERIN REPORT 


__iLLLPJ2L 
Operator: Black Jack ning Co., co o H. Lee, Spruce Pine, N, C. 


Location; 3,L airline miles N 67° W of Piwutree, Mitthdfl County, N. C. 


A 10 foot advance in the past two weeks xakee a total of 2I 


feet of new incline0 The sence of pegmatite is still notieable the 


mica bearing streak being in schit along a shear zone, Th mica observed 


is of excellent quality but rather limited in quantity, Toti1 mica re. 


covered todate is about 200 pounds of block, 


The mica observed to date is of excellent quality but occurs 


in amounts too small to support a coxnmerical operation. However, this is 


a most unusual deposit, a mica bearing z one not in trua pegmatite. It 


may be the upward expression of a true pegrnatite structure which could be 


proved only by exploration at depth such as coredrilling, 


Inspected: March 13, 19S6,


A L. Peytcii, Mining Engineer 
Bureau of Mines 


S. C. Bergman and A. R, Taylor, Geologists 
Geological Survey
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VAR1215i 
INTERIM PORT 


Operator Black Jack Itning Co, c/o W i-I Lee, Spruce Pine, N C 


Location 30L5 airline niles N0 67° N0 of Plunitree, atchell County, N C 


Lowering of existing inclinz hs been conpltd Advance in 


new incline and or orift totals iL. feet, Wo peg!natitc tas noted The 


psy streak is a iraca schist occuring along a sriear zone0	 ca books // 


are few hut of excellent quality, one book observed uas 7 x 9'.	 / 


Progress is satisfactory 


Iebruary 28, 1956 


V t5/7'92i and A.e L. Peroi iining Engineers 
U0 S Bureau of iincs 


S C 13ergxan and A H. ?aylor, Geologists 
U S Geological Survey 


g.	 •







INTiIM P&ORT	 S 


Operators Black Jack dning Ce,, c/o W. H Lee, Spr&c Pine, L C. 


Location: 3,15 airline miie N. 670 W of Plimitreo, 1itchel1 County, N. C. 


The Operator has colete construction on the toolhouse, 


owder magazine and exploder magazine as required r t^i:a contract. 


The incline is partially complete for a distance o 37 fat, The 


Operator as instructed to cut the required angle on the iflcline and put in tho 


necessary timber, 


No pegatite was observed, A few omall hooks of excellent 


quality ca was noted occuring along a shear zone in biotite schist ) 


and or geiss, An occasional small nodule of feldspar ney be seen in 


the sehiet, 


pected:5 February 114 , 1956


A L. Peytox4 Jiiing }ngineer 
Bureau of ines 


3. 0. Bergian and A L Tayl, Geologisto 
of Nines
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 
ROOM 13 POST OFRCE SLOG, 


KOXVIILLE 2, TE


February 3, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Washington, D0 C0 


From:	 Executive Officer, DMEA, Field Team, Region V, Knoxville 


Subject: Executed Contract DMEA ..3976, Idm . E9l3 (Mica) 
Black Jack Mining Company, Spruce 1 ine, N0 C. 
Black Jack Mine, Mitchell County, North Carolina 


Enclosed are the Government, Docket, and Division copies 


of the subject contract. The usual distribution of the other 


copies has been made0


nce 


Enclosures 3







A	 Docket Copy 
oc	 1/ i	 Surname 


	


L'	 ,	 : • '	 .•	 _'17 	 . \ . ,	 : (1*	 UNITED STATES 


	


o 10	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


JM	 1956 
K!,. Robsirt A. 1,*ur.ac.	 eu,J.cts Docket *o. lE39% 


x.cEtiMP Otftc*i, 1A	 v	 j..,	 zg 
,i.:14	 Isgto* 1	 M1ili. Woz1. 
Ioo* 23, Ioat Oftie. Bldg.	 *aek Jaá )ts 
bwEvi11 2 Te**ss*.	 KLtck.1I Gouty, Nrtb CmroUs 


Do**l Jir. aiwees 


ns1o*et *1,• tk. orLgt] t*d fivo opi.e of * propoa.d 
co*trtct wbtaL hay. been etpsd by t*s Malriiatz*tor for ths 
Qoiv*r*M vt* ett.etiy. dat. *s abn. Ltt*c1aiiata to the co*tvaet 
$1,. Aansx No. 1, "ZXhIb±t &', 'tvo Cois.n4g to Lien, sad a asp o the 
Ileek Jack )th,e. Two extra eapies of ibibLtt V are eie3.osed for 
th. use of the 1ie3d Thu. 


If the proposed ooetrait nests with your aproval, pzesint 
it to the App1icsna tsr .etTio*. 1ease explain to the App1ioaite 
that the oontraet is a fire ecitaszt to soaplet. the work outlined 
at the agreed cost. Pleas. call the 4ppUea*ts attention tø Article 
13 of the contz,aot: that imodi tee the provision of Article 6 to the 
extent of 1iaitt the Goverracat tg contribution to the allowable coats 
of inelixm shaft stukig ad to drifting which do not exceed $40.00 
per toot. Copis of the ezionted eoatrsct ar. to be distributed in the 
*rn1 asr. 


Lf ai part of this proposed oontract does not have either 
your approval or that of the tpplieauts a*d cannot be azeuded within 
yrs.r de.ntsd authority, then the eriginal a*d all copies of the 
eowtract ud the two extra ecp(es of "zhibit A" are to be retund 
to this office, together with the prooaed oI*sgsz for consideration. 


Copies of a creeds. dated ovaaber 3 ud 7, 1955, by 
). 1. 1. Islasa, G8, a W. V. 1, Distriek, teit, r.ape.tiv.&y, 
r*1sti to the proset are esolosed. 


*pprcvsds	 Sinosrely yours, 
IW	 w	 A/A) -U 	 1	 'rT	 ¶eoe C Setfnd hireau of J4tnns 


Tthor it .11i@gard	 I
JHopkins	


Jfl F:Lle 
Docket eloe*ree 12	 Operating Committee 
Mr Kiilsgaard, 5222 
Mr Dietrich, 3061 
Mr flouk 
Mr Hopkins


(Vi











. NORTH CAROLINA 
BtflctM! COUNTY OF MITCHELL


/	 • 1VED 


SEP 12 1955 


• THIS AGREEMENT made the 5th day of_September 19_55 / 
between the LAND & MINERAL COMPANY, a orporation organized pursuant tà the laws of the State 
of Delaware, hereinafter sometimes designated as "Lessor," party of the first part; and, W. H. Lee of 


Mitchell County, N. C., Dewey Watson of Avery County, N. C., and Mallie Worley 


of	 Buncombe County, N. C., 


hereinafter sometimes designated as "Lessee," 
(This designation shall include the respective parties, whether one or more, individual or corporate, and 
their respective successors in interest or assigns), party of the second part: 


WITNESSETH. 


That the said Lessor, for and in consideration of the premises and of the sum of One Dollar paid 
said Lessor by Lessee, the receipt of which is hereby acknowledged, and of the undertakings and agreements 
hereinafter set forth and stated to be kept and performed by the Lessee, has leased and granted, and by 
these presents does lease and grant unto the Lessee the sole and exclusive right and privilege of digging, 
boring and otherwise prospecting for, and mining mica, including scrap, sheet and punch mica, and 


conrnori1y found in a , 4(ç/ peinat1te.	 , and
to remove the same from the following described tract or tracts of land situate ir the St9te of. 


Nnrfh (rn11n	 County of_Mitchell 


and bounded and more particularly described as follows: Being known as the "Black Jack Mine" 
on the headwaters of Hensons Creek in Cane Creek Township on ].arxls wherein Lynn Hughes 
and Burgess Hughes own the strface aid Land and Mineral Company owns the minerals and 
bounded and more particularly described as follows: 


BEGINNING on an iron stake 300 feet north of t. he center of 
the B].a ck Jack Mine opening and runs thence west 300 feet to a stake; thence south 
600 feet to a stake; thence east 600 feet to a stake; thence north 600 feet to a stake; 
thence west 300 feet to the point of beginning, containing acres, more or less. 


TO HAVE AND TO HOLD tç saijremises for the purposes aforesaid only, unto the said 
Lessee for and during the term of 	 -.4..t'year snext ensuing from the_5th 	 day of 


September	 / 19_55 


1 . The Lessee covenants and agrees to pay to the Lessor on the 1 0h day of each month, the fol-
lowing royalties:	 .. 
(a) Scrap mica—a sum cqual to. _l&_ ._of the then prevailing market price. 


(b) Sheet and punch mica—a sum equal to_1/8	 of the then prevailing market price. 


(c) Feldspar—a m equal to 	 .5O _per ton of_2240_pounds. 
All other minerals a sum equal to l/ of the then prevailing market pric0 


-e4Ie_the_R-.P.r.i6e) 


(e) No mica to be sold in block form except to GSA 
..mined and removed from said premises pursuant to the provisions of thislease during the month 


. immediately preceding said dates of payments, which payments shall be made to the. Lessor at .	 its office in Biltmore, North Carolina, or to its duly designated agent, for that purpose, 


. ArthurBuchanan,Jr. , • in complete settlement of any and all 
royalties due the Lessor for minerals mined and removed during the preceding month and each 
remittance of royalty payments herein specified shall be accompanied by an accurate statement 
or invoice and/or weight ticket, showing the amount, grade, qualification and wight of the 
mica and other minerals upon which said payments are based, together with such other inform-
ation as may be incident to the mining, sale and shipment of said mica. 


Lessor agrees that in event the U.S • Govt. grants a loan, 5% of all gross sales from 
.minerals from the leased premises during term of said lease will be paid to the Govt. as 
a credit against the loan.	 /
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17. It is agreed that during the continuation this lease, or any extension thereof., the Lessor or itS 
assigns shall have the refusal of and the right and option to purchase all mica mined and pro-
duced by the Lessee from the land and premises hereinabove described. Such purchase to be at 
the prevailing market price. 


18. It is agreed that the acceptance of royalty by the Lessor under the provisions of this lease is to 
to he a credit in behalf of the Lessee but is not to be taken or considered as a waiver for any 
damages Lessor may be entitled to recover from Lessee for any breach or breaches that Lessee 
may make in anyduty or covenant expressed or reasonably' implied in this lease or as an estoppel 
against Lessor in this, respect. Nothing contained in this lease is intended to, nor shall it abridge 
or in any way modify the Lessor's right or rights in or to any action for the non-performan,ce of 
the covenants of this lease. 


19. It is agreed that this lease shall not be transferred, assigned or sub-let either in whole or in part 
by the Lessee without the prior written consent of the Lessor and no right or privilege of the Les-
see hereunder can be transferred, assigned or sub-let by Lessee without such written consent of 
Lessor first had and obtained. 


20. Lessee agrees that the Lessor shall in no sense or in any way be held liable for any' operations 
under this lease, and in no event and under no circumstances shall Lessor be held liable for any 
debt, tort or other liability of the Lessee, his agents, workmen or employees and Lessee further 
agrees to at all times indemnify and save harmless said Lessor of any claim and demand of what-
soever kind and nature predicated in any manner on such operations under this lease and Lessee 
further agrees to carry adequate insurance of all kinds to so indemnify said Lessor. 


IN WITNESS WHEREOF, the parties hereto hove caused these presents to be duly and properly 
executed as of the day and year first above written.


LAND AND MINERAL COMPANY 


ATTEST:


	 B2 ^


Agent	 Pi;rr 


Secretary


(SEAL) 


(SEAL) 


(sEAL) 


NORTH CAROLINA 
l&tiNc-eM&E- COUNTY OF MITCHELL 


I, a Notary Public of said State and County, certify that_Ai'thur Buchanan, Jr., 


personall.y came before me this day and acknowledged that he is_Agent of 


LAND AND MINERAL COMPANY,' a corporation, and that, by authority duly given and as the act of 


the corporation, the foregoing instrument Was signed in its name by i+ him, as agent 


--se4-e&-4&--


WITNESS my hand and Notarial Seal, this th _______	 _________________________	 _____ 


_____	


Septembe	 .19_55 


My commission pires	


.	


PUBLIC 


NORTH CAROLINA 
NCM COUNTY OF MITCHELL 


I,	 Nell Bradshaw	 '	 . , a Notary Public of said State and County, 
W. H. Lee, 


do hereby certify that_Dewey Watson	 .	 personally appeared before me this day and


acknowledged the due execution of the foregoing instrument. 


WITNESS my hand and Notarial Seal, this 6 	 day f_September	 19_55 


___________________________NOTARY PU BLI C 
My commission expires: 


10-29-55







.	 .0 
NO}flH CAROLINA, 
BUNCOMBE COUNTY.


I, - Public in and for the 
County and State aforesaid do hereby certify that Mallie Worley personally appeared 
before me ar3. acknowledged the due execution by him of the foregoirg instrunent for 
the purposes therein expressed. 


Witness ny harxi ar3. Notaria]. Seal, this	 day of September 
1955.


42 Q 
(Notarial Seal here)	 .	 Notary Public 
r cóxnmision expires:


.	 .	 ...	 . 
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Docket Copy 


10	 •Suriarne:: 


UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 600 


Black Jc1 Mini Coepujr NOV .1 6 1955. 
•C/QMr..LLee 
Spruce Pine, North Caroitx*


Re: Docket No. DM!A-3976 Mtea 
W. ii. Lee, Dewey Watoon, sa 
Nellie Worley 
Black Jack Wine 
Wtehefl County, North Caroline 


•	 Gentleimn; 
•	 :	 RefereM. is iaade to the lease and conaent to lien of the •	 uinoral rights ovner which accoipenied your application før .xlor. 


tion assistaei on the subject property. These dociments are being 
retiirs,sd for corrections.	 •• 


The lease is not acceptable because it does not grant you •


	


	
the right to eplore the property for all inerale. To be acceptable 
to D14FL pleas. have the lessor, the Land & Mineral Coapeny, delete 
the words "feldspar onlyN and add, *A other *inersls coi*oaly fomi 


•	 in a p.gnetite. lfnd.r Article I, Ita (d), th. words, A11 other 
a sun equal to - of the then prevailing aerket prios', 


• hare bean blocbd out. These are to be restored In order to eecm'e 
the Qoverint"s royalty on all tinerala nined or produced fron the 
land.


We are enclosing six new cqnaent to lion fe with the 
added. provision deleted. Phase have these executed by the oinor of 
the nineral rights. In addition, we will require a consent to lieu. 
fz'o the owners of the surface rights. Six additional copies of the 


•	 consent to lien are enclosed. Please have these .cnte4 by! 
•	


Lynn. Hughes and Burgess Hughes, who, we imdersta$, are owners of the 
•	 surfac. rights.	 S 	 • 	 . 


•


	


	 Upon 'eceipt of the abov* metioned docnts properly 
executed, we will continue to prcoass your application. 


• Sincerely 7oure, 


• •	 •	 •V&!;	 •. 
• Lawrence G. Eo*k, Chief, • • 


•	 •	 •	 •	 • • •	 •	 : .•	 Jnsrals Division 


•	 • •	 •	 •	 Copy to: AdDII'. R. File	 Docket 
EnclOsures 19	 ••	 •	 • •	 1 • •	 Field Team, Reg. V Mr. Houk 


•	 •	 •	 • • • • • •	 • •	 Mr. Kiilsgaard,5222 Mr. Dietrich,3061 
•	 JHopkin$ :gad 11/15/55	 • ••	 • •	 • •	 • 


___	 • S . 	 5 	 • 	 • 	 • 	 • 	 •







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Memorandum"


	 WASHINGTON 25, D. C.	


NOV 3l955 


To:	 The Adinini atrator, DMEA 


From:	 Associate Solicitor, Division,of Mineral Resources 


Subject: Docket.No-. DMEA-3976 - 
W , H. Lee, et	 . 
Black Jack Mine 
Mitchell County, North 


In a memorandum dated 
Houk we were asked two questions 
to Lien executed by the owner of


Mica 


Carolina 


ovember L, 1955 'from Mr. 
relative to the Consent 
the mineral rights. 


The first question pertains to the added provi 
ion in theConsent to Lien foz submitted for the subject 
project. The language of this provision is identical with 
that or the added provision discussed in our memorandum 
dated November 2, 1955' cOncerning Docket No. DIA-39i47 
(Phi'llips-McKinney), inserted by the same lessor. It was 
concluded in our earlier memorandum that the added language 
is susceptible of the. interpretation that the ConsenLto 
Lien isof noef'fectshou]4 the 1easebe teinated, bd 
as ã consequence, a Consent to Lien. with the added provi 
ion omitted shoul&be required. The same requirement also 
appliesto thiscase.	 - 


The second question is whether a Consent to Lien 
is required from . the surfaceowners. In this regard, para-
graph"numbered3 of Circular 20 (Revised) states that if 
the applicant is a lessee, a Consent to Lien is required 
from . each owner, . unless waived. Thus, a Consent to Lien 
technically is required here, although it probably cannot 
be obtained, since there does not appear to be any bne-
fit running to the surface owner from the exploration 
contract.


In the event thesurfaceowners will 'not sign. 
a Consent	 Lien,. there-should be an administrative de-
terminatlorias to whether aiien on the minexl rights 
iB adequatesecurity for 'the G7vernment's royalty in 
this case. If it is determined, that 'a lien on the-min-
eral rights does not offer sufficient security for the 
Government's royalty, then the requirement of a third 
party guaranty in lieu of the Consent 0 Lien shouId7:be 
consi1ered.	 ,,Z







° F	 I	 • 4 / %	 I	 /'	 0 
UNITED STATES 


çJ:oo	 DEPARTMENT OF THE INTERIOR 
ir'


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


Meorandu*	 NOV 91955 


To:	 The d*1n1strator DIIEA 


Rro*	 Associate 8oltcitor' DIvision of Liera1 Resources 


SubJeci. Docket No IA.3976 Mica
w. H. Lee, et a14 
Diaelc Jack Mine 
MltcheU Counts, North CarbUn* 


In a aerorandum dated November 4, 1955 from Mr. 
lIoulc we were asked two questions reistli,. to the Consent 
to Lier •ecuted by he OdflZ' of the 1Ri'i*ral rights 


The first question pertains to the added provLeø 
i014 lii the Consent to Lien form subtitted for the subject 
project. The language of this pzvision is identical with 
that ot the added pz'oistot dscu$sed in our seaorandua 
d*ted November 2, 1955 concerning Docket No. EKEA.39k7 
(Phillips.McIinney), inserted by thesaae lessor', Xt was 
concluded in our earlier memorandum that the added lanuaee 
is susceptible of the interpretation that the Cor sect to 
Lten is of no effect should the lease be teraiL1ated. ad 
as a consequence. a Consent to Lien with the added provie 
ion omitted should be required. The same requirement also 
applies to this ease. 


The second question is wnether a Consent to x4en 
is requIred from the surface owners, In this regard, para 
graph numbered 3 of Circular 20 (Revis*d) states that if 
the applicant is's lessee, a: Consent to Lien is required 
from each otner unless wa ved. ¶hus * a Corsent to Lien 
technically is required here, aithoug ri it probably cannot 
be obtained, since there does not appear to be any bane 
fit rurmig to the surface owner from the ezporation 


Copies: contract..	 .•'	 . 
/DMEA Docket	 .	 . . 


801. "	 . .	 In . the event 'the *urtace : Qners will not sign. 
th& 'a Consent to 'Lien, the' ehould be ar adicistrative 4e 
Se1f te*ina'tior as to whether a 1,ie on the *ieral rIghts' 
ridge	 adequate security for the Government's royalty in 


Dwyer this case, It it is determined that a lien on the ai" 
• '. •'Rubln 'eral rights does not offer uffieient áicurity for the 


Chron. Governaent t s royaitl, then the requftment of a third 
party guaranty in lieu of the Cose)1f(to Lietsrtould,be 
conaider*d.	 •:	 / 7 •	 •	 ••	 .•	 -	 -	 •	 7	 ' •	 HCRubin/wg	 '	 ' '" 
11/9/55	 Robert P. Dwyez'
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25. D. C. 	 6 


November 7, 1955 


Memoranduni 


To:	 Nonmetallic Minerals Division 
-.	 Ifense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: IMEA-3976 (mica) 


Applicant: W. H. Lee, D. Watson, M. Worley 


Maine and Location of Property Black Jack Mine, Mitchell Co •, N. C. 


Date of Field. Team Report: 9/20/55 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 11/3/55 


Field. Team Recommendation: A unit-cost exploration program at an 
estimated cost of $k,kl1.00. 


Comments:


1. According to GSA lot ticket SPO-81i, dated. 11/12/53 
27.87 pounds of mica was purchased. from the Black Jack Mine - 
11.90 pounds of good. stained. and. better and 12.72 tQa of 
stained.. 


2. Thi deposit appears to have possibilities for the 
development of strategic mica. 


Recommendation: 


I concur with the field. team's recommendation for a unit-
cost exploration program.


W. F. Dietrich















Q	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
1QPcI, 3


WASHiNGTON 25, D.C. 


November 3, 1955 


Re: DIIEA 3976 
Black Jack Mining Co. 
Black Jack Mine 
Mitchell Co., N. C. 
$14. , 14.3A.00 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


The examiners recommend that work, estimated to cost 
$11.,L1.JJ4..00, be done on this pegmatite near the Little Hawk and 
Bob Wise mines. 


The work would consist of:--


Preparatory work	 $ ll4.00
Lower floor of existing• 


cut	 600.00 '-' 
Incline and/or drift, 


100 ft.	 3, 700.00
$k, 11.11l..00 


The examiners conclude that enough mica has been 
recovered in operations extending over i-0 years to warrant the 
proposed work. 


I concur with recommendation of the Field Team that the 
application beccepted.


IJP!1I.PP.IP 
N. E. Nelson
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UNITED STATES


DEPARTMENT OF THE INTERiOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


KNOXVILLE 2, TENN. 


October 27, l9


OCT i15 


morandui 


To:	 Operating Conmittee Washington 


From:	 DI€A Field Team, Region V Knoxville 


Subject: Field Endnation Report, DNEA3976 (mica) Black Jack Nine9 
Black Jack Nining Cympan7, Spruce Pins, N. C. (itcheU Co.) 


Enclosed are four copies of the subject examination report, 


and six extra copies of the sketch map. 


The Prospect appears to be worth exploration and we 


recommend approval of a unit.'cost contract, as outlined in the 


examination report.


Robert A. Laurence, Executive Officer 
DNEA Field Team, Region V 


V. J. nch/Namber 
Bureau of 1'nes
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UNITED STATES	
V 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 


REFERRED TO 


FOR:
Action	


Recommendati011 


Approval	
Record 


Comment	
of-------------------


)	 - Conference	 -----------Referring 


Consideration	 to--------------------


Filing•	
Reply for signa-


InstructionS	
ture of--------------


vestigatiOfl	
Rewriting 


Initials	
Signature 


Mailirlg	
Suggestions 


Previous correspondence ------------Your information 


REMARKS: --------


1111111 
Check (X) before the items needing attention. 


o 16-638'5-1	
Initial.s of sender.
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O CT31 l955 
UNITED 5TATES


DEPJRTMENT OF THE INTERIOR 


DEFSE NINERALS EXPLORATION ADNI5TRATION 


EW[NJTION BY DIUJEA FIELD TEN REGION VT 


DMEA3976, BLACK JACK I% E (ca)
I'ätoheU County Ne C0 


Kefton H 0 Teague, Geolpgist 
U. S. Geological Survey 


L E Shirley9 &Uing ginee 
U. S. Bureau of Nines 


Septhither 209 19%
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FiELD EXANINATION REPORT 


ON 


DNEA4 *3976, BL1CK JCKE	 OCT S 11956 


pplicants W. H, Ie Dewey Watson and AIlie Worley, c/o Black Jack 
Nining Company, Spruce Pine, North Carolina• 


Mtha of stratic quáL ity was obtained from this deposit during 
World War II, a in the past year 0 The pegmatite zone is about fiv feet 
thick with mica showing in the accessible workings The deposit appears to 
warrant exploration assistance. 


This deposit was examined on September20, l95	 ssre Dewey 
Watson and S L Phillips accompanied the examiners on the inspection which 
required two hots0 


The Black Jack ?.ne (elevation 13O ft) is about one' .half mile 
southeast of Hawk Mountain at the head of Hon Creeks	 airline miles 
N, 67° W. of PJLumtree near the AeryNitcheU county line in Mitchell 
county North Carolina, This mine is about O25 miles from tho Little Havk 
and Bob Wine mines and is readily accessible br 5OPa 


The applicants are competent to conduct the proposed work, 
under lease is adequate for the proposed work. Location of the proposed 
work with respect to the property lines are shown on the attached sketch maps 


Work at this place has been in the form of an opeout which has been 
extendd into a $ift on the pegmaito. It has been worked on the outcrop 
over a strikeength about 150 feet which has an uphill face of about 6o 
feet, "Lofts" have been placed in the cut, thus the accessible floor of the 
cut is now a driftd.like opening, Th northeast 30 feet of the drift is in. 
dined at a -l50 slope, 


The pegmatite and cut trend about N, 500 E. The hillside is steep 
to the northeast aid the cut and drift has been advanced from the southwest6 
T he pegmatite is in a zone about five feet thick, It saturates this zone 
and has thoroughly pegmatitized it Much coarse biotita schist is included 
in the zone and mica books occur entirely in the includedwa]l rock, Also 
pegmatito solutions ve recrystalizedthe wall rock adjáàint to the zone 
into a coarse biotite schist, Wal]. rock, a foot or so away from the zone is 
hornblen	 eiss, The zone is conformable to the wall rock striking N, 50° 


and dipping very steeply to the southeast, 


Pegmatite material consists of plagioclase, quartz , and uscovite 
with iich coarse biotite schist included, Mica is relatively abundant and 
occurs mainly in the schi t inclusions and in pegmatite adjacent to the 
contacts with the inclusions. The mica is hard, flat, clear, and ruby 
colored, It splits we]. and is relatively free of cracks, Bo ,ks up to 8 
inches across are repoted to have been recovered0


:







.	 . 


This deposit is reported to have been discovered about I0 years 
ago, Some work was done here during World Warr II by Jack KeUer but no 
records of production from the deposit can be found. During the current 
program . Dewey Watson has cleaned out and timbered the cut, li0 reports that 
he recovered approximately $1000 worth of mica when he lowered the floor of 
the cut in the northeast end (inclined portion) 


Reports suggest that as the floor of the cut has been 1owed 
more pegmatite and less bitite schist inclusions have occurred, This 
appe are to be true and can be explained by the fact that th3 saturated zone 
previously worked appears to represent the upper or topmostpart of the 
pegnaatite. If this assumption is correct, deeper work should develop more 
nicLcat1i previous operations, 


Based on the above information the following program of exploration 
is reconmended: Louer existing ..150, 30'.foot incline in northeast part of 
drift to 300, then drivir an additone1 100 foot of incline or drift on the 
pegsatite to the northeast, The raon for steepening the incline to . 30° , p to get sufficient cover in this part of the etope, As the mine is at 	 \ S'? 
present, the timbering is inadequate to hold the muck in the filled stope) r' 
without more cover. 


Another prospect was examined which is about 200 feet north of the 
one described above, but it does not warrant exploration assistance, 


Estimated Costs
0'O 


$ 76.00 
10	 v;; 


-:-;O 


Tocihouss 
Powder Magasine 
Exploder " 


Lower existing 30.i'foot (..l 0 incline) to 
Volume of rock to be moved 2 cu.yds, 
8 shifts of time required, 


Labor: 
1 miner ® $1.50/hr. 
2 laborere @ $1.00/hr. 


qpmant (rental) 


Compressor, drill, puzup @ $230/No, 
Hoist @ $50/Mo. 


pp1ies;


17 


oil 
$A'	 ( 


$ioo,00	 I 
128,00 


92.00 
18.00







:	 .	 . 


.E1osive lO0w00 
Thi11 steel 2000 
Other 100.00 
Insurance a d social	 e©	 &sa1e	 ta	 2.00 600.0O 


Drive 100 feet of incline and/or drift (o skifte) 


Labor


1 . miner @	 L5O/r, 600,00 
1	 hoistnan @	 1e00/hro 0000 
2	 laborers @ L00/hr 800.00 


(rental) 


Hoist © ISO/mo. 12S00 
Compressor, pump, drill and 


jackleg @	 20/mo 62S.O0 


cp1osivee 30O00 
Gasoline and oil 1O,00 
Rail @ 70ç per fo3t 70,00 
Air and vater lines @ 7	 per foot 7,O0 
]i11 steel 110,00 
Small tools; 700 
Niscellaneous 98O0 
Conpensation Insurance 180,o0 
Unenip1oymnt Ins, and Social Sec, 7200 
Sales ta 20,00 37O000 


Estimated Total cost


K H, Teague, Geologist 
Ue S. G. 5, 


L. E. Shirley, Mi.ning Eigineer 
0 19%,	 U0 S. B 
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Stiriama 
//:3


Black Jack *nisi Ccpa 
C/a Mr. V. B. Lee 
Spree. Pies, !Fcrth Caroliva


*e: Docket Eo. tWksi3976 Kies 
)laek ct Wnig Ccpaar 
Vack Jack KLn. 
Mttcbell County, Jorth Carolina Gentleu*:


Tour applieatio for aesistesce i exploring the subject 
property hac bees reviewed b the Noai.taUic asrala Divisioa of 
thi Dsf.iae	 rals	 ra%io 4i! 4dstrstio* ai4 baa b..a r.t.rred 
to lfr. Zob.rt A. Lasr.*.., b.cttLv. Offic.r, IL li.3d ea*, Regioc 
1, boa 23, Post Office iilding, Xnoxviva 2, T.nssaee, for further 
cônsid.ratiou a possLb1 a tie 14 .x*id.r*tion. 


The bgiOL1 Oftio. vi LI coatact yo at ** early date it 
ae exaiinaton Is to be aade. Azi' assistan4e yo asy give the 
*abers ot the Field Tea during th. axa*5.atioa will be appreciated. 


Sincerely raurs, 


Frank E Johnsg (2 
ACTING Maitstrator 


Jopkrio ad 9/21/55 


Copy to. Adi', R. Ftl 
Docket 
Field Tam Rion V 
Operaci Coitoo 
Ifr Ki'].gaaid, 5222 
N, Dic ,r1ch, 3061 


i1 HO11k	 : 
1. Hopkn$







	
-	 .	 . .	 ,.	 .	 .	 . flocke Copy 


iOF.	 . .	 .	 o	 . 
//


WASHINGTON 25 D C	 600 


	


.	 .	 ."	 SEP221955 


4r . Robert L Liuxenc. 	 &bj.cts Docket b. LA3976 Mica 
Exeoutt' re Officer, I*1EL	 3laek Jtck tnin Conpa' 
Fe1d Tess, Regton V	 i3laek iack Mine 
Roorn 13, Post Office Bldg.	 Mitcb11 County, North Caro1i Kexvi11e 2, Tenaas.s 


fleer Mi', Laurence: 


P1eae review the ueot applicatiou arxl &rrange for' 
a fie4 eja*iatjo if yrni dee* it nce,ssar3'(, 


Copies of meworanda from 4r. t. 	 ?te1sor of the 
Ce ologica I Survey, dated September 14, 1955, and frc	 • W. 1. 


1 t the Bureau of Mime, dat.ed eptenber 19, 1955, are ec1oaed.


If .iwftce caitatons are r imended fn the shaft 
eibes tbe detailed eatited, costs for this york honld be ported 
as cost po cubic yard in iiei of )ic,r aM cotr cf tractor or *anual labor this 


Zf your office reeen6s an ep1aration progzaa approved 
by the ap1icant, please furnib the necessary intrnetio t draft 
& contract. In this connection ie idli require niie copies of a ap 
$howing t1e proposed rork and egmatite exposures lu relation to the property lines.


Stneez1ey ycr3, 


George C1 Selfrkfge 


Cairinan, Oeratji Coajtte4') 
Approved:


	


	 opkinogd 9/21/55 
Copy to Adxnr R File Is! Robert W Geehtti 	 Docket 


ber,	 iT"—'	 Operating Committee 
Mr Kiilcgaard, 5222 N E NelsOn	 Die L,rlch, 3061 


$esbc, Giia1	 Mr Houk 
Mr. Hopkins 


Laclosurse 4







C . 
UNITED STATES 


DEPARTMENT OF THE INTERIOR s 
BUREAU OF MINES 


WASHINGTON 25. D. C.


September 19, 195 


Meiorandum 


To:	 Noijrjtfljc Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chiefs Branch of Ceramic and Fertilizer Materials 


Subject: DMEA-3976 (mica) 


Applicant: W. H, Lee, D. Watson, M• Worley 


Name and Location of Property: Black Jack Nines Mitchell Co., N. C. 


Date Application Rec'd by Br. of Ceramic & Fertilizer Materials: 9/l3/ 


Comments:


1. There are no data avai]1e in this office regarding 
purchases. of mici ;by Colonial Mica Co. from this mine. 


2. This deposit appears to have possibilities for the 
development of strategic mica. 


Recommendation: it is recommended that the field team visit this mine 
when in that vicinity to ascertain if an exploration project is justified, 
If so, the field team and applicant should agree on a definite plan of 
exploration on a unit-cost basis.


/2'	 ( 


W. F. Dietrich
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Spruce Pine, North Carolina 
September 15, 1955 


Mr 0 Lawrence G. Houk, Chief 
Nonmetallic Minerals Division 
U. S. Dept. of the Interior, D1EA 
Washington 25, D. C. 


Dear Mr. Houk: 


Enclosed are six copies of MF-203 Consent to Lien 
which are to be attached to the application submitted a few 
days ago on the Black Jack Mine. This application was filed 
by Black Jack Mining Company, signed by W. H. Lee, partner. 


If any other information is necessary, please 
contact me,


Very truly yours, 


W. H. Lee	 (,) 


B/b
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


IN REPLY REFER TO: 


September ]A, 1955 


Re: DEA 3976
	 SEP 15 1955 


W. B. Lee and others 
Black Jack Mine 
Mitchell Co., N. C. 
$15, 250 Mica 


MemorandLun 


To:	 L. G. Houk, Defense Minerals Exploration AdmThistration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application.	 0 	 - 


The applicants ask aid in doing 200 feet of shaft s1nkThg 
and. 150 feet of drifting on two prospects. 


Other than the statement that mica was produced in the 
past and. the vein materials bespeak more of it, no information is 
given concerning the pegniatite. 


I have no information on these prospects. A referral to 
the Field Team is recommended.


N. E. Nelson







0..


8pteiber 13, l95 


BlackJackLUniflgCOI1tpfl7	 subject:.39?6. 
do W. IL Lee	 Re: E1oration AsiStance 
spruce ?ine North Carolina 	 Black Jack Mine 


Gentlemen::


The receipt of your application dated Septembe' 7, 19S. 
for exploration assistance under the Defense Produdtion Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 3976 


and referred. to the 	 tUcs Minerals Division. 
Kindly identify all future correspondence:.relating to your 


application by this docket number.


Sincerely youra, 


Robert E. Adams, Chief 
Operations Cóntroland 
Statistics Division







•	 UNITELATES DEPARTMENT OF THE INIOR rm Approved. 
dget Bureau No. 42—R1035.. (Revised April 1952)


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


S E'P 1 2 1.95 


APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTHON ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket 
Metal or Mineral ----
Date Received 
Estimated Cost 
Participation (Government %) 


INSTRUCTION S 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address----------
---------------------


•--------------------------------------------
çePine,N----U 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partner. 


2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract- - ---- - --gal------p ion g enon--attached leas 


(b) State any mine name by which. the property is known. Black Jack Mine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 	 ee 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property.	 Lease attached. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 None	 . • -. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings . for examination purposes. See attached sheet. 


(b) State past and current prodetion, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessaily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







	


5. The exploration project.—(a tate the mineral or minerals for which you 	 to explore -----48. 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 See sheet. 


(c) The work will start within --------days and be completed within ------------months from the date of an exploration 
project contract.. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See sheets. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, urciase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? Yes1, Will furnish required 25%. 


(b) How do you propose to furnish your share of the costs? 


Money	 LI Use of equipment owned by you	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that jhe information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ------------------------------9755 , 1955..


___w 
D/B A	 k4i'iThg Company 


B er------------------------------------------


Title 18, U. S. Code (Crimes), Section 1001, makes it a crimina' offense to make a willfully False statement or representation to any depart. 
ment or agency of the United States as to any matter within its jurisdiction. 


U. 8. GOVERNMENT PRINTING OFEICE 	 16-66551-1
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MF-103. (continuation sheet) 


4. (a) The Black Jack Mine was worked some during Colonial 
days and produced some high quality ruby mica. 


(b) Some high quality ruby mica was produced from the old 
mine, and we propose to explore two new prospects on 
the same lead. 


(c) From vein materials showing, we believe that by ex-. 


ploration work we may be able to produce ruby mica of 
strategic quality. 


(d) Prject is accessible by Jeep. 


(e) Manpower, equipment, supplies, etc. are available. 


5. (b) We propose the following: Prospect No. IL: Lower a shaft 
to a depth of 100', then drift 100' withf vein0 Prospect 2: 
Lower a shaft 100' then drift 50' best way with vein. 


6. Estimate of costs: 


Prospect j 


loot 5'x7' shaft @ 5O.O0 ft.	 .	 .	 5,000.00 
100' Drift @ 35.00 ft..........	 35OO.00 


Total cost, Prospect 1	 ,5OO.O0


Prospect 2 


100' 5'x7' shaft © 5O.00 ft ......	 5,000.00
50' Drift @ 35.00 ft............i,i5000 


Total cost, Prospect 2	 ,750.O0 


Total cost, entire project	 15,250,00
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W. H. Lee 


Mr. Lee was born and attended grammar and high school at Fuquay 
Springs, N. C, He was graduated from the University of North Carolina 
in 1944. He has been employed by the Northwestern Bank for ten 
years, the past Y of which he has spent as Cashier of the' Spruce Pine 
branch bank. He is now thirty-three years old. 


Mr. Lee is a highly respected citizen and is outstanding in 
community affairs in Spruce Pine, For references he lists the following: 


Mr. Edward Fortner 
Spruce Pine, N. C. 


Mr. Sam L. Phillips 
Spruce Pine, N. C. 


Mr0 John C. McBee, Sr. 
Spruce Pine, N. C. 


Dewey Watson 


Mr. Watson was born and has lived in Avery County all his life. 
He attended Riverside School. ' He has been self-employed in farming 
and mining most of his life, and has done considerable mica mining 
in recent years. 


Mr. Watson enjoys a good reputation and is considered a reliable 
man as well as a good miner. He lists the following references: 


Mr. Lewie .4ldridge 
Spruce Pine, N. C. 


Mr. John Phillips 
Spruce Pine, N. C. 


Mr. Sam Thompson 
Spruce Pine, N. C.







C) 


Mallie Worley 


Mr. Worley, now 37 years old, was born and has lived all 
his life in Black Mountain, N • C. He attended graimnar and high 
school in Black Mountain and has been self employed most of his 
life in mining work0. For several years he has been operating 
mines in Avery, Mitchell and Yancey Counties. 


• Mr. Worley is an outstanding citizen and enjoys an exellent 
reputation. He lists the following references: 


Mr. Bill Hickey, Dashier 
Northwestern Bank 
Black Mountain, N. C. 


Mr. Robert Guy 
Avery County Bank 
Newland, N. C. 


Mr. Roy Watson 
Newland, N. C.
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