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(Révi1954)	 Docket	 . DMEA 


Commodity 


Contract No Idm–E 901 
. .	 UNITEDSTATESOFAMERICA 


DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ' 


EXPLORATION PROJECT CONTRACT'	 . 


. .	 .	 .	 (Shod Form)	 '	 . 
DEC 1	 95	 : :	 •	 . . 


It is agreed this----------------------------------------day of ---------------------------------------------------195., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration's 
Administration, hereinafter called the "Government," and 2


---------------------------


whose mailing address is 	 Ji 4att	 - 
floite 3-,	 th caZt 


hereinafter called the "Operator," as follows; 


•	 ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ------


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government.	 -'	 -	 '. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 	 , County of iitheU
and is described in Annex J3 


(b) The Operator represents and undertakes that:	 - 
(1) The Operator is the	 of the m nxa3. z't&i.t 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
•	 and by virtue of	 ----------------------------------- , 7..ecorded in Book -----------------, page --------------------


official records of said 'County; and - 
(2) -The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 


only to the following claims, liens, or encumbrances----------------------------------------------------------------- -


(c) The Subordination Agreement of the holder of any claim, lien, or encumbiance listed above, 
and (if the Operator does not hold the legal title) the Consent to' Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.) . , : are attached, as f011ows 


t Lten 


If sufficient space is :not provided in any blank,"use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, -partnership with names of 'partners, etc.).	 -	 -	 •	 -	 -	 .	 •	 •	 - 


State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any -areas from which the production is not to be subject to the Government's percentage royalty,	 - 


Insert "owner," "lessee," "contract pürcha'ser," "locator," etc. 	 , -	 •	 '•	 ' 
'Insert "the entire interest," "the mineral' rihts," "an undivided one-third," etc. 	 '	 •	 •	 •	 ' 
'Insert "deed," "lease," "contract," "location notice" " patent," etc 
'If not recorded, so indice by insertipg "un.'' - -'--	 ••--•'	 --•".-'•- - .........................
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except fOr any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of---------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before ---------------------------------shall commence 
the work, and on or before j1 (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work exeet s oUerwte 


previdecl	 zh1bit	 Vith zeejt t 8t4e u. 
ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-


formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government má enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
_f ---------------------- The Government will contribute 4 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of------------: Provided, That until the 
Operator has rendered to the Government his final -report, nd any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contributiOn on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. - 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able -records and accounts- of the units of work performed and of any production in which the Govern-
ment may -have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have -access to and the right -to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's- vouchers and records and accOunts relating thereto 
and the Government's payments thereof remain subj ect.to  adjustment until final audit by the Government. 


(-b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
periQcl and the fixed unit costs incurred for each type of workT; and- (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 


• of any vouchers relating to insufficient or incomplete reiiorts, records or accounts. 
ARTICLE 7. Repayment by Operatôr.—(a) Certifie4tion.—If the Governméñt cohsiders that a 


discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or Until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
\ (iiqluding any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 


____	 (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
sett1êient sheets, on account of the cost Of treatment processes performed by the buyer, sampling and 


- assykhg to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
--the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 


\	 hereiñ.Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
\	 by the Oprator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds"
\ alat èrin is here used. The term "treatment processes," as here used, means those processes (such as 


milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
L)it is extrac from the ground, to put it into a commercially marketable form; excluding fabricating or 


S 'manufaturig. 
\ (d')UUnsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 


months from the date the ore was extracted from the ground, remains neither sold nor used by 
-thOperator irf1itegrated manufacturing or fabricating operations (for instance ., if it is stockpiled), 
the Goverçnt, Iat its option, as long as it so remains, may require the computation and payment of 
its röyaltyf on) th value of such prod.uction in the form (ore, concentrates, metal, or equivalent) it is in 
whi the .eivernment elects to require computation and payment. If any production is used by the 


-' OpØator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
w ch= nd at the time when it is so used. "Value" as here used means what is or would be gross income 
fro mining operations for percentage depletion purposes in Federal income tax determination, or the 
marketlue, whichever is greater. 
• (Qj'erceitaes of royalty.—The percentages of the Government's royalty shall be as follows: 


One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amounts eççeed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 •







(For instance : the royalty on an amount of five dollars ($5.00) per ton would be one aild one-
half (1½) percent ; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½.) percent.) 
(f) Time for computation and ayment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice' of the Government's claim,, for royalty 
to any purchaser 'of the production, and shall authorize and direct such puqhaser.jo pay the royalty 
directly to the Government and to furnish the Government with copies o httleñint,sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate .thereof-shall be final and binding upon the Operator. 


(i) o obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Opéràiior or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obliga,tions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of Such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by ' the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.
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Executed in sextuplicate the day and year first above written. 


UNITED STATES OF AMERICA 


Mn18&tOr, 1U*e zpicr*n Ain*tr*tiou 
......................... 


I, --------------------------------------------------------------------------------------------------------------------------------, certify tha 	 I am the 
-	 ----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-706J8-1
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WIA?X10JECTXACT 
jo -, MM EUUPS A J1 iamxPs	 •. 


D0CK	 (). tIA .397l	 •.


-" 


The iAa referred to in Article * of the contreet f* 
is knovn s the trod *obiuson Prospect ]t i$ 100te4 ObOut 1000 
feet veet of BeMena Past Office In B n4*z** *ollov, Mft#eU 
Comty, Korth CsrolI.u$, w. Is described in the l0*a *1 f'oUoiiat 


	


B.Lønin1 at the s*t4r of vbst is	 am 
•	 the V • K. Robineon Proøpset vhicli is located ap-


•	 r*it.1y 175 - of a 3rge White Oak Tree, 
.x ryn2Li g 250' $Grth; thense 250' Vest ths*ce 
500' South thenee 500' st thence 500' 1*'th 


•	 • thsns 250' e*t to a	 *t *1O.inm.







.


r 
*1ZcT co*tAC	 U . C i 


8AM	 A) JOHI P$tTLI 
DOCU? ID. MA3fl1 


rr 


p).orsttn før a *nt*tin* t itr*tei1c aica s*fl b 
rtciad tb *rs in&testd rn the p enttZad 3ktcb ot h.


?r4 RobLnøorL Proa )IttceU C L ( D$A3i2 (ales) *tac*ed 
and dm a pert hereo 


is 4iV1d.d jt4# tv) 4teIea an d**CL'ib44 beov 
* Qperstcr ssU compivte 3ta Z, and Ms1L perfor* as 


Of øtse U as tl* Qoert apovss in ir,tfl*g 


With a D.6 *LU4a1er r eçiivst cut 2 tencia across 
the o't*sst øf thu *istia 25-foot $*tt seh tro 
*ha1l 1* prx1at.2y 50 fe. loflg br L2 feet vida b 6 feet 4*ep 


4ostruct:	 •' 


(a) * toaThcss, *tm .ita.sions 7 feet	 reet 
b 10 eet. 


(b) A powder stGrse ai zi.r* *tntia dl*etoi* 
test r 3 fast by 2feet. 


(e) An ezploder storIh aapis* *ltdaIwL efl$iu 
2 feet by l Zest by I tout 


•	 tklOt*se i' be unfLOore& sh*lt 'be 4e ZP* 
Isber vit oteetivs root CoveXi* and øba t be 


ea.ipps4 Mttb lock sn4	 r.. 


Tbc pciwdar a& .zi3øder asga2ines L4U. be boxed o sal 
sides saU be i4. froa 2-ftc hardQocL <r 34c softwood li*ber 
r4 .afl be braced at tbe ecrncrs4 L. *et&t szsU be e*posed sfld 


tk* ltda or doors h*i1 seeurs1 cknd v2t t}* e4vsent )Z a 
-tu1e' jarpxrocxt lock







. 


2. $t	 tneiifla shaft on the petite, or as 


as posstbe a 4fttsMe at not ** than hO tent. 


3. ?rc at or near us bott* of the shaft (tten 2) explore 
the pet1t* b 4rivtn not	 than 8o feet of dritt end/or 


The shaft, at the irifts sii&/or orossouts shaU be t1* 
bered so i1eee*e$527 an4 .haU have ainia'ai orosa.s.cttorisl 4lam*.iOfl$ 
of t.etb1if*t in a c3,eSrDf ti1be. 


The location, jnclit a, direetton, eM extent of sU 
pork are si 1b1ent to the approval at the varMsat. 


)ulldoztDg 2 trenches 260 cue s. I $oko/eu. yd.	 4 iOk.Q 


0aóetrueti$ Too3be0 /	
78.00 


Povder i*gmsine /	 2 .00 
- *lad.r sin	 13.00 


$j hO feet of i*c1iid shaft	 * $leO 00/ft	 1,600.00
Dt&ve 80 feet t drifts eM/or crasenute * $30.00/ft 1,k$X) 


$øti*ted ot.a coet of Proeat	 no oç. 


Gover,aurt Pticipation I	 165.
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Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator________ 


Docket No. DMEA-________________ 


Contract.No. Idm-E_____________ 
Contract Date___ 


CONSENT TO LIEN


ECEWEi 
/1 


To the United States of America:	 SEP8955 
Referring to that certain land in the County of


	
1(tcheU
	


State of 


órt Carolina	 , described as follows:1/ Ogi i4ng at the center of what is 


as. the F. L Robin oon Prospect uhich is locatCd apximateiy 175' Iti of a Luo !hito 


Ôek freo, nt rtittng 250' iorth; thence Z50 t iJet; thencø 5001 Søutb; thence 5OO East; 


thence 50O Iort; thence 250' West to a point of closii.., This property locatod n 


titcheU County about 1/4 mile from Bandana Post Office. 
which is the subject of a proposed exploration project coxtract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of' the 


contract and as an inducement tothe Government toentér into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqiire an interest 
or equity under the contract may be dismantled, severed from the land, and removed,.as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;a/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/


None	 .	 . 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, orother document] dated - _, 


and recorded in book ______ page __________.._.. official records of' said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


a! Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 
3_/ Write "none" if thW i? the case Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof', 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision:	 S 


bEC1 
Dated this _________ day of	 - , 195 


	


/t /	 [Sea 
________________________________________________ [Seal] 


________________________________________________ [Seal] 


I, ____________________________________________________ certify that I am the ___________-


______________________ (Secretary, etc.) ofthecorporation pamed hörein; that	 S 	 - 


___________________ who signed this agreement was then S 
(President 


or Vice—President, etc.) of said c'orpbratIôn; that said agreement, was duly sgned for and in behalf 


of said co'rporation by authorit of its governing body, and was within the scope of its corporate 


powers.	 ,'


[Corporate Seal] 


'nertor—Dup1icating Sectionshington. P. C. 	 .77662















	


w	 .	 S 


Work: con&pleted: 


lull4oslug	 $1Qh.00 
Total aac.pted cost	 $3.Q4.0O 
Governm.nt paxticipatiai	 $78.00 


roj.ct began on Decenber 33, 1955, aed s.d 
D.c.aber 14, 1955. 


Yield Tesa Final Report received Jinusry 27, 3.956. 
Operators' Dsosabsr 1935 aM only aonthly report, 


accepted as Final Report, received January 2'?, 19%. 
No nica production durin th. project. 


3. Audit Report of Review issued February 8, 3956 
1ota3 aoe.pted cost	 $104.00 
Governt participation	 78.00 


4. Certifl catio* of Discovery none issued. 


5. Ccsents: 


how conducted - AU of th. work in wich the Govern 
nent participated was acceptable. 


Operation - Very litti. work dons. 
Zngin..ring Only the work was done a was necessary 


to establish the on. .xistenoo of strategic sisa. 
Geological pre*iss: Becanoe of poor exposures this 


proj.ct could not be appraised. Stage Zof the contract 
proved that strategic aica did not exist. 


Geological criteria upon which work was based s 
1. Pegmatit. NOes exposed. Th. old shaft, 


collared in ioa iiobist, out the pegeatit. 
•	 below the 2Ofoot level. No inforastion 


concerning sise, dip and strike was avail. 
able. 


.	 2. Mica - No inforea 'ion. 


	


•	 Criteria developed during project s 
1. Fegeatite Trench No. 2. of two trenches 


exposed pareUal nioapoor, weathered 
p.gaatit.s, 8 inches to 5 feet thick aver 


	


02.'	 a length of 85 feit. The other trench 
exposed a 10 inch thick pegeatite, barren 
of nics. tar a distanc. of 65 feet. 


•	 Mica.-. Only sparel scrap sica exists. 
Future possibilities None. 


Reocendations Tb. Wo.taUic Minerals 1)ivisioa agrees 
with the Yield Teen that sufficient work usa done to prove the 
non.'.xist.ne. of strategic siet and that no certification be sade. 
This is concurred in by the oc.odity aenbers of the Buz'att of 
Mines and the Geological 8urvel.


Walter C. And.rson 
Nonastallic Minerals Division















UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
WASHINGTON 25, D. C.	 W5B 


nit*Uie $ieraJ 
tr*s. JUner.• xporatio*i AnL.itration 


Oiisf, lraoch eS ceisi an4 ertiiiz*: $atsriali 


bjsct: U39Th (n±ca) 


J. Jir. tt, . & 1. Phil 1ps 


.e n tci of?rcer.: Fred .}bbinsOit, ZLtchsU 0.., 1. C. 


conti*c1 L*ber: Z-Z 901 


&!J ; .x/2W% 


T*te Ree'd. Br of Cereaic & :Ferflhs *arisls: 1/31/% 
J-.0	 tJ.	 U.L 


Field sn	 ci. end t.,. tion by *uti*1 consent 


	


*nd that no c.?tification be aede. 	 S 


1. 1y spar.. scrap zics s en •zisr.4 in eat1zered 


2. Fs*ibi1ity to diseoxy of a vrthvhile .pestt 
of strategic atea is considered poor1 


3. &pentitures 
•	 I approe	 .	 $1i,220OO 


	


tel cost	 .	 101i.QO 
Gov't. shar. of the 0>st	 78.00 


•	 YeJ* at p4xciUn 
durin€ cerat1i*n 


Rscc*tion: I cocur with tbs rec •Matisa of t Ue14 


gud 


W. P. Oietrish







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RosHfF1,c. 
I<NOXVELLE 2,.TENN


t144 
Januar7 2, 19S6 


gprnrating, colD tt.e, Dl .• 


DMA 1eId 7aa, Regtcn • EnoXvLUe, TeflzseO. 
ft 


Subjects Final Report, DME&-3911, Ida'E901 (aitca) John Jrrett, 
Baa PiUip and John PhiUips. Fred Robinson 
Prospect, MttcbeU Coun., Nort. Carc).ins 


&cose.d are four cie of the-subjeet 	 trat. As 


thsre was no reCoVeIi of ca, and &U work was reported on tke 


Ltrst end ony voucher, baio accepted the nar'rati'v. accomparir 


the Operat&* cether voucher u fuitiUing the r.qi$reaent for a 


final report. 


'Certiicaticn is not. rend. 


Robirt. A. laurence
EXECUTRIE OFFICER


MEA REGION - 


, hir1..y for 
V J I.JflCh, :&cr 
u.- s. reai of Mies 


Reviewed by 


DMEA OPERATIIG CO 


1i251	 _______________







•0 
On 


_____________________________ 	 1956 
IL c. *ca) 


Oparatzez Jorn Jarz'ett,	 Ph4ps, and oIm h411 ps, c/o 
óh Jarz'ett, 3, EasvUe, Not Caroi4ri* 


LocaUon* About 9GO teet west at the Bandana iost Otti. ifl Bandana 
$oUaii, i&ttoheU Coiinf, p , Ncrti	 2 


On2r a'se orp intca axiats in weatho'a pøatttos. 
Stage U is not econunde4. It is reooaaended titat the contract be 
terdatad b nwtu?1 consent1 and that no certification be made', 


:Work began cømbez'	 L	 and ae conp.t:4 i)eceber •h, 


Apcte1y 6Q0 cub	 arcLe o 2teria] was removed fro* tirø 


intersecting cts b a bu4dozer. 


Three paraUe mica-po*', weathered pegmatites, 8 in, to ft. 


in thC1M5$j; are eaoeed. in e trencZ that trnds N OO W sAd it 8 ft 


P.ong, 10 ft wide, and 1 ft in depth (ees map). The ether trnØh i 6 ft 


tong, 9 ft wide, 8 to 10 ft deep, and trends N 70 W. Ons small (io in. 


wtd, pegnttta, b ran oiY ca., Strikes about N '0 'acroea 


(see isp).


'egnatite consLsts' of per1btts afld pLágicxt*s, with scattered 


quartz and muscovite. A high3y waathered, 1Qo1iniaed ft thICk, pegeatits 


th*	 i snccmntered It	 %9 Zo and dips 


in the N Ø W at.	 onr znLc recoersd cai*' froa twO 4: 


pgaiLtites in the bottea of the sa*s cut (see ap profile). These peg 


at&teaetrik$. 


weathered b'ott:







. 


th'eeu *ia is par 1 *aU (ny on block was 3 ncbes s.), 


bent, stsined an4 generaL3y ot poor 4utty. 10 strat.gio mica was red. 
cOvez*4. 


Con,u1iat ii-ri	 IL r


No ressrvo* of stz'ategic nLca ar infex'rod cr inicat.d, 


tl*refore the ti4d ,yamjiiers recoxzd t,z'mjnajj.on by autusi conent, 


With flo CeZ'ti2i*t,io*., 


cpendituress


(ii ) Tota: arov4 
(b Governmt'3 share	 3,i6.oO 
Cc) lTota). Spent	 3Olj.O0 
(d Grnnt'a share eexzdsd	 78.00 
(.1 Govs*n*ent'ø J*xe u*e,zded	 ,08.00
(t) Value ot production during 


4Ofltr*O4	 flOM 


January 2!, 195dJ







I 
XNW4 !LEPOR'L' 


(i) 


O1'1J2AOi John Jar'rstt, SL* Pi1 Up., *nd John }hiUips, efo John Jarrett, 
Rout. 3, ksrtvtUa, N. C. 


WCA1XCk 2OOO feet wit of 	 Lsna Pø.t Otice in bandana Hiow, 
Nitohelcounty,NC, 


The .terUnà date Ob this ccbtr*at ias Desber Ii, 1955. Stage I, 


cobsieting of tr.nehi b's' buU4essr, has bet cl.t.d. The ?intd .4ners. 


are of the opinton, b&sed o the 2'es1ts of the trenohing, that no Mdit.ona1 


xploration as Stags XX is warranted. 


Zxavstiofl ceted eorasisted of two trenabse as follower 


3JJ	 I nding N20% 15'lO'45' 4.ep	 three .seentaUy 


pera.U.t pspttita, striking NIO% 1114 d$ppdlng 75°S, sryi . trc* 8 


inches to 5 test in thiokrsisa. The bodies ware cobpoesd of tei4epar, 


scattered. quartz and d of very poor qu*LLt. The 4cc was Ki	 st4xLed 


and bent Vsi bad.	 hJ1e trende K7(°N, is 65z9'x to 1O (naxinu 


depth) cr4 exposed two narr parallel p.tites freu. 4 inches to 10 ineiws 


thick. 1ea was sparse and on'1y on. bleak of goed qyality 4cc was 


se!tsd. Aroxi1MtAl 600 cic yda of asterial was *ed trca both cuts 


*74 r.qsirect eachin. use in .xsess of th*t aUmved in the contrast. 


The 7ieid Z*ntn.rs r4 rrators ar. in a.graent that no 


additional .qorction. is warrented at thisse. Th. work under contract 


was oct.d satisfastorU.


L. £. S1 Mining Engineer 
•	 U, S. 8urecu of fines 


Des.b.r 14,	 : : =8;v; 4ra1ylor1 aologiss







p .	 I
;	 . i 


Decethor 20, 


$nrar1*,


Jay L0 Cbibere, fl.i*e Mirrs3* l'tt1	 inr4to. 
.ntrior ut1ding, itmøbizton, fl. C. 


Troau	 Aixtatnt.v Aaeiatsnb, 1aatrteeIm1ta1 eriatt 
N'ria, !.a*ee 


icti Zmth] rer% ai 


are	 o coptea ot the	 *oz*th report 
*


Jt*n Jsrrett, John bUI1,p s* S FhilliI* 
Ticket tie. uMrA.3rn 
lit p.*ent enth ot 1ther 
Starting Dat. 12/13m 
A*zit $18.tX 


flel*n Miller 


2 


Copt to t. A. Laurence 
. J. 1fI 


2b1?i. ZUs







FOR OPERATOR'S USE	 ,	 FOR GOVERNMENT USE ONLY 


Totals Previously	 Totals To Date	 Approved .	 Approved Totals 	 Approved Totals Reported	 Monthly Total Previously Reported 	 To Date 
Monthly 


Total


- (Rev.) 
ô2) UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 (' 'nv ' 


OPERATOR 1S MONTHLY REPORT AND vbük" 
Month of------- -Deber-, 195.5	 Docket No. DMEA 3971	 Contract No. 
Operator's Name	 JaZ?Ott, John r1'.iilUp & C '11ip P1Ert;IJFa1s 


Address % JOhn 3i'ett, Ut. 3. ThcVU !, 0... 
Contract Amount, $---------02--------------Government Participation:	 s4500 


ITEMS OF COSTS 


(1) Independent]
Contracts: 


Short Form 
Drilling------------------------------


260 yd Bulldozing..AO 
Crosscutting........................ 
Drifting------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives........................... 
Pipe.................................. 
Track................................


104,00	 "9----


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


=...............	 i-iiiiiiI 
I certify that the above bill is correct and just nd that payment therefor has not 


been received 
Date 1245. 55 *Payee Jobn Jarrett 


Per	 Title 
'Whe(.roucher is sj or receipted In the name of a company or corporation, tho name of the person writing 


the cor1any or corpoi'Sie name, as well as the capaclty In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—k. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter wILhln Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the aount-ôfi-.... 


(	 'p 


Date	 No. ---------
(See other side)







.	 . 


(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certifytbt to the beet of my knowledge and belief the ,ontractor submitting this voucher is operating a Defense Minerals 


oratio1 'ministration project upr C	 N0424h accordance Wit4L	 cptract. 


aturLJL21	 - Title	 4ate	 /'Jf 
APPROVAL	 D EA EXECUTIVE OFFICER OR ALTERNATE": 	 J1' 


-	 EXECUTIVOFF%C 


Signature	 -	 TitlDMEAJ3IPLVL	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—Tbis form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well, as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Dd not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project qther than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental" : The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported, under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc.; and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







104.00-------. -	 ____ 


14.!X'


STA	


Budget Bureau No. 4 2-R 1151.2 


TES 
DEPARTMENT OF THE INTERIOR	 REcEIVED 


DEFENSE MINERALSEXPLORATION ADMINISTRATION 	
DEC 2 2 195 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 P1	 195J	 Docket No. DMEA --- - -
Operator's Name Johia Jw'ett 3ohr PhiUip & ai i?h13fl 


Address c/a 5TQbZL Jorett, 13,, Ba1e'1	 tT. C


Contract No. 
Minerals-------lea 


AUTHORIZED BY CONTRACT 
OPERATION II COSTS THIS I UNiTS THIS UNIT II	 MONTH	 I Morrrn	 COSTS TO DATE U14ITS TO	 UNIT Cosm 


DATE	 TO DATE
UnIts Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts--------------------------------
Winzes 
Drilling: Core----------------------


Churn-------------------
Auger 


Stripping............................ 
Trenching 
Test Pits----------------------------
Roads and Trails------------------


TOTAL DISTRIBUTED COSTS------------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS--------------------------------


AuTnonlzaD BY 
CONTRAcT 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the nest of their knowledge and belief.


REMARKS:----------------------------------------------------


Date-----i24553---------Operator---------


Per	 Title 


-p. NOTE.—TItIe 18. U. S. Code (Crimes), section 1001, makes It a criminaloffense to make a wfllfhfly 
false statement or representation to any departhient or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use
	


£cz 
o/i/41







S	 . 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for 'a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IVIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For ipstance, supervisory and er)gineering cQsts may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days' of labor charged to 'such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be. distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columnheaded "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract; A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or	 ' 
disproportionate unit costs.	 .	 '


GPO 872894











.	 d	 DivLofl Copy 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORiTION ADMINISTRATION







(r UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROMsHIøoOE'tOEcBLDG 
KNOXViLLE 2, TtNN 


3), 1955	 i r 
U)ik: 


tog Qporsting C.itt*s, M	 - s.k4ngtCn 


cutii* Gttic.r, D*& - 1gioY 


$ib*t* $ign.d	 tset - Xti19Oi, DL-)971 (*i.a) 
John J*tr.tt, et 1], 1#, kkrsiU*, 	 . C. 


Tranaaitt*d sre three sig*i.d copia ot tI* s*bjeCt 


Ccntz'act.


t	 aas distribntl4m of t	 other' copies his b 


asdi 1)7 this of fLee. Please note completion date incorrectly dated 


April 27, 19


lekrt A. 


ZI. 


71J*e. Offise







I
DEC -1 1955	 600 


*. Robrt A. L**rc*	 $ib$*.	 ebøt lo. D*k39fl 
*utivs Otfta., DKIA	 J* J*i,r.tt, $.* PhUtips 


fl.14 tsaa, R.giot V	 aM Jem U1ips 
Zøc* $, Poet Offiss lfl4g,	 ?sd RoW.ssca Prespoet 
nezviUe 2 1.*nus*.	 teMU Cotzt, krtb caro1i 


Dear *. au**m


tiM b.zwttb the o'igiis aM five oeçies of * 
*traot Oovsrii*g te subJ.t upoat4Los proest which have bse 


tb. A4ai'istrstor for tb. Gever.tt iLth .ttoe4ivs date 
as ikova.	 o xthrs copies of X*hibLt I' are sacloaM fr the use 
of the Ftld	 . 


It the eo*trut *sets 4t our aiyprov&L present it to 
the O$mr*tes'* tsr appevaL aM sigatrs. PIe*s. .xplai* to the 
Operators that tb. oostrft.t, isu ta*t.d is a fi .oaitiaàst 


er the terse of wbiah th*j are ob34gate to ecaçist. the weir out 
1i*ed at the ipsd *stt sost. Zt sr part of this aentrast doss 
set have .itir y e isI or that at the Op.ators aM csi'set b* 
aswMM vithin ye 4.legated authority, then the oriiva arid sU 
sept.. of Uke sontrast are to be returned to this otfios, togatber 
with the pxopos.d sbases tar cosataro.tisa. 


After sx.eutiva of the ocstreot, the copies ar. to be 
distrihated 1* the ne1 aener. aj4.s ct *eraMa Mt.d 


aibuir 4 eM?, 3.955, Mr. N, L Nelsea, GS, aM Mr. . F. Dietriob, 
USat, r.spactive1 re1atin to the 1'oJset are enclosed. 


Sim*re1 o*rs, 


Geoge C. Sefr 
-o4 


/s! Robert W Ceehan	 C*i3**$ Operatti Ccitts 
liii LU!*RT1TurIuILL.1L.jT I 


)absr, uires* 'of )ses	 '. WCAnderson:gad 11/29/55 Thor H. Ki1sgaard 	 Copy to: Admr. R. File 
1	 "rIrlU'YllN 


•	 Operating Coaittoe 
Mr. Kiilsgasrd, 5222 
Mr. Distrieb, 3061 


•	 •Mr.Houk 


N







DEPARTMENT OF THE INTERIOR 


Ibva*ber 7, Z955 


taLUc X$ la Divisi 
Cw4'sii.e Mixwrala 13or*ttQa Antatrat3iz 


irq zath of ø*raLt ii4 !rtWi*r i4atez'iss 


bJ*ct UA.391i (!ca) 


. tUp*, J. iarrett, S. WXUps 


Yred Bobthsun Pospect UitheU co., N. C. 


!c !1it io//


*t,r1** 


UIL a 2sta 


. 4tt3a be rcs* 1* eX.oaed *d the iaa.r on the dtp& 
thdlcatea that a*ic* i1ng	 atLt occtws. 


2. c• I	 %t	 by the field teeii is oo 
sistent with soot e iaxing practices nd estted costh 
are inUeivith*rUOJ!o4etm. 


3. 'ibta3 st*ate st* * in :th* *t Of $2L8•OO 


iL&te Z w v1th t* ]ee.*ati at the field tei :or 
.Jcao.t efr*ct.


We ?. *etdith







IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25 0 C


7 


,ibirr 4 3953







&J'


(r t
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OI	 1'1FRIE8LDQ. 
KNOXVILLE 2, TENNS


OCT October 27, ]$5	 i 195 


MntrandUm


Opera ting Cos.ttai, D'kA - 1res1xi.ngton 


Froal Di4EL 3ie3.d Team, Region I 


Sb3ect Field	 'ination Report, D?4EA-3971 (mica) John Jarrett, 
8am slid John Phillipi, Partners. 	 Fred Robinson Pros. 


ttcheU County, N. C. 


Enclosed are fc*w copies of bae subject examination 


report and nine extra copies of the setch map. 


We rocoend apprva1 of a two-a tae unit.cost contract 


as outlired in tkie exaimnation rept. 


Beginning point in the land description is i*dicated 


b an I ci te sketch	 p.


Robert A.	 wc., £xseutive Officer 
DMA Field Team, IegionY











S	 . 


PELD XANi$ATxoi REPQET 


9?1 FRED RoNIoN?Ra5pEcr aica) 
Applican g John Jarrstt, S Phiuip, and John Phillip*, do John Jarr.tt, 1?#3, BereviUc, N. C. 


Exposures ax's Very poor at this place. No p.g*a its is •xpoasd, and dis are sorerad with vSgetition. The uppu'ost dui*p at least contains psgisatite and aba of strabegic quality. It is r.coaa.ndsd that this pro.et b considered for two stages, Stage I sheld consist of cutting two trsnche across the pegmatit, nox'thø•ast of ths 25' .toot shaft, Stage Ii should. ccnéist of sinking a new shaft froe ie of the trenches, U favorable results are obtain*d. fro* Stage 1.. 


This deposit was ezinined October , 19%. Mr. John Jarr.tt a000npanied the exaninere on th. inspection whicit Iequirsd oce hour, 
The Fred *obinon Propct is about 1000 t..t west of Bandina Post Offi, in $ardana }Iellov, Mitchell County, North Carolina. Access is excellent at all tiwes. AU applicants hav• had aica aining experience and ire coet.nt to conduct th. proposed wz'k, Area under lease is adequate fox the project. The relation of the leusd area to • . the proposed work and 2 .foot. shaft are shown on th. attached sket40 


: 0x'i$uut4 work, was. done' at this place. about ho years ago. ' The 2i.foot shaft vas sunk during World War XI and was stoped, according to reports becaua the Operator could not secure øquipast or labor. Th two old pits wera of unknowfl depth, but probab1 were ' 1es than ten feet. They hare been nade over a strik, length of about hO feet, on a x. 6o £, trend. The collar of the 25.stoot shaft is in 'litca sChist which strikes 1. 8° . arid dips st.sp].yr to the southeast, App*rent the shaft cut peg. : astit. on its dip below the 20'.foot level.	 •' 


1agn,atit. du*p aatsrial fros the 25'foot shaft is unweathered; is conposed el perthit, plsgioclas., quarts,. and nuscovite listed in order •	 of abundance..; I. infor'nation is' available net. the thidknes, x'j 
dip, or *ica content of the pegisatjte. It is probalgy ünforabl. to the enclosing rook, 


Because of poor exposures, the Zzsieiners cannot appraise this deposits therefore, we, z'eooassnd it he explored in two stages. •3f1age I should	 of twe crosscutting tx'enhø*, 5t x	 x 6' • acb trench • . should be located u tøllow** Tr.nh I - across the iàiddl. ptt, and Trench 2 . ncrtheast of the northeast pit. If Stage exposes favorable 
pegmatits, Stag. II should consist of the aonstruction of a too1hou. and 
tWo *agasin.s, sinking a bOafoot incline on the pegniatits arid dx'iving 8O feet of levels.
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s%i*ated Costs


Cut two buU4ozer trenebea, SO' x 1" z 6' 
260 Cu. yds. 0 140# per yd. $1014.00 


Construct toolhouss 76,00 
powder *aguine $,00 


N	 exploder	 ' 3.3.00 


Sink, 2..eoparts.nt, 140.foot incline on psgaatiLt, 
tinber ithere necessary (20 sbifti 


4b0rs
Miner 0 $1.50/hr. $21s0.® 


3. ..	 oi&tan 0 $1.25/hr. 200.00 
1 .. Laborer 0 #1.00/br. 160.00 


ECAUi USnt (zuta1) 
0n',ssor, driU 0 $220/Me, 220.00 
Roit * $50/Me, 50.00 


8u1i. s 
x1ostves '100.00 


Viiber, 3 N 0 $65/M 195.00 
Gasoline and oil..	 •' 6Q,® 
Xh'iU steel 50.00 
SeU teoi.s 50.00 
MtsosUan.ou* 179,00 
Coensat.on insiance 60.00 
Vnempj.oy*nt Ins, and Soeisl eeu1hit7 214.00 
Sales Thx 


Lb'ive 80 tset &	 'ift (30 shifts) 


1	
TTI.e$1/hr 360.00 


$1.25/hr. 3.	 oistaan a ':300.00 
2	 Laborers ' $1.00/hr. 80,OO 


Euip*sn	 (rental) 
C	 driU 1 4ck1.g $ $230/Me 
List 0 $50/Mo. 75.00 


Sp1ie4. 
Zxp3osivee 200.00 
Tiabsr 1K, 65/K 6500 
asoiin. aid oil 125.00


• 2'. 
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S	 a 
•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU 'OF MINES 


WASHINGTON 25, D. C.


• Septeber 12, i9 


I4eaoz'anda	 S 	 S 	 S 


To:	 Nonvetaflic Minerals Division 
Defense MineraLs ploration Adainistration 


From:.. Chief, Branch of Ceramic and PertUizer Materials 	 S 


Subjeàt: DMBA-3971 (mica)	
S 


________ L Jarr.tt5, 8. Phillips and J. ?hillips 


Wane and Location of Poperty 1red Robineon Prospect, Mitcheil Co., N. C 


Date 4ppliction Rec 'd. by Bx of eic & Fertiliter Materials: 9/8/ 
S 	


S 


1. This deposit appears to baye' possibilities for the develop- 	
S 


aent of strategic mica, 	 S 


2. Total estimated coats ar. in the osnt of $7,550.00. 


Recommendation: It is recommended that the field team Tisit this nine. 
• 	 S 	 •L. 11	 L	 - 


when in that iicinit to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan of 
exploration on a iit'OSt basis.


SIGNED	 S 


W. F. Dietrich
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (Aird 1952)	
DE ARTMENT OF THE INTERIOR	 uNV0W	 & 


DEFENSE MINERALS EXPLORATION ADMINISTRATtN	 N 


OPERATOR'S MONTHLY REPORT AND VOUCHER
DEC 2 2 1955 


Month of---------Deco ii' , 195..5...	 Docket No. DMEA .._39	 Contract No. ..Idm!-901 
Operator's Name	 1fl JaXTett, John Phi11ip	 I FhilliPl	 Minerals	 Mica 


Address ilQ JOhn - 
Contract Amount, $------- -42Qc0	 Government Participation: 75..%	 Amount, s3165.Q0 


ITEMS OF COSTS


FQR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
260 yd Bulldozing.4QU4da 


Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track................................. 


(4) Operating Equipment 
Rental............................... 
Purchase............................ 
Depreciation....................... 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment-----------
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance---------------


(8) Contingencies (specify): 


TOTALS...............................


104.00..	 104.00------ ----


.1p4.00. 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received. 	 that this account is correct and proper for pay-


Date	 55	 *p y 	 -John -Jarr-tt-- --ment in the 


Per -	 --Title - -------Pn ----------------------------(7f 
'Whei4'voucher is si	 or receipted in the name of a company or corporation, the name of the person writing 


the comfny or corporate name, as well as the capacity In which he signs, must appear. For example: "John 	 - 
Doe Company, per John Smith, Secretary," Or" Treasurer," as the case may be. 	 Signature


(Authorized Certify g Officer) —* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes is a criminal offense to make a willfully 
fal-e statement or representation to any department or agency of the United States as to any matter within Its	 I)EC 2 o 10 jurisdiction.	 Date--------°'d	 Vou. No. -------------


(Instructions on reverse) 	 (See other side)







(Fo, Govsmmset vii only) 


CEETnIcArIoN BY GOVERNMENT REPRESENTATIVE: 


I certify a to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


u C	 accoriancewstçmsppact 


APPROVAL	 D EA EXECUTIVE OFFIcER OR ALTERNATE:


TitIeDMEAREGJQI\L \	 DatP 1L_ 


MONTHLY REPORT OF OPERATOR 


..).-


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under, "Rental'. The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A
(April 1952)


UNITED STATES
DEPARTMENT OF THE iNTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


ECEWED 


DEC 22955 


Contract No. J.	 - 
Minerals-------Ia 


Month of	 195...1.	 Docket No. DMEA --- - -
Qpertor's Name	 Teii,...1QU1	 p4..Sein--lip 


'N Address	 JoJm Jzret	 3, aktL, N, C,


AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	 CosTs Prns I UNiTs ''ffl II 
MONTE I MONTH	 COSTS TO DATE	 UNITS TO 


DATE
'NIT Cosrs ______ 
TO DATE


UnIts Unit Costs 


Drifting--------------------------------------------------------------------------------------------
Crosscutting---------------------------------------------------------------------------------------
Raising---------------------------------------------------------------------------------------------
Shafts-----------------------------------------------------------------------------------------------
Winzes---------------------------------------------------------------------------------------------
Drilling: Core--------------------------------------------------------------------------------------


Churn---------------------------------------------------------------------------------
Auger----------------------------------------------------------------------------------


Stripping------------------------------------------------------------------------------------------
Trenching-----------------------------------------------------------------------------------------
Test Pits 
Roads and Trails_-----------------------------------------------------------------------------


260 td Bull---zLng--------------------1Q4,90--------------------------


TOTAL DISTRIBUTED COSTS ----- -LQ4'-Q -----------------------104.00 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS --------------------------------10h00--------------------104,00


AUTHORIZED BY 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the J'est of their knowledge and belief.


REMARKS: ----------------------------------------------------


Date 12L555 --------- Operator ------- -J	 t&ifi.3. 


Pe	 Title-----


- NOTE.—Tltte 18. U. S. Code (Crimes), section 1001, makes It a criminal offenee to make a willfully 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove1'nment use







. 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importanf. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might. well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form IVIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For ixstance, supervisory and ertgineering co.sts may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vrious phases, on man days' of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to, the 
several phases of the project by the WashingtonOffice of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentionto any unusual circumstances causing excessive or 
disproportionate unit costs.
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.
Docket No. _______________ 


Commodity ________________ 


DART)4ENT OF THE INPERIOR 	 ... 


DEFEUSE MINERALS E.PLOBATION AI24INISTHATION 


9'1R4TEG1O .AND CRITIC&L MIIERALS PLORAIO? PROGRAM 


TO: Chief, Finance Section, Bud€et and. Finance Branch, Bureau of Mines 


'leaee enter on the records of the Defense Minerals Exploration 
Mministration under the Strategic and. Critical Minerals Exploration 
Program the following contract, or amendment to contract. •. 


ContractNó. IdmEL	 ..	 .	 .	 .	 . 


Date of Contrac tiJ	 flecenb*r 1, 195 
Name andAddress of Operator: 	 .	 ;	 . 


j fl Jtt.	 PflLp*, 4Ohn tU, *tnei1 ....... 
do Joat JL%I'rO*J 
Route 3 
skeevtU* o*'th Oso1ina 
ount of Government . 	 .	 .	 . .	 •.' .,• 


participation _____ 


Percent 0± Government 
participation 


Region:	 State: aOVth O*)1ins..... 


P3ee reteasP s3,oai.00.. Centrct tnts4. 


J* .	 ct 
Oøntzt ajtj 


Date Delivered to Bureau of Mthes, Washington, *f27/!6 (itle)







Goverent copy


DEC 15 1955 


(Revii?1954)	 .	 .	 .	 Docket No. DMEA 397i 


Commodity 


Contract No. Idm-.E 


UNITED STATES OF AMERICA
DEPARTMENT OF. THE INTERIOR


DEFENSE MINERALS EXPLORATJ ON ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


DEC 1	 .	 - 
It is agreed this ----------------------------------day of --------------------------------------------------, 195...., between the 


United States of America, acting through the Departmentof the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 - 


-----------


whose mailing address is .c/oJobnIarrntt-----------------------------------------------------------------------------------------------------
----------------------------------R3,.ak 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of Nor.th...Caro1in ----------, County of J'tLtc1e11--------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is	 -------------------------------------------- of 5	 JP8.-1--right 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 ------------------------- J.ase----------, 7iflrecorded in Book-----------------, page --------------------
official records of said. County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 	 N.on ................................................................... 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows - 


-------------------------------------------CimseattoLieoiQmer 


If sufficient space is . not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, it,s nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 	 - 


State on a separate sheet marked "Annex I" the legal description or enough to identify the prOperty, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.	 - 
'Insert "deed," "lease," "contract," "location notice?" 'patent," etc.	 .	 . 
'If not recorded, so indicate byini-ting "u-n."	 ..	 .	 ............ .. . . . ........







. 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ------------------------------------------------------------------------------------------------- rT1e work to be performed 
is described in Exhibit "A." The Operator qn or before ------- -JANZOJ9JP----shall commence 
the work, and on or before	 r.iL2?^...195 ------------------(unless the Operator's obligation to complete 
the work is terminated—see Article ) shall complete the work., except as otherwise 


provided in Echibit. 'A" with respect to Stage II. 
ARTICLE 4. Pert ormanóe of the work.—(a) Operator's rèsponsibility.—The work shall be per-


- formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 . 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


• ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of LA.,2.aQ±QQ------------------------The Government will contribute .75...... percent of the fixed unit costs as 
work is performed, in a total sum not in excess of L3.^165.D.Q-----------------------: Provided, That until the 
Operator has rendered to the Government his final report,' and any final auditing required • by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The' Government will make its contribution, on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any. time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the 'Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 
I: ' (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 


of monthly- progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period. and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sctles.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report.and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the. producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make. such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination or the 
market value, whichever is greater. 	 . 


(e) Percen2ages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such arnQUntS exceed eight dollars:($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70618-1







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


ohn Jarre	 - 


LPartnr)--------- -


---
/7 John Phillips


By ---
Administrator, Defense Mineral 
Exploration Administration 


certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was d'üty-signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 


L SEAL 
U. S. GOVERNMEIT P5151150 OFFICE	 16-70618-1
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DEC 151955 
EXPLORATION PROJECT CONACT 


30KM JP1BPFfF], SAM PHILLIPS ND JOHN PHILLIPS 
DOCKET NO. DMEA-3 971	 -	 --• 


ANNEX I 


The lath referred to in Article 2 of the contract form 
is known as the Fred Robinson Prospect. It is located about 1000 
feet west of Bandana Post Office in Bandana Hollow, Mitchell 
County, North Carolina, and is described in the lease as follows: 


Beginning at the center of what is known as 
the F. N. Robinson Prospect which is located, ap-
proximately 175' NW of a large White Oak Tree, 
and running 250' North; thence 250' West; thence 
500' South; thence 500' East; thence 500' North; 
thence 250' West to a point of closing.







Li


. 


CPLORATION PROJECT CONTRACT 
JOHN JARREJY2, SAN PHILLIPS AND JOHN PHILLIPS 	 1 5rc3S 


DOCIT NO. DMEA-397l 


EXHThIT "A" 


Description of the Work 


Exploration for concentrations of strategic mica shall be 
performed. in the area indicated on the map entitled "Sketch of the 
Fred Robinson Pros. Mitchell Co., N. C. DNEA-3971 (mica)," attached 
hereto and made a part hereof. 


The work is divided into two stages as described. below. 
The Operator shall complete Stage I, and shall perform as much 
of Stage II as the Government approves in writing. 


With a D-6 bulldozer or equivalent, cut 2 trenches across 
the peiatte, northeast of the existing 25-foot shaft. Each trench 
shall be approximately 50 feet long by 12 feet wide by 6 feet deep. 


ge .11 


1. Construct: 


(a) A toolhouse, minimum dimensions 7 feet by 8 feet 
by 10 feet. 


(b) A powder storage inaazine, minimum dimensions Ii. 
feet by 3 feet by 2feet. 


(c) n exploder storage magazine, minimum dimensions 
2 feet by l feet by 1 foot. 


The tcbThouse may be unfloored.; shall be made from rough, 
unfinished. lumber, with protective roof covering; and shall be 
equipped with lock and key. 


The powder and. exploder magazines shall be boxed on all 
sides; shall be made from 2-inch hardwood or 3-inch softwood lumber; 
and. shall be braced at the corners. No metal shall be exposed; and 
the lids or doors shall be securely locked with the equivalent of a 
5-tumbler jarproof lock.







2. Sink a 2-compartment inclined shaft on the peginatite, or as 
nearly as possible, a distance of not more than l0 feet. 


3. From at or near the bottom of the shaft (item 2) explore 
the peginatite by driving not more than 80 feet of drifts and/or 
crosacuts.


The shaft, and the drifts and/or crosscuts shall be tim-
bered as necessary and. shall have minimum cross-sectional dimensions 
of 5 feet by 7 feet in the clear of timber. 


The location, inclination, direction, and extent of all 
work are subject to the approval of the Government. 


Fixed Unit Costs 


Bulldozing 2 trenches - 260 cu. yds. $0. l 0/cu. yd.	 $ l0.00 


Constructing - Toolhouse j	 78.00 
Powder magazine J	 25.00 
Exploder magazine /	 13.00 


Sink 110 feet of inclined shaft 	 0.00/t.	 i,600.00 


Drive 8o feet of drifts and/or crosscuts ( $30.00/ft. 	 2,1100.00 


Estimated Total Cost of Project 	 220.9 


Government Participation 75%	 $3,165.00 


7 The completed work constitutes the unit. 


2
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Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator______ 


Docket No. DMEA- _________________ 
Contract No. Idm-E_________________ 


Contract Date_ 


CONSENT TO LIEN
55 TN 


V 


To the United States of America:


SEP	 1955 
Referring to that certain land in the County of


	 Mitchell	 , State of 


North Carolina	 ., described as follows :1/ Beginning at the center of what is known 


as he F. N. Robinson Prospect which is located approximatelv 175' NW of a large Whjte. 


Oak Tree, and running 250' North; thence 250' West; thence 500' South; thence 500' East; 


thence 500' North; thence 250' West to a point of closing. This property located in 


Mitchell County about i/h. mile from Bandana Post Office0 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to 'the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqtiire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 
interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;a/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned',s 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______ 	 - 


and recorded in book _______ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use. an Annex, and refer to the Annex in the space.' 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


3/ Write "none" i that is tho ca. DQ not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: 


Dated this _________ day of 	
EC 1	


, 195_. /4	 [Seal] 


--	 [Seal] 


[Seal] 


I, ________________________________________________ certify that lam the ____________ 
______________________ (Secretary, etc.) of the corporation named here.n; that ______________-_________________ 


vho signed this ág'eemntwas t1ien _____________________________ (President 
or Vice—President, etc.) , of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authort of its governing body, and was within the ècope o its corp6rate 


powers..	 -	 . 


[Corporate Seal] 


• 
Intortor—Dup1ioatin Section, Washington, P. Q. 	 77662







DocicetNo. __________ 


Commodity ________________ 


DARTM1T OF. THE INr1RIOR	 . 


DEFEMSE MINERALS PLORATION AII4INISTHATION 


RTEGIC AND CRITICAL MIiSRALS PLORATION PROGRAM 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


leasé enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract, 


Contract No. Idm-E2QI. 


Date of Contractu	 k: Dae*ber ], 19!S5 


Name and Addre2s of Operator. 


	


s p ntpi Jøhn	 llips, ptflefl. 
do John Jsirrett 
ltoute3 
Z3akeravills, 1orth CaroUa 
EAinoant of Government 


participation	 - Q3,365.00 


Percent 0± Government 
participation 7.5 


Region:	 State. North C*roltna 


•	 •,.	 (Name) 


• L. Cbabere, C)icf 
Conto% Admjnji patton and 
Md*t Dv3eion • 


Date Delivered to Bureau of. Mines 9 Washinton,12/l/5,5	
(tt1e) 


•	 •	 .,
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.. 
DEFENSE MINERALS ADMINISTRATION 


Control Slip 


CONTROLLED DOCUMENT 


DMA Docket No. 	 3971 


DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports and Records Branch. 
Any movement of this document between di-
visions or offices of DMA or movement outside 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


This document has been recorded as 


EThv±inn 
Any action taken to change the type of 
reqiest for assistance must be promptly 
reported to the Reports and Records Branch. 
Use DMA Form 2 for submitting these reports. 


1 cy Region V; cy B Mines; cy 1)3GB 
Routing Sij 


To:	 600	 Date 9/8/55 


To: '	 iáY7	 Date 9 /2- f$ 


To:	 JC	 Date _________ 


To: ________________ Date 


To: 94/ &-ix- 4-1	 Date ji - 


To: __________ Date //-3o - 


To:	 "-	 Date 1/ - jô	 ' 


_____________ Date /2 /S 


To:	 2 2-s'	 Date /2 -/.. 


To: ____________________ Date 2- / .-


To:	 Lt.it...-zA.1 Date	 /3- £ 


To: _________-______ Date _____________ 


To: __________________ Date ______________ 


To: _________________ Date _____________ 


To: __________________ Date _____________ 


DO NOT DETACH


CONTROLLED DOCUMENT 


INT.-DUP. SEC., WASH. • D.C.	 98868
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Doit copy


RECEI\


DEC Ui 195 


(ReviBed June 1954)	 .	 Docket No. DMEA 


Commodity---------------


0(11 Contract No. Idm—E ju 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


DEC. 1 195 
It is agreed this --------------------------------------------day of --------------------------------------------------, 195.., between the 


United States of America, acting through the ]Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


whose mailing address is 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights..— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 	 , County of 
and is described in Annex J•3 


(b) The Operator represents and underta:kes that; 
(1) The Operator is the 4 	 of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 ---------, 


7 Jtjecorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title,. or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-----


• (c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: 


--------------------------------------------------------------------


If sufficient space is not provided in any blaiik, use an extra sheet of paper and refer to it in theb1ank. 
2 Insert name,and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex. I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty,. 	 . 
Insert 'er,' "lessee," "contract purchaser," "Locator," etc.	 . 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc,	 • 
'Insert "deed," "lease," "contract," "location notice," "pateut," etc. 	 ••. 


If not recorded, so indicate by inserting "Un." 	 ............•.	 . .







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).. 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of -------------------------------------------------------------------------------------------, The work to be performed 
is described in. Exhibit "A." The Operator on or before JN2&i9. ---------shall commence 
the work, and on or before 	 (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall comnlete the work 	 * 


£ I4t **t 
ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-


formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 - 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governmeivt.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 The Government will contribute	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ . Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total, cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only,subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated tOtal cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tributión by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operãtór's records.—The Operator shall keep suit-
able. records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; an:d shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the GQvernment has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have accessto and the right to' examine any' pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records .and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units, of work performed during the repQr,ing period; (2) Operator's 
Unit Cost and Progress Report showing the various, types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work; and ()'asTarrative,.Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to:make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Governmentmay withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. • 


ARTICLE 7. Repayment by Oërator.---(a) Cértificatioii.—If th Governrneit niders that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six monthsafter a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as sUrety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.-_The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;.except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost Of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







0• 


•	 (For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and One-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½). percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any, production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Opeiator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize . and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the productionis by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on tl @perator or the Operator's successor in interest to engage in any production operations. 


(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fled; the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work? nbt performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provision&-


16-70618-1







Executed in sextuplicate the day and year first above written. 


LTHE UNITED STATES OF AMERICA 


p	


By 


I Ji	 ZI*U* 414tt**tofl 
*y 	 (it$.	 L I 


I, ----------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its. corporate powers.


U. S. GOVERPMENT PRINTING OFFICE	 16-70618--I
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____2r-Q!DJIQfli!	 Qn1.___. 
EXPLORATION PROJECT CONTRACT 


Operator_____________ 	 _____ 


Docket No. DMEA-__ --


Contract No. Idm-E_________________ 


Contract Date__


IIECEWED 


SEP	 1955 


o. 


MF-203 


- Revised March 24, 1955


CONSENT TO LIEN 


To the United States of America:


Referring to that certain land in the County of	 tC1iø11	 , State of 


North CO1i	 ., described as follows:1/ BegiXing at the eetr of what is lrnoi 


as the. P.M. Robinson Pxospoot which 	 located :a	 ".to]y 175' '1f a 


0k frCe, end r . ning 250t 1orth thce 20 !eot;. tbonóe 500' Sbutb; thence 500' East;. 


thence 5OQI1 Nórth thonco 25Q' !ot to point of closing. This property located in 


itchefl. Conty about 1/4 iila fror Bndina Post Offico. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:3_/ 


No 


3. Undertakes and agrees neither to commit any aôt nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______--


and recorded in book _____- page _____________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


3_f Write "none" i	 iat is the case. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: 


Dated this _________ day of 	
EC 1 1955	 _, l95_. 


________[Seal] 
[Seal] 


______________________________________________ [Seal] 


I,	 0	 ' 	 certify that I am the ____________ 


______________________ (Secretary, etc.) of the corporation named herein; that _______________ 
_________________ who signed this agreement was then	 ________________________ (President 
or Vice—President, etc.) of said' corporation; that said agreemert was duly signed for and in behalf 


of said dorporation by authority of its governing body, and' 'was within the scope of its cdrporate 


powers.	 0


[Corporate Seal] 


Interior--Duplioating Seotion, Waeh!n, D. C.	 77662
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IN REPLY REFER TO: 


UNITED STATES. 
DEPARTMENT OF THE INTERIOR	 P1291 


GEOLOGICAL SURVEY	 95 
WASHINGTON 25, D. C. 


June 28, 1956	 '" 


Re: DMA A 3971, Idni-'E901 
John Jarrett, et al. 
Fred Robinson prospect 
Mitchell Co., N. C. 
$4,218.00 Mica 


Memorandum 


To:
	


L. G. Houk, Defense Minerals Exploration Administration 


From:
	


N. E. Nelson, U. S. Geological Survey 


Subject: Review of Fi,eld Team Final report. 


The contract approved work on a nondefined pegmatite. 
The application said it was reported 2 tons of high quality mica was 
recovered from a 12-foot shaft. 


The exmniners saw little tending to confirm the report 
and reóommended a 2-stage work program, Stage I to consist of bull-. 
dozing. The bulldozing, completed at a cost of $104.00, failed 
to reveal a pegmatite of promise and the work was stopped. 


-	 The examiners and the Field Team recommend that no 
certificate of discovery be executed, 


I concur with that recommendation, 


N. E. Nelson







.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 	 600 


Project Summary Report 


By.; Walter C. Anderson, Nonmetallic Minerals Division 


1. Doket No. DMEL-3971 - Mica 
Contract No. Idni-E901 
Fred Robinson Prospect 
Mitchell County, North Carolina 


Application: Form MF-l0.3 (April 1952) received September 8, 1955 
Work proposed by applicant: 


Bulldoze shaft site	 4300.00 
75 feet of shaft @ 450/ft.	 3,730.00 
100 feet of drift @ 435/ft.	 3,500.00 


Total amount requested 	 47,550.00 


Operators: John Jarrett, Sam Phillips and John Phillips, 
Partners 


dO John Jarrett 
Route 3 
Bakersville, North Carolina 


Operators' property righte: Five year mining lease on the 
F. H. Robinson property consisting of 5/ acres, dated 
August 30, 1953. 
Consent to Lien of 0iner, dated December 1, 1955. 


2. Contract: Form blF'.'200A(June 1954) dated December 1, 1955. 


Work authorized: 
Stage I 


Bulldozing 2 trenches - 260 cu.yda 
j@ $0.40/cu.yd.	 $104.00 


---Cnstructing toolhouse, powder 
and exploder magazines 	 116.00 


Sinking 40 ft. of inclined shaft 
@ $40/ft.	 1,600.00 


Driving 80 ft. of drifts and/or 
croascuts @ 430/ft.	 2,400.00 


Estimated total cost of project $4,220.00 
Government participation @ 75%	 43,165.00 


Amemlments: None







S 


Work completed: 
Stage I 


Bulldozing	 $104.00 
Total accepted cost	 $104.00 
Government participation	 $78.00 


Project began on December 33, 1955, and ended 
December 14, 1955. 


Field Team Final Report received January 27, 1956. 
Operators' December 1955 and only monthly report, 


accepted as Final Report, received January 27, 1956. 
No mica production during the project. 


3. Audit - Report of Review issued February 8, 1956. 
Total accepted cost	 $104.00 
Government participation 	 $ 78.00 


4. Certification of Discovery - none issued. 


5. Comments: 


How conducted All of the work in which the Govern 
inent participated was acceptable. 


Operation - Very little work done. 
Engineering - On].y the work was done as was necessary 


to establish the non-existence of strategic mica. 
Geological premise: Because of poor exposures this 


project could not be. appraised. Stage I of the contract 
proved that strategic mica did not exist. 


Geological criteria upon which work was based: 
1. Pegniatite - None exposed. The old shaft, 


collared in mica schist, cut the pegmatite 
below the 20-foot level. No information 
concerning size, dip and strike was avail-
able. 


2. Mica - No information. 
Criteria developed during project: 


1. Pegmatite - Trench No. 3. of two trenches 
exposed 3 parallel mica-poor, weathered 
pegmatites, 8 inches to 5 feet thick over 
a length of 85 feet. The other trench 
exposed a 10 inch thick pegmatite, barren 
of mica for a distance of 65 feet. 


2. Mica - Only sparse scrap mica exists. 
Future possibilities - None. 


Recommendation: The Nonmetallic Minerals Division agrees 
with the Field Team that sufficient work was done to prove the., 
non-existence of strategic mica and that no certification be made. 
This is concurred in by the commodity members of the Bureauof 
Mines and the Geological Survey.


- 
Walter C. Anderson. 
Nonmetallic Minerals Division











. 
UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


WASHINGTON 25. D. C.


February 8, 1956 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


Fran:	 Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: I4EA-397i (mica) 


Applicant: J. Jarrett, S. & J. Phillips 


Name and Location of Property: Fred Robinson, Mitchell Co., N. C. 


Contract Number: idm-E 901 


1te of Field Team Report: 1/211/56 


tte Rec'd. by Br • of Ceramic & Fertilizer Materials: 1/31/56 


Field Team Recommendation: Recommend termination by mutual consent 
and. that no certification be made. 


Comments:


1. Only sparse scrap mica was encountered in weathered 
penatites. 


2. Possibility for discovery of a worthwhile deposit 
of strategic mica is considered poor. 


3. Expenditures 
Total approved	 $11,220 .00 
Total cost	 1011.00 
Gov't share of the cost	 78.00 


•	 Value of production 
during operation	 None 


RecoinmendatiOfl I concur with the recmnendations of the field team. 


W. F. Dietrich







UNITED STATES 


• 


DEPARTMENT OF THE INTERIOR 
\4.3 / 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Oi 
1(NOXVLL D Tt'0 


January 2S, l96
'c-


'V	 ___ 


MemoranduiK 


To:	 Operating Committee, DMEA - thashington 


from:	 DNFA Field Team, Re-on V Knoxville, Tennessee 


Subject: Final Report, DMEA-3971, Idm.E9Ol (mica) John Jarrett, 
Sam Phillips and John Phillips. Fred Robinson 
Prospect, Nitchell County, North Carolina 


• Enclosed are four copies of the 


there was no recovery of mica, and all work was reported on the 


first and only voucher, we have accepted the narrative accompanying 


the Operator' s December voucher as fulfilling the requirement for a 


final report. 


Certification is not recommended,


nce 
EXECUTIVE OFFICER 
DMEA REGION V


Ut)çL. E. Shir 
V. J. Lynch, Member 
U. S. Bureau of Nines


Reviewed by 
DA OATING COME







UNITED STAT• 
DEPARTNENT OF T INTERIOR


J.4fl12 


'.4	
o	


S 


DEFENSE NERAL3 flLOR.TION ADNISTRALTIOi 


FINAL REPORT 


13! 


FIELD TEN D1"A REGION V 


On 


97lIE9O1Mca ) FR.DROBINSON PROSPEC 


teh11 Cowity, North Carolina 


By 


Lawrence E. shir:Ley, Nining Egi 
U. S. Bureau of 1nes' 


S. C. Berrn au,d A. R. Taylor, Geolot 
U.' S. Geolocal Survey 


Jnury 2L, 196
	 D&







I 
FINAL REPORT 


DA397].3daE901,, FRED ROBINSON PROSPECT	 JAN2 
-	 56 


Operators: John Jarrstt, Sam Phillips 9 and John Phillips, 
John Jarrett, I?#3, Bakersville, North Caro]J 


Location:	 About 1Q90 feet west of the Bandana Post 0ffj© in Bandana
Hollow, tche11 Ccunty North Carolina 


Onr sparse scrap nca ssts in weatherod pegmatites. 
Stag ii is not rommended 0 It is recommended that the contract be 
ternthated by mutual consent s and that no certification be made. 


Work began Øecember 13, 19% and was coleted December lit, 


1955' . Approximately 600 cubic yards of material imas removed from two 


intersecting cuts br a bulldozer. 


Three parallel rnica..poor, weathered pegratites 9 8 in. to 5 ft0 


in thieIess, are eosed in cne trench that trends N 100 W and is 85 ft 


1ong, 10 ft wide, and 15 ft in depth (see map). The other trench is 65 ft 


long, 9 ft ide, 8 to 10 ft deep, and trends N 70° i. One small (lo in 


wide) pegmatite, barren of mica, strikes about N 70° E across the cut 


(see map).


Pegmatite consists of perthite and plagioclase, with scattered 


quartz and muscovite A highly weathered, kaolinized, 5 ft thick, pegmatite 


represents the thickest dike enocuntered. It strikes 55 E, and dips 


75° SE in the N 150 W cut0 The only mica recovered came from to small 


pegmatites in the bottom of the same cut (see map profile). These peg.. 


matites strike N• 70° E end dip 80° SE in a eomtry rock of highly 


weathered biotite shist,







S 


Green mica is sparse, snaU (only on block was 3 inches ide), 


bent, stained and generally of poor quality. N strategic nica was re 


covered, 


Conculsion:


No reserves of strategic mica are ferrsd or indicated, 


therefore the field miners recoend terminaon by nutual consent, 


with no certification. 


penditures:


(a Total approved 
(b) Gcvernriient t a share 
(c) Total Spent 
(d) Goverrent t s share expended 
(e) Governnent' s share 	 orAded 
(f) Value of production during 


contract 
(g) Royalty paid to date


,220,OO 
3, i6,co 


lOLeQO
78.00


3,087.00 


none 


January 2L, 19s0


L. E.. Shirleçy', Mining Engineer 
Bireau of Mines 


and 


S. C. Bergman and A. R. Taylor, Geologists 
Geological Survey











INTERIM REPOtT


U 2 1955 
0PEATOR: John Jarrett, Sara Phillips, and John Phillips, do John Jarrett, 


oute #3, Bakersville, N. C0 


LOCATION: 1,000 feet west of Bandana Post Office in Bandana Hollow,. 
Mitchell County, N0 C0 


'rhe starting date on this contract was December 13, 1955. Stage I, 


consisting of trenching by bufldozer, has been completed0 The Field Examiners 


are of the opinion, based on the results of the trenching, that no additional 


exploration as Stage II is warranted3 


Excavation completed consisted of two trenches as follcws: 


Trench No0 1 trending N10°1, 85xl09xl5' deep, exposed three essentially 


parallel pegrnatites, striking N70°E, and dipping 75°Si, varying from 


inches to 5 feet in thickness0 The bodies were composed of feldspar, 


scattered quartz and mica of very poor quality. The mica was highly stained 


and bent very badly0 Trencp	 trends N70°t, is 65x92x to 10g (maximum 


depth) and exposed two narrow parallel pegmatites from 4 inches to 10 inches 


thick0 Mica was sparse and only one block of good quality mica was ob-


served. Approximately 600 cubic yards of material was moved from both cuts, 


and required machine time in excess of that allowed in the contract. 


The Field Examiners and Operators are in agreement that no 


additional exploration is warranted at thisime. The work under contract 


was completed satisfactorily0


L0 E. Shirley, mining i'ng eer 
U S. Bureau of Mines 


S Co Bergman and A. R. Taylor, Geologists 
Deniber 14, 1955	 U. S. Geological Survey
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OW 1I	 N 3LO 


OXV[W 2


December 13, 19 DEc1 


Memorandum 


Tb: 


Fro: 


Subje ct: 


contract.


Operating Committee ,, DME. iashington 


Executive Officer, :D1EA - Region V - Knoxville 


Signed Contract - Idm-E901, DMEA-3971 (mica) 
John Jarrett, et al, R#3, Bakersville, N , C, 


Transmitted are three signed copies of the subject 


The usual distribut:ion of the other copies has been 


made by this office. \P1ease note completion date incorrectly dated 


,-Lt4,4,	 ---
Robert A. Laurence











•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 IQ / rj


19 
WASHINGTON 25, D. C.


November 7, 1955 


To:	 Nonmetallic Minerals Division 
1fense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: ft'IEA-3971 (mica) 


4pplicant: J. Phillips, J. Jarrett, S. Phillips 


Name and Location of Property: Fred Robinson Prospect, Mitchell Co., N. C. 


Date of F.tLd Team Report: 10/5/55 


Date Rec'd. by Br • of Ceramic & Fertilizer Materials: 11/3/55 


Field Team Recommendation: Recanmiend. a 2-stage unit-cost contract. 


Comments:


1. Little bed. rock is exposed but the material on the dtmips 
indicates that a mica bearing penatite occurs. 


2. Proposed exploration, outlined by the field team is con-
sistent with good engineering practices and estimated costs 
are in line with other fl4Et projects. 


3. Total estimated costs are in the amount of $14,218.00. 


Recommendation: I concur with the recommendation of the field team for 
a staged unit-cost contract.


W. F. Dietrich







.	 -lA 
OF	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	
A 


WASHINGTON 25. D.C. 


November 14. 1955 


Re: DMEA 3971 
John Jarrett, et al. 
Fred. Robinson Prospect 
Mitchell Co., N. C. 
$11 ,218.00 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field. Team report. 


The staged. work program proposed. for this nond.efined. 
pegmatite is realistic, since flC) peginatite in placejs now exposed, 
but a dump contains mica of strategic quality. 


The work proposed. would. consist of and. cost : --


Stage I 


Trenching	 $ lOJ4.00


Stage II 


Buildings	 1111.00 
Shaft, 14.0 feet	 1,600.00 
Drifting, 80 feet	 2)1.00.00 


Total	 $Li.,2l8.00 


The application reported. that 2 tons of high-grade mica 
had. been taken from a 12-foot shaft, and stated. that the vein 
might be the same as that at the Sink Hole mine. The examiners 
make no such correlation. 


I concur with the recommendation of the Field. Team that 
the application as revised be accepted.. 	 - 


N. E. Nelson







S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINiSTRATiON


	
OCT3 195 


KNOXVILLE 2, TENN 


October 27, 19% 


Memorandum" 


To:	 Operating Committee, D1EA Washington 


From:	 DIVIEA Field Team, RegLon V 


Subject: Field Examination Report, DNEA-3971 (mLca) John Jarrett, 
Sam aM John Phillips, Partners Fred Robinson Pros. 


Nitchel]. County, N. C. 


Enclosed are four copies of the subj act examination 


report and nine extra copies of the sketch map. 


We recommend approval of a two.'s tags unitescost contract 


as outlined in the examination report. 


Beginning point in the land description is indicated 


by an X on the sketch map.


Robert A. Laurence, Executive Officer 
DNEA Field Team, Region V 


-7Q . ;ri_: 
V. J. rnch, )mber 
Bureau of Nirfes







I	 •
.


OCT3 11955 
UNITED STATES 


DEPARTNT OF THE INTERIOR 


DEFENSE I'ffNERALS EXPLORATION ADNISTRATION


EXAENATION REPORT BY FIELD TW'1, REGION V


D397l, FRED ROBINSON PROSPECT i©a) 
iLtehoU Countr, N. C 


Kfton HG Teagu Gologit 
U. S. Geological Survey 


and 


Larnc L Shirloy D MLiing gine 
U. S0 Bureau of Njn


-
('7' .	 - 


October	 l9	 1/







.	 .


OCT19 
FIELD EXNINATION REPORT 


On 
DMFA3971 FEDRO13INSONPRO3PE) 


Applicanta; John Jarrett Sam Phillips and John Phillips, c/o 
John Jarrett, R#3, BakersviUe N. C, 


cposures are very poc at this p].ace Nopegirnt ite is 
exposed, and dws are covered with vegetation, The uppermost dump at 
least contains pegmatits and mica of strategic quality, It is recommended 
that this project be considered for two stages, Stage I shOuld consist 


of cutting two_trenches acrosa the pegmatite northeast of the 2e.foot 
shaft, Stage II should consist of sinking a new shaft from cne of the 
trenches if favorable results are obtained fm Stage I, 


This deposit was examined OctoberS, l95i, Mr. John Jarrett 
accompanied the examiners on the inspection which required one hour. 


The fred Robinson Proppect is about l000Jeet west of 
Bandana Post Office in Bandana Hollows Mitchell County, North Carolina, 
Access is excellent at all tins. All applicants have had mica mining 
experience and are competent to conduct the proposed work, krea wider 
lease is adequate for the project. The relation of the leased area to 
the proposed work and 2"foot shaft are shown on the attached sketc, 


Original work was done at this place about 1O years ago. 
The 2foot shaft was sunk during World War II and was stoèd, according 
to reports because the Operator could not secure equipment or labor, The 
two old pits were of unlmoim depth, but probabr were less than ten feet. 
They have been made over a strike length of about 0 feet, on a N. 600 E, 
trend, The collar of the 2foot shaft is in mica schist which strikes 
N. S8° E and dips steeply to the southeast, .ApparenUy the shaft cut peg. 
matite on its dip below the 20.400t level. 


Pegmatite dump material from the 25 .foot shaft is vtnweathered; 
is coiiosed of perthite, plagio1ase, quartz, and muscovite listed in order 
of abundance, No information is available as to the thiciese, strike, 
dip, or mica content of the pegmatite, It is probably conformable to the 
enclosing rock, 


Because of poor exposures, the Examiners cannot appraise this 
deposit; therefore, we recommend itbe explored in tstages, Stage 1 
should consist of two crosscutting trenches, SO'x 12' x 6', Each trench 
should be located as follows; Trench 1 across the middle pit, and 
Trench 2'northeast of the northeast pit, If Stage I exposes favorable 
pegmatite, Stage II should consist of the construction of a toolhouse and 
two magazines, sinking a LO..foot incline on the peginatite and driving 8O. feet of levels,







.	 . 


Estiiated Costs


Cut to bulldozer trenches, 0' x 12 x 6$ 
260 Cu. yds. @ 1O per yde	 $IOLOO 


Construct toolhouse 	 76.00 
powder magazine	 2S,00 
explodsr 0	 13,00 


Sink, 2*compartint, 	 0. 'foot incline on pegmatit 
timber there necessary (20 shifts) , p ? 


Labor;
1	 Niner @ 1.S0/hr, 20e00) 
1	 Hoistman @	 le2S/ire 200,00 
1	 Laborer @ 1.00/hr. 160,00) 


(rental') 
Compressor, drill @ 220/No, 220,00) 
Hoist @ $0/No 0,Q0 


pplie: 
E1osives 1O000 20 
Timber, 3 N @ $6/N 19.00 
Gasoline and oil 6o,00 - / 
Drill steel o,00 - / 2 
Small tools 50.00 
Miscellaneous	 ' 179,00 - 
Compensation insurance 60,00 
Unemployment Ins, and Social Security 21,00 
Sales Ta 12 


Drive 80 feet of drift (30 shifts) 


Labor:
1	 ner @ $1.O,flr. 360.00) 
1	 Hoistman @ $l,25/hr, 300.00? / 
2 .. Laborers ' 	 100/br, .80.00) 


qipment (rental) 
C'oiossor, drill & jackleg @ $230/Ma 3L5,C0? ;, Ho±t @	 50/No. 7500/


Explosives	 200,00 
Timber, 1M @) 65/N 	 - 
Gasoline and oil	 '	 125,00 - 







. 


Suppli (Con' td) 


ThiU steel 
Small tools and pips 


cllaneous 
Conensation Ins 
Unemployment Ins. & Social Sec 
Sales ts


Estimated Total cost Stage II


/ 
lOOetOO	 1. Z. 


7OO - 
91b00 - / / 


%OO 
1S.00) 2,1OO.QQL-j7 


oo 


Estimated total cost of Stages I and II 	 ,2l8OO 


xined: 
9c9eLj


K. H. Teagie, Geolotst 
U. 50 G. S. 


L. E. Shirley, Nining Eigineer 
U S. B. N, 


3
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.	 0 
U NITE D STATES 


*JDO	 DEPARTMENT OF THE INTERIOR 


	


' s •'	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTC)N 25 D C 


SEP I. 6 1955 


flr. Robert L Latrexics, 	 3ub3e*ti 1)ocketTo. DA..397Z 
!xecut, ve fice, DL	 óhn Trrett,	 PhUlips 
Pield Teaa, Region V 	 aid Joh PhiUtp 
Roo* 13, Poet Office 1dg.	 Feed Robin3om Prospect 
Znezville 2, tennessee	 tteheil Cotnty, north carolti* 


Dear )r-. laurence: 


1c':e review the subject spplicEtton a",i rrange for a 
field ezination it you deem it necessary. 


Copies of meararid& frc hr. 'I. 	 Nslecfl of the 
Geological brvey, dated eptember 9, 1955, and 4r, . F. 
Dietrich o the 2ureau ct 1tines, dated september 1, 1955, are 
snclosed.


I1 d$iour office recoieths an oxp1ortio prograiii approe 
by the applicnt please rnLh thø neceary iztfçration to draft 
a contract. Xn thii e r nnection we 411 rcUre nI$e copies a! map 
eho4g the propo3d work aid pegmatite e:pores in re1tion to the 
property line.


1incry roflD 


George C. Selfndge 


Cha.rin, OprafLng Co 4ini 


Approved:
VWAnderso :gad 9/15/55 
Copy to Mrnr It File 


'7s/ ç,bet	 GeeI)qet	 Docket 
izbe',	 Operating Conmiittee 


Mr. Kiilsgaard,. 5222 
7' /'i• Y	 i	 '. 1:	 Mr.. Dietrich, 3061' 


	


/ " 7/' /L?----fI.'	 • Hoik -	 -- i -	 AndI4exiber, Geological rver 


nc1oaurs 4







.	 0	 Docket Copy 
	


F	 Surname


DEPARTMENTOrTHEINTERIOR 


	


'°h3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25 D C	 6O 


SEI 1 6 1955 


escz,a. John Jarrett, Sa Pip 
and John biUips 


C/o John Jarrett 
Ioute3 
akersn1le, Nortk car1ina


t.397]. Mica 
John Jarrett, Sam hillipa 
and John PhiUip8 
fred Robinson Prospeet 
NitohèU Ciiy, worth CarcLi 


Gentlemen;


lour application for aas1tance tn exploring the subject 
property ha been reviewed by the ?oniietaUic 4i'rterala Divtion of 
the Deferiee Minerals ixp1oration Manistration and has been referred 
to Mr. Bobrt A. Lanence, Lxecutjve Ofti43er, DMEIA F4e14 ?ean, Region 
V, Room 13, Post Office uldthg, noxviUe 2, Tennessee, for further 
consideration ax possibly a field eminination. 


The Regional Office wiU contact you at an early date it 
n examination ii to be made. A asaistarce yoti zay give the 


me*bes of the Pield Tees during the .xezination wi.0 be appreciated. 


3incerely you's, 


C 0 MttendorX 
•	 .•	 ; 


kdninistrator 


lJCAnderson gad 9/15/55 
Copy to Admr R. File 


Docket 
Operating Comnittee 
Field Team, Region V 
Mr Kiilsgaard, 5222 
Mr Dietrich, 3061 
Mr Houk 
Mr Anderson







UNITEID STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


September, 


Nemorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals cploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA-'3971 (mica) 


Applicant: J. Jarrett, S. Phillips and J. Phillips 


Name arid Location of Property: Fred Robinson Prospect, Mitchell Co., N. C. 


Date Application Rec'd. by Br, of Ceramic & Fertilizer Materials: 9/6/s 


Comments:


1. This deposit appear to have possibilities for the develop-' 
ment of strategic mica. 


2. Total estimated costs are in the amount of $7,O.00. 


Recommendation: It is recommended that the field team visit this mine 
when in that vicinity to ascertain if an exploration proct is justified. 
If so, the field team and applicant should agree on a definite plan of 
exploration on a unit-cost basis.


W. F. Dietrich







IN REPLY REFER TO: 


UN ITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C. 


Septenber 9, 1955 


Re: DMEA 3971 
John Jarrett, Sam Phillips 


and. John Phillips 
Fred Robinson Prospect 
Mitchell Co., N. C 
$7,550 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration At3tnl-nistration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


The applicants ask for assistance in bulldozing (30 hours), 
sinking a 75-foot shaft, and. driving 100 feet of drift at a cost 
of $7,550.00; 


According to the applicants, 2jons of high quality mica 
was recovered from a 12-foot shaft. If the report is true a good. 
mica deposit has been rediscovered. The scanty information con-
cerning location given in the application assists none in evaluating 
the inference of the applicants that the shaft showing is in the 
S(nkhole vein. 


No claim is made that anything other thazi 'materials.' 
can now be seen, but a general check :Ls needed. A staged program 
may be warranted. Referral to the Field Team is recoxmnended.. 


£TL/ 
N. E. Nelson







September 9 195$ 


Subject:DMEA. 3971 Mr. John Jarr'tt	 Re Exploration Assistance Route 3 Bkers]1e,. N. C.	 Fred Robinson Prospect 


Dear Mr. Jarrett 


The receipt of your application dated September 2, i9 


for exploration assistance under the Defense Production Act of l9O, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket NumberDSEA 3971 


and referred. to the Non etaUics Minera Division 


Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert B. Adams, Chief 
Operations Control and 
Statistics Division


12







MT?-103	 UNITED SrES DEPARTMENT OF THE INTER Form Approved. 
(Revised April 1952) 	 Budget Bureau No. 42—R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Not to be filled inby app 


APPLICATION FOR AID IN AN 
EXPLORATION PROJ ECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


Docket No. J1LA&I1L. 
Metal or Mineral	 -''---------------
Date Received	 S5 -----------------
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address ---------------------Jçhn-- S8ifl 	 sandJohn---Phil]4pe---------------------------------


---------------------------------------------------------------------------------------------------------------------------------------------------
--------------------------------------------------------------------------------------------------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Genc'ral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal descript:ion of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration projeët contract .. 	 ptiQnivenQ1thie............ 


(b) State any mine name by which the property is known. F'ed Robinson Prospect 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise -. 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 Lease attached. 


(e) If you own the land, describe- any liens or encumbrances on it------------------------------er 


(f) If the la, d consists of unpatented claims, add to the description above, the book and page . numbers for each recorded 
location notice. 	 one	 - 


•	 4. Physical description.—(a) Describe -in detail any mining or exploration operations which have been or now are being 
conducted uon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 See attached sheet. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. - 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.	 State the mineral or minerals for which yo 	 • sh to explore --------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. See sheet.	 -' 


(c) The work will start within ----- -3IL days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now on file with DNEA. 


6. Estimate of eosts.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet. 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, éonsultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipinent.—Furnish an itemized 'list 'of any operating equipthent'to be rented, purchased, or which is owned 
and' will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, insta2lations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of ' repairs to and maintenance of operating equipment (not 
including'initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NorE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? Yes, Will furnish required 25%. 


(b) How do you. propose ,to.furnish your share of the costs? 


--Money	 'Use of equipment owned by you	 E'Other 


Explain in detail on acompanying paper. 


	


- '	 '	 CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or ther'.vise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. - 


Dated ------------------9255........................................,195_


Jarr-ett,S	 hn -ips 
(Applicant) 


	


-'	 '	


'	 Byccd-' 
-	 Partner 


fltle'lB, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully False statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. , 	 - 


U. S. SOVIRNMENT PRINTING OPPICC	 16-6U651-i
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MF-103 (Continuation Sheet) 


4, (a) This place was worked some forty years ago, and a 
12t shaft wa	 sunk,	 4pplicants had no interest in 
previous operations. 


(b) Reports are that aboub two tons of high quality mica 
were recovered from the 121 shaft	 This mica is reported 
to be the same quality as Sink Hole Mica. 


(c) We believe this vein may be the same as the Sink Hole, 
and from appearances of materials we believe that by 
exploration high quality ruby mica may be found, 


(d) Droject is accessible to r'oads and thipping 


(e) Manpower, materials, sut plies and ec'uipment available. 
Power is within 100 yards. 


6	 E5timate of costs and propos& work 


iTe propose to bulldoze cuts 1n order to best locate shaft, 
then sink 5 , X7' shaft 75 feet deep, then drift with vein 
100 feet. 


30 hours bulldozing ©	 1O.00 per hour 	 .	 .	 300.00 
751 Shaft @	 5O.O0 per foot	 . . . .	 .	 .	 37W.00 


i0C'Drift @	 35.0O perfoot	 .. . . . .. .	 .	 3500.00. 


7550.00











MINING LEASE 


State of North Carolins	 Mitchell 


This indenture made this 3OtlMpy f	 August, 1955	
County: 


between	 F. j4. Robinson 


Mitchell	 cowity and State of North Carolina as party of the first part, and known 


as lessor_, an'	 John Jarrett, Sam Phillips and John Phillips 


Mitchell	 (ijty and State of North Carolina, party of the second part and known 


as lessee. 


WITNESSETH That the partL. of the first part In consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for nilning purposes, in the County 
and State first above written to wit: 


BegiTming at the center of what is knoin as the F. M. Rohinsrrn Prospect which is 


located approximately 175' NW of a lar ge White Oak Tree, and n.mning 2W' North; thence 


250' West; thence 500' South; thence 500' East thence 500' North: thence 250' West to a 


point of closing. This property located in Mitchell County about ilL mile from Bandana 


Post Office. 


TO HAVE AND TO HOLD the said lands to hini, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this inafrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and partIcularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And It is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and thathe shall have the right.to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of'the second 
part may need to carry on said mining operations or 'which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to' have right-of-way of Ingress and egress 
to said mines or land upon which exploration Is being conducted. 


AND'IT IS FURTHER AGREED That the party of the second 'part, the lessee hereby agrees to pay to the said parL.... of 
0 


the first part, or his or their heirs or assigns, a rental royalty of_________________________________________________ 


on the minerals taken and sold from 'said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the' computation of selling' bills on the tenth day of each month covering sales 
made during the previous month. , Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 	 ' , 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have. the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercise4 by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
ease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 


it i agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 
' 'AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of ' , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of 'the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warrapty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle thO party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of,this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor.... The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	 I L97-'	 (Seal) 


(Seal) 


(Seal)
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