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Contract No. Idm–E	 jJ---------------


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


Itis agreed this day of , 195 , between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration hereinafter called the "Government," and 2 


ftU tusktn t	 1thi	 - 


whose mailing address is	 $ 3.
1ttil2*. kartat 4oUi*. 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (. MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contrahere-
inafter called "the land") is in the State o' 	 , County of 
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 44*I'	 of U* *U*	 Its 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by yirtue of a 6	 ----------------------------------U----recorded in Book -----------------, page--------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: ... *n-ot -----------


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third,'?. etc. 	 0 	


0 


'Insert "deed," "lease," "contract," "location notice 7" "patent," etc.	
0 , .


0 	 0 


'If not recorded, so indicate by.inerting "u.n.".........................00 	
.0







. 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his righ 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification ha been 
made, the Operator shall neither transfer, convey, nor, surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the 'preservation of the Governiient's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).	 '	 '	 I 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of -------------------------------------------------------------------------------------The work to be perfrmed 
is described in Exhibit "A" The Operator on or before '' AC. I	 shall commence 
the work, and on or before 	 (unless the Operator's obligation to complete

the work is terminated—see Article 8) shalVcomplete the work 


, ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The wOrk shall be per-
formed with reasonable • diligence,' efficiently, expertly, in, a' workmanlike manner, in 'accordance with 
good mining standards and State regulations for health and safety and for liability, insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring, it to completion, within the time fixed. ,....',.	 .,.,., 


(b) Government may inspect.—The Operator shall consult with 'and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also , after a certification of discovery or development to inspect prodiiction 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 	 '	 ' 


ARTICLE 5. Contribution by the Government.i -A fixed cost for each ' unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour .of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 ---------------------- The Government will 'contribute 	 ' percent of the fixed unit csts as 
workf1.Md, in a total sum not in excess of $	 Provided, That until the 
OperatOr has rendered to the Government his final i "''ny final auditing. required by the- Gov-
ernment has been made, and a final settlement of the contract has been made; the"Government may with-
hold from the last voucher or vouchers such sums as 'it sees fit not in excess of' 10 percent of the estimated' 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account withoqt con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather 'than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator - shall kee suit 
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to. work performed for at least three 
years after final payment by the Government, 'and those with respect to production for at least thre'e 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of, the United States pr his representative, until the epi'ation of said 
three-year periods, shall have access to and the right to examine, any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until 'final audit by the Government. 
- (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress repOrts in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period. and the fixed unit costs incurred for each type of work ;-and' (3) a'Tarrative Report o the-work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make 'them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.–_The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;. except, that 
charges of the buyer arising in the regular course of business, and shown as deductions 'on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 10-70818-I
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one 
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.)• 
(f) Time for computation and payment.—The Government's royalty shall be computed an4 paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(Ii.) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to producë.—Nothing in this contract is to be construed as imposing any obligation 
QI1 the Operator or the Operator's successor in interest to engage in any production operations. 


'(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on accOunt of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under theterms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and acount-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or rhay be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract Or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provision$.-


16-70818-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 
IP*ul *tth


(Operator) 


BA4U* 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -----------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing, body, and is within 
the scope of its corporate powers.


i;oi;j
U. S. GOVERNMENT PRINTING OFFICE	 16-70618-1
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MF-203	 ____2L..2!QLflfflQfl1 
' Revised March 24, 1955
	


EXPLORATION PROJECT CONTRACT 


795	 Operator____________	 _____ 


Docket No. DMEA-__________________ 


Contract No. Idm-E_________________ 


Contract Date__ -	 _____ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of
	


Mitchell
	


State of 


North Carolina	 , described as follows:1/ Beginning on an iron stake at the center 


of the J, W. Boone Prospect which is located approximately l5' S.W. of a larEe Hickory 


treeand running North 250 '; thence West 250'; thence South 500'; thence East 500': 


thénce '500' North; thence 250' West to a point of closinge 


which is the subjectof a proposed exp'loration'project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to-the'Government"to enter into it, the undersigned hereby--


1. Undertakes 'and agiees -that property 'in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed fro'm' theland, and removed, as may be pro-


vided in the contract; 'and 'the Government's interest and equity in such. p.roperty shall beprioT 


and superior to any adverse right or claim of the undersigned; 	 . . 


2. Grants t& the Government a lien: upon all of the undrsigned's right, title, and 


interestin •the land and upon'any'production of minerals therefrom to secure the payment to- the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are' no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/


None 


3.' Undertakes and' agrees neither'to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the' legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ________________________ 
and recorded in book - page - official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


at Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "n9n" .f tIt is tte case. Do not leave lines blank.
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. 
Interor—Dup1toatin Segtion Washington. P. C.


. 77662


4. Consents toall amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision;	 --


Dated this	 1st day of September	 , 195j. 


1"	 [Seall Rt0 3, Bakersvi11e N,C0 


[SeaiJ 


[Seall 


I, __________________________________________________ certify that I am the ____________ 
_____ _________________ (Secretary, etc.) of the corporation named herein; that _______________-
______ _____________ who signed this agreement was then -_____________________________ (President 
orVice—President, etc.) of said corporation; that said agreementwas dulysigned for and in behalf 


of said corporation by authority t of its governing body, and was within the scope of its corporate 


power.	 S 


[corporate Seaij 
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'UNITED STATES.

DEPARTMENT OF THE INTERIOR 


4i 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 600 


Project Summary Report 


By: James Hopkins	 October 23, 1956 


1. Docket No. DMEA-3899Mica 
J. W. Boone Prospect 
Mitchell County, North Carolina 
Contract No. Idm-E880 


Application: Dated July 12, 1955 


Operators: Paul Huskins and Claude Huskins 
Bakeraville, North Carolina 


Operators' Property Rights: Lessee of mineral rights of 
land owned by J. V. Boone. 


Route 3 
Bakeraville, North Carolina 


2 • Contract: Dated September 26, 1956 
a) Work authorized: 


Construct: Toolhouse, Powder and 
Exploder ).gazines 


Sink 40 feet shaft @ $45. 00/ft. 
Drte 60 feet drift @ $33.00/ft. 


Estimated total cost of project 
b) Amendments: None 
c) Work completed: 


Construct: Toolbouse, Powder and 
Exploder gazines 


Sink 40 feet shaft @ $45.00 
Drive 60 feet drift @ $35.00 


Total cost of project 
Work began on October 10, 1955, and completed 
1955. 
Final Field Team Report, January 27, 1956. 
Final Operators' Report, January 3, 1956.


$116.00 
1,800.00 
2,100.00 


$4, 016.00 


$116.00 
1,800.00 
2,100.00 


$4,016.00 
on December 30, 


There was no production of strategic mica. No rcalties are due. 


3. Audit: Report of Review dated January 17, 1956 
Total cost as billed by the Operators $4,016.00 
Exceptions	 None 
Total Accepted Cost 	 $4,016.00 
Government participation @ 75%	 $3,012.00







• 


4. Certification: No certification of discovery was issued. 


5. Comments:
This project was established to explore a new 


prospect that offered good possibilities for the discovery 
of a deposit of strategic mica. 


The conformable pegmatite is 2 to 3 feet thick 
and is exposed in a pit 3 feet deep and 15 feet long. No 
zoning is apparent. The enclosing country rock is layered 
hornblende gneiss. The mica was distributed uniformly 
throughout the exposed area and is of excellent quality and 
rather abundant. 
Criteria developed during the project: 


Pegmatite was found to be composed of coarse-
grained plagioclase, gray quartz, small muscovite and 
sericite.


Only small sized scrap green muscovite was 
produced from the shaft arid drifts. It was disseminated 
along with the quartz in the unzoned pegmatite. A few 
scattered blocks of badly stained muscovite were recovered. 


No apparent reserves of strategic muscovite exist 
in this pegmatite. 


The dike was explored sufficiently to locate mica, 
but only small scrap resulted. No further exploratory work 
b the Government is warranted. Because there are no reserves 
the field team recommends that no certification be issued. 
The Nonmetallic Minerals Division concurs in this recommenda-
tion.


The Commodity Divisions of the Bureau of Mines and 
the Geological Survey also concur in the recommendation. 


onmetallic Minerals Division
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


IN REPLY REFER TO: 


March 7, 1956 


Re: ]IVIEDL 3899, Idxn..E880 
Paul and. Clyde Huskins 
J. W. Boone prospect 
Mitchell County, N. C. 
Mica 


Memorandum 


To:	 L. G. Honk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Final Field Team report. 


Expenditure of $li.,o16.00 was approved in a contract, E88o, 
and. that amount was spent. 


Work done consists of: 


Sinking	 110 feet 
Drifting	 60 feet 


The pegrnatite explored consists primarily of coarse grained 
plagioclase, gray quartz, small muscovite, and sericite. The country 
rock is biotite-bornblende gneiss . The strike and. dip are constant, 
N. 50° E. and. 55-60° SE. respectively. 


Contrary to the indications at surface, the penatite did not 
come up to expectations. A few scattered blocks of badly stained mica 
were recovered.. No reserves are indicated or inferred and. further 
Government participation is considered. unwarranted. 


Certification is not: reconmend.ed. I concur with that recoin-
mendation.


N. E. Nelson
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UNITED STATES 


DEPARTMENT OF THE INTERIOR. 
BUREAU OF MINES 


WASHINGTON 25, D. C. 	 ' 19 


February 21, 3:956.. 


Memorandum 


To	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: IVIEA-3899 (mica) 


Applicant: P. & C. Huskins 


Name and Location of Property: J. W. Boone Prospect, Mitchell Co., N. C. 


Contract Number: Idin-E 880 


Date of Field Team Report: 1/27/56 


Date Recd. by Br. of Ceramic & Fertilizer Materials: 2/111.156 


Field Team Recommendation: Recommend no certification. 


Comments:


1. Limited quantities of badly stained mica 
were recovered during exploration. 
2. Sufficient work has been done to indicate 
the penatite is not suitable for producing large 
quantities of strategic mica. 
3. Expenditures - 


Total approved.	 $11016.00 
Total cost	 11016.00 
Gov't. share of the cost	 3012.00 
Value of production during 


operation	 None 


Recommendation: I concur with the field team;!s recommendation. 


W. F. Dietrich







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
FEB 10 156 


KNOXVILLE 2, TENNU 


February 8 l96 


Memorandum 


To:	 Operating Committee, DMA Washington 


From:	 DNEA Field Team, Region V Knoxvifle, Tennessee 


Subjects Final Reports, DA3899, Idni-'E880 (mica) 
Paul Huskins and Claude Huskins, Bakerevifle, N0 C. 
J W0 Boone Prospect, Mitchefl County, N, C. 


Enclosed are four copies each of the Operator's and 


Field Team final reports on the subject project. 


Certification is not recommended, 


Executive Officer, DI"IFA 
Field. Team, Region Vm 


V.J0yX(c Member 
Bureau ofVNines







PE9 1 01956 


Spruce Pine, Noth.. CoJna 
January 3, 1956 


Mr. Robert A. Laurence, Executive Officer 
D.M.E.AÔ, Region V 
Room 13, Post Office Building 
Knovi11e, Tennessee


DMEA-399, IdmE 8O, (Nca) 
J,, W. Boone Prospect, Mitchell Co., N,C. 
Final Report 


Dear Mr. Laurence 


Work hcr. on the 3. W. Boone Prospect on October 10, 
and was completed on December 30, 1955. We constructed toolhouse, 
powder and expJo.er magazines and lowered a 5' x7' two-cDripartment 
shaft a distance of 40'. From the bottom of the shaft we drove 
two drifts, North end South, each a distance 0P 30 feet 0 The shaft 
was in vein all the way, ranging from a small vetn at the beginning 
to about two feet at the bottom. 


The vein in the two drifts ranged from one to two feet 
in both directions, and s}'owed some fine mica. Mo saleable mica 
was recovered, even though vein looked hopeful most of the way0 
Excellent progress was made in December and no difficulty was en 
countered in the ertire project. Work was completed on December 30, 
and the operators do not deem it wise to continue with the project. 


We wish to thank the field tear for their assistance0 
If further details are necessary, please contact us. 


Very truly yours 


Paul Huskins and Claude Huskins 


B/b
	


r uiiiiv 1111 
JAN 5-1956 


U. ..	 - 
Geotogic L)Ivlalan 
KnozvlUe, T
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RMHINPP øFtPC.BLDG. 
KNOXVILLE2, TENN. : 	 1WC'iED 
?eba'uiir$, i$6	


FEB 101956 


Tes	 QrMtug Gittu,	 . aa*iingtan 


Fro*:	 i& tia4 Teaa, Rsgton ? 	 QXVU,	 : 


$*$ctt Jlasl RpOrts, Au.389, X8*4880 (s&is) 
Pa Uisins md Cla*ds aikins, ?skeradlla, N. C. 
.1. . Ioos Prosp.ct *tt.sU Countj-, N. .C. 


1c10 at'. tour cc4es .aab t *e Operatcz"a m 


**b4f at	 set. 


O.rtttia*t$ is not, i'ootasudsd. 


Robert A. X.aut'nc* 
ExstiS Officer, DMA 
Field Te**, gto* y* 


V.3. £h: der 
br.an o Mth8







*. Robert A. Lzren, Exeutiv )tfioer 
D.LLA., 1eg1on V 
Rooi 1, Poet Otfioe i3idldi.rig 
noivi11,, Tei.eeø


i 
• BOOflS Poei*t, Mtto.fl. Co., ,C. 


ina1rept 


Dear br, taurencet . 


Jork beg on the J. 4 Ikone Ptospect or Qcober 10, 
wa t'& et. on eoe!ther ), e oonstruoted too1he, 


powder and exploder 7aagazines n4 lowered * xD twn.o persnt 
&'aft a distauos ot 4I). ?rozi the bottcri ',t the shaft we 
two drifts, North and rnth, caob adistenee of )O faet Tb. shaft 
was in ietn e' the var, gin' fran maU ye' r *t te beginning 
to about two feet at the .botto, 


in the tio tsr edfroinoneto tm feet 
in both direettons, and showed soce fj tniea. ro .sale&,l, iiee 
w rered, oven thou eiit lookd hopeful nost f the w. 
xøe11ent progress v"e mad, Deeenber and no diffieultr 
iuntered in the e tire tro3eot. Jo1k was aa!npl*ted on !eomber iO, 


the operators do not 4ose it vise to eotinue with the iiroject. 


vih to thmk the fts15; teas t.r' teir airtoe0 
It further detai1 are reoeeaorr, pisue oontact. us, 


Yey truly sours, 


?i1 Eu*tue and. CIeu4• )aoikins 


tim vii 
JAN 1956. 


U.	 rey 
Gscic A),hae







14*, Robert A, 
A,, RegionY 


Root l3 ?net Otfice u4 
1 noxrtUe, reree.e.


xeattvo ')tfiopr 


t4Eh.3119 Idr' 33Cp 
.	 YhQflC Proepct, }ejtcl.ell 
rti oprt 


r b'. 1zurcez 


Wór bn on the J. . 3ns rpeot rn Cutcber 10, 
uc	 Y), 15• e entsiote tooThou, 


eoder ragristnea .nd lowered	 ' 'P two	 pernt 
dIst*nc	 1, rcr the bottor	 o	 in 


two drtfte, Notb rd, uth1 oF	 etoe o	 Thet. The eba't 
v in vifl &' t'R	 rAri" 10	 fl v€ a t' beginivz

to about two teot at the otto,. 


The veXn in the two cir 'te 'rar d tror on to ' Ceet 
tn beth dl.rectiore, rind	 nov ztn tniea. ¶"o e	 131* iø. 
'cs roov.red,	 thowj Vein looked hopeful aoat f the wy. 
rxe,flit y?oreee we n*is in 'on1*r d no ch fou1ty *e 


ntered in tho e ttr6 . rojeot. krk ra ooiieto oe I)*oeber , 
nd the operRtors o riot 4eern it wt es to continue dth tie r3eet. 


la witi tc thc** the fie' t,e	 r ther	 rnrce. 
X tnrer detat1i *re eoesser, pleame contact u. 


V! t1'U1	 Wøj 


'ai1 Rucine tr3 (flfnde Ruekins 


fl/b
	


ii ci, V 
JAN 5-1956 


(Jt' . 	 urv

O.00ir1c• thYlliOs
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V 	


:.V FEa 101956 


	


V	 V	


V	 Spruce Pine, North Ceroli2i 
V	 January 3, 1956 . 


Kr. Robert A. Laurance, Executive Officer 
•	 D .M. L A., 1egion V	 V 


V 	 ROOm 13, PQ8t Office Building	 . .	 •	 V 


V	 KnoxviUe Tenneseø	 V 	 V	 . .	 .	 V 


V	 V	 fl.e:	 Idm-	 80, (Mica)	 V 


V	
V 	 3.. 7. Boone Prospect, Mitchell. Co., N.C. 


V	 . 	
V	 •'j	 Report	 V	 V 


V	
Dear 14r. Lanrenóe: . . 	 V	


V 


V	 Work began on the 3 • . . Boone ?rospect on 0ctcber 10, 
nd was completed on Decber 30, V 1955 • We constiiicted too1huse, 


	


V powder end exploder magazine and lowered a 51 X7' twocpartment V	 V 


shaft a distance of 40'. From the bQ •	 of the shaft we drove 	 V 	 V 


V	
V two drifts, North Vend South, each a distance of 30 feet. The shaft	 V 



wa in vein all the way, ranging from a r1l veTh at th beginning 
to about two feet at the bottom. 


V V


	
V 	 V 


V	 The vein in the two drifta ranged from one to two feet 
in both directions, and ahowed some fine 	 1ab1 
was recovered, even though vein looked hopeful most f the 	 V



Exollent progress wae made in D.onber and, no difficulty was en 
V	 countered in the e tire project, Work was completed on VDeCdber V 30, 


V	
and the operators do not deem it wise to continue with the project. 	 V 


We wish to thenir the field . teem for their assisarice. V 


V	 Zf further details are necessary, please ont&ot ua•	 V. 


V	


V Very truly yours, 	 •' V 


V	


V 


V	 V 	 Paul Huekina and Claude Huskine 


B/b	
V RICE IVED 


VJJN5...1956 


.G.]ogcDjvfs	 V 	


V 


izviLle, 1.
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UNITED STATES 


/ &iAi DEPARTMENT OF THE INTERIOR	 '	 .': 


/	
\2' DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RHIN5	


cF1	 BLDG.	 10 195k 
KNOXVILLE 2, TENN. 	 .' 


br*a	 I, $S6 - 


• •	 .rating O*itt,	 L *' WsMia€te* 
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•	 ?i.0 Y.*a flTUL	 ir*pta	 bks *ubj.t pree4. '	 •	 '' 


•Corttttcati* is *ot_r..i4ød, ' 	 ' 


*.bot A. M.n..	 • 
b*t&ti OttI.r, 
UaU	 Rsgis 


VJ. L7*ck,	 r
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UNITED STATES

DEPA1TE:T 0$ Ti INTERIOR 


D"iLNS IaNERALs EXPLOR&TIOIi ADMINISTRkTION 


FINkL REPORT 
DM?A FIELD TLU'I, REGION V 


Mitchell County, N0 C0



BY 


Latrenc E0 Shirley, Mining Engineer

Bureau of Mines 


and 


S0 C0 Bergman end A0 R0 Taylor, Geologists

Geological Survey 


Juary 27, 1956 6vie5d by 
DJ OP1 COMi 


(date)
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FItL REPORT

On 


Mitchell County, N0 C0	 r C-B 1 019% 


Operator: Paul Huskins and Claude Huskins, Route 3, Bakereville, N0.-00. 


Location: 28 airline wiles S 20	 of Bakersville, Mitchell County, N0 00 


Some blocks of badly stained mica were recovered0 No further 
exploration at Government expense is warranted0 Because of a lack of re-
serves, certification is not recommended0 


Introduction 


Iork began on the J0 W0 Boone prospect on October 10, 1955, and 


was comoleted on December 30, l95S Surface units include a toolhouse, and 


powder and exploder magazines0 An inclined shaft was sunk on a -55° tc-60° 


incline following the pegmatite to a depth of LO ft, The shaft was floored 


at the 36-$t leveL Tto drifts extend for a total distance of 60 ft along 


the strike of the peginatite from the 36-ft level, One drift extends 325 ft 


50° , and the other extends 275 ft S0 500 W0 from the shaft0 


Pegmatite:


A pegmatite consisting primarily of coarse-grained plagioclase, 


grey quartz, small iiiuscovite, and sericite, has been intruded conformably 


into a country rock of biotitehornblende gneiss0 Its thickness is variable, 


but it is generally about 2 ft in thickness0 The strike and dip of the 


pegmatite is a consistent N0 50° E0 and 55° to 6o° SE0







. 


At the 11..$t point in the northeast drift the pegmatite divided 


into two pinching and swelling parallel dikes about one foot apart0 They 


narrowed from 2 ft to about I. in0 at the thinnest segment (map section B B a ) 


There was small scrap mica in the top of the face at that point. The 


southwest heading (275 it) contains a small quartz vein 3 ft long and 6 in0 


thick, parallel to the unzoned pegmatite on the hanging wall side of the 


pegmatitegneiss contact (C C ) Here, the pegmatite dips 63 0 S and 


thins from 2 ft at the top to 9 in0 in thickness at the bottom of the drift. 


Muscovite:


Only small sized, scrap green muscovite was produced from the 


thaft and drifts0 It was disseminated along iith quartz in the unzoned 


pegmatite0 A few scattered blocks of badly stained muscovite were recovered0 


Reserv3s


No apparent reserves of strategic muscovite exist in this pegatite0 


The dike was explored sufficiently to locate mica, but only small scrap 


resulted0 No further exploratory work by the Government seems warranted0 


The operators do not plan to continue work0 


Conclusions and itecommendations 


The foreman conducted a good operation, and was very responsive to 


the directions of the field examiners. He is to be commended for his


efficient workmanlike manner0 







. 


io further exploration is warranted on this pegmatite, It is re 


comaended that the J0	 Boone prospect not be certified as a discovery 


because of the lack of reserves of strategic muscovite0 


No equipment was purchased by the Government0 


(a) Total approved 
(b) Total cost of project 
(c) Govermiient 8 s share expended 
(d) Governments share unexpended 
(e) Value of production 
(f) Ioyalty paid


L.,o160 00 
14,Oi6 00 
3,012 €00 


None 
None 
None 


Larence E0 Shirley, I'iining Engineer

Bureau of iI±fle 


S0 C0 Bergman and A0 R0 Taylor, Geologists

Geological Survey 


January 27, 19S6, 


C
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INTiiRfl1 RiPOtiT	 J/J jii - 


0PjATOi?: Paul Huskins and: Claude Huskins, route il3 Bakersirille, N0 C0 


LOCATION:	 airline miles S2°Vi of Bakersvil1e iIitchell Co0 N0 C 


This contract has been completed without making a 


discovery of strategic mica0 The flxaminers are of the opinion that no 


further exploration at government expense is justified and certification 


of the contract will not be recommended 


Work performed under contract consisted of sinking an incline 


shaft following the dip of the pegmatite to a total depth of 40 feet0 The 


shaft was floired at a depth of 36 feet and drift turnoff was made to the 


northeast and southwest The drifts were driven simultaneously; 325 feet 


were driven N50°E with the work following a body of variable thickness and 


275 feet were driven 350°W in a similar body0 The present face in the 


Ni! drift shows a pegmatite 23 feet thick which narrows toward the floor to l9 


feet and is composed of quartz feldspar and small scrap-size muscovite 


mica0 The southwest drift face exhibits a 2-foot peginatite narrowing to 


9 inches toward the floor0 The body dips 55 to 60° SE in both headings0 


A few scattered blocks of badly stained muscovite mica was recovered frcn 


work performed0 Certification of this contract is not recommended because 


no apparent reserves of strategic mica exist on the basis of exploration 


completed0







I	 . 


This project was conducted safely and efficient1y and the 


foreman is to be commended for his fine performance0 


z2. 
L0 E0 Shirley Mining Zn ineer 
U0 S0 Bureau of Mines 


c5 


S0 C Bergman and A0 R0 Tay1or Geologists 
U0 3 Geological Survey 


January 5 1956


2
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INTERiM REPO}T


DEC 2 1955 


OPERATOR: Paul Huskins and Claude Huskins Route fr3 BakersviUe, N0 C 


LOCATION:	 airline miles S2°T of Bakersville, Mitchell County, N0 C0 


Inclined shaft sinking has been completed to a total depth of 


36 feet0 Turnoff has been made from the shaft bottom 5, and drifts are being 


driven simultaneously to the northeast and southwest following a pegmatite 


striking N50°E and dipping 56°3E0 In the northeast heading the body is 


up to 2 feet thick with a parallel pegmatite stringer 5, contains quartz5, 


and small sizes of muscovite mica5, most of which contains black stain0 In 


the southwest heading the body is 25 to 3O feet thick and has about the 


same composition as that to the northeast0 A total of 245 feet of drift 


has been completed to date0 


The operator was advised to install a separated partition with 


ladders and landing in the shaft in the near future0 Progress on this 


contract is satisfactory0


L. E0 Shirley5, Mining	 i eer 
U0 S Bureau of Mines 


S0 C0 Bergman and A0 R0 Taylor, Geologists 
U0 S Geological Survey 


December 14, 1955







.
EIEP 


INTERIM REPOkT	
DEC 1 


DMEA-392_Idni-EO	 BOUNE PROSPECT 


OPiRATO: Paul Huskins and Claude Huskins Route #3 Bakersviile N C0 


LOCATIOM	 airline miles 32°W of Bakersvil1e, Mitchell Co0, N 0 C0 


Inclined shaft sinking is nearfrig completion on this contct 


and is now at a depth of 36 feet with some loose muck in the bottom0 


The pegmatite at this depth is about 3 feet thick and is conformable 


with the biotite gneiss wall rock which strikes N50°E and dips 57°SE0 


The body is composed of feldspar, considerable small quartz, and small 


muscovite mica0 The operator was advised to continue the shaft to the 


total depth s including a sump, and turn-off a level to the northeast 0 


Progress on this contract is satisfactory0 


t6dLL& 
L0 E. Shirley Mining'ingineer 
U0 S. Bureau of Mines 


S0 C0 Bergman and A0 R0 Taylor, Geologists 
U0 S Geological Survey 


November30, 1955
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INTERIM REPORT 


___J0 BOONE PROSPECT 


OPERATOR: Paul Huskins and Claude Huskins Route /f3 , Bakersville 0 00 


LOCATION: 	 airline miles S21 of Bakersvi1le, Mitchell County N0 C0 


No progress has been made on the incline shaft depth previously 


reported, and total depth remains at 19 feet0 The operator reports 


that compressor breekdown has prevented any drilling activity during 


the past two weeks0 Timbering of the collar or portal has been in 


progress and work completed is in excellent shape0 As soon as the 


compressor is repaired shaft sinking will be resumed0 


L0 E0 Shir1ey Mining Egeer 
U0 S Bureau of Mines 


. C 
S0 C0 Bergman and A0 R0 Taylor, Geologists 
U0 S Geological Survey 


November i6, 1955


ECE


955







0 
INTERIM REPORT 


IdmE8O_(j0w0 BOONE PROSPECT 


OPERATOR g Paul Huskins arid Claude Huskins Route #3 Bakersville N0 C0 


LOCATION g 28 airline miles S2 of Bekersvifle Mitchell Co0 N0 C0 


Work began on this contract October 24 1955 Inclined shaft 


sinking is underwsy and is now at 19 feet o The work to date has foUcw 


the inclination of the pegatite which averages 16 inches in thickns 


and is composed of feldspar quartz and small mica0 The operator was 


advised t© continue sinking until another visit can be made0 


Equipaont on the job consists of a 125 c0f0m0 air compressor 


with drilling accessories a gasoline powered hoist conventional hoisting 


rig and necessary hand tools0 No timbering has been accomplished to dates, 


but necessary work around the collar will be completed within the current 


week0 Progress on this contract has been good0 


L0 E0 Shir1ey Mining gi eer 
U0 S Bureau of Nines 


K0 H0 To	 C0 Bergman and A0 R0 
Geologists 
U0 S Geological Survey 


November 2 1955


Nm/i 4i9
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UNITED STATES

DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


*. obert A. Laurce	 ib*ctz Docket o. DMrA99 Mtha 
Zxc t tive Officer, DMEA	 and 1aude tuekin 
ii.d 2e*, gion V	 J.. Bcne Prcpect 
Rocui 13, Poet Orfica Bldg. 	 Mitchell Ccntnty, orth Carolint 
Knoxville 2, Thnriees 


j La en 


franittcI tezer:ith are ccØes 0! aemotnda froim 
Mr. . L N&Lon, daed	 6, and !r • V. !'. lYietricb, dat 
August 49, 1955, ooth aber 4 the 4ce Coødit Cvnittee. 
We inadverxantly 4tte1 the	 rarCe '.then tra!t1ttng tie 
contract.


inoereli yours, 


George C. Setfc 


O$ratig Uittee 


Aproe4: 


P. F. Yope	 () 
;; 


N. E. Nelson 


, Ok u 


nc1osures .4 
FUzi z gd 9/27/55 
cy .o: AJ1c, I 


Dcckt 
rating Coiiitto 


Li0 D1.ci 3OW. 
1gd 5222 


ir0 icuk 
Knovo
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a... 
•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 un


Doket Copy 
Su.j0nane 


4i'. '*obert A. Laurence 
Ir*ctttiie Qtficter; I*!EL 
Pi.ld ¶iaa, R.gicn V 
Ro ]3, Post Office mag. 
bwzvilLe 2, Ttnesae. 
•flQar )fr'1. 1&iir'cn x


SEP 2 6 1955
VI,! 


•ib3eet: Docket No. DMA..3*9 
Pa*. an5, Glaie ansths 
J. W. 3oo ?rospeet 
*tehell County, iorth CsroUi* 


Please fii herewith the orijiniLl ad Live copies of a 
contract coverizg the £ubect expicration project vhb haw been 
signed by the Adniuistratcz for the Gov.riaat with effective date 
aahown,


U the contract aets with your *pprov*l prezent it to 
Ula Operators for apprcnl aM signature. Please ezplain. to the 
Operators that the contract, when eLtted, La * firn eottaent 
uMer the teras of which they are o1Uated to col*te the work 
iatliasd at the agreed unit cost. Xt any pert of this contract 
dos not hay. either yo approval or that of the Operetora aM 
casnot be eneMed within your d.lsgated snthozity, then the 4a?igi*1 
aM all co,i.s of the contract are to he returned to this office, 
together with the proposed changes for coniideratioa. 	 . 


j	 description of the property refers to an irofl 
stake as the point of beginning of the aetos aM bcmeda. Please 
show tee locatian of this stake on each copy of the p attaeb 
to th contrast before it is presented to the Operators for signature. 


After execution of the contract, the copies are to be 
distributed i* the ustial s.naez'. Copies of nesorauda A'on 
*r. W. Y. Distri.h of the areau of Mines, ated July Id, 195, aM 
fran i. N. L Nelson of the Geological SuLrvey, dated July 19, 195, 
ar. enclosed,	 •	 •	 •	 . • 


• •	 .	 • • • •	 Sincerely ours,	 •. • • • • . . • • 


proved:	
George C. Sefrg	 / • .	


oin w. Geeha	 • CLran, Qperatieg Gcttee 
nbsr, i*re*n of .	 •	 • 


	


•	 •	 .	 JHopkins:ad 9/22/55 
• N. E. NelsoA	 •	 Copy to:. idrr RQ Fib •	 L1	 1	 .L•	 ••	 ••	 I • 
14e*ber, Geo1oicaI	 vsy	 OCb 


•	 •	 •	 •	 oadng Conmieo 


	


•	 S$2'5*	 •	 ..	 ,.	 •	 Mr0 Kii1sgaard, 5222 
•	 .	 •	 3061 


•	 •	 .	 •	 14r	 Hoik. 
•	 •.	 .	 • Mr Hopkins •.
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SEP 12 1955 
Spruce Pine, N. C. 
September 8, 1955 


Mr. F. L,, Knouse, Acting Chief 
Nonmetallic Minerals Division 
U. S. Dept0 of the Interior, DMEA 
Washington 25, D. C.


Re: DNEA-3899 - Mica 
J. W. Boone Prospect 


Dear Mr. Knouse: 


As requested by you some time ago, we have 
secured lease with additional acreage for the above 
prospect and are herewith sending four copies of lease 
and six copies of revised Consent to Lien. 


We believe this will complete your require-
ments and hope that examination may be made at an early 
date, If further information is necessary, please con-
tact us.


Sincerely, 


'5 .' .	 ,',,.	
S.


S	


Paul Huskins 


H/b


/1 /







/	
M I N I N G L E A S E


SEP127955 State of North Carolinzi	 Mitchell	 County: 


This indenture made thiR 1st day	 Septembe,', 195	 . 


between	 3. 14. Boone	 - 


of	 Mitchell	 county and State of North Carolina as party of the first part, and known 


as lessor_,	 Paul Huskin and Glaude Huskins 


0L Mitchell	 County and State of North Carolina, party of the second part and known

as lessee. 


WIT ESSrH, That the part.J of . the first part in consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for nilning purposes, In the County 
and State first above written to wit: 


Beginning on an iron stake at the center of the J. 14. Boone Prospect which is located 


approximately 185' S.W. of a large Hickory Thee and running 250' North; thence 250' West; 
thence 500' South; thence 500' East; thence 500' North; thence 250' West to a mint of 
closing. 


TO HAVE AND TO HOLD the said land to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this lnsfrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and Particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And It Is hereby agreed between the parties 
to this agreement that the party of the second part Is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right.to erect such blldIngs as he needs to carry on such mining operatins during the' 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And It Is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or 'which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration Is being' conducted. 


AND IT IS FURTHER AGREED That the party of the second 'part, the lessee hereby agrees to pay to the said part...... of 


the first part, or his or their heirs or assigns, a rental royalty of_' 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the' computation of selling' bills on the tenth day of each month covering sales 
made during the previous month. , Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its runnng for an a4ditional five years from the date of its present termination. 
The option shall be exercise4 by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AN]) IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option 'to purchase all the right,' title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of_' said purchase price to bepaid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the firt part will execute a special warraity deed to 
the party of the second part and that a tender of the remaining purchase 'price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above' written. 


Wilness	 (Seal) 


'	 ______________________________________(Seal)







1/ 
1/	 MINING LEASE I	 SEP1255 


State of North Carolinp 	 -	 County: 


	


This indenture made this 	 day ô Septelflber, 1955	 1953, 


between	 3. Wi Boone 
Mitchell	 County and State of North Carolina as party of the first part, and known 


as lessor_, and	 Pt11 Eus3dxc and Claude 11u3kins 


of	 Miteholi	 County and State of North Carolina, party of the second part and known



as lessee. 


WITNESSETH, That the parLt of . the first part 'In consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the aecoud 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for ninhg purposes, In the County 
and State first above written to wit: 


Beginning on en iron teho et the center ot the 3. W, Boone Prospect shieh is located 
app'oxinate3 l5' S.W. or t 1ee ckQL'y	 e nd ning 250' iTorth; thence 230' West; 

thence 50O south; thenco 500' at; thence 500' !orth; thence 250' Ueat to a point of 
C1O3iflj. 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years In compliance with the condition of this Instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it Is hereby agreed between the parties 
to this agreement that the party of the second part Is to have the use of' any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right.to erect Such biildIngs as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it Is also agreed by the party of the second part that no unnecessary damage Is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the rIght to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or 'which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, Is to have right-of-way of ingresS and egress 
to said mines or land upon which exploration is being conducted. 	 '	 ' 


AND IT IS FUBTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL... of 


the first part, or his or their heirs or assigns, a rental royalty of_1/ 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling' bills on the tenth day of each month cOvering sales 
made during the previous month. . Any minerals other than 'those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 	 . 


. 
AND IT IS FUBTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 


to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercise4 by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties' paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warraity deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


____________(Seal) Witness:	 _______________________________________ 


(Seal) 
.iSigned) Kenneth R. McKinney, Notary Public ________________________________(Seal) 


(Seal)







//	 •MINING LEASE	


SEP 12 1955 
State of North Carolinp	 -	 County: 


	


This indenture made this	 day f	 S 	 1953, 


between	 t	 - 


County and State of North Carolina as party of the first part, and known 


as lessor	 and 


of	 County and.State of North Carolina, party of the second part and known 


as lessee. 


WITNESSrH, That the parti of . the first part In consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor.._, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for Tninlng purposes, In the County 
and State first above written to wit: 


	


a	 tbo	 of tbo 3, t2, 13ocø ospoct t,4c1 te located 
_	 'i øt	 .OkO	 Cfl	 :2G $Ot.; thu: O 


t1rioO 5%' Cuti; trc	 '	 thence	 O' rnt to a	 of 
-. 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lesSee, may desire. And It is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right,to erect such biildings as he needs to carry on such mining operatins during the 
period of this , lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents èxcépted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or 'which may 'be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being 'conducted. 	 S 


AND IT IS FURTHER AGREED That the party of the second 'part, the lease hereby agrees to pay to the said part...... of 


the first part, or his or their heirs or assigns, a rental royalty of 


on the minerals taken and sold from 'said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling' bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those act forth above which may be taken and sold shall be paid 
for and at the usual royalty. rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercise4 by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of_' ' said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of 'the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warraity deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	 _____________________________________________(Seal) 



sgno) ierrneth U. McK.1.nnoy, 1!otary Public _____________________________(Seal) 


(Seal)







OMINING LEASE 


State of North Carolinp County: 


This indenture made this b d8y f 1953, 


between	 aJ 


of County and State of North Carolina as party of the first part, and known 


as lessor_, and	 S$ 


of County and State of North Carolina, party of the second part and known
as lessee. 


WITNESSETH, That the pai'ti? of . the first part in consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for ninIng purposes, In the County 
and State first above written to wit: 


Al it* 4: it i	 t* 
r	 ' 


c*	 1t 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee . and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this insfrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lesSee, may desire. And It Is hereby agreed between the parties 
to this agreement that the party of the second part Is to have the use of' any unoccupied buildings on said lands for mining 
purposes, and thathe shall have the rlght.to erect such b4ld1ngs as he needs to carry on such mining operating during the 
period of this lease, and that the party of the 'second part shall keep the same In as good condition as when received, unavoid-
able accidents excepted And it Is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the secondi 
part may need to carry on said mining operations or 'which may 'be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of Ingress and egress 
to said mines or land upon which exploration is being 'conducted. 


AND IT IS PVRTHER AGREED That the party of the second 'part, the gsee hereby agrees to pay to the said part...... of 


the first part, or his or their heirs or assigns, a rental royalty of_ '	 ' 


on the minerals taken and sold from 'said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the' computation of selling' bills on the tenth day of each month covering sales 
made during the previous month. , Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 	 ' 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercise4 by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of ' said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and. that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor......... The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	 '	 . "_(Seal)



(Seal) 


(Seal) 







•
UNITED STATES 


41Jo	 DEPARTMENT OF THE INTERIOR 
BUREAU OF' MINES 


WASHINGTON 25, D. C.	 1J 31 ¶J95 


August 29, 195S 


Memoranduzn 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA-3899 (mica) 


Applicant: Paul and Claude Huakins 


Name and Location of Property: J,E. Boone Prospect, Mitchell Co., N. C. 


Date of Field Team Report: 8/lO/S 


Date Rec 'd by Br. of Ceramic & Fertilizer Materials: 8/2/ 


Field Team Recommendation: Recommend an exploration project at a 
cost of $14,013.00. 


Comments:


1. This deposit appears to have possibilities for the 
development of strategic mica. 


2. Proposed exploration outlined by the field team is 
consistent with good engineering practices and estimated 
costs are in line with other DMEA projects. 


Recommendation: I concur with the field team's recommendation for a 
unit cost exploratiorirogram.


W. F. Dietrich







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASH INGTON 25, D. C. 


I	 S
August 26, 1955 


Re: DI1EA 3899 
Paul and Claude Ruskins 
J. E. Boone Prospect 
Mitchell Co., N. C. 
$11,013.00 Mica 


Memorand.umV 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


For a narrow pegmatite thi new discovery appears to 
have more than an average chance since at the outcrop it contains 
rather abundant mica, uniformly distributed and. of good quality. 


Like all smn1l peginatites the tonnage that may be expected 
to be developed by the 140 feet of shaft and 60 feet of drifting is 


- small, 350Ji00 tons, and. the ore needs to be good. 


I concur with the acceptance recommendation of the Field 
Team. IP!I 


N. E. Nelson







T ;DOCket File 
surname 


DEPARTMENT OF THE INTERIOR 
'hlOj. 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 600 


AUG25 1955 


Issira. Paul ai Claude Huekins 
Route 3 
Bakersirill., North Cerolina


: Docket o. 1A.3g99 Mica

Paul and Cla*Ie Huts 
J. V. Booi Prospect 
)tch.0 Comt, lorth Carolina 


Gentleens


Reference ia sade to our letter, dated July 20, 1955, 
reqne sting additional inforsation to process your application. To 
date, no reply to that letter ha b..n received. 


Upon receipt of the re4uested fOrsation, we will con. 
tinne proceasing yotr appli*tio.


$inaerely yours, 


e 


PdL L iiiee Acting Thief 
oaet*llic Minerals Division 


J1opkins :pk 8/24/55 
Copyto: Aimr. R.;!ile 


•	 Docket	 .	 . 


Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr Houk 
1r, Hopkins







.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



HOSH 1 ILDO 
KNOXVILLE 2, TENNe


Augist 19, 19 


Nemoranduni 


To:	 Operating Committee, DMEA - Washington 


From&	 D1A Field Team, Region V Knoxville, Tennessee 


Subject:	 Field Team Ewnination Report DMEA-3899, Paul & Claude Huskins, 
J. E. Boone Prospect, Nitchell County, N. C. (mica). 


Enclosed are four copies of the subject examination 


report, and nine extra copies of the map. 


The field Team concurs with the recommendations set forth 


in the report, and recommend a contract on a unit-cost basis. 


V.	 cting 
EXECUTI OFFICER 
DMEA REGION V 


• H. Teague, (9eblogist 
U. S. ological Survey 


Revic7ed by 
DMEA OPERATflG COMiXTTEE 


(date)
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UNIT STATES 
DEPRTI'ENT OF THE INTIOR. 


DEFENSE I"JINERALS EXPLORATION AD?1INISTRâTION 


EXAJY1INATION REPORT BY D'1EA FIELD ThAN, REGION V 


On 


D1'fFA.-J699, J. W. BOONE PROSPECT(oat 
ttcheU County, North Carolina


ECE 


ip 


K. H. Teague and D.H. Amos, Geologists 
U. S. Geological Survey 


and 


L. E. Shirley, .ning EngLnser 
U. S. Bureau of Nines 


Eamnined..August 10, l95


Reviewed by 
DMEA OPERATING cC:MITTER



(date)







.	 . 


FJLD EWINATION REPORT 


DNEA3899 (mic!) 


Applicant; Paul and Claude Huskins, Route # 3, Bakersi.Ue, N. C. 


This is a new prospect which offers good possibilities for 
the discovery of a deposit of strategic mica. The pegmatite is rather 
rich in strategic grade mica. It is recomzrEnded that exploration assist-
ance be granted. 


The Prospect was examined August_b, l9S. Nr. J. W. Boone, 
the land owner, accompanied the examiners on the inspection which re-
quired one hour. 


The J. W. Boone Prospeôt is on the west side of Burns 
Mountain, 2.airline miles 5. 2° W. of Bakersville,iffitchell County, 
North Carolina • It is about 7O0feet southwest of the John Conely Nine 
(DMEA...3Th0). Access by jeep is possible to within 200 feet of the 
deposit.


Both applicants have had considerable mining experience, 
The Field Examiners have notseen a copy of the new lease requested of 
the 4pplicants byWashington, Only a limIted area will be needed to do 
the proposed work. 


Only a small amount of work haà been done at this place. The 
pegmatite has been stripped along the strike for about 2S feet. One pit 
about three feet deep by l feet long has been made in the peginatite. 


A conformable pematite about 2-3 " feet thick is exposed in 
the pit.. It strikes N. %..60° E and dips abit 60° to the southeast. 
The body consists of coarse-grainédplagioclase; gray quartz, muscovite 
and sericite, in order of abundance. No zoning is apparent. The en 
closing country rock is layered hornblendegneiss. 


The mica is distributed uniformly throughout the exposed 
pegmatito and is of excellent quality and rather abundant. It is hard, 
flat, clear, free-splitting and light green in color. 


It is reconirnended that exploration consist of constructing a 
toolhouse and two magazines, sinking a 1O-foot incline on the pegmatite,	 11 and driving 60 feet of drifts from the incline, 
Estimated Costs	 / Co - .	


)	
&" J\ 


Toolhousè	 7,00 - 
Powder Magazine	 2!.CO 
Exploder "	 /	 13.00


by 
DML. OPATLc cc: 


(date)







. 


Sink L0.-foot incline	 x V in cross section on the 
pegmatite (30 shifts).	 / 


Labor
Miner @ $l.0/hr.	 $360.00 


1 - Hoistnan @ $1.2/hr.	 309.00 
1 Laborer @ $1.00/hr.	 21..0.00 


guipment (rental) 
Compressor and drill @ $200/Mo.	 330.00	 - / 0 


Hoist @ $0/Mo.	 7S.00.v 


Supplies: 
- Explosives	 12.00 


Timber - 1000 b. f. @ $60/}1 	 6o.00 i 


Gasoline and oil	 80.00 
1kiU steel	 7.00 "' 
Small tools	 7.00 
Nisceilañe otis	 2S.00	 q ' '' 
Insurance	 37.00 
Social Security	 18.00 $1,600.00 


ive'60 feet of drifts 9 x 7' in cross-section from the 
incline (30 shifts. 


Labor:
- Miner @ $1.0/hr 


1 Hoistman @ $l.2/hr. 
2 Laborers @ $1.00/hr. 


4pment (rental) 
Compressor, pump, drill and 


jáckleg@ $2Q/Mo. 
Hoist


36000 
300,00 
1480.00 


37.00 
7S.00 


ppP4!!i 
]i1l steel	 80.00 
Gásoliné and oil	 100.00 
E1osives	 1SO.00 
Small töôls and pipe	 7.00 
Miscellaneous	 )000 
Insurance	 2,00 
Social Security	 23.00	 $2,100.00 


Estimated Total Cost.........., 
gust 19, 19%


-4 


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey 


L. E. Shirley, Mining igineer 
U. S. Bureau of Minea
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Docket Copy 
surname 


UNITED 'STATES

'DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. :600


JLDI 


Messro. Paul az Claud• Huskins 
Route 3• 


3akersvi1le, florth Carolina


JUL20 1955 "•• 


lies Docket To. I)mI-.399 Mica

Paul *i4 Cisu e Huskins 
j. w. Boo*. Prospect 
Mitchell County, lorth aroljn*., 


Reference is made to your application for ep1oratton 
assistance, dated July 13, 1955,. on 'the J. W. !3oone Prospect. 


it is noted that the property. lrnder' lease to you e*pris.s 
a plot of ground containing 4proximately 3.44 acres. This aereage 
appears to be inadequate for an exploraUon project on the subject.' 
property. The smallest area acceptable to this Agency voflid be the 
area benefited by the exploration work. It is suggested that you 
obtain a lease on a ainiana of.	 .	 . 


If you are abLe to acquire tbiø additiomal acreage, you 
øhould have your lease amended. You should then subeit the new lease with six executed copies of the enclosed Consent to Lien forms. A 
sketch or map of the property showing the location of the proposed 
work with reference to 'the boundary of the property would also be 
appreciated. The iotatión of the proposed worit should not be less 
then 150 feet frôn a boundary line 


Your present lease and consent to Lien :torw.s are returned herewith.	 '	 . ,	 .	 '	 ' 


Sincsre1 yours, 


F.' L. Knouse, 'Acting Chief 
Nonmetallic Minerals Division 


Enclosures .13 


J}iopkins :pk 7/19/55 
?erritten 
k'Johnson:gad 7/20/55 
Copy to: Adinr. . File 


Docket 
Field Team, Region V 
ir. iii1sgaard, 5222 


Itr. Dietricth, 3061 
fr. Houk
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


1'iessrs. Paul and Claude Ruskins 
Route 3 


Bakersville, Iorth Carolina
Re: Docket No. DMA-3S99 - Mica 



Paul and Claude Huskins 
J. W. Boone Prospect 
Mitchell County, North Carolina 


Gentlemen: 


Reference is made to your apjiication for exploration assistance, 
dated July 13, 1955, on the J. U. Boone Proect.


L'4	 /	 ( / 
It is. noted that the property upder lease to you comprises a 


plot of ground containing approximately,.'3.44 acres. This acreage 
/ inadequate for an exp1ortion projectJ The smallest area acceptable 


to DIv A would be the area benefited by the exploration work,4 mini-
mum bg11five acres.	 .	 . /' 


If you are able to acquire this additional acreage, you thould 
have your lease amended. You should then submit the new lease with six 
executed copies of the enclosed Consent to Lien forms. A sketch or nap of 
the property showing the location of the proposed work with reference to 
the boundary of the property would also be appreciated. The location of 
the proposed work should not be less than 150 feet from a boundary line. 


Your present lease and Consent to Lien forms are returned here-
with.


Sincerely yours, 


F. L. Knouse, Acting Chief 
Nonmetallic Minerals Division 


Enclosures 7


.	 /	 (	 J 


/







0	 Docket File 
*	 oFe	 Surname ; 


UNITED STATES.•.: . 
DEPARTMENT OF THE. INTERIOR. 	 . 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


	


•	 :	 WASHINGTON 25, D. C. 600 


14e83rs. Paul an Claude iuskina.	 0 


• 	


•0 


	


akorsvilio, Uorth Crolina 	 - 


	


• 	


0	 Ret Docket No.	 4399 Mic 
Paul and Claud.o iuski 0,	


0	 J V. Boone rosuect 0 


	


0	


•. 0, 0 •	 Mitchell County, !?orth Carolina 
Gentlemen:	 0	


0	 '• 


.tofozenee is mado to your a.:1ication 	 exploration as8istance, dated July 1, l3, or the .J 4. Ioone Propect. 


It is noted. tht the proierty under lea$e to you cornpz'iso a 
plot of around cntainin a: )roxtately .44 acres. This ncreago i 
inadoqute for' an expior-ion pr'ojeôt. The alleet.aj'ea acoept.Ue 
to DH would be the area bQnetited by the explortio yi work, the tni-'	 0 


0 0


	 raum being five cros. 	
0	


; . .	


0 


0	 If you are able to acquire thin additional a.àreage, you should • have yomr leao amuoded. You should then sut the new lease . with six 
0	 xecuted copies of the enclosed coaent to Lien . forms. . A ketch or' p of 



'the property. showing. the location o. the proposed work witrr. reference to 
•	 the boundary of the property would also' be appreciated. The location of 


the proposed uork should not be 1e ' tn 150 feot from boundary line, 
•	 Your, present 1eae arid Consent tQ' Lien forria are returned hero- 	


0 


	


• with.	 0	
• 	 • 	


0	 ••	 •	 0 


0 	


. 	 Sincerely you,	
• 	 0 •' 	


• 0 


• 0 •


	 •• 	


' • 


F, L	 nouse,. Acting Che1 
0 	 •	 .	 NoflrtetTflic Z4iierajg Iivjon o 	


0	
0 


inclosures7	 • 	 0' 	


, 	 0 	


' 	 fo	 ••	
0	


0 


J:Iopki:pk 7/19/55	 0 0	 •	


0, •


	


• 	 0	
• 	 0 


'opyto:	 dinr. R.ile • 	 • 	 0	 • •	 • 	 • 	 0	 • 	 • 


Dthcketflf • 	 0 	 , 	 0 	


0•	 • 	


0 	 0 


•	 •	
Field 'em, Region V. ,	 '	 0 	 0 	


• 	 • 


•	 •	 r. Kiilsgaard, 522.	 0	 • 	
0	


0	


• 	 0 


• 	 0	 Mr. Dietrich, 3061	 • •	 "•	 .	 0	
0 


ii'. Houk	 0	 • 	
0
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


IN REPLY REFER TO: 


7: 


July 19, 1955 


Re: DMEA 3899 
Paul and. Claude Huskins 
J. W. Boone Prospect 
Mitchell Co., N. C. 
$6,800 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Application 


This application cannot be judged due to lack of infor-
mation. Apparently no mica has been produced and perhaps none is 
to be seen. 


Under such conditions a staged program, involving stripping 
and. testing by much less work than the proposed 80-foot shaft and 
80 feet of drifting, would be more in keeping. 


A report by the Field Team is needed and is here recommended. 


N. E. Nelson







.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES



WASH INGTON 25, D. C.


July 18, 1955 
Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:'	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: LIvIEA - 3899 (mica) 


Applicant: P. Huskins and C. Huskins 


Name and Location of Property: J. W. Boone Prospect 
Mitchell County, North Carolina 


Date Application Rec'd by Br. of Ceramic and Fert. Mtls.: July 15, 1955 
Comments:


1. From the limited information presented, it is difficult 
to determine if an exploration program is justified or if the proposed 
plan would be the best method of explorating this property. 


2. Although it would be desirable for the applicant to 
furnish more complete information, it appears that a visit by an 
examiner would furnish more useful data. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


W. F. Dietrich







Ju] 1 7 19% 
Paul nd Claude	 ubjec . D'iEA.3899 
Bakersville, Route 3 	 Re: Exploration Assistance 
t!orth Carolina	 J.V1. Boon Prospect 


Gentlenen:
The receipt of your application dated Ju 13, 19% 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number mTEA.-3899 


and referred. to the woetuic tinera1s Division. 


Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adains,Chief 
Operations Control and 
Statistics Division


tO 32







UNITEEtATES DEPARTMENT OF THE IN#IOR FormApproved. MF-103 
(Rtñ'ised Apri1'1952)	 Budget Bureau No. 42—R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTR4 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral .. f'41C...,-----------------------
Date Received	 ----------------------
Estimated Cost	 1OO 
Participation (Government %) --------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address-----------------------
-------------------------------------cersvil1a,RQute3__________________________________________________________________________________________ 


--------------------------------------------------------------------------------------------------------------------------------------------


• (b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract Lga]. ----dcriptiongiyett&1ease _______________ 


(b) State any mine name by which. the property is known. J. W. Boone Prospect, near Bandana, N.C. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. Lease attached. 


(e) If you own the land, describe any liens or encumbrances on it - ------ -Iauon1&. 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. None 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State jour interest, if any, in such 
operations. Also describe accessibility of mire workings for examination purposes. 	 See sneet0 


(b) State past and cdrrent production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geo,logic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.— (a) tate the mineral or minerals for which you	 to explore ...14iaa--------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. See sheet. 


(c) The work will start within 	 days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See extra sheets. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate shet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet. 


(a) Independent con'tracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "ione" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic . yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 . . 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will he 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the. contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the costof the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? Yes. Will furnish required 25%. 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you 	 LII Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies tat the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ----------------------7-)355----------------------------------- 195


--	 / 
-	


-,	 By4 


Title 18, U. S. Code (Crimes), Section 1001, makes it a, criminal offense to make a willfully false statement or representation to any depart. 
ment or agency of the United States as to any matter within its jurisdiction. 


	


U. S. GOVERNMENT PRINTING OFFICE 	 16-06551-1







.


BECEIVED 


JUL 1 4qç 


MF-103 (continuation sheet) 


4. (a) No previous operations at this prospect. 


(b) No past production. 


(c) From appearance of materials showing we believe that mica 
of strategic quality may be found. 


(d) Project is accessible to roads, shipping, etc. 


(e) Manpower, equipment and supplies available • Power 
is within 600'. 


5. (b) We propose to sink a 5x'7 shaft 0'; then drift with vein 
80'. 


6. Estimate of costs: 


80' Shaft @ 50.00 per ft.



80' Drift @ 35.00 per ft.



Total estimated cost


. . . . . • . .	 4,000jOO 


o •	 •	 • . .	 28O0.00 


/	 6,Soo.00







JUL 4195 


Claude Huskins 


Claude Huskins, now 42 years old, was born and has 


• lived all his life in Mitchell County, N. C. He attended 


Mitchell County schools and has mined for himself and others 


most of his life. He was employed for twelve years by the 


United Feldspar Co. He is familiar with all types of mining 


in this area, and is considered a reliable citizen. 


For references, Mr. Huskins lists the following: 


Mr. C. R. Phillips 
Bakereville, Rt. 3, N. C. 


Mr. Forney Jarrett 
Bakersville, Rt. 3, N. C. 


Mr. W. S. Greene 
Bakersville, N. C.







Paul Huskins was born and brought up near akersvillè, 


N. C, at Wing. He attended school at Bakereville. He Is now 33 


Years old. 


Mr. Easkins served four years in the U. S. Navy after 


finishing school, and was employed for years by Standard Oil 


Company. He has been employed by various niining companies in 


this area for the last three years, and has worked at the Buckeye 


Mine and the Ken Sparks Prospect. 


Mr. Huskins lists the following references: 


Mr. Paul Forther 
Bakersville, N. C. 


Mr. F. 0. Phillips 
Spruce Pine, N. C. 


Mr. Walter Greene 
Bakeraville, N. C.











(Revii954)	 ''	 Docket No. DMEA.'. 


RECF!VW	 Commodity 


SEP 1	 55	 Contract No. Idm–E......................... 


GENl1'A'	 1FL UNITED STATES OFAMERICA 
DEFENSE MiNERALS DEPARTMENT OF THE INTERIOR 


ADMNJST SE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 

(Short Form) 


It is agreed this.............................................day of --------------------------------------------------, 195...., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administron, hereinaftr called the "Government," 	 2	 - 


----------------------------------------------------------------------
whose mailing address is	 4	


_/ i ---------------------------------------------------- - ---------	 Lc^4.4%i----
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(.a) TJajand )vhich is the subject of this cpntract (here-
inafter called "the land") is in the State of J .LZ	 --- , County of -----
and is described in Annex 1. 8	 f 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 	 of5	 zL4_ 


in the land, in possessiontnd entitled to possession for all of the purposes of this contraët, under 
and by virtue of a 6	 --


, 7-'2recorded in Book --------------, page ....-----------------


official records of said. County; and 
(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 


only to the following claims, liens, or encumbrances: 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


-______	 '7	 4' / 7 4	 /'/J/-


If sufficient space is not provided in any blank, use an extra sheet of pap4'f and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of 'Incorporation, partnership with names of partners, etc.). 
8 State on a separate sheet marked , "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 '.	 - 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 
'Insert "deed," "lease," "contract," "location notice," "patent," etc.	 -	 -•	 . -	 - •	 'If. not recorded, so in4içate by ii 1ing "un."	 • 	


- zó--70e18-z -.







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after. any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to nd 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. .If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production rOferréd to in Article 
7(b)(1).	 / 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of----------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before ---------------------------------------------------shall commence 
the work, and on or before 171 1L	 ---------(unless the Operator's obligation t comjlete 
the work is terminated—see Article 8) shall complete the work. 	 .	 .	 . 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be:per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated joja1 cost of the project in the sum. 
of $ The Government will contribute --. percent of the fixed unit casts as. 
work is performed, in a total sum not in excess of---------------: Provided, That until the. 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government ma:y with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account withOut con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; an:d shall preserve those with respect to work performed for at lest three 

years after final payment by the Government, and those with respect to production for at lest thre 

years after any obligation tO pay royalties to the Government has terminated. The Government may

inspect and audit said records and accounts at any time, either by itself or by a certified publid account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documenth, papers, 

and records of the Operator. All of the Operator's. vouchers and records and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly. Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various typs of work performed during the reporting

period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and lpcations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sctles.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—_If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any. vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certiflcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production..—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percefltages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such amounts.	 10-70618-1







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies o the settlement sheets. 1ff the 
records of any production and sales or other disposition of production, whether the production is b the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of1 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of cpntract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage roylty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise tierefrom; 
but this provision shall not be construed to extend to this contract if made with a corporati9n for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


By 


By


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U S. GOVERNMENT PRINTING OFFICE	 1I3-70618-1
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Construct 


(a)	 A toolhouse, minimum dimensions 7 feet by 8 feet by 10 
feet 


(b)	 P powder storage magazine, nnninuxn dimensions 4 feet by 
3 feet by 2* feet 


(c)	 An exploder storage magazine, minimum dimensions 2 feet 
by 1* feet by 1 foot 


The toolhouse may be unfloored, shall be made from rough,, 
unfinished lumber, uith protective roof covering, and shall be 
equipped with 1oc	 and key 


The powder aid exploder magazines shall be boxed on all sides, 
shall be made from 2-inch hardwood or 3-inch softuood lumber, and 
shall be braced at the corners	 No metal shall be exposed, and the 
lids or doors shall be securely locked with the ecuivalent of a 5-
tumbler	 arproof lock
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Docket No. DMEA 


Commodity ** 


Contract No. Idm-.E 


.	 . 


Division Copy 
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UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS EXPLORATI ON ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


It is agreed this ---------- day of---------------------------------------------------, 195-.-., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administratian herei af e called the "Government,", and 2 


$1 *k5 U$4 t$Z1n*., P1Itt** 


-----------------------:: 
whose mailing address is	 4.Lw


1t4L, J*14	 Q 
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contractor any rght thereunder without the written 
consent of the Government. 	 -	 - 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contrat ftiere-
inafter called "the land") is in the State olXth. *141S.	 , County of i4Y*%3. 
and is described in Annex 1.8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 $	 ------------ of	 .......... 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a------------------------------------4iL.recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: 	 ............ 


-	 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
° Insert "deed," "lease," "contract," "location notice' "patent," etc. 
If not recorded, so rdicate by •jr,sg"m." 	 ,	 ..







.
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existfng 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, theOperator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of	 The work to be performed 
is described in Exhibit "A" The Operator on or before 2411i Jf . / "fV	 shall commence 
the work, and on or before 	 ,	 (unless the Operator's obligation to complete

the work is terminated—see Article 8) shallèomplete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials,' supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and' underground workings. The operator shall provide the Government with all reas.onah.le 
means of access for such inspections. 	 '	 I 
• ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 ---------------------- The Government will contribute 	 percent of the fixed unit costs as 
work ''thM'ed, in a total sum not in excess of $ ' *, Provided, That until the 
'Operator has rendered to the Government his final r ff'iiny final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated' 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit; until 
the account between the Operator and the Government is , finally audited and settled. To the extent that 
excesses over fixed unit costs or any 'excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and . pay such excesses for his own accoUnt without con-
tribution by the Government. The Government may 'make payments directly to independent contractors 
and suppliers for the account of the Operator rather; than to the' Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator ' shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may 'have an interest; and shall preserve thos with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any. obligation to pay royalties to the GOvernment has' terminated. The Government, may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertiflent books, documents, papers, 

and records of the Operator. All of the Operator's ,vouchers and records and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) OperatoE's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period, (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period. aid the fixed unit costs incurred for each type of work ;and .(3)' a Narrative Report of the.work 
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/ performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
,iround. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance, with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may. withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certifie,ation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.-.----The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;. except, that 
charges of the buyer arising in the regular .course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70618-1
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(For instance: the royalty on an amOunt of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) prcent) 
(f) Time for computation and payment .—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided' 
in this article.	 '.	 '	 '	 '	 '	 . 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby grnted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for 'royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposibion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may 'be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this 'contract is to be construed as imposing any obligation' 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any' 
obligation on the Government to purchase any minerals mined .or produced from the land. 


ARTICLE 8. Termination of the Government's obligatio'ns.—(a) If in the opinion of the Gcvern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not , justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
tO winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units. of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and accbunt-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty and 
such rights shall be fully preserved.	 '	 ' 


ARTICLE 9. Notices to be 'given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after, the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 ' 


ARTICLE 11. Changes and added proviio'w.—	 '


16-70618-i







S 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


ACTIN 


By7 O/¼


I'


I JVV 


•' 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


U. S. GOVERNMENT PRINTING OFFICE 	 10-70618-1
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MF-203	
-- ------


Revised March 24, 1955 	
s	


EXPLORATION PROJECT CONTRACT 


Operator_____	 _______ 


Docket No. DMEA- _____________ 


Contract No. Idm-E_________________ 


Contract Date__ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of _______________________, State of' 


_________________- described as follows /	 tthO t O 


OL kó *	 :	 oct	 ç$ 


tOi 2O';'	 O' 


25	 , Q	 c1 oi.	 . 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby-


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prio,r 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, , or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fol1owing:/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land,' or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or. other document] dated _____________________ 
and recorded in book _______ page ___________- official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


3j Write "none" & f that is the case. Do not leave lines blank.
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Project Siaasry Report 
By: Jeass flopkins	 October 23, 1956 
3.. Dock*t *0. D)&us3S99.Ktèa 


J. W. Boone Prospect •	 Mitchell County, North Carolina 
Contract No. Ida-88O 


Application: Dated July 12, 1955 


Operators: Paul Ruskins aa Claude Euskins 
Bakeravill., North Carolina 


Operators' Property Rights: Lessee of aiiteral rights of 
1a. owned. by J. V. Boone	 .	 .	 ..



Rout3 
akersviUe, North Carolina 


2. Contract: Dated Septeabeis 26, 1956 
a) Work authorized:	 . 


Construct: Toolbouse, Powder ard 
Exploder )gazinss 	 $116.00 


•	 Si*k 40 t..t shaft * $45.00/ft. 	 1,800.00 
Drive 60 t..t drift 0 $35.00/ft.	 ,100.Cx)



Eatiatted total cost of project $4,016.00 
b).Meed.nt*: Wane 
c) Work co*pleted : 	 . .. .	 .. 


	


°on* Pouder *i, .•	 .. 
Exploder Wigssinse	 $116.00 


21*40 feet shaft 0 $45O0	 1,800.00 
Drive 60 feet drift I $35.00 	 ,10O.O0 


•	 Total cost of project •• •	 . $4,016.i 
Work began on tober 10, 1955, aixl completed on D.c.aber 30, 
1955. 
Final Field Tesa Report, January 27, 1956. 
Final Operators' Report, January 3, 1956. 
There was no production of strategic ales. No ro ra1tiee are due. 


3. Audit: Riport of Review dated .Janry 17, 1956 	 . V 	 V 


Total cost as billed by the Operators $4,016.00 
•	 Exceptions.	 .	 V 	


None .	 • 	 V 	 V 


V 	 Total Aeceptd Cost . . 	 .	 .	 $401600	 V 


V V 


Government participation a 75% 
V 	


$3,ljJ2	 V
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4. Certification: No certification of discovery was issued. 


3. Cctentet


	


	 .	 . 
This project was established to explor. a new 


prospect that offered good possibilities for the discovery 
of a deposit of strategic aia. 


The conforaable pegmatite is 2 to 3 test thick 
and is exposed in a pit 3 fà.t deep and 15 f.t long. No 
s*ing is. apparent. ?he enclosing country rock . is layered 
hornblande gneise, The aisa vu distrtbut.d uaifox*1y 
throughout the exposed. area and is of exceUent quality and 


•	 rather abundant.. 
criteria developed during th. project: 	 . .. 


Pigastits was found to be oc.pos.d of coarse. 
•	 . . grained pigioclass, gray quarts, a*all auscovite and 


sericits.	 . .	 . 
Only s*U sised scrap grun *usóovite was 


produced' trca 'the shaft and drifts. Xt was disseatnated 
along with the quart3 in the Ur*Qned pegn*tite. A few 


	


•	 scattered blocks of badly stained aiuscovit were recovered. 
No apparent reserves of ' strategic ausoovite exist 


in this p.gaatit.. 	 . . 


	


•	 The dike was explored sufficiently to . locate atca, 
but only sU scrap resulted. No further exploratory work 
by the Qov.rnaent is warranted. Because •. there are no reserves 
the field t.aa reoc*mends that no oertifoatton be Issued. 
The Noi.taUic Minerals Division coucurs in this reocasends.. 
tion.


The Coodity Divisions of. the *'.au of Mine's a



	


•	 . the Geological Survey also concur . in the recosendation. 


Jasea Hoptns 
Nonastailte Minerals Division 


JHopkinalgad lO/2/56	 ,	 ' ..	 , 
Copy to: Ajdinr. k. File	 .,•	 , 


)ft'. Houk •	 ,	 '	 • ,
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IN REPLY REFER TO: 


UNITED STATES



DEPARTMENT OF' THE INTERIOR

GEOLOGICAL SURVEY 


•	 •	 WASH LNGTON 25, D. C.	 •	 •, 


MAl19 


*rn aa&	 miOo 


J. 11+ 
tbeU	 I C 


I, *,
	 niia *iitsttau 


* *. a.i*, u.. s	 •	 •• 


4..t* *iav rnt ?isS	 i 


Iftni .t $,i6.00	 In *	 , 
aM	 ••.: iujsM 


•	 •: oøis	 O .	 • 


bOt	 •. 


CwWiIøiitI is i4 rmIM I	 r vii 


I*eiaon:jeh •	 •	 • .•	 • 


•	 3/1/56	 •	 •	 • • •	 •. 
CC2 1reetor' i r4g 14212 


Iranch re*ding 14212	 •• •	 •.	 •	 •	 • 


Docket fil.	 • 


•	 W.7Dietrieh, 3061	 •.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF' MINES 


WASHINGTON 25, D. C.


Pebruary a 1936 


IozetLUc Nirieils m1vieiox 


	


febse Miner1a	 Otton	 tr4tSQU 


•	 rna4ch of eic ax4 Fertilier b4teria1s 


	


subject;	 t399 (*ia) 


_______ P. C. Buakix 


ie s IDction of ?r*: j. we Boom ñ'ospect, *itcU Co., N. C. - L	 .S.	 •J 


	


teof	 Bejr: 1/27,156 


or	 fertilize teria: 2;1/56-


	


Field Te eoction:	 zo. cortitofl.
w.r


3.. United. qanttties of be.y stait mice 
oze recovered dri wiormtLofl, 


2. icient ri I*i en &rie t thdtcate 
the etite is -t s4tsb1e ior yixoducing 1er 
quexttties of z'stegtc mica, 
3. peu&ttureU 


9ta1. *x!ora4t 
t.e.L cost 


shere ot the cost	 3012.00 
VeLue of production durtn€ 


pei*tion 


nd: I concur vith tbe fi4. t's reciatiQn. 


W. F. rnet'icb
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BOON 13, POST OFFICE BLDG. 
KNOXVILLE 2, TEi'N, 


February 8, 1956 


Memorandum 


To Operating Committee, DNEA 	 Washington 


From DMEA Field Team, Region V - Knoxville, Tennessee 


Subject: Final Reports, DNEA-3899, Idni-E880 (ndc) 
Paul Husl4ns .and Claude Huskins, .Bakersviile, N. V. 
J. W. Boone Prospect, Mitchell County, .N. C. 


Enclosed are four copies each of the Operator t s and 


Field Team final reports on the subject project. 


Certification is not recommended. 


Robert A. laurence 
Executive Officer, DNEA 
Field Team, Region V 


V J. Lynch, Member 
Bureau of Nines 


RAL/ 
ZN. 


cc: 
Lynch 
Peyton 
Files


if5V1ed by 


DIvIEA. OPERATING CO MITZ.E 


(date)
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UNITE: STATES



DEPART1ENT OF THE IITEIOR 


IE'LFENl$E IWERAI,S E oRrZow ADINI8TR&riON 


REPORT 
P!1IELD AM,REGION V 


On 


A3 488O (mica) 1. W. BOONE' PROSPECT 
tc1UConty, N 'C. 


B' 


Lawrence E, Shirley, Mining Engineer 

Bureau of Mines 


flj 


S. C. Bergian and A. R. Taylor, GeoIogita

Geological Survey 


Jauary 21, 1956
	


Reviewed by 
DMEA OPERATING COMMITTEE 


date)
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FDLAL REPORT 


•	 (mica) j. ii.	 PRoSqT '.	 - -. - 
NitebsU Co%mtry, L C.	 01956 


Operator Paul uskina and Claude Huakina, Route 3', BakersviUe,-L..C.. 


• Location: .8 airline miles 8, 2° W. of flakorvile, .M.tcheU Coity., N. C. 


zv 


•	 So blocks of badly stained mica were recovered.. No further 
exploration at Government expense is warranted. Because of a lack of rem. 
serves, certification 1 . riot reconded. 


Introduction 


•	 Work began on the J. W. Boone prospect on October 10, 19S and 
was completed on Decéuther 30,, 195. Surface units include a toolhóuse, and 


powder and exploder sgazinee. An inclined snaft was ank on a ..55 to-60° 


inci4ne following the pegmatite to a depth ot l0 ft. The shaft was floored 


at the 36.ft level. Two drifts extend 'for a total' distance of 60 ft along 


the strike of the peatite from the 36.ft level. t) drift extends 32.5 ft 


L5O°L,'añdtheotherertends2i.5ft3.'5O°w,fronithesbaft. 


Pegiatite:


A pegmatte consisting pria*rily of coarsegrained plagiociaae 


gray quartz, aaafl uscovite, and eericite, has been intruded conformably 


into a country rock of biotite-bornblende gneiss. Its thickness is variable, 
but t is generally, &bout 2 


f in thickness. The strike *nd dip of the 


pegaatite is a consitent N. 50' S. and 55 to 60 SE.







r2 -
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At the lI .itt pQint in the northeast drift the pegntte divided 


into two pinching and swelling parallel dikes about one footapart. Thy 


narrowed fros 2 ft to about 1 in, at the thinnest segnt (iaap secticn -B'). 


Thers was iall scrap sica in the top of the face at that point. The 


southwest heading (27. ft) contains a small quartz vein 3 ft long and 6 in. 


thick, para. el to the unzoned pegmatite, on the hanging wail side of the 


pegzatjte ..gneise contact (C C'). Uere, the pegmatite dips 63 $E and 


thins from :2 ft at the top to 9 in. in thickness at the bottom of the 


(B-B'). 


Muscovite:


small sized, scrap green muscovite was produced from the 


shaft and drifts, It was cU.seentlnated along with quartz in the unzoned 


psg*atite A few scattered blocks of badly stained muscovite were recovered. 


Reserves:


N apparent reserves of strategic muscovite exist in this pegiliatite. 


The dike was explored sufficiently to locate mica, but only small scrap 


resulted. No rther exploratory work by the Qovernatent seems warranted. 


The operators do not plan to continue work. 


Conclusions	 Eec endatione 


•


	


	 The .l'oreman conducted a good operation, and was very responsiv, to 
the directions ot the f.1d examiners. He is to be coutónded . for his 


•fficient workmanlike simer.


-2-
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No Airther exploratton is w*rrantod on this pegrnatite. t is re* 


coimended that the J. W. Boone pro5pect not be certified u a diacovery 


because of the lack of eres of strategic uscovte. 


No eq4pnt was purchased by the Governiaent. 


pepdiiure8 


(a) Total approved	 $14,016.00 
(b) Total cost of project 	 14,016.00 
(c) Ooverzment'a share expended	 3,012.00 
(a). Government's share unexpended 
(e) Value of produtton	 None 
(f) Roalty paid	 None 


Lawrence E. Shirley, l4ining Engineer 
Bureau of ?Lines 


S. C. Beran and A • R. Taylor, Geologists

4eo1ogical. SurTey 


January 2?, 1956. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
.DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 •KNQXVILLE 2, TENN.


Pfl. 1 01956 
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RECVD 


F'EB 1 0 1956-


• e3p11o. Pin., Noxa*1in* 
• January 3, 1956 


Er. Rober't A. Laurence, eout4io Officer. 
D.M.ESA., Region V 
Room 13, Post Office Building 
Knoxville, Tezeaaee	 0 


Re:	 I39 IdmE 3O, (Mica) 
J. I. Boone Prospect, Eltehill Co., N.C. 
?inal Report 


Dear' }ir. Laure!oe: 


work begen on 0 the J. '. Boone Proepeàt o; October' 10,-
on wa	 leted on Teoember 30, 1955. .Yi constructed toolhouse, 
powder ard exploder mgasinos nnd lowered a 5' x7' two !1 e partment 
shaft a dletance of 40'. prom the bottor of the shaft we drove 
two drift,e, North xid South, cao a distnoe of 30 feet. The shaft 
was in vein all th way, ranging tro* a srnzIl ve at . the beginning 
to about tio feet at the bottom. : 


The vein in the two drifts mnge& from on€ to two feet 
in both directiona, and showed some fine mica. o saleable 
was recovire, even though vein looked hopeful most. r'f the way. 
Excellent progress was made in eoember and no dtt'fitilty w*s en 
countered in the e tire project. york	 coap]eted on Deeeber 30,

and the optre do not deem it wise to continus with the project. 


We wioh to th the field team fox' V 
If further detail3 are nossary, please contact us. 


V.t truly yours, 


•	 . .	 . Paul RuSkine	 Claude Hükine 


B/b	 -	 RECIIYFO 
JAN 5-1956 


U.
Osoloik O11om
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/MF1O4(Re.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


/ "	 DEPARTMENT OF THE INTERIOR 


/	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


nth of	 , 195	 Docket No DMEA	 ontract No 
L*rator's Name	 W	 1O	 r	 Mmera1s 


/	 Address	 '	 l	
r 


ontract Amount, $	 Government Participation i %	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


I!	 4.1!IIff 1111	 i:..LII 


Independent
Contracts: 


Short Form 


Drilling------------------------------


Bulldozing........................... 


Crosscutting........................ 


Driftrn
) 


Labor and Supervision: 


Labor--------------------------------


Supervision......................... 


Technical Services................ 


perating Mat'ls. and Supplies: 


Timber.............................. 


Explosives--------------------------


Pipe----------------------------------


Track--------------------------------


erating Equipment: 


Rental 


u rchase----------------------------


D epreci ation....................... 


tial Rehabilitation and Repairs 


w Bldgs., Improvements, etc. 


scellaneous: 


epairs to Equipment........... 


ampling and Analysis.......... 


ayroll Taxes 


iability Iiisurance............... t 


itingencies (specify): 


COTALS............................... 


ry that the above bill is correct and just nd that payment therefor has not 


'' 


-	 Title 


vouchor is signed or receipted in the name of a company or corporation, the name of the person writing 
y or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
my, per John Smith, Secretary," or "Treasurer," as the case may be. 


IOTE.—Tltie 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
cent or representatIon to any department or agency of the United States as to any matter within Its 


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that This account is correct and proper for pay-
ment in the amount of:


--,??2%L,4. 
- (Authorized Certifying Officer) 


Date	 Vou No 
(See other side)







(For Government v,s only)
	 ,i 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense 1inerala 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signatures C	 Title	 \J5G	 Date	 I 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 QTiNa	 TtlL92L Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the lOca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be . sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services -incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
men$xpenditire, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The ambunt 
paid or duly obligated for payment for the purchase of equip-
ment will be reported u1der "Purchase". The amount of 
expenditures due the Operàtor to reimburse him for deprcia-
tion of equipment owned '4ill be reported under "Deprecia-
tion. 


Item (5) comprises costs of labor, supeivision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or contruction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2)and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance antl 
workmen's compensation which are paid by the operator 
should be reported under item (7). The hare paid by 
the employee as a payroll deduction is t be included 
undOr item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the - 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation oi by certified 
copies of purchase orders, payrolls or transcript of payrolls, 
unless such documentation has been waived by the Regi9nal 
Executive Officer. This certification may be tated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate - signature. If the Executive Officer : of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor shoUld 
make an audit of the Operator's books and recordsof account, 
the Operator need not support his monthly voicher with 
original or certified documents except in cases ofequipment 
purchases whose individual costs exceed $50.00.\ In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
•quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilli,n, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







MF-104A 


/ 


nil 1952)
.


	 Budget Bureau No. 42-R1151.2 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 -. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. 
Minerals 


onth of	 .	 Docket No. DMEA .--
1 


)eratOr'S Name - **	 I	 P1 


Address	 •	 --


]	 OPERATION COSTS Tma 


Drifting


zzzi 


CrosscuttIng_-------------------------


Winzee------------------------------------
Drilling: Core---------------------------


Trenching


Churn------------------------


Test Pits


Auger-------------------------
Stripping---------------------------------


JRoads and Tra


TOTAL DISTRIBUTED CoSTS-------- -


Operating Equipment PurchasecL._ 
Initial Rehabilitation and Repairs 
New Building, Im provements etc


_______ 


TOTAl Coars 


AUTH0RJZZD BY CONTRACT 


UNITS Tms 
MONTE


OSTS TO	 ATE
UmTS To 


DATE
Ueiv COSTS 


TO DATE
____________________ 


'Units Unit Casts 


111111111 	 1111 IIIIIIIIZ IIII : ;i IIIIIII


TOTAL	 CosTa 
AUTBORIZLD BY 
CONTRACT 


--	 -


--


_________ 
_________ 


4 -a-


RMARKB: 


. NOTE.—Tltle 18. U. S. Code (Crimes), aectlon 1001, makes it a criminal offense to make a wilffiully 
false statement or representation to any department or agc ncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)


c&3 \Sc3 


The undersigned company, and theofficia1 executing this certification On its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 ------------- Operator------------


Per	 Titlo







I 
S 


INSTRUCTIONS 


Preparation of Form MP-104A—Opera gor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .


GPO 872894
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OPZR*TOItt Paul Huekins end Clsdt Huikins, Rout. #3. Ba*reVtll.*. N. C. 


LOCATXO?*	 S airline 4:Ls 320W ot Bsk.r*viUe, Mitchell Co. 4. C. 


?hts eontrsst hs* ben ct.t*t 4thout Mking a sizable 


di$csisz ef strategic *Lca. The k**trLers are 0f the op&nion that rio 


fLwther exploration at goven*irnt ezps. is ji.atUtecl, and ceUticsttOn 


of the eontrset 413 not be recnded. 


Work performed srnd•r oentrsct eobeietd of sinking an incline 


ahaft following the dip of the p.atits to &	 depth ot 40 Thet. 'The 


was flowred at a depth of :36 test, *nd drift turnoff was aede to the 


northeast and sowtftet, The drifts dr&resi 4ltan.ou*l7 32.5 foot 


wera driven N5O 4th the work following a bo4 of vertable thickness, and 


27.5 fast wez driven S0°V in a sistle*' bc. The pment face in the 


U drift shows a pegostite 2.i test thick wttioh narrows toward the floor to 1.9 


fast ea is øosad of srts, foldsr, and ,ms serspsise tw*sovit.e 


nztss. Tb. a biwest drUt face .dbtts a Z4eot pegoatit. narrowing to 


9 lash.. tou*rd the fler, The body dips 55 to 600 U in both hsading. 


A fat seattered blocks of badly stained imcit ales was resovered tras 


isw'k perfmsd. Certiftcati* of this ectrs.t is net zcosmm4ad besanea / 


no ssrwit rnor*s of strategic ales exist on the belts of .qloratton I 
*mipletad.	 :	


1







4 


w*$ e**it)etd sst. nd .tft4anUy, aM the 


t his tirs per torwtc*. 


1. $hir1e Mining ngin..r 
U. 5. B'esii ot Xin 


3. C.1 rn aM A. . t'a.or, O.cogists 
U, 3. O.o1gts*1 Sumy 


Jv 5, 19%


2
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xijrj. igpo ___	 __	 :. 
OPRATCIz Paul ifuskins and Ciude HuskSx*, Route #3 Bak.rsvill., N. C. 


LOCAflWs 2, airline ailss 32 0W of Bakeraville, MiteheU Count r, N.. C. 


In4ir*d shaft sinkin,g has been cemipleted to. a total d.pth of 


36 fOt Turnoff has been aad. frs* the hsft bottaui, and drifts are being 


driin sii1tsneousLy to th. northeast sad eot*thwest foUtng a pegastite 


N50°E and djpzig 56°5E. Zn the. northeast heading the bo4 is 


up to 2 feet thick with a parallel peatite st$nger, *entaina 4uart*, 


and auth eta.. of *usoOit. aics *oet of which contain, black stain. In 


the sotweet heading the bod is 2.5. to 3.0 feet thick and has abozt the 


se sospoettion as that to the northeast.. A total of 24.5 feet of drift 


has been ep1eted to d*te. 


The operator 'wu sàis.d to install & sepersted ptrtition with 


ladders *id landing in the shaft in the near future. ?rngreee on this 


ocetreot is sati.tutory.


k• E. Shirley, Mining Bngineer 
U. S. Bureau of Mines 


S. C. l3ergaan and A. R. Ts$or, Geolotsts 
U. S. G.olo&tc*l Survey 


14, 1955
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I1TERXM REER'r


-	 F 
L 


OPA?OR* 14owud 3th, Xngalls, N. C. 


WCAflCs 145 airline le 5430W of Py*tto, Av.r Cornt, North Carolina 


Pre.pec% #2 -; 


Incline sinking * a 17 slcps continu*s on this oeetist and 


is now at . y feet. The body has thiskened cdrsbi.7 sLoe tI* last 


vi4t, as4 is .stiee.tsd to be 15 teat trait hanging wall to toot wall. 


A lO .toot vrtic&l section is esoesd in the pruent face, )titria3 in 


osentaxad is po*tit. es.d p icipaL31i of t.i4spsr and seattered 


qwirts in olee. association with .e.fl to diusis.d blocks of excellent 


q'I*Ut7 gr.on atca. The Operator was 'b.ct to deepen the inóltne snd 


contirms the work to the .north*t, Abont 150 powds of " w.runt block 


*tca has b recovered to date 


Muck La being handled by track end Car. Xt w suggested that 


the hoisting iape pulling the oar be replaced tadtat.1 beossa at 


•d.fects in th. cable. Progress on this contract is good. 


L, L 3birl, Mining Engineer 
U. S. UL'S* of MiMe 


5. C. Ber*sn and A. R. ?sylor, 0e1ogists 
U. 5. Geological Survey 


Nores**r 29 1955







(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing.......................... 
Crosscutting------------------------
Drifting-----------------------------


3.7'	 ett--O4J---------------
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc.. 
(7) Misellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


Monthly 
Total


Totals Previously

Reported 


355.00 


r
/rorm


	


	 104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
pr 1952)


D ARTMENT OF THE INTERIOR 
I	 DEFENSE MINERALS EXPLORATION ADMINISTRATION .	 .	 .\, ,:. 


/	
OPERATOR'S MONTHLY REPORT AND VOUCHER 


IMonth of	 Q3Ø-----------, 1955W Docket No. DMEA	 Contract No. 1!$0 
/ Operator's Name	 ---------------	 OMinera1s ------


Address OU	 itCLp---------. - 
Contract Amount,	 4Q3O0----.	 Government Participation: .iil95& Amount, $---- - Q12.0O 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


____1734.0o---
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date	 *payee 3LWI-


Per ?-4	 Title ----toi'* 
Whcu a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe C'ornpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-----.* NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wl.thin its 
jurisdiction.


(Instructions on reverse) 


Totals To Date	 Approved 
Monthly Total 


40.00


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of 


Signature --


Date	 '	 Vou No 
(See other side)







(Fo, Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals, 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature4Q-...--------Title(—'Date 


APPROVAL B D EA EXECUTIVE 0 FIR OR ALTERNATE: 


Signature


	


	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor,' supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The am'ount of; 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion.' 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical srvices, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be iniluded 
under item (2) as labor costs. 	 I 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by cetified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated I thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and rçcords of account, 
the Operator need not support his monthly vouchr 1 with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase or4er or 
invoice should be attached to the Monthly Voucher. N.I B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any ldnd. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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AprU 1952)
Budget Bureau No. 42-R1151.21 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
1ZC1C) 


OPERATOR'S UNIT COST AND PROGRESS. REPORT 	 19 


Contiact No. Xt!3 . 
Minerals ------------------------


Month of	 19&.L -	 Jocket No. DJVIEA 
Operator's Name	 Faul 3lcina end aauco ivaiwe 


Address	 1[QUte 3, !3akerviUo1 fl. C.


AUTHORIZED BY CONTRACT 


OPERATION UNIT Corrs ______ 
TO DATE


'lJnIts 
u	 COSTS THIS UNITS THIS	 UNITS TO 


Mowra	 MONTH 


II 
CoaTs TO DATE	 DATE


Unit Costs 


Drifting------------------------------
Crosscutting---------------------- - - 
Raising.	 --------------------------


17' Shafts..Q4Q0--------------
Winzee-------------------------------
Drilling: Core----------------------


Churn................... 
Auger-------------------


Stripping 
Trenching........................... 
Test Pits----------------------------
Roads and Trail&..------------


TOTAL DISTRIBUTED CoST&.....


I'?----------i20.®-----36 4L0o-------40....


£01; 


Operating Equipment Purchased............................................................................. 
Initial Rehabilitation and Repairs------------------------------
New Buildings Improvements etc---------------------------- (0.00  


Pouder&---FarNajazne -------40.00---------------------40.00 
TOTAL COSTS-------------------------------- 1C)0--------------------17%-;0O-


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARXB: 


Date	 operator--------


Per----------------Titlo----- peitoz'a 


NOTE.—TItic 18. U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a wIflThfly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
!teJu11dIct1on.


(Instructions on reverse) 


(For Government use only)


0'L(1







I	 . 


INSTRUCTIONS 


Preparation of Form MF-104A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQf, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs, of 
which are hot to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor. charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infth'mation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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#


OPERATOR' 8 


Monthii Pz'ogreee Report 


November, 1955


OEA.399 


Idm.E 8O 


Wø completed 17' of shaft drn'in the month, rnaki'rg a 
total .f 36' • We conetruoted tool houe* nd powder and ex 
ploder magazines. ia have, been slowed down with qtite a bit 
of water, and we are going to install a suap 'nimp to handle it. 
We now have about 1" of vein, zith eons fine rrica showing, 


4lotE 


November 1 4i 'torked on tool house and maguinee. 


November 7 U: Drilled and shot, riuok ed. rwnpod bJ*ter. 
Vein widsninp some. 


November 144, Continued down with &att, ri ling an	
( shooting. Wator beøoing .a problem. Vein •	 &iowing some fine mica. 


ovbe 2.3O: Lost seve al de.y uo to ext.reiely cold 
weather, Dri' aed and, shot, tn mucked, 
(kntnued to !ve eavy water, 
Completed :17' of shaft during month.







7/	 1 
/	 INTERIM REPO&T 


//


	


CRATORz Paul Ruskins arid Claude Ifuskins,	 #3, I3skersvill., N. C. 


I.00AflONa 2.0 airline miX.. 2°W of kersvtU., MitcheU Cowity N. C. 


No progress has been aad* on the incline shaft depth previously 
reported, and total depth remains at 19 fet. The opsrtor reports 


that srsssor bre.kdøvn has prevented sn drilling aetivi%y during 
the past two weeks. 1ri.ring of the oollar or portal h*s been in 


progress, arid work cc.*plet.d is in excellent shape.. As soon as the 
copreseor is repaired, sh*ft sinking will resumed. 


L. E. Shirl.)r, Mining engineer 
U. 5, uresn of Nines 


3. C. Berian atxt A. R. e4or, G.clo.ets 
0. 3. G.co4esl Survey 


Noisaber 16, 1955







Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Reported	 Monthly Total Previously Reported 	 To Date 


355.0O 


Monthly

Total 


55.00


rm MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
I	 (April 1952)


D ARTMENT OF THE INTERIOR 
I	 DEFENSE MINERALS EXPLORATION ADMINISTRATION


,.. 
•	 OPERATOR'S MONTHLY REPORT AND VOUCHER 


•	 * 


onth of	 Ootobez*	 195 5	 Docket No DMEA i99	 fTCntract No Z4!A'IS EO 


/Operator's Name PaUl	 ,	 Minerals	 Mica ................. Address	 !OUt4 3 Bek	 iL4Le, r7. 'ló	 I 


IContract Amount, $----- -4D16.Q	 Government Participation: ..75.%	 Amount, s.•.•3012-.00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting 


'9'
(2) Labor arid Supervision: 


Labor--------------------------------
Supervision ......................... 


Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives .......................... 


Pipe----------------------------------
Track................................ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation ....................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment ........... 
Sampling and Analysis.......... 


Payroll Taxes...................... 


Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS...............................


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursunt to authority vested in me, I certify 


:	 *payee Pa	
correct and proper for pay-


Pa?th$X	 ',' GtJ	 / 


'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 	 . - 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe_('ompany, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature	


- - —* NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001, makes isa criminal offense to make a willfully 	 ( u r e •e	 lng 
false statement or representation to any department or agency of the United States as to any matter wLthin Its 	 8 o jurisdiction.	 Date --------------I) Vou. No. -------------


(Instructions on reverse)	 (See other side) 


c,/3' ,J







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPB1ENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adm istration roject under Contract No. ....L( .O - in ac rdance with the terms of the contract. 


Signature .4 -- - Title	 A_lt-7 Date --------______ 


APPROVA BY MEA EXECUTIVE OFI9IR OR ALTERNATE: 


Signature----------------------------------Title-------------------------------------Date ------------------------------






MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. ho not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase, of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or constructiOn of new 
buildings, fixed improvements, etc., necessary for the project 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 shuld have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records ofaccount, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of euipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase 1 order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to • be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price conttacts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscitting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O '872893







TOTAL DISTRIBUTED C OST5--------- -
AUTIIORIZKD BY 5.00 


IForm MF-104A

(Apr11 1952) 


._w UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 I 


/ Month of ! 
pera	 Rute 3, Thikersvfllo, ti. C.


IcklaE O 
Contract 
Minerals 


Cosrs This UNIT	 MONTH
Unns This II 


Moie	 ii 
CO8TS TO DATE


AUTHORIZED BY C0NTHAcr 


'Units	 I	 Unit Costs 
OPERATION UNITS TO	 UNIT COSTS 


DATE	 TO DATE 


Drifting 
Crosscutting 


'9'
Wi nzes 
Drilling: Core----------------------


Churn-------------------
Auger.................... 


Stripping----------------------------
Trenching---------------------------
Test Pits----------------------------
Roads and Trails


43.00----- -


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc


I5!OPi11 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 I+!55	 Operator Paul	 Cad-e Thakin-


itic-----------------------------


REMAR&S: 


-p NOTE.—TitIe 18, U. S. code (Crimes), section 1001, makes it a criminal offense to make a wlflfhlly 
false statement or representation to any department or agcncy of the United States as to anymatter within 
its jurisdiction.


(Instructions on reverse) 


(For Goveinment use







S


INSTRUCTIONS 


Preparation of Form Ml? 1O4AOperator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF--]04A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentidn to any unusual circumstances causing excessive or 
disproportionate unit costs.
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ti4i 
We tivod in equient	 luding Wtat and air aoreeor, 


set up bom d oaat tolsa, and cort1eted 19' of shaft during 
the last of Oatobr, S&ttafaotcrry progress has bees mad*, the 
shaft in hard rook noet of the 1 feet. 'Vex'r little 'vein so tar. 


October 10 - Us 2oved in .quijment, set up mast and boofl pole. 
Drepared to start 1oweing shaft. 


October'17 21s Three nn began wørk full ti. !)rflled and 
shot in hard rock, lowering att, •Mucked. 


October 24 1i Brought in ixpUes, Continued drilling end 
shooting all tha way in rock and hard materiel, 


th Little 'Vein. Cinplet.d 19' of shaft.







.
	


S 
D?W4 i*iRT 


;994	 .aøQ (4ci) J. ;j• 3Q 


O?RAQs a1 hkins s'id 1ud. Ru1dns, 	 ts #3, 13ers'vtUe, K. C. 


WCAUCtft 2.$ airline 43 32W of 1akerviU., 4iteheU Co., $. C. 


Wez'k b.gv on this eSntrMt Octo.r 24, 19. XndinId shaft 


dnktsj is wdarway eM is n at 19 t..t. The k to date hss ol1d 


tha mel tion of the petatit. 3t40h a*aes 16 inehes in thiokuss 


ar1 is e'ocsed ot t.3dspsr, qrts, aM IMS.0 40*. The o,sn.tor vss 


viaed. to sontimis sinking until *noth visit can be de, 


4th 4rtUiz seessacries, a sseline p.Ared h4st, cooventtss1 heisUni 


rig **4 n.oeeesryr hard tools. )o ttbring t*s beat sec1is)*d to dam., 


but ne0*sssz7 i.oe¼ *rOd the oel3er idli be oo.st.d. dthirt the or.it 


we*. Progress on this contreet baa been d. 


I., L1 Sbirl, Xi4ng sneer 
U. & ursau of Mines 


. H. Tesgue, , Co Di*n, *a* *. a. Taylor 
Geologiste 
U. . G.ologLesl $invr 


OvsMer 2, I9







. 


*, tob.t A. aureno.	 *J..ts Dockat Wo moutie OftIm.r, XML	 S 	 1aude ThskiM ?ia1d	 4(1(* V	 J. L 2oO Prøpect *oi 23, ?oit (tic. 1dg.	 IttO.1 Cont', loz'tb Lr.11 £*xy i31* ,	 pj 


Or *. i*ur.oø 


r.mtted ber*wttb are aies at temoa*a tx* r*, . • b3.aon *LO4 M*gust Z6, **f Mr. .. 7. Ditrick, kuguet 49, J955, otI iibezs at the t1ea CmczUt Co4tt... 
Wa t 4Y41rtet17 a*itted tbeio meaoraIa when *z*ettt*g th 


ncere	 uur, 


¶eorg e C. Seft1dg6 


rtan, Qpz'aUng aitte. 


N. E. Ne1soI	 S 


- S 	 S&JJ 
i . 	 1iS-h1t, Sit 


S 	 i*b.r, eoJ4os3. *rv,	 S - 


S ?LlcnOusf,gad 9/27/55 
Copy to: Adnr.R. File







*. flobet A. m*neos	 b3.*t* Deók.t *. DMM4$99 lies 
*zssiitts Oftiesr, IN	 Ns a	 ss ]*b 
lieU	 , sgi.sY	 J. 1. a..s Proapeet 
Ro 33, Peat tiea 1,	 *toheli Caa*ty, lorth roUes 
£wzvt11. 2, ?eseeas 


Des, W. Lsw. i 


£i beievi* the urigtail sat tii'e aspi.. at * 
ceatrect aeesrti the subject .p3m'stieo pe3ast it* hey. base 
da.4 the	 .tretes far U veni*t vi .ffasttv. dais 
ssshe.


U the eestz*et s&t. 4th 7 e19prorei çreseut ti *4 
the Opsr*tors far appies1 sat .1t*n. Plesea e1*tn to the 


u*tars thet the ecetrect, she. .cvt.4, is a tire oce.iset 
ar the tern of vhi tbe r sire ebUgate4 to c1st. the i,ark 


out med at the agreed umit cost. U es part at this aatrst 
deas *at hee sitbee	 sp,s'svs1 ar thet at the .rators 1m 
esemot be msded vithim yi*r dalagst.d autit 1 thee the .rtgi 
.at *11 i.e of the coetraet s to be *ieread to this *ftiis, 
together vith	 propemel cbiiegss fez' osimsidaistlea, 


Th* legal deseripttoe of the prop.1rt7 !etrs. to ** lies 
stake as the poiet of bsgiied at the setm. sat	 s. Please 
ale. the loastias of this stale es sash ee of the mep 
to the ecetreet hetore it is pirsameted to th Opsretrns tar sipature. 


After *meuttss of the so*trsat, the ,*pie. *r to be 
distribet.d 1* the camel enar. Cc$.s of Iasraats tree 
.P. bt, P. Dt.trial of the zrsuez at lisa d*ted J7 1, 195S, sat 
Sr'as *. , &. 3a,o* of the GeolcØesl dated ]y 19, 195, 
sire aec1..sd.


• 6eo ge C. SeIfrdge 


hsliee*, IT*t Ceesttts 
lasher, Isresis of limes 


N. E. Ne1S	 9/22/55 
-	 Coçy to: Ad*r. L lila __._r, s1qise1 r,sy	 Docket 


Op.rati*g Cosuittee 1!'	 )fr. Iiilsgsa.rd, 5222 
. fliotrich, 3Qi 


W.Houk 
)fr.Hopkina







oH	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


WASHINGTON 25, D. C. 	 1U3 311955 


3ugut 29, 19 


Uersorandus


tonset,aiiic }tinerals )iviaioa 
Defena. Minerals ploration Administration 


hief, rncb. of eramie .pflC !'ertliter ste1.sla 


uject: D&A'399 (mica) 


plican	 Paul *nd iaud. Iuskins 


,LOC1t1OflL	
PiZ J.Eo Eoone toetect, 'ttcheU	 N. C. 


flat oLfle]4 TesaRept: 8/10/% 


OI1Y 1l'.	 c!aic.& 1àrtUiier !aterials: e/2/% 


FL.ldTea*Recoxrnndmtiin: Recommend an exloretion project at * 
co3t or ),oi3.Oo. - 


1. This depoatt appears to have oaibtUties for the 
development of strategic stem. 


2. poed exploration outlined t the field team is 
coneistant with good engineering practices and esttmat.d 
coats are in 3tne 'with other DMA projects. 


Recommendat on: £ concur 4th the field team's z'eco*rnencation for a 
imit cost exploration program.


W, F. :ietrtcb
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM SH 	 EjAJ LDU. 
KNOXVILLE 2, TENN.


August 19, 1955 


To:	 Operating Committee, DMlA Lkabington 


DM. 7i.e]4 Team, Region V XnoxviUe, Tmesse 


Subjects	 Field ieam Examination RepcTt . DMEA .3899., Paul & Claude Huskin, 
J. E. Boois Prospect, 11itchefl County, .N. C. (dca) 


Enclosed are four copea of the sbject exaznati*. 


report, an4 nine extra copies of the map. 


The Field Team concurs with the z'ecomnndatIons set forth 


in the report, and recomitend a contract on a unit'.coat basiz, 


V. J. lynch, Acting 
EXECUTIVE OFF10E 
DMEA EGIONV


i;T 


K. B. Teague, Geologist 
U. 5, Geolo4cal irvey 


•	 :	 •
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UNITED &TLT1



i11MV1NT F W. INPBIOR 


DE1USE 4INEItAL&; E LOIAIOI ADINIST&LON 


EAtENATXON IIPORT BT DA FIELD T1A4,	 IoN v 


on. 


D4899 i • W. BOONE ?I1O5PJC (iioa 
MLtcheU County, North CaroUna 


K. L Teague and D. L Amos, Ckeo1oista 
U. 3. Geo1oLca1 Survøy 


arid 


L. . Sir1ey, ILning	 ieer

J. S. Durcau of Z4inea• 


Eamined.August 10, 195







Istimated COstel
Toolhouse 
Powder Magazine 
ixploder


7P475,0o. 
25.00 


-


.	 . 


FXEID mm1iArX0i UPOR? 


A38	 (nc 


Applicants. saul end CLaude Huskin3, Route # 3, B&cersville N. C, 


This is a new prospect which offez3 good possibiUtes for 
the discovery of a deposit of strategic nca. The pegmat.te is rather rich in strategic grade nnca. It is recommended that exploration assiat.i. 
are be granted. 


The prospect was examined August 10, l9S. *. J. W. Boone, 
the land oiiner, accoispanied the exann.uera on the inspecton which re-
quired one hor. 


The J. W. oone Prospect is on the west side of 
MOuntain, 2.8 airline niles S. 20 W. of Bakeravilie, Nitchell County, 
North Carolina. It is about 700 feet southwest of the John Conely Nine 
(Dr-3Tho), Access by jeep is possible to within 200 feet of the 
deposit,


Both applicants have had considerable mining experience. 
The Field Examners have not seen a copy of the new lease requ*sted of 
the Applicants by 1ashingbon, Only a limited area viU be needed to do ' 
the proposed worc. 


0nl r a szuaU amount of work has been done at this place. The 
pegmatite has been strapped along the strika for about 2' feet, One pit 
about three feet deep by iS feet. long has been made in the pegmatlte. 


A conformable pematite abotit 2 .3 feet thick is exposed in 
the pit. It strikes N. 55-60" 1 and dips about 60° to the southeast. 
The body consists of coarse-'gra.ined plaaioclase, gray quart%, muscovite 
and sex'icite, in order of abundance. No toning is apparent. The en-
closing country rock is layered. bornblende gneiss. 


The mica is distributed urdlormiy throigjiout the exposed 
pegmatite and is of excellent quality and rather abundeflt. It is hard, 
flat, clear, free-splitting and light green in color. 


Zt s recommended that exploration Consist of QonatX'ucting a 
tOolhouse and two rnaaz nes, sinbrg a 10.foot incline on t'ie pegniatite, 
and driving 60 feet of drift from the incline, 
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•Lbcrs
1 - MLner ( 4l.50/hx. 
I - Holetman $I.25Jhz. 
1 - Laborer	 1,00/hr. 


iauinnnt (rental) 
Compressor and drill © $200/Mo. 
Hoist $50/Mo. 


Suppliesz 
Elosives 
Timber - L000 b. £.	 6om 
Gasoline and oil 
Drill steel 
S'nU tools 
MLscellaneoua 
Insiiranoø 
Social ecirity


$360.00 


	


300,00	 (22s-
QO 


33000



	


75.00	 f 


60.00 ' 
80.00 •: 
15.00 


i7 


75.00 ,çc. 
25,00 & 
37.00)/ 
l8.00$1,800.00 


• Sinic tQ-foot incline 51 x 7' in cross section on the 
3 (0 5ift6). 


Drive 60 feet of drifts 5. x 7' in cross.section from the 
incline (30 shifts.	 / 


Labor:
Minor	 $1.50/hr. 3(30.00 


1 - foistrnen	 $1.25/br. 300.00 
2 - Laborers t $1.o0/hi. 


Eq4pment (rental) 
oapressor, pump, drill	 d •	 jtck1eg @ $250/rb. 375.00 


Hoist	 $50/Mo.	 •. 75.00	 - 
Supplies:: 


•	 'jU steel 80.00 
Gasoline and oil • 100.00 


•	 Explosives
•


150,00
/ •	 Small tco1s and pipe 75,00	 , 


Mi.scellaneous	 •	 • 30.00 
Insurance 52.00R 
Social Security 23.	 $2,100.00 


Estimated Total Cost....... .... 
Auust 1935


•	 • 
•	 •	 K. iL Tcaw and 1). U. Amos, Geologist 


•	 •	 •	 U. S. Geological Survey 


•	 L.	 . Shirley, tLning pneer 
•	 U.S.reofMe
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UNITED STATES U?I°)	 DEPARTMENT OF THE INTERIOR 
BUREAU OF' MINES 


WASHINGTON 25, D. C.


Ju1y18,l955 


Noi*.taUic Minerals Division' 
Defense Minerals Kploraiion Administration 


Chief, Br'aaeh of Ceramic and ?erttlftrnr Materials 


Subject: t1!A 3899 (nica) 


A4nt P. RuilUns and C. thzekins 


Ziane and Location of Propert: J. W. bone Proapest 
• MitebsU C*n%y, North Carolina 


teAli ±db r • at C.c	 MtI$.: *17 15, 1955 


Cosnt.s:


1. Iron the limited. iiforiton preeented, it' is difticult 
to deteraiz* if an exploration rsram is justified o U the proposed 
plan vld be the beet method of expleratsiag thia prcerty' 


2. Although it 'woald b dasiirabls for tho applicant to 
furnish more ccsplete tmiorticu, it apçsars' that a visit by an. 
examiner vonl.d furnish. more usefal data. 


It is reccsnAad that t)* field team visit this mine when 
in that sitinity to ascertain if an . plwation pxeet is ,$stified. 
If so, the field team arid applicant eboald agree on a dafimibe plan 
ef expleatiori on a mnitcoet basis. 


W. P. Diotrich







OF	 :	 IN REPLY REFER TO: 


UNITEDSTATES

DEPARTMENT OF THE INTERIOR 


• GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.	 •. 
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(1) Independentl Contracts: 
Short Form 


Drilling------------------------------
Bulldozing............................ 
Crosscutting------------------------


6O' Drifting 3LOQt..... 
4' Uft'D45,LOOt$, 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-----------------------_____________________________________________iz—i -----


2100.00- - ---------


I	 f't


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS MONTHLY REPORT AND VOUCHER	 ! I 3 


Month of	 G!'------------, 1955W	 Docket No. DMEA 9t99	 Contract No. 
Operator's Name	 ThZIO B* Oloude ThId	 Minerals	 L{CEL 


Address	 1JViUCJ 1. 
Contract Amount, $------ -4Q1!O0	 Government Participation: 7i.%	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


a


ik.CO 


	


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-
Date	 *Payee L'1 Jn31n in t1nUde _____ ment m the amount of


-Th 
Per	 .................. Title -------------------------------------


'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the cajaclty In which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signaturs 


	


NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully	 '	 Certil)ing fiber) 
faiMe statement or representation to any department or agency of the United States as to any matter within its 	 - jurisdiction.	 Date -------------------Vou. No. 


(Instructions on reverse)	 (See other aide) 







(For Government vie only) 


CERTIFIcATIoN n GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the c tracj. 


Signature	 TitleQL)&	 Date II14 
APPROVAL BY DMEA ExEcuTIVE OFFICER OR ALTERNATE: 


CTI NO 
Signature -----------


EXECUTIvE OFFICER	 r	 10 Date JA1 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report iion-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—T his is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a mapS 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04---Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form S MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


•Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. - Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project othe' then that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-, 
tion".	 - 


Item (5) comprises costs of labor, supervision, tehnical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not include1 in the 
other stven categories. 


The original of Form MF-104 when submitted fpr rêim-
bursable expenses incurred under contract Form MF-2O0 
must be supported by original documentation or bycertified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed br appro-, 
priate signature. If the Executive Officer of the Region 
determines that a contract undr Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books.and rectspf'account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher.! N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
s'IF-104 by deleting as stated above the word "Independent" 


and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc., and giving the ' Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Form MF-104A	 Budget Bureau No. 42-R 1151.2 
(April 1952)


W	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 Jij 
Month of	 195 ..5	 Docket No. DMEA J'	 Contract No.	 &S 
Operator's Name	 Mmerals --	 - 


----------------------------Address	 3,	 avtUe!.0


OPERATION CossTms U?nrsPms CoSTs To DAm UNITS TO UNIT COSTS
AUTHORIZED BY CONTRACT 


____________ ______ 


'tYnits Unit Costs 


60' Drifting.aa0O 34OO 


4 Shaft° 45OO	 ?t. D.O0 1)Q0.LX) 40 4.0O 40 4.0O 
Winzee-------------------


Crosscutting_................................... 
Raising............................................. 


Stripping 


Drilling: Core------------------------------------
Churn................................. 
Auger.................................. 


Trenching......................................... 
TestPits------------------------------------------


TOTAL DISTRIBUTED CosTs-----------------------------------


Roads and Trails.................................. 


TOTAL	 COSTS 
AUTHORIZID Br 
CONTRACT 


'F	 R"t J4AJ-..
Operating Equipment Purchase&.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvemente, etc---------------------------- %..O 


Ecp1ota flage. ______	 40$X	 ________ 
TOTAl. COSTS-------------------------------------------------------------------------------------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the jest of their knowledge and belief. -- ---------------------------------------------------------------------


Date	 operator------------


Per---------------Title 


—b. NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any depariment or agc ncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


C 







S .	 S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Building, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true àf the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the'contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 -


GPO 872894







4	
S	 . 


WERJTOR' $ 


toutüy Report of Progress



tiobsr, 195


XAi399 


Is ooirnlet& the etaft 4th about 2 feet of vein at the 
drifted North and k,uth fro he thatt t di itance t 


xty feet,	 t1'ou'h scmo tine idea continu& to show in vein, 
no saloahie 5 ce. was reooirere& 


Qa


Uec*snber 1 2* 1'D1Uet, shot nd n'ked, lowered &aft 
to. forty feet. Vin abont tvo feot wdø, 


Deeenber,	 9* In. led. &uip. ean work on drift, 
• .


	


	 going to 1orth, Drilled, shot end rucked, 
Vejn irxt tc feet vtde. 


Decsiiber i246s tmiped at.r, . Cotinued vith dri.t't, vein •	 rierrowing but still sho4rg fine 


E)ecernber l423s :pp water, Dri3.ed end shot. i&ickad out 
wsto. Begen dritting in opoeite direetia 
fr shaft, after reaching .a1t 30'. 


)eeeber 26-30* Vein look. riuch the sans. l'umped v*te, re'. 
peated dril ing, eboting and xcking, Con.-
plated oontrwt footage on D.o.nber 30. No 
mica resovered,	 .	 .


/ 


_______	 /







(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting............................. 


17' Shaft--4OO-------------
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance---------------


Powder .&1aderJ1ags, 


(8) Contingencies (specify): 


TOTALS................................


Monthly

Total 


7E.,OO 


764OO 


4OOO. 


igiiijJI


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


Form 171O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


ARTMENT OF THE INTERIOR :..:, - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1955	 Docket No. DMEA i9P- ntract No. d88Q 
Operator's Name Thi- -}JUSki------ USki1i$ 	 o 4jera1s ----- -Mica 


Address RoUte ,, Baker. viUe, N, C	 ' 
Contract Amount, 	 4O1OO	 Government Participation: 15%	 Amount, $---- -3012- -QQ.. 


FOR OPERATOR'S USE	 -' - FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Totals Previously	 Totals To Date	 Approved 
Reported	 Monthly Total 


....162QAQO........................ 


7600 


40.00........................ 


J.736..QQ---
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date	 *payee	 LC1ude.Jbi1d.n 


Per ------------------Title PP.P1'Ø 
'When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pactty In which he signs, must appear. For example: "John 
Doe ('oropany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-a.. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 
fai'e statement or representation to any department or agency of the United States as to any matter wLthIn Its 
jurisdiction.


(Instructions on reverse) 


855,00.... 


:55ioo.
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


Signature ' f&A-" 4e 211A.-' 
''.	 (49or1zed CertifyIng 0 cer) 


Date --------------Vou. No. ----------
(See other side)







._ 
(For Government vis only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ..±8'---in accordance with the terms of the contract. 


---------------------- Title —/	 Date 


APPROVAL	 D EA EXECUTIVE OF CER OR ALTERNATE: 


- A	 EXECUTIVE OFFICEP	 EC 7 1195 
Signature	 2jfi9LA4/Lt&'t-4L. Title DMEABEIIO---Y Date 


MONTHLY REPORT 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report. and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A . concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and, inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later thn the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract' 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR 
third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equi-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". - 


Item (5) comprises costs of labor, supervision, technial 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensatkn 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share raid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor sh9uld 
make an audit of the Operator's books and records of accoint, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be dbcu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contractS on Form MF-200 (A), however, are no re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independnt" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported",. and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R 1151.2 I Irm MF-104A

(grII 1052)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATON 


OPERATOR'S UNIT COST AND PROGRESS REPORT
p7 - 


Month of	 195i.	 Docket No. DMEA J99 
Operator's Name---- - - !U1--iSk1n	 U--.Hukin 


Address------------


Contract No. 1dm,1Q 
Minerals-----Mica. 


AuTnosiziD BY CONTRACT 


OPERATION	 UNIT II 
COSTS This 


Mou 


Drifting---------------------------------------------


Crosscutting 


Raising_------------------------------------------


17' Shafts...J145.flQ---------------------------765..ePP.. 


Winzee--------------------------------------------------------------


Drilling: Core-----------------------------------------------------


Churn--------------------------------------------------


Auger---------------------------------------------------


Stripping 


Trenching 


TestPits-----------------------------------------------------------


Roads and Trail&.... 


TOTAL DISTRIBUTED CoSTS----- -II---765.O0--


Operating Equipment Purohase&_ 


Initial Rehabilitation and Repairs 


New Buildings, Improvements, etc---------76JLQQ.... 
Porder&E,	 4QROO 


TOTAL COSTS-------------------------------


UNITS To I UNIT CoSTS Unrs Tuis I 
M0NTR	 COSTS TO DATE	 DATE I TO DATE


Un1ts 


36--------- -


Unit Ciets 


AUTHORIZED BY 
CONTRACT 


76.00
____ 


1730O 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date------1"15----------Operator--------


Per	 Titlo Qeators 


—k NOTE.—TltIe 18, U. S. Code (Crimes), section 1001. makes Its criminal offense to make a flfafly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS:----------------------------------------------------







.	 .



INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevf, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are tiot to be distributed by the Operator. These three itenis are: "Opeiating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infotmation is found in the contrct. This information is 
usually a part of Exhibit "A" of thecontract. A space for remarks has been provided for 
the use of the Operator to call attention to any,unusual circumstancescausing excessive or 
disproportionate unit costs.
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I


7.


13 


OP3RATOR' S 


Monthj.y Progress Report 


November, l95


D€A-399 


Work OinpUsh%i 


We completed 17' of shaft during the month, makirg a 
total of 36'. We constructed tool house. And powder and ex-
ploder magazines. We have been slowed down with quite a bit 
of water, and we are going to install a, eump pump to handle it, 
We now have about 18" of 'vein, with some fine mica showing. 


ail 


November 1 4: Worked on tool house end magazines. 


November 7 11: Drilled and shot, rtucked. Pumped watsi', 
Vein widening some. 


November l4.4: Continued down with shaft, dr±lling and 
ehooting. Water becoming a problem. Vein 
showing some fine mica. 


November 2l-3O: Lost several days due to extremely cold 
weather. Drilled and shot, then mucked. 
Continued to have heavy water., 
Co*lsted 17' of shaft during month.







Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 (Apr11 1952)


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 Oçtobe, 1955	 Docket No. DMEA 99Z>	 Contract No	 80 
Operator's Name Paii]. Hukins and Claude Huskina 	 4Minera1s	 Mica 


Address	 Beøvi]-1e,. N. C,------------------------- - -
Contract Amount, $------4.Q1EbQQ-------Government Participation: ..75%; iAmount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported 


855,00


Totals To Date 


5,,00:. - 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting-----------------------------


19' Shaft----400--------
(2) Labor and Supervision: 


Labor--------------------------------
Supervision......................... 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives.......................... 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS...............................


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


III1ZI5II CIIIZII IiIIlIIiIIIIIIIII 


______ 


I certity tnat tne above osu is correct ana just na tnat payment therefor has not 
been received. 
Date	 U'1'3!'55----- - *Payee 18331 -fld -C11f1ciTii-------------------


--	 itle 1tui ............................. 
W heii a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cgpacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter wiihin Its 
jurisdictIon.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature	 - 
(Authorized Certily Officer) 


8 g55 
Date ------------------Vou. No. ------------


(See other side)	 ' L 


e,Z/3 ' 7j







____ • 


_______________-	
V


(Fo, Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineralà 


Exploration Ad inistrati n proect under Contract No. 	 in accordance with the terms of the contract. 


Signature	 ------- Date,1V-------


APPROVA B	 MEA EXECTJTIV
	 CER OR ALTERNATE: 	 V 


Signature ----------
	 Title-------------------------------------Date ------------------------------


MONTHLY REPORT 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;	 V 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 	 V 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 V 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR 
third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for dep recia-
tion of equipment owned -will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, techni1al 
services, materials, etc., which are used in the initial rehabli-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs therefore, should not be reported under itms 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
• priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor hould 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuiment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement undr fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kin4. The 
Operator will submit his claim under item (1).. of. Form 
MF-104 by deleting as stated above the word "Indepndent" 
and by showing the number of feet or other units imm&Iiately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


ci' 0/872893







Budget Bureau No. 42-R 1151.2 I Form MF-104A

(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 / -' 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 - 


Month of	 k'	 195 --	 D ckejj N . DMEA 99 
Operator's Name	 SdflS and C1aue Huain Contract No 


Minerals J -a 


UNIT	
CosTs Tn I UNITS Turn II 


II MONTE I Mo!rs Ii CosTs To DATE


AUTEORIZED BY CONTRACT 


TJnits	 I	 Unit Costs 


OPRRATION UNITS TO	 UNIT Cos'rs 
DATE	 TO DATE 


Drifting 
Crosscutting----------------------- - 
Raising 


19' Shaft.!A°° 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching........................... 
Test Pits 
Roads and Trails------------------


85T.0O---19---------


TOTAL DISTRIBUTED COSTS-----------S55!P0--------------------------55.00 


Operating Equipment Purchased.................................. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAl COSTS	 55.00 


The undersigned company, and bheofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


19------ "45.00-------40------
	


/)0 


TOTAL COSTS 
AUTnORIZED BY 


REMARKS: 


Date	 Operator


------- -
Partner 


.-. NOTE.—TltIe 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wfflfblly 
false statement or representaUon to any departhient or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and Other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form; There are blank line, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
casts amorg the applicable phases reported with the exception f three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. 'or instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vazious phases, on man days 'of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.







OPRAT0R'$ 


Monthy Pro rose Report 


Octobox', 195


DMA-399 


Idm-8aO 


Work Began: Oct. 10, l9 


1Q	 .oteh: 


We moved in ejuipnent including h r iet and air compressor, 
set up boom and mast poles, and completed 19' of shaft during 
the last of October, Satisfactory progress has been made, the 
shaft in hard rook most of th 1.9 feet. Very little vein so faz' 


flath Not: 


October 10 14: Moved in euipneiit, øet up mast end boom polo. 
Prepared to start lowering shett, 


October 1? - 21: Three men began work full time. Drilled and 
shot in hard rock, lowcring shaft. Mucked. 


October 24 31: Brought in supplies. Continued drilling and 
shooting all the way in rock and hard material, 
with little rein. Completed .19' of shaft,







.-
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


OCT25l6 


$si,	 e'uski 
*OUtIJ3


north oaAni
1* & Dock*t *o DA3999.-NLc 


a*i C.mud }taktns 
• 3oo** rouwot 


Cow*y ort c*rolt I	 Contract No. Idm-E880 


*d. tu ur c p3øtd e41'aLti* cotarnt 
tb


iiae*t'ejr rgt*t IMt ibe '.ot	 OØd did 
* o.Tttiict4.cn i	 w d*i&iopnti	 t* 


iiou	 rnr*ct. Zn tia soe ot .ueL c.rtLtic*tion, 
th. U.rønt rtmi*	 3t.0 sgaiat t4 


tm nt	 ,,r	 %iuxa tL4 i*A 
ca t thit pJoi.. ZOLW 


cU.1e4 to t4* pt,io*	 11b. eoatr*t 
whiá istutr. thø op*tor to ksøp i	 r*.rv* eerta4n tøacxrda 
tor t1* puLod 


kur iorwit i. ti* D	 i'*ttox pi'ot'iii 
*tio* Mir*iu *e Ai3r *4ta. 


4ai**'*'Jj 


C, 0. 


JKopk1nsga4 10/23/56 
Copl toz Acbzu', R. Fil 


Docket 
Pield Team, Røgion V 
Mr. Chambere 
Mr. Kii2egsard, 5222 
Mr. Dietrich, 3063. 
*.Ouk 
Mr. J. W. Boone, Route 3, BakerariUe, L C.







	


Ibcket No.	 99 


Commodity _______________ 


DPARTMENT2 OF ThE 1N2 IOR	 ' 


DEFENSE MINERALS EXPLORAT ION AIMINISThATION 


STREG1C.,AND CRVJIC&L MINERAILS PLORATION PROGRAM 


TO: Chief, Finance Secti onD Budget and. Finance Branch, Bureau of Mines. 


Please enter on the records of the Defense Minerals Exploration 
Mministration under the ' Strategic and Critical Minerals Exploration. 
Program, the following contract, or aniendmént to'contract. 


Contract'No 0 tdzn-E 880 


Date of Contract 	 ...	 *pt. 26, l9.'' 


Name and Address of Operator: 


atl & Clau'e i*ktn$ . . 


B*oriUe, tO$ Caroatzia 


.kiount of Government 	 ,	 "	 .	 ' '

participation ____ $3,0Z2.00 


Percent of Government 
participation 75 , 


Region: Y	 State 1órtb O9rcpU*a' 


/	 Ccntro Adsjn2etraton find 
If	 Audit Dijøt* 


L.te Delivered' to Bureau of Mines 9 Washington0
	 (Title)







Gonment's Copy 


REcy 


OCT 2 6 1955 


(Rvi1964)	 Docket No. DMEA 399 


Commodity------Mica 


Contract No. Idm—E 8aQ .............. 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION



EXPLORATION PROJECT CONTRACT1 
(Short Form) 


It is agreed this -----------------------------------day of -------------------------------------------------, 195...., between the 
United States of America, acting through the Department oith'e Interior, Defense Minerals Exploration 
Administration hereinafter called the "Government," ard 2 


Iaul Huskins and Claude Husicins, Partners 


whose mailing address is ------------RQutN.3,  
--------------------------------------------------------------Bake rsvi. lie-----North----CarolIna 


hereinafter called the "Operator," as follows': 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and Jra-P... 


The Operator shall not transfer or assign this contract or any right theieunder without the written 
consent of the Government. 	 - 


ARTICLE 2. Operator's propety rights.--(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State óft h	 , County of .Mi-
and is described in Annex J8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the -- - of the -mineral -rights 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of -------------------------------------- , - recorded in Book-----------------, page--------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: -----IQfle 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: --------------to-J4Qfl--------


-------------------------------------------------------------------------------------------------------------------------------------


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names, of 
partners, etc.). 


8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty, 	 - 


Insert "owner," "lessee," "contract purchaser," "locator," etc.	 '	 -

'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 
'Insert "deed," "lease," "contract," "location notice' "patent," etc. 
'If	 recorded, 80 i4icf by	 er1ng "un,"	 -	 -	 -	 ''
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(d). The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien, for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of -----------------------------------------------------------------------------------------------	 work to be performed 
is described in Exhibit "A." The Operator on or before --------4'J1V---------------------------shall commence 
the work, and on or before Ma— J95 ---------(unless the Operator's obligation to com1ete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performcince f th wthk.--(i) Operator'. r Thility.—Thè woik shall be per-
formed with reasonable diligence, efficiently, expertly, in a workfrianlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, ailities, materials, supplies, and. labor, to 
bring it .to completion. within the, time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be perföhned 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth	 Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $J4,..016.,.0o-------------The Government will dontributé 15 percent of the fixed unit cosIs as 
work is performed, in a total sum not in excess of $ 1,012 OO Provided, That until the 
Operator has rendered to the Government' his finalI report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher rQr vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work The Government will make its contribution on the basis of the monthly vouciers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited aid settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve tho se with respect to work performed fOr at least three 
years after final payment by the Government, and those with respect to production for at least three 
years. afterany obligation' -toP spay royalties to the GOvernment has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certifie'd public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating' thereto 
and the Government's payments'thereof remain subj èct to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five càpies 
of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and Vou'cher 
showing a detailed statement of units of work 'performed, during the reporting period;, (2) Operalor's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
penocl and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute. to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certi/ication.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
theGbvernment without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as. that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting,. refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which. sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-700181
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Governmenta lienupon the land or the Operator's interest in the land and upon any productio of 
minerals therefrom, iiiitil the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposilion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, an4 his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Te'rniination of the Government's obliga,tions.—(a) If in the opinion of the Goyern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operatçr written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such dfault 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph" (b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or I1ay be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident cOmmis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


• THE UNITED STATES OF AMERICA 
Paul Huskins and Claude Huskins 


(Operator)


Minerals Expi ation 
Administration 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
--------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------ of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 1O-70618-1
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• EXPLORATION PROJECT CONTRACT 
PAUL HUSKINS AND CLAUDE HUS,KINS 


DOCKET NO DI€A-3899 .. 


The land referred to in Article 2 of the contract 
is described as follows: 


Beginning on an ironstake at the center of the 
J. W. Boone Prospect which is located approximately 185 feet 
S. W. of a large hickory tree, and running 250 feet north; 
thence 250 feet west; thence 500 feet south; thence 500 feet 
east; thence 500 feet north; thence 250 feet west to a point 
of. closing. 


The J. W. Boone Prospect is on the west side of 
Burns Mountain, 2.8 airline miles S2° of Bakersville, 
JVlitchell County, North Carolina.	 .	 -
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EXPLORATION PROJECT CONTRACT 
PAUL HUSKINS AND CLkUDE HUSKINS 


DOCKET NOi)MEA-3899 	 - 


EXHIBIT "A"



Des criition of the Work 


The approximate location of the proposed explo-
ration is shown, in part, on the map entitled "Sketch of 
J. W. Boone Pros., Mitchell County, North CarOlina, DA-
3899 (miOa),,'.' attached heretO and made a part hereof. The 
work consists of the following: 


1. Construct: 


(a) A toolhouse, minimum dimensions 7 feet by 
8 feet by 10 feet. 


(b) A powder storage magazine,minimum dimen-
sions.. tLfeet by 3 feet by 2* feet. 


(c) An exploder storage magazine, minimum di-
mensions 2 feet by 1* feet by 1 foot. 


The toolhouse may be unfloored; shall be made 
from rough, unfinished lumber, with protective roof cover-
ing; and shall be equipped with lock and key. 


The powder and exploder magazines shall be boxed 
on all sides; shall be made from 2-inch hardwood Or 3-inch 
softwood lumber; Wand shall be braced at the corners. No 
metal shall be exposed; and the lids Or doors shall bese-
curely locked with the equivalent of a 5-tumbler jarproof 
lock. 


• 2. At a point approved by the Government, sink a 
foot, 2-compartment, shaft on the peginatite. The shaft 
shall have cross-sectional dimensions of 5 feet by 7 feet 
in the clear of timber. 


3. From the shaft, drive 60 feet of drifts on the 
pegmatite. The drifts shall have cross-sectional dimensions 
of 5 feet by.7 feet in the clear of timber. 


All work shall be timbered as necessary.
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•	
The , location, direction, inclination, and ex-


tent, of all work are subject to the approval of the Govern-
ment.	 -


FIXED UNIT COSTS 


Construct: 
Toolhouse 1/	 $ 
Powder Storage Magazine J 
Exploder Magazine / 


Sink LI.0 feet of shaft @ $5.00/ft 


Drive 60 feet of drifts @$35. 00/ft 


Estimated total cost of project 


Government Participation® 75


76.00 
26.00 
iLl. .09 


lo0 .00 


I-',.'


$k,oi6 .00 


$3,012.00 


/ The completed work constitutes the unit. 


-2-
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Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator___________ 


Docket No. DMEA-_ 


Contract No. Idm-E_________________ 


Contract Date_______________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain.nd in the County of 	 Mitche]i	 , State of 


North Car1ina	 , described as follows :1/ BegiEflirig on an iron stake at the center 


of the J. W. Boone Prospect which is 1oct&a 	 ,at& i,5LS	 of a 1arg 1 kory 


tree and ruiming 250* North; thence 250' West thence00' South; thence coo' Eat;_ 


thence, 500' North; thence 250' West to a point of closing.. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract,'t 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to' the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which'the Government may acqiilre an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided £n the contract; and the Government's interest and equity in such property shall-beprior. 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's. right, title, and 


interest in the land and upon'any production of minerals therefrom to secure 'the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;2/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or Interest in the land prior to that hereby granted to the Government other than 


the following:/ 


3. Undertakes and agrees neither to commit any act nor assert any claim In conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent 'transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest In the land; and 


1/ Either (a) insert the legal description of the land, or ' (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____ _______________ 


and recorded in book _____- page ____________- official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


3j Write "none" if that is the case. Do not leave lines blank.







and,


4.	 Consents to all amendments and assignments of the contract without notice thereof, 


agrees that this Consent to Lien shall extend and apply thereto. 


5 .	 Added provision: _______________________________________________________________ 


Dated this	 let	 day of	 September	 , 1951. 


i)	 /?27-L_Z	 [seai]Bakersvi].le, Rt	 3	 LC 


[Seal] 


•	 ________________________________________________ [Seal]


I,	 -	 certify that . I am the ___________ 


______________________ (Secretary, etc.') of the corporation named herein; that 	 '__-
I	 who signed this agreement was then _________________________________ (President 


or ¼fice—President, etc.) ,of• said corporation.; that said agreement waz duly signed for and in behalf 
..L.L	 -.'.•''	 '.1	 •	 . 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 .	 • ••	 •	 .	 .. 	 •	 .	 •	 .	 ' I 


[corporate Seal] •	
. 


S
	


S 
)rior—Duplicatiug Seotton, Washinaton, D. C.
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