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‘inafter called “the land”) is in the State oN&EL;

cket Copy
° . 578 ¢ RECEIVED
0CT 2 6 1955

& '(Revilggg-.lzggg'l%‘i) T Docket No. DMEA&‘}E;} --------------

P

Commodity ﬁwﬁ ________
Contract No. Idm-E 880.....ccooo...

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT! °
‘ (Short Form)

It is agreed this .. SEP < ° 1929 day of e ooy 195, between the-
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereipafter called the “Government,” and 2 . e
| “Pavl usking and Claude uawine, Pertneis

whose mailing address is ......... Hunle. #e-3,

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and WP~

The Operator shall not transfer or assign this contract or any rlght thereunder without the written
consent of the Government.: } o S e S =

ARTICLE 2. Operator’s property rights.f(a) The land which is the subject of this contraéﬁ"»%'ere—

and is described in Annex I.3 _
(b) The Operator represents and undgrtakes that:

(1) The Operator is the *ZdsssiNe v of *Eive. siinered rignie. ..
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a Gm %% _...recorded in Book ...... , page

official records of said County; and
(2) ‘The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: Yoy

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: meﬂt ...........

P

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Inser1;,c n;a,me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.). : .
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty,
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. N
® Ingert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc,
® Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etc, .

." If not, recorded, so indicate by.inserting “un,” LT S ;-'&;—m:s,-"l-f -

1
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his rlght
to the possession thereof for the purposes of this contract, and shall devote the land and all ex1st1ng‘f

improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or

development without any such certification having been made, and after any such certification has been
‘made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest :
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and

providing in the instrument of conveyance, hen, or encumbrance for the preservation of the Government’

right to a percentage royalty on production and lien for the payment thereof. If the Government makes |

no certification of discovery or development within the time limited in Article 7, it shall thereafter have

no claim against the land or any production therefrom except for any productlon referred to in Article -

7(b) (1). :

ARTICLE 3. The exploration project.—The projectisa search for indicated or undeveloped depos1ts ‘

of The work to be performed

Men
is described in Exhibit “A.” The Operator on_ or. before N, A, } W .. shall commence

»

the work, and on or before . m 1 i - (unless the Operator S obhgatlon to complete
the work is termmated—-see Article 8) shal com plete the work B . i

ARTICLE 4. Performance of the work.—(a) Operator’s responszbzlzty .—The work shall bé per-
formed with reasonable diligence, efficiently, expertly, in.a- workmanlike manner, in -accordance with

good mining standards and State regulations for health and safety and for hablhty insurance covering

employment; and with suitable and adequate equ1pment facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult Wlth and 1nform the Government on all .

phases of the work as it progresses. The Government may enter at all reasonable times to 1nspect the

work under the contract, and also after a certification of discovery or development to inspect production .
operations and underground workings. The operator shall prov1de the Government with all reasonable ‘

means of access for such inspections. *

ARTICLE 5. Co'ntmbutwn by the Go'vernment -‘—-A ﬁxed cost for each unit of Work to be performed
(per foot of drifting, per foot of drilling, per hour . of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $ ..................... The Government will contribute .«g; percent of the fixed unit costs as
work ?%&%d in a total sum not in excess of $. A, ... Provided, That unti] the
Operator has rendered to the Government his final fﬁi)?;%ﬁ%ny final audltlng requlred by the.Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-

hold from the last voucher or vouchers such sums as-it sees fit not in excess of 10 percent of the estimated’

total cost of the work. The Government will make its contribution on the basis of the monthly vouchers

referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until

the account between the Operator and the Government is finally audited and settled. To the extent that

excesses over fixed unit costs or any excess over the estimated total cost may-be necessary for the per- .

formance of the work, the Operator shall incur and pay such excesses for his own account without con-

tribution by the Government The Government may make payments directly to independent contractors ,

and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s 'reco'rds —The Operator shall keep suit-

able records and accounts of the units of work performed and of any production in which the Govern-

ment may have an interest; and shall preserve those with respect to. work performed for at least three

years after final payment by the Government, and those with respect to production for at least three

years after any obligation to pay royalties to the Government has terminated. The Government may

inspect and audit said records and accounts at any time, either by itself or by a certified public account-

ant. The Comptroller General of the United States or his representative, until the expiration’ of said :

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies .

of monthly- progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units.of work performed during the reporting period; (2) Operator s

Unit Cost and Progress Report showing the. various types of work performed durlng the reporting
period. and the fixed unit costs incurred for each type of work;.and (3) a Narrative Report of the work -

16—70818-1
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.p:erformed during the reporting period including adequate engineering-geological maps or sketches, drill
» + hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report—Upon completion of the work or termination of the Government’s obligation to

contribute to costs, the Operator shall furnish the Government with five copies of a final report (in

. addition to the final progress report and voucher). This final report shall include a geological and engi-

neering evaluation of the results of the work performed under the contract with an estimate of the ore

reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. .

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. -

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;. except, that
charges of the buyer arising in the regular course of business, and shown as deductions ‘on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governmgnt’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

, One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one- ’:
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.) .':

(f) Time for computation and payment: —The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in 1nteg'rated operations, as the case may be, as above prov1ded
in this article.
(g) Lien for payment.—To secure the payment of its percentage royalty, there is her eby granted to

the Government a lien upon the land or the Operator’s interest in the land and upon any productlon of

minerals therefrom, until the royalty claim is extmgulshed by lapse of time or is fully paid. |

(h) Notice to purchasers.—The Operator shall ‘give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admmlstratlon or his successor, and hlS
estimate thereof shall be final and binding upon the Opérator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obhgatlon '

on' the Operator or the Operator’s successor in interest to engage in any production operations.

“(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any '

obligation on the Government to purchase any miner_a]s mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern- |

ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-

fied, the Government may give the Operator written notice thereof, and thereupon the Government shall :

be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the'terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured ; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of coritract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 3
affect the Government’s rights as provided for in the contract W1th respect to a percentage royalty, and ‘

such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Govemment may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract If
mailed, notlces are deemed to have been delivered ﬁve days after the date of mailing. .

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or res1dent commls-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. ; : ‘

ARTICLE 11. Changes and added provisions.—

4
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Executed in sextuplicate the day and year first above written.

" THE UNITED STATES OF AMERICA

S , certify that I am the

; secretary of the corporation named as Operator herein; -
that ' who signed this contract on behalf of the
Operator, was then ) of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE W
SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—70618-1
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" MF-203
' Revised March 24, 1955

For Government's Use Only
EXPLORATION PROJECT CONTRACT
Operator
Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN

To the United States of America:

Referring to that certain land in the County of ' _Mitchell , State of

North Carolina , described as follows:1; Beginning on an iron stake at the center

of the J. W. Boone Prospect which is located approximately 185' S.W. of a large Hickory

treeand running North 250'; themce West 250'; thence South 500!; thence East 560';"

thence 500' North; thence 250' West to a point of closing.

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to-the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees-that property in which the Government may acquire an interest
or equity under the contract may be dismanf&ed, severed from the.land, and removed, as may be pro-
vided in the contract; -and the Government's interest and equity in such. property shall be prior
and superior to any adverse right or claim of the undersigned; T IR o

.

2. Grants to the Government a lienm upon all of the undérsigned's right, title, and
interest - in the land and upon-any production of minerals therefrom to secure the payment to- the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/ - ' :

None

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated .
and recorded in book page -0fficial records of said county." If (b) is

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






4. Consents to-all amendments and assignments of the contract without notice thereof,

and .agrees that this Consent to Lien shall extend and apply thersto.

5. Added provision:

Dated this __1st  day of _ September , 1955 _.

a

Z' W/ W [sea1] Rt. 3, Bakersville, N.C.

[Seal]

[sea1]

certify that I am the

(Secretary, étc.) of the corporation named herein; that
who signed this agreement was then

(President

or'Viﬁe-President, etc.) of said corporation; that said agreement was duly-signed for and in behalf
of said cofppratibn by authority'of its governing body, and was within the scope of its corporate

, powers.
N ! !

P . I !

Interior—Duplicating Section, Washington, D. C.

[corporate Seal]

I 77662
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4 UNlTED STATES C’], éé‘
EPARTMENT OF THE lNTERlOR ' o e

 DEFENSE MINERALS EXPLORATION ADMINISTRATION - -
WASHINGTON 25,D.C.  gog . = ©

,oc*rz 51956 . :

xes:n. Paul mm;u and M mm-
Route 3

Bakersville, m Caroline ‘ . ’
: : o Be: Docket No. DIMEA-3899-Mica

© Paul and Claude Huskins

"~ J. W. Boows Prospect

E mmlamty,mmm
Gentlemen: o Contract No, Idm-ES80 ‘

nmmm is made to your cmyle'ud uplmtion mmzt
with the Coverpment. .

We sincersly regret that the vorl p«rfm did aot
result ia & certifiecation of discovery or development under the
provisions of the comtrect. In the absencs of such certification,
mamwmmtutuuweanmmtmmmysﬁn
- Ject to the econtract or any future production therefrom. We,
 therefore, mmmmmmm-wmwmu.m
attention, however, 15 called to the provisions of the cowtract
- which require the operster to keep and preserve certain records

tor the pusod indicatod , _

Your isterest in ‘t.hi DMEA cxp&mtion proaxan and _»
Miaipatim thnnin are M.hr q;pm‘cciatod. ‘ &

81mro:w yours,

Adwinistrator

JHopkins :gad 10/23/56

Copy to: Admr. R. File

' Docket - o :

+  Field Team, Region V
. Mr. Chambers -

Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061 _ ‘
Mr. Houk - :
Mr. J. W. Boone, Route 3, Ba.kersville, N. c.

Docket Copy






. UNITED STATES .
. DEPARTMENT OF THE INTERIOR .. =
*DEFENSE MINERALS EXPLORATION ADMINISTRATION .~
'WASHINGTON 25, D. C. 600

072 51956

n. J. ¥W. Boone
- Route 3 '
Bekersville, North Carolina
~ Re: Docket No. SMEA-3899-Mlea
‘Paul end Claude Nuskins
. J. M., Boowe Prospect S
Mitehall County, North Caroline
Contract No, Idm-ES880. -

Desar Mr. Boome:

Reference is made to ﬁe Gomott to ﬁen ‘vﬁich
sxecuted on September 1, 1955, in commection with the Dﬂiw

csomtiract for an exploration projeet on vowr propert; 1t
. in Mitehell County, Werth Ceroliama. _y 7 docated

 For your informatien, thers 1s enclosed & copy of ‘
~our letter of this date to tho’I&ssra. Peul Nuskins ‘gy Claude : |
Huskins advising that the GQovernment reteaiss mo claim or lien : : i
Againet the property described in the comtract or on amy futmre ' 2

produstion therefrom. - o o '

Siumniyv ym,

biclomc

JHopkinssgad 10/23/56
"~ Copy- to: Admr. R. File
. Docket R '
.Field Team, Region V
Mr. Dietrich, 3061
- Mr. Bouk





UNITED STATES.
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600

Project Summary Report
By: James Hopkins October 23, 1956

1. Docket No. DMEA-3899-Mica
J. W. Boone Prospect W/
Mitchell County, North Carolina '
Contract No. Idm-E880
Application: Dated July 12, 1955

Operators: Paul Huskins and Claude Huskins
Bakersville, North Carolina

Operators' Property Rights: Iessee of mineral rights of
. land owned by J. W. Boone .
Route 3
Bakersville, North Carolina

2. Contract: Dated September 26, 1956
a) Work authorized: '
Construct: Toolhouse, Powder and
Exploder Magazines $116.00
Sink 40 feet shaft @ $45.00/ft. 1,800.C0
Drive 60 feet drift @ $35.00/ft. 2,100.00
Estimated total cost of project 34,013.00
b) Amendments: None
c) Work completed:
Construct: Toolhouse, Powder and

,Exploder Magazines $116.00
Sink 40 feet shaft @ $45.00 1,800.00
Drive 60 feet drift @ $35.00 2,100.00
Total cost of project $4,016.00
Work began on October 10, 1955, and completed on December 30,

1955.
Final Field Team Report, January 27, 1956.
Final Operators' Repart, January 3, 1956.

There was no préduction of strategic mica. No royalties are due.

3. Audit: Report of Review dated January 17, 1956
Total cost as billed by the Operatorse  §4,016.00
Exceptions None
Total Accepted Cost $4,016.00
Government participation @ 75% $3,012.00






{ .."*®

4.

5.

Certification: No certification of discovery was issued.

Comments : ’

This project was established to explore a new
prospect that offered good possibilities for the discovery
of a deposit of strategic mica.

The conformable pegmatite is 2 to 3 feet thick
and is exposed in a pit 3 feet deep and 15 feet long. No
zoning is apparent. The enclosing country rock is layered
hornblende gneiss. The mica was distributed uniformly
throughout the exposed area and is of excellent quality and
rather abundant.

Criteria developed during the project:

Pegmatite was found to be composed of coarse-
grained plagioclase, gray quartz, small muscovite and
sericite. '

Only small sized scrap green muscovite was
produced from the shaft and drifts. It was disseminated
along with the quartz in the unzoned pegmatite. A few
scattered blocks of badly stained muscovite were recovered.

No apparent reserves of strategic muscovite exist
in this pegmatite.

The dike was explored sufficiently to locate mica,
but only small scrap resulted. No further exploratory work
by the Government is warranted. Because there are no reserves
the field team recommends that no certification be issued.
The Nommetallic Minerals Division concurs in this recommenda-
tion.

The Commodity Divisions of the Bureau of Mines and
the Geological Survey also concur in the recommendation.

onmetallic Minerals Division






C_/I . IN REPLY REFER TO:

UNITED STATES RECEIVED
DEPARTMENT OF THE INTERIOR N
GEOLOGICAL SURVEY MAR = 7 1956

WASHINGTON 25, D. C.

March 7, 1956

Re: IMEA 3899, Idm-E880
_ Paul and Clyde Huskins

J. W. Boone prospect
Mitchell County, N. C.

Mica
Memorandun
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson; U. S. Geological Survey

Subject: Review of Final Field Team report.

Expenditure of $4,016. 00 was approved in a contract, E880,
and that amount was spent.

Work done consists of:

Sinking = k40 feet
Drifting 60 feet

The pegmatite explored consists primarily of coarse grained
plagioclase, gray quartz, small muscovite, and sericite. The country
rock is biotite-hornblende gneiss. The strike and dip are constant )
N. 50° E. and 55-60° SE. respectively.

Contrary to the indications at surface, the pegmatite did not
come up to expectations. A few scattered blocks of badly stained mica
were recovered. No reserves are indicated or inferred and further
Government participation is considered unwarranted.

Certification is not recommended. I concur with that recom-
mendation.

F. S Hebaon S -

N. E. Nelson
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

February 21;‘I956~am
Memorandum

To: Nommetallic Minerals Division .
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: IMEA-3899 (mica)
Applicant: P. & C. Huskins

Name and ILocation of Property: J. W. Boone Prospect, Mitchell Co., N. C.

Contract Number: Idm-E 880

Date of Field Team Report: 1/27/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 2/14/56

Field Team Recommendation: Recommend no certification.

Comments :

1. Limited quantities of badly stained mica
were recovered during exploration.

2. Sufficient work has been done to indicate

the pegmatite is not suitable for producing large
quantities of strategic mica.

3. Expenditures - :

Total approved $4016.00
Total cost - 4016.00
Gov't. share of the cost 3012.00
“Value of production during

opereation None

Recommendation: I concur with the field team!s recommendation.

W-F. Iele

W. F. Dietrich
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UNITED STATES

DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROQMsHIRESDIOEEICEBLDQ. FEB 101986

KNOXVILLE 2, TENN,
February 8, 1956 e

Vemorandum
To: Operating Committee, DMiA - Washington
From: DMEA Field Team, Region V « Knoxville, Tennessee

Subjects Final Reports, DMzA=3899, Idm-EB880 (mica)
Paul Huskins ané Claude Huskins, Bakersville, N. C,
J. W. Boone Prospect, Mitchell County, N, C.

Enclosed are four copies each of the Operatorts and

Field Team final reports on the subject project.

Certification is not recommended,

i Mﬁ A. oéﬂw

Robert A. Laurence
Executive Officer, DMEA
Field Team, Region V™"

V.Joégd;%f Member
Bureau of¥/Mines






RECEIVED

FEB 10195

Spruce Pine, North.Carglina
January 3, 1956 R

Mr, Robert A. Laurence, Executive Officer
D.M.E.A.;, Region V

Room 13, Post Office Building

Knoxville, Tennessee

Re: DMEA-3899, Idm-E 880, (Mica)
J. W. Boones Prospect, Mitchell Co., N.C,
Final Report

Dear Mr. Laurence:

Work berar on the J. W. Boone Prospect on Qctober 10,
and was comnleted on December 30, 1955, We constructed toolhouse,
powder and exploder magazines and lowered a 5'x7' two-compartment
shaft a distance of 40'. From the bottom of the shaft we drove
two drifts, North and South, each a distance of 30 feet, The shaft
was in vein all the way, ranging from o small vein at the beginning
to about two feet at the bottom.

The vein in the two drifts ranged from one to two feet
in both directions, and showed some fine mica. Mo saleable mica
was recovered, even though vein looked hopefuvl most of the wey,
Excellent progress wes made in December and no difficulty was en-
countered in the entire project. ‘'lork was completed on December 30,
and the operators do not deem it wise to continue with the nroject.

Je wish to thank the field tear for their assistance,
If further details are necessary, please contact us.

Very trvlv yours,

Paul Huskins and Claude Huskins

B/b ﬁ
RECFIVED
JAN 5 -1956

U. oo v Lo survey
Geologic Livinion
Knoxville, Tenn,






| UNITED STATES o
- DEPARTMENT OF THE INTERIOR -
. DEFENSE MlNERALS EXPLORATION ADMINISTRATION

'RUGWHINGTGN @FAICE.BLDA, . S
KNOXVILLE'2, TENN.” . RECEIVED
Tobruary 8, 1956 rrgqQ1gs

Froms mmmmu, Region ¥ - Knoxville, Temesseo
Jests mmom DMiA-3899, 1ameX880 (mioa)
Bibjest Paul Huskins and auin Huskins, hhrsﬁm s 1. G.
Jo We m Prospcct, Mitehell mw, N, C. \
’ mlond are four copu. eagh of tho Opnnw“s and
chmnmInpwh htbnbjcc%majuet.
M&mmﬁm is not maomadta.

‘Robert A‘: Laurence
- Exsoutive O{ficer, m
mm Toam, hﬁm "

~ Burean of Minss

W
4 Payten






Spruce . Pino, l%rtb cmlm
Jmury 3, 1956

'I&'. Robert A, Lamrence, Emwt.ivo oA flowr
D.”!.E;&, Region v .

Roow 13, Post Offioe Bullding

meilla, Tennesses

Tet mmm TdmnE 330, (}‘ica)
. 3, i, Boone Promct, mtohcll Co., NeCe
Firal Rapart

Dear Hr. Laumcaz

Hork begm on the 7. 4. Boone "“rcspmt or Uctober 10, _
rmmd was completor on Tecember 30, 1955, e constructed toclhouse,
powder and axploder magazines ond lowvered & 5'x7' twoec rporioent
shatt o distance of 47, Prom the bottom nf the shaft w drove :
- two drifts, North end South, each a distance of 30 foet, The shaft’

was 4in vedn a1? the vay, renging from 2 mmall veln at the boehmiag,
to about two feat ab the Tottonm, , _

The vein 4in the two Arirte rcmgnd from one to t.wo fost
in doth directions, and showed some fine miss. Yo saleable miee
was reoovered, cven though wein locked hopeful most »f the wey.
Txeellont progress w-a made in Desenber ard no diffieulty was en-
sountered in the e tire projest, Work was completed on December 30,
and the opamt.om do not deem it wise to mtimo with the mrojact,

Jo wish to thank the f1eld team for their aseiztanocs.
It further details m recessary, nlease contact ue,

Very trul:,rymra,'
Paul Huskins and Claude Muskins

"RECFIVED

U. s ~ Durvey
Gochlln Division
Koozville, Tenn.
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FEB 101956_’ -

Spruoce ?m, Rorth Gamlim
Jﬂw s X ‘

¥r. Robert A, ‘*’wranue, Zxveutivo ﬁfﬂm ~
- DyMeE.A,y Hepion V

Roort 13, Post Office Pui'lf*ing

mene, Ternenses

"y mzw zdm-za 330, {Mc-a}
' J+ ¥+ Boone Prospoct, }"im"‘ﬂl Co.y ?".Q.
'i’iml Roport _

Wnr Wre Immce:

Hopl: 1)@{'&!': on the 3. i Bocne ‘r"\spaet nr Ogtober 10,
cnet wes sompletod on Toommber 30, 1955, o eonstructed taolhouse,
-';owdw ard exploder magnzines =nd lowsred a 5'7' tuwows parteent
rhaft « digtance of A, Prov the bottor o the shaft we “rove
Swo drifts, Rooth ond *‘ﬁu\‘.h, vaeh 4 digbance of 33 foot, The ghaft
vae in vein &!7 tha uvay, rangins foeom z wﬂl ve'n &b tho beginring
o aboul two i‘eef. at the aottm.

The vein in the two drifte rarpgad trom one to o fut
in both directions, and guowed some ine misa, To sal~able miom
<es recoverad, rver though veln looked hopeful mat of the way.
Yxeellent prosress wos made in Deosmber and no difficulty was e~
sounterad in the e tire vroject. Werk was comnlatod om Degember 30,
and the operators do not Jeem 1t wise to continue with the mjeat.

Je wigh to then: the flel7 tagm for their a&p* Rt d W
If furtheor dstails are necessar:’, please contact us, -

- Very teuly ydura,

Panl Huskine wnd Tlende Pusking

" TRECEIVED

u S, Le e o Jrvq
Geolopic Divlllm
- Knaxville, Tenn.
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FEB 10 1956

Spruce Pine, }Xorth 'Garolina o
January 3, 1956

Mr. Robert A. Laurence, Eh:ecmtive Officer
D.M.R,A,, Region V '

Room 13, Post Office Building

Knoxville, Tennesnao

Ret - DMEA-3899, Tdm-E 280, (Mica)
J. Y. Boone Prospect, Mitchell Co., N.C.
Final Report

Dear Mr, Laurencet

, Work began on the J. W. Boone Prospect on Octcber 10,

end was completed on Dacember 30, 1955, We constructed toolhouse,
powder ard exploder magazines and lowered a 5'x7' two-c-mpartment .
shaft a distance of 40'. From the bottom of the shaft we drove
. two drifts, North and South, each a distance of 30 feat, The shaft
wap in vein al} the way, ranging from a snall veln at the beginning
to abaut two feet at the bottom. - ,

The vein in the two drifts ranged from one to two feet
in both directions, and showed some fine mica., No saleablé mica
was recovered, ecven theough vein looked hopeful most of the way,
Excellent progress was mede in December and no difficulty was en-
countered in the e tire project, Work was completed on December 30,
end the operators do not deem it wise to continue with the project.

We wish to thenlk the field team for thelr assistance.: e
If further detalls are necesasary, please contact us.

. Very truly yours,

ottt
~ Paul Huskins and Cleude Huskins

.ascrmn

Y. - curvey
Goohzzc Dlvhidu
lnulvlue.
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UNlTED STATES
_ DEPARTMENT OF THE INTERIOR | n
DEFENSE M[NERALS EXPLORATION ADMINISTRATION o m "
ROVFHINGGRN BFEBLDA. - epp 1 010EQ .
| | | * KNOXVILLE 2, TENN, R FEB 191956’
- o Pebrmary B, 1956

... ‘. . o A
e c/ 0
\\ . . ) ‘ )
\\\

Tor ‘Operatiag Oeunittes, DNEA - Hashingten
Froms . pems m;id‘hu, Bogicn ¥ « mmm-, teman'
Subjects Fimal Meporis, DIEA~3E99, Idm-R880 (niea)
- Peul Nuskins and Clawde Buskins, Bakersville, N. O,
J. W. lm Prospest, Mitehell M % 0, -

| Mwclosed ave four sopies eash of he %‘W‘l and

Peld m finsl reparts #m She subject projest.
Certification is mot recommended.

Rebérs A. Levrence
Bxscutive Offiger, m
Piald M Mu

Y.J. Lynch, Mesker
Daresn of Minee

Jfe R

: . Rew.ewed by ..
DMEA OPEIuhING COMMITTE

42 /3"*5"4,

, (date)
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UNITED STATES
DEPARTEENT OF THEZ INTERIOR

DEFENST MINERALS EXPLORATICN ADMINISTRATION

FINAL REPORT
DMEA FIELD TAAI, REGION V

On

DMEA-3899, Idm-FE880 (mica) J. 1. BOONE PROSPECT
Mitchell County, N. C. ‘

BY

Lawyrence E. Shirley, Mining Engineer
Bureau of Mines

and

S. C. Bergman and A. R. Taylor, Geologists
Geological Survey

Jmvary 27, 1956 Revieweg by
DMEA OFERATING COMMITTER

—L=lS-5g

(date)






FINAL REPORY
Cn

DMEA-3899, Idn-EB80 (mica) J. W. BOUNE PROSPECT
Mitchell County, N. C.

Uperator: Paul Huskins and Claude Huskins, Route 3, Bakersville, N.-C.. ...

Location: 2,8 airline miles S. 2° W. of Bakersville, Mitchell County, N. C.

Summary
Some blocks of badly stained mica were recovered. No further

exploration at CGovernment expense is warranted. Because of a lack of re-
serves, certification is not recommended.

Introduction

Work began on the J. W. Boone prospect on October 10, 1955, and
was completed on December 30, 1955. Surface units include a toolhouse, and
powder and exploder magazines. An inclined shaft was sunk on a -55° +c-60°
incline following the pegmatite to a depth of 4O ft. The shaft was floored
at the 36-ft level. Two drifts extend for a total distance of 60 ft along
the strike of the pegmatite from the 36-ft level. One drift extends 32.5 £t

§o 50° E., and the other extends 27.5 ft S. 50° W, from the shaft.

Goology

Pegmatite:

A pegmatite consisting primarily of coarse-grained plagicclase,
gray quartz, small muscovite, and sericite, has been intruded conformably
into a country rock of biotite-hornblende gneiss., Its thickneés is variable,
but it is generally about 2 ft in thickness. The strike and dip of the

pegmatite is a consistent N. 50° E, and 55° to 60° SE.






.
- .
. N
s

Lt the 1h-£ft point in the northeast drift the pegmatite divided
into two pinching and swelling parallel dikes about one foot apart. They
narrowed from 2 ft to about L in. at the thinnest segment (map section B -B'),
There was small scrap mica in the top of the face at that point. The |
southwest heading (27.5 £t) contains a small quartz vein 3 f% long and 6 in.
thick, parallel to the unzoned pegmatite, oun the hanging wall side of the
- pegmatite-gneiss contact (C = C'), Here, the pegmatite dips 63° SE and
ﬁhins from 2 £t at the top to 9 in. in thickness at the bottom of the drift.

(B = B%),

Muscovites
Unly small sized, scrap green muscovite was produced from the
shaft and drifts. It was disseminated along with quartz in the unzoned

pegmatite. A few scattered blocks of badly stained muscovite were recovered.

Reserves:

Vo apparent reserves of strategic muscovite exist in this pegmatite.
The dike was explored sufficiently to locate mica, but only small scrap
resulited. No further exploratory work by the Government seems»warranteda

The operators do not plan to continue work.

Conclusions and Recommendations

The foreman conducted a good operation, and was very responsiﬁe to

the directions of the field examiners. He is to be commended for his

efficient workmanlike manner.






NS
. -
L.

No further exploration is warranted on this pegmatite. It is re-
comnended that the J. W. Boone prospect not be certified as a discovery
because of the lack of reserves of strategic muscovite.

No equipment was purchased by the Government.

Expenditures
(a) Total approved $l,016,00
(b) Total cost of project 4,016,00
(¢) Government's share expended 3,012.00
(d) Government's share unexpended None
(e) Value of production None
- (£) Royalty paid None

Lawrence E. Shirley, Mining Engineer
Bureau of Mines

S. C. Bergman and A, R. Taylor, Geologists
Geological Survey

Januvary 27, 1956,
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DiiA-3899, 1dm-E880 (mica) Jo wo BOUNE PRUSPHCT

OPHRATUR: Paul Huskins and Claude Huskins, Route #3, Bakersville, N. C.
LOCATIUN: 2.8 airline miles $2°%0 of Bakersville, Mitchell Coo, No Co

-

This contract has been completed without making a sizable .

discovery of strategic mica. The Hxaminers are of the opinion that no
further exploration at government expense is justified, and certification
of the contract will not be recommended.

=
Work performed under contract consisted of sinking an incline

shaft following the dip of the pggmatite to a total depth of 4O feet. The
shaft was floored at a depth of 36 feet, and drift turnoff was made to the
northeast and southwest. The drifts were driven simultaneously; 32.5 feet
were driven NBOOE with the work following a body of variable thickness; and
27.5 feet were driven $50% in a similar body. The present face in the

Ni drift shows a pegmatite 2.3 feet thick which narrows toward the floor to 1.9
feet and is composed of quartz, feldspar, and small scrap-size muscovite
mica. The southwest drift face exhibits a 2-foot pegmatite narrowing to

9 inches toward the floor. .The body dips 55 to 60° SE in both headings.

A few scattered blocks of badly stained muscovite mica was recovered from
work performed. Certification of this contract is not recommended because

no appérent reserves of strategic mica exist on the basis of exploration

completed.






This project was conducted safely and efficiently, and the

foreman is to be commended for his fine performance.

Lo hc Shlrley9 M:Lnlngl; glneer

U. So Bureau of Mines

%-C-MM\

So Co Bergman and A. R. Taylor, Geologlsts
Us S. Geological Survey

January 5, 1956
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INTERIM REPORT RECEIVED

1)

3
DMEA-3899, Idm-£880 (mica) J. W, BOONE PROSPECTDEC 1835

UPERATOR: Paul Huskins and Claude Huskins, Route #3, Bakersv1lle9 No. Co

LOCATION: 2.8 airline miles S2°W of Bakersville, Mitchell Countyg No Co

‘ Inclined shaft sinking haé been completed to a total depth of
36 feet. Turnoff has been made from the shaft bottom, and drifts are being
driven simultaneously to the northeast and southwest following a pegmatite
striking N50°E and dipping 56°SE. In the northeast heading the body is
up to 2 feet thick with a parallel pegmatite stringer, contains quartz,
and small sizes of muscovite mica, most of which contains black stain. In
the southweét heading the body is 2.5 to 3.0 feet thick and has about the
same composition as that to the northeast. A total of 24.5 feet of drift
hasAbeen compleﬁed to date,

The operator was advised to install a separated partition with

ladders and landing in the shaft in the near future. Progress on this

contract is satisfactory.

L° ho bhlrley9 Mining Xieer
U. S. Bureau of Mines

<SR

So Co Bergman and A. R. Taylor, Geologists
U. S. Geological Survey

December 1k, 1955
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INTERIM REPORT

pECEVED,

E;m
DEC 151320
DMEA-3899, 1dm-E880 (mica) J. W. BUUNE PROSPECT

OPERATUR: Paul Huskins and Claude Huskins, Route #3, Bakersville;”Nb“CQ

LOCATION: 2.8 airline miles $2%W of Bakersville, Mitchell Co., N, Co

Inclined shaft sinking is nearing completion on this contmct
and is now at a depth of 36 feet with some loose muck in the bottom.
The pegmatite at this depth isvabouﬁ 3 feet thick and is conformable
With the biotite gneiss wall rock which strikes N50PE and dips 57°SE.
The body is composed of feldspar, considerabie small quartz, and small
muscovite mica. The operator was adv1sed to continue the shaft to the
total depth, including a sump, and turn—off a level to the northeast.

Progress on this contract is satlsfactoryo

Lc Eo Shlrley9 M:Lnln;&gmeer

U, S. Bureau of Mines -

S. Cs Bergman and A. R. Taylor, Geologists
U, S. Geological Survey

November30, 1955
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INTERIM REPORT

DMEA-3899, Idm-E880 (mica) Jo Wo. BOONE PROSPECT

OPERATOR: Paul Huskins and Claude Huskins, Route #3, Bakersville, N. C.

LOCATION: 2.8 airline miles S2% of Bakersville, Mitchell County, No. Co

No progress has been made on the incline shaft depth previously
reported, and total depth remains at 19 feet. The operator reports
that compressor breakdown has prevented any drilling activity during
the past two weeks., Timbering of the collar or portal has been in
progress, and work completed is in excellent shape. As soon as ﬁhe

compressor is repaired, shaft sinking will be resumed.

L £

Lo E. Shirley, Mining Englneer
Uo So Bureau of Mines

S, C Boggeon.

Se Co Bergman and A. R. Taylor, Geologists
Uo So Geological Survey

November 16, 1955

RECEIVBD
Nov 2 5 1955
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. INTERTM REPORT

DMEA-3899, Idm-E880 (mica) J. W. BOONE PROSPECT

OPERATOR: Paul Huskins and Claude Huskins, Route #3, Bakersville, N. C.

LOCATION: 2.8 airline miles S20W of Bakersville, Mitchell Co., No Co -

Work began on this contract October 24, 1955. Inclined shaft
sinking is underway and is now at 19 feet. The work to date has followed
the inclination of the ﬁegmatite which averages 16 inches in thickness
and is composed of feldspar, quartz, and small mica. The operator was
advised to continue sinking until another visit can be made.

Equipment on the job consists of a 125 c.f.m. air compressor
with drilling accessories, a gasoline powered hoist, conventional hoisting
rig and necessary hand tools. No timbering has been accomplished to date,
but necessary work around the collar will be completed within the current

week., Progress on this contract has been good.

L £ S

L. E. Shirley, Mining Efighneer
U. S5 Bureau of Mines

-
/ .IWS-C-W .%@4@
%g/;é/Tea s So Co Bergman, an&ﬂie R. Tggrlor

Geologists
Uo S. Geological Survey

November 2, 1955

BECETYED
NOV 1 4 1955
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| UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASH[NGTON 25, D.C.

SEP"z 9 1955

Mr. Kobert A. Laureuce Subject: Docket Xo. DMIA~3899 -~ Mica:
Executive Officer, DMEA Paul and (laude Husking ,
Field Team, iegion ¢ ; J. . Boone Prospect

Roem 13, Post Office Bldg. : Mi‘bchell County, North Caroline

Knoxville 2, fennscsee

Dear Mr. Laurence: _ |
Transaittad herevith are cq:lias of memoranda from

Mr. Y. E. Nelson, daied avgust 26, and Mr. ¥, F. Dietrich, dated

August 29, 1955, both iwubers of the kics Commodity Carmittee.

We imnadvertantly auitted ‘t,hese renpranca vhen: t.ranﬂmitt*ng the
contract. .

‘S'incerely yours, =

George C Setmdgﬁ

Chairmsn, ’ Ooerating &;omitteeélé)
Approved : |

b Yopes . f )

Member, Barsau or Minss'

N. E. Nelson
Member, Geolofical .'aurve;

Enclosures 1..

TLXacvsa:igad 9/27/55

Copy to: = admr. R. Filc
Decket :
Cperating Coumitice
Mc. Dietwich, 3001
}\ZC V""‘“"’gwix iy 925 =<
lir. Hovk
. Knouso






: _ o o Docke‘t Copy
~ UNITED STATES o '

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

'WASHINGTON 25, D. C. 600

| B SEP 2 6 1955 el n . %ﬁ,m
Hr, Robert A. Lauremce Subjests Dockst No. mmwsw - M -
Exscutive Offiver, IMEL FPanl and Clawde Buskins
¥ield Team, Region V - . . ¥» We Boome Prospeet
Room 13, Post Office Bldg. o Mitchell Connty, Kortk Caroline

, _Kmdnc 2, Tennesses

Dear lku uurem:

Pleass ﬁnﬁ hemiwx the origiml and five copies of a
contract covering the subject exploration project which have been
signed by the Adniniatntsr for the Govenmat with ei'factim date -
as shown,

zr the contract noets vith ;r&r apprml presen‘b .‘n‘. to

- the Operators for approvel and siguature. FPlease explain to the
Operators that the combract, when sxecuted, i3 a firm commitment
under the tarms of which they are ohligated to complete the work
outlined at the agreed unit cost. If any pari of this coatract
doas not have either your approvel or that of the Operators amd
caunot be amended withim your delegated amthority, them the origimal
and all copies of the contract are to be returned to this a!‘ﬁm,

- together with the proposed changes for comsideration. :

: The legal description of the property refers to an iron
atm as the point of beginning of the metes and boumds. Please
shov the location of this stake om sach copy of the map attached ,
to the comtraet boforu it 1s presented io the Operators for aignature.

After emecution of the comtract, the copies are to be
distributed in the usual manmmer. Copies of memorands from
Mr. W. ¥, Dlatrick of the Bureau of Mimes, dated July 18, 1955, and
from Mr. ¥. B, "180& of tbn 6.010&10‘1 Survey, dated July 19’ 1955,
are enclosed.
Sincarely :roara,

Approveds George C. Selfridge |

. /8/ Robert W. Geehan [ 3/_) chaimn, ()perating Mtﬁ“@%
| Homber, % 6T Mines JHopkins:gad 9/22/55

N. E. Nelsoa 7@ Copy tecs aAdme. R. File

‘ o&azﬁ &n'wi ~ Docket -
Neaber, Go cal Operating Commitiee

Enclosures 10 . o Mr. Kiilsgaard, 5222
o - Mr, Dietrich, 30061 S Q\ :

My, Houk.
Mr. Hopkins






RECEIVED

SEP 121955
Spruce Pine, N, C,
September 8, 1955

Mr. F. L. Knouse, Acting Chiefl//
Nonmetallic Minerals Division
U. S. Dept. of the Interior, DMEA
Washington 25, D. C.
Re: DMEA-3899 - Mica
J. W. Boone Prospect

Dear Mr, Knouse:

As requested by you some time ago, wé have
secured lease with additional acreage for the above
prospect and are herewith sending four copies of lease
and six copies of revised Consent to Lien.

We believe this will complete your require-
ments and hope that examination may be made at an early
date, If further information is necessary, please con-
tact us., ’

Sincerely,

Paul Huskins

H/b






.MINING LEASE . RECEIVED

State of North Carolina Mitchell SEP 12 1955 ounty:
This indenture made this__ 1.8t day of September, 1955 : _, 1988,

between___J, W, Boone

ot Mitchell County and State of North Carolina as party of the first part, and known

as lessor__, and Paul Huskins ané Claude Buskins

ot Mitchell : County and State of North Carolina, party of the second part and known

as lessee.

WITNESSETH, That the part_Y of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor__, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
-period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

Beginning on an iron stake at the center of the J. W, Boone Prospect which is located
approximately 185! S.W, of a large Hickory Tree and running 250! North; thence 250' West:
_thence 500' South; thence 500' East; thence 500! North; thence 250! West to a voint of
closing,

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right.to erect such byildings as he needs to carry on such mining operatins during the
period. of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unhecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or ‘which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of
the first part, or his or their heirs or assigns, a rental royalty of l/ 8 '

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the mmerals taken.

"AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor___ reserve the right to use the land, or convey the same not confhctmg with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may assxgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest _legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of. -, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor___. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any

one tjme, unavoidable accidents excepted.
g % W (Seal)
s

o (Seal)

Pl Gl pleee g/ 5 . -

WITNESS our hands and seals the day and year first above’ written.

Witness:






RECEIVED

MINING LEASE

. SEP 121955

State of North Carolina Mitehell ' County:

This indenture made this__18% day of. September, 1955 ' o ., 1083,
between J ° tio EOOBQ
ot Mitchell County and State of North Carolina as party of the first part, and known
as lessor__, and Paul Husgkine and Claude Husking _
ot Mitchell County and State of North Carolin, party of the second part and known
as lessee,

WITNESSETH, That the part ¥ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor__, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

Beginning on an iron stake at the center of the J. W, Boone Prospect which is located
approximately 185% S.4. of a large Hdekory Tree and runmaing 250 Forth; thence 250' West;
thence 500! South; thence 5001 EastLthenee 500" HNorth; thence 250' Yest o a point of
cloaing.

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right. to erect such byildings as he needs to carry on such mining operatins during the
period.- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being" conducted

AND IT IS FURTHER AGREED That the party of the second ‘part, the lessee hereby agrees to pay to the said part. of
the first part, or his or their heirs or assigns, a rental royalty of. 1/ (5 '

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken. .

"AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may assxgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the nght title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of __, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor—__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

Witness: ;Z' W W (Seal)

(Sealz

Signed) Kenneth R. McKinney, Notary Public

(Seal)

(Seal)






@ Qnacmv@

MINING LEASE

N SEP 121955
State of North Carolina iteheld ' County:
Thls indenture made this m day of. Sapmm 19” - —, 1983,
between Ju e DooDE o
of Hitehold County and State of North Carolina as party of the ﬁrlt part, and known
ot Mitehold County and State of North Carolins, party of the second part and known

as lessee.

WITNESSETH, That the part_‘s of. the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor__, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
_period of five years from the date of this agreement, the following described real property, for mining purposes, in the County

and State first above written to w1t° » ' o ) o
Doginning on o dron gtade ot tho canter off the J.» Vs Doote Prospect shdch is located
approxivately 105 8.4, of o large Udctory Theo ant minning 250 Northy thonew 250° Uest;
thanos 500' Couth; thence 500 Bogty themee 500! Dorth; thence 250 Ueat o ¢ pont of

TOHAVEANDTOHOLDthesmdlandstohxm,forminingpurposes,thesardlesseeandlnshexrsand assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part. the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right.to erect such byildings as he needs to carry on such mining operatins during the
period-of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon whlch exploration is being’ conducted

AND IT IS FURTHER AGREED That the party of the second ‘part, the lessee hereby agrees to pay to the said part__ of
the first part, or his or their heirs or assigns, a rental royalty of.

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the mmerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall lhave the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor— reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereot And
it is agreed that the lessee may ass1gn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, _legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of - _, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

Witness: (Sead
(seal)s, ath - ,

(Signed) Kemnneth R, McKinney, Notary Publiec (Seal)

(Seal)






MINING LEASE '

’ R
State of North Carolina iy ﬁ'gk County:
TN W Vo

This indenture made this i’%‘@‘w’ﬂay of ¢ H0Lves K ?ﬁ ‘ ., 1983,
between K:'/ﬁ 5. ﬁ’ lm
of Cleeld County and State of North Carolina as party of the first part, and known
as lessor__, and ___ bihed A¥Ens ol $ha(e *"M*m
ot b ke Ao Gounty andStateofNorth Carolina.partyofthe secondpartandknm

as lessee.

WITNESSETH, That the pa.rt_g of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor._, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following described real property, for mining purposes, in the County

and State fxrst above written to mt'
% &0 m & Oy e U Dot Droccoot <020 40 Doonted
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TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, thg}%see hereby agrees to pay to the said part__ of

the first part, or his or their heirs or assigns, a rental royalty of

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the mmerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereot And
it is agreed that the lessee may assxgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is héreby given an.
option to purchase all the right, title and interest,»legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of _, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and. that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entltle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor___. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

étness . (Seal)
?mm:'zs Ugrpeth D I8y, Dotayy nlide

(Seal)

(Seal)






UNITED STATES |
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES RECEIVED
WASHINGTON 25, D. C. AUG 8 11955

August 29, 1955
Memorandum™™

Tos Nonmetallic Minerals Division
Defense Minerals Exploration Administration

Froms: Chief, Branch of Ceramic gnd Fertilizer Materials

Subject: DMEA-3899 (mica) |

Applicant: Paul and Claude Huskins v

Name and Location of Properti: J.E. Boone Prospect, Mitchell Co., N, C.

Date of Field Team Report: 8/10/55

Date Rec'd by Br, of Ceramic & Fertilizer Materials: 8/25/55

Field Team Recommendation: Recommend an exploration project at a
cost of $L4,013,00.

Comments:

l. This deposit appears to have possibilities for the
development of strategic mica, '

2. Proposed exploration outlined by the field team is
consistent with good engineering practices and estimated
costs are in line with other DMEA projects.

Recommendation: I concur with the field team's recommendation for a
unit cost exploration program,

We F, Dietrich






. . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

August 26, 1955 . -

Re: DMEA 3899
Paul and Claude Huskins
- J. E. Boone Prospect
Mitchell Co., N. C.
$4,013.00 - Mica

Memorandum'”
To: L. G, Houk, Defense Minerals Exploration Administration
From;: N. E. Nelson, U. S. Geological Survey
Subject: Review of Field Team report.
For a narrow pegmatite this new discovery appears to
have more than an average chance since at the outcrop it contains
rather abundant mica, uniformly distributed and of good quality.
Like all small pegmatites the tonnage that may be expected
to be developed by the 4O feet of shaft and 60 feet of drifting is
- small, 350-1000 tons, and the ore needs to be good.

) I concur with the acceptance recommendation of the Field
Team, ’ -

N. E. Nelson





L e B

UNlTED STATES =~~~ = Z:
A DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATlON ADMINISTRAT[ON
" 'WASHINGTON 25, D.C. 600 L

AUG 2 5 1955

Messra, Paul and Claude Hnskins
Route 3
Bakarsﬁ.lle, North Csmliha

- Res Doeket No. M&-BB‘)‘? Mica
) Paul and Clawde Huskins
l:. 9. Bcom Promct N
Mitchell County, lorth Carclim.

Gentlemen: , _
Raference ia made to our letter, dated July 20, 1955,

requesting additional iaformation to process your appliaation. To'
date, no reply to that lettay hag been received. .

Upon racoipt of the requested information, we will con=
tinue pro«ssing your application. _ .

.,_simcnly ydnrs, e

ggm i

Frederick L. %no‘ix 3 ,“’Aeting Chtef |
Qamet&llic !(insrala Division ‘

f}"’--

- JHopkins:pk 8/24/55 -
Copy to: Admr. R. Tile
-~ Docket - :

. Field Team, Region V
- Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk .

Mr. Hopkins

‘ o R -"",’,Dolcket' File





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOMSHIFGBINOR IREBLDA.
KNOXVILLE 2, TENN.

August 19, 1955

e

Memarandum ™
Tos Operating Committee, DMEA - Washington
Froms DMiA Field Team, Region V = Knoxville, Tennessee

Subjects  Field Team Exsmination Report = DMEA=2899, Paul & Claude Huskins,
J. E. Boone Prospect, Mitchell County, N. C, (mica ).

Enclosed are four copies bf the subject examination
report, and nine extra cépies of the map.
The Field Tevam concurs with the recommendations set forth

in the report, and recommend a contract on a unitecost basis,

OFFICER
DMEA REGION V

DT Z&/ /67/ Eﬁwc
P I _ J H. Teague, logist

U. S. Geological Survey

Revieved by
DMEA OFERATING COMITIEE

J-R-5S"

(date)






UNITED STATES:
DEPARTMENT OF THE INTERIOR

'DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXAMINATION REPORT BY DMEA FIELD TEAM, REGION V

On

DMEA=3899, J. W. BOONE PROSFECT (mica)
Mitchell County, North Carolina

RECEIVED
AR © 2 1058
BY
K. H. Teague and D. H. Amos, Geologists
U. S. Geological Survey
and
L. E. Shirley, Mining Engineer |
U. S. Bureau of Mines Reviewed by
DMEA OPERATING CCiMITTIEE

(date)

ExaminedeAugust 10, 1955





FIELD EXAMINATION REPORT=
DMEA=3899 (mica)

Applicant: Paul and Claude Huskins, Route # 3, Bakersville, N. C.

This is & new prospect which offers good possibilities for
the discovery of a deposit of strategic mica. The pegmatite is rather
rich in strategic grade mica, It is recommended that exploration assiste
ance be granted, ' :

The Prospect was examined August 10, 1955, Mr. J. W. Boone,
the land owner, accompanied the examiners on the inspection which re=-
quired one hour,

- The J. W. Boone Prospect is on the west side of Burms
Mountain, 2,8 airline miles S, 2° W, of Bekersville, Mitchell County,
North Carolina. It is about 700 feet southwest of the John Conely Mine
(DMEA-37ThO)e Access by jeep is possible to within 200 feet of the
deposit. : :

Both applicants have had considerable mining experience,.
The Field Examiners have not seen a copy of the new lease requested of
the Applicants by Washington. Only a limited area will be needed to do
the proposed work,

Only a small amount of work has been done at this place. The
pegmatite has been stripped along the strike for about 25 feet, One pit
about three feet deep by 15 feet long has been made in the pegmatite.

A conformable pegmatite about 2-3 feet thick is exposed in
the pit. It strikes N, 55«60° E and dips about 60° to the southeast.
The body consists of coarse-grainéd plagioclase, gray quartz, muscovite
and sericite, in order of sbundance, No ) zoning is apparents The ene
closing country rock is layered hornblende gneiss,

The mica is distributed uniformly throughout the exposed -
pegmatite and is of excellent quality and rather abunidant, It is hard,
flat, clear, free~splitting and light green in color,.

It is recommended that exploration consist of constructing a
toolhouse and two magazines, sinking a lj0=foot incline on the pegmatite,
and driving 60 feet of drifts from the incline,

(A b
Estimated Costss oo SJM} N
Toolhouse - 7!5 $75.00 :p/ bJ 27 3
Powder Magazine AL L 25,00 » /76 { v
Exploder M /413,00 $ii3.00- )

Reviewed by
DMEA OPERATIIC COHITTRg

Y- -ss

(cate)






Sink LO=foot incline 5" x 7' in eross section on the
pegmatite (30 shifts). 13" st

. § sh
Labors
1 - Miner @ $1.,50/hr, - $360400 ” 0
1 - Hoistman @ $1,25/hr, 300,00 o L 307 =
1 = Laborer @ $1,00/hr, 2L0.00 @/ a ¥
Equipment (rental) ' ’ _ )
Compressor and drill @ $200/Mo. 330,00 s 1o A 13 =
Hoist @ $50/Mo, - 75400 - 40>
Supplies: '
Explosives 125,00 > ';ED
Timber - 1000 b. £o @ $60/M 760,00 1.,
Gasoline and oil ..80.00 ?/(""%
Drill steel , 75,00 17
Small tools 75400 1% SNIRY’
Miscellaneous . 25,00 § e
Insurance ' 37,00 o
Social Security 18,00 $1,800,00

Drive 60 feet of drifts 5' x 7' in cross~-section from the
incline (30 shifts,.

Labor:s ' ” T
T 1 - Miner @ $1,50/hr, 360,00
1 - Hoistman @ $1.25/br, 300,00
2 = Laborers @ $1.00/hr, 480,00

Equipment (rental)
Compressor, pump, drill and

jackleg @ $250/Moe 375400

Hoist @ $50/Mo, 75400
Suppliess _
Drill steel 80400
Gasoline and oil 100,00
Explosives ' 150,00
Small tools and pipe 75400
Miscellaneous 30400
Insurance 52,00 ’
Social Security o ..23.00 $2,100,00
) ) Estimated Total COStoooo.cooooo W
P August 19, 1955 078 .00
Feorz, 0%

K. H. Teague and D. H. Amos, Geologists
U. S. Geological Survey

L. E. Shirley, Mining ®ngineer
U. S. Bureau of Mines:
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- UNITED STATES o
DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

Messrs. Paul and Claude Huskins JUL201955
Route 3 : _ . o : .
Bakersville, North Carolina - S B '
o - Re: Docket No. DMEA-3899 - Mica
- Peul and Claude Huskins
4+ W, Boome Prospect

Mitchell County, Worth Caroclina
Gentlemeny .

| Reference is made to your application for exploration
‘assistance, dated July 13, 1955, on the J. W. Boone Prospect.

o It is noted that the property under lesse to you comprises
2 plot of ground containing abproximately 3.44 acres. This agreage
appears to be inadequate for am exploration project on the subjeet -

property. The smallest area acceptable to this Agency would be the

- area benefited by the exploration work., It is suggested that you
obtain a leaze on a minimwm of five sores.- o

If you are able to acquire thie additiomal acreage, you ‘
should have your lease amended.. You should them sutmit the mew lesss
with six executed copies of the enclosed Consent to Lien forms. 4
sketch or map of the property showing the loocation of the proposed
work with reference to the boundary of the property would also be
appreciated. The location of the proposed work sheuld not be less
- than 150 feet from a boundary line. o

Your present lease and Consent to Lien ‘forms are returned
herewith. ‘ : ' ' SRR ' ‘

Sincerely yours,

~ F. L. Knouse, Acting Chief
Nonp&tanic Minerals Diviaion

Enélouutes 13

JHopkins:pk 7/19/55

Pewritten :

~ ¥Johnson:gad 7/20/55

Copy to: Admr. R. File
Docket ¢ '
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

. Docket Copy
Surname: |,






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

Messrs. Paul and Claude Huskins
Route 3

Bakersville, North Carolina

Re: Doclet No, DIFA-3899 - Miea
Paul and Claude Huskins
J. W. Boone Prospect
Mitchell County, North Carolina

Gentlemen:

Reference is made to your application for exploration assistance,
dated July 13, 1955, on the J. U. Boone Prosnect. ,
- &i !4) & s ;/” - J\«,
It is noted that the proverty upder lease to you comprises a
plot of ground containing approximately, 3.4/ acres. This acreage &8 <y - ~-
inadequate for an explorzation project, / The smallest area acceptable
to DFEA would be the area benefited by the explorstion work, the mini-
mum be;ngﬁflve acres. o pterped

3

If you are able to acquire this addlt:onal acreage, you should
have your lease amended. You should then submit the new lease with six
executed copies of the enclosed Consent to Lien forms. A sketch or nap of
the property showing the location of the proposed work with reference to
the boundary of the property would also be appreciated. The location of
the proposed work should not be less than 150 feet from a boundary line.

Your present lease and Consent to Lien forms are returned here-
with,

Sincerely yours,

FoL fewrerte

F. L. Knouse, Acting Chief
Nonmet=1lic lMinerals Division

Enclosures 7

I3
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o UNITED STATES = = -
 DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION. -
WASHINGTON 25, D.C. .600 ~ *

Mesars. Paul and Claude fuskins. .
Houte 3 L , :
bakersville, llorth Cirolina -~ o o R

= ‘ ... BRet  Docket No, DI. 4~3899 -~ Mica

Paul and Claude Huskins

d. W, Boone rrosvect . L

Mitchell County, North Carolina

Gentlémen:'

. Bcfemnoe is made to yoixr 'gp‘;_’licatioh for exploration assistance,
dated July 13, 1952, on the J, W, Boone PI'OSPQC'E." C :

It is noted thnt the prorerty under lezse to you conpriscs a
plot of zround e¢ontaining a croxivately 3.4/ acres. This acrecge is
inadequzte for an explor tion project. The smallest ares accept.tle
- to DMEA would be the area benefited by the explorition work, the mini-
- mum being five ceres. oo e ' . .

'~ If you are abtle to acquire this additional acreaze, you should
have your leace amended. You shovld then sulmit the new lease.with six
exacuted coples of the enclosed Consent to ILien forms, A sketch or ~ap of
‘the property. showinz the loeation of the proposed work with reference to
the boundary of the property would also be appreciated, The location of
the proposed vork should not be les: than 150 fect from . boundary line,

o Your present lease and Consent to Lien forns are returned hero-
“with, 4 R S

Sincerely youre,

" F. L. Knouse, icting Ghief
Nonnet-1lic Minerals Division

inclosures 7

Jdopkins:pk 7/19/55

Copyto: .dmr, R. File -
D@cketg//- -
Field Term, Region V -
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
lr, Houk ,






UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY L el
WASHINGTON 25, D.C. L LR

July 19, 1955

Re: DMEA 3899
Paul and Claude Huskins
J. W. Boone Prospect
Mitchell Co., N. C.
$6,800 - Mica

Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Application

This application cannot be Jjudged due to lack of infor-
mation. Apparently no mica has been produced and perhaps none is
to be seen.

Under such conditions a staged program, involving stripping
and testing by much less work than the proposed 80-foot shaft and
80 feet of drifting, would be more in keeping.

A report by the Field Team is needed and is here recommended.

N. . Nelson

. . IN REPLY REFER TO:






( B ®
UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
'WASHINGTON 25, D. C.

July 18, 1955

Memorandum

To: Nommetallic Minerals Division _
' Defense Minerals Exploration Administration

Frome Chief, Branch of Ceramic and Fertilizer Materials
 Subject: DMEA - 3899 (mica)
Applicant: P. Huskins and C. Huskins

Name and Location of Property: J. W. Boone Proépect
Mitchell County, North Carolina -

Date Application Rec'd by Br. of Ceramic and Fert. Mtls.: July 15, 1955

Comments:
to determine if an exploration Program is Jjustified or if the proposed
plan would be the best method of explorating this property.

2. Although it would Be desirable for the applicant to
furnish more complete information, it appears that a visit by an
examiner would furnish more useful data.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is Justified.

If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis. -

APLA Beotie, &

|
, 1. From the limited information bresented, it is difficult
W. F, Dietrich





» Ly v
Paul and Claude Huskins ubject: pupa-.3899
Bakersville, Route 3 Re! Exploration Assistance
Worth Carolina , J.W. Boone Prospect
Centlemens

The receipt of your application dated July 13, 1955
for exploration assistance under the Defense Production Act of 1950,
as amended, is hereby>acknowledged.

Your application has been assigned Docket Number DEA-3899
and referred to the wonnetallic Minerals Division.

Kindly identify all future correspondence relating to your

application by this docket number.

Sincerely yours,

Robert E. Adams,  Chief
Operations Control and
Statistics Division

60922





(Revim 08 1052) - UNITE&TATES DEPARTMENT OF THE lN'&lOR B A ToTe, o, 42-R1085.2.
DEFENSE MINERALS EXPLORATION ADMlNlSTR%&%S@y@

_JUL 141955

Not to be filled in by applicant

APPLICATION FOR AID IN AN

Docket No. _____. 3 99-_ ________
EXPLORATION PROJECT, PURSUANT TO 1 Staton o= N

DMEA ORDER 1, UNDER THE DEFENSE Date Received .. 4./~ 55

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost Xé, -1 -

Participation (Government %) ...

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: ... Panl._Huskins_and. Cleude Hugkins i
Bakersville, Route 3 . .
North Careolina \

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract ... legal _description given on attached lease.

(b) State any mine name by which the property is known. J. W. Boone Progpects near Bandana, N.Ce
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise .. Llessee .

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. Leage attached,
(e) If you own the land, describe any liens or encumbrances on it _______ Do _not._ own_land.

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. None

4. Physzcal description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See €e

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, dlstances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1






Qto explore . Mica . e S

a”cate the mineral or minerals for which you W

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needéd)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

See sheet. ‘
months from the date of an exploration

5. The exploration project.—(

veins, ore-bearing beds, etc.
(¢) The work will start within ...30____ days and be completed within

project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See extra sheete. ;

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet.

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in

items.)
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard

of material moved, etec.). ;
(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees

for necessary labor, supervision and engineering and geological consultants.
(¢) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each,
owned

and power, water anq_fuel. .
(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present

value, as the case may be.
(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, how owned by the Operator and which will be

devoted to the exploration project.
(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.
(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not

including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
- and employers’ liability insurance, and payroll taxes.
(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the

estimate of costs.
7. (a) Are you prepared to furnish your share of the cost of the proposed project’in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)?- Yes. : Will furnish requir 25%.

(b) How do you propose to furnish your share of the costs?

Money I:I Use of equipment owned by you D Other

‘Ex'plair'l in detail on acompanying paper. '
CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best

of his knowledge and belief.

L 7=13=55 , 195

Da_ted

(Applicant)

By.. 2l %g%/w .

Title 18, U. S. Code (Crimes), Section 1001, makes it a. criminal offense to make a willfully false statement or representation to any depart- ;

ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE  16—66651-1

|






MF-103 (continuation sheet)

4. (a) No previous operations at this prospect.,
(b) No past production.

(¢) From appearance of materials showing we believe that mlca
of strategic quality masy be found.

(@) Project is accessible to roads, shipping, etec.

(e) Manpower, equipment and supplies available. Power
is within 600!,

5. (b) We propose to sink a 5x7 shaft 80'; then drift with vein
got,

6. Estimate of costs:
80! Shaft @ $50.00 per ft; c v e e e $ 4,000000
80' Drift @ $35.00 per ft. . . . .. ... 2,800.00
Total estimated cost ., $ 6,800.00






Claude Huskins

Claude Husking, now 42 years old, was born and has
.lived all his life in Mitchell County, N. C. He attended
Mitchell County schools and has mined for himself and others
most of his life., He was émployed for twelve years by the
United Feldspar Co. He is familiar with all types of mining
in this area, and is considered a reliable citizen.

For references, Mr. Husking lists the foilowing:

Mr. C. R. Phillips
Bakersville, Rt. 3, N, C.

Mr, Forney Jarrett
Bakersville, Rt. 3, N. C.

Mr. W. S. Greene
Bakersville, N, C.






RECEIVED
JUL 141955

Paul Huskins

Paul Husgkins was born and brought up near Bakersville,
N. C. at Wing, He attended school at Bakersville. He is now 33
Years old.

Mr. Haskins served four years in the U. S. Navy after
finishing school, and was employed for 8 years by Standard 0il
Company. He has been employed by various mining companies in
this area for the last three years, and has worked at the Buckeye
Mine and the Ken Sparks Prospect.

Mr. Huskins lists the following references:

Mr. Paul Fortner
Bakersville, N. C.

Mr. F, O. Phillips
Spruce Pine, N. C.

Mr. Walter Greene
Bakersville, N, C.
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§ / )
s ﬂ
. - MF-200A .

(Revised June 1954) . Docket No. DME%E&GP?
RECEIVED  Commodity .. (A2
SEP 14 1955 ' : ‘ Contract No. Idm-E ... .
GENERAL wuvwsEl _ UNITED STATES OF AMERICA B
DEFEN‘SEM minerals DEPARTMENT OF THE INTERIOR
ADMINISTRRERENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!
(Short Form)
It is agreed this day of ' , 195...., between ‘thé

United States of America, aéting through the Department of the Interior, Defense Minerals Exploration

Administri,t;on, hereinafter called the “Government,” é&cj 2 e
[Den . SK 722:8 @z é@/ﬁé

: - o

, —
whose mailing address is ... &Gt a. Ao

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and /@73/0

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. ~ S
ARTICLE 2. Operator’s property rights.—(a) Theland which is the subject of this contract (here-
inafter called “the land”) is in the State of bris /&PX/L@ , County of ....A% % L
and is described in Annex L | 7/ ‘
(b) The Operator represents and undextakes that: A
(1) The Operator is the ¢ SIS EeS., of & /%e /@4/2/‘@%?/ Vs
in the land, in possessicmtitled to possession for all of the purposes of this con’craéti, under
and by virtue of a ¢ , "¢#/recorded in Book ...._.... R ,bage .. ... s
official records of said 6ounty;.and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ma 2. ~

t]

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

24

AN, ‘
Coamscms. 1. datmen @% ratirz

1 If sufficient space is not provided in any blank, use an extra sheet of papéland refer to it in the blank, .
rt2 Inserfé n?me, and if an organization, its nature (corporation and place of corporation, partnership with names of

partners, ete.). ’

* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty, i

“ Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc. - ’

®Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete,

¢ Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete. e T e
© "If not recorded, so indicate by ingerting “un.” e ‘ SR B TR TV






(d) The Operator shall preserve and maintain his right, title, and interest in the land and his rléht
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this. .contract.
Until the lapse of the time within which the Government may make a certification of discovery!or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. ' If the Government makes
no certification of discovery or development within the time limited in Article 7,'it shall thereafter have
no claim against the land or any production therefrom except for any productlon referred to in Artlcle

7(b) (1).

ARTICLE 8. The exploration project.—The prOJect is a search for indicated or undeveloped depos1ts
The work to be performed

of .....0)4 R4
is described in Exhibit “A.” The Operator on or before shall commence
the work, and on or before /,7’)1 ! } 9% (unless the Operator s obligation to complete

the work is terminated—see Article 8) shall complete the work. ‘ ' ‘ N

ARTICLE 4. Performance of the work.—(a) Operator’s responsibz’lity.—'The work shall be,' per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equlpment facilities, materials, supplies, and labor, to
bring it to completlon within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the

work under the contract, and also after a certification of discovery or development to inspect prodnctlon

operations and underground workings. The operator shall provide the Government with all reasonable

means of access for such inspections.

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum.
of $.. L L6220 The Government will contribute £5... percent of the fixed unit costs as:

work is performed in a total sum not in excess of $ IS @/ 2:9.0 : Provided, That until the
Operator has rendered to the Government his final report and any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit; until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator. ;

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the umts of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified pubhc account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s. vouchers and records and accounts relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies

of monthly progress reports in three sections as follows: (1) Operator’s Monthly. Report and Voucher /

showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work ‘performed durlng the: reporting
period and the fixed unit costs incurred for ea,ch type of work; and (3) a Narrative Report of the work /
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. _

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any. vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
- discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
mi]ling’, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governmpnt’s royalty on such production shallpbe computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or ““value’) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-

half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provic}ed

in this article. . 5
(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of

minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. ,

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such, purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by, the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. j

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any

obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi- -
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall -
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. :

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default:
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of;
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b).” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage roy@'lty, and

such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may bé
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. ; )

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise tHerefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its

general benefit. ‘
ARTICLE 11. Changes and added provisions.— ‘






Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operator)

By e

113 ( ?@vﬁ/@ )

3«@ ____________________ (Pankownas

I, , certify that I am the
: . secretary of the corporation named as Operator herein;
that o who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70818-1
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RECEIVED
0CT 2 6 1955

MP-200A
(Revised June 1964)
Contract No. Idm-E 88@ ..........
UNITED STATES OF AMERICA
-DEPARTMENT OF THE INTERIOR
DEFENSE | MINERALS EXPLORATION ADMINISTRATION.
EXPLORATlON PROJECT CONTRACT"
(Short Form) -
It is agreed this ... SEP._2 6 1953 day of ey 195---., between the

United States of America, acting through the Department of the Inte'rior, Defense Minerals Exploration

Admlmstratl% ire1gafie§ éﬂled the;E‘ %jrﬁment ” and 2

whose mailing address is ... 75AxGl Ké 3y

hereinafter called the ‘“Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and map....

The Operator shall not transfer or asmgn thls contract-or any rlght thereunder without the wrltten
consent of the Government. ~ . oo

ARTICLE 2. Operator’s property rights.—(a) The land whlch is the subject of this contract fhere-
inafter called “the land”) is in the State oSt CarcY ik . , County of #itene}d . . . ,
and is described in Annex 1.2

(b) The Operator represents and undertakes that: '

(1) The Operator is the 88 of s LM i omind ﬂwm ..........
in the land, in possegsion and entltled to possession for all of the purposes of this contract, under
and by virtue of a ¢ A $M%___recorded in Book , page

official records of said County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: . B ...

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above;
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: QM&“%@@ ...........

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t2 Inserté n?me, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of
partners, etc
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excludmg' any areas from which the production is not to be subject to the Government’s percentage royalty
* Ingert “owner,” “lessee,” “contract purchaser,” “locator,” etc. ’ ’
5 Insert “the entire mterest ” “the mineral rights,” “an undivided one-thn'd “ etc
¢ Insert “deed,” “lease,” “contract ? “location notlce 7 “patent y etc - . -
. "If not recorded, 80 mdzcate by msertmg Sum,” . L T S TS b ST N






(d) The Operator shall preserve and maintain his right, title, and mterest in the land and his rlght_

to the possession thereof for the purposes of this contract, and shall devote the land and all existf

improvemeénts, facilities, buildings, installations, and appurtenances to the purposes of this contr nf i
Until the lapse of the time within which the Government may make a certification of discovery or -

development without any such certification having been made, and after any such certification has been
‘'made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, hen, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s

right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
|r71(()bc)la(ulr§1 against the land or any productlon therefrom except for any productlon referred to in Artlcle

ARTICLE 3. The explomtton project.—The pI'OJ ject is a search for indicated or undeveloped dep051ts

of The work to be performed
is described in Exhlblt “A? The Operator on or before .2, I L VAR shall commence

the work, and on or before . 3§ % ............... (unless the Operator s obllgatlon to comp]ete
the work is termmated—see Article 8) shal complete the work. . ‘

" ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for llablhty insurance covering

employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult w1th and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work nnder the contract, and also after a certification of discovery or development to inspect production

operations and' un_derground workings. The operatgr shall provide the Government with all reasonable
means of access for such inspections. - Lo ‘ A x T

ARTICLE 5. Contribution by the Govemment —-A ﬁxed cost for each unlt of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of $ ..................... The Government will contribute . ?5? percent of the fixed unit costs as
work 1§m ed in a total sum not in excess of $- ,?m% ................. -...: Provided, That until the
‘Operator has rendered to the Government his final rﬁfb ny final audltmg requlred by the Gov-

ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess “of 10 percent of the estimated

total cost of the work. The Government will make its contribution on the basis of the monthly vouchers '

referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit; until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and, pay .such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep 'suit-
able records and accounts of the units of work performed and of any production .in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government, may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of (sald
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly- progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various:types of work performed durmg the reporting
period. and the fixed unit costs incurred for each type of work;.and (3) a Narrative Report of the work

16—70818-1
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’ performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
: £round. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by

" the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;-except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. :

) (d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months.frgm the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. '

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (115) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—708181
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one- tl

half (1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (814%) percent.)
(£) Time for computation and payment. —The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operatlons, as the case may be, as above prov1ded\ ‘

in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby g'ranted to
the Government alien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. ; t

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. \1 If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be

estimated by the Administrator, Defense Minerals Exploration Admmlstratlon or his successor, and hls
estlmate thereof shall be final and binding upon the Operator.

:~-(1) No obligation to produce.—Nothing in this contract is to be construed as imposing any obhgatlon
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any -

obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not ‘then performed, and the Operator shall

be free of all further obligation to prosecute the work other than such as may be necessary and incidental |

to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured ; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of -
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not

affect the Government’s rights as prov1ded for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. - ‘

ARTICLE 9. Notices to be given by the Goverﬂment may be delivered to the Operator or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract, If
mailed, notices are deemed to have been delivered five days after. the date of mailing. ‘

ARTICLE 10. Oﬂicwls not to benefit.—No member of or delegate to Congress or res1dent commls-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

- ARTICLE 11. Changes and added provisio'ns.—b

16—70618-1
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) U , certify that I am the
secretary of the corporation named as Operator herein;

that ... who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

[ CORPORATE :l W '

SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—70618-1
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For _Government's Use Only
EXPLORATION PROJECT CONTRACT
Operator
Docket No. DMEA-
Contract No. Idm-E
Contract Date

- .
Y
y

¢ MF-203
Revised March 24, 1955

CONSENT TO LIEN
To the United States of America:
Referring to that certain land in the County of Tdtchedd , State of
Torth Corolina , doscribed as follows: 1/ Boginndng en oo dron otcho ot tho contep
of tho Jv Ye Doono Progpoet wideh do Jocated opprardeately 385 8.7, of o Jawpe IHahery
troaond surslnn Derth 2500 thonge Wogh 2507 thenee South 500%3 themeo Boot S00%3
thoneo S00Y Tarthy sbeate 250% ook 60 & poist of oloclags \

»

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the,
contract and as an inducement to the Government to enter into it, the undersigned hereby—

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned; !

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

Tone

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book page official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.'

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government:

3/ Write "none" if that is the case. Do not leave lines blank.
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aoT2 51958

M. J. ¥. Sovne

~ Rowte 3

Bakersville, ¥North Garoline

Ha: Dosket %o. DNEA~3399-Miea
Paul and Claude Huskins
v -We BoORE P’“M
Mitohell County, North Carolima
| Contract No, Idm-ES30
Dour Mr. Boows: :

: kefarence {s made to the Coneent 1o Lien which you
sxaputed om September 1, 1955 in tomneetion with the DMEA
sontract for an exploration project om yowr property located
iu Mitehell County, “lorth Carslina. ' .

Tor couwr Infhroation, thers 15 cnclosed & copy of
our lettsr of this date to the Mezsra. Paul Huskine and Clawde
Haskine advising that the Govermmewt retaine no olaim or Lien
against the property dazcribed in the condract cr an any fatwre
production therefromn. ~ :

“mecrely yoursy,
C o lﬂttendorf '

Mreinistrator

Kuelem‘

JHopkins :xad 10/23/5¢
Copy to: Admr. R, File
Docket -
- Fleld Team, Region ¥
~ Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk .





6ud

Ke2ors. Paul Huskims snd Clawde Eusking
Beute 3 . . ‘
Bakeravilia, Yorth Ceralim B - o .
. ~ Re: Doeket fo. Mid~32899+Mca
fnul amd Claude Hueking
~o-He Boons Prospest

idtehall Couaty, Sorth Garollms

Gentlemen: - - Contract No, Idn-ES30

Hefarcmoe 1z mads to Jour compleved szploraticn womtinat

uith the Goversmest,

e simoerely roares that ‘the work WI&M did mat’
result in a eertifivstion of diveovery or deveivpeent isdor tie

provisions of the cemwract. la ths acuunce of eush vorsification, f

She Govermment retaiss no o) or lien againet Uw progurty ik~
Jeat T the eomiract or way Jutare procuctlon wkersfron. e,
theretare, are ¢loiing our books ami roesrds on Lis projest, Your
sitembion, bavever, is called $o the provisions of the comirect
which yequire the o arator Lo kesp and preserve ceriain records
for the partfed {indioatsd. SRR o ‘

Your isterest in the DNiA exploration progran and
participation therein are fully appresiated, , '

31m1y yours,
G. ©. Mistendort
Madaistrator

JHopking tgad 10/23/56

COW to: m. R, File h‘
Dooket
Field Team, Regiom V

, » Chambers '

Mr. Killsgaard, 5222

Mr. Districh, 3061 = -

Mr. Houk N -

M, J. W, m’ Route 3, Mt"m.; N. C.






 Project Smmary Report
Byt Jdn‘.g‘ﬂognm . October 23, 1956

1. Docket No. DMEA-3899-Mica
J. W. Boone Prospect : ’
Mitchell County, North Carolina
Contraet No. Idm-E880 .

Application: Dated July 12, 1955

 Opsrators: FPaul Huskins and Clauwde Huskims
SR Morlvillo, Forth Carolina

" Operators! Property Rights: lessee of aineral r:lghtz of
| - land ounod by J. W. Boonse
: , R - Route 3
| , IR . : Bakeraville, Horth Gcrolins

2. Conmtract: Da'bod September 26, 1956
. a) Vork authorized: -
‘ Construct:s Toolhouse, Powder and

Exploder Magazines . $136,00
Simk 40 fest shaft @ us.oo/tt. . -1,800.00.
Drive 60 feet drift @ $35.00/ft. 2,100 0

Eotimated total oo:t of projoct M, 6.00

b) Amendments: None

¢) Work completed:
. ‘Construet: Toolhouse, Povdor amd
Exploder Magasines ‘ . $116.00

Sink 40 feet shaft @ $45.00 - 1,800.00
Drive 60 feet drift @ $35.00 : 2,100.00
: Total cost of project - : Sl. 016,00 -
‘Work began on October 10, 1955, and calploted oa December 30,

1955.
"PMinal Pield Team Ropert Janmry 27, 1956
Final Operatara' B.aport, January 3, 1956.

.'rhm vas no prodnction of stra.tegic nica. Bo royalties are dno.“ ‘

3. Audit: Eoport of Review dated January 17, 1956 '
’ Total cost as billed by tho Operators - $4,016.00
Exceptions None -
. Total Aecepted Cost ' $4,016.00
- Government participation € 758 $3,012.00
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Gortiﬁcatioxi: No ‘certification of dioouvory. ﬁaa,‘ iﬁamd.

Comments: s '

This projout vas aatabliuhed to oxploro anew
prospcct that offered goed pouibin.tiu for the discovery
of a deposit of strategic mica. : :

The conformabdble pegmatite is 2 to 3 feel thick
and is exposed in a pit 3 feet deep and 15 fest long. No
séning is epparent. The enclosing country rock is layered
hornblende gneias. The mics was distributed uniformly :
throughout the exposed aréa and i= of excellent quality and
rather abundant. , ,
Oriteria developed during the project:

Pegmatite was found to be composed of coarse~
grainod plagioclase, zur quarts, amall mcovito and
sericite.

small sized scrap green muscovite was
produced from the shaft and drifts. It was disseminated
along with the quarts in the unzoned pegmetite. A few
scattered blocks of badly stained muscovite were recovered.
‘ No apparent reserves of strategic muscovite exist -
in this pegmatite.

The dike was explored sufficiently to locate lica,
but only small scrap resulted. No further exploratory work ‘
by the Government is warranted. Because there are no reserves
the field team recommends that no certifioation be iasued. .
The Normetallic Minerals Division comcurs in this recommende-
tion.

The Commodity Divisions of the Bureau of Mines and
the Geological Survey also coneur in the recommendation.

James Hopki.nt
Komtallic )(inomln Divuion

JBopkiuangd 10/23/ 56
Cop_y to: Admr. R. File

- Mr. Houk
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'UNITED STATES
DEPARTMENT OF THE INTERIOR

- GEOLOGICAL SURVEY = ° W -
WASHINGTON 25, D. C. s
| MAR =7 1956
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~ UNITED STATES
DEPARTMENT OF THE INTERIOR  gucRIVED

BUREAU OF MINES
FEB 231958

WASHINGTON 25, D. C. .
February &1, 1956

Normetallic Minerels Division
Defense Minersls Exploreation Administration

- Pro: ‘Chief, Branch of Ceremic snd Fertilizer Materisls

Subjects m—38‘9¥.4 (nica)

Applicant: P. & C. Huskins

Yeme and Locstion of Property: J. W. Boone Frospect, Mitchell ¢o., N. C.
Contract Bumber: Idm-E U480

Date of Field Tean Reports 1}2@}56 |

Dete Kec'd. by Br. of Ceremic & Fertilizer Materials: 2/1%/%0

Field Temn Reooumendetion: Recompend no. certification.
Comente s |

| , 1. Limited quantities of badly stained mice
| were recovered during exploraition.
2. Oufficient woxk hes been done to indieate
the pegmatite is not suitable for producing large
gquantities of strategic mica,
. 3. ixpenditures -

Total approved $h026.00
Total cost Lo16.00
Gov't. share of the cost 3012.30
Value of production during

operstion Fone

Recoemendation: 1 concux with the field tesn's recamnandation.

Slgnoe

W. F. Detyich -





| ' UNITED STATES
DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION ADMINISTRATION
vmesum&ea&nodﬁo@ucz o C O P Y

ROOM 13, POST OFFICE BLDG.,
KNOXVILLE 2, TENN,

February 8, 1956

'Memorandmn‘i'l '

To: Operatlng Coxrrm:.t'bee s DME:A - Washlngton

<Fro'm? DME:A F:Leld Team, Region V Knomlle, Tennessee

Subgect- Final Reports, DMEA-3899, Idm-E880 (mica)’
Paul Huskins and Claude Huskins, Bakersville, N. V,
Je W Boone Prospect, Mltchell County, N, C. -

Enclosed are four copies each of the Operator's and’

‘ F:Leld Team flnal reports on the subgect progect

Cerl'.:.flcatlon is not recommended.

Robert A. Iaurénce y ~
Executive Officer, DMEA
. Field Team, Region:'V =~

V. Jo ILynch, Member -
Bureau of Mines '

RAL/
7M.

cc: ..
- Iynch

Peyton
Files

,  Reviewed. by
DMEA OPERATING CO:MITTEE

- - 12"’ <l

. (date)






UNITED STATES | o
DEPARTMENT OF THE IMERIR RECEIVED
FEB 101958

“‘....,,___._ o v——

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FIHAL REPORT
DMEA ¥TELD TEAM, REGION V

On

BY

Lawrence B, Shirley, Mining Engineer
Bureau of Mines

and

S. C. Bergman and A. R. Taylor, Geologists -
Geological Survey

Javary 27, 1956 Reviewed by
' . DMEA OPERATING COMMITIEE

2-/5-56
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on  amcavED
| ‘3 3
DMEA-3899, Tdm-EOB0 (miza) J. W. BOOME PROSPECT
W tchell Coust, ¥ . FEB 1 0 1956

Operator: FPaul Husking and Claude Huakins, Route 3,' Bakersville, -¥..C. ...

‘Location: 2.8 airline miles S. 2° W. of Bakersville, Mitchell County, K. C.

Some blocks of badly stained mica were recovered. - No further

'exploration at Covermment expense is warranted. Because of a lack of re-

serves, certific;atmn is not recommended.

Intrndnction

' . Vork began on the J. vl. Boone prospect on October 10, 1955, and
was éompleted on December 30, 1955. Surface units include a tnolhﬁum , and
pcwder and‘ exploder mgizines. An inclined shaft was sunk on & =55° te-60° |
incline following the mgmtite to a depth of L0 ft. The shaft was fleored

‘at the 36-ft level. Two drifts extend for a botal distance of 60 £t along

the strike of the pegmatite from the 36-ft level. Une drift extends 32.5 ft
¥. 50° E., and the other extends 27.5 £t S. 50° W. from the shaft. |

Geology
Pegmatite: | '

A pegmatite consisting_ primarily of ’coarse-g'réined plagioelue P
grayquarfs,, amall muscovite, and sericite, has been intruded eonrormm;}
into a éountry rock 'd: biotite~hornblende gneiss. Its thickness is ‘nriable;,
but it is generally about 2 £t in thickness. The strike and dip of the
pegmatite is a oonais‘tant N. 50°* E. an& SS" to 60° SE.






/-

At the 1h-ft point in the northeast drift the pegmatite divided

| in‘bo two pinching and swelling parallel dikes about one foot apart. 'Théy

narrowed from 2 £ to about L in. at the thinnest segment (map section B «B').
There was v\smll scrap mica in the top of the face at that point. The '
southwest heading (27.5 ft) contains a small quarts vein 3 £t long and 6 in,
thick, parallel to the unzoned pegmatite, on the hanging wall side of the
pygnatitugneiss contact (C - C'). Hare, the pegmatite dips 63° SE and |
thins from 2 £t at the top to 9 in. in thickness st the bottom of the drift,
(B - B*). o

Kuacovitex

| Un]y ‘amall siged, scrap green mscovite was producod from the
shaft and drifts. It was disseminated slong with qnartz in the unzoned .-
pugntita; A few gcatt.ereld blocks of badly etained muscovite were recovered. |

Reserves:

No apparent reserves of strategic muscovite exist in this pegmatite.

The dike was explored sufficiently to locate mica.,, but only small scrap

resulted. No further exploratory work by the Covernment seems warranted.
The operators do not plan to continue work.

Conclusions and Recommendations

The foreman conducted a good operation, and was‘veryl responsive to

vthe direétiona of the field examiners. He is to be commended for his

efficient workmanlike manner,





.
¢ . !

Ho further explorat.ion i‘# warranted on this pegmatite. I%. is re~
commended that the J. W. Boone proapect not be certified as a d:.scovery
because of the lack of reserves of ztratagic muscovite.

No equipment was purchaaed by the Government.

Bxpenditures

(a) Total approved Sh,olé 00
(b) Total cost of project ' 4,016,00
(¢) Government's share expended 3,012.00
(a) Government's share unexpended None
-{e) Value of production- None

(£) Royalty paid None

Lawrence E. Shirley, Mining Engineer
Bureau of Mines

S. C. Bergman and A. R. Taylor, Geclogists
Geological Survey

. January 27, 1956,






. UNITED STATES |
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DEFENSE MINERALS EXPLORATION ADMINISTRATION
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Tos  Gpersting Committes, DDA - &m
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Swbjeets Fimal m, m-ﬁ”, Lan-2580 (ltel)

Paul Buskins ard Olande Busicins, Makersvills, B. c.

J.H.MW Nitahell owey, B. G,
 Znolosed are four copies esch of the Opsrater's and
Pield Tean finel reparts #a the sebjest preject.
Gertification §s not resommended.

 Bsbert A. Laurense
Ewesiive Officer,
Pield Teon, num

| V.d. lyuch, Nember
‘ erese of Mines
| .
|
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RECEIVED
FEB 101956

. Spruce Pine, North-Caxolina ..
© . January 3, 1956

Mr. Robert A‘ Lmronou, Exeoutivo Officer .
D.M.E.A,, Region V

Room 13, Poat Office Building

Knowille, Tennesses

Re: DMBA3799. Idm-E 980, (Mica) .
J. W, Boone Prospect, Mitcholl Co., N.C.
Final Repc‘vrt

Jear Mr. Lmzreme:

. Work began on the J, /. Boone ?rospoct cn October 10,
an was comnleted on Necember 30, 1955, ‘e constructed toolhouse,
powder and exploder magasinecs nnd lowered a 5'¥7' two-e~ partment
shaft 5 distance of 40'. From the botton of the shaft we drove
two drifts, North and South, caoh a distance of 30 feet, The shaft
wag in vein al} the vay, ranging from a suzll vein at the beginning
to abont two feet at the bottom, : _

 The vein in the two drifte ranged from orie to two fest
1n both directions, and showed gomo fine mica, Yo salecable mica
was recovered, oven theugh wein looked hopeful most ~f the way.
Excellent progress wes made in December ard no divfioulty was en-
countered in the e tire project, Work was eompleted on Dacember 30,
and the operators do not deem it wise to continue with the project,

We wish to themk the £leld team for their assistance.
If further details are necessary, please contact us,

'Very truly yours,
Pl ot i |
. Paul Huskins and Claude Huskine

RECEIVED

JAN 5=1956

U. s, ot + o w durvey
Geclogic Division
Knoxville, Tean.






ME.104 (R | g UNITED STATES . Budget Bureau No. 42-R1036.5
DEPARTMENT OF THE INTERIOR
/ DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER AN

i _ ) i)

Snth of ____ X% “Contract No

erator’s Name . e “I\gmerals
Address _.._.¢

ontract Amount, $ Amount, $
/ FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS :
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
\
: -
Independent
Contracts:
Short Form .
B 02 111,75 PUUU U PO RO (SRRSO | NN ) (R,
Bulldozing......._:...ooccooooo.. :
Crosscuttmg;--___._

antlnE“:é“‘ﬁ‘ﬁ {;@_J_ﬂqg

“F qu o WA

Labor and Supervision:

. Supervision
Technical Services |
Dperating Mat’ls. and Supplies:
Timber..______._. SN F

P)epreciation
tial Rehabilitation and Repairs..
jw Bldgs., Improvements, etc..
scellaneous: ) .
epairs to Equipment..__.____ | . |
E{ampling and Analysis____..___.|...._._ ...
ayroll Taxes . feiiiiiiiaee

‘lfy that the above bill is correct and just and that payment therefor ha.s not Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

"Sd #
i ‘{'; ment in the amount of:

Pl oot Titte 7GR 817 7/0,”

A voucher is signed or receipted in the name of a compang or corporation, the name of the person writing
ny or corporate name, as well as'tbe capacity in whlc he signs, must appear. For example: “John '
Signature: _7

pany, per ohn Smith, Secretary,” or * Treasurer,’” as the case may be.

NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a eriminal offense to make a willfully o,  (Authorized 0“'“"“ Oficer)
iment or representation to any department or agency of the United States as to any matter within its D acs
n. ate‘;.’;‘.‘.; ______________

(Instructions on reverse) . (See other side)






. \‘\ “ 1
® ] L
i . : ; 4 o,

(For Govemment yse only)
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operatini; a Defense N\Iinerals

Eiplorapion Administration project under Contract No. ___é:f{_o_“_ in accordance with the terms of the contract.
. : : . : \
* signature - .- 03 1t SRy D VSGS  puse 1 [10/5 |
j j . . ) (&) - T T ;
AprProvAL BY DMEA ExXEcuTiVE OFFICER OR ALTERNATE: \ \
| | | © EXECUTIVE OFFICER

Sighature _____ . jg-i

i AN 1 el
N ACTING........ TltlQ.M_EA---BEG_l_ON_V- Date JAN1.019.5\’Q.---

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: . '

(@) Form MPF-104—O0perator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unil Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(;ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-

tion and inclination of holes is to be shown on a map;

logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original andy four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’’.. The amount of
expenditures due the Operator to reimburse him for deprecia-
tgonnof equipment owned Will be reported under * Deprecia-
on’, ;

. 1
Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-

- tation and repair of existing buildings, installations, fixtures

and equipment. These costs, therefore, should not be reporte
under items (2) and (3). '

Item (6) includes the labor, supervision, technical sérvices,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as

ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and s.nalysiéy.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
undeér item (2) as labor costs. | C
Item (8) includes any unforeseen costs not included in the!
other stven categories. \ \

The original of Form MF-104 when submitted for réim—\
bursable expenses incurred under contract Form MF-200

must be supported by original documentation or by certified ‘:‘

¥

copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional \
Executive Officer. This certification may be stated thus, !
“Certified True Copy (or Transcript)’’, followed by appro- !

the form.

The items of costs are arranged in the order they appear

in Article 6 (a). of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form’ if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, xisf)ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

: Under Item (2) include labor, supervision and technical
. services .incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
 work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). ;

Under Item (4) appear the three types of operating equip-
mentexpenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

priate- signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly “vopcher with
original or certified documents except in cases of iequipment
purchases whose individual costs exceed $50.00.. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

-guired to be supported by documentation of any kind. The

erator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word '‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reportéd”, and:
“Totals to Date’” columns should also be filled in.

i

GP O 8\‘72893






MF-104A Budget Bureau No. 42-R1151,2
ril 1052) '
/ ” UNITED STATES A D
/ ' DEPARTMENT OF THE INTERIOR 'E{E««L’)
DEFENSE MINERALS EXPLORATION ADMINISTRATION AM‘\ ’k_ \%U
/" OPERATOR'S UNIT COST AND PROGRESS REPORT
onth of ___ 3RS fﬁ. cket No MEA St e
perator’s Name ... 5 5"‘& \'ﬁsgj’fﬁw wd G ’(’éﬂi g ——- Minerals _________i_m\_ .............

Address ... wooite Dy Direvael %?“;"“"; [

j - N—_ AUTHORIZED BY CONTRACT'
Costs THB Um-rs Ta8 NITS TO Nir_Costs
OPERATION Untr M MoNTH Date 10 DATE
onT ° ‘Units Unit Costs
l\s § '“lflf ™\ 3 Ry »
antmg..\..‘..a?i £S5 *'-V}f!‘b | Lk z"&‘. (8 - ¢ - G:) BN B 8 2 LI S Jﬁi e

Crossouttinn - - N I, I KA

J
)/
/‘
e

| Stripping..eecccecceacaeee-
/ Trenching e o Jeeieeeeffeee -
{  Test Pits -
/ Roads and Trails SN N RO, R

Torar CosTts

FRINCAEY P
Torar DistasurEp Cosrs.... || tarJeiky | Gonemace > "7
Operating Equipment Purchased .|| .. | | e o eeee
Initial Rehabilitation and Repairs_._.._ (... ... | [ .. F --
New ulldt}ngq, Ilg;proa\éggq\nts w%;n (‘fiéhm -
v Y " S

Torar CosTts .

The undersigned company, and the~official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARES:
complste to the best of their knowledge and belief.

Date ‘&%m . Operator SR G Chads Tuliing
L4
' ' v «m |: ’a\«
Per oot Moo Titlo ... AR

———3» NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falge ntat t or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction, :

(Instructions on reverse)

(For Govemment use only)

- . = C( ‘3@%3 5% éox\wj\s 2GS
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INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important

phases of operation on which permanent information is desired have becn outlined in the
form. There are blank lines, however, for those unusual

phases which may need to be
reported for a particular project.

It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of

which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the ‘cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and

cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs”” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. ’

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. . '

GPO 872894






| " ¥onthly Report of Progress
/ | “eosuber, 1956
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DA 3099, Ton-neg0 (atoa) 5, W NS FOSFRGE
OPERATOR: Paul Huskins and Claude Huskins, Route #3, Bekersvills, Ne C.
LOCATION: 2.8 airline miles 52°0 of Bakersville, Mitchell Co., N. C.

This sontrest has been sompleted without meking a sizable
dhcmry of strategic mica. The Exeminers ere of the opdnion that no
further exploration st govermment sxpesse is justified, and certiffcation
of the sontract A1l not be recommendsd, | o

Work performed under ocentract misted' of sinking an incline
shaft following the dip of the pegmatite to & tota), depth of 4O Test. | The
shaft was flowred at a depth of 36 feet, ard drift twnoff was mads to the
northesst and soutiwest. The drifts were driven simuitanecusly; 32.5 feet
wors driven NSO°E with the work following & body of variable thiskness, and
7.5 Test wers driven S50%W in a similar body, The present face in the
EE drift shows & peguatite 2.3 feet thick which narrews toward the floor to 1.9
foot and is compomed of quarty, feldspar, and small sorap-sise museovite
misa, The southwest drift face exhibits a 2~fool pepmatite narrowing to
9thboM. The bedy dips 55 te 60° 8E in both headings.

'At«uatmm:etwhtuiudmih’uummm

work performed. Certification of this contrast 1s not wml Yo
no apperent reserves of ;tmtcﬁc mica sxiat on the basis of exploration

somplated. /






This project was conducted safely and cftiei.ag%l;r. and the
foreman is to be oommended for his fine performance.

L» B+ Shirley, Mining Engineer
U. 8. Bureau of Mines

3, C» Bergaan and X+ R. ’Inylor. Maghtc
U S, Oeclegical Survey

Jm 5, 1956






INTERIN REPORT CoATEgy
IMEA-3899, Idn-E8D (wica) J. W, BOONE PROSPRCT =~/ V(.-

OFERATOR: Paul Huskins and Claude Huskins, Rowte #3, Bakersville, N. Ce
LOCATION: 2.8 airline miles 32°W of Bakersvills, Mitchell County, N. C.

Inclined lhntt sinking has bm cempletad to & total depth of
36 foet. Turnoff has been made from the shaft bettem, and drifts are being
driven similtanecusly te the northeast and southwest follawing a pegmatite
striking N50°C and dipping 56°SE. 1In the northeast heading the body 1s
up 10 2 feet thick with & parallel pegmatite stringer, sontains quarts,
and small sizes of musoovite mica, most of which contains bLlack stain. In

the southwest heading the bedy is 2.5 to 3,0 feet thick and has about the

same somposition as that to the mortheast. A total of 2.5 feet of drift
has been sompleted to date. |

The operator was adkised to install a ssparated partition with
ladders and landing in the shaft in the near future. Progress on this
contract is sstisfastory. | |

Lo E. Shirle)', lﬁ‘ning Engineer
U. S. Bureau of Mines

8. C. Bergman and A« R. Twlor, Geologiats
Use S+ Geological Survey

Deoesber 1k, 1955






IOCATION: 1,15 airline milas Si3°W of Pyatte, Avery County, North Carclina

Prospect #2 —

Incline sinking on a ~17° slops continues on this ooutmect and
is now st 35 fest, The body has thiskened considersbly since the last
visit, and {s estimated to be 15 foet frem hanging wall to foot wall.

A 10-foot vertical seotion is sxposed in the present face, Materisl en-
oountered is pegmatite somposed principally of feldspar, and 'auttcrod
quarts in clsse assoaistion with ssall to medium-sived blocks of excellent
quality green mica. The Operator was advised to despan the incline and
continue the work to the nortiwest, About 150 pounds of "mime-run® bleck
mloa has been recovered to date. | |

Muok 1s being handled Ly track and car. IV was suggested that
the hoisting repe pulling the sar be replaced immedistely becsum of
defects in the cable. Progress an this sontract is good.

L. &, Shirley, lﬁn!.ng !bgim«c
U. S Brxwan of Mines

Se Ce Bergran and A, R. Tayler, G logists

Novesber 29, 1955
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frorfg‘pr, }&é)(nev.) UNITED STATES ' Budget Bureau No. 42-R1036,5

- ' DEFARTMENT OF THE INTERIOR ™ . -

DEFENSE MINERALS EXPLORATION ADMINISTRATIQN, sy« e . o ¢ )

L S Tl ~ Y
OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of ..___Noverbep , 1955_-._ Docket No. DMEA 3@2@511? Contract No. .. Idr=ES30
Operator’s Name ﬂ__u?@l__ﬁﬂﬂkmp_.ﬁné-.ﬁlm@!-.mm S, DEA = ‘EDMinerals ______ ldea
Address _ Route_ 3, Bakerewille, N, €. U EC.10 10 oo
Contract Amount, $401t“). Government Participation: _¢ __%ﬁy 955 Amount, $_____ 3012.,00

FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Monthly
Total

Totals Previously
Reported -

Totals To Date

Approved
Montg]y Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

Supervision...

] Contracts:

Technical Services..........___.
(3) Operating Mat’ls. and Supplies:

Timber.

(4) Operating Equipment:

Rental_.__...._:
Purchase_.._...

Depreciation

(5) Initial Rehabilitation and Repairs__

(6) New Bldgs., Improvements, etc_.|.._

(7) Miscellaneous:

Repairs to Equipment_.__..__...
Sampling and Analysis__....._..
Payroll Taxes_ ...

Liability Insurance....___.__.

736 o

- I certify that the above bill is correct and just and that payment therefor has not

been received.
Date

Per M/@M

Title .. oPmmr'

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which be signs, must appear. For example: “*John

Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

=—e—3» NOTE.--Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

(Authorized Certifying 'Omcer))

amount of:
‘\\_$ é é 0. L=

\

[y

Qg
o U \s T

~

e
Date@‘r&U

Vou. No. -__-_______';26

(See other side)






(For Government vse only). |

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

{

i

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minemls”. i

Exploration Administration project under Contract No. -/;f.’_—g_&.g--_'in accordance with the terms of the contract. 'w

Title

\ SGES

‘Date

Si@ature% C— &“W“ |
)

ArprovaL Bx. DMEA ExEcuTivE OFFICER OR ALTERNATE:

Signature

Title

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104,—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures

wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
aclivities under other contract forms. )

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form IVFF—ZOO as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”’. The amount

paid or duly obligated for payment for the purchase of equip-

The amount of |
expenditures due the Operator to reimburse him for deprecia- '
tion of equipment owned will be reported under * Deprecia-

ment will be reported under ‘‘Purchase”.

tion”’. - |

Item (5) comprises costs of labor, supervision, téchnical °

services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). ‘

Item (6) includes the labor, supervision, technical sérvices,

. materials, ete., used in the installation or construction of new

buildings, fixed improvements, etc., necessary for the project.

These costs, therefore, should not be reported under itéems °

(2) and (3). '

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs. i

Item (8) includes any unforeseen costs not included in the
other stven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the e‘gionai
Executive Officer. This certification may be stated!thus,
“Certified True Copy (or Transcript)’”’, followed by sppro-
priate signature. If the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need pot support his monthly vouc‘li\erl with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In ‘these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N..B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. \

. |
Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of -any kind. ; The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word '‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and

“Totals to Date’” columns should also be filled in. [

1

|
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FOrPigMF-104A
~ _yhApril 1952)

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1151.2

Month of ___.QQY@@ g!---;- md ‘Bo et %ﬂ BQMEA -3;3.9? ........ Contract No. Tam-1.330
Operator’s Name ____ [ ooos 220N M0 oo £ - Minerals _____2=5%
Address P&Qnte 3’ B&‘&ermne_’ TY- e
'AUTHORIZED BY CONTRACT
OPERATION Unir || CQgs Tem | UNirs THIS  Gogrs ro Dare Uxme o | Unme Coste
‘Units Unit Costs
Drifting. oo e -- N | KGN FORSS S DU
Crosseutting. ..o e | -
Raising, . . I | . SRR S | U S
17 Shares. O 4500 B, || 765,00\ X7 | 162‘503 .36 | 45.00| 40 | 45,00
Winzes S IO . SN TS | T S SOOI I -
Drilling: Core SO | [ SO
Churn - )
Auger .- — erem—————
Stripping..ceeeeeeeaeaan -|---
Trenching. . oeeeooeeoee -- - -|-- -
Test Pits -
Roads and Trails._____ | e e I [ | I
. a _ ToraL CosTts
ToraL DisTriBUTED CoOSTS 765000 _____________ 1620,00 Sonmmace> BT
Operating Equipment Purchased..__. || . e
Initial Rehabilitation and Repairs______|_._. o ncAc -
“gew Buildings, Improyements, ete...... va‘m 400 |
Pouwder & Exploder fegazined oy
Totan CosTs -
The unders:gned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.
Dato ___Aaw1=55 Operator Paul & Clsude Rugking )
r M %—@-@’M/ Title @erater’
e NOTE.—Title 18, U. S, Oodo (Crimes), section 1001, makes it'a criminal offense to make a willfally
falge Atatement or representation to any deprmnl or agcncy of the United States as to any matter within
its Jurisdiction.
(Instructions on reverse)
(For Govemment use only) C_ (o
39
\"Lﬂ 1 IQ’






INSTRUCTIONS

Preparation of Form MF~-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the l
form. There are blank lines, however, for those unusual phases which may need to be .
reported for a particular project. It will be necessary for the Operator to distribute his ‘
costs among the applicable phases reported with the exception of three items the costs. of ‘
which are hot to be distributed by the Operator. These three items are: “Operating Equip- [
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve- |
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless i
clear to the Operator, since such distribution might well overstate the cost for any one '
month or period short of the entire contract period. i
Form MF-104A has been designed to tie in with Form MF--104 for both monthly and !
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal |
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total ‘
Costs To Date’’. ’
In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days ‘of labor. charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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OPERATOR'S
Monthly Progress Report
Novembar, 1955

DMEA-3899
Idm-E 280

Hork Aogomplishedy |

Ve completed 17' of shaft during the month, mekirg a
total of 36', Ue comstructed tool houss and powder and ex-
ploder magazines. +We have been slowed down with quite a bit

of water, and we are going to ingtall a mmp pump to handle it.
We now have about 13" of vein, with some fine mica showing,

November 1 -~ 4¢

November 7= 113

Novenber 14~-181

lioverber 21-30:

dorked en tool house and magasines.

Drilled and shot, rucked. Tumped water.
Vein widening some, ‘

Continued down with shaft, Artlling and (
shooting. Water Leeoming & problem, Vein
slowing some fine mica.

lost seve al days due to exiremely cold
woather, Drilled and shot, then muclked.
Continued te hwwve “eavy water, ,
Completed 17' of shaft during month.






° e
INTERIM REPORT

DMEA-3899, Xdm-E880 (mies) Jo W. BOONE PROSPECT
OPERATORs Paul Huskins and Claude Huskins, Route #3, Bakersville, N. C.
LOCATIONS 2.8 airline miles 82°W of Bekersville, Mitchell County, N+ Co

No progress has been made on the incline shaft depth previcusly
reported, and total depth remains at 19 feet. The operator reports
that compressor breskdewn has provented any drﬂling activity during
thémttwweku. Timbering af the ¢ollar or portal has been in
‘progress, and work oomploﬁed is in excellent shape. As soon as the
compressor is repeired, shaft sinking will be resumed.

L. E. Shirley, Mining Engineer
U, 8. Bureau of Mines

3. Co Bergman and A. R. Taylor, Geologists
Us 3. Geologioal Survey






rm MF-104 (Rev.)
(Ap{ﬂ 1052)
w .-

-

D

UNITED

STATES

ARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S MONTHLY REPORT AND VOUCHER

M onth of
Operator’s Name

Payl | -
Address ____Route 3, Bakersville, M. C.

/. :Contract No.
. Minerals

Budget Bureau No. 42-R1036.5

FOE o S,

Contract Amount, $_.___. m _-.00 Government Participation: -_7.5__% Amount, $._ Ve 'm _____________
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS ]
. Monthly Totals Previously Totals To Date pproved Approved Totals Approved Totals
Total Reported Mont ly Total | Previously Reported To Date
1) Independent
M P Contracts:
Short Form
Drilling. oo e e e
Bulldozing. ... oo e e e e
Crosseutting .. oo et e

19¢ Ghatt gj@j_‘jj,;;@é """""""

Supervision
Technical Services....cc....__.
(3) Operating Mat’ls. and Supplies:
Timber. ...

(4) Operating Equipment:
Rental .. ..
Purchase.. ... ...

Depreciation................______.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment_____.._._.

Sampling and Analysis...__.__._

Payroll Taxes..........__.........

Liability Insurance............._.

Date

,4%; _____

*When'a voucher issigned or receipted inthe nameofa compang

the company or corporate name, as well as the ca
Doe Company, per John Smith, Secretary,” or **

capacity in wh|c
easurer,”

or corporation, the name of the person writing

he signs, must appear.

as the case may be.

For example: ‘“John

=3 NOTE.—Title 18, U. S, Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Surisdiction.

(Instructions on reverse)

27325

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the amount: of:-- - _
N
\$. 52 T
= . —
Signature . /é :
qu (Authorized Certifying Officer)
Uy:/ 1
Date _..__..... 8-@@@ Vou. No. ___________ 1-:._1






(For Government yss only)

CERTIFICATION BY GOVERNMENT REPRERENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minenﬁs

Exploration Admj istration project under Contract No. ...22.7
Signature .W/.-M ........... ‘

. in accgrdance with the terms of the contract. |

..‘ ...... ‘ Daté ....... :.-.Z;--!.{Zﬁ |

VN i~
1=

7

AprpProval BY PMEA ExEcUTIVE FIC,

OR ALTERNATE:

Title

Signature W‘ 7 ¥
74

7

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Pro;—
* ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. )

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:ﬁel}t should sign the certification in the lower left corner of

e form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form NFF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. 0 not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us&:,jd(‘isx)l. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR ‘

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:}on, ,of equipment owned will be reported under ‘ Deprecia-
ion’’, ' :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initiai rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporbed
under items (2) and (3). i

|
Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

(2) and (3).

Item (7) covers miscellaneous types of expenditurp such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be !included
under item (2) as lakor costs.

“Ttem (8) includes any unforeseen costs not included in the
other stven categories. i

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of lpayrolls
unless such documentation has been waived by the ! egionai
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’” audit, that is, a' Government auditor should
make an audit of the Operator’s books and records of laccount,
the Operator need not support his monthly voucher with:
original or certified documents except in cases of equipment.
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchaselorder or
invoice should be attached to the Monthly Voucher. ; N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to'be
thus supported. |

! .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘Monthly
Total” amount due. “Totals Previously Reportéd”, and
“Totals to Date’”’ columns should also be filled in. ‘

GPO 872893 :
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Budget Bureau No, 42-R1151.2

Form MF-104A
(April 1952) ' .
. T : UNITED STATES
DEPARTMENT OF THE INTERIOR T
DEFENSE MINERALS EXPLORATION ADMINISTRATION N
- LYo

OPERATOR'S UNIT COST AND PROGRESS REPORT LT

. October 5 3899 Idn-E 880
Month of ____7 77 - ST 4y %&‘é}“ﬁ }\lﬁjDMEA ________________ Contract NGz sommoemmmmoeeemeeee
Operator’'s Name Panl iﬂf idns and C1 ’ 8 Minerals s
- Address _ FOU8 3, Bakersville, W. G, . e —
Coers Tam S - - c AUTHORIZED BY CONTRACT
OPERATION Unir NONTE oNTE Costs 10 DATE. el | Yo' pare
‘Units Unit Costs
Drifting oo O | ISR SR | K AU SOOI | R (DU,
Crosscutting IS | ISR (IO | E U U SO | IO ORI
< RAISING oo oy mce o cmmmamamee gy me e - P T, gy mmne gy e PR | R S ot g =
19" Gares O ABSO0 T Tt | 855,00 19 855.00 1977|4500 40 4500
Winzes SO | IS S | K U U S P
Drilling: Core oo oo e oo O PR
| Churn.o el -l- JR | S I R | I FU
| Auger DR ISR | SRR (RN ( S SUNUUNUY PUNURUN | R SO
Stripping JRRROR R | ESSRR (AR | HEPUR R U RSN | IS S
Trenching oo e [|e e B D, S IO, — J D,
Test Pits - i I ) . I D | N AR
Roads and Trails. ... e el e e e
5 ¢ " ToTAL Costs
ToraL DisTRIBUTED COSTS...... 855'00 855‘06 ...... ADTROMIED BY
Operating Equipment Purchased. ... {[.o 1l e |
Initial Rehabilitation and Repairs .. .. || e e e e | et e m e ae
New Buildings, Improvements, eto...._ ||l | | el R
Torar CosTs 535.55 et Dot S I
The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief. .
Date 11"3'. 55 Operator Pa - 1 Eﬂlﬂe_ ueldng .
A
=, ;
Pér =z %Miﬂo Partner
e3> NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false ata t or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction. .

(Instructions on reverse)

(For Govemment use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, ‘“‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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| OPERATOR'S
Monthly Progress Report
Gotober, 1955
DHEA-3899
TdnE 880
‘Work Bogant Oct. 10, 1955

* Hogk Agcouplished

: We moved in equipment including hoist and air gompressor,
set up boom and mast poles, and completed 19' of shaft during .
the last of Oatober, Setiafactory progress has been made, the
shaft in hard rock most of the 17 feet. Very little vein so far,

Raily Noteg:

October 10 - 143 Moved in equipment, set up mast and boon pole.
Prepared to start lowering shaf't, ‘

October 17 = 21t Three men began work full time. Drilled and
: ghot in hard rwk, lowrmg shaf'}, mﬁk.do

October 24 = 314 Brought in sup'lies, Continued drilling and .
- shooting &)l the way in rook and hard material,
with Jittle vein., Completed 19' of shaft,






® INTERTH REPORT .
DMBA-3699, T4m-E380_(alica) Js We BOOME PROSPECT
OPERATON: Paul Huskins and Claude Buskins, Route #3, Bakersvills, ¥, C.
LOCATION: 248 adrline miles 52% of Dakersville, Hitshell Cos, Fe Co

Werk began on this osntrect Octoier 24, 1955. Inelined sbaft
sinking is undervay uad 1s now at 19 feet. The werk to date has followed
the inelination of the pegmatite which averages 156 inches in thickness
muwufmw.m,umndm The operator was
Mmmmwmmmmmmnmmmh

mqumtmtmjabm«uu‘jhrmdrw
with drilling sccessoriss, s zaseline pswered hodst, conventienal helsting
rig and necesssry hand tools. Ko timbering has been accomplished to date,
but necsssary werk arcund the collar will te completed within the current
wook. mmuontmmtmtmmm‘

L. E. Shirlay, Nining Engineer
Ve 8. Bureau of Kines

Ke He Toague, 5S¢ Co Derguan, and A. o Taylor
Ve SQ M“l m
Novesber 2, 1955 |






SEP 291955

Mr. nobert A. Laurence Sobfeets Docket Wo. DiiA~3899 - Mica |
Kxeoutive Offieer, &4 - Ponl and Claude Muskime
Field Tesm, iegion V , dv Us Boome Prospeet

Room 13, Pout Office Bldg, - Hitebell Couwnty, Borth Carolimm

- Kmoxville <, Termessee
Bnr e, Laurencs : ‘
Transaitled hersuith sxe copies of memoranda from
¥, W Eie }hl‘f@n, deved Awt 26, and ¥r, W, F. Didtriah, dateld
. August <9, 1953, both Members of the iica Commodity Committes.
We imadvertantly auitted theso mamoranda whem transuitting the
esontract, ‘ ~ E P

: ;‘iihwmly yours,

George C. Selfridge
Chairman, Operating Jomsittes |
Approved ; | ' BRE '

P. F: Yopes »
Nomber, Bareau of Hines

N. E. Nelsod A
Elhar, mlogim M

- Emslosures 4

- FlXnousesged 9/27/55

Copy to: Admr. R. File
Docket '
Operating Coumittee
Mr. Dietrioch, 3061
Mr. Kiilsgaard, 5222

Mr. HOVk o
Mr. Knouse






SEP 26 1955
Mr. Bobert A, laurence = Subjest: Dosket No. DTA-3899 ~ Miea
Ezssuntive Officer, DMEA ‘ 0 Peud apd Cluweds Maskins
Field Tean, Magien ¥ . d. Y, Doswm Prospest
Room 13, Post Offics Nldg. 'l&hucmty,lwmu

Please find herowith the origioal and fiw onpluvotu ‘
csomtract covering the rubject exploration preject ubich bave desn
signed by the Administreator for the Gevermwmwt vilh offective date

IF the comtrwet acets with your approwal presenmt 3% to

'-ﬁwmlmﬁmofthism“mhcm of the map attached
fo the oomtract defors it is presented to the Opersters for signature.

After exmeution of the somtract, thoe cepies are to be
distriluted in the neal sanmer. Coples of memcrawia from
Me, ¥ Po Dletrich of the Bureau of Niwes, dated July 18, 1955, and
from Mr. Y, . Woloon of the Goocloagisal Pwrvey, dated Jly 1%, 1935,
Aare mm. '

Saserely yowrs,
Approveds | - George C. Selfridge
/8/ Robert W. Geehadt - o
: halrean, Operating Commitles
Neuber, Bureaun of Mines o -
. N. E. Nelsth | JRopkins sgad 9/22/5;[1
to: Admr, R. ]
En, Geolegionl Survey Covy : M.tiag '
o - Operating Committee
Esslosurse 10 . | - Mr. Kiilsgaard, 5222
Mr. Houk






UNITED STATES

BUREAU OF MINES
WASHINGTON 25, D. C. AUG 3

fuguot 29, 1956

! Hlemorandum

: ‘To: Hormetallic Hinerals Division
! Defenze “Yinsrals ‘xploration Administration

Froms Chief, iranch of Leramic an¢ Fert'liger fate-ials
Subject: THIA-3899 (mica)
fpplicant: - Paul and {laude Huskins

Date of Field Team Report: 8/10/55
Date lec'd by Fr, of Ceramic & Fertiliver Materials: 8/25/55

DEPARTMENT OF THE INTERIOR RECEIVED

311955

Neme and location of Property: J.f. Foone ‘rospect, “itchell to., N, C.

Field Team Recormendation: Recommend an explor&tion project at 8

C‘Oﬂt of 31&,013.“’-
Conments:

1. Tnic deposit appears te have poscibilities Tor the
development of strategic wica,

consistent with good engineering oractices and sstimated

_ 2. Propoced exploration cutlined by the field team is
costs are in line with other DMiA projects.

unit cost exploration progranm.

BISUUUNCIE N
=7 \

W, F. Cietrich

Recommendation: concuri with the field tesm's recommendation for a
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o UNITED STATES = '
- DEPARTMENT OF THE INTERIOR
- GEOLOGICAL SURVEY '

WASHINGTON 25, D.C.
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. UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MlNERALS EXPLORATION ADMINISTRATIQN
- ROONASHPESOYFSOE BLDa, -
' KNOXV’I‘LLE 2, TENN.; ; ) :
’ August 19, 1955

Menarandum
Tot B Operating Commitue s mA - lﬁushington
Froms ~ DMA Pield Team, Region V = xnoxville, Tennessee

Subject:  Field Team Examination Report « DIA=-3899, Paul & Claude Huskins,
, . J. Eo Boone i’rospoct., Mitchell Cownty, N. C, (mica)

Enclosed are fouwr coples oi' the squect emmnation
report, ani nine extra copies of the nap.~
The Fisld Team concurs with the recommndatlons set fcrrth

in the report, and recommend a contract on a unit-cas’b basis.

V. J. L;mch, Acting '
- EXECUTIVE OFFICER - gy
- "DMEA REGION V n

K. H. Teague, Ceologist
U, 'S, Geological Survey






UNITED STATLS
DE-/RTGENT OF THE INTLRIOR

DEFENSE MINFRALS. EXPLORATION ARMINISTRATION

EXAYINATION REPORT BY DIEA FIELD ToAM, REGION V

On

_Jo W, BOONE PROSPECT (mica)
County, North Carolina

BY
| K. H. Te'agua and D. H, Amos, Geolozists .
U. 3. Geological Survey
and

L. Be Shirley, Mining Engineer
U. S. Burcau of Mines

Exmmined-August 10, 1955






 FIELD EXAMINATION RiPORT
DMEA=3899 (mica)

Applicants Paul and Claude Huskins, Route # 3, Bakersviile, N. C.

This is a new prospect which offers good possibilities for
the discovery of a deposit of strategic mica. The pegmatite is rather
rich in strategic grade mica., It is recommended that exploration assiste
ance be granted, - .

The Prospect was examined August 10, 1955, Mr. J. W. Boone,
the land owner, accompanied the examiners on the inspection which re-
" quired one hour,

: The J. W. Boone Prospect is on the west side of Burns
Mountain, 2,8 airline miles S. 2% W. of Bakersville, Mitchell County,
North Carolina. It is about 700 feet southwest of the John Conely Mine
(DirA=-3740)s Access by jeep is possible to within 200 feet of the
deposit, ' : '

Both applicants have had considerable mining experience.
The Field Examiners have not seen a copy of the new lease requested of =
the Applicants by Washington.. Only a limited area will be needed to do

the proposed work. -

’ Only a small anmount of work has been done at this place, The
- pegmatite has been stripped along the strike for about 25 feet, One pit
about three feet deep by 15 feet long has been made in the pegmatite,

A conformable pegmatite about 2-3 feet thick is exposed in
the pit. It strikes N, 55-60° B and dips about 60° to the southeast,
The body consists of coarse-grained plagioclase, gray quarts, muscovite
and gericite, in order of abundance. No zoning is apparent. The ene
closing country rock is layered hormblende gneiss.

The mica is distributed uniformly throughoﬁt the 'expt:osod :
pegnatite and is of excellent quality and rather abundent, It is hard,
flat, clear, frce-gplitting and light green in color, :

It is recormended that exploration consist of constructing a
toolhouse and two mazazines, sinking a hOfoot incline on tie pegmatite,
and driving 60 feet of drifts from the incline,

Estimated Costas

Toolhouse . 76.00475,00
Powder Magazine LL.0& 25,00
Exploder * : /00 33,00 ~$133500—

Vo






pagmatlte (30 suifts).

Labors

1 - Miner @ $1.50/hr,
1 = Hoistmen @ &1.2;{1;!'.
1 - Laborer @ $1,00

Equipment (rental)
" Compressor and drill @ $200/Ho,

' Sink LQefoot incline 5' x 7' in cross section on the

360,00 |
BOOQm 2 2.5 © ]

2ho

(Z@J’ o

]

Hoist @ $50/¥0, 75400
1 e o’
SHEE ess e ’ /4,
Explosives 125,00 3 o
Timber - 1000 b. fo J @60/31 60.00 / ;’ﬁ)’
Gasoline and oil 80.00 7 ;
Drill steel 750“) / £7
Small tools 75400 7 “r
Miscellaneous 25,00 € _
Insurance

Social Security

30 12
_ 18,00 {#1,800,00

Irive 60 feet of drifts 8' x 7% in cross-sectlon from the

incline (30 shifts, -

Z
" Labors .
1 - Miner @ $1.50/hr, 360,00
1l « Hoistman @ $1.25/hr0 BOOcm
2 - laborers @ $1.00/hr, _b80.00 5, 5
' 1 E2 O ’
5,9uipmant (rental) : '
Compressor, pump, drill and ;
Jackleg @ $2 O/I‘bo 375000 - D
Hoist ¥ $50/Mo, 15,00 7~
PESAS s '
Suppliess ’
© Drill stesl 80,00 1%
Gagoline and oil -100,00 "“’;’ﬂ’)
Explosives 150,00 Z‘M,
Small tools and p:.pe 7500 I"cp
Miscellaneous 30,00 °" .25
Insurance 52,00/
Social Security 23,00/ $2,100,00
Estimated Total CoStesscccccesne #&-;95:3’;00:‘

August 19, 1955

e
e ~ 7T A
P AFESE OO

K. He Teague and D. H. Amos, Geologists
U, 5, Geological Survey

L. B u. Shirley, Mining ingmeer
U. S. Burecau of Mines





LEGEND
~~hornblende gneiss
vvpegmatite
—contact

—scyut .
~ striKe 4dip of Foliation .

~ striKe ddip of contact
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SKETCH OF | | -
JW. BOONE PROS. |

MITCHELL CO.,N.C. DMEA- 3899 (mica)
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AUGZS b

Ho:ore. Fuul and Clando Puskine
Eoute 3
Bakersville, Jorth Cavolim ,
o A3 Dogkut %o, LidEam)BN ~ Moa
- faul and Clamde iwukins
b de ¥ Booss rrospest
o Mitehell County, %orth cnmin

Gentleanns
Reofurenss 1s wade tc our lotler, dated iy 29, 19935,

requesting additions)l fafesmmtion te proews: yme a@«linum. A
3ate, a0 Peply to that letter Moy busn ressived.

Bpon reseipt of tUm requestod hfwum. e \dn a0
timme pmwiu your anpplieation,

M&riﬂk Le Xususe, dotin; Chief
Tormetal ie Nimswilas Division

Jlopkine tpk 8/24/55
cm st oy, K. M1
Dosket

SnK

Fiold Tesm, Aegion V
M. Kiillzlufd, S22
Mr. Dietrieh, 306)
M. Houk

Mr, Hockins





» @
UNITED STATES ..
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES .
WASHINGTON 25, D. C.

) my 18, 3.955

o: Nommetallic Minerals Divisfon
A Defense Minerals Exploration Administration

From: Chid, Bramh of Cerzmic and Fertiliszer Materials
Subject: IMEA - 3899 (miem)
Applieant: P. Huskins snd C. r:u-uafc |

Rame and Iocation of l'ropcrfi J W. Boone ?rocmt
, - Mitehell Cownty, ¥orth ca.rolim

Date Anliution Ree' a bl Br. of Ceramic and Fert. Mtls. .hly 15, 19%%

Cowmente:

1. From the limited information presented, it is diftieult
to determine 1f an exploration pregram is Justified or If the proposed
Plan weuld de the best method of explorating this property.

2. Although it would be desirable for the applicant to

Turnish more eomplete informatiom, it appears that & visit by an.
exaariner wowmld turnish more useful data.

nmm-;

It i3 recommended that ihe fisld team visit this wine vhen
in that wieinity to ascertain if an exploration preajest is Justified.
If 80, the fleld tesm and applicant shomld agree on & definite plan
of sxployetion on a wnit-cost basis.

\

N

W. ¥. Dietrich





UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY o
WASHINGTON 25, D. C. R’ uw}_ﬁ_}

gy I
JUL 12 igsy

Ry 19, 5
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Under such condilions & scaged proirsy, 4n.oiy ing a‘mwinw
w:l waning Ly sueh oss vork then the proposed SG-tooi sbafi aud
o fc&t. of dvifting, would Le uore in kewping,

A peposi u‘f'dﬁfm weet: e needed wid G4 | m
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G-7/19/55

ces Divector's reading, 34212
Braench reading, Wee :
oA (3)

Docket file ‘
“W. P Dic‘brich, wél
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e e

DEFEREE NIREPALS EXPLORATION ADMINISTRATION
CONTRACT ADMINIBTRATICN AND AUDIT DIVISTON

I have reviswed the Meuthly Reports of; |
Poul Musidns sad Clavde Fusking
" Rowte 3
Bakersville, Nerth Carolina

to Expleration Projest Contraot No, T80, Dechet Ko, PNEA-
,mmmumms,um&mm.wim

ing u project fer thw them of nien on property, knews ap Jo W,
Boone Prospect, lesated gmmncm,mc.&nu. '

Y

My review inslnded an swmnimation of the ly Meports (Yors
MP-104) apd sugporting deswwnts atiached theyete, of the costs
sladmed with the ssmtyact and perkloemt sehodales, sion of work

perfernsd ty raference Ve Pisld Temm yepowts, and 2 detemmination of tiw
ressctableness and prowisty of the ovets, ‘ :

" This seview e made in lieu of &« fimnl sudit of the Operator's
mmmmmmm‘ 3

anottbomtmdmma,mhwtm?
visienfor paysent YWy e Covernment ea 4he dasis of

'mwtmummm. |

: The reviev disslesed the follouing feste in regard to the smoust
mid or W b paid the comtzneter: - '

Total cost as billed bty Contractor $4,016.,00
]
By DMEA Pirasee Offiecnr $ O
Havevith , | s oD
Tetal Aocspted Cost , | t4aRl6a20

?b'ewwulhmiwmwnﬂmotmmm
expenses by the United States Coverrment, Therefure, payment to the eon.
tractor Ly the Government in the smount of Three thousand twelve snd no/100

) "‘3:013.@"
uMMummm,MMmtmmmzmm

oY, the Adninistrater, o other empetent official has ecsepted or will
acospt the projsst as heving othervise met the terms of the eemtrect,

Janwayy 17, 19%






Form MF-104 (Rev.)
(April 105*2)

OPERATOR'S MONTHLY REPORT AND VOUCHER |
_Docket No. DMEA 3@9
o Musking

.................................. qepemmemmm—eac e

Ba.:eravillet No Ce

ARTMENT OF THE INTERIOR

UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Government Participation: 78 __9,

Contract No.
Minerals

Amount, $

Budget Bureau No. 42-R1036.5

3012,00

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

tracts:
Short Form }Con Tacts

Supervision_. ...
Technical Services............___.
(3) Operating Mat'ls. and Supplies:

Purchase. .o oo

Depreciation__.___._ ...
(5) Initial Rehabilitation and Repairs__
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment_.______...

Sampling and Analysis____...._._

Payroll Taxes ........_.._......0..

Liability Insurance..............

Towder. £ Exploder 11gs,. .

TR NE N

LAI0Z2

A LsZ b

I certify that the above bill is correct and just and that payment therefor has not

*Payee ..EM-EMM&-M-;&&ML%M-.
Title ... Poriney

been received.
Date

per ﬁ@%Mw

*When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing
acity in which he signs, must appear. For example: “John

the company or corporate name, as well as the ca|

Doe Compsny, per John Smith, Secretary,” or o
——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes [t a criminal offense to make a willfully

easurer,’ as the case may be.

Pursuant to authonty vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of

jfn!::deltaltcmenl or representation to any department or agency ‘of the United States as to any matter within its
arl ction,

$ \/ 7/ ﬂ ’_
Signature ‘
¢ [~ -(Authorized Certifying Officer),
J RS ) N ‘) . - : u\
Date ... --_----_:.j;f. .......

(Instructions on reverse)

Vou
(See other side)






9

(For Government use only)

CERTIFICATION .BY. GOVERNMENT REPRESENTATIVE:

Exploration Administration project under Contract No. . 4.2

CS.C-@’J\/}LM\

Signature

_ in accordance with the terms of the tract.
Tio/se
’ LA

, L)
AppProvaL BY DMEA ExEcuTivE OFFICER OR ALTERNATE:

ASignatur;e _---VQ_% ---_??T_li\{g__

TitlDMEA.---REGION - . .---

EXECUTIVE OFFICER L CJAN 10 195%

74

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-

"gists of three parts as follows: :

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures an(f consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

- (¢c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Month? Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of

the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form' MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of

the form.

The items of costs are arranged in the order they appear
in. Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
‘activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form NFF—ZOO as though it were performed under an
independent contract. :

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.- Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Ttem (3) include. the costs of material and supplies

us?id(‘ii?. the project otheﬁ'thﬁ’h that used under items (5)
an .

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR -

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-

tion of equipment owned will be reported under ‘‘ Deprecia-,

tion”’.
!

Item (5) comprises costs of labor, supervision, te¢hnical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be re'ported
under items (2) and (3). :

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items

I

(2) and (3).

Item (7) covers miscellaneous types of expenditure such as |
ayroll taxes, liability insurance, workmen’s compensation

Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. ‘ ‘

Ttem (8) includes any unforeseen costs not included in the .
other stven categories. - !

The original of Form MF-104 when submitted for reim-.
bursable expenses incurred under contract Form :MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of th¢ Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government -auditor should
make an audit of the Operator’s books.and recotds of.account,

the Operator need not support his monthiy" voucher with .

original or certified documents except in cases of et&uipment
purchases whose individual costs exceed $50.00. ,’ n these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher.! N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported. F

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘* Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.|

! |
|
| :
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Form MF-104A . Budget Bureau No. 42-R1151.,2 »
(April 1962) . _ .
., ’ | UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ?L‘;‘ij B
OPERATOR'S UNIT COST AND PROGRESS REPORT  Ji)j 1 3 jorg
Month of .__ Bogeri 1955 Docket No. DMEA . 37308 Contract No. . Jdre5380
Operator’s Name ’&Eﬁ. Lugldno an d Clende Huektdng Minerals __.____. Woes
Address ____Poube 3, Dabersvills, Y. 6, _ ] ]
. . AUTHORIZED BY CONTRACT
OPERATION Uy || CQEmS TEm | Unms THS || Cosmero Darx | UNTSTO | UNIr Costs
‘Units Unit Costs

60" Drifting 0. 3500 . T || 200,00 |60 2100,00 60 | 3500 60 | 35.00 ...

Crosseutting ol e e f e

Rmsmn - - B | I ’

4" Snaria O 45,00 o T T 0000 |40 | 48,00 40 | 48,00

Winzes . R — s - e . -

Drilling: Core S | ISR U SO It | S

(07,117 7 WRRNUNRIURIN ORI | RUURUN FUUU | EUUU AU (U | MU R
Auger........... | ] AOSRREUUN (U

Stripping.. oo e[ S O

Trenching.... S | IO IO | KU AN _

Test Pits. ' —-

Roads and Trails S S NN | UR ASNRUUOUUA MU | S S
' ) ) ToraL Cos18
Torar Distaisurep Costs.... || S@0a00 [ | 900,00 , SoanD BY .

Operating Equipment Purchased... . O O | ) [

Initial Rehabilitation and Repairs_._..__ ||| ... SURT | OO ES—

New Buildings, Improvements, ete..___.||......._______ | .} .. ?ﬁ.m -

Powder & Exploder Mage,. || ... | ... [ FAo (s N (O] (SRR e
Torar CosTs 2280.00._ L6.X) . I

" The undersigned company, and theofficial éxecutmg this certification on its . '

behalf, hereby certify that the information contained in this report is correct and REMAREs:

-complete to the best of their knowledge and belief.

Date An3e56 Operator Pad & Cloude Masking |

- y &
Per Titlo ... Favinan

=3 NOTE.~Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false ntat. t or rep: tion to any department or agcncy of the United States as to any matter within

its jurisdiction.

(Il_lstructions on reverse)

(For Govemment use only)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his

costs among the applicable phases reported with the exception of three items the costs of )

which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

the monthly ““Total Costs’ as reported on Form MF-104. This is also true of the “Total .

Costs To Date”. v

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man'days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the'contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or

disproportionate unit costs. .

GPO 872894
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Honthly Report of ngros; -

bem, ond
aixty foet.

Efembtr, 1955

DHEA-3899
Idm~E 880 -

Je oomnletsd the ahatt, with about 2 teet of vo:ln at tbc
drifted North and South fro~
Adthough some fine mica continue( to show in vein,

+he shaft a distance of

no saleable mica was recovorad.

1
' Hecember 1 - 2

- Decerber 5 - 9t

i’?ambcr 12-1613

Decenmber 19233

Decerber 26-30t

Trilled, shot and mucked, lowered shaft

to. forty feot.

Inaba’led pomp.
going to North,

Vein cbout two feet wid_a..

Ee;gb.n work on d'rifb,
Prilled, shot and micked,

, Vein almost twe foet wide.

“unped water.  Continued vith drift, win ~
narrowing tut atill showing fire mies,

Pumped water, Dri‘led and shot. Mucked out
waste. = Began drifting ir opposite dirsetion
from shaft, after reaching about 30.

Vein looks ruch the same. Pumped water, rew-
peated drilling, sh-oting end mucking, Come
pleted contract footage on Doc-mbeu' 30, No
mlca romored. ~






Form MF-104 (Rev.)
(AT 1952) .

gARTMENT OF THE INTERIOR."
DEFENSE MINERALS EXPLORATION ADMINISTRATION 127y myericy

UNITED STATES

"N

)

Budget Bureau No. 42-R1036.5

AV ROATTAL S -
Yy U\)N(}E TR
ez

LS e

OPERATOR’'S MONTHLY REPORT AND VOUCHER

Month of
Operator’s Name
Address

&E‘Q 1 2 1 9g%ueralsr. |

Government Participation: 75%

Amount, $---3012-0°

ITEMS OF COSTS

FOR OPERATOR'S USE

* -~ ....FOR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

Drilling..ooooo

Bulldozing........... P

}Contracts :

Crosscutting_.._....._._......._.

Supervision..__........_.._.___.
Technical Services.............__.
(3) Operating Mat’ls. and Supplies:
Timber_._ ..

(4) Operating Equipment:
Rental ... ...
Purchase
Depreciation_........_._..________.
(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc..|....

(7) Miscelianeous:
Repairs to Equipment__.__.._._.
Sampling and Analysis._.....__.
Payroll Taxes........_........._.
Liability Insurance..........

Powden.&.ﬁ:plodenﬂag% )

(8) Contingencies (specify):

881.00. .

- I certify that the above bill is correct and just

been received.
Date

Per Gﬂ“é/m .-

Title _._Operators

and that payment therefor has not

*Payee ._.... Paul and Claude Huskins

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,’”” as the case may be.

o3 NOTE.~—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
falue statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

5

—

22€

Pursqé.nt to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the amo»u/g_tﬁgf :
S T
‘\\$-,é_.é.‘.’.'.g ......

v a e \

Signature ._. y
& & 3 X%@ﬁg))rized Certifying Officer)
- ,

Date @E@ ............. Vou. No. _________. - eion

(See other side) TR






@

4 N0
o

(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
’ !

Exploration Administration project under Contract No. _-:/.'—’:5:/.&9--% accordance with the terms of the contract.

Signaturem.s- -Q.. ..............

APPROVAL

Signature £\

\J
DMEA ExecuTive OFEICER OR ALTERNATE:

e Title ksl 2 VSGS.... Date DEC 7 19555
I

" i , DEC 7 1955
/\‘&11"- T A AL ._.-.dﬁ.-. Title DMEA ___REGION_ V. Date ---_-_-----..---.‘..-.-4_--.5--

B
EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104,—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator's Unit Cost and Proé—
ress Report.—This is a statistical report of expenditures
wh(ich shows costs for the various types of operation;
an

(¢) Narrative—A - concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and.assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. ) .

Preparation of Form MF-10,—OQperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%ex}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. '

Under Item (1) delete words ‘““Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, Wort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(ir):. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of

expenditures due the Operator to reimburse him for deprecia- -

:ion’ ,of equipment owned will be reported under “Depreci}a-
ion”, - . 8 : !
Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte
under items (2) and (3). !

Item (6) includes the labor, supervision, technical serviees,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

(2) and (3). i

Item (7) covers miscellaneous types of expenditure such/as
ayroll taxes, liability insurance, workmen'’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen'’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs.

Item (8) incltdes any unforeseen costs not included in the
other stven categories, - !

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regi¢nal
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of e uipment

purchases whose individual costs exceed $50.00. In these

cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. |

N Ji
Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are no’p re-
uired to be supported by documentation of any kind. |The
?) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and

“Totals to Date” columns should also be filled 1n. !

|

f
@0 872893

fove






“ jform MF-104A

Budget Bureau No. 42-R1151.2

(Lril 1063) . ‘
ae UNITED STATES
DEPARTMENT OF THE INTERIOR 5‘; ~
' T
DEFENSE MINERALS EXPLORATION ADMINISTRATION ne L“JVED
SR B
OPERATOR'S UNIT COST AND PROGRESS REPORT I3 >
Month of .. November 1953 . Docket No. DMEA 3899 . Contract No. Jam=-ES80 ..
Operator’s Name .____Paul Husking and Claude Huskins . . Minerals ... Mies ...
Address _____Route 3, Bakersville, N. C.
‘ AUTHORIZED BY CONTRACT
OPERATION Use || O TEm | Unms THIS | Cosmsro Dare | UNTSTO | Unir Costs
‘Units Unit Costs
D0 11711 SR R | RN FRDR | SO FOOONI _
Crosseutting. .. et [ y
Raising SRRSO | ISR SRR | I (SRS SO
17" Shafte Q. 45,00 Ft. | 765.00 | 17. 1620,00 36| . 45.00) 40 | . 45.00 ..
43 VT U SN (U | IS R | R SRR PO -
Drilling: Core. N PO P
Churn SR U | RO I -
Auger e | e
Stripping
Trenching oo e e ——-
Test Pits
Roads and Trails
T R TaL CosrTs
ToraL Distrisurep Costs.... ||.. 765,00 | .| ... 1620.00. . Conraser > ¥
Operating Equipment Purchased. .|| | et
Initial Rehabilitation and Repairs_...___||.... ...
New Buildings, Improvements, eto......|i..._. 7 é_;QQ 76.00
Pouder & Exploder Magazines | . 40.00. e A0
TOoTAL COSTB. oot ---ggl';QQ_. ____________________ h i 35..@ e
The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.
Date ... 12=1=55 Operstor ......Paul_&. Claude Huskina __ |-
Per ol flocrBos Titlo ...Operators
=3 NOTE.~Title 18, U. S. Code (Crimes), 1001, makes it criminal offense to make & willfally
false atat: t or rep! tation to any department or agcncy of the United States as to any matter within
its jurisdiction. .
(Instructions on reverse)
(For Govemment use only) N (W

C.

s






INSTRUCTIONS

Preparation of Form MF-104A—Operalor’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. v

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, cte., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ““Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such infotmation is found in the contract. This information is
usually a part of Exhibit “‘A” of the-contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or

disproportionate unit costs.

GPO

i
|
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~ OPRRATOR'S |
- Monthly Progress Report
Nbvemb:r,;1955

DME A-3899
. Idm-E 880

| ork Ace 4shed

We completed 17' of shaft during the month, makirg a
total of 36'. We constructed tool house and powder and ex-
ploder magagines, We have been slowed down with quite a bit
of water, and we are going to install a sump pump to handle it,
We now have about 18" of vein, with some fine mica showing,

gailx Notes:
November 1 ~ 4: Worked on tool house and ragazines,

Novémber 7 - 113 Drilled and shot, mucked. Pumped water,
Vein widening some, -

November 14-18: Continued down with shaft, drilling and
' shooting. Water beecoming a problem., Vein
showing some fine mica, _

November 21-30¢ Lost several days due to extremely cold
- weather, Drilled and shot, then mucked.
Continued to have heavy water,.
Completed 17' of shaft during month.






Form MF-104 (Rev.)
(April 1952)

P

4 UNITED STATES
DEPARTMENT OF THE INTERIOR . .
DEFENSE MINERALS EXPLORATION ADMINISTRATION =

- OPERATOR’'S MONTHLY REPORT AND VOﬁCHER

Ti g
‘-

Budget Bureau No. 42-R1036.5

Month of _::.___ October . . ,195.5 . Docket No. DMEA __3.39.9_@{7?__%\
Operator’s Name ..._Paul Hugking and Claude Huskin - S ) ("‘Q@@Minerals
\ Address .. Route 3, Bekersville, Wa C.. . ... /i po R e
‘ Contract Amount, $.____4016,00 Government Participation: 7970} fgcib;Amount, $..3012,00

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date

‘Approved
Montgly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Short Form
Drilling .
Bulldozing.............o....o..
Crosscutting.__..._...__..........
Drifting.. ..o

19! Shaft @ 45.00

(2) Labor and Supervision:

}Contracts :

. Supervision_ ...
Technical Services._._.......___.

(3) Operating Mat'ls. and Supplies:
Timber. ... ...

Purchase........ [T

Depreciation...__..............._..
(5) Initial Rehabilitation and Repairs__
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment...__..__..

Sampling and Analysis..__...__.

Payroll Taxes..............._.....

Liability Insurance_..............

oM

been received.

/W%é@rnle _Partner

- I certify that the above bill is correct and just and that payment therefor has not

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the amount of:

B /

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ““John
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atnltement or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

(Instructions on reverse)

W\

L2737






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

@.’. ...... in accordance with the terms of the contract.

Exploration Ad inistration %ect under Contract No. .. €2,
Signature /W L /’a«y/&@

i

ArPROVAL/ B MEA ExEecuTlv

FICER OR ALTERNATE:

Title : -

v

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’'s Monthly Report and
Voucher—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs; '

() Form MF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. .

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, Wort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
iriclude labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us«:ld(‘isr)x, the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

- Executive Officer.

‘priate signature.

MONTHLY REPORT OF OPERATOR |

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:gon”of equipment owned will be reported under ““ Deprecia-
ion”’. : . !

Item (5) comprises costs of labor, supervision, technié:a.l
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporq.ed
under items (2) and (3). "

Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and (3). - i

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance iand
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs. ‘

Item (8) includes any unforeseen costs not included in the
other stven categories. f
!

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
This certification may be stated [thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of e uipment
purcbases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘;)urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be: docu-
mented. The four copies of Form MF-104 are not to be

thus supported. . i
‘ i
Form MF-104 submitted for reimbursement under fixed

s

¥ , . Date _7_/25:5’

price contracts on Form MF-200 (A), however, are not re- .

quired to be supported by documentation of any kind. The
rator will submit his claim under item (1)..of. Fo

and by showing the number of feet or other units immédiately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due.
“Totals to Date” columns should also be filled in.

G o0/872893

“Totals Previously Reported”, and

rm
F-104 by deleting as stated above the word “Independent” -

) ' |





F\)r&lpmsﬁl;))u Budget Bureau No. 42-R1151,2

- . - . UNITED STATES ‘
DEPARTMENT OF THE INTERIOR Sy
DEFENSE MINERALS EXPLORATION ADMINISTRATION L0 ~

OPERATOR'S UNIT COST AND PROGRESS REPORT e

: .
Month of . October igf-? N Dackey No DMEA 389 . Contract No, 1on-E 880
t .
Operator’s Name --_g?_‘}]: ..... S ?:nf _9:’?_@__01 ucde Mu --".‘:l?f ...... Minerals Mea
7 Address . foute 3, Bakersville, N."C,
Costs THIS' —— o - c AUTHORIZED BY CONTRACT
OPERATION Unir NoNTE MonTa Costs 10 DatE Do 10 D _ ——
08
Drifting ool e e e e M e
Crosscutting ) PO | ' - s - -
Raising R | I AP PR | N SN (RN (R | SR [,
19" Sharts. 845400 (P, 855,001 19 855,00 19 | 45,00 | 40 | 45,00
Winzes | - U | o M
Drilling: Core.... | . — S | R (AU SR ——-
Churn - N R | SR (RO | R — SR (RS | O I,
Auger .- 0S| SR FUU | IO [ - S | SR -
Stripping...ooooee I | IR (RN R | NN RO
Trenching. oo . N | - el B P
Test Pits SOOI SRR | S (N | HUPUUUU R —— R " S T
Roads and Trails s | SRRSO [N | NSO (R [ RN | ISR (R
ToraL CosTts
ToraL DisTriBurep CosTs...... 855'00 ...................... 8 55Q00 ...... ' Sontangn BY
Operating Equipment Purchased.....___[[._.._ .| i R (RO
Initial Rehabilitation and Repairs ([ . |l e | e -
New Buildings, Improvements, etc S S — JRUSRUY BV
Torar CosTs R -
The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.
Date . 11=3=55 " Operator Paul and Claude Busking )
e 2
,ﬁf@i/ %MMA@TM Partner
e NOTE.—Title 18, U, S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false ntat: ¢ or repr tation to any department or agcncy of the United States as to any matter within
its jurisdiction. '

(Instructions on reverse)

(For Govemment use only)






INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to

furnish more permanent information on mining costs for future use. The more important

phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’”’ as reported on Form MF-104. This is also true of the “Total

Costs To Date’’.
In preparing Form MF-104A, it will be necessary frequently to distribute certain

costs over a number of items. For instance, supéervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided

that these items were reported active for the month. Such distributions should be made.

on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment’”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed.to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
" usually a part of Exhibit ‘“A’’ of the contract. A space for.remarks has been provided for
the use of the Operator to call attentién to any unusual circumstdnces causing excessive or

disproportionate unit costs.
Q

S
GPO 872894 '
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OPERATOR'S

Monthly Progress Report
chbar’ 1955

DMEA-3899
Idn~-E 880
Work Began: Oct. 10, 1955

Work Accomplighed:

We moved in equipment including hrist and air compressor,
set up boom and mast poles, and completed 19' of shaft during
the last of October, Satisfactory progress hag been made, the
gshaft in hard rock most of the 19 feet. Very little vein so far.

Daily Noteg:

October 10 - 14: Moved in equipment, set up mest and boom pole.
. Prepared to start lowering sheft. '

October 17 - 211 Three men begen work full time. Drilled and

shot in hard rock, lowcring shaft., Mucked.

October 24 - 313 Brought in suprlies. Continued drilling and
‘ shooting all the way in rock and hard material,
with 1ittle vein. Completed 19' of shaft,






UNITED STATES Lo
- DEPARTMENT OF THE lNTERlOR .

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 6.3

091'251956 -

Muaars, saud Husking and Clawmde Huskine
Route 3 : ,
Bﬁmmc, Jorth Curoline : ‘
_ B#s: Docket No. DMEA~3899-Mica

Fuul and Cilsude Husking

Jo 14 Boome Proupmet
‘ , idtotwll County, forth Carclisa
Gentiemsn: ' ' -~ Contract No, Idm-E880

. Hcieronee iz made to your campleted mglomt.in eontrut
with the Goverameat.

we slacersly regret thai the uurk mrrewmd d1d not

result ina urti.xck.tion ol dlsgavery or development umier tia
provisions of ez conurach. In ke absunes of sush certifiestion,
the dovermment retains no claiy or lien againsi the propsrty sube
Jest o the conlrant of any duture prodcedion whecelros. e,
therviore, uie clouing v Juoks a8 xoeards oo this projesl, Youwr
atieniion, huwever, i. exllad te the provisions ol ihe comtraet
wvhish require the operator to kesp amd preserve certain tecm!n
for the period indium

Iour interest in bis DNGA e,u,mmuon progm and
particliation thereln aro fUlly supreciated.

sinoarely yours, ’
G 0 mt&endon |
sduinistrator

JHopkins :gad 10/23/56
Copy to: Admr, R. File
Docket
Field Team, Region V
- Mr. Chambers _
Mr. Kiilsgeard, 5222
Mr. Dietrich, 3061 .
Mr. Houk ~
M. J. W Boone, Ronto 3, Bakersville, ¥, c. '





Docket No, _ gﬁgg

Commodity ~__ Mica
DEPARTMENT OF THE INPERIOR -

DEFENSE MINERALS EXPLORATION AIMINISTRATION |

STRATEGIC AND CRITICAL MINERALS ExPLORATION PROG

T0: Chief, Finsnce Section, Budget and Finahce_Branch. Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Explora.tion- :
,Program. the following contract. or amendment to contract,

COntract No. Tdm-E 880

" Date of Contract awnmnsununuu& Sopt. 26, 1955

Neme and Address of Operatom

?an& & Clande Huskins . ' u : . |
- Boute # 3 ' , . : |
Bakoreville, ‘b‘iox*eh Carolina

Anount of Government

participation $34012.00

- Percent of Government
‘ participation 75 %

| Regions v Stateo Tiorth ﬁml!lna

. / 315 3 »
cantmet .Mninzetm%ion gna
' Z -Apdit Divielon

(Title)

Date Delivered to Bureau of Mines, Washington.
Cofspss k58






o _ . , a Go.'nment's Copy
0CT 261955

S (Revised dume 1054) Docket No. DMEA ___3899

Commodity ... Mica

Contract No. Idm-E 880 ...... e

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this SEP_2 6 1955 day of - S , 195..._, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration

Administration, hereinafter called the “Government,” L
~Paul Huskins and Claude Husfcrins, Partners

whose mailing address is Boute No_ 3, ' .
£ Bakersville, North Carolina

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and .M2P.

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. = ..

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this cOn?éc’t ‘(here-
inafter called “the land”) is in the State of Noxth_Carolina _  County of . Mitchel ,
and is described in Annex 1.2 .

(b) The Operator represents and undertakes that:

(1) The Operator is the + _LeSsee _ofs the mineral rights
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a ¢ .lease , M1} recorded in Book ... , page

official records of said County; and . ;
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ...None .

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above;
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: .....Consent to Iien of

: Quner

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. .
rt’ Inser% n?me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.). : .
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government's percentage royalty, -
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc. )
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete,
¢ Insert “‘deed,” “lease,” “contract,” “location notice,” “patent,” ete.

- .. " If. not 'recorded, so indicate by inserting “un.” L peToeleer

R
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(d)- The Operator shall preserve and maintain his right, title, and interest in the land and his right *
to the possession thereof for the purposes of this contract, and shall devote the land and all existing .
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring toland
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
‘171<()bc)la(.ilx§1 against the land or any production therefrom except for any production referred to in Article

. : ’ |

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped depésits

of Mica _ eeqep y e Work to be performed
is described in Exhibit “A.” The Operator on or before ... NOV. 15 1959 shall commence
the work, and on or before . March 1, 1956 ... (unless the Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the _Work. ‘
ARTICLE 4. Performanice of thé work—=(2) Operatoi’s responsibility.—Thé work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with .
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and. labor, to

bring it to. completion. within thé. time fixed. |

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. ; : i

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon,'and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $.4,016..00 The Government will contribute ..I2. percent of the fixed unit costs as
work is performed, in a total sum not in excess of $.3.,.012..00 : Provided, That until the
Operator has rendered to the Government his final réport, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total 'cost of the work. - The Government will make its cortribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extentthat
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per- .
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator. . !

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years..after_any obligation te- pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of 'said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various' types of work performed during the. reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work

16—~70818-1 |






performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) -

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute. to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety .
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the-Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
gni_lling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. -

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1
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(For 1nstance the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314%) percent.)
(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated: operatlons, as the case may be, as above prov1ded
in this article. |
(g) Lien for payment.—To secure the payment of:its percentage royalty, there is hereby granted to
the Government: a lien.upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, uritil the royalty claim is extmgmshed by lapse of time or is fully paid. ; :
(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Admlmstrator Defense Minerals Exploration Admlnlstratlon or his successor, and his
estimate thereof shall be final and binding upon the Operator.
(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obhgatlon
on the Operator or the Operator’s successor in interest to engage in any production operations. |
(j) Govermment not obligated to buy.—Nothing in this contract shall be construed as 1mposmg any

obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental

to winding up, reporting, and accounting. i
(b) If in the opinion of the Government the Operator is in any manner in default under the terms

of the contract, the Government may give the Operator written notice of such default with a specification .

of reasonable time within which the default must be cured; and if the Operator fails to cure such défault
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-

ing. The remedy provided for the Government in this paragraph *(b)” is in addition to any other remedy

proyided in this contract, and in addition to any other remedy thé law may provide for breach of contract.
(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage roya]ty, and

such rights shall be fully preserved. i

ARTICLE 9. Notices to be given by the Govefmment may be delivered to the Operafor or may be :
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If '

mailed, notices are deemed to have been delivered five days after the date of mailing. !

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or res1dent commls—
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom

but this provision shall not be construed to extend to this contract if made with a corporatlon for 1ts-

general benefit.

j

ARTICLE 11. Changes and added provisions.—






Executed in sextuplicate the day and year first above written.

. THE UNITED STATES OF AMERICA
Paul Huskins and Claude Huskins

. (Operator) .
B oz 20 A;é{. __________
' ACTIN nistrator fense

Minerals Exploration

Administration
B.Y% AQ //%z Vo /(zPartner)
BN ~
) e emeemmememeemeemeemeemeemeemeeeeeomeieeeeeeemeeemeomeeoteoeeoeeoseestroseesiossisemsioeoms , certify that I am the
secretary of the corporation named as Operator herein;
that oo who signed this contract on behalf of the
Operator, was then . of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—70618-1





© EXPLORATION PROJECT CONTRACT
PAUL HUSKINS AND CLAUDE HUSKINS
DOCKET NO DMEA-3899 . .
. ANNEX I

The land referred to in Article 2 of the contract
is described as follows:

Beginning on an ironstake at the center of the
J. W. Boone Prospect which is located approximately 185 feet
S. W. of a large hickory tree, and running 250 feet north;
thence 250 feet west; thence 500 feet south; thence 500 feet
east; thence 500 feet north; thence 250 feet west to a point
of closing.

"The J. W. Boone Prospect is _on the west side of
Burns Mountain, 2.8 airline miles S 2% W of Bakersville,
Mitchell County, North Carolina. _ .





EXPLORATION PROJECT CONTRACT
PAUL HUSKINS AND CLAUDE HUSKINS E@%@@ﬁﬁﬁ%
. DOCKET NO .DMEA- 3899 -
~ 0CT 2 6 1366

EXHIBIT "A"

Description of the Work

The approximate location of the proposed explo-

" ration is shown, in part, on the map entitled "Sketch of

J. W, Boone Pros., Mitchell County, North Carolina, DMEA-
3899 (mica)," attached hereto and made a part hereof . _ The
work consists of the following: .

l. Construct:

(a) A toolhouse, minimum dimensions 7 feet by
8 feet by 10 feet.

(b) A powder storage magazine minimum dimen-
sions 4. feet by 3 feet by 23 feet.

(c) An exploder storage magazine, minimum 4di-
mensions 2 feet by 1% feet by 1 foot.

The toolhouse may be unfloored; shall be made
from rough, unfinished lumber, with protective roof cover-
ing; and shall be equipped with lock and key.

The powder and exploder magazines shall be boxed
on all sides; shall be made from 2-inch hardwood or 3-inch
softwood lumber; .and shall be braced at the corners. No
metal shall be exposed; and the 1lids or doors shall be se-
curely locked with the equivalent of a 5-tumbler jarproof
lock.

2. At a point approved by the Government, sink a 40-
foot, 2-compartment shaft on the pegmatite. The shaft
shall have cross-sectional dimensions of 5 feet by T feet
in the clear of timber.

3. From the shaft, drive 60 feet of drifts on the
pegmatite. The drifts shall have cross-sectional dimensions
of 5 feet by.7 feet in the clear of timber.

All work shall be timbered as necessary.






The Locatlon, direction, inclination, and ex-
tent, of all WOrk are subject to the approval of the Govern-

ment.

FIXED UNIT COSTS
Construct: - a |
Toolhouse 1/
Powder Storage Magazine 1/
Exploder Magazine 1/
_ Sink 40 feet of shaft @ $45 OO/ft
Drive 60 feet of drifts @$35 00/ft
Estimated total cost of project

Government Participation @ 75%

76.00
26.00
14.00

1860.00

2100.00

$4,016.00
$3,012.00

1/ The completed work constitutes the unit.
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MF-203
Revised March 24, 1955

For_ _Government's Use Only
EXPLORATION PROJECT CONTRACT
Operator
Docket No. DMEA-
Contract No. Idm-E
® Contract Date

CONSENT TO LIEN
To the United States of America:

LA .
Referring to that certaimnsiland in the County of Mitchell , State of

North Carolina , described as follows:1l/ Beginning on an iron stake at the center

of the J, W, Boone Prospect which is located approy

_tree and running 250' North; thence 250! West: thence 500' South; thence 500! East;
thence,500' North; thence 250' West to a point of closing,'

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall-be:.priorn
and superior to any adverse right or claim of the undersigned; '

2. Grants to the Government a lien upon all of the undersigned's. right, title, and
interest in the land and upon any production of minerals therefrom to secure -the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/ ' :

None

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book page official records of said county." If (b) is

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






el

f 4. Consents to all amendments and assignments of the contract without notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto. :
5. Added provision:
Dated this __1st  day or _ September , 1955,
Q /d M [sea1]Bakersville, Rt. 3, N.Co
v [Seal]
|
’ o [sea1]
I, : : certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President
or Vice—Pr951dent, etc.) of said corporatlon, that said agreement was duly signed for and in behalf
of,sald corporatlon by’ authorlty of its governing body, and was within the scope of its corporate
powars I Lo o e R T N - -

InTorior——Dupliogung Seotion, Washington, D. C.

[corporate Sea] . . |

77662
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