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Contract No. Idm–E---------9-------- -


UNITED STATESOF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE M NERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT.1

(Short Form) 


AUG 1 0 1955 
It is agreed this--------------------------------------day of --------------------------------------------------, 195...., between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 *I1I F4V***E 


whosem- -


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is. entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of ------- , County of .JU-11---------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 1*$	 ---------------------------of 


in the land, in possession and entitled to possession for all of the purposes çf this contract, under 
and by virtue of a 6 - -----------------------------, - recorded in Book----- -16----, page .333k------ -
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens; or encumbrances---------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the 1ea1 title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: 


-------- --------------------------------------------------------------------


- 1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
'Insert name, and if an organization, its nature (corporation and, place of incorporation, partnership with names of partners, etc.) - 
8 State on a separate. sheet marked "Annex I" the legal description or enough to identify the property; particularly 


excluding any areas from which the production is not to be subject to the Governnient's percentage royalty, 
Insert "owner,". "lessee,". "contract purchaser," "locator," etc. . 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 	 . '-Insert "deed," "1eas," "contract,' ! "location notice7" "patçii," etc;	 -	 . -	 .	 - 
Iot recorded, so indicate by iiIsertiñg 'un.'7. 	 -.	 .. ................. . .
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all, existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse . of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on prpduction and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARC 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of --------------------------------------------------------------------------------------------Jhe work to be performed 
is described in Exhibit "A" The OpeFtoI nr before	 CI )J)	 shall commence 
the work, and on or before--..	 (unless the ' Operator's obligation to complete 

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. 'Performance of the work.—(a) Operator's responsibility.—The' work shall be per-
formed with reasonable diligence1 efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability, insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inäpect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governmerct.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is se	 i Exhibit "A" in connection with the estimateotal cost of the project in the sum 
of $ P$ The Government will contribute t' percent of the fixed unit costs as 
work is performed, in a total sum not in excess of 33kLQO------------Provided, That until the 
Operator has 'rendered to the Government his final report,"and' any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. 'The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the acëount between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the 'Ctihted total ëost 'may be necessary for the per-
formance of the work, the Operator shall incur and pay, such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, auditA.— (à)'O'ràtO r's récords.—The Operator shall keep suit-






able records and accounts of the units of''rk performed and of' any production in which the Govern-






ment may have an interest; an.d shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by,,a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 

and the Government's payments thereof remain su'bj ect to adjustment until final'audit'by the Government. 



(b) Progress reports and vouchers.—The Operator' shall provide the Government with five copies 

of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period, (2) Operator's 

TJnit Cost and Progress Report showing the various types of work performed during the reporting 

period and the fixed unit costs incurred for each type of work ;and (3.)..aNarrative.Ieport of the work 


le-7o618-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the.Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whicheveroccurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the productionsold, in : the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form '(öre, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amotnt, exceed eight dollars ($8.00) per to but riot in excess of five (5) percent of such amounts. 	 16-70018-I







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim , is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly .to the Government and to furnish the Government with copies o the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) Nø obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the, Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 	 ' 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


- r-	 16-70618-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)	
S


By


Sx*i*it. zp1oratiø 
Bc	 A1nistit1 


-- - ------------, certify that 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is witl-in 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXPLOfiA'ION ?ROJIC'I' CONTRAC? 

PAUl, FUIAH



DOCU'Y HO. DNZA...3825 


gripflotherk 


Exploration for ccnsentrations of siratogic *io* 
shall be *eeoaplished in thö ares indisated on the ap en 
titled "8kstch Of MeSby. Edwards Mine, Mitsbell.Co., N. C1 


MIA . 3825 (*ioa) June 27, 1955,t attaehad hereto and ss4 * 
part hereof, as tollowss 


1. Construct: 


(a) A toolhuse, ainiama* diinaians 7 fast 
by8fsetbylQet, 


•	 •	 (b) A powder storage aassi*e, ainiiw disensians 
4 feet by 3 feet by 21 feet, 


(c) An exploder sorsge asgssth, sinisus 
diwisions 2 feet by 1* feet by I toot. 


The toolbouse say be unfloored; shall be sade 
f roes rough, unfinished iwiber, with pr.toetiv. root eo*r 
ing; and shall be *Uppd with loek .&n* key. 


The powder and exploder sagazinas shall be boxed 
on all sides; shall be isede frees 2incb h*rdwod or 3ineh 
softwood lusbr; *nd shall be braised at the corners, $Q 
setal shill be exposed; and the lids or doors shall be 
seeurily looked with the equivalent of a 5 .t*bl.z' jar 
proof look.	 .	 .	 . 


2, Sink * 2eoartsant inclined shaft on the pega*t4te 
an maimed. distanse of not sore th*n O feet, 


3. xpiore the Pe1atit. by driving (roes the shft 
not sore than 60 feet .t drifts and/or crosscut.. 


The sh*ft, and the drifts and/ow ePosseuts shall 
be tiabered ci nesessary and shall have *ini* cross 
sectional disenstons of toot by 7 toot in the deer of







- 


The location, inclination, direction *nd eztent 
G1' *11 work are subject to the approva' ot the Ocvez'imnt, 


P	 UNIT	 rs 
(The unit cci * 1nclt , *1 costs what 
sOever necessary to complete the work,) 


Consx'ucting: 'oolhouse /	 $ 76.00 
Powder $aguint /	 25.00 


	


Exploder MagaZine /	 13.00 


Sinking 50 teat of ShaftS $145.00/ft. 2,250.00 


Driving 60 feet of dri.tts and/ox' 
crosecuts S $35.O0ft. ••.	 •..:	 . ________ 


Estimated total cost of project 	 _________ 


(}overnmrit participation 1 75%
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MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of IOrbtth Cin1In	 , County of 1itcheli, dësbribed as 


follpws:,/ e'ing the esby Edwrd Mine, Snow Creek ownship,$itehe1i 
County, North Carolina, and located on the lands now owned by 1esby 
Edwards and known as th$ Will Norman place. Inciwhing 500 feet aronnd 
th mine in all directions with the (15) foot open shaft as the center 
ot mining area Conveyed. 


which is the subject of a proposed èxploration'project contract, hereinafter called.the "contract", 


between the United States of America, hereinafter called the "Government", and 


PFInI retnn, (T.!VI3fl 


Tn 


.kinI1e North. Carolina.,-
hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbe adverse 


to the rights of the undersigned: . 


NOW THEREFORE, the ndersigned, in consideration of said contract and as an inducement 


to the Government to	 r' tosá	 kand agrees as follows: 


1 The Govern r.igh to dismantle sever take possession of and 


remove and dispose of facilities, 1&ildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof sha'll prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposesr. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land,:, or (b) strike out the wcrds "as follows" 


and insert "in a lease [br contract, deed, or other document] dated _____________________, and 
recorded in book - page ________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3_/ Miningor production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)
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MF-OO
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO:	 M.ei-,--7343 


1.	 C)iinb.--------------------------


3. .MIohiis.øn. 
4. ..NrMLttendorf_______________________ 


Ma11 & Fi1e 
FOR: 


-------Action	 44(tecommendation 
-------Approval 


NTERIOR DE-PY;" 
Record 


-------omment	 of-------------------
-------@onference H	 --------- Referring 
-------ConsideratibWL d ) 


------- Filing	 Reply for signa-
- ------Instructions	 U	 tureof...... 
- ------Investigation	 Rewriting 


X Initials	 Signature 
X Mailing	 Suggestions 
--- - ---Previous c responden e ------------Your information 


REMARKS: - 


-----------------1-----------------------


------
Check (X) before the-items heeding attention. 


JUL251956 


ASOC, QLICITOE -------- initials of sender.
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH I NGTON 25, D. C.


July 30, 1956 


Memorandum 


To:	 Oating 


From:	 4ythambe a, Chief 
ontract Administration and Audit Division 


Subject:	 Docket No. DMEA-3825 (Mica), Paul Freeman 
Heaby Edwards Mine, Mitchefl County, N • C. 
Contract No. Idm..E852 


The only legal means of getting money into the hands of 
the disbursing officer is the issuance of a contract • When we 
rescind such contract we nrust also withdraw the funds which would 
leave the disbursement to be borne by the certifying officer and 
the disbursing officer. We can rescind the contract only SQ far 
as the unexpended balance is concerned • It appears to me that the 
best way is, to declare the contract in default and ask Mr • Freeman 
to reimburse the Government. 


Attachment


4'lk zL4.
It7	 t-	 ( 


4


__ 


fr (











UNITED STATES 
4RTMENT OF THE INTERIOR 


DEFENSE MINERALS

EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


OFFICiAL BUSINESS


W. Paul Freeman 
P.O.Bóx265 
Bakeraville, North Carolina











UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 600 


Mr. Paul Freeman	 GISTER) MAIL 
P.0.Box265 
Baker,vil].e, North Carolina


Re: Docket No. DNBA-3825 Mica 
Paul Freeman .,-
Hesby 1wardr'Mine 
Mitchell Co,nty, North Carolina 
Contract N'o. Idm-E852 / 


Dear Mr • Freeman:	 / You are hereby tif led that he United States 
America, acting through the partinen of the Interior, fense 
Minerals cplorat1on Administ tion herewit rescind Contract 
No. Idm-E852 (Docket No • DME-3	 , dated Augus 10, 1955, on

the ground that you have defaul d n the performance of your 
obligations under the contra • The Qoverninent is herewith 
relieved of all obligations o contrib1te to costs under that 
contract.


In view of tour default under the ntract, the Govern-
ment has entered i^ a new contract (Idm-E95]Docket No. DMEA-
4247) with Mr. Wliuskins of Route 3, BakersviU North Carolina, 
to continue th4xp1oration work required under ydr contract. 
Mr. Hukins	 assumed the obligation to repay th&Governicent

the sum of )83 .25 contributed by the Government undtbe prior 
.contract^th you, but the contract with Mr. Huskins acificaUy 
provide/that such agreement "shall not be construed as leasing 
Paul frfeeman, the Operator under the Prior Contract, from Iy 
]iality thereunder." You are therefore notified that in tie 
ev/nt Mr. Huskins fails to pay said sum of $683.25, as well aS 


sums due to the Government under his contract, the Govern_\ 
ment may look to you for repanent of such sum of $683.25. 


Sincerely yours, 


Administrator







Docket Copy 
Surname: 


UNITED STATES

DEPARTMENT ' OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
•0	 WASHINGTON 25 D;C 	 600 


Mr. Paul 1!r..sn 
P. 0. Box 265 
BekextiUe, North Carolina


/ 


BGIT	


j//


Re: Dockt No. DEA-?825 )lica 
Psal ireeMa ,/ 
Neby Zdsrards En. 
Mitchell Count, lortb Carolina 
Contract No. Xdm-!852 


Dear Mr. 1ren: 


lou are h.re notified that the th44ed Stats of 
America, acti, through te epartasnt of t$' Interior, Deenss 
Min.rals Expioratton ,i.xittratton, hsrewih rescinds Contract 
Wo, IdnE85Z oohst No. i)t4-325), dated Angust 10, 1955, oa 
the grow that you hare detat.d in the p.rtor	 of yo' 
obligations inder the contract.\ Tb. Goierut is her.vith 
relie.d 0! all obligations to càtribue to costs utter that 
contract.	 \ 


1* YiSW of yeIr default tad the eottract, the Gov.rn 
aent has .*tei.d into a n.w coi9rsct (X4*51, Docket No. MA-
247) with Mr. . Huakins of Rq{t. 3, )Arivil1., Nerth Carolina, 


to conti the exploration wofrk r*quir.d\nder yow contract. 
Mr. nakins has ass	 the oLtgatio* to rbay the G.vernt 
the sun of $683.25 centribute b the Goernnt under the prior 
contract with you. but the c#ntract with Mr. Bkin. specifIcally 
provides that 'mob agro.ent "sb.aU not be coxtued as releasing 
Paul trn.aaa, the Operatsi er the Prior Co*tra, tr a 
liability thereunder. ' Tn are therefore notified 'that in the 
eTent Mr. ttskins fails t,k, pey said ait of $683.5, 's veil as 
any sts du. to the e nasnt under his contract, thk Govern-
ment asy look to yen f1 reps'ment ot such sm of 


VROM	 1/	 ".	 Sincerely yous, 


J.L IL 27 195G j	 :

pO


/1	 iainietr&tor 
Plviritz:gad 7/,i56	 ''	 ' 
Copy to:. Adrnr. R. 'File	 •'	 ' 


/	 Docket	 :	 " 
'	 Field Team,. Region V 


Mr.. 'Johnson -	 "	 Mr. iCii].sgaard, 5222 
Legal	 Mr. Dietrich, 3061 
Mr. Houk	 Mr. Chambers 
Mr. Indritz :'	 ' '
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


41Q 3	 bEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 6QC) 


*, Paul Prs.sa*	 _______ 


aksrsviUe, Worth Caro1i*


R03 Dook*t Wo. DA-3825 - 
P0*1	 * 
losby thiards Itta. 
$i%obell connt, Nctrth C*rolt 
Coittct ¶o. a4.52 


Dear Mr. ?r.en 


en are hereby itffid that the øaitad States of 
Ariet, aOi throth the D.parta.nt of the litterior, Defense 
MiMrsla 2xploratio* Ad*irdstration, herewith resoias Contr*ot 
No, Xdn. t52 (Deek.t o. Dfl&-3825), d.ate Asgast 3k0, 1955, en 
th. ground that OU hai. defaulted i* the performe*v. of your 
oblitio*s nader the aoztaet. he Governt is herewith 
relieved of i.1l oblgatio. to contribete to costs nader that 
costD'aot.


In view of y dafault wader the coatract, the Goi*rn 
eeat has entered Sate a a.v eoatr*ct (IM95l Docket No. D)4 
4247) with Mr. d luskius of Bo't. 3, Bsk.rsrtfls, north Caroli?*, 
to ooati the erplc,attoa wtwk reqatred under you' eoetraot. 
Mr. Ih&skins has aasd the obJ.tgetioe to r.pe the O.verao*t 
tie s of 325 eostribut.d by the acvveriiat nader the prior 
e.*trs*t with yot, t the coatraci with Mr. fleskiaa spcoifteal' 
ptovl4es that mo apts*.at 'shall uot be omstrsed as releasing 
Ps*1 Fr.o*, the Operator water the Prior Coetreet, trots aiy 
ltabiUi tissesater." Xoe or. thorefor. setifiod that 1* the 
erent Mr. Rskina fails to p said s of $63.Z5, as well as 
aay sums da. to the Gov.riaent nader his .cstract, the Govea* 
seat say look to yon for repayssat at s esa of 


$iaser.ly yours, 


Mainistrato? 
PI*fritz:gad 7/24/56 
Copy to: Admr R. File 


Docket 
Field eaa, Region V 
Mr. Johnson	 Mr. Kiilsgaard, 5222 
legal	 Mr. Dietrich, 3061 
Mr. Houk	 Kr. Chambers 
Mr. Indritz







UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


)fr Paul !r.**n	 ____________ 


*kTsd3.Ie, Iortb .xoltua


Re: Doek*t 4o. t1M,38$ - Mtes 


*.s Kw*rda *t 
Mite*U uAtj, !IorUs Carolt 
Oontraøt lo. Idu'45Z 


Deer $. Fra*ns 


*U sr 1tsrsb aotifta thst tM UttM $t*ts of 
A.rics, a.ti througk the Departa.nt f the taterior, flet.na 
Kt*st*is &q1ratio* Meintstx*tio*, berwit1 reset*s Coatra*t 
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Mr. Heikias he. aasiasd tb. oUgatio* to rspq the Qev.rasrnt 
the s of 683.5 .ontribite4 the Goie.zut **er the prier 
ceetrast wit t the contract with Mr. znkina spesittaeUyr 
pr.iidas that swh sgrs*ant shaU ast tie ooimtri*upd as re1.asiig 
P*sl 7rasi*, the Oparster uMer the ?rier Coztraat, from tq 
ltsbUit	 X.* mire tba*.fore *otiftsdt that i the 
•va*t Mr. bisakias tails to pay .i4 simi of	 as w.0 as 


das to the Govr


	


	 *tsr his eawtraet, the 
*ent aay 1oa to you tsr repayø.*t of sa* a of $83.25. 


$ibessZ1 is 


Ad*inistratsr 
?Z*lritz:gad 7/24/56 
Copy to . 4a R. Iii. 	 ..	 .. 


ooket 
Field Tea, Region V 
Mr. Johnson	 Mr. Zlilagasrd, 5222 
Legal	 Mr. Di.trich, 3061 
Mr. Rouk	 Mr. Chaiabers _______________.: }. 	 Itits	 -
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


August 2, 1956 


Memorandum 


To:	 Mr. Robert E. Adams, Chief 
Operations Control and Statistics Division 


From:	 L. G. Houk, Chief 
Nonmetallic Minerals Division 


Subject: Abandoned project - Docket No. DNEA-3825-mica 
Paul Freeman 
Hesby Edwards Mine 
Mitchell County, North Carolina 
Contract No. Idm-E852 


The subject project was abandoned by Mr. Paul Freeman after 
contribution by the Government of 683.25. On the grounds that Mr. 
Freeman has defaulted in the performance of his obligations, this 
contract can be considered terminated. Efforts to reach Mr. Freeman 
have not been successful. 


The Government has entered into a new contract (IDM-E951, 
Docket No. DMEA-4247) with Mr. Ed Huskins to continue exploration work 
required in Mr. Freeman's contract. Mr. Huskins has assumed the 
obligation to repay the Government the sum of 6S3.25 contributed 
under contract no. IDM-.852, but the contract with Mr. Huskins specific-
ally provides that such agreement "shall not be construed as releasing 
Paul Freeman under the prior contract, from any liability thereunder". 


W. C. Anderson 
Nonmetallic Minerals Division
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copios of ?inl* iioe r.perto rioeeid	 afflo. hee 
jpoeided * ua .1 irertflant*e*	 the k pert 
onets pr.iai of th	 V V 


S**oer.) 7'*, 


(S1no) 


I. L Cheab.s, C)dof 
V 	


V Cc*rst £*stiatoetta* 
V 	


V 	 a.t&tD*v.i** V 	


V V
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UNITED STATES 
ARTMENT OF THE INTERIOR 
1SE MINERALS EXPLORATION ADMINISTRATION 


RMII NRFBL BLDG0 


KNOXVILLE 2, TENN


M4R2J 195 


Narch l9;I96 - 


Mernorandun 


To:	 Operating Committee, Di'A Washington 


From:	 DMJ1 Field Team, Region v Knoxville, Tennessee 


Subjects Div 382 Idm. E82 Nica, Paul Freeinan Applicant 
Resby Edwards Nine, Mitchell County, N0 Ca 


Reference is made to your letter of March 8 


1'fr', Edwards has advised our field eminers that he has 


decided not to apply for a contract to complete the wk abandoned 


by Paul Feeman, on his land,


Ro ert A, Laurence, xecutive Officer 
DI Field Team, Region V 


Wm, A Beck, for V. J0 Lynch, Member 
Bureau of Nines


-







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


3 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


(NOXVILLE 2, TNN
1A	 2 11956 


Tis Op*rati*g Ceaittss, D	 - WasMingta 


DI 71i1d Thu, I.gta	 -	 zvilI, 1u.ø 


$*bj.ct$ D'$, IdM-Z8S2 -*sa. ?*sl Pri.** AppLiae*t 
U.sby Uw*rs	 .*.,	 tck.1	 I. C. 


tt•rnoe ii aa4 t* yoar letWz' •t *arch $. 


as adviesd our t1*14	 aisrs that	 has 


tsr a aoitrae* to coats tha v*'k sbsMoøed 


by Pail	 .s*a, s	 is 1a*d.


bert A. Latwaacs, bmeutiv. )ffis.r 
Pi.1TuaR.Y 


Wa. A.	 far V.	 L*á, 
of	 iPaa











OF	 DOCKET COP! 


DEFENS XTNADMSTRA11ON



WASHINGTON25DC 


Ii'. rtobert A. Larenc 
Exectie Office?, 
Field Tern, Region '.	 H 
Room 1, Pest Office uilding 


•	 IsoziU., 2, Teiteu.e


ke; Dsket lo. Dt1&-3825ica 
Paul Freesan	 •• 
es Ethrnrda E.n. 


Xitch*U unty, iorth rc line 
Contract No. Idm-E852 


Dtr Mr.. I*uree.: 


flefez'cs is aa&e to joux' Leorand of .Tenuar 24, 1956, 
eneerning terinatiorx of the s,bjeet contract aM proposal, 
Mr. aesW Edverds, to tile an application fo a new contract to 
eoplet. the projeci. 


Bafor. we. *ek. a deciece as to the type of ter*iaaticn, it 
wiU be appreciated if on i411 inquire whether Mr. Ethmrds is 
willing to aesune th obligetien for p.y*ent of royalties to coer 
GoTernaeet f.4s ceetributed to the Paul Freesan contract. It Mr. 
Edwards gill do this, we will be 45db to aecept his offer. 


$ineereIy yours, 


George C. SefrTg 
ChairMn, Operating 


Approd&	 •	 WCiderson:ms 3/6/56 
/	 Copy to: v'ocket 
S/ Robert W Ceehcrn	 (SI,)	 Operating Cornrrattee 


)eabsr, lkreau of inez	 •	 1. Kiilsgaard, 5222 
iir. Dietrich, O6l 


Thor H E1i1sgap4	 44)	 hr i{ouk 
$sab.r, Geological $rvq	 •; •' Mr. Anderson 


Adrnr. R. File
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\ L"	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


114H1N	 ECc BLDGO 
KNOXViLLE 2, TENN	 S. 


March 7, 196 


Memorandum 


To:	 Operating ConuuLttee, DMEA Washington 


From:	 DMEA Field Team, Region V Knoxville 


Subject	 DMEA-382S, IdmE8S2-1&Lca, Paul Freeman Bakersvil1e, N C. 
Hesby Edwards I".ne MLtchell County ' C. 


On January 214., we requested permission to terminate this 


contract for default. 


The land owner would like to file a new application so 


as to corrlete the project0 


Please advise u.s whether termination will be approved. 


Robert . Laurence 
xecutive Officer, DME. 


Region V







UNITED STATES 


ROMSH1OOEFIOEBLDG. 	 2 2V1956

KNOXVILLE 2, TENNI


1rch 7, 1956 


os	 OpTath Gcttge, DNA - asbingt* 


Troi*s	 1A 1'ie1d 1aa, teion V	 noziU* 


Sub3ect1	 X.. 2iNica, ?aul Vreenn, akareviI1e, L C. 


	


ubj 4brda i4ie 1(Ucb.0 ;ouaj,. . (	 V 


On JafltuUf7 2h, we rcq3*sted paraIs*i to rtø this V 


;ontract for tf*ii1t. 


The land cim*r wouLd 1i to fe a aw app1icatiøi o 


a to co]at* tbi project. 


P1ea ad tee * wet1r t.z'*inati *ilL appov.& 


V 	 &*rt .	 V 


•	
Lcutj,6 (Iici,: 1A 
eo* V 


V. 4. Iiynca, 14 
•	 e*GfO*VV	


V • 


V 	


. . . 	
. V 


V 	 V 	 • 	 V 	
V 


V 	 V 	


V 	


V 


V 	


V 	 V 


Yiles	 -	 V 	 V 	


V 	 V 	
V 	 V 


apr. C4m..2	 V 	 • 	 V 	


V 	


V 	


V







0
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


FEB 31956 


Memorandum 


To:	 The Administrator, DMEA 
Attention: Chief, Nonmetallic Minerals Division 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket No. DA3825, Paul Freeman, Contract Idm'E852 (Mica) 


Mr. Houk's memorandum dated February 6, 1956, requested that 
we take steps to terminate the subject contract and also to recover the 
amount of the Government's contribution under the subject contract. 


We note that the Field Teamè memorandum dated January 24, 
1956, to the Operating Couinittee stated that the landowner desires to 
take over the contract. There is no comment in the docket concerning 
the landowner's proposal. It would seem that if the Government wishes 
the project completed, as ia indicated in Mr. Houk's memorandum, the 
Government should accept the landowner's offer. 


Accordingly, we are returning the docket for further 
consideration.	 - 


Yert 7 


Attachment







-O F	 .


UNItED STATES

DEPARTMENT OF THE INTERIOR 



OFFICE OF THE SOLICITOR 
WASHINGTON 25 D C 


$ss.ra*du.	 -• 


The Mmtniatrato*, 
Attention: Chief, Nonmetallic Minerals Division 


Aa..tat. kiteitor, )tvtat.t of Ilasril Mirt 


$bjs.t* *.skit . ,rn&*2S, N1 Fraasa* Oe*traet ldi.US2 ea) 


W. I.wk's *Svae* Mte tabrtary $ I9, r.jts.tád that 
we take stepa t t.s*t. Ike ,aj.et esetrost d alas to rasovar the 


U*t at the Vt*t '1 *0ItTitt* we4ST she .SSbjOet U**Vlst. 


Wa wet. that the ftsU	 *=re*iIwe dmd 3samas 14, 
U5, to the .ratt	 ttt.s stat. tb*t the lauid.wasr ü*it.s te 
t.k. evar the eeettwet • There is we saweit ta the etket .rn.stm 
the twesr's p.p..4. It wesU asia that if the	 vishes 
the pr.j..t splsteS, as 1* iedieat.d te *. kuk's ssirasuN, the 
Isvexwesmt shesU satept the La4asar 'a altar. 


M.tdtagly, vs art retsrti*$ tbs .kat tar further. 
eonstdarattn.


aebert?. Zryar 


HCRubin/emd 
Copy to:'- DMEA Docket S 


SolicitolA Docket 
L.G.Houk 
G. C. Seifridge 
RPDwyer	 • 
RcRubin 
chron.







.. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR 


ch3t	 WASHINGTON 25, D. C.


Eifl 1 


The Minishmr 1 SA 
Attention: bi.f, Nonmetallic Minerals Division 


M.L.t* $.lictsor, $Ivtst* ,t Insul M.r.es



lubjecti $ocket e. DI*A4$IS, P*vl Prs..s, co.r.€t Z&4152 *az) 


Nr MOk'I *oa**è* dst4 7ebui, 16, ri.tM tbet 
vs take U4pe I. t.rm.tnaI. tM abj$st sst*vast sn4 *a to raissvew the 
a.w*t .1 the orsent' s ssøsrtbttLes .u,bsr tb, sobj..I eetras*. 


We t* that the it.Id 1.a*1 utii dated is*uy $4, 
l9$4 to the Op.tattn& Cettts. stated that the iar Odri. so 
tsks ever the aNi4rafl. There ta e et t* tho Osbet enedn 
the 1 * evaer's	 1* vstil lee th*t Li the .varset urtASs 
lilac projeet eMqt***4, as L. LMteat. L* *. a'e asc, lbs 
a.v.esat eke U. seeqt 'bs. *ov*er's .tf.w. 


vs are roturjj*j *bs docket Let *nksr 
ss*tderMto.	 ,____') 


-' & 


Zobect P.	 7' 


Attasb*M 


I
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN	 JAN 2 a 1956 
January 2 1956 


Mamorandui 


To:	 Operating Conuiiittee, DNEA Washington 


DMEA Field Team, Region V	 oxviUe , Tennessee 


Subject: DNEA. .38 25, IdmE852 (mica) Paul Freeman, Bakersvifle, N C. 
Hesby Edwards Mine, Mitchell County, North Carolina. 
Request for Termination 


We have been unable to contact the Operator of thie contract, 
The amendment was sent to him on December 23, and again on January 16, 
by registered mail end was returned from both addresses, marked 
"unclaime& and "unimown" • AU copies of the amendment, and the two 
letters to the Operator are enclosed herewith. The envelopes are being 
kept in our files, 


The date specified in the contract for compleon of the job 
was January, 1956. No work has been done since September. It is 
obvious that the Operator does not intend to complete the job. Therefore, 
we request termination because of breach of the contract. If you agree 
with this, please prepare the necessary papers for such termination, 
Certification cannot be recommended, as the work has not progressed far 
enough, We think the money contributed by the Government should. be  
repaid, but since we are unable to locate the Operator, it may be 
difficult to collect this money. 


The land owner, fr. Hesby Edwards, has asked that the contract 
be assigned to him. If permission to terminate is granted, we will then 
advise Mr'. Edwards to file an application for a new contract, to complete 
the work as originally planned in this contract, We will recommend 
approval of such a contract without field examination, 


b r A, Laurence 
LJi1IVa OFFIC6R 


MEA REGION V 


Jfmber 
Bureau of







•
Government's copy 


EXPLORATION PROJECT CONTRACT 
PAUL FREEMAN



DOCKET NO. DNEA-3825 


\	 ANENDMENT NO. 1 


It	 agreed this '2-3 day of	 4Q-C.Q-W42... , l95(3 
between the Unid States of America, acting through the Department of 
the Interior, Dense Minerals Exploration Admiijl stration, hereinafter 
called the "Governent," and Paul Freeman, hereinafter called the 
"Operator," par ties\o that certain Exploration Pvoject Contract 1dm-
E852, Docket No. DIIE.¼3825, dated August lO,1955, hereinafter called 
the "Contract," that:\ 


1. (a) Work undet\he Contract shall be suspended during the 
period beginning October l, 1955, and ering not later than February 1, 
1956.


(b) No costs incurre by the Operator during the period of 
suspension shall be allowable r contribution by the Government, and 
the Government shall not contri1	 to any costs of rehabilitation or 
repair which, in its opinion, wou'1I not have occurred if there had been' 
no suspension of the work.	 ' 


y 
(c) The Operator at ;1S owrcost and expense, without contribu-


tion by the Government, during the petod of suspension shall preserve 
and protect the project work'and any pxperty in which the Government 
has an interest.	


'• 
2. The time fixed for the comp1etioof the work is exteüded from 


"January 6, 1956," to "Iy 6, 1956." 


3. It is of the ssence of this Contra that the work be resumed 
before the termination' of the period here fix4l for suspension; and if 
it is not so resumedin the manner required byhe Contract, the follow-
ing provisions shal,i thereupon become effective: 


(a) Effective October 1, 1955, the Contract and all obligations 
of the parties thereunder, except as otherwise hern expressly provided, 
shall be and ar, hereby terminated. 


(b)/ The Government shall contribute only to \ihe fixed unit 
costs of work performed prior to said effective date. '\ 


(é) The Operator shall promptly perform all wiIing-up and 
settlemen4 actions provided for in the Contract, including\ \ the render-
ing of) uie final report and final account.







above written. 


UcA


(d) All rights of the Government/provided for in the Con-
tract with respect to a cerfication of dtscovery or development and 
a percentage royalty and lien\for its payient are preserved. 


/ 
(e) The Operator hereby releases and agrees to save the 


Government harmless from all clajis or/demands under or arising out 
of said Contract, except as otherise 1provided in this termination 
agreement.


This amendment shall not b'e\construed to increase the esti-
mated total cost of the project, the agregate total amount which the 


h vpriitird to contribute\ nor the fixed unit cost of 







-


	


	 o 
Docket copy 


Ut1.ATIDM PIOJEC COIT*ACT 

?AU PUEWN



DXU NO. ENU3125 


MT 


It tø speed this ______ day ef 	 l93 
ktv.en the United $tates of	 tca, acting tbou*b the Deputa.nt of 
the Ist.rt.r, Defeat. Lner4 s IIoratLon At%nL*trattos, bum.insft.r 
calld Ut. "Gtverut," and Paul. Freeman, bsreiaafter ea1l.4 the 
"Operstor," perUse to that certila	 1ozatien sjaet Contract Ide' 

*$32, Desket Wa. DrnA-3$2, dated Lugust 10, 15, hemieatt esUad 
the "Gontrsct, th.t 


1, (a) Work ued.r the Contreet shell be suspondsd durtn the 
ported eiasts October 3, 1953, and ending LiSt later than February 1, 
I'S'.


(b) No costs incurred by the srator during the period of 
saspanston shall b dt*vsble for coittrttio* by the avxe, and 
the .,nt shall not centribets to, any costs of rehabilitation or 
repair which, Lu its opinion, ouid nqt hate occurred if there bad bean 
us ssp,nato* of the work. 


(e) The anstor at his own cost 	 sanse, nithoat coutribr*

tion by the Gevsr*t, during the period of inspansian shell preeire 


d pretest the pr.jast nerk a*d sj property s whisk the aosat 
ha. an tutanset. 


2. The ties fizod for the ,onpi.ttea of the work is eatsöded Iran 
"Jasusry 4, l9S6, to "*y 6, 11S6" 


3. It ii of the ossasac qt this Qentract than the work b rsewosd 
before the terutastian .1 the period here fined for sasp.ssion and if 
it is wot so risianad in the sn.r x.çitrod by the strsct, the follow 
Lug previsions shell ther.ipon bosses sffective* 


(a) Iffective October 1, 1135, tb. ontrsct sud all obligations 
of the parties	 :	 oth.rets* herein supreesly provided,. 
shell be end axe karsby tntsst,d. . 


(b) The Govsrisst shall contrJ.bute only to the fined unit 
costs of work performed prier to said sifscivs date. 


(c) The Opator shall promptly perform sU wtadt*g.up and 
sestlisent sattons provided fur in the Contract, tueludiag the render. 
tag .1 the ftut report sad final seesant.







H. 


(4) All right. of the Ov.rnaát provided for in the Gone 
tract with raspaist to a c.rtifLcatt)çt of dLscovsr7 or dsv.lop*snt sad 
* porctqa royalty med Usa for LtI, payment ars preservsd. 


(.) The Operator hereby rsl*es -. agrees to save the 
aovrmet har4ess hon sU cLams or onon4p tinder or arising out 
of said *tract, exempt as otbarvis. previdsd in this terninsUon 
arsmeont.


This meondasOt shall not be contu.d to increaSe the ..ti. 
aat.d total cost of the project, the aggrega\s total unt which the 
goverasact nay be r.uir*d . to contribute, nor the fixed unit cost of 
me" iton of work 


*zacuted in asatupitcete th. day end )iar first above written. 


TLI VNIUD SMZCI MRICA 


EA Field T.i, Ia$ton V


Sot 


PAUL fll*WM	 0 	


. 


2







INTJitEM ithiPOttT 


DiA-325 Idm-E52 (.mica1jIiSBY EDiARDS	
f 2 7 1956 


OPERATOR: Paul Freeman P0 tJ0 Box 265 Bakersville N0 C, 


LOCATION: 42 airline miles NiO°i of Spruce Pine s Mitchell Co0, N0 C 


This project has not resumed work to date0 The lessor was 


contacted and he stated that the Operator had not notified him as to. 


when work would begin again0 The lessor was asked to advise the 


Executive Officer 5, by letter 5, if any future action at the mines is 


taken by the Operator0


. tJt1Lç 
L0 E0 Shirley Mining oineer 
U0 S Bureau of Mines 


S0 C0 Bergman and A0 IL Taylor 5, Geologists 
U0 S0 Geological Survey 


January l8, 1956


'I







0
INTEIilM RJPO1T 


DMA-3825 Idrn-i52 (mica) HESBY EDWARDS MINE	 JAI'1 1 3 1956 


OPERATOR: Paul Freeman P0 Oo Box 265 Bakersvi1le, N0 C 


LOCATION: 42 airline miles N40 01A1 of Spruce Pine s, i"1itchell Co0 N0 C0 


This project was visited in order to learn if work has resumed 


on the contract0 The incline was filled with waters and there was no 


existing evidence that any work had been attempted since the last interim 


report0 No equipment has been moved to the mine0 The landowner could 


not be contacted to learn if the Operator had returned to the area0 


Another visit will be made to the mine when the Field Examiners are in 


that area again0


QC1 ciAi 
L0 E0 Shirley 1tining ' neer 
U 0 0 Bureau of Min 


S C0 Bergman and A0 R0 Taylor, Geologists 
U0 S0 Geological Survey 


January 3 1956
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


KOXVLL 2, TEM.


December 23, 1955 


Registered Mail 
RenRetuested 


Mr Paul Freeman 
1982 North li.th Street 
Columbus, Ohio


Re: DMEA .3825, Idm .E852 (Mica) 
Hesby Edwards Mine 


Dear Nr0 Freeman: 


As requested in your recent letter, we have prepared 
amendment no. 1 to the exploration project contract, which will 
errnit recessing the contract until February 1, 1956, and will 


extend the time for completion until May 6, l956 


Please note that the work must be resumed by February 1 
and completed by May 6 or the contract will be in default and it 
will become necessary to rescind the contract and demand repayment 
of all funds contributed by the Government. 


Please sign all six copies, keep the Operator a Copy and 
return all the others to me. It will be appreciated if you will 
let me know several days in advance when work is to be resumed, so 
that our field examiners can schedule a visit to the project. 


Very truly yours, 


fi&r,4. 
bert A. Laurence 


Executive Officer, D1A 
Field Team, Region V 


Enclosures 6







.	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


°SH iPLDQo

K1\OXVLLE 2, TENNe 


January 16, 19S6 


REGISTER	 IL 
RETURN CEIPT REQ 


Paul Freeman 
P00. Bo 26S 
Basrsvi11o, North Carolina


R DMEAe3825 Idi-E8S2 (mica) 
Hesby Eard Mine, Mitchell County 
North Carolina 


Dear M. Freenan: 


The enclosed lettr and attachrents were originally sent to 
1982 North bth Street, Columbus, Ohio wkre we last heard from you, 
and was returned to us on January 7, marksd "unc1aimd" by the 
Columbus Post Office, 


Please return the signed documents at the earliest possible 
date.


Very truly yours9







•/ 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 

ROOM ¶3 POST OFRCE SWG. 


KOXVLL 2, TEO


(' 
Ii ( 


December 23, 1955 


Memorandum 


To:	 Operating Committee, D11EA, Washington, D. C 


From:	 Field Team, DMEA, Region V, Knoxville, Tennessee 


Subject: DNEA-.3825, IdxnE852 (Mica) 
Paul Freeman 
Hesby Edwards Mine, Mitchell County, North Carolina 


Reference is made to your letter of December 21. 


We have signed and dated the amendment, and forwarded all 
copies to the Operator at the Columbus, Ohio address from which he 
ist wote. 


We assume that the statement "any other remedy the law 
may provide for breach of contract" (Article 8b of the contract) is 
the basis for advising the Operator that the Government will demand 
repayment of all funds contributed by it, if work is not resumed 
by February 1 and the contract is then in default. Item 3 of the 
amendment states only that the contract will, in that case, be 
terminated and that the Government shall contribute only to th 
fixed unit costs of work performed prior to that date. However, we 
have advised the Operator that repayment will be demanded in case 
of default, as stated in your letter. 


It is our understanding that Mr. Edwards, the land owner, 
would like to finish the work under the contract if Mr. Freeman 
defaults.


i2Lx4.	 ----
Robert A. Laurence 
Executive Officer, DI1EA 
Field Team, Region V 


ZtczLh, 
L. E. Shirley, for V.A\ Lynch 
U. S. Bureau of Nines
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LA
UNITED STATES	 . 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION: 


WASHINGTON 25, D. C.	 t 
ROOM 13	 Wa	 .



KNOXVILLE 2, TENN


Deceniber 23, i95 


Registered ?lail	 •. 	 . 


•	 .	 ..	 •• EStt	 Rfeept Reqssted 


lfr. Paul freeman	 .	 .. 
1982 NOrth 14th Street	 S 	 . . 


Columbus, Ohio 	 •. 	 . 	 . •.	 . 	 . . . .	 . 


Re: DA,3825, Ida..'E852 (i4iea) : 
esby Edward lithe ••• 


i)ear tr. Freeman. 


As requested in your recent letter, we have prepared' 
amendment no. 1 to the exploration profect contract, wiicb will 
permit recessing the contrsct until	 ].	 j

exted the ti ..for completion until ISay 6, 1956 


Please note that the work ist be resumed b7 Febvnay 1 
and completed by flay 6 orthecontract. willbe in deranit and. 
will beco*e necessary to rescind the coztr*ct and demand repayment 
o all temds contributed by the overument.	 . 


Please, sign all six copies, keep the Operator' a Copy and 
return all the others to as. It will be appreciated. if ji will .. 
let as know several days in advance when work is to be sumed, so 
that or field examiners can schedule a visit to the prject. 


Very truly	 .. 


}bØ1 A. Laurence 
xecutiie Officer, DMEL . 
1eld Te**, Eegion V. • 


L/ng	 .	 S 	 • 	 • 	
• 	 • • 	 . .. 	 • . 	


. 	 . • 	


5 	 . 	 5 	


5 	 . 


nclosures 6	 5 	


5 	


5 	 ' ' 


• .	 cc - Operating Con!nittee (2) 	 •. 	 S 	 • 	


•S	


• 


Lynch	 • 	 S 	 S 	 . 	 •. 	 : 	


•: 	 • 


Shirley	 .	
• 	 5 5 5 S •	 • 	 S 


•	 • Files	 .	 S 	 • 	 • 	 S 	


• 


____	 NA







DOCKET FILE 
Surname.: 0 


'1ITEb STATES

PARTMENT OF THE INTERIOR 


TENSE MINERALS EXPLORATION ADMINISTRATiON 


WASHINGTON 25 D 


2155 


iobert A. 1*uren.s	 ub3.ctt Docket 10. flN&3$25 .. 
*ocutiv ctfioer, II&	 au1 ?ree*.n 


Fjeld Tesa, &egioa V	 K.sby Eward* Mine 
Rot 13, ]ost Ofti.e liii.	 I4iteMU Cozty, Worth C.z'oltse 
nozvLUs 2, 'eanoe	 Coetxe.ct 10. t*452 


Dear Mr. Laur.ni 


.tsnee is ned. t your *sraz2d* of Nobsr 25, 
1955, requ.stinj a senant exteMing the dt. of e*pl.tloa of 
the subjeet &*ñru to Msrch 6, 19%, *M .oeteiai*g a dane. 
thet wax'k neat be re.& Y.brnery 1, 19%. 


to your request, i* hai prepared aM eneloøed 
h*re$th the originel aM fiva oopt.s of AJhesdsnt 1o. I tar your 
signature. U it neets dth oiar appai.I please sign it in behalf 
of the Gover*net end presaut it to the Operater for s*.va1 aM 
signet*wi. At Ui. sane tin. ezplain be the	 t. thet it he 
fails to start or ooqlet. the york ne the dats as specified in 
the neandukent, the contract wtU be in dofault and it wifl bscoies 
•neaeaeery to reasied the contract end danead r.papnnt of all A4s. 
sontrited br the Qovierne t. S 


After execut* of the neabeat, the oopi.. are to be 
distribated in tha tsnal nenner.


naeraIy yours, 


Geoe C S&frdgs 


Qhairaea, Operating Caneittes 


WCAnderson:ad 12/19/55 
Is! Robert W Geohm	 Copy to Adinr R. File 


Docket 
1b*r, UIeaU Of IOfl**	 Operatng Committee 


iior 1. Kiilsgaart	 'Mr. Kiilsgaard, 5222 
____	 Mr. .Dietrich, 3061 


Meeber, Geolojice3. $,wy"	 Mr Houk 
Mr. Anderson 


i*olceureL6	 ,•	 '
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


t(.WJc H I 	 ø'pcc.BLDG 


KNOXVILLE 2, TENN 


November 2, 19%
	


1 ( 


/ Memorandum 


To	 Operating Comittee, DMEA. Washington 


From	 D1"A Field Teams Region V Knoxville, Texmessee 


Subject:	 Contract Id..E82, DME&a .3825 (mica) Paul Freeman Operator 
Hesby Edwards na, tchel1 County, N 00 


Enclosed are two copies of a letter received from 


Paul Freeman in response to our registered letter of November 16, 


Under the circumstances, we feel that it must be 


assumed that I. Freeman intends to return and resume work under the 


contract, We therefore request an amendment to the contract extending 


the date of completion of the contract to Nay 6D 1
9%, and containing 


a clause stating that work must be resumed before February 1, l9% 


4A. 
Robert A. Laurence 
Executive Officer, D1'E 
Field Team, Region V 


U, S. Bur au of Mines







. 


•	 .	 .	 .	 ..	 ••	 . 


', Robert A. Laurence '	 .	 N OV 2 & 9E 


Executivø Officer 1 DMFA 
RegionV	 .	 S 	 • 


Ret D)382, .IE82 (oa) 
Reeby Edwar a Mine 
Mitchell County, North Carolina 


Dear fr. Lairence.	 .	 ..	 .	 . 


BooauaC of conditions boon iiv control I will not 


be able to rOsui	 rk on the mine; nti the first of the year and 


wuld like to get an extention on thO tine.	 • .. 


	


P1eas let	 .	 S 


Very tru]y yon'e, 


s/ *, Paul Freen 
JAF/P?	 S 	 1982 N. hth Street 


Columbus, Ohio. 


copies by	 • 	 S 	 •. 
(sic)	 • 	 S 


cOt	 S 	 S 


Qpr. Com,2 I-	 .	 .	 5; 


Shirley	 .• 


S 	 S







UNITED STATES

DEPARTMENT OF THE INTERiOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


IOWSH I	 OEIDECBLD(. 


KNOXVILLE 2, TENN 


November 23, 19% 


?leirrandum 


To 


From: 


Subject:


Operating CommLttee, DNEA Washj.ngton 


Executive Officer, DNEA Region V 


D E 382S, IdmE8S2 (mica) Paul Freeman, Bakerevilie, L C. 
Hesby Edwards Nine, Nitchell County, N. C. 


Reference is made to our memorandum of November 22, on th 


subject contract, 


This morning we received the return rece.pt for our rgistered 


letter to the Operator, which was delivered to him at Columbus, Ohio 


on November 21, 19%, As yet, we have not received a rep to the 


letter,


Robert







S. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


k1UkH I 


KNOXVILLE 2, TENN 
Novinber 22 19 


Nemoranduii 


To:	 Operating CoImTiittee DNEA Washington 


From	 DNEA Field Teams Region V Knoxville 


Subject	 DMF&. 382S Idm852 (mica) Paul freeman Baksrsville, N0 C, 
Hesby Edwards ne	 .tchsll County N C 


Work at this contract has been stopped since eer]y 
October, We are advised that the Operator has left the state end his 
present whereabouts are urilmoin. A registered letter sent to his 
Bakeravifle address November 16 (return receipt requested) has not yt 
been acimowledged, At the time of abandonment 18 feet of shaft had 
been conpl?ted and paid for, 


According to	 Hesby Edwards, the land owners Paul eeman 
was wider arrest for stealinattle and was out on boi (provided by 
1,, Edwarda) and in addition to jumpinbond ; he has violated his parole 
from a previousontence, Thus, even if he is located it ipears un-. 
likely that he will resume work under the contract, 


i'&. Hesby Edwards would like to complete the work authorized 
under the contract, We recommend termination of the existing contract for 
breach of contract. If an application is received from I'k Edwards for 
completion of the work authorized in the contract, we would recommend 
apaual of a new contract without referral to the field, 


4AL 
Robert A, Laur'ice 


EXECUTIVE OFFICER 
DMEA REGION '5


N 


V. J. 
U0 S. BureaWof Nines







UNITED STATES

)EPARTMENT OF THE INTERIOR 
)EFENSE MINERALS EXPLORATION ADMINISTRATION 


OxVtUE2,L fij /	 1
'-/	 ;/// 


7 j$







• 


i;t i 4iA


_ 
b	


i2L 


•	 $	 ___ 


iz Cj2-	 o-


Ty	
11 


___	
C-' Y 


ThL a4	 ___ 


I- ' .	 r	 __$ 
_I	


yWL1 &	 C7 •







1O


eo 


cL -	 - 


L w


Le7 7UJ7 !Lh 


9 
Li 


--







INTI1i TPCFT


lIThE
	 OCT13 195g 


OPF1ATOP Paul Fresna P0 Oo Box 265 l3akercvilio 9 N0 C0 


TCCTIOJ T !2 icline miles N4OI of Sprco Pino, Mi.tthelJ. Co0 N0 C 


Lcline aft einking centinues on this contract s and is now at 


19 feet0 The shaft contained watcr and no work had been accor.p1ished 


± th nast fey dayc 0 One of the men employed by the operator arrived a 


the ine shortly after the Examiriors rriva]. and stated that the botton 


of shaft contained a round of muck0 The shaft has been cribd with 


2inch x t5-inch sawed oak boards to near bottom0 An air compi ssor has 


been moved to the site D and a toolhouse and cap magazine has beau builtO 


The pomatite is reported to be 3 to 3 5 feet thick in the present botc 


and an estimated 500 pounds of block mica has been recovered to d,to frc!? 


all work conpleted0 


The Field Examiners could not learn. when work iou1d resume at 


this mine0 It was reported that t.he operator had become involved n scc 


lol trouble and was out-of-state0 Another visit will be made to ti:e 


mine in the near future0


L0 E0 Sb3rcy Minimi 2ineer 
U0 S0 Bureau of ]'ines 


K0 IL Teague Geo1oist 
U0 S Geological Survey 


October	 1955
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)


J.NTERIM REPORT 


0PERAT0R Paul Freeman P0 0 Box 265, Bakorsville North Carolina 


LOCATION g 42 airline miles N40°W of Spruce Pine s Mitchell Co N0 C 


The starting date on this contract is September 6 l955 Incli 


shaft sinking is underway and is now at 12 feet0 All of the work s, with 


the exception of a little muck in the bottom of the original cut s has 


been in peginatito composed of feldspar scattered quartz minor muecovite 


and/onsiderable biotite mica0 The body at this point is 4 to 5 feet 


thick0 The operator was instructed after completion of necessary timber 


work on the hanging wa1l to continue sinking0 


Mining equipment on the job consists of a double-drum gasoline 


powered hoist with conventional hoisting frame and necessary hard tools0 


A toolhouse has been partially built0 


Mr0 V0 J0 1mch Bureau member of the Field Team s accompanied 


the Field Examiners on this visit to the mine0 


L0 E0 Shirley Mining ng..neer 
U0 S0 Bureau of Mines 


K0 Fl0 Teague•eologist 
U0 S0 Geological Survey 


September l9 1955
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•


KNOXVILLE 2, TENNO 


Augt 17 1955 


Tranitted are three signed copiee of the eubjeot 


contra©t The ueual dietribution of the other copiee hae been 


rad3 by thie offic







Docket Copy 
Surname: 


•	 • 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25 D C 


' AUG101955	 S 


Mr.. iIobert	 Lauronce	 .	 tbt 
*cutiva Officer, DKI&	 p	 ea 


Field ream, Region V	 a,s	 warde }ltms 
Roa* 13, Poet Office flldg.	 ttcheu cot, !rth er,U noziUø 2, Tennesees 


Dear *'. X4urences 


Please fifld her ith the cgt aM fiv* copies of a 
contract covri the sbjeet e*ploratio* project which hais been 
signed by the G	 nt with. register *ber aM øfteatiTe data 
as shown.	 . 


jf the contraàt nests t4tb your approval present it to 
the Operator for his approval a signetura, ?laase explain to the 
Operator that the contract, when executed, is a tti* 4c.nit*e*t ur4er 
the terne of which he is obli*td to caip1ate the wo* outlined at 
the agreed unit cost, It aiy pert of this so*tract doe at have either 
ycr approval or that of the Operator &T oaznot be aneMed within 
yor delegated authority, then the originel aM all copies of th oo*. 
tract are to be returned to this office, together with th. proposed 
changes for consideration.	 . 


!fter execution of the .cntrat, the copies axe to be djs 
zz'ibtted in the usual zar. Copies of neiseranda tr* Mr. • P. 
flietticia of the Bizreau of Nines, dated July i3, l5, and fr 1. £. e1aon of the CeQ1OgiO*1 aurvey, daf.d July 15, 1955, are 


S 	


enclosed.	 S 	


S 	


S 5 


S	


S 	 Cinceraly yolura, 	 S 


S 	 W. S. Martin	 S 


ACTING hair*sn, Operating 


/s! Robert W. Geehi ,',.	 S 	


WCAndorson:gad 8/8/55 
-	 Copy to: Admr. R. File 
14e*ber, uroa	 Docket 


Thor H. Kiflsgaard	 . S 	


Operating Committee 
S S S S	 S•	


.. Killsgrd, 5222 
Mnber, Geological Suxve	 . :	 Mr. Dietrich5, 3061 


5. 	 5 	


Mr.Houk 
Znc1osures 10 .	 S 	 Mr. Anderson	


S 


.5.	


. 	


, 5; 	


: 	


.
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IN REPLY REFER TO: 
W	 W 


-'\A
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASH INGTON 25, D.C. 	 S 


July 15, 1955 


Re: DNEA 3825 
Paul Freeman 
Hesby Edwards Mine 
Mitchell Co., N. C. 
$Ii.,Ll.63.00 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Athninistration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report 


Perhaps the applicant should go back to the Hesby Edwards 


mine described in the application, it has a better record, according 


to the application, and appears to promise more. 


I concur with the recommendation of the Field Team. 


Lj iVLh4i 
N. E. Nelson







UNITED STATES 
DEPARTMENT OF THE INTERIOR	 VP 


BUREAU OF MINES 


WASH INGTON 25. D. C.


July 13, 1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA - 3825 (mica) 


Applicant: P. Freeman 


Name and Location of Property: Hesby Edwards Mine 
Mitchell County, North Carolina 


Date of Field Team Report: June 27, 1955 


Date Rec'd by Br. of Ceramic and Fertilizer Materials: July 12, 1955 


Field Team Reconunendation: Recommend exploration program at a cost 
of $ls.,1i63 


Comments:


1. This deposit appears to have possibilities for the 
development of strategic mica. 


2. Proposed exploration outlined by the field team is 
consistent with good engineering practices and estimated costs are 
in line with other DMEA projects. 


Recommendation: 


I concur with the field team's recommendation. 


W. F. Dietrich 


0
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


JH INJFP36LDO 
-	 OXVLLE 2 TN


Jui 8 19% 


To	 Operating Conttee, D?A Washington 


Field Teams DA Region V KnoxLUo 


Subject: Field Exacination Repcat DMEA-'382S (mica) Paul freeimn, 
Ba1rsvi1le N. , Hesby Edwards tLne, tcheU Coimty N.C, 


Enclosed are four copies of the subject examination rspct, 


and six ethra copies of the &cetch maps 


We recommend approval of a wmitcost contract for the 


inclined shaft end drifts as proposed in the repert, 


Robert A0 Laurence 
EXECUTIVE OFFIdER 
DMEA REGON V 


V	 L	 er 
Ue S. Bure of It1nes


JUL 1 1 
DIEA	 CMITEE 


L-/
(date)
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UNITED STATES;

DEPARTNMT OF THE INTERIOR 


DEFENSE NERAIS ELORATION ADNISTRATION 


EXA1NATION BY FIELD TEAM 
REGION V 


ON 


DNEA..382S (mica) HESBY EUñARDS ILtNE 

Mitchell County, N. C. 


By 


Kefton H. Teague, Geologist 
U. S. G. S.


and 
Dewey H. Amos, Geologist 


U. 5. 0. S•


June 27, 19%


JUL 1 15







.	 S 


FIELD EXA]LtNATI0N REPORT

On 


DNEA. 3825, EESBY E]YARW INE (mi 


Applicant:. Paul Freeman, P.O. Box 265, Baker sville, North Carolina 


Only limited work has been done at this deposIt. A pegs-
matite which contains mica of àtrategic quality is exposed. It has been 
worked only to a shallow depth, There appears to be a good possibility 
that a worthwhile deposit of strategià mica is present, therefore, 
exploration assistance is recommended. 


The deposit waà examined on June 27, 1955, Messrs Paul 
Freeman and Hesby Edwards accompanied the examiners on the inspection 
which required two hours, 


The Hesbr Edwards Nine is 1000 feet south of Ledger School 
and N. C. Highway No. 26, li.2 airline miles N. LiO 0 W. of Spruce Pine, 
Mitchell County, North Carolina, The deposit is readily accessible at 
a].]. times.


The applicant has had limited mining experience, however, 
appears to be capable of conducting the propoàed work. Area under léáse 
is circula1 in outline with a 50O .. foot radius. This is an adequate area, 


There are no facilities on the property. Workings ansist 
of an open cut whiôh isabout60 feet long, 25 feet wide, with an uphill 
face about 10. feet. MuCh of the cut ii in. unweathered rock. One short 
incline which is 10 feet long and 10 féét deep has been sunk from the cut 
at the point where the pegiuàtite curves. Other shallow pits were 
destroyed during bulldozing. 


The workings as desribed in the aplicat±on are confused, 
Much of the description in the application referred to another line of 
prospects which trend parallel to the one on which the application 
applies. These are about 250 feet southeast of the one covered in the 
subject application. 


The peatite issential]y conformable to the hornblende 
gneiss wall rock, ever most of its outcrop length the peginatite trends 
about N. 100 B., but at the south end it bends to the west. In that part 
it strikes about N. 70° E, It is exposed along its strike for about 
35 feet. Thickness is variable, ranging up to about 5 féèt. There is no 
apparent zoning, although mica appears to be more abundant in the henging 
wall half of the pegmatite. Dips are steep (700_800) to the southeast,







S 
The pegmatite is composed of soda feldspar, quartzçmuscovite, biotite 
and garnet, listed in order of abundance, Some of the biotite là inter-
grown with muscovite; however, most of it is as individual books, 


The mica is ruby colored, hard, and clear. 3ome of the books 
are cracked, curved, and somewhat stained There appears to be considerable 
mica of strategic quality in this deposit. Books up to 6 inches in dia-
meter are exposed. 	 .	 . 


There is very little muck in the floor of tI cut. It appears 
that the best way to explore this depOàit is to' sink an inclinO shaft on 
the pegmatite and' drive drifts from it. The. exthnindrs recoithiend that a 
O-.foot shaft be sunk and 60 feet of drift be driven from it. 


Estimated Cost;


TOOlhOuze 
der magazin&



Ecploder magazine 


Sink SO-foot 5' x 7' shaft, timbered there necessary 
(30 shifts 5 


Labor:
1 - miner © '$1.50/hr . - 
1 - Hoistman © $1.25/hi'. 
1 Laborer © $1.00/hr. 


Equipment (rental) 


Compressor'and drill'@ $220/Mo. 
Pump (1 Mo.) ) $20/Mo. 


Hoist © $50/Mo. 


Supplies: 


Eqlosves 
Drill steel 
Timber © '$65/M 
Gas oline and oil 
Small tools & pipe 
Ili.scellaneous 
CompCnsátion Insürance 
Unen1oyment Ins. & Social Sec. 
Sales tax 


Drive 60 feet of drift (30 shifts)


$75.00 
25.00 
13 • 00 


$360.00 
300.00 
210,00 


330.00 
2000 
75.00 


175.00 
100.00 
195.00 
100.00 


7S.0O 
l3I..00 


90.00 
60 


20.00 $2)2507I 74 


-2-







.	 . 


Labors


1 .. iiner @$1.5O/hr, 	 - 360Q0 
1	 hoistxnári © $1. 2SJhi , 300.00 
1	 Laborer ©	 1,00/hr. 2L0.00 


Equipment (rental): 


Compressor, pump, drill and 
jack1e	 @ $2S0/No. 37S.00 


Hoist © SO/No. 7.O0 


Supplies;:	 * 


q1osives 200.00 
Drill steel 100.00 
Gasoline and oil 100,00 
8mall tOOls and pipe 100.00 
Nisà011thieôus lOb.0O 
CompensatiOn Insurance 90.00 
Unemp1cjrint Insurance & Social Sec. 36.00 
Sales tax 20.00 423100.00/,	 .


Estimated total cost of project....... $L,I63.0O 


EXSlltLfled: June 27, 195S


K. H. Teague and 1). H. Jthios, Geologists 
U. S. GeoloLcal Survey 


-3-











Docket file. 


UNITEDSTATES

DEPARTMENT. OF THE INTERIOR 


•	 DEFENSE MINERALSEXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 600 


JUN 1 6 1955 


aobrt 1. Laumnce	 9ub$ects Docket ?o. JL-3825 1tca 
xecutia cuft*r, M.	 Ia1 Freesir 


?telcI e m, aegionv	 Esby Fdztrds Rtne 
Roa 1", ost Oie* B1d, 	 .tcho11 Countt, North CaroU.na 
rcjue 2, 1en eaee 


Lurenoe: 


FLe e reyiew the sub.øt ap1tott*rz M crri.nge ror 
fieU e*tnatiou i yo dean it resr 


Copte of	 rcnz* fro L E, ireleon of ho Geological 
urVe7 dt*i Jn	 , 1955,	 troct 4. , Dietrich ø he .ienu 


of I4ie, dated Jun.?, 1955, r. aMloaed fov yuuz' inft&on 


Sincerely youra, 


George C. Sefnde 
Gbaiz'rnn, Oatin Ooudtte 


PZ'O7ed4 


Is! Robert W Geehctfl__(J4) 
(V 	 ...•	 .,	 • 


34sd*r, 3ure * of ine 


ThoRKi1r 
Meeir Qeo1oica1 3twctey 


no1osures 4 


JCAnde son pk 6/l/55 
Copy to Adnir R File 


Docket 
Oper .ting Coimittee 
Mr. Dietrich, 306l .	 •.	 .	 . 
Mr Kiilsgaard, 52?2 
Mr Houk 


_____________	
• a' •	 •. 


____________	 • _







• Docket File 
3urname 


UNITED STATES 


EFENSEALSEXPWRIONADMSTRAflON



WASHINGTON 25, D. C. 


JUN161955. 
i. 'fl. 
1.0. Box 265 
akersiUe, forth CroUna


Re. Docket lb. J	 .. ic

aul Pi'eeia 


}teeb, 1dards ?ine 
itheU County, rorth Crolin 


Deni' 4r. kr.en: 


tour applic*ttori for a.sietnee in exploring the subject 
erty haa been revieve4 b7 the Vo*aetaUie Hiueral Diviejon of 


the Defense 4tnerale Ezplor'atictn &4aitration and baa been referred 
to r. obert t. laurence, xecutive Officer, D? A ield Te'i*, 
Rojon , Rorin 11, ost Of ice iuilding, nozvi1le 2, Tennessee, 
for turthez, conidertion .nd possibly field exai'atio. 


The Iegiona1 Office vifl eontct you at an c rt7 date if 
ar exadn. to is o be mtde. ny sist 'tee th t you may give tn 
Juembers of the field tezim during the ezmin3tion wiU be rci.tod. 


3.tneei'e1y 7oura, 


Frank E 
JOhnsoN 


CTING	
iIi2tZ!tOZ' 


WCnaerson pk 6/13/55 
Copy to	 -\.dmr. I• //file 


Docket 
Operating Comnittee 
Field Team., Region V (2) •	 •	


•••	 •	 • 
Lr Detrich, 3061 
i'r Kiilsgaard, 5222 
Ir Houk
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 RECEW 


BUREAU OF MINES	 JUN 7 1956 
WASHINGTON 25, D. C.


June 7, 1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals bcploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA-3825 (mica) 


Applicant: Paul Freeman 


Name and Location of Property: Hesby Edwards Mine 
Mitchell County, North Carolina 


Date Application Recd.by Br. of Ceram. & Fert. Mat.: May 214., 1955 


Comments:
1. No data available n this office on subject mine.. 


2. Old workings of several shallow pits are present. 


3. No record of any GSA purchases from subject mine. 


Ii. Geologic factors show a favorable area for 
exploration. 


5. cploration proposed by applicant is consistent with 
local practices and in line with unit-cost 
estimates for other ]}IEA projects. 


6. Total estimated costs are in the amount of $6,312.26. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis./ 9/ 


W. F. Dietrich







IN REPLY REFER TO: 


UNITFD STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


I	 O


JUIV 61955 
June 3, 1955 


Re: DMEA-3825 
Paul Freeman 
Hesby Edwards Mine 
Mitc'ht11 (cL. - N. (. 


Memorandum"	 $6,312.26: 


To:	 L.. G. Houk, Defense Minerals Exploration Ad.ministration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


If the old shaft is only 30 feet deep, it would cost much 
less to clean it out and resume work on the rich mica column" said to 
be in the bottom, than to sink a new shaft and drift 50 feet to get under 
a too often mythicalgood thing.' 


Perhaps some work is justified, but at least partial verifica-
tion should precede any work. An inspection and report by the Field 
Team are recommended..


N. E. Nelson







C , 	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
ch34 ' 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


Lay 23,. 19 
Su.bj ect: D1E.382S 


I 
1 p1oration Assistance 


Paul Freeman	 Hesby Edwards atne 
P.O. Do 26


N. Crolina 


Dear 8ir:
The receipt of your application dated 	 l95 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket. NumberD,3B2 


and referred, to the flta1lic tincraIa DivisiorA, 


Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


tO 12







MF-1O3

(Revised Api! '1952) 


1)


-	 •. 


UNITED TES DEPARTMENT OF THE INTtR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION


-r (s) 
I	 fi 


FornLkp9yejL 
Budget Btkreauo. 42—R1035.2. 


V V	 APPLICATION FOR AID IN AN 
EXPLORATION P ROJ ECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. --------
Metal or Mineral	 -------------
Date Received --------
Estimated Cost-------L3/2-_._ 
Participation (Government %)


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you .will wish to contract, and your 


mailing address: --------------------PaULFeeuIafl,-(.Ifldi3(idUa1)__________________________________________________________________ 

------------------------------------P0Bix215-------------------------------------------------------------------------------------------------






•----------------------------• ----------------Basi1loarthrlin& ______________________________________________________________ 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. None 


(c) If a corporation, add to above statement, titles, names and addresses of officers. None 
(d) If a partnership, add to the above statement the names and addresses of all partners. No Partnership 


2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to. explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract----- -Hesby Edward--mine.---Loca--din--Snow---Creek 


-Towi----------------------------Said----mine----located---on---lands now owned by 
iieaby dwid ----nd----so 'known as the----Will---Norma-nplace---Mineral lease in-
clucles old woi'J. and 500 feet working space in all directions from site 


He sby Edw. rds Mine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


--------- -Lese&b	 ---- dated--10th--lviay, 1955 
(d) If you are not the owner, submit with this application a copy ? the lqse, contract, or other document under which 


you control the property. Lea so inc los ed ne rewith . .i. copyj 
(e) If you own the land, describe any liens or encumbrances on it 	 eS50On1y 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 None. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See supplement sheet. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades.3 e attached sheet 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. See at tac lied sheet 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 See attached sheet, 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. See attached 's-1 







r	 d 


5. The exploration project.—	 Stare the mineral or minerals for which yo 	 ish to explore 
--------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 utted ø,oto. 


(c) The work will start within	 days and be completed within 	 months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operationee atLCe4j	 øøt. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the projecEO e1oot. 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write 'none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foOt of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wa es, salaries or fees 
for necessary laboi, supervision and engineering (ajd geological conultants 	 stcet aLeo . 


(c) Operating materials and supplies.—Furnish an itemized list, includingJJems of equipment costing less than $50 each, 
and power, water and fuel Se sttscicd sl*ot. 


(d) Operating equipment.—Furnish an Itemized 'list of anopatiiigquipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 att*øbed sbeet. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing theCcost of any necessary initial rehabilitation or repairs 
of existing buildings, installations,çfixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project 	 $t*et. 


(f) New buildings, iniprovements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 	 attOG. s1eet. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incuted before the date of the contract, should be included in the 
estimate of costs. 


• 7. (a) Are .you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Governent participation (Sec ? bMEA o 1)? Y g .	 - 


(b Hov do youpropose to furnish y&ur share of the costs? 	 •'• 
[ .	 c	 •[[ 


Money	 Use of equipment owned by you 	 Other 4bOp.	 , 
Explain in detail on acompanying paper. 


-.	 '.	
CERTIFICATION	


'.c 


The undersigned, whether as an individua4, corporate Officr, paitner, or ' oth'erwie,-boti ii his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated-------------------------------------------------, 1951


Byieit) 


a3etsv&Uø, north croiths. 


(Crimes), Sechon 1001, makes it a crumina! offense to make a willFully False statement or representation to any depart 
,e United States as to any matter within its jurisdiction. 


0	 J.	 • 


/	


u. s. GOVERNMENT PRINTING OFFICE 	 16-66551-i 


/
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MINING LEASE	 1J)



Mitchell State of North Carolinc	 County: 


This indenture made this_10th day .of	 May, 1955	 , ii 
between	 sby Edwards and wife, Cary Edwards 


f	 Mitch eli	 County and State of North Carolina as party of the first part, and known 


as lessor&, and	 Paul Freeman 
of	 Mit ch eli	 County and State of North Carolina, party of the second part and known



as lessee. 


WITNESSETH, That the part..Pof the first part in consideration of One Dollar, in hand received and hereby acknowl-
edged by the lessor$_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
periqd of five years fom the date of this agreement, the following described real property, for mining purposes, in the County 
and State firstãbove written to wit: - 	 - 


Hesby Edwards mine, Snow Creek Township, Miche1l Coty,Noth Caro1in 
and located on the lands now owned b Hesby Edwards and know as Will 
Norman place 1 including 500 feet around the mine n all directions with 


the (15) •fot open shaft as the-center of mining a-reaonveyed. - 


- TO HPVE AND -TO HOLD the said Tands to him, for mining purposes, the said lessee an his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mtca, -and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 


- purposes, and that he shall-have the right 'to erébt such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the 'same in as good condition as when received, unavoid-
able accidents exceptea. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may 'be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said partie8f 


the first part, or his or their heirs or assigns, a rental royalty of_of one-eighth of the selling priue 
the mica, mined and sold from said mine 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering ales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination; 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_S reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grahtee, purchaser, or assigns thereof. And 
it is agreed that the lessee' may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor.. The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:


-	 (Seal) 


(Seal)
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NORTH CAROLINA 


MITCHELL COUNTY 


I,	 a __________ of Mitchell 


County,.. Nprth Carolina, do hereby certify that Hesb.y Edwards and wife, 


Cary Erds, this day personally. appeared before me and acknowledged 


the due.execution of the annexed Mining Lease. Let the instrument 


with this certificate be registered. 


Wtness ny hand and Official Seals, this the./ day of Nay 


1955


( 


FiLed for Registrtjon on the...L°....day 
I9^at3/Joc,QCk) M.,and Rgstere 


in 
the otfio of the Registr of fleeds (r	 i;!'i oiy, 
N. C.	 dy	 iJJa3t'2.ó 


ooi....	 r	 Page 


- 
Re*ister of Deeds
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Re: FREEMAN, Paul 
P.O. Box-p 265 
Bakersville, North Carolina, 


SUPPLEMENT SHEET NO ] - 


—	 FORM MF-103, (Revised) 


Section 4m(a) PBYSICAL DESCRIPTION. 


The mica prospect herewtbi referred to as the "Hesbl Edwardt idne" 
is located on the Nolth side of a ridge on the Hesby Edwards prop 
erty located approximately 1/4 mile South"Southwest of .N.C. State 
highway ,# 26 near the Norwansville or Ledger public school, between 
Spruce PIne, N.C4 and Bakersville, N.C. 	 There is no current op-


• . eration or mining Signs of previous operations are numerous and 
• include several shallow pits & drifts about 150 yards above the pro-


posed exploratory shaft. There is shaft said..to be 30 feet deep 
but now covered over which is located about .50 feet Northeast of 
the site of the proposedexploratory shafts There is also a .ide 
cut or pit approximate1" 40 et long by 30 feet wide arid 30 feet 
deep at the head4 Quite a lare amount of. backfilling is in this 
cut orpit, The 30 ft shaft above mentioned is located at the head 
of this pit near LE, corner. The proposed explorator shaft would 
be sunk in extreeme.S.W. corner of the pit at a point' where the peg. 
riatite body has been penetrated by previous mining to a depth of a-
bout 15 feet frein bottom level of the pita The above named appli-
cant had no part n an r previous operations The proposed exploras 
tory project is accessible, over a , good gravel road leading of f the 
N.C. State highway to . within 50 feet of proposed shaft, The distan-•	 . ,	 ce from proposed project site to paved highway 	 26, being about 
1/4 mi1e;	 '	 . '	 ' 


Sect. 4(b) PAST & CURRENT.PRODtJCTION.	 •	 '•	 . ' 


There is no current.: .operation thus 'no current production at the '	 •	 site of the proposed exploration shaft: The owner of the property ' •


	


	 has	 repeatily refused to lease the property in the past four 
years that he has • owned the property The ' property owner ha8 re. 
covered several small quanties of good grade ruby mica from the 
old dumps and fromshallow pit.s openedby him4 Two years ago, 1953k 


'


	


	 the property owner permitted some parties to sink a shallow shaft •' 
in the S.W, corner of the open pit (the 15 ft shaft above mentioned) •


	


	 and said parties are 'said' to have recovered and sold to Govt. Mica 
Buying epot at Spruce Pine, about 500.00 worth of good ruby mica.. 


•	 •	 ' No record is available on produotionof the several old workings as 
some of them are said to date back prior to World iar l 


Sect, 4-(c)' GEOLOGIC DATAOF R0SPECT. •	 • ' •	 ' ' 
'	 The pegmatite body 'averaging about 3-4 feet across from hanging 


• wall t. footwall slates., str'ikée .a course running roughly N.E. & SW 
'the pitch being to the south on slope of approximately 60 to 70 dee' 


• •	 , grees. Both footwall & hangingwall slates are exposed in the sha1 
low shaft,(12 to 15 Ft). 'The main body is composed of Kaolinized •	 '	


• feldspar wlthwhlch.is intermngledquartz pods &granite Large

layers of soda feldspar ajacent to & prominent quartz coi'e was noted • ••


	


	 •• ......•. ie quartz., core avEraging about ,6 ,to. 8," thick. Smell io..rnediumn...

books of muscovite mica was noted particularly near hangingwall slat 


• " '	 ••	 Exaniination'of duwp revealed considerable quartz, granite, slate 
and feldspar, Some weathered books of mica was noted in dump that 
measured 4" across, An examination of some sheeted mica at the home 
of the landowner revealed sheets of ruby mica from 2" to 4" that was • •


	


	 of good texture, hard and exceptionaly free of defects such as crack 
reeves, iron ects From thforrnation gathered from sources which, the 


•


	


	 applicant considers reliable, a large quanity of high grade ruby mici 
was recovered from the 30 t ,shaft that is noweaved and covered and" 


• also from some of the old workings 150 yards above the proposed 
• ' plortory shaft. It is the applicants boleif',that large quanitieè 'ot 



stra.getic mica can be' recovered by sinking the proposed shaft,
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Re: FREEMAN, Paul 
P.O. Box 265 
Bakervifle,N.C,' 


SUPPLEMENT SHEET NO. 2. 


_ F0Fu lO3 ? (Revised) 


Section 4-(d) ACESSIBILITY_OF _PROJECT. 


The prposéd project is located at the head of a good gravelY 
road leading off N.O. State Iighw,.# 26, at a point some 200 yds 
above the Ledger Public School £h'Normansvllle community which is 
5 miles WN of Spruce Pine, N.C. and 7 miles SE of Bakersvilie, N.0 
It is approxinately * mile off the paved # 26 highway and can be 
reached by auto year' rou .ndover the graveL road, The nearest Rail-
way shipping point 'is Penland,'.N.C, on Clinchfield Ry about 3 mi 
lea from project The main supply point, is Spruce Pine, N.C, 5 ml-
lee over all paved 'road from project,' The nearest residence to the 
'project is that of Mr. Hesby Edwards, the landowner, which is about 
300 yards from the proposed project, ' 


Sect, 4-(e) ANP0WR,bUPFLI.S,MATERIALS,ECTS. 


Experienced miners ar available at all times 'and no trouble will' 
be incurred in securing ample manpower to operate the project in a 
safeand businesslike manner.' Ample'materials, supplies &'equipment 
necessary for operation of project are ready available at Spruce Pine 
N.C. 5 miles from project, A power line runs within 300 yards of the 
project and ample water supply is assured from a pipe line about 300 
yards from the project,	 '	 "	 ' 


Section,5 '..(a) PROPOSEDEXPLOUTORY_ VvOBK, 


Sect, 5-(d)


At the Southwest corner of the open cut' or pit there is a shallow 
shaft approimately, 12 ' to 15 feet deep by 15 feet wide from which 
the "pegmatite has. been removed from slate to elate., This i the same 
shallowshaft refeered to inSect 4 (a) & 4 (b), from which several 
hundred dollare worti of good grade mica wa's recovered by parties in 
l953: As these partIes was not working under a lease but only by the 
special permtsston of'the landowner, they were stopped 'from working; 
by the lndower when 'they began to dump muck from the operation on 
the vein area and pileing it up around portal of the shaft, It is pro 
posed by theapplicant to start'in bottom of this same shaft and sink 
a shaft 5 X 7 down with the dip of , the vein to a depth of 50 feet 
which would bring the bottom of' proposed shaft some 15 to 20 feet be. 
low the bottom of' the old 30 ft 'shaft (caved) which l's located'abojt 
50 feet IE and from which 'it is reliabably reported, large quanity of 
good mica wa's recovered by' the old workers., (2) After reaching the 
50 ft level in the proposed shaft, a drift would'be turned off with 
the NE strike of the pegmatite body and driven 50 feet which should. 
bring the drift directly under the old caved shaft and a,contaot with 
a rich mica column reported to have been abandoned in bottom of the 
old shaft due ,to excees water & poor demand for mica at time the shaf 
was in operation, No contact with the old shaft itaseif would be 
made 'via proposed drift as the proposed new drift' would be some I5 
to 20t below the bottom level of the old 30 ft shaft,(see sketch) 


MINING_QUALIFICATION _OFWORKERS, 


The applicant,(Lcssee) has had Some 4 years experience in mining 
o mica & feldspar and would take active part in operation of propo 
sed pro.jeot A sufficient number of experienced miners would be em-
ployed to carry out the proposed. work.. Io worker will be employed 
who has' had lea a than (2 . ) years actual mining eperienoe' in under ground mica operations, 	 _ 


_ rT	 sri _-'.	 'JilL[_JLfl it_imsr.rrr— -
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Re: FREEMAN, Paul 
P.O. Box-265 
Bakersville, N.C. 


SUPPLF.MNT SHEET NO 4 3. 
Re 


FORM MF-103, (Revised): 


Section 6. STIMATE	 PROJECT COSTS.. 


Sect, 6 . (a) Indeéndent Contraets,NONE 


Sect • 6 (b) .LABORSUPERVISION& CONSULTANTS 


Iir. Weekly MontI (16) Week Periodbaed On 
No,1L Class. Rete, Rate Rate Rate. 640 Workin Hours 


(1) Supervisor 1,75 70.00 280.00 1120.00 " 
(1) Drill Opr.. 1,50 60,00 240,00 960.00 " " 
(1) Hoist Opr, 1,25 50,00 200,00 800.00 It ft 


(2) Muckers @ 1.00 2,00 80.00 321,00 1280,00 " " " 
T5) ManCrew, 6.50 260.00 104O,OO 4I6O,d0 2OO Work urs, 


Sect, 6(c)	 OPERATING MATERIALS & SUPPLIES. (Purchase) 


-Uit,	 Items	 No, Units Cost Unit, Es	 sf or Period,	 Tota1 
Gasoline	 56 .	 0.2 '123.21 i	 123.50 


Qts,	 iviotor Oil	 160 .20 32,00 32,00 
*i)	 Lubricator	 1 :20,00 2O00 20,00 
tJ.. Ii" pipein.14 :	 0.16k. 24,26 24426 
Lbs. Dynamite	 501 0,25 125.00 125k°O 
E&,	 6' .Exploders400 0.14 56.00 56,00 
Ft. Air Hose	 51 0.60 3100 3O.00 
Ft. Drill Steels	 24 (Tung-i 6.40 153,61 (2+6 t runs)	 153461 
Ea	 Blast. Battery 1 25.00. .25.00 25.01 
Ft	 Lead line	 101 ,1• 10,00 .	 10,00 
Ea. Mine Bucket '	 .	 .5,00 5.00 5.00 
TOTALS ---- ----------..-4 604.06


Sect.6.-(d)' OPLRATING EQUIPMENT 1 ( ' Monthly Rental Basis) 


unit. 


Ea, 
Ea.4 
Ea.


Item.	 No. Units. 
uompressor.iOb) 
Jackhammer Drill .1 
1 ton Hoist Eng.	 '1' 
Water Pump, 2". D. 


------


	


'Sect.6*(e) REHABILITATION & REPAIRS,.	 ..	 . . 
NNE.	 .	 .	 . 


Sect .6(f) NEW BtJILDINGS'INSTALLATIONS. (Purehase) 


Unit.	 Iern.	 No Unit's,.	 Uiit CJ'Ost,	 Total COst or PeI 
Ea Too1 Ikuse	 T5.00 
Ea. . P.Magazine. ..	 l .. 25,00 -	 .25.00. 
Ea. Ez. Mae.zine 	 . 1	 .	 .15.00	 15.00. 


Sect. 6 (g)


......... - , -'	 ._-' .'ft'	 -' 


MISCELLANEOUS EXPENSES. 


Federal Payroll Taxes @ 2% of 4160.00 (16 Wk Period) 	 83.20 
Employers Liability Ins. (5 Man Crew.) 	 (Estimated) .	 150.00' 
Employee's Ins. (Groupe) " H	 (istimated)	 200.O0_ 
TOTALS------------------------ 433.20 - 


Sect, 6-(h) CONTINGENCIES, - 


10 Hours Bulldozer Hire ' $ 10.00 'per hour. 
(pushIng_oft old dum, ..& scaling over, shaft)----------------


T0ThLS--- L•IIW!^ 







.	 . 


Page #4.


Re.: FREEMAN, Paul 
P.O. Box- 265 
Bakésville, p.C. 


SUPPLEMENT SHEET No. 4. 
-.


FORM MF-103, (Rev ised) 


Section 7.(a) ARE YOU PREPARED TO FURNISH 25% OF PROJECT COSTS"-Yes



Sect. 7.(b) EXPLflATIONOFOPRATORS25% PARTICIPATION IN PROJECT, 


The Operator (Lessee) will furnish his 25% of total costs of 
proposed Exploratory Project by supplying all necessary small tools 
such as picks, shovels, hammers, steel bars, wheelbarrows, ects. and 
will meet entire expense of rigging upboou pole for use with the 
hoist. In addition to this the lessee will furnish 25% of the total 
cost of all lUred labor & SupervisIon at the Projects 


0
0	 STIMATE	 .GOST OF,	 liOJECT 


-' BY UNITS-- ______________________ 


Daily Weekly Monbhly 16 Week Feriod 
Unite Est,. Cost, •.Est.Cost, Est, Cost Est. Cost. 


6(blLabor & ' S,upervision . 52.00 260.00 $	 io4o.00	 $ 4160400 
6(c)Operating Mat. & Sup. 7.55 37.75 151,00 604.06 
6(d)Operating Equipment. 11.25. 56.25 225.00 900.00 
6(f)Eldgs & Installations	 1,43. 7.15 28.60 115.00 
6(g)Miscellaneous Exps • .5.41 27,05 108.80 433 .2 
6(h)Contingencies. 1.25 6.25.. 25OO 


UnitsTti1s---$ 78.89 --4 394.4	 - 4l77.40 -r312.26


•	 GEERAL TJMMARY OF PROJECT	 ENSE3AIW 


THE GOVERMENT & OPERATORS PARTICIPATION 


TOTAL ESTIMATED COSTS OF PROJECT,(16 WEEK PERIOD)------- 4 6312.26

• LESSEE' S SHARE OF AB0V @ 25% 0? ESTIMATED COSTS .--------L17 8.07 



TOLL AMOUNT •? LOAN SOLIC ITED FROM GOVERMENT .----------- 4734.19 


Respectfully Submitted, 


P.O. Box 265 
Bakersvillo, North Carolina. 


Application & Supplement Sheets 
preparei br J.H D6Groat, Sr..,,	 ...	 •; •.••••.• . 


= Rt 1 Box t4 
Bakexaville, North Carolina, 
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FormM-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5

(April 1952)


EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION• 	


) =. 
OPERATOR'S MONTHLY REPORT AN 	 UHER.L 


ioST	 - Docket No. DMEA .3 ontract No.j—jjj. 


Address	 -	 -j'>i. 
Contract Amount, 	 Government Participation:	 Amount, s 331..-


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported
Approved Totals 


To Date 


(1) Independent
Contracts: 


Short Form 


Crosscutting


.!1T2.)I II/I 1ZIZI)EZIZ iiiiiiiii iiiiiiuilliiiii 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 


Bulldozing...................................... 


Pipe 
Track 


Drilling........................................ 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepairs---
(6) New Bldgs., Improvements, etc.. ijOC 
(7)	 Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


IIIiIiIIIIIIIIIIIIIIIIIIII 


I certify that the above bill is correct and just 	 nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been reived.	 ,i7	 ,	 ,	 that this account is correct and proper for pay-
Date 4,t2..r30 "(f*Payee I Z4rV	 'l e-	 ment in the amount of 


-Per	 Jec6 ,QD &1L..	 iflt.le	 ------------
W hen	 ucher is signed or receipted In the name or a company or corporation, the name of 	 person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. 	 For example: "John 
Doe C'otnpany, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature 
.—*	 NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes ISa criminal offense to make a willfully	 (Authorized Cert1fIng 0 	 cer) 
false statement or representation to any department or agency of the United States as to any matter within Its 	 (T Jurisdiction.	 Date -------hJVou. No. 


(Instructions on reverse) 	 (See other side)







(Fo, Govsvnment vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administratioa poject under Contract t %To..EAfC2 ----- in accordance with the terms of the contract. 


Signature	 -- Title---- Date / 
/ 4' -	 V 


APPROVAL Y DMEA EXi'UTIVE OFFICER OR ALTERNATE:


EXECUTIVE OFFICER 


Signature	 74	 TitMEA.REGlQ.N_V1 ------DateflCL4-----15 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to • make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Votcher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the.Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion .	 S 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the . employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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OPERATION	 COSTS THis I UNiTS This 
MONTH I MONTH	 Coats To DATE UNrTS To	 UNIT Cos 


DATE	 TO DATE
'Units
	 Unit Costs 


r.


(A.prll f952)
Budget Bureau No. 42-R 1151.2 I 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


I	 I 


Month of Jefit"- --- -195.i 	 Docket No. DMEA 4..$ 
Operator's Name AuiZ. 


Address	 £.


Contract No. 
Minerals


AUTHORIZED BY CONTRACT 


Drifting 
Crosscutting-----------------------


iïziz izzi izzi ziiiizii iizriz 
WI nzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching---------------------------------------
TestPits 
Roads and Trail&


iz-i'zi !I3EI1II 


TOTAL COSTS 
AUTHORIZED BY 


TOTAL DISTRIBUTED COSTS------II.................................II....................... 


Operating Equipment Purchased ------- II.............................................................. 
Initial Rehabilitation and Repairs-------- 1]- -------------------------------------------------------
New Buildings, Improvements, etc 


TOTAL CosTs--------------------------Vi_t°_ ----------------cjJi 
The undersigned company, and theofficia1 executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the ,jest of their knowledge and belief. 


Date ---	 Operator 


PerLPi it 	 Titlo sC44' 


-v NOTE.—TltIe 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to makes wflhfhfly 
false statement or representation to any department or agc ney of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


RMARs:................................................... 


(For Government use only)







.
	


S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator; Thes three items are: "Opeiating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A,' it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized byContract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstanced causing excessive or 
disproportionate unit costs.


.1	 . 	 .- S 	 ,
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See Id.m-.E951, Ed. Huakins, Annex tI wherein Ed Huskins agrees to 


accept respnnsibility for repayment of $683.25, under Z-852.







• Contrallo. Idm-E__________ 


Dockct No. __ 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget. and Finance Branch, Bureau of Miner' 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under',the Strategic szid 


Critical Minerals Exploration Program. 


Date of Contract	 on	 State ,	 Commodity 


30,	 V	 Carotts 


Name 'and Address ' 
of Operator: 


Lca	 1IL


£rtki U.r4*


Reserve	 Obl4gatlon 


Prior Amount 


Increase 


Decrease	 __________	 __________ 


Revised Amount 


Remarks:


•	 '	 'c, 4d 
•	


, ('Name)	 ,' 


rsU1os *mt*oL and 


2vton 


Date Delivered to Bureau of Mines, Washingtn	 (Title) 
•	 "	 •7//4.	 •:	 ' 


•	 •	 '	 , ,	 '	 ,	 98963







tbcket No 0	 382$ 


-.	 Commodity	 ac,a 


DARTMEUT OF THE II2JiRIOR 


DEFENSE MINERALS EPLORAT ION 14INISTHATION 


STREGIC .AND CRIICAL MINERALS PLORATION PROGIUM 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Adrninistration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


ContractNo 0 Idm-E$	 S 


• Date of Contract	 , 19S$ 


Name and. Address of Operator: 
P*ul heeina	 S 


P.O. 3ox 26$ 
2ake,evjflo, U.C. 


Amourit of Government 
participation _____ $ 3,3?i8.00 


Percent of Government 
participation __.Z%' 


Region:	 State: 
V


• ________ 


•	
•	 •:	 • ,/4'. 


• 	 S 	 •	 Ad:j.nj5tratjt	 Ait 4v. 


te Delivered to Bureau of Mines, Washinton0	 • 


W10/$S







Gornment'B copy 


Docket No. DMEA382 (Revii954)	
.	 19	


Commodity ---Mica...........................

r 


Contract No. Idm–E P 


UNITED STATES OF.. AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION - 


EXPLORATION PROJECT CONTRACT 1 


(Short Form) 
UGiO1955 


It is agreed this --------------------------------------------day of --------------------------------------------------, 195.., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 .Paui...Fre.eman........................................... 


whose mailing address is , 0. Box.. a65 flakersiiU North. Carolina 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into -under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's propertyrights.—(a) The land which is the subject of this dontra,t (here-
inafter called "the land") is in the State of iIoi..thC..axolina- ------ , County of .i1iitcthelL ---------------
and is described in Annex J•8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 .1e.aae---------------------------of the.ininera.Lrights .......... 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 ie.a.ae------------------------,-----recorded in Book------16------, page .333-------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-----------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: CQni1ttIJieXL.Qf............. 


--1ea.Qrs. 


1 If sufficient space is . not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 - 
Insert name, and if an organization, its nature (corporation and place of iñTcorporation, partnership with names of 


partners, etc.).	 .	 .	 - 
•	 8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding -any areas from which the production is not to be subject to the Government's percentage royalty. 


'Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 -	 - 
-• 'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 -	 .	 - 


° Insert "deed" "lease," "contract,". "location notice," "p ateit," etc. - -	 -	 - - Y If notrecorcled, .sOindicate by.inserting "un.' 	 : -.	 .. ------------------• --.,•-. -• 	 :...: . 16—TO6i8-1- -
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(d) he Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, a'ci1ities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ......... .Mica-------------------------------------------------r--1--r--1a he work to be performed 
is described in Exhibit "A." The Oper,ator on r before --------Y-'----------shall commence 
the work, and on or before ----------------------- (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment, and with,,,suitable_and dequate equipment, facilities, atrials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all. 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government..—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set , fqg ip' Exhibit "A" in connection with the estimated total. cost of the project in the sum 
of $L ..........................The Government will contribute 15--percent of the fixed unit costs as 
work is perfrrned, in a total sum not in excess of. -------------------- : Provided, That until the 
Operator has thndëréd to the Governmeñt'his fin1 report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total 'cost 'of: the....work. TheGovernment will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses 'over fixed unif costs or any excess over the estimated total cost 'may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after ny obiigatioii to pay royalties to the Government has terminated. The Government may

inspect and audit said records and accounts at any time, either by itself or by a c,rtiu1ed public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



('b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed' during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period. nd the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 


ie—ioois-i


I
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performed during the repOrting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'roduction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki procluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (Ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (1/2) percent for each additional full fifty cents ($0 .50) by which such amoi exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 
- (g) Lien for payment.—To secure the payment ofits percentage royalty, there is hereby grantedto 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser , to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense' Minerals ExplOration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice.of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and. incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy, the law may provide for breach of contract. 


(c) The giving of any notice by the Government. under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully 'preserved. 	 , 


ARTICLE 9. Notices to be given fry the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
'mailed, notices are deemed to have been delivered five days after the date of mailing. 	 ' 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this-contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 ,'	 : 


ARTICLE' 11. Changes and added provisios.-


16-70618-1







S 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Administrator, Defense 
Minerals Exploration 
Administration 


PAUL FREEMAN 
(Operator)


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, wa then -------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXPLORATION PROJECT CONTRACT 

PAUL FREEMAN



DOCKET NO. DMEA-3825 


ANNEX I 


The land referred to in Article 2 of the contract 


form is known as the Hesby Edwards Mine. The mine is 


located 1000 feet south of Ledger School and N. C. Highway 


No. 26, Ll. ,2 airline miles N O0 W of Spruce Pine, Mitchell 


County, North Carolina, and includes 500 feet around the 
foot 


mine in all directions with the fifteen (15)/open shaft as 


the center.
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EXPLORATION PROJECT CONTRACT 

PAUL FREEMAN



DOCKET NO. DMEA-3825 


EXHIBIT "A"



Description of the Work 


• 0
	 Exploration for concentrations of strategic mica 


shall be accomplished in the area indicated on the map en-
titled "Sketch of Hesby Edwards Mine, Mitchell Co., N. C. 
DMEA-3825 (mica) June 27, 1955,11 attached hereto and made a 
part hereof, as follows: 


1. Construct: 


(a) A toolhouse, minimum dimensions 7 feet 
by 8 feet by 10 feet. 


(b) A powder storage magazine, minimum dimensiDns 
4 feet by 3 feet by 2* feet. 


(c) An exploder storage magazine, minimum 
dimensions 2 feet by 1* feet by 1 foot. 


The toolhouse may be unfloored; shall be made 
from rough, unfinished lumber, with protective roof cover-
ing; and shall be equipped with lock and key. 


The powder and exploder magazines shall be boxed 
on all sides; shall be made from 2-inch hardwood or 3-inch 
softwood lumber; and shall be braced at the corners. No 
metal shall be exposed; and the lids or doors shall be 
securely locked with the equivalent of a 5-tumbler Jar-
proof lock. 


2. Sink a 2-compartment inclined shaft on the pegmatite 
an inclined distance of not more than 50 feet. 


3. Explore the pegmatite by driving from the shaft 
not more than 60 feet of drifts and/Or crosscuts, 


The shaft, and the drifts and/or crOsscuts shall 
be timbered as necessary and shall have minimum cross-
sectional dimensions of 5 feet by 7 feet in the clear of 
timber.







S	 S 


The location, inclination, direction and extent 
of all work are subject to the approval of the Government, 


FIXED UNIT COSTS 
(The unit costs include all costs what-
soever necessary to complete the work.) 


	


Constructing: Toolhouse 	 $	 76.00 
Powder MagaZine /	 25.00 
Exploder Magazine •,/	 13.00 


Sinking - 50 feet of shaft @ $45.00/ft. 2,250.00 


Driving - 60 feet of drifts and/or 


	


crosscuts @ $35.00,/ft.	 2,100.00 


Estimated total cost of project 	 $4,464.00 


Government participation 75% 	 3,348.00 


1/ The completed work constitutes the unit. 


2
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MF-203 


(Revised July 1. l954
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OWNER 'S CONSENT TO LIEN' 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of
	 North Carolina	 County of Iiithhe1l , described as 


f iowsii Being the Hesby Edwards Mine, Snow Creek Township, iviitchell 
ount r , North Carolina, and located on the lands now owned by Hesby 
Edwards and known as vthe Will Norman place • Including 500 feet around th mi i ull direoti pnwtth tne (is) I''otopen shaft as the center 
of mining area conveyed. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract". 


between the United States of America, hereinafter called the "Government", and 


Bakersvilla, Ncnth Crólina, 
hereinafter called the "Operator";, and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbe adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to e p i nz'to sa	 agrees as follows: 
U 


1. The Goveiint'sequity'iand right to dismantle, sever, take possession of, and 


remove and dispose of failities, thiildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentJ dated _____________________ , and 
recorded in book ________- page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


a/.Insert the name of the Operator as it will appear in the exploration project contract. 


/Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)
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3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administratOrs, successors, and assigns 


of, the undersigned. 


4. Changes and added provisions	 ra 2 the ozds the period fixed 


in the contract or any amendment thereof ha&" are substituted for "ten years hsvo. 


Dated this	 10th day of ___________________, l95._. 


V_________________ [Seal] 


/ Coi	 dJOAJk	 [Seal] 


[Seal] 
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Division •py 


Contract No. Idm–E-------- ff52 


Docket No. DMEA.2. 


Commodity i$t* 
MF-200A



(Revi8ed June 1954)


AU I 19 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 

(Short Form) 


It is agreed this ------------LQ!55...............day of --------------------------------------------------, 195..., between the 
United States of America, acting through the Department of the I tenor Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


whosem--


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject this co . tjact (here-
inafter called "the land") is in the State of J!rO.., County of ---.:.1................. 
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the -------------------------------------- of 


in the land, in possession and entitled to possession for all of the purposesf this conct under 
and by virtue of a 6 -------------------------------, - recorded in Book -----------, page 
official records of said county; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
oniy to the following claims, liens, or encumbrances: -------------------------------------------------------------------


(c) The Subordination Agreement of the holder of ,ny claim, lien, or encumbrance listed above, 
and (if the Operator doesnot:hold the legal title) the Consent to Lien of any, holderoj the lepl title 
of the land (lessor, seller, optionor, etc), are attached, as follows CMI*t tO 


-----------------------------------------------------------------------------------------------------------------------------------------------------


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any. areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one third," etc 
Insert "deed" "lease," "contract," "location notice," "patent," etc. 


	


- 'If not recorded, so indicate by insevting "un" 	 ooi-r 


	


______________	 V
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARCLE 3. The exploration project .—T he project is a search for indicated or undeveloped deposits 
of..................................................................................................................The work to be performed 
is described in Exhibit "A." The Qetor	 before -------- -QCL.IQ.1a5.5----shall commence 
the work, and on or before	 (unless the OperatOr's obligation to complete 

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring , it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governmeivt.—A fixed' cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is se f	 iExhibit "A" in connection with the estimateotal cost of the project in the sum 
of	 The Government will contribute	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ Provided, That until the 
Operator has' rendered to' the Government his final report, 'rand any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the GOvernment may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of. the work. The Government will make its contribution, on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed u'nit costs or any excess over the estimated tOtal cost mar, be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator. rather than to. the Operator.. 


ARTICLE 6. Reports,' accounts, audits—(a) 'Operator's records.—The Operator shall keep suit-






able records and accounts of the units' of work' performed and of 'any' production in which 'the 'Govern-






ment may have an interest; an.d shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect -to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said

three-year periods, shah 'have access to and the right to examine an pertinéñt boOks, documeilts, papers,

and records of the Operator All of the Operator's vouchers and records and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit 'by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units, of work performed during the reporting period; (2) ,Operator's

Unit Cost and Progress Report showing the various', types of work performed during the ,reporting 

period and the fixed unit costs incurred fot each type of work, and (3) a arrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government wit'h suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records • or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'rocluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production, sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percefltages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such arnQunt$ exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70618-1







.	 . 


(For instance: the royalty on an amount of five dollars (5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars (1O.00) per ton, three and one-half ( 3 ½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production Of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposilion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimatéthereof shall be final and binding upon the Operator. 


(1) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Opetator or the Operator's successor in interest to engage in any production operations. 


'(j) .Go'iiernment not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government un4er the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Governmentmay be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


By 


,Th	 Ktner*2 por*to Bk24.L 


	


I, --------------------------------------------------------------------------------------------------------------------------------, certify 	 at I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 10-70618-1











IX?LORATION ?RQJCT CONTRACT

PATJIJ YRZIAN 


DOCKET 140,. DZL382 


XJ1IBXT 


scr'ipt10 otthj 


1xplor*tion for concentrations of strategic aloe 
shall be accosphished in the ares indlet•d on the asp en 
titled "Sk.th of Rasby edwards Wine, Miohel1 Cc1, 14, C, 
DMA ..3825 (siec) June 27, 1955,' attached hereto and aa4e a 
part hereof, as toUowe: 


14 ConstruCt 


(a) A tooThouse, *tnlau* dia.nsions 7 toot 
by e r..t by 10 feet, 


(b) A powder sto*g* asgazine ainiaua di*enstsns 
k t**t by 3 te*t by 2* toot, 


(c) An exploder stor*. **gssine, ainiLa 
0• diaensioni 2 feet by 1* feet by toot, 


The tocihouss asy 	 flred $11	 0 


troa rough, unfinished luaber, with protective rot. cover 
ingj end shall be equipped with lock and lcay, 


The powder and exploder aegazinos sh*il be boxed 
on all sides; shall be asde free 2i4b hardwood or 3insh 
softwood luab.rj and shall be braced at the corners • Ho 
aetal shall be exposed; and the 	 or doors. shall be 
soou'eiy looked with the equivalent of * 5tuabI.r 
proof look. 


2, sink a 2eoap*rt*nt inclined shaft on the pegt1te 
an inclined distance of not *ore than 50 t..t, 


3, Ixplore the p*g*stite by driving froa the sh*ft 
not acre than 60 feet of drifts and/or erosacuts. 


The shaft, and the drifts aM/•r erosacuta shall 
be tiabored as ries*sssry and absU Mv. ainiai* cross 
seetional diaensions of 5 feet by 7 feet in the clear ct 
tIaber,







S	 S 


The location, inc1iation, direation and ezteflt 
• 	 of *11 WOrk *1* *ttbjeot to the aPPR'OV*l. or the 0rv•rnant. 


!Z J usrr CTS 
•	 (Th. unit cosU ninc.udè *lf costs 


soever nscessar to eo*plete the worc.) 


Constructing: TQolhous, 	 $ 76.00 
Powder Magazine: 3)	 25100 


•	 •	 Expl*der Maga*ine 3)	 13I00 


S inking 50 tt of shaft $45 .00/ft.	 . 250.00 


Driving 60 teet or drifte std/Gr 
orosacuts $35.0O'ft, •.	 92 


Estiasted total cot of proet	 _________ 


•	 Oovernaient participation 1 75%	 ________ .• 


•	 --


L.	 •-	 •*L 


/ The coapieted work onstitutes th. unit,
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MF-203 
(Revised July 1, 1954)


	
OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of -Loth Carolina	 , County of jtC33Qj]1., described as 


follows : /	 the ie :sby'. idwazde iine, snow (eek ownahtp, Mitcko1l

Counts, )orth Carolina, and located on tho lands now owned br ssbr 


the rntne In a]] direotion with the (15) foot open shift as the center 
of rniningea_conveyed. 


whichis the subject of a proposed explorationproject contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and - 


Freeman, (1ndiviivat) 


265, 


keraville, orth-Co1ina.	 -__________________ 
hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 
royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undrsigned, in consideration of said contract and as an inducement 
to the Government to enterta.bohame unde'takes and agrees as follows 


1. The .Go'emeKt'sequ.ty In and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, -buildings, fixtures, equipment, or other items as provided in 


the contract or any amridmeit thereof hl1 prevail; 6ver and be pr& and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


the land, : ab.oe vefer.red to'and'upon\.anyproduction 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first.	 7.!	 T- - '	 '. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated ______________________, and 
recorded in book _ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2_/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government;


- (OVER)	 -







195 5 


[Seal] 


[Seal] 


[Seal] 


Dated this 10th day of 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the •Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions In paragraph 2 the words 5 the period fixed 


in the contract or any amendment thereof ha& 1 are substituted for ten years have," 


-	
Interior—Dup1icatiri Section, 


Washi	
D. C.	 67039
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Mr,PaulFreérnan	 " 
P.O,Box265 
Bakersviile, North Carolina---'- ------'- 	 ' 


Dear Mr. Freeman 


You are hereby notified that the United States of America, 


acting thru the Dept. of the mt.,	 , herewith rescinds Contract 


Idm-.E852 (Docket No. DMEA - 3825), dated August 10, 1955, on the ground 


that you have defaulted in the	 ormance of your obligations under the 


contract. .'. The government .is herewith, relieved of all nith*i51h 


that 
ob].tations to contribute to costs under 	 ncontract. 


In view of your default under the contract, the goveriment has 


. 


entered into a new contract (Idm-E951, Docket DNEA 4247) with Mr. Ed Huskirs 


snrithn	 . 
of Route 3, Bakersville, North Carolina, to continue the exploration 


.	 .	 .	 -	 - 


work required under our'contract. Mr. Huskins has assumed the obligation to ' 


repay' the government the sum of $683.25 contributed by the government under 


the prior contract with you, a but the cont-raet with Mr. Husking specifically 


provides that such agreement "shall not be contrued as releasing Paul Freeman, 


the Operator under the Prior Contradt, from any liability thereunder." 


Youethrefore'notified that-'in-'theevent -Mr. Huskins fails to pay







2 


mtha said sum of $683.25, as well as any sums due to the government under 


his contract, the vernment may look to you for repant of such sum of 


$683.25.


- Sincerely yours, 


0	


-.	
- 	 Adminstrator
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at	
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WCAnd*røonas 3/23/56 
C. tot Dockst 


• Mr. Az4szøon 
AdIir. ft. ?.tIs
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UNITED STA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE	 3/23/56----
REFERRED TO: 


A


2 7 
------ Action Recommendation 
------ Approval Record 
------ Comment of------------------
------Conference INTERIOR	 Referring 
------Consideration to.... 
------Filing MAD	 Reply for signa-


' ------Instructions	 -W5	 ture	 f 
------Investigation	 ----------Rewriting 


i ------Initials Signature 


------ Mailing Suggestions 
------Previo orrespondence-------------Your information 


REMARKS: 


-	 --	 - 


Check (X) before the items needing attention.


G. Hoii 


o	 6-6.3815-1 Initials of sender.
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April 3, 1956 


Mr. Anderson calling Mr. Laurence in Knoxville, Term. 


/	 Re: Docket No. DMEA-325 - Mica 


/	 Paul Freeman 


/	 He sby Edwards Mine 
/	 Mitchell County, North Carolina 


Contract No. Idni-E852 


Mr. Laurence: I had a call from Sam Phillips relative to the Hesby Edwards Mine, 
DMEA-3825. He is anxious to get that contract and finish the work. 
I told him we could not transfer the contract but he could apply 
for a new contract. He will accept the obligation for royalties 
and take the contract on the same terms and Ed Huskins will do the 
work. If he needs to apply on the form I will send him the forms 
to make out. 


Mr. Anderson: If he will accept the obligation that will be fine. He will have 
to make an application though. 


Mr. Laurence: There is rio r4ason why we ca1Ld not push it through - no field 
referral or examination will be necessary we have all that. 


Mr. Anderson: It will clear that up for us as we cant find Freeman. Send in 
• the application and that will be fine.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TNN!	 M1 2 11956 
arc* 2$, 6 


Tea	 Operatist CQ**ittes, OMEA. Washington 


front	 PlEA Tie1 eaa Itegio* - *noxville, nn*saoe 


$beet*	 Pbca. Jaa1	 App).icant

Zdwardo liii.,: PIiickeU County, I. C. 


Rereronce is ao to you letter of J&reh $. 


. Z1wards has adis our tied eiaera that he has 


decided n,t to spp3y tcr a contract to colete the wk abandened 


by Pani Yr..*en, Co his land.


lobèr% A. Lauz'eC*, IxeeutiY Of tio.r 
PlEA Pi.1A tan, Zegit V 


• i. A. ek, f V. .	 bsr 


1AL/sa
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


"4' 1 1956 
(NQXVALLE 2, TgNN


Jhreh 33, 19


Ikynch 


*. }Zss Zir	
1?ilSS



VJi/a Shfrla 


Babsraville, I. C.	 cc: 
Opr. COM,.'2 


lit CiUL'3$$,lcIm-B2 .*tca 

Jes llubards *1* 
?tLtshefl Coty, I. C. 


Dear . Zdwsr0z 


£ fey *ks ao the	 liold %eam rsqi.ost.d the 


Wazhiagt.eø Office for per itacica to ter*iaats the coatreet wits 


?ac1. Pr..* tor .zlcratia of the esby Zdar4 oe 	 . This 


rsqc.st was	 With the zo.rstant1s that jom S*tea&sd to fill 



a applie*tisa for a n.i ocatja,t to oo*pl.te the werk. 


The Washi*gts* offic. is *L1lig to t.raiats the Pst3. 


Froeua contreet U yo ars wil lis11 to ae3u the ebligatiom f 


poyasat at z'oy*3ttS* to co the tda alr.a4 peid to Paul 7rssa 


b? the Ge.r*et. If 70* *aomom tbiia r.apcoeibiiity it seas that 


yom will be ibligated to pay r*lttea sely em sales at wits a ether 


ails from the *ne uatil the Oo'vernat has bees r.isbwrs.d for the 


aseent it has paid cm th. .cmtz*et *teh is 6e3.2. 
ais advise as so as possible U yon az'. interested 


is $ nom contract ai are wilU*g to auus the ebligati.co described 


Ysry truly yosrs, 


T. i3.	 Actiag 
Zisestiws Officer, J)*L 
bgicaY.
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KNOXVILLE 2, 	 '!MR 1 2 .TENN.	 1956, 


rch ?., 1956 


1Iwran4U*


Operating Coau*Lttee, DA - 	 achingtcn 


fro*z Th(1t	 s14	 eai, Region	 InoviUe 


Sub jsct: I.Z52tca,	 Paul. Preean, Bakersvj]1e,	 . C. H$byid&rdsMjn	 itLtchsli Coirnty,	 . C. 


On Jaiivary 2b, we rcquezted peraission to teranate this 
contract for d*fanit. 


• The land owner would 3ik to file a new appcation so 
as to eozplete th. project. 


Plc*	 advive us wiether terxuinain wiU be approved. 


Robert j. Xtten 
• Executiy, Officer., D 


kegionv 


•	 V.. J. IItCh, !*ber 
• •••.	 eau.,of1neL 


• oc$ •••.	 .• 
•	 noh 


•	 Opr.. C*.
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UNITED STATES 


•	 DEPARTMENT OFTHE INTERIOR 
I/O


OFFICE OF THE soLIcIToR 
WASHINGTON 25 D C 


Ths *ts.tai. - 
Attention: Chief, Noflrnótallic Minerals Division 


*iata $*Ltmtts, tisie* Pt **rd 


j*t* skrn . JA'3US. ssi $.	 Os*ix*.$ x*b2 c*.* 


*.	 k'•	 4àt.& V.k'iiwi	 1S4. r**iö( tMs 
S	 tflhIl*$W ths	 r*t .ui4 4 t' xuaur tim 
r*t H	 t's .*xLimttau 1s1* tim auibjt mtct. 


W. t. tMt tim ?te&4 rsji	 4mtâ Jaawti*7 
1I*m, s. *hi .rat1a i..ttms .zmtad tihet tim 1am* ssLeas 
t&im ar tim rflt.	 iS is uamut ** tim d.1i m.avW.a 
tim 1M*W 'a p..4. Zt vu*1d	 i*t if s sv1s.t wtiims 
tM pr.j.* a.mIiit.4.	 i LMtsi*isd *. k'• uPitiu*, tim 
asr	 ás.0 asmapt *e 1uaw's Hi.r. 


arm	 r4 tim dsskst *sr fstk.r 
4 2	 / - 


M*sims*t. 


RcInbin/ea 
Copy t.: IA Dscket 


Salicit.f1 ).skst 
L. C. uk 
C. C. $.lfri4. 


scRubin
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


BOMSHIROEJ-OQ.	 JAN 2 01956 KNOXVILLE 2, TENN. 
Jan'ury 21i, 1956 


Operating Coiitt.., 4ZA Wsbingto* 


.L.Yio4 si, Re* 7'. cxviUs ., ?inMa$ss 


t3ot E .'38$, Id . 85t (4.$) ?ad'trsess*, B.k.r,LtLIe, 1 C. 
$tsbT *urds Las, IttcheU Co*ñp, Itcalk CarsLL 
isqas.t for ?.rzI*stio* 


We bavi been snsbls to otact the Operator of tha sontract. 
The aaendsunt was sent to bin on D.esnber 23, aM again on Jszwaa l, 
W registered U sad wee retreed fron both aöreues, rd 
'waelaiae& sad bao'. AU copies of the a*eeent, and the tv 
letters to the Operater are eaclesed herewith. The .a.11pss are being 
spt in oir tills. 


The dat seitind in the contract for caapL.tion ot the job 
was Jani*zy 6, 1956. lb wa'k baa beefl t. ainos S.ptsr. It is 
.bvtoas that the Operator doss ..t i*tad to collt the 3oh, Th.ret.re , 
vs r.q*est torninatian becanso at braaab of the ctra,t. If yen a'en 
with this, please prepar. the n.essaar7 papers fir su teratLaatte* 
Certiftoatien eannot be reoeesad.d, as the vcrk has vact prograisM far 
enoa. Vs think the eey costribntad by the Govoranset sboeM be 
rq.id, bet sines vs are able to lecat. the Operator, it asy be 
difficait to es21*ot *Ls aansy. 


•	 e lead easer, *. liesby UHrds	 ashed that	 ctract 
beassig*sdtobia. Ifpendssientot.r1Iiat.iagrs*t.d,s,jUte 
adiaa *. I.rds to fill an application for a nen contract, to o.lsti 
the work as arigina11j pleaesd Ia this contract. Vs will eooassad 
approval of sk a centra*t wtthcat field 


• kobert A. iaurnce 
EXECUTIVE OFFICER 
DMEA REGION V-


7 J. *cb, )Ssabe 
Bireaw at Laos







A 


flZCEXy 
J4N2i35 


XWMT 


OPZRATCb P*uL ?rein, P. 0. Bt 265, 3.k*sviii., N. C, 


iCAUCIi 4.2 airline miles N4OW ot 3*'ues Pine, Mitchei.i. C., N. C. 


This poje.t has not resd woz4c to d&ts The lessor was 


contested, aid he stated that the Operator had not notitL.d bin as to 


when work would be4n again. The lessor was asked to adis. the 


.oitiv. Oftic.r, by lstte*, it any future action at the nines is 


taken by the Operetor.


L. E.• 8birley, Mining Tngineer 
U. 3. Bureau f Mines 


5. C. Bsran and A. IL sylor, Geiogiete 
ti. S. Geological Siu'v.y 


Jsnuazi 3a, 19
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UNITED STATES	 BECELVI 


	


)EPARTMENTOF THE. INTERIOR	
j 18 1956 


)EFENSE MINERALS EXPLORATION ADMINISTRATION 


ROQsHILF	 BLDG. 
KNOXVILLE 2, TENNs:	 :. 


•	 •	 :	 •







o


XNT1tIM RIRT	 r	 -' 


L 
O?AORs Pau3 Precoan, P. 0. Bo 25, BskerirviU., N. C. 


iCLTI0N: 4.2 airline 41ea N40°V ot Spi'uce sn., MttcheU Co., N. C. 


This project was vieited in order, to learn it work has 


on the Contract. The incline was tilled 4th water, and th•z'e was no 


extating evidence that an work had bean stt opted since the last interim 


report. No .quipent has been maniA to th. mine. The landowner c4 


not 'be cøntset*d to learn U the Op.rttor had rotuned to the area. 


Another visit will be made to the mine When the 1sld a&n rs are in 


that area *4tt.


L. E. 5bir3ey, Mining Engineer 
U. S. Bureau ot Kinea 


3. C. Bergman and A. R. ?s7lor, GeOlogists 
U. $. Geological Snrvey 


Janu*i'Y, l96
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. c. 	 600 


December 12, 1955 


Memorandum 


To:	 Mr. Walter C. Anderson 


From:	 L. G. Houk 


Subject:	 Termination Agreement - Docket No. DMEA-3825 - Mica 
Paul Freeman 
Hesby Edwards Mine 
Mitchell County, North Carolina 
Contract No. Idrn-E852 


I talked to Mr. Frank Johnson on this. This termination 
agreement may be sent out as is. The letter from Laurence to 
Freeman should point out that: 


1. Unless the work starts by February 1, 1956 


2. Is completed by the time allocated them 


either or both will constitute a breach of contract and the Government 
will rescind the contract and demand its money back. 


0
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HOMSHPFj2. 


KNOXVILLE 2, TENN. 


Iobt.r, ' 


Nnorandu*


Operating Conttte, DN1L We shi ton 


1zoid	 UEA 7i*14 Teai, Eegicm V • KnoxyiUi, Tszziøss 


thibjects Coàtract id4652, DM1ik3e25 (aics) :1iil .eeu. 3 Operator 
a.sby dwards Mine,. )tcheU Ccsmty, L C. 


nciósad are %w óopi.s f * 1ett*X rscet*d fron 


Paul Yreen in raspone to our reisterod ]att.r of Koveni*r k. 


Under the cstances, we tad that. it s*zt 1* 


aasud that *. reaaan intenda to return d. rou*e work under th 


:COt4faCt. b UlerefOr. request an andnent to Us contract eXt*XidiIIj 


the date of ccistiofl of the contract to May 6, 956,. and containing 


* dense stating that *3rk aust be ruuaid baton 1obnIr 1, 295. 


• lobet A.	 nes 
zecutive Off io.r, E& 


Fie4 eait, Region V. 


cc:
cb







urx


NOV28 g55 


Mr. Robert A. Laurenco S. 


Executive Officer, DMEA 
Region V


•	 Re: DME&. .38$, IcEi..E82 (mica) 


Hesby Edwards Mine 
MitcheU County, North Carolina 


Dear Mr. Laurence •• 


Because of conditions beOn n	 control I will not 


be able to x'esuue	 rk on the mine until], the first of the year and, 


w)uld like to get an extention on the, tiz 


Please let me know soon. 


Very truly yours, 


• s/ Mr. Paul Freemen 
JAF/PF 1982 N,.	 th $treet 


Columbus, Ohio 


copies by zrn, .	 .	 . 
(sic)	 . - 


cc: •. .	 . 
Opr, Com,i'.2 
Ijynch 
Shirley •	 .	 .
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


• 


•	 KNOXVILLE2, TENN,. 


1o,eaber 23, 9$	 •• 


1aorsndu* 


To;	 Operating Oo*itLttee D& Wasbuagton 


Offj	 D.	 Rsgi V	 •, 


3ject& OA38!, 2da4852 (*lca) ?aul Free*sn, Bakeravrn,i. C. 
•	 Heabj Edwards ?in, 1tcneU County, L C. 


ererence is ds to our	 of lovember 2., ontka* 


subject contract. 


Thi* rntt3g we received the return reccpt Lor our re1.sters4. 


1*tter to tbe Qper3tor', whicki was deliver.d to hia at Co1abus, Obie 


on Mcvedr 21k, 195g. As yet, we hav, not receiirsd a x'ep2t to the 


].tt.r.


Robert A. Lswen 
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UNITED STATES

DEPARTMENTOF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2 TENN 
flotbr 2 195 


Ope'ating o*vttee, flHA . Waing.n 


Frogs	 1\TA FL.e4 Te, Region V - Xnoxville 


Subjectz D?!Eø32S, Id&52 (mica) Paul reentan ?ak.reviUe, N. (. 
Hesby Edwrds	 !itc1el1 County, I. C, 


WQr4 at this ontact. ha5 been stopped Since early 
October. We are advised that the peratc has left the stats and hs 
present whereabouts are uncnowx2. A registered letter sent to his 
akeravills addreaa Noveiber 16 (return receipt regw'sted) has not yet 


been acknowledged. At the tii o abandonment, 18 rest of siiaft had 
been	 ated and paid for. 


Ac rdin to hz'. ffesby. £dwarda, the land. ownir, Paul Pre. 
waa under arrest tar 3teabng cattle ad was out on bead (provided by 
J. !dwards) and in addition to ju*ping bond, he has violated his parole 
froa a previous seidence. Thus, even if be is located, it e.pears un. 
likcl7 that he will. resii*e wt wider. the contract.	 . 


). esby Edwards would like to coplet. tha work 	 iorjzed 
under the contract. We reoeaend tersinaticza of %k existing contract for 
breach of contract. If an application is receivod fros Mr. Ecbiax'de tar 
coletion of the work authorized in the citract, we would recoend 
sproml of a new contract without referr1 to th field. 


Icibirt A. Laurevic* 
XECUTWE OFFIC 


DMEA 


,.. 4.	 h, 
. S.Diot.zw*


N., 
, 


cc: 


Files
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO SHI E%LDQ	 NOV 1 8 1955 
KNOXVILLE 2, TENN. 


1veaber 16, l95 


*. Paul 7zsa	 UGIS1	 IIIL 
P.O. 1sz 2$	 I.t* Msáipt Requested 


k.rsviUs, Iertk Cai'o4


lit E&.38$,	 (ate.) 
baby Zdwarda *ine 
imt..0 4typ L . 


ar , ?X*eas 


Or tisld ezeathera z'ep.rt that o aerk as been dc*e 


ea th. baby dwar4s ala. sircø tii• letter *rt of S.pt..ber, 


aM tb.y hare bee* w*bl. to l,*x* when you 4U reau w*k. leass .. 


uote thet the teres of t coitract provide for coj1stic of th* 


ircrk bsfc'e Jarn&ary 6,	 j5 less thaii ieveu weak f2'ot 


•	 Pleaae lt: knew at o*ce *bs wø* *iU be reauwe. 


1.17 tiiü yO3, 


•	
Robert A	 .	 • 
Iteutjy. Offtcz', DW& 
ZsgtonT











UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROHI LD 
KNOXVILLE 2, TENN. 


Noya.b.Z 7, 19% 


Mr. - $ckarös 
N) 
3skarsviU*, £. G.


D*A.iB$, Id.Z$2 (mica) 
Itsaby dwir4a Miii 
)ttc*U County, NC. 


t.r Mr. Eöardsz 


This is i 1'$3 to YOU? ttex' of *óvasbsr Ii, *0000rnisg 


the sttect cntraet. 


The contract y be re-aeeigd by Mr. Tz'ae* if b* is 


ming to (tO Se, bat.ver, this wiU hato bericd cut betirners 70* 


amd *r. Prsm*. 


The Operator' s )bnth3y Report swt Toseber (7or -1Oii) fcr 


S*ptuber sac subsi.ttod by Mr. lre8aas and it has beezt paid. We have 


kerd icrtbt*g fa'thar fr his. 


We are sorry this nfortute ait*tiozi has cc*s about ad 


hope that you can thtd Mr. tree*an and straighten it •$. 


Tory trsy your., 


V. J. LOrneh, Acting 
Exe4'4tt* Offie, DhA 
RegionY 


Opr. Cca.4 


Piles
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flE	 Rt 


oprncRs Paul ?rsssr*1 P. 0. leir 26, flekere6Ue, 1. C.	 ' ' 


WCATIONt 4.Z wirllne *ilu N40W of 81*aee Pin., Mitchell Co., N. 0.. 


Incline shaft s4nktri continues on t}ts sentract, and ta now at 


$ test. The shaft os*tair*d wst*r, end ne	 had boon secplteh.d 


in the pest few dqs-. e àr the men *$oysd b7 the operator arrived at 


the Miss short3 after the ZxiiMnsi'st *rr*l and stated -that the bott 


of shaft contin.4 a ind of mack. The shaft has boon orbbsd with 


24neh * 64nch sawed oak boa dl to near bstt, An sir øpssor has 


boon .d tO the .tt., and a toolkous. and cap sstn. has ban built. 


The psgsstite is rsport.d to be3 to 3.5 t..t thLek in the 'esimt botton,. 


ss1 an .sttt.d	 sot	 d to d*te frcm 


all woi	 I!!Ld. 


The ?iS24	 nero cou]4 net lesrn iøhen wic woi34 rern*s at 


this tn., It was reprted that the .p.rstcr- had became inVO.Wed in se 


legal tz'oblo and was owtof-stat.. Another visit will be asde to the 


*in. in the near Aitur.


L. 1. - 8hirle!1 Mining Engineer 
U. S. )uresu of Mines 


K. 11. -Tesgu., Geologist - 
U. S. GoOlogicl 3urvs 


Oct.b.	 19







liw 
Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 (Apr1 1052)	 w	 . 
/	 DEPARTMENT OF THE INTERIOR 
/	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHE& 


Month of- -1955 Docket No. DMEA	 .Contrac1	 ?Z$'p2..s 
Operator's Name --------------------------Minerals ------


Address P 3&,t4i &J2444,tS&-
Contract Amount, s-4'*..Y-------Government Participation: .75%	 Amount, s33/Z. 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing-------------------------- - 
Crosscutting---------.---------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track................................ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify):


1111	 o,IeIII iiif/_I.ioioii 


IIIiIIZoI(iEIII	 111111111 


	


TOTALS	 U/1 DO A/OA,/5 /7/[/) 
I certify that the above bill is correct and just sand that payment therefor has not 


been re ived 


	


Date 4/	 *py 
Per/t' -a hle...2Z424.,.LTit .le ,.e&re4d2 - 


'When a ucher is signed or receipted in the name of a company or corporation, tho name of rerson writing 
the company or corporate name, as well as the ca_paclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
(ab'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


c27. ;7/


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature-
(Authorized Certify Oflicer) 


Date	 5.J955vou. No. ----------
(See other side)







(Fo, Government vss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 	 ¼ 


I.certify that,to the best of my knowledge and belief the contractor submitting this vouchei is operating a Defense Minerals 


Exploration Admm1stt1on,,jroject under Contract No6	 in accorlance with the terms of the contract ir II	 S 	
. 	 - , 


Signature-----


APPROVAL B D A ECUTIVE OF CER OR ALTERNATE: 	
• EXECUTIVE OFFICER 


Signature


	


	 Title J.MEA -FIQN -\L Date CI4

MONTHLY REPORT OF OPERATOR 


TiUe	 Date 


The Operator (Contractor) of an exploration project is 
required to 'make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-


.sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report id1 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever 'possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly ,Repot 
and Voucher.—All the applicable spaces in Form MF-104" 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and . tchnical 
services incurred for the exploratory operations Do 'nOt' 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item. (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-' 
ment expenditures, that is, rental, purchase and depreciation.' 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment. will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
ti9n qf equipment .owned:-.will e'reportedurider' Depecia-
tion'.'	 .	 '	 '.	 S 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 ' 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


fle o,riginal of' Form' IF-104 when submitted for reim-
bursable expenses incu\ed under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 45 required to be docu-
mented. The four copies of Form MF-104 are not to be 
thussupp9red.	 \ \ \ ', 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported bydocumentation of any kind. The 
Operator will submit .his claim under itenv '(:1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 


, after the appropriate descriptive wofd, suh as, drilling, bull-
dozing, crosscutting, 'drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







Forih MF-104A
	


Budget Bureau No. 42-R 1151.2 
(April 1q62)


•	 •	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


4	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 . 


OPERATOR'S UNIT COST AND PROGRESS REPRT 	 ,r$s 


Month of	 195.	 Docket No. DMEA	 -	 --
Operator''N'? -----------------------------


A J]	 /Q44.X 
uureS8


AUTE0RIZED BY CONTSAcr 
OPERATION UNITS TO UNIT II CosTs Pais I UNiTS Pms II 


MONTE I MONTE ii COSTS TO DArE	
DATE


UNIT CosTs _______ 
TO DATE


UnIts Unit Costs 


Drifting 
Crosscutting 
Raising


I!IIII	 IIIIILiIIII iIIIIZIIII1IIIIII iIIi1I_iIIi_ 	 II5IioiIII 
Drilling: Core 


Churn 
Auger 


Stripping----------------------------------------•. 
Trenching 


-----------------------------------------
Roads and Trail& 


TOTAL DISTRIBUTED COSTS------------------------- I---------------II-----------------------


I9I$I'IoIoIII 


TOTAL Cosre 
AUTRORIZED BY 
CONTRACT 


Operating Equipment Purchase& 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc....,j f-cr/-i-o-o------------------ I 


ToTAl. CosTs-----------------------
' 9J1of; 


The undersigned company, and th& official executing this certEfiation on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .Jest of their knowledge and belief.


REMARKS: 


Da3.0..5-----Oeratorp2J----- ----------------


Tit 
—k NOTE.—Tltte 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to makes wflh1Uy 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


7. 
4_J7f?dv







4 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distrjbution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true .of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 


• phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of theproject 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 


•	 the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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XM REPC 


OPA%Rs Paul Fre.rnin1 P. 0. Box 26, Bakersvifla, Nci'th Csroa. 


LOCAIQNi 4.2 airline miles N4)0W of Spruce Pine 1 14*tcb*U Co., N, C.. 


The starting date on this contract is 8e$enbsr 6, l95. Thc1i 


óh&tt sinking is un4ervq, aM is now at ).2 feet. AU of the work, with 


the exs.ption of * Little mnck in the botto* of the original out, has 


besn in peg**tite oespsd of feldspar, scattered quarts, minor scev1te, 
ardooneiderOle btotite mica. T body at tht odnt is 4 to feet 


thiCk. Th operator' was instructed, attr completion of necessary timber 


work on the hanglxig wall, to continue sirtng. 


Mining .q$pm.snt on the ob onmist* of a double . drw* gasoline 


powered hoist with conventional hoistin frame and necessary hant too1. 


A too has has been p tisfl' built. 


Xr. V. J. Inch, B cau iaabsr of the Field 'esa, *ccoiuparzied 


the Field	 men on this istt to the mine. 


L. E. Shirley, Wining Engineer 
U. S. Rurea* of Mines 


a. Tesgue, Geologist 
U. 3. Geological Survey 


Septeer 19, I5















o. 


UNITED STATES



DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


(N REPLY REFER TO: 


i1


.$ i , 3E*


., Ii. C. 


z. a,	 ,	 ,. 
L .*. *m, s	 r. 


aJ*sts k	 p	 '. . 


..... 
Jd.	 ss1bedL in ths i $1aUarn, 3 


to tbi	 aM	 . ta	 : 


Z aar wS, t	 . ( tJj. 74	 . 


LZ,i* 


G7/15/55	 . 


cc * D1.rct' * rs4lng, 1212
*fl	 212 
aIUA (3) 
fl.Ckstfila	 . 
V. 7. Ditrich, 


L
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(r UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROMsH IR EcLD. 


h(NOXVILLE 2, TENN.


JuL7 8, 9% 


to: Oporatin Ccèitteo, UA	 WashuItc 


'iOU eam UL4	 Reg	 V • 


$ubject P.eI4	 *inatLon flept	 DcAii382S (lcc} Zu1	 oeman, 
. C.	 ieb Ebaz* tuie,	 tceU Couuty, N.e. 


coed are £or opie of the subjeet exa*[n iou rcrt, 


and 4x extra copies o2 to	 tci iap. 


We re a'nd a	 rov1 o	 a ianit.cost contract for LIo 


rc2ned	 iaft orid drifts s prqposed n tbo rapert. 


Bobert A. Laurence 


EXECUTIVE OFFICER 
DMEA	 REGION V 


i. J knch,	 ther 
h 3. Zureau of )Iiuz 


7L


BECErED 


JUL 1fl95
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UNITED ThTES 
or i1E 


DNs	 i•s	 itio	 z'no 


zc	 ini1u TiAi. 
JGiON V•


H 


DEs362 (nrica) ES13T ILRL 
.itttcbefl, Coimt r, , 0, 


otori U. Pue Gao1o,at 
r.S. 


U. Amos, Ueo3oist. 


	


L	 .	
JUL 11 


Jno 27,1S


-^
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FX EW1L:iTiON RO11



oI 


Th3o2!;	 zn;Lca) 
Ajp1icert*	 !au3, zeevan, P.O. 13ox 26, JairsiUe3 North zo3ria 


•	 i' .lite o3?k 1w bri done at tiT.S €)O3&t. A pee.. 
&uøi coflth.us oa o strategic qua1.tr is epo3e4, It baa been 


worked on1r to a sLa1av depth. Thore appears to be a good poaeb13it7 
tbt a wo'thdu1e depoait of tmteie nca io preSent, ieefore 
expLoraticm assistance is r000nzn4e4. 


The deposit was e ±ainod. oü June 27 195. }sra Pu1 
Irooxnan and Hcsby 4wrds accoianed the exxa.nors cm tue	 poct.Lorl 
wh.cb roqLi.red two otws, 


The Hobr Ecde Mine is 1000 feet sOuth of Ledger $choo1 
and N. C, Ihhway tIo. 26, li.2 eLrlino mües N, 10 W. of Spruce ?ine, 
Mi.tc'ie4 Oounty, North Ocrolina. The deposit is rca&r aecossiulo at 
aU ti21S.


ie app4cànt has 1d lLtftcd	 C)CZ'iQflCO, hOWOTer, 
ppecrs to be capb1e of cic1uet.aiC tue proposed work. A4'ea under Lease



is c.t.rcu1z, n outhno with. a 50O1oot radius. Ti is an 3doq2ato area, 


The'e are ro faoilLties on the property, 	 Idu: crisist 
of an open cut wnich is about 60 feet long, 25 oet wide irith an upiU 
face about 10 feet. )ch of the cut is n 'unweathored rock. On cIort 
.i.noline wtLch is L0 feet ions and 1.0 foot deep hs been sunk from th. cut 
at the poi t (rnLre tao powtito curves. Otnor cwaUc pita wore 
dostrored during budozing,	 S 	 • 


The workin s es described in the appliction are confused. 
iuob o the dccz'ption in. tue application ref erred to anothu' line of 


proepects 'wn..ch trend pnrefl.el to the one on wiob the app1icat.on 
applies, These are about 250 feet eoutreast of the one covered n the 
subject, appicoticn.	 • • 


•	 The ,pegtite is sontial2 ccnfurznable to thó bornbiende 
gnoiss wall rock. vex rnot of its outcrop length the ponatito trends 
about N. 1O L, but at the south end it bends to the west. In thit part 
it strikes about N. 70 E. It is exposed along its strike for about 
35 feet, T2icthesS is ar.able, ranging up to about 5 feet There is no 
aparont zoning, s1t2iow iica appears to be more aoiindant In the hrning 
wai. h1f of the pematite,. Dips ore 1eop (70°-ao°} to the southeast.


14


. 







The poCrntLte iS CQIflpOZCd QI 3oda fold8pr., quartz, rnsoo'rite, biotite. 


and z'net listed n order o abundance. $on of the b3.otitO iS inter 


(DOWfl with muscovitel however, riost Of it is S ndividUSI book,. 


The jca .s rizby olorod, liard, and cLoar. ox of the books 
arc cracked curved, and soiwat stained. There appears to be eonsiderable 
xnca of strateCic quality n this deposit. Books vp to 6 Inches n dia* 


ter are e)oed. 
There is very little tuck i the floOr of tIi cut. It eppoar$ 


that the best way to oxp10 e ths deposit s to sink an incline shaft on. 
the pogrintLte and drive drifts fron it, The eccm.nezs rocirrierid that a 
Quifoot shaft be wit and 60 feet Of drift be dri4cn ffoit it. 


Estimated Cost*
O7.00 roo1hose 2.00 wdernaazine 13.00 B1Qdor magazine 


Sink	 0.efoot,	 7' saaft, tiiibered *erO nocossory 
(30 shifts)	 .	 . 


Labort
1	 nuiier	 i.0/hr. $360.00 
I = floitmafl Q	 L,2Jhr. 300.00 


Lthorer 0 l.O0/br. 2I0.O0 


Eqaiprnerit (renta') 3 


0oipreosc)D and criIi 	 $220/*. 
Puç (1 Mo.)	 20/Mo.


330.00 
0.00 


ioist	 Q/)jo,	 . 7,00 


Supplies 


E.losives l7.00 
100.00 Drill steel 


o $6/M 19.00 
Gasoline and oil 100,00 


7•QQ SxnU tools & pipe
l3.0(J MLsceUaneOUS	 . 


Coiapensata.Ofl InsurancO 90.00 
1nornpI0yTT1Oflt Xns. &	 ócial See. 36.00 


2O.00j2,Z0.00 $a].ea tax


. Drive 60 feet o	 (30 shift	 .







Zzbors


I	 mtnoz @ 360,0Q	 : 
1	 hoLtinn 300.00 
I	 Lthoro' (	 L.00,#'ha,. 2b0,00 


Eqaprnt (renta1)* '1 


Conresor, pwrp, c2.0 cind 
jac110	 $20/4,, 37S.00 


30/Mo. 7.00 
*


) 


200.00 
DziU stosl 100.00 
Gio1iue and oil 100.00 
$nall tools and ptpe 100.00 
Uthcel3aneu IOh.0o 
Qo,tttion Thswnce 90,Q() 
trnen1oynirnt 1nurance & Sooa]. 3oo. 
Sales tax


36.00	 7 
2O.O0J2,1oo.ocV 


IstinatecI total coot of pzoj act, ..., V6OO 


_______	 j	 27, l9


, U	 Tcatie ana D 4 I. Axuos,	 Oooi3t5 
U. S 4 Uoolotøai St: vey 


-3..
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