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o	 . .	 ket COPfr - 
(Revili1954)	 Docket No. DMEA 


Contract No. Idm–E--------8.OL..  


UNITED STATES OF AMERICA

DEPARTMENT OF THE. INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRA11ON 


EXPLORATION PROJECT CONTRACT' 

(Short Form) 


It is agreed this ----------. ----------------------------------day Of ---------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter call d the "Government," and 2 


r 


whose mailing address is 	 4
1rQptZ *r34ri 


hereinafter called the "Operator," as follows: 


ARTICLE '1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and . 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government.	 . ..	 .


Commodity Mica 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of J3	 , County of 
and is described in Annex 1. 


(b) . The Operator represents and undertakes that: 
(1) The Operator is the 4 	 of5 jjj	 $t 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 --- -


, 7 recorded in Book--------a---------, page --------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 
---------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows 


'If sufficient space, is. not provided in any blank, use an extra siieet of paper and refer to it in the blank. 
'.Insert name, and if an organization, its.nature (corporation and place of incorporation, partnership with names of partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage.royalty, 
Insert "owner," "lessee,',' "contract purchaser," "locator," etc 	 .	 .. 8 Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 - Insert "deed" "lease," "contract," ' location notice," "patep,'! eto.	 . .	 .	 , 
If not recorded, so indicate by inserting 'Un" ............. •.• 	 - ...........'







o 


• (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


AR ICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of -----------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A.",.. T Qpertr oiQbefore 	 jj..ç4955------------shall commence 
the work, and on or before	 ---------------- (unIsthe operator's obligation to complete

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health an4 safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials; supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is se	 i Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $! ----------------The Government will -contribute .15. percent of the fixed unit costs as 
work is performed, in a total sum not in excess of------------------------: Provided, That until the 
Operator has- rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher- or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator iather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment'may have an interest; an.d shall preserve those with respect to work performed for at least three 

years: after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. • The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have accessto and the right to examine any pertinent books, dOcuments, papers, 

and records of the Operator. All of the Operator's vouchers and records' and accounts relating thereto 

and the Government's payments thereof remain subj ectto adjustment until final audit by the Government.



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of mOnthly, progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units . of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the, varioUs types of work performed during the reporting 

period and the fixed unit costs incurred for each type of work; and- (3) a Narrative Report of the work 


•	


•	 16-70018-1







'I 
performed during the reporting period including adequate engineering-geological.maps or sketches,. drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to. 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or' 
other disposition of production. 


(e) Complia'mce with requirements.—If in the opinion of the Government any of the Operator's 
'reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion 'of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent) ,', at the point of delivery (the f. o. b. point) ; eccept, that 
charges of the buyer arising in the regular' course of business, and shown as deductiOns on the buyer's 
settlement sheets, on account of the' cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufactunng. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in . integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing, or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so. used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 	 .	 . 


(e) Perc&ntages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents. ($0 .50) by which such amounts c,ceeed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.	 .







. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 


• directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
• recOrds of any production and sales or other disposiLion of production, whether the production is by the 


Operator or by others, are not made available to the Government, the amount of the royalty may be 
• estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 


•jte thereof shall be final and binding upon the Operator. 
(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 


on the Operator or the Operator's successor in interest to engage in any production operations. 
(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 


obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to' achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not j usti-
fled, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is many manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation • to pay on account of units of 


.work:not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute théwork other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 •	 • 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator, at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


•	
' 	 16-70818-1
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r CORPORATE 
[ SEAL 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operitor)	


By Ainiitit p Z'sne 
IrtX**	 Lsttion 


By


1(


pSoL UiL 


1---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
---------------------------------------------------------- secretary of the corporation named as Operator herein; 


that -----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


. 
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EXPLORATION P*OJEC'L CONTRACT

W. C.. CROTX3 


•	 ...	 D0ø3IT NO. XISXA-3755 


LIBL 
of 


xp1oration for concentrations of strategic aiss 
shall be secosplishad in the area indicated on the a*p 
entitled *Sk.tch of 4. C. Crotta Wiz*, Cleveland Ce,, N1, C,, 
£*IZAi'3755 (atom) April 19 1955' attaChel hereto and sade 
a part hereof, in two stages as followsi 


The cip.rstor shall coaplete Stage I and so *uóh 
ot Stage IX as is approvd in advance by the Oovarnasnt. 


•	 . •	 By use of e bul3dos•r (D .8 or quivalent), cut a 
treash along the strike of the pagaatite The tthish$d 
trench shall be 100 f**t long, 25.feet wide and not less 
than 5feetdeep, • 


L Constructs 


(a) • A. ponder stoxag, saguino, a.tniaus 
dinensions feet by 3 feet by 2* 
feet. 


(b) An exploder storage asguine aint. 
au* dtaensions 2 ft by 1* feet by 


•	 •	 ••	 Ifoot,	 •.	 H:	 •	 .•	 . 


•	 •	 me powder end exploder a*ga*;ines shall be boxed 
on all sides; shall be asde fron 2 .4nch hardwood or 34nch 
softwood luabez'; and shall be braced at the corners. . No 
aetal chall be exposedj and the lids or doors shaLl be 
securely locked with the equivalent . Of a 5tubier Jarproof 
lock,


2, Sink on the pegmatite a 2eoaparta.nt shaft to a 
aaxiau* depth of 1O feet, 


• • • 
3 Pro. the incline, explore the pegsatit* by drivinj 


a aaxiaim of 60 feet of drUts and/or crossouts,











a 


N
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• 	 • 	
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20	 401 


..SCALE



KETH OF 


.C. CROTIS MINE 
L LE VELAND CO.,N.c.	
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S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D. C. 600 


Project Summary Report 


April 26, 1956 


By: Walter C. Anderson 


1. Docket No. DNEA-3755-mica 
Contract No. Idm-E807 
W. C. Crotts Mine 
Cleveland County, North Carolina 


Application: Form MF-103(April 1952) received March 31, 1955 
Work proposed:


Excavate three 50 foot lông trenches 100 feet 
apart, across the pegmatite and sink 20 feet of 
shaft. 


Amount requested:	 7' 
5,095.00 


Operator:	 W. C. Crotts 
Route #4 
Shelby, North Carolina 


Operator's property rights: 
Owner 


2. Contract:	 Form MF.-200A(June 1954) dated June 6, 
Work authorized: 


Stage I 
Bulldoze trench-15 hours @ l5.00/hr. 
Stage II 
Construct powder and exploder maga-


zines 
40 feet of shaft © 40.0O/ft, 
60 feet of drifts and/or crosscuts 


@ 30.00/ft. 
Estimated total cost of project 
Government participation © 75% 


Amendments:	 None 
Work completed:


Stage I 
Bulldozed trench - 15 hours @ 


15 .00/hr. 
Total accepted cost 
Government participation


195


225.00 


39.00 
l,60O.0O 


1,800.00 
I;3 ,664.0O 
$2,748.00 


L 225.00 
$ 225.00 


$ 168.75







.


	


. 


Project began on August 30, 1955 . and completed on August 31, 1955 
Terminated by letter dated October 3, 1955 
Field Team Final Report received September 29, 1955 
Operator's Final Report - one and only monthly report accepted as final. 
No mica produced during project 
No equipment purchased under contract. 


3. Audit:	 Report of Review issued October 6, 1955 
Accepted cost	 225.O0 
Government participation 	 168.75 


4. Certification of Discovery: none issued 


5. Comments: 
How conducted: all of the work in which the Government participated 


was acceptable. 
Operation:	 small, only 15 hours of bulldozing 
Engineering: Operator's one and only monthly report was well done 
Geological premise: 


the premise that a pegmatite which had formerly 
produced about 3000 pounds of "mine-run" block mica 
would continue in depth was irong as no worthwhile 
pegmatite was uncovered by trenching. 


Geological Criteria upon which work was based: 
1. Pegrnatite - only information: 3 to 4 feet thick 


and material in dump consists of weathered 
feldspathic pegmatite and blocks of quartz up 
to 18 inches across. 


2. Mica - ruby, hard, flat, clear, and free-splitting 
both "A" and flat, blocks up to 20 inches across 


3. Past production 
Criteria developed during project: 


1. Pegmatite - maximum thickness 2 feet, discontinuous 
pods over a strike length of 35 feet. 


2. Mica - occurs only in small scrap sizes 
3. Other Minerals - granular iron-stained quartz and 


minor feldspar. 
Future possibilities: none 


Recommendation - The Nonmetallic Minerals Division and the Commodity 
Members of the Geological Survey and the Bureau of 
Mines concur in the Field Team's recommendation not 
to certify.


W. C. Anderson 
Nonmetallic Minerals Division







UNITED STATES 
DEPARTMENT OF THE INTERIOR LC 


BUREAU OF MINES	 OCTJI 4 795 
WASH INGTON 25, D. C.	


S 


October lii, l9S 


adum


Nonxnetafljc Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA-37 (mica) 


Applicant: W. C. (otts 


Name d Location of Prpert: Grotta Prospect, Cleveland County, N C. 


Contract Number: Idm-E 807 


Date of Field Team Report: 9/l6/ 


Date Rec 'd. by Br. of Ceramic. & Fertilizer Materials: lO/3/S 


Field Team Reconuitendation: Recommend no certification of discovery. 


Comments:


1. No strategic quality mica was encountered in the pegmatite 
dike.


2. Expenditures


Total approved	 i3,661,O0 
Total cost •	 22,OO 
Gov't, share of the cost 	 168.7S 
Value of production during 
operation	 None 


Recommendation: I concur with the field team's recommendation. 


W. F. Dietrich







IN REPLY REFERTO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.	 iIcj y 


October 5, 1955 


Re: DMEA 3755, Idrn-E807 
W. C. Crotte 
Crotts prospect. 
Cleveland Co., N. C. 
$3,6611. .00 Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final report. 


Stage I work, bulldozing, costing $225.00, failed to 
reveal a pegmatite containing strategic mica. No Stage II work 
was undertaken. 


The work done consisted of' two bulldozer cuts 75 feet 
in length, 10 feet wide and 10 feet deep. A little mica was 
recovered from muck of a previous operation. 


No discovery was made, no new mica was recovered and. the 
examiners and Field Team recommend that no certification of 
discovery should be made. 


I concur with that recommendation.


N. E. Nelson











//•	 \	 I . :	 • UNITED STATES 


DEPARTMENT OF THE INTERIOR 
. ,	 DEFENSE MINALS EXPLORATION ADMINISTRATION 	 .	 t1 0 


.	 .	 .	 WASHINGTON 25 D C 


SEP 2 9 1955 


Mr. Robert A, Laurence 
Executive Offleer, DISEA 
Field ream Itegion V 
Rooa 13 Pøst Office Bldg. 
KnoxvIlle 2, Tennessee , DJ5EA3755 (Mica) 


W. C. Cr*tts 
Crotta Prospect 
Cleveland County, North Carolina 
Contract No. Ida1807 


Dear Mr. Laurence 
Iteference ta sd. to your aemorandue, dated 


Septeaber 16, 1955 . requesting peoiasiofl to terminate 
the isubtec t contract, and also requesting a general 
authorizatiOn to close cases of this kind by a letter 
notice f roe you to the operator. 


In general a termination agreement is not re 
quired when p.rforancS of * subsequent *tsge of work 
requ1res Governaent approval and the Government (Field 
?eam) bss determined that it will not approve any 
additional york. We suggest in such cases that * simple 
letter be sent to the oprstor explaining that since re 
suits obtained from the prtced1ng stage do not justify 
additional work, the rork descr.bed under the succecuing 
stage of the contract will not be approved. The operator 
should a Lao be requested to submit his final report and 
account as required by the contract. Sufficient copes 
of the letter should be made and distributed for each 
copy of the contract. 


Of course, in unusua cases, such as where there 
may be some question as to the date of cutting oft Govern 
merit parUcipationin costs, it is best to have a 
t.z,minatLori agreement 4th the operator. It possible. 


sincerely yours, 
HCRubn/WOg 9/26/55 


	


cc V MEA Docket	 o	 /	 \ 
Mm. Reading File 
Operating Corn 
THKillsgaard USGS	 Administrator 


•	 LGHouk	 JLHofflund	 Ch 
WFDietrich, Rm 3061	 HCRubin	 Pending
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SEP 


UNITED STAT

DEP.ARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FINAL REPO1 
FISID TEAM, REGION V 


J14EL*3j (mica) CRQTTS L 
C1eve1andOounty, N C. 


Kefton H. Teague, Geologiet 
U. S. Geological Survey 


and 


Lawrence E, Shfrley, ning &ginee 
U. S. Bureau of ?nea


vetied b 


September 16, 19%	
)I1EA OPLAT 


i4-
I
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	 ON 
/	 (micI CROTTS PROSPECT 


Operators W. C. Crotts, R#LL, Shelby, North Carolina 


The Crotta Prospect is 9.25 airline miles N. 55°W. of Shelby, 
Cleveland County, N. C • The deposit is on the southwest side of the Shelby'. 
Newhouse road, about two miles southeast of Newhouse, 


Trenching as outlined in Stage I of subject contract, was completed. 
No pegmatite that contained strategic mica was uncovered; therefore, Stage II 
of the contract was not undertaken, No discovery was made, thus no,çerti-
fication of discovery should be made. klditiona]. work is not warranted. 


The project was begun August30, and completed August 31, 19%. 
A total of L5 hours of machine time was used. 


Trenching consisted of two cuts by bulldozer trending northeast 
and northwest, and crossing each other. Both, cuts were 75 feet in length, 
10 feet wide, and had a maximwu depth of 10 feet from the original surface. 
Pagmatite was exposed at the point of intersection and on the east side of 
the N. 550 cut. It has a maxLmum thickness of about 2 feet, appeared to be 
discontinuous pods over a strike length of about 35 feet and is composed of 
granular iron..stained quartz, minor feldspar, and small scrap-sizes of mica. 
The strike of the body is about N. 300 E, and the dip steeply to the I. 
Enclsoing rock is a sillimanitic mica schist 


A. little mica was recovered from muck from the previous operation. 
No new mica was recovered. Apparently the previous Operators removed the entire 
mica-bearing pod. 


Expenditureas	 (a) Total approved	 $3,661.00 
(b) Total cost of project 	 225.00 
10) Government' s share of cost	 168,75 
Cd) Government' a share unexpended 	 ' 2,579.25 
(e) Value of production during operation ' none 


The project was conducted satisfactori].y. No equipment was. 
purchased for the proj ect. 


Septenber 16, 1951


K. H. Teague, Geologist 
U. S. G. S. 


L, E. Shirley, Nining ngineer 
U. S. Bureau of Nines


7
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


LDGO 
KNOXVILLE 2, TENN. 


September 16, 19 


) 


Nemorandum 


To:	 Operating Committee, DIA - washington 


from:	 Executive Officer, DMEA - Region V 


Subjectt DNEA-37%, Idm-E807 (mica), W. C. Crotte, Shelby, N. C. 

Crotts Prospect, Cleveland County, N. C. 
Request for Permission to Terminate 


Enclosed are four copies of the latest interim report 
on the subject contract. Approval to begin Stage II was not given, 
and therefore we request permission to terminate the contract by 
mutual agreennt, effective September 8, 19. Wedo not plan to 
recoirimend certification. 


In cases like this one, where the contract requires 
approve], of Stage II, it would simplifr administration of the 
contract if we could notify the Operator to that effect ( as was done 
with your permission in the case of DMEA-3833) instead of requesting 
the usual termination agreement. Please give us your opinion on 
this; if you agree, we wiU in the future send the Operator a notice 
of non-approval of Stage II with copies to you, 


Robert A. Laurence 
EXECUTIVE OFFICER 


OMEA REGION V 


41 .%4;' 
V. J. Ióch(6mber 
Bureau of Nm s







.	 S 
INTERIM REPORT 


DMA 3755 Id EOL(ndca) CROTTS PROSPECT 


OPERATOR g ri C0 Crotts Route #4 Shelby North Carolina 


LOCATION g 925 airline miles N55°J of helby C1evel&d County 
North Carolina 


The starting date on this contract is August 3O l955 Stage I 


consisting of trenching by bulldozers has been comploted iithout ex-


pocing sufficient pegmatite that would justify additional exploration 


in the form of Stage 110 


Trenching consisted of two cuts by bufldozer trending northeast 


and northwest and crossing each other0 Both cute were 75 feet in lengths 


10 feet wide and had a madmum depth of 10 feet from the original surface0 


Pegmatite was exposed at the point of intersection and on the east side of 


the N55°E cut0 It had a madmuin thickness of about 2 feet, appeared to 


be discontinuous pods, and was composed of granular iron-stained quartz, 


minor fe1dspar, and small scrapsizes of mica0 The strike of the body 


is about N3O°E and the dip steeply, to the SW0 Enclosing rock is a 


sillimanitic mica schist0 


The examiners are of the opinion that pegxnatite sufficient to 


produce strategic mica does not show from preliminary trench work coni 


p1et.ed and that no additional exploration should be attempted at this 


prospect 0


L0 E0 Shirley Mining Engreer 
U0 S0 Bureau of Mines 


U0	 Geological Survey 


September	 1955
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


LO\4H 


NOXVLLE 2 TF,r 


August 2b, l9 


Pcmoranduii


Operating eonaittee, DMA - Washington 
To; 


fromt cting Executive Officer, DNA- Region V • Knoxville 


Subject: Signed Contracts: 	 idE-Eat)?, EEA-37	 W. C. Crotts 


(mica)	 Idm.E819, 1)iEA-3B22, Fortner	 illia 


Transmitted are tnree copies each of the sub3ect 


entracts. The usual distribution of the other copies has been 


made by this office.


1	 J. Iynch 


cc: 
yflCh 


?innc Office 
Fi1s















V \' • 	 . 	 . . 	 .	 . 
'\	 .	 .	 .	 .. 	 .	 .	 .	 . Docket Copy 


/\	 .	 .	 ... :
0 . .	 ,.	 . .	 S.	 . • .	 . 	 ..	 . 	


Surname: 


DEPARTMENTOFTHEINTERIOR 
\j,/	 DEFENSE MINERALS EXPLORATION AOMINISrRATION 


AGi. 5 195 


*, Robert 1 a*rez	 Mbjeet Oceket ?o. DLP3?5 
Eeeutiva O!iesr, D?A	 • C. crotts	 0 Field Tsai*, Region V 	 C. Crott )th 


	


ooa 13, Post Ottie. bldg,	 Cve1a CQUnt7, North Carolina noxvi1l. 2, ein.ssee 


Dear *. Lam'enee 


At the request ot	 W C, Crotta in a letter 8ated 
July 21, L955, copies enoloaeI, vs are returning the origina' czf Sire eopi€ ot tbe proposed contract for execution. !or 3tOUt intora. tion on Ju' 7, 1955, )Ir. I.,. bz	 tsleph*ø.d this offic con aerai te proposed contraet )urtng the eoneriat1on )'. !3ooi vaa 
asked what interest he had in this prJeot, and if the plans 'e Thr 
hia to direst the work. N. staied tbat be was an employee of 
*. Crott am	 crotte vld dit the	 ..	 .. S 


4nce the applicant 1*4 4.itced 'itbit A* the proposed 
coatract before h r'etuxisd. it with hi cmP*ts tor consideration, AV was rewjtten i4tb the foliowin,4 insertion ir the 1&t paragraph wider ,r ption o the	 x • ai1 the supervisor' or 
the york"	 o other changes were 1aci* ii the conl,r'aet. 


S


	


	


. .- L the ooatractae.,s 4th ,	 pr'e 
operator' toi" his approval and signature. 1-lease explatn to the Operator that the contract, ihen ereuted, is a fira coneitaent under 
the terts of which he is obligated to eonplet. the work outlined at 
the areed unit cost. If any part of this contract does *ot Lave •it.hr 4 our epprovsl that of the Operator saL ernm be aser4ed 
within par delegated authority, the't the ortgiiiea and all eopies of 
the contract. er's to be r*turned to this office, toet1er rdth the proposed changes for' eo*e4eratioa. 


&tter' ecutioe ot the eoitraot, the eo't*s are to be die-tribttsd in the wuai *auar.


.tncerely yowt, 
Approved 


/s! Robert W Geeha_()	 W Martin -	 .- -	 1. li$ T JU	 •-4 


	


abcr,	 of ijnes	 -. ACTING Caathn, Operati Co*itte .	 S 


Thor H Kiilsgaard.	 S	 WCAndersoü:gad 8/12/55	 . 


	


SI	 Copy to: Amr.R.	
Team, Beg. V 


Mr. Kit ilsgaard, 5222 OI**i	
5	


5 -	
. S -	 Operating CommitteO	 Mr. Houk - -	 . -


	 -.	 S	 -	 - S	 - Mr. Dietrich, 3061

Mr. Anderson
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 6O( 


AtUt 2, 1' '5; 


l'o:	 L. f1iu , etl	 ritnt o1ior 


'r rtUo	 L 


beet:	 4n o et cu	 iucii otrct 
Docot No. 
W. C rots 
. C. czo,t t1 


4e'c cia d ck.u. tr, iortb C rolt 


fLX'enCO	 e o 1et of Ju1 2?, 1955, f'rcr th 'u joct 
a? U crt requeti return ol the contraot or z'ec nt1o, wtch 
h iad robm'n q unired &o r. La 'c* by iett: ot 7urie 34, 1)55, 


one	 io de to tho recoz of the te1j1ne corvcrtion on 
July 2?, 195, between Mesir.	 Andev	 d 1.. 


rcw	 the ctrct to , rott throzgh tho eSna1 
Ofce, te titk it deiab1 to iniort protio	 V e tq roi'riQto 
place th t wo Id ivo vaura ce th uprvieioi o ho voJc t uiU bo 
ban4led j ' orc acG:W 10 to tn Governent. 


r10 pie	 ot b t Ltit	 of o. c of th	 pies o tio 
been ake I up the	 licait e nut ic 


YCnderson pk 8/2/5 
Copy to Adiur	 file	 aitor C. indcrsc 


ocket Y	 xuo a1lic	 1t )1v si on 
Iir }Jouk 
Mr Axideson







,
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Route 4, Shelby, N. C.,	
JUL 2g fuly 27, 1955. 


lur. C. 0. Mittendorf, idthinistrator, 
Defense Minerals Exploration Administration, 
Departniént of the Interior, 
Washington 25, D. C. 


Dear $ir:
	 Re: Docket No. D1A-3755-Mica 


In accordance with telephonic conversation with 
Messrs. Anderson and Kanauff this date, and as outlined 
in paragraih 3 of your letter of July 14, This is to re-
quest that the contract be returned for reconsideration 
which will either be accepted andreturned signed1 or finally 


rejected and 'the file closed. 


yours very truly, 


Applicant.







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


OO 13 POST OFFICE BLDG. 



K1OXVLLE 2, TENN.


195, 


July 28, 195S 


Memorandum 


To:	 Operating Committee, DMEA, Washington, D. C. 


From:	 Field Team, DNEA, Region V, Knoxville, Tennessee 


Sub ject: DMEA-3755 (Mica) 
W. C. Crotts, Shelby, North Carolina 
W. C. Crotts Mine, Cleveland County, North Carolina 


Reference: Mr. Anderson's phone call, July 27. 
Mr. Nittendorf's letter of July 26 to 


•	 Mr. Robert W. Redwine 


We reaffirm our opinion that the changes in the contract 
requested by Mr. Crotts are unreasonable, unsupported by factual 
evidence, and out of line with costs on comparable DNEA jobs in 
the Shelby district. We have reviewed this with Mr. Teague, and 
are in agreement that there is no unusual ground condition at the 
Crotts mine which would cause these excessive costs. 


Mr. Crotts contends that the drifting should be at the 
same unit-cost rate as the shaft sinking. This implies either 
inefficient operation or lack of knowledge of mining. 


Mr. Crotts' letter to Senator Scott implies that the 
Executive Officer exceeded his authority in this case. However, 
Mr. Laurence's letter of June 16 to Mr. Crotts plainly stated that 
his request was being referred to Washington as we do not have the 
authority to make changes in a contract. 


Mr. Crotts uses the curious reasoning that these are not 
really changes 'because they were asked for in the original applica-
tion. He evidently assumes that the applicant is entitled to 
whatever he askes for. 


Mr. Crotts should be asked to provide data to support 
his cost estimates, to explain why it is necessary to use a 
clamshell or backhoe for an excessive number of hours instead, of a







bulldozer, and to elaborate on the reasons for his many other 
objections to the contract. Further, they should be his opinions 
and not those of L. Rex Boone.


j74 
Robert A. Laurence 
Executive Officer 
DMFJ Field Team, Region V 


Wm. A. Beck, for V. J. Lynch 
Member, Bureau of Mines 


2







July 27, 1955 


Mr. Rex Boone calling Mr. F. L. Knouse (acting for Mr. L. G. Houk) 


Re: Docket No. DMEA-'3755 - Mica

W. C. Crôtts Mica Mine 
Cleveland County, North Carolina 


Mr. Boone: I am talking with reference to Docket 3755 W. C. Crotts. We have a letter 
from Mr. Mittendorf, dated July 14, 1955, and I am wondering if you included 
any timbering in the contract. 


Mr • Knouse: Mr. Anderson will answer that. 


Mr. Anderson: Yes in the revised contract. Yes that $40 includes timbering as is necessary. 


Mr. Boone: Where does it say so. 


Mr. Anderson: The contract says $40 a foot for sinking 40 ft. of shaft and driving 60 ft. 
of drifts and/or crosacuts $30 a ft. It also says in the contract that the 
shaft, drifts and/or crossoute shall be timbered as is necessary. That $40 a 
foot includes the timbering. 


Mr. Boone: This contract deviates from the past. 


Mr. Anderson: Not within the last two years. 


Mr. Boone: Less than two years. I had a contract with DMEA in which timbering was paid 
for separately. 


Mr. Anderson: It is a long time since timbering has been set up separately. This is a 
40 ft. shaft and shallower than other shafts and the ground that would be sunk 
through is no different from many others. 


Mr. Knouse: Mr. Boone are you the applicant? 


Mr. Boone: No. Mr. Crotta is the operator. No. I am working for Mr. Crotts. 


Mr. Knouse: Are you to direct the work? 


Mr. Boone: No. He will direct the work. Mr. Mittendorf's letter of July 14th states 
that August 16 will be the deadline. Mr. Orotta asked me to call you and rather 
be asked me to write a letter requesting that you return the contract for 
execution. 


Mr. Anderson: Mr. Knouse do you think we should have a letter from Mr. Crotts confirming 
this telephone call. 


Mr • Knouse: I would suggest that Mr. Crotts send us a letter requesting the return of the 
contract for execution and we will send the contract to our Regional Office in 
Knoxville and that office will return the contract with instructions to Mr. Crotts 


Mr. Boone: I will ask Mr. Crotts to write you a letter requesting the return of the con-
tract for execution.







July 27, 1955 


Mr. Anderson calling Mr • R. A. Laurence, Knoxville, Term. 


Re: Docket No. DI€A-3755 - Mica 
W. C. Crotts 
L C. Crotts Mica Mine 
Cleveland County, North Carolina 


Mr. Anderson: Docket No. 3755. 


Mr. Laurence: I thought that one was dead. 


Mr. Anderson: We wrote bin a letter and we have not had an answer but he has 
written his Senator. We are backing you fellows up. 


Mr. laurence: He wanted to do some other things. We are convinced that Rex Boone 
made those changes and we would not give or recommend a contract for 
Rex Boone if he had a bonanza. In fact Rex Boone signed for him to 
think. There is a little "B" after W. C. Crotts' name and it doesnt 
look like Crotts' hand writing. 


Mr. Anderson: I have explaIned $40 a foot for a shallow shaft and $30 for drifting 
are comparable with other jobs in the area. We say: "We feel they are 
fair and appropriate in your case. Consequently we are not disposed 
to comply with your request for revision of the proposed contract." 
We gave him until August 16 to decide. Is there anything about the 
formation that would make shaft sinking and drifting more costly? 


Mr. Laurence: The Boys (Teague and Shirley) say there is nothing unusual there. 


Mr. Anderson: We will wait and see. 


WCAnderson :gad 7/27/55 


Copy to: Admr. R. File 
Docket 
Division











United States Senate 


Committee on

Interior and insular affairs 


July 19, 1955 


Mr. C. 0. Mittendorf 
Administrator 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Mittendorf: 


In reference to our telephone conversation 
of this morning, I am enclosing letter from Mr. W. C. 
Crotts addressed to Senator W. Kerr Scott regarding 
DMEA-3755 and would appreciate your advising me 
informally as to the situation. 


I greatly appreciate your cooperation in 
this matter. 


With best regards. 


Sincerely, 


/s/ Robert W, Redwine 


Robert W. Redwine 
Professional Staff 


Attachment







.


Route 4, Shelby, N. C., 
July 12, 1955. 


Hon. W. Kerr Scott, 
United States Senator, 
SenatéL;.Office Building, 
Washington 25, D. C. 


Dear Senator: Re: DMEa-3755, (Mica). 


The above number is Docket Number of an appli-
cation for Governmental assistance in the prosecution of 
a proposed exploration project in an effort to establish 
a commercially or economically impprtant deposit of mica. 


About thirty (30) days ago I returned the original 
contract on'the proposed project, unsigned, to the Knoxville 
office of Defense Minerals Exploration Administration, with 
certain recommended or suggested changes, that are reasonable 
and in accordance with other contracts that have been nego-
tiated in this area on the exploration for mica. In fact, 
with the Government's contribution of only 75% of the cost 
of such exploration projects now s cthnpared with such projects 
about 2 years ago which qualified for governmental contri-
bution of 90%, the proposed expenditure is 15% under those 
contracts of 2 years ago, including the suggested changes 1n 
the returned documents. The Executive Officer of the Knoxville 
Office, Mr. Robt, A. Laurence, in acknowledging receipt of the 
returned document, stated he could not recommend the changes 
as outlined, but such changes, if any desired, were asked for 
in the original transmittal. It seems to me this is a statement 
of policy rather than prosecution of . operational procedures, 
which policy I feel should be passed u pon by washington authorities. 


Inasmuch as the property is mine, I feel Iknow 
ñiost what I wish to do with it, and in the event you or someone 
of your staff has time, I should appreciate your contacting 
Nr. Mittendorf's office in order to learn from his office just 
what, if any decision will be forthcoming from him, either favOr-
ing or rejecting the applicationand suggested changes. 


With all good wishes, I am 


Yours very truly, 


/s/ W. C. Crotts,







JAMES E. MURRAY, MONT., CHAIRMAN 


/	 CLINTON P. ANDERSON, N. MEX. 


,


EUGENE 0. MILLIKI	 LO. 


/	 RUSSELL B. LONG. LA. GEORGE W. MALONE, NEV. 


/	 HENRY M. JACKSON, WASH. ARTHUR V. WATKINS. UTAH 


/	 JOSEPH C. OMAHONEY, WYO. HENRY OWORSHAK, IDAHO 
/	 W. KERR scorr, N. C. THOMAS H. KUCHEL, CALIF. 


ALAN BIBLE, NEV. FRANK A. BARRETI, WYO. 
RICHARD L.. NEUBERGER, OREG. BARRY GOLDWATER, ARIZ. 


RICHARD I.. CALLAGHAN, CHIEF CLERK


. 


• JCnfteb fafcz ,encte 
COMMITTEE ON



INTERIOR AND INSULAR AFFAIRS 


July 19, 1955 


Mr. C. 0. Mittendorf 
Administrator 
Def ens e Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Mittendorf: 


In reference to our telephone conversation 
of this morning, I am enclosing letter from Mr. W. C. 
Crotts addressed to Senator W. Kerr Scott regarding 
DMEA-3755 and would appreciate your advising me 
iniormally a.s to the situation. 


I greatly appreciate your cooperation in 
this matter.


With be'st regards. 


Sincerely,


, 


Robert W. Redwine 
Professional Staff 


Attachment 







Mr. C. 0. Mittendorf 
Adminis trator 
Def ens e Minerals E,ploration A 
Department of the Interior 
Washington 25, D. C. 


ic ,enafe 


COMMITTEE ON

INTERIOR AND INSULAR AFFAIRS 


FREE







Docket File 
Surname: 0 


UNITED STATES	 2'fI 5W	 DEPARTMENT OF THE INTERIOR 
3"	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 600 


II


Mr. W.'C. Cotts 
Route 4	 1. 


Shelby, !torth Carolina
Re: Docket Ro. Dl 375 Mica 


W. C. rotts 
W. C. Crotta )tLsa Mine 


0 


C1e'velai (ouffby, North	 iim 


Dear Mr. Crotts:	 / 


This reeponde to your letter of June 34, 1955, ad'dreesed to 
Robert A. Lanrence( Kxecutive Officer, DMEA yield eea, Region Y, 
returning the proposed contract uniigaed, and sul*itttng vz'toue 
changes for consideration. 


Tour proposed revisions of the contract .Mve been given Careful 
consideratLon. Please be advised that the costs a other stipulations 
as written in. the cntract are coparab1e tg those of etnilci' exploration 
projects in the area. We feel they are fair and appropriat, in your 
ease. Conseque tly, we are not disposed to cop]y with your request 
for revision of the propo. ed contract. 


IiOU3.d you desire to reconsider a. sign the contract, we 41.1 
return Lt to you for execution. It we do not bear frc* you by August 16, 
1955, we will asue you have no further interest in obtaining Qoverncnt 
assistance to explore the subject property and will ecusider the matter 
closed.


incere1y yours, 
VCinderson& ILKnoue k 7/12/55	 / 
Copy bo Adxnr R '1le	 c 0 MlLtendorI// 


Docket / 	


0 	


0 


Field Team, Region V 
1r Kiilsgaard, 5222 Adsinistrator 
Mr Dietrich, 3061 
Mr Houk







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
ECE WED 


0SH '%L 
KOXVLLI 2 T1	 JUN : 


June 16, 19SS 


Memo randu 


To
	 Operating Comwittee, PA Washington 


From;	 Field Team, D€A Region , Knoxville, Tenn 


Subjects	 Returned Contract,	 A37 (niica) W0 C Crotts, 
Shelby, North Carolina 


Enclosed are all copies of the subject contract, 
returnAd unsigned by the applicant, together with 2 copies of his 
letter suggesting changes 


The suggested changes are coleteiy reasable, 
and unsupported by any factual data, We emphatically recoend 
rejection of the proposed changes and withdrawal of the applications 


At the time of the field examination, I. L Rex Boone 
accoanied the applicants NrG Teagi asked NrCrotts if Boone was 
connected with the proposal in ai ways Crotts replied that he was 
not, Neverthe less, we strongly suspects for a number of reasons, 
that L, Rex Boone wrote this letter, Note that it is signed by 
"b" for the applicant, and was "dictated" by "c" to "b" As you 
well Imow, our previrsus experience with Boone was such that we 
wouldot touch arbhin he is eei remotely corme cted with • In this 
case, Crotta appears to be a "front" and if a contract is approved, 
Boone would probably be doing the wk Tto preious unhappy 
experiences with Boone are enough fz us 


Robert A, Laurence 
EXECUTIVE OFflCER 
DMEA REGION V 


V J . ,i(rnchj,$nber 
Bure a{( of Mf'es







.	 ..	 0 
Rout e 4, S he iby, N. C., 
June 14, 1955.	 H 


RECEIVED 
Mr. Robert A. Laurenc&( 	 JUN 161S

Executive Officer, 
DA ±egi On T	 U. S. Geokgal Sur'ie3 


i -	 -r	 -	 GOO1C DIIØ 


oom	 , r.	 . •JD.L.Clg.,	 gnviI1etn. 


Knoxville, Tenn. 


Dear Mr. Laurence:	 Re.: DMEA-3755, Idm-E807 (mica) 
Crotts Prospect, Cleveland 
County, North Carolina. 


Reference is made to your letter of June 8, 1955, and 
the above contract, which was attached thereto. 


I am returning all copies of the contract, unsigned, 
with suggested changes outlined following, and as otherwise in-
dicated on one of the copies of Exhibit "A" attached next hereto. 


Sta	 I: By use of a bulldozer and/or other heavy me-






chanized equipment, such as Dragline, Clamshell, Backhoe, etc., 
cut a trench along the strike of the pegrn.atite, the dimensions 
of which shall be 100 ft. long, 25 feet wide, and not less than 
5 feet in depth. Provided however, that in the event such terrain 
or subsurface formations shall be encOuntered in such excavation 
that would not permit, or would halt or hinder a continuous strip-
ping operation, then a maximuw time limit for use or employment 
of such heavy equipment to which the Government's contribution 
would apply, would not exceed a totalelapsed time of 15 hours, 
regardless of whether the dimensional specifications have been 
accomplished, and provided further, that in the event such trench 
as specified herein is completed within or before the expiration 
of the time limit of 15 hours as set out herein, any remaining 
or unused portion or the 15-hour period shall be used. to the best 
interest of both the Government and the Operator, in an effort to 
establish the greatest reserve of minerals for which the project 
is prosecuted.	 . 


Stage II: Item 1, approved as is. Item 2: t'It is pro-
posed to sink a vertical shaft on the pegmatite at surface, to be 
timbered as necessary, and would prefer to use timber cut 5 ft. 
and 7 ft. long respectively, notchedhalf the width of each end of 
each board at least 2 incies in froni each end, the matched timbers 
to be equal width." This suggestion is made because a 12-ft. board 
is standard length with lumber companies, and a requirement for 
timbers of greater length would necessitate a loss of about 16% 
in waste.


Item ; "From the shaft, explore the pegmatite by driving 
a maximum of 60 feet of approximately level drifts and/or crosscuts, 
to be timbered as necessary. 


The location, direction and extent of all work are subject 
to approval of the Government.







Mr0 Robert A0	 i.rence	 Page 2 - Jne 14119550 


Under"Fixed Unit Costs" the suggested changes have been 
outlined, and particular reference is made to shafting and drift-
ing, with particular emphasis on drifting. It is the opinion of 
the applicant that the cost of handling and removing dirt or rock 
from drifts will exceed that of removal of the same quantity 
of material fronia vertical shaft. For that reason, and the possible 
double handling and lost time involved in tunnel work, the cost will 
equal or exceed that of shafting0 Therefore, it is suggested that 
the "per foot" costs of shafting and drifting be equalized. 


Likewise, it is the applicant's opinion that the "per foot" 
unit costs as outlined in your Exhibit "A", and in the paragraph 
iniw.ediately preceding this as suggested by the applicant, will not 
provide sufficient funds for the excavation, machinery and equipment 
rental, power and supplies, including timbering, and tomet the 
Government's contribution proposed for the operation of said project. 
It is Therefore suggested that an additional sum of 4l0.0O per 
foot be established for timbering both shaft and drift or drifts 
as specified in Stage II hereof0 


4LTERNATE, Stage'	 I: (Preferable) 


By use of a bulldozer and/or other heavy mechanized 
equipment, such as dragline, clamshell, backhoe, etc0, a total 
of 15 hours towqrd construction ofa trench, the dimensions of 
which shall be 85 ft. long, 10 ft. wide, and 15 ft0 deep0 Pro-
vided, however, t1tinthe event such trench as specified herein 
is completed within or before the expiration of the time limit 
of 15 hours as set out herein, any remaining or unused portion 
of the 15-hour period shall be used to the best interestof both 
the Government and the Operator in an effort to establish the 
greatest reserve of minerals for which the project is prosecuted. 


Alternate, Stage I provides for the removal of approximately 
10 C.Y. of earthen material more than would be removed in the 
execution of Stage I. At the same time, approximately 10 feet 
more dpth-face would be exposed under Alternate, Stage I. This 
Alternate, Stage I is preferred over the wide, long,shallow trench 
as provided in Stage I.	 S 


Trusting the suggestions meet with your approval, I am 


Yours very truly, 


74 
c/b	 Wo C0 Crot, Applicant.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATIbN ADMINISTRATION 


WASHINGTON 25, D. C. 600 


June 15, 1955 


Memorandum 


To:	 Administrator 


From:	 Nonmetallic Minerals Division 


Subject: Subordination Agreeint--Dôcket No. DMA-3755 - Mica 
N. C. Crotts 
N. C. Crotts lane 
Cleveland County, North Carolina 
Contract 1dm E 807 


According to the Field Temm report. of Aril 19, l955 
there is a lien on the subject property for 0300.00. The Field 
Team notes that the lien is against lOOacres owned by the Ippli-
cant of which only 3 acres are to be devoted to the project, and 
for such a small amount does not think a Subordination Agreement 
is neeaed.


The Nonmetallic Minerals DIvision concurs with the Field 
Team and recommends waiving the Subordination agreement. 


J? 
W. C. Anderson 
Nonmetallic Minerals Division







DEFEUNERALSEXPLORATRJNADMjIITRA11QN 


WASHINGTON 25 D C 
00 


June 15, 1955 


oi,srduiu 


To:	 ,. Ainistrator 


Nonr2etUic 14tneral8 licreion 
•	


''	 Subject;' Subordixition Ae	 itDooet o, 1ILAs.3755 -. Iici 
•	 ••	 S	 W., C,, crDtta 


• 	 •' '.


	 • '	 S	 • c.. Ctts mne. 
C1eire1ar County, rttt Oro1iva 
CoAtrct, Izi E Q7 


•AeCQZUg to te ?i1d Ten 'report of Ai1 19, 1955 
•th.re is a lien on the subject property for 3OO S 00 The Pjeld 
Team notoG tt the lion i ,agtist 100 are otneI by t!e p 


t wici only acres are to te devoteLto tC project, a2 
for içh. a . 11 azount doO not thii a Subordimtion Ag'eoent. 


	


The onmeta11ic Iinz'a18 Division concur ith	 Field 
To	 nd rocoxmend waiving the borntion	 oent, 


	


•	 •	
SW. C, Aflderson	 S •	 S 


' S 	 , 	


• T	 '11t H erl Division 
WCndersonpk 6/l5W5	 ,	


5 5:


	


5; 	 • 


• 	 S 	 , 	


' 	 Copy to:, '.Docket( 	 '	 S 	 S 	 S 	 • 	 • 


•	
:.	 Adm. E. File	 •	 S 	 S 


Mr Houk







Route 4, Shelby, N0 CO3 


/	
June 8, l955


•r- rr 
V 


/	 JUN 1 
Mr0 00 0 Iviittendorf, Administrator 
Defense Minerals Exploration Administration, 
Department of the Interior, 
washington 25, D0 C0 


Dear Sir:	 Re: Docket No0 DIVIEA 3755 - Mica, 
J ° 00 Crotts, 


W0 C0 Crotts Mica Mine, 
Cleveland County, N0 C0 


Reference is made to your letter of April 25., 1955 
and in particular to paragraphs 2 and 3 thereof0 


A drawing has been prepared showing location of the 
proposed project, and inasmuch as the Mortgagee is reluctant to 
sign ]VIF-203, the purpose of this inquiry is to determine whether 
my personal bond in the proposed initial sum will suffice in 
lieu of Mortgagee's MF-2030 


In the •event this is satisfactory, please forward 
necessary papers0 The sum of the lein is approximately 2500O00, 
and the property is conservatively estimated at around 
aside from personal effects0


Yours very truly, 


W0 C0Crot0







. .	 .	


./ -. .	 :	 .	 .	 ,	 Docket Copy 
:	 •	 •	 . :.	 .	 .	 rnamo:	 . ,j/e,... 


,1' I)	
DEPARTMENTOFTHEINTERIOR 


/	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1	 WASH I NGTON 25 D C	 '	 ' LI 


JUN-61955 


//	 ),* *obrt L AUez*C*	 3W*stt Dock.t o. XThEJ .375 Mtci E$*Uire Oftc.x, J*	 C. crone 7i.4 aaa, giC4	 , t. crtt. M11% loa* , Post Ofti* 4i • 	 C3ae1and Coimby, north CaroUM 
ZEvLU* 2, Thnx*eas 


Dear ). Z*urence: 


Pleas. Zind herewith the original ai five copies at a contract øoveri th bect ex1or*tion project which )*ve b.en signed tr the Governet dth register bar *r .tt.ctt,. date ac iboim,


It the co*tract nests idt your approird present to 
the erstor tor approira1 and eigture, Plaaea otiplain to the 
Operutor thet the eo*tract, when ex.cute4 is a tire ccreaitnent 
*Mer the trne at wAtch he is obUgated o cLte the vor 
outlined at the agreed unit ocat, IC an pz4 at this contract 
40ee act heve oithsr your approvaL or that at the Operator and can 
not be a*,nd.d within your d,le&ated authority, then the original 
and all eciea at the contract are to be returned to this office, together 4th the propoee& ohe,.s fcr onsiderstio*. 


Plea.. iU in the startja dat. in £ri,icla 3 betor* the co&ract is signed by the Operator. 


After execntts* of the contract, the øcpiia are to be distrbuited in the nsual aaaner. Copis. at aaaeda trca 
E. L. Wmcc*h of the Geo gieal urvej, dated *y 9, l9, eM 
tz'c* . 1. Dfttrich of the r.a* of Nines, dated ffi' 16, 1955, are enelocad.


Si*ear.1 yozrs 


George C1, Se!fridge 


rI	 flLLX4.)	 cn, eratttg 
1ab.r, trea at Minea	 / / 


I CAnderson gad 5,i 31 55 
Thor H Ku1sgaar	 Copy to Adlnf R File 


Operating Committee 
Mr Kiilsgaard, 5222 
Mr Dietrich, 3061 
Mr. Houk'







iorandurn


..	 o

UNITED STATES 


DEPARTMENT OF THE INTERIOR 

OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


MAY2 71955k 


To:	 The Administrator, DMEA 


Attention: Mr. L. G. Houk 


om:	 Acting Assistant Solicitor, DTénse Minerals 


Subject: Docket No. D!€A-3755,' W. C. Crotts, Mica 


As requested in Mr. Houk's reference slip dated 
y 12 we have prepared the attached proposed contract. 


It will be noted that there is a $300 lien 
against 100 acres owned by the Operator of which only 3 
acres are to be devoted to the project We suggest that 
this seems to be a proper case for waiving the Subordina-
tion Agreement, and the contract form ö indicates. 


Acting. Assistant Solicitor 
Defense Minerals 


Attachments







DEPARTMENT OF THE INTERIOR 
7/	 OFFICE OF THE SOLICITOR 


WASHINGTON 25 D C


MAY7195 


I
To	 The Administrator, DA 


Attertion: 1k'. L1 L Rouk 
Acting Assistant Solicitor, '*tense Mtnera1 


Subject Docket No. rIA375, W. C. Crotts, Mica 


As requested in itr. flok.'s reference slip 4ated 
12 we have prepared the attached proposed contreet. 


It will be noted that there is a $300 Uen 
against 100 acres owned by the operator of which only 3 
acres are to be devoted to the project. We .ugest that 
this seems to be a proper cue for waiving the Subordina 
tion Agreeiaerit, and the contract form so indicates. 


L Hcffh'n 


. L. Eoftlund 
Acting Assiebant Solicitor 
Defense Mine rals 


Attachants 


HCRubin/enid 


Copy tof'bMEA Docket:. 
SolicitOr's Docket 
L..G.Houk (2) 
J. L. Hefflund 
H.C. Rubin 
chron.	 .







I 
UNITED STATES 


DEPARTMENT OF THE INTERi'Lj 
BUREAU OF MINES 


WASHINGTON 25, D. C.


May 16, 1955 


Menorandum" 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA-3755 mica) 


Applicant: W. C. Crotts 


Name and Location of Property: W. C. Crotts Mine 
Cleveland County, North Carolina 


1)ate of Field Team Report: April 28, 1955 


Date Rec'd.. by Br. of Ceramic & Fertilizer Materials: 
4 l A In wi	 4 ',• 


1. Approval of contract. 


Comments:


1. Mica is relatively abundant in dump material. 
2. No peginatite dike is exposed but field examiners are 


of the opinion that the peiatite exists. 
•	 3. Project is proposed to be set	 in two stages. 


RecommendatIon: 


I conc in the field team recommendmtion for a project 
in the amount of $3,663.


W. F. Dietrioh







M


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO:


1. ----------------------------------------------


3. ----------------------------------------------------
4. ---------------------------------------------------


FOR:
------ ------------Recommendation 


of-------------------
-----------Referring 


to 
------ ------------Reply for signa-


tureof......... 


---------------------------------Your information 


Check (X) before the items needing attention. 


------Action 
------Approval 
------Comment 


---------Conference 
------Consideration 
------Filing 
------Instructions 
------Investigation 
------Initials 
-----Mailing 
------ Previous correspondence 


PTMAPTS• 


-------- ------------Record 


------------ ------------Rewriting 
-------- ------------Signature 
------- ------------Suggestions 


ROBERT E ADAMS 
GPO 16-63815-1	 InitialS of sender.







0 F 7•	 11 S	 S 	 • •	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF TH INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


May 9, 1955 


Re: DMEA-3755 
W. C. Crotts 
(w. C. Crotts Nine) 
Cleveland Co., N. C. 


Memorandum	 $3,663 - Mica 


To:	 L. G. ifouk, Defense Minerals Exploration Administration 


From:	 E. L. Newcoxnb, U. S. Geological Survey 


Subject: Review of Field Team examination report 


The Field Team has recommended a two stage project for 
approval.


Stage I - - 15 hours -- bulldozing 
Stage II - - 40 foot incline and 60 feet of drift 


Limited work near the surface has resulted in production of 
3,000 pounds of mica. Although quantity of remaining reserves is 
unknown, the abundance of mica in the dump material indicates some 
further exploration is justified. 


The length and thickness of the pegmatite cannot be deter-
mined from, present exposures. Preliminary trenchirig should disclose 
evidence required to justify the proposed underground exploration. 


I concur with the Field Team's conclusions and recommend a 
two-stage program be approved for a contract. 


f.. fri4 
E. . Newcoinb







. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION" 


RG H 'kFRBLDGS

KNOXVILLE 2, TENN. 


S


April 28, l95 


MerorandumV 


To	 ,, Operating Committee, DNEL - Washingtofl 


from:	 DMEA Field Team, Region , Knoxville, Tennessee 


Subject: Field camination Report,. EA-37 (mica) w. C. Crotte:, 
Shelby, N. C. W. C. Crotte Mine, Cleveland County, N.C. 


Enclosed are four copies of the subject exploration 
examination, and six extra copies of the map, We agree with the 
recommendation for a twoe-stage contract as outlined in the report. 


It is noted that L. Rex Boone accompanied the applicant 
on the inspection, but apparent does not have an interest in the 
application. Mr. Crotte is a farmer, and' will have to hire the 
mining work done • We would not want to see Bqe hired for this work. 
Our past experience with Boone does not recommend him. 


If. competent labor is hired for this job, it might be a 
good one for an actual."cost contract, as discussed with Mr. Houk, 


Lr24. 
Robert A. Laurence 
EXECUTIVE OFFICER 
DMEA REGION V - 


Ivlembe Bur au of Minee 


Rcviswed by 
OFERATINC CMXTT







:	 .	 . 


UNITED TATE 
DRT?NT OF THE INTEOR 


DEFEN	 INEL EXPLQRATION	 INISTR1TIO\T 


NINATION REPORT BY FIELD TF REGION V 


1L C. CIOTTS	 (ics) 
C1v&.d Cotr, . C. 


By 


ic. H, Tage nd P. H. Ano Geo1git 
S.	


, Geo1ogi4 Svy	 . 


S.' 


V. J. Lynch, IVIi!1ing 
• U, S •	 of k1i	 '	 .	 • 


Api1 19, 9%	 .. 
•	


.	
:SS•
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FIEI EW'INATION REPORT	 : 
ON THE 


\. W C CROTTS W31i D37 (___•	 T 


pp1icant: W. C Crott8, Route # Shelby', North CrdIiia 


nly a snl1 amount of work ha been doie at thi prospect. Tho 
limited stripping and 15-foot pit reu1ted in the reoovcrof about 3C00 
pounds of book mica, Whether or not additional reserves exist ia not 
knath. The exaininer believe that eplorstion a istance is rranted 
to bo conducted in stages 


The deposit was earni.ne8 on April 19, l9% lAeesrs 1T. C, Crotts 
end on end L. ez Boone, acconaniec1 the sinera on the inspoction which 
required two hor, 	


S 	 - 


The W, C. Crott iina is 9.25 airline nilea N. 55°	 of ShThj, 
Cvelad County, Iorth Carolina. The deposit is on tho sàithwest side of 
the Shelby-Newhouse road, about two i1es southeact of N5ouse, Ac©s 
is good at all tines. 


The applicant owns this property, which haa an area of 100 acres. 
For the purpose of this application, he includes a three acre tract, 
This tract is a squire having an area of three acres ith the 15 .' .foot pit 
at the dopo sit as the center, This pit is- 250 feet due south of the north 
line of the farm, ThIs line has aneaotweet trend, The three acre tract 
is adequate for the proposed 'ojoct, The exsnjnsrs understand that the 
zion rferred to in the application is for *300. For such a small 
and as it is on the entire 100 acis., we d	 t think a ubordination
Agront would be needed, 


During the fall of 1951., a small amount of stripping was done 
at this place, A 15-foot pit was sunk on a pegmatite e7osd by the strip 
ping, It is reported that approinate1y 3000 ihe, of run-of-min&' block 
mica was recovered fron this work, It was sold fer about $1900,. Sub 
sequent trenching in the footwall fild to eoso peatite, but fill fro 
the lest work covered the earlier eosure, Therefore, no pe atite is at 
presont aosed, 


Peatjte neteriel• in the due consists of weathered feldepathic 
pea5tit end blo©ks of quarth up to 18 incbs across, ?Aica is relatively 
abundant, £k the paatite is covered, its trend end dip cannot be doter ninod; however, th mice sifljmonjtearnet schlst wall rook trends N, 500 


and dips	 This noy also be the tend 
of the pea1it, The applicant r sports, that when the pegmatite wee 
first eposed in the stripping and pit, it had a	 of a bout 3 feet,


15 /( 


I


/







Th	 of th mica that	 obtaid dwbing 19[. 
of cc1nt qnlity It	 ubyolorod	 f1t olar and 


fr plitting	 oth AI! and flat iica ara prm in tha dapoit 
Bloca up to 20 inch acro 	 obtaind 


Tho	 balinvo that ploration a istanco on thic dpoit

i wrrntd. W ecoound that if a contract i prad that it ba 


in tagea	 tag I, hou1d coniit of cutting atranch 100 fast 1ong 
2. feat vida to a depth of feet along the trika of thepgatita pra 
bb1y in a rthNt reotion If raanit fron Stage tre aatito 
stage II hou.1d con sit of einking a O. foot shaft probably imlined on the 
pegntite and driving 6Oféet of level, 


atinated Cost: 
Staga I 


ldoaer (DB or eq rlant) 1 hra C 


Stage II 
Sink 0foot incline ehaft (20 hift 
Powder nagazine4. 


cplodar nagaine 


Labor:
1 Iiner	 1,O/hr 
1 Hoietnen 
1 Laborer	 l000/hr 


Equipaent (rental): 
Corpreesor 'drill and puip () 20/NoG 


Hoist ® 


Supplie
Fploive 
Gasoline nd oil 
Tixaber 3000 b$0 © 6o/L 
Drill steel 
Safl tools 
ascallaneo 
Inswanee & Social See, 


Drive 60 feet of drift (2S shifts) 


Labor:


	


	 -

1 - iner @ lS0/hr 
1 Hoi.taxx	 le2S/hr,D 
2 Laborera .	 0/hr


22,00 1' 


3800 


00 
200 00 
160,00 


2)0,00 
0o0 


100 ,00 
l0000 
10,00 
7500 
7S.00	 (-) 
7.00 


100O 


oo 
2000 
bOO. 00







o 


Eqipnt (reta1) 


Copor drill, jackleg d pup 
250/1o,	 312 .50 


Hoist	 50,4o,	 62.50 


Sapplie:
E1oive	 150.00 
0aline aid oil	 100,00 
Tirrber, 1000 b.f.	 6O/N	 60,00 1j 
Drill te1	 50.00 ,,' 
SaU too1	 50O0 


ce1laneou	 l500 
& Social Seourity	 o,00 


Etiated Total	 33,663,00 


April 19, 1955.


K. H. Teague and D0 H,	 Geologit

UG S. Geolgial Smrnrey. 


and 


V. J. Lynch, ining Engineer 
U. S. Birea. of ine







•	 •	 1.	 Docket .Co 
Surname: 


DE PARTMENT OF THE INTERIOR 


•	
WASHINGTON 25 D C 


•	 •.•	 •	 •• 


)'. ob.rt 4. 1a*reaae	 5uhj,ct Docket Plo I9Ik3755 24ica 
Zx.cutis Qiosr, DNA	 W. C. Crotta 
i•14	 i.gioe	 V Ce Crotte Mica 2d* 
ooa J3, ?ot Office Bldg. 	 Cle'sZa County, Worth CaroUn. 


InozviXL. 2, 2enaaee 


Dear ). LaUr'once* 


*3 review the aubjeet application *d arrange tcr a • tield exuiiatio if jou deca it neceseazy. • 


Copica of *eaor'rnris fr . 1. )i,ric1t of the &*rsau of 
MLa, 4at.ed April )., 1955, *4 frog . a. K	 .gu.xd of the 
Geological &rey, dated April 19, I95, are ,islcead for your 
inforaat4o


P Lea3e not jh cnte by 4r. Uilsgeard. lre agreø 
that the sp1icaat t etiaate of coeta ot propoec axploatio vor 
are )4gh an that tI* three acre block of groua y nob be large 
enough to 3uppert an e*p3,oration project. 


Sincre youre, 


C Se!frg 
ai!n, Operat Lng Ccasittee 


PP*'	 1CAndersoii.gad 4/22/55 
•	 •	 Co	 to: Adinr.R. File	 • •. 


0	 Docket 
Operating Committee 
Mr. Kiilsgaard, 5222 
Mr Dietrich, 3061 


Thor H Kiilsgeard	 Mr Houk 
•	 - U IflTI-Ltt TLI •&*	 -1•-tj-•__	 •	 -	 •	 • 


aber, Geological Survey 


Z*c1.osuree 4







Docket Co 
Surname: 


DE PARTM E NT OF THE IN TE Pd OR 


WASHINGTON25,D.C. 


SP25955 
V. e. totte..• 


Route 4 
Shelby, North Carolina


Re: oek.t No. DML-3755 Mica 
w. c. crotta 
V. C Crotte Mica Mine 
Cleveland Ccrunty, North Carolina 


Dear Mr. Crotts: 


Tux application for usietanc. in exploring the subject 
property has been reviewed by the Noital1ic Minerals mvieion of 
the D.tense Minerals Exploration inistration and has been 
referred to Kr. Robert A. Laurence, Executive Ott [cer, D)A Field 
Teaa, Region V, Eomi 13, Post Office Duilding, £nexvills 2, 
¶ennease., for further conaideration and possibly a field exiatr*-


Xour application lacks an adequate description of the 
land you wish to han exploied. An adequate legal description is 
one that gives the beari*gs and distances of the lines which enclose 
the property. The property mt be referenced t a permanent and 
identifiable lan1aark, y*tural or artificial, as the center of a 
shaft, adit, building, b.nc)aark, etc. 


!ou suggest in your applicton that there nay be eons 
liens against the land. Please explain, and lieb these liens. U 
existiag liens on your property are not retired it will be necessary 
that the nortgagore sign subordination agreements to give priority 
to the Goverient's claims on pa*enta fron production resulting 
fron exploration work. 


The Begional Office will contact you at an early date if 
aa eza*jntjon is to be made. Any assistance that you may give the 
members of the field team during the sviination will be appreciated. 


Sincerely yours, 


C 0 Mittendort (' 


1ninistrator 


WCAndersofl.gad 4/22/55 
Copy to: Adinr. R. File 


Docket 
Operating Committee	 , y4 ji aard 5222 
Fie].d Team, RegIon V	 5I&E!Ch, job]. 


Mr. Houk







UNITED STATES•

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


N REPLY REFER TO: 


LL	 W UL


VVV_ 


	


L	 S_ ) 


:: C	 J J V 


April 19, 1955 


Memorandum 


To:	 Mr L. G. Kouk, Chief, Nonmatallic Minerals Division,

Defense Minerals Exploration Administration 


From:	 P. H. Kiilsgaard., U S. Geological Survey 


Subject: Review of application submitted by W. C. Crótts, Shelby, 
N. C., DMEA Docket 3755 (mica). 


The applicant has applied for - an exploration :, project, the 
estimated cost of which is $5,095.00. This money is to be spent in 
bulldozing 3 50-foot trenches across the strike of a pegmatite, and a 
20-foot shaft which is to be sunk from one of the trenches The work 
would explore a pegmatite prospected briefly in the fall of l954., and 
which is reported to have produced approximately 3000 pounds of block 
mica.


We have no information in our files on this prcperty; there-
fore, it is reconnnend.ed that the application be se to the field for 
further study.	 V 


A point that should be called to the field exniners atten-
tion is that only 3 acres are to be subjugated to terms of the con-
tract.. This block of ground would appear to be inadeqate in size. 
Also, it V 


is suggested that there may be soma lins against the land. 


The costs of the proposed work also appear to be out of line. 
It should not take l50hours of bulldozing to conlete 3 50..foot 
trenches, paticularly in the deeply weathered rock that underlies the 
Shelby area. Further, the estimate of $28 14.5 needed to sink 20 feet of 
shaft is unreasonable. V 	


V 


-


T. H. Kiilsgaard







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES
-	 r 


WASHINGTON 25, D. C.


April 13, 1955 


Memorandum 


To:	 IonmetaUic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA-3755 (mica) 


pplicant: W. C. Crotts 


Name and Location of Property: W. C. Crotte Mica Mine 
Cleveland County, North Carolina 


Date Application Rec'd. by Br. of Ceram. & Fett. Mat.: April 6ç,l955 


Comments:


1. This mine has produced sheet mica. 


2. From the limited information presented, it is 
difficult to determine if an exploration program 
is justified or if the proposed plan would be the 
beat method of explorating this property. 


Rec,oimnendation: 


It is recommended that the field team visit this mine 
when in that vicinity to ascertain if an exploration project is 
justified. If so, the field team and applicant should agree on a 
definite planaof exploration on a unit-cost basis. 


W. F. Dietrich







• 


•	
April 6, 195 


w. c.. Crotts	 Subject:	 • 37 


oute L•	
Re: Eq,loration Aasi6tauce 


Ste1by N. C..	 W. C Crotts .ca Mine 


Dear	 Ci'OtS 


•	 The receipt of your application dated 	 rh 3O, 19 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged.: 


Your application has been assigned Docket Number 


and referred. to the NonetaUic Minerai Divis.ion 


Kindly identify tll future correspondence relating to your 


application by this docket number. 


•	 Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division







0	 0 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region y 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region 


DMEA 3?S L C. Crott


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


INT.-DV?. SEC., WASH., D. C.	 72149











UNI	 STATES DEPARTMENT OF THErERIOR MF-103

(Revised April 1952)


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Form Approved. 
Budget Bureau No. 42—R1035.2. 


APPLICATION FOR AID IN AN

EXPLORATION P ROJ ECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by ap lcant 


Docket No. 
Metal or Mineral ... - 
Date Received - -4-
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS	
r C	 V B 


1. Name of applica'nt.—(a) State here your full legal name, in the form in whi4 y 'will wish to contract, and Vour 
mailingaddress:---------------------------------------------------1R--3--1--l3 ----------I------


------------------------------W--------- I--------------------------------
I-	 -----------1---
I	 tOgLc1I 


-------------------------------------------------------------------I--------------(b) If other than an individual, add to your name above whether a corporation, 	 -ate 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 


(b) State any mine name by which. the property is known. W. C • Crotts Mica Mine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


--------Owner 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 
•	 (e) If you own the land, describe any liens or encumbrances on it------ - L)JkS	 QQ!.1Jd 


• e --reirQdjrnm--diate1 --------------------------------------------------------------
(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 


location notice. 	 - 


4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe: accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16-66551-1







5. The exploration project.—(a) Støthe. mineralor minerals for which you wishxplore 
------------------------------------------------------------------------------------------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within .,3 0 days and be completed within ----------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in• 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of an opeFatin equipment Wbe r'nted, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 	 Yes 


(b) How do you propose to furnish your share of the costs? 	 -	 - 


Money	 Use of equipment owned by you
	


LIJ Other - 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 .	 -. 


Dated------------------e3O-------------------------------- ,195 


---------------
•	 W. C C'LV, (An Individual) 


By-----------------------------------------------------------------------------------


Title 18, U. S. Code (Crimes), Section 1001, makes it a crminal offense to make a wifilully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-68551--i







(Actditiol Information, Frra 1V1F-l0W 	 C. Crots) 


4.	 Physical Description 


a Prospect worked briefly during fall of 1954 by Messrs 
Jack Keller, !Jouie Wolfe, and Junior Burns	 Operation 
consisted of removal of overburden by bulldozer to a depth 
of about 3 feet, with an additional shaft about 12 feet 
dLrecely beneath the location of the original find of 
approximately 3,000 pounds of block nica 	 Shaft nas since 
been ruled in by bulldozer work by surface prospecting 
in efrort by operators to locate other surface mica 
No presently existing facilities for operation	 Applicant 
had no previous interest in operation, other than receipt 
of royalty thereon.	 The mine area is iic:iinediately available 
for inspection and examination 


b Past production ccxnsisted of the approximately 3,000 pounds 
of block mica referred to above, with one block weighing 
approximately 40 pounds, and on which I received royalty 
payment of approximately 	 200.0O. No production now being 
made nor operation being carriea on. 


c. Property lies to the	 est-Southwest, ana the strata appears 
to dip	 in that direction, but no detailed geologic information 
is available on the location, and no vein of any consequence 
is as yet exposed, but a thin stringer that strikes East-
Northeast approximately 18 inches wide is exposed in the cut 
made by bulldozer on the Eastern edge of the location.	 The 
purpose of this application is to determine whether additional 
ores still exist, inasmuch as the quantity of good material 
was obtained near the surface 


d Pioject immediately available, being only 0.1 mile 8-SW of 
the Lattuniore-Newhouse highway, which is a hard-surfaced, 
an	 only approximately 50 yards from Jane which extends from 
h1ghwa	 to residence, and approximateJy 100 yards W-NW of 
residence. 


e. All facilities and supplies available 	 Lower line within 
about 100 feet of mine location







(Additionalnforniation, ForniivtF-103,ø C. Crotts) 


5. The Exploration Contract-


b. Proposed work is to excavate with Bulldozer-Clamshell, 
dragline,. oroother machinery or equipment a channel end/or 
cross-channels along what is believed to be the vein and 
transcect such channel with a cross channel to determine 
the association of other stringers or veins, that could be 
possibly the main vein across the property. The extent of 
the channels is proposed to be three fifty-foot long cuts 
across the strike, one at point of previous operation, and 
one each 100 feet north and South of center channel. Channel 
would be 15 feet deep by 10 feet wide, At or near the center 
of the channel or what would be believed to be the core of the 
pegmatite, a pit or shaft 20 feet deep from the bottom of the 
cut or channel would be excavated. Size aC shaft would be 
5 feet by 7 feet. Exact location to be determined, by field 
engineers of the DIVJEA. 


d. Experience of applicant is limited, but propose to engage sxne 
experienced miner from Spruce Pine Area to carry out the work 
outlined.	 .
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(Additional I ormation, Forni MF-103, W. . Crotts) 


6. Estimate of Costs-


(a) None anticipated. 


(b) Superintendent, 45 days(a) 15.00 
Labor, 2 La., 45 days, 


90 days at 8 bTS. ea. day, 
720 brs. at l.00 per hour


4675.00 


720.00 


(C) Supplies-Gasoline, oil, small tools, 400.00 


(a) i. Bulldozer, and/or Clamshell, Drag-
line, Backhoe, Power shovel, High-
lift, etc. (Includes operator and operation)



150 His. at .41l5.00 per hr.	 2250.00 


2. Compressor,(including drill, steel, 
bits, etc., 2 Mo. at l50.00 Mo. 300.00 


3. Utility Truck, (Pickup) 
2 Mo. at 75.00 per mo.	 150.00 


4. Water Pump, (Air or Electric) 
2 Mo. at 50.00 per lao. 	 100.00 


5. Miscellaneous equipment	 250.00 
(e) None. 


(f) None. 


(g) Compensation, Insurance, Taxes, repairs, 
etc.


150.00 


(h) Contingencies	 100.00 


Estimated total project cost - ________ 


7. (a) Yes 


(b) By making available monies, time, and such equipment as I 
may own available for the project. 


Applicant request authority of applying funds designated for 
any particular item above, to any other item specified in said pro-
posal, so long as total expenditures do not exceed total amount 
authorized.
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WO•ANALYSIS SHEET DI€A PROJECT 0 
Analysis as of _____________ 
Inc 1. Voucher for ____________ 


Commodity )'VUCe"


Audited /&// )) 


(7 Certified 


Name 


$tate/%. Cat'o/,nq


Actual Coat 


LU Agreed Unit Costs 


Docket No. J7(f 
Idm-ENo.	 fc>7 


AUTHORIZED 
-	 -	 -


CO?IJTED 
OPERATION NET COST U±ts Gost Units Cost 


Drifting & Crosscutting
________ S ________ 


Raising S 


Shafts -. 


Yinzes 


Drilling S 


(Specify) S S 


- 


.5:


S- v S


S 


3urface Excavation 2 2foo ____________ 2 2ro1 


Underground Excavation __________ ____________ ____________ 


toads and Trails ___________ _____________ ____________ 


)perating Equipment Ptirchased
.5 


3urface Rehabilitation & Repairs	 -	 S S S
- 	 S ____________ 


Jnderground Rehabilitation __________ -	 S 


Jew Building, Inprovements, etc. -. S 	 - ____________ 


)ther (Specify) 	 S . _____________


Totals - _________	 - 


Pepared by	 •


71626 
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MF-200A

(Revised June 1954) Docket No. DMEA 


Commodity 


Contraét No. Idm—E 


!,islon ,
) 


• UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION. ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT1

(Short Form) 


It is agreed this ----------1.......4th-------------------day of -------------J.un.e-----------------------------, 195i, between the 
United States of America, acting through the Departiient of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


whose mailing address is 	 4	 -

Vbrt *2i 


hereinafter called the "Operator," as follows; 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 	 "tj.	 , County of	 34XI4 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 	 of5	 trt*L. 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6, 7.recorded in Book-------------, page ----------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens,, or encumbrances 
•-------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does notho1d the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows 


_______________________________________________________________________________________________________________ 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty, • 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 •	 •	 • 
'Insert "the entire interest,""the mineral rights," "an undivided one-third," ete,	 •	 • 
Insert "deed" "lease," "contract," "location notice," "potent," etc 


• •	 If not recorded, so indicate by inevtng "un."	 ''	 ... •	 • 0	 . . . . ....







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the.Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).


3. The exploration project .—The project is a setfor indicated or undeveloped deposits 
of ----------------------------------------------------------------------------------------	 The work to be performed 
is described in Exhibit "A 	 oqJçefore	 shall commence

the work, and on or before ---------- '-'---------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4 Performance of the wo'rk.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governmecvt.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is	 i	 xhibit "A" in connection with the estimated tal cost of the proj ect in the sum 
of $	 The Government	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of ----------------------: Provided, That until the 
Operator has rendered to the Government his final report,' and any final auditing required by the, Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred tom Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any .excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather ,than to the Operator. 


ARTICLE 6'. Reports, accounts, audits.—(a) Operator's records—The Operator shall keep suit-






able records, and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year perio'ds, shall have access to and the right to' examine any pertinent books, documents, papers,

and records of the Operator. All of the Operator's vouchers and recOrds and accounts relating thereto. 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly, progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

pe'iod and the fixed unit costs incurred for each type of work ;and (3) a Narrative R• port of the work -'	 18-70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering aliproduction to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production.	 .	 . , 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such withçsuitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-. 
ment, at any time not later than six months after a sufficiept final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if. the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery . or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums,. allowances, or other benefits) from the production. sold, in, the form 
sold. (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term."treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to th.e crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturiflg or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceiitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of 'five (5) percent of such amounts. 	 16-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct sucl purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settleirient sheets. If the 
recärds of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the, amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i') No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the..Operator or the Operator's successor in interest to engage in any production operations. 


( .j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute' the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 . 


ARTICLE ii; Changes and added provisions.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


	


•	 ..•....	 THE UNITED STATES OF AMERICA 


	


i	 c.
(Operator)	


By 


, ,-, I)	 11chv*tar AIJ1tNItLob 
By	 .. 


------------------------------------------------------------------------
	 •	 SoL OUR' 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------secretary of . the corporation named as Operator herein; 


that -----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope ofits corporate powers. 	 .	 . 


•[CORPORATE] 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70658-1
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*XPWMTXOI PROJECT CONTI%ACT 
C. 


XIOCU 10. DISA37 


Te laM z'.r*x'red to	 n	 'tic L	 2 ot tt** oontriic$ 
tox* ie	 own u tt* W • C. CrDttP8	 n	 4s prapert	 is 


9.25 siii	 . 55	 W 4 	 t $lbi1 .. C1*1* 
Cou!tr, is that	 t'* Opsratoe North Caroltht sn	 part oZ 
L00-acrs trut ot laM dssrtbe4 as towst 


3ejinntn at Uts csnter of th* 14oat 
G fet th* south ot'.the north 


thø W • C. Crctts tsrm aM rimning north 
380 tst, theno se*t ISQ fet, thence south 


6() tas, t1ern* aøt 360 !et, thence nOzth 
36c te.j,	 c.	 et	 8O ft, *nd oontatn	 :	 . 
tn 3


c
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EX?t1ORATION ?ROTECT CQN1WCT 

14. C. C1QDT8 


t'OCKZ'D NO, X*IEA'375 


EXBZEX1 "At'


Wo 


Exploration for conoettrations of strategic mica 
hall be acco*plished in the area indicated on the asp 


sntttlei Sketch of c. C Crots Min* Cleveland Cc,, 14. C,, 
**375 (mica) April 19 i.955 stt*cid hereto and made 


a part hereot in two stages as followsi 


The Operator shall complete Stage I and so much 
of Stage U as is approved in advance by th* Oovernment 


S?AOE1 


$y use of a bulidoser (D8 or .quivs1.t), cut a 
treneh song the strike of the pagmatit*. The ti4shed 
trench shall be 100 test long,' 25 test wide and not less 
thsm feet deep. 


1, Costruct 


(a) A powder storage asgasine, minimum 
dimnsions 4 Leet by 3 test by 2* 
feet. 


(1,) An exploder storage sagaisins, *ifli41 
aum dimensions 2 t..t by i4 test bir 
2. toot, 


The powder and exploder aaga*inss shall be bQxed 
art all sides; shall be med. troa 2 .4ich h$rdwood or 34uch 
aottooct luab*rj and shall be braced *i; the corners, No 
metal shall be exposed and the lids or doors shall be 
securely locked iith the equivalent at a 5 . tuabler Jarproof 
lock1


2, Sink on the pegmatite a 2'coapsrta•nt shaft to * 
**Wt*uiu depth of ItO feet4 


3, Prom the incline, explore th• p.g*tite by driving 
a *sxiaua of 60 feet of drifts and/or' eroascuts.











r


•	
•	 \	 rie ° ap o toHotton 


•	 \• -'.	 •


£hft J5' (?) deep


5 


0	 20	 40' 


	


3CALE	 • 


5KETCH os:- •	 • 


4.C. CROTTS MINE 
CLEVELANDCO.,N.C.	 • 


•	 DMEA-3 755 (-nLco) •	 •	 •	
• Apr;) iq,1g5
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600 


Project $r7 Repurt 


ApriL 26, 1956 


Byt	 Walter 


1.	 Dact Jo. DSA.3?55ii.e 
Conirtet L. 1d4&Y7 
W. C. crotte )ii 
C1*v*1SN4 Cctr, Jorth CeroTh 


Applic.iticm:	 7ot	 W-103(Ari1 1952) rea*i 	 )frrch 31, 1955 
Work proposed:


eerets three 50 toot lj tr8neh.s 100 feet 
&p.zt, acroas the peUL. and sink 20 t..t ot 


.Azóunt r.4u.stsd: 	 .	 S 


$5,095.00 
V. C.	 otte 


3be1b, Iorth Carolina, 
Operator'	 propørty right.. 


Owner 


2.	 ittr*ct:	 ?orn W0OA(rune 1954) d4ited Jiu* 6, 1955 
Wcrk suthori*d 


.5 	


.5 	 _____ 
u11o%ø t ench15 !urs	 $150O/w. $ 225.00 


bat*'net povder arxl .p)der nega. 
mine.	 .,	 .. 39,00. 


40 feet ct shaft	 $40.04i'tt. 1,600.00 
60 feet .t drifte and/or crosseuts 


I $3(L00/ft3 
]etinei.4 total ooøt of project


jIL800.00 
$,664.00 


oi*riant ,erticipatiam I 75% 42,748.00 
AIP*Th65?L%*: 	 JkI** 
Work ccapl*tedz


- 15 bzrsI 


oi&1 &cos$ed cost •	 225.00 
G.erneect psrtteipat.toa $ 168.75







-
I 


Pxoe*t bøpn on Ast 30, 3.955 erd copl.t.d * Auijuat 1, 3.955 


Te*ir*ta by uitter datid Oøtobez' 3955 
i.id tss* ti*tl Report rs..iv.8 Sopt.zaber 29, 1955 


Oporetor 'a tinal Report one and only monthly report acptid es ti**L 
No .tca produoed during project 
No equijsnt purtthesod under oonttnot. 


.	 udit;.	 .R.POz' of Reiteir i,sned tober 6, 1955 
Moiptid oost	 25.O0 
QQYr?*ent perticLpatLon 


4 C.rtitieation of Discoary: ne issund 


5
Noi, ooMlaet.ds all of the work in itzic the Qoveruant p.rttoips.tid 


s aeo.ptOle.. 
Operattoni	 msl3, obly 3.5 hours of b*U4odflj 
1b14.ring Operator's	 aM °4	 47 report:iiU Veil doz* 
QeoIojti*1 pri*ise* 


the *d that a yetite which had tcr.r3y 
roduo.d about 3000 pounda of RaineN run block stem 


•	 vou]s Oontl*L. in depth 1S1* *1 *5 flO Vth%htl* 
-	 :	 pegsatit. was uncovered by t.nch1nj. S 


Geological Criteria ipcn which woik waS 1*a.d; •	 1. Pgnetite 0. only info3rl,ation: 3 to 4 feet thick 
•	 ••	 and aaterial in dusp con.iete of weathered 


fe3depthio pegeatite and bucks of querts up 
•	 •• ••	 to 18 inohesacross. 


•	 . Mies ruby, hard, flat, clear, and free-spUtting 
•


	


	 bOth "An and. flat, blocks U to 20 ines aiross 
• Past po'odizetion 


Criteria developed durisj pri4eot 
3., Pepattts i*zi thicknau 2 feet, discontinuous 


pods over a strike length of 5 feet, •	 z, te	 in ..0	 .i 
. Oth ) s 3 .. greatlar iron-statnod quarts end 


*iaor.te14s*r. 
Future poesibilittess none 


- The Noa*tallie Minerals 1)tviatou end the Ccodity 
•	 Musbsre of the Q.ologi*al $urvr and the uresu of 


Minem soear in the )ield to**'s r000cnex4atioz* not 
• •	 tooertity. 


WCAnderson.mS 4/26/56	 ' 
Copy to 4r Houic	


NO,tUe Minerals Distos 
1'Ir anderson 


•	 Adinr.R.File 
;5 	 •







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25,D.C.	 4195$ 


October 114, 19 


1MOrsflda


Kornitetillic Minerals flivisiori 
Dfense Minerals xp1oration Adntiniatration 


Chief, branth of C.r*tc and Fertilizer i4aterials 


ub3.ct DMA37 (aLes) 


W. C. Crotts 


nd £ocationoZ Prop.rt: Orotts Pospe t, Cleveland County, t. C. 


2rtracNbert Id*	 807 


a 
.Dat. F.ec'd. br tr. otCersaic & Fertiliser $tt,.rislsz 10/3/55 
?je].deaa Recoindstion: Recceazend no certification of discovery. 


_1Lt__!J_


1. No strategic ouslity aica was encountered in the peg*stits 
dike.


2. zp.nditures


Tot&l epproved	 3,614.o0 
Total cost	 225.00 
0O' t. shar. of the cost	 168. ? 
V.1u of prothiction during 
operation	 Nonó 


Eecoendationz I concur with the !Leld te*a's recouendtion. 


. F. Dietrich











DEPARTMENT OF THE	


REFER TO 


WASHINGTON 25D.0	 '2 


Octb51 L9 


V. , Crotta


' L C. 


1*nrt..	 tU 


it $ø3$G •. . .o*t4t$2 5u*' 


*ti sviw	 'iz*3 t*t. 


U4**n .st1n 25.00, UtO 
iiitit* .ot.id* stti	 Th øtss U k 


iia uart*..


ii*tød f	 b418* cut. 
i* *siØ4i, O t*	 *ø	 .	 )tQ* *tte* s 


xtio	 *'*ticb. 


*10 doie'	 n* tce u cra md 
md 


4iø.vxl $. b 


cur vft. tbt


LJ 


G..1O/f5	 'I 


4232 
Br*nch resdai, e232 
aL (3)v 


V. F. Districh, )63
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UNITED STATES



	


aM/	 DEPARTMENT OF THE INTERIOR 


	


\;/	
DEFENSE M INERALS EXPLORATION ADM IN ISTRATJON 
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I c 21, L 


r


' r- tt' '	 tt 


-	 .i	
i	 o. 


I	 .	 t 


rt 


Lttr	 (i	 'r 1tv	 . 


p •	
0 


it	 j	 c	 . c	 • 


.	 " t r	 ' -v ,


fri
L 


/i


I 


/,__











t.


•	 •.	 01 
(aica) 0R0ft PROS PICT 


OpexatoPs W. C. Crotta, Nh, She1	 Mort& aro11aa 


The Cr'otts Pr:oejlct is 9.2$ ar1irs	 .i i. $$fJ. of She1b7. 
Clemlend County, N. C. he deposit is on the southwest si4e of the 8hslbyw 
leshouse road, about two sUes sOutheast of $sboua*. 


Trenching as outlined in Stags Z of sub)ect ozttract waS cosplsted, 
lb pegsatite that contained strategic sica was un*crv.r.dj thCrators Stags U 
of the contract was not zndertaken. No discovery ir*s da, thus no certi 
tication of discovery should be sads. Additional bilk is not warranted. 


This project wa* begun AUgwt 30, *nd OO1.te4 August 3l 19. 
A total of 1$ botweof *achiue ti* was used. 


renching consisted of two outs by buUdoser trending northeast 
and northwest, and crossing ea*h other. Both cutS i*Z'* 7$ feet in length, 
10 feet wid and had * sazisu* dspth of 10 feet fio* the Criginal surface. 
?egaatitc was erposed at the point of intersection and on the seat side of 
the 1. 5 Cut. It has a ssxizsa thicbie of about 2 test, appeared to be 
discontinuous pods over a strike length of about 3 feet ond is coteposed of 
granular troe*stelned quait*, ainor fsldepsr, and aeU scrapøsises of sica. 
The strike of the botty is about 1. 300 1, and the dip steeply to the V. 


• c1soing rock is * sl1ts tiC tea uohist 


•	 A 14t%l* *Lca was rsoovezed tro* nuck ros the previous operation, 
No new mte was recovered, Apparently the previous Opersters rø*aved the entire 


•	 *tca.bearing pod. •	 •	
0 	 • 	 • 


Eflndituras: • (a) Tàtal. pprod •	 •	 $j,66b.Oo 
b) Total cost of project	 22$.O0 
tc) Oovernant's share of cost	 i48.7%

(d) Gov.rnnt' a share unexpended 


• •	 (.) VaZe of roduction cbiring Operation	 nons 


• • • • • • . project was conducted satietactorUr. No equipirit waS: 
purchasisd for th proj ect.	 • 


Seteizber 4•	 •• 
0 


1	 i•*fl-E- 14


• K 1.	 Ceologist 
U. 8. . .• 


ii. . $hirli Mining gineer: 
U. S. Bureau of Mie* 


S
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DEFENSE MINERALS EXPLORATION ADMINISTPATION



WASHINGTON 25 D C 


SEP 2 9 1955 


.	 .	 .	 .	 .	 .	 r,	 4 . : üre;c	 .	 ,	 .	 . . : :	 ,	 ,	 .	 . 
ecu;tLv* O1ttc*r D$i 


pt.	 3:e*	 sr 
G$ I; ?ct tF*	 i+ 


KftQVtI* 2


	


oe*; W3	 1Z**37 
c Cros 


/	 Cruz*	 speit 
* 4 Cu4t ortr Co-* 


r. L*L.rencE 


fl&t retre* is *ae o a	 orazW* I*tes 
Ssp*i*ber 6	 j per*isitOr * 
th* &*b13ec contr*c	 nd **ø	 a *tteri1 


o eXose csa* o	 * 
DO*	 O thø oeror. 


Z * *rs1 * ts !retntL agreeaeiIt s not rt 
qLU14	 p.rror**C* f e sbseuatt st*, o 
rqu res OQVer***S approval *nt e Qov* 4Wtt (Vi. & 


es*) ft*s d*t.r*iet that t Ut o spprove . 
*ddiWo*i cr	 , augCst	 e*cn cases t**t a efle 
1ettør be se t the perater ep;i tLt 1nc 
suits obt*ia tx'om ti* prec.dt st*e	 t it*i 
*4d ona orL the St4 c(e$4ribe4 ndeZ' tne s*cs 


it te eontr*e W	 b* *prov.& Th 
ho4 aso be requestd to sub*U ba flus) report su 


*ocowt as requtred by thø co'ttr*c	 I$X tcier op1ea 
t tP* 1*tter *o14 be	 sn	 *trbte 4i 
pg t the ctr$t. 


Ut	 Zn *ii$usL cases si x **. here u.re 
**7 be soi qt•ttLoti *1 tO the 4*t* *t	 Ot Oovez' 


tt part	 oste t * **t G tl*Y* * 
tain*tor siresent	 the **r1øOr	 9*S*ib1e 


	


cPr.	 urs 
HøRubin twos 9 .'26/55 
cc: I)MM Docket 


kdm 1(eaflng Pile	 0 
Operating Ca, 


Kilhsga*r' naGs 
GHouk 


WPDietrich R* 306i RORub	
CIwoA.







.


	


. 
September 20, 1955 


Mr. Robert A. Laurence 
Executive Officer, DNEA 
Field Team, Region V 
Room 13, Post Office Bldg0 
KnoxvIlle 2, Tennessee 


Dear Mr. Laurence:


Subject: Docket No, DMEA-3755 Mica 
W. C. Crotts 
Crotts Prospect 
Cleveland County, North Carolina 
Contract No, IdmEO7 


Reference is made to your memorandum, dated September 16, 


1955, requesting permission to terminate the subject 


4	 ?4f 7( 
contracti 


eo 0t 	 1	 ,,ei	 arc 
termination reenent is not requ:ired when stage bf 


3	 .the wor	 and the Government (Field Teani),4 wi11 no 


approve any of-tho additional work. 
& 


==.We. 


prior	 ea±oit / simple 


letter to the operator explaining that since results obtained from 


the preceding stage .4 not justify additional work, the work described 


under the succeeding stage of the contract	 not be approved0



The operator should also be requested to submit his final report 


and account as ± 	 4Wthe contract. SufficIent copies of 


the letter should be made and distributedach copy of the con 


tract, aA	 __/ 


Q	 ince	 o1js 


/	 /	 /)	 I 
(-I	


O2-,k
-'i, 


pcG1bg-hy


SEP 211955 


GLj'FAL 
DEFENSE MINERALS



ADM[NISThATION
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


41Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25 D C	 /i


'hi1p 


September 16, l95 


1eao?andU*V 


Operating. attee,, D141A *ashingtOfl	 • 


Pro*s	 Executiv* Officer, DMA Xegion Y 


Subjectt TiA755, J4i.E807 (mica), W. . Crotta, 8hs1by, 14. 0.

Crotts Prospect, Cleveland Coun1, N. C. 


q%est for er*Ls*ion to Termtnt* 


kelosed are tour copies of the stast interim r.poxft 
on the subject contract. Ipproul to bgin Stags U was not given, 
and the, efor i request permission to terminate the contract by 
mutual agreant, effective September 8, l95. We cia not p1ai to 
recommend certUleation, 


In cases like th.s one, whr e the contract r.quirei 
approval of Sta XI, it wo4d sinp1,1 administriton of the 
contract if we could notify the Operator to that etCect ( as was dons 
irith your permission in the cae of L1L4L..383) instead of reqaesting 
the usual teziiinaton agreement. Pleas* gie us your opinion. ci 
this; if you agree, we wiU in the futare send the Opematcr a notice 
of non-approval of Stage IX with ccpiez to on. 


kobert A. Laurauc 
EXECUTV OFFC 
DMEA REGION V 


V. J	 neh, 4embez' 
lureau of Itjna 


flhl/*m 
ac* 
I-


!iles







., 


ThTEWDI fl1P0R 


OPEM*s V. C. C'att, Route #4, $helty, North Cerolina 


LOC*flQNi 92 air.ine miles N550bt of Shelby, Cleveland County, 
North C*roJ.na 


The starting dat. on this contract is August 30, 1955. $tags X 


consisting oZ t3YeflOhing by	 has bean cosp3ated without ex 


iosins sufficient psgaatit, that would jsttfy additional e1o*tion 


i the (ozis of $t*e IX. 


'hencKtng o*sisted ot two outs by buUdozer trending northeast 


and northwest, at4 orossin each other, Bobh 3ut5 wove 7S feet in length, 


10 feet wide, and 	 a	 depth of 10 Zest tr the original surtaoe 


Pegtite was exposed .t the p. of intersection ar4 on the east side of 


the N°E out. tt had a rned*rn* iocness of about . t.t appeared to 


be dissontinuous pods, arid was ocepo of granular ron.etaed çavtz, 


ntnor faldeper, and a)1 scrapsizee of zdoa The strike of the body 


itNO°E,*dth.dipet.ep1rtoth.W Thclo4ngrockisa 


simanif$c mica schist. 


The examiners art of the opinion that pettte sufficient to 


oduse strategic mica dose not ehov .fi preUdnary trench wozt ccsi. 


jLeted, and that noa tim*l .oration should be stteaptsd at this 


L. E. Shir1q, Mining Engineer 
u•. a. uresu of 1Ws 


K. 8. eagus, Geologist 
U. 1. OeoiogLial .8urve 


eptáber 8, Z95
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• jy L. b ibez, rwe	 x1r :tb k:tm, 
t,!3r thL1dj	 2;t1fl 5, * C. 


1tniftrt4?e ztatt, ie 
LJ 


nth1 rort a 


r eiiz	 o copt each ot tb	 iit; 'nthZ 
cnd v*uchu


T. C. Cr',tt. 
V	 r1-J4 Ocket o. 3? 


15t i.id tnc. puyincnt rrnth o 
Starth !*t* 
tuttion tet %31Z 


iuttnt 16f.7 


. ThtTh;i* 
et , 3 


iøt ert crnth 


ri 


x*.-314
,cxt b. i3J


th 
;turtiz at	 2/Z ci rt cif% 
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W104 
(Rev.)	 UNITED STATES	 'Budget Bureau No. 42-R1036.5 


	


DEPARTMENT OF THE INTERIOR 	 PAJED U• 'OJC	 . 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY. REPORT AND VOUCHER 


Month of Ugt , 1955W Docket No. DMEA f P Contract No. 'L4Q? 
Operator's Name ------------ Minera1s	 ______________________



Address 
Contract Amount, s3f61,QO-------.	 Government Participatio : ..7%	 Amount, s27i+QO 


Approved

Monthl y Total 


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


ITEMS OF COSTS


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
LaborJ-------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


225.00-------------Q
	


225.O0 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


---- ---------------= - ----------------------=-- ----


TOTALS---------------------------------2Z51-0Q----0----&2-5.0O---tS'Qc-----


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 -	 .1	 ()	 that this account is correct and proper for pay-
Date -----9./1/5 ---- - *payee -7'----------------------------------ment in the amount of: 


Ua_ C. Crotts,.	 .	 \. 
Per	 Title	 to]'------------------------


	


Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 	 T	 -



the company or corporate name, as well as the cpacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 .	 Signature 
—4. NOTE.—Tltle, 18, U. S. Code (Crimes), sectIon 1001, makes Is a criminal offense to make a willfully	 4) 


1 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within Its	 LF .11. t) I ,J 
jurisdiction.	 Date------------Vou. No. 


(Instructions on reverse) 	 (See other side) 


S







.___	 - 


(For Government vii only) 


CERTIFIcATIoN nv GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad mis ation project under Contract No. 	 iii accordnce with the terms of the contract. 


Signature JHLL 4i"'- ----------- Title $i1h-J' , Z!&QSpate I-k'-
APPROVAnBY ØMEA EXECUTIVE FICEk..ASR ALTERNATE: 


/) /))	 EXECuTIVE OFFICER



Signa jt1ft-------- Titl MM----BEG1OI LV. Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator's Monthly Report 
and Voticher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original Of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases.of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104. is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form .MF-200 (A), however, are not re: 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-lO4by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-. 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount dUe. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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.iMF-104A	 Budget Bureau No. 42-R 1151.2 
('4prll 1952)	 W 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


OPERATOR'S UNIT COST AND PROGRESS REPO	 1 5 1J955 


Month of . -----------195' 	 cket No. DMEA "t	 Contract No. J. C. Crot	 . Operator s Name------------------------------------------------------Minerals 
Address----------------Rt.4---heThy,1.J-----------------------


Ursr CosTs 
TO DATE 


Coars THIS	 UNiTS Tms	 UNITS TO 
UNIT	


MONTH	 Mon	 COSTS TO DATE	 DATE


AUTHORIZED BY CONTRACT 


'Units	 I	 Unit Costs 
OPERATION 


Drifting______________________________ 
Crosscutting 
Raising 
ShaftS--------------------------------
Winzes 
Drilling: Core...................... 


Churn-------------------
Auger.................... 


Stripping 
Trenching........................... 
Test Pits---------------------------
Roads and TraiI& -------------


T5------2250---13---------225OO 


TOTAL D1S1'RIBUTED COSTS


15.00


AUTnORIZED BY 


Operating Equipment Purcha8ed..... 
Initial Rehabilitation and Repairs........................................................................... 
New Buildings, Improvements, etc--------------------------------------------------------------------------


'or	 7' TOTAL COSTS-----------------------------------------------------------------------------------------------------------------


behalf, hereby certify that the information contained in this report is correct and 
The undersigned company, and theofficial executing this certification on its 


REMARKS: 


complete to the jest of their knowledge and belief. 


Date	 Operator J4 ---. C. Crotts, 
Per---------------------------------------------Title 


-' NOTE.—ThIe 18. U. S. Code (Crimes), section 1001, makes Its criminal offens. to make a willfully 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 	 ,L/







INSTRUCTIONS 


Preparation of Form MP'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthl "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the varkus phases, on man day of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contraèt. A space for remarks has been provided for 
the use of theOperator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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1Yonth o .L;uut 	 DE :3755 


VJor1c1jd:
	 SEP 15 955 


Prccroü Lul1ozcr ad pocoded witk. eontrot. 
in aceoratoc with	 I.	 cai1 1on triko of 
eotite	 .uetod y iiold 2njinoeri, 	 inueh a 
otit wai not vory well d3tinei, aid	 effort to try 
to	 Inc or1y thc ctitc,	 tot]. cth of Qbout



15 ftot wa rccod In thc eontr o ti cut, có.u11y 
dciIKii	 t t ejth of croxitiy 5 feot t coh nd 
of cU.	 e	 1oyGc ndo tii to of xrtiom. 


ilL2t6L 


29	 roceeded to iocQtc bulldozer o	 arrn&icnts 
icr work to beGIn. 


uwt 30


cn bu11doiri ond worked 5 hours. No unuoual 
fortione out and ptito not ofinitcly located.. 
\orIed in accordance with y:reviou ta1ceout by 
ic1d ninoers. 


uut 31 Continued channe1in for 10 hor a above and 
incrin in depth at or near center of cut down to 
about 15fet in thipth. No eatite or vein definitely 
defined at thi depth. 


proxIkrat1y 25 paune of bloc7 r4ca rocovcrcd 
from prior opertions when up w movo to ako way fr new channel.























UNITED:STATES

DEPARTMENT OF THE INTERIOF 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
iu 


ROOM 13 PO' OFFiCE BLDG



KNOXVILLE 2, TENN.


Y 2, i95 


eorandnrn 


To;	 )perating Càrii1ttee,. fli,- ashxtori, 


111oid-Tea,	 Reg.o 17, Knoxville2 CZ]zee 


Subject: DIA37S (i11ca) 
J. C. Crotts, S]ebr, orth Caroluia 
i. C Crotts Ljne,, C1eve1M Corntr, ort CaroLina 


eferexice Mr. nderson's phoie c, Jui 27. 
1ette. of July 26 to 


r. Rooert . Redi 


fir ()1X' OPiflIOfl t	 tC clant 	 Le coitract 
quse br Ur. Crotta are	 easonable,, U up7 .td by factual 


evidence, nd out of line v1.til costs on coparab	 ob in

the Shelby dstriet. e save reviewed this ith jir. Teague, arid 
are a.i a reeLt that there is no unusual I"OUnd \ofdit1A at the 
Crotts mine tiie moi].d cause these excessive cos 


tr. Crotts contends that the drifti 	 id be at he 
saxe unit'-cost rate as the shaft sinking. T	 11O eitner

inefficient operation or 1ac of kno4edge C..t 


r. Crotts' letter to Senator Cc 	 iies IL.hat the 
Jxecut,iv Officer exceeded iis authority ir	 caae. iowevor, 


. Laureico 13 letter of June 16 to IIi' Cro	 4 ay stated that 
is request was being referred to asbir4 ( x do Aot ave the 


authority to rie changes in a coiltra./ 


I'. Crotte uses the curio	 soi that those are not

really cLwnges bcause they wore c £c n the original applica. 
tion. ie evidently asstnxs tat	 c.p,licazi is entUed to 


atever he askes Lor. 


• Crotts co1d e asked to provide data to support 
is cost e&tiitites, to explaLi wy it is necessary to e a



























5
te 4,	 lby, N, C, 


JIL1y 12, 


Kon. W, 'rr cott, 
UPtt. tteø Ssatm", 


•	
Soit cti.. uU4itg,' 
Wasbiriton 2, P. . 


D*u' entor:	 e: DZ 755, (fioet). 


The ave ritim)*r i flo&tet Nunibør of ar spplt. 
ettou for	 ntl a ttiazioe n U pro3ecxtion of 


•	 a o ad exploration ojoct. in an effort to eat:.bLth. 
a oo*oi&ty or ecoxaieUy	 rtknt 4e*mit of 1jca. 


Abnt thirty (o) days ago I returne4 lie orii*I 
oontcct on the *posed una ie4, to tI rziUe 
0fti0 Of ifeflee Minerals xp1arati :n Addnietr.tiot, with 
Oertir. roeomnded or u& eted	 tht ttre	 nble 
ir*i n aecordanoe vit othr oontct4 tvt hav teen neo-
tiate4 i tha rea on the e plortioa for .nth*, In Let, 
with the ovrrent'e .00ntrit*ttion of ory 75% of the 008t 
of uei 'r 1ortton 'rojets now	 oo aru W3. *u	 rtjecti 
uboit 2 rra o. with uz12Sied x'or avcrrnt1. 
buti r 'f	 the 1- ro osed ex'ezzditm'ia is l5 under tLo ic 
oontr ots	 2 v r' ao tdin t	 uggtd cnu 


•	 the returnq,d doet,nte, T	 ecttt4Vi )ffiocr of iu 


Oftiee,	 A. Lt*renoe n iC. row1ed; rcia	 of 
raturxi.d &.ouaent, stted he could. no' .00 . eni. he ii 


•


	


	 as ozt1ired, bt echijes, if •tny de;ire 4 ,	 for 
in t or14ns1 tr-an&it,1, 2.t 
of , o1 icy rth'r t ' roe.tztion of opereti tn 1. trcotw:'e, 


r!7 T te,1 hou1d be passed wor 	 ut 


____	 td& tIO	 ..	 A C 


iihsf. . wish to do 4ti it 	 *	 u 'X 
•	 :• •	 .stff a th*, I 1hou1d,oft yo	 ntacti	 ••• 


r. Mittridorf' office tn order 3 lEnIrn from hi oZii uit 
wlvt, if ry decieic 1 1 e fetconiin troi hij, t' t r f 
in or reectri ti*	 1icLitt nd u,eøted C1 n., . 


..0 b1 iaw I am 


1ouri v 3' truly, 


,W w. C. Crotte.







Nr. V. C. rotts 


hdb, orth Carolina
Isi Docket Jo. D)iI.',3?55 Mica 


w. c. crotta 
w. C. crotto *Le. Mimi 
C3evs1 Cr, Worth Carolina 


Doei *. Crottz 


This respoaia to your Ittsx' at J*me 14, I95, sddreaaad to 
Robert A. l.aur.nceq Io*tiye Ottiosr, DHEL Ft.14 m, .gionV, 
ret rfling the proposed ocutrnt nasigmid, and siz1ttUag various 
claisges t*' ecnsidftration. 


laur proos.d revisiotte ot the oontraot Mv. been gi.n saretul 
eon ideration. Pica e. be ethiasd that the seats and other stipsiations 
a vz'itt. in the contract are oouparab3.. to thee. at aii4l4ir exploration 
pro$.ts in the ama. o fosi they are ftir and appropriate in sour 
as.. Consequently, we us not disposed to aciq1 w:Lth our 
for revision o( the propo ed coatreat. 


ou3d you dedre to resonoiddr end aig* toe contract, we 411 
return it to you for s e.ton. U * e not hear tros y'on .t Aug*it 16, 
l9, we wm as	 you 1*ye i twther interest in obtainiag Gor.rwnt 
wista*o. to explor, the subj..t pv.p.rty end will consider the nattier 
alosed.


Siaesr	 7mx.s, 
•	 WCAnderson& FLLtouae:pk 7/]2/5	 ... 


Copy tos Adnr. K. Pile 	 LL 0 Mittn1orr

Docket 


•	 Field Team, agon r 
Mr. Kiilsgaaa, 5222 AdninietZStOr 
Mr. Dietrilli, 3061 


5 	 ••	 S..:,.

C/_' (.-%,







-	 ½ 


../	 OF	


UNITEDSTATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROcYXI\sHIP	 BLDG.	 JUN 
KNOXVILLE 2, TENN. 



June 16, :L9 


mo rnd* 


Toi	 Operating Commttee, WCA WaMuxgton 


Pu1d Team,	 A - !on S, keiviUe, 1enn. 


Subet:


	


	 Cotrct, ri'.7S (ttca) W. C. Crotis, 
&elby, torth Carolina 


iclose are U epies o the ubect c<intrct 
return& unsigned by the appLicant, together ith 2 copea of his 
Ic tr suosti.ng hangs. 


The sugcsted canes are coiup1ete) unre asonab].e, 
and unstppcted by ny factual data. We ehat.ca1i x'econiend 
rct..cn of t*ie proposed chanes id withdrawal cf te appiiati. ci 


At the tine of the field examination }t. L, ez Boone 
accoitanied the applicant. Mr '1'ei* asked Mr. Crotts if !3oc* wt 
comected with the prcposc1 n ar way. 1rOtts replied that he ws 
not. Nvrthe less, we atro']y suspeot, 	 a wimber of reson 
tuat L. ex Doone wrote is letter, Note thit it i syied by 
"be for te app1tcent, nd was "dictate& by RC* to 'b". A 
eU kzow our previous øxperience with Bocifle w such t t e 


would not tou(th azrthing be i evon remotely conacted with. In tris 
case, Cx'otts appears to be a L'cnt"	 f a cozLtract is aj proved, 
Boone woid probably be doing the rk. Two previ.os unhappy 
experiences with &one øre enougb 1cz' us. 


flober A, Laurence 
EXECUTIVE OFFCE 
DMEA REGIOi V 


nber 
Bu±au of 14tnta 


AL/zm 
ce: 


ncb S .x1ey Fi1e	 COPY IN L HEX BOONE IILE DOCKET NO 3136 


8/19/5







I	 p 
cor - -


	


	 1outo , LoLby N. C. 
JtuIO 4. 


. Robert Ii. Lurenco 
Ocut2.vo Offaer, 	 JUN Roio 


Room 33, P.O. idgi 
Incvi1]i Toun, 


Dscr Nr. ku.reie4	 0	 I1e: DA'.37, XthrIU.E807 (i 
Cotts Prospect, Cleveland 
Coirnr, north Caz'aBna 


floforence is made to your lettoi' of Juno , l9 £md the 
above contract, ich was attached thereto, 


I m roturng all oopics oZ the cctract,	 vith. 
sugcstod ch3ngoa outlined foUon.n, and as otherwise i bated on ono of 
the cces of xhibit NA" atthc1zd noxb hereto. 


Sta,ge Ix 1j use of a bUII4QZOZ' and/or other hoavy mechanized 
cquipiaont, su& as agline, OlamsheU Baclvboe, otc. cut a trench along 
the strfl of the pomatite the dumonai.ons of wh.ch shall be L0() It. 
lone, 2 feet wide, and not loss than foot in depth Porided hozover, 
that m the evcmt such terrain subsurface fornations airnfl. be  on-
countered in such excavation that wuL4 not permit, or would Ialt er 
hinder a continuous stripping operation, then a aax1aun tir limit foz use 
or emplojrnt of such heavy eqaipmxnt to vich the Governrznt' a contri.a. 
bution woi]d apply, would not exceed a total. e]apsed to of l hours, 
roardloss of thethez' bbo thnonsional ape ci.fications havo been accorplishod, 
and provided fin'thcr, that in trio event auøh trench as sxcii.ed 	 is 
comploed Ltun or before the o pration of the ti limit of 1 hours 
as sot out heroin, aiy ronaimng or unused portion of the 3.$ahour period 
shall be used to the best interest of both tho Goernmnct and the Opcxrator 
in an effort to establish the 'oatost reserve of mnorols for which the 
project is osecuid, 


0 


0 	


0	 Stace Iii Item i., approved as ia. item 2: "It is propoaed. 
to sink a vea1 aft on the potria1ite at surfaces to bo trbcrod aa 
nocessary, nd would prefer to use tirber cut ft. end? ft. lone 
reapectivo]y, notched ha]! the width of a ach end of each board at least 
2 mohos 5n from each end, the matched ti'rboz'ø to be equal width." This 
sgeat.ori s made because a l2..ft. board is abandard ..Length vih Lirbor 
co .ianios, and a requirement for tirbors of roater 1onith would 
necessitate a .los of	 ut ].6 in waste1 


3 "From the shaft, olorø the .pogmatLto br driving 
a iximwi of 60 feet of approzLmately level ori.fta and/ar cVt;acuts, to bo 
tlthorod aS nQCC5aZ7,. 	 0 


The location, throcti.on end extient of all uorlc are sixbjoct to 
approval of the Governient0







I	 .	 6 


page 2 • rr. flobez* A. Larenco June i1, 195 


Undct 0fiXOd Unit Co3t&' the wotd cano hvc boen 
out1ined, nI prtiou].ar roforence in nctdo to shafti.n md ri.Iting vith 
partleul8r empiaia oi'. ari.ftixig. It is tJio oplztton of the ppUcant th 
the c03t oi' handling ind rrnovir dirt or rock froxr drtfs tiU oxcood that of reovel of the sa quantt' of macrial froia a vrtici]. shaft. Fo 
that reasc nd the possible doub)e hnd.Llng and lose tu70 involved in 
tunnel work, the cost wia3. equczl ' exceed that of haftjn. Thefore 
t i ugeste that the "p foot" eats of shafting tind erift.n be 


equaltze..


LikowLse, it Is the applioantt s opnion that the "per foot" unit costs as outlined in yoi' Exubit "A', arid in the pera'aph 
'tdato)jr proced n this s 3uggo3ted by the applicant,, U ncit provide 


sufficient fwids for the excaation, racirhcry and o pnnt rontL, 
pcer and 'uppliec, ncluthns t w4r4.ng, arid to neot the Governint's 
contrithxtien proposed for the oporaton of said project. It i.s therefore 
sugestod that an addtianal sum of 310.00 per foot be esablshod for tirntririg both 1mft and drift or drifts as specified in Stao II 


ALDirnNA, SAG I )Preferable) 
•	 use of a bul]dozor and/th' other heavy 1uochanised oquip.. 


ivcnt such as draLno, claishoU baekhoe, etc.,, a totel of IS hours touard oustritan of a trench, the dntnaiens of tiaih onal]. oo 35 ft. long, 10 feet wide, and 15 ft. deep. Paoviaod hotevor, b.it in the event such tree as spoci.fied heroin is coiploted thin or before the 
oqratiox of the thx Urnt of 3 hours a set out kio rein 4, any roricu.ning or unused portion of the l54iour pez'iod shall be used to the boot 
interest, of both the Govornncnt and the Operator in an effort to establish 
thO 'OtOøt reserve of	 LI1S fOX .tI)iCh tho Xrooct iS prosecuted. 


Alternate, State I provWes fox' the roiovel of approQcLnatoj 
3O C. Y, of oa'then material nre than would be removed in the oxecutiø 
of Stare 1/ A" the saiie tune, approinato1y 10 feet more depth.face 
would be oosed under Altex'nate, Sta I. The.s A].tonito Stage I 
prerred ovex' the wide, lg, shaUi trr as ord in Stage I. 


frust.ng the su ticns meet tith your aro'vul, I an 


Very tz'uly yoirs, 


s/s W. C. CROTT8 Appliccnt



















UNITED STATES

DEPARTMENT OF THE INTERIOR



OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


MAY 27 i9 


Memorandum 


!j'tie Admi.nistrstor,. IIE 
Attentiont st', L 0 ouk 


Aet4n Aseitant SoUetor, t*nse Minerals 


ubJect: OCket No EIk3t55, L C Crotts, *tca


As reqt*std in *, Uouic's reterence sUp 4ated 
Me 12 ye imve prepared tL attached proposed contrsct 


It	 be noted t at thex'eisa$3D0 
ejains* 3)() acres owned by the Operator of wtiLch only 
acres ax's to be devoted te the project We siigest that 
this seems to be a proper case tor 'aiVn8 the 3ubordina 
tion AgreiMt, end the contract toii* so indioatee. 


L. HofTiund 
Acttn Assistant Soltcitoz' 
1)fense )nerels. 


Attaciiaente 


HCRubin/emct 


Copy to: D?'EA Docket 
Solicitor' s Docket 
L. 0. Houk (2) 
3. L. Hotfiund 
H. C. Rubin 
chron. 
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UNITED STATES

DEPARTMENT OFTHEINTERIOR 



OFFiCE OF ThESOLICI1OR 
WASHINGTON 25,, ., C;.


P#AY 27 1955 


Memorandum


The djnnistrator, D. 
Attento]u .?:. L.G. flouk 


rnt	 . Acting Assistant. Solt<itor, f*nseMiriera1,s 


$ubect: Docket No.. .MEk3T55, W.. 0. Crotta , Mica 


As requested in K. Houk' reference slip dated 
)y 12 we have prepared the attached proposed contract. 


It will be noted that there Ia a $30 lien 
against 200 acres owned by the Operator of which only 3 
acres are to be dsvoted to the project We sugge8t that 
this seems to be a proper case for waiving the Subordina-
t1On Agreénnt, .&d the: . contract... .ton so indloatea. 


•rL• W.1un& 


3. 1. Hotflund 
Acting Assistant 8olicitoi' 
.Iferse Minerals 


Attachments	 .	 .







OF


UNITED STATES 


EPARTMENT OF THE INTERIOR 


)EFENSE MINERALS EXPLORATION ADMINISTRATION	 L LC 


HO HI1'R TN	 ELDG. 


KNOXVILLE 2, TENN,	 ' . 


Meaorandiii 


Toz	 <)peratiug Co*aittes, tEA Washzngton 


11(EA Yield teas, Region , inozviUe, tnn.sse 


Subjects Field casinaticm Report, I4E4.3? (Eca) W. C. Crotti, 
Shelty, N. C. w. e. Crotte Mine, .eland County, LC. 


Enclosed are four copies of the subject itploration 
ex*iiation, and six extra copies of the sap. We agree with the 
recommendation for a two ..stags contract as outlined Ln the report. 


It is notd that I.. Paz Boone accoanied the applicant 
on the npection, but apparent3y does net bait an interest in the 
application. Mr. rotts is a teresr, *nd will have to hire the 
naming work done. We would not want to see Booss hired fcr this work. 
Our past experienoe with Boon doe* not reconamend his. 


U competent labor is hired fo*' this job, it sight be a 
good one for an atual'.cost contract, as discussed with Mr. g01, 


Robert 1. Laurence 
EXECUTIVE OFFICER 
OMEA REGION V 


V. J. I*neh, 
Member, Bureau of Mines 


cs.

Ijnch


COPY IN L. REX BOONE 1IL DOCKET NO. 3136 


FLe*	 8/19/


I















The examiners saW	 na of' the mica that was obtained during 1914. 
This was of excellent quality. 	 It was ruby-colored, hard, flat, clear and 
free splitting.	 aoth '&' end tla	 mica are present in the deposit, 
Blocks up to 20 inches across were obtained. 


The examiners believe that exploration assistance on this deposit 
i warranted., 	 We rscomid that its contract is própared that it be set 
up in stages.	 Stags I, should consist of cutting a trench 100 feet long, 
2 feet wide to a depth of	 feet along the strike of the pegmatite, pzo-
bably in a northwest . direction.	 If results from 3tage I are satistaotoz'r, 
Stage IX should con sist of Cinicing a IiO.foot shaft, probabl' inclined, on tho 
pogflatite and driving 60 tøt of level, 


stimated Cost: 
Stage I 


l3uUdoser (1)4 or equivalent) l lu's $l/hr,	 *22,00 


Stag. II 
$iik l0øfeot incline shaft (20 shiftS 
Powder rnag*zins 
Exploder magazine 36,00 


Labors
1	 Miner @ $1.0/u'. $2i0.00 
1	 Hoistmari	 l,25/1u. 200.00 
I - laborer	 0 l.0Q/hr. 16o.00 


Rquipu*nt (rental): 
Compressor, drill and pup 1 @ $214Q/Mo. 21D.00 


Hoist 0 $0/14o. 


Supplies: 
xplosiveg 100,00 


1asoline and oil 100,00 
Timbers 3000 bj. @ 6o/M 180.00 
Drill steel 7.00 
Small tools 
Miscel1rteoue 75.00 
Insurance & Social Sea, 105.00	 $1,600.00 


Drie 60 feet of drift (2	 shifts) C ' 


Labors
1 - Miner	 $l.S0/lir', 
1 - Uoistmen	 1.2S/hr., 2S0.00 
2 - Laborers	 p0/hr. b0000
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3KETCH. OF 
.C. CROTTS NINE.. 


C.LEVELANDGO.,N.c.	


DME.A-3755 Cmtco) 
Apr! lq)l955







• 


• *0. W. C..i,etts. 


• BbS11', Koartb Caro2Li


W0C,Orotts 


•	 C1ev2*nd Catty, !krUL CeroUna 


•	 XQIW *pplieetiii t(*' 1LUt$t4I]!C 1* *lurtng the a'âJ.o* 
property k*, been z'eviri.sd r the	 telito nox*.;Ls vist4sI of 
the tetern. Mtnorls plee'ation . k4ntstratieia .* I*s been •	 • reZ*ned to *", 1obert L .a'eno., nentin ors1.r, A 7i.34 


• • 1m**, .gtasi Y, tO 2.3, Post O.tfLes i14in, KaezvWa 2, 
'Zessa., !oz' Azrthei' caosLdsrtan md possibly a field exii* 
tion.	 • 


!onr application. iaóks ** sdsste desoripticit of Urn •	 1* yø* i*hto bev* sxplo*'ed, An *deqi*tm legal daosrtption.is 0*0 that gbs the beeris aa distenoes of the lines htcb enoloes 
Ui propsirty, he property su*t be t.rsnood to & 
identifiable 1aziasrk, nntursl artificial, as the osnter of * 


•	 •.	 at&rt, adtbutldi, bee}aier)i, eta. 


cu sngest in your appliattion that there any be nose Lteno inst the 1*. Pleas. explain 1, an list these liens. It existing lisis cn. yc*	 opurt er not rettred it will be rnoeuar. •	 that Urn rtg.gcs sign a*bordiantion agreonent, o giie Priority •	 to the (oicrnes*t slates on peyaents frai prodnotian resulting trcui .x$.siio* york. 


The .gio.l Office viii so*ts4t y at an early dat. tf an	 is to be as4s. A wistsno. tI*t ya any gtre t*rn 
• nembers of the field t..ae during the eiasttoa viii be &ppresi*t.d. 


•	 •	 •	 •	 Si*ssr.ly J42Y$, 


C 0 Mittend01 


•	 ••	 •	 •	 •	 •	 •	 •	
•	 • 


•	 •	 • • • 
WCL*dsa'sunzgnd 4/22/5	 •	 •	 •	 •	 • • •	 • • • • • • 
Copy toz Mar. L file 


•	 Docket	 • • • 
• •	 • • • • •	 **ting: CC.Nitt	 •	 Mr iLilig**rd, SZ22 • 


7i.ld T.mn, legion V	 Mr. Dietrisk, 306.L 
•	 •	 •	


•	
•K.k	 •











0 F	 IN REPLY REFER TO 


çJIJT.T 


UNITED STATES 


DEPARTMENT OF THE INTERIOR 
\ f / 	 GEOLOGICAL SURVEY 


. .	 . WASHINGTON 25, D. C.
) J 


Mr. 1.. G, *i*,	 1s1U. *s1s is*,

. * - m 


L	 8. 


IIuts llriir	 tt b' W. C. Crts, 111, 
L C.1 ai .	 3155 $*.	 . 


	


UIIt	 tsr s q I4t1m 'sJsm, t 
mt	 is $y,o95.eo This	 *s *0 be	 in 


be3Msi.i 3 5Q4e% t,. wass t	 s 


	


4o	 is t. be	 fx	 tbe tmihu. 1 ust 


	


14	 ijsti*0	 kiad3j 2* the	 d 29, sM 


	


is ati to 1*	 s& i daiW1 OO	 sC 


h*i a. *.iiUms is oiw ti3s. s* tMs jrp*1j *J 
vs it is eicdi* *st U* 1isst be ss *0 t* fl*34 


tUvthsr ., 
A Int tl*t abild be eeUi4 *0 t ftslt	 stte* 


tia is *t	 3 NIs5	 *0 be iJWdL *. 
*neL This bJsa ot ici& * q	 to be *ae6saet. 1* siss. 
Uio, it is *I4pKt tbet thrs a, be sm U*s ia.i. the 2AM. 


The stm	 it *1a.	 *o be 
It	 4 a.t 1* hs	 33miLs to a2 3 %t 


i iM1a67 is t ösp7 sitb*i&	 tit sI.vUa. the 
.	 lPWrtaa*, the	 *I5 assd( to s$k ao 


s1*rt is	 ;iLs.


T. *. 


Cops to: iree1cr'm rWLbg, k232 


a (3) 
bockt tilø 
V. 7. Dietrich,.3O6llntericr	 .	 ..
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


h3l8	 BUREAU OF MINES 
WASHINGTON 25, D. C.


Kar16,955 


MemorancIwrL


Nonaetallc Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Tei'tilizer Materials 


• Subject: aEAL-3755 (mine) 


piiesnt: W. . rotts 


1am. and Loestion of Frcert: W. C. Crotte. Mine 
Cleveland unty, rth Car-lina 


• Date of Pield Teem Report; April 28, 3.955 


Date Bec'd. by Br. of Ceriele & Fertilier Materials	 6-55 


held	 Reco.ndation: 


.1. Approval of contreet, 


0m.ents:


I. Mics is ralati'vely abundant in dump asterial. 
2 lo pgmstite dike is imposed but field exiiners are 


of the opinion that the p.jiztite exists. 
1. Project is proposed to be -set up in two stages. 


iiti0n: 
1 concur- in the field teat recoeridatiou for * project 


in the soirnt of $3,663.


Signed 


W. F. Dietricb
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am xzzs u zwzc *niaxi 
CIT*LC? £EN1T*&flCI A)W £tXT DI!'XC! 


I hen	 Ith2' Riupsito ott 


V. C. 
aet C.3sUJsI 


psito**thg s Zzp1osttii P,j.st Conts1et to. IJ! Doek*t . tII 
1 the **th of Maiet I95, aO'NYing * JsDjt	 the eI3oVSUC 


of stai	 k	 so the V. C. Cotts MI Iisisd tu

C, Isith 


'r *dm, b*sd an o*idsti* of the Jb3y a.ps.t. (T. 
P1404) end pporttag dosents atte&M thersto, eq*i'taon of the ools 
sidsod wft the esmts'set and psrUass*t asb,dID1es ,ILfissticm of v*t 


•	 psrtsiand y otWo to 1t024 Tesx* xqiortm, 	 a. .de1ssndz*1d of 
y bia	 and	 of the eoste, 


This rod.w ma and, *n lisu of a fIn6I suit of thu Opesutor'e 
sesoimts ndz'ecords Seth	 T*iaes 


oil of the soot. n?n.d vere tador * ecect wii4ie 
the Gov*iroaniit an *	 a of ftand 


.ts of wrk sstoa3iy psrIiiis&t. 
vovIav iso3ossd the f.XIsdng list, tn v.prd iso the 	 t



pddortcheei4thee*ectors 


T4at.1 eoct as Wiled I Ccotctor 	 $22SO 


$y IaL tnenes 0tfLM	 $ 
torm4th	 ___ 


?ohe Lisepted Cost 


1* oantrut anus tr *15 psros*t	 ijrnt$on of s3mtian 
àipanso. the United States Oovert. Thu •o, qnt to the .m 
j15,ter the G...t in the a,t of C** 1bsd .iz.4tt and 
131OO DsiL*a 


is eanaidored *U4 and ianIsr, roid.d thet the Rogicoel Eoutin 0ff 
*, t) £dnist*'*t.r1 or ether ocuipotant otfieia1 bu aceeptod or viii 
soas$ the puPTo$sst as huvag .tbsm4a. sot the t1su of the eantast, 
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Oetobsr 6, $55







Totals Previously 

Reported 


0


Totals To Date 'Approved	 Approved Totals

Monthly Total Previously Reported 


Iiiiiiiiiiiiii


Approved Totals

To Date 


FQrn MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 '''	 '	 ' 


	


OPERATOR'S MONTHLY REPORT AND VCHER 	 '	 ' I 


Month of--------------------, 	 Docket No. DMEA ---3 çontract No.4Q?----- -
Operator's Name	 8, - -------------\2Minerais Jj±ca----------------


Address	 t, 4, kkW1bY4 
Contract Amount, $ 366L.00	 Government Participation 75 %	 Amount, $ 2743.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total 


(1) Independenti	 'S Contracts: 
Short Form 


Drilling--------------------------------------
Bulldozing-----------------------------


•	 Crosscutting----------------------------------------
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initia1Rebnbi1itationandRepairs ___ 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


0 


Repairs t'o Equipment............. 
Sampling and Analysis............ 
Payroll Taxes------------------------


• •	 Liability Insurance-----------------


• (8) Contingencies (specify):


TOTALS	 225,	 22-5.00	 .2J2lS' Oo 


'0 	


certify that the above bill is correct and iustAand that payment therefor has not	 Pursuant to authority vested in me, I certify been received. '	 ..,J /4 (j	 '.,a..".	 that this account is correct and' proper for pay-
i,kte .9J)J5$------ *payee 	 ----- ment in the amount 


'a. c. Orotte, 
O 	 Per ---------------------------------------------Title flor&toi ------------------------- 0 


Wheii a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 
the'cempnny or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe 'Company, per John Smith, Secretary," or Treasurer," as the case may be. 


NOTE.,—TIile 18. U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wilhin Its 
jurIsdiction.	 '	 0 


• 	 0 	


• 	 (Instructions on reverse)


	


-	 - 
0 	


'0


Signature ..:::4I44._./ 
(Authorized Certifying Officer)	 - 


Date ---------------------Vou. No--------------
(See other side)







..


(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 tunder Contract No.	 th accordance w!ith tle terms of the contract. 


Signature 


APPROVAL	 MEA EXECUTIVE OFFIéEI( OR ALTERNATE:


Title	 Dae/?,L5S-----------


Title	 _JIEaLQL	 Date ------------------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04----Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short FOrm" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Da not 
include labor, supex vision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under ' Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included In the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher; N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The. four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will. submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
:and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Foriii(F'-1O4A	 Budget Bureau No. 42-R 1151.2 
(April1952)


W	 UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPOREP 1 5 '955 


' U8t	 5	 3755 
Month of---------1952	 ,, icket No. DMEA--------------Contract No. Liian 


• #• %dPO 
Operator's Name----------------- 	 Mmerals 


£	 iil.tPJ	 .	 s 
Address ------------------------------------------------------------------------------------------------------


AUTHORIZED BY CONTRACT 


OPERATION UNIT	 CosTs THis UNITS This 
MONTE	 M0NTR	 COSTS TO DATE 


Je


UNITS TO UNTT Cosrs _______ 
DATE	 TO DATE


'Units Unit fets 


Drifting 
Crosscutting 
Raising 
ShaftS--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trai1a... 	 -----------


TOTAL DISTRIBUTED COST&.


Z2;Ot	 -.2-25i-OO--------15 


225.oc 15	 225.00 AUTHORIZED BY 


Operating Equipment Purchased......------------------------------------------------------------------------
Initial Rehabilitation and Repairs-------------------------------------------------------------------------
New Buildings, Improvements, etc------------------------------------------------------------------------


------------------------------------------------ - ------------------ - --"-:- 	 D 
ToTAl Cosm	 u) ' 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 2!"---------------Operator 


Per----------------------------------------------Title------


REMARKS:..................................................... 


-k NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 


false statement or representation to any department or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only)	
// ,__••. 


•	
1/41.	


r







0	 . 


INSTRUCTIONS 


Preparation of-Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t-


phases of operation on which permanent information is-desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form IVIF-104A for-each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.'', will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the ontract. A space for remarks has been provided for 
the use pf the Operator to call attention to any unusual circumtances causing excessive or 
disproportionate unit costs.
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• 	 a	 0•..___ 
	


•	 Icket No, ______________ 


Commodity ________________ 


DARTMENT OF THE fl1flRIOR 


DEMSE MINERALS .PLORATION M4INISTHATION 


STR.4TEGIC .AND CRITICA.L MINERAL$PLORATION PROGRAM 


TO; Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


please enter on the records of the Defense Minerals Exploration 
Mministration under the Strategic and Critical Minerals Exploration 
Program the fol1owng contract, or amendment to contract, 


ContractNó, Idm-.E*7	 ••• 


Date of Contract	 i* 4, 


	


•	 Name and Addres.s of Operator: 


*1. C.	 tt	 •	 • 
*tEtø P


&io*tb 4r4tn 
Ariount of Government 


participation _____ $ 2.74: .O(J	 • 


Percent o Government 
participation 75 


Region:	 States Vorth 


0$3	 'iO V*1$


.	 *b, Chief 
fi Ctt	 ttieit na 


•	 •	 •	 (I	 -• 


1.teDeliveredto Bureauof. Mines, Washington0 	
(it1e) 


•	 •
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(ReviLi?xi954)	 .'	 Docket No. DMEA -----375 
Commodity	 ........................... 


Contract No. Idm–E----------------


•


	


	 . UNITED STATES OF' AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRAT1ON 


EXPLORATION PROJECT CONTRACT'

(Short Form) 


It is agreed this ----------------6th------------------day:of ----------:---4--.4.-- -----------------, 195.5.., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "GOvernment," and 2 


---------------c---qts 


whose mailing address is Route 4 
-----------------------------------Shelby, North----Carolina ----------------------------------------------------------------------------


hereinafter called the "Operator," as follows: - 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government.	 .	 .	 S - 


ARTICLE 2. Operator's property:rights.—(--a) The land which is the subject of this contract (here-
inafter called "the land") is in the State Of - 	 hQr..QUIPn -----, County of -- --- e vekan-------------
and is described in Annex J3 .	 .	


,	 - 
(b) . The Operator represents and undertakes that: 


(1) The Operator is -the 4 .owiier------------------------------of5 .ith?--- -Gflt,lre 
in , the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 - ----- , - recorded in Book --------------, page ----------------
official records of said County; and 


(2) The Operator's right, title, or' interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens,' or encumbrances------------------------------------------------------------------------------
S ------------------------


(c) The Subordination Agreement of the holder , of any claim, lien, or encumbrance listed above, 
and (if the Operator does 'not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: $ 	 ti.on--ment 
Is walvea.	 S 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.).	 ' ' 


8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to. the Government's percentage royalty. 


'Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 .	 .	 '	 . ' 8 Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.	 '	 . S 


Insert "deed" "lease," "contract," "location notice," "patent," etc. 
•,	 . 	 ' 	 . 	 S - 


I not recoráed, so indicate by inserting "tin." 	 '	 '	 - . - S	


S ,	
, 	


' ie—oeis-i
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(d)- "The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, :faeilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of------------------------------------------------------------------------------------------------/'-----------The work to be performed 
is described in Exhibit "A." The Operr o 1 oefore ---c7----1955------------shall commence 
the work, and on or before ------------92------- (uMes tfle Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's resbiIibirity---The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a wOrkmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 L 


(b) Government mciy inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


•ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is sel i Exhibit "A" in connection with the estimated ,total cost of the project in the sum 
of $?-----vO-----------The Government will contrbute J. percent of the fixed unit costs as 
work is performed,5 in a total sum not in excess of $?.,i°&Q-------------: Provided, That until the 
'Operator hasetidred to the Government hi's fina1 report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
totáIcostof the 3vork. The GOvernment will make its contijhution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits._.:_) Operatór's córds.—Th' OiiTerator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years c.fter any ob1igation. to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certifiedpublic aëëount-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
threeyear periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units , of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
perjod and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production.	 . 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete yeports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification,shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the , lapse of the time within which the 'Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government 'makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for' computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, .or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (th.e f. o. b. point) ; except, that 
charges, of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 
- (d) Unsoki production.—If any production (Ore, concentrates, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government. makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. . 


(e) Percetages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.' 	 18-70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount often dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice 'to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of 'the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


• ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time' within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government, under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any. share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend 'to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


•	 16-70618-1
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Executed in sextuplicate the day and year first above written. 


- W. C. CROTTS
(Operator)


THE UNITED STATES OF AMERICA 


BYA14 1 
Exploration Adrnnistration 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


-	 [	 SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXPLORATION PROJECT CONTRACT 
-	 ..W. C. CROTTS 
DOCKET NO. DMEA:3755 


The land referred tom Article 2 of the contract 
form is ktiown as the W. C. Crotts Mine. This property is 
located 9.25 airline miles N. 550 W. of Shelby, Cleveland 
County, North Carolina, and is that part of the Qperator t s 
lC0acretractOf land described as follows: 


Beginning a 
pit 250 feet due 
the W. C. Crotts 
180 feet, thence 
360 feet, thence 
360 feet, thence 
ing 3 acres.


t the center of the 15-foot 
south of the north line of 
farm, and running north 
west 180 feet, thence south 
east 360 feet, thence north 
west 180 feet, and contain-
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EXPLORATION PROJECT CONTRACT 

W. C. CROTTS



DOCKET NO. DMEA-3755 


EXHIBIT "Afl



Description of the Work 


Exploration for concentrations of strategic mica 
shall be accomplished in the area indicated on the map 
entitled "Sketch of W. C. Crotts,Mine, Cleveland Co., N. C., 
DMEA-3755 (mica) April 19, 1955," attached hereto and made 
a part hereof, in two stages as follows: 


The Operator shall complete Stage I. and so much 
of Stage II as is approved in advance by the Government. 


STAGE I 


By use of a bulldozer (D-8 or equivalent),, cut a 
trench along the strike o the pegmatite. The finished 
trench shall be 100 feet long, 25 feet wide and not less 
than 5 feet deep.


STAGE II 


1. Construct: 


(a) A powder storage magazine, minimum 
dimensions t feet by 3 feet by 2 
feet. 


(b) An exploder storage magazine, mini-
mum dimensions 2 feet by l feet by 
ifoot. 


The powder and exploder magazines shall be boxed 
on all sides; shall be made from 2-inch hardwood or 3-inch 
softwood lumber; and shall be braced at the corners. No 
metal shall be exposed; and the lids or doors shall be 
securely locked with the equivalent of a 5-tumbler jarproof 
lock.


2. Sink' on the pegmatite a 2-compartment shaft to a 
maximum depth of 40 feet. 


3. From the incline, explore the pegmatite by driving 
a maximum of 60 feet of drifts and/or crosscuts,







S 


The shaft and the drifts and/or crosscuts shall 
be timbered as necessary and shall have minimum dimensions 
of 5 feet by 7 feet in the clear of timber. 


The location, inclination, direction and extent 
of all work, and the supervisor of the work, are subject to 
the approval of the Government. 


FIXED UNIT COSTS 


Bulldozing trench - 15 hours.@ $15/hr . $ 225.00 


Constructing - Powder magazine / 	 26.00 


Exploder magaz&ne /	 13.00 


Sinking 40 feet of shaft $40/ft. 	 1,600.00 


Driving 60 feet of drifts and/or cross-
cuts @ $30/ft.	 1,800.00 


Estimated Total Cost of Project 	 $3,664.00 


Government Participation @ 75% 	 $2,748.O0 


/ The completed work constitutes the unit. 


2
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.SCALE	 •, 


KETCH OE 


CROTTS MJNE 
C. LE VE LAND Co., N.c.	


DMEA-3 755 ctcoj 
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Conmodity ________________ 


DP.ARTMSNT OP THE INTERIOR 


D'ESE MINEiLS EPLORATION A]4INISLRATION 


STREGIC AND CRITIC.L. MIIERALS PLORATION PROGRAJ4 


O: Chief 9 Finance Section 9 Budget and Finance Branch 9 Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program 9 the following contract 9 or amendment to contract0 


Contract No 0 IdinE 


Date of	 Jie 6, 


Name nnd. &ddr; of Operator: 


W. C. C'ot 
0ut014 


Shelby, north Carolina 


Atnount of Government 
participation _____ $ 2,78.00 


Percent of Government 
participation ? 


Region:	 '	 State . North tarolin


// \ (Name) 
JIL CIajnbore 


ortract AdEtnietration wd 
à 4jt Ujvjjon 


I.te Delivered to Bureau of Mines 9 Washington0	
(Title) 


6/6/
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