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(Revised gune 1054) Lo A T T Docket No. DMEA
| Commodity x‘“ :

Contract No. Idm—E _______ 80}7 .....

~ UNITED STATES OF AMERICA
, DEPARTMENT OF THE. INTERIOR
'DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
"~ . (Shont Form)

It is agreed this .0t .. day of ......J'ne 1955 , between the
United States of America, acting through the Department of the Interlor Defense M1nerals Exploration

Admlmstratlon, herelnafter call d tée “Government ” and 2
'« %om

whose mailing address is m*t% '3

hereinafter called the “Operator ” as follows

i CRrGLine.

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and .

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government

ARTICLE 2. Operator’s property mghts —(a) The land which is the subject of this contract (here—
inafter called “the land™) is in the State of . Mﬁ M&m , County of . flevaltand. .. .. ,

and is described in Annex I.8
- (b) . The Operator represents and undertakes that:

(1) The Operator-is the * g -of * Lk sntive interest..
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a® oo, , ..cm..recorded in Book ......mes_____, page .....se ,

official records of said County, and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the followmg claims, liens, or encumbrances:

J— Tien of $300. on. 1&%&

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Llen of any holder of the legal title

of the land (lessor, seller, ‘optionor, etc ), are attached, as follows: -Juboadinmt on- W _
As wnivesd.

:If sufficient space.is not prov1ded in any blank use an extra sheet of paper and refer to it in the blank. :
. Inserti;: n?me, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of
partners, ete
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partlcularly
excludmg any areas from which the production is not to be subject to the Government’s percentage royalty.,
.- *Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.

® Insert “the entn'e 1nterest " “the mineral rights,” “an undivided one-thlrd ” ete,

T If not recortled 50 mdlcate by msertmg “un,”

* Insert “deed,” “lease,” “contract ? #location notlce » “patent,” .. - . S L

N
N
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. (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'171((>bc)1:(ulr§1 against the land or any production therefrom except for any productlon referred to in Article

AgICLE 3. The exploration project.—The proj ect is a search for indicated or undeveloped deposits

..... The work to be performed
is descrlbed in Exhibit “A.” Thebg)erggr on ox!before S% Jé ................ shall commence
the work, and on or before .4 (unlst The perator s obligation to complete
the work is terminated—see Artlcle 8) shall complete the work.

ARTICLE 4. Pe'rformance of the work—(a) Opemtor s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials; supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all

" phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall prov1de the Government with all reasonable
means of access for such inspections.

- ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and

is se &Ethlt “A” in connection with the- estimated total cost of the project in the sum
of $ # The Government will .contribute .. £52. percent of the fixed unit costs as
work is performed, in a total sum not in excess of $ ﬁ:f Py 5 S : Provided, That until the

Operator-has-rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher-or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account bétween the Operator and the Government is finally audited and settled.” To the extent that
-excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years- after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. . The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and ‘accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report- showing the various types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and- (3) a Narrative Report of the work

16—700818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to.
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or -
other disposition of production. )

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with_suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
.ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. ’
~(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
‘milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. ' o

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal; or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. , . :

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

- One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-

half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. : ' o

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to

the Government a lien upon the land or the Operator’s interest in the land and upon any production of

minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. '

(h) Notice to purchasers..—The Operator shall give notice of the Government’s claim for royalty

to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty

. directly to the Government and to furnish the Government with copies of the settlement sheets. If the
. 'reeords of any production and sales or other disposition of production, whether the production is by the

Rl

LIRS

Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his

_estimate thereof shall be final and binding upon the Operator.

. (i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.
(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. .

(b) If in the opinion of the Government the Operator is in'any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification

- of reasonable time within which the default must be cured; and if the Operator fails to cure such default

as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work:not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute thé work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b) ” is in addition to any other remedy

" provided in this contract, and in addition to any other remedy the law may provide for breach of contract,

(¢c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and

~ such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Qperator,at his mailing address stated in this contract. .If
mailed, notices are deemed to have been delivered five days after the date of mailing. :

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operator)

AL AT e S

- Lt‘_z‘;.m / -

e

I, e meemoeiemmessmeeomeeemmesscmeeodmeesoieieoceescosesasesossesomeesosseommes , certify that I am the
e . secretary of the corporation named as Operator herein;

that ... who signed this contract on behalf of the
Operator, was B of said corporation; that said contract

was duly signed for and in behalf of sald corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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©. " EXPLORATION PROJECT CONTRACT

R W.C. CROTTS .

. DOCKET NO. DMEA-3755 .

. fhe land referred to in Artiocle 2 of the contrmot
‘form is known as the W. C, cmtts ‘Mine., This pmgo% T

. loomted 0.25 airline miles N, 55° W. of Shelby, Clevelw L

County, North Carolins, and is thet pert of the Opsrator's = -

= '100-acre tract of land described as follows:

© . Beginning st the center of the lI5-foot
. pit 280 feet dus south of the north line of -
C the . C. Crotts farm, and runming north =
130 fest, thence west 1850 feet, thence south -
360 feet, thence east 30 feet, thence north
380 feet, thence west 180 feet, and contain- -
o Ang. 3 acres. L





IZPLDRATIOﬂ PROJECT CONTRACT
T w. c. Gm ’
DOCKET NO. DMEA-3755

g;g;xxw “A“ ”
Qgggg;ption of the Work

’ 'Exploration for conocntrationn of ltrttche -ioa ‘
: thnll be ueoelplithnd in the ares indicated on the map
_entitled "Sketeh of W, C, Crotts Nine, Clesveland Co,, N, C,,
~ DMEA-3755 (mica) April 19. 1955," attached hereto and made
. 3 part hartct, in twe ttn;tu as follows:

o The Opcrnkor thall conplatc-ﬁtlcw I and 30 much
of Btngn IX as 1: a)provnd in ndvanme by the aovurnnnnt. ,

BTMIE X

E Dy uses of a bulldoser (D-B or squivalent), eut £ Y
, tronnh tlong the strike of the pegmatite. The finished
trvnah shall be 100 feet long, 25 feet wide and not 10.3

| STAGE 11
1. Construct:
(a) A powdnr utarnsa nn;azinu, minisum

dimensions 4 f&tt hy 3 faet by 2%
feat, |

{p) An .xplador utort 3 nuga:inc. -1ni*
- :m: dtntn;ion: 2 feet by 1} Teet by
T foot, ! |

: Tnc pewdcr and cxplod«r la.nsinaa shall be hoxod
on all sides; shall de made from 2-inch hardwood or 3-~inch
seftwood lumber; and shall be braged at the sorners, No -

" metal whall be exposed; and the 1ids or doors shall be

:cczrnly losked uith the cquivalcnt of & S5~-tumbler Jarpront
ok,

L2, 31nk on.tho po:-atitc a z-aonpattntnt shaft to &
nnxiuuu depth of L0 feet, ,

3., From the incline, cxplaru the pegmatite by driving .

a'naxxuuu of 60 feet ot arifis and/or erosscuts,





. B Thn ahlft and the driftt tnd/br zreunoutl ahall
"bo tinherld as necessary and shall have minimum dia.nliona o

o ‘-or 5 fcet by 7 feet in the clear cr timber,

The 1acation, inclination, dirtetion and extent |
- of all work, and the supervisor of the work, are aubjeet to
the approval or the Government, »_'
| Lm URIT cas'rs

jnulldozing trtnuh - 15 hours &'$15/hr. § 225,00

. »anstrueting Powder nagazinu Yy "_ - 26,00
. Exploder magesine 1/ 13.00
- nsink:ms 4O fest of shart € $4O/ft.  1,600.00
”’i;%':‘a”ﬁsé,‘/?i."’, aritis m/w eross- 1,800,00
| !stinatcd Tntal Cost of Prejcet $3,664,00
Govnrnannt Partzeipation & T5% ‘ §2,1ﬂ8;00’

177 The completed work eonatitutes the unit.
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LEGEND
~~mica-sillimanite schist
»striKe &dip‘ of Foligtion

~~>=cut

o 20 40'
| V— 1 J
SCALE

 SKETCH oOF
W.C. CROTTS MINE

CLEVELAND CO.,N.cC. .
DMEA-3755 (mica)

pril 19,1955
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~ ment retains po claim or lien againmst the preparty subjest to the
comtract or amy future produeiien therefrom. Wi, therefors, are
slosing our dooks ant resords om this preojeel. Iocer attestioca, dow-
ever, i3 called to the provisions of the contreot which require the
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

Project Summary Report
April 26, 1956
By: Walter C. Anderson

1. Docket No. DMEA-3755-mica M,
Contract No, IAm-~-E807
W. C. Crotts Mine
Cleveland County, North Carolina

Application: - Form MF-103(April 1952) received March 31, 1955

Work proposed:
: Excavate three 50 foot long trenches 100 feet

apart, across the pegmatite and sink 20 feet of

shaft.
Amount requested:

$5,095,00
Operator: @ W. C. Crotts

Route #4

Shelby, North Carolina
Operator s property rights:
Owner

3

ﬂ
2. Contract: Form MF-200A(June 1954) dated June 6, 1955
Work authorized:

Stage I
Bulldoze trench-15 hours @ $15.00/hr. $ 225.00

Stage II
Construct powder and exploder maga- }

zines ~ 39.00
L0 feet of shaft @ $40.00/f¢, *1,600,00
60 feet of drifts and/or crosscuts

@ $30.00/ft. 1,800.00
Estimated total cost of project $3,664.00
Government particlpation @ 75% $2,748.00
Amendments: None
Work completed:
Stage I
Bulldozed trench - 15 hours @
$15.00/hr. ' $ 225.00
Total accepted cost $ 225.00

Government participation $ 168.75





Project began on August 30, 1955 and completed on August 31, 1955
Terminated by letter dated October 3, 1955

Field Team Final Report received September 29, 1955

Operator's Final Report - one and only monthly report accepted as final.
No mica produced during project

No equipment purchased under contract.

3. Audit: Report of Review issued October 6, 1955°
Accepted cost $225.00

Government participation $168.75
4. Certification of Discovery: none issued

5. Comments:
How conducted: all of the work in which the Government partlclpated
was acceptable.
Operation: small, only 15 hours of bulldozing
Engineering:  Operator's one and only monthly report was well done
Geological premise:

the premlse that a pegmatite which had formerly

produced about 3000 pounds of "mine-run" block mica

would contimue in depth was wrong as no worthwhile
pegmatite was uncovered by trenching.
Geological Criteria upon which work was based:

1. Pegmatite - only information: 3 to 4 feet thick
and material in dump consists of weathered
feldspathic pegmatite and blocks of quartz up
to 18 inches across.

2. Mica - ruby, hard, flat, clear, and free-splitting
both "A" and flat, blocks up to 20 inches across

- 3. Past production
Criteria developed during project:

1. Pegmatite - maximum thickness 2 feet, discontinuous
‘pods over a strike length of 35 feet.‘

2. Mica - occurs only in small scrap sizes

3. Other Minerals - granular iron-stained quartz and

' minor feldspar.
Future possibilities: none

Recommendation -~ The Nonmetallic Minerals Division and the Commodity
Members of the Geological Survey and the Bureau of
Mines concur in the Field Team's recommendation not
to certify.

W. C. Anderson
Nonmetallic Minerals Division
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' UNITED STATES

DEPARTMENT OF THE INTERIOR R@@@W@q
BUREAU OF MINES CT14 1955

WASHINGTON 25, D. C.

October 1), 1955

Memor andum

Tos Normetallic Minerals Division
Defense Minerals Exploration Administration

Froms Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA=3755 (mica)

_Agglicah : W, C, CGrotts

Name and Location of Property: Grotts Frospect, Cleveland County, N, C,

Contract Number: Idm-E 807

Date of Field Team Report:‘ 9/16/55

Date Rec'ds by Br. of Ceramic & Fertilizer Materisls: 10/3/55

Field Team Recommendation: Recommend no certificétion of discdvery.

Conimentsz
o 1, No strategic guality mica was encountered in the pegmatite
dike, ’

2, Expenditures «

Total approved -$3,66L400
Total cost . .225,00
Gov't, share of the cost 168,75
Value of production during

operation None

Recommendation: I concur with the field team's recommendation.

(W, Bibiek,

W, F. Dietrich






. » ’ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C. S )

October 5, 1955

Re: DMEA 3755, Idm-E807
- W. C. Crotts
Crotts prospect.
Cleveland Co., N. C.
$3,664.00 - Mica

//

Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Final report.

Stage I work, bulldozing, costing $225.00, failed to
reveal a pegmatite containing strategic mica. No Stage II work
was undertaken.

The work done consisted. of two bulldozer cuts T5 feet
in length, 10 feet wide and 10 feet deep. A little mica was
recovered from muck of a previous operation. '

No discovery was made, no new mica was recovered and the
examiners and Field Team recommend that no certification of
discovery should be made.

I concur with that recommendation.

A, & A leon S

N. E. Nelson





. UNITED STATES -
DEPARTMENT OF THE. INTERIOR

L DEFENSE MINERALS EXPLORATION ADMINISTRATION R0
: * WASHINGTON 25, D.C. e ern
RQOM 13 POST OFFICE BLDG. BEAEREI VIV |

KNOXVILLE 2, TENEB%! r 3, 1955

Br, W. C, Crotts

 Roste £ b

- Shelby, ¥orth Gmlim

' Res m-zrss. IdneBB07 (mica) R
T erows ?ms. Clsvelend County, H. G.

 Dear My, Grotts:

' At the: tmrk dane under Stage I of tae subject

. eontract indicated that work of Stage IT is not warranted, aad apprml

~ of Stage II was therefore withheld, the emntract is, iu effect
 terwinated. ‘Thim letter win serve in lieu of the veusl termination

agreement, ' . ‘ ‘

g ‘Bocam of the very small mmt of work done, we

are accepting the narrative whieh accompanied your August voucher in liew

of mtga aml finadl repsrt, -We lwn already pmmui your final

s &!’. -

‘ 1 regmt that the reaulta were aot sufficiently
fa'mrtblé to enoeurago i’m'thsr wx’k tmdor the contrec‘

Very truly yours

' Eobert F }n‘auz.'.enco

nu./ o T . EXECUTIVE OFFICER
or /"/""7. : . DMEA REGlON ¥
: Bymh

Shiriey

Files





~ ' UNITED STATES =
. DEPARTMENT OF THE INTERIOR
. 'DEFENSE MINVER'AL-S EXPLORATION ADM]N[STRATI'ON

. WASHINGTON 25, D. C.

I - USEP291955 - -
Mr. Robert A, Lsurence

Executive Officer, DMEA
- Field Team, Region ¥V

Room 13, Post Office Bldg.

Knoxville 2, Tennessee . | |
. o  Re: Docket No. DMEAR-3755 {Mica)
- W, C. Crotts :
Crotts Prospect g
(ieveland County, North Carolina
Contract No. Idm-EBO7

" Dear Mr. Laurence: = -

' . ‘Reference is made to your memorandum, dated

' September 16, 1955. requesting permisaion to terminate
" the subject contract, and &lso requesting a general

 authorization to close cases of this kind by a letter
notice from you to the operator. : ' S

.~ In general a termination agreement is not re-

. quired when performance of a subsequent stage of work :

. requires Government approval and the Government {Field
Team) has determined that it will not approve any
additional work. We suggest in such cases that a simple
letter be sent to the operator explaining that since re-
sults obtained from the preceding stage do not Justify
additional work. the work described under the succeeding
gtage of the contrect will not be approved. The operator

_should also be requested to submit his finsl report and
sccount as required by the contract. Sufficient copies

 of the letter should be made and distributed for each
copy of the contract. . S o

- ' Of course, in unusual cases, such as where there
may be some question as to the date of cutting off Govern-

ment participation'in costs, it is best %o have 8
termination agreement with the operator, if possible,

‘ R o Sincerely yours,
HCRubin/wog 9/26/55 , o 7o
© Adm. Reading File . R /

‘Operating Com. - ' : : o
"THKillsgaard _USGS _ Aduinistrator -

LGHouk . . JLHofflund - Cheen |
WEDictricn, Rm 3061 - RCRupin Pending (h
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT
_ FIEID TEAM, REGION V

On

IMEA=3755 (mica) CROTTS PROSPECT
Cleveland.County, N. C.

By
Kefton H, Teagus, Geologist
Us S. Geological Survey

and

Lawrence E, Shikley, Mining Engineer
U. S. Bureau of Mines

Reviewed by
DMEA CPERATING (Ui ITRTER

/0- B-§5

e &@&'@@)A —

September 16 s 1955

-






FINAL REPORT *~
ON
DMEA=3755, (mica) CROTTS PROSPECT

Operator: W. C. Crotts, R#lh, Shelby, North Carolina

The Crotts Prospect is 9425 airline miles N, 55%, of Shelby,
Cleveland County, N. C. The deposit is on the southwest side of the Shelbyw
Newhouse road, about two miles southeast of Newhouse,

Trenching as outlined in Stage I of subject contract was completed,
No pegmatite that contained strategic mica was uncovered; therefore, Stage II
of the contract was not undertaken, No discovery was made, thus no certie
fication of discovery should be made, Additional wark is not warranted.

The project was begun August 30, and completed -August 31, 1955,
A total of 15 hours of machine time was used,

Trenching consisted of two cuts by bulldozer trending northeast
and northwest, and crossing each other, Both cuts were 75 feet in length,
10 feet wide, and had a maximum depth of 10 feet from the original surface,
Pegmatite was exposed at the point of intersection and on the east side of
the N, 55° cute It has a maximum thickness of about 2 feet, appeared to be
discontinuous pods over a strike length of about 35 feet and is composed of
granular ironestained quartz, minor feldspar, and small scrap=sizes of mica,
The strike of the body is about N. 300 E, and the dip steeply to the F.
Ehclsoing rock is a sillimanitic nica schist,

S ! | A little mica was recovered from muck from the previous operation,
No new mica was recovered, Apparently the previous Operators removed the entire
mica=bearing pode '

Expendituress: (a) Total approved $3 5664600
gbg Total cost of project 225,00
¢c) Government's share of cost 168,75
(dg Government!'s share unexpended - 2,579.25
(e) Value of production during operation e none

The project was conducted satisfactorily, No equipmeni was -
purchased for the project,

Septenber 16, 1955
K. H, Teague, Geologist
U. Se Ge Se

L, E. Shirley, Mining Engineer
U. S. Bureau of Mines
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‘ UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION R iy,
ROONASHIBETPYARC: §L DG, O
KNOXVILLE 2, TENN. IR
September 16, 1955 '

Memrandmn‘/
Tos " Operating Committee, DMEA - Washington
From: Executive Officer, DMEA = Region \

Subject: DMEA=3755, Idm=E807 (mica), W. C. Crotts, Shelby, N. C.
Crotts Prospect, Cleveland County, N. C.
Request for Permission to Terminate

Enclosed are four copies of the latest interim report
on the subject contract. Approval to begin Stage II was not given,
and therefore we request permission to terminate the contract by
mutual agreement, effective September 8, 1955, We.do not plan to
recommend certification, N

Pl

®  In cases like this one, where the contract requires
approvel of Stage II, it would simplify administration of the 5lC—
contract if we could notify the Operator t¢ that effect ( as was done
with your permission in the case of DMEA-3833) instead of requesting
the usual termination agreement, Please give us your opinion on
this; if you agree, we will in the future send the Opemator a notice
of noneapproval of Stage II with coplies to you. ‘

Ll Ao

Robert A, Laurence

EXECUTIVE OFFICER
DMEA REGION V

V. J. ch{?n:::é/
Bureau of Mints





. \ '

INTERIM REPORT ¥~

DMEA-3755, Idm-E807 (mica) CROTTS PROSPHCT @\gi\i2ﬁ2>\
) ' \J‘tt /. P U"l
Y R ~
OPERATOR: W. C. Crotts, Route #4, Shelby, North Carolina ¢</[9§A

LOCATION: 9.25 airline miles N55°W of Shelby, Cleveland County,

North Carolina

The starting date on this contract is August 30, 1955. Stage I,
consistiﬁg of trenching by bulldoéer9 has been completed without ex-
posing sufficient pegmatite that would justify additional exploration
in the form of Stage IT. |

Trenching consisted of two cuts by bulldozer ﬂrending northeast
and northwest, and crossing each other. Both cuts were 75 feet in length,
10 feet wide, and had a maximum dgpth of lO'feet from the original‘surfaceo
Pegmatite was exposed at the point of intersection and on the east side of
the N559°E cut., It had a maximu@ thickness of about 2 feet, appeared to
be discontinuous pods, and was composed of granular iron-stained quartz,
minor feldspar, and small scrag:sizes of mica. The strike of the body
is about N30°E, and the dip steeply to the SW. Enclosing rock is a
sillimanitic mica schist.

The examiners are of the opinion that pegmatite sufficient to
produce strategic mica does not show from preliminary.trench work com-

"pleted, and that no additional exploratidn should be attempted at this

L LA

Lo E. Shirley, Mining Eng#ieer
U, So Bureau of Mines

é/v//z
o Tea,gue‘9 ologist

U, 8. Geological Survey

prospecto

September 8, 1955
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.~ 7 UNITED STATES |
; DEFENSE MINERALS EXPLORAT]ON ADMINISTRATION

RO@%H'WW@F%§BLD@
m\soxv ILLE 2, TENM,

August 2h, 1955 f: L

: -'Opex-ating‘ eonniittee, ADPE;AA ; ﬁashingtan

) From ‘ .Acting Executive Offieer » BWA- Regicon Ve xnoxville
Subjeet: Signed -con;racts_. m—nem, mm-a?BS/ W. c. Crot.ts
 (mica) . Tom-E8L9, DiEA-3622, Fortner & Willis

. Transmitted are tnree cop:x.es each of the sub;)sct

Y _contd'acts.- The usual distribuhon of the othez' copies has been

- ,“~m.ade by this offlce. 3

V. . Lynch -

ces

Finanoo Ofﬁot c T

Files

' 'DEPARTMENT OF THE INTERIOR = - = . 70





: ‘ R " B ' . . Docket Copy
=% " UNITED STATES - "': éi“’“ —
10/J . - DEPARTMENT OF THE INTERIOR. %@—

PRI DEFENSE MINERALS EXPLORATION ADM[NISTRATION Sy " e

WASHINGTON 25, D.C. - ‘500

- AUG1 71955

,Hr. ‘P. G. Crntts SRS S

© - Route 4 . |

: Shelby, Korth c‘arolim : '

' . m noam o. mm—-sm xm
W. C. Crotts - ‘ ‘

W. C. Crotts Mine :

C o (tlomlmﬂ County, North Carolim .

S | aantmi. Ko. 1&»:807 R

Reforama 1s mde ta your ﬂsittﬂm Jetter of Angust 12, o

" 1985, addressed %o ¥r. C, 0. Mittendorf, and mmmng the retara
- of (:ontra.ct Ho. Ida-ESO‘J' ror ycm- simtnrc

L On mt 15, 1955, “the ooltnet vas 1.ranuitted to : :
o _Rr. obert. A, lLaurence, Exeeutive Officer, DMEA ¥ield Team, Region ¥,
Room 13, Past Offtes Building, Kmoxville 2, Tennessee, for. approul.
' ,nr. I.amnce vin pro'be.b};r contact you in the near rntm.

B Simnly yowra, '
' f’i B]oal ? ll.'.‘ N

Frederick L. Knouse, A&ting cm.f
mums mm mmzm :

"+ FLKnouse:gad 8/16/55 |
Copy to: Admr. R, File ‘
"~ . . Docket . ‘

' ‘Field Team, Region V- S
Mr. Kiilsgaard, 5222 ‘

Mr. Dietrich, 3061

Mr. Houk R

.. Mr. Knouse -
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R o o : ._'Docke.t C—opy
. T . : Surname : _
. UNITED STATES R / ST

1 DEPA‘R_TMENT-OF'THE INTERIOR 'é/iw,_&{/ ‘*‘"_
DEFE‘NSE;MINERALS EXPLORATION ADMINISTRATION - . . ' -

 WASHINGTON 25485 5 1958

.. Mr. Bobert A, Lamremce . Subjest: Docket No. DiEa-3755 AULT Z
- Exscutive Offfcer, DMEA - . He Te Grotts . . @
Field Tesm; Region ¥ C o W. C. Crotts Mine

_ Hoom 13, Fost Offiee Bldg., - Clsveland County, North Caroline -
Knoxville 2, Tennessee =~ . ' . '

" Dear Mr. Laurenees

. At the request of M. W. C, Crotts in a letter dated
- July 27, 1955, coples enclosed, we are returming ths origimal and
. five copies of the proposed contract for axecution. For youwr informa-
tion on July 27, 1955, Mr. L. Rex Boons telephemsd this office com-

- eerning the proposed contract. During the comversation Mc. Boome wag
asked what interest he had in this project, and 1f the plans wevre for
hinm t0 direet the work. He stated that ke was an employes of
Me. Crotlo ani that Mr. Crotée would direct the work.,

‘ Yince the applicant had defaced “xhibit A* of the proposed
v eontract bofare he returnmed it with hiz cowments for econsideratiom,
"Exhibit A" wes rewritten with the following insertion in the last
. paragraph under Description of the work, *...and the supervisop of
~ the work"™. No other changes were made in the contract. g

© I the comtract meels with your approval pressnt it to the
. Operator for his approval and signature, - Flease oxplain to the _'
- Operatar that the contract, when executed, 1s a firm comitment under
the terms of which he is obligated to complets the work outlined at
the agreed unit cost. If any part of this contract does mot Nave
either your approval or that of the Uperator and cammot be amended
within your delegated suthority, then the original and all coples of
the contiract sre to be returned to this offioce, topetler with the.
proposed shanges for comsideration. . , '

Aftor exseution of the contract, the cosles are to be dis~

tributed in the usmal BATRGY, L .

/s/ Rabért W VGeehétn (3@ | - W. S Martin ‘ e( ‘}Jﬂ) |

Momber, Dareau of Mines' ~ ACTING Chatrman, Operating Committe

R ;tppro’isd:

‘Thor H. Kiilsgaard ) . WCAnderson:gad 8/12/55
) ’ ; aﬁ . ¢ Copy to: Admr. R. File , ,
.M. Geological Survey - P Docket Field Team, Reg. V
SR - - Mr. Kiilsgaard, 5222 ° '

. gwl 86 © Operating Committee  Mr. Houk
o . " Mr. Dietrich, 3061
Mr. Anderson -





. UNITED STATES .
DEPARTMENT OF THE INTERIOR .

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. ~ 600

august 2, 2055

@aaar¢ndum .
Tos . sel L zufﬁm idy ct:f.-,.g;;sv;i%am‘ Selieitor
CFrom lk retailie Hacrale w.vimu

.. Subject: A3 on to. returzaeu -m .ebr'c:.:i eontmact
: R . Dockot Ko, 713750 = xiea
" W. O, Croite
W, C. Crobto Mine ' .
wlevela d wu by, Horth G ro”!&m )

n xi‘ ~fl_rance ‘g ade 5o Tester of July <7, 1355, fror the sub foct

- applisuint requesting return of the contract for rec miﬁaratiom uhj.ch
ho hod reburned unsigned 4o lir, leurcnce by lettor of June 14, 1955, .
deferconce is tlso made to the racord of the telc:phpne converantion on
..July 2’1, 3.95.,;, betueen !*leasre. Enouge, Amiera " am L. Gox Doore,

- Zefore mt.ar Mﬂ t&.e c*ntmct t.a p. Lrotts t‘u'oum the Reg sinmal
Offiecc, we tn&ak 1t desirablc to insert a provision in the ap: ror‘ria‘be
- “place tht uo‘ ld 2ive ssgura ce thot supervigion of Jle weject u,..ll ko
- ~ handled ;)J L m0ne accertatle to the uovermfentr .

filao 13.& ge ote that “Lzbitdt a® of ovc of the. caypiea od t
cunbraa‘b s been mri.ei up by the  ap- 1icamt euad mash ve rawri ten.

WCAnderson pk 8/2/55 S S
CopJ to: Adm' ile = \Tal‘l‘.er €. Anderscn

Yocket » . Hommolellic Mimorols Uiwision
Mr. Houk - : - .

" Mr. Anderson -





Route L, Shelby, N. C. o
July 27, 1955, * JUL 291955
ur, C. 0. Mittendorf, ndmlnlstrator
Defense kinerals Exploration Admlnlstratlon,
Department of the Interior,
Washington 25, D. C.
Dear Sir: | Re: Docket No. DMEA-3755-Hica

In accordance with telephonic conversation with
Messrs. Anderson and Kanauff this date, and as outlined
in paragraph 3 of your letter of July lh This is to re-
quest that the contract be returned for recons1deratlon
which will either be accepted and returned signeqjor finally
rejectgd and the file closed.

Yours very truly,

WP L2

Applicant.





\

. UNITED STATES By,
DEPARTMENT OF THE INTERIOR Wp oy B
DEFENSE MINERALS EXPLORATION ADMINISTRATION . 2 9 795;5

WASHINGTON 25, D. C.
ROGM 13 POST OFFICE BLDG.
KNOXVILLE 2, TENN.

July 28, 1955

vMémorandpm
‘To: " Operating Committee,‘DMEA, Washington, D. C.
From: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: DMEA-3755 (Mica) :
W. C. Crotts, Shelby, North Carolina
W. C. Crotts Mine, Cleveland County, North Carolina

Reference: Mr. Anderson's phone call, July 27.
Mr. Mittendorf's letter of July 26 to
Mr. Robert W. Redwine :

We reaffirm our opinion that the changes in the contract
requested by Mr. Crotts are unreasonable, unsupported by factual
evidence, and out of line with costs on comparable DMEA jobs in.
‘the Shelby district. We have reviewed this with Mr. Teague, and
are in agreement that there is no unusual ground condition at the
Crotts mine which would cause these excessive costs.

Mr. Crotts contends that the drifting should be at the
same unit-cost rate as the shaft sinking. This implies either
inefficient operation or lack of knowledge of mining. -

Mr. Crotts' letter to Senator Scott implies that the
Executive Officer exceeded his authority in this case. However,
Mr. Laurence's letter of June 16 to Mr. Crotts plainly stated that
his request was being referred to Washington as we do not have the-
authority to make changes in a contract. :

. -Mr. Crotts uses the curious reasoning that these are not
really changes "because they were asked for in the original applica-
tion. He evidently assumes that the applicant is entitled to
-whatever he askes for.

Mr. Crotts should be asked to provide data to support
his cost estimates, to explain why it is necessary to use a
clamshell or backhoe for an excessive number of hours instead of a





bulldozer, and to elaborate on the reasons for his many other
objections to the contract. Furbher, they should be his opinions

and not those of L. Rex Boone.
lzi4a1/\;r\74’~V£i;**““‘~‘—~“*~=—“~.~

Robert A. Laurence
Executive Officer
DMEA Field Team, Region V

A St

Wm. A. Beck, for V. J. Lynch
Member, Bureau of Mines





. .
July 27, 1955

Rex Boone calling Mr. F. L. Knouse (acting for Mr. L. G. Houk)

Re: Docket No. DMEA-3755 - Mica
W. C. Crotts Mica Mine
Cleveland County, North Carolina

. Boone: I am talking with reference to Docket 3755 - W. C. Crotts. We have a letter

from Mr. Mittendorf, dated July 14, 1955, and I am wondering if you included
any timbering in the contract.

Enouse: Mr. Anderson will answer that.
Anderson: Yes in the revised contract. Yes that $40 includes timbering as is necessary.
Boone: Where does it say so.

Anderson: The contract says $40 a foot for sinking 40 ft. of shaft and driving 60 ft.
of drifts and/or crosscuts $30 a ft. It also says in the contract that the
shaft, drifts and/or crosscuts shall be timbered as is necessary. That $40 a
foot includes the timbering.

Boone: This contract deviates from the past.
Anderson: Not within the last two years.

Boone: Less than two years. I had a contract with DMEA in which timbering was paid
for separately. ‘

Anderson: It is a long time since timbering has been set up separately. This is a
40 ft, shaft and shallower than other shafts and the ground that would be sunk
through is no different from many others.

Knouse: Mr. Boone are you the applicant?
Boone: No. Mr. Crotts is the operator. No. I am working for Mr. Crotts.
Knouse: Are you to direct the work?

Boone: No. He will direct the work. Mr. Mittendorf's letter of July 1l4th states
that August 16 will be the deadline. Mr. Crotts asked me to call you and rather
he asked me to write a letter requesting that you return the contract for
execution., ' '

Anderson: Mr. Knouse do you think we should have a letter from Mr. Crotts confirming
this telephone call.

Knouse: I would suggest that Mr. Crotts send us a letter requesting the return of the
contract for execution and we will send the contract to our Regional Office in
Knoxville and that office will return the contract with instructions to Mr. Crotts

Boone: I will ask Mr. Crotts to write you a letter requesting the return of the con-
tract for execution.





July 27, 1955

Mr. Anderson calling Mr. R. A. Laurence, Knoxville, Tenn.

Re: Docket No. DMEA-3755 - Mica
W. C. Crotts '
W. C. Crotts Mica Mine
Cleveland County, North Carolina

Anderson: Docket No. 3755.
Laurence: I thought that one was dead.

Anderson: We wrote him a letter and we have not had an answer but he has
written his Senator. We are backing you fellows up.

Laurence: He wanted to do some other things. We are convinced that Rex Boone
made those changes and we would not give or recommend a contract for
Rex Boone if he had a bonanza. In fact Rex Boone signed for him to
think. There is a little "B" after W. C. Crotts' name and it doesnt
look like Crotts' hand writing.

Anderson: I have explained $40 a foot for a shallow shaft and $30 for drifting
are comparable with other jobs in the area. We say: "We feel they are
fair and appropriate in your case. Consequently we are not disposed
to comply with your request for revision of the proposed contract."

We gave him until August 16 to decide. Is there anything about the
formation that would make shaft sinking and drifting more costly?

Laurence: The Boys (Teague and Shirley) say there is nothing unusual there.

Anderson: We will wait and see.

WCAnderson:gad 7/27/55

Copy to: Admr. R. File
Docket ="
Division





"i' | . i PR : R » o Docket Copy
v UNITED STATES o
- DEPARTMENT OF THE lNTERlOR

DEFENSE MlNERALS EXPLORATION ADMlNlSTgO'EION
; WASHINGTON 25,D.C.

ez 5 '1955? R

Mr. B.obsrt W dewino BT
Professional Steff, Gommittu on

Interior and Insular sf:ﬁ'aira -
. United Statos Semate ;
. Washington 25, D. C. ..

Hy dear !lir. Redwine:

: o Reforence is made to our t.elephons c&lla of July 19 smd
7 July 21, your letter of July 19, and Mr. W, C. Crotts' letter of °
. July 12, addressed to the Hoporadble W. Kerr Secott, enclosed with-
_your letter. These communications comcern a proposed exploration -
" project comtract (Docket No. DMEA-S755, Cleveland County, North
Carclina) which was sent to Mr. Urotts for sigmature and mtu:mod
. by hi_n with the request that various changea be made, -

. On July 14, 1955, a letter was wr:ltten to Mr. Crattu uon- :
- ceraing- 'bhis question, and a copy of this letter together with _
Mr. Crotts' letter to the Senator is enclosed. Further action on
this quasi;:ion will be dei‘erred xmtil ve hear from Mr. Crotta.

Sincerely yours,

. ,ﬂ. . Mltt‘.ndoﬂ‘ /}%«/{;\j

: ST LU Mministrator
Enclosnres 2 o

WCAnderson: F'LKnouse'gad '7/25/ 55
Copy to. " Admr. R. File - -
Files - : IR
‘ .Fleld Tea.m, Region v oo
.. Mr. Dietrich, 3061 -~
. Mr. Kiilsgaard, 5222
-~ Mr. Houk . ‘
. _Mr. Anderson





' “ “

United States Senate

Committee on
Interior and insular affairs

July 19, 1955

‘Mr., C. O, Mittendorf

Administrator

Defense Minerals Exploration Administration
Department of the Interior

Washington 25, D. C.

- Dear Mr. Mittendorf:

In reference to our telephone conversation
of this morning, I am enclosing letter from Mr, W. C.
Crotts addressed to Senator W. Kerr Scott regarding
DMEA-3755 and would appreciate your advising me
informally as to the situation.

I greatly appreciate your cooperation in
~this matter.

With best regards.
Sincerely,
/s/ Robert W. Redwine

Robert W. Redwine
Professional Staff

Attachment o





Route 4, Shelby, N. C.,
July 12, 1955,

Hon., W. Kerr Scott,
United States Senator,
Senate.Office Building,
Washington 25, D. C.

Dear Senator: Re: DME&-3755, (Mica). )

The above number is Docket Number of an appli-
cation for Governmental assistance in the prosecution of
a proposed exploration project in an effort to establish
a commercially or economically important deposit of mica.

About thirty (30) days ago I returned the original
contract on the proposed project, unsigned, to the Knoxville
office of Defense Minerals Exploration Administration, with
certain recommended or suggested changes, that are reasonable
and in accordance with other contracts that have been nego-
tiated in this area on the exploration for mica. 1In fact,
with the Government's contribution of only 75% of the cost
of such exploration .projects now as compared with such projects
about 2 years ago which qualified for govermmental contri-
bution of 90%, the proposed expenditure is 15% under those
contracts of 2 years ago, including the suggested changes in
- the returned documents. The Executive Officer of the Knoxville
Office, Mr. Robt, A. Laurence, in acknowledging receipt of the
returned document, stated he could not recommend the changes
as outlined, but such changes, if any desired, were asked for
in the original transmittal. It seems to me this is a statement
of policy rather than prosecution of operationzl procedures,
which policy I feel should be passed upon by Washington authorities.

Inasmuch as the property is mine, I feel I know
most what I wish to do with it, and in the event you or someone
of your staff has time, I should avpreciate your contacting
Er. Mittendorf's office in order %o learn from his office just
what, if any decision will be forthcoming from him, either favor-
ing or rejecting the application and sugzested changes.

With all zood wisheé, I am

Yours‘very truly,

/s/ W. C. Crotts.
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COMMITTEE ON
INTERIOR AND INSULAR AFFAIRS

July 19, 1955

RICHARD L. CALLAGHAN, CHIEF CLERK

Mr, C. O, Mittendorf

Administrator

Defense Minerals Exploration Administration
Department of the Interior

Washington 25, D, C,

Dear Mr. Mittendorf:

In reference to our telephone conversation
of this morning, I am enclosing letter from Mr. W. C.
Crotts addressed to Senator W. Kerr Scott regarding
DMEA-3755 and would appreciate your advising me

informally as to the situation.

I greatly appreciate your cooperation in
this matter.

With best regards.

Sincerely,

N Robert W, Redwine
Professional Staff

Attachment

Am 2048 - Suse ppee Aods
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COMMITTEE ON
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FREE

Mr. C. O, Mittendorf
"Administrator
. Defense Minerals Exploration Administration :
Department of the Interior ’
Washington 25, D. C.






" Docket File

- Surname:
1"’;{Tx f' C e ‘_‘l') ‘ peor—

o - UNITED STATES . . ///“’M
~ .DEPARTMENT OF THE INTERIOR
" DEFENSE MINERALS EXPLORATION ADMINISTRATION
' 'WASHINGTON 25, D.C. 600

Route 4

| Shelby, North Carolina -~ Rt

Res Docket Wo. DMEA=3755 = Mica
- W. C. Crotts Miea Mine L

o . Cleveland County, North Carolina -

Dear Mr. Crotts: A |

-~
s

| This responds to your letter of June 14; 1955, addressed to
Robert A. lsurences” Executive Officer, DMEA Pleld Tean, Region V,
returning the proposed contrast unsigned, and submitting various
changes for consideration. IRy _ .

Your proposed revisions of the contract have been given careful
consideration. Please bg advised that the costs and other stipulations
as written in the c-ntract are comparable to those of similar exploration
projects in the ares. We feel they are fair and appropriate in your
- ease, Consequently, we are mot disposed to comply with your request
for revision of the propoced eontract. = = ‘ ‘ S

_ Should you desire to reconsider and sign the contract, we will
return it to you for exscution. If we o not hear frcm you by August 16,
1955, we will assume you have no further interest in obtaining Government
assistance to explore the subject property and will comsider the matter

closed. o
. o - Sinéei‘oly "yon:s‘;‘,
WCAnderson& FLKnouse :gk 7/12/55< ' . . f/ f;;\\
Copy to: Admr. R. File . - (.0 Mittendorf/ _-"°"
' " Docket ” - C v PR

_Field Team, ‘Region V.~ = .-
Mr. Kiilsgaard, 5222 Administrator .
‘Mr'. Dietrich, 3061 SO
Mr. Houk .
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION -

: RECEIVED
BOWGSHINGEYNHREIREBLDG,
KNOXVILLE 2, TENN, JUN 2 1958
June 16, 1955

v

Hemo randum
Tos Operating Committee, DMEA < Washington
Frone Field Tean, DVMEA - Region 5, Knoxville, Temn,

Subjecte Returned Contract, TMEA-3755 (micz) W. C. Crotbs,
Shelby, North Carolina

Enclosed are all copies of the subject contract,
returned wnsigned by the applicant; together with 2 copies of his
lethter suggesting changes,

The suwested changes are completely unreagonabl, «99
and unsupported by any factual L data. We emphatz.caﬂ 1y recommend
rejection of the proposed changes and withdrawal of the applicatione

At the time of the field examination, Mr., L. Rex Boone
accompanied the epplicant, Mr., Teague asked Mr,- Crotts if Boone was
connected with the propeosal in any way. Crotts replied that he was
not. Neverthe less, we strongly suspect, for a numbsr of reasons,
that L. Rex Boone wrote this letter, Note that it is signed hy
"o for the applicant» and was "dictated" by "e' to "b", As you
well know, our previous experience with Boone was such that we
would_not touch agy—thmu he is even remotely connected with. In this
case, .Grot‘bs appears to be a "front" and if a contract is approved,
Boone would’ probebly be doing the work, Two previous unhappy
experiences with Boone are enough far us,

‘Robert A, Laurence

EXECUTIVE OFFICER
DMEA REGION V

Vo Jo chy Jember
Bureayl of Mides





Route 4, Shelby, N. C., RECEIVED
June 14, 1955,

HIM © 0 anee

VED
Nr. Robert A. Laurence’ v JUN161955
. Executive Officer, i Sarven
DNEL Kegion V, U Sookaic Divisonr —
Room 13, P. 0. .Blag., ‘ Koaxville, Tetn,

Knoxville, Tenn.

Dear ir. Laurence: ' Re: DWEA-3755, I1dm-E807 (mica)
Crotts Precspect, Cleveland
County, North Caroclina.

Reference is made to your letter of June 8, 1955, and
the above contract, which was attached thereto.

I eam returning all copies of the contract, unsigned,
with suggested chenges outlined following, and as otherwise in-
dicated on one of the copies of Exhibit "A" attached next hereto.

Stage I: By use of a bulldozer and/or other heavy me-

- chanized eguipment, such as Dregline, Clamshell, Backhoe, etc.,
cut a trench along the strike of the pegmatite, "the dimensions

of which shall be 100 ft. long, 25 feet wide, and not less than

5 feet in depth. Provided however, that in the event such terrain
or subsurface formations shall be encountered in such excavation
that would not permit, or would halt or hinder a continuous strip-
_ping operation, then a maximum time limit for use or employment

of such heavy equipment to which the Government's contribution
‘would apply, would not exceed a total elapsed time of 15 hours,
regardless of whether the dimensional specifications have been
accomplished, and provided further, that in the event such trench
as specified herein is completed within or before the expiration
of the time limit of 15 hours as set out herein, any remaining

or unused portion of the 1l5-hour period shall be used to the best
interest of both the Government and the Cperator, in an effort to
establish the greatest reserve of minerals for which the prOJeot
is prosecuted.

Stage II: Item 1, approved as is. Item 2: "It is pro-
posed to sink a vertical shaft on the pegmatite at surface, to be
timbered as necessary, and would prefer to use timber cut 5 ft.
and 7 ft. long respectively, notched half.the width of each end of
each board at least 2 inches in from each end, the matched timbers
to be equal width." This suggestion is made because a 12-ft. board
is standard length with lumber companies, and a requirement for
timbers of greater 1ength would nece551tate a loss of about 16%
in waste.

Itpm 3; "From the shaft, explore the pegmatite by driving
a maximum of 60 feet of approx1mately level drifts and/or crosscuts,
to be timbered as necessary.

The location, direction and extent of all work are subject
to approval of the Government.

ya

W





Mr. Robert A. ‘Jrénce - Page 2 - Tune 14,"955.

“*

Under"Fixed Unit Costs™ the suggested changes have been
outlined, and particular reference is made to shafting and drift-
ing, with particular emphasis on drifting. It is the opinion of
the applicant that the cost of handling and removing dirt or fock
from drifts will exceed that of removal of the same quantity
of material from a vertical shaft. TFor that reason, and the possible
double handling and lost time involved in tunnel work, the cost will
equal or exceed that of shafting. Therefore, it is suggested that
the "per foot" costs of shafting and drifting be equalized.

Likewise, it is the applicant's opinion that the "per foot"
unit costs as outlined in your Exhibit "A", and in the paragraph
immediately preceding this as suggested by the applicant, will not
provide sufficient funds for the excavation, machinery and equipment
rental, power and supplies, including tlmberlng, and to meet the
Government's contribution proposed for the operatlon of said project.
It is ftherefore suggested that an additional sum of $10.00 per
foot be established for tlmberlng both shaft and drlft or drifts
as specified in Stage II hereof.

ALTERNATE, Stage BEE I: (Preferable)

By use of a bulldozer and/or other heavy mechanized
equipment, such as dragline, clamshell, backhoe, etc., a total
of 15 hours towgrd construction of ‘a trench, the dimensions of
which shall be 85 ft. long, 10 ft. wide, and 15 ft. deep. Fro-
vided, however, tltin the event sucih trench as specified herein
is completed within or before the expiration of the time limit
of 15 hours as set out herein, any remaining or unused portion
of the 1l5-hour period shall be used to the best interestof both
the Government and the Operator in an effort to establish the
Breatest reserve of minerals for which the project is prosecuted.

Alternate, Stage I provides for the removal of approximately
10 C.Y. of earthen material more than would be removed in the
execution of Stage I. At the same time, approximately 10 feet
more dépth-~face would be exposed under Alternate, Stage I. This
Alternate, Stage I is preferred over the wide, long,shallow trench
as prov1ded in Stage I. . ‘

Trusting the suggestions meet with your approval, I am
Yours very truly,

; ,C@ Ay
c/b W. C. Crotts, Applicant.





“* . UNITED STATES |

. DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS EXPLORATION ADMINISTRATION

. ROBISHINGEINOREIBESBL DG,
. KNOXVILLE 2, TENN, RECEIVED
"ml’?‘% R JUN201955'
¥, W C. s:oﬁfé” e B : o ,“
Rste B B , S
‘ﬁmlby, Ke Co

. He. D&.A-B.ng (m.ca)
‘ _ Crotts Prospect ' .
. . ‘ Clevelzmd County, N. G. o
near Kr. ‘l;‘re%s# o L i
Your ktter of June 12;, mturn:m‘r the m'xsim contract
has heen receive& and g:wen eme coz:smdez'atz.on by our staff nere. 1
Cam fom crding it to wgs.zmgtan, as tm.s Qi'flce does not nave ‘{‘.he |
aut.:wmty to enanﬂe a contract. - E
=lcmever s I ca.nncrh recmmzd the qppa'wal of 'clmse caangea.
T hezra is not oui’fa,c.t.ent ,)astlflcat*m for such 1ar"e mcreases in
| the wnit costs and to*bal costs, W;.J,ﬁh are wej out of lme mﬂ; utner ,

-cor:@ar*able ;;obs we hdve haa in Lorth Carolma.
.'very‘ﬁruagr'yours,'v ‘

o | Roberd, A. Laureqca s Brscutive Gi& .u:or
< DFDA Field Teau, Reﬂitm v ,





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

June 15, 1955

Memorandum

To: Administrator
From: Nonmetallic Minerals Division ;é?%%

Subject: Subordination Agreemcint--Docket Fo. DMsA-3755 - Mica
. W. C. Crotts
W. C. Crotts liine
Cleveland County, North Carolina
Contrzct Idm E 807

According to the Field Te=m report of Arril 19, 1955,
there is a lien on the subject property for (300,00, The Field
Team notes that the lien is against 100 acres owned by the Appli-
cant of which only 3 acres are to be devoted to the project, and
for such a small amount does not think a Subordination Agreement
is needed. '

The Nonmetallic Minerals Division concurs with the Field
Team ard recommends waiving the Subordinstion .ugreement.

W) E feitiveo

W. G. Anderson
Nonmetallic Minerals Division





o “ o S _ ” ' Docket File
o T R . ' ‘ Surname: |
“UNITED STATES :
DEPARTMENT OF THE INTERIOR
* DEFENSE MINERALS EXPLORATION ADMINETRATION
o WASHINGTON 25 D. C

June 15, 1955

- Memoramlum T
- *r‘_c; o Mministrator | -
‘w@;,'mMmAucMmMMDWHMn

© Subject: S.xbordin:ntioa &graﬂ sent-=Docket Io, x)wa-a’lSﬁ - hic.,
' - W, C, Crotis ,
~d. G, Crotts iline- . , “
 Cleveland County, lorth Corolina
Contrzct I'mE 807 o

: Accoz‘di g to the Ficld Teum reperi‘ of A. 41 19, 1955,
C .t.hore is 8 lden on the subject property for $300,00, The Field
" Team notes that the lien is against 100 acres ouned by the oplis
cant of uhich only 3 acres are to be devoted to tie vroject, and
for such a smsll amount doep not thin.: : Subordinstion Ag;ree*eﬂt
is nepde& ' ‘ : :

The Yonmet: l?ic dnersls Division coneurs "Ji o the Field
'Pabm and recommend*‘ w“iving the mbord* naticn _;ro@ment '

W, c Anderson ‘ :
SR S L ':e 11::_ Mirersls Divigion
WCAnderson:pk 6/15/55 L
' Copy to: Docket
T AGm. RY File

Mr. Houk





Route 4, Shelby, N. C.,
June 8, 1955,

RECEIVED
/ JUNT 27T
Mr. C. 0. Mittendorf, Administrator,
Defense Minerals Exploration Administration,
Department of the Interior,
washington 25, D. C.
‘Dear Sir: Re: Docket No. DMEA 3755 - Mica,

W, C., Crotts,
W, C. Crotts lica Mine,
Cleveland County, N. C.

Reference is made to your letter of April 25, 1955
and in particular to paragraphs 2 and 3 thereof.

A drawing has been prepared showing location of the
proposed project, and inasmuch as the liortgagee is reluctant to
sign MF-203, the purpose of this inguiry is to determine whether
my personal bond in the proposed initial sum will suffice in
lieu of kiortgagee's MF=-203,

In the event this is satlsfactory, please forward
necessary papers. The sum of the lein is approx1mdtely 52500, 00, Fq ‘
and tne property is conservatively estimated at around 26d300 OO/r, c
aside from personal effects. FaoP

Yours very truly,

Y. %
woe C. Crot¥g.





- ‘ R S : ‘ _' Docket Copy
‘ ‘ L e : . Surnames

| - UNITED STATES
'DEPARTMENT OF THE INTERIOR

o DEFENSE MINERALS EXPLORATION ADMINL;TRATION
' Ny WASH]NGTON 25 D.C.

L | .JUN 6 1955
© Mr. Boburt A, Laurence . Zubjeets Docket No. mmpms - Mion
Exeeutive Oﬂ‘im, DNEA : R . He O Crotts
-¥eld Team, Begion ¥ = SR ¥He Co Crotts mm Lo
‘Room 13, Post Office mg _ o cmnna County, Nerth &mm.u

Xnorvﬂh 2, Tﬂmsuu
 Dear m-. leurence:

; ' Please rm hrowith m arigiml and. rin copies er -
coatract covering the aubject exploration project which have been -

A ahm

signed by the anwrmm with register ambnr and orfecuv- dat' :

: - If the conttact moats with yuur approwa.l prount it to-
tho Operator for approval and sigmature, Plesse emplain to ibe
Oporator thet the contract, vhen executed, is a firm coumltment
.. under the terms of which he 1s cbligated to complete the work
. outlined ot the agroed unit ecst. Ifawpmwm:comn -
does uot have oither yowr approwal or that of the Operator and can .
rot be amended vithin your delegated euthority, then the. original
 anod all scples of the comtract are to be retwrned to this ofrioo, '
o togotm with the proposed Ma for consideration. .

S Plum £411 in the atartj.ng date :Ln Ariaich 3 bei‘m the
| _omxbmct is signed b,y the Opemtw. .

o o After execution of the coutraat, the cupin are to be
‘ diatribntod in the usial mamner. Copies of memorande from .

E. L. mm«mmmw dated May 9, 1955, add |

frem W, P, m:trich o: m Burean of iﬂ.ms, éntod m 16. 1955,

' m onalmod. .

-siaeersly yonra,',

Cdpproveds . - o George c Selfr"dge

| n; -b“" B Hedge; /glé) cass.mu, Operating cmm{ﬂé)
- Membey, Buresuy .
: ’ Him ' WCAnderson:gad 5/ 31/ 55

Thor H. Knlsga,a,rd W Copy to Admi t.R Flle 7
' . Docke - o
. lluber, Gﬁoiogicﬂ. 8&1“"}‘ ~ Operating Committee
. Kiilsgaard, 5222 =

‘--"Enclomns 16 L R Mr

. - Mr. Dietrich,. 3061 =
Lo M. Houk %
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UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

MAY 2 71355,

Memorandum

To: ‘The Administrator, DMEA

' ' Attention: Mr. L. G. Houk

Fom: Acting Assistant Solicitor, Diéfénse Minerals

Subject: Docket No. DMEA-3755, W. C. Crotts, Mica

As requested in Mr. Houk's reference slip dated
May 12 we have prepared the attached proposed contract.

It will be noted that there is a $300 lien
against 100 acres owned by the Operator of which only 3
acres are to be devoted to the project. We suggest that
this seems to be a proper case for walving the Subordina-
tion Agreement, and the contract form s0 indicates.

Acting ‘Asslstant Solicitor
Defense Minerals

Attachments
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UNITED STATES ' : _ :

-DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
. WASHINGTON 25, D: C.

MAY 27 1955,

‘Memorandum o
o1 . The Administrator, DMEA
o Atmtiom “Mr. L. @. Houk
Bomt o Acting m:lthnt Soli.c:ltor, Tifanse Hinemls
Sub;lcct'“ Docket No. DMEA *3755, N. c Crotts, Mica

: A uquesttd in Nr. Hcmk'u reference slip dated
My 12 we have prcpam& the attached proposed ctmtrut.

It will be noted that there 18 & $300 lien
sgainst 100 acres owned by the Operator of which only 3
aecres are to bve devoted to the project. We suggest that
this seoms to be & propar ecase for waiving the Subordina.-
tion Agreement, and the contmt rorm 80 indicates.

R A L‘Hofﬂun&

3. L. Hofflund
- "Acting Assistant Solicitor
- Defense Minerals

 Attachments

HCRUi)in/émd

Copy to*VDMEA Docket
Solicitor's Docket
L. @. Houk (2) :
J. L. Hefflund

H. C. Rubin
chron.
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UNITED STATES ,
. DEPARTMENT OF THE lNTERﬂ@R

o na

Wb,

e alg ﬂ@; .

BUREAU OF MINES Ty
A
WASHINGTON 25, D. C. RS 7 165
May 16, 1955
Memorandum*”
To: - Nonmetallic Minerals Division

Defense Minerals Exploration Administration
From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-3755 (mica) |
Applicant: W. C. Crotts

Name and Location of Property: W. C. Crotts Mine :
‘ Cleveland County, North Carolina

Date of Field Team Report: April 28, 1955

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 5-6-55

Field Team Recommendation:

1. Approval of contract.
Comments

1. Mica is relatively sbundant in dump material.

2. HNo pegmatite dike is exposed but field examiners are
of the opinion that the pegmatite exists.

3. Project is proposed to be set up in two stages.

Recommendation :

‘I concur in the field team recommendstion for a project

in the amount of $3,663.

W. F. Dietrich
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UNITED STATES
DEPARTMENT OF THE INTERICR
DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP

REFERRED TO:

L, 66

2,

3.

4.'
FOR:
............ Action eeneenn---- Recommendation
............ Approval —memmemmn-- Record
e Comment [« . -
R Conference R Referring
____________ Consideration 7+ T
____________ Filing weeeeeem--ww Reply for signa-
____________ Instructions ture of ...
............ Investigation mmemmm---- Rewriting
____________ Initials ceeeeeeeem-- Signature
............ Mailing cecommnname Suggestions
____________ Previous correspondence ............ Your information
REMARKS:

Py

|

\-

0 i

TRy

&

Check (X) before the items needing attention.

GPO l§—63815—l

ROBERT E. ADAMS

Initials of sender.
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0 . . ' . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

May 9, 1955
Re: DMEA-3755
W. C. Crotts

(W. C. Crotts Mine)
Cleveland Co., N. C.

Memorandum/ $3,663 - Mica
To: L. G. Houk, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey

Subject: Review of Field Team examination report

The Field Team has recommended a two stage project for
approval.

Stage I -- 15 hours -- bulldozing
Stage II -- 4O foot incline and 60 feet of drift

Limited work near the surface has resulted in production of
3,000 pounds of mica. Although quantity of remaining reserves is
unknown, the abundance of mica in the dump material indicates some
further exploration is Jjustified.

The length and thickness of the pegmatite cannot be deter-
mined from present exposures. Preliminary trenching should disclose
evidence required to justify the proposed underground exploration.

I concur with the Field Team's conclusions and recommend a
two-stage prograim be approved for a contract.

&S
E

. . ﬁewcomb :
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UNITED STATES =~ ‘gi’ S
DEPARTMENT OF THE lNTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION - ;,5 U

ROGMHINGTONGEFREBLDG.,
KNOXVILLE 2, TENN. i

April 28, 1955

MemorandumN/
Tos Opara,ting Committee, DMEA = Washington
From: DMEA Field Team, Region 5, Knoxville, Ternessee

Subject: Field Examination Report, DMEA-3755 (mica) W. C. Crotts,
Shelby, N. Co W. C. Crotts Mine, Cleveland County, N.C.

Enclosed are four copies of the subject exploration
examination, and six extra copies of the map, We agree with the
recommvendation for a two=-stage contract as outlined in the report.

"It is noted that L. Rex Boone accompanied the applicant
on the inspection, but apparently does not have an interest in the
application, Mre Crotts is a farmer, and will have to hire the
- mining work done., We would not want to see Boome hired for this worka
Our past experience with Boone does not re commend him,

If. competent labor is hired for this job, it might be a ..
- good one for an actual-cost contract, as discussed with Mr. Houk,

Robert A, Laurence
EXECUTIVE OFFICER

DMEA REGION V .

v.dé

P
Membe Burfdau of Mines

Rs‘{li ewed by
DUEA OFERATINC CONMXTTIER

_5.4-S5

S \t \N\)D‘}
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- UNITED STATES
DERARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXAMINATICN REPORT BY FIBLD TEAM, REGION V

On

DMEA=3755, W. G. CROTTS MINE (niea)
Cleveland Cownty, W. C.

K. Ho Teague end D, H; Amos, Geologists
© U. S. Geological Swrvey

and

. V. J. Lynch, Mining Enginecr
Ue. S. Bureaun of Mines

April 19, 1955
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FIEID EXAMINATION REPORT e it

‘ . 0N THE
* W. G. CROTTS MINE = DMPA=3755 (mica) ...

Applicant: Y. C. Crotts, Routs #h, Shelby, North Cardina

Only a small amount of work has been done at this prespect. The
limited stripping =nd 15=-foot pit resulted in the recovary-of about 3000
poundes of book mica, Whether or not additional reserves exist is nob
known., The examiners believe that exploration assistance is warranted =
to be conducted in stagess

The deposlit was examined on April 19, 1955, Messrs W. C. Crotts
snd Son end L. Bex Boone, accompanied the examiners on the inspectiecn whieh

required two hours,

The W. C. Crotts Mine is 9,25 airline miles N, 559 1, of Shelby,
Cleveland Cownty, North Carolinae. The deposit is on the southwest side of
the Shelby-Newhouss road, about two miles southeast of Newhouse, Access
is good at all times,

The epplicent owms this property, which hag an area of 100 acres.
For the purpose of this application, he includes a three acre tract.
This tract is a squére having an eree of three acres with the 15-foot pit
at the deposit as the center, This pit is 250 feet dus south of the north
line of the farm, This line bas ansactwwest trend, The three acrs tract
is adequate for the proposed project, The examiners uvnderstand that the
Men referred to in the appliecation is for $300, For such a swmall amount
and as it is on the entire 100 acres, we do not think a Subordination
Agreemsnt would be needed,

During the fall of 195h, 2 small amount of stripping was done
at this place., A 15-fool pit was sunk on a pegmatite exposed by the stripw
ping, I% is reported that approximately 3000 lbs. of "run-of-mine" block
mica was recovered from this work. It was seld fer about $1900, Sub= .
sequent trenching in the footwall failed to exposc pegmmatite, bub £ill from
the last work covered the earlier exposure, Therefore, no peematite is at
present exposed,

%m@ﬁ@m%ﬁ@inm@@m@@&%sﬁm%@@@f@%@%%
pegratite and blocks of quarts up to 18 inches acrasg, Micglis r@laizvely
a@undant, As the pegmatite is covered, its trend and dip esnnot be datere
m1m9§?nh@W@V@T9 the mica~sillimenite-garnet schist wall reck tr@ndé Nd 500
e - ffmkesoraysoiomrdmddtanctrramst and dips hE9%W, This may alse be the E@@nd

N of the pegmatite, The applicant:reports, that when the pegmatite was

first exposed in the stripping and pit, l‘ﬁ} had a thickiess of a bout 3=l feot,





e v

e I .

The exeminers saw poms of the mica that was cbteined during 195Mk.
This was of exeellent qunlity. It was ruby-celored; hamd, flab, elear andl

 free splittinge Both "A" end flat mica are present in the d@p©q1b@
Bloeks up to 20 inches across were obtainsd,

. The examirers believe that exploration essistance on this deposit
is werrvanted, We recommend that if a eonbract is prepared that it be set
wp in stages, Stage I, should consist of cutting a trench 100 feet longs
25 feot wide to a depth of 5 feet zlong the stwike of the _pegratite, pro-
bably in a nevthwest direection., If results from Stage T are setisfactory,
Stage II shovld consist of sinking a LO-foob shaft9 nr@bab1y inclined,; on the
pegrztite ond driving 60 feet of l@vele

Tetinated Costs:

Stage I '
Bulldozer (D=8 or equivalent) 15 hrg @ §15/hv, $225,00 /o
Stage II
Sink }O~feot incline sh@ft (20 shifts
Powder magazine & N
Pxploder magazine 38,00 -
Labors: L
' 1 = Miner @ $1,50/hx, $210,00
1 = Hoistman @ $1,25/hr., 200,00
1 = Laborer @ $1,00/hr, " 160,00
Equiprent (rental):
Compressor, drill and pump, @ $2L0/Mo. 210,00
Hoist @ @5@/%@@ 50,00
Suppliess:
Explosives 100,00
Gasoline and oil 100,00
Timber, 3000 bof. @ $60/M 180,00
Drill steel 7500
Small. tools 75800 o
Miscellaneous ‘ 75.00 !

Insurance & Social Sece 105,00 8 1,600,00. - "
Drive 60 feet of drift (25 shifts)

Labors - : ‘
1 = Miner @ $1,50/hr, 300,00
1 - Hoistman © $1,25/br, 250,00
2 « Laborers @ $300/hr, 100,00





“ e

¢« o

Equipment (rental)

Compressor, drill, jackleg and pump
@ 5\;250/&{{0@
Hoist @ $50/t0,

Suppliess
Explosives
Gasoline end oil
Timber, 1000 b.f. @ $60/M
Drill steel
Small tools
Miscellansous
Insurance & Sociel Security

312450
62450

0,
)

150,00 %7y

100,00 -
60,00 | 45
50,00 .7

50,00 400

15,00 *r‘b

5@@@0 5}3 19 8@@3@@/{/

Estimated Total Costecessessess- 35,663,00

April 19, 1955,

Kes He Téégue and D. H. Amos, Geologists
Us S. Geologleal Survey

and

V. J. Lynch; Mining Engineer
U. S. Bureau of Mines

NS

J
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' : g o . ~ Docket Copy

o UNlTED STATES - | N
DEPARTMENT OF THE.INTERIOR ‘
‘ DEFENSE MINERALS EXPLORATION ADM[NISTRATION

WASHINGTON 25,D.C. - . 60
¥ ] TP : )
- Mr. Roberi 4. Lauremse - Subjmu . Doeket No. DMEA~3755 - Mioa
Executive Officer, DMEA ) We Co Crotts
- ¥ield Team, Region ¥ ' - W, Co Grotts Mica xm

Rocw 13, Post Office m.dg.' c:urohnd cmmty, lloﬂh Glrou.m
Knoxville 2y :tsmnam A L ~ R ,
* Dear Mr. Latlrom:

. -+ ¢ 7icase review the auhjoet nppliuticn and amngo far ' " .
tuld mxmimtinn i:t you deem it muuary : -

. L@pios of memorands from W. P. Dietrich of the Mnu ot’
, mms, dated April 13, 1955, snd from T, H. Kitlagsard of ihe

R ‘Geologieal Survey, dated April 19, 1955, are enslcsed for yo\u-

faformntion,

. Flease note t.he emta by Br. i&iilsgaawd. we agma :
‘that the applicant's eslimabe of coste of proposed exploration work -
are high anl that the three acre hlock of ground nay nol bu hrgs :
emg,h tG amppart an exploratian project. : :

3 3incere3.y ymra, -

* Georae C. Selfrides
Chairman, Operating Committee

Approved: ' WCAnderson:gad 4/22/55
S Copy to: Admr.'R. File
?" H’ Hedges B I S Docket
m m ' : ; ~ .+ - Operating Committeée :
¥ ol °f Hinla o e Mr. Kiilsgaard, 5222
| o . Mr. Dietrlch, 3061
" Thor H. Kiilsgaard - .  Mr. Houl |

, Wer, Gacnlogical &xm;rﬁ
Enclosures 4






L o L | Docket Copy
. . S ” | Surname :

3 - UNITED STATES
DEPARTMENT OF THE INTERIOR
o DEFENSE MINERALS EXPLORATION ADMINISTE%ON
WASH]NGTON 25, D.C.

'&n W. c\o CX"O‘btl : -
- Route 4 oo
'jShelby, !(ori,h Carolim Co

Re: Docket No. DMEA-3755 - Mica
U. C. mott’ .
_ ,. ' W. C. Crotte Mica Mine
‘ Glavcland Ccmnty, Rorth G’arolim
Dﬂllr Ml' . C!‘otw: '
, : Ionr application fox asaiataneo in explwing the sub;iect '
properl'.y has been reviewed by the Nonmetallic Minorsls Division of
 the Defense Minerals Exploration Administration and has been
referred to Nr. Robert 4. lLaurence, Executive Officer, DMEA Field
‘Tean, Region ¥V, Room 13, Post Office Puilding, Knoxville 2,
‘ 'r;mssu, for fnriher conaidcration an& posaibly s field examine-
‘ t om, o ,

*“Your application lacks an aﬁequate description of t/he
o L:md you vish to have explored. -An adequate legal description is
- one that gives the bearimgs and distances of the lines which enclose
. the property. The property must be referenced to a permanent and
 ifdentifiable landmark, patural or artiﬁcial, as the center of a
Oh&i"-’, aﬂit, building, b‘mmk, ‘t@o

' You® suggest in your applica.*bian that there may be mome
liens againet the land. Please explain, and llst these liems. If -
- existimg liens on your property are not retired it will bs necessary
"~ that the mortgagors sign subordination agreements to give priority -
to the Govermment's claims on payxuents frou produ.etion resulting
from explaration work.

. The ‘ﬁegional {)ffice will conta,ct you at an early date if :
an examination is to be mede. Any assistance that you may give the
members of the fleld team during the exmmination wm bt apprceiatad.

Sineeraly yours,

4 -C.'O.\Mi_ttendorf_ (/%‘Vj ‘j ‘

- adni nistrator
WCAndersonsgad 4/22/55
Copy to: Admr. R. File .
o - Docket” tt o
Operating Committee _ , 20 -
| 5 Kii%rﬁaﬁrdéog?l

Fleld Team, Region v S Mr. D





. . I IN REPLY REFER TO:

UNITED STATES - f}';;“&?..;;;fl? R JJE“
DEPARTMENT OF THE INTERIOR il SRS
GEOLOGICAL SURVEY REEETED

WASHINGTON 25, D. C. ﬁwR 9 9 ﬂg%@

April 19, 1955

Mr. L. G, Houk, Chief, Nonmetallic Minerals Division,
Defense Minerals Exploration Administration

T. H. Kiilsgaard, U, S. Geological Survey

Subject: Review of application submitted by W. C. Crotts, Shelby,
. N. C., DMEA Docket 3755 (mica).

The applicant has applied for an exploration project, the
estimated cost of which is $5,095 00:. This money is to be spent in
bulldozing 3 50-foot trenches across the strike of a pegmatite, and a
20-foot shaft which is to be sunk from one of the trenches. The work
would explore a pegmatite prospected briefly in the fall of 1954, and
which is reported to have produced approximately 3000 pounds of block
mica.

We have no information in our files on this property; there-
fore, it 1is recomnended that the application be sent to the field for
further study.

A point that should be called to the field examiners atten-
tion is that only 3 _acres are to be subjugated to terms of the con-
tract. . This block of ground would appear to be insdequate in size.
Also, it is suggested that there may be some liens against the land.

The costs of the proposed work also appear to be out of line.
It should not take 150 hours of bulldozing to complete 3 50-foot

trenches, partimﬂm-ly in the deeply weathered rock that underlies the
Shelby area. Further, the estimate of $28h5 needed to sink 20 feet of

shaft is unreasonable. :
T. H, Kiilsgaard Z





o | ®
UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

April 13, 1955

Memorandum”

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-3755 (miea)
Applicant: W, C. Crotts

Name and Location of Property: W. C. Crotts Mica Mine
Cleveland County, North Carolina

Date Application Rec'd. by Br. of Ceram. & Fert. Mat.: April 6;,1955

Comments:
1. This mine has produced sheet mica.

2. From the limited information presented, it is
difficult to determine if an exploration program
is justified or if the proposed plan would be the
best method of explorating this property.

Recommendation:

\\, It is recommended that the field team visit this mine
when in that vicinity to ascertain if an exploration project is
Justified. If so, the field team and applicant should agree on a
definite plan-of exploration on a unit-cost basis.

W. F, Dietrich





‘ Aprll 6; 1955
Mr, We Co Crotts ' Subject: puEs 3755
Route b - Re: Exploration Assistanmce
Shelby, H. Ce ‘W, C. Crotts lica lfine

.Iheaz'ﬁﬁrm Crotis:

H The receipt of your application dated Yarch 30, 1955
for exploration assistance under the Defense Production Act of 1950,
as ameﬁded, is hereby acknowledged.

| Your application has been.aséigned Docket quber DMEA 3755
and referred to the Nonmetallic Minerals Division.

Kindly identify all future correspondence relating to your

application by this docket number.

| Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

60932





April 6, 1955

Memorandum
To: Executive Officer, DMEA Field Team, Region ¥
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

-an application recently reéceived from Region ¥,

DMEA ~ 3755 W. C. Crotts

Robert E. Adams,
Chief, Operation's Control
and Statistics Division

. INT.-DUP. SEC., WASH., D. C. TR149






UNITED STATES
‘DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORAT!ON ADMINISTRATION

RO@MSHlR@S‘B@%I(ﬁéLDQ. S
| KNOXVILLE2,TENN, T e

¥e, V. . Crotts
. Route# i ‘

' &wm, ¥orth Qarolinl

‘Doar M. Crottss
' | Your appncatim Ior uplnration for smtagic |
ten at the W, C. Crotts Nine ia Clevelend County, Narth Carolina
has beon rcrurdnd o our ’hhshi:ngtan of.fice, uecordancu with
ectablidmd procedure, , o

‘You will be notiﬁed ﬁn advance when a field examimation

u to be ude | * | " |

Vary truly yows,





. .. . \
(Rovims A 03 Jas2) UNIQ STATES DEPARTMENT OF THE "rERIOR ggg';esgg;‘;;ffm 12-R1085.2.
DEFENSE MINERALS EXPLORATION ADMINISTRATION o T T

R D)

¢

i

o e

Not to be filled in by apgl'zcanb

APPLICATION FOR AID IN AN .
EXPLORATION PROJECT, PURSUANT TO ﬁ‘;‘;‘:fif;;n;f? 2.3
DMEA ORDER 1, UNDER THE DEFENSE Detal or Miners T

PRODUCTION ACT OF 1950, AS AMENDED Bstimated Cost .5, Q.?.ﬁ:._..v ______________

[RSRCIN

INSTRUCTIONS """ B rive B

1. Name of applicant.—(a) State here your full legal name, in the form in whicl will w1sh to contract, and four
mailing address: ___... AAR-3 1.1355
W. C. Crotts (An Individual) :

Rba 4, Shelby, N. C.

(b) If other than an individual, add to your name above Whether a corporation, partje
in which incorporated or otherwise organized.

(c) Ifa corporatlon, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract
s uanAcrequact,"spec;f1ed"as"partmoﬁmtgeuﬁomsnmr&

(b) State any mine name by which the property is known. W, C. Crotts Mica Mine
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise -
Qwmnex
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.
(e) If you own the land, describe any liens or encumbrances on it No leins that could not
be retired immediately.

(f)- If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. ~ N (-

“

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe: accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Ilustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologlc information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and res1dence
pomts

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1





: . .

5. The explora.twn project.— (a) Sig the. mineral*or minerals for which you wish’axplore -
Mica ;

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration Work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within ,,3.9 ...... days and be completed within _6_ ______ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in-
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operatlons, per cubic yard
of material moved, ete.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants,

(¢) Operating materials and supplies —Furmsh an ltemlzed list, including items of _equipment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any opetating equipment totbe rented purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e¢) Rehabilitation and repairs~—Furnish a detalled list showmg the cost of any necessary initial rehablh’catmn or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed pro,}ect in accordance w1th the regulations on
Government participation (Sec. 7, DMEA No.-1)? Yes

(b) How do you propose to furnish your share of the costs? . . -

Money Use of equipment owned by you Other -

\ © °

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. .

Dated March 30 1952

""" | -J@@m

W. C. CPBELE, (An Individual)

By

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully fclse statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdlcﬂon '

U. 5. GOVERNMENT PRINTING OFFICE 16—66651-1
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lProsPect worked brlefly durlng fall 01 195h by Messrsy

. Jack. Keller ‘Houie- Wolfe, and ‘Junior Burns." ‘Operation

~ -consisted of removal -of overburden by bulldozer to a- depth ’

. of about 3" feet ‘with an addltlonal shaft about 12 feet

. directly ‘beneath the location of “the original find of o

... approximately 3,000 pounds of block mica. Shaft has since
‘been filled in by bulldozer Work by surface prospectlng '

in effort by operators to locate other surface mica.
No presently existing facilities for operation.- Appllcant

‘had no previous intereést in operatlon other than receipt = -
-+ of royalty thereon,  Thé mine ‘area 1s 1mmed1ately avallable .

for 1nspectlon and examlnation.

ijast productlon con31sted of the approx1mately 3,000 pounds j‘
“of ‘block mica referred to above, with one block welghlng h
;approx1mately 40 pounds and on. whlch I received royalty’

payment of approx1mately nZOO ‘00, No productlon now being '

':made nor. operatlon belng carried-on.

'Property lleS to the west-Southwest,‘dna tne strata appearS*}

. to’dip - in. that dlrectlon ‘but no detailed geologlc information
gls avallable on :the locatlon ‘and no vein of any consequence .

~. is as yet. exposed but & thln stringer that strikes East- -

~-Northeast approx1mately 18 inches wide is exposed in the cut

. made by .bulldozer on the Eastern edge.of the location. The -

Zo-puroose of this’ aopllcatlon is.to determine whether- addltlonal

ores.still ex1st, inasmuch as the quantity of good material

'?was obtalned near the surface.g,

Progect 1mmed1ately avallable being only 0. 1 mlle S—oW of

tf.the Lattimore-Newhouse highway, which is a hard-surfaced,
‘and’ .only- approx1mately ‘50 yards: from lane which extends from

highway to re51dence and approx1mate]y lOO yards W-Nm of.

v.r631dence.- C

A1l fa0111t1es and supplles available."Powei“iinéﬂwithin
-about lOO feet of mlne locatlon ' BT






(Additiona.lnflormation, Form MF-lOBv,‘Z C. Crotts)

5. The Exploration Contract-

b.

a.

Proposed work is to excavate with Bulldozer-Clamshell, :
dragline, orcother machinery or equipment a channel and/or
cross-channels along what is believed to be the vein and
transcect such channel with a cross channel to determine

the association of other stringers or veins, that could be
Possibly the main vein across the property. The extent of
the channels is proposed to be three fifty-foot long cuts
across the strike, one at point of previous operation, and
one each 100 feet north and South of center channel. Channel
would be 15 feet deep by 10 feet wide. At or near the center
of the channel or what would be believed to be the core of the
pegmatite, a pit or shaft 20 feet deep from the bottom of the
cut or channel would be excavated. Size of shaft would be

5 feet by 7 feet. Exact location to be determined by field
engineers of the DMEA.

Experience of applicant is limited, but propose to engage some
experienced miner from Spruce Pine Area to carry out the work

outlined.
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(Additional I™ormation, Form MF-103, W. Q Crotts)

6. Estimate of Costs- T
(a) None anticipated.

(b) Superintendent, 45 days(a) 15.00 $675.00
Labor, 2 Ea., 45 days,
90 days at 8 hrs. ea. day,
720 hrs. at $1.00 per hour 720.00

(¢) Supplies-Gasoline, oil, small tools, 400.00
(d) 1. Bulldozer, and/or Clamshell, Drag-
"~ line, Backhoe, Power shovel, High-
1lift, ete. (Includes operator and operation)
150 Hrs. at $15.00 per hr. 2250.00

2. Compressor,(including drill, steel,
bits, etc., 2 Mo. at $150.00 Mo. 300.00

3. Utility Truck, (Pickup)

2 Mo. at $75.00 per mo. 150.00
L.B Water Pump, (Air or Electric)
2 Mo. at $50.00 per mo. 100.00
5. Miscellaneous equipment 250,00
(e) None.
(f) None.
(g) Compensation, Insurance, Taxes, repairs,
etce.
' 150.00
(h) Conténgencies 100.00

Estimated total project cost - - gxxzxxmm
5095.00

7. (a) Yes

(b) By making available monies, time, and such equipment as I
may own available for the project.

Applicant request authority of applying funds designated for
any particular item above, to any other item specified in said pro-
posal, so long as total expenditures do not exceed total amount
authorized.
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[77 nudited 1ofofy>”
[Z7 Certified

Yame W.C.Cref’s
State No. Crolina

Analyéis as of
Incl, Voucher for gumzf S0

Commodity Jce~

WO’ANALYSIS SHERT - DMFA PROJECT ’ [/ Actual Cost ’

7/20/55

[V7 Agreed Unit Costs

Docket No.

3'7(5’:;/

Idn-E No. _ fo7

AUTHORIZED COMPLETED
OPERATION Units CO\Ei’ff Units Cf)S‘b NET COST
. . . (// L//,‘\ .

Drifting & Crosscutting 4o A tfi/&o.a'a -

Raising S | —

Shafts : 4@ /’/‘4 L fde000 —

Winzeé |

Drilling

(Specify) (

— — — v

~Surface Excavation 2750 22544 22357V
Underground Fbccavééiéﬁ‘? T v, - |

Roads amd Trails =~

Operating Equipmentv Hiréhaéed

Surface Rehabilitation & Repairs -

Underground Rehabilitation g

. o v
New Building, Improvements, etc, _3‘770” » -
Other (Specify) \
Totals F 340400 Z2 28702 | 2 2yod

Prepared by /Z /ZZ, / é;ﬂ/,é%zg*wb

71626
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 DRFENSE MINKMALS RXPLORATION ADMINISTRATION
CONRACY ADVINISTRAPICH AND ATDIT DIVISION
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the memth of Auguwt 1955, m.mm}athap!mﬁm,
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| Yy review mnmmuuuww(m
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Total oet us MIled by Contruetes ¢225.00
ummm $ -o-

, m& S
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 axpenses by the United States Govermiont. Therefere, peyment 4o
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svi sion copy
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. . ) X vn; R Al
(Revinn Soud 1 954) ; o T ) Docket No. DMEA .~ 5@
Commodity mﬁﬁ

Contract No. Idrn—E ...... 8@? .........

"~ UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORAT'ON PROJECT CONTRACT!
. (Shon Form)

It is agreed this ..l 6th day of .June 1955 , between the
United States of America, act1ng through the Department of the Interior, Defense Mmerals Exploration
Administration, hereinafter called the “Government ” and LS

ae,if,___@g Crokin..

whose ma111ng address is M’E&%
H0abys Naeta m-um

heremafter called the “Operator,” as follows

ARTICLE 1. This contmct is ehtered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ............

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government

ARTICLE 2. Opemtor’s property rights.—(a) The land which is the subject of this contract (here—
inafter called “the land”) is in the State of .. Retls Cupnlta®. .., County of . {iisse
and is described in Annex 1.2

(b) The Operator represents and undertakes that:

4 (1) The Operator is the * e of ° ik entive fntereat
in the land, in possession and entltled to possess1on for all of the purposes of this contract, under
and by virtue of a® PP , "= recorded in Book ......xes | page .. _smee_ ,

official records of said County; and .
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances:

S ;&m SL- 3300 o300 aeres.

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Llen of any holder of the legal t1t1e
of the land (lessor, seller, optlonor ete.), are attached as follows: . Subepdinstion. &

-8 waives. ‘

* If sufficient space is not prowded in any blank use an extra sheet of paper and refer to it in the blank.
rtz Inserl; n;a,me, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of
partners, etc
! State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty, o
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etec. . S
® Insert “the entu'e mterest ” “the mineral nghts "’ “an undivided one-third,” etc,
- *Insert “deed,” “lease,”" “contract ” “location notice,” “pa,tent,” etc T . . ; . ’
L ’If not recorded, so indicate by mgertmg “un,” i S S o m—-mw-‘:" -





. ‘ -

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the.Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, 11en or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
‘171(()b(3)12(l111;1 against the land or any production therefrom except for any productlon referred to in Article

A%E 3. The explomtzon project.—The project is a se or indicated or undeveloped deposits
of sefl15- 4955 The work to be performed
is described in Exhibit “A. ”/xg‘ha Q%er%gr on»sgﬂrfbefore N shall commence

the work, and on or before- (unless the Operator’s obligation to complete
the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. : . '

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of dmftmg, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is seS ‘% xh1b1t “A” in connection with the estlmated tQtal cost of the project in the sum
of § ool The Government Wlllg:q?& " percent of the fixed unit costs as
Work is performed in a total sum not in excess of $ “"“ : Provided, That until the
Operator has rendered to the Government his final report; and any final audltlng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to.in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6." Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representatlve, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relatlng thereto.
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durlng the reporting

period and the fixed unit costs incurred for each type of work ;.and (3) a Narrative Report of the work

16--70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. . L

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
~ discovery or development from which production may be made has resulted from the work, the Govern-
- ment, at'any time not later than six months after a sufficient final report and final account (see Article
'6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. '

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums; allowances, or other benefits) from the production sold, in’ the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds’” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
ml}llng, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. "

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
" which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1





(For iﬁstance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-

half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

curr}'lently ull)on each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. :

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to

the Government a lien upon the land or the Operator’s interest in the land and upon any production of

minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
- direetly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. ' v
“ . “(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

. (j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
- making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default

_as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
-work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. S

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may bé
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. .

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for it
genetal benefit. : :

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

e ' ) THE UNITED STATES OF AMERICA

(Operator)

e eanen , certify that I am the
— - L secretary of the corporation named as Operator herein;

that e : ‘who signed this contract on behalf of the
Operator, was then of said corporation that said contract

was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE “\
SEAL '

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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] fam 1.3 inown as the ¥, C, cmttg pr?%

C . lcoated 9.25 airline miles M. 557 W, of Shelvy,
S County, North Carolina, and is that part of tl_u Opumtww
100-»;0& traot of land deseribed as follown: -

o mw\nmx Mz m mnter or the 15~fout ‘
I p.tt 250 feet due smouth of the north lins of
~the W, C. Cretts farm, and rmning north
180 feet, thence west 180 feet, thance south
- r 260 fest, thence east 360 feet, thence north
e 366 f‘ut, thence west 180 feet, and cmtm«-«- :
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. then § feet deep.

EXPLORATION PROJECT CONTRACT
W. C. CROTTS .
DOCKET NO, DMEA-3755
:  EXHIBIT A"

Dencrig_;on of the Work

= Explorition for concentrations of utratczie mlca
nnnll be aeeauplinhed in the ares indicated on the map
entitled "Sketeh of . C. Crotts Mine, Cleveland Co., N, €.,

. DMBA-3755 {mica) April 19. 1955," attached hereto and made
a pnrt hcruor. in two stages as follows:

The - Opﬁrutar shall complete Stage I and 80 nneh
of stagt II as 1; tpprofnd in anwnnca by the Government,

| STAGE X |
"By use of & bulldo:or (D«ﬂ or equivale;t), cut a

treneh mlong the strike of the pegmatite. The finished

treneh shall be 100 feet 1ang, 25 feet wide and not less
“1§@WIII
vl*'.‘ Conltmcta - ,
| (a) A powder storage unsuzino. minimum
dimensions 4 feet by 3 feet by a}
. feet,
(v} An exploder ntarnge magnzine, mini-
_ gu: dtmcnsiana 2 feet by lt oot by :
o0t ,

' The pouder and exploder uagaulnns shall be boxed

 “on 81l sides; shall be made from 2-ineh hardwood or 3-inech
© o softwood lumber; and shall be brsced at the corners. No
" metal shall de exposed; and the lids or doors shall de '

;cu:rmly locked with the oquivaltnt of & 5-tunhler Jarproof
ok,

2. 81nk nn.the pegnatitn n iéconpurtnont ahart to &

| maximuk depth of U0 feet.

P Fron tha 1nclin¢. axplcrt the pegmatite by driviug

'S maximun of 60 tnct of drifys and/or gxosscuts,





' Tht shnrt and the drifts nnd/br erosscuts shall
g-hc biuharud 8s necessary and shall have minimum diunnuiona
-of 5§ rcnt by 7 feet 1n the alttr of timber, '

; " The location, 1nolinat1¢n. ‘direstion and cxeent
" of all work, and the supervisor of the work, are auh:oet *a
the upprovul cf the - ncvcrnnant. o

FIXKB UNIT cosws

' nuudoung tnmh -'15 hours & $15/hr, $ 285.00

: ‘conutructxn; - Pouder an;nzinc VAR 26,00
- | | !xpladnr magazine “1/ 13.00
_ Sinking 40 feet of shaft & $40/ft, .~ 1,600.00

| ‘Drlvinu 60 teat of driftt nnﬁ/ov cron-a
© wuts @ $30/f%, .

Estimated Total Comt of Projeet  43,664,00

1,800,00

Goyarnnant Participation ® T5% - $2,748.00

;ﬂ\ The éanplttnd wqu eﬁnititutis the unit.





""Cu‘t :

LEGEND
~~imicg-sillimanite schist
#“strike 8 dip of foliation

o 20 40
' SCALE
SKETCH OF

W.C. CROTTS MINE

CLEVELAND CO.,N.C.

DMEA-3755 (mica)

pr—?’

19,1955
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Sobte Proupost E
quw. Serth Carolina
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_ mnmuﬁ%mmm.
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‘ ﬁMMM%MgMMnﬁM
‘,mqm ! Ginsovery or dovelmymmA wder the jywviatows
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600

?reject &amsry Eepm
_' Am:. 26, 1956
Walter €. Aném'm

Neht M. M%Mu
Comtract ¥o., 1dm-B807

'W. €. Crotis Wine

 Cleveland Cowuty, m::mm

Applications Yorm 3-103“;:1-11 1952) roveived m 31, 1955

. Work proposed:

Bxeavate thres 50 zm long tmms 100 fott
_apart, across the pegmatite and aink 20 test of

. Amount requested: o
. $5,095.00
Operstor: ¥W. 8. Crotts
. BRwmte #4

Shelly, North Garel.ina
Opentbr's prapw&y rizhtp

Contracti  Form maom(:w 1954) dated Jnno 6, 1955

- Work suthorized:

%mnm trench-15 hours ® $15.00/kr,  § 225.00

Sage I |
cmw po\xler and expmw naga-~- ' % :
: L ,00
”.,&ormafahnftctweo/n - 1,600.00
: &rntﬁérutaané/ormmm:l o
EM total ocost of project ;3,“2.00
, " Governmment mt.ieipatiﬁm ®75%  $2,748.00
mm‘: m : . . : o . }
ifork ml&hd: : . _
h%}lgoﬂé/h:ram 15 hours @ & sas iy
a0, . e g 5,00
‘Total aceepted cost ‘ S §F 225,00

Government periicipation - § 168,75





‘Pra,jut 'bam on Amat 30, 1955 and cmphtod on Augm 31, 1955

Tarminated by letter dated Ostober 3, 1955
7i¢1d Team Zimal Repors reesived September 29, 1955 '
Operator's Finel Report » one and only mnthly nport accepted as final,

 No migs produged during projech.

Ko tqui;wnt pnrcblucl wor eontraot, |

v 3’”

be

5.

Andits . Beport of Reviaw issued Ootober 6, 1955
. - Acowpted ooat : $225,00
Goverrment Mi«sipat&on 3168.75

Mﬁﬁmﬁi@n of Duwvm: none hm
Comments:

' liw conducted: all of the work in which the Gomnmt pwuoipa,hd

: vas soceptable.
Owomﬁ.ﬂm : small, only 15 heurs of bulldosing
Engineering: Operator's one su! only monthly rcpor'h vas well done

| G»laziml promise:

the premiss that a pogmu'« whioh hed Lormerly
. produced about 3000 pounds of "mine-run" block mies
world ¢ontimie in dspth wns maemmﬂmhih
pogmatite vas uncoversd by trenching., -

| a.alogs.oal Criteria upen vhich work was based:

1. Pegmatite ~ only information: 3 to I. faet th:mk
' and maberial in dump consists of weathered
feldspathio pegmatite and b]ocks of quarts wp
-~ %o 18 inches acrose.
2. ¥igs - ruby, hard, flat, clcar, and mMpliwm
both "AY and flat, dloeks up to 20 inches am‘en
Gxd.tor:!.a dm'elcpod during project:
Peguatite -~ maximm thicimess 2 fest, dismnﬁnucm
pods over a strike length of 35 ITwet, ,
. 2. Wies - cesurs only in mall scrap siszes :
1, Othw Miperals ~ gramular iron-stained quarts and
-~ mipnor tuwsm.
mture pouibiliuea: m

m;cmmu‘.im ~ The Nonmetellie lliwalu mmion and- tho Commmodity

Woft&ﬂwimul&muﬂtho Puresnu of-
 Mines ooneuwr in the Field Twam's recommendation nof,

- te oor’eu'y
Gt f26/ © Yommstallie Kinerals Division
L Mr. Anderson .

Admr. R. File
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UNITED STATES

DEPARTMENT OF THE INTERIOR - ey,
o BUREAU OF MINES | Ocy 7 )
" WASHINGTON 25, D. C, 47955

October 1, 1955

Memorandum

Tos Nonmetallic Minerals Division
TUefonse Minerals Exploration Administration

F’r&z Chief, Branch of Cnraaicv and Fertilizer Materials

tubjects DMEA-37SS (aica) |

Applicant: W. C. Crotts

Name ond location of Property: OGrotts Prospect, Cleveland County, H, C,

Contract Number: Idn-E 807

Date of Field Team Report: 9/16/55
Date Kec'd, by Br. of Ceramic & Fertiliser Materials: 10/3/55

Field Yeam Recommendation: Recosmend mo certification of discovery,

Comments:

1, No strategic aquality mica was encountered in the 'pcgm;{itc
dike, ) .

2, Expenditures - ,
Totsl approved $3,66L,00

Totzl cost . 225,00

Gov't., share of the cost 168,75

Value of production during :
operation _ ¥one

Recommendation: I concur with the fleld team's recommendstion,

Sizned
‘W, F, Dietrich -






L UNlTED STATES S
DEPARTMENT OF THE INTERIOR ..
' DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ %"~
' 'WASHINGTON 25,D.C.. . . LY e
ROOM 13 POST OFFICE BLDG. B o
o KNO XVILLE 2 » TENYetober cber 3, 1955

| '-b. V. C. «crom |
‘Route F & '
' ~.‘3hc:tb:y, !l‘om cmm

"Rt m—;?ss. nh-uor (ni.u)

Deer &-;' cmttsq |

B umumammarsumxu m sxﬁjm -
| ‘mtuet indicated that work of Stage 1T is nol warrsmted, aud spproval
. of Stage 11 was therefere withheld, the ecatract is, im effect
. tarainated, mumurnmummmntmummmm
. ‘wmto )

o : aocamozmmymntmmafmw
are ncocp&int the narrative which aocompanied yowr August Vowhor in iien

-‘ummmm wuvcazr-u:yw«m;rowﬁm o

voucher,

: ' 1 ngﬂt that tho ruultl war's not sammw
: tlmabh to mm&a m.-mz mk W tht ommct, -

- Yery truly yeurs

S e )
o e e labu“-i Ao Laurence
Wu . / . EXEGUTIE GFFICER

_, gm. c L BT | ’ DMEA REG[ON \l~

1‘.""_.:; Files





. . . . S ‘ : IN REPLY REFER TO:

) 'UNITED STATES
. DEPARTMENT OF THE INTERIOR

- GEOLOGICAL SURVEY 4 D
WASHINGTON 25,D.C. o Da \X\S}%\
. . // Y. “ //’\/:‘%\\IV/\
OGereber 5, 1955 B
mt m 7153, IMM
W, C, Crotts .
~ Crotta prospact

Ciwvelund Co.y B €
. vj,lﬁfl-m had 3!!1@& )

mm ,

for  de e m, mmmmmwmzmmmmm
vomr Ko £, Belscn, U. . Geologlead Survey

 Bubjents mwm&mmw. ‘
zm,m&mmtm&esm,mw

mmwwumummmma Bo Bage 1T work
was undeataken,

. mmmmmwmmmuwmawfm
in w,h, 10 Teet wide sod 10 feeh deep. A little nice sm :
mﬁmmwﬁwﬁmm

Yo alssovery wes mads, mmmmﬂummmmm
mm and Fleld Tean recomnd that bs certificstion of
&i6covery Showld be vede. |

3 conm with that memimzm. ,

Mlelmzm o o , K. B, Nelson
G-10/5/55 o | o : |
et Divector's ruding, b2z

Branch reading, h212 o
A (3);

Dacket file
VQ F. Dietrich, m





4 . UNlTED STATES ,

DEPARTMENT OF THE INTERIOR

' DEFENSEMINERALS EXPLORATION. ADMINISTRATION ' o }
Vg?SHlNGTON 25, D. C. BT HE ST 4

’ "t}‘* 4'-1? P ' q ) T TS . .
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meuE Smuy lﬁnmgingimw
Co, W 8,.Bumau of Rl.nu -

CoL R Y

 September 16, 1955

AR,





o ﬁpeﬂtﬁ&"t i{' ec G!'Q‘bts; Mh’ Shélby, Hm‘& Garclm

 Septeser ;

 The Grotts Prospest is 9,25 alrline xiles ¥. 5s°w. of Shelb:r
Clevelmnd County, N. C., The deposit is on the southwest udo of the Shemw

ﬁewhumm road, about two miles southeast of levhoué.

fTrenching as outlined in Stage X of gubject contract m ccnphwd.
¥o pegmatite that contained strategie mica was uneovered; therefare, Stage II

. of the contract was not undertaken, No discovery wis made, thus no certie

fication of macoury should be made, Additional work is not warranted,
‘nm project was begun August 30, and completed Auguat 31y 1955.

A totel of 15 hours of mechine time was used.

Trenching consisted of two cuts by bulldozer twend:tng mrt.huat
anﬁ northwest, and crossing eash other. Both cuts were 75 feet in length,
10 feet wide, and had a maximum depth of 10 feet from the eriginal surface,
Pegmatite was exposed at the point of intersection and on the sast side of
the N, 55° cut. It has a maximum thickness of sbout 2 feet, appeared to be
discontinuous pods over a strike length of about 35 feet and is composed of

- granular iropesteined guarts, minor feldspar, and amall scrap-sizes of mica,

The strike of the body is about N. 309 E, and the dip steeply to the W~

- Eaclsoing rock 13 a sillimanitic mica gchiet,

F § nttlo mica was recovered from muck from the pmviou operation,

’ 'llo new mica was reeovwsd, Apparently the previous Operators removed the mtm.

mica=bearing pod.

Expendd turess (u) Total approved 4  $3,66L.00
T Total cost of project . 225,00
- Government's share of cost 168,75

(dg Gevernment's share unexpended 2,579.25

(e) Value of mduction during dperation e nons

The pmjeéf. was conducted satmtmtorily. o equ:&pnant vas
purahama for the proj ect,

. Kv H, ‘.!‘ngm, f}cologint
Uo So Go Sg

L. B, smz-lcy Nining Engineer
°zl. S, Bﬁraa\: of Mines





. UNITEDSTATES =
DEPAR'TMENT OF THE INTERIOR 3“" 0
DEF{ENS‘.E -lV[‘[NERAL'Sl EXPLORATION ADMINISTRATION

. ~WASHINGTON 25,D.C. '
S SEP__2'9_1955

Kr, Robert £, .sureies
Erecutive Oificer. DMEA -
Fiwlé Team fHegivi ¥V . o
Foosm Li. Post Jffice Bldg,

C Kuoxvitle 2. Twnespee - o L 4 ,
S . Re; - Doeket Wo, DMEA-3755 (Mica) . -

g S .. Crotrs Frospeet P E

S e e Cleveard County. dorth Torolink
: e T . Contrmet No, Ium-BHOT S

. Coar ¥ir. LaLTenCe:

.. Retereuce im meade Lo your memorsndum Jateu

Sepiember 16, 1355 requesiing hermission 4 terminste
the subject gontracs. and alsS0e requesting & general
Cmuthopization to close cases Of thie «kinc by & ietler

- potice from you 10 the Operator. | o

g o I geaeral a termination agreement .\s no re-
quired when performsncs of 8 subseguant siege of woxic
 yequires Jovernment approval and the doverament {(rieid
Tesm) haw determined that it .1ll 07 8pprove &y
additional .ork, We suggesi in such cases that & plnple
Jetter de seqt to the opersior explaluing that slnce re.
pults obtaiued {rom the preceding siage do not Jusilly
 additionsl work, the sork Jescrided wider tne succeellig

. atage of the contresy will ;o be approved. The operalor

" should als0 be requested to submii his fivusl report and

~ mocount as reguired by the qontrect, Sullisient coples
- of the letter shouid be made snd disrributed for each
 gopy of the conireet, - - |

o o OF course, Iu unusual olses. SuchH A wiere tiere.
may be sowme question ax tO the date of sutting off Govera-
- menl paptielipatlon in costs, i1 iw beet Lo nave & L
termioation sgreement -ith Lue operaior it possidblie, -

o Bineerely yours.
HCRubin/wog 9/26/5% . . , o

. ee: DMEA Docket

~ Adm, Reading Rile . o GO, Mittendpms, "
Operating Com. ol L

: {wgga,giugaamiusas T Aambnlistrator

 WeDietrien, Rm 3061 JGROLUMTC  faen.
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September 20, 1955 N

Mr. Robert A. Laurence Subject: Docket No. DMEA-3755 - Mica

Executive Officer, DMEA ' W. C., Crotts

Field Team; Region V ' Crotts Prospect

Room 13, Post Office Bldg. Cleveland County, North Carolina
Knoxville 2, Tennessee Contract No. Idm=E307

Desr Mr. Laurence:
Reference is made to your memorandumy dated September 16,

1955, requestlnf ernission to terminate the subject

approve any of-tke additional work.

coro ]
< __le sugges§AtH::Zfileuéﬁgﬁfﬂ‘Efixﬁﬁﬁés“ﬁ“e g

letﬁe%kto the operator explaining that since results obtained from °
the preceding stage,égg not justify additional work, the work described
under the succeeding stage of the contract uaugd not be approved.

The operator should also be requested to submit his final report

and account as ta- the contract. Sufficient copies of

the letter should be made and distributed A6 each copy of the con-

tract. : 7%2
Crunel g wrttianol) CrARL /u(,c/& e At Y,
6Q ._jéygﬂ @:i¢9‘7¢%1nﬂé§§§§a§oq%;,’@uezlfﬂ ;%#a/j¢7~/

Heirhey/, “Goologital-Sirvey ﬁ:’mmu/
SEP 211955
GENERAL CUusLL

DEFENSE MINERALS
ADMINISTRATION
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|  UNITED STATES
DEPARTMENT OF THE INTERIOR"
DEFENSE MINERALS EXPLORATION ADMINISTRATION o NGy

WASHINGTON -25, D. C. O VEB

September 16, 1958

Hmanm\/
Tox Operaﬁng cmttee, DMEA - Uashimgton
Froms Ennuﬁw Offieer, mm Regian v

Subjectx DHMEA=3755, 1dm-EBQT (uca ), ¥. C. Crotts, Shclb;y, N. C,
"~ Crotts Prospect, Cleveland County, ¥. C, ,
~ Request for ?amisaiqn to Terminate

: Enclosed are four copics of the latest interim repart
on the subjeet contract. Approval to begin Stage 1I was not given,
- and therefore we request permission to terminate the contract by
mtual agreement, effective SOptcnber 8, 1955, We do not plan to
mcommnd eertifieata.cn.

In casas like this one, where tho contract requires
&pproval of Stage II, it wouwld simplify adwimistration of the
contract if we could notify the Operator to that effect ( as was done

‘with your permission in the case of DMiA-3833) instead of requesting

the ugnal teramination ‘agreement, Please give ua your opinion on
thiss if you sgree, we will in the future send the Opemator a notieo
of noa-approval of Stage II with. cogies to you. h

Robert As I.aumncg
EXECUTIVE OFF ICER
DMEA REGION V

Bureau of Mines





"' B

® | @
INTERIM REPCRT
DMEA-3755, 3dm-B807 (mice) CROTTS PROSPECT
mmims We Ca Crotts, Route #4, Shelby, North Gerelina
LOCATION: mghgémm nss"w of snmy, Cleveland County,
The starting date on thie contract is August 30, 1955, Stege I,
consisting of ‘tmehing by bulldbzw, m incn mpletod nit’hotit ex~
posing sufficlent pegmatite that would justify edditional explaratian

$n the form of Stage Il.

Trenching oonsisted of two cuts by bulldozer trending northeast
and northwest, and orossing sach other. Both cuts were 75 feet in letigth,

10 reat{wide, m& had a maxisum depth of 10 fest from the original surface.

Pegmatite was axpoud at. the polpt of intersection and on the east side of
the WS5PE cuts It had a maxiumum thickness of about 2 feet, appeared to

" be dtseontinuous pods, and was composed of granular Sren-stained quarts,

minor feldspar, and small scrap-sizes of mfca, The strike of the body
is about NJOOE, and the dip steeply to the S, Enclosing rock is s
stllimanitic nice sohist. | | -
The examiners are of the opinion that pspmatite sufficlent to
produse strategic mica does not show from preliminary trench work com-
sloted, and that no sdditfonal sxploration should be attenpied at this

prappect.

Im VTS smz‘l&’ » M m‘w
Us 3+ Bureau of ¥Mines

Ko He Toague, Geologist
U+ 8. Geological Survey

gaptember 8, 1955 |
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’ziez::orsm _
% 42y Y mm;; Delence il sn}.a xplar abdon Adeindatretlon,
. terdor o s fimabington 25, Qc Ce

Jronis. memve Anglotand, lectrotmehnical mgeriment Hialion,
. ﬁrﬁe{,&n“x Vy Yorris, rm%ae _ _

Db jocts Emnthly rsg:nm and vmx!mm

e are emzmsi.ng w cop’ et oach of the Lollowing ronthly

' rmww s muchierst

\/ Jhﬁf"?‘mz

Tt

ﬂt‘fﬂm&mm

mpus o Iymch
- Iaurence

florris £ides

ey Mles

#e Coa {)mma_

TR Docked Toe 3755

I8t and Linel puynont « month of Angust
Starting tates 8/20/5%

Tarmination lnler 9/" b5

dount 168,78

o I“ PR

CIEE Secket "h. he 72318

ht pemt w momth of lyuct
Starting Daber .;/22/55

rrount *13090,%

Ce Be meﬂm a:m’é Moem Sparks
;ﬁﬁ :g;,m Toe 384
PeH m*mz m" " M'lﬂ'i "’ ik“m‘
Starting Later g:}ﬂlb
Completinn Tinter T jﬁ‘
Amount 722000
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1 MF-104 (Rev.) "
(April 1952)

UNITED

STATES

Budget Bureau No. 42-R1036.5

DEPARTMENT OF THE INTERIOR PAID ON. 100 ZS“‘,R . SCHEDUL:
DEFENSE MINERALS EXPLORATION ADMINISTRATION  QF ?"YWI\TQ 6
Kt 0

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of _August , 1955 Docket No. DMEA 37 (FIN™  Contract No. La=E=807
Operator’'s Name _.____..__.. I ,__,C;___Cmtt» P o %%%Mmerals Kdea .

Address ... Rt‘_.!o_,.-bhelby,_j\ a L . &_6 ¥ i e
Contract Amount, $. 366L.,00 Government Partmlpatu% 159, Amount, $-__274-%Q100 ...........

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

A pproved Totals
To Date

" (1) Independent

Short Form

Drilling_..__. ...
Bulldozing........._.........
Crosscutting...........cco.o........
Drifting.. ..o

@

' Supervision._-.r ..............
Technical Services.........
Operating Mat’ls. and Supplies:

(3)

Contracts:

(4) Operating Equipment:

Rental ... ... ...
Pu rchase .__.._............_
Depreciation.._..._......_..
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..

)
(6)
)

Miscellaneous:

Repairs to Equipment_______.__.
Sampling and Analysis._.
Payroll Taxes........._._.......__.
Liability Insurance.............

(8)

TOTALS. e

225+90--

I22sece

- T certify that the above bill is correct and just and that payment therefor ha.s not

*Pa.yee .---)%..--,Q .....

been received.

Date ... /1/55.....

Per ___

We Co Crotts,

Title . Oporetor ...

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of: -

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear For example: “John

Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. Signature

———3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue stalcment or representation to any department or agency "of the United States as to any matter within its

Jurisdiction.
v »ﬂ/ (Instructions on reverse)

I\/ l g 5/\“( & »

SEPJLS 1955

(Authorlzed Certifying Officer)

Vou. No. ...
(See other side)





' .

J -

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is opemt;ing a

.

X

Defense Minerals

I

Exploration AdZ iniszdtion project under Contract No. .(._.EQ. ... in acqofd'ance with the térms of the contract.

A Tea

Signature . A £=n....

APPROVAL BY

/
7

5@53441 1S.G 8pate TS ...

EXECUTIVE OFFICER

. TitdDMEA___REGION V... Date SFTP_]‘Z_I_Q_S?._..

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is.

- required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; :

(b) Form MF-104A—Operator’s Unit Cost and Proé—

ress Report.—This is a statistical report of expenditures .

whéch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). "Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical

services incurred for the exploratory operations. Do not.
include labor, supervision and technical services used for

work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usz:,id(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
 ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion of equipment owned will be reported under ‘ Deprecia-
ion’’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporbec(
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported” under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. 'This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his ‘monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deléeting as stated above the word ‘‘Independent’”

:and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilliNnIg, bull- .
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly .
Total” amount due. “Totals Previously Reported”, and ;
“Totals to Date” columns should also be filled in. -

PO 872893






»—(Ap%‘fas‘z?“ s . . Budget Bureau No. 42-R1151.2
UNITED STATES
DEPARTMENT OF THE INTERIOR RECHEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION = s
OPERATOR'S UNIT COST AND PROGRESS REPORFP 1 5 1955
August 5. ' ' v il
Month of .Z2EWE% 195_-?___ c. Cy otlgg,cket No. DMEA _?7?? ______ . Contract No. Efim.-.ﬁ‘--is;oz .....
Operator’s Name ________... H. oy el gt S Minerals _____ wdea -
Address .27 S & éf_[‘f) y Mo . - -
- AUTHORIZED BY CONTRACT
OPERATION Usr || CQgs TE® | Uwims THIS | Gogrs yo Dare | UpTSTO | UNIT Costs
e, , _ ‘Units Unit Costs-
Drifting N | Y (RO | TSRORPO ORI IS PR AU [
(0] {oT-1:113 17191 V- SNSRI SUIOUUUUN | AU RrORUTTN | SR SR, SR | S (S SN
Raising - T | IS A S | I AU
£ TN A7 IO JN | KO SOOI | AU ISR PR | SV K
Winzés. - 0N | A [N FON | R F
Drilling: Core. Al-- BN | SN P (R | IS SO
Churn (TR SR | RO U | I BRI | I IO
Auger. S B, OSSN FURUUS DR | St F
Stripping SN U | m e pa e pRe e S N | IO O
Trenching - 15 .-.525' Q.- 4_-.:32"_5 ......... é _2_5.’._(.).? ......... .15 . -.:!".5 000
Test Pits. SRR | KSR RO RRRRRY RSSO | NSRS
Roads and Trails | e
. 9’ ) o ! ToraL CosTs
ToraL DistriBuTED CosTs.... .| ___‘Z?ff?_ﬁ_!gg __1;5 _________ -’*2.59_90 ______ Sonraneen By
Operating Equipment Purchased.._______{[.. . | O P,
Initial Rehabilitation and Repairs_______|[...___.________|.__..__.. : O O U
New Buildings, Improvements, ete | ——- e
Torarn CosTts I..225.00 . 3 2251 {610 1NN O N -
The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.
Y53 2.
Date 9/ /5) Operator. Q e R e -
e C. Crotts,
Per Titlo 01361‘&%01’ o
3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(Ff» Govemment fue only) /{/ % /;% % / Zg-@j/,,.z, 4 &éjﬁj





INSTRUCTIONS -

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is .desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings,- Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’. ‘

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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#‘i" lonth of .Lugust 195' DLBA 3755.
Idm-EB~807
| RECEIVED
SEP 151955

Voxrk Ac@omwlisneds

- Progured Lulldozor and procceded with contract
in accordancc with Utege I. Cut channel along strike of
regmotite as gsugsestod by Field Znginecers, and inasmuch as
pegatite was not very well defined, and an offort o %ry -
to dofine :ronerly the gegmatite, a total Gopth of aboub

15 feat was

reachod in tho center of the cut, gradually

deciining %o a degth of approxirately 5 feol at cach end

cof citt. . Lo

uaily Lotes:

enployecs nesded this stage of puoration.

AUgUSE 29 -

Lupugt 30 - K

Hugust 31 -

‘roceeded to locate bulldozer and nakc ervengenents
for worlk to begin.

ORI

P IIGER AT

Began bulldozing and worked 5 hours. No unusuali
forzations cub and pozuatite not dofinitely located.
worked in aceordance with previous stake-out by
¥ield Lngineers.

Continued channeling Tor 10 hours as above and
increasing in depth a% or near center of cut down ©o
about 15 feet in depth. No pegmatite or vein definitely
defincd at this denth.

Approxicately 25 pounds of blosk mica rocovered
from prior opecrations when dump wos moved So wake way far
new chamnel.

I





Shellly, Surth foroliwm '

I o : nu msu.mwms-mav

| : ¥, G, Gyosks |

e €y Crette Hne . H

L Clevelned Oswaty, mm
-m-na.mw .

mnamin

] " iafusense 16 made to yowr episbered lavter of dmgwet 12,
1‘»5,%%::.&@. uw,urmmmm
' -remmwmmm

_Om dogest 15, 1m.mmm~m sranaeiited to

e, Betmet A, Luwrenws, Tmeutive Sfftesr, MEA Flald Yoam, Regics V,
 Rewm 13, Postd Sifies Pailding, Tawzvilie 2, Teneeusse, for appreval.

e, mmmmmuhmm

M

,« g N'%

n, - y 5 ‘AV f‘ . .
‘l o/ L

. Prefewiek L. Iwsuse, Moting Chis?
 Yoawtallic Masruls Divisten

Munﬂ ¥14/55
Copy %01 Adwr, R, File

.. N W’ ’w
C “ro MQMCI!, m





S {.-sw.hn Norts ﬂmu- ;

1955, 'widvessed %0 ¥, G, O, mwm, ad mr-'mt e yotars -
| [ [ of Comtrast Yo, Z4a-S807 for ywer sigmiae. o

‘ 'hlht llu. W)Hﬁ m

.w. Cs Crotts T

0N Ge Crkte man
Mm !a. W , o

Mmmunbh mewmnu,

RETRE Dn kagcat &5‘, 1955, f-bl owutm%m 1m11;m to SN
~ Mr. Rodert A, Jaurcoes, Sxscttlve Offiser, DNEA Flald Teas, Imieu ’i’, ‘ A

'Reom 13, Post Offies Building, Dwoxville Z; Teanesses, for. Amml
: ;,)';‘-;‘nr. mmwmmum nm*m o

- j~’ﬂ&:m¢ tgml 8/16/55

T iradertex L. Xoouss dating m-r
B m—mm M B&v&ﬁm

Oomr w Mer, Ry m by
. Field M, Ruio& V s
Lo e, Kidlsgasrd, 5222 S
_,Hz-. nmmh, 3061






@Unu?msﬁ o

ey dabert A m BT wnu Bosket, e, myrss - mmg,., ST

. Exseutive Offtser, DMEA ¥ C. Crotés.

ﬁﬂm TMI, Mglm V ‘ - . e Yo go Mt“ M“

‘Room 13, Post LfPise m e :Chnim cmtr. ‘bﬂ'.h w«lht S
t‘.:,xmvil,i.e 2. u.w L e T TR e

‘ M Hr. mrams

Athtuth. n.c. (‘roth inaiutmdatu&

SR W 27, 3955, copies snolesed, ue sre returnisy tiw origidal and. .
0 Five zeples of the prapmd contract for szseution, For your Mm
71 ceruing the proposed m«t, During he couversation Mr,’ Bcons was Ve
ST asked what intereat he bac in this project, and if the plums vere ga, N
0 him %o Clrect the vork, b staved that” b ‘wis an nq;lw ,: R :
BRI “.&, crcttt» il ﬂmt ar. Oz‘nﬁh wmld d:trnt tln wark. AR

' Sinee the applisant hed defased YEAIMAL A* of the mpom -

7 aomkmhet before he returasd 1t uith his comments for coneideratiem,
w0l "BxhIBIX A" s revriiten iith the folloving insertion in the last

paragraph under Depcriptiog of the Lark, ~v..and the wwmtm of |
o -;-_..t_.ho uork" Ra aum- ¢hau¢ua vere udt 5.3 tho nmm ,

L L ﬂ» dmt m wiﬁx ;rmr tppw Wnt it o t.l:o |
D thutc»r t‘car his approval ani sigmature, “ilsste wxplain to the

07 Opewesor that the somtrest, vhem smsouted, 1a & fYrm ccemitment nnél-r T
(7. the verms of wbich ke is cbligaied to casplets the vork eutliued at

S ke agreed undt cost. - If any pmrt of tnls comtrasrt does mot have

, "."-;aimrrm approml or thad of the Operatar and osumot be m

N _within yow: dulegated anthority, then the origiml and all coplas at - ‘

~the sentract are to ke retumned to thim oi‘tioo, tcvget«er vith th
Ce .Wd nhm for me.

ji'_',wmm; . L

After oaemm.n at oo mm, m co um m tc h au- L

mmlr mu.

'""'i/s/ Robert W. Geehem "f? Co W S Marhn - R R R
. Member, Barwws of Mines ACTING cuamn, Operuting mstm BT T

. Thor H Knlssraard ‘ s WCAnﬁoreomgad 8/12/55

"7 'Copy to: - Admr. R. 1'11« S
T ‘;'-gm’ W m op . Doeket - Feld !!'enm, hg. Y 5

g '5‘-"-,'_', mxwm 6

,,‘-'_:_"Hi'o nilﬁ‘u’#, 5222 . .

. -, Operating Cmittoe m-. Ho*nk

. 'Mr. Dietrich, . 3061 e
,?mr. Anduaon






m *m
. “"‘m.‘m 4 uamﬁy, Eort& t-mli.m

R E-ﬂ’mmu ‘8 *‘:aéa 173 ww oi‘ M:r 27, 1:'3955, fron Me mjm :

SR npplimi requestiog retumn of the contyract foF rec.nsideretion,’ a.dzm :

o b bed returted wisizoed to Mpe leurenos by Jettar of June 14, 1958,

- |G Refevonon 16 110 made to the ratord of the telephcne ecnversation -
Jm 27; 1‘}5% bo‘bm !htm Kmm, Mws il mﬁ x,. Rex Boons. -

. amu, ve Btk 4t deafrable fo. insert a provision i+ the ap ropriite
UL Pleos thet would: cive assurwooe thut supervieicr of . the ; gzwojc% um *:.w
hmmd h:r a;mraa mmwle f.a fm er*ﬁmh TR

5 _‘ wmw hlm !mn mx ’ey m sqs mm amﬁ m& ha mritm*

,.,wcAndemnmk 8/2/55 mm c¢ mmm ' |
_chPY toi Adwr, i,lo mmm zmm; xfmﬁuim

SRR Dockeh Y OIS NEN

o P&" A!!derasn o

ﬂ!‘bu Mw&m m mxﬂamcts w *“’r, cmw through . me MIM"

ve “ole hat ‘STt A1 of ena of the wpiu o5 the f-"_,_‘; N





UNlTED STATES !
'DEPARTMENT OF THE lNTERIO - .
DEFENSE MINERALS EXPLORATION ADMINISTRATION | . RECEVED

WASHINGTON 25, D. C. . utl 6 1085
R@@M 13 POST OFFICE BLDG. // ‘AE;J,.&, FARES

KNOX\/ILLE. o, TENN. | :

) Guly 28, 1955,
< ‘%{ |

_hemorandum S TP !

. Toz ﬂperatmg Comut.nee, B:EA uasimwn,f e Co

E‘rom: .3‘103.@ lew,- Dm& .,egion ‘?, Enozwille; Tonnossee

 Subject: D"m-3755 (Mea)
: J. €. Crotts, Shelby, Jorth Carclina :
. C. Crotts xd.ne s Cleveland Gounty, Horth: Garolins

kefermzce‘ My m&erson's phone ey, July 27.
_ _ ¥r. iHittendorf's letics of July 26 to
G N %Zonart Tie ﬂsdu‘irg

te rea.ffim our opimon t.:a*b the clanisg in the coﬂtract
requesied by Iir. Crotts are nnreasonable, wisupported by factual
evidence, znd out of line witih costs on comparabic .34 jobs in
- the Shelby district. 'ije have revkewed this with jip, Teague, aud
.. are in agreement that there is no unusual ground soadition at the
- Crotts mine tmich would cause. these excessive costs, 2

Hr.. f;rotts contends that tie dnﬁ'aw; gould be at the
sanme unit-cost rate as the shaft sinldng. 7o i-siies either
. inefflcient e':aemtmn or lack of knowledge oi mi,,z,,:,.

E?r. Grotts‘ let‘i:er to Senator Sectt .u:fnxes fhat the
Executlve Officer exceeded nis authority ir i case. However,
Ir. Laurence's letter of Jume 16 to Hr. Crodd '}}P Qainiy stated that
~ his request was being referred to f..ashiqbc oz we do not have the
:. authom‘ty %ca ke changes in a contrazl. - '

_ ia& Crotts uses *t‘.ne Curios ;easoélmh that these sre ot
reany cha\xxg?e., ‘because they were as .2 for in the- original’ apphcan

" tion. de evidently assumes that e gpdlicant is entit}.ed to

- m.atever ke askea I‘or.

_ . Em Crotts ..,uoald ae asked to provide data to support
'uis cost e stimztes, to explail o why it is necessary tousea
c}.amsaell or buc}:ime wr an excessxve oumber . 01 hours mutead of ar






:."bulldomr, and to elaborate on the reasons for his mamr otnér
-~ objections to the contract." Ef‘urhher, the,r should be his opwz.ons
*- and not ‘ohose of L. ﬁex Boone.v o -

e .':‘Robert B Lam'ence S o f -
“ . Executive Officer . - -~ - - = o ..
R ,D""‘ Fleld Team, r.egj.on v

b ":al%mber, Bure;u of ?ﬁ.nes IR

cc - Operat.lng Commlttee ‘,—V’ B
i M. V.. Lynch el e T T T
Flles






L o; : Kn@“a ¢

calling o F. }(acmg for Mr. 1.. G. Houk;)

o Rey  Docket No, DMEA-3755 = mca, L
':t .W. C. Crotts Mica. Mine o
Gleveland Cmmty, Korth Oarolim

. .;. .

l&r. Boone; I am. ‘balkiug with referenec to Docket 3755 W. C. Grotts. We hav. a lottor
S .- froa Mr. Mittendorf, dated July 3.4, 1955, and I en wond«rinx i.!‘ you :[ncludcd
my 'bimberin,g ia tho contract. B et

'ﬁ.&"s‘ Knouaaz,(,,}ﬁ'..Andorson will ans‘wer that. O

K Hr_b';_“fAnderaon. Yoa in the reviaed cont.mct Iea that #40 includus tinbaring as 1. neceamry.‘
":'__Hi'.’ﬂ‘Bcom: whcre doen it aay so. SO e e "  |
o Mr. ’Anderaonz 'fho contract aayo ‘l,o . foot t‘or ainking AO ft. of ah&ft and driving 60 }r‘b.
N - driftc and/or ‘crosscuts $30 & £t.. Tt ‘also says in the contract that the =

ahaft, drifts and/ot- crosmuta shall be tinber.d as u necaa:ary. 'I‘hat tz.o .
foo’o includes. tha timberi:ng.\ R SRR ‘ o R L

'-"_,Mr“.j\Boone: Th:ls contract dcviatee froa the put,

l?i‘f,iAndorsonz Not within tho hat two year:. .

Mr. ;;Bcono s Lesa than two years. I had a oontract‘:with DMEA in wh‘Lch tinboring uas paid
Lar T g.rer aeparcte]; A . | o

Hr ':;Andoraons It iea Lox;g tine since timbering hna beqn nt up acnpurnte.ly. ‘X‘his 1; N ';ff‘
o 40 £y ahaft and shallower than other' shaf‘ba and the gronnd that would bc aunk
through 1:5 no difrsront from xmw qthers. , SRR S

_Ph‘,:i?f'l(nouae: Hr. Boonc are you the applicgnt?

Nr. Boone. ‘No."'?‘:‘!&'. Cratta 18 the opero.tor. No. I a,m working for Hr. Crotts

| if.f!{;;'.;f,ixnousu Aro you to direct tha work?

. N Bcono: No. ‘ Hé will direct the Vork. Mr. Hittendorf'a J.etter of Jnly ll.th atutu .
L e that Ausuat 16 will be the: deadline,  Mr. Crotts asked me to call you .and ro.t.hor
. he asked ‘me ’co m'ite 8 let"

exaeution.; S T

or. requuting that yov. rotum tho contraet for f RIS

Al‘l.f!_"_.;f.AnderaQnt Hr. Knous(a do you think wo ahould have & iet'oer fron Hr. Crottn conﬂming
~ thia t.olephona calls L el L =

:Hr:.'"?fx:xouaex ‘ I would auzgoat thnt Hr. crotts m ua:'a lotter roquuming the retum of’ tho ,
S R ,cpntract for execution and we will: ‘#eud’ the contract to our Regional Office in’ .. . .
L ;»'-':-:Knoxvillo and mut offica will retum tho contraetv with imtructi onc to Mr. Crotts.;

L nu-‘."faoonu TNl aek e, Crotts to write you a lotter i'sqnutiug tho r-wrn of tho cbm-
SR trac‘b for oxocutmn. S . R






:J; R! bocket, to. D!EA«B’?SS mcg

ST W G, Orottes e

o WetGs Crotts Miee Mim S e
'Clevohnd county, Horth caronm R

-‘.{"ijlﬁ‘. Andoraom Doekc‘h No. 3755. “
2 }f"_thaught tm ano ms dcml

' ‘xr. Iaureneu

: -Hr. Andoralonx ua vroto hm a 1et.tor and w hnve hot hnd m anawer but h. has

R P writ.ten hia Semtor. we au-a backins yeu fa]lowa up.. T R
")!r. Luurcneoa He mntmél to do aou othor thing:. \Jc are conv.{ncud thut Rsx Boono
L _“'made those changes and we would not give or ‘recommend a contract for.

. Rex Boome if he had a donanza.' .In fact Rex Boone signed for him. ud

think.: There-is a 1ittle "B® after W C. crotts' name and it doesnt -

look nke crotta' lund writin‘. Do L

ur | Andorson' I have ﬂxplained 640 . foo'b for & aho.llov ahaft xnd @30 ror drirt.mg
'-4} LR are cokparable with ather. Jobs in- the aréa. “We ey’ "ie feel 'they aré

© fair and appropriate - in your case.. consaqmntly we are not dinpoud

‘%o coupl;r with your request for revision of: the proposed contract.™

. We geve him until August 16 to decide. Is'there anything about the
i‘omtion thnfo wm.tld mke uhaft aiﬁking and drifting nors costly?

g Hr.nmroncoz The Baya (‘I‘ee.:gue tnd Shirloy) say‘ ther e tts nOthing tmusugl ﬂm“‘ R

f‘.'})!r tn&oraonz He vill mit and See. |

BEX BOONE FIIE R

VCOPY IN L.

‘ ;J:i_:'wmwwmgudl ‘7/27/ 55

f,'f;j":;{,l;capy tor Adur, R; Fi-‘i' s
~Pocket
mﬂaioa






IR JUL26-1955, g :.f' :

. Bobert ¥, dodwine -
- Prefessienal SLaff, Uenmitteos m
United States Semte - .
hwﬂ 3” 0. G

Wy dear Nr. Redvive: -

S Referemee is wads to our uuphom ealls of Jaly lﬁl\nuﬂ .
duly 2, your letter of July 19, and Mr. W. C, Cretie’ letter of

_ July 12, sddressed %o the Nomerals ¥, Xerr Geott, enalossd with
your lstter. These communications ocnoern & proposed oxploration ‘ o

project comtrast (Doaket Mo, i¢:A-3753, Cleveland Couniy, Rorkh
- Garoline) which was sent to ir. Crotts for sigmiure and returmed
b@h\dﬂ:t&ﬂqﬂtﬁh&ﬂimemh‘m. '

7 OnJuly 14, 1955, u lether wai written to Mr, Crotte aone
- oeruing this questien, and a cepy of this letter together with -

© Mr. Orottal lstter %o the Semator is emsloned. Further aotion on

~ this question will be deferred wat{l ve hear from Wr. Crotte. .
6.0 Midendor;

. WChnderseniFiXnouseiged 7/25/55
- Copy tos Admr. R, File =~
Mr. Dietrich, 3061 -
Mr. Eillsgasrd, 5222
M. Houk T
“Mr. Amdersen ‘ '





. Unitad States Semate

Cmmitm on
Iuterim: and 1mular affairs |

July 3.9, 1‘351

F}k'a (3 0& oﬁ.tmf ‘
iMmdndstrator ’
 Defenne Minerals mploratiorz Admiriatr tion

. Departimsnt of .the Inter

o t.ismttar

Washingbon 25, 0. C ‘
Doar M, ‘ummm

| - In reference to cur telephone conversation
of this rorning, 1 am snolosir,; letter fwom Me, w. C.
Grotty addressal to Senator W, Kerr Scott regardinrg

D te=3755 and would eppreciste jour &d’ig.&; e
' iri‘om.all:, -as ' bo the situation,

i aw;.ruai;l,,r A, reciata yum‘ ooweration in

:l.ta beat mabuus.
;S.i.nce:;ealy,
/8/ aobert W. Redulue
o
Hobord i, dodwire
rofosslonad SLLL

ablachineny





B.aut. 4y Shel‘ bys H. G,y
July 12, 195)1»

" Hom. W, Eerr Soott,
United dt:tes Semater, -
 Sepats Offioe Mmmg,
w‘mwﬂ 35) D«l QQ i : : .
N ’-Dhr :»anwhm'z R Re: B.=3755, . (!ﬁom);
- ‘The am mmbar is Bomt Number of an mpl!.-»
‘eation for uovarment: ]l asgistunce in the prosgsecution of

o a praposed exploration projosct in an effort to est.blish

& comwrclially or economically importuht depesit of miea..

 About thirty ('70) daya ago I returned ‘he origiml
oont.rqct on the mreposed mrojest, uns:med, to tie snoxville
offion of iinfense Minerals Exploratl m administr.tion, with
sertain rocomendad or sugreuted chanzea, Lhat are reascnabdle
and in aoccordance witk other oontracta tnid have bsen BAZO~
tiated in this area on the explor:tion for mica, In fuet,

- with the Coverrment's contrilution of only 75% of the ocat

- of guch ex-loration “rojects now s ooiared witi sucu projects

about 2 ye'ra sgo which -uslified for zmrermemml condri-

-~ ation af OO %y the oroposed exvenditure 1s 15% under losc

gontr-cts 0 2 venrs 220, including tiw - uggsated chanuu, BEH

- the returned doocumenta, The .xecubive Uficor of lLae ‘nexvil le

. Offiee, Mr, Holt, A. Laurence, in ac-nowledging recei:t oi‘ u.a

r.tm-nad w;umnt, st<ted he eould nol recon end. the g

a8 outlined, tut sueh changes, if iny desired 9 vers asx:,;' 1or
' m tae orl ’iMI- mmit‘«ﬁlc It w\\'ﬁi ha L& Wan 8 yvii‘xa‘ﬁnb o

‘ rolicy rwt*wr than  yosssution of owmt.i -l rrocedums,

‘ u’ﬂc‘z *n“?{vy 1’ i‘oﬂ shou‘id be paaud unon: Uy seshingt noub f:r.i.{».‘- z

_ . R mm 8 Lm [P Y% -7 QN i% i M’ i - € ol o oo
_ ,wa.t what i wish to do Wita .tt., «ni n whe ovent FOu 0P 3omeons

 of your st ££ has time, I should ‘apprecidte yowr sontact .
©Np, Mtteniorfta otf:lc; in order %o loanrn from his otz 5,wﬁzmt

whit, if ary decision vi'l e fm‘t%xcmﬁng from hix, eltisr fivore c

» ing or reject:ag ’r..xo a3, hcmxm A m;eaw el g oSl
‘ nith -ll 5\4‘-‘2& »lw.h ﬂ' I an T ‘

ioum v r' tmln

Y ~£{; .. ,Cmnﬁgg',





TR : n
& ‘ - - B RERE ’ . .

| : _*i ¥. G, 'M‘I |
Route 4 '
Shelby, Yo¥th Carolina

We C. Crotts
¥W. C. Crotis Miss Mine
Cloveland Coumby, Worth Carolimm

- Mes Dockst Wo. DMEN=)755 ~ Mica

‘Dear Wr. Crottss

This responds to your letter of June 14, 1955, addressed to
‘Robert i, Lauronces Exeewtive Offieer, DHEA Field Tesm, Region \
‘returnling the propossd eomtract mnsigned, and submitiing various
changes for considerstion. j o .

L _Your progosed revisions of the contract have been given sareful
~ eonsideration. Pleaze be advised that the eosts and other stipulations
a8 written in the contract ave ommparahls to those of sindlar explomation
Projects in the ares. Ve feel they are failr and approprizte in your '
oase. Consequently, we are mot disposed to couply with yowr request
for revision of the proposed eontraet. SR :

- S ‘Showld you desire to mmmm sign the mt'kauf, e uili
return it to you for sxecution. If we & mot bear from you by dugust 16,

e 1955, we will assume you heve no fwrther interest in obtaining Govermzent

© assistante to explore the subjeet properiy and will comsider the matter

e SR - Simcere’y yours,
. WCAnderson& FLEnousespk 7/12/55 4 L
Copy to: Adwr, R, File 4 £. 0. Mittendort -
.‘ " Docket L o .
‘Pield Team, Region ¥ 3 :
Mr. Kiilsgaasd, 5222 Adwinistretor
Mr. Houk =

&’1,;1"/\,! C/\-a [

J
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_UNITED STATES
'DEPARTMENT OF THE INTERIOR

UORB
DEFENSE MINERALS EXPLORATION ADMINISTRATION R*‘GDIVED
'ROONASHIMGTPRFEICE BLDA, e g Qgp
KNOXVILLE 2, TENN. L ‘
June 3.6, 1955
- Memoranduy
‘To:'%t ¥ Qperatmg Gammi’ﬁtee, DHEA - Has%nngt.on
Fromp F:m..ld; Team, DMEA » - Region 5, Enaxville, Teme

Subjects: 'Returned Cantract, THRA~3755 (mea } . C. c:-oms,
, ‘ Sx.elby, !Jer‘th Garoliua SRR

Em:lo.aed are all cop:z.es cuf t.he sue;;ect cmtruct »
. returned unsigned by the app]icant, together uith 2 copies of his
leu‘bx.r smgcs’omg changes. : :

“The sungcsted cnenr*es are ccmpletely maaona’ble,
and wmavpparted by any factual data. We emphatically recomend .
mgeot.cn cci’ me proposed c%zan“fes and mthdrawal of tue app].:ucuta e

- o At the time. ci‘ the field emmmatlen,, M. L. Rex Boone

, acco:tg;am»d the applicant, Mr. Teague asked Mr. Crotts if Boone wts
“connected with the proposcl in any wayes Crotis replied that he was
not, Neverthe less, we sirougly suspect, for a number of reasons,
that L. Rex Boone wrote this letter, HNote that it is sirmed by

- " for the applicant, and was “"dictated® by ®c® to *b", As you

well know, our previcus experience with Boone was such thct we '
would not touch anything he i3 even remotely connected with., In this

- -case, Crotis appears to be & *froni® and if a contract is approved,

' Boone would probably be doing the woarke hm prev:.ou.s unhappy :
exyer:.enws '-n.th Bozma ars enou@ fcz' USe

———

. Robert &, Laurence
" EXECUTIVE OFFICER
. DMEA REGION VY -

_ . v, d. lynch,ﬁbmber N
 REAL/zm

' fgnch Swm.pm T -'-‘f'"'-copy N L. REX BOONE FILE DOCKL-.T NO 3136
| . L 8/19/55 . :





. 4 : ‘ '
. ' ) . L d ' - -

g2kl Route L, Shel an ¥
o ' : tﬂ 3 Sh‘_ W’ e e
June 15’, 19'55
I+ Robert A, Lourence N RECELY ED
Erocutive Officer, o _ | L JUN ® 0 1058

DEA Rogion V
Room 13, P,0, Bldg,

Decr Mr, Lourence: =~ Re: DiEA=3755, IdmeE007 (mica)
. B Crotis Prospect, Clevelend
o S ~ County, North Carolina '
‘ Reference is made to your letter of June 8, 1955, ad the
~ above contracty which was attached thereto, '

I am veturning all copics of the cantract, wmsismed, with
suggested changos outlined follawing, end as otherwise indicated on one of
the copics of BExhibit "AY atiached next hereto. -

. Stage It By use of a bulldozor and/or other heavy mechanized
equipment, such as Iragline, Clamshell, Backhoe, otc., cut a trench along
the strile of the pepmatite, the dimensions of which shall be 100 ft.

long, 25 feet widey and not loss than 5 feeb in depth, Pbovided however,

. thét in the event such terrain or subsurface formations shall be ons .
countered in such excavation that would not permit, o would halt o

“hinder a continuous stripping operation, then a maximim time limit for use
or employmxnt of such heavy equipment to wihich the Governmont's contrie
bution would apply, would not exceed a total elapsed tine of 15 hours, B
regardiess of vhether the dimensional specifications hovo been accorplished,
and provided fwrther, that in the event such trench as gpecified herein is
completed within or before the expiration of the timo lirit of 15 hours

as sct oub herein, any remaining or unused partion of the 15ehour pericd
shall be ugsed to the best intercst of both the Government and the Operatory
in an effort to establish the meatest reserve of minorals far which the
project is prosecuted,

L Stage It Item 1, approved as is, Item 2¢ "It is proposed
to sink a vertical shaft on the pogmtite ab surface, to bo tirbered as
necessary, and would prefer to use timber cut § ft, and 7 £t. long
- regpectively, notched half the width of cach end of each board at least
2 inches in from each end, the matched timbors to be oqual width," This
sucgestion is made because a 12«ft, board is standard lensth with lumber
companies, and a requirement for tirbers of greater longth would
necessitate a loss of sbout 168 in waste, ~ .

o " Then 3t "F,éom the shaft, cxplore the pegmatite by aﬁmmg
a maximu of. 60 feet of approximately level drifts and/ar cmowscuts, to be
timbored as necesvary,, : .

: The location, dﬁi@ctibn end extent of all work are subject Yo
approval of the Governuent, o :





‘ | . ‘
. C N ’

page 2 o Ur. Robert A, Laurence = June 1, 1955

o .. Under "fixed Unit Costs" the suggosted clanses have been .
.outlined, and particular reference is mede to shafting and drifting, with
particular emphasis on drifting. It is tho opinion of the applicant that
the cost of handling and removing dirt or rock from drifts will excced that

of removal of the same quanttty of material-from a vertical shefb, For
that reason, and the possible double handling and lost time involved in
funnel work, the cost will equal or exceed that of shefting, Therefore,
it ig suggested that the "par foot®™ costs of shafting and drifting be
oqualized, - '

. . likewisey it is the applicant's opinion that the Wper footh
- .unit costs es outlined in yowr Exhibit "A", and in the paragraph :
immediately preceding this as susgested by the -applicant, will not provide
-sufficient funds for the excavation, machinery and equipment rental,
power and supplies, including timixring, and to meot the Governmentls
contribution proposed for the operation of said projects It is thorefors
suggested that an additimal sum of 10,00 per foot be established for
 tirbering both shaft and drift or drifts as specified in Stage II hereof,

ALTERNATE, STAGE I )Preferable

o By use of a bulldozer andfor other heavy mechanized cquipe
ment, such as dragline, clamshell, backhoe, etc., a total of 15 hours
tovard construction of a trench, the dimensions of which shall be 85 ft,
lag, 10 feet wide, and 15 ft, deep. Piovided however s that in the
-event such teench as specified herein is corpleted within or before the
‘expiration of the tlme limit of 15 howrs as set out hercin, any remaining -
or unused pertion of the 15«hour period shall be used to the best -
intercst of both the Government end the Oporator in an cffort to establlish

- the greateat reserve of minerals for vhich the mroject ig prosecuted,

o Alternate, Stage I provides for the romoval of approximately

100, ¥, of ea;i,then material more than would be removed in the execution
of Stage I/ A" the same time; approximately 10 feet more deptheface
would be exposed under Alternate; Stage I. This Alternatey Stage I is

- preforred over the wide, lang, shallow trench as provided in Stage Is

'h'ustmg the sﬁggasiaicms neet with your a?provai, I an
- . Very truly yours,
_ s/s'.- Wy Cs cROTTS; Applicant

«*/‘b

| GOPIEDby M,
ces | S
. _.Opre Come=2, Iynch, Shirley

L ez T





UNITED STATES

" - DEPARTMENT OF THE INTERIOR -
) DEFENSE MINERALS EXPLORATlON ADMlNlSTRATlON

T Homsmm@ml\omescawa.
L © . < TKNOXVILLE 2; TENN. . -~ I?me,ﬂ .
N ' .. dJue 163 195"! ‘ ‘
‘ T : JUN @
A t‘}rnti'.s S :

R%m # h

;eg:. B a-a?ss (nica)
~ Crotds Prospect - -
. P T ) Glﬂ?em Cﬁm‘f, ]I‘fa. Ve
Dear Ir. Orottst - R .
- Zowr :m ter af m;e :m, mtumznb {m m:ima cmhwct
’m& heen e caived end ﬁwn &ua c:mmer tion by our staff m’, I
aa fom rﬂmg it 'w s.wm;hen, :.::3 fms c:m.ce r.bes ncx’c nave the
: auﬂaf?x’,:.w T oé&}f‘e a cmmwt. L A |
-semver, I car .ne‘b mecm @ml fw mpmval af t,,aazae c\uwa. |
hera ...n:s not suf’i’icmmﬁ ;;mt&ica&,m it;w ma lm:;a mcreaaas tn
' tge utlit ¢ Q&ts m& tci;al c@stsg W Mfz‘z am wey Jat of line w.m

| 'mmahim jo"”‘s L ﬁm mu el ~Im’ﬁx »arcl;.m.

; Rabert. A. '.wemg, ‘i“mmve Oficer
.u.-,a mm l‘em, mﬁm V ~

R v' N






- Jume 15, 1955

 Tor Mministrater
. Froa: ummuamwmﬂnua

‘ ~m;wm Wﬂm mvmnt--aoaklt bo, DMES-Y75S = Mie: :
' - ¥, G, Crotts
claveiand Gmmtg, . Ciraline
Gomtrmct Iim B 80'? ‘

| a.coox-aim to the Fleld Ta:n repavt of & ril 1y, 1955,

, tm ls a liew on m sadbject property for 3300,00, The Fiold
Team rotes that the 1les is agelngt 100 acres ocwned by the Siplie
oant of whioh only 3 aores are to Le devoted to Ve rroject, aved
for such s amell muzxt does not f.lum e mbwlimtion fsg;ma th
i3 neaded. -

‘ T "«omt‘.llie Mimrvalu Biviaion cones w4 Gue Pleld.
?ea.r. ud rm.mda d.“ﬂna the &.Wimum agummnt

' ?d G, Amiarm
: ' E. mot 1lle M}mrals Diviaion
WOAmierson:pk 6/15/55

“Copy to:. Dogket ' |
A - Adm, R, F

.- Mr, Houk|/





C Emeutive Oftcer s
-0 Meld Jeam, Region ¥
L eow 13, E‘Mt Gffive mx

25 w . nma

iz;:lf}'om aovering the subjest sxploretion project vidch have h'n -
s '.;:':;"_M hw m W wsth mh;f mm and. oftnetxw dn%c

“We Be Crothe :
e €, Crotie Mine .

”’*"ﬂ?ﬂ“," Dosket; e, m:cm - m

Fledse 2ind mwm mmz wad five coplen ot s

n' m aomot mt& u!.th ;reur nmpteul mutt it tn

m muhr for approvel and siguatare. Plesss explain to the

Opereter thnt the comtrsot,’ ‘vibon sxseutad, i & firs commituent.

© | wader the \rms of videh he 15 shligeted Lo Gapiste the vork
oo ombiieed et the agrsed walt sost. - If amy part of this contrant

. oss not hawe slther your spprowl or that of tha Operntor amd m e

e ‘2ot be saonied vithin your delagated muthority, 4hen the origios} .
e sl all coples of the somtract are to e Tetwrned to this nt!:tw, - -
IR WM um m proptmrd ma for comiﬁqnt.tm IO ;

cmuet 15 stgmd by e Qperater.

Pleane m:t in the W dnn h Mieh 3 htm z!n

Afoer oxsoution of the Sontrast m «pm e ta &g_ U

" '"‘f"",dintiihum in the uswal m. _Caples of memorsnde from

R L Newsonh 6F. She

‘ WQ dated. Wy 9, 1955.

LU e Wy ?. mm-m ot’an Hm o m-s, sicm m wﬁ. 1955;""“'

m mlm

o ‘{_'2‘:‘;\ Mm m

,:‘fi.stmrtlr W' ‘
George c Selfr.dge St
| Canirnan, Gpeve tillc‘msm S

' "wcmeraomgad 5/31/55
_Gapy ‘to:_ ; y

i "Apmndt

, JO Hb Hedges
.m, Mm 3 Ilm
‘ ThOI’ H Kulsgaard

fioporatinc Gcmittco S
‘M, Killsgeard, 5222 RPN
):r D!,otrich, 3061
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j UNITED STATES
| DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR =
WASHINGTON 25,D.C. h

Memorandtim
To: The Amtmﬁor, DMBEA
| Attention: M. L. G. Houk
Rom: Acting Asslstant Solicitor, Datanse Minerals

Subject: Docket No, DMBA~3755, W. C. Crotts, Mica

As requested in Mo, Houk's reference slip dated
Hay 12 we have prepared the attached proposed contract .

It will be noted that there is a $300 lien
szainst 130 acres owned by the Operator of which only 3
acres are to be devoted to the projoct. We m st that
this seems to be a proper case for waiving the ding~
tion Agreeoment, and the contrsct form so indicates.

&t T BolTrous

J. L. Hoffiund
Acting Assistant Solicitor
Defense Minerals

Attachments

HCRubin/emd

Copy to: DMEA Docket
Sclicitor's Docket
L. G. Houk (2)
J. L. Hofflund
H. C. Rubin
chron.
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UNITED STATES
L DEPARTMENT OF- THE-INTERIOR
... +OFFICE.OF THE SOLICITOR ." &'
WASHINGTON 25, D. C:

MAY 2 71955,
 Menorandum _
To: The Administrator, DMEA ‘
Attention: Mr. L. G. Houk
Roms: . Acting Assistant Solicitor, W@na«a Minerals

,Sub;lect-: Docket No. DMEA-3755, WN. €. Crotts, Mica

: Aa requested in Mr. Houk's reference slip dated
May m wea have prepamd the attached proposed contract.

It will be noted that there is a $300 lien
against 100 acres owned by the Operator of which only 3
acres are to be devoted to the project. We suggeat that
this seems to be a proper case for waiving the Subordins-
tion Agreement, and the contract form so indicates.

v “ H’-f;’hmﬂ’!
J. L. Hofflund
Acting Assistant Solicitor
Defense Minerals

Attachments





~UNITED STATES
DEPARTMENT OF THE: lNTERlOR o
DEFENSE MINERALS EXPLORATION ADMINISTRATION ©Uandd Ll
RO@NSHINROIRINGEE ISECBLDQ,
KNOXVILLE 2, TENN,

April 28, 1955

amor andim
Tos o Opsrating'- Cou’nittia, MEA ’d}aahing'tonf
: 3 Froms mm l‘iald Team, Region 5, Knoxville, rqnncsm

‘ éﬁbjeﬁi | mza Examination Report, IMEA-3755 (wica) W. C. croth, -
T . ' Sholhy, R, C. LD G. Crotta lline, C‘lcnl.mﬂ Caunty, I.@.

mcloacd are teur oopiu of the subject c:qalorat:mn A
: mm.nation, and six extra copies of the map., We agree with the
2 recomndmtion for a m-atragt eontract as outlined in the report..

: ' "It is noted that L. Hex Boom accompanied the applicant

on the inspection, but apparently does not have an interest in the
application, Mr, Crotts is a farwer, and will have to hire the :
mining work done. We would not want to see Boons hired for this work..
. Our past experience with Boem does not recommend hin.

If competent labor ic hired for- this job, it night bc &
good one for an aetual-ocost eontract,. as discussed with !lr. Kouk. :

Robert 3. Lauronm
EXECUTIVE OFFICER

'DMEA - REG.ON'V .

Vﬁ J» Iﬂneh’

Kouber, Bnreau of Mines
- cect - - -
Shirley o o corw IN'L.. REX BOONE FILE DOCKET NO. 3136

. Files o 8/19/55
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7 uwrep stars .
 DERARDANT OF T8 xmmoa

- DEFENSE MINERALS EXPLORATION ATMINISTRATION
* . EXAMINATION REPORT BY FIELD TEAM, REGION ¥

e
f w. c: CROTT3 MINE (nm)
Y Gounty,x.c. e

":9 K. H. !eague md D. H. Amos, Geologiata

v. J . Z-yzwh, I{inmg Eng:lmer
B. S. Bux'eau oi‘ H:Lnet

o Apmw, 195





FIELB EXAMIRATIOH REPORT
o O8N THE 1

e w. c. cnom mn mm-svss (nica)
Applicants -w. C. crotts, Rouu #h, Shelby, North cmu. BT |
" Ly . small mount of work has been dono ‘at %his proapect. ‘l‘ho

- :umiud atripping and 18«foot pit resulted in the recoveryyof abtout 3000 .

: pounds of book mica, Whether or not additionsl reserves exist is not o
- known,  The examiners believe thnt oxploration assistancea is warranted - -

- " to be. conductead in stagcp. :

'rm doposit ne emmed on April 19, .1955. Hossra W. G, Crot.ta

) A and Sen- md L, Rex Boone, acconpmiad the- cminer: on tho inspoetion which\
' -requirud tve hourm. R e : S : Y

Phe W. C.. Crotta Hine is. 9‘.25 amm. mma 'R 55° e mr Sholby,' ] -

o Clevaland County, North Caroline. The deposit is on the southwest side of
. the Shelby-llemhouu ‘road,’ about two milaa southeut of liwhouu. Aceesa o
’-is good at. nll timas. o - , : _

 The appllcant ownn this property, uhich has an area of 100 acres. |

For the purpose of thig application, he includes a three scre tract. .

This. tract is @ square having an area of three acres with the 1S-foot pit
~at the deposit as the center, This pit is 250 feet due south of the north
"line of the farm. This 1line has ancsstewest trend, The three acre tract

.48 adequate for the prcpesod project. The examiners understand thet the
" ~1ien referred to in the application is for $300, For such a small amount, .
~"and as it is on the entire 100 acres, we do no‘b t.hink & &mbordination

% 'Agreemt wuld bo neodcd.

D\u'ing the  fall of 19515, a small amount of stripping vas' done .

Cay thia placo.‘ A 15~foot pit was sunk on a pegmatite exposed by the strip;". :

‘ping, It is reported that approxlmtely 3000 1bs, of *run-of-mine® block
‘mica wag recovered from this work, - It was sold for .about $1900, Subw

Co soquent trenching in the footwall failed to expose pegmatite, but £ill frénﬁ

~_the last work covered the earlier axposuro. Theruforc, 1o pegmtito is at.

R presunt nxposod.

Pegmbito mterial in the dump consiats of weathered t’aldspaﬂxic o

e P"Qﬂlﬁtﬁ ‘and blocks of quarts up to 18 inches across, Mica is relatively =
.- abundant, As the pegmatite is covered, its trend and dip cwnnot be detere |
- gj,mds however, the Mc&ﬂsillimonite-gamt schist wall rook trends . 509

o and dips 459%W, This may also be the trend .
g ;fr the pegmatite, The applicant T eports, tha;. when the pegmatite wag O
. first oxpased in the stripping and- pit, it hed a thicknoaa of a bout 3-h tnt, :





L . < B Tl e c o ‘
g . R S . : . . L . d
'

'ﬂu onminers aau‘ ;ome of the mica that was tnbtamed during l95h.

"'I‘his was of excellent quality. It was ruby-colored, hard, flat, clear and -

free splitiing. - Both "A" and flat mica are pramt in the dnposit.

'Blocka up to 20 inches wross were obta:mod.

Tht enminors beliove that e:qploration assistance on this depotit

- is wurrantcdg ‘We recommend that if & contract is prepared that it be set
-~ up.in stages. Stage I, should consist of cutting a treneh 100 feet long,
25 feet wide to a depth of § feet along the strike of the pegmatite, pro-

 bably in a northwest direction. If results from Stage I are satisfactory,

- .Stage II should consist of sinking a L0-foot shaft ’ probab],v :anlined, on the

Apegmtita and driving 60 feet of levol. - -

Estimated Goate o ‘
. Stage I
‘Bul}.dour (D~8 or equlvalent) 15 hrs 0 815/hr1, . §225,00..

o Sta e II - '
: 'Sink h()wfoot incline shaft (20 shifta
Powder magazine 4.

Explodsr magazlno S 38,00 -
Labdra S U
. le ﬁfmer @ $1 go S $2140.00
1 =~ Hoistman @ .25/hr. o 200,00
1 - Leborer & $1. oo/hr. . - 160,00
o Equipment (rental)t S o ‘
: Cmaprumr, drill’ and pump, © $2h0/no. S 2lh0.00
e ’ Koist 350/30. ‘ . 50,00 -
Supplien . .‘ SR
. Explos:.vea oL 100600
. Gasoline and 011 © 100,00
~ Timber, 3000 b.§. @ sso/u 180,00
. Drill steel. R 75400
© " Small tools T 75400
. _Hiscellaneoua ' - ~ 75.00

.. Tnswamse & Soclal Sec, ; ..____210 200 *_53,6_02&
| mive 60 foet of dr:l.ft (25 shlfta) Ed 40 v/, r"’f

Labor: 8 ‘ I
: ) 1 ﬁiﬂer 0 Sl.50/hr, m;w
1 - Hoistman @ 1‘25/11;-, - 250,00
o 2 Laborers @ wo/hrg . hoo,00





‘

Eqmipment (rsntal) .
Gompresaor, drill, jackleg and pmup X0

$2 O/Ho. 33121.50 . .
aom e:so/no, L 62,50

upplieut : e L L e
nzploaivu T 0 150,00 T
| »Gaaelino md oil o 100,00 T _
 Small tools : . 1 o 50400 - R
‘Hisccllancma Tl o LS.
Insuranoo & Socill Securiw

‘ Estimated Tﬂtal co‘tmoooooooqoo

ipril 15, 1956,

SIS K. H. Teaguc and D. H. Anoa, Gealogist:ﬁ -
Gl o U. S, Geological Survuy R

L - amd

T 3 Lynch, Mining Engineer
U, S, ?m‘egu ot Mines .





LEGEND
! ~~mmicg-sillimanite schist
»~ strike dip of foliation

=>cut

° 20 40
SCALE
SKETCH OF

W.C. CROTTS MINE .

CLEVELAND CcO.,N.C. ) .
: DMEA-3755 (mica)

April 19,1955






. Shelly, Forth Carold

- blom.

| | o ’5')7 £ Ly
*p HQ cﬁ ‘a I hu ) R o
Route & '

- Ret  Docket No, DMRA-3T75% -~ Kies
: W, Co Crotts '
. W. C. Crotts Won Mine

' : Cloveland County, Nerth Carolima
Dear Mr, Crotts: ) . '

Your spplication for assistance in exploring the subjecs

property has boen reviewed by the Yoometallic Mimerais Divisiom of

the Defanse Mimsrals Explovatios Aduinistratien and bas beea :
referred to Mr. Robert A Lawremce, Exseutive Qfficesr, DMEA Fleld

- Team, Begion V, Room 13, Post Offiee Building, Xooxville 2,

Tenpwsses, ffor further comslderetion and possibly a field exazmina~

~ Your application lacks am adeqnats dessription of the
land you wish to bave explored, Am adegquate legal deseription fa
one that gives the bearisgs ani distawces of the lines «hich enclose
the property. The property must be referemcod to n perzanent and
ldentifisble landmark, maturel oy artificial, as the oenter of a
shaft, adii, buildinmg, benchmark, ets. S A

; Yo suggest iu your applicatiocn that there may be some
liens against the land, Flesce explain, and 1ot these liems, 1If
sxisting liens on your property are mot retired it vill de necessary
that the morigegors sign subordimation agressents to give nriority
to the Uovermment's claims on peymemts from production resulting
from exploration work, : | . |

The iegioml Office will comtest you at an sarly date If

an sxaminaticn 1s to be mads. Any assistanos tims you mxy give the

memders of the field team duriag the ssazinetion will be appreciated.
5W yoars,

'G. 0. Mittendvr‘ |

. Adndntetratar

. WCAndersonigad 4/22/55

Copy tos Adwr. R. File

Opsrating Committes Mr. Killsgaard, 5222

‘Field Tean, Begion ¥ . Mr. Distrieh, 3061
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Exeoutive W;

 Field Team, Reglon V

soon 13, Foet (Ifiee mz

' mxv,m» 2, n«um
- Dear He. hmma

e
- APR 251955
¥» Cs Crotls

We Co Crotis Mies iﬂ.ﬁo ‘
Cleveland County, North Caroliws

" Subject: Dosket fo. DN DMEA-3T5S - e

Please nv&w the nbjut nppnenuen and arrange fov &

ﬂold .mluziu if you dewn it BOSIMATY .

T !wiea of mémerands frem %. F. Dutruhoftha mrmu'

Wmu deted April 13, 1955, and from T. i, Xiilsgaard of the

geological My, datesd lpril 19,, 1‘955, are emslosed for your

B Wowutiw.

PMmthcmw&. uumm Ve agres

ipm :
3. He neages

. Vieaber, llmnﬁl-llm

. Thor E Knlsgaard

' ,"m, Gaodngical Sarvey
. Xnolosures 4 B

that the appumt‘ sslinnte of eosta of proposed sxploration work
: are high andthttlam-mmugmwmtbhm
‘uvwh to :upm an sxplcrauot pwo,}m. E

aimnla mm

S 8.

‘m:\ms, Op‘uting mmxm

HCAndarsonzgad 4/22/55
Copy to: Admr, R. Flile
-Docket :
- Operating Ceamittee
‘Mr. Kiflegaard, 5222
- Mr. Dietrish, 3061
_ Mr. Rouk





‘ ‘ . C ' . ‘ ) . -+ INREPLY REFER TO:
} UNITED STATES . * . . 57 6 e
DEPARTMENT OF THE INTERIOR - 1! S s b h.,{d‘

' GEOLOGICAL SURVEY T CREEED
WASHINGTON 25, D. c. ' T e

SR E 00
iﬂu 19, 1953

Yot n.":.;mtu,m.mmmumm,

lt.nmm a.mw ,

; ] Mﬂw M‘QMM‘W»Q»M m
m N. ﬂ’ug WW 5 {“} ’ !

_ mmeMnmm
cstimbod cost o whioh 1s §5,0540, wmuu»q&um

iy
)
e |
N3
¥
E
1
:;:

wiusmrd hlm o mum V‘ o

V. r. M&trich, ml Ium
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UNITED STATES
DEPARTMENT OF THE lNTERlOR Tl o

. BUREAU OF MINES - "“"Zﬂé‘ ﬂ)«mm
© WASHINGTON 25,D.C. - -

- April 13, 1955

PP,
o ‘,',l ¢
Cny ww BT L
e LML

Cfer rmmmmmmm o
: } _nntmmmhmummnmm

From: .jcuw, Brench ntcmiv mmnmmunm
Wml nm»ms (ﬁu) ‘
Amm V. C. Crotts

_'mmuw m W, c.cmuummu
: cmm cmmmwouu

”vmuam tic hee *mgg&-.wom & Pey: Jot.: Amxs,:.éss
cm.
| oA mmmmmm |
2, From the linited informetion mm, 1t 18
diffienlt to determtoe If an exploratsion

umwwummmwwum’
mmdmmﬂuqu. ‘ ,

‘-',wms
S nuwmtmmmmuatmum‘
: mmmcuemvumu«mmmm;mmn

- Justifisd. If so, the field tesx and spplicant shewld amcme.r
M&nihyluwmﬁmmcmwmh. ,

ek

. ¥.'F. Dietrich





. UNITED STATES '

- DEPARTMENT OF' THE INTERIOR

OFFlCE OF THE SOLICITOR
WASHlNGTON 25,D.C. -

ﬂAY 4] 1955

To:  The Administyator, DMEA

N .~ Attentiom: Mr. x. O. Houk

. momr Acnng Assistant Solisitor, DaTenue mm
_sub'auti Dooket Ko, m-m. ¥W. C. Crotts, Mioa .

: : uwmk.m‘smrmumam
o Wllmmyvpmmmatmmvdmtxut..

, 't""&tmu%mtwémm 3
. againe acres caanbd the Opere

. sorYes are to de devoted to the project. % _
thnmmunmrmrwui ‘Iihl -
ummw.mmmtrm tes . .

U “Hﬂh b ,,’,' .

f:. L. Neffiund
S Mtns .\W ms.eim ‘

- Attacheents
. HCRubin/emd

Copy to: DMEA Docket
.‘Solloitor's Doeket
L. G. Houk (2)
R o L Hofflund
- H. €. Rubin '
,.‘mm. E





UNITED STATES

DEPARTMENT OF THE lNTERlOR
BUREAU OF MINES
WASHINGTON 25, D. C.

May 16, 1955

© Memorandum

Fo: Nonmetallic Minersls Division
Deferise Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Bubject: DMEA-3755 (mica)
" Applicant: W. C. Crotts

Kame and Lcents.on of Property: W. €. Crotts Mine
Cleveland County, North Carelins

. Date of Field Team Report: April 28, 1955

Date Rec'd. by Br. of Ceramic & Fertilirer Materisis: 5-6-55

Field Tesmn Recommendation: -

1. Approval of contract.
Comeents: _
1. Mics is relatively sbundant in dump material.
2. Fo pegmatite dike is exposed but field exsminers sre
of the opinion that the pegmtite exists.
3. Project is proposed to be set up in two stages.

Recommendntion:

' I concwr in the field tum recommendation for & gro,ject
in the smount of $3,663.

Signed
- W F,. Dietrich






o R “ ' o o k k N SR :. - A i éEF;LY ﬁéEE’R;l‘O:.‘ .
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Form MF-104 (Rev.)
(April 1952)

Operator’s

Name

UNITED

STATES

[

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Con.t,ra.ct, Amount, $_ 3.6.6."»:.(39 ________

Address o Ri t'.--.l;_.“.-Jné--__y,-.E..__Q_._--____-___;c;‘E

Government Part1c1pa,t10n 75 %

Budget Enreau No. 42-R1036.5

N '%,FQFVU“U;’
D (X

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

. Totals Previously
Reported

Totals To Date

groved
Mont ly Total

Approved Totals
Previously Reported

A pproved Totals
To Date

1)
Short Fo
Drillin
Bulldo
Crossc

Independent

}Contracts :
rm

- S
zing. ...
utting.....__.........
Drifting

@

Supervision
Technical Services
Operating Mat’ls. and Supplies:
Timber

3)

)

Purchase
Depreciation
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, ete..
Miscellanegus:

<y
G)
G

Repairs to Equipment________._.

Sampling and Analysis

Payroll Taxes.........._...__..

Liability Insurance......._.......

(®

Contingencies (specify)
'\ TOTALS. e

eZ S 00

AR OO

_-. 1 certify that the above bill is correct and just and that payment therefor has not

W

w. C. Crotte,

: been recel
v ‘Date 9

- n
\‘ Per

/i / 55. ..... *Payee

'When a voucher is signed or receipted in the name of a company or corporation, the name of the person w’ rlting
the company or corporate name, as well as the ca

Doe (‘ompany, per John Smith, Secretary,” or “'Ie'eusurer,

acity in which he signs, must appear. For example:
as the case may be

Jolm

——-‘P NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a crlmlnnl offense to make a willfully
. falue statement or repremntaﬂon to any department or agency of the United States as to any matter within its

jnrlsdu:tlon

(Instructions on reverse)

5 8"
c ‘1’“

6.

=y

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of

Signature ..

k$ /(f 7f‘\/

(Authorized Certifying Officer)
1955 57

Vou. No. ... ...l ...

(See other side)





‘

(For Govemment use only)

CERTIFICATION BY GOVERNMENT 'REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitfing this voucﬁer is operating a Defense Minerals

Exploration Adpinigtration project under Contract No. _.E&@Zf.--- in accordance with the terms of the contract.

Signature/@im--“ -..-../IZW ............... Title@

MEA EXECUTIVE On'néa) OR ALTERNATE:

_Mﬂvle%/g, M«)

APPROVAL

---- i

Signatu

a&g‘”mﬁ'am& bate..%,lzl./s\sr: ........

EHECUTIVE OFFICER

SEP 12 1955

TitleDMEA .. REGION. Y& Date .. 7.7 7

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: :

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and_Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original andy four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁgex}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Da not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use:id(ér)x. the project other than that used under items 5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, réntal, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ““Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia- -
gon’ pf equipment owned will be reported under “ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim- -
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Rayrolls
unless such documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will. submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’

:and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

GPO 872893





‘m"?‘i?‘;é?“ . » g ‘ ' Budget Bureau No, 42-R1151.2
e °

UNITED STATES
DEPARTMENT OF THE INTERIOR

O,
DEFENSE MINERALS EXPLORATION ADMINISTRATION BE@EW BD
OPERATOR'S UNIT COST AND PROGRESS REPORTEP 1 5 1955
' August 5 3755 18m-1:-807
Monthof ____ = ___________ 1952, @rotggc’ket No. DMEA . . ~ Contract No. Lid@a ooooeeens
Operator’s Name ______.____..__. Ty L A Minerals - -
Shelbs 176 & :
Address SRy TEReRRyy e e S -
AUTHORIZED BY CONTRACT
OPERATION Uar (| CESTES | Ui || Cosmropare | VBTN | VLT
P@? . i ‘Units Unit Costs
Driﬁing : e ___‘_ : | I, USRS SRS FUU | N
Crosscutting S RNV | KSR ORI | AN SRR DU | SOOI DU
Raising : .- B | . O IR,
Shaftd I - B0 RS | R _ : - S O,
Winzes I PR ; (| SO RO I | S
B0 S11F1.V-23 070 J- NN IR | MU O DO I | R, -
Churn - FSUUA! | NN SUUUNUR | I - J | SO PR, -
Auger. SO POV | ST R | .
SUHBPIg o 15225300 15| 225560 | k5| 2580
Trenching.............._. - - I P SO N OISR | R R -
Test Pits oo e e ] - O D O .
Roads and Trails 1- I DU R, [N (SR | I R
9,;;‘. Tate X 22 OQ » ToraL CosTts
ToraL DisteiBuTep CosTs...... ‘.,,,,_),OQ ..... ]5 5‘ .......... SonmmacD BY
Operating Equipment ?urchased " O U ( U (L) S -
Initial Rehabilitation and Repairs U | o N SO R
New Buildings, Improvements, ete...._|l............ - : U
TOTAL COSTB_eeocecececameell e O e T e et
The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief.
9/1/55 .00 1
Date Operator .2 1.\ /,lc@ 7 B -
s P Te Te UTOLLE,
Per .~ Title op erator.
——3 NOTE.—Title 18, U. S.'Oode (Crimes), section 1001, makes it a eriminal offense to make a willfully
false stat t or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(Fciu Govemment use onuy)/\'/& //M /§/ Zé—ﬂ«gw%ﬁ, | G@- égﬂ@/






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report. —Appllcable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to

furnish more permanent information on mining costs for future use. The more important.,

phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’* on Form MF-104A for-each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’. ‘

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have

to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided -

that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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~ ' UNITED STATES
DEPARTMENT OF THE INTERIOR

** DEFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON 25; D.C.

956
T , p&R 911>
W, W. 0. Orotts '
. Routs #i A
 Shelly, North Carcline

‘Bes Mtﬂo mﬁ%—utm '
e ¥W. C. Crotte _
Grotis Preapect :
 Cleveland County, Worth Caroline
Costract Fo, Idw-E307

: - mfmumummuwmmnmm
vithtmw
sinmly regret that tho work wfm-d 413 met result
‘-nuuwummﬂrawamzmmmmm ‘
 of the pomirect. In the abssmes of such certiffcaliem, the Gowvern-
© ment relains no elaim or lien against the property subject to the
- sontraet or any future produetion therefrom. We, therefore, are
. closing our books and records on this projeet. Your attemtiomn, how-
sver, is aslled is the provisions of the contrect which require the
"mhrwmmmmmfmmmmmv
‘&untod.'
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Flield Team, Region V
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Date Delivered to Bureau of Mines, Washixigtion. 16[25/35 (Title)

Docket No, _ Eﬁé S

Commodi ty Ngea

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ATMINISTRATION

RATEGIC AND CRITICAL MINFRALS EXPLORATION PROG

Chi'éf. Finance Seétion.. Budget and Finé.nce Bra.ndh. Bureau of Hineq - '

~ Please enter on the records of the Defense Minerals Mploratlon
Administration under the Strategic and Critical Minerals Exploration

"Program. the following contract, or amendment to contract,

Contract No, Iﬂm-E..J o
Déte of Contracf_wmz Sune 6, 1995

‘Name and Address of Operator.

¥, 0. Crofts
- Boute & o
Shsldy, Borsh Carolins

| Amoﬁnt_ of Governmént '

participation .";‘S -ﬂ,.?‘i@._ﬂ@ ' o ,

. - Percent of Government

participation 75 %

. Région: ;4 State: 80#&!3 ﬁ?mnm
Hotm m«mae rumae 82,979, »':’5.

T N Aeme)
6?&; Z"c 2 ﬁMQ gh&& S
Contensd aominieteation “nd
Audit Division ‘

558





.and is described in Annex 1.2

‘ ~ ) | Govennent 's copy

(Revised Jane 1954) E : - T Docket No. DMEA = 3735

Commodity . Mica

Contract No. iim—E 8@? ...........

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEF'ENSE' MINERALS EXPLORATION ADMINISTRATNON

- EXPLORATION PROJECT CONTRACT!
' ~ (Short Form)"

vl
N e,

It is agreed this S 5 R day:of ..o June.. ...} , 195.5, between the

o2 T

"United States of America, acting through the Department of the'I'r'lte'fi‘o},ﬂDefense Minerals Exploration

Administration, hereinafter called the “Government,” and 2
W. C. Crotts

whose mailing address is Route - : ’ e
Shelby, North Carelina

hereinafter called the “Operator,” as follows: .

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ce........

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. ' - .

ARTICLE 2. Operator’s property rights.— (a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of . Nar€h Carelina.. ., County of ..Cleveland . .

(b) . The Operator represents and underfakes that:

(1) The Operator is the ¢ __ouWner ... of © £he entire lnterest.
~ in the land, in possession and entitled to possession for all of the purposes of this contract, under
. and by virtue of a ¢ - , ..=...recorded in Book .._..== ... ,page ... T ...,

official records of said Counfy; and :
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ;

‘ (¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

of the land ((ies’sor, seller, optionor, etc.), are attached, as follows: . Subordination agreement
is walved. - - i :

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Inser§c n?me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.). .
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to.the Government’s percentage royalty, N
-~ *‘Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. ‘ - o
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc,
* Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete, . - .
"If not recortied, so indicate by inserting “un.” o e

w4

16~-70618-1
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, . facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any productlon referred to in Article

7(b) (1).
ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

of . mica. ' mﬂx’ The work to be performed
is described in Exhibit “A.” The Operator on or before ...& I (0 LY S—— shall commence
the work, and on or before . 9¢tober 823_ 1 gé’ (utless t e Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the work.

- ‘ARTICLE 4. Performance of the work.—(a) Operator’s 'responszbzf ty ——The Work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for 11ab111ty insurance covering
employment; and with suitable and adequate equlpment fac1l1t1es materlals, supplies, and labor, to
bring it to completion within the time fixed.. -~ __ _

(b) Government may inspect.—The Operator shall consult w1th and 1nform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

. ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is se fgtéﬁ 18 Exhibit “A” in connection with the estimated %%tal cost of the project in the sum
of § The Government will conh ébute ........ percent of the fixed unit costs as
work is performed, in a total sum not in excess of $ : Provided, That until the
-Operator hasrendered to the Government his final réport, and any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
‘total~cost.of the work. . The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b) but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, a,udzts—-(a) Opemtor’s records. —The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years @after. any .obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified-public aceount-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durlng the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. A T

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. ‘

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any .certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. :

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances,.or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form: excluding fabricating or
manufacturing. ‘ '

- (d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. .

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (1%%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
" dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 14)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts.- 16—70618-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. ‘

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty

directly to the Government and to furnish the Government with copies of the settlement sheets. If the -

records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. '

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

_ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. '

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. . . . o

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may' be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. ‘I
mailed, notices are deemed to have been delivered five days after the date of mailing. :

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but.this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. :

ARTICLE 11. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERIC
W. C. CROTTS - A

, . (Operator)

rals

Exploration Administration

I, , certify that I am the
secretary of the corporatlon named as Operator herein;

that .. who signed this contract on behalf of the
Operator, was then of said corporatlon that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1





EXPLORATION PROJECT CONTRACT
-. ..W, C, CROTIS . . .
DOCKET NO. DMEA-3755

' ,.‘ ‘-..i.

The land referred to in Article 2 of the contract
form is known as the W. C. Crotts Mine. This property 1is
located 9.25 airline miles N. 55° W. of Shelby, Cleveland
County, North Carolina, and is that part of the Operator's
100~acre tract of land described as follows: }

Beginning at the center of the 15-foot
pit 250 feet due south of the north line of
the W. C. Crotts farm, and running north
180 feet, thence west 180 feet, thence south
360 feet, thence east 360 feet, thence north
360 feet, thence west 180 feet, and contain-
ing 3 acres.





EXPLORATION PROJECT CONTRACT
W. C. CROTTS
DOCKET NO. DMEA-3755.

EXHIBIT "aA"

Description of the Work

Exploration for concentrations of strategic mica
shall be accomplished in the area indicated on the map
entitled "Sketch of W. C. Crotts Mine, Cleveland Co., N. C.,
DMEA-3755 (mica) April 19, 1955," attached hereto and made
a part hereof, in two stages as follows:

The Operator shall complete Stage I and so much
of Stage II as is approved in advance by the Government,

 STAGE I

By use of a bulldozer (D-8 or equivalent), cut a
trench along the strike of the pegmatite. The finished
trench shall be 100 feet long, 25 feet wide and not less
than 5 feet deep. ‘ '

STAGE II
1. Construct: .

(a) A powder'storage magazine, minimum
dimensions 4 feet by 3 feet by 23
feet. - '

(b) An exploder storage magazine, mini-
~ mum dimensions 2 feet by 1% feet by
1 foot.

The powder and exploder magazines shall be boxed
on all sides; shall be made from 2-inch hardwood or 3-inch
softwood lumber; and shall be braced at the corners, No
metal shall be exposed; and the 1lids or doors shall be
securely locked with the equivalent of a 5-tumbler Jjarproof
lock.

"2, Sink on the pegmatite a 2-compartment shaft to a
maximum depth of 40 feet.

3. From the incline, explore the pegmatite by driving
a maximum of 60 feet of drifts and/or crosscuts.





The shaft and the drifts and/or crosscuts shall
be timbered as necessary and shall have minimum dimensions
of 5 feet by 7 feet in the clear of timber,

The location, inclination, direction and extent
of all work, and the supervisor of the work, are subject to
the approval of- the Government,

FIXED UNIT COSTS

Bulldozing trench - 15 hours @ $15/hr. §$ 225.00

Constructing - Powder magazine 1/ 26.00
Eiploder magazine i/ : 13.00
Sinking 40 feet of shaft @ $40/ft. © 1,600.00
Driving 60 feet of drifts and/or cross-
cuts @ $30/ft. _1,800.00
Estimated Total Cost of Project 4 &3;664.00
Government Participatidn @ 75% $2,748.00

1/ The completed work constitutes the unit.
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: : Docket No, DMEA -~ 3788
Commodity — Miea

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION AIMINISTRATION |

IC AND CRITICAL MINERALS EXPLORATION PROG

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines
Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No, Idm-E g7

ents Juse 6, 1955

Name a;';d. Addréss of Op_’e'i'ators
Ve Co Crotts

Route U

Shelbys Horth Gamlim

Date of Contract prcAm

Anount of Government
participation _____ $ 2,748,00

Percent of Government
participation _7% %

Region: ¥  State:. Worth Carclina

(Name)
harbers =
"cmract Administration zmd
Audit Yivision

(Title)

Date Delivered to Bureau of Mines, Washington. , o
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