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Contract No. Idm—E 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE , MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
'(Shoit Form) 


It is agreed this -------------------------L7.th-----------day of ------------------------------------------195..S, between the 
United States of America, acting through the Department of-the lnterior, Defense Minerals Exploration 


---------------------------------


whose mailing address is
*avU* Worth 


hereinafter called the "Operator," as follows: 	 ' '. . 


ARTICLE 1. 'This contract is'. entered into under the authority of the Defense Production Act Of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and	 — 


The Operator shall not transfer or assign this contract' or any right thereunder without the written 
consent of the Government. 	 .	 .	 . 


ARTICLE 2. Operator's property righ	 he.l	 ,w ich is the subject	 isoiact (here-
inafter called "the land") isin the State of	 ------- , County of 
and is described in Annex I. 


(b) The Operator represents and undertakes that: - 
(1) The Operator is the -	 of	 I4**1 D2$.t* 


in the land, in possession , and entitled to possession fOr all of the purposes of this contract, under 
and by virtue of ° ---------------------------------, 4irecorded in Book-----------------, page--------------------
official records of said County; and 


(2) The Operator's right, title, or' interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances................................................................................ 


(c) The Subordination. Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the leal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows-----------c•.x.w.w.. 


n by Liir 


If sufficient space is .nt provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


State on a separate sheet 'marked 'Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 	 ' '	 '	 - 


- °Insert "deed," "lease," "contract," "location notice," "patent," etc. ' '	 '	 . '	 - 
. If not recorded, so Indicate byinserting "un.''' 	 .	 ...... ': -.	 . ......-	 ::' ....... . t.
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).


3.. The exploration project .—The project is a search for indicated or undeveloped deposits 
of------------------------------------------------------------------------- ---------------------------The work to be performed 
is described in Exhibit "A."	 iJjrt& ojbefore 41-----------------------shall commence 
the work, and on or before	 --------- (unless the Operator's obligation to complete
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials; supplies, and labor, to 
bring it to completion within the time fixed..... 


(b) Government mciy inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is, hereby, agreed upon, and 
is se f,	 .Exhibit "A" in connection with the estimated4 tal cost of the project in the sum 
of The Government wiIc b percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $:... -" -----------------------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
éxcéssès over fixed unit èosts or any excess over th'e estimated total cost may be necessary for the per-
,formance of the work, the Operator shall incur and pay, such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of'wOrk erf ormed and of afly production in wliiëlIthe Govern-





ment may have an interest; an:d shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said, records and accounts at any time, either by. itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the 'Operator. All' Of the Operator's vouchers and records and: accounts relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as ollows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement ofunits of work performed during the reporting 'period; (2). Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
'period and the fixed unit costs incurred for each type of work; 1nd (3) a , Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production.	 . 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitb1e attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a. certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production, sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amount$ exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) NotiOe to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
reèords of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals EKploration Administration, or his successor, and his 


• estimate thereof shall be final and binding upon the Operator. 
(i) No obligation to produce.—Nothing in this contract is tO be construed as imposing any obligation 


on the Operator or the Operator's successor in interest to engage in any production operations. 
(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 


bbiigation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units. of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. • 	 . 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 . 


ARTICLE 11. Changes and added provision$.


18-70618-1







0	 0 


Executed in sextuplièate the day and year first above written. 


L flt'	 ant	 THE UNITED STATES OF AMERICA 


(Operator)


:	 otiOi 


I----------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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MF-203	
ED 


(Revised July 1, 1954). 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 ortb XC2*	 , County of ______________, described as 


follows:j/ 


	


prdxte1g 5' 1.C.	 tree	 iunning 2' crth; theno 250' Uo,t; 


fl'	 cist	 5' J1oth 1c* 5O'O$	 Lot 


ot 8øg.	 .'o 'cpe. h: tc13	 L C. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract" 


between the United States of America ., hereinafter called the "Government", and 


V	 gc11 •1t	 nd rc". 


hereinafter called the "Operator"; and 


WHEREAS, under th& provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities whióh do or may conflict with or be adverse 


to the rights of' the undersigned: 	 ' 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into 'same, undertakes and agrees as follows: 


1. The Government's 'equity in and right to dismantle, sever, take possession f, and 


remove and d ,ispose of facilities, buildings, fixtures, equipmeni, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for"su'c'h'purposes.	 '''	 '	 ".	 '	 .	 .	 '	 . 


..........To secure the' payment to"the Government' of the percentage royalty onproduction/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is'he'reby granted to the Government' 'a lien upon the land above referred'to and upon. anyproduction 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first.	 '	 ' '	 ''	 '0' '	 '' ,	 - 


1/ Either (a) insert the legal , description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated _____________________ , and 
recorded in' book _________ page -_______ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)
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•


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 600 


Mr. Arnold Young 


Bakeraville, North Carolina


Re: Docket No. DIv1EA_37l7,.ica 
C. R. Phillips and flown Sparks 
Arnold Young Prospect 
Mitchell County North Carolina 
Contraôt No. ,iain-Ea20 


< 


__ _____	
herewith I or your info' tion s a copy of 


L
Sincerely, yours, 


/ Administrator 


Enclosure	 7/ 


// 


7	 I 


-_	 _	
I 1/2	 / 


-	 d	
(S 


1/	
-' 


L n







IN REPLY REFER TO 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25 D C 


•	 •..•	 •,


*ri 8, 3956
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
WASH INGTON 25, D. C.


T 195 


teUi4 ft. .r4s .DL'vi.sic 
ress.	 1orati*L AJDi&tre,tioa 


&Z c Cir*ic	 tUser 1atertic1s 
thject•: Th&373.t (*t) 	 . 


4cat; C. Thi4i & B.


JZI4 CI4flJ r sp.ct MitdeU Co., N, C. 
Zn62


9/2D/5


t*'i1J 3113/55 


certification ot 4iacovez. 


L ib atx*tete Wr *tea va. encuni.x.ct iu th* ette 


..	 peiaä#ures .


Toi 


o't ith*re ot the 
eot


or prodwtion 
duri operatiosi 


____________	 tJie ti*i( te'I


42,523.Q 


r*eation 


w. F. *tI1c1
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Operators* CsaL1 IL. ?hi144ps and Brown Sparks3 ILouts #3, BalarIsvi.Ue, 1. 0. 


The Arn.o]4 Zoung Prospect i* 2.7 airline ails . r i. ot 
BakersviUe, NltohsU County, North Oaro3ins. Xt is on the northeast side 
of Burrt l4ountain and about 2O0 feet southwest of 1. 0. Hii*7 No. 26. 


Work acooii$iebed under thiø aontract did not posa a deposit of 
strategie mica; thezofo. e 3 additional work is ngt warranted, nor should a 
certification of d co'W5X7 be issued. 


This project began 1u2	 and was corüpleted August al,, l95, it 
was conducted in two stages Stage I consisted of stripping the over 
burden from the pegetit for a di*tanci of *pprzi.ts)q 100 feet on the 
strik* northeast of the c'iginal opening. As the hiUa.tds slopes rather 
steeply to the north at this point 1 the portal of t edit drivøn under 
Stage II is about SO feet lower than the original opening, Stage II coflo 
sisted of constructing en access road 3 a toolhouse, powder magazine and 
exploder magazine3, and driving en 3Q.foot adit. 


The adit is driven on the egLnatite in a 8. 600 W. direction. As 
exposed .n the cut made to eztend the }aiown pegwt its to the northeast a we3l 
as in the adt, the peg*atite splits about 50 feet northeast of the 
original exposure into three rather thin bands of pegaatite. Zn the edit 
these bands pp€ar to either merge into one pemgetits or one thickens and 
the two others cut out entirely. Anyway only one pagisatita is exposed at 
the original opening and in the face of the adit. 


ie pegmatite is c nformblo to the interlayered bórnblsride and 
mica gneiss. It trends N. 60.700 W. and thpa 50.600 SL At a point in the 
edit 11 feet from the portal only one 24et thick pegmatite is present. 
At a point 56 feet from tne portals the section exposed is as follows 
northwest to aouthe*stz 12 incbe of feldapathio pegmatit, 2L inches of mica 
gneiss, 18 inches of feldapathie pegaatite 1 and mice gneiss. At a point 
78 feet from the portal, the following section is exposed northwest to 
aouthesst 12 inehee of teldspathic pemgatte, 12 inches of mica gneiss3 
30 inches of pegaatits 3 8 inches of mice gneiss, 30 inches of pstite, and 
mica gneiss. At the face only the southeast pemgatitm is exposed, it i. 
about b.5 feet thick and is n*ømica.besrinj. 


1 three pegaatitAs are similar in qon)oaiton. Mica content 
varies along the strike in each pegmatite, The pegmt ites are relatively 
f'in..pained and are ccspoaed of perthite, plagioclasa 3 quarts3 green 
*usec$&te end scattered	 garnet. The n4ca is generally of poor qualitq.,







It is scarCe1 iaost$ A" Vayy aU, end about O per oent is stainsd.. * 
eat L3.&ted 200 poundS of nii<a were recovered during the Lite of the project. 
The s&c* recovered was .ft on the propsrt7. 


çponditureis
(s Total i,oSd	 $3,36Is.OG 
(b 'ota) cost of project	 ,36Ii.00 
(o Governuzit's share of cost	 2,23.00 
(d Oovernint's bar. unexpended	 none 
(,) Value of production during project 	 none 


The projact was conducted in an efficient and satisfactory manner. 
Progress on the job was very good, The edit was timbered 80 feet from 
the pc't4 as the wall rock would not stand without support, even though 
the pegiatite is *ost.uriweathsred. 


No equipnt was purehased for the project. 


mber 20,	 .


K. H. Teage, GsologLet 
U.S. eOlogCalSurv 


and 


Zo E.. $hir1i, Ntning *gine.r 
U. $. reat of Itnes 


H







..	 .. 


CPfiA!rOE Ceut2 . PUtp end Brown Spa$ca, Route #3,BskersviUe. 
North Carolina 


IOCA?X($t 2.? sine 43.e 8?F of B&k.nviUe, Mitoh.0 County, North 
Carolina, on the northeast side .f Burnt )bintain and about 
2,500 feet sout.bs.et .t North Carolina flghwsy N0. 26. 


This aontrsct has been completed without asking a sizable 


disocv.x ot otrategic *Lca. W.g2igtble production resulted from 


p)oration cosp3..t.d,r4 cerUficatiob wiU not be receom.nd.4. 


Work ocmpeted OOfl*ist5d of trenehing by bzUdQifrt better 


pose the pegjmatite, nd to prepare en edit portal site, construsUcn 


oE en access road to th mine, building a toolho*e 1 powder magazine 


and a cap megan., and driving )00 to.t of edit along the strike of 


the pegaattt4. All at the adt work use crtucted or the uthweat end 


of the bo Whose general strik, is N65°* and dip 500 


tbickness Of the body sxiad from 4 to 2 ts. in a distanc, of 3.00 feet, 


s. it, compoattion was priaeri3.r f34spetbin, with minor amounts of 


srts end s&1 bi.oc3cs of pal, r.en miss. The enclosing wall rock we 


a garnetiferous b&otit .gnctss, Mtc* 'oductiOn was scant, and less. than 


3S0 pounds of .cs we; recovered trct work partox'med. 


AU work vu o*Whcted in ii safe and *tisteetoxl manner. 


I.. Z. U4rl*y, Mining gin.5? 
U, 3, Buxsat of Mines 


. H.	 Got 
Septessr 7, l,	 U. 3. Oeo teal 3urvey
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Spruce Pine, North Carolina •	 ••	 •Setb	 6, 1955	 •• 


Mr, Robert A. Larenoe, zecutive Officer 
D'1A, Region VU 
Room 33,. Poet 9tfice Building 
Knoxville, Tennesse


Res i)MA..371?, Idn-E320 (Mica) 
Arnold Young Prospect, Mitchell Co., W.C. 
Final engineering teport 


Deer !fr. Laurence: 


Work began on Ju1y 5, L955 on the Arnold Younr Prospect, 
and wae completed on Jugust 31, 155. 


We noved in and• aøt up equipment after bulldozing trench 
as called for in Stagn I of contract. We bulldozed a short access 
road in order to get quipment to site where edit was to begin, We 
onstruoted toolhouee, powder and e:ploder magazines, and then began 


driving the edit I a Westerly direction as recoaended br the field 
team. ;1e completed 100' of edit, n srai1 vein a11 the way. The 


•	 vein did not improve and no iriicc wa recovered, with the exception. 
of about 100# which we ni&-ed up neir the begirning, Thu mica wee 
f non. zuby variety, sall, A..s}tared and of 'oor quality. 1e found 


three snail veins during the 100' work on the edit, hit none was 
iica bearing. 


10 would like to express our thanks to t'o field team 
•	 r their arsistence on this 'wojoct. 


• • •	 • It tirther detaztls of tL operation should be required, • 
r1eae contict us.


Very trulir 'Ours,	 - 


Cecil R Phiflips 


B/b







r p> p	 S	 .


occI 


Spruce Pine, forth Cazolina 
Septnber 6, 1955 


14, Robsrt A. tirenc, xecttti're r'ft,er 
i)1, iteglcii VU 
oort 13, Toet ttice Building 
noxvil1e, .xneees


Re: D i4?17, I(bTzEa2o (t) 
Arno1 Young ProBpset, M1tchefl Co., LC. 
P±re	 teez'in Riort 


1er )!r. Laurenesa 


ork bogau øii Ju1r 5,	 ou t e	 un' ropeot,
rid was conp3etd on ugust 31, 1955. 


1e noved in nd set up equirnt &tter bu11coztng trench 


	


csfled for j	 I o ontraet 4o t*i11<oeed * iort aoOesa 
road in c'der to et q pztorit to site where adi t 'ze to begin, Jo 
eonstrticted toolhou3e, pow&r end e t1oder magasin.s M ton began 
c1riin the MIt i a eite1v dti'ectton s reeoo'ded r	 field 
team. o copIctd 1'O' c1 AI1t i sie1 lein aU tu	 , The
vein did rot irove nd no rie wi recooc!, uit' t'r'e icoeptio 
o:t about 1OO'? :hich we i&et up near the beiinftig. Tht ntca wa 
at' non .srubr v"riet, & 1, &ia'M ard of zo q 1e31t. 4e *ad 
treo nri11 veins duHn the 100' rork on the adit, t&it riore wtu 
iiea bearing.


lii to eriroi nur tbon*1 t	 o fie 
f Vieir a ttnoe on this iwojoet. 


It turther dotaile . i2i operation '&ou1cl e required, 
p.1øse oontet u.


Vc417 tltLl. 


eLe iL4 
CecIl . Ihiflips 


13/b







FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(xn ()	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOAID 
ON VOUCHEk & DEFENSE MINERALS EXPLORATIQN ADMINISTR9AYENXI,S 


K	 S. 9 
OPERATOR'S MONTHLY REPORT AND 


Month of	 , 195 5	 Docket No DMEA 3717	 Contract No 
Operator's Name CCC1 K' ThilISpS M 1O I*r'kØ	 SE 1 2f95ais tZCa 


Address	 3	 o21Vttfle1 !T. C 
Contract Amount, $ 1364.00 	 Government Participation ? %	 Amount, $ 23JX) 


• ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling-------------------------------
Bulldozing 
Crosscutting------------------------
Drifting-----------------------------


40' ['dit 0 (30b0O ft 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


2Q.0O 


2OO.00...	 ,0.... 


2.00 
33OO • 


- 2164.u0	 &JG /JO	 t11r'0	 ° & 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify : rive	


*Payee	
correct and proper for pay-


Per	 -----itle 
'Whe,, a voucher Ia signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cpacity In which he signs, must appear. For example:' John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature 
__________-	 (Authorized Certifying cer) —4. NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001. makes Is a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 	 ¶95 jurisdiction.	 Date-------------Vou. No. ---------------


(Instructions on reverse) 	 (See other side) 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability :nsurance--------


______________________________________ 


(8) Contingencies (specify): 


TOTALS
	 2O.Oo


0







. 


(For Government use only) 


CERTIFICATION BY GOV RN1ENT RJfrRESENTATIVE: 


I certify that to the best of iry knowledge and belief the contractor submitting this voucher is operating a Defense Mineralá 


Exploration Ad istration project u	 C ract NLt E?n	 rdance with the terms of the cont ct. 


Signature	 Title -	 - SDate 


APPROVAL	 DMEA ExEcuTIVE OFFICER OR ALTERNATE: 


Signature
SEP 


Title	 -----	 OL\ Date ------------ '55 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
ehould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the cqntract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6).	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
mak&an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilIin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







UNITS This	 coats o DAm	 UNITS TO 


F 


UNIT COSTS 
AUTR0RIZID BY CONTRACT 


Thilts
	


Unit Costs 


COSTS Tuis UNIT	 MONTE OPERATION


B'rth MB-iOtA 
4 (April 1952)	


Budget BureauNo. 42-R 1151.2 


I I I	 . A UlNiI.i?IC. 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 S £ 1 21955 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month ol-------	 l95	 locket No. D.MEA 
0 erator's Name Cooi.	 Mmerals 


Address	 ---------,------------------------------


• Drifting------------------------------
Cros8cutting_ 


'
Winzee 
Drilling: Core-----------------------





Churn------------------





Auger--------------------





Stripping----------------------------





Trenching........................... 
Test Pits----------------------------


TOTAL DISTRIBUTED Cosm---- - -


Operating Equipment PurchasecL_. 
Initial Rehabilitation and Repairs-------
Nev Buildinzs Jmnrovementa eio 


?oier zy.ocic' Ojzo ______ 


TOTAl COSTS


IIii!IiIiIII	 IIIIiIIIII IIIIiIIIII IIIIIIZiII IIIIIiIIIIIIIIIII 


2	 1O. 
• TOTAL COSTS 


AUTJIORIZID BY 
CONTRACT 


%-co----------------------------------------------------


.00-----------------------------------------------------
----------------------


The undersigned company, and theofficial' executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
compl9te to the Jest of their knowledge and belief.


REMARKS: 


Date	 Operator 


Per-	 -------------------------


-k NOTE.—TItIe IS. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wlflfhfly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)	 •	 ,42'







S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need t he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .


GPO 872894
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XNSRTh Ri.ar	 sI	 - 


QP&AT0Rt Ce4) B. ti11tps aM Brown $parkà, ita #3, 8skersvfl1e N. C. 


L0OAflCIs 2.7 $rLine ui1es S°Z of Bakers. , Mitchell. Co., . C. 
on the northeast side of unt Mountain and about 2,500 feet 
iouthw.st of N. C. Highway No, 26. 


i)rittiug continues on this contract and is nearirg cLetion, 


Etghtr-eight t*t of drift has been driiøn to the r zsiaxd has 


fO13oved from CM• to three *ra1lei bodis* for this entire distance. 


The present face shows a **tatUe bc4 26 inches thick on the north.' 


wsst. Side, fo12ed by 8 inches of biotite tetse, and a narrow pena 


tit, 10 to 12 inches thick cu the southeast wall. Both bodies are 


te1dsathic and .ont4n small b1ock of Uht green muscovite iica. 


?roductton to dete has besu negliib1e. we3ve fast of dr&ft reuSin 


to be irtven under eontract o* ccp1.ted has been cou*tucted 


s&ti8tactor.


2. :E. $hirl.y, Mining ngineer 
,$.BuresiofMinss 


x,. ii. ¶ksu, *nd 0. {. A)s.Geoloitsts 
;. 9. Geo3tca1 Survey: 


August 24, I9







•	
W	 I 


OPE!W OR: Cecil R. Phil Lpe and Brown Smz'ks, Route #3, Bsk.rsv&Ue, N. C. 


LOCA!tXON: 2.7 airline mUes S5°E or Bskesvile, Mitchell Co., N. C. 
on the northeast side Of Burnt Moantdn and about 2,00 feet 
southwest of N. C, }Ltghwq No. 26.. 


1)rtfting continues to the Northeast On this contract and i 


now at 7 feet., The drift is following two parallel bodies, as exhibited 


in the pzsent face, of the ss*e nd.nerelogtcal cspoeitton, On the north. 


weetitiUthebo4yieaboUI2feetthicksnd.eontatn,enUblocksat 


light green fluscoldte. Near the so*twest welt there is .a thinz. body, 


•rX)t exceeding I toot, thst is eesentiaUy teidspithic and contalne similar 


*iea, roth bod hare *eparatsd b 4 feet of we*th.rc3 biotit. gneise. 


?imberLng of th. root asa has barn necessary for the .nttre dz'ift,and 


the oparator was adi4si to continue thu. TOtal mica r,00rvex7 traa all 


worc is sbo*t 100 pounds of seall chtbby blocks, much of wtich contains 


"A" et:ructre. Progress on this contract has been good. 


• L. E. 8hirley, Mining Engineer 
•	 J.S.ThueauotXines 


K. 11. ieague and I). FL. Amos, Geologists 
U. S. .ologicel Survey 


August l, i9
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imi	 or


AU8 1955 


Gecti E. DhiiUps and Brn. Sprks, ROxte #vU4	 C. 


LOCAtø$: 2.? airiine miles 350E of flakersviUe, Mitchell Co.,- L C., 
on the northeast dde of Burnt Mowitdn and about 2iOO feet 
eouthest of Z. C, iighw*y No. 26 


Drttizig cotinuee on this contract and is nov at 56 teat. 


All of the rk has followed a pegatite body that. strikes rt.heast 


and dips 60° southeast, and it is oposed 	 of feldspar' with 


occasional aU blocks of light greon *Lca. wlosirg wall rock is 


a garnetiferous botite is.. Recent work shows a l2inch i*raUel 


p.p*tfte on the northwest wall of &bout the sa** ccoeiUan as the 


original body. The operator was advised to eontix*ie driving to the 


p :th. original body in the heeding. Tlabering in the 


form of stulle .*nd overhei1 lagging has been iec.sssr throughout the 


drift, because of the weathered condition of the country rock, A toc 


hon., and poiier arx cap rnag*Unes stave been cpleted. Progress on 


this cOntract has beon good.


L. E, Shirley, Mining nginsez' 
X. S. Bure of )Ltns. 


K. R Tague and D. H. Amos, (eologists 
U. S. Geological Survey 


J*iy2, l9







1EormMFir (Re.) 	 UNITED STATES	 ON 
/ .1 •..	 DEPARTMENT OF THE INTERIOR OF FAYES 
I -''	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 /4UG 8 1g 


Month of---------' 3 , 195.	 Docket No. DMEA 3711----- Contract No. Z-O 
Operator's Name OOil R!	 OI	 Minerals 


Address	 out 3	 torf!vt1o, Ti. . 
Contract Amount, $ 	 Government Participation: .75%	 Amount, $------


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------


25 IBulldozingiOb 
Crosscutting------------------------
Drifting---------------------------


60 ft.Mit 0 30,00 tb, 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Servièes 


(3) Operating Mat'ls. and Supplies: 
Timber............................... 


• Explosives--------------------------





'Pipe----------------------------------





Track---------------------------------


(4) Operating Equipment: 
Rental:-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance--------


Pouor - -
!p1çdor 


(8) Contingencies (specify):


2c_,00 


jjjj;jjj


*_	 ------------------------


.00 
i3.0__	 23.00 


-----------------------------------------------I----------------------- 1' 
• I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant 'to authority vested in me, I certify been recevçl. ,	 -	 '	 '	 '	 that this account is correct and proper for pay-
Date	 *payee COt1 R.	 & UX'OJY4	 X'1C	 ment in the amount of 


Per -	 Title -------
Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cpaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—k' NOTE.—Tltie 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
faiMe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) -	 , 


Tc,'r A T.Q


Signature
(Authorized Certifying ificer) 


Date	 tJ9i3Tou. No. --------------------
(See other side)
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St 


(For Government use only)
-S 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad mis ation project under Contract No. 	 in accordance with the terms of the contract. 


Signature	 Tile QZ	 12,Date 


APPROV4L	 D EA EXECUTIVE OFFICEkR ALTERNATE: 	 XECU'FS OFFIC 


Signature	 ----- Title	 9L	 DateAUG3	 i955....... 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be . reported under "Deprecia-
tion'.	 . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and.(3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories.	 S 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need riot support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
.mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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AUTHORIZED BY CONTRACT 
UNITS This 


MoNTH Cosrs To DArE UsiTs To 
DATE


UNIT Cosrs 
TO DATE


_________ _________________ 


-- 'Un1t Unit Costs 


QQL acx;


TOTAL	 COSTS 
q' p 


JL 5L 


tco--------


AUTHORIZED BY 
CONTRACT 


--------


AX .................................................


•
UNITED STATES 


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S. UNFI COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


LJ'tj 


Qontract No 
Minerals 


Month of	 195	 Docket Nb. DMEA 
Operator's Name - 


Address 


OPERATION 


so, -


Ust. MONTE 


i?. 
Crosscutting----------------------_______________ 
Raising 
Shafte 
Winzes 
Drilling: Core----------------------


Churn 
Auger 


Stripping-----------------------------------------
Trénching-----------------------------------------
Test Pits-----------------------------------------
Roads and Traila.._--------------------------


2534ob	 (j 2$),00


TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased.....-------------------------
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc---------


______ 
TOTAL CosTs-------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the jest of their knowledge and belief. 


Date------------------Operator	 __'__P__. 


Per	 Title---------------------------


-* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
lie jurisdiction.


(Instructions on reverse) 


	


(For Government use only) 	 4< 







0	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent inforthation on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been dutlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form IVIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may .have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







•


AUG	 1955 


- 


Mont1 Report o 'rogrega


Ju27, 1955


V'YZI7, trE 2O 


:ork 1egaru Jify 5, 1155 


1'ave at up oquiuent, oonstrutcd tool 4iow, iovder 
tnd exploder riga1neB nd have 1vteed 60' W1t the adit. Te 


rtrD z'eorvoved te ioe ot 'iioi se of it	 tod rd otfreo pLWig0 


V.z flote: 


Ju1r 5	 1e noved	 our' equ.nt td ct ,t , iim. bsn 
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OPRA)Rs Cecil R. Phillips and *r'in SZ*rcs, Rmzt. #3, ak.reviUe, N. (h 


wc*rx* 2.7 drItne sties S5E of J3mersviUe, Iliteheli Co., N. C., on 
the teast s14e at I3urst Jiountain *nd about 2CO feet soth 
wist of N, C. Hinm' !i 26. 


Stage I of this ecaitract, consisting of trrncbing by bulldozer, 


baa ba e*ted. ?xenching was aceeeipUs}t4 along the stzlke of the 


body and *t a lowir elevat4m than that previot*3y eui4ned. Stage II 


of the etv.ct is uderwij. An access reed has bees constructed that 


can be used in tr weather. Drifting is in progress, and an advance of 


31 test has been	 Necessary tiab.r Mork at the portal has 


been p1.t,ed, and the psrstca' was sth'ieed to cont4nue setting etulls 


• sad lag overt*s4 as long as *ro ding cintr'y rock rersains weathered. 


The y.guatite, criginafly about 3 to 4 feet thick, appears to be thinning 


to the southwest, ..nd is 1., tb*n 2 f.t thick in the presont heading. 


The psatU* is priasrily te34spsthic with scattered quartz and ssU 


bloc of psi. groan stos, containing sola. stain. 


?rogrss o this contact has. been goad. 


Mr. RObert A. Irnwrcnss, Zscuti. Officer of	 , 1Zegion, 


catst the ezasin re on this visit to the rnii*. 


t. 1. SLtiriey, Mining ngtn..r 
U. 5. Rureau of Mines 


P. fl. Asos, Geologist 
U. S. Geological Survey 


Ju3i3,i955
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 , , 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HY H IN3NjBLDG
KNOXVILLE 2, TENN.


}fy 26,, 19% 


4eroranth* 


To:	 Oper&ting Comiittee, DtIEA. Wcsz3,ngtoi 


From:	 DEA e1d 1eam, Region , Knoil1e, Tcnneseee 


Suject. lthld i1riation epc*'t, DA—Yfl7 (mica) C.L Th.11ips and 
crown Spxa Bzt1crsviUe, . C. Arnold Young Prospect, 


tcisU Comty, N. C. 


.1c1o3ed are fotr copos of the sbect errintion report, 


and sc extra cpies of the sketch iiap, 


We ccoiiin4 apz'ova1 oi' a mit'.cost cozitract for work at the 


second poCcitite as outlined n tne report. It s swosted zucit tie 


contriet be rade fox' a two.sthg, pro ject. 3tage X to provide for tie biiU 


dozer tr.ppin along the strzi and 8tage II, dependent pori approvcil 


a.ftox' op1oti.on of Stage I, to provide all othox' iems 1ited i pce 2 


o. the reports,


Bobei't A. rni 
EXECUTIVE OFFCER 
DMEA REGION V 


V. J. £7zic1, nber 
Dfl Yield 
Burciu of Iincs
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MINING LEASE 


State of North Carolini 	 County: 


This indenture made this.._.l	 day of	 19$	 , 
between 


of	 County and State of North Carolina as party of the first part, and known 


as lessor_, and	 )$1 


of	 County and State of North Carolina, party of the second part and known
as lessee. 


WITNESSETH, That the part..J of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County 
and State first above written to wit: 


1	 Ø th*	 4f thC O. Ufl1	 Dt 1O*t 


aate1 1t	 t	 *	 orth	 o 5* **t; th 
*zth tui	 tborø*	 th, tZømø	 tst t ii othP 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to :be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part_. of 


the first part, or his or their heirs or assigns, a rental royalty of_________________________________________________________________ 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken an4. sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its piesent termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assins thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.. 	 \ 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hreby given an. 
option to purchase all the right, title and interest, legal .and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years Im the date 
of this instrument and it is . agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor... The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	 .	 (Seal) 


th fl:	 Pite
(Seal) 


.)
(Seal)















OF


	 0.	 H• 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


14m'eh 23,. i9 


Merirnzt


Io*tUie Minerss Division 
Defense Minerale	 ,r*tirni Miristz*tXcn 


Prc*ns	 øiief, I'snch of Cerami end FrtUtsez Materials 


Sub3ect: D3737 (aica) 


Itcent: C, PhiU1psrn L. Spir}. 


Name end Lotin. of Prop.rt Artd ow Prospect 
jrt.	 nr	 & 


_________________ejls .i 3-U5 


.l Frat the )4*ttsd information presented, it is difficult 
to detuine if an e3.orstion proam is 3uettfisd or if the prcosed 
3ai vou34 be the best mat4 of e1ox'stiz*g this proertr 


2, 


Alt1xugb. it WOU4 be dssiz'abLe for the pliaent to 
furniab re oølet infor&tion, it appears that a visit b an 
examiner *,ul furnish *re U*S'fU]P 4*t$ 


Reeoiendationa 


it i recomeendsd that the field t*4*n Visit this mte then 
in that vieinity to ascertain if an e,lor*tion zYoect is atified. 
it so, the ftekd team and applicant should agree on a definite plan 
of exploration on a aitcoet basia..


Signed 


W. ?* Dietrich
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Form MF-1O1 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
J\	 (Apr1052)


EPARTMENT OF THE INTERIO
AID ON 1TOUCHE & 5nur p 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	
J 


PAYMENTS K 
OPERATOR'S MONTHLY REPORT 


Month of--------- ilgUSt ----------- , 195..5	 Docket No. DMEA 37 EP4 2 196&tract No----- -XdiE82 
Operator's Name	 Phi	 4rown	 Minerals M1Ca 


Address ----- -ROUtE3 3, Bake—ilieN----------------------------------------------------------------
Contract Amount, $---- - 3364.00	 Government Participation: 	 Amount,	 252.3.O0 


FOR OPERATOR'S USE
	


II	 FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date 


Total	 Reported
Approved


Monthly Total
Approved Totals 


Previously Renorted
Approved Totals


To Date 


(1) Independenti
Contracts: 


Short Form j 
Drilling


250.00 25Q.QQ 
Crosscutting 
Drifting


2Q0.® 300C. 
(2) Labor and Supervision: 


Labor 


40'	 --- 


Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 


Bulldozing------------------------------------


Track


------


------


(4) Operating Equipment:


.L0000------


Rental 


Depreciation


76.00 76.00: 
(7) Miscellaneous: 


Purchase------------------------------------


(6) New Bldgs., Improvements, etc-------
(5) InitialRehabilitationandRepaira.- --------


Sampling and Analysis


------


Liability Insurance-----------------
25.00------2500 


1oderJIagaz1e U.QQ------13.00 
RotderJ4gazine----------------


(8) Contingencies (specify):
--------------


TOTALS--------------------------------


Repairs to Equipment-------------------


PayrollTaxes------------------------------


--1ZQ,DQ ---T1O 3.36400 
I certify that the above bill is correct and just	 nd that payment therefor has not Puuant to authority veste been received, 


Date -----------9455 	 'Payee L0CiLLP lillip	 BrO1dTIpQrk$
that this account is correct as 
ment in the amount of: 


$ Per-	 ---------------------	 Title --------------------------------------
Wheu a voucher is signed or receipted in the name of a company or corporation, the name of theperson writing 


the company or corporate name, as well as the capacity In which he signs, must appear. 	 For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. Signature 
—*.	 NO'rE.—Tltle 18, U. S. Code (Crimes), section 1001, makes ha criminal offense to make a willfully thorlzed Ce, 


department	 United States	 its fal&'e statement or representation to any	 or agency of the	 as to any matter within 
jurisdiction.


(J' 
Date--------------------Vou. I" 


(Instructions on reverse) (See other sid


d in me, I certify 
td proper for pay-


) 


Wying 


ro------------
e) 







(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief thejontractor submitting this voucher is operating a Defense Minerals 


Exploration A	 stration project under C tracb, No.--	 or nce with the terms of the contract. 


Signature - --- Title2Z 23?5Date	 1955 


APPROVAL BTDMEA EXECuTIVE OFFICER OR ALTERNATE: 


L iO ..i-_i/ P	 SEP 8 — 195 
Signature	 jA&-'-'-- '-....	 Title	 -	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive 'Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditurer and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or hurn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF- 1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in• the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportei 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid 'by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not' included in the' 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursble expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to"the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Form MF-104A	 Budget Bureau No. 42-R1151.2 
(April 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


	


Month of ---- - --	 195....	 Docket No. DMEA-----
Operator's Name - Ceo.1 R. Ph.t1li.ps & Brom Sparks - 


Address Jpte---3J3vil---N. C............................... 


	


OPERATION	 UNIT	 Cris	 UNITS us	 COaTS TO DATZ	 UNI'rSTO 


Drifting-----------------------------------. 
Crosscutting_ 
Raising _--------------------------------


40' Shaft8 '_t----
Winzee-------------------------------------------
Drilling: Core-----------------------------------


Churn 
Auger--------------------





Stripping----------------------------------------





Trenching---------------------------------------





Test Pits-----------------------------------------
RLoa.1a SLnd TraiIs 
33u.U.ctozing


I 1&55 


Contract No.-----I&L82Q 
Minerals	 jca 


AUTHORIZED BY CONTaCT 
Uwr CosTs __________________ 


re DATE
Unita	 Unit Costs 


iQ..Q. .I10Q---------3QPLQO 


10.00	 25	 10.00 


AUTHOIuZLD BY 


12-00.00--40 --3000.00------QQ 


-.------
2O -------25 


TOTAL DISTRIBUTED COSTS------L?oo-.0-----------------------50.00 


Operating Equipment Purchased.....-----------------------------------------------------------------------------
Initial Rehabilitation and Repairs------------------------------------------------------------------------------
New Buildings, Improvements, etc----------------------------?PP0------------------------------------------------------


Powder & Ex1oder agazine _______ 	 3,OO	 _________ 
TOTAL COSTS ------------------------------ QO-00--------------------)3490................................................. 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
compl2te to the Jest of their knowledge and belief. 


Date	 Operator 


Per	 -------- Titlo 


--k NOTE.—.TItIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to makes wlflfnily 
false statement or representation to any depathnent or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: ---------------------------------------------------


(For Government use only)


S







.	 -. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "ew Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, ,such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipm'ent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A". of the èontract. A space for remarks has been provided for 
the use of the Operator to call attentibn to any unusual circumstances causing excessive or 
disproportionate unit costs.
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•	 1.. JhJ 


OPERATOR' S 


Monthly Report of Progres8 


Igiist, 1955


D11EA3?l7 


Idni-E 820 


prk Acconi1isbed: 


We completed the work ca.Led for in the contract, going 
tO 100' .idth the adit.. We continued to follow the all vein, 
which did no widen About 100# of mica was recovered in all, 
non-ruby variety. This mica was s!nall, A-shaped, and of poor 
quality. 


j1y Notes. 


	


August 1 5	 Drilled, shot and muokod • Vein still very small 
and containing ro mica. 


August 8 -12 : Continued with adit in same direction. Repeated 
•	 •	 . 	 ..	 ..	 drilling, shooting and niticking operations 


	


Atgust 15-19	 Little change in vein material. Drilled and shot, 
timber€d. Mucked out waste, 


August 22-31 : Completed the 100' of adit, which àompleted all 
the work covered by the contract 1 No mica recovered. 
Drilled, shot and mucked.







UNITED STATES	 u No-1O3&5 


DEPARTMENT OF THE INTERIOR	 , 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 9 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Form MF-104 (Rev.)
(April 1052) 


Month of---------- 'U1y , 195k:..	 Docket No. DMEA . i71't flEC yntract No---- -IdinEZ0 
Operator's Name Cecil R P Uhip nd row pka	 Minerals	 !ttc 


Address	 Route 3,, B eivi11e, N. C.	 AUG 8 1955 
Contract Amount, $----- -336400	 Government Participation: 75%	 Amount, $----- - 2523.00.t 


FOÜ OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
25 IU'BulldozingiQ.00bXo. 


Crosscutting 
Drifting............................. 


60 ft.Adit . 30.00 t. 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives.......................... 
Pipe.................................. 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase-----------------------------
Depreciation........................ 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, et&. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


Powder---


............... 
(8) Contingencies (specify):


Monthly	 Totals Previously 
Total	 Reported 


lQ0.00 


76.00 


25.Q0 
]3.00


Totals To Date	 Approved 
Monthly Total 


250.P0 


1800.00 


76.00 


)30G ........................


Apjroved Totals	 Approved Totals 
Prey ously Reported	 To Daç1j/ 


•	 TOTALS---------------------------------2L6400 - -------------------------- 2j'q.3-----
• I certify that the above bill is correct and just nd that payment therefor has. not 	 Pursuant to authority vested in me, I certify been recejved. 	 that this account is correct and proper for pay-
Date	 "55	 Payeç Cecil R, PhiUi & Brown.	 ment in the amount of 


Per	 Title	 Partner	 /1?,3-
* W heii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the caj)acity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—* NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes lie criminal offense to make a willfully	 (Authorized Certifiin Officer) 
falMe statement or representation to any department or agency of the United States as to any matter within its	 4 jurisdiction.	 Date--------L Vou. No. 


(Instructions on reverse) 	 (See other side) 


5 7f'







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad mis ation project uiider Contract No. 	 in accordance with the t.rms of the contract. 


Signature	 Title Ge44(LSh Date 


APPROVAL Y MEA EXECUTIVE OFFICER O'h'ALTERNATE: 


Signature


	


	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteil 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need ppt support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form aF-1O4A
(April 1q52)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Budget Bureau No. 42-R 1151.2 


Contract No. 1 ---20 
Minerals Ja 


Month of	 X--------195..	 Docket N. DMEA7)7 
Operator's Name	 JThiU1pS&BrO1J11 -Sparks


Address ROUte 3 &kSV1-lie, N. C 


I	 II	 I	 II	 I
AUTHORIZED BY CONTRACT 


II Coem Pun I UNITS Pan II	 I UNITS <) I UNIT COSTS II OPERATION	 NIT 


II MONTH	 Mor	 Cosre TO DATE	 DATE	 TO DATE 


	


00-P0 ---60	 ----()(yJ 


250.00 25----------25OO-------IQ..Q0 --------25------10.00 
TOTAL COSTS 


AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS---------- 2050400----------------------- 	 CONTRACT 


Operating Equipment Purchased ----------------------------------------------------------------------------
Initial Rehabilitation and Repairs............................................................................. 
New Buildings, Improvements, etc---------26.00--------------------7(a.00..................................................... 


Pa&Ez1ode.i4agazinea---3tLOO--------------------34Xi.................................................... 
TOTAL COSTS------------------------------2164.00--------------------2164.CX).-------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date-------8-1---Operator Ce1R-


Per --	 Title----------------------------


-b. NOTE—TltIe 18, U. S. Code (Crhnee), section 1001, makes It a criminal offense to make a wlUfWly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


60'


	


	 - 
Crosscutting........................ 
Raising............................... 
Shafth................................ 
Winzes------------------------------
Drilling: Core---------------------


Churn.................... 
Auger 


Stripping 
Trenching........................... 
Test Pits............................ 
Roads and Trail&... 


25h1dazgJL10OC


REMARKS 


orks 


(For Government use only)







.


	


. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is . desiredhave been oUtlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form IF-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For ipstance, supervisory and eigineering cqsts may ,have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Docket No 0 DM!A 


Commodity J'Ztc* 


DARTMENT OP THE INTERIOR 


D'ENSE MINERALS EXPLORATION A]]4INISTHATION 


STRATEGIC AND CRITICAL MINERALS PLORATION. PROGRAi4 


TO: Chief Finance Section 0 Budget and Finance Branch 9 Bureau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program 9 the following contract 0 or amendment to contract0 


Contract No 0 IdmE .fl2Q 


Date of Contract dXM( 
Name end: Addrs of Operator: 
Ce03 R. Phillipe sand 3rown Sp**, partners 
kout.3 
BakOfl3 jU!, oi'th Czoijn* 


Amount of Government 
prticipation	 $2,23.OQ 


Percent of Government 7 
participation	 % 


Region: V	 States lor.th Caojj 


4h'J/L 'Name) 


U	 hief, Contraot A inietration and 
U6Lt Division 


]te Delivered to Bureau of Mines 9 Washington0







Governt's copy 


RECE1VE 


JUL 11955 


(Revised June 1954)	 Docket No. DMEA :3717 


Commodity ---- -M1c -----------


Contract No. Idm–E	 82O 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


- It is agreed this ---------------1th.--------------------day of --------------- , 1955, between the 
United States of America, acting through the Departññt Of theIhterior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


Cc1l	 Phillips and---Brown---Sparks,partners, ------------------------------------------------


whose mailing address is Rout? 3
-------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and tWP.A 


The Operator shall not transfer or assign this contractor any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's propGty rights— (a) he lajid which is the subject of this cntradt (here-
inafter called "the land") is in the State 	 ------- , County of .J1--1L---------
and is described in Annex I. 	 - 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4	 ------------------------------- of the 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of ------ ase----------------, -- -recorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows------- -rS ---to...... 
.Li&n---by)ssor---------------------------------------------------


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, - 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


'Insert "deed," "lease," "contract," "location notice," "patent," etc. 	 S 


'If not recorded, so indicate by inserting "u.n."-	 -	 - -	 -- - ---	 S -	


- I-7OOi8-1







S i!'-
(d)- The . Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, fáci1ities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit. nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of---------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before--------------------------------------shall commence 
the work, and on or before Q9 ----(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the ivork.—(a) OperatOr's respOisibitj.-Thewórk shall bè per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities,cmaterials, supplies, and labor, to 
bring it to completion within the time fixd. 	 -,	 ç -	 . :. . 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is se foji i, . Exhibit "A" in connection with the estimated 1 tal cost of the project in the sum 
of ------------------------------The Government will contribute ..L2... percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ 2 . 5?3 .00 Provided, That until the 
Operator hãs rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total èost .of:the -work. The- Government will make its-contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
exëesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, aüdits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work perfOrmed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three 
yearsafter any obligatin to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified: public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and the Government's payments thereof remain subj èct to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in thre sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units, of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various. types of. work performed during the reporting 
period: and the fixed unit costs incurred fot each type of work; and ,(3).a Narrative Report of the.work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to cOsts, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.-_The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing.	 * 


(d) Unsold p*roduction.If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton 7 but not in excess of five (5) percent of such amounts. 	 16-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and . upon any production of 
minerals therefrom, until the roya'ty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purcha,sers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the. 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Noticesto be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner, shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to 'this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


CECIL R. PHILLIPS and BROWN SPARKS 	
THE UNITED STATES OF AMERICA 


-	 (Operator)	


Bç	 -----P 


By	 Aartner)	
'Lnistration 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then----------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE L SEAL 
U. S. GOVSRNMENT PRIMfING orrlcE 	 16-70618--i
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JUL fl955 
• EXPLORATION PROJECT CONTRACT 
CECIL R. PHILLIPS . AND. BROWN SPARKS 


DOCKETNQ. DMEA-3717 


ANñXI 


The land referred tom Article 2 of the contract 
form is Irnown as the Arnold Young Prospect and was leased 
for mining purposes to Cecil Phillips (C. R. Phillips) and 
Brown Sparks for a period of five years by Arnold Young by 
an instrument dated March 1, 1955. This property is 
located 2.7 airline miles S 50 E of Bakersi.ta, Mitchell 
County, North Carolina, on the northeast side of Burnt 
Mountain, and about 2,500 feet southwest of North Carolina 
Highway No. 26. It is described in the lease as follows: 


Beginning at the center of the shaft of 
the Arnold Young Prospect, located approximately 
85' N.E. of a White Oak tree and running 250' 
North; thence 250' West; thence 500' South; 
thence 500. ' East; thence 500' North; thence 250' 
West to a point of closing.
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EXPLORATION PROJECT CONTRACT 
CECIL R. PHILLIPS AND BROWN SPARKS 	 JUL 1 1955 


DOCKET NO. DMEA.-37l7 


EXHIBIT "A"


Description of the Work 


Exploration for concentrations of strategic mica 
shall be accomplished in the area indicated on the map 
entitled "Sketch of Arnold Young Pros. Mitchell Co., N. C. 
DA-37l7.(mica) April 21, 1955," attached hereto and made 
a part hereof, in two successive stages. The Operator 
shalicoOmplete Stage I and so much of the workunder Stage 
II as is approved in advance by the Government. 


Stage I 


With a D-4 bulldozer or equivalent, strip the 
overburden for about 100 feet along the strike of the 
pegmatite including removal of a small dump. 


Stage II 


1. Construct: 


(a) Access road 200 yards long, with a 
D-k bulldozer or equivalent. 


(b) A toolhouse, minimum dimensions 7' 
feet by 8 feet by 10 feet. 


(c) A powder storage magazine, minimum 
dimensions k feet by 3 feet by 2 
feet. 


(d) An exploder storage magazine, mini-
mum dimensions 2 feet by l feet by 
1 foot. 


The toolhouse may be unfloored; shall be made from 
rough, unfinished lumber, with protective roof covering; and 
shall be equipped with lock and key. 


The powder and exploder magazines shall be boxed 
on all side's; shall be made from 2-inch hardwood or 3-inch
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softwood lumber; and shall be braced at the corners. No 
metal shall be exposed; and the lids or doors shall be 
securely locked with the equivalent of a 5-tumbler jarproof 
lock.


2. Drive an adit on the pegrnatite for a maximum dis-
tancé of 100 feet'. The adit shall be timbered as' necessary 
and shall have cross-sectional dimensions of not less than 
5.feet by 7 in the clear of timber. 


The location, inclination, direction, and extent, 
of all work are subject to the approval of the Government. 


Estimated Cost of the Project


Fixed Unit Costs * 


St•ageI 


Bulldozing trench, 10 hours @ 
$lO.00,4ir.	 '	 $ 100.00 


Stage II 


Constructing - 


•	 Access road, bulldozer 15 hours 
•	 @ $10.00/hr.	 150.00 


Toolhouse /	 76.00 


Powder magazine1J 	 25.00 


Exploder magazine /	 13.00 


Driving 100 feet of adit @ $30.00/ft.3,000.00 


	


Estimated Total Cost of Project	 $3,361L00 


Government Participation @ 75	 $2,523.00 


/ The completed work constitutes the unit. 
* The unit costs include all costs whatsoever necessary


	


to complete the work. 	 •	 - 
2
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OWNER'S CONSENT TO LIEN 


'S	


. 


MF-203 


(Revised July 1,' 1954)


F THE 
llneraIs 


ECEIVEO1 


PR 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of	 North Csr&Lina	 , County of Mitchell	 described as 


follows: 1/ 


Beginning at the center of the shaft of the .drnold Young Prospect, located 


approximately 5' N.E. of a White Oak tree_and running 250' North; thenca250' West; 


thence 500' South; thence 500' East; thence 500' Nortj thence 250' Mest to a point 


QLJ1Qing_ 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Cecil Phillips and Brown Sparks 


hereinafter called the "Operator"; 'and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on productionand to other rights and equities which do or may conflict with orbe adverse 


to the rights of th undersigned 


NOW THEREFORE, the undersigned, in consideration otsaid contract and asan inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity . in and right to, dismantle, sever, take possession. of, and 


remove and dispose of facilities, buildings, fixtures, equipment, cr other items as provided 'in 


the contract or any amendment thereof5 shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for sudh' purposes. " 	 '' 


2 To' secure the' payment:to' the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to' 'the Government a- lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated _____________________ , and 
recorded in book __________ page -________ official records of said county."' If (b) i used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 	 ' 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 
S	


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract.. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


DELETE in Parazraph 2 "ten years have" .and substitute "the period fixed in the 


contract or any amendment thereof has". 


Dated this	 1st day of	 March	 .	 , l95...j.. 


______________________________ [Sealj Bakersville, N.C. 


[SealJ	 . 


[seall 


Interior—Duplicating Section, Washington, D. C. 	 64443 
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	 Docket No. DMEA!!!!!'..


Commodity 


Contract No. Idm—E -..&2J----------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this	 17th.	 day of	 June	 , 195 , between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 


whose maihn address is g	
ssr*vU* Wor cauouns	 - 


hereinafter, called the "Operator," as follows 


ARTICLE 1. This contract is entered into 'under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property righ	 is the subject	 isoujact (here-





inafter called "the land")l is in the State of........, County of 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the -	 of th* *1fl*X!1 x'1tta 


in the land, in possession and entitled 'to possession for all of the purposes of this contract, under• 
and by virtue of	 -----	 , !!!:recorded in Book-----------------, page--------------------
official records of said County; and , 


(2) The Operator's right,, title, or' interest (whether as owner, lessee, or otherwise) is subject'. 
only to the following claims, liens, or encumbrances 


(c) The Subordination Agreement of the holder of any claim, 1ien, or encumbrance listed above, 
and (if the Operator doesnot 'hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows 	 **r 
Lit* bJ tIQZ 


- If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
- Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).• 	 '	 ' 
'State' on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production i's not to be subject to the Government's percentage royalty,: 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 ,	 '	 - 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 
'Insert "deed,'! "lease, 7' "contract," "location notice," "pa4nt," etc. -	 '	 - 
.! If not recorded, so Indicate by insetting "u';"	 :,.•	


.:1.. - - '''':' ,.'
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall'neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).


3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of---------------------------------------------------------------------------------------------- 	 The work to be performed 
is described in Exhibit "A.' .Qrajr o . wcbefore -------------------------------------shall commence 
the work, and on or before -------------------(unless the Operator s obligation to complete 
the work is terminated—see Article 8) shall coñp1ete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulatiOns for health and safety and for liabi.lity insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may in.spect.—The Operator shall consult with' and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed, upon, and 
is s	 Exhibit "A" in connection with the estimatedta1 cost of the project in the sum 
of	 The Government w1*c3b	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of ------------------------ : Provided, That until the 
Operator has rendered to the Government 'his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees 'fit not in excess of 10 percent of the estimated 
totaLcost of the work.. The Government will make. its..contribution on the basis of the monthly vouchers 
referred to in Article .6(b), but all payments by the Government are provisional only, subject to audit, until 
the acèount between the Operator and the Government is finally audited and settled. To the extent that 
excéssés over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay. such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accunts audits.—a) Operator's records.—The Operator shall keep suit-





able records and accounts Of the units Of wOrk performed a'd of any production. in which the Govern-





ment' may' have an interest; an.d shall preserve those with respect to work performed 'for at least three
years after final payment by the Government, and those with respect to product'ion for at least three 
years after any obligation to pay.. royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either.by itself or by a.certified public account-





ant. The Comptroller General of the ,United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All Of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the , Government.


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's' Monthly Report and 'Voucher
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period, and the fixed unit costs incurred for each type of work;. and (.3.) :a,Narrative. Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production.	 . 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Governthefitmay withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the productionsold,: inthe form 
sold (ore, concentrates, metal, or equivalent),, at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 . 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shafi give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Qperator or by others, are not made available to the Government, the amount of the royalty may be 
estiñiàted by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 


• . estimate thereof shall be final and binding upon the Operator. 
(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 


on the Operator or the Operator's successor in interest to engage in any production operations. 
(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 


obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
Of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 • 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for. its 
general benefit. 	 .	 • 


ARTICLE 11. Changes and added provisions.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


4	 .	 THE UNITED STATES OF AMERICA 


(Operator)	 S 


S	


- 


éL 4Js) 
.5	 5 5 5 5 • 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then------------------------------------------------------------------------------of said corporation; that said contract 
was duly. signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


U. S. GOVRRNMENT PRINTING OFFICE	 16-70618-1
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MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 NOi'th Ci,oiin&	 , County of M1C1P1I, described as 


follows :/. . 


BOLRThLT1g at the center of the thaft of th At7iold Young Prospect' bated 


	


gp	 w,i4,ri' iflt	 .44iø +iviig 


thce 5fl0' ônthj thence OO' Et; thence 5QQ Nor; thence 2501 West to a roint 


in !4itchofl (ounty, N. C.. 
which, is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United states' of Ameii ,hereinafter called the "Government", and 


'CeciL PhiLlip8 and BroWIt sparks 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 	 , 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes.and'agrees •as follows-: 


- 1. The Government's equity in and right to dismantle, sever, take possession of, 'and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail -over and-be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes.	 • - .	 - 


• .2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon. the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words '!as follows" 


and insert "in a lease [or cdntract, deed, or other document] dated _____________________ , and 


recorded in book _______- page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


Project Summary Report 


May 3, 1956 


By: Walter C. Anderson	 P 
1. Docket No. DMEA-3717-mica 


Contract No. Idin-E20 
Arnold Young Prospect 
Mitchell County, North Carolina 


Application: Form NF-103(April 1952) received March 10, 1955 
Work proposed: 


Bulldoze trench 200.00 
60 feet of shaft @	 45 .00/ft. 2,700.00 
100 feet of drift	 30.00/ft. 3,000.00 
Imount requested 5,900.00 


Operators:	 C. R. Phillips and Brown Sparks 
Route #3 
Bakersville, North Carolina 


Operators' Property rights: 
Five year mining lease on the Arnold Young property 
covering 5 1 acres, dated March 1, 1955 


Owner's Consent to Lien dated March 1, 1955 


2.	 Contract:	 Form MF-200A(June 1954) dated June 17, 1955 
Work authorized: 


Stagel 
Bulldozing trench 10 hours @ 


10.00/hr. 100.00 
Stage II 
Constructing access road, bull-
dozer - 15 hrs. @	 l0.00/hr. 150.00 


Constructing toolhouse, powder, 
and exploder magazines 114.00 


Driving 100 feet of adit Cw30.00/ 
ft. 3,000.00 


Estimated total cost of project 3,364.00 
Government participation @ 75% 2,523.00 


Amendments:	 None 
Work completed:


Same as authorized


Project began July 5, 1955 and was completed August 31, 1955 
Field Team Final Report received October 31, 1955 
Operator's Final Report received October 31, 1955


/ 
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About 200 pounds of mica was produced during project. Mica 
is poor, has no value, and was left on the property. 
No equipment purchased under the contract. 


3. Audit:	 Report of Review issued September 23, 1955 
Accepted Cost	 $3,364.00 
Government participation 	 $2,523.00 


4. Certification of Discovery - none issued 


5. Comments: 
How conducted:


All of the work in which the Government partici-
pated was acceptable. 


Operation:	 very good 
Engineering: Reporting by the operators was acceptable. 
Geological premise: 


The premise that the pegmatite would continue to 
be rich in strategic mica along the strike was 
wrong. 


Geological Criteria upon which work was based: 
1. Unzoned peginatite, conformable to enclosing mica 


schist 3 to 4 feet thick, Consists of medium-
grained plagioclase, quartz, arid green muscovite. 


2. Mica - abundant and evenly distributed through-
out peginatite. Light green in color, flat and 
free-splitting, but part is considerably mineral 
stained. 


Criteria developed during project: 
1. Pegxnatite - non-mica bearing, 2 to 4 feet thick, 


exposed for 100 feet along strike, conformable 
to interlayered hornblende and mica gneiss. In 
places the original peginatite divides into 3 
thin bands of peginatite. 


2. Mica - scarce, poor quality, mostly "A", wavy 
small, and 50 percent is stained. 


Future possibilities: 
None 


Recommendation:
The Nonmetallic Minerals Division and the Commodity 
Members of the Geological Survey and the Bureau of 
Mines concur in the Field Team's recommendation 
not to certify.


Walter C. Anderson 
Nonmetallic Minerals Division
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	 IN REPLY REFER TOi 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


WASHNGT0N 25. D.C. 


March 8, 1956 


Re: DMEA 3717, Idm-'E820 
C. R. Phillips & Brown Sparks 
Arnold Young prospect 
Mitchell Co., N. C. 
$3,3614. .O0 - Mica 


Memorandum 


To:	 L • G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Final Field Team report 


The contract approved the expenditure of $3, 3611.00 and 
that amount was spent. The work done consisted of stripping and 
driving a 100-foot ad.it on a 3-strand pegmatite. 


The mica found is generally of poorquality, scarce, 
mostly "A. wavy, small and about 50 percent stained. About 200 
pounds ofinica was recQvered, but no shipment was made. 


The examiners conclude that ad3.itional work is not 
warranted and with the Field Team recommend that no certification 
be made.


I concur with the reconimend.ation.


J. cI 
N. E. Nelson







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES 


WASHINGTON 25, D. C.


T4'(	 r, 
C 


November 7, 1955 


Memorandinn


Nonmetallic Minerals Divis±on 
]fense Minerals Exploration Administration 


Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: ttEA-3717 (mica) 


Applicant: C. Thillips & B. Sparks 	 S 


Name and. Location of Property:' Arnold Young Prospect, Mitchell Co •, N. C. 


Contract Number: Idm-E820 


Date of Field. Team Report: 9/20/55 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 11/3/55 


Field. Team Recommendation: Recommend no certification of discovery. 


Comments:


1. No strategic quality mica was encountered in the penatite 
dike. 


2. Expenditures -


Total approved	 $3,361i..O0 
Total cost	 $3,3611..00 
Gov' t share of the 


cost	 $2,523.00 
Value' of production 	 S 


during operation - - None - 


Recommendation: I concur with the field team's recoimnendatjon for 
no certification of discovery.


eo44 
W. F. Dietrich
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• I,
ROOM 13, P,OST OFFICE BlDG.	 C .0 P Y'. 


KNOXVILLE 2, TENN.


October 27, 19SS 


NeTh ndUmV	 . 


To Operating Committee, DJYA	 Washington 


From D1"FA Field Team, Region V 


Subject:	 .Fiia,1 Reports.	 DNEA-.3717, Idm-E820 (mica) C. R. Phillips 
• .	 and Broark, Ao1.Young Propect, 	 tchel1 Co.,N.C. 


•	 . Enclosed are four copies each of the Operator's and 	 ,. 


Field Team final reports. 


Certification is not recommended. 


/s/	 ROBERT A. lAURENCE 
Robert A, Laurence 
Pcecutive Officer, DNEA 
Field Team, Region V 


/s/	 V. J. LYNCH 
V. J. Ijynch, Member 
Bureau of Mines
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UNITED STAT;
	 1ECr 


EPARTMT OF THE INTERIOR
	


CCT 


DEE NINERALS EXPLORATION ADNISTRATION 


FINAL REPO1
B! 


FIELD TEAN, REGION V 


On 


DNEA.	 ARNOLD YOUNG PROSPECT 
Nitohell County, M. C. 


K. H. Teague, Geo1ogit 
U. S. Geological Survey 


aM 
L. E. Shirley, Nining Engineer


U. S. Bureau of Nines 


September 20, 19%
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DNEk-3717, ARNOLD YOUNG PROSPECT 
0CT311955 


(mica) 


Operators: Cecil IL Phillips and Brown Sparks, Route #3, BakeréLlle, N. C, 


The Arnold Young Prospect is 2,j airline miles S. E. of 
BakersvWe, Nitchel]. County, North Carolina. It is on the northeast side 
of Burnt Mountain and about 2500 feet southwest of N. C. Higiway No. 26. 


Work accomplished under this contract did not expose a deposit of 
strate.o mica; therefore, additional. work is notyarranted, nor should a 
certification of discovery be issued. 


This oject began July 5, and was completed August 31, 1955. It 
was conducted in two stages: Stage I consisted of stripping the over. 
burden from the peginatite fcr a distance of approximately 100 feet on the 
strike northeast of the original opening. As the hillside slopes rather 
steeply to the north at this point, the portal of the adit driven under 
Stage II is about 50 feet lower than the original opening. Stage II con.. 
sisted of constructing an access road, a toolbouse, powder magazine and 
exploder magazine, and driving an 1OQ-foot adit. 


The adit is driven on the pegmatito in a S. 600 W. direction. As 
exposed in the cut made to extend the known pegnut its to the northeast as well 
as in the adit, the peginatite splits about 50 feet northeast of the 
original exposure into three rather thin bands of peginatite. In the adit 
these bands appear to either merge into one penigatite or one thickens and 
the two others cut out entirely. Anyway only one pegniat its is exposed at 
the origins], opening and in the face of the adit. 


The pegmatite is c cnforinable to the interlayered)hornblende and 
mica giieiss. It trends N. 60u.70° W. and dips 50..60° 5E. t a point in the 
adit 31 feet from the portal only one 2-feet thick pegniatite is pe sent. 
At a point 56 feet from the portal, the section exposed is as follows - 
northwest to southeast; 12 inches of feldepathic pegmattite, 21 inches of mica 
gneiss, 18 inches of feldspathic peginatite, and mica gneiss. At a point 
78 feet from the portal, the following section is exposed - northwest to 
southeast: 12 inches of feldapathic peingatite, 12 inches of mica gneiss, 
30 inches of pegmatite, 8 inches of mica gneiss, 30 inches of' pegzIatite, and 
mica gneiss. At the face only the southeast penigatite is exposed, It is 
about ,5 feet thick and is non-mica-bearing. 


All three pegmatites are similar in composition, Mica content 
varies along the strike in each pegniatite. The pegniaites are relatively 
fine-grained and are caosed of perthite, plagioclase, quartz, green 
zauscotte and scattered red garnet, The mica is generally of poor quality.







It is scarCe, mostly "A", wavy, small, and about 0 percent is stained. An 
estimated 200 pounds of mica were recovered during the life of the project. 
The mica reó vered was left on the prope?ty. 


Expenditures:
(a)
(b)
(c)
(d)
(e)


Total. approved	 $3,36I.0O 
Total cost of project	 3,36L!,00 
Government's share of cost 	 2,23.00 
Government's share unexpended	 none 
Value of production during project	 none 


The project.was conducted in an efficient aid satisfactory manner. 
Progress on the job was very good. The adit was timbered 80 feet from 
the portal. as the wail rock would not standwithout supporteven though 
the pegmatite is mostly unweathered. 


NoequipnEnt was purchased for the project. 


iii	 20 19%.


K. H. Teague, Geologist 
U. S. Geological Survey 


and 


L. E. Shirley, NLning igineer 
U. S. Bureau of Nines
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 OCT 3 1 


ROWPHI	 tELDOO 
KNOXVILLE 2, TENN.


October 27, l9 


mcr andum 


To:	 Operating ComnzLttee, DNEA Washington 


From:	 DNEA. Field Team, Region V 


Subjects Final Reports. D?1EA."3717, Idm..E820 (mica) C. R. Phillips 
and. Brown Sparks, Arnold Young Prospect, Nitcheil Co., N.C. 


Enclosed are four copies each of the Operator's and 


Field Team final reports. 


Certificatiai is not reconunded. 


Robert A. Laurence 
4xecutive Officer, DMEA 
eld am, Region V 


p1 
V. J. Lyn , Nember 
Bureau. of Nino
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FECEXVED 


0C13 11955 


Spruce Pine, North Carolina 
September 6, 1955 


Mr. Robert A. Laurence, Executive Officer 
D4EA, Region VII 
Room 13, Post Qffice Building 
Knoxville, Tennessee


Re: DMEA-3717, Idm-E2O (Mica) 
Jrno1d Young Prospect, Mitchell Co., N.C. 
Final Engineering Report 


Dear Mr. Laurence: 


Work began on July 5, 1955 on the ftznold Young Prospect, 
and was completed on August 31, 1955. 


We moved in and set up equipment after bulldozing trench 
as called for in Stage I of contract. We bulldozed a short access 
road in order to get quipment to site where adit was to begin. We 
constructed toolhouse, powder and exploder magazines, and then began 
driving the edit in a Westerly direction as recinmended by the field 
team. We completed 100' of adit, in small vein all the way. The 
vein did not improve and no mica was recovered, with the exception 
of about 1001/ which we picked up near the beginning. This mica was 
of non-ruby variety, small, A-shaped and of poor quality. We found 
three small veins during the 1001 work on the edit, but none was 
mica bearing. 


We would like to express our thanks to the field team 
for their assistance on this project. 


If further details of this operation should be required, 
please contact us.


Very truly yours, 


Cecil R. Phillips 


B/b
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September 7, 1955
K0 H0 Teague, Geologist 
U0 S Geological Survey


.


INTERIM REPORT


DM37l7 IdmE2O (4LARNOLD YOUNG MIME 


OPERATOR: Cecil R0 Phillips and Brown Sparks Route j3Bakersville 
North Carolina 


LOCATION: 2 7 airline miles S5°E of Bakersvi11e Mitchell County North 
Carolinas on the northeast side of Burnt Mountain and about 
25OO feet southwest of North Carolina Highway N 0 0 26 


This contract has been completed without making a sizable 


discovery of strategic mica0 Negligible production resulted from ex-


pioration completedand certification will not be recommended0 


Work completed consisted of trenching by bulldozer to better 


expose the pegmatite and to prepare an adit portal sites construction 


of an access road to the mine •building a toolhouse, powder magazine 


and a cap magazine s and driving 100 feet of adit along the strike of 


the pegmatite0 All of the adit work was conducted on the ecwest end 


of the body whose general strike is N65°E and dip 500 to 60°Sw0 The 


thickness of the body varied from 4 to 2 feet in a distance of 100 feetD 


and its composition was primarily feldspathic with minor amounts of 


quartz and small blocks of pale green mica0 The enclosing wall rock was 


a garnetiferous biotite gneiss0 Mica production was scant and less than 


150 pounds of mica was. recovered from work performed0 


All work was conducted in a safe and satisfactory manner0 


L0 E0 Shirley, Mining E ineer 
U0 S Bureau of Mines 







INTERIM REPORT 


nA'fl '7 TAmJfl (m4 r	 P11flTfl Yflh11\W MTTTL 
"	 C r 


OPERATOR: Cecil R0 Phillips and. Brown Sparks Route 3 BakersviUe t'I0 C0 


LOCATION: 27 airline miles S5°E of Bakersville Mitchell Co0 N0 C 
on the northeast side of Burnt Mountain and about 2500 feet 
southwest of N0 C Highway No0 26 


Drifting continues on this contract and is nearin completion0 


Eighty-eight feet ' of drift has been driven to the	 and has 


followed from one to three parallel bodies for..this entire distance0 


The present face shows a pegmatite body 26 inches thick on the north-' 


west sides followed by inches of biotite gneise, and a narrow pegrna-


tite 10 to 12 inches thick on the southeast wall0 Both bodies are 


fel4spathic and contain small blocks of light green muscovite mica0 
Production to date has been negligible0 Twelve feet of drift remain 


to be driven under contract0 Work completed has been conducted 


satisfactorily


L0 E0 Shirley Mining ,çgineer 


U0 S0 Bureau of Mines


1h2i1Z-/OLA 
K0 H0 Teag and D0 H0 Arnos, Geologists 
U0 S0 Geological Survey 


August 24 1955







INTERIM REPORT


MINE 


OPERAT0R Cecil R0 Phillips and Brown Sparks 9 Route #39 Bakersville 9 N0 C 


LOCATIONS 27 airline miles S5°E of Bakersvil1s Mitchell CoO s) N0 C0 


on the northeast side of Burnt Mountain and about 2D50° feet 
southwest of N0 C0 Highway No0 26 


Drifting continues to the Northeast on this contract and is 


now at 7 feet The drift is following two parallel bodies as exhibited 


in the present face 9 of the same mineralogical composition0 On the north 


west wall the body is about 2 feet thick and contains small blocks of 


light green muscovite0 Near the southwest wall there is a thtnner body9 


not exceeding 1 foot that is essentially feldepathic and contains similar 


mica0 Both bodies are separated by 4 feet of weathered biotite gneiss0 


Timbering of the roof area has been necessary for the entire drift,and 


the operator was advised to continue this0 Total mica recovery from all 


work is about 100 pounds of small chubby blocks, much of which contains 


2 A" structure0 Progress on this contract has been good0 


,e 
L0 E0 Shir 
U0 S Buau of Mines 


K0 H0 Teagt and D0 H0 Amos 9 Geologists 
U0 S0 Geological Survey 


August 10 9 1955
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U	 Docket Copy 


ILV.	 •	 ,:	 •'	 •	 .	 Surname : 
x7*O	 \ A 


((i\1	 •.: . .	 :1.: : YUNITED STATES • • .	 . . . 
\V:D°	 DEPARTMENT OF THE INTERIOR 
)Y	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 600 


AUG - 8 1955 


)t1' obør *. ureie*	 Ubets Da**t o. O!4U-3fl4 MIcE 
sativs 4ticei 1 LiA	 John sta	 ratatf 


1ed	 Eegi** V	 1yc*8 NM 
oom 1, ioat Zfti	 ibittrtcz4 County, torth CaroX 


OXViflA* 2, e*se	 . ic*831 


1ok.t . :4fl7 - 
C. R. 1dUis kom 
ArM4 Xun	 e 
2t4b$U Co'**t, orUi 


)e*t *!. 1*ureM*1	 Co*t*et . Xd*ZO 


Usia idli *ciw.id* r.oe1pt of zr asn*a, 4sted 
J3i ie, 395, c.*ti en th* subeet cuaAtruts ai 
obsz*g i* future ti stage eo*testa that vt4 st*pUf) the 
eai*tstrt$joa probl.ee. 


ta our reesx4.d absages voul qpz'ote *U the work 
in succe.4ftg st*gss at a ao*tract that e*i34 be tcppsd o17 with 
& terai*tion sp'..eeat .ppro'd b this otti., the qs*tiae of t4 
r.ciuir.d to dalinr sach s* sgrsm.nt to the operatci wo*3d uaoubted 
decs •tticie at aontact a*iatmtratt.*. ther.tre, the Lgal 


bee dratte a paragraph that vs bU.v. wiU '*ke tha oo 
tz*øt a taikt.zstiQn probeaa iors fIS4bIS J a* wiU rspl*a. the one 
in q*ation (with *o4iriations) in future comitrsets. tie paragraph 
tolloisz


"nIese ar tc the extant that the ovreat gives 
o its appro*2. o concurrent pez'toxnae, the vo* sbeU be 


pertorne4 in stag., as indieatd below, e&ah prior atae 
to be ecl.t.d before the sue.eedtng stage is begun. As 


	


/	 ioon as t prior stage i &plstod, or as it wers ecples 
Cs	 tion, the operator shaU *pp] to the Goinr*ø*b tor approvel 


toi' the pertorsaoa of the xt sueseeding stage; ax4 if 
to th *zteat that the Govelrt*ent gives its apoval, that 


	


•	 wo*k shall be ps?*!o21a The perforne*os of	 work s 
, • . . sb1je.t to the provisions of the c0*t*ct c* with 


&	 to 'teri.tion of the Goysrsnt' ObljLtiO*e'. $ 


* hops the above Caegea *e*t with your spvel. 
4'


•	 :••.	 7ours, çod: 
LL Robert W Geie	 (.:Lg)	 W S Marti fliJL JJ ..J*,,fl.r..lL4kJu	 i	 u 


*abE1r Thiraa4 of k4s ACTING Gbairnaa, Operating Con*itts 


______________	


FLKn0U$° :gsd /4/55
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INTERIM REPORT 


DEA3_77Ø E82O (icOLD YOUNG NINE	 8 1955 


OPERATOR: Cecil R. Phillipe and Brown Sparke d Route #3 Bakereville N0 C0 


LOCATION: 2.7 airline nilee S5E of Bakersville Mitchell Co.p N. C,D 
on the northeaet aide of Burnt Mountain and about 25 00 feet 
southweet of N, C. Highwey No. 26 


Drifting continues on this contract end is now at 56 feet0 


All of the work has followed a pegmatite body that etrikes northeast 


and dips 600 southeast, and it 1 composed primarily of feldspar with 


occasional snaU blocks of light green znica. Enclosing wall rock is 


a garnetiferous biotite gneiss. Recent work shows a l2-inch parallel 


penatite on the northwest wall of about the seine composition as the 


original body. The operator was advised to continue driving to the 


southwest, keeping the original body in the heading. Timbering in the 


form of stulls and overhead lagging has beennecessary throughout the 


drift, because of the weathered condition of the country rock. A tcol-


house, and pgwder and cap magaaines have been conpieted. Progress on 


this contract has been good.


L. E. Shirlr, Mining Eineer 
U, S. Bureau of Nines 


,< h 7-
K. H. Teague(And D. H. Amos, Geologists 
U. S. Geological Survey 


July 25, 1955
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((ft UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN. 
July l, 19% 


Jr. C. L }bIXL&ps & oim Sparks 
do C. R. PhUp 
I3 
Dakersvilie, N. C.


)	 A..3717, Id*E82o (nu.ca) 
Arnold oun RrQsect, 
1&i.tceU Comty, N. C. 


az' Mr. iu1lip8: 


T14s wl1 CQZIfLflI tie verbal aorzati to do tie work 


rov.tdd undor Stage Xl of t4e eub,ect e lorcicn contract, as 


wcn by Mr. Amos and	 .	 xLey. 


Vczy tru	 yours,, 


oort A Liurenee 
Executi've 4 th.cer, IZA 
Pield	 Reion V, 


FLnance Offo 
G zz. -
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JUL 25 1955 


INTERfl4 REPORT 


DiEA37l7 Idm-E82O (mica) ARNOLD YOUNG NINE 


OPERATOR: Cecil R. Phillips and Brown Sparks, Route #3, Bakersville, N. C. 


LOCATION: 2.7 airline miles 55°E of Bakerevifle, Mitchell Co., N. C., on 
the northeast side of Burnt Mountain and about 2500 feet south-
west of N. C. Highway No0 26. 


Stage I othis contract, consisting of trenching by bulldozer, 


has been completed. Trenching was accomplished along the strike of the 


body and at a lower elevation than that previou&y examined. Stage II 


of the contiact is underi'rsy. An access road has been constructed that 


can be used in thy weather. Drifting is in progress and an advance of 


31 feet has been accomplished. Necessary timber work at the portal has 


been completed, and the operator was advised to continue setting stulls 


and lag overhead as long as surrounding country rock remains weathered. 


The pegmatite, originally about 3 to 4 Lest thick, appears to be thinning 


to the southwest, and is less th 2 feet thick in the present heading. 


The pegmatite is primarily feldepathic with scattered quartz and small 


blocks of pale green mica, containing some stain. 


Progress on this contct has been good. 


Mr. Robert A. Laurence, Executive Officer of DA, Region V, 


accompanied the examiners on this visit to the mine. 


L. E. Shir sy, Mining	 oer 
U. S • Bureau of Mines 


D. H. Amos, Geologist 
U. S. Geological Survey 


Ji1y 13, 1955
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OWSH I tO5flPEL1 
KNOXVLL 2, T 


June 28, 1955


fiECEIVED 


JUL 11955 


1morandum 


To:	 Operating Committee, DEA - Washington 


Fom:	 E,cecutive Officer, DA Region 5, Knoxville, Tennessee 


Subject:	 Signed Contractt Idm.-E820, DNEA37l7, Phillips & Sparks 
(mica) Bakersvifle, N. C. 


Transmitted are three copies of the subject contract 


signed by both partners,	 The ual distribution of the other copies 


has been made by this office.







Docket Copy 


(f


	


	 UNITEDSTATES 
DEPARTMENT OF THE INTERIOR 


) 8 /


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 600 


JUN1rMSSS 


W. Robert , Laurence	 subJect: Docket To. DNaAi .377 $ica 
ir3cutiYe tficer, DW	 C. R. P]ilUps sth 'ov Sparks 
Pield 'ean, !teg.ton V	 .Arnol4 !ouug prospect 
Room 13, Post Office Bldg. 	 NitcheU Courttr, floz'th CaroUna 
jcnozville 2, tennessee 


I)ear }Ir. Laurence: 


rlease fist herewith the original a five eopies of a 
cofltract covering the subject exploration woJect vhicb havt been 
signed by the Govern*ent dtb register number aid effective date 
as shown.


If the contract meets with your aproal presrnt it to 
the Opeatora for tIeir approval ozi signature. Flease explain 
to the Operators that the c ntract, when executed, is a fiz'* 
cozuitment under' the ter'ms of which thor are obligated to eplete 
tb work outlined at the agreed unit cost. Ii any part of this 
contract doss not have either your approval or that of th Operators 
a cannot be a nded thtu your delegated authority, then the 
or'ginal ana all copiae of the contract are to be rettr'ned to t4s 
office, together with the proposed changes for' consdcvation. 


After execution of tb contract, the copies are to be 
distributed in the uaueJ xanner. Two copies of a memorardum 'rc* 
N. . Xelaon of the Geological uroy, dated June 6, 1955, are 


ncere1r yours, 
1pproved 


1. B.	 George C. Sefrd 
MsVber, reau of Mines


- thairman, Operating Coaaitteö -' 
Thor H Kii1sgatr


WCAnderson gad 6/14/55 


Docket 
Operating Conunittee 
Mr Dietrich, 3061 
Mr Kiilsgaard, 5222 
Mr Hoiik







IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 0" 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.	 - 


June 6, 1955	 JIIiu


195 
Re: DI"IEA-3717 


Phillips and Sparks 
Arnold Young Prospect 
Mitchell Co., N. C. 


Memorandum '	 $3,363.00 - Mica 


To::	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report 


This proposed program should be done in stages. Do the 
bulldozing,(road, if necessary,)and stripping in one stage and in case 
pegrnatite that may be uncovered looks promising open cut and drift. 
(A hundred foot drift would be less than 35 beneath the surface at 
the inner er., and one hird of it 'would be barely underSover.) 


The total amount applied for is not large. However, a 2 
stage program appears to be more in order. 


N. E. Nelson







.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


June 2, 1955 


Memorandum 


To:	 File 


Rrom:	 Walter C. Anderson 


Subject: Evaluation of application and field examination report. 


Docket No. DMEA. 3717 Mica 
C. R. Phillips and Brown Sparks 
Arnold Young Prospect 
Mitchell County, North Carolina 


A contract is recommended. 


Mjca:	 Evenly distributed throughout peginatite and abundant. Light 
green in color, flat and free splitting. Some is mineral 
stained, staining is localized in small part of body. 


P gmatite: Unzoned, conformable and 3 to 4 feet thick, exposed by a 
cut and adit for about 25 feet. 


Old working: Open cut and a 10-foot adit. 


Method of explorig: Applicant proposes to bulldoze an open cut at pros-
pect No. .2 shown on map, sink 60 feet of shaft and drive 100 
feet of drifts, Field Team recommends stripping along strike 
of peginatite and drive an 100-foot adit, carried out in 2 stages. 
Driving of the adit in Stage II will only be done if a promising 
pegmatite is found by- stripping in Stage I. It must be stipu-. 
lated that contract be terminated immediately if no promising 
peginatite is found in Stage I work and Stage II work must 
be confined to pegniatite only. 


Economics and costs; . Work will follow pegmátite. Country rock broken 
to . accommodate drifting will be in the ratio: of about 1 to 3 of 
pegmatite. Initial bulldozing will cost Iaoo.00 (Stage I). 
In Stage II, access road and buildings will cost 412]4.0O and 
drifting will amount to 3O.00 per foot. There will be no 
rehabilitation costs.







. 


Recommendation: After weighing the above pros and cons we recommend a 
. contract on the 2 stage plan outlined. The advantage of this 


contract is that no money will be spent other than the initial 
lOO.00 for bulldozing unless a promising pegmatite is found. 


Walter C. Anderson, Mining Engineer


0







OF7.J S UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN. 
May 26, 19


o@o L'	 dwrnr1:i / 
Meniorandum 


To:	 Operating Committee, DMEA- Washington 


From:	 DIEA Field Team, Region , Knoxville, Tennessee 


Subject: Field icainination epórt, DNEA-37l7 (mica) C.R. Phillips and 
Brown Sparks, Bakersville, N C. Arnold Young Prospect, 


i.tchell County, N. C. 


Enclosed are four copies of the subject examination report, 


and six extra copies of the sketch map. 


We recomnnd approval of a unit-cost contract for work at the 


second pegmatite, as outlined in the report. It is suggested that the 


contract be made for a two-stage project, Stage I to provide for the bull-


dozer stripping along the strike, and Stage II, dependent upon appçval 


after conçletion of Stage I, to provide all other items listed on page 2 


of the report.


R bert A. aurence 
EXECUTIVE OFFICER 
DMEA REG!ON V 


V. J. nchJ,ember 
DNEA ield1am, 
Bureau of nec


b zm







UNiTED STATES; 
DEPARTI€MT OF THE INTERIOR fitieral


' 19E: 


0	 Q 


DEFENSE	 ERAIS.. EIORATION ADNINISTRATION 


FIELD EXANINATION REORT 
-


On 


OUflU PROSPECT 


MLtchefl County,..N. C.


-	 icd bp 
OPERAii CCT 


-	 -	 j 
K. H. Teague and D. H. Amos, Geologists 


U. S. Geological Survey 
and 


L. E. Shirley, ning igineer 
- U. S. Buzau o± Nixes 


May i9
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Even though part of the mica is stained, it is the opinion of the 
field examiners that exploration is justified because the mica is ab3l^ant, 
some is not stained and the staining may b localized in the small part or 
the body exposed. It is recommended that the exploration program consist 


of (1) bulldozing an access road about 200 yards in length; (2) stripping 
with a dozer along the strike of the pegmatite including removal of a small 
dump (3) ccnstructirig a toolhouse, powder and exploder magazines and (1k) 
driving, an ].00...foot adit, 


Estimated costs of the proposed exploration are: 


Bulldoze 200 yard access road with ])4i, dozer or equivalent.' 
15 b&I±a at $10.00 per hour $ 150.00 


Strp the overburden for about 100 ft. along the strike of 
the pegmatito with D.4 dozer or equivalent, 10 lire. . 


$].0.00Jr,	 100,00 


Constru.ct: 
Toolbousa
	


$75.00 
Powder magazine	 25.00 
Exploder "	 113.00 


Drive an 100..! oot adit on the penatite (Jo shifts) 


Labor:
1 - driller @ $1.50/hr. 
2 - Laborers .@ $1.00/hr. 


(rental) 


Compressor, drill and jack].eg 
at $2b0/Mo, 


Explosives 
Gasoline and oil 
Drill steel 
Timber, 1000 b.f. @ $65/M 


Small tools, pipe, etc. 
1ai1 
Miscellaneous, etc. 
Social Sec., Ins., etc.


$b80.00 
61o.00 


1480,00 


350,00 '' 


200,00 
200,00 


65.00 
150.00 


75.00 
150.00 
310.00 j,00 


TotL Estimated Cost...,,,,....,,	 $3,363.00 


K. H. Teague and D. H. Amos, Geologists 
U.S.G.S. 


L. E. Shirley, Mining Engineer
U. S. Bureauuof Mines
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4d 11QIstratj 


APR p955 


Spruce Pine, N. C. 
April 1, 1955 


Mr. C. 0. Mittendorf, Administrator 
U.S. Dept. of the InterIor, DNEA 
Washington 25, D. C.


Re: DNEA-37l7 - Mica 
C.R. Phillips and Brown Sparks 
Arnold Young Prospect 
Mitchell County, N. C. 


Dear Mr. Mittendorf: 


In reply to your letter of March 30, we are en-
closing 6 copies of Owner t s Consent to Lien carrying a re-
vised legal description as requested and 4 copies of the 
lease revised in the same way. 


If any further information is necessary., please 
notify us.


Sincerely, 


e 


Cecil Phillips 


P/b 
Enc.







0 
FIELD	 ANINPTI0N 1P0}	 UVt5, 


DMA..37l7(micaj ARNOL.D YOUNG PRCSPECT 


Applicants.: C. IL Phillips and Brown Sparks, Route #3, Bakersville, N. C. / 


Twpegmatites are exposed on this property. Only one justifies 
exploration assistance, The other pegmatite is thin and does not contain 
any appreciable mica. I is recomxnded that exploration assistance be 
granted on the more promising body. 


The Arnold Young Prospect is 2.7 airline miles S. 5° E. of 
Bake rsvil]B, tchell County, North Carolià on the northeast side of 
Burnt Mountain and about 2500 feet southwest of LC. Highway No.26, The 
property line is about 300 feet northeast of the R. B. Phillips Mi.ne 
(DMFA..31j22),


The property was visited on April 6,2l, ath May 5, 1955. A. 
total of two hours were spent on these examinations,	 ssrs. Brown Sparks, 
C. R. Phillips and Sam L. Phillips accompanied the examiners., 


Road access is not available to the prospect. The nearest road 
is about 200 yards. from the property. No surface facilities are present 
on the property. The property is held under a 5 yar lease with a 5-year 
renewal option, Both applicants are cm)etent and have had considerable 
mica nrining experience. 


Pros çtj (see attached sketch map for location) 


To dozer cuts made in an attempt to locate a strike extension 
of the IL B. Phillips pegmatite exposed a thin conformable pegmatite. that 
strikes N. 65° E. and dips 70° SE. It is enclosed in interlayered horn-i 
blende gneiss and mica schist, The pegniatite is composed of plagioclase, 
quartz, and sparse green muscovite. A the mica is too small in size to 
yield triinnd sheet mica. Exploration assistance is npt w arranted at this 
prospect because of the quantity and size of the mica and thi thin character 
of the pegmatite. 


Prosjg (see attached sketch map far location) 


A confca'niable pematite 3..1 feet thick has been exposed by a cut and a 10 .'foot adit at this locality. It strikes N. 65 to 75° E. and dips about 600 to the southeast. The enclosing country rock is mica schist. The 
pegnntite consists of rnedium..grained plagioclase, quartz and green muscovite 
and does not exhibit any apparent zoning, 


The mica is evenly distributed throughout the pegmatite and is 
abundant, It is light green in color, flat and free splitting, but part 
is condidevab]y mineral stained
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MINING LEASE 


State of North Carolina 	 Mitcheil	 County: 


This indenture made this 1st day of	 March, 1955	 , 


betweeii	 Arnold Young 


of	 Mitchell	 County and State of North Carolina as party of the first part, and known 


as lessor_, and	 CAi1 Pbfllipø aM lrnwi Sparks 
of	 Mitchell	 County and State of North Carolina, party of the second part and known 


as lessee. 


WITNESSETH, That the part_i. of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor__, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County 
and State first above written to wit: 


B egizming at the eenter of the shaft of the Arnold Young Prospect, located appro,ct-


inately 85' ILE.. of a White Oak tree and rimning 250' North; thence 250' West; thence 500' 
South; thence 500' East; thence 500' North; thence 250' West to a point of closing. 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explo:re for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part..._. of 


the first part, or his or their heirs or assigns, a rental royalty of_1./8 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_. The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for newmines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 	 j 
Witness:
	


r	 (Seal) 


(Seal) 


Seal) 


/1 _ 
W'
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MINING LEASE 


State of North Carolinp	 Cunty: 


This indenture made this_1t day of	 Meh1 1955	 , 
between	 ri,o1A '!otg 


of	 14.ttcheil	 County and State of North Carolina as party of the first part, and known 


as lessor_, and	 (Ci1 P)4fltp nd Thown 
of	 !4t1j	 County and State of North Carolina party of the second part and known
as lessee. 


WITNESSETH, That the parL7 of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County 
and State first above written to wit: 


e • 
•E ee t of the ihft of the rnoid !otmg PropGCt located appro3d-


mte1y	 N.1.	 h4 Oik tmA nd rtmrdng 250k North; thence 250' West; thence 500' 


South; then 00 11at; thence O0' North; thence 250 Wept to a point of c3oaIng. 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that,the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds onsaid lands. (Timber of high or special market value is excepted and shall not be used .by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL. of 


the first part, or his or their heirs or assigns, a rental royalty of_ i/8 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor.. reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and 'be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor.. The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 	 • 


WITNESS our hands and seals the day and year first above written. 


Witness:	 (Signed)	 rno1d Young	 (Seal) 


Kenneth R. NoKinney, Nptary Pub1ic 	 __________________________________(Seal)


(Seal)
(Seal)







•	 T 
MINING LEASE	


CEl1EO 


State of North Carolina 	 County: 


This indenture made this	 day of	 Kt'h, 14$5	 .	 , 
between	 'iôld 
of	 i(tø33	 County and State of North Carolina as party of the first part, and known 


as lessor_, and	 Q11 *fll.LD 
of	 County and State of North Carolina, party of the second part and known 


as lessee. 


WITNESSETH, That the part of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor......, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the, following described real property, for mining purposes, in the County 
and State first above written to wit: 


a tj nnti o t)u n1eft ot th rndd young Pract located awroxt* 
tj t !. of htth	 trot, *nd	 25	 rth therme 2O*	 500' 


$ith;. th.. 500t	 th. 500' tortt thecø	 øøt to a. poiat ot 


TO HAVE AND TO HOLD the said lands to hin, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent ihe said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that Iie shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted And it is also agreed by the party of the second part that no unnecessary damage is to •be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part... of 


the first part, or his or their heirs or assigns, a rental royalty of______________________________________________________________ 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in'4his 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_. The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any : 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	 (Signed) M'nold !O1g	 (Seal) 


Kenneth . MøKiriney .$taz7 Pubite 	
(Seal) (4)
(Seal)
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UNITED STATES 


DEPARTMENT. OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


WASHINGTON 25 D C	 600 


MAR 3 0 1955 


*ssra. C. R. Phillips and 
Brown Sparks 


Rct.3	 :: 
Bkarevil1e, ortb Carolina


Re: Docket No. D1A-37l7 &tca 
C. IL Phillips and I3rown Sparks 
4rnold Young Prospect 
Mitchell County, North Cazolina 


Gentlemen:	 ; 


Your application for assistance in exploring the subject 
property has been reviewed by the Nonmetallic Minerals Division of 
the Defense Iinerals £zp1oration tdmiuistraiion and has been 
rferr.d to '. Robert A. Laurence, xecutive Officer, DNEA Field 
Team, Region V, Room 23, Post Office Building, noxviUe 2, 
Tennessee, for further consideration and possibly a field exarix3a 
tton.


We are returning the lease and the six copies of Owiar'i 
Consent to Lien attached to your applcatio for correction of 
the land description. The error in the land description is obvious, 
& it places the property east of the shaft and begtnnizzg white 
oak tree • ?lease correct and return to this office as soon as 
possible.


The Regional Office will contact ou at an early date 
ir an examination is to be nade. Any assistance that you may give 
the members of the field team during the examination will be 
appreciated.


Sincerely yours, 


C 0 Mittendo() 


Administrator 


Enclosures 14 
1CAndi son gad 3/25/55	 P S Enclosed are 7 copies of revised 
Copy o £tTX i File	 Ownerts Consent to Lien forms Instead of 


Doc	 returning the old copies, please fill out 
F'eld 'jean, Icgon J and obtain the necessary signatures on 
Ccratig Conit,tcc these revised forms and return 6 copies to VJ]g	 5222 bhi office 


Dietridh, 3O6l. 
c houk







V.	 .	 S 


S	 UNITED STATES	
S 


DEPARTMENT OF. THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


March 23, 1955 


!morad.u17 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: D€A-3717 (mica) 


plioant: C. Phillips and B. Sparks 


Name and. Location of Property: Arnold Young Prospect 
Mitchell County, North Carolina 


Date Application Rec'd. by Br. of Ceramic & Fert. Mtls.: 3-11-55 


Comments:


1. From the limited. information presented., it is difficult 
to determine if an exploration program is justified or if the proposed. 
plan would be the best method. of explorating this property.	 . 


2. Although it would. be desirable for the applicant to 
furnish more complete information, it appears that a visit by an 
examiner would. furnish more useful data. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified.. 
If so, the field team and applicant should. agree on a definite plan 
of exploration on a unit . cost basis.	 S 


•	 W. F. Dietrich







IN REPLY REFER TO: 


DEPARTMENT THE INTERIOR 


WASHINGTON 25. D.C. 	


1955 March 15, 


Re: L*4EA-37l7 
C. R. Phillips and. 


B. Sparks 
(Arnold Young 


Prospect) 
Mitchell Co., N. C. 


Memoranduin ' .	 $5,900 - Mica 


To:	 L. G. Rouk, Defense Minerals Exploration Mmm4stration 


Frui:	 E. L. Neweoinb, U. S. Geological Survey 


Subject: Review of application 


The applicant has proposed to bulldoze a new pegmatite 
prospect and then to sink a 60 foot shaft and drift 100 feet on the 
best mica-bearing exposure. 


We do not have any informetion on this prospect in our 
files.


If this property baa any merit for exploration assistance, 
I would suggest a two-stage project with Stage I limited to the 
trencMrg work. 


Inasimich as this prospect is near the R. B. Phillips mine, 
the Field Team mey be familiar with the Arnold Young prospect. 


This application should be referred to the Field Team for 
their report and reccmQndations.







Maxh. '10,.. 19%. 
Messrs. C • R. Phillips and	 Subject DME 3717 


•	 Brown p•	 Re:. ixp1ot'at1on Assistance 
Route 3	 Arnold Young' Prospect 
Bakersvili D: North Carolina ' 	 . 


Oent1emem I 


The receipt of your. application dated March 8: 19% 


for exploration' assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your applIcation has'been assigned Docket Number ThIEA5 3717 


and referred. to the	 DiVisiC 


Kindly identify all future correspondence relating to your 


application'by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division







vip 1952)	 UNITETATES DEPARTMENT OF THEL j 	 42-R1035.2. 
DEFENSE MINERALS EXPLORATION ADMINISTRAT 


.Uil a u, 


APPLICATION FOR AID IN AN
EXPLOR\TION PROJ Ed, PURSUANT TO
DMEA ' ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. ..3..7/ 
Metal or Mineral 
Date Received 
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 
mailing address: 	 PhJ.	 QpkbQ-----------------------------------------------------


-------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the. names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projocts," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on au accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or. with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or contioi, that lziay be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract- -----LegB]descriptiongiTen.onattached....lease.------ ---


(b) State any mine name by which. the property is known. Arnold Young Prospect 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ------- -Le.asee 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. Lease attached, 


(e) If you own the land, describe any liens or encumbrances on it-------------- 11ODe--------noto,n.er..---------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 	 None	 .	 .	 - - 


4. Physical description.—(d) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon , the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See attached sheet. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application . (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.	 .







5. 1'he exploration project.—(a)	 e the mineral or minerals for which you wi	 explore -------- .I!ItC5.------- -


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workin, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 ee sheet. - 


(c) The work will start within -----3.Q.... days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to .the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 	 on file. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project See sheet. 


(a) Independent contracts.— (Note.—If the, applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost , of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 
• . (b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants.	 - 


(c) Operating materials and supplies.—Furnish an itemized list, including 'items of euipthent costing less than $50 each, 
and power, water and fuel. 	 -	 , 


(d) Operating equipment.—Furnish an itemized list of any, operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the , Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a 'detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneöus.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 
•	 (h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 


NoT.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are' you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)'? yes. Will furnish required 25%. 


(b) How do you propose to furnish your share of the costs? 


EII Money	 Use of equipment owned by you 	 Other


Explain in detail on acom'pañying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accomphnying papers is correct and complete, to the best 
of his knowIedge and belief. 


Dated -------------355---------------------------------------------- 195W


n&BrxxwnSprks 


B7J '(fr1


(Applicant) 


•-------------------------------------------------------------------------


TItle 18, U. S. Code (Crimes), Section 1001, mälces . it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within Its jurisdiction. 	 •	 . - 


U. S. GOVERNMENT PRINTING OPPICE	 16-66551-1 • .	 •	 •







•	 O 


NF-103 (Continuation sheet)
I 


4.	 (a) No mining operations at this prospect. 


(b) No past production, new prospect. 


(c) It is believed that strategic quality mica may be found 
at this prospect. ,	 It is located about 200 yds. from R.B. 
Phillips Mine in Mitchell County, N. C. 


(d) Project is accessible to roads, supply, etc. 


Ce) Manpower is available, supplies and equipment can be 
obtained easily. 	 Power is within 150 yards. 


5.	 We propose to bulldoze a long cut, then sink shaft at best 
site to depth of 60', then drift with vein 50 feet each way. 


6.	 Estimate of costs' 


Bulldozing 20 bra. @ 10.00	 iJ.............$ 200.00 


Sink shaft 60 t .@ 45.00 ft........,.......... 2700.00 


Drift with vein 100' @ 30.00 ft.............. 3000.00 


$ 5900.00
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