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(Revited June 1954) - : : - Docket No. DMEA™ @&
Commodity ﬁi“
Contract No. Idm-E ... 7 4s 1 N

UNITED STATES OF AMERICA = = ¢
- DEPARTMENT OF THE INTERIOR

" DEFENSE MINERALS EXPLORATION ADMINISTRATION

- EXPLORATION PROJECT CONTRACT!
(Short Form) .

It is agreed this - tlth ... day of .. Mareh , 195.5, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration

Admini@c‘i%%hwmr called the “Government,” and? ... .

2Lk
\

T v —
whose mailing address is mm*mﬁﬁm On :

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and «oco........

The Operator shall riot transfer or assign this contract or any right thereunder without the written
consent of the Government. .- ' - :

ARTICLE 2. Operator’s property righ &) dihelapdavhich is the subjectzqfdhis contract (here-
inafter called “the land”) is in the State of W e enoery County of gww - ,
and is described in Annex I.3

(b) The Operator represents and takes that: 4 3 £
e s o A o+ e sntire Anterest

in the land, in possession and entitled to possession for all of the purposes of this contract, under

and by virtue of a® , 7-.....recorded in Book .......... ... , DAZE . ,

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or en%ances:

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed abov;;
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rt2 Inser’% n;;.me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.). :

* State on a separate sheet- marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty,

* Insert “ownmer,” “lessee,” “contract purchaser,” “locator,” etc. - )

® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.

" “Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete: .- . .

.. ' If not recorded, so indicate by inserting “un,”" | taosised






(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
|I71((>b<:)15(tilx;1 against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration b'roject.—The projectis a search for }indica-ted or undeveloped deposits
of Mien e e g . iglseswork to be performed
PR.I15 -

is described in-Exhibit “A.” The Operator on or before ... AER 1oJ 997 . shall commence
the work, and on or before@-.wnm-ﬁw;w o perator’s obligation to complete
the work is terminated—see Article 8) shall complete the work.

- ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed-with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies; and labor, to
bring it to completion within the time fixed. o

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
. work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. : o . S

ARTICLE 5. . Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $3; 3% Rt The Government will contribute 4% percent of the fixed unit costs as
work is performed, in a total sum not in excess of $. R g 33NeOG ... .. : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total.cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government-are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator. :

‘ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
vears after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. - The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
.and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.
. 2 (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report.of the:work

16—70818-1






performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. '

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts. o

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety

if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.
: (¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
gni_lhng, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. - '

. (d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governmg:nt’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. - -

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:-

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)
(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. A
(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.
: - (h) Notice to purchasers~—The Operator shall give notice of the Government’s claim for royalty

_ to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
s directly-to the Government.and. to furnish the Government with copies of the settlement sheets. If the

records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be

~estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
-estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation

" on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. : ,

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation fo prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph ““(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. : ’ ’

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. : ) : :

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Iﬁxecutqd in sextuplicate the day and year first above wrjtten.

e THE UNITED STATES OF AMERICA
U TR 5 .
ey & mﬁ; L ER 2 P

(Operator)

4] bdaenn,

I, ... ...... , certify that I am the

secretary of the corporation named as Operator herein;
that oo who signed thls contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within

the scope of its corporate powers.

CORPORATE ’
SEAL

U. 5. GOYERNMENT PRINTING OFFICE 16—70618-1
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| UNITED STATES |
DEPARTMENT OF THE INTERIOR . JU[

-~ 6 ’
BUREAU OF MINES 0195
- WASHINGTON 25,D.C. .. _
. s, 19557
Memorandum

To: . Nonmetallie um mmxm |
‘ : Derm Minerels Exploration Mnmﬂum

M: - ma,m&cmmmmmmn A
Subject: DMEA - 3615 (mics)
m_i_ eant E. Vlﬂm

mmma&m mmm
: Amcm,mcamlm

Contreet mer: Tn-E 72

Date of Pield Team Beport: June 23, 1955

Date Rec'd by Br. of Ceremic & Fertiliser Materials: June 30, 1955
Field Team Recoamendation: MNo certification of diseovery
Comments: | |

1., Pessidility for discovery of avorﬁuhﬂn&mﬂ ar
.mmnuummm :

E:tpenﬂim m-w A o $3,1:a.oo

Total cost ' 150.00
Gov't. share of the cost = 112.%0
Valoe of mim dwim :
o mtim , . Fone
Rmumz

. Icmﬁththtmmm's mmﬁationatm
dilscovery.

‘ QLA e

W. F. Dietrich






| UNITED STATES S
~ DEPARTMENT OF THE INTERIOR ~ OOFY
: DEFENSE MINERALS EXPLORATION ADMINISTRATION '

mmmm

Roon 13, Post Office Bldg.
" Knoxville 2, Tenn.

| June 2h, 1955 :

) Hemra.ndum o
Tos . Operating COnmittee, DMEA, Washmg'oon, D. c. S
. From: - Field Team; DHEA, Reglon V, -Knoxv:.lle s Tennessee :
'Subject: Final Reports nm-3615, Idm-zm (mica) .

Elbert Watson .

Ben Aldrzdga Mins, Avery county, North Garoln.na
. Enclosed are four copies each of the Operator's and
' F:Leld Team's reports on the subject contract, which was ternﬂ_nated
upon completion of Stage I only.v '

Certification :w not reconnnended.

* /s/ Robert A. Leurence
. EXecutive Office'r

/s/ V..J. Lynch, Member .
Bureau of Hines

* Enclosures 8

Revis: ﬁCA.. &

- ‘j DMEA OPERATILG owmzm

7/3:,

(@a@e)

\,
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- UNITED STATES =
DEPAR?HE‘IT OoF T’dE IN"ERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION =

' FIML REPORT BY FIELD 'IEAH
. DHEA REGIOH v '

on
- DMEA- _3615, BEN ALBIDGE m (mica)
lentree, Avery Gounty, K. C.-

By : .

K. H. Teague and D. H. Amos s Geologlsts
U. S, Geological Survey ' :

. andﬁ

L. E. Shirley, Mlmng Englne.er
U. ' S. Bureau of Mines :

T  Revierad w
June 23, 1955 S DA OFETEING COMAININS
— | 7 /_,5‘6

Ve (date)
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1) o

B Expendltures.

| RINAL ’-R'Eéom N

o . On - ' "’M(\'IOV/‘ 7D\~“
DHEA-3615, BEN ALRIDGE MINE (mica) IR T Qﬁ,

Contract Idm-§772

Operator: blbert Watson, Route 3, Newland, North Carollna

: Bocatioh' On the south slope of Decp Gap Mounta:.n, 3.04 airline miles

. 52 W. of Plumtree, Avery County, North Carolina

. , Trenching under Stage I of this contract failed to reveal - |
‘pegmatite containing any appreciable amount of mica.
undertaken. No certlflcatz.on of discovery should be. issued.

exploratory work 1s

not warranted.

. Two crosscuoting trenches each about 50‘ k 15‘ b'd 6‘ deep were .

- bulldozed under Stage I of the contract. As this failed to reveal:

pegmatite considered promising enough to proceed with Stage II, the

contract was terminated by unilateral agreement effective. Apr}.l Ts 1955
The Operator at his expense cleaned out’ the old caved adit and made :ub

asseesible .

A pegmatlte about L i'eet. thick is exposed in’ the treﬂches and_

the old adit. It strikes about N. 70° E. and dips L0° SE and is con-
.. formable to the enclosing hornblende gneiss.

. 'clase, quartz, green muscovite, biotite, garnet, and sulphides, in order
. of abundance. No zoning is apparent except a concentration of biotite:

along the hanging wall. The west end of the -body has been d:f.splaced by

" a fault (see attached sketch map).

Muscovite is very sparqe and is oi‘ small sizes; othemse P it B

is flat, hard, and

. economic operation.

The body consists of plagio-_

clear. None was recovered from the trenching. In the
op:.nion of the field examiners, mica is not abundant enough to susta.ln an

No reserves were revealed by ths work done under the contract.

(a)
(b)
(e)
- (a)
(e)

‘1‘dtai"épproved'-‘ . $3a12,00

Total cost of project - 150.00 "
Government's share of cost . 112,50
Government's share unexpended 2,221.50

Value of production during operation . None

e

Further work was not
Addit;i.onal

) :





| . The wor was conducted in an eificieat and satisfactory

. fe. eQuipﬁjaxit vas p&r‘chasedﬁz}der the contract.
| Juse 23, 1955 c

K. H. Teague and D. H. Amos; Geologists
_ U. S, Leological Survey

L. E. Shirley, ¥ining Engineer
- U. S. Bureau of Hines
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~ 'UNITED STATES o
-DEPARTMENT- OF THE INTERIOR RECTIVED

* DEFENSE MINERALS EXPLORATION ADMINISTRATION B
: WASHINGTON 25,D.C. ... | ~UM18eD
" ROOW 13 POST OFFICE. BLDG. .
KNOXVILLE 2, TENN.
June 2k, 1955
Memorandum _ .
Toz. . Gpera’cmg Gommtee DMEA, Washington, b, GC.

Fromt  Field Team, DHEA, Region V, Snoxville, Tennesseo
. Subject: Final Reports DMEA-3615," Idm-E??Z (mica)
. Elbert Watson - :
- Ben Aldudye nine, Avery count.y, North Garolzna
_Encloaed are four ccples each of tne Operator 8 and' .
Fie}.d Team's reports on the sub;}ect contract, Wi :Lch was teminated
upon completxon of Stage 1 only | '

Certiﬁcation is not recomended.

.Robert 4, Laurence
- Executive Ufficer

V. J. Lynch, Member
Bureau of ¥ines

f Jw/&h
Enclosures 8
: cc - Operating Comm:Lttee
o - Lynch :
‘ Shirley
£ iles






Spwuce»Pine, N C.

Mr. Robert A. Laurence, Executive Officer
D. M. E, A., Region VII, P,0, Bldg. _
Knoxville, Tenneasna - ,
. Re: DMEA-3615- Idm~E 772
Ben Aldridge Mine
Avery County, N. C.

. Desr Mr. Laurence:

The following will serve as a final report of work done at

.»the Ben Aldridge Mine,

Ae began work en April 1 on this project end completed -
work on April 5, Fifteen hours bulldozing work was completed -
as called for in the first stage of the eontract, After this
work was done, the field team visited the mine and recommended
that no further work be dona, They requested cancellation of
the contract as the prospect showed no promise of a discovery.

. Ye would like to thank the field team for their assistance
on this project¢ 'If further details are needed, please eontact
DG . o : o : ,
Very truiy‘yours, _
W M‘L.
Elbert Watson






JUN13 1955

M. Robert A. laurense ‘Subjest: Dockst No. DMEA-D6LS - Mise
REmscutive Officer, DMKA . Elbert Vatsem . .
Tield Tesw, Region V . -Bem Aldridge MNime

Roos 13, Post Office Mdg. ©© Avery Counsty, Worth Carclim

Enoxville 2, Temwases . Cectrast ¥o. I&m-ETR2
Dear r. Lauremce: | .

- Reforenoe is made %0 yeur memoresdtom, dated oy n. 1955.
- regarding the Tamimtion mumm«m
-mmmmz,m for his sigmture.

‘ Sinee this agresment has mt been signed and ntm,
o wtwstmtmsm:mmmmhth
,mmmmmm.ﬂmmcmzsuanm ,

Mrﬁly ym R

" George C. Selfridge
| Chairmes, Opsvating Comtties
w; : :

. Je H. Hedges ' ‘
" Member, Pureax of Mines

>[I.‘.hor H. Kii‘ksg‘clmfd L
» Gsologleal Sarvey
mts&d 6/10/55
copy to: Admr, R. File
- Docket - : ,
Operating Commitiee
Nr. Dietrich, 3061

- Mr. Kiilsgeard, 5222
Mr. Houk |






- UNITED STATES | .
- DEPARTMENT OF THE INTERIOR c T
"bEFENSE MlNERALS EXPLORATION ADMINISTRATION REQEIVED .

© " WASHINGTON 25, D.C. - ~ JUN - ) "' _—
ROOM i3 POST CFSGEBLDG . UN =~ 21355

KNOXVILLE 2, TENN..

Ay 31, 1955

: kiawmdm 7
joy w,:emt ng »mmm, i 3, mxmmz, 2,3, De Qo
Sroms Ixsevtive <iiie¢r, LGk, Hegion ¥ .
Subjects Termination Sgreensnt = ki) 3::15, L. m‘ L.m}
~ - HKibart satson
Don Aléridge Yine , |

_ Temlx:aticm amaamt xﬁer tids oontraz,t (5] am% m um -
20Tator VR fRy 2, or u gmm*e. e nan wt mtmmi them, i
'apmrentl:f Wi mfua, % a:?;w, as be tx.im& we wmad yratm:a '

with .‘:tage. u. «e have aieclhmx te miva aporoval for uta.,a Ly
a8 tim results of Stace 1 i;mca% uxu& e :-Wﬁ? wurm is. .
‘ wmmta&g I - T , - ‘\
it snm & u;w; m‘m\i e mm a W&Iatér&l wmtm ) i

W'mt, or Juat seeams that mthm‘.mm, sprrovel Sor utﬁé“& 144 5{\\ |
'autamticam tﬁmin&ms the cgzztmctz B |

The wmmtm* has wfbmittmﬁ 8 :E&nal raemra.

- tobert 4. Loureucs

HAL/mg
cc "Eu’. Pt T Allm
© . e Ve J. Lynch
Fr. Lo Be ohirley
. 1'1168 L : ‘ » /‘!r
@peratx,ngg Compdttee —






\ Fo‘fm MF-104 (Rev.) ‘ . "~ UNITED STATES

(Apsil 1052)

' Budget Bureau No. 42-R1036.5

DEPARTMENT OF THE INTERIOR, 1T, 0K ‘VOUCHEF: 4, SCHEDUL
DEFENSE MINERALS EXPLORATION ADMINISTRATION: AvHitaIFiS s @m e %!

OPERATOR'S MONTHLY REPORT AND VOUCHER %l

TRy 0 goms L
Month of ... &zxdd . 195..8..  Docket No. DMEA ___.___ 3615 Contm%t,fﬁz, oo IoneB 772
Operator’s Name ____.. blm}‘_‘ﬁ.}i@?em--.----.--.----------------------.--------------,-- Minerals ____. rﬁ.{}& __________________

Address _.____&3 wabe. Bz.fﬂillmdt P e e g A B B A e = om e
Contract Amount, $__._____. 3 Government Participation: 75.-% Amount, $u.§@ __________

.FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS _ —
Monthly Totals Previously |. Totals To Date
Total Reported

pproved pproved Totals Approved Totals
Mont ly Total Prev ously Reported Tq Date

(1) Independent
Short Form

Drilling. ool .

15 ﬁn‘o Bulldozmg-f-{-.&@gw by, | 25

Crosseutting .. e e

B0 9137111 20N DU PRSI E R

]C ntracts:

Supervision .o e e el
Technical Services_ ..o} | [ -
(3) Operating Mat’ls. and Supplies:
Timber. . | e el

(4) Operating Equipment:

Rental oo e

Purchase. ... o]t e ]
Depreciation. .. ]
(5) Initial Rehabilitationand Repairs_.| ... ... . .| |
(6) New Bldgs., Improvements, ete_ | .. | e iiicioees
(7) Miscellaneous: . . ’
Repairs to Equipment.._____.___| ... U PR
Sampling and Analysis..........|_.........]... S (R
Payroll Taxes. oot e
Liability Insurance...........o_._).

ToTALS

I certify that the above bill 15 correct and just and that payment therefor has not
been receive

Date ... 9™ d&g .......... *Payee Elbort Watson
Per Wwvéw,, __________ Tine .., OpOTOtOR

*When a voucher is signed or recelpuad in the name of a company or corporation, the name of the person writing
the company or corporate name, as woll as l.be capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

3 NOTE.~Title 18, U. 8. Code (Crimes), soction 1001, makes it a criminal offense to make a willfully
jml.‘:d ﬂl‘:I‘cmen‘ or representation to any department or agency of the United States as to any matter wuhin its
url iction.

Pursuant to authority vested in me, I certify
that thls account is correct and proper for pay-
ment in the amount of:

™

$. /2. 3¢

.

(Authorized Certifying Officer)

Signature

(Instructions on reverse)

ok . scmﬂ“!;/ 3750

(See other sxde)





"(l‘ - ‘. : ' '

. ' ra

(For Government yse only) -

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

/

Title -

T

AprprovaL BY DMEA ExecuTiVE OFFICER OR ALTERNATE:

ExPlora,tio ministration project gr Co, ct. No-%.‘.é:7zd?n accordance withthe termy{jhe contract.
V4

y '%”’4%./4.,-1.93 |

XECUTIVE OFFICER ;
ACTIN {
oo TIHOMEA __HEGION.M..... Date MAYMJS%

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to: make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures

which shows costs for the various types of operation;

and

(¢) Narrative—A concise narrative description of
progress made, resuits accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
‘of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of

"' the mnonth following.

Preparation of Form MF-104—Operator’s Monthly Report
‘and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form. : '

B The'itemé of costs are arranged in the order they appear

- in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting

" activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is' a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, xisfort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an

-independent contract.

Under Item (2) include labor, supervision and technical

-gervices incurred for the exploratory operations. Do not

includé labotr, supervision and technical services used for

- work performed under items (5) and (6).

h Uhdef Item (3) include the costs of material and supplies
,us%d(:'jx):. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

. third party will be reported under “Rental”., The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”’. The amount of

expenditures due the Operator to reimburse him for deprecia-

:}on ’of» equipment owned will be reported under ¢ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

* (2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of R:yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF=200°should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
8 rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘' Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due., “Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 872893






}

‘ %m{g: Llil]:;é())u : ' . Budget Bureau No. 42-R1151,2
,. QApr . .
~ o UNITED STATES

DEPARTMENT OF THE INTERIOR e
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ ~ ™~ -6 Nisipat.
' REEETED

OPERATOR'S UNIT COST AND PROGRESS REPORT ./ . 4=

Month of .____{7pd} 195,-55-- _ Docket No. DMEA __ 3635 _____. Contract No. .__ 1805702
Operator’s Name ... Blbept tabsom S Minerals __tiica

Address _____Boute 3, Houland, M. Ce

B AUTRORIZED BY CONTRACT
OPERATION U || O Tmm | Unms TEIS | Cosrsto Darx | UNTSTO | Uit Costs :
: ' ‘Units Unit Costs

Drifting. - -

Crosscutting - -|-- i P N I

Raising_. : - S | U JUS | SR A

Shafts -- [ FURSSTUO | K O I e

Winzes - - - B S0 F ISR

Drilling: Core.o..ooooooooom|ammeme oo N 2% VORI IOSS

Churn - I IO (RO R .
Auger. S | UL IR — . S I : -

Stripping... .. ._______ I . IR -

Trenching.. ... SN | I . ; .

Test Pitsoooeooomeoeceeeioeeee|eeee . -
~ Roads and Trails..._..___.__._.... | (O— N SRR | ISURUUUNR I, RO e
15 Budldozirg ) 10,00 | Hre || 150,00 | - ol 250,80 15 10,00 .25 .| 21000 .

) - L ) . ToraL CosTts
ToraL DistrisuTep CosTs..... 35000 W 150,00 ) ég;';::;m b

Operating Equipment. Purchased.. | e e

Initial Rehabilitation and Repairs_..___{| ... S X -

New Buildings, Improvements, ete...__{l_.__._______.___|__________|Jl__. -

Torar Costs 150,00 i 150,00 S I S,
The undersigned company, and the official executing this certification on its .

behalf, hereby certify that the information contained in this report is correct and REMARKS:

complete to the best of their knowledge and belief.

Date ... 3=13w58 - Operator Bibowt Uokoon -

—
Per WW Title ... @E mm

o3 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false atat t or rep: tation to any department or agcncy of the United States as to any matter within

1ts jurisdiction.
. (Instructions on reverse)

Javurimsn Sbntis - eyt 955





INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost'and Progress Report.—Applicable
places on Form 104A shouid be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In -preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ’ :

GPO 872894






OPERATOR'S -
TERTHLY PROGRESS REPOST

April, 1955
DMEA-3615
- Ian-ET72

e moved in bulldoger and tulldozed a total of 15 hrs,
al site recommended by fleld team., Tield tcam visited site

after dosing was done, and did not fcel ihat it vas wise to con~
tinue working, und the contract was then cancelled,

Deily Motegt

Ari11 - Did about 4 hours Wulldozing, ‘*Dozer iroke down
o e#nd operator had to discontinue work. -

fpril 5 - Completed tulldoaing work called for by comtrset.
- Yo further work done at request of fieid team, .
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Georze C, Se!fridee |
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J. He Hedges

| lhﬂw,  e—— m
: lnor H. Kiilsgaard
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mud &/21/55
Oopy to:  Ader, R, Pile
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- Subject: DMEAw3615, Iam-E7T2 (aica) Elbert Watson, Eelsad, t. 6

. UNITED STATES

DEFENSE MlNERALS EXPLORATION ADM[NISTRATION
| ROG‘MSH‘%WD?NOE@LDQ, :
KNOXVILLE 2, TENNy

| . April 13, 1955

Tor Opnmﬁng emms, m - mmm A
From: Pield Tm, DML = !hgian 5. !mxﬁlh, W .
Muct rw Muim to ?ornimtc o
| maoud are & msar the khﬁ mminrcpertm
thc subjwi. mtract-. L '
$tagt II hss nat been approwé, 2% mo:wu uﬁn Yy Stagn I

' mmw that 1t 1s not ummm. -

!hetefere, we muﬁ mlion ﬁ mmu Iv mu}.

, agx-mcut, atfactin Aprﬁ. ?* 1955. Gartifi«tzou ai}.l mt bc

regomended,
EXECUTIVE OFFICER
«DMEA« REGION V. -
‘ 'Q 3- m&’

- DMEA Pleld 'rul,

- U, S. Bureau of Wines
RAL/om
ot
Shirliey

DEPARTMENT OF THE INTERIOR . -





o Amz 16, 1955, . Two trenehes each about 50' x 15! x 6' wers bulldosed
' across the projected trage of thé pegmatite onterop. - The northern trench
. whieh trends ¥, 30° W, exposed a norti-scuth trending uicasbarren pugutito

) .‘_opmtwc mmmm. WBn l«lmd, 5* G' RS . S R TR
.” x»:‘.ﬂuatiem On t.ho south 310190 01' DOOP Chp H@WW, .Qh mlm M.J.el ,

‘ ‘ 520 w. ‘f lee.’ AVQ!‘)’ WW. . c. L g
’ fsun I at this contrawb haa been: qonpleud. The work vas dom

which i3 gbout 2 feet thick. A second trench whieh irends east-west qn@

B n; uao about ko tnt to the aouth die mf. revesl w pomwu.

An m:ting adﬂ whau porm am pmmzy cavcd and vhich was

tlomd was ‘¢pened and drained by the Operater at the request of the mld A
. Bmminers., The adit crosscuts the country roek in & northesst direction

- few 125 feet at which point & pegmatite is intercepted, The body was them = - ¢
' followed castward by a drift fer a distance of about LS feet, ILimited . .~ =~ '~ -

stoping eperations: have been sonducted from this drift, The pegmatite

~ strikes M, 70° B, and dips 35-k0° te the scutheast, Id has a maximwms ..
" 'thickness of about S fest sad thins yapidly te the northeast} the sonﬂwopt
S end 4N terminated by a fsidlt which wirikes nerthesouth and dips about 300 -
. to the west, This fawlt may ageount fer- ihe partial fallure ef the tronchmx oLk
= L to expose the pegmatite, The body is conformabls to the enclosing hormw © =~ . @ T
... blende gneiss and shows no apparent xening. nu-oaﬂto et atratagie ain "f e
. s wry lpa:nl utht p-gmtiio. R R

It 1s the opinioa ot tln field mninem t&ut the low pu'mt;g.}“_‘;.' et

© . of mica would result in an waecenonical eperation; thus, it iy recommended Terde
e :_that the contraat bc tarninatcd by uutud tyomnt. Dl SRR

Bute o Enn: mn a m 6, 1955

x. a. I‘eam and D H. A.mos, G-augs.m
S Gtelamlcal Survoy :

]x.. £, shn-uy, l!in:!.ng mmm I A
U S. Bﬁreau of llnu e
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Admp, R, File
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Operating Committes =
Mr. Kitlsgaerd, 5222 -
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|  UNITED STATES
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C.

March 1, 1955

Frmi  Jey L. Chasbers, Chiar (S1e0) . L Ghanbers
, © Comtrmet pdministyation and Avdit Divistion
Subject: Attached Preposed Miow Contrmct, DMFA-3615

Apperently no coe in DMEA knovs whet the per footege oosts

" of ahafts, drifting, snd erossoutting ars in the mice aresin rorth

Cerelina, ¥We do know that we have consistemtly reduced the sgreed
m&tm&ormimmm’cm, B ' ,

.. 1t appesrs to me thet for the seke of  nove infore
mm'mtbemlmtﬂntmotﬁhemmmnmmw-

let on ¢ waximwm oost basis, I Jmow thet ome objection to such
oontract hee been that 1t throws s burden of acommiing on the oper—

. ator, That is not necssserily twue, The Contract Administvetion and -

Audft Diviaion does 7ot requirs s set of acoounts, All the operetor

any kind of reecipt or listing the operator may wse, Actielly, -
© Af he merely seved his canceled ehecks 1t would be muffictent.

Surely be pets either a Teosipt or u cenceled cheek for paying cut

The atteched propesed mtmct mlt?; e m {desl exomple

' for & mexinm cost type.,

amermt

JiChanbers/ub
March 11, 1955

Copy to: Docket

Admr, Read; v%ile
Mr. Houkv” ‘





- UNITED STATES ‘
DEPARTMENT OF THE INTERIOR"

DEFENSE MINERALS EXPLORAT]ON ADMINISTRAT[ON o
WASHINGTON 25, D.C. '

R  March 11, 1955
| ’fo:‘em cmm, Opemting coumm

3 ed) ): L Chambet‘s
From: = Jay L. Chanbors chict( ten ‘
o cwtruet ldninistraﬁbn and iudit himion

E 'sm.m Atbached Propoud Hics cantmt, DEA-3615

' lppmtlymminbﬂkmswhatthopnrfeotagcwm
of slnfts, drifting, and crosseutiing are in the mics arenin North
~ Carolina, We do know that we have eansismtlyreéneeé theagreod
unit cost. oruny itans in tbnt reg:mx., '

It nppou-s to me that for tho sake 6f gotting more infora-

© mation on the reel oost thet gsome of these mies projecte should be o

let on a maxiwom ¢ost basis. I know that ome objection to such =
contract bas been that it throws a burden of eccounting on the oper~
_ator. That is not neosssarily true. 7The Contract Adminisgtration and
. Audit Division does not require a set of socoumis., All the operator
seed to do 1s to save his imvolces and payrolls and the payroll may
be any kind of reeeipt or listing ihe operator mey use, Actually,
if he merely saved his canceled cheeks it would be sufficient.
Surely he gets oither a mipt cr g eaaealed check fqr paying oat

. %he attachod prcposo& eontract wonld bo an idoal emple
for 2 maximm cost tfpe

: A‘ttaehmnt. |





UNITED. STATES o
'DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

WASHINGTON 25, D. C.

‘Pebruary 24, 1955

Memorandum

To: Nonmetallie Minerals Division
Defense Minerals m::.mtgnn Adainistration

From: = Chief, Brandh of Ceramic and Fertilizer Materials
Subjest: DMEA-3615 (mica) o
Applieant: Elbert Watecn

Name and wcatien of Property: Ben Aldridn Mine
Avery County, North Carolina

Date of ¥Field Team Report: February 11, 1955

Date Rec'd. by Br. of Ceram. & Fert. Mat.: Pebruary 17, 1955

Field Tesnm Recommendation:
1. Approval of contract.

Comments: 7
) L., Dump mica is of strategic quality.
2. Propesed exploretion cutlined by the field teen is
consistent with good engineering yractices and

estimated costs are in nnt with ot!m- DMEA
projects.

3. Total estimated costs ave in the amount' of $5,913.

Recommendation:

I concur in the field team's rwmmﬂm to spprove
exploration project in the smount of $5,913,

EIGNED

W, ¥, Die#rich






. . ’ A ’ .' . ; E ’ lNREPL‘;RE:F,ER#(S:I
| ' UNITED STATES - - ST :

DEPARTMENT OF THE lNTERlOR
- GEOLOGICAL. SURVEY
WASHINGTON 25, D.C.

[ rebrzw 18, 1:955

L h: NRA-3615 - LommTe s e
o Eidert Watsom =
o : (le!t l.lé.riﬂge lme)
ilmnﬂm | o RR tsms |

. Tor L. @ Bovk, Befenu Ninerals !x;plmtian mmaﬁon .
. From: t.n.m,s.s.mwmsarm
- Subjee‘t* ncviw ot rzeu ‘!;'m emimtion wx—t

. The Pield Tean hes recomsended exg}.mtim mism a«mm,
hewnhifwapm&ectmaﬁnmmnrmo:utetm ‘
-mmsmkiasofgés‘-m*tm

apem.mvmmz sfmmtmmurm o
bohwmmmw:dapthatiss!m The old workings are in-
, ,.vmmma,&tmmsinotmimmh thtvmlitﬁe
B smmmmmmmm L S

mmmm.chmmnauunmm&m
World ¥ar II te the Colomial Mica Corporatisn mey bave deen worth about .
$4,600. However, mica sold to Colomial Miea was ruby mica and mies
found on the dumps is green mics. It is gquite possidle the appifcant's
pmmumttumwmmuzehnrwmmou -
cmmmrxm.~. -

‘ xwhnmmammmuo:mmewty, =
mummxmmmmmmm Howsver, s two-
stege project sheuld be plamned for the preperty. Stage I would econ- ‘
sist of trenching and the Stage II shaft sinking would be allowed only
,1rnmwmuwwmumwphuarmm;m

IW:W«WWWW

B, L. Newcomd

C'opylito: DMEA (3)





r S , - L e
- R . . e
~ ~ UNITED STATES |
- DEPARTMENT OF THE INTERIOR -
" DEFENSE MAIN.E'RALS EXPLORATION ADMINISTRATION . wé A o !r'wm
ROOMASHROSTCOFESCEBLDG, boncat Gioos 1o oy \
" KNOXVILLE 2, TENN, o M T

Fabrmzy 11, 1955 FZB 1 @ﬁgz:ﬁ A
Mosmorandus

Tos . Operating Mthc,. m - Hashingion, D. €.
l'rou;  Acting Emcutiu ﬂffioer, DMEA = - Region ¥, lnomna B
Subjwts F:Lelé Mllin&tion &port on m0361§, El‘bart. Watson (nica)

Trengmitted m.:m mpiu vef: t_hc aijjeet report 'with
six extra copies of the map atiacheds The Field Tosm concurs »uwith_-
lihe-fiald'qn.nin'erg?‘ that an exploration contrsct should be issved |
" on this projeet as set forth in the report, “

Wme Ay Beck, Acting Executive Officer
DMEA Pield Team, Region ¥, ’

I, 4. B . Dewey H.Amos, Geologist
‘ . - ‘ U.S. Geological Survey
cos S --

' shzrlayi
ﬁm '





. UNITED STATES L
 DEPARTMENT OF THE INTERIOR dg
nxrﬁmsx HIRERALS EXPLORATION annxnxsrnamxw s

. vewty Ii. Azm, Geolazluu "
U. S, Geologiu uway : .

 February ‘2.?19'55,
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o @u“&

M«Q

Amlium Elbtﬂ mncn, mme # 3, u“:,.m, ‘gm g.,'

‘ Ondy Mﬁcd werk han be-a aeooxplimed at this dopea“ m« er
htmtogu grade occurs in the duwp and the mineral asserblage suggests that L
S addsﬁml ronm: of Mc& w ocmu- in tm G.POSitt i’a@leratian uaiam“ o

:.‘ ey

mﬂ,a dopoait Vu emimd on rob:ruurr 2: 1955» lir. ﬂbawt Hat:on "

- ““Ipmiot tln pmunm on thc mpeetlen ww.di r-quind ‘hro lmurau :»__‘ RN

e Bon uers.dgo Mine is ﬂm the west ide of a south~nmng tri-» -,
'bm of Retwon Creek, aleng the south slips of Besp Gap Mountain, 3.0k

. airliee wlss X, S2° W, of Flantres, alvory Ca‘m‘m Horth ‘34“’11“' “""“'
m-umsamnctdtmunwm e

' e cpplmtu‘t hw h&d wea mining cxperiema and lppears to be wn- L
‘petmttoeoa&wt the prepeosed work. The aruhomi-amuatotoprw

. vidc autﬁcmt mmns md dw:mg apaeo.

o Oponingc at thia phm qonsist ot a shallml s’wippod ares mrthwui
. of a 2=foot shaft, s 175-foet orosssubting adit whieh interesacts the .- . . .. ..
" botbom of the sheft, and & reported 18! winzs from the adit, - The shaft iﬂ o

C full ofmkmémndit ia ilwodmar fmu mtal andh ﬂm&, ﬁm: S :

‘_'imcmnibh.;

‘A1 reek bclmv th. lo-foot lmrnl is Wathtm. m sawm-y reek 1a

e lbdiun coarss horsbiends greiss vhich trends nbrth-wﬂﬁh and dips 30-Lse. "

The pegmatite u roporM to vary rzn ? te 5 xm :Ln th,iclmua, It u «n—

B tomhlo in strike o e eclosing mk, but has ¢ dip of 60-78% %

: Bu-p uﬁoﬁnl cmiata of coarse plazioelau. cmm. zrm mcovito,
‘sutt-m and clusters of red garnet, and dissominated sulphides, listed ' .-
in order of abundence, - There is mo 1ntmtten amlnble nagarding tlw Goma "
otntut:loa bl ﬁna in the pamuto.. oL g LT

. e r&ea 1! a1 alnll, but of atrttogm qmlit-y. It it b&rd, cleaxt, '
’ _ﬂ.at, m-eolu-&é, and. :m npn%mg. R | S

‘l‘hit xine was apotatcd by the. appucmt tharj.ng Worm war ﬁ, at ﬁut

- time he drove the 175-foot crosacutidng adit, using hand drilling mown. o

+. o He reperts he seld $k,000-5000 worth of mics te the Golenial w.ea Barpa-atian f'. S
: ‘i‘ron this. dopolit. &era.fih z‘ocoreh availab&.o to the mﬁms show tlut. o





S -85 Loot of drs.fts m» 6o-tm hnl of smtt. o
-'Vrm-am amg

= ;.Dmm Be fost of  drifts on p.muu (w am.m)

. ol <y . N . R R R LY . . . - . . ) . sl
& N N . - . . B . . . oy .
.

T 8&3.52 peum of mics Wers sold for th 597 03 6 e Colontal ns.eu %rp
" from the Besn Aldridge Mioes however, ihe x
~ | This m;y m' ey not be the -m:mt nim.

B 'zh:la nm his bun mma dm dip %a a mortad dupth ot h3 t«t. 'ﬂu e

&mipa are simll, indicating that 11ttls stoping bas been done. The enmnrn
whilb rd.oa muu.

‘believe the depesit affords & goo‘ mibiuty for the dismry of & worth~

m meammd thc fau«nns mloratim proczsnu Stri! pfmtitc altmg

o strﬂu for & distance af 100 feek, & feet deap, and 15 feet wide) mm«t
1 mpdndw and sxpleder migasines (buwidding whidh oan be weed for toolheuss is

pordy)s snd sink 65-foot ingline on pegmiite ;t but lemtfwn; driw

Strtp nwtﬂs {mm 100' x 6' x 15')
Pulldeser, 15 hrs. umlm. L
- Powdey mgesime o

kplodu‘ muim

. : Sihk 65-1'@01;, 2—¢olpwtnnt llutb ’clnbcrat L
e ey (w amms T

7 Mketstan e *1-’5 o e
- Aelaberer 0 4200/ szom

: “‘mu steol

s '.'Iasmu, soml Snurd.iw, ot»u

. nimr L ] f Sl U LBOL08 T T
1l R nc.z_sm'.. S 0 BT

aca was clnsinod as ruhy. R Ce R






cm:m. wm. mn wd'a
m uso/m. S

: 7
.

L nm md en

:;;-:4mmee, amal nauriv, ew.

’

K. E. Slagm m& B. n. Amos,, ﬁnlogiah
B. 3. Gwlogietl Sw i
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rwmmmammmm
. preparly bes bosn reviowsd \y the Rumstallis Minerals Diviation of ,
ﬂnmmwmmmmmm
%o Ny, Bodert A, Ixwrenes, Bxaveutive Offlcer, DMEA Flsld Teawm,

mv, Pesm 13, Fosd Offies Prilding, Enoxville 2, Tanmessos,
Wmmmwmyammﬁm -

mwmmmmnawkmu






: . _JANI’?;Q@;
n.ws.m L MWMM M‘

Rseeutive Officer EIdert Hstien
Tio38 Temm, Sagion ¥ © Bem Xdvidge Moe

. Hoss 13, Powt Offiee MAg. - _‘;mw,mm»
Encuville 2, Tonnetsee o ,

n«r&.ms o

: mmmmmmmmmzwn
nmmuma-nm . .

Ooples of memerands fyvm the Osologieal Survey. ,m
Ma.xmummmamm:mu,
1954, mm.fwmm

&mlr YRS,
- George C. Selfndée_
w: |

| J. H. Hedges
TS — - e

Thor H. .Kiilsga,atﬁ ‘
Nenbor, Geological Survay

Eosloswres 4
 JHopidnsiad 1/14/55
Copy to: Adur, R. File

Docket
Opuutjng cmittu '





| 'UNITED STATES .
DEPARTMENT OF THE INTERIOR
BUREAU'OF MINES R
WASHINGTON 25,D.C.  * .~ . Mk 0 (005

‘Jamarj 1, 1955

Muorandum

To: Nonmetellic Minersls Division R
Defense Minerels Exploration Administrati

From:  Chief, Branch of Cersnic and Fertiliser Materials
Bubjeet: IMEA-361% (mica) | ' ‘
Applicent: Elbert Watsen

Nems and Loeation of Property: Ben Aldridge Mine C
| ‘ Avery County, North Carolinsa

Dete Applicaticn Ree'd, by Br. of Cerem. & Fert. Mat.: Des. 23, 1954
Comments: S | B

1. '!‘reu'lmwa intcr‘tiénﬂ presented 11: -io Mt‘ﬁ&uli
‘ to determine if an explorstion p;'m is Justified

or if proposed plan is the logical plan, S

2. It amnais & field examination e necessary to |
~deternine the feasibility of a projecs. '

Reemndatigm

: It is recommended »'shat‘the .fiela m‘ vioﬁ tﬁu ine |

'mn; in that vicinity to aseertain if an exploration 'proangifa
Justified. If go, the f1ie1d tesm and epplicant should agree on
& definite plan of sxploration on a unit-cest basis. o

. 'wzf;,;" i

AR

W, F. Dietrich





k * UNITED STATES . - - g }u i L,

* DEPARTMENT OF THE lNTERlOR T L 'g;?gs'ﬂdm'ﬂ'sffaﬁw' -
GEOLOGICAL SURVEY. ' = ' . -

| WASHINGTON25,D.G. . . . .7 . wug@@ 'ﬂ@t‘/ '

o {Ben Al&riw m}
. o X T a Amcc‘ﬁ ’t cc

e Lo m, Mmunmmmmtmmmum o

S ‘.az'met-. Review of applteation

mmnmmmwhwmwmw
' Mmrkuwraam , j

?edomthmeanyintamtimmth&smrtymm

mwmmtmuwmtmzmmm

' 'j‘have%éenverypoorlyyrweé nm«-u,asmmm

s Deen preactically a routine matter. xunmnmvznm
that 3 eomplete geologic map with appropriate descriptive material
is sn impossiblis task for most of the applicants in the miem -
- districts of this ares; however, I belisve we are Justified tn
. Yequesting & map, deseription of the property sad ite geology -
: mmwmwmmmwnthmn K

S mmtmmmdmm*mtwmtmm
M mum»mm*:};wmmr

" {ntormation more wm wiu Lrom mnmt
ww.aruurmau

B L. Bevoowd

' ?méwcomb- edf

* Copy to: W.. F. Dietrich, 3061 ‘
© . DMEA(3) ’
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" Form MF-104 (Rev.) UNITED STATES Budget Bureau No, 42-R1036.5
DEPARTMENT OF THE INTERIOR\X. Ui ’(JUC*'&FF LNl
R ¢ DEFENSE MINERALS EXPLORATION ADMINISTRATION: 4%/ "”:’lg”i -
Month of Y b3 S ,195.% .. Docket No. DMEA _______ 3‘1 NS Contract/N":' 5 |
Operator’s Name { ‘ﬁzm ___________________________________________________ Minerals ___
Address ... Codente Ta Ce
Contract Amount, $ LWAS Government Parthpatnon %?.- Amount $.
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Previousl Totals To Date d A d Total
Tot.aly v Reported v Montglyv’f‘oml Preegm; Reg?rtsed Appro: eda;l;ota}s
(1) Independent .
Short, Form ]Contracts.
Drilling.. oo
15 by Bulldozmg-_-_..ﬁd}m:@ P
Crosscutting
Drifting.. .o

Supervision. ) .
. Technical Services. e | e e s
(3) Operating Mat'ls. and Supplies:

Depreciation

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etec_.

(7) Miscellaneous:

Repairs to Equipment_____._____
Sampling and Analysis
Payroll Taxes....._._............
Liability Insurance

P

B

S N0 2= e /5.9: 92

I certify that the above bill is correct and just and that payment therefor has not

"““ ’_‘ff’_"_‘_ﬁfj{g __________ Ahowd “abeon

*When a voucher is signed or recefpted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whic he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,’” or ‘‘ Treasurer,’” as the case may be.

a3 NOTE.~Title 18, U, S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
lfalmtn]tcment or representation to any demrunent or agency of the United States as to any matter within its
uar ction

Pursuant to authority vested in me, I certify
that this account is correct and propor for pay-
ment in the amount of : ,

Title

Sigature ,%Z il

(Authorlzed Certifying Officer) .

Vou. NO. et
(See other side) :

(Instructions on reverse)

37 8o





o

¢

(For Govemnment vse only) ©

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is. operating a Defense Minerals

Exploration A

4y

SignatureA2

iniat;dtion project undgr Con Y / o&!&.—f.-.?ﬁm accordance wighe -term%fjh contract.
ﬂ 3 { 47 A ”’/’ . . . . ', a e

79

g

X N -
ArprovaL BY DMEA ExEcuTivE OFFICER OR ALTERNATE:

Sign;ture

ACTINGEXECUTIVE OFFICER
Title DMEA----REGION..¥..... Date

16,1957
4 “

MAY 17 1955

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report-con-
gists of three parts as follows:

(@) Form MPF-10,—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
-an original and four copies all of which must be.sent to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex;t should sign the certification in the lower left corner of
the form.

" The items of costs are arranged in the order they appear

in Article 6. (a).of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, %?Jort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed -under items (5) and (6).

‘ Uﬁder Ttem (35 include the costs of material and supplies
us%d(‘ijx)x the project other than that used under items (5)
an . .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:gon’ ’of equipment owned will be reported under ‘ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). i o

Item (7) covers miscellaneous types of expenditure such as

yroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part .of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. .

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,.
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of .the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should

_make an audit of the Operator’s books and records of account,

the Operator need not support his monthly 'voucher” with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. -

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘Totals I‘reviously Reported”, and
“Totals to Date” columpns should also be filled in.

GPO 872893





Forin MF-104A
(April 1952)
Y -

Month of
Operator’s Name

Address %‘iﬁf’@g;rww@ﬁ;ﬁng

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Docket No. DMEA m ......

Budget Bureau No. 42-R1151.2

Contract Noﬂ

Minerals

OPERATION

Unrr

Unirs THIS
MoONTH

Costs 10 Date

‘ Unir Costs

AUTHORIZED BY CONTRACT

T0 DaTR

‘Units

Unit Costs

Drifting_ oo

Crosscutting..........

...........

Raising.

Shafts.

Winzes

Drilling: Core.oooooooeee.

Churn

Auger
Stripping

Trenching
Test Pits

_ Roads and Trails.
AiAdapinn |

Zlemib

ToraL DisTRIBUTED COSTS......

Operating Equipment Purchased
Initial Rehabilitation and Repairs
New Buildings, Improvements, eto._.._.]

ToraL CosTts
AUTRORIZED BY
CONTRACT

Toran CosTs

The undersigned company, and 'the'o_tﬁcial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

S Jt

Dsté

er WA—F‘/&:,

REMARKS:

¢ I ‘
Operator s “" LAOER
Titlo ........ Cropatop
tion 1001, makes It a criminal offense to make & willfully

3 NOTE.—Title 18, U. S, Code (Crimes)
falge ntatement or representation to any department or agcncy of the United States as to any matter within

1ts Jurisdiction.,

(Instructions on reverse)

( 41)Govemnment use only)

M





INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is .desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for & particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs”’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitablé basis. . “Operating Equipment”, ‘‘Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. .This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual clrcumstances causing excessive or
disproportionate unit costs. )

GPO 872894
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April 5 « Completed bulldoming work called for by eontract,
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 UNITED STATES o
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMIN STRATION
. WASHINGTON 25, D C.

) P L A' -" RN “ ' FEB 2 7 1956 »
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NGTTCE OF WATIURE TO ACHIIVE ©

RECEIVED
Toz I, Flkert Watsomn NS0
Rowhe {3 JUN 2 01955
Newland, MNeowth Cavrelina

Coeretor wnder Exploration
Project Contract [dr=7772
Doclet No, DMZA=3615"

dateds LUdh dov of Mawch 106G -

le The United States of Americe, acting through the Department of the
Tntexior, Dafenss Mnerals BExploration Administrationg pursuant to the
provisions of Artiecle 8§ of the subject eontract, hereby notifies yow that in
its epinien opsraticns wnder the centract have failed to achieve anticipated
resulta that indisate the probability of meking e worthwhile discovery, and
in its opinion firther operations are not justified.

2e Pursuant to the provisions of said Article 8, the Government vhon
riwing this notice is "free of all obligation ©to pay on accovnt of vnits of
work not then performede...e3” and yov are "free of all obligetions to
procecute the work other than such as may be necessary and incidental to
windlng up, reporting, snd sccomnbting,™

3e Ry the provisicns of Article 8 e of the contract, the giving of this
notice by the Governrent "e.es.eoshall not affect the Governmentts rights es
provided for in the contrach with respect to a percentage royalty, and such
rights shall be fully rreserved, :

Nated this  April 7, 1965,

THE TNTTED STATHS OF AMERICA

Ry MZZL '

Robert A, Lavrence, Execvlive Cfricer
MfiA Field Teamy Region ¥






TO

Date Delivered to Bureau of Mines, Washington.

Docket No,

Commodity o8-

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION AIMINISTRATION

STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM

Chief, Finance Section, Budget and Finance Branch, Bureau of Mines
Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No, ldm-E 279

Date of Contract sixvimendnends ?‘#‘ax*ch uh 1955

Name ond Address of Operator:

Elbert Yateon
Houte ¢ 3 R
Hswland, lorvh Carolina

Amount of Gove:nmenﬁ o
participation __ $2,334,00

Percent of Government .
participation _78 %

Regions. ¥ State: Joreh Caroiina

lioter Pleass relsase { 2,291.50

2 Chief,’ Contract Adninictration and
Audit Division

" (Title)
6/6/35 Slidy58





R

Docket No,

Commodity ,
, [RFE 24 Y

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION .A.]ZMINIS‘]RATIVON

C AND CRITICAL MIN ALS EXPLORATION PROGRI

~ T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Exploration .
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract.

Contract No,- Idn-E _,

Date of Contract L e

Hareh My 1955
Name and Addrass of Ope’rator: '
Zibort Vatson

ﬁ’imxﬁe gf«’ 3 ‘

Amount of Government
participation

%ﬁﬁw@'
Percent of Government

participation ey %

_Region: v State: Horth Caroling

\(Name)
Js B /Cha-bors
“hi  Contracd Adrandotration end

‘“*‘mm ”ﬁvﬁaﬁm

Date Delivered to Bureau of Mines, Washington. 3/l 5é?1t1e)





From  Zay L. chanhﬁ;- Chie?

for & naximom oost type. .

.- . UNITED STATES
. DEPARTMENT OF THE INTERIOR
. DEFENSE MINERALS EXPLORATION ADMINISTRATION
P WASHINGTON 25,D.C.

Tos : 6hsm; Opemﬁas sztm R o
. " (Signed) J. L Chambers
_ Cemtract Administration and Audit Divisicn

©  Subject: Attmched WMCmMct, mEA-3615

of shafts, drifting, and crosscutting sre in the mioa rein North
. Garolina, Ve domthtwmmhtmtkmm the sgreed

unit cost of many items in that regisn.

~ - Ib appears o we that for the seke of getiing more inforw
nation on the reecl cost that soms of these mies projects should be
let on & maximm cost bacis. 1 knov that ome objection to suoh =
oontract hes been that it throws a burden of aceounting on the oper-
stor. That is pot necessarily true. 7The Contract Administwation apd

- Audit Division does Dot require a set of acesunts. All the eperator
' peed to do is to seve his involces and payrolls and the payroll mey

be any kind of reeeipt or listing the operstor vay use. Actually,.

“if he merely saved his camvelsd ohecks it would be gufficiemt, = .
- Surely be gets either & receipt or a canceled check for paying out

The attached proposed oontract would be an 1d0a) exmaple

© JIChambers/wb
© March 11, 1955

- )_ . Copy to:.. Docket

" Admr. Reading File
.  Mr. Houwk =
' Mr, Chambers &
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Government Cop’“z"”‘?”?fu ~z T TTEIR
punnse Minarals Aewinistration
y ' ' aegEned
] ‘ R 26 1905
: (Revizég'}l?ﬁ;‘mn : Docket No. DMEA =3615.._._._.

Contract No. Idm-E .772....cceeeee...

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT! .
- (Short Form) .. ... _
‘ e 305 ..
It is agreed this Lth--croenr oo daY Of .- Marych, .y 195.5., between the
United States of America, acting through the Department of-the-Interor, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and? ... ...

..... .....Elbert Watson ... .

whose mailing address is .Route. #3 ‘ :
Newland, North Carolina:

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense. Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and —..........

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contraét-(here-
inafter called “the land”) is in the State of :Nor&h Carolina County of Avery
and is described in Annex 1.3

(b) The Operator represents and undertakes that:

»

(1) The Operator is the « __Owner ) .of s the entlre interest
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a® , T.....recorded in Book , pbage

official records of said County; and
(2) The Operator’s right, titloe, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: '

None ‘-

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: ..

. }If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Insert% n?me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.). : ,
®State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.,
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. )
? Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.
® Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etc.
_ ' If not recorded, so indicate by inserting “un,” . '~

. iR08IBRE





(d)-"The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, - facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
‘lzlc()bc)la(\ilril against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of Mica Ao taem The work to be performed
is described in- Exhibit “A.” " The Operator on or before APR 19 1999 shall commence
the work, and on or before &_mO8+. £rom date of/ mgg%fevOperator’s obligation to complete
the work is terminated—see Article 8) shall complete the work.

""" ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.——The work shall be per-
formed ‘with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities,“mateérials, supplies, and labot, to
bring it to completion within the time fixed.. >.* 3¢ 0% 0 o3l

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases.of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
‘operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. .

- ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $.32112400 The Government will contribute ..19. percent of the fixed unit costs as
work is performed; in. a total sum not in.excess of $:25334e00 . : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost-of‘the work.--The Government will make its contribiition on the basis of the monthly vouchers
réferred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay -such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

_ ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s. vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.
: (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies

of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed:during the reporting
period and the fixed unit costs incurred for each type of work; and (8) a Narrative Report of the work
16—70818-3 -
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with- advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to_make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts. v

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a. certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operajcor or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. -

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months_frqm the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governmgnt’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

. (e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:
One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured ; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not

affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

_ ELBERT WATSON
(Operator) 7
' o R A e

............................. G e A

Administrator, Defense
Minerals Exploration

X CA 4 Y N Administration

I, , certify that I am the
secretary of the corporatlon named as Operator herein;

that ... who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. §. GOVERNMENT PRINTING OFFICE 16—70618-1





EXPLORATION PROJECT CONTRACT AR 98 3B
ELBERT WATSON Nt
DOCKET NO, DMEA~3615

ANNEX 1

, The land referred to in Article 2 of the Contract
form is described as follows:

Begin on a chestnut, an old corner and runs S
40 E 14 poles to a double maple, Watson's corner;
thence with Watson'!s line E 56 poles to ‘& chestnut;
Then up mtn, northerly 40 poles to stake in.road;
then with road general westerly direction to stake
in old line; thence South 25 deg, west with old
line 15 poles to Beg,, and containing 20 acres,
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EXPLORATION PROJECT CONTRACT AR 28 (055
ELBERT WATSON
DOCKET NO, DMEA-3615

EXHIBIT "A"

Descriptien'of the Work

The work shall be performed in two successive
stages, as follows:

Stage I

With a D~4 bulldozer or equivalent, cut a trench
15 feet wide and 6 feet deep along the strike of the peg-
matite for a distance of not more than 100 feet,

The approximate location of the trench 1s shown -
on the sketch entitled, "Sketch of Ben @i¥s Mine - DMEA-
3615 Mica," attached hereto and made a part hereof.

If the Government is of the opinion that the
results of Stage I warrant it, and it grants prior approval,
Stage II shall be.performed,

. Stage II
l, Construct the following:

A powder storage magazine, minimum dimensions
Ik feet by 3 feet by 2— feet,

An exploder magazine, minimum dimensions 2
feet by 1% feet by 1 foot,,

The powder and exploder magazines shall be boxed
on all sides; shall be made from 2-inch hard wood or 3-inch
soft wood; and shall be braced at the corners, No metal
shall be exposed- and-the lids shall be securely locked with
the equivalent of a 5-tumbler locke

2, Sink a 65-foot, two compartment shaft in the peg-
matite at a point agreed upon between the Government and
the Operator, The shaft shall have minimum cross-sectional
dimensions of 5 feet by 7 feet in the clear of timber,






All work shall be timbered as necessary.

The location, inclination, direction and extent of
all work are subject to approval of the@@cvernment.

Fixed Unit Ccats

Bulldoze 15 hrs, @ $10,00/hr, $ 150,00
| Stage II

Construct: | _
Powder Magazine‘l/ 25,00
Exploder Magazine 1/ 12,00

Sink 65 feet of shaft @

$45,00/fts | _gm _
Estimated Total Cost of Stage II  $2,962.00

Estimated Total Cost of Project §§,112=00
éovernment Participation @ T5% “§2,§34,00

2/ The completed work constitutes the unit,
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NOTICE OF RATLUSE 70 ACHXEVE RESULTS

Tos . ldr. mgm Wateson
Newlend, Horth Caroline

‘ Ommw undsr m@loratim -
Project Contract Idm
Docket No, d
dateds th of March 1

1. The United Stetes of America, acting throu:jx the ﬂeparhexxb of tho
Interior, Defense Mnerals Exploration Administration, pursuant to the
provigions of Articls 8 of the subject contract, herely notifies you that in
its opinion operations under tie contract have failed to achleve snticipated
results that indicate the probability of making a worﬁxwlﬂla c.iacovery', and
in its opinion further opo. -ations ere not ;justif:lod. , '

2. Pursuant to the provisions of said Article 8, the Government upon
giving this notice is "free of all oblijation to pay on account of units of
work not then perfarmed.....3® and you pre "free of all obligations to
prosecute the work otiwr than such as may be necessary and indidental *-:c
winding up, reporting, and accownting. "

3, By the provisions of Articla 8§ ¢ of the contract, the giving of thls
notice by the Government ¥.....shall not affect the Government's rights as

provided for in the cuntroct with respect to a percentope royalty, and such

ririits shall be fully preserved,"

Deted this_ April 7, 1958,

THE WITED STATES OF AMRICA

W%M

obert 4, Laurcnce, LXecutive Gﬁ‘lcm-
BtLA Fleld Tcam, Reglon V
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Contract No. Idm-E =. 772 ...........

UNITED STATES OF AMERICA
. DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
SR ~ (Short Form) .

(Revigleg_}ggﬁmm) o - o Docket No. DMEA?@&- ............

a g

It is agreed this ........L4th ‘ day of March : , 195..5, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and2 ... .. '

whose mailing address is .2 aWE WF

hereinafter called the “Operator,” as follows:

ARTICLE 1; This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and «..........

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. ‘ :

ARTICLE 2. Operator’s property righfs.—(a) The land which is the subjec of this contract (here-
inafter called “the land”) is in the State of m é‘mﬁ“ , County of"im . ey
and is described in Annex 1.3 _ -

(b) The Operator represents and undertakes that:

(1) The Operator is the ¢ ___ L _of s Vb emitive lnlarest

in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a ¢ , "-....tecorded in Book .........___.... , PAZE e s

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or engumbrances:

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: .

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Inserl% nz)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.). v - : .
? State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty. )
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. P
- ?Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.
.. °Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etc. _ o S Sl
o [If not recorded, so indicate by ingerting “un,” - " L0 oL DL Cul L deemeeenn o

I
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s .
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
I171c()bc)la(li1r;1 against the land or any production therefrom except for any production referred to in Article

ARTICLE § The exploration project.—The project is a search for indicated or undeveloped deposits
of 153 31 S 5fl'he work to be performed
s described in' Exhibit “A.” The Operator on or before APRI 01998 -.... shall commence
the work, and on or before®i sulilhe Lol Satn of/ j Operator’s obligation to complete
the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
‘formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on'all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. : : C

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $3pAXR0G The Government will contribute . F%: percent of the fixed unit costs as
work is performed, in a total sum not in excess of $. R 33% ... : Provided, That until the
‘Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.
. (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units-of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (8) a Narrative Report of the work

10—70018-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. -

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
. from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; ezcept, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operajcor or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
ml}llng, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form: excluding fabricating or
manufacturing. _

_(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months.frt_)m the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the ‘Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. :

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ( $8.00)

per ton, but not in excess of five (5) percent of such amounts. 16~70818-1






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($§10.00) per ton, three and one-half (314) percent.)
(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. - o S
(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If:the
records 'of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his

estimate thereof shall be final and binding upon the Operator.
B (i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
* on.the Operator or the Operator’s successor in interest to engage in any production operations.
(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. <

ARTICLE 9. Notices to be given by the Government may be delivered to the Opefator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. : '

ARTICLE 11. Changes and added provisions.—

16—70618-1





. N

; Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operator)

o3 Sttt 1o cLaon

1, ' ey CETIFY that I%ﬂ ithe
_ . secretary of the corporation named as Operator hékein;

that e who signed this contract on behalf of the
Operator, was then ' of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers. '

CORPORATE
SEAL

U. 8. GOYERNMENT PRINTING OFFICE 16—70618-1
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- UNITED STATES |
'DEPARTMENT OF THE INTERIOR
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. Mr, Dietrich, 3061
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UNITED STATES -
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

- Project Summary Report
James Hopkins ;ﬁéf February, 23, 1956
Docket No, DMZA-3615 - lMica
Contract No, Idm-E772
Ben Aldridge liine

Avery County, North Carolina

Operator: =lbert Watson
Route 3, HNewland, North Carolina

Operator's property rights: Owner of Ben Aldridge Mine

Contract: Dated larch 14, 1955
a. Work Authorized:

Stage I
Bulldozing 15 hrs & 10,00/hr 3 150.00
Stage II
Buildings ' ’ 37.00
Shaft sinking 65 feet € 45.00/ft 2,925,350
Total estimated cost $3,112.,00
b. Amendments: None
c. Work completed: '
Bulldozing 15 hrs € 10,00/hr 3 150,00

Work began April 1, 1955 Final Field Tezm Report dated June 23
Work terminated April 7, 1955 Final Operator's Report: = May 13

Audit: Report of Review dated May 24, 1955

Total cost as billed by Contractor $  150.00
Total accepted cost @ 150,00
Government participation & 75% ' % 112.50

Certification of discovery:> None issued

Comments:
This project was established to explore a pegmatite that is reported
to have been worked to a depth of 43 feet.
Existing dumps indicate th:t very little stoping was done.






Past production wzs sold to Colonial Mica Corp, and was valued
at $4,600,00 ‘

Field Team recommended stripping along strike for a distance of
100. feet, and tl:en to sink a 65 foot shaft at best location

, and drift 85 feef on the pegmatite. :

The stripping was completed but the pegmatite was not promising

and did not warrant additional work. The Fiéld Team recommended
termination by :wtual agreement. The Operator disagreed wita
Field Team and would not sign the mutual agrcenent, A unilateral
termination agreement was then issued by the Field Team.

The Field Team recommended that no certification of discovery be
issued. ‘

The Nonmetallic linerals Division concur in this recormendation

The Mica Commodity members of the Bureau of Mines and the Geological
Survey also concur in the recommendation,






. ‘ IN REPLY REFER TO:

UNITED STATES - RECEED
DEPARTMENT OF THE INTERIOR ‘
GEOLOGICAL SURVEY JUL 25 1955

WASHINGTON 25, D. C.
July 8, 1955

Re: DMEA 3615, Idm-ET772
Elbert Watson
Ben Alridge Mine
Avery Co., N. C.
$3,112.00 - Mica

v
Memorandum

To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Final Report of Field Team.

I concur with the recommendation of the Field Team that

no certificate of discovery be issued.

N. E. Nelson






- UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES HE@EIV
WASHINGTON 25, . C. Ju &
July 5, 1955
M \
emorandum
To: Ndnmetallic Minerals Division

Defense Minerals Exploration Administration
From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA : 3615 (mica)
Applicant: E. Watson

Name and Location of Property: Ben Alridge Mine
Avery County, North Carolina

Contract Mumber: - Idm-E 772

Date of Field Team Report: June 23, 1955

Date Rec'd by Br. of Ceramic & Fertilizer Materials: June 30, 1955

Field Team Recommendation: No certification of discovery
Comments:

1. Possibility for discovery of a worthwhile deposit of
strategic mica is considered poor.

2. Expenditures - Total approved $3,112.00
Total cost : 150.00
Gov't. share of the cost 112.50
Value of production during
operation None
Recommendation:

I concur wi@h the field team's recommendation of no
discovery. -

W, F, Dietrich






: UNITED STATES -
_ 'DEPARTMENT OF THE INTERIOR COPY
" < DEFENSE MINERALS EXPLORATION ADMINISTRATION

Room 13, Post Office Bldg.:
~ Knoxville 2, Tenn.

.'Jﬁ'n,eq 2k, 1955

-’.Memorandum ) ' » _

Tos Operata.ng Commttee, DMEA, Wash:mgton, D. Co .
_From: ~ Field Team, DMEA, Reglon v, Knoxv:.lle 5 Tennesseé
".S;‘ub;j:ect:‘ Final Reports DMEA—3615, Idm-E772 (m:Lca) -

' Elbert Watson L
Ben Aldrldge M:Lne 5. Avery County, North Carol_na
Enclqsed are four copies each of the O,p“e_xjato’r's and
‘ Field Teamﬁ rep'brts on the subjeci; COntrac£¢ ~whic_:h‘was'1;erminated
‘ jupon completlon of Stage I only. e | |

Certlflcatlon lS not recommended.
T

/s/ Rober,t}A. Laurence
EXecutive Ofi‘icer‘

" /s/ V. J. Lynch, Member
' :Bureau of Mines

Enclosures -8

t\CVl SUE««, L

DMEA OPERATING GO “.u’mm -

(dat.e )






UNITED STATES
DEPARTMENT OF THE INTERIOR

~ DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT BY FIELD TEAM
DIMEA REGION V

_ On '
DMEA-3615, BEN ALRIDGE MINE (mica)
Plumtree, Avery County, N. C.

By

K. H. Teague and D. H. Amos » Geologists
U. S. Geological Survey

" and

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines
“June 23, 1955

Revievwed by
DIMEA OFLIATING COMMITIEE

7-/-55

{dats)






© FINAL REPORT"
DMEA-3615, BEN ALRIDGE MINE (mica) o
Contract Idm-B772 .

Operator: Elbert watson, Route 3, Newland, North Carolina

Location: On the south slope of Deep Gap Mountain, 3,04 airline miles
N. 52° W. of Plumtree, Avery County, North Carolina

Trenchlng under Stage I of this contract falled to reveal
pegmatlte containing any appreciable amount of mica. Further work was not
undertaken. No certification of discovery should be 1ssued. Additional-
exploratory work is not warranted

o Two crosscuttlng trenches each. about 50' x 15' x 6' deep ‘were <
bulldozed under Stage I of the contract. As this failed to reveal =~ - v
pegmatite considered promising enough to proceed with Stage II, the o
contract was terminated by unilateral agréement effective Aprll 7, 1955,
The Operator at his expense cleaned out the old caved adit and made it
asseesible. '

' A pegmatite about L feet thick is exposed in the trenches and
o ‘the old adit. It strikes about N. 70° E. and dips LO° SE and is con- o
j formable to the enclosing hornblende gneiss. The body consists of plaglo- 7
‘ clase, quartz, green muscovite, biotite, garnet, and sulphides, in order
of abundance. No zoning is apparent except a concentration of biotite
along the hanging wall. The west end of the body has been displaced by.
a fault (see attached sketch map).

- Muscovite is very sparse and is of small sizes; otherwise, it
is flat, hard, and clear. None was recovered from the trenching. In the
opinion of the field examiners, mica is not abundant enough to sustain an
economic operation. '

No reserves were revealed by the work done under the contract.

Expenditures: o ‘ ’
(a) Total approved - ‘ ‘ $3,112.00
(b) Total cost of project 150.00
(¢) ‘Government's share of cost © 112.50
(d) Government's share unexpended - 2,221.50

(e) Value of production during operation None
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vEn-368 @ - @

The work was conducted in an efficient and satisfactory
manner, ' ' :

No equipment was purchased under the contract.

June 23', 1955

K. H. Teague and D. H. Amos, Geologists
U. S. Geological Survey -

L. E. Shirley, Mining Engineer .
U. S. Bureau of Mines
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION RIS @438/ pa2 o)

WASHINGTON 25, D. C. JUM 2 71955
ROGM 13 POST OFFICE BLD®.
KNOXVILLE 2, TENN.

June 2L, 1955
Memorandum
To: Operating Committee, DMEA, Washington, D. C.
From? Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Final Reports DMEA-3615, I1dm-E772 (mica)
Elbert Watson
Ben Aldridge mine, Avery County, North Carolina
Enclosed are four copies each of the Operator's and
Field Team's reports on the subject contract, which was terminated

upon completion of Stage I only.

Certification is not recommended.

Rbex A oo

Robert A, Laurence
Executive Officer

V. J. L , er
Bureau of/ Min

Enclosures 8






RFCEIVED

Spruce Pine, N, C. JUN 211855

Mr. Robert A. Laurence, Executive Officer
D. M. E, A., Region VII, P.O, Bldg.
Knoxville, Tennessee
' Re: DMEA-3615- Idm-E 772
Ben Aldridge Mine
Avery County, N. C,

Dear Mr. Laurence: -

The following will serve as a final report of work done at
\ : the Ben Aldridge Mine,

We began work on April 1 on this project, and completed
work on April 5. Fifteen hours bulldozing work was completed
as called for in the first stage of the contract. After this
work was done, the field team visited the mine and recommended
that no further work be done. They requested cancellation of
the contract as the prospect showed no promise of a discovery.

We would like to thank the field team for their assistance
on this project. If further details are needed, please contact
mee

Very truly yours,

———

Tl S 2l

Elbert Watson ‘

- MAY 17 1955 :
O BUREAL OF vynee B
DEF. mip, ADM‘ NES |

K noxville, Tenn'éss"é'é
-h-w...\ ‘

~——






RECHIVET

Spruce Pine, ¥. C.
May 13, 1955 '

Mr, Robert A, Laurence, Executive Officer
’ Do }(!0 Eo An’ Ragion VII, P e Bldgl ‘ '
Knoxville, Tennesasse
: - | Ret DMPA«3615- Idm-E m
Ben Aldridge Mine
- Avery County, N. C.

Dea;f M, vLau‘rance H

“The following will serve as a ﬁnal report of wark dom at'

the Ben Aldridge Mine,

We began work on April 1 on this project, and co'npleted
work on April 5, Fiftesn hours tulldosing work was completed
as called for in the first stage of the wntract. After this
work was done, the field tean visited the mine and recormmended
that no further work be done, They requested cancellation of

“the contract as the prospect showed no promise 'of o disoovery.

Ye would like to thank the i‘uld team for thotr asslatance
on this projeot; If further detalls are reeded, nleuse contact
mne, . ) : ' o ) ‘
Very truly vours,

Elvert Watson

MAY 171935

tuU.s. BUREAU Ur MINES
- DEF. MiN. ADM.
Knoxw!!e,Tennessee ‘

- e —is et > e

| RECETVED
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mm. 1955 .

‘lﬁ*. Robert Ae 'menu, Executive ﬁf‘ﬂm
D, ¥, B, 4,, Neglon viI, P, Bldg. '

xnomm, Tennenses j L
Ret mm»%:&m-—m R
Ben Aldridge Mins -

Avery Gmmw_; . Qe

Dear e, mm

- The following will sevve as & final mpm't of' work done at
the Ben Aldridge Mine,

4 bagan work on Al 1 on tn iw *mojeet, md eonpleted
work on April 5. - Pifteen hrurs Wlldosing vork wae cemmleted
¢ called for in the firgt stags o the contraet, After this
work was done, the ffeld tem: visited the mine snd resarmended
that no fuprther work be dons. They requested oancellation of
the eontraot g¢ the prospect showed no nrordes of & dlscovery.

‘e woul? 1ike to thank the Meld teen for iholy -patntance

on this m‘ojec If Ourther deinils are roeded, vierse eontasd
N"e¢e ) R . T

Very teuly vours,
Clsi i cnulans

rert Jatam
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 'RECEIVED
ROQMSHIRGBINDESIDEBLDG, J ‘
KNOXVILLE 2, TENN. UN 2 0 1955

Jure 17, 1955

Memorandum
Tos Operating Committeeg; DMEA- Washington
Froms Acting Executive Officer, DMzA - Region 5, Knoxville, Tenn,

Subject: Termination Agreementss Idm=E772; DiiEA=3615, Elbert Watsen V
and
(mica) North Carolina,.e Iom=E753, DIEA=3539, R.l.. Rudasill
Transmitted are three copies each of the subject projec'tg-

Terminetion Agre\%xent Form Noe li; unilateral termination notice., The

usual distribution of the other ccpies has been made,

Acting eziive -Cfficer

’ RECE&VED

GENENAL COUNiiLS
DEFENSE MINERAL
ADMINISTRATIO





GRS  Docket quy. o
‘ - Surname:_ - .
~ UNITED STATES B
DEPARTMENT OF THE INTERIOR
 DEFENSE MINERALS EXPLORATION ADMINISTRATION
| WASHINGTON 25, D. C.

JUNT31955

Mr. Robert A. Laurence - Subjects Docket ¥o. m-aéls -~ Mica -
Executive Officer, DMEA - .. Elbort Watson .
Field Team, Region V = : den Aldridge Mine -
Room 13, Post Office Bldg. e Avery County, North Caroliz
Knoxville 2, Tennesses .~ . Contract No. Idw-E772 .
Dear Mr. Laurence: S N o
. - . Reference iz made to your: wémorandus, dahd May 32'.5-'19557; -
regarding the Termimation Agreement ssnt to the Operator of the
sabject contract May 2,_ 19555 for his signature. SRR

Since this agreement has not been aigmd and ré_turno&;
ve suggest that you send a unilateral termination notice to the
Operator using Form No. 4 in DMEA Circular 33 as a guide. DR

) Sinéerois “yours ,' A'
 Geoge C. Selfridge
|  Cuatraan, Gperating Comtttel S
Approved : . B o Col

T H. Hedges .
L Hedges_ Ww

Mepber, Burean of Mines

Toor H. Kiilsgaard
Member, Geologieal Survey w
JHopkins:gad 6/10/55
Copy to: Admr. R. File
Docket
Operating Committee
Mr. Dietrich, 3061

Mr. Kiilsgaard, 5222
Mr. Houk | ,






¢ *
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROYRPISRGIYS#i6: Sipe, RECEIVED
KNOXVILLE 2 TENN. JUN ~ 21955
May 31, 1955
Memorandum
To: Operating Committee, DMEA, Washington 25, D. C.
From: Executive Officer, DMEA, Region V

Subject: Termination Agreement - DMEA-3615, Idm-E772 (Mica)

Elbert Watson

Ben Aldridge Mine

Termination agreement for this contract was sent to the
Operator on May 2, for signature. He has not returned them, and
apparently will refuse to sign, as he thinks we should proceed
with Stage II. We have declined to give approval for Stage II,
as th% results of Stage I indicate that no further work is
warranted.

In such a}case, should we send a unilateral termination
agreement, or just assume that withholding approval for Stage II

automatically terminates the contract?

The Operator has submitted a final report.

Al

Robert A. Laurence






® P g

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION Sl

ROONRSHIRGSDBFSIGE 8LDG, P

KNOXVILLE 2, TENN,

April 13, 1955

Memorandum
Tos Operating Committee, DMEA - Washington
Froms Field Team, DMEA - Region 5; Knoxvills, Temmessee

Subjects DMEA=3615, Idm=E772 (mica) Elbert Watson, Newlend, N. Ce
Request for Permission te Terminate

Enclosed are L copies of the latest interim repm“t{ on
the subject contract,

Stag@ II has not been approved, as exposures made by Stage I
indicate that it is not warranted.

Therefore, we reguest permission.to terminate by mmutual
agreement, effective April 7, 1955, Certification will not be

recomendedy

Erbedt=A e

Robert A Laurencs: Q_Q
EXECUTIVE OFFICER

DMEA REGION V.

V27
Ve do ch mbex

DMEA Field/ Team,
U, S, Bureau of Mines






INTERIM REPCRT
DMEAm3615, Tdn-E772 (nica) FEN ALDRIDGE MINE

Operators Elbert Watson, R#3, Newland, N. C,

Locations On the south slope of Deep Gep Mountain, 3,04 airline niles
N. 52° W, of Plumtree, Avery County, N. C.

Stage I of this contract has been completed, The work was done
on April Le6, 1955, Two trenches each about 50! x 15' x 6! were bulldozed
across the projected trace of the pegmatite outerop. The northern trench
which trends N, 30° W, exposed a northesouth trending mica-barren pegmatite
which is about 2 feet thick., A second treneh which trends eastewest and
was made about LO feet to the south did not reveal any pegmatite,

An existing adit whose portal was partially caved and which was
flooded was opened and drained by the Operator at the request of the Field
Exandnerss The adit crosscuts the country rock in a northeast direction
for 125 feet at which point a pegmatite is intercepted. The body wes then
followed eastwerd by a drift for a distance of about LS feet, Linited
stoping operations have been conducted from this drift, The pegmatite
strikes No 70° E, and dips 35~4C° to the southeaste It has a maximum
thicknoss of about 5 feet and thins rapidly to the nertheast; the southwest
end is terminated by a feult which strikes ncrthesouth and dips about 300
to the weste This fault may account for the partial failwre of the trenching
to expose the pegmatite, The body is conformeble to the encloging horne
blande gneiss and shows no apparent zoning, Muscovite of strategic size
is very sparse in the pegmatite,

It is the opinion of the field examineérs that the low percentage l
of mica would result in an uneconomical operation; thus, it is recommended
that the contract be terminated by_ mutual agreement,

Date of Examt April L and 6, 1955,

K. H. Teague and De H. Amos, Geologisis
U. S. Geological Survey :

L. E. Shirley, Mining Engineer
U. Se Bureau of Mines ~





| " UNITED STATES o
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINIZEEATION
WASHINGTON 25 D.C.

.

o - APR 2'2 1955 ‘ .
Mr, Robert A. Laurence | Suhjm' Docket. o, mm-gbls - Miea
Executive Officer, DMEA Elbert Watson . ‘
Field Tean, Region V ' A ' Ben Aldridge Mine
Room 13, Post Offlce Bldz., . Avery County, North camlim

Knoxville 2, Tennessoe - Lontract Fo. Idn-ETR2
Daar Mr. Laurence: “ o

o mrmnmmmmmmadw 13, 1955,
' nammag your request for permission to terminate the subject =
contract by mutual agreement because the axposures made by Staze 1

. of the project Miuw that Stagze II 1s not warranted,

. - Approval iz granted to terminate the subjéct contract in
sccordance with the provisions of DMEA Cirewlar Ko, 33, June 30,
1954, employing the form No, 6, "Terminetion Agreement €a11 eant.mct

‘ fom-—MF-ZOO, W’*EOGA}" -

Sinoerel.y yours,

ueorge C. Seh‘r'ﬂge
| Chaiz'mn, Gpemting Gmtmw
oy
3 B Hedges - é@
. Member, Burean of Himo

Thor H. Kiilsgaard

Monbor, Goolngiml w# )

' JHopkins:ad 4/2_1/ 55
“Copy to: Admr. R. File
E : Docket\ =
Operating Com:mttee
‘Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk






UNITED STATES

DEPARTMENT OF THE INTERIOR " = - ST
DEFENSE MINERALS EXPLORATION ADMINISTRATION Lt AT F" é‘ Rk
RODNEH I FEBINGEE IREBLDG,
KNOXVILLE 2, TENN, R R IR
Mareh 2l 1955
Memoranduwn
Tos Operating Committee, DMEA - Washingbon
From s

Acting Executive Officer, DMEA = Reglon 5, Knoxville

Subjects Signed Contracts

-/ Transmitted are the following signsd contracts:
dm=E772, DMEA=3615, Elbert Watson, R#3, Newland, N. C. (mica)

Idm«-sE?é% IMEA=3599, Beam Mining Company, scfo J. R. Beam, Spruce
Pine, N. Ce (mdea)

Distribution of the other copies has been made by this
offices,.
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UNITED STATES
DEPARTMENT OF THE INTERIOR ™~
DEFENSE MINERALS EXPLORATION ADMINISTRATION e L
ROOMsHIRGSDOFEIGE 8/-DQ. PRI B
KNOXVILLE 2, TENN; :

March 16, 1955

Memorandum
Tos Operating Committee, DIEA = Washington
Fromsg Executive Officer, DMEA - Region V - Knoxville, Tenne

Subject: DUEA=3615 (mica) Elbert Watson, Newland, N. C.
Ben Aldridge Mine, Avery County, N. Ce

Reference is made %o your letter of March Ui, 1955,
transmitting the original and five copies of the subject exploration
contract for signature by the Operator.

We are forwarding this to the Opsrator today. However,
both in this case and with the Beam Prospect (DMEA=3599) we would
have preferred approval of all three stages abt the time the contract
is executed. In that case, we cen always terminate at the completion
of any stage by refusing to approve the next stage. As thess two
contracts are new drawm, the Operators will have & period of un=
cerbainty between the time that we recommend the succeeding stages
and the time when we present en amendment for his signature, with no
assurance to him that there will be such an amendment, if the results
of the early stages are favorable, Naturally, this will increase
the expense to the Operator, especially if he plays it safe and
shuts down while awalting the amendment.

The amocunt of Tovernment meney which would be encumbered
in these two contracts is so small that the expense of additional
handling to both the Operator and the Government in preparing em
amendment appears out of proportion to the advantages geined by the

pregent form of the contracis.

Robert A. Laurence





UNITED STATES e
‘"DEPARTMENT OF THE INTERIOR Lo

DEFENSE MINERALS EXPLORATION ADMINISTRATION. . *"8.07 =

ROMMHINGERY GRrieE BLDA. S

: KNOXVILLE 2 TENNa ’

March 16,1955
morandum o , S
Tot Oporating cmitm, mm - Washington |
Fron: Bxecutivs Officer, IMIA = Bzgion v xnomm, 'J.‘ann. -

~ Subjects DMEA=3615 (-ica) ‘Elbert Wataon, xevland, Ne Co
: ~ - Ben A;@riﬂgo !ﬁno, Awery County, I;.. Ce

" Reference is made to your lstta? of March ]11, 19565, o
transmitting the original and five copies of the subject oxploration
contract for signature by the Gpermtor. o

m are forwarding this to the {)psra:tor wﬁay. Hmvexv,

. _both in this case and with the Beam Prospect (DMEA~3599) we would

have preferred approval of all thres stages st the time the contract

is executed. In that case, we can always terminate at the completion =

of any stage by refusing to approve the next stage. As these two
contracts are now drawn, the Operators will have a period of un=
certainty between the time that we recommend the succeeding stages .
and the tine when we present an amendment for his signature, with no

assurance to him that there will be such an amendwsnt, if the results

~ of the early stages are favorable. Naturaslly, this will increase
the expebse to the Operator, especially if he pla;m 1t safe and
Qi:uta down while mit.ing the amendment.

: m anownt of Sovernment msney which \muld be encmnbsmd

1n these two contracts is 30 mmall that the expense of additional
handling to both the Operator and the Government in preparing an
amenduent appears out of .proporticn to t.ha admt.agas g&inod by the
prsmt fom of tho contmm.






| WB .~ DOCKET C'O_PY

UN ITED. STATES

DEFENSE MINERALS EXPLORATION. ADMINISTRATION
. WASHINGTON 25, D.C.

- Wp, Robert 4. Laurance | m;m: Docket %o, mz&s - Mo

© Exeoutive Officer, DMEA - Elbert Wateon .
. ?4eld Team, Region V. - Ben Aldridge Mine

m;xz,wcm«m. o mmw,mthcmm

Kmuulh 2, Tm
Doar )tr. Im«:

- _ me&mmmwﬁwmpiuofa

ouatucts eovering the subject expleration project which have been
#izned by the Govermant with rogw number snd effective data
as m ,

R If the cmtrac:t meets vith your appa.‘mi grmat it to

 the Operator for hia approval and signature., Flease axplain to
‘the Operator that the contract, when exscuted, is & firm cosmitment

under the terma of which he iz obligated to ocomplste the work oute
lined at the agreed unit cost. I any part of this contract does

not have either your spprovel or that of the Operator and cannot be -

amended within your delezated sathority, then the origzinal and all
- ooples of the contract are to be returned to this cffica, togethu-
wi.kh the proposed ehamu for mwemtim.

 Pisase note that the ‘contract doss not include Stage i1,
. drifting,as recommended hy the Field Teanm, Mswumﬁhﬁrﬁm
‘.mzamdmuiuamumwmmwommm :
MII- .
g ' Mmmﬁmmmw,mwﬁesm%m
U distriduted in the usual manner, Coples of memorands from the

Geologienl Survey, dated Fobruary 18, 1955, and from the Bureas of L

Mines, dated ram R4y 1955, are mm
: - samm ym,
'

o J. H. Hedges / _J - WSMartm o e
. Member, Muu of mmh “acTing Chadrmen, Oparating Gmitzéw

‘Lhor H. Kulsgaard 7~ JHopk:Lns ad 3/10/ 55 ' MX/
: m.mwmsmcfés’)COPyto Adwe. R, File . Q7

M‘bm b A ' , ~ Operating Committee:

‘ ' ' ’ - Mr, Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr, Houk )

DEPARTMENT OF THE INTERIOR. = = &*“:b,.
MAR141955 | %’W






Mitt - 'l' | ' ' ‘l’
Discussed with Chambers and Houk. This
case not suitable for actual cost. Houk will

set up next suitable case on maximum actual

cost basis,

FEJOhnson





 UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON 25, D. C.

March 11, 1955

Memorandum

Tos irman, %2*51% Committee
From: ers, Chief
ontract Administration and Audit Division

Subject: Attached Proposed Mica Contract, DMEA-3615

Apperently no one in DMEA knows what the per footage costs
of shafts, drifting, and crosscutting are in the mica areain North
Caroling. We do know that we have consistently reduced the agreed
unit cost of many items in that region.

. It appears to me that for the sake of getting more infor-
mation on the real cost that some of these mica projects should be
let on a maximum cost basis. I know that one objection to such
contract has been that it throws a burden of accounting on the oper-
ator. That is not necessarily true. The Contract Administration and
Audit Division does not require a set of accounts. All the operator
need to do is to save his invoices and payrolls and the payroll may
be any kind of receipt or listing the operator may use. Actually,
if he merely saved his canceled checks it would be sufficient.
Surely he gets either a receipt or a canceled check for paying out
money. .

The attached proposed contract would be an ideal example
for a maximm cost type.

Attachment
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| UNITED STATES e

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C. %

February 2k, 1955 _.f :Lf

Memorandum

To: Nonmetallic Minerals Division
' Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-3615 (mica)
Applicant: Elbert Watson

Name and Location of Property: Ben Aldridge Mine
Avery County, North Carolina

Date of Field Team Report: February 11, 1955

Date Rec'd. by Br. of Ceram. & Fert. Mat.: February 17, 1955

Field Team Recommendation:
1. Approval of contract.

Comments:
1. Dump mica is of strategic quality.

2. Proposed exploration ocutlined by the field team is
consistent with good engineering practices and
estimated costs are in line with other DMEA
projects.

3. Total estimated costs are in the amount of $5,913.

Recommendation:

I concur in the field team's recommendation to approve
exploration project in the amount of $5,913.

W, F, Dietrich






UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY T
WASHINGTON 25, D.C. . »EW ?9

4

LT EAN O Ry Y
S g G

i

February 18, 1955

Re: DMEA-3615
Elbert Watson
(Ben Aldridge Mine)
_ o Avery Co., N. C.
Memorandum - $5,913 - Mica

To: L. G. Houk, Defense Minerals Explorat:xon Administration
From: E. L. Newcomb , U. S. Geological Survey
Subject: Review of Field Team examination report

The Field Team has recommended exploration assmta.nce should
be gra.nted for a project which will consist of 100 feet of trenching
and the sinking of a 65-foot- shaft.

A pegmatite varying from 2 - 5 feet in thickness is reported.
to have been worked to a depth of 43 feet. The old workings are in-
accessible, but the small size of the dumps suggests that very little
‘stoping has been done in the mine.

Past production which was reported to have been sold during
World War II to the Colonial Mica Corporation may have been worth about
$4,600. However, mica sold to Colonial Mica was ruby mica and mica
found on the dumps is green mica. It is quite possible the applicant's

property is not the Ben# Aldridge mine which is recorded in the old
Colonial Mice files. ‘

Inasmuch as the mica on the dumps is of stra.tegic quality,
there is some Justification for further exploration. However y & two-

stage project should be planned for the property. Stage I would con-
sist of trenching and the Stage II shaft sinking would be allowed only
if favorable evidence is exposed by the trenching phase of the project.

I recommend a two-stage program be approved.

v oot 4y & U3

. . IN REPLY REFER TO:
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UNITED STATES .

DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION A“m« Lo ' HERC
ROOMVASROBTTORF SSETBIDG, U
KNOXVILLE 2, TENN ' By T

T e
T
o

ST 2 g,
Febrvary 11, 1955 Xt 1925

Memorandum

’

08 Operating Committee, DMEA - Washington, D. C.

C

=

Yoms Acting Executive Officer, DMEA - Region V. Knoxwille

Subjects Field Examination Report on DMEA=3615, Elbert Watson (mica)

Trengritted are four copies of the subject report with
six extra copies of the map attached, The Field Team concwrs with
the field examiners that an exploration contract should be issued

on thisg project as set forth in the report,

(e e

| Wme Ae Beck, Acting Executive Officer
DMEA Field Team, Region V,

|
|

Worsiseg N Lo

Dewey Hé{Amos, Geologist
U,S. Geclogical Swvey

- ° a Yog
W, e T o
ooy T T e TR
T AT Y S sds eh >
e ORER L baseg e
@,_d.a- Wl L

2-)3-95
\,—,’y’ﬁsﬂ“ .
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UNITED STATES
DEPARTIMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATICN

FIELD EXAMINATION REPORT BY FIELD TEAM, REGION ¥

On

DMEA=3615, BEN ALDRIDGE MINE(mica )
Avery County, Ne Ce

BY

Kefton He Teague, Gsologist
: and
Dewey H, Amos, Geologisty
U. S. Geological Survey

Febrvary 2, 1955

2=/
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L : .
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S echaverin
FIELD FOAMINATION REPORT | L
on S o
DMEA=3615, BEN ATDRIDGE MINE (mica) £ 4 18RS

Applicents Elbert Watson, Route # 3, Newland, North Carclina

Only limited work has been eccomplished at this deposte Mica of
strabtegle grade occurs in the dump and the mineral assemblage suggests that
additional reserves of mica m2y occur in the deposit. ZExploration assistence
is recommznded,

This deposit wes examined on Februsry 2, 1955. Mr. Elbert Hatson
accompanied the esmminers on the inspection which regquired two hourse

The Ben Aldridge Mins is along the west side of & south~flowing tri=
butaery of Henson Creek, alomg the south slipe of Deep Gap Mountain, 3,0k
eirline miles Ne 52° We of Plumtree, Avery County, North Carolina. Access
is possible most of the time by Jjeepe ’

The applicant hes had mica miming experience and appears to be corm
petent to conduct the proposed work. The arca he owns is adequate to proe=
vide sufficient worlirey ~nd dwping spaco.

Openings at this place consist of a shallow stripped area mnorthwest
of a 25=foot shaft, a 17S=-foot crosscutting adit which imteresects the
bottom of the shaft, and a reported 18% winze from the adite The shaft is
Tull of muclk and the adit is &lumped mear the portal and is flooded, thus
inaccessible. ‘ _

f A1l rock below the l0=-foot level is wmeathered, The country rock is
a medium coarse hornblends gneiss which trends northesouth and dips 30=L50 E,

. The pegmatite is reported to vary from 2 to 5 feet in thiclmess, It is cone

formable in strike to the enclosing rock, but has & dip of 60=70° E.

Dump material consists of coarse plagioclase, quartz, green muscovite,
scattered and clusters of red garnet, and disseminated sulphides, listed
in order of abundance, There is no information available regarding the cone
centration of mica in the pegmatites

Dump mica is all sm@llg but of strategic quality. It is hard, clear,
flat, green-colored,; end fres splittinge

This mine was operated by the applicant during World Wer IX; at that
time he drove the 175=foot crosscutting adit, using hand drilling throughouvi,
He reports he sold $h,000-5000 worth of mica to the Colonisl Mica Corporation
from this deposit, Microfilm records available to the examiners show thatb





8L3452 pounds of mica were sold for $L,597.03 to the Coloniel Mica Corp.,
from the Baon Aldridge Mims; however, the mica was classified as xubys
This may or may not be the subject minse

This mine has been worked dowm dip te a mweported depth of L3 feet. The
dumpg ere small, indicating thet little stoping has been done., The examiners
belicve the deposit affords a good pessibility for the discovery of a worthe
while wica deposite

We recommend the follewing exploration programs Strip pegmtite along
strile for a distancs of 100 feet, 6 feet deep, and 15 feet wide; comstruct
povder and exploder magazines (buiBiding which can be vsed for toolhouse is
on properly); and sink 65e-foot incline on pegmatite at best locations drive
85 feet of drifts from O60=foot level of shaflbs

Bstimated Costs N
Strip pegmatite (trench 100® x 6% x 151)
Bulldozer, 15 hrse @ $10/hre $ 150000 7
Pouder magazins A 25500, £4°°
Exploder magazine 13,00 °
Sinkc 65=foot, 2=~compartment shaft tinbered W e
where necessary (LO shiftgs '
" Labows
d= miner @ $Le50/hw. $L80,00
l-Hoistman @ $1425/hr, 1100400
lelaborer @ $1,00/hre 320,00
Equipment (rental )
Corpressor, drill, & pup @ $2L0/Mo. 118000
Hoist @ 550/Moe _ 100,00
Suppliess
Explosives: 200,00
Gasoline and oil 130,00
Drild steel 100,C0
Timber, 2000 be £, @ $68/H 130600
Pipe 10000
Swall tools 100.00
Miscellaneoug 150,00
Insurance, Social Security, etee _235000 § 2,925,00
: F o0
Drive 80 feet of drifts on pegmatite (L0 shifts) 5/;i¢ o v "
P L
Laboxs
1l - miner @ ’éﬁl.SO/hr, 248@0@0
1l = Hoistmen @ §1425/hv, L0000

“ 2 o .





Labor conttd
2 = laborers & $1,00/hr.

Bquiprsnt (rental )

Compressor, pump, drill and jackleg
@ $250/ Mo,
Hoist @ $50/Moe

Suggli@@

Brplosives

Gaspline and eil

Drill steel

Pipe

Bmall tools

Miscellansous :
Insurance, social security, eotcs

$6L10400

500,00
200,00

2L0,00
150400
125,00
100,00

- 100,00

135,00
150,00

Estimated Total Cost of Project

Examineds February 2, 1955,

]

$2,800,00
45,913,400

K. He Teague end D. H. Amos, Geologists
Us S. Geological Survey






o S  DOCKET FILEZ

- UNITED STATES R _j | %
DEPARTMENT OF THE INTERIOR .. W
DEFENSE MINERALS EXPLORATION ADMINIS&'&I;TION

WASHINGTON 25,D.C. o > w&

o i_ ~ JAN1 71958
Mr. Llbert Watson S o
Route # 3 ‘ . ,
- Newland, lNorth Garolina o
T _ " Re: ﬁocket Yo. DME:A—-3615 - I&iu
.- Elbert Watson -
. Bon Aldridze Mine

Avpry county, Borth Caronna

Dear Mr. Hataon, ,

Z{oar applicamon for assistance in exploring the subject :

" property has been reviewed by the lNommetallic Minerals Division of =
the Defense Minerals Exploration Administration and hag been referred
4o Mr. Robert &, Laurence, Bxecutive 0fficer, DMEA Field Team, '
Region V, Room 13, Fogt Office Building, Knoxville 2, Tennessse, -
for further censideration and posaibly a field examination,

 The Regional Offiee will cobtact. you at an early date if »
an emination is to be made. Any assistance that you may give the
' mbera of the fiald team dw-ing the emination will be appreeiwbed.

Smcerely yours,

C. @ Mmtendmfﬁ ( /éb\i}
ldniniatratov ‘

- JHopkins:ad 1/14/55
Copy to: Admr. R, Flle
Docket i
B Operatlng Commlttee
- Field Team, Region V:
. Mr. Kiilsgaard, 5222
- Mr, Dietrich, 3061
- Mr. Houk .






o o - 'DOCKET FIIE
., I o . ' Surname: _
' UNITEDSTATES: é‘)l"‘%
DEPARTMENT OF THE ]NTER[OR ; o
DEFENSE MINERALS EXPLORATION ADM]N[ TRATION o %

WASHINGTON 25, D. C. - JAN 1 7?@55

Bxecutive Officer, DMEL  ° - Glbeart Watson ‘
Field Tean, Reston V- oo den Aldridge Mine

Room 17, Post Office Bldg. - avery mnnty, Nox.'th carolma
Knoxville 2, Termesace T , _ _ .

o Mo, fiobert z. Isurence - Subjms Docket Fo, nmaugm w.u

Dear Mp. Imxrenéc- o

Tlease roview the subjest applieaﬁon and axrang& fora
£ield examinstion if you daem it necessary. _ L

: Coples of memorsnda from the Goologict& a‘urwy, dated o
Dooenmber 28, 1954, and from the Buresu of Mines, dated Jamnry n, -
, 1955, are msloud for yowr informsiion.

gincﬁre‘.%y yam's,

George C. Selfrld g |
g . #/-) o

- Chairman, %erut.ini, comit

Je H. Hedges @lﬁ
ih-bcr, Burmu of Idnas

- 'lhor H. Kiilsgaard - @ﬁ)

&lbu', Gealoaical Surve;r

“Rnalm F

~ JHopkins:ad 1/14/55
Copy to: Admr. R. File -
" Docketl”
' "Operatlng Comm:.ttee

i
\

Mr. Hiilsgaard, 5222
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UNITED STATES T
DEPARTMENT OF THE INTERIOR T
BUREAU OF MINES -

\> Coom ~

WASHINGTON 25, D. C. Lo

Jamary 11, 1955

v/

Memorandum

To: Nonmetellic Minerals Division :
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: IMEA-3615 (mica)

~

Applicant: Elbert Watson

Neme and Location of Property: Ben Aldridge Mine
o Avery County, North Carolina

Date Application Rec'd. by Br. of Ceram. & Fert. Mat.: Deec. 23, 1954

Comments:

1. From limited information presented, it is difficult
to determine if an exploration program is Justified
or if proposed plan is the logical plan.

2. It appears a field examination is necessary to
. determine the feasibility of a project.

Recommendation:

It is recommended that the field team visit this mine
when in that vicinity to ascertain if an exploration project is
Justified. If so, the field team and applicant should agree on
& definite plan of exploration on a unit-cost basis.

L 2Rl

W. F, Dietrich .






o~

Lare Wi, o~
UNITED STATES T l’im “ i g
DEPARTMENT OF THE INTERIOR ﬁgf@fs Ueminisroge,
GEOLOGICAL SURVEY GEiTED

WASHINGTON 25, D.C. EE@@ 9 1954

December 28, 1954

Re: IMEA-3615
Elbert Watson
(Ben Aldridge Mine)
Avery Co., N. C. . .
$s -,llBO - Mica
Memorandwun*” ‘

To: L. G. Houk, Defenée Minerals Exploration Administration
From: E. L. Newcomfi, U. S. Geological Survey
Subject: Review of application

The application contains no date which suggests the pro-
posed work is warranted.

We do not have any information on this property in our
files. )

Many of the recent mica applications from this region
have been very poorly prepared. In most cases, a field referral
has been practically a routine matter. I believe we all will grant
that a complete geologic map with appropriate descriptive material
is an impossible task for most of the applicants in the mica
districts of this area; however, I believe we are justified in
requesting a map, description of the property and its geology
which has been prepared to the maximum ability of the applicant.

This present epplication does not meet even these minimum
standards. I would have no objection to a request by IMEA for more
information and a more complete application from the applicant
before a field referral is made. ’

@L. Neweould—

Newcomb

. . IN REPLY REFER TO:





Decenber 23, 1954

Memorandum
To: . Executive Officer, DMEA Field Tean, Region.VII
. From: Chief, Operation's Control and Statistics Division

Subject: Assigﬁment of Docket' Number
There is listed below the assigned docket number #to

an application recently received from Region.VII

DNMEA_3615 Elbert Watson

Robert E. Adanms,
Chief, Operation's Control
and Statistics Division

INT.-DUP. SEC., WASH., D. ¢, 72149






December 23, 1954

Mr, Blbert Watson Subject :DMEA=~3615

Route #3 : Re: Bxploration Assistance
Newland, N. C. : Ben Aldridge Mine
Dear Sir:

" The receipt of your application dated December 17, 195
~ for exploration assistance undér the Defense frodgction Act of 1950,

as amended, is hereby acknowledged.

 Your application has been assigned Docket Number
NonwiMetallic Minerals Division.

and referred to the

Kindly identify all future correspondence relating to your

application by this docket number.

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

DMEA-3615

60932
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v UNITED STATES bucise [lingraps Udminisirat,
DEPARTMENT OF THE INTERIOR N R
DEFENSE MINERALS EXPLORATION ADMINISTRATION BI%29 197
b
ROVMISHINEGENOERIBEBLDG, '

KNOXVILLE 2, TENN,
December 20, 195k

v/

Memorandum
Tos Operating Commilttee, DMEA - Waghington
E‘romz Executdive Officery; DMEA - Region VII
Stbject: Application = Elbert Watson, Newlend, N. C. (mica)
Ben Aldridge Mine, Avery County, N, C,
Transmitted are the original amd twoA copies of the
subject application, together with six copies of Owner®s Consent

to 1ien., We have retained one copy of the applicetion for our ﬁlég@

Rt Ko sn_

Robert A, Laurence






'UNITED STATES =~ .,
'DEPARTMENT OF: THE INTERIORWM E,”i;m“»s Qg,mmm

DEFENSE MlNERALS EXPLORATION ADMINISTRATION -~ @EGEED
BOMSHm@FﬁQE BLDQ. ) AR 6 2 QQLQ’

L_Jw\.)é

' KNOXVILLE 2 TENN. '
| December 26, 195’.5

‘ Hannrandm
To: Opemtina Gommitbae, DHEA ﬁughington
From Executzve Offz.cer s DHEA -« ngion VIL
Subjecta Application - Elbert Hat-son, Neswland, N. c. (nica )
- Ben Aldriagt Iine, Avery County, R €.
‘rransnittad are the original snd two cop:ms of ‘the

subject applicatxon, together with six copiea of Owner's Consent \

* to Lien. We have ‘retained one copy of the application for our £ilés. :

 Robert A »i)am'enoc' "






UNlTEgTATES DEPARTMENT OF THE IN!RIOR BB 0. 2 R1085.2.

DEFENSE MINERALS EXPLORATION ADMINIS&RATION

Mw\lﬁn‘-‘ Tl L‘W “"E I‘EH

Mmerals Administratio
‘ [eicase :
‘ APPLICATION FOR AID IN AN nEs22 Qg4 T
EXPLORATION PROJECT, PURSUANT TO ﬁ‘;fc:;toi“;&ineral 3762 p
DMEA ORDER 1, UNDER. THE DEFENSE potal or Mine 2CH...

'PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost ... &S, 480 .

Participation (Government %) ...

: MF-103
(Revised April 1962)

” Not to be filled in by applicant

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: ... Elbert Watson, Route #3, Newland, North Carolinma . _ . ...

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names-and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners,

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with ali applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer theréof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all - ‘
land which you possess or control that may be beneﬁt%ﬁé the exploratjo n,S d ex; ludln%angigld or interest in land which x% \/

t to be i cluded in the exploratlon pro ject contract on a cheé corner and runs
43 B 1l s to a u e ma ,son' r-orner- Ehence w th Watson‘s line

‘Ehen.-Ei'%h-..r "'"?ggﬁiia- wty he Ey--&r 3R T AR I
i
\

25-degv-west-with--old--1ine-15-poles-to-Begvy ---aﬂé--eentai&ing—--zouaeres. -----------

(b) State any mine name by which the property is known. Ben A]_dridge Mine .

(c) State your mtexg‘;t in the land, whether owner, lessee, purchaser under contract, or otherwise
ner

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. ’ .

(e) If you own the land, describe any liens or encumbrances on it None.,

(f) If the land consists of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded
locatlon notice.

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
‘ conducted upon the land, including existing mine workings and production facﬂlw ﬁtag }f W eﬁlf any, in such
| operations. Also describe accessibility of mine workings for examination purposes. WOT

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded ete.), and your
reagons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. ein

| - (d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
roints. On Henson Creek Road, Avery Co, NC-15 miles from Spruce Pine, NC .-

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—88551-1

Manpower, materials, supplies available.






5. The ea:plomtwn progect—(a)’ate the mineral or minerals for which you wit® to explore

Green Mica

(b) Describe fully the proposed work, including a map or sketch of the property showing a pian (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
_veins, ore-bearing beds, etc.

(¢) The work will start within 30. ..... days and be completed within ... 6.... months from the date of an exploration
project contract.

(d) State the operating experience and background of the apphcant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Several years experience.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: Attacl;),ed

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drlftmg, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

. (b) Labor, supervision, consultants —-—Include an itemized schedule of numbers, classes and rates of wages, sala.mes or fees
- for necessary labor, supervision and engineering and geological . consultants,

(¢c) Operatirig’ materials and supplies—Furnish an itemized list, including 1tems of equlpment costing less than $50 each,
and power, water and fuel,

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned

" and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present

value, as the case may be. .

‘(¢) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, 1nstallatlons, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showmg the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s eqmpment), analytlcal Work accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contmgenczes —Give an estimate of any necessary allowances for contmgencles not included in the costs stated above.

NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes); or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be mcluded in the

estimate of costs.
. (a) Are you prepared to furnish your share of the cost of the proposed prOJect in accordance with the regulatlons on
Government partlclpatlon (Sec. 7, DMEA -No. 1)?

(b) How do 'you propose to furnish your share of the dosts? - T T o o P

oL . .
s . oy

. 8

T . ‘Money EI Use of equlpment owned by you f ~~|X | Other . .
L ‘ Iabor = °

Explain in detail on acompanymg paper )

CERTIFICATION

The undersigned, whether as an individual, corporate ofﬁcer, partner, or otherw1se, both in h1s own behalf and acting for
the applicant, certifies that the mformatxon set forth in this form and accompanying papers is correct and complete, to the best
of his lmowledge and belief.

Dated -.......... 17 December 195l

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wullfully false slatemenr or representahon to any depcrl-
ment or agency of the United States as to any matter within its |ur|sd|chon. TvooT e v e

U. 5. GOVERNMENT PRINTING OPFICE  16—068551-1

- - - e R ~

3 . . PR . ~
?





5(b) Propose to bulldoze some and then tunnel a%Pﬁﬁule méyﬁ%@p feet,
‘ , o Lefense Winerals Administration
6. Estimatg of Costs: & HECEIYED
For Labor: | ~ DEG2219%4

1 hoist operator $1 per hr,. ho hrs vkly 2% weeks
1 drill operator $1.25 hr,

'3 muckers $1 per hr, " n " (each)

o | TOTAL LABOR COSTS-===-= $3120.00
Rent on compressor @ $150 mo. for 6 mos. 900,00
Rent on Hoist @ $35 mo. for 6 mos. 210,00
Explosives and Supplies 900,00
Bull Dozing Expenses ' 50.00

Contingencies . $300500 :
[ ]
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MF-203 REgE) Eudmmlstral‘mn

(Revised July 1, 1954) OWNER'S CONSENT TO LIEN n=n N
_ 2029 ?0’5[} : |

WHEREAS, the undersigned, as owner sp@ﬁﬂyﬁér lessor, or seller has anlnterest in certain

property in the State of __—-— - Noprth Carolima ., County of Avery described as

BEG: on a chestnut, an 0ld ¢orner and runs 8 40 E 1l|- poles to a
follows:l/ double magle, Watson's corner; thence with Watson's 1line in an
eastern direction 5 poles to a chestnu{; thence north up mtn. 1+O poles to a

which is the subject of a proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

2/ Elbert Watson

hereinafter called the "Operator"; and .

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1, The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and'be,ﬁkior and superior to any con-
flicting or adverse rlghts of the under51gned and the Government is authorized to enter upon the
land for such purposes. ) -

2. To secure the paymentAfo the Government of the pereentage foyalty on producfionS/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any productlon
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. ' ) ‘

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"

.and insert "in a 1lease [or contract, deed, or other document] dated , and’
recorded in book page _ official records of said county."” If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-.
ficient, use an Annex, and refer to the Annex in the space. .

2/ Insert the name of the Operator as it will appear in the exploration project contract.
3/ Mining or production from the land is not required, and in the absence of production there is
' no obligation to repay the Government. : )

(OVER) , N






3.

The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this _ 17th day of _ Dg_ cembery , 195__ L,

[sea1]
Tissie g0l
. z 7

[Seal]

[Seal]

f ”~ BN
Jooow ..

Interior——Duplicating Section, Washin. D. C.

67039
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MF-203 Lo L2522 7]954

(Revised July 1, 1954} - ' . OWNER‘S CONSENT TO LIEN

WHEREAS, the undersigned, as ownerﬂgﬂgﬁﬂyggr lessor, or seller has an interest 1n certain-

property in the State.of . m orth Cavo 14ns . County of A'za ary. described as

follows:1/ ‘BEG, on a ¢hestnut, an old corney and runs § %0 E lh poles to a
‘double m gle, Watson's cornery thence with Watson's line in an
eastern_darection 5 peles to a ehestnn thenee nerth up.mtn.,ka polesyto a

1n theuold linegcheneeySfaﬁldegreee'west with the old line 15 goles te ",

s

whlch is the subJect of a proposed exploratlon proaect oontract herelnafter called the "contract"
between the Unlted States of Amerlca, herelnafter called the "Government" “and ' Y

e, “‘, R

‘hereinafter called the“"Qperatdr";-and*

WHEREAS -under the prov151ons of said contract the Government is’ entltled to a percentage
royalty on: produotlon ‘and “to- other rights and equities Whlch do or'may confllct w1th orbe adverse
to the rights of the under51gned ) o L
NOW THEREFORE the under51gned in con31deratlon of said contract. and as.an 1nducement“
to the Government to ‘enter 1nto same. undertakes and agrees as follows o ‘ TR 3H; T

‘ o ; . .vv./‘ ) PR R L -.s\.-.;;‘-. D

1. ""The Government's equity in and rlght to dlsmantle,‘sever, take possess1on ‘of, ‘and
remove and d1Spose of facilities, bulldlngs, fxxtures, equlpment “or other 1tems as prov1ded in
the contract or any amendment ‘thereof shall prevall over and be’ prlor and superlor to any con-
flicting or adverse rlghts of the under51gned and the Government 1s authorlzed to enter upon ‘the

land for such purposes

2. To secure the payment to the Government of the percentage royalty on produotionS/
provided for under the terms of said . exploratlon prOJect contract or any amendment. thereof there
is hereby granted to the. Government a lien upon the land -above referred to and upon any production
of minerals therefrom,h until said royalty .is fully paid or ten years have elapsed from the date of

(8

the contract, whichever.occurs first. - . . , o s e

v

1/ Either (a) insert the'legal description of the land, -or (b) strlke out the words "as follows"
and insert "in a lease Jor contract, deed, or other dooument] dated , and
recorded in book page ___ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with.. If the space provided is insuf-
ficient, use an "Annex, ahd]referqto the Annex in the space.

2/ Insert..the name-ofvthe”Oberator as;.it will appear in the exploration project contract.

3/ Mining or production from -the land is not required, and in the'absence of production there is

no obligation to repay the Government.

(OVER) -






’

The undersigned shall commit no act nor assert any claim that may contravene or con-

3.
or rights of the Government under the provisions of said contract.

flict with the 1lien, claim,
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the undersigned.

4. Changes and added provisions

Dated this lzth day of Dggggb_gx , 195 !-l: .
f//ﬁ_‘;,pﬂ Mf;E{n/L [sea1]

@;M Wales e [sea1]

[Seal]

N

=

. ‘ 67039

Interior—Duplicating Section, Washin‘, D. C.






MF-203 _ o .
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN

" WHEREAS, the undersigned, as ownerihéﬁ!@ﬁﬂ%r, 1essor,_or,seller has an interest in certain

property in the State of North Corolins , County of &WW , described as

BEG. ¢n 8 enestmtz an 0l1d corner and rms S 40 © IH poles to a
follows:1/ Gouble mople, Watmon's covnoyy thonce wﬁ.ﬁh Yatsen's l&m 14 an
enstém d&reetnen zaeiee td & chestny d *&&enee north up mén. 4O maes toa

1:3 m gm 25 degma we w&eh ":m”mm %ﬁ gelee )

which is the subject of a prOposed exploratlon prOJect contract, hereinafter called the "contract",
between the United 'States of Amerlca. herelnafter called the "Government" and

o/ Dibert tatoon

I8
[ AT

hereinafter called:tnevﬁdperator"j and:
WHEREAS under ‘the prov151ons of sald contract the Government is entltled to a percentage
royalty on productlon and to other rlghts and equities whioh do or may confllct with ‘or be adverse

to the’ rights of the’ undersigned

NOW THEREFORE, the undersigned in oon51deratlon of said contract and as an 1nducement
'to the Government to enter 1nto same, undertakes and agrees as follows: '

R The'GOVernment's eduity‘in and right to dismantle, sever, take possession of, and’
remove and dlspose of fac111t1es bnildings, flxtures, equipment, or other items as provided in
the: contract or any amendment thereof shall preva11 over and be prior and superior 1o.-any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purpoees. - ' I o ' R

' 2. To secure the peyment to the Government of the percentage royalty on productlonS/
provided for under the terms of said exploration pro;ect contract or any amendment thereof there
is hereby granted to the Government a lien upon the.land above referred to and upon any production
of minerals therefrom until said royalty is fully pa1d or ten years have elapsed from the date of

' the contract, whichever occurs first. '

1/ Either (a) ‘insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease {or contract, deed, or other document] dated __ , and
recorded in book page C official records of said county." 1If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. )

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

.(OVER)






3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this _17th day or _December , 195 4 |

M [seal]

Llf£,4aﬂéL¢2/ 4@0/Q£Z§,4aﬁhi, [sea1]
7
[Seal]

Interior—Duplicating Section, Washin., D. C. . . 67039





BERIRTEIENT OF g IWTERHP%
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MF-203 - RECEIVED : .
(Revised July 1, 1954) - OWNER 'S CONSENT TO LIEN, S .
whuggﬂﬁﬁﬂ o

WHEREAS, the under51gned as ownerawcefaﬁﬂ%r lessor, or seller has an interest in certain ... .

property in the State of ?Cﬁ?&”*'35ﬁ33?16$ , County of £§$32§F , described as

A orgnop ol g 6 M) 3 3b eoles *@@ 0
; § ‘~* m@f\ 9900 SmoOn

Chanen Dol a:“ 18 .BN m‘*o* t@ 3]

enesn® wroeisen N“( EEL0: A D) G ot by
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a edpento o
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gy&* m %m qmm &
&m ey ol B9FD:

tho BT 9 o) merendr Rikled

SSIA PP Ak N

whlch is’ the subJect of a prOposed exploration project contract, hereinafter. called the "contract"
between the United States of America, hereinafter called the "Government" and

2/ ¢ URlEwY Vntnen

hereinafter called the "Operator"; and'

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
‘royalty on production and to other rights and equities whlch do or may conflict with orbeadverse
to the rights of the under31gned

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows: ‘ '

1. The Government's equity in and righﬁvio dismantle;'sever, take possession of, and
remove and dispose of facilities, buildings, fixtures,'equipmént..or other items as provided in
the contract or any amendment thereof shall prevail over and be prior .and superior to eny con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. '

2. To secure.the'paymeht to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. '

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,_and
recorded in book page official records of said county " If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production  there is
no obligation to repay the Government. A o '

(oVER)






3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. '

4. Changes and added'provisions

Dated this I:Zth day of December , 195 E}-

pY loalden  [seal
é%fx{(/ LT [sea1]

[Seal] ‘

Interior—Duplicating Section, Washir., D. C. _ . 67039






MF-203
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN
;E&, ﬂ{?/ 772

WHEREAS the under51gned as owner, Zowner, lessor, or seller has an interest in certaln

property in thQ,State of? o ~"’:? Sasliatt . ) o ! ibed as
N “ Y 7AT s v > g o s 4’; RN o S g

e M,
i _”} ﬁyﬁ} 3
foa) f.\x"' ‘\'; ‘*rdij\
i i.,)' N

(/Rc

which is the subject of a proposed exploration project contract, hereinéfter called the "cdn;rgct"{
between the United States of Amerlca, herelnafter called the "Government", and
i gf& Q T‘: ."

St s.}’\..- G

hereinafter called' the "Operator"; and.:

WHEREAS, under the proviéions of said contract the Government is entitled to a percentage
royalty .on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

. o 4

NOW THEREFORE, - the undersigned, in consideration of said contract and as an inducement

to the Government to enter into same, .undertakes and agrees as follows:

1. The Government's equity in and right to dismantle; sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con- .
flicting or adverse rights of the under51gned and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3d/
provzded for under the terms of said exploration project contract or-any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production |
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. '

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book ‘ - _ page _ official records of said county." If (b) is used,
the book and page of recordatlon cannot. be dispensed with. If the space provided is insuf- -
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the.exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is |
no obligation to repay the Government. ' , |

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or /rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this __17th day of December , lo5_ Y.

M\ [sea1]
?Zm;ﬁf WQEZ’?Z/ : [sea1]
44 '

[Seal]

Interior-——Duplicating Section, Washir., D. C. . ‘ - , 67036 .






MF-203 . _
(Revised July 1, 1954) ' OWNER'S CONSENT TO LIEN .

IR

WHEREAS, the under51gned as owner, ogok ownér, lessor, or seller has an interest in certain

property in the State of : descylbed as

foilows'l/
’f‘\/“ 8%

"hyk,

", which is‘thelSijéct of ‘a proposed exploration project contract, hereinafter called the "contract",
. between the United States of America, hereinafter called the "Governmentﬁ, and

e
~

hereinafter called fhe "Operator"; and

WHEREAS, under the provisions of -said contract the Government is entitled to a percentage
- royalty on production and to other rights and equities whlch do or may conflict with or be adverse
to the rights of the unders1gned

NOW THEREFORE, the under51gned in consideration of said contract and as an inducement
to the Government to enter into same, undertakes ‘and agrees as follows

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rlghts of the under51gned and the Government is authorized to enter upon the.
land for such purposes. o T

2. To secure the payment to the Government of the percentage royalty on production3/
provxded for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. ‘

l/ Eitheﬁ (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease {or contract, deed, or other dooument] dated , and
recorded in book page - official records of said county.". If (b) is used,
‘the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. :

(OVER)





3. The under51gned shall commit no act nor assert any claim that may contravene or con-
flict with the liem, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this _17th  day of December , 195_ 4.
% 5,% Wy‘ Mc@v\ [Seal]

W gl otz [sea1]

[Seal]

Interior—Duplicating Section, Washin.,'D. C. . 67039
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