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Commodity 


Contract No. Idm—E	 -----------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form) : 


It is agreed this --------------1L.th 	 day of ------ -kah--------------------------------, 195.5, between the

United States of America, acting through the Department f the Interior, Defense Minerals Exploration 


called the "Government," and 2 


whose mailing address is	 ith 
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall riot, transfer or assign this contract or any right thereunder without the ritten 
consent of the Govérnmént. 


ARTICLE 2. Operator's property rig1 1 ) ich is the subjec contract (here-
inafter called "the land") is in the State of----------, County of ----------------------------
and is described in Annex I. 


(b) The Operator represents and	 that:	 .. 
(1) The Operator is the ----------------------------------------- of ---


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6, recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or enances: ............................................................................... 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows.............................................................. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


'State on a separate sheet. marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty, 


Insert "owner," "lessee," "contract purchaser," "locator," etc.	 . 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," ëtc 	 - 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. .. 	 S 


'If not recorded, so. indicate by inserting "u.n," 	 . .;	 . . S •-	 .5: .	 - . voeth.i







. 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his ' right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production' therefrom except for any production referred to in Article 
7(b) (1).	 ' 


ARTICLE .. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ---------------------- iC*---------------------------------------------Jwork to be performed 
is described in Exhibit "A." The Operator on or before --------- P15?±'--shall commence 
the work, and on or beforeii $. "UI* *S/ obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the wark.—(a) Operator's responsibility.—The work shall be per-
formed - with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials,' supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and- inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 	 ,	 '	 '	 '	 ' - 


ARTICLE 5.. Contribution by the Government.—A fixed cost for each unit Of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is sej forth in,, ,Exhibit "A" in connection with the estimated , total cost of the project in the sum 
of $ LLG	 The Government will contribute	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required' by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total. cost of. the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Governmentare provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and, pay ,such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


'ARTICLE 6. Reports, accounts, auctits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any producti'on in which the Govern-






ment may 'have an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least 'three 

years after any obligation to pay royalties to the Government has terminated. . The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until , the expiration of said

three-year periods, shall have access to and the right tO examine any pertinent books, documents, papers, 

and records 'of the Operator. All of the Operator's' vouchers and records and accounts relating' thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the GOvernment with five copies 

of monthly- progress reports in three 'sections as follOws : (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period;' (2) Operator's

Unit Cost and Progress Report showing the various, types of wOrk performed during the reporting 

period and the fixed unit costs incurred for each type of work;ancL(2.) aNarrtive Report..of..the:work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 
. (d) Report of .sctles.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails tO make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, recordsor accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Articl 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal, if the Operator is the producer, or as surety 
if the Operator is not the producer; shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless 'of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—_The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), , at the point of delivery (the f. o. b. point) '; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost' of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki' production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in 'Federal income tax determination or the 
market value, whichever is greater. 	 ' 


(e) Percertages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amounts ceed eight dollars ($8.00) 
per ton., but not in excess of five (5) percent of such amounts. 	 16-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 '.-


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—Thè Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize.and direct such purchaser to pay the royalty 
directlyto the Government and. to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estinated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estiate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a perëentage royalty, and 
such rights shall be fully preserved.	 . 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may 'be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing; 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 	 . 


ARTICLE 11. Changes and added provisions.


16-70618-1
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Executed in sextuplicate the day and year first above written. 


p-.	
THE UNITED STATES OF AMERICA 


(Operator)


By r*4' eit.n* i'2 , 
.Ui.'*	 (,/h&'{IRA 


Appth	 ft;'• 


__• • 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then.------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXIAL REPORT

On 


D1iEA-3615, BEN ALRIDCIE MINE (mica) 	 c / Contract Idiu.m72 


Operator Elbert watson, Route 3, Newland, North Carolina 


Location: 0 the south slope of Deop Gap Mountain, 3.014 airline miles 
L 52° W. of ?luxatree, Avery County, North Carolina 


Trenching under Stage I of this contract failed to reveal 
pegmatite containing any appreciable amount of mica. Further work was not 
undertaken. No certification of discovery should be issued. Additional 
exploratory work is not warranted 


Two crosscutting t'enches each about 5Q1 x 15' x 6' deep were 
bulldozed under Stage I of the contract. As this failed to reveal 
pegmatite considered promising enough to proceed with Stage II, the 
contract was terminated by unilateral agreement effective April 7, 1955. 
The Operator at his expense cleaned out the old caved adit and made .t 
asseesible.


A pegmatite about 1 feet thick is exposed in the trenches and 
the old adit It strikes about N. 700 E. and dips 140° SE and is con-
formable to the enclosing hornblende gneiss. The body consists of plagio-. 
clase, quartz, green muscovite, biotite, garnet, and sulphides, in order 
of abundance. No zoning is apparent except a concentration of biotite 
along the hanging wall. The west end of the body has been displaced by 
a fault (see attached sketch map). 


Muscovite is very sparse and is of small sizes; otherwise, it 
is flat, hard, and clear None was recovered from the trenchirig In the 
opinion or the field examiners, mica is not abundant enough to sustain an 
economic operation. 


o reserves were revealed by the work done under the contract. 


Expenditures
(a) total approved	 3,ll2 00 
(b) Total cost of project 	 150.00 
(c) Government's share of cost 	 112.50 
(a) Government's share unexpended	 2,221.50 
(e) Value of production during operation 	 None 


.	 .,	 .
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON25 DC	 L 
ROOM 13 POST OFFGEBLDE. 


KNOXVILLE 2, TENN.


June 21, 195 


lemorandum 


To.	 Qperatzug Coaaittee, DEA, Washington, I). C. 


From:	 Reid Team, I(Ek, Region V, iCncruille, Tennessee 


Subject: Final Reports D,3635 idn . 772 (mióa) 
albert Watson 
Ben fldride xiine, wory County, Worth Carolina 


Enclosed are tour copies eaca of tne Operator's and 


Field Team's reports on the subject contract, w 1 iCh was terainated 


upon coirpleton oi Stage I onir. 


Certification is not reconanded. 


Uobez't A Lurencp 
•	 Ezecutité Officer 


V. J. Lynch, Member 
Bureau of Hines 


Enclosures 8 
cc - Operating Conirnittee 


Lynch 
Shirley	 • 
iles







Spruce Pine, N. C 
Mar 13, 1955 


Mr. Ttobert A. Laurence, Executive Officer 
D. ?. E. A., Region VII, P.O. Bldg. 
Knoxville, Tennessee


Re: DMEA ..3615- Idin...E 772 
Ben Aldridge Mine 
Avery County, N. C. 


Dear Mr. Laurence: 


The following will serve as a final report of work done at 
the Ben Aldridge Mine. 


We began work on Jpril 1 on this project, and oompleted 
work on Apr11 5 Fifteen hours bulldozing work was completed 
s called for in the first stage of the contract. After this 


work was done, the field team visited the mine and recommended 
that no further work be done. They requested cancellation of 
the contract as the prospect showed no promise of a discov.ry. 


4e would like to thank the field team for their assistance 
on this project. If further dejails are needed, pleaee contact 
mne.


Very truly yours, 


Elbert Watson 


P/b
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"om1(e)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOi OF. ouCFJ SCFEM 
DEFENSE MINERALS EXPLORATION ADMINISTRAOy7r 	 w;1ts3 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 4Zt1	 , 195 5	 Docket No DMEA	 Contra,tNo	 772 
Operator's Name	 LlbOrt 7atc	 Minerals	 t!I.0



Address ----------------------------------------------
Contract Amount, $ 	 Government Participation 7. %	 Amount, $	 3.00 


FOR OPERATOR'S USE 


Totals Previously 	 Totals To Date 
Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


ITEMS OF COSTS
Monthly 


Total


(1) Independenti
Contracts: 


Short Form 
Drilling-------------------------------


•
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS...............................


5O.00 


IZ IZIIIItIffIZ ZI1I II2III uIIIIIIZIZIIIIZIII 1II.IIuII 
I certify that the above bill is correct and just nd that payment therefor has not



	


:	 *payee . .bor-


Per	 'e-"6. ..........Title 
'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as tbe capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or Treasurer," as the case may be. 


- NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001. makes it a criminal offense to make a willfully 
faiae statement or representation to any department or agency of the United States as to any matter wilhin Its 
jurisdiction.


(Instructions on reverse) 


-;,4'	 c..


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


_c 


Signature--
(Authorized Certifying Officer) 


Date c/9-- - Vou. No. 
(See other side)







(For Government vs. only). 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratio A inistration project uer Cost ct No.-4t4f Z!k accordance wit4he terms	 he contract. 


Signatur -------------------- Title?1444t4A4 --	 Date Ji1LL-jL,L55 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 V 


'Signature	
C.TIIN	 VEOFFC	


Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to: make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


• (c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-


• ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 


• ' 'of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 
• Preparation of Form MF-104—Operator's Monthly Report 
'and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised 'February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is' a sub-contract under Form M F-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form' MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations.' Do not 
include labor,' supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item' (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to' a


third party will be reported under "Rental"., The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of. equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 '	 ' 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll ta,es, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of ,t,he, Region 
determines that a contract under"Fo'rm' MF200shoüld have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and recOrds of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in 'cases of eiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not' re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
TotalT amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be flUed in. 


GPO 872893







Budget Bureau No. 42-R 1151.2 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 . . J L. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195	 Docket No DMEA 3	 Contract No Xb'7l2 
Operator's Name	 1bort QttCfl	 Mmerals 


Address floute 3, flou1c4, , C	 - 


Form MF-104A 
6%	 prll 1952)


Corrs Tms' I	 Tm II	 I Unm TO I u COSTS 
MONTH I MONTH	 Coem TO DATE I DATE I TO DATE OPERATION 


Drifting------------------------------


Crosscutting 


Raising 


Shafts--------------------------------


Winzes 


Drilling: Core----------------------


Churn 


Auger 


Stripping 


Trenching 


Test Pits 
Roads and Trai1&.. 


1 11t111(OZiflI3.. ------ --- -------,--- -----


TOTAL DISTRIBUTED COSTS


AUTBOVZID BY CONTRACT 


UnIts	 Unit Costs 


1eLtW 


AUTHORIZED BY 


Operating Equipment Purchased 


Initial Rehabilitation and Repairs 


New Buildings, Improvements, etc 


TOTAL CosTR	 ---------------------------1O 


The undersigned company, and theofficial executing this certification on its. 
behalf, hereby certify that the informatIon contained in this report is correct and 
complete tothejest of their knowledge and belief. 


Date J43'55.-----------Operator 


Per--4!a,.--------Titlo 


-. NOTE.—TItle 18. U. S. Code (Crimes), section 1001. makes Its criminal offense to makes wiliftilly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction. 


-	 (Instructions on reverse)


REMARKS: 


)ment use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Repórt.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish tje supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevc, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
th be distrjbuted over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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OPRArflR'S 


r'ThL! 1)ROGEE.$$ RPYT 


April, 19


Xdr7?Z 


om4*,c 
uioved ir bu11ozer a1 b.t3Moz& a tot&1 of 15 hrs, 


at sit. reaoended by field team. 2'ie1 toai viitaa sit. 
after dosing W9$ done, &nd itd riot tae that it vas wise to cone 
tinto working, nd the contract was then cancelled. 


ail flotpt 


Jpri 3.	 Did about 4 houm ITh1oz1ng. 'i)izer .roke clown

nd operator had to d1continue work 


April	 Coriplete4 1ldoing work called for by eoritract. 
o further work done at request ct field tean.























UNITED STATES

DEPARTMENT OF THE INTERIOR 


410,g,3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 


rth U, 195 


C)*1zimn, Operat$ag Cettee 


L	 (Signed) J L Chambers 


Ccrzttet	 nistrathm tiM Mdtt ZZsion

3zb5.ett Attached Psix)od )lL Cct*et, W1'P3625 


Aper.nt391r n ce in 1W bs id*t th. per fbott*g. 'ets 
of a)*tts, drUtthg, stid croa.oi*ttlrig are isi the *ic ar in 7orth 
Cc3rCline. V* do kz that as ba eo*sist.ntly reduced the si'.e4 
*mtt cost of	 n tImt region, 


It appears to that for the sake of ett1i *re ntori.. at	 the rl cost that s of these *Lca pr&ject shauld be 
let cm a a*d** cost bess. X knov that cm. obj.ctict to sudi 
oontract )ws b.. that it t1ue * .wdá at amting cm t oper. 
ttor, That is it I.eseri13r true, The C(*Itrsct Addi*trst4,i s 


Audit fliWjlcm døes riot re*1.re a set of *ceits AU the psrator 
ri..d to d is to saw his *voio.0 eM *yroUs and the eyrol1 
be & kind et reeeipt 0? li$th3g U o pttw say *ae. A 
it he sa1y see4 his oancsiad cheok* it wort*ld be ftic1st. 


1* çeta aithe? a i,aslpt or a cenoól.d ol*sk tai" j*yi out 


Th att*ebed uoposed eontrct vzlti be an iâcol eample 
for t saxi*a st pe 


JlChavibers/wb 
March 1]., 195 


Copy to: Doeket.	 . 
Adthr. ReadJp File 
Mr. }Touk 
Mr. Chambers











UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 	 . 
WASHINGTON 25, D. C.


Fobiary p1., 3,9 


Memorandum


onm.taU1c Minerals Division 
Defense Mft.ra3.s icploration Adsinistratton 


Chief, BranCh of Cørasic and Fertilizer M,ras 


Subject.	 (mica) 


Elbort Watson. 


Na*e IInd cation of	 *on Adridge Mna 
County,. North Carolina 


Dot. of. Fol4smRqt; Februsi U l95 


Date Rec 4 . bi	 C!s Is ert. ,14a.: Februsy 17, 19 


?i1d Tø *.comsMatton:	 . 
.. Approvs	 contract. 


ss:
1. Thap sica I.e of strategic quality. 


.2.. Proposed exploration outlin*d 	 the, field teca is 
consistent with good *ngineeriz,g ractices and 
estimated costs are in line with other L*4EA 
projects. 


3. !3tal estimated eo*ts are: j 


Recog*endation: 
L


X conci.: in the fI.eld team's rec..ndation to approve 
explortion	 in U. saount of $393, 


1QNED 


W. F. i4Oricb











U 7' 


DEFENSE	 ERALSEX	 TNADMINTRATN 


LDQ.	 C 


KNOXVILLE 2, TENN.


?ebruaz	 U, 19%	 2 14 19E5 


•	 J*ranth*	 • 


(erating Co*ttse, DIA - Waabngton, I). C. 


Acting £zective Officer, DXk	 Rsgion V. ZnotviUe 


Sujet3 Yi.d	 tion ikport on	 Eitert Watson (*ica) 


ren**itted are tour copies of the subject report with 


six extra copies of the sap attacb*d. The Field ea concurs with 


the field exa*in.rs that an exploration contract should be issuid 


on this project as set forth in the report. 


W*. A.	 ck, Actiz	 zeciittve. Officer 
DWA Pield ?ea, Region Y. 


z*. Dewey 11.Aos, Geologist 
U.S. GeOlOgical SurVey 


cc:	 • •	 • 


A1s*a* • 
•	 -• 


• Shir3i •	 •	 • 
FU.e 


___________________________ / •	 ••















. 


8l3.S2 pai*ds .i' aici were sold for $14	 97.G3 to ths Cole4al I4tc* 3orp., 
1ro* th. Isiut AIdridS	 ti*; bew•,.r,	 . 4ca wis c1utrLed *s uby. 
?ia M7 or uiy nt be ths s1jet *i, 


This tns hsa b.ex iorked doim d3p b a r.portd d.ptki ot t3 test.	 The 
_$ are	 ind&e*tng th*t UttIs *topi	 has been done. Ths .urs 
beli*vi thi üp.*it atør4 s gust passibility tør t* dtsø*verp of a worth. 
ithUs *to* dm,.$t1 


We reso**end the foU.LnI sx]mation pregrial	 8trLp pogtit, s1on 
atri)c fo	 a distanis	 t .00	 .t, 6 tact deep, and 1% teet wij conitrust 
powdø	 *M exp14.r **g$sa*ss (biiIdin ,hi	 can be s.d for tooth.ise is 
on prop.*ly)j aM sink %ato*t insljne en pegUte at bist 1,oation; drive 
8% test if drtfts *0* 60-toot I.v4 of s$att,. 


14Lat	 .ts 


3tri	 *gsatite	 truct LOO' x 6' z 
NUA.*er, 1,5 ui. I $3O/ir, *	 Io.ce 
?owd.j *gs*i 2,OQ 
Lp1.4.r sgsda 


sink $-foot, 2u'4espartasnt Mtaft 	 nbers 
*01's	 ia 


:L$t'.. 11J_t
1. *im* S *Z.%O/hr. 


I $1.2%/tr. }4OQOO 
1*I*bsrir I $1.00/lu,. 32OO 


c * t	 $4) e*çzsUox, driU, &	 S *2LiO/.ö 
1 Uj, $Ø/ ZO,.QO 


20O,Q 
G...jtas and Ott 33O.00 
DtjU, sts.1 


2Q00 b. f. S 31S ?ips 
S4U


15O0O 
ns*rais.,	 oot4 SI.tItttr, .ts •.	 ?5	 $ 2,92,OO 


SI t•et o	 driZt	 o	 p.gii*tita (iØ shifts) 


I.abeps:
nex'	 $.4Whr. 


- Heistn S $1.2%1u. 


.2
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•	 N 


UITED STATES	 N 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASH INTON 25, D. C.


Janiar 3j 


Me*orsndum 


To:	 NonastaUic Mne2'a1s Divisirni 	 .	 .	 . 
Defense MLn.**L* pzcration Adip*iaistz'ation 	 S 


32'ancb of Cexaaic and to tiIs02' Mat ria	 . . 


8ubjsei: 1$i&6j (*ica)	 :	 ... . .	 S 


App14ant: Elbort Watson	 . .•	 .	 S 


Nuit and L*&t g of'	 .rt; Ben 
S	


Avery Couzity, North CazoUna 
________________________________________ .D*. 23, ]9514 


Coents;	 .,	 ..	 .	 . 


1. Yrea th4tid inr0r*ation.presjn.4, it is 4iffieult to d.ttr*tne it an 'rpioz'stion progrs* is ustiti,d .	 S 


02' if p2'opossd 1e.n is the 3oisa1 pian, 
2.. Xt appears a ti.14 x tna%jo j nseSss*37 to 


S	
detsr*ins tha'ibflit of * ioSot.	 S 


S	 S 
rir r.	 ..,	 S 


j r.ecended that the tje34 tes* visit this n4à• in that viaiity' to sse.rtsjn if .	 projet j justified. f	 ftj	 and ap icant shu34 &ES* on a definite p1an of txpi.ratjon 0* a Untee.t bS*j*. 


W.IP. Z4etr ich	 .	 .	 S
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Monthly	 Totals Previously 	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total 


-----------------


_____ - -----------------	 _____


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


rect and just sand that payment therefor has not	 Pursuant to authority vested in me,..! certify 
that this account is correct and proper for pay-


	


V	 ment in the amount of: 


	


Title	 5c::J	 1 


•	 ()	 ó	 UNITED STATES	 Budget Bureau No. 42-R1036,5 


DEPARTMENT OF THE INTERIORtD J !QUC* 
DEFENSE MINERALS EXPLORATION ADM1NISTRAT)ON 	 Ifl	 ,,	 ( 3 


OPERATOR'S MONTHLY REPORT AND VOUCHER" 


Month of	 , 195	 Docket No DMEA	 X5	 Contráct'No' 
Operator's Name	 Minerals 


	


Address	 to 
Contract Amount, $ 	 Government Participation: 	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent]
Contracts: 


Short Form 


Drilling------------------------------


3	 •
Crosscutting------------------------


Drifting-----------------------------


(2) Labor and Supervision: 


Labor--------------------------------


Supervision-------------------------


Technical Services................ 


(3) Operating Mat'ls. and Supplies: 


Timber------------------------------


Explosives--------------------------


Pipe----------------------------------


Track--------------------------------


(4) Operating Equipment': 


Rental............................... 


Purchase............................ 


Depreciation 


(5) Initial Rehabilitation and Repairs.. 


(6) New Bldgs., Improvements, etc.. 


(7) Miscellaneous: 


Repairs to Equipment 


Sampling and Analysis 


Payroll Taxes...................... 


Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
been receid 


Date	 *Payee 


Per -	 -
e wbell a voucher is signed or receipted in thet 


the company or corporate name, as well as the 
Doe Company, per John Smith, Secretary," or 


- NOTE.—TltIe 18, U. S. Code (Crime 
fal'e statement or representation to any depart 
jurisdiction.


ame of a company or corporation, the name of the person writing 
caj,acity in which he signs, must appear. For example: "Jo 
'Treasurer," as the case may be. 


a), section 1001. makes it a criminal offense to make a willfully 
nent or agency of the United States as to any matter within its 


(Instructions on reverse)







(Fo, Govsrnn,snt vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify th t to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


oratio	 inistration project un'Conpt 	 --&in accordance w'Ythe term;yh contract. 


iture	 --	 L/UJ4,--- - TiUeL44 -442 1)atjL9i 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


/	 ACTINQEXECUTIVE OFFICES 	 17 
Signature bQ----------------------- TitleFp,----RE.Gi.QN...V.--- Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


• The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be.sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article .6. (a). of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under. items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part -of payroll taxes, liability insurance and 
workmen's compensation which are ,paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer. This certification may be stated thus,. 
"Certified True Copy (or Transcript)", followed by appro-
priate , signature. If the Executive Officer of . the Region 
determines that'a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and.recçrds . of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200. (A), 'however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
TotalTJ amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A 
(April 1952)	 S	 Budget Bureau No. 42-R 1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of ------	 195.i	 Docket No. DMEA	 1i	 Contract No. 
Operator's Name	 Minerals 


Address------A iJJA---------------------------------- -------------------------------------------


AUTHORIZED BY CONTRACT 
OPERATION I TJ	 TO I tj CoSTS II COSTS Tais I UNrrs Puss UNIT II MONTH I Mowrs ii COSTS TO DATE	 DATE I TO DATE


Un1ts Unit Costs 


Drifting 
Crosscutting 
Raising_ 
Shafts 
Winzes 
Drilling: Core----------------------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trail&...._ 


3	 io ____A 


TOTAL DISTRIBUTED COSTS 	 II------- -


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS --------------------------------------------------------------U


AuThoRIZED BY 
CONTRACT 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the Jest of their knowledge and belief. 	 - 


Date	 Operator 


Per	 Titlo 


—v NOTE.—TltIe 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wIltftzlIy 
false statement or representation to any department or agc ncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(F Government use only)


éJ'L 7Thj, 19JT







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevc, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Tepairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary. frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. . "Operating Equipm'ent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. rhis information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .


GPO 872894











UNITED STATES

DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATIOI' ADMINSTRATION



WASHINGTON 25, D. C.' 


FEB 2 7 1956 
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. ____ 
Docket No0 DU 


Coodity	 iio 


D'ARTMENT OF ThE I1T2ERIOR 


D'EMSE MINERALS EXPLORATION A]]UNISIIRATION 


1RTEGIC AND CRITICAL MINERALS PLORATION PROGRAM 


TO: Chief 9 Finance Section 9 Bu.dget and Finance Branch 9 Bureau. of Mines 


Please enter on the records of the Defense Minerals Ibploration 
Administration under the Strategic and. Critical Minerals Exploration 
Program 9 the following contract 9 or amendment to contract0 


Contract No 0 :	 ____ 


Date of 


Name and. àddre;s of Operator: 


abort tQ0 
RoutO3


Carolina 
Amount of Government 


•	 pticipation ____ 


Percent of Government 
participation 7 


Region:. V	 State: 


tee ?iaee re]iae 3 2,22l.O
'-I 


f$J 4	 7(Name) 
g ( intract LÀ inttraton snd 


Iudjt 1ivision 


Ite Delivered to Bureau. of Mines 9 Washington0	 (t1!)
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Docket No. 


Commodity ________________ 


DEPARTMENT OF THE INTERIOR 


DXFESE MINERALS EXPLORATION AD4INISTHATION 


C AND CRITIC&L Mu ALSPiORAION PRO 


TO: Chief, Finance Section, Budget and Finance..Brançh, Bureau of Mines 


Please enter on the records of the Defense Minerals Iploration 
Administration under the Strategic and Critical. Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract No. Itbn—E ____ 


Name zmd ddr; of Operator:	 . 


:*'t 


Amount of. Government 
-	 participation .. 


Percent of Government 
participation 


Region: V	 State: brth Caoi&


ñ(Name) . 


te Delivered to Bureau of Mines,'Washington0 	
(Title)


511458
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:AR 2 & 
Docket No. DMEA -3615 .............. 


Commodity Mj.ca -----------------------


Contract No. Idm–E 72-----------------


MF-200A

(Revised June 1954)


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this ----------------lkth--------. day of .Maa-ch----------------------------------, 195.$, between the 
United States of America, acting t oTiglit1e Dertmenl of e-'-Interr, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


E1beri.Wataon _______________________________________________________________________________________________________________________________________ 


whose mailing address is Route #3L	 - 
-------------------------------ew1and9North..Caro1inaL 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense. Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this ctntrat-(here-
inafter called "the land") is in the State of JI'eth..CaI'-Q11.fla.-----, County of .Ayery ---------------
and is described in .Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ------Qwu? ------------------------------ of the---- tireinterest 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6, - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: ............................................................................... 


------------------------------------------------------------------ IQne--------------------------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


'Insert "deed," "lease," "contract," "location notice" 'patent," etc. 
If not recorded, so iidiçate by jerting "ui,' .	 -	 ..	 -	 .. tóWoia-z- --
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(d)The Operator shall preserve and maintain his right, title, and interest in the land and.his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, . fcilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration pro feet .—T he project is a search for indicated or undeveloped deposits 
of ------------------------------------------------------------------------- A-b---1-----195 The work to be performed 
is described in' Exhibit "A." The Operator on or before -----".IJ'-----------shall commence 
the work, and on or before 6mQa. from d..at.eQ±1I 	 RetOperators obligation to complete 
the work is terminated—see Article 8)' shall complete the work. 


• ARTICLE 4. Performance of the work.—(a) Operator's responsibilit	 fIIe wr'kIiâ1l be per-






• formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facili.ties,.-ñaat'èrials,. supplies, and labor, to 
bring, it to completion within the time	 .J 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases. of the work as 'it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
'operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of . drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of ..3,i].?QP-------------The Government will éontribute i5.. percent of the fixed unit costs as 
work is perforied;,in. a total sum not iekcess..L $L2I3.3L.sQ-------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the lastvQucher or vouchers such sums as it sees,flt not in excess of 10 percent of the estimated 
total cost'-tf1 the vóik. heGovernment will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally, audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost. may be necessary for the per-
formance of the work, the Operator shall incur and paysuch excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than, to the Operator., 


ARTICLE 6. Reports, accounts, audits.—(a) Qperator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; an.d shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General, of the United States or his representative, until the .expiration of said

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,

and records of the Operator. All of the . Operator's. voUchers and records and accounts , relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work 'performed' during the .reporting 

period; nd the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sale.s.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a. certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross.proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki piroduction.If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


• (e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such rnounts exceed eight dollars ($8.00) 
per ton, hut not in excess of five (5) percent of such amounts. 	 18-70618-1







S	 S	 V 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined oi produced from the land. 


ARTICLE 8. Termination of the Government's obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.


16-70618-1
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Executed in sextuplicate the day and year first above written. 


• ELBERT WASO 
(Operator) 


(/	 '•-
-	 1 .4-W


THE UNITED STATES OF AMERICA 


By
Administrator, Defense 
Minerals Exploration 
Administration 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 	 -


[CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXPLORATION PROJECT CCN2IACT

ELBERT WATSON 


DOCKET NO, DMEA-36l5 


ANNEX I 


The land referred to in Article 2 of the Contract 
form is described as follows: 


Begin on a chestnut, an old corner and runs S 
kO E 1k poles to a double maple, Watson's corner; 
thence with Watson's line E 56 poles to a chestnut; 
Then up mtn, northerly kO poles to stake in-road; 
then with road general westerly direction to make 
in old line; thence South 25 deg. west with old 
lIne 15 poles to Beg,, and containing 20 acres.
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EXPLORATION PROJECT CONTRACT

ELBERT WATSON 


DOCIT NO. D4EA-36l5 


EXHIBIT "A"



Description of the Work 


The work shall be performed in two successive 
stages, as follows:


Stage I 


With a D-k bulldozer or equivalent, cut a trench 
15 feet wide and 6 feet deep along the strike of the peg-
matite for a distance of not more than 100 feet. 


The approximate location of thetrench is shown 
on the sketch entitled, "Sketch of Ben	 Miné DIA-
3615 Mica," attached hereto and made a a*flereof, 


If the Government is of the opinion that the 
re suits of Stage I warrant it, and it grants prior approval, 
Stage II shall be;performed. 


Stage II 


1. Construct the following: 


A powder storage magazine, minimum dimensions 
11. feet by 3 feet by 2 feet. 


An exploder magazine, minimum dimensions 2 
feet by i feet by 1 foot. 


The powder and exploder magazines shall be boxed 
on all sides; shall be made from 2-inch hard Wood or 3-inch 
soft wood; and shall be braced at the corners. No metal 
shall be exposed; and-thé lids shall be securely locked with 
the equivalent of a 5-tumbler lock. 


2 Sink a 65-foot, two compartment shaft in the peg-
matite at a point agreed upon between the Government and 
the Operator. The shaft shall have minimum cross-sectional 
dimensions of 5 feet by 7 feet in the clear of timber,







S	 S 


All work shall be timbered as necessary. 


The location, inclination, direction and extent of 
all work are subject to approval of tlieJGernxnent. 


Pixed Unit Coat 


Stage I 


Bulldoze 15 lu's. @ $10.00/hr. 	 $ 150.00 


Stage II 
Construct: 


Powder Magazine / 	 25.00 
Exploder Magazine / 	 12.00 


Sink 65 feet of shaft @ 
$5.00/ft.	 2925.00 


Estimated Total Cost of Stage II 	 $2,962.00 
Estimated Total Cost of Project 	 43,112,90 
Government Participation @ 75 	 $2.,33k,00 


e completed work conStitutesthe unit.
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DOCKET INDEX 


OQcuTs 


APPLICATION 


2	 CONTRACT 


TF4RPAfl\JATION AGREEMENT 


CERTIFICATION 


AUDIT REPORT 


A4MENDMENTS NUMBERS


DATE RECEIVED 3/22/54 


DATE	 3/14/55 


DATE	 q_,1_35_ 


DATE



• PATE



DATE







UQTIC OF LJ TO	 IVX 


Tot	 . 1bt Watscn. 
Routo#3 
Nev1n4, North Cerohna 


Operator utider	 z'ticm 
ojoot Contract	 &TL2 


•Doct Mo 
dat,ed* 11th d*.i of arch iS 


1. The Unite4 StQtee of Axr,rica, acthig throui te AprtTtent of the 
Xnterior, Defenee It1xtera.s irtion AdrirnEtratton, pureuant to the 
provrn.ons of Article 8 of the eubject contraot beret notth,e YOU tut in 
ite pinon aeraticns under ti* cmtraot iave aLOd to achieve antioiptod 
resLtn that tndicate the obub.tlity of inakLng a worthwhtle discoverY, and 
in its pinion £*'thor opo::atiz ae not uatified. 
2. Ptu'umt to the .povi13ions of øaid Article 8, the Government xpon 


vtng trs noti	 a "tree of oIL obtiati.czt to pay on account of ini.ts of 
work zot then perfornd.., . ." and you 4 xe "free of all ob2iations to 
pro3ect1te the vork other tian rnch a ray be nocoaoary wid indidntal to 
windiflg t, xportin, md accounting." 


p the provisicn of Arttcle Oc of the contract, the iiriXzC of thia 
notice by the Gorornrimt N.. .shall not affect the Govonuierit' a ri.te as 
proinded £z' in the ctrcct with respect to a percentage royaltr, &xl ouch 
riits thoU be fully preserved." 


Dated tbie . Aril j, 19


TBE UNITED /Tfl OF !IXCA 


R	 A. u.conce, cecuttve
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(ReviJi?il954)	 -	 Docket No. DMEA$4V 


Commodity 


Contract No. Idm—E -----7.72 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
- -.	 (Short Form)	 - 


It is agreed this-------------------------------------day f -----------------------------------------, 195.5, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administ tion hereinafter called the "Government," and 2 


V V 


whosem--iling address is --
rt 


hereinafter called the "Operator," as follows: 	 V 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rig •VV .a) he 1 
V 


which 5 the subjecof this contract (here-
inafter called "the land") is in the State of —V


 --
, County of	 .......................... 


and is described in Annex J3	 V 


(b) e	
_i_it_t-----------------------of	 V - ---------


mVs 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a ---------------------------------------------- ,recorded in Book-----------------, page .................... 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows -------------------------------------------------------------


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 .	 V	 . 	 V 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 V	 V 


	


'Insert "the entire interest,," V "the mineral rights," "an undivided one-third," etc. 	 VVV	 VS	 S V, 
VVS - 


V	
V	


V...: V 


'Jnseit "deed," "lease,." "contract," "location. notice" "patent," eth.	
V	 V	


V V. : 


V.: . 
If not recorded, 8Q i4icae by :i serting .5n"	 ... V.	 ,. .. ::.	 :.V. V.:.V::. .	 .: : V
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3; The exploration project .—The project is a search for indicated or undeveloped deposits 
of---------------------------------------------------------------------------------------------- work to be performed 
is described in Exhibit "A. The Operator on or before _.,_..A?R...1-----shall commence 
the work, and on or before	 t1LL iidIIL* *t/	 c!operator's obligation to complete

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inpect.—The Operator shall consult with and inform the Government onall 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in, • Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 The Government will contribute 7j percent of the fixed unit costs as 
work is performed, in a total sum not in excess of ----------------- : Provided, That until the 
Operator has rendered to the Government his final repor , and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
ref erred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's recorcls.—The Operator shall keep, suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States, or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,

and records of the Operator. All of the Operator's vouchers and records and accOunts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report shOwing the various types of work performed during the reporting 

period, and the fixed unit costs incurred for each type of work.; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Finalreport.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sa.les.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records • or accounts. 


ARTICLE 7. Repayment by Operator.---(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'roduction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







O 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien f or pa7jment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purcha,sers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser.bf the iirodüction, and shall authorize and direct such purchaser to pay the royalty 
directly. to the Government and tO furnish the Government with copies of the settlement sheets. If:the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(4) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on. the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.


18-70618-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Opertor)	


B	 ::::	 :.-


, j *-


. I tflC: 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that 
------------------------------------secretary of the corporation named as Operator hein; 


that ----------------------------------------------------------------------------------------------------- who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
L SEAL 


U. 8. GOVERNMENT PRINTING OFFICE	 16-70618-1
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UNITED STATES	 S 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


rch U, 1955 


To	 Chthm, Op.ztth Ccs*itt 


Z* r• Cb br, CM.f(S1Pd' J, L5 Chambers 


•	 CCZtXtCt	 nistthn .d Mit Vivism 
S	


Zvbj.et1 AcId Pa1ai*e.3 	 Ctrict, DWA..3615 . 


in !* k*i aht the per foot	 'øts of s)fte, drifting, ond vosiittti, ez, n thc ,ai u' tn T0Tth • -- Carolth0	 ___ 
:*tt eogt of jz it	 i t.*t 
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let an * ixina soet basis. I knoi, tht * ob3eetjo. to sudi ontet bee ben thst it t)n'owe a burden of acoc*mtjng eu the oper.. utor. fl*t is *ot a. .sri1 tmue. 	 t'cmtvutct £chdnigjtiai t Audit jyfj does it rqdre a set of *oo*te. AU the a*rt nsed to do is to	 his iniejees	 peyTolls end t *re11 


	


'be ar kind of r..sipt e lis+4ng the_ri%	 y use, £eifl,
it he *r]3' aaied his .e"o,l.d hse&s it &1d b .ufticimt. 
arely b. cets eithçn o reosipt $ eutnoeleci cheek to paying out 


The attached	 be s ii
fbr rn iul*u cost 1yps. 


Attad*snt	 .	 S	 .•	 ,. 


JLCharbers/wb 
March U, 1955 .	 . .	 .	 . 


Co	 to: Docket	 .	 .	 . S 


Reading F1e	 . S .	 S / 


Mr. ffok	 ..	 .	 . 5 
S	 Mr. Chambers 	 .	 . 5
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


Project Summary Report 


By: James Hopkins 


1. Docket No, DMA-36l5 - Mica 
Contract No, Idm-E772 
Ben Aidridge Mine 
Avery County, North Carolina


Februär 2 ., .1956 


Operator: llbert Watson 
Route 3, Newland, North Carolina 


Operator's property rights: Oiner of Ben Aidridge Mine 


2. Contract: Dated March 14, 1955 
a. Work Authorized: 


Stage I 


Bulldozing 15 hrs ( 10.00/hr 



Stage II 


Buildings 
Shaft sinking 65 feet 45.00/ft 


Total estimated cost 


b. Amendments: None


?	 150.00 


37.00 


3,ll2.O0 


c. Work conipleted: 
l3ulldozing 15 hrs . 10.00/hr 	 150.00 


Work began April 1, 1955 Final Field Team Report dated June 23 
Work terminated April 7, 1955 Final Operator 's eport: - May 13 


3. Audit: Report of Review dated May 24, 1955 
Total cost as billed by Contractor	 150.00 
Total accepted cost	 150.00 
Goverrilnent participation 75	 .	 112.50 


4. Certification of discovery: None issued 


5. Comments: 
This project was established to explore a peginatite that is repo:ted 


to have been worked to a depth of 43 feet. 
xisting dumps indicate th:t very little stoping was done.







S	 . 


Past production was sold to Càlonial Mica Corp, and was valued 
at 34,600.00 


Field Team reconmiended stripping along strike for a distance of 
100. feet, and then to sink a 65 foot shaft at best location 
and drift 85 feee on the pegmatite. 


The stripping was completed but the pegm.atite was not promising 
and did not warrant additional work. The Field Team reôommended 
termination by utual agreement. The Operator disagreed with 
Field Team and.would not sign the. mutual agrcement. A unilateral 
termination agreement was then issued by the. Fiid Team. 


The Field Team reconuiiendedtht no certification of discovery be 
issued, 


The Joninetalljc Minerals Division concur in this recommendation 
The..Mics. Commodity members of the Bureau of Mines and the Geological 


Survey also concur in the recommendation, 


pkins,ningEngineer
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IN REPLY REFER TO: 


UNITED STATES	 . 
PARTMENT OF . THE INTERIOR 


GEOLOGICAL SURVEY	 JUL 25 1955 
WASHINGTON 25, D. C.


July 8, 1955 


Re: DMEA 3615, Idm-E 772 
Elbert Watson 
Ben Alridge Mine 
Avery Co., N. C. 
$3, 112 . 00 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Final Report of Field Team. 


I concur with the recommendation of the Field Team that 


no certificate of discovery be issued.


9V 1cezj 
N. E. Nelson







C..4"PARTMENTOFTHEINTE!OR 
3'	 BUREAU OF MINES 


WASHINGTON 25, D. C. 	 J(j1 


July 5, 1955 


MemorandurnV 


To:	 Nonmetallic Mineraas Division 
Defense Minerals Exploration Administration 


Froni:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA - 3615 (mica) 


Applicant: E. Watson 


Name and Location of Property: Ben Airidge Mine 
Avery County, North Carolina 


Contract Number: Idm-E 772 


Date of Field Team Report: June23, 1955 


Date Rec'd by Br. of Ceramic & Fertilizer Materials: June 30, 1955 


Field Team Recommendation: No certification of discovery 


Comments:


1. Possibility for discovery of a worthwhile deposit of 
strategic mica is considered poor. 


2. Expenditures - Total approved	 $3,112.00 
Total cost	 150.00 
Gov't. share of the cost	 112.50

Value of production during 


operation	 None 


Recommendation: 


I concur with the field team's recommendation of no 
discovery.


W. F. Dietrich







DE PARTMENT OF THE INTERIOR	 coi 


Room 13, Post Office Bldg. 
Knoxville 2, Tenn.


June 2L, 195 


Memorandum 


To	 Operating Committee, DNEA, Washington, D. C. 


From	 Field Team, DI IIEA, Region V, Knoxville, Tennessee 


Subject' Final Reports DMEA-361S, Idm-.E772 (iru.ca) 
Elbert Watson 
Ben Aidridge Nine, Avery County, North Carolina 


Enclosed are four copies each of the Operator's and 


Field Team' s reports on the subject contract, wth..ch was terminated 


upon completion of Stage I only. 


Certification is not recommended.. 


/s/ Robert A. Laurence 
cecutive Officer 


/s/ V. J. Lynch, Member 

Bureau of Nines 


Enclosures 8


DI1EA OPLEA.TING COLIITTEL 


7LII 
(date)
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UNITED STATES 
DEPARTMENT OF TUE INTERIOR 	 y 


DEFENSE NINERA.LS EXPLORATION ADNINISTRATION 


FINAL REPORT BY FIELD TEAM 

DNEA REGION V 


On 
DMEA.-3615, BEN ALRIDGE NINE (mica)



Plumtree, Avery County, N. C. 


By 


K. H. Teague and D. H. Anios ; Geologists 
U. S. Geological Survey 


and 


L. E. Shirley, Mining Engineer

U. S. Bureau of Mjj5 


June 23, 1955
Reviewe1 by 


OFETING COMITTL 


(date)
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FINAL REPORT



on 


DNEA-3615, BEN ALRIDGE NINE (mica)

Contract Idm-772 


Operator: Elbert Watson, Route 3, Newlarid, North Carolina 


Location: On the south slope of Deep Gap Mountain, 3.0L1. airline miles 
N. 520 W. of Plunitree, Avery County, North Carolina 


Trenching under Stage I of this contract failed to reveal 
pegmatite containing any appreciable amount of mica. Further work was not 
undertaken. No certification of discovery should be issued. Additional 
exploratory work i,s not warranted. 


•	 Two c rosscutting trenches each. about So' x 15' x 6 deep were 
bulldozed under Stage I of the contract. As this failed to reveal 
peginatite considered promising enough to proceed with Stage II, the 
contract was terminated by unilateral agreement effective April 7, 1955. 
The Operator at his expense cleaned out the old caved adit and made it 
asseesible.


A pegmatite about )4 feet thick is exposed in the trenches and 
the old adit. It strikes about N. 70° E. and dips L.O° SE and is con-
formable to the enclosing hornblende gneiss. The body consists of plagio-
clase, , quartz, green muscovite, biotite, garnet, and sulphides, in order 
of abundance. No zoning is apparent except a concentration of biotite 
along the hanging wall. The west end of the body has been displaced by. 
a fault (see attached sketch map). 


Muscovite is very sparse and is of small sizes; otherwise, it 
is flat, hard, and clear. None was recovered from the trenching. In the 
opinion of the field examiners, mica is not abundant enough to ustain an 
economic operation. 


No reserves were revealed by the work done under the contract. 


Expenditures:
(a) Total approved	 .	 $3,112.00 
(b) Total cost of project .	 15.0.00 
(c) 'Government's share of cost	 112.50 
(d) Government' s share unexpended	 2,221.50 
(e) Value of production during operation .	 None







DMEA-3 /(-	 S 


manner.
	 The work was conducted in an efficient and satisfactory 


No equipment was purchased under the contract. 


June 23, 1955


.K. H. Teague and D. H. Amos, Geologists 

U. 5. Geological Survey 


L. E. Shirley, Mining Engineer. 

U. S. Bureau of Mines 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.

ROOM 13 POST OFFICE BL. 


KOXV1LLE 2, TENNO


Jiti 2'? 95 


June 2)4, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Washington, D. C. 


From:	 Field Team, DMEA., Region V, Knoxville, Tennessee 


Subject: Final Reports DMEA-36l5, Idm-E772 (mica) 
Elbert Watson 
Ben Aldridge mine, Avery County, North Carolina 


Enclosed are four copies each of the Operator' s and 


Field Team's reports, on the subject contract, which was terminated 


upon completion of Stage I only. 


Certification is not recommended.


A. 
Robert A, Laurence 
Executive Officer 


V.J.Nr Bureau o 


Enclosures 8
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MY 17 1955

u. s.	 o- MINES 


oF MIN. DDM. 
lcr)o,wn,e lennssee	 '


.


RECEIVED 


Spruce Pine, N. C.
	 '1955 


May 13, 1955 


Mr • Robert A. Laurence, Executive Officer 
D. M. E. A., Region VII, P.O. Bldg. 
Knoxville, Tennessee


Re: DMEA-.36l5- Idin-.E 772 
Ben Aldridge Mine 
Avery County, N. C. 


Dear Mr. Laurence: 


The following will serve as a final report of work done at 
the Ben Aidridge Mine. 


We began work on April 1 on this project, and completed 
work on April 5. Fifteen hours bulldozing work was completed 
as called for in the first stage of the contract. After this 
work was done, the field team visited the mine and recommended 
that no further work be done. They requested cancellation of 
the contract as the prospect showed no promise of a discovery.. 


We would like to thank the field team for their assistance 
on this project. If further details are needed, please contact 
me•


Very truly yours, 


Elbert Watson 


P/b







•	 .


c '	 E; 
•	 Spruce Pine, N. C,• 


May , 1955 


Mr. Robert A, Laurenoe, xecutFue Oftiosr 
D. ' • E. ., Region VIZ, P.O. ldg. 
Xnoxville, 1'enneee


Re: I)MA36l5- Idm4 772 
13n Aldridge. Mine 
&verr County, L C. 


Dear Mr. Laurence: 


The tollo4n will serve as a final report of work done at 
the Ben Aidridge ?in•. 


Je began work on April 1 on this project, nd eo'ipleted 
work on pril • Fifteen hours 1i.zlldoing work was oipleted 
as cafled for in the first stage or the contr'ct. Atter this 
work was done, the field teen Vieited the "tine end reconiitended 
that no further' work be done. Thr,r requested cancellation of 
the contract as tha prospect chewed no promise of a discovery. 


5 would like zo thank the field tesBi for their asft,tance 
on this project. If further details are needed, nleae contact 
ne0.


Very truly our, 


13bert 4ateon 


P/b


&1EcEfvE 
•	 •	 rq,y171955 


U. S tiUhMu Ur- MNS

DEF. MUJ. ADM.



KnoxvtH, Tennessee
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I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2 TENN	 'iUt! 2 0 1955 
Jws l7 l95' 


oxTndwn 


To	 Operating Cominittee D1JEA Washington 


From	 Acting Executive Officers DMtA - Region 5 KnoxviUe Teni 


Subjeot	 Termination Agreements IdrnE772, DEA361 Elbert Watson V 
and 


(mica) North Caro1ina0. Idm'E753 DA3S39 RL0 Rudasill 


Transmitted are three ccies each of the subject projects 


Termination Agreent Form NOe li., unilateral termination	 The 


usual distribution of the other copies has been xnde0 


Actin11xe1I.ve Officer 


JU 
22 9SS 


CItAL COUN 
DEFENSE M1NER5 



ADMiNI5TTIO
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION• 


I[GID1 25 D. C. ¶tJ 14 'UT OFFICE eLOG. 
QWLLE 2 FENN,


RECEIVED 


JUN2 1055 


Nay 31, 1955 


Memorandum 


To:	 Operating Conunittee, DMEA, Washington 25, D. C. 


From:	 Executive Officer, DNEA, Region V 


Subject: Termination Agreement - DNEA-3615, Idm-E772 (Mica) 
Elbert Watson 
Ben Aidridge Mine 


Termination agreement for this contract was sent to the 


Operator on Nay 2, for signature. He has not returned them, and 


apparently will refuse to sign, as he thinks we should proceed 


with Stage II. We have declined to give approval for Stage II, 


as the results of Stage I indicate that no further work is 


warranted.


In such a case, should we send a unilateral termination 


agreement, or just assume that withholding approval for Stage II 


automatically terminates the contract? 


The Operator has submitted a final report. 


Robert A. Laurence







S	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROQSHftPFI 9LDc. 
KNOXVILLE 2, TENN.


April 13, 19% 


Nenod 


To:	 Operating Connittee, D 	 Wshington 


Field Tean, DEA Region , Knoxville, Teeseee 


Subject: DEA-361, IdE77 (mica) Elbert Watson, Newlend, N. C. 
Request fcr P&iseion to Tersinate 


Enclosed are copies of the latest interin repct on 


the subject contract. 


Stage II has not been approved, as exposures made by Stage I 


indicate that it is not warranted. 


Therefore, we reest pmissionto terminate by itucl 


greement, effective April 7, 19%. Certification will not be 


1'S COSfldSde


Robert L. Laurence 
EXECUTIVE OFFICER 
DMEA REGION V 


V. j	 nck,1enber

DNEA Fiel Teaia, 
U. S. Bureau of Ninea







INTfl4 


Opoitor: Elbert Wtso, R#3, Newland, N. C. 


Location: On the aoth elope of Deep Gap Nountain, 3.014 airline miles

N. S2° W. of P1trntrse, Avery County, N• a. 


An existing adit whose portal 9was partially caved and which was 
floo was opened and drained by the Operator at the request of the Field 
Eminers. The adit crossouts the country rock in a northeast direction 
for l2 feet at which point a penatite is intercepted, The body was then 
fo11oed eastward by a drift for a distance of about 145 feet. Limited 
etoping operations have been conducted from this driEt, The pegmatite 
strikes N, 700 E, and dips 35u.140° to the southeast. It has a maximum 
thiclaisss of about feet and thins rapidly to the northeast; the southwest 
end is terminated by a fault which strikes ncrth...eoutli ar1 dips about 300 
to the west, This fault may account for the ptial failure of the trench 
to expose the pogmatite, The body is conformable to the enclosing horn.. 
blonde gneies and shc*s no apparent zoning. Muscovite of strategic size 
is very epaz'se in the pegmatite, 


It is the opinion of the field examiners that the low percentage 
of mica would result in an uneconomical operation; thus, it is recommended 
that the contract be terminated by mutual agreement, 


Date of Exam: April 14 and 6, 19%,


K. H. Teague and D. H. Amos, Geologists 
U. 3. Geological Survey 


L. i. Shirley, Mining Engineer 
U, S. Bureau of Mines
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ApMINIATION 



WASHINGTON 25 D C 


APR22 1955 


*bertA.X4urenoe 
xeeutie Ocer, DIA	 Elbert Watson 
ie3A Ten, aoton V	 en A!dge Nine 


Room 13, Post Oftice B1g.	 Avr Co*t forth Caroli** 
noxiUe 2, 'ennessee	 Cttract No. 1da4112 


Deer ). Laurence: 


figt.r,no* is is4. to your Terasdw dst.e4 prii 33, 195, 
r.gardinj 3rour reqst for per*ztseton to terminate tba sbact. 
contract by utua1 sgr.ent because the osurse nade by Stage I 
of the project Indicate tzat 3tae U is not wirrantei1, 


Appràft. i grented. to trainate the eubct contract in 
accordance with the provsic* of NiEA cirauer No, 33, June 30, 
1954, e1orin€ the form fo. 6, .rdnation Aroenent (all contract 
for*e-2OO, NF2OOA)t).


inoere3y youre, 


ueorge C. Sefrjfg 


4fl24Ten, Oeratinj Ccmitte 


3. H. Hedges
.L__4_t 


Me*ber, auresu of Mines 
Thor H Klilsgaard


%TL 


)*ber, o1o4se' 


JHopkins ad 4/21/55 
Copy to: dinr. IL File 	 .-


Docket--	 -.	 0 


Operating Committee 
Mr. Kiilsgaard, 5.22 
Mr. Dietrich, 3061 
Mr Houk







V
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


' 


KNOXVILLE 2 TENNI,


rch 2L . 19% 


mond 


To	 Opratiinig ctt	 D1	 Washington 


on : Acting Excutiv3 Officer, D1'IEP. Regton , ioxiUe 


Sbjct Sigcsd Contact 


/	 franitt re th following eiie contracts: 


E361	 1brt Waton, R#3, Nend, L C (ca) 


InE769, DHEf399, Beii Nining Company 4o J0 It. Beain Spruce 
Pine, N. C, (c) 


Distribution of the other cop has been iade by thie. 


office.


/
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROQsHIQF(QE dI..OUO

KNOXVILLE 2, TENNq


1Iarch l6 19% 


Memorandum 


T©	 Operating Coittoe DML Washington 


From	 Executive Officer, 1E& Reon V noxqille, Tonn 


Sub jeot	 D361 (nica) ]bert Watson, Newland, N. C0 


Ben A1drige Mine, Avery County, N0 C. 


Referonce is made t©	 letter of March ]1&, 19%, 
transmitting the orl@nal and five copies of the subject exploration 
contract for siature by the Operator. 


We a forwarding this to the Operator today, However, 
both in this c ass and with the Beam Prospect (DA399) we would 
have preferred prova1 c all three stages at the time the contract 
is executeth In that case, we can always terminate at the completion 
of any stage by refusing to approve the next stage. As these two 
contracts are now drawn, the Operators will have period of un 
certainty between the time that we reconmend the succeeding stages 
and the time when we present an amendment for his siaturs, th no 
assurance to him that them will be such an amsndmant, if the results 
of the early stages are favorable. Naturally, thi will increase 
the expense to the Operator, especially if he plays it safe and 
shuts down while awaiting the amendment, 


The amømt of overnmznt noney which would be encumbered 
in these two contracts is so enall that the expense of additional 
handling to both the Operator and the Government in pmpring an 
amendment appears out of proportion to the advantages gained by the 
present form of the ©ontract.


Robert A. Laurence







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1N'4 &F BLDG. 
(NOXVILLE 2, TENNO


March 16, 19S 


M.*orandum 


To:	 Operating Coittee, flEA Washington 


Prow:	 *ecutiTe Officers Mt1 Region V nozil1e, term. 


&ubject: D1EA36$ (mica) Thex't Watson 4, Newlad, N • C. 
flen Aldrig, Kin., Jvexy County, K. C. 


Reference is made to your lettez' of March its, l9S, 
tx'ans*itting the origl.nal, azxi five copies of the subject exploration 
contract for signature by the Operator. 


We are fortarding tlue to the Operator today. Eawsvor, 
both in t'ia c ase and with the seam Prospect (DicA-3599) we would 
have preferred proval of all three stages at the tia the contract 
is ex*cuted, In that caae we cr a1uya terminate at thø cop1etion 
of any stage by refusing to approve th. next stage. Ae thes two 
ccntrats are n drawn, the 1)perators wiil have ,eriod of en 
certainty between the time that re*oamend the succeeding stages 
and the the when we present i a*endment for his signature, with no 
assurance to his that there will be such an iendment if the isulte 
of the early stages are tavorab)a. Naturaliy, this wU increase 
the exp.es. to the operator, tepee tally if he p1yc it safe ad 
hut down whii awaiting the awendment. 


The amount of $overaent risy which would be erzcuered 
in these two contracts is ao saafl that the expens. of additional 
handling to both the Operator and the Government in preparing an 
amendment appears out of proportion to the advtages gained by the 
present form of the contractE, 


RAt/s.	
Robert A. laurence







P
DOCKET COPY 
Surname: 


S . 	 .. .. . 	 S. . . 	 S. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


: WASHINGTON 25, D. C. :	 . . 


MPRi955 


Mr. Robert 1. *uranoe	 *bje4tz Docket lo, D E4.3615 - 
tive Officer, DEA	 Ithert Watecm 


?1d Taa*, Begioz2 V	 Den 41dr4g. 4ia 
Ro 13, Post Oftice	 Aver, Gnt, Vorth C*rolt. 
Znøxvftl* 2 Tesee. 


Dear Mr. Ience


tthd herewith the crigine and fv copies ot a 
*ontr*ct eoverisj the eub3sat ipl<aiton roj.ct which hairs been 
aisd b the Gov.rnt with r.tste*" nusber' sad *tcctive date 
na


If the contract meets with 7OLU' *pom xresent it to 
the Operatr f< 1is *p*'oL sn4 stiature. Please explain to 
the Oprator that the contract, when execaxted, is a firm contnitoent 
uMer the tezies ci' which he is obLi3ated to cosplete the woi out. 
llne4 at the *ree unit coat. It any part of this contract dose 
not have either your aroval or that at the Op.rato and cannot be 


n14 within your delegated **therity, then the Xginal and 
copies of the contract are to be returned to this office, together' 
with the ropeaed chaZes to oonideration. 


?lease note that the contract goes not include 3tage UI, 
drUtinj,aa reci*emeMed by the Yi14 Teøm. This me.y 1* authorisni 
at a later' date t it is Jt*tifad by the reu1ta obtained in 
$tage U.


Att.x euutice of the contract, the copies era to be 
distrThztsd in the nenel enivier. Cepies of nc'aMa fron the 
GeoIojleaL *rvw, dated t.re 16, 195, and	 the u'eau at 
Wthes, dated øbr* 24, 195$, are aealosd. 


SinoereI3 yours, 


3. B. Bedg	 f)	 W S Martin	 r 
Msabsr.enofMth$ ACTING cbairaen. Opersttz Ccdtt#VI 


S 	 Thor H. RIi1sgaar . 	 . JHopkin ; ad 3/10/55	
5 .


	 .5 


I . ' 	 S 


.5 	


5 	


. . 	 opy . o: . Admr, R. File	 ..	 S 


Docket 
Operating Conimittee 
Mr Kiilsgaard, 5222 


S


	


	


Mr.. Dietrich, .3061	 .	 . 
S 


Mr Houk







Mitt - 


Discussed with Chambers and Houk, This 


case not suitable for actual cost, Houk will 


eet up next suitable case on maximum actual 


cost basis.


FEJOhnson







S	 . 
UNITED STATES



DEPARTMENT OF' THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN!STRATION 



WASH INGTON 25, D. C. 


March U, 1955 


Memorandum 


To:
	


ting Conmiittee 


From:	
Montct Administration and Audit Division 


Subject: Attached Proposed Mica Contract, DNE-3615 


Apparently no one in DNEPi. knows what the per footage costs 
of shafts, drifting, and crosscutting are in the mica arin North 
Carolina. We do know that we have consistently reduced the agreed 
unit cost of many items in that region. 


It appears to me that for the sake of getting more infor-. 
ination on the real cost that some of these mica projects should be 
let on a maximum cost basis. I know that one objection to such 
contract has been that it throws a burden of accounting on the oper-
ator. That is not necessarily true. The Contract Administration and 
Audit Division does not require a set of accounts. All the operator 
need to do is to save his invoices and payrofls and the payroll may 
be any kind of receipt or listing the operator may use. Actually, 
if he merely saved his canceled checks it would be sufficient. 
Surely he gets either a receipt or a canceled check for paying out 
money.


The attached proposed contract would be an ideal example 
for a maximum cost type. 


Attachment
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________________	 ________________	 ,_/i3 _____
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	 UNITED STATES	 V 
DEPARTMENT OF THE INTERIOR 


•	
BUREAU OF MINES 


WASHINGTON 25, D. C.


February 211., 1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA-36l5 (mica) 


Applicant: Elbert Watson 


Name and Location of Property: Ben Aldridge Mine 
Avery County, North Carolina 


Date of Field Team Report: February 11, 1955 


Date Rec'd. by Br. of Ceram. & Fert. Mat.: February 17, 1955 


Field Team Recommendation: 
1. Approval of contract. 


Comments:
1. Dump mica is of strategic quality. 


2. Proposed exploration outlined by the field team is 
consistent with good engineering practices and 
estimated costs are in line with other DMEA. 
projects. 


3. Total estimated costs are in the amount of $5,913. 


Recommendation: 


I concur in the field 	 's recommendatidn to approve 
exploration project in the amount of $5,913. 


W. F. Dietrich







•
	


IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


t 3
	 GEOLOGICAL SURVEY 	


3;b: 
WASHINGTON 25, D. C.


Memorandum


February 18, 1955 


Re: r1FA-3615 
Elbert Watson 
(Ben Aidridge Mine) 
AveryCo., N. C. 
$5,913 - Mica 


C, 


To:	 L. G. Rouk, Defense Minerals Exploration Administration 


From:	 E • L. Newcomb, U. S. Geological Survey 


Subject: Review of Field Team exanination report 


•	 The Field Team has recommended. exploration assistance should 
be granted for a project which will consist of 100 feet of trenching 
and the sinking of a 65-foofr shaft. 


A penatite varying from 2 - 5 feet in thickness is reported 
to have been worked to a depth of li.3 feet. The old workings are in-
accessible, but the sial1 size of the dumps suggests that very little 
stoping has been done in .the mine. 


Past production which was reported to have been sold. during 
World War II to the Colonial Mica Corporation may have been worth about 
$li.,600. However, mica sold to Colonial Mica was ruby mica and mica 
found on the dumps is green mica. It is quite possible the applicant's 
property is not the Bent Aldridge mine which is recorded in the old 
Colonial Mica files. 


Inasmuch as the mica on the dumps is of strategic quality, 
there is some justification for further exploration. However, a two-
stage project should be planned for the property. Stage I would con.. 
sist of trenching and the Stage II shaft sinking would be allowed only 
if favorable evidence is exposed.by the trenching phase of the project. 


I recommend a two-stage program be approved. 


E. • ewcomb
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 L 
OOM'vAsPCFEEB	


a



KNOXVILLE 2 TENNe


	


Fbrviary U, 19%	 •c'f/ 


rnd3 


To	 Operating ottee DA Washington, D , 


Acting &cutiv Officer, DMEc. Rogion V KnoxriUe 


Sthject F±Ld	 nination Report on D Ae 36JL5, Elbert Watson (ica) 


Traneitted are four copies of the subject report with 


six extra copies of the p attached The TField Teaii concura with 


the field	 mere that an exploration contract should be issued 


on this project as set forth in the report 


W A. Beck, Acting Executive Officer 
DA Field Tean, Region V. 


Dswey Hmos, Geologist 
U0S0 Geological Survar
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U1'ITED STATES

DEPRTE1 OF ThE flTERIOR 


DEFENSE NERLS PLORi.TION	 STRTI 


FIELD JANATIOw REPORT BY FID TEAM, REGIO1J V 


Av7 Couity, N. C 


BY 


Kefto H. Teag, Geo1ojt 
and 


Dtey H. Mom, Geo1ot 
U. 5, Geological Sv 
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O	 I 
FID	 &TION	 ORT 


ppUcant E1bt Waton , Rout # 3, N1on, North Carolia 


j li±ted work hac been oeomp11shed at thi depot A'iia of 
tratogic grade occuro in th dup and the inaral	 nb1age uggeàte th



additional reeervee of dca ey occur in the depoelte Exploration aietenee 
ie	 oendede 


Thie deposit as eiied on Feb aiy 2, 19%, Ir	 bert Tratoon 
ac©opanied the ed.nere on the inspection which required to hours, 


The Ben 1dridgo Mine i clong the west side of a eouthfloing tri 
btai of Heneon Creek, along the sàuth &âpe of Deep Gap Mountain, 3.Oi. 
airli	 .lee N. 20 tT. of P1utree, Averr County, North Carolina. .&ccess 
is posib1e nost of the tis by jeep. 


The applicant hs had dca iniig experience and appears to be cor 
patent to conduct the proposed works The area he owns is adequate to prom 
vids sufficient woruç: nd dunping space, 


Openings at this place consist of a shaUow stripped area. northwest 
of a 2foot shaft, a l7 .foot crosscutting adit which interesects the 
botton of the shaft, and a reported 18 winse fron the adit, The shaft is 
fuU of wick and the adit is luied near the portal an is f1oodd, thus 
inaccessible. 


£U rock below the lOfoot level is unweathered The country rock ia 
a edius coarse hornb1nde gneiss which trenth north. south and dips 3OL 5O ] 


The pegratite is reported t© vary fron 2 to 5 feet in thice, t is con 
formable in. strike to the salosing rock, but has a dip of 60.'700 E, 


Dwp material consists of coarse plagioclase, quarte, green nuecovite, 
scattered and clusters of red garnet, and disse.nated suiphides, listed 
in order of abundance. There is no information available regarding the c* 
centration. of rica in the peatite, 


Dp ca is sU small, but of strategic quality, It is hard, clear, 
flat, green-colored, and free splittings 


This rime was operated by the applicant thwing World War II; at that 
tine he drove the l75foot crosscutting adit, using hand drilling throughout. 
He reports he sold 1c,COO5OOO worth of rica to the Colonial ?iica Corporation 
fro this dopoit, 	 crofi]i records available t© the	 miners shotr that
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83 2 pords of	 wer sold for BI97O3 to tho Coloiia1 .ca Corp, 
from the Boa ldrido Nirn; hotever, the pica vas c1assifisd as 
This iy or iey not be the oje©t io 


This isine Ms been worked don dip to a reported depth of .L3 feet The 
ds are sraU, indicating that little stoping has been done. The eathre 
beliov the deposit afforde a good possibility for the diecover of a tiorth 
whils iñca deposits 


e re©oimuend the folloria op1oration progras Strip pegstite &Lon 
stri for a distsn of 100 feet, 6 feet deep, and iS Zest wider construct 
pc-der and exploder gasines (bdding which can be need for tooJthowie is 
on propsrty) and sink 65foot incline on pegstite at beet location, drive 
85 feet of drifts fro 60f cot level of shaft, 


1stirated Costs 


strip peatite (trench 100' x 6' x 15') 
B11doe', 15 ki	 ) 10/hr, 
Powder xagasins 


p1oder agasins 


Sick 65foot, 2compartnt shafts tinbered. 
where necessary (0 shifts) 


Laborz


lLaborer	 1.00/hr, 


Copresor, driU, & p	 ® 2L0/No, 
kjst 


ploeivea 
Gosoline and oil 
Drill steel 
Tier, 2000 b, f. 
Pipe 
SeU tools 
Mis ceUeneou 
Inswsnce ocia1 Sscwty, eto,


150 or 
ee 


13.00 


8o,eo 
1oo,00 
320,00 


180,00 
100.00 


200,00 
130,00 
100,00 
130e03 
100.00 
100.00 
l5o.00


( I 
Drive 80 feet of drifts on pegiiatite (i0 shifts)	 C1 


Labor:
1	 iner	 1.S0/hr,	 I8o,00 
1 = Hoistitan	 i,25/hr,,	 !00,00 


.' 2	 .







Lbo contd 


2 laboero. i	 6o.00 


Coo pi thiU nd jack7Leg 


Hoist	 100,00 


p1oiv	 20,00 G3p2Uio nd oil 
DiU tl	 l2,00 Pipe	 100,00 11 cob	 100e00 


135,03 Ins wance, soci1 security, ctc	 i0,00 


Etitd Totel Cost of Project 


ndw Foa7 2 19%


L H, Teg	 rd D. H. Amos, Geologists 
U. S. Geological 


. 
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DOCKET FILE S
UNITED STATES 


DXPLORINA 


WASHINGTON 25 D C


JN 1 7 79 
Mr. Libert Watson 
out,eff 3 


Newland, North Gro1ina
Be: Doeket 1o. DMQA. 3615 MLoa 


Elbet Watson 
Ben Aidridge Mirz 


ery County, North Carolina 
Dea.Vatson 


sour app1icat.ori for assistance in exp1orin the subject 
pzloperty has berx reveved by the NonmetaUie Minerals Division ot 
the Defense Minerals Exploration inietxation and has been r.f.rred 
to Mz, Robert A. Iurence, xecutiv 0ficer, D)EA Yield. Team, 
asgiozi V, Room 13, Post Office Bufl ding, Inoxvi11e 2, ennessae, 
Lor tu'ther consideration arid possibly a field exaiuinstion. 


The egional Office will contact you at an early date if 
an e 1 atio .a to be n*Ue. My assistance that you may give the 


f the field tean during the exaaination wiU be appreciated. 


S.neere1y yo-ux's, 


C 0 


1djnistrator 


JHopkns ad 1/14/55 
Copy to. A3r. R. File 


Docket L---
Operating Committee 
Field Team, Region V 
hr. Kiilsgaard, 5222 
Mr. Dietriôh, 3061	 - 
Mr. 1-louk







/	 DOCIT 
Surname 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


h3	 DEFENSE MINERALS EXPLORATION ADMINITION 


WASHINGTON 25 D C 


	


c. flot'ert A. Lienc	 ubje4t )ocket No	 J36i5 Nte 
xseutiye Offioer, D*t 


Ibid	 çion V 
1, Iost Oftce ZId.	 er Cguniy, Uot CoLin 


EAoxvi1ie 2, enz,euee 


sear ', Iaure; 


4es rrv1t the ibJct *3icatto aM aa Sor a 
Sield exmzntion U yoz deera it zee3eary. 


or	 fran the G.o1ocaZ urier, 4ded 
Døø*be 28, 1954,	 the Buz'eaiz of t4ite1* dated Jani*r 3Z 
19	 ae enclosed fox' yw bortion. 


iicrcy )roura, 


George C. Seifricige 


Cbajxart, Otin CoziittoI' 


Approveds 


R. Hedges	 &JA) 
t, J11Y TI1 - l:ki___ 	 1___fl__Lj'' 


Mbr, Bux'aau øf theø 


Thor H Knlsga,M 
jr-.---	 --	 I 	 -	 - 


1(saibr, Geo1oica1 $urve7 


nc1oeur.a 4 


JHopkins ad 1/)4/55 
Copy to Adrnr R i1e 


Docket 
Operating Comnattee 


	


Mr. Kiilsgaard, 5222	 -. 
Mr. Dietrich, 3061 


Nt' • Houk
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASH INGTON 25, D. C.


January 11, 1955 


Memorandui/ 


To:	 Nonmetallic Minerals Division 
Defense Minerals Ecploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: tMEA-3615 (mica) 


pp1icant: Elbert Watson 


Name and Location of Property: Ben Aldridge Mine 
Avery County, North Carolina 


Date Application Rec'&. by Br. of Ceram. & Fert. Mat.: Dec. 23, l951. 


Conunents:


1. From limited information presented, it is difficult 
to determine if an exploration program is justified 
or if proposed plan Is the logical plan. 


2. It appears a field examination is necessary to 
determine the feasibility of a project. 


Recommendation: 


It is recommended that the field team visit this mine 
when in that vicinity to ascertain if an exploration project is 
justified. If so, the field team and applicant should agree on 
a definite plan of exploration on a unit-cost basis. 


W. F. Dietrich







OF
	


IN REPLY REFER TO: 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.	 9 


December 28, 19514. 


Re: Lt4EA.-36l5 
Elbert Watson 
(Ben Aldrid.ge Mine) 
Avery Co., N. C. 
$5,1 8O- Mica 


Memorandum" 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of application 


The application contains no data which suggests the pro.. 
posed. work, is warranted.. 


We do not have any information on this property in our 
files.


Many of the recent mica applications from this region 
have been very poorly prepared. In most cases, a field. referral 
has been practically a routine matter. I believe we all will grant 
that a complete geologic map with appropriate descriptive material 
is an impossible task for most of the applicants in the mica 
districts of this area; however, I believe we are justified in 
requesting a map, description of the property and its geology 
which has been prepared to the maximum ability of the applicant. 


This present application does not meet even these minimum 
standards. I would have no objection to a request by WEA for more 
information and. a more complete application from the applicant 
before a field referral is made.


L. Nevcomb







Memorandum 


To:	 Executive Officer, DMEA Field Team, Region 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region 


DMEA.,3615 F,lbért Vatson 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


INT.-DVP. SEC. WASH. D. C.	 72149







December 23, i9Sb 
Mr. tibert IVatson	 Subject:DEA-36i 
Røute #3	 Re: Exploration Assistance 
1ewnd, N. C,.	 Ben Aidridge 5ine 


Dear Sir:


The receipt of your application dated DeCSiRb€z' 17., i9 


for, exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


•	 Your application has been assigned Docket Numbe365 


and referred to theN0 et 3e inera1s Division. 


•	 Kindly identify all future correspondence relating to your 


application by this docket nwnber.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division
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UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR r 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 2

ObI8LD 


KNOXVILLE 2D TENNO 


Dcemb 2O 19I 


Oparatirg Comtt	 DA Whigö 


Ex©tiv Officr DY1E4	 ion VII 


	


Sithjct: Application EJLbert Wtto Nw1nd 	 0, (dca) 
Ben A1dz'i 	 Avery County, L C, 


Tranedtted are the oriine1 and two opiee of the 


ubjoct applications together with ei copiee of G&me	 Coneent 


to LLen We have retained one oor of the application for our tii 


Robert A Laurence











(Rev?il952)	 UNITE TATES DEPARTMENT OF'THE INtRIOR ,.	 42-R1085.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
- 


nraS ldmifl%St1at 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO 

DMEA ORDER 1, UNDER. THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No ..............3JS 
Metal or Mineral ...... .. 4,€C4'-------------------
Date Received ---------------- ............................ 
Estimated Cost--------i.$ 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address -----------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, namesand addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefitc&b the exp1oraton, aid exiluding an yJajd or interest in lund which i 
not to be included in the exploration project contract 	 ---oict--CoI'flel' afla. runS. - 
+O ])i. poles to a dQuble maple Watsons corner; thence with Watsons 1ne 


Itae-iIT"rad; 


-----------
(b) State any mine name by which. the property is known. Ben Aldridge Mine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ................................. 
-----------------Otnei--------------------. ....................................................................................... 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 
(e) If you own the land, describe any liens or encumbrances on it------------Noie 


(1) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facililjçs. .Sta ypur if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. wOI"kteu ifl ww .LJ. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, be4ded, etc.), and your 


reasons for wishing to explore. • Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you.	 vein 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. On Henson Creek Road, Avery Co, NC-15 miles from Spruce Pine, NC 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 
Manpower, materials, supplies available.







5. The exploration project.__(a)te the mineral or minerals for which you wto explore 
-'-------------------------------- Mica 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within .30------days and be completed within ------6...... months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of. the person or persons who will supervise the operations. Several years experience. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 

under the following headings. Add the totals under all headings to give the estimated total cost of the project: 	 Attached 


(a) Independent contra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "non" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary .labor,..supervision , and engineering and geological consultants. 	 .. - 


(c) Operating materials and sup3lies.—Furnish n itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingenciee.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 	 .	 . 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Governnient participation (Sec. 7, DMEA -No. 1)? 	 . 


(b) T How do you propose to furnish your share of the costs ?	 - 


Money	 . Use of equipment owned byyou .	 Other...... 
-	 -.	 .	 ...	 .	 .	 Ibor
Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 - 


Dated ----------------------].7Deceinber ---, l95 +.	 .	 ..	 . 


.	 . --------------------------: 
-. . -	 . (Applicant)	 - 


By---------------------------------------------------------------------------------


•Tltk 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency 01 the United States as to any matter wiihin its jurisdiction. 	 .	 -	 . ...	 .. 


• •	 •	 U. S. GOVERNMENT PRINTING OPPIC(	 16-68551-1
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5(b) Propose to bulldoze some and then tunnel ap rQ	 tiTEO feet. u 
6 • Estimate of Costs: 


For Labor:	 22 954 


I hoist operator $1 per hr. LiO hrs wkly 2 weeks 
1 drill operator $1.25 hr.	 It 


3 muckers	 $1 per hr.	 (each) 


TOTAL LABOR 


Rent on compressor @ $150 mo. for 6 mos. 
Rent on Hoist	 @ $35 mo. for 6 mos. 
Explosives and Supplies 
Bull Dozing Expenses 
Contingencies


900 • 00 
210.00 
900.00 


50.00 
300 00 


$54a&oo
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IA! TERIDB 


MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN


22 1I95L1 
WHEREAS, the undersigned, as owner,5j$-/3r, lessor, or seller has an interest in certain 


property in the State- of -- - --- - I\lOTth Carol1ri. , County of'	 AIiry	 , described as 
BEG. n a chestnut, an cid ôorner and runs S i-O E ]+ poles t.o & 


follows:1/ double maple, Watson's corner thence with Watson's line in an 
eastern direction 6 poles to a chestnut; thence north up mtn. +O poles to a 
stake in road; the.nce with the road a general wsstern dirooti-on to a otake 
in the old line; thenceS 2 degrees west with the old line l poles to 
tbA R T1'ThTTNt - tnd errntain1ng2O acr ,more or less. - 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Elbert Watson 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 
to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be •p'rior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of saId exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon tha land above referred to and upon any production 


of' mirTerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 	 - 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


• and insert "in a lease [or contract, deed, or other document] dated _____________________ , and 


recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of' recordation cannot be dispensed with. If the space provided is insuf--


ficient, use an Annex, and refer to the Annex in the space. - 


2j Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is - 


no obligation to repay the Government. 	 - 


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions_______________________________________________________ 


Dated this ith day of - Decernber	 ,


- [Seal] 


[seal] 


[Seal] 


ç:	 i.. H H	 H


-)	 -j	 ) 


	


(	 L 
I-	 C


I 


(	 )	 ( 


(	 I	 -	 L. 


-'	 -	 '-S	 --.	 .5_. 


Interior—Duplicating Section, Washing D. C. 	 67039
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dministrafin 


MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN	 954 


WHEREAS, the undersigned, as owner 3 y/9r. lessor, or seller has an interest in certain 


property in the State,. of _, 	 North	 County of, A1'7 -, described as 


f 11 1/ 
BEG. on a chestnuts an old corner and runs 8 	 itt. ole to a 


0 OWS - double maple, Watson's corner; thence with Watson t s Une in an 
eastern direction 56 pOles to a chestnut; thence north up zntn. kO poles to a 
stak* in ivad; thence Jth the otd a geneial western di otion 'to a stake 
in the old line; therzc	 2 degrees vest with the old line 15 poles to 
the DG-ud cotan	 2G S?;;" more 'o	 ,, 


which is the subject of a proposed exploration project contract hereinafter called the "contract" 


between the United States of America hereinafter called the "Government" and 


1brt 


hereinafter called the " !'OperatOr" . and	 ,	 '	 ' 


WHEREAS under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of: the undersigned:	 ,	 .,.	 ,. 


NOW THEREFORE the undersigned in consideration of said contract and as an inducement 


to the Government to enter into same undertakes and agrees as follows 


1. ThéGovernmen't"sequity in and right'to dismantle',' sever, take ossessiobf,' and 


remove and dispose of facilities buildings fixtures equipment or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adve-se rights of the undersined, and the Gove'riént is authorized to enter. 'üpôn 'the 


land for such purposes 


2. To secure the payment ' to the Government of the percentage 'roalty on roduotion/ 


provided for under the terms of said expl9ration projec.t cont ,ract or any amendment: thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract whichever occurs first 


1/ Either (a) insert the' legal description' of the land, or (b) strikeout the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated _____________________ , and 
recorded in book __________ page -' , official records of said county." If (b) is' used, 


the book and page of recordation cannot be dispensed with.' If the space provided is insuf-


ficient, use an Annex, a'nd'refer.:to the Annex in the space. 


/ Insertthe namep the Oerator as.it will appear in the exploration project contract. 


/ Mining or production from the land is not required''and in, the absence of production there is 


no obliaton to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this	 17th day of	 December , 


iY' 'cP-' ,-	 - [Seal] 
2?/aZ	 [Seal] 


[Seal] 


•	 :


•0	 •.	 .• 


	


•	 •	 . 


• 	 • 	 .•	 • 	 .,	 •.••.•	 ••	 •• .-•	 ...•	 ••	 , 	 . 	 •..	
,• •J 


•	 •:	 .•••*	 •-•••	 •• 


Interior—Duplicating Section, Washing D. C.	 • 67039







I 
MF-203	 . 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner'i//er, lessor,, or seller has an interest in certain 


property in the State of _____ 	 ____________________, County of	 , described as 


	


on a cIitnut cm o11 corner	 runs	 Z jo1ee to a 
fol1ows:/ 'ub3i	 ç:	 with atsón'e' ttn' i* .&n astz'n direction	 1s to htn*t; ttenc north ip tn. t4) e1es to a stak in roth; thct&	 t!j M	 ra	 etton	 stiks iu the 0244 Zftja thence 2 cegreøe vet wLth the *18 2In 15 ro1s to 


the GThIV ar* c	 rftig 2O	 r 


which is the subject of a proposedexploration project conttact héreinafter called the "contract", 


between th ' Unted 'Stated of Amrica. hereinafter called the "Government", and. 


____	 '-


hereinafter called the "Operator" and 


WHEREAS, under the provisions of said contract the overnment is entitled to a percentage 


royalty on production and to other rihts and equities which do br may conflict with or be adverse 


to the rights of the undersigned 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


• to the Govçrnmènt to enter into same, undertakes and agrees as follows: 


.1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities buildings fixtures, equipment or other items as provided in 


the contract or any amendment thereof shl1 prevail over and be prior and superiorto .-any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes 


2 To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either ('a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated _____________________ , and 
recorded in book - page -' official records of said county." If (b) is used, 


the book and.page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex,. and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3j Mining or production from the land is not requi.red, and in the absence of production there is 
no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may-contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions_________________________________________________________ 


Dated this 17th day of December	 , 195j. 
[seail 


[Seal] 


[Seal] 
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MF-203	 ECEJED 
(Revised July 1, 1954)	 OWNER'S CONSENT TO LIE 


WHEREAS, the undersigned, as ownert 	 lessor, or seller has an interest in certain 


property in the State of 	 County of ____________ described as 


	


'	 COTt	 1 f 
follows 1/ 


,	 -r-ç'	 \	 b	 -)	 ) 4 


	


ç y	 '7r	 2o 


which is the subject of a proposed exploration project contract hereinafter called the "contract" 


between the United States of America, hereinafter called the "Government", and 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to apercentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle; sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior arid, superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documonti dated _____________________ , and 
recorded in book _________ page ________ offiOial records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to , the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in •the absence of production there is 


no obligation to repay the Government. 	 S 


(OVER)
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3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions_________________________________________________________ 


Dated this	 17th day of	 December , l95 


12	 - [Seal] 
[Seal] 


[Seal] 







I 
MF-203 


(Revised July . 1, 1954)	 OVNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner cowier, lessor, or seller has an interest in certain 


property in the State of


	


	 ________________________ County of ______	 described as 
i 


fo l lows 11 


ç	 ? 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 	 . 


hereinafter. called the "Operator"; and . :'	 .	 •'	 ''	 ': 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


'NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be'prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land 'for such purposes.	 ' 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract orany amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whIchever occurs first. 


1/ E'ither (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease or contract, deed, or other document] dated _____________________, and 
recorded in book _______ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot. be dispensed with. If the space provided is insuf-


ficient, use an Annex, and ref,er to the Annex in the space. 


2/ Insert the name of the Operator as it w-ill appear in theexploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)	 '







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 	 ___ 0 


Dated this	 17th day of, 	 Deceinbei	 , 195Jj. 


[Seal] 


	


UJaZL,	 - [Seal] 


[Seal] 
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MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner,'co-owner, lessor, or seller has an interest in certain 


property in the State of County of _____--______ described as ________________________________ 
C C 


N '' 
follows 1/


r
N 


i 


N


)	 ,,,.	 )S	 .,.<r1	 ,t	 N


• which is the subject of a proposed'exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 
•	


. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which , do or may conflict with , or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the und9rsigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes 'and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be. prior and superior to any con-


flicting or, adverse rights of the undersigned, and the Government is authorized to enter upon the. 


land for such purposes. 	 . 


2. To secure the payment to the Government of the. percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Ei'théi (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease or contract, deed, or other documentj dated _____________________, and 
recorded in book _________ page -_______ official records of said county.". If (b) is used, 


'the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 	 . 


(OVER) 







• 3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this 17th day of	 December , 


&14	 [seaiJ 


[Seal] 


[Seal] 
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