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UNITED STATES
DEPARTMENT OF THE INTERIOR 


41Qth39	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROO ASHIIQF	 DG.
KNOXVILLE 2, TENN. 


flay 3, 195 


oratha 


To:	 Operath Comitte, ii Washington. 


frQIIIS	 Zeting cut3v$ Oticor, L • Region 5, XnozviU,, Tn. 


Subjects Teznination Agreonent - Xdmu. ?69, 1rL.3599, Beam Miniflg Co. (mica) 


rar*dtted are thre sigr4 ciea o the aubject 


teiirutiort agreent. 	 hs usua. d tribntion. o the other copies 


hs bcen zaade by thie office.


V. J. Lymeh 







DIVISS ON COPY 


TERMINPTION AOE(? 


It is agreed this 26 day of April 
l9S , 


between the 
United Sttez of Aaerioa, acting through thiDIpar .taent of the Interior, 
Defense Minerals (pleratiOfl Adainistration, hereinafter called the 
flOovernnt ent,W end iT, N. asa* and Ernest Crowder, d/b/s loam Mining 
Co*pan, Gaston. County, North Carolina, hereinafter called the 5Operators", 
parties to that certain Exploration Project Contract Xdm476,. Docket 
No.. Th(EA. 3599, dated hatch 3, 19%, hereinafter called the Contract, 5 that: 


1. Effective Aprj.l 6, 19%, the Contract and all obligations 
of the parties thereunder, except as otherwise herein .pres sly 
provided, shall be end are hereby teriinat*d1 


•	 2. The Govirnnt shall contdb*t only to the fixed unit coats 
•	 of work performed prior: to said effective dat, 


3, Any wrk or operations prosecuted or costs inøurred by. the 
• Operator beginning with said eftectvs date, exàept as otherwise 


•	 provided in this termination agreement, shall be for the sole account. 
of the Operator without contribution by the Government. 


b. The Operator shall proaptly perforM all winding.up end settloe 
**n't actions providsd for' in the (ontraot, Including the rendering of 
final report and fini account.	 f 


•	 . The Operator hereby releases and agrees to save the 
•	 Government harmless from all claims er demands under or arising out 


•	 of said Contract, except as, otherwise provided in this' termination 
•	 agreement.	


0 	 •, •, , 


•	 6. *11 rights of the C}overriment provided for in the Contract 
•	 with r'espeot to a certification of discovery or development and a 


percentage royalty and lien far' its payment are preierv.d.. S 


S 	


lEA?! MINING COMPAIZ	 S 	 ThE VNITZD STATES Q AMRICL 	
S 


1j:___________	 ByftLk ,4 L--


	


L-JBam artner	
EXECUTIVE OFFICER 


3!:	 • 	 " 	


S 	


• DMEA REGION V ' • 


frneet Crowder, artiter •	


S •	


'• 	


S 	


S 	


• 


5 5 	 • 	 • 	 • 	


S 	


• 	 • 	
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Division Copy	 L. ooIxxIx	 .-.J 
HCRubin:gjb 2/21/55 


(Revised June 1954) 	 .	 .	 Docket No. DMEA 


-	 Commodity t1J	 ........................... 


Contract No. Idm–E 


UNITEb STATES OF AMERICA..
DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT'
(Short Form) 


It is agreed this ----------;3rd -- day of .
	 .March	 -


195., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 ;


	 n $.ir*st -Cro%N', 


whose mailing, address is ------------------------------------------------------------------------------------------------------------------------
,, euc* fl	 irtb su 


hereinafter called the Operator, as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of $Nt	 , County of 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 	 of Ut ixmi3 


in the land, in possession and entitled tá possession for all of the purposes of this contract, under 
and by virtue of a 6	 ----------------------, 7 recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


----------------------------------------------------------lone -----------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


- 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 	 . 
Insert "owner," "lessee," "contract purèhaser," "locator," etc.. 	 .	 . 


'Insert "the entire interest," "the mineral rights," "an undivided' one-third," etc..	 . .	 . . . - 
Insert "deed," "lease," "contract,". "location notice' 7 "patent,"	 .	 .	 . .. .... 
If not recorded, so indicate by:iserting .',."	 . - •.	 : ..	 : '.	 .	 .	 .	 . . ...







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of --------------------------- The work to be performed 
is described in Exhibit "A." The Operator on or before 	 , ---- L ,Jis' --shall commence 
the work, and on or before 4..	 i..:	 -	 .•'	 -	 ..	 Operator's obligation to complete
the work is terminated—see Ar ic é 8) sha cornp ete t e work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good wining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may ' in.spect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


• ARTICLE 5. Contribution by the Governme?vt.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 --------------------------- The Government will contribute 4. percent of the fixed unit costs as 
work is performed, in a total sum not in excess of ----------------------- Provided, That until the 
Operator has rendered to the Government his final rebrt; and any final auditing required by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its, contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(ä) Operator's records.—Thé Operator shall keep suit-





able records and accounts of the units of work performed and of any productionin which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years. after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Goverument's payments thereof remain subj ect to adjustment until final audit by the Government.


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units, of , work performed during the reporting period; (2) Oper4or's
Unit Cost and Progress Report 'showing the various types .of work performed during the reporting 
period and the fixed umt costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may. withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certiflcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.-_--The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b.. point) ; except, that charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost S of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


• (e) Perceitages of royalty.—The. percentages of the Government's royalty shall be as follows: One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such amounts.







.


	


. 


(For instance: the royalty on an amount of five dollars ($5.00) per, ton would be one and one-
half ( 1 1/9) nercent: on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
.'t6iy purchasef of: the .production; .and shall authorize and direct such purchaser to pay the royalty 


directly to the Government. and to furnish the Government with copies of the settlement sheets. If the 
• records of any production and sales .or Other disposiLion of production, whether the production is by the 


Operator or by others, are not made available to the Government, the amount of the royalty may be 
estated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
etimate thereof shall be final and binding upon the Operator. I *) 


No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


;;••.•	 /9 


By ;-4


.f*. 
M*rmfliu 


Intstvst2cø 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I anT the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE	 16-70018-1
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MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co —owner, lessor, or seller has an interest in certain 


property in the State of	 North..ina	 __, County of	 described as 


follows :1/ 


SeeAnnex ________________________________________ __________________________ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/	 34	 !Lt	 -______________________________________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either	 (a)	 insert the legal description of the land, or	 (b)	 strike out the words "as follows" 


• and	 insert	 "in a	 lease	 or	 contract, deed, or other 


_


document]	 dated	 Jar, 2 _ ,	 and 
• recorded in book	 110	 •	 page - 544	 official records of said county."	 If	 (b) is üséd, 


the book and page of recordation cannot be dispensed with.	 If the space provided is	 insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. • 


•	 (OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions_______________________________________________________ 


Dated this	 2nd	 day of	 December	 , l95j.. 


(Signed) H0T. Bean	 - [seall	 $* 1	 cO?t7, .C. 


(Signed) Mrs0 H0 T. Beam	 [seail 


[Seal] 


I


Interior—Duplicating Soction Wasl'n, D. C. 	 67039







S	 S -.
North Carolina, Gaston Count 


knex to Owner' a Consent to Lient 


Located, lying and being In Cherx7viie Township, County and $tató 
aforeelad, and bounded and described as follows: 


Beginning at a rock, L'oi ny a sasafrase, on Wiley Mauney line and 
runs with the P. N. Van4ke line 3 20 W 63 poles to a stake end pointers 
on the Neal lIne; thence with the Neal lins 3 72 E 16 poles to a rock and 
pointers; S 20 14 123 poles to a thite oak corner; thence 3 72 E 63 poles to a 
rkandpointersintheo1d1e;theciththeaker1ineN2O.18 
poles to a rock, formerly a black oak; thence with Wiley Maimey line N 72 14 
poles to the beginning, containing g4 acres ore or ieee. Sam. being 
Identical ia^ conyeyed to P, 3 • Been t' deed dated January 2, l9O, and re 
corded inbookilO, pegs 544in the otfi. of the Register oDeedefor 
Gaston County, N. C. 


This tract of brnd was devised to r tere and grantes viii of P. 3. 
Beam which is recorded in the offic, of the Cl*rk Superior Court of 
Gaston County, North Carolina and grantere herein convey theIr undivided 
interest in said tract.


H,
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Project Smaari R.rt 


)rch 22, 19% 


: Je* Uoplini 


1. Docket lo. F99-Miea 
Bees $iniaij Cs.(J. R. less end Rrasat Crowder) 
Bees ?spset• 
Qsatmi 0saty, larth C&roliz* 
Cozatzact No. XdaZ%9 


$sss $i.nj 0ospar 
c/o J. 1.	 r 
Rtef2 
mrs.. Jii, lorth CsroIi 


Operator's Pzop.rt aightes 
Las	 1Us.ra1 igbte trait Mr. and Ifs, II. T. Beam 


ciii, ioztb ro1ba 


2. Osirtr*ots	 t.4 Mzreh 3, 1955 
a) Wakuttoisidt


to .xpo petite 
30 ite * $fl0r.	 $300.00 


f*etotts.tpits*$5.O0/ft. 


BstisatM tt1 Costa 
a) ialaeitts: Mee. 
a)	 k	 1*t*d: 


L1.ld4$iflj 3 tr..	 across p.petit. 
1) 90 I 3]fJl 42 t; 2) 0'zU'z': 
3) 25'xj2'x4', 


30 hr's. * $10.00/br. 	 $300.00 


Iiork tmgss as reh 10, 1955 end ia ccet.4 atter 30 bri. work. 
The Contrast i*s t.rsitcd tv tus1 aesnt April 6, 1935. 
Final field Tess Beport April 14, 1955 
final Oparstors Zspot wai. 


3. Mkttt:	 Report otReviswdat.d1y 19,1955 
Total Cot as bill.d tq the Operator 


$300.00 
csptions.	 Nose 


Total - Cost	 $300.00 
Uovernsezzt participation * 73%	 4225.00







•	 . 


4. Q.rtUioatioa of Dis005r7..-none tssted 


3. Cwntsz 
a.oxogio x.ats•* 


Thieoj*otwa$foUnd.4Onth*Priai**tbatt2I 
possibility for the discovery of a deposit of 
aioe. was favorable because of the close prcimity 
of pita aM dz*ps, c*bibittnj aU aics of strategic 
usUty, to a produative .me • (self Kin.) 


O.oloie Criteria on wbiob Project was based: 
D*p asterial contains weathered psattt.. Mica 
silo seas in duap. Arirangse ate *t pits stigeat 
1) a pegastite parallel to 3*lt pegastit., .2) 
one. c ie baij. of ite'3) stratal p.atit.s 
thieh at. otf shoot. of the Self pejastite 


Geologic Criteria 4.nlopsd during Project: 
8s.r*l pegsasttt.s poor in 40* wsr• exposed 


•	 trenebiag.,	 .	 . 
?UtUt* Possibilities:	 . 


oi*. Lack of vertical aM latatsi extent sxxl poor 
qt*lity of ai*s dos. not j*atity further work in 


• 'U* to* of test pitting, 


The Project was conducted in a satisfactory aacn.r. 


Recc.eandsttons:	 . .	 . 
iss.nae the treohec failed to expose pegmatite that 
ecatoined ai*a of sirtt.gie quality, the Yield T.a* 
aoa.1*akd that a4ditionai. work ii aot warranted. 
They rese.nded thet no oerfltiestion of doovery 
sheuld bs ise.d. 
The Noosetsilto )1inirals Division concurs in this 
reeozsMstjon, 
,• a*dmt1Dtriaions of the. Geological Survey 
and tu'ssu of Miass also concur. 


Js*s Hopkins 
)Ioaasisilio )tLnerals Division 


JHopkins :ms, 3/22/56 
Copy to: v. Houk 


Adxnr. R. File







OF	 IN REPLY REFER TO: 


,


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C. 


o.tI, 


1t INE 39, Zà 


1w. •	 • 


.. $,. *,	 s Law.ia p).rniiti	 *• 


L I. w., U. $ O1itai1 ri 


ØOOOQ e q	 for thin	 ae 
ltme 2	 $ta U it	 not wiuti 


no a*ntii*im ni'beri pt$te irnu wuuM*s* t W2i4ue*nt. 
&ri pspuet&bs$ *	 h test 1*	 thtska* i*a 


•	 1*5 psI.w4 no TLtJ wes. 


I .awi* 4 1$a* iu rssum* thet no tifinste 
et 4ines# be isees. 


*SS itt tho y.owwtini,


, r . 


I. *. leo• 


cci VSx*etør' g redin, 42I2 
ch	 4212 


EISA. (3)V 
Docket file 
W. 7. Dietrieh, 3D62
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	 UNITED STATES 
DEPARTMENT. OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOX"LL	 TE	 LE L1JJ 
kf#S S 


$ y	 19


i 2 


irnomnu*


Opøz'ating ou*ittdeI, D€A WaahingtoxL 


D)E.& ii.Zd eea, Rtqn Y,, KiiU T&uee 


ubjøcti*	 n4 Yi.ld eaa flaport X)Z'EA,399 (r4ca) Bs*i Mining C*, 
Spruce uw, N. C. flsam ?oepect, Gaston CQunty, N. C, 


nLoaed ar* fotu cu.ea o the Fi34 ?.* tin*1 rep'*'t 


on the sbjeot. eiation ootract wbi waa *natMd at the nd 


O atage I, We are w*ting 'the requiiezt ioz' *i Operatox'1 * 


repc't, a the narr$t saitted with tbe xi2y outhcr f11 thij 


e do not reozs*i4 cer 4Lcatio *t diseov.zr, 


lbcecutikve Ottj.cør DIEA 


_1&	 --	 - - 











I 
FZNU. UP*? 


i!:;39a	 1'9 (aica) 


Operators $.s $itig C.,, c/s J. H. Issa, Zoats # 2, $prue pins, I. C. 


Ii$ ajl.a IGutheast of Cherril3., 13&sta* C.unt, North Carolina. 
The praipeOt is at$aasnt to the 3.].f Kisa 


Three tr.nahei sit dsr this cctraot fsild to .eas p.gastlt. 
whish eontatnsd stat of strategic qua3.ity, Adâiti.nal werk is not wsrranted 
sa aerti iesti of a diseoiazy shul4 be issued, 


The stertiag date an this contrast is larch *4), i. Stage 
of th. ositraot ha* bun ccsp3et.d, and additional wark due not spe*r 
w&rrant*d. Th sc*tr*ct ins tsrinat.d by stua1 eenaent •ffecttW 
April 6, l9%. 


?z'snoing conplstsd eoaatsted of spin outs by bi&U4si.r. Trench 
1 treads I, 60° W. and ii 90' x 12'	 0'l2'. Aboat aidwey of h. 


$.. I tr*ch, ?reach 1.. 2 (SO' x 12' z 8') trending die	 was cut,
Joining Trench ItO, 1 en the northeast side, and on the Southeast and of 
Trench Ito. 1, Trench No, 3 trending 1. 69 It. (2' z U' z Is') an orea.. 
cutting th. end of Trench Na. I, as wads. P.gent&t was .iusd in bath 
Its. I sad $0. 2 tr.nche. 3.nral pegaattts about Is teat in *ad.arun 
thickness, and oc*ssd of feldspar, quarts and nuscoytte sion were sx?ossd, The usa was of very poor qua Itty, .c*itsu*4 WAN and 5tiahbsn.5 structire, 
and was badly' stained. Lack of vertical and lateral .xtent ubick *cu)d be 
d)ter*ine4 easily, and poor çwe3.ity of uiea in this stringer dee. set JustJ4 
tuthor iork in the torn if test pitting. 


(a Total approved	 $600.00 
(b) Total cost of proj.et 	 300,00 
(a) Gov.rnaent's shar. of cost 	 22.O0 
(4)	 in.•n4$	 2$,00 
(.) Vslies of production duria opr. 	 sons 


This project was eonductsd in a satisfactory 


April U, 3$.


K. H. Tugs. and 1). U. Laos, Geologists 
LI. 8. Geological Survey' 


L. E. Shirley, Nining igise.r 
V. S. Bsreau of tines 


$







LEGEND 
---rr\cQ. schist 
vvpec.p1cL*Ite.. 
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–'p–c u-i:
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SKETCH 0F 
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GASTON CO.,N.C. DMEA- 3599 (rra)	 rcj
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF' MINES 


WASHINGTON 25, D. C. 


Nsvendum


*te3.1i Minerals rnvisio 
Defense Minerals zplorstion Aistz'atlon 


Od*f, &'anch of c.r1e *rid PertLitser Meterials 


Sub j*ct: DS&-3599 (ales) 


lie7t Be Mining Cos', do J. L	 , Route 2, 
ruce Pine, I. C. 


e d Loestlon of PzoertX: Rosa Prospect -	 -	 Osaton (mty, north Cio3.tns 


ntr*ct Num'ter Ida.Z79 


Dete of Field iesa Rort 
T 1	 J_XUrW	 - 


fcsrie& F i1ize $eterials $ 5..l6.55 
stioi: 


1. Denial. 


1. 'l'renching conducted *u 	 Stap I felled to eqiose 
ales of strstgic *uslit. 


2. Mditiousl *rk -- not recoin6.d. 


3. ExpeMitures 'Xbtal rov.d	 $600.00 
1Rot1 coat	 300.00 
Oov't,. sI*re of the cost	 225.00 
Value of production during 


srstion	 icne 
ecosnattc*i: 


I concur irith the Ste]4 tea's recotsndstlon to dare 
certifiestion of dlseosr or 	 lciat. 


ign& 
P. F. Dietrich







Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Reported	 Monthly Total Previously Reported 	 To Date 


Monthly 
Total


	


ITED STATES	 Budget Bureau No. 42-R 1036.5 


DEPARTMENT OF THE INTERIOR 	 - 
DEFENSE MINERALS EXPLORATION ADM1NISTRAT1ON7	 (h 2 


OPERATOR'S MONTHLY REPORT ANbTI1fR 


Month of	 , 1955	 Docket No. .DMEA	 iContract No.	 - 
Operator's Name	 M	 oMinerals 


Address	 2 rptio 
Contract Amount, $ 	 Government Participation: !75%	 Amount, s 4L - 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------





o tulldozingi.ir.
Crosscutting------------------------





Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


i__*o------------------------


_______________________ - _IIIIII1II1tIIZ uuII°-II 
I certify that the above bill is correct and just nd that payment therefor has not 


Payee	 .	 rrnot cra 


Per	 Title 
sWh 4 ouchcr Is signed or receipted In the name of a company or corporation, the name of the person writing 


the cojtipdny or corporate name, as wcli as the cajacity in which he signs, must appear. For example: "John 
Doe_(Jfnpany. per John Smith, Secretary," "Treasurer," as the case may be. 


- NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
fal&.e statement or representation to any department or agency of the United States as to any matter wtthln its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying ificer) 


Date&- 3-T Vou. No. 
(See other side) 


7j







(Fo, Gov.rnmsnt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief 	 contractor submitting this voucher Is operating a Defense Minerals 


Exploraton	 inistration project utèr (1j,Iftact	 accordance withe term	 he contract.


Date 


APPROVAL . D EA ExEcuTIVE OFFIcER OR ALTERNArE:	 .9 


Signature	 .t4L	 Title EX.ECUTWEOICER Date
	 JY..iOJ955 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and cOnsti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types .of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


• The Monthly Report of Operator should be prepared in 
an original .and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
'the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Tinder Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting, equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Governmentauditor. should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be flUed in. 


GPO 872893







Fo1 MF-104A	 Budget Bureau No. 42-RilSi 
(April 1952)	 Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION r7 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Uarth	 5	 3599 
Month of	 - J, ,	 ivji	 DMEA	 Contract Nøtø* - - - 
Operator's Name - 8o 1Zz C.., t. .2	 uo	 Mmerals - 


Address------------------------------------------------


II Cosis Pats OPERATION	 UNIT	 MONTE
I UNITS THIS It CosTs o hATE I UNITS TO 
I MONTH II	 I	 DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS ____________________ 


TO DATE	 I 
Units
	


Unit Costs 


Drifting-----------------------------------------------------------
Crosscutting-----
Raiaing...-------------------------------------------------------
Shafts 
Winzes--------------------------------------------------------------
Drilling: Core-----------------------------------------------------


Churn. 
Auger---------------------------------------------------


Stripping-----------------------------------------------------------
Trenching.._----------------------------------------------------
TestPits-----------------------------------------------------------


TOTAL DISTRIBUTED COSTS------II................. 


Operating Equipment Purchased............ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc......... 


-------------------------------------------------
TOTAL COSTS


*O.-------------30---- 	 ---30--- -


AIJTIIORIZED BY 


Z04 ................................................... 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 


complete to the jest of their knowledge and belief. 


24 
Date---------Al----------------- Operator 


7/ 
Per-----------------Title______________________________________________________________________________________________________ 


—k NOTE.—Tltte 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a WIWflRIIy •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


ernrnent use onIy)
	


Y1Vk	
7,19 i5 


Uj.e.ni.,







S 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by' the Operator. The purpose of 'this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the proje 'ct; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This'is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475
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QPR.3'XOR'$ 


W)ThL! PG1RE ItEPf*T 


• 195


!dr4%9


J. 1G 


Brought buUdoer to *Lt* ind did Y bows 11idosirg, as ost 
up in ttg I of the Oortrst. fle3d ?e inspected eit.s flftg 
this va do**, oi did rot find it advisOle to øitie vosk. i. 
TOQ5M1i5d that the o*trsat be ooeUd.. 


March 10 snd 11: Brought int*i134*. Jo4ad I bre, ou 
out as sat up in cctthst. !oUowing d •	 •	 continued $e work, working 6 hr., 


	


March 24	 5j• Returned 1th ser oo*n,ioting bftfl'oIiflt work.


'7







.	 . 


APR25 195O 


	


:i	 , 
I. m e.* M - 


&,, 'th	 1 


	


on	 b. Z 


1k'. R.bsrtL, L*	 -I 
SA 


,is g , 
ItMN	 orti1.. 1dg, 
i_villa 2, Tsse 


DNW . lmur*e 


Ist	 Ia as to s £Møeia ,t	 d 
1955,	 -	 st	 is ibia it is	 MSM t*t tM 
4at bs tMmt	 atu1 iwt sss t xnit oC th 


k Is *s I Iiuts that $ U is aat 


	


i* t Plaid	 1 tM at4w is -
aW t t*t *t1 it 1* $t jt2ftA, S*N1 is 
to ttts t aub$st arsat in I	 *tth t 


OI C*YØI1 D. ,	 , 19%.	 t t* $ci,4, 
9luudssUi	 rnm1 sU	 at	 JiPi2004) . 


George C. SeIfrdge 


	


&z*ss, pstt	 u..ttt.. 


3 B. HedgeB 


Thor R. KiiIsgaar 
-U-	 _____l	 UL__f__U 


m1	 7 


JRopki*ad hj21/ 
Co to: dw. It. Pile 


Poaket 
Opsratinj Ovtts *.,	 5222 
Mr. Distrt*, o6i 
Mr. soak
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


Decamber 27, Z95i 


NozxstaUic Miner*ls Division 
Defense Minera3.s 	 ratton Ad*nistitjon. 


Fro*z	 Daøsld '. Irving, Aeting or 
C)4ef, Ceramic end FerU34ser $steriiZs 


Ab4sct: aA3599 (*iaa)


4ppiiets Isam Mining Ccst. 


I** :*fld .Xøston of, Prrti *eam Mine Pro.pø*t 
•	 Gaston C*rity, North Carolina 


i Deca*bsr 8, l9k 
Co.nts: 
1rr * TuL,L,L


1. ?rce the Umited inforticn presented, it is 
difficult to detersine if an **piø*tion program 
is Justified ci' If the proposed p1*31 Le the 
egtcs34 p1*n. 


2. Eitited costs are n Une with other' 	 proJects 
basd an a si*i1*: pis c expZorstin. 


3. xt *sars a field *x nLnatjcn, is neasesez.., 


8 ii recop n4.d thet the field team visit this *1* hen in that visinttr to ascertain if en explcatica proJect is *etif ted. 
Xf so, the field team nd spliam*t should agree a definite pløn 
of .*plar*tjo on a uit. o*t basis.


DinaZd a. Xrving ! 


/ 


/







f -ôT


UN I TED STATES	 , 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


Dece*bei 27, i954 


Ms 


Tos	 Io*etsUic Mln.rs3* Divtsia* 
fia *sr331 *plc*tLsi Autstratton 


D*.34 F, 2rvin Mttn Thr 
Cbisf, Cri SM stiUssr NstartiUs &*cb 


sbjsc%: U. .3599 (*iss) 


.105* )4i*ing. Czcy 


sn4 La*tios c rers lss* His. .Prs.et -- J1XL .	 LELJ	 IJLIMTL1 . L U - 


Oiston C*nt 1 North Csro3tns 


_____________________________________ 2 D0SOI3*r 8, 
Centss --


1. T*' t. 34aited	 rtjon pziisents..L, it i 
ditr&eult to 4st.rain, It en	 *t4n pra 
Is Ju*titIed or It the prpoie plan is the 


$sn 


2. tite4 costs sr* 1* Ue vith other	 projects 
bsssd an s si*ilar $sn c .xPar.Uon 


3. Xt appeers e f 1.34 axs*j*jan Is 


is r a.M.4 thst t t1e34 tss* visit this s1 i,ben 
tn thst viaI*tt)' t ssoe'ts*n It an explorstion proest is stitied. 
Xf so, the tt*4 t* end sppUmsnt ibsuid air.. on s 4.fI*tt. plan 
ot 0z$c*Sttcn en i unitcost bssis


Da4 B. Xrvi















[I 


aWm. d 


	


strtt.* a tbs iis1	 bss 


	


SiiI.s1 -, sIM	 ^O, 39 
lilbM P1nitt 16, 195, ,z. iiiis1. 
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O
UNITEb STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASH INGTON 25, D. C.


7ebru&r 16, 1955 


Nsorandum 


Tot	 iast*liie *insr*Ls Division 
Det*n.e *iarsls ixplox'ation. Administration 


Brook. L. OunsL1us, Acting for Chief, Ir*nch of 
Cer10 nd Prilisrn' teri*1s 


&ajact: arnAi3599 (mica) 


*si. $n1.ng Co*y


$51. 
Qaston oianty, *orth Cerolins 


Jinu*ry' 13, 1955


12555 


0 cOntract 


Cc:tss
1, )ttas in d is small in uses but of strategic cuality. 
2. Proposed exploration o&t3.insd by the field tess is 


consistent vith gsod .mgineeris*g practices eM estimated costs are 
in lime with other IA rojets. 


I concur in the field t.s recoendation for a 
three stags project in the *sunt of $5,313. 


O


Brook* L. Ouns4lus











•


UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


December 7,, 2,914 


To:	 Noxinetaflic Mirerals Dtiøn 
1etensi Min.ra3.s äcpior'stjon Aiiistration 


c*aid R. Zrvin*, Acting ' for' 
Chief,. Cereac end ?ertiUur Mi*.s Branab 


Subject:, aIk3599 (aLas) 


$a* Miriix Cip 


)s end Locatien of Prcerty.: Be' Mine Pz'osp'ct -	 4	 tJ	 I


Gston Cntr North Caro]3,e 


Dcabtr 6, 2,9514 
L 


2, Tron	 U*ited	 it 
dittiu3.t to deteraine it an ez1oratin prorem 
is Justified o' It th. proposed $sn is the 
oIcat $&n, 


2, Estin*tsd costs ee in un. wi.th  ether am. projects 
based on a sinilar pisn of *xor&tion, 


3. Xt aPpeer'1 5 field 441:tie' 1* necessa'y. 


	


Xt g r c'nded 'ths	 f'te]4 tiam vjstt 'this mlxii wbsn 
in that viaInit3r to asaertsin if an exploration project is jastUied. 
Xf so, the fi.0 team and aUeant shauld agre, on a definite plan 
Of expor*tjan


Dnai4 R. Zrvini.











UNITED STATES	 ) 
DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROSHI IBLDQ 
KNOXVILLE 2, TENN.


Jazury 13, 19% 


Jmorantha 


To:	 Operating Cóittee, DMEL - Washington 


Prom:	 Field Team, D?EA . Region VU Inoxville, renn. 


Subject: Field Examination Report: DWA$99 (lies) 
Beam Minxng Co. Spruce Pine, L C. 
Beam PrOspect, Gaston Co., N. C. 


Picloesd are four copies of the subject exs*ination 


report ai dx extra copies of the -p.• 


We agree with the examinere recoJrxations, and 


suggest approv4 of a contract, on the sirt form, as outlined 


in the repOrt. 


This prospect was ex*ained without a field referral, 


• as the examiners were in the vicinity last week in connection 


with Othez' DWA IfOzk.


Robert A. Laurence 
EXECUTIVE OFFICER 
DMEA REC-ON "II 


W*.A.BSck,tOrY.J,LyflQh 
U. S. Bureau of Nines


Reviewed br 
1)1A OPERATING COMTTEE











fl1D UAMXN&Z01 IZPORT 


ON 
X*Ei A. i3599, JEAM iROEC (utca) 


£ppli,oants	 a* Mining Czany, out* #2, Spruoc ira, North Caro1i* 


Tl* Burn I'z'oepoot property it ad.juent to the *orthwest aid. ot the 
5.0 Mins(DA..I389Z a*d D)IL"23?7). The possibility for the die oov.z c 
I dspodt oX strategic atca Ippeir to b faot'ab1ej thus,it is z'eooxmends4 
thab ex oreii.at assistance be granted • the WQrIC to be staged. 


ThS Prespeet is 1 dLes southeast of *ryviU., in fl0$iezn 
(eston Coxzty, 11. C It is Ibout 800 fast north of a soil z'oed and one 
*tl. out of the pated 0herziUe.1Cins Moutai iigiwq, 


Se,ra ehaUow pits are on tae prupert, aU of btcki az's nc 
caid and 1lUSdE (see attached map) No othez' workings or surface 
f*ci]4tie*ar. present. 


The geology of the Self Nira end adaent part of the learn property are described in detail in the foll*ings 


U. 5. 0. $. roteaaiona. Paper A8*D, pp 25123. 
yield xIninati.on Repert 3M4.l)89X 


iort D377 


J)uJ) ateria3. consisting of weathered. peg*rtjte is present at all of the pits, lb pegmatits in place was obsex.ps4. AU of the duapa contain iic* of small sit.. which .. *t steat.gj qu&U, 


The distrjbutjon of the pits sig,sts that they are located on 
either (I) a pepttt. parallel to the 8e1f pogt4te (2) en. er mers 'bulge.* of it, or (3) several p.gtit.s whose .trtk* are ncr*a to and are "offshoot." of the ZeLt pes ttto. hs 3,attar je suggeet.4 bl the geoley in one of the pits as shown on the sap of the Self Nine in U. S. 0. . Prof. Paper 2t&8.D. 


It is the cDjfliofl øt th. field .xasine's that the Ipplicants' proposal to sink * shaft without preliminary ezplorati is pruatir. in a nuh as the attitude, size and nutber of peiatites are not known. The • explorati.. should be staged as fellows;







w-w	
o 


Stags I. Strip with * buUdozer along the trend (spprcimat 
.*at..west) of the pits for about 200 feet, 


Stags XX, Sink 30 føet of test pits on the n1ost pr'oasng placea 
uneo.re4 by Stage Z. 


Stage XIX. Sink a 50"foot shaft arid drie 80 fast of drift anci/or 
crosscut, A too]house, powder magazine and exploder magazine will be needed 
if tnis stage is undrtaken, 


The applicant. are in agreement with these reooendations. 


WQ1'king space on the propertr is sufAcient to do the proposed 
exploration. The *ppliosnts are cozetent to do the work and are financially 
reSponsible. Manpower, supplies and eqpment az'e av&zlable from the 
Spruce Pins district. Power is available at the Self lttn*, 


stimats4 .xpensesz
Stagel. Strip an area about 200'x 20' xS' deep (all 


material is highly weathered) with bulldozer
30 hz's, $10.00/br, 	 3O0.00


3QO0O 
Stage XX. Sink a total of 30 feet of 


5' x 5' test pits (8 shifts) 
2 - laborcia $1.00/hr.	 128.00 


Hand tools	 22.00 


Stage XXX. 


Tooihouae	 75.00 Powder Magazine 	 2S.00 1xp1od.r 1	 13.00 
'ink 50-foot, 5' x 7', twou'oompart qent timbered


shaft (25 shifts) 
abots 


I - miner 1,50/br,	 $300.00 
I - Koistman $1.05	 250.00 
I - Laborer * $1.00/br, 	 200.00 


4p	 (rental) 
Compressor, pump and drill $2ZO/mo,	 300,00 
Hoist $50/Me.	 62.50 


S pltes: Gasoline *nd oil	 100.00







o 


Supplies	 CQUt'd 


xp1osvies $	 25.00 
timber 5000 b.t,	 $6/)( 325.00 . 
Dri.0 steel 25.00 
Water *nd airlines 100.00 


75.00 
MtscaUaneous 177.50 
Insurance & SoqI*1 Securit 150•rQO	 $2,090.00 


•	 Driv. 80 feet of' 5' x 7' drift, th*berad where nøceseary 0 


(30 shifts). 


Labors
1 • Miner e $1,5o/h, $360.00 •	 0	


1	 Eoistman	 $l.25/ltpr. 3O0,Qo	 0 


• 	 2	 Laborers I $1.00/ix'. 1480.00	
0 


Eqt4pnent (rental) 


0opx'aasor, pu	 drill & 
• $250/*o, 375.00 


izoit	 $50/&,	
0


75,00	 • 


8ip1iess 


Gasoline and oi] 175.00 •	 0 	


0 	 •]xJ)3oaives	 0	 0	


•• 0 	 25,00	
0 


Tiaber, 14000 b, i,	 $65/J 260.00 
•	 0 	


0


25.00	


0 


0 	 0 • 	


ZiPe	
. 	


• 	 0 	


: .


0 
0 	


0 	


80,00 . 


Hind tools


0 


75.00 


)Ltac llaneous


130.00 


1n urance eM Social 3.curity __________ 


Tot4 Stags IU


4660 00 


1ota1 Stages, Z, U, and UX


$5,313.00 


•Januery l2,
3.955	


0 0 0. 	


• 	


0


•• • 	 . 	


0 	
0 


D. H. Ai'ms, Geologist, U. 5.	 0. 6. 


L. 	
. Mr1ey, Mining Engir


er 


0	 • 	


0 	 ,• 	


U..	 S. 	 B.	
M.


0	


• 	 0 


* 	


0 	


. 	 0 0 •
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psts4ti. to I 1mstii Prs$.et Ceetst Jo.	 Dsñ 10 II 
3599, tao th asuth of 10vá, 1955, .risi * s3iWW 
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FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


F?rm MF-104 (Rev.)	 UNITED STATES	 .	 Budget Bureau No. 42-R1036.5 
(April 152)


PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIQN 


	


OPERATOR'S MONTHLY REPORT AND	 • 


Month of	 , 19	 Docket No DMEA 3599	 j 'Contract No I&i4'?769 
Operator's Name	 3 R	 L4	 COI'	 Minerals	 !j 


Address fl/a A 8e tttntMj	 P, 2, £pIiuca	 hC. 
Contract Amount, $	 Government Participation: 2L%	 Amount, s.45Q.QO 


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------





30 b1'BulldozingS210sQOhr,.-.
Crosscutting------------------------





Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I cert 
been r 
Date


___j00.00-------------------------------------------------------------------------


q,00€,o ---------------------------


that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 


*p 3,e	 ' Et'flEøt Ox'oer	
correct and proper for pay-


\ -j 


Signature	 -- / -',22L4.4J 
(Authorized Certifying Officer) 


Date ---/'1ou. No---------------------





(See other side) 


Per	 Title 
'W heu.ouchcr Is signed or receipted In the name of a company or corporation, the name of the person writing 


the copjtIny or corporate name, as well as the capaclty in which he signs, must appear. For example: "John 
Doe CW!npany, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-'. NOTE.—Tltie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wiliftilly 
fale statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


'1,	 (Instructions on reverse) 


ç







..	 -IL----__4 
(For Govs,nmsnt vii only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


oration/diinistration project un Con	 No.-?l$9in accordance withhe te	 e utract. 


Title	 Date 
APPROVAL BY' DMEA EXECUTIVE OFFICER OR ALTERNA4E


	


	 I 
EXECUTIVE OFFICER 


Sinatur (p7/4—Title D EA REG.ION...\L Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


tinder Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books andrecords of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







_____ 


FrmMF-1O4A	 /	 Budget Bureau No. 42-R 1151.2 
(April 1962)	 . 


UNITED STATES 
DEPARTMENT OF THE INTERIOR


dLi7r fl	 1flli$11 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND . PROGRESS REPOR1 


Month of .Wh	 -195..L	 Docket No. DMEA	 99	 Contract No.. I(1ls7C19 
Operator's Name ..3.. I. DE*	 *flflt ozdr	 Minerals tOa 


Address	 ---- Co.1 It.2,UOG---


AUTHORIZID BY CONTRACT 


MONTH	 COSTS TOMAT*. 


3Ø - 


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core----------------------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trail& 
jOj!i13u11-dozing


COSTS THIS NIT	 MONTH 


iOAoc.


Unv CosTs _____ 
TO DATH


t.'Units Unit Costs 


1011100 


TOTAL DISTRIBUTED CosTs------


Operating Equipment PurchasecL... 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc 


TOTAL COSTS


ATJYHORIZgD BY 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS: 


Date	 Operator


Title	 r 


NOTE.—Tltle 18. U. S. Code (Crimes), eectlon 1001, makes It a criminal offense to make a wfllfbfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


Th 7,







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevc, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
themonthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitabl basis. "Operating Equipfrient", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed 1'Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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OP1RA1OR's 


1O7!1LY PROGESS fiEPORT 


March, 1935


Zd4?69 


DMEh.3599 


DteWok8egan, Mar.10 


Brought th1ldoze' to site. nd did ?O hours bulldozing, as eat 
up in 3Vge X of the coxtrat, !i.ld Teas inspected site after 
this was dons, atxi did not find it advisable to continue work. Ther 
reoozvnendad that the ontract be cancelled, 


March 10 and 11 Brought in bullclour. Worked 8 bre. on 
cut as sot up in ecbtroct. o11owing dq 
Continued se work, working 6 hi's. 


March 24 nd 23: Returned zith dozer, completing bu1lozing work.


7	 I







OFk


• UNITED STATES 
DEPARTMENT O.F THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.S 


&Ik ' O19 


*$N 1P 
il. i. . L


a*


	


•	 I,, 


O.atv.	 a*	 ii1. 
•	 Ib+ MP 


1 at - • ,' t*_	 siu* 


•	 *	 i isrk irw £24 aM i1t j4	 £1iM	 - dPILMhI1	 W •


	


r 1t	 pItzNt tb 
o*u*sS	 pi'e*	 *, 


*2.da MW	 aM r	 *	 iIti4U, 
2 UsI t. a.	 da* tà 


-	 aM is Mrtdat ,ü . * $Mi* 


a. .S	 aM 
1U


- ,: 


C 0. Mitt 


JHopkins:	 3/22/56	 •	 • 
Copy to: socket	 • 


ir4 Chab.rs 
Field T,am, Region V 
Mr. iilsgaard, 5222 
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Docket No0	
0' 


Commodity _________________ 


DEPARTMENT OF THE INTERIOR 


D'ENSE MINEIIALS EXPLORAT ION ATh4INISTHATION 


STR.F4G1C .AND CRIIC&L MI]ERALS PLATION PROGR 


TO: Chief 9 Finance Section 0 Budget and. Finance Branch 9 Bureau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program 9 the following contract 0 or amendment to contract0 


Contract No 0 1dm 


Date of 


Name md Addr; s of Operator: 
J. 2. esrn srid Exuezt Crowder 


nteO2 
Sp*u. Pin., forth C&rt4iis 


Ariount of Government 
prticipation ____ $	 .0) 


Percent o Government 
participation ? -. 


Region: V	 State: 


?1*. r1akie . 22.00 


]te Delivered to Bureau of Mines 9 Washington0


(Name) 
jI j4 Cbasbe 
iLt'Ot, O*tt	 ttetr*tton and 


4udtt ivtsoa 


(Title)


5i458 


1.,
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GOVR•TT cOPr 


T2MINATION AGRT
	


::, 


It is agresd this	 26 - day of april l9, btween the 
United States of Merica, acting through the Departhent of the Interior, 
Defense 1inerals Exploration Administration, hereinafter called the 
"Government, t' and J. R. Beam and &'nest Crowder, d/b/a Beam Nining 
Company, Gaston County, North Carolina, hereinafter called the "Operators" 
irties to that certain Exploration Project Contract IE76 Docicct 


No. BNEA..3S99, dated Narch 3, l9S, hereinafter called th"Contraot," that: 


1, Effective April 6, 19S.5, the Contract and all obligations 
of the parties. thereunder, except as otherwise herein expees1y 
provided, shall be and are hereby terminated. 


2. The Government shall contribute only to. the fixed unit costs 
of work performed prior to said efI'ctive date, 


3. Any work or operations prosecuted or costs incurred by the 
Operator beginning with said effective date, except as otherwise 
provided in this termination agreement, shall be for the sole account 
of the Operator without contribution by the Government, 


I. The Operator shall. promptlr perform all winding'-up and aettle 
ment actions provided for in the Contract, including the rendering of 
final report and final. account. 


, The Operator hereby releases and agrees to save the 
Government harmless from all claims • demands under or arising out 
of said Contract, except as otherwise provided in this termination 
agreement. 


6. AU rights of the Government provided for in the Contract 
with respect to a certification of discovery or development and a 
percentage royalty and lien for its payment are preserved. 


BEAN NINING COMPAI\IY 


Beam, Par ner 


BYY ti" 
Ez'nest Crowder, Partner


THE UNITED STATES OF ANERICA 


By 4 ,L-
EXECUTIVE OFFICEN 
DMEA IREGION V 


z
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]cket No,	


•, 35W 


Commodity 


D.ARTMENT OP THE INTERIOR 


DFENSE MINER.ALS E.PLORATION AI*4INISTHATION 


R.AEGIC .AND CRITICAL MIRALS PLORATION PROGRAM 


TO: Chief, Finance Section, Budet and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract No. Idn-E ____ Iw/ 
Date of Contract or Amendment: .3/.3/55 


Name tnd. A4dr;s of Operator: 


J. . Uea and Ezioet Crowder 
Lute#2 
prnce ?tne, orth Carolina 


Amount of Government 
participation _____ $


1o.00 
Percent of Government 


participation _____ 
-i 


Region:	 State:	 - 
V	 North Caroiin*


/Name) 


J. L. Chanbere 
•	 "•,	 Chjf, Contract Administration and 


N	 2ttidit- Dtvi**o 


•	 Date Delivered to Bureau of Mines, Washington0
(It1e) 


3/31%	 514458
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Government s Copy	 '-


(Revised June 1954)	 Docket No. DMEA :359-9--------------


Commodity --Mica........................... 


Contract No. Idm–E ..769--------------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT'
(Short Form) 


It is agreed this ------------- day of --------larcb.-------------------------------, 195, between the 
United States of America, acting through the Departinent of'the Inteiior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


partneIe,--4/b/a ----Beam--Mi-ning--ompany--------------------------------------------------------------------------


whose mailing address is Ro-ute 2 
----------------------------------------------Spiuee--P.ine,---North-Caro1ina 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this confract (here-
inafter called "the land") is in the State of 11or.th..Caro.lina------, County of Ga.aton.................... 
and is described in Annex I.' 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 -----Ise.e----------------------------------of' the_in1neral.r.igh .......... 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by. virtue of ------lease.---------------------------, airecorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or . interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 
•-------------------------------------------------------------------------------------------None 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


—ner1s--Consent---to---Lien............................................................................................................ 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 •	 - 
'Insert "deed," "lease," "contract," "location notice" "patent," etc. 	 •	 - • . . -. 
'If not recorded, so indicate by inserting "un." 	 •	 --	 . •	 .. • .
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(d) . The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse 'of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of --------------------------- M-ioa ---------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before	 shall commence 
the work, and on or before L mo	 ..p	 of/°RTh	 Operator's obligation to complete


- the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the 3ork—(a) Ope?atór's ionsibi'lit,i.—The work'hal1 be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, faci1ities,materials, supplies, and labor, to 
bring it to completion withii. the time fixed.. 	 -.	 . - 


(b) Government may inspèèt.—The Operatorshâll coiisült 'with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means Of access for such inspections. 


ARTICLE 5. Contribution by the Governmeut.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of L60.O...O.O---------------------------The Government will contribute . 7.5.. percent of the fixed unit costs as 
work is performed,, in a total sum not i excess of $..A5O....QO.-----------------------: Provided, That until the 
Operator has rendered to the Governmenthis final rëpórt, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sUms as it sees fit not in excess of 10 percent of the estimated 
total qbst of. the work. The overnment will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally au1itd and settled. To the extent that 
excesses over fixed unit costs or any excess oei the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audib.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either,by itself orhy a. certifieçl public account-





ant. The Comptroller General of the United States or his rëpresentâtivè, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
Of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units, of work performed during the reporting period; , (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work;and (3) a arrative Report f the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Tjpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 	 - 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (1/2) percent for each additional full fifty cents ($0 . 50) by which such arnount,$ exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the• amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered fIve days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


BEAM.MINnacoMPA11Y 
(Operator)


THE UNITED STATES OF AMERICA 


By
Administrator, Defense 
Minerals Exploration 
Administration 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------- who sigred this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXPLORATION PROJECT CONTRACT 
BEAM MINING COMPAIW. 


DOCKET NO. DIVIEA-3599 


ANXI 


The land referred to in Article 2 of the Contract 
was leased in an instrument dated December 2, 195k, by 
Mr. and Mrs. H. T. Beam to the Operator for a period of 5 
years, renewable, and is described as follows: 


Beginning at a rock, formerly a sassfrass, 
on Wiley Mauney line and runs with the P. H. 
Vandyke line S 20 W 63 poles to a stake and 
pointers on the Neal line; thence with the Neal 
lines S 72 E 16 poles to a rook and pointers; 
S 20 W 123 poles to a white oak corner; thence 
S 72 E 63 poles to a rock and pointers in the 
old line; thence with the Eaker line N 20 E 188 
poles to a rock, formerly a black oak; thence with 
Wiley Mauney line N 72 W 88 poles to the beginning, 
containing. k acres more or less. Same being 
identical land conveyed to P. S. Beam by deed 
dated January 2, 1908, and recorded in book 110, 
page 5L1Lt In the office of the Register of Deeds 
for GastonCounty, N. C.







V
	


.


	


S 


EXPLORATION PROJECT CONTRACT 
BEAM MINING COMPANY 
DOCKET NO. DMEA-3599 


EUflBIT "A"


Description of the Work 


The work shall be performed In two successive 
stages, as follows:


Stage I 


With a D-k bulldozer or equivalent, strip an area 
approximately 200 feet by 20 feet by 5 feet deep along the 
trend (approximately east-west) of the old pits on the 
property, which are all caved and slumped. The approximate 
locatiorEof the caved and slumped pits are shown on the 
sketch entitled, "Beam Pros. Figure 95-Geologic map of the 
E. R. Self Mine, Gaston County - DIA 3599 (mica)," attached 
hereto and made a part hereof. 


If the Government is of the opinion that the 
results of Stage I warrant it and if it grants prior approval, 
Stage II shall be performed. 


State II 


On the most promising places uncovered by Stage I, 
sink a total of 60 feet of test pits, having minimum cross-
sectional dimensions of 5 feet by 5 feet in the dI.ear of timber. 


All work shall be timbered as necessary. 


The location, Inclination, direction and extent of 
all work are subject to approval by the Government. 


Fixed Unit Costs 


Stage I 


Bulldozing, 30 hrs. @ $10.00/hr. 	 $300.00 


Stage II 


SInk 60 feet of test plts@ 
$5.00/ft.	 $300.00 


Estimated total cost of project 	 $600.00 


Government participation @ 75	 5O.00
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(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of -North Ccirolina	 , County of	 described as 


follows:1/ 


Annex 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


J0 R Beam and Ernest Crowder 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbe adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease Eor contractA deed, or other document] dated rQflUry 2 , and 


recorded in book ______- page ________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absen)ce of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may conf.ravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions_______________________________________________________ 


Dated this 2	 day f ________________, l95.4.. 


"" /	 - [Seal] Rt• 1, Be oe 9 ity, LC. 


-	 [Seal] 


[Seal] 


. 


Interior—Dup1icatin Section, Washington, D. C.	 67039







I North Carolin., Cton County 


'1. er to Oimer' Consent to i,ien 


Loc ted, ]in	 be ii in C 1'ier'-yv' 'le Toimsh, Ootrn 	 itf' ' te
fore si,ecl, uis9 bounded and described as :?o11ow: 


)eginnir.g at a rock, forierly a	 sfras, on . iJey a1.1ne line and 
urs rith ho t	 , Vj' ko 1 ite	 'N) ' 63 o1 e	 o 'i s i'e ri	 ointe q


on t}e ea3. 3.the thence with the ea3. lines S 72 E 16 po1e to a rock and. 
20 f 1.23 o1es to a white oak corner; thence $ 72	 .'3 oi:	 to a 


rOck nd pointers in the ol< line; thence with the n'er line F 2C i 
oles to a rock, 'ormery a black oak; thence with !i1ey Uaurey line F 72 


io].eo to tr' heni, contai.nin. 4 acres ore or Less.	 iie being 
i1enticaJ. Th.d convoyed to '. . Beri. by cee da;ed J.q pi'.rr 2, 190, rinc ro-
corded in book 110, page 5/4 in the office of the gistcr of	 r1 cr
G.oton Count1y, F. C. 


Tb1J trct of land was devised to grenters anr grantee 'y will of P• • 


B'-ri r icli	 vecoo' in he o " fice o Yi p mor' t S,ei 1 oi Cot"t or
Gaston County, Forth C.roUna aiwl. granterc rein convey their iivided 
interest in a1d. tracb.	 .
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ACTION DOCUMET5 


MPLICATIO' 


2	 CONTRACT


DATE RECEIVED 12/8/54 


DATE	 3/3/55 


LTE







- --	 DOGDT COPZ 


TøfiflON AGRUJIT 


Itisagr..dthis 
V 


V26day,tAFl,bstwe.nthe	 V 


Unit.4 States of Aa.rios, aeg t.hrougb thipMnt QZ the interior, 
•	 Dofense Minerals p1oraticn Adsinistration, hereinafter .111.4 the •	 5O.r.asnt," . J. &. a. and .Zrnsst C wder, d/* 1sa* Nining 


Qasten Cennty, Iorth Carolina, hereinafter caUed the 'Oporators 
1*rti.s to that certain p1orstion. ñ'ojsct Contrs*t i .1769, Docket	 V 


Jo. !J4ZA.399, dated March 3, 19%, hereinafter called the MContract,R that: 


• V	 1. Zffeotlxi April6, 19%, the Contract and all ob1tgatiis 	 V 


of th. parties th.rewtder, xcept as othani.s heroin expressly . 
provided, shall be and are, hereby terainated.	 • 


V 	 • 2 The Grn*'nasnt fl	 jj only V to the fi*d *nt	
V• V V V 


• V of work p.rforasd . i.r to said effective dates	 • V
	


V 


V 	
V 


V 


•	 3. Asy work or eperaticas prosecuted àr COStS in.*z'r.d by V 	


• • V 


V V 


•• 
V 	


•	 eratoi beginning with i.id .tfecti. date, 
V V 
ezeet as otherwise 


V 


• V V


	


• 	 V 


V 


V 	 pred.d in this teraination agresasat, shall b$ V tar the $015 acoo'it V 	
V 


of the Operator without ecntribution by the Ocversnt. 	 V V 	


V V • 


h. The Operator Ihall pr'oapt3 p,f or's ]j winding-up md 5Øt5- V V 


aent actions provided for in the Contract, inclt4ing •	 of	 •: 
• 	


V V 


fina] report and final aqoomt, .:	 :	 V V
	 V	


V 	


V 


V • V	 The Operator hereby releases and agrees to save the • 	 V 


V 


V V 


V 


• V V


	


V 	


h.arsle s fron all clans sr dsesads urger or arising out • V 


	


• of said Contraet, exopt as otherwise provided in this t.r*Lnation V • 	 • V 
agreeasnt,	 V	 V	 •	 • •	 V	 V 


V	 .	 6. AU riits of thi Governaent provided for in the Oontast . V V •• V 
with respect to a certification of disocvsry or devslspaent and a • 	 • V •	 V	


tag. royalty and lien for ts payasnt are preserved. V V: •	 V . V 


SEAM MINI	 COMPAN . • V. •	 •	
V	


MICA	 •	
V 


'7,	 Q---


(''	 a, arr V • V •	 • .	 EXECUTIVE OFFICER V 
V..	 DMEA REGION V 


_	 .	 ..	 •	 V	 • V V 


V	 $	 V	 •	 V•VV	 VV	 .	 V 	 .	 V	 V
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Docket Copy	 L1TDr: r;v 


(Revised June 1954)	 Docket No. DMEA 


Commodity	 ............................ 


Contract No. Idm–E	 ----------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


It is agreed this --------------------------------------.. day of -------l.pe.h--------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


-j' p	 *	 ;-r*t -**r, 


whose mailing address is 	 t¼*	 -
t i**, *OTtt 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is .entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


• The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of )kath	 , County of	 tØti
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 	 of M *tiirs.1. 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6	 -----------------------------, 7 recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 
•------------------------------------------------------------------------------------------------------------------------------------------------------------- ----


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: -----------------------------------------------------------


. 


- 'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Goveriiment's percentage royalty, 
'Insert "owner," "lessee," "contract purchaser," "locator," etc 	 •	 • 
'Insert "the entire interest," "themiriral rights," "an••• undivided one-third," etc 	 • 
'Insert "deed," "lease," "contract," "location notice" "patent," etc.	 •	 :	 •	 •	 •• 0 


If not recorded, 80 indicate by jerting "Un."	 ?	 • . .......- - •	 . . •:....







I	 o.	 . s. 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ----------------------------'3 	 --------------------------------------------------------------- The work to be performed 
is described in Exhibit "A." The Operator on or before jl.k.4'---------shall commence 
the work, and on or before 	 ,	 Operator's obligation to complete
the work is terminated—see Article 8) shall complete tlie work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development toinspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 The Government will contribute	 percent of the fixed unit costs as 
work is pei formed, in a total sum not in excess of $ 45 Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production. in which the Govern-





ment may 'have an interest; an.d shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.---The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work; and (3)aNarrati ye Rep,ort . of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The. Operator shall provide the Government with suitable accounting and 
documentary evidence coYering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making.or. completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore; concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percefltages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such arnQunts exceed eight dollars ($8.00) 
per tori, bit not in excess of five (5) percent of such amounts.







I 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon. the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production,. and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any productiOn and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Ecp1oration Administration, or his successor, and his 


;timate thereof shall be final and binding upon the Operator. 
(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 


on the Operator or the Operator's successor in interest to engage in any production operations. 
(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 


obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


10-70618-1
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Executed in sextuplicate the day and year first above written. 


(Operator) 


By.^AfT


THE UNITED STATES OF AMERICA 
J7 


By ire
ii(11iiL 
'I	 )!	


.jJI.	 I 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I a,h4f% 
secretary of the corporation named as Operator h'rin; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN


& 
WHEREAS, the undersigned, as owner, co-owner, lessor, or sellet has an interest in cirtain 


property in the State of	 i_ro1ia	 , County of _flJJjjQfl_.. , described as 


follows :1/ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", •and 


3, L Boi nd Et'uest Croer 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contractor any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


j/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated Thrrntry 2,	 and 
recorded in book ITO - page 544 official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided \is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


ai Insert the name of the Operator as it will appear in the exploration projedt côntract. 


3j Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions_________________________________________________________ 


Dated this 2nd . day of Deceiither	 , 195j. 


2	 [seail Rt0 1, Bessemer. Olty, 


k1	 [seaij 


[Seal] 


Interior—Duplicating Section, WashiiW D. c.	 67039







_____ 


North Carolina, Gaston County 


nnex to Owner' a Consent to Lien: 


Located, lying and being in Cherivflle Township, County and State 
aforesiad, and bounded and described as follows: 


Beginning at a rock, formerly a sasafrass, on Wiley Mauney line and 
runs with the P. H Vandyke line $ 20 W 63 poles to a stake and pointers 
on the Neal line; thence with the Neal lines S 72 16 poles to a rock and 
pointers; S 20 W 123 poles to a white oak corner; thence S72 E 63 poles to a 
rock and pointers in the old line; thence with the Eaker line N 20 E 188 
poles to a rQck, formerly a black oak; thence with Wiley Mauney line N 72 V 88 
• poiee to the beginning, containing 84 acres ore or loss. Same being 
identical lad conveyed to P. 5. Beam by deed dated January 2, 1908, and. re-


•	 corded in book 110, page 544 in the office of the Registsr of Deeds for 
•	 Gaston County, N. C. 


This tract of land .ras devined to grantera and grantee by will of P. S. 
Beam which is recorded in the office of the Clerk cf Superior Court of 
Gaston County, North Carolina and granters herein convey, their undivided 
interest in said tract.
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UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D. C. jyj 


Project Suimnary Report 


March 22, 1956 


By: James Hopkins 


1. Docket No. DMEA-3599-Mica 
Beam Mining Company(J. R. Beam and Ernest Crowder) 
Beam Prospect 
Gaston County, North Carolina 
Contract No. Idm-E769 


	


Operator:	 Beam Mining Company 
do J. R. Beam 
Route #2' 


	


•	 Spruce Pine, North Carolfn 
Operator's Property Rights: 


	


•	 lessee of Mineral Rights from Mr. and Mrs. H. T. Beam 
Bessemer City,, North Carolina 


	


2. Contract:	 Dated March 3, 1955 
a) Work authorized: 


Stage I 
Bulldozing to expose pegmatite 


	


30 hours @ lO0O/hr.	 $300.00 
taeII 
Sink 60 feet of test pita © $5 .00/ft. 


$300.00


	


Estimated Total Costs	 '60O.0O 
b) Amendments: None 
c) Work completed: 


Bulldozing 3 Trenches across pegmatite 
1) 90n1xl2txlOt-.12t: 2) 50'x]2'xB': 
3) 25'x]2'x4'. 


	


30 bra. ©$l0.00/hr. 	 $300.00 


Work began on March 10, 1955 and was completed after 30 bra. work. 
The Contract was terminated by mutual agreement April 6, 1955. 
Final Field Team Report April 14, 1955 
Final Operator 'a Report waived. 


3. Audit:	 Report of Review dated May 19, 1955 
Total Cost as billed by the Operator 


$300.00 
Exceptions	 None 
Total Accepted Cost	 $300.00 
Government participation © 75% 	 $225.00







. 


4. Certification of Discovery--none issued 


5.	 Comments: 
Geologic Premise: 


This project was founded on the premise that the 
possibility for the d±scovery of a deposit of 
mica was favorable because of the close proximity 
of pits and dumps, exhibiting small mica of strategic 
quality, to a productive mine.(Self Mine) 


Geologic Criteria on which Project was based: 
Dump material contains weathered pegmatite.	 Mica 
also seen in dumps.	 Arrangements of pits suggest 
1) a pegmatite parallel to Self pegmatite, 2) 
one or more bulges of it or 3) several pegmatites 
which are "off shoots" of the Self penatite 


Geologic Criteria developed during Project: 
Several pegmatites poor in mica were exposed by 
trenching. 


Future Possibilities: 
None.	 Lack of vertical and lateral extent and poor 
quality of mica does not justify further work in 
the form of test pitting.


The Project was conducted in a satisfactory inanxer. 


Recommendations:
Because the trenches failed to expose pegmatite that 
contained mica of strategic quality, the Field Team 
concluded that additional work is not warranted. 
They recoiranended that no certification of discovery 
should be issued. 


The Nonmetallic Minerals Division concurs in this 
recommendation. 


The Commodity Divisions of the Geological Survey 
and Bureau of Mines also concur.


Division onmetallic 







O 


I°	 /	 UNITED STATES 
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


October 6, 1955


IN REPLY REFER TO: 


Re: DMEA 3599, Idm-E769
Beam Mining Co. 
Beam prospect 
Gaston Co., N. C. 
$600.00 Mica 


Memorandrnn 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final report. 


$600.00 was approved for this project, one half of which 
was expended. on Stage I work. Stage II work was not undertaken as 
no strategic mica .-bearing peginatite was uncovered by the bulldozing. 
Several pegmatites about 1. feet in maximum thickness were exposed. 


No mica was produced and no royalty accrued. 


The examiners and Field Team recommend that no certificate 
of discovery be issued. 


I concur with the recommendation.


LA.
N. E.. Nelson







UNITED STATES
DEPARTMENT OF THE INTERIOR 


• BUREAU OF MINES 


WASH INGTON 25, D. C.
	 '? ? 


May 17, 1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: D-3599 (mica) 


Applicant: Beam Mining Company, c/o J. B. Beam, Route #2, 
Spruce Pine, N. C. 


Name and Location of Property: Beam Prospect 
Gaston County, North Carolina 


Contract Number: Idm-E769 


Dete of Field. Team Report: -li-55 


Ite Rec'd. by Br. of Ceramic & Fertilizer Materials: 5-16-55 


Field Team Reconmendation: 


- 1. Denial. 


Comments:


1. Trenching conducted under Stage I failed to expose 
mica of strategic quality. 


2. Additional work was not recommended. 


3. Expenditures - Total approved 	 $600.00 
- Total cost	 300.00 
- Gov't. share of the cost 	 225.00 
- Value of production during 


operation	 None 


Recommendation: 


I concur with the field team's recommendation to deny 
certification of discovery or development. 


W. F. Dietrich







., 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO SH 	 gLDa,
KNOXVILLE 2, TENN. 


Nay 10, 19


ju	 lli Lt 


_;J	 c 


Namo randum 


To:	 Operating Committee, DNEA	 Washington 


Froni:	 DNEA Field Team, Region V, Knoxville, Tennessee 


Subject: Final Field Team Report, DMEA.-3S99 (mica) Beam Mining Co. 
Spruce pine, N. C. Beam Prospect, Gaston County, N. C. 


Enclosed are four copies of the Field Team final report 


on the subject exploration corthract, which was terminated at the end 
of stage I. We are wiving the requirement for an Operator' s final 


report, as the narrative submitted with the only voucher fills this 
requirement. 


We do not recommend certification of discovexy, 


Executive Officer, DNEA 
Field Team, Region V
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INTER( 


DPRTNT OF ThE ITERI 


DEFENSE I1INL$ EPITION AISTRTIQI 


FDL REPORT
By 


FIJD TEI4, REGION V 


(i) BFN PROSPECT 


K. H. Thagu€ nd D. H. !uios, Geo1it 
U. S. Geologicel Survey 


nd 


L. E. Shir1y Ninirg Engieezr
U, S. Bureau of Nines 


Ap'i1 1, 19%







:	
.	 . 


FINAL EFOT 


Opertorz	 an Nining Co., c/c J. R. Be, Route # 2, Spruce P, 


eMion: ) miles southeast of CherrviUe, Gton Cont7, north (roli. 
The prospect i adjacent to the Self Mica Mine. 


Three tranchee cut under this contract failed to expose pegmatite 
which contained mica of strategic qualitr, Additional work is not	 rinted; 
no certification of a discovery should be issued, 


The starting date on this contract is March tv), 19%. Stage I 
of the contract has been completed, nd additional work does not appear 
warranted. The contract was terminated by mutual consent sff€ctie 
April 6, 19%. 


frenchin completed consisted of open cuts b bulldoor, Tronch 
No, 1 trends N. 6o W. and is 90' x 12' 10.12'. About midway of the 
No, 1 trench, french No. 2 (0' x 12' x 8') trending due north wa cut, 
joining Trench No. 1 on the northeast side, and on the southeast end of 
Trench No. 1, Trench No. 3 trending N. 6° E. (2S' x 12' x 1') and creosS 
cutting the end of Trench N, 1, was made. Pegniatite was oxposed in both 
No. 1 and No. 2 trenches. Several pegmatites about 1 feet in mainw 
thickness, and composed of feldspar, quarts and muscovite mica were expoasd, 
The mica ws of very poor quality, contained 'IA" and "fishbone" structure, 
and was badly stained. Lack of vertical and lateral extent which sould be 
determined easily, and poor quality of mica in this stringer does not justify 
further work in the foriu of test pitting. 


xpenituz'eE&
(a) Total approved	 6O0,00 
(b) Total cast of project	 300.00 
(c) Goverrnnt' s share of cost	 22S.O0 
Cd)	 " unexpended	 22S.00 
(e) Value of production during o. 	 none 


This project was conducted in a satisfactory manner, 


April hi, 19%.


K. H. Teague and D. H. inos, Geologists 
U. S. Geological Survey 


L. E. Shirley, Mining gineor 
U, S. Bureau of Mines
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S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


I )4FLCBLDQ, 
KNOXVILLE 2, TENN. 


May 3, 195


1 


Memorandum 


To:	 Operating Committee, DM1A - Washington 


From:	 Acting Executive Officer, DMiA - Region 5, Knoxville, Tenn. 


Subject: Termination Agreement - Idm-E769, DNEA-3599, Beam Mining Co. (mica) 


Transmitted are three signed copies of the subject 


termination agreement. The usual distribution of the other copies 


has been made by this office.







S 	 •	


DOCKETFILE 


Surname: 


OR 
DEFENSE MiNERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 (/I471 
•	 n rr c	 i	 LI 


* Robert A. Laurenoe	 u$ett Docket o. a(A.3$99 )ca 
zecutive Offioer, D)A	 J. L B.e* a*I Ersst 	 er 


Field	 'egion V	 d/tfø B.ea )'iithii CI7 
Eoo 1:3, Post OfTice 131d.	 Bø.a $ino Proapect 
nozviUs 2, e*D.saes


	


	 ast Comty Z4orth Garol4na
Contrflct No. Id% 


Deir ), Laursnoes 
•


	


	 Rateren is i*4e to 'the interia rópot datil March 30,. 
39S5, an the subject cantreet in I4ith it is i sted that t^ze 
contrset 1* t.r*inat*4 bj *I$I 1 $QSnt beoause t* rss4ta of tb* 


Sn .Stae i indicat* that Stage ii is not rr ted. 
•


	


	 •n the Pild' ?.* s*d the Opetc are in coaiete 
*grMnt that a4&iti*a1 rk is zot j*etUie4, apijrois.i is granted 
to t.r*th.t. the subject oontreet in acacd*nce with the rovieions 
at '1ZA Circular No, 33, June 10, 1954, ewploying the cr No. 6, 
*jj	 re**nt (*11 eantreet or . W2OQ, W,ZOOA) . 


$inoore1y jrs, 


George C. etMdge 


Gh*41Mn,	 ting GcitteI 


1. H. Hedges	 AM) - - fl :	 :T.	 11T* 


th*reau of M 
Thor H. Kiilsgaard 


JUj	 rL	 T T•.	 --Meabor, 3eo3.oica1 izrvey 


JHopkins : ad 4/21/55 
Copr to: .Admr. R. Fi]e 


Docket 
Operating Coimnittee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houic







UNITED STATES
DEPARTMENT OF THE INTERIOR 


h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TNN,


larch 21, 1955 


Operating Cotte., E(S& - Washington 


Fzo* $ Acting £xecutiy Officer, Mi& IcgLon 5, InoutUe 


Sub3ect* Signed Ccitract* 


ttd *Z'e the following siied contra etsi 


Xd .'772, 11(M.36$, Zert Watao*, N3, lewland, I. C • (ales) 


JXd*u.169,	 '3599, Beaa Mining C.span7, ,cjo J. &. Bess, Spruce 
,11*, I. C. (aba) 


Distx'lbutioii ot t other cpies ha been aide b this 


otflq,..


V. J. 


•1• 
cc; 


*ir 
#insnos Orio. 
111*.







DOCKET COPY 
Surname: 


UNITED STATES 
• DEPARTMENT OFTHE INTERIOR 


DEFENSE MINERALS EXPLORAT•ION ADMINISTRATION 


WASHINGTON 25,D.C. 600 


kI 3	 'i955 


A. 1mens 


aeit*v 
St Otfioe B3d. 
, Tienoess


zbit; icketNo.	 *599 
J. R,	 *M Irzt croer. 


tiss rp.t 
County, Iorth CoroU. 


•


fleas, find .4th U origisl and ftve oopiee. of & 
osetract risg the m*bj.ct szpioratie projset wb.tch hen beau 
sips j the Conrr*sat 4th r.iftster n**ber and .tf.othe date 
aashoi.	 S 


It the oontzsct seats with ur aprova1 i*.e.nt it to 
th Operators for their approval ad signature, Please e*lain to 
the Oper*ts U*t the ccstraat, d*au axeauted, is a fira oamitaeflt 


•	 1* ts of which thur are obU*tsd to o*piete the v*'k 
outlined at the se.d it aest. U aj pert of this contract 4s 
not ha* either jtsir apreel or thet of the 0persts aM cannot be 
u.ndd within	 de2ejsted autbority then the orLgiAal aM all 
oc$ea of the ore.t	 to be returned to this office, tsther 
vLth the proposed ahangse for oei4.r*ttou. 


Zu viii zite the cntraot dosi i*ot siathorise Staje ZIX 
sheft sinking, ** reosMsd by the Field Teas. A*theri*ation is 


at this t4ae bseau.. of the possibility that rock ooIiticn* 
w be encountered i4outicel to those in the *dJoi-!thj self Pfle area 


ssrs einkisj was so ditfiaalt. 


After sisoutica of the ooet*sot, the ooptes are to be 
distribated is the uaunl seu*r. Copies of 	 frc* the 
Q.olojia*l i'sy, dated Jsrs*ry 20, 195% s*d s the Buresa of 
ieas, dated February 4, 1955, are enclosed. 


- 1vs, 


Appredt 
. H1 Hedges	 rJA)	 George C, Sefrde 


•	 7	
-	


•M	 •	 •	
•	 55 •	 •:)p.fle 


S 	 baSMM*erati*jOIutt 


	


E. L. Newcomb •	 f 5 5 
JHopkins:ad 3/1/55 


•	
•	 i•!IU	 'wU	 C	 t '	 Admr	 . F• 


	


UNbIi' Gsoigtca2	 Docket - e 
Operating Committee 
Mr. Kiilsgaard, 5222 


Dietrich, 3061







Memorandum "


.


UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25. D. C. 	 7 
February 16, 1955 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Brooke L.QGunsallus, Acting for Chief, Branch of 
Ceramic and Fertilizer Materials 


Subject: DNEA-3599 (mica) 


plicant: Beam Mining Company 


Name and Location of Property: Beam Prospect 
Gaston County, North Carolina 


Date of Field Team Report: January 13, 1955 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 1-25-55 


Field Team Recommendation: 
1. Approval of contract. 


Comments:
1. Mica in dump is small in sizes but of strategic quality. 
2. Proposed exploration outlined by the field team is 


consistent with good engineering practices and. estimated costs are 
in line with other DMEA projects. 


Recommendation: 


I concur in the field team's recommendation for a 
three stage project in the amount of $5,313. 


Brooke L. Gunsallus







UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


WASHINGTON 25, D.C.


IN REPLY REFER TO: 


fl? 
(U' ifLJ	 u 


January 20, 1955 


Re: DNEA-3599 
Beam Mining Co. 
(Beam Prospect) 
Gaston Co., N. C. 


/	 $5,313 - Mica. 
Memorandum" 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 E. L. Newcoxnb, U. S. Geological Survey 


Subject: Review of Field Team examination report 


The Field Team has recommended a. three-stage project be 
approved.


Although conclusive evidence of mica-bearing pegniatites on 
the applicant's property has not been clearly established, the 
possibility exists that preliminary trenching will indicate further 
exploration: is warranted. 


Inasmuch as this project can be terminated, at the conclu-
sion of Stage I, if results are un.favorable, I recommend the three-
stage conditional program recommended by the Field Team be approved. 


E. • Newcomb







[I:	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROW4SH I RO$JELDGO
KNOXVILLE 2, TENNO


)Lj 


January 13, 19% 


Memorandum 


To:	 Operating Coniirtittee, DMFA - àshington 


From:	 Field Team, DA Begion VII Knoxville, Tnn. 


Subject: Field Examination Report: DMEAF.399 (mica) 
Beam Mining Co. Spruce Pine, N. C. 
Beam Prospect, Gaston Co., N. C. 


closed are four copies of the subject examination 


report and six extra copies of tke map. 


We agree with the examiners recommnsndations, and 


suggest approval of a contract, on the short form, as outlined 


in the report. 


This prospect was examined without a field referral, 


as the examiners were in the vicinity last week in connection 


with other D1'E work.


obert . Laurenc 
EXECUTIVE OFFICER 
DMEA REGION VII 


Wm, A, Beck, for V. J. lynch 
U. S, Bureau of Mines


Reviewed by
DNE.& OPERATING COMMITTEE 


(date)







.	 S 


U1ITED STATE.


DEPARTHENT OF THE INTERIOR 


DEFENSE NEMIS (PLORATION ADWISTRATIOI'J 


MELD TEAM CAMENATION REPORT, REGION VII 


DNFA. 3S99, BEAM PROSPECT lmicaj 
Gaston County, N. C. 


BY 


Dewey H. Amos, Geologist
U. S. Geological Survey 


and 


Lawrence E. Shirley, Mining Engineer
U. S. Bureau of Mines. 


January 12, 19


Reviewed by 
DIAEA OPERATING COMMITT 


(date)
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FIELD EXA1'CENATION REPORT 


ON 
DI'rFAe.3599, BEAN PROESPECT (mica). 


Applicant: Beam Nining Company, Route #2, Spruce Pine, North Carolina 


The Beam Prospect property is adjacent to the northwest side of the 
Self Mine(DA-1389X and DNEA'.2377). The possibility for the discovery of 
a deposit of strategic mica appear to be favorable; thus,it is recommended 
that exploration assistance be granted - the work to be staged, 


The Prospect is 1.5 miles southeast of Cherryvil].e, in northern 
Gaston County, N. C It is about 800 feet north of a soil road and one 
mile east of the paed Cherryvile-Kinge Mountain Highway. 


Several shallow pits are on the property, all of tthich are now 
caved and slumped, (see attached map). No other workings or surface 
facilities are present. 


The geo1or of the Self Nine arid adjacent part of the Beam property 
are described in detail in the following: 


U. S. G. S. Professional Paper 2L8..D, pp.251-253. 
Field cainination Report DNEA'.'l389X 
Final Report, DMA-2377 


Dump material consisting of weathered pegmatite is present at all 
o the pits. No peuatite in place was observed. All of the dumps contain 
mica of small sizes which ao of strategic quality. 


The distribution of the pits suggests that they are located on 
either (1) a pègmatito parallel to the Self pegntatite, (2) one or more 
"bulges t' of it, or (3) several peginatites whose strike are normal to and are 
"offshoots" of the Self pegmatite. The latter is suggested by the go1ov 
in one of the pits as shown on the map of the Self Nine in U. S. G. . 
Prof. Paper 2L8D. 


It is the opinion of the field examiners that the applicants' 
proposal to sink a shaft without preliminary exploration is premature in aa 
much as the attitude, size and number of pegmatites are not Iiown. The 
exploration should be staged as follows:







.
	


. 


Stage I. Strip with a bulldozer along the trend (apprcdmate1y 
east..west) of the pits for about 200 feet. 


Stage II. Sink 30 feet of teat pits on the most prouiaing places 
uncovered by Stage I. 


Stage III. Sink a 50-foot shaft and drive 80 feet of drift and/or 
crosscut. A toolhouse, powder magazine and exploder magazine will be needed 
if this stage is undertaken. 


The applicants are in agreement with these recoimaendations, 


World.ng space on the property is sufficient to do the proposed 
exploration. The applicants are competent to do the work and are financially 
recponsible. 1anpower, supplies and equipment are available from the 
Spruce Pine district. Power is available at the Self JYilne. 


Estimated expenses:
Stagel. Strip an area about 2c0'x20"x.'deep (all 


material is highly weathered) with buUdoer 
30 hz's. ( l0.O0/hr.	 300,00


I300.00 
Stage II. Sink a total of 30 feet of 


5' x 5 test pits (8 shifts) 
2 - laborers;	 l.0O/hr,	 128.00 


Hand tools	 22,00 


Stage III. 


Toolbous e 
Powder ?Iagazine 
Fxploder " 


5ink 50-foot, 5' x 7', two-compartment timbered
shaft (25 shifts) 
Labo; 


- miner 1.50/hr. 
1 Hoistman @ 1.25 
1 - Laborer @ 1.00/hr. 


Equipment (rental): 
Compressor, pump and drill @ 21.&0/mo. 
Hoist	 50/No.


78. 
1eo 


25.00 
13.00 


3O0 .00 
250,00 
200.00 


300.00 
62.50 


Suppliess Gasoline and oil	 100.00







.
	 I 


Supplies COThtd 


cplosvies 
Timber 5000 b.f. 
Drill steel 
water and 3irlines 
Hand tools 
Miscellaneous 
Insurance & Social Security


$ 25.00 
325.00 


25.00 
100,00 


75.00	 qi//. 


177.50 
l50.0O $2,090.00 


Drive 80 feet of 5' x 7t drift, timbered where necessary 
(30 shifts). 


Labor;
1 - ner ® $1.50/hr. 
1 - Hoistman ® l.25/hr. 
2 - Laborers @) $1.00/hr. 


Equiprrnt (rental) 


Compressor, pump, drill & jackleg 
$250/mo. 


Hoist $50/Mo. 


Sp1ie: 


Gasoline and oil 
Explosives 
Timber, !i000 b. f, ( 65/)b 
Drill steel 
Pipe 
Hand tools 
Miscellaneous 
Insurance and Social Security 


Total Stage III 


Total Stages, I, II, and III 


January 12, 1955


j360,00 
300.00 
1480 .OQ 


375.00 
75,00 


175.00 
25.00 


260.00 
25.00 
80.00 
75.00 4 


130.00 ,


$2,660.00 
3•/(s U-


£


D. H. Amos, Geologist, U. S. G. 5, 


L, E. Shirley, Mining Engineer 
U. S. 8. 11. 


-3.,
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O 
1(iP	 UNITED STATES 
\\4.	 loll


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES


flTT (F 


WASH INGTON 25, D. C.


December 27, 19514. 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals cp1oration Administration 


From:	 Donald B. Irving, Acting for 
Chief, Ceramic and Fertilizer Materials Branch 


Subject: DME(-3599 (mica) 


Applicant: Beam Mining Company 


Name and Location of Property: Beam Mine Prospect 
Gaston County, North Carolina 


Date Application Rec'd. by Ceram. & Fert. Mat. Br.: December 8, l9514 


Comments:
1. From the limited information presented, it is 


difficult to determine if an exploration program 
is justified or if the proposed plan is the 
logical plan. 


2. Estimated costs are in line with other DMEA. projects 
based on a similar plan of exploration. 


3. It appears a field examination is necessary. 


Beconimendatton: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justif led. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis.


Donald R. Irving







(N RPtY REPR TO 


w	 w 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY
WASHiNGTON 25. D.C.


LS) 


December 10, l951 


Re: TJAEk.3599 
J. R. Beam & E. Crowder 
(Beam Mine Prospect) 
Gaston Co., N. C. 
$8,500 
Mica 


Memorandum 


To:	 L. G. Honk, Defense Minerals Exploration Mministration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of a1ication 


The applicant proposes work involving 100 feet of shaft 
sinking and. 100 feet of crosscutting and drifting. 


We have no information which is specific to this partic-
ular prospect. 


I recommend the application be referred to the Field Team 
for their review and. recommendations. A field examination may be 
needed, if the Survey files in Knoxville indicate this property 
warrants further investigation..


'!. L. Neweomb







a	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


November 8, 19514 
Beam Mining Ca, (dba)	 Sabj ect: WAE.3599 
Route 2	 Re: Exploration Assistance 
Spruce Pine, N. C.	 Beam Mine Prospect 


Gentlemen:


The receipt of your apDlication dated fleeemb 6, 19514 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DEA-3599 


and referred to the Non4letallic Minerals Divisiofl.. 


Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


hQ32







(Revi	 UNITETATES DEPARTMENT OF THE 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	


No 42-R1085 2 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. -----------
Metal or Mineral 
Date Received ---------------------
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address


Partners 
•	 t2k _ 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it. on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if . not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior,, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the eiploration project contract 


(b) State any mine name by which. the property is known. Beam 1:ine Prospect 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ------Lasaei 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property.	 Lease attached.	 .	 - 


(e) If you own the land, describe any liens or encumbrances on it - --------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 Tone	 .	 c 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 See sheet. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility, of the project: Access roads, distances to shipping, supply and residence 
points.	 .	 .	 .	 • • 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.—(a)	 te the mineral or minerals for which you wi 	 o explore ------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 See sheet 


(c) The work will start within --- --EiQ days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now on file With DEAO 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project:. See Sheet 


(a) Independent contra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and suppl'ies.—Fuinish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and. sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
•	 estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)?	 . '1ill furnish required 25%, 


(b) How do you propose to furnish your share of the costs? 	 - 


Money	 Use of equipment owned by you 	 Other


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or- otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 , 195J4-
J.R.]3eain & Ernest Crorder, fl/B/A. 


-


BJ
J. R. Bean, Partner 


TItle 18, U.. S. Code (Crimes), Section 1001, makes if a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its Jurisdiction. 
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S	 0 


I-lO3 (Continuation Sheet) 


4. (a) No previous	 s. New !?rospect altogether Prorerty
is accessible for examination. 


(b) No past production, 


(c) It is believed that strategic quality ruby mica may be 
found by exploring this area0 


(d) Property is accessible to roads, shipping, etc. 


(e) anpower, materials, su riplies, equipment available. Dower 
is rithin 50? 0 


5 (h) Sketch map attached, 


1'Je propose to sink a s}isit 100', then drift or cross cut 
loo t with vein0 


6% Estimate of Costs: 


Sink S'x7' Shaft 100' 	 5O.00 per ft. ,...... .) 5,000.00 
Drift 100' in vein	 35.00 ner ft	 00	 39500.00 


Total Estimated Cost of Project 	 8,50O00







S.
MINING LEASE 


State of North Carolinp	 ('in 11fl	 County: 


	


December	 , 19,This indenture made this_2nd day of
- 


of	 Ga oton	 County and State of North Carolina as party of the first part, and known 


as lessor_, and	 o .o Beani and Ernest Crowder 


of	 Avery	 County and State of North Carolina, party of the second part and known


as lessee. 


WITNESSETH, That the part.. of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County 
and State first above written to wit: 


See Annex I, attac'ied0 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL_ of 
/C5	 ft the first part, or his or their heirs or assigns, a rental royalty of	 - -! ° t uflE- ae 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT iS- EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor..... The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavo:dble accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:
	 /17_	 (Seal) 


/7 _-	 4g1 ,,.	 ,-¼4i,_X4 7_


(Seal) 


It is agreed by lessee that boles niae by rninng operations ir' 11 be filled at desciretion 
of Jessor







Arneo	 Torth Caroi, G stoi Co'.'nty 


Loccxtod, lying Qnd boin in Chorryvillo Townohip, county cind 
othto oioroocid, ctnd bounded Qnd deocribed ao followo; 


Boinnin t Q rock, foiorly oaooQfroo, on Wiley L.unoy line 
Qnd rüno with the P.H. Vndyke line S 20 W 63 polco to 3 othko ond 
pointoro on the Nocl line; thence with the NO31 linco S 72 16 
poloo to 3 rock ond p.ointero; thence S 20 W 123 polco to white o3k 
corner; thence S 72 63 poloo to rock 3nd pointero in the old line 
thence with the .oker line N 20 188 poleo to n. rock, formerly 
blo.ck cok; thence with the Wiley unoy line N 72 W 88 polec to the 
boinnin, cont0inin 84 croo, more or boo. Some being the Identic3].. 
lQnd convoyed to P.S. Boom by deed d3ted 3onury 2, 1908, ond recorded 
in book 110 poe 544 in the office of the Roioter of Doedo fo 
Gctoton County, N.C, 


Thio troct of bond io davioed to r3ntoro Gnd r3ntoo by will 
of P.3. Boom which io recorded in the office of the clerk of the 
3uporior Court of Gooton County, North C3rolina, cind rantoro herein 
convey their undivided interoot in oaid tr0ct.







) E;9/7 /?2iwi 


9 4sra,v c 7 N. 


'S


fQIQ	 IV TO /V







MOM ¶3 T OFM_ 
KNOXVILLE 2,ojL BUSINESS


S Mr. George C. Seifridge, Chairman 
Operating Committee 
Defense inera1s xp1oration ..dministration 
United States Departnent of the Interior 
Washington 25, D. C.
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