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Contract No. Idm–E	 76 


UNITED STATES. OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 

(Short Form) 


It is agreed this day of ------------1rch---------------------------, 195.5, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


----------------------------J--tU*p* -----------------------------------------------------------------------------------------------------------


whose mailing address is $pru* Pine 
Nwth C$o1in-


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government.	 . 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 	 , County of 
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4	 ----------------


in the land, in possession and entitled to possession for all of the purposes orthi 	 hfi,ct, under 
and by virtue of a 6 ---i**ss------------------------------, 7 recorded in Book-----------------, page --------------------
official records of said County; and	 .	 . 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to. the 'following claims, liens, or encumbrances: _______________________________________________________________________________ 
•--------------------------------------------------------------------------------------------------------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, 'lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the, legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 '	 • 


'' Insert "the entire interest," "the' mineral rights," "an undivided onethird," etc. 	 ' •' ' 
'Insert "deed," "lease," "contract," "location notice,' 7 'patent," etc.	 '	 '	 ''" 


If not recorded, so .thclicate by inerting "Un."-	 - ' •	 -:'' - --	 . ,	
. "'	 i-7O61S-1
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, . and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, orencumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7,. it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3 The exploration project .—The project is a search for indicated or undeveloped deposits 
of --------------------------------------------------------------------------------------- The work to be performed 
is described in Exhibit "A." The Opeator o o befoe.t ---------------------------shall commence 
the work, and on or before ?---------I (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and infoi'm the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Goverhment with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each urit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is se j Exhibit "A" in connection with the estimated total cost: of the project in the sum 
of $L"------------------------ The Government wilI corribute 15 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of ------------------------ Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excessof 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesseS over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of jthe work, the Operator shall incur and pay, such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator.. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The' Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. . The Comptroller General of the United States or his representativ, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies

of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period and the fixed unit costs incurred fot each type of work; and (3), a larrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
. neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sctles.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all prodition to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any: of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such ih sitablé. attachments as an expense of 
the work to which the Operator shall contribute. The Governmerftmay withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Ce rtification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if .the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits.) from the production sold, in.the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. •point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation. and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







I 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice. to purchasers.—The Operator shall give notice of the Government's claim for royalty 
'to. aiy. purcháser of' the pioduction,and shall authorize and direct such purchaser to pay the royalty 
directly' to the Government and to furnish the Government with copies of the settlement sheets. If. the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not Qbligated to buy.—Nothing in this contract shall be construed as imposing any 
"obHgation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


1t I•ULU3 
(Operator)


THE UNITED STATES OF AMERICA 


th1str*t,	 *M** 
ozsttctt	 tst*to 


I, --------------------------------------------------------------------------------------------------------------------------------, certify 
------------------------------------secretary of the corporation named as Operator 11'ein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf f the 
Operator, was then -------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70(118-1
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MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN - 
WHEREAS, the undersigned, as.owner, co-owner, lessor, or seller has an interest in certain 


property in the State of JxtrQiEa	 __, County of Ya.n , described as 


fo1lows : i/BE&INNfl1G at the center of what is known as the Se D NoKinney Mine Prose 


shaft located 7O S> L of a large white oak tree and running 2SO Nort^i thence 


2S0' West; thence SOO t south; thence 500' . Eas; thence 500' North; thence 250' Weste 


which' is the subject of a proposed exploration project contract, hereinafter called the "contraôt", 


between the United States of America, hereinafter called the "Government", and 


John Phillips 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and'agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land •for such purposes. 


.2. To secure the payment to the Government of the percentage royalty on production/ 


provided for 'under the terms of said exploration project contract or any amendment, thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the, date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________________, and 


recorded in book __________ page _________ official records' of said 'county." If (b) is' usöd, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


a! Insert the name of the Operator as it will appear in the'exploration project contract. 
3j Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.


v-.	 'er-
4. Changes and added provisions4 


't	 Ui	 &4 


Dated this _________ day of ____________________, 195_. 


	


4i:I:3- 7////!	 — [seai 1J&& 


—	 .	 [Sealj 


[seall 


-	 ... -------. 
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Interior—Dup1icatin Section, WashingD. C.	 •	
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!wl I N I N G L E A. S E	
I1nse ineraIs AdministratOn 


RECEEO 


State of North Carolini 	 Yricey	 iii1r	 CV 1 a ¶954	 County:



This indenture made this ]5thday of November, 1954 


between	 S • D. NcKinney 


of	 YancT	 County and State of North Carolina as party of the first part, and known 


as lessor_, and	 John Phillips 


of	 Mitchell	 County and State of North Carolina, party of the second part and known



as lessee. 


WITNESSETH, That the part...Y. of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County 
and State first above written to wit: 


Beginning at the center of what is 1mon as the S. D. McKinney Mine Prospect shaft 


located 70' S.W, of a large wbite oak tree s and running 250' North, thence 250' 'Test; 


thence 500' South; thence 500' East; thence 500' North; thence 250' West"- the- beg&ing) 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove, any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part_. of 


the first part, or his or their heirs or assigns, a rental royalty of_ l/ (One—Eighth) 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor___ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is heby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor......... The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 	 / j7 


Witness:	 (Seal) 


(Seal) 


(Seal) 


/
	


Or -
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(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN
	


qECEEO 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has anl QtMi	 ¶954ertain 


property in the State of
	 North Carolina	 County of Yancey	 , described as 


follows: 1/ 


Beginning at the center of what is 1moim as the S. D. McKinney Mine Prospect Shaft 


pcated 70' S.W. of a lge ithite oak tree . and	 ning 250' North thence 250' TJest: 


nce 500' South: thence 500' East: thence 500' I\Torthjthence 250' fest to beginng. 


oaed in Yancey Countv L miles I'T.E. of Micaville. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2,1	 John Phillips 


Sruce PineN.C. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions________________________________________________________ 


Dated this _l5th day of November	 , l95.A..... 


[Seal] 


[Seal] 


ISeall 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as 


and insert "in a lease [or contract, deed,or other document] dated _________________ 
recorded in book __________ page -________ official records of said county." If (b) 


the book and page of recordation cannot be dispensed with. If the space provided 


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production 


no obligation to repay the Government.


follows" 


and



is used,



insuf-


there is







o
RELEVANT CONTRACT PROVISIONS 


Cjicatio.--If at any time the Government consider that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six month after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Pe! .--The Operator, or hi successor in iñt'erôst, :sha'll pay to.the 


Government a royalty on all minerals mined or produced from the land described in Article2,---(l) 


regardless of any certification of discovery or development, from th date of the' coitract urtil 


the lapse of the tithe within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certificati'on of discovery ox development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net coacentr.ator.returns, or 


other net amounts realized from the sale or other disposition of any such production (including any 


bonuses), in whatever form disposed of, including ore, concentrates, ormetal,.as follows: 


(a) One and one-half (1*) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (lfl per cent of any such net amounts, plus one-half (fl per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (lfl per cent; on a net amount of ten dollars ($10.00) per ton, 
three and one-half (3j) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien_foL .--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. urchas.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No0b4gation to Produce,-.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 
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MF-203 


•(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 'ö	 , County of ______________ , described as 


follows: 1/


# . 


	


0	 Et1 troop i 


1e*	 b	 ' 
Lornth. tto m	 4	 1L of rtoav1i.. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


1. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 



	


Dated thIs _________ day of
	 1954. 


(c.Qd}	 .!	 [Seal] 


[Seal] 


- [Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed,or other document] dated ___________________, and. 
recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensedwith. If the space provided • is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


CeLication.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Operator, or his successor in interes't, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,-.-(l) 


regardless of any certification of discovery 'or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest ' , is 


fully repaid, whicheve. r occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government ifiakes a certification of disco'very or development, for a perrod of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator. returns, or 


other net amounts realized from the sale or other disposition of any such production (including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one-half (14) per cent of any such net amounts, plus one-half (4) per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; on a net amount of ten dollars ($10.00) per ton, 
three and one-half (34) per cent.) 


c. Definitions.---As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien_foPyment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. ç .--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due.	 - 


f. NoObJgation to Produce, --'-This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior--Duplicating Section, Washington, D. C. 	 56411







.MF-203	
V'' 


(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN


a 
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of t'	 'r9t?j	 County of _____________ described as 


follows: 1/ 


-	 r 


crt'	 t	 C	 IJ	 t 


t 


:	 L4	 tt	 rt 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


'D fncc 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this _______ day of ____________________, l95.... 


. D.	
[seaij 


[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed,or other document] dated _________________ and 
recorded in book _________- page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government,







RELEVANT CONTRACT PROVISIONS 


ReentbOperator.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Govermnent, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. y.--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,---(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interes.t, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production (including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one-half (14) per cent of any such net amounts, plus one-half (4) per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a nst amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; on a net amount of ten dollars ($10.00) per ton, 
three and one-half (34) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material afterit is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien_for Pent.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. --The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No0bjgjQn_to_Pm c--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 
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MF'-23	 LC	 inera!s Admnstr&il 
(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN	 RECEVEO 


eiQ1:II 
WHEREAS, the undersigned, as owner, co-owner, lessor, or 3eller has an mt ét .A. ii'i bert1ain 


property in the State of _rth_Carolia .	 , County of	 YanCeL_, described as 


follows :1/ 


Beginning at the center of what is 1om as the S. D, McKinney 1in . ospect shaft 


located 70' S.W. of a large white oak tree, and running 250' North, thence 250' - 


West: thence 500' South thence 500' East; thence 500' North; thence 250' West to - 


thebeginning. Located In Yancey County, 4 inilesN.E. of Nicaville0 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/	 John Phillips	 -	 __________________________ 


SnrucePineJL_C. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. Tosecure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


Dated this _th day of November , 195k.. 


(Sirneci)_S.D.McKinney	 [Seal] 


[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed,or other document] dated ____________________ , and 
recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


ReentbQerator.--a. Ce	 ic	 .--If at any time the Government considers that 



a discovery or development from which production may be made has resulted from the exploration 


work, the Government,atny time not later than sixmo'nths after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. 	 Such certification 



shall describe broadly or indicate the nature of the discovery or development. 


'Tb. ro1.-The Operator,'orhissüccèssor ininteret', 'shall'pato' the 


Government a royalty on all minerals mined or produced from the land desci-ibed in Article 2,--(].) 


rear'dls of' any c'ertif.cátion'of discovery ' oi dev&lothent, frbm the date' of t1e contraôt' until 


the lapse of the time within which the Government may make such certification of discovery or 


development, r 'until the total net amoint conti'ibuted'by ' the Góveriment, w.tho'ut iñteret, Is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2,) 


if the Government akes a certification bf discovery or development; 'fdr a perrod of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator. returns, or 


other net amounts realized from the sale or other disposition of any such production (including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one-half (14) per cent of any such net amounts, plus one-half (4) per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; on a net amount of ten dollars ($10.00) per ton, 
three and one-half (34) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien fo ej.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Notice to Purchasers.---The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No0b1ation to	 --This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior--Duplicating Section, Washington. D. C. 	 56411







'JF-2O3	
T 


(Revised July 1, 1953) 	 OWNER'S CONSENT TO LIEN	
1'S thllH8fraft 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has i WtrsO7 certain 


property in the State of	 O3	 , County of	 described as 


follows:1/ 


Jny 	 t tto cte	 ttt •a	 tnoy	 oct 


ctad 1	 O .	 tO	 . rOt, ouoe 


I oUth :	 t t '*b 


______Cimj.. 4j4o t o. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


V


tcco	 L' 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government.-under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


Dated this _!?I day of
	


1954 


(Signed) S1 I). flclthmey	 [Seal] 


[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out 


and insert "in a lease [or contract, deed,or other document] dated - and 


recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


the words "as follows" 


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government,







RELEVANT CONTRACT PROVISIONS 


Rep inent_bO2erator.--a. Q.j1ication.---If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Percegeroyalty.--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certificatin of discovery or: development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production (including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1*) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (l-) per cent of any such net amounts, plus one-half () per cent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1*) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3*) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien_fo e.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No0bgation to Pro,--This article i,s not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.


/	 L. 
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MF-203	 ineraIs 


(Revi,sed July 1, 1953)	 W	 OWNER'S CONSENT TO LIEN	 W	 qECEIEU 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 UODtI2 .!Zo1ifl	 , County of	 described as 


follows:l/ 


Boinnthg at the center oi aat i known ac the S.. D, Tcinn8 11ine P1o p ct Sha 


locAte 7 '_SW. ot a iare vhite oak tree, and 1rnnin 250' North, thence. 230* Ue9tj 


ce 500' Southtthonce 3(X)' 	 t; thence 500' flortj thence 250' 1et to betnninE. 


koated in !aric count 4 nile3 	 oi' 4icaville. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


3!	 hijjp. 


Tice Pit1O L N. C. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and .to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this lStb day of Uo*enber	 1954 


(Signed) S0 I), McKinney	 [Seal] 


[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed,or other document] dated _____________________, • and 


recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If' the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government,







RELEVANT CONTRACT PROVISIONS 0 
Repayment bQ2erator.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted frOm the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Percentage roy lt.--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,---(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certificatiron of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production (including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1+) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1+) per cent of. any such net amounts, plus one-half (4) per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (34) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien_for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Notice to Purch.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure ol- refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due.	 . 


f. No Ob gjQn to PQç. .-.-This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior—Duplicating Section, Washington, D. C.	 .	 .	 56411
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UNITED STATES

DEPARTMENT OF' THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c.	 600 


Na7 9, 1956 


Project Summary Report 


By: James Hopkins 


1. Docket No. DNEA-3575—mica 
Contract No, Idm-E776 
S. D. McKinney Mine 
Yancey County, North Carolina 


Operator:	 John Phillips 
Spruce Pine, North Carolina 


Operator' a property rights: 
Lessee of mineral rights on the S. D. McKinney 
property 


2.	 Contract:	 dated March 21, 1955 
a) Work Authorized: 


Buildihgs $	 115.00 
Shaft Sinking 65 ft. @ 


$45.00/ft. 2,925.00 
Drift and/or cross cut 


80 ft. @ $3500/ft. 2,800.00 
Estimated total cost $5,840.00 


b) Amendments - none 
c) Work Completed: 


Buildings $	 115.00 
Shaft 65 ft. @ $45.00 2,925.00 
Drift 76 ft. © $35.00 2,660.00 
Total Cost $5,700.00


Work began April 6, 1955 
Work completed July 28,. 1956 


3. Report of Review dated August 18, 1955 
Total Cost as billed by operator $5,700.00 
Exceptions	 none 
Total Accepted Cost	 $5,700.00 
Government participation © 75%	 $4,275.00 


Final Field Team Report dated August 5, 1955 
Final Operator 'a Report. dated August 5, 1955 


4. Certification of Discovery - none issued 







4
	 S.	 S 


5. Comments:
Exploration work was recommended for this 
pegmatite by the Field Team because mica of 
strategic grade was found over a strike length 
of 80 feet and 40 feet down-dip. 


The only sale of mica recovered from the project 
was one of 1170 pounds of hand cobbed mica under 
the old amended "B" program for which the Operators 
received $539.66. Royalty of 26.98 was paid to 
the Government. 


A mica-bearing zone 3 to 10 feet thick along and 
near the margin of a large alaskite body is ex-
posed in the crosscut and drifts. 


A southwest plunging shoot rich in strategic mica 
formerly mined on an upper level does not extend 
to the depthihere exploration was conducted. 


The mica recovered was green-colored, badly 
cracked and ruled and some is mineral stained. 


A pegmatite - to 2*' thick and parallel to the 
alaskite biotite gneiss contact is present in and 
near the shaft bottom. It consits of pink 
perthite) quartz, plagioclase and muscovite. 


The work failed to discover a minable deposit of 
strategic mica. The reserves of strategic mica 
are negligible. 


The work completed under the contract was conduóted 
in an efficient manner. 


No equipment was purchased under the contract. 


The -Field Team recommended that no certification of discovery be issued. 
The Nonmetallic Minerals Division concurs in this recommendation. 
The 1"Iica Coinmodit-y members of the Bureau of Mines and the Geological 
Survey also concur in the recommendation.


opkins 
Nonmetallic Minerals Division











UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 64X
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o F	 IN REPLY REFER TO: 


DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


eh3
WASHINGTON 25, D. C. 


September 7, 1955	 : 


Re: D1EA 3575, Idm-E776 
John Phillips 
S. D. MoKinney Mine 
Yancey Co., N. C. 
$5,BIio.00 - Mica 


Memorandum 


To:	 L • G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson; U. S. Geological Survey 


Subject: Review of Final Field Team Report. 


It would be of interest to know how deep the southwest 
plunging shoot rich in strategic mica does extend. A crosscut 
with short drifts from the shaft at say 30 feet might have given 
good and. remitting information and enabled a certificate of 
discovery.


The information that was obtained justifies the 
conclusions of the exinfners. 


I concur with the recommendation of the Field Team 
that no certificate of discovery be issued. 


Lç


N. E. Nelson







S	 LV' 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
• BUREAU OF MINES 


WASHINGTON 25,D.C.


August 211, 1955 


Memorandum 


To:.	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Acting Chief, Branch of Ceramic and. Fertilizer Materials 



Subject: D A-.3575 (mica) 


ppiicant: John Phillips 


Name and Location of Property:. S. I). MeKinney Mine, Yancey County, N. C. 


Contract Numberi Idm-E 776 


Date of Field Team Report: 8/5/55 


Date Red' d. by Br. of Ceramic &' Fertilizer Materials: 8/15/55 


Field Team Recommendation: Reoommend no certification of discovery. 


Comments:


1.. Sufficient work has been done to indicate the pegmatite 
Is not suitable for producing large quantities of strategic 
mica. 


2. Reserves of strategic mica are estimated to be negligible. 


3. Expenditures -


Total approved 	 $5,81O.00 
Total cost	 5,700.00 
Gov!t. share of the cost 	 11,275.00

Value of production during 


	


operation	 unknown 


Recommendation: I concur with the field team' a recommendation of no 
certification of discovery.


Donald R. Irving
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BEcEIVED 


AUG 8t955 
UNITED STAT



DEPARTT OF TIE. INTERIOR 


DEFENSE ItENERALS 


YEErD TEAM, REGION V 


.On.. 


i___ q ( 
Yancey County, .N. C. 


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey 


and 
L. E, Shirley, Mining Engineer 



U. S. Bureau of Mines


Reviewed by 


August , 19S5	
DMEA OPERATING COMMITTEE 22-


(date)







•	 S 
FINAL 1PORT •	 •. On 


DMEA..3575 S. D. McIllYNE (1TtLca)	 4UG 8 


Operator: John Phillips, Spruce Pine, North Carolina 


Location: 200 feet north of south Toe flyer and 0.8 miles N. 700 E 
of MLcaville, Yancey. County, N. C. 


Ecp1oration of a mica..bearing z one along the nrgin Of an alaslcIte 
body failed to discover a mineab].,e deposit of strategic mica. It is 
recommended that no certification of discovery be issued. Additional 
exploratory work is not warranted, 


Work began on the contract April 6, 19% and was ended Ju]y 28, 
19%. A. too].house, powder magazine and exploder magazine were con-
structed, A. 6-foot vertical shaft 5t x 71 in cross ..sectjon was	 in the hanging wall of the a].asldte body, from the 60-foot level of the 
shaft a crosscut was driven 13,5 feet in a N. 50° W. direction. A total 
of 625 feet of drifts were made from the head of this crosscut; 17 feet 
to the northeast and bS.5 feet to the southwest (see attached sketch map). 


A mlca-'bearing zone 3 10 feet thick along and near the margin 
of a large alaskite body is exposed in the crosscut and drifts, A 
southwest plunging shoot rich in strategic mica which was former]r 
mined at a higher level evidently does not extend to the depth from which 
the exploration work was aonducted. The zone explo.'ed consists of 
coarse-grained pink perthite, plagioclase, quartz, muscovite and biotito, 
in orddr of abundance. It strikes about N. 1.o° E and dips 80 - 85° to 
the southeast. Northwest of this coarsegrained zone is a fine'.grained 
one of aintt].ar coxrostion. The hanging wall contact of the a].aslcLte 
body is essentially conformable to the foliation of the adjacent biotite 
gneiss. A peginatite 2/2 2 V2 feet thick and parallel to the aJaskite 
biotite gneiss contact is present in and near the shaft bottom, It 
consists of pink perthite, quartz, plagioclase and muscovite, 


About 1000 pounds of "mine-run" mica were recovered from the work 
done under the contract, most]y from the drifts. It is green.'co]..ored, 
badly cracked and ruled and some is mineral stained. thst is not 


at strategic quality. 


ReServes of strategic mica revealed by the work conleted are negligible.


Reviewed by



DI!1EA OPERATING COMMITTER 


(date)







,SJ
	 S
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Ecpenditures:


(a) Total approved 
(b) Total cost of project 
(c) Government' s share of cost 
(d) Government! s share unexpended 
(e) Value of n'oduction during opr. 
(f) Rcya].ty received to date


$S,81iO.00

S,700,00

lL,27.00



lo.00 


8.33 


The work cozleted under the contract was conducted in an 
efficient and satisfactory manner• 


No equipment was purchased under the contract. 


K. H. Teague and D. H. Amos, Geologists 
U.S.G.S. 


L. E. Shirley, Mining &igineer 
U.S.B.M.


z
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UNITED STATES	 BECEP! 
DEPARTMENT bF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 AUG 8 1955 


•	 ROLDG. 
•	 KNOXVILLE 2, TENN. 


August S, 19% 


mca'andum 


To:	 Operating Committee DMEA Washington 


From:	 DMEA Field Team, Region V - Eiioxvifle, Teim. 


Subject: Final Reports, DNEA-3S7, Idm-E776 (mica) John Phillips, 
Spruce pine, N, C. S. D. McKinney Nine, Yancey Co., N. C. 


Enclosed are four copies each of the Operator' a and 


Field Team finaliports on the subject exploration contract, 


We aee with the field examinerst findings, and do 


not recommend certifications


Robert A. Laurence 
•	 -	 EXECUTI yE OFFICER 


DMEA REGION V - 


•	 •	 Win. A. Beck, for V. J. Lynch 
Member - Bureau of Nines
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RECEIVED 


UG-8195 


Spruce Pine, North Carolina 
July 28, 1955 


Mr. Robert A. Laurence, Executive Officer 
DNEA, Region VII, P.O. Building 
Knoxville, Tennessee


Re: D14EA-3575, (Mica) Final Report 
S.D.McKiriney Mine, Yancey Co., N.C. 


Dear Mr. Laurence.: 


Work began on the above project on April 6, 1955 and was 
completed on July 28. We moved in equipment, set up mask and boom 
pole, constructed toolhouse, powder and exploder magazines. We 
lowered a 5' x'7 'shaft to a depth of 65' in the place specified by 
the field team. We left a 5' waterholé and from the 60' level we 
drifted West 8' • From the end of the 81 drift, we turned North 
for a total distance of 20'. Little vein was contacted. We then 
drifted South a distance of 48'. In the South drift at about 32' 
we picked up some mica and recovered a total of about 10001/. This 
mica was not of a high quality, being hair-cracked and gummy. 


The field team visited the mine on July 26 and terminated 
the contract, when the drift had reached 76', or 4' short of the 
distance called for in the contract. We do not plan further work 
at this site. 


We wish to thank the field team for their assitance 
and cooperation in working the S. D. McKinney Mine. If further 
details of this operation are required, please contact us. 


Very truly yours, 


John Phillips 


P/b
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AUG 4tB 
•;	 :


Spz'uce PLo, 11ortb C&roiina 
JUIZ 2$, 1?55 


r. tobort A Laurence,	 thre Qf?1.cer• 
D1A, Pegion VXL P.O. Du&1dng 
1noxriUe, enneaees


Ret t357, (Uic*) Final Report 
S.Dc}inna "ine, Yecs Co,, .C. 


Mr. Laurenoet 


i4ok bøn on the above nroject cn April 6, 1)55 ird vae 
completed on Ju3 r 28. We moved in equ1pcnt et p iia&.	 boon 
'ole, crnetructod toolhouee, rowder " exploder riegasinee. 1* 
iovered a 5%? t1at to a depth of 3' in the place specified t 
the field team. Jo left & 5' wateriol and fror the 60' ievi we 
thitted !øst ' • ?rOi the end of Ithe ii r Hft, we tuZInod !ortb 
for c toth3. dictcnoa of 20', Little vein ws ontaeted. 'e th 
drLfted South distance of 48'. Ii' the South drift at about 3" 
we p.oke4 tp some i$oa md rero?erd a totel o about 1000,. Thip 
mica wa not of a. Mgh quality, being !iir-craaked	 : 


Th old	 ted the mIne on July 26 aM tnated 
te contract, whorL the drift had rcaohed ?6', or /' short of the 
dt teoe call& for in the contract. Jo do no plan 1tuthor wor1 
4t t11LD sit. 


Jo 4fl.Oh to tien the field cc or their aoi,torce 
and. 000per t on ir working the , \ cinn Miri. If further 
retaile of thi o,erttion re reVired, pleaee contat us, 


Ve' tzul' your, 


ohn Phillips 


P/b
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AUOa.8 1955 


Spruce Pine, North Carolina 
July $, 1955 


Mr. Robert A. Laurence, !xeoatiye Officer 
EA, Region VII, P.O. Building 


Icnoxville, Tennessee


Re: flMV .3575, (Mica) Final Report 
S.D.Moinn,y Mine, Yancer Co., N,C, 


Doai' Mr. Laurence: 


Work began on the above pro3 cot on Apr11 6, 1955 ard uas 
completed on Juij 2g, We xaoved in equipnant, set up nask n boon 
tole, constructed toolhouse, powdsr ard exploder magaatnes. e lowered a 5' x7' shaft to a depth of 6' in the place specified by 
the field team. We l.ft a 5' vaterhol4 'nd fro!! the 60' level we 
drifted West ' • Fron the end of the ' drift, we turned North 
for a total distanc, of 20', Little vein was contacted, We then 
drifted South a distance of 4'. In the South drift at about 32' 
we picked up some mica 4nd recovered e tots]. of about 1000#. This 
mice was not of a high quality, being hair-cracked Luld gux. 


The field teem visited the mine on Tu]? 26 ad terminated 
the contract, when the drift had reached 76', or 4' short of the 
d1'tenoe called for in the contract. e do not plan further work 
at tus site. 


We idoh to then! the field team for their assitance 
acd cooperation in working the 5. D, Mc1Unn€r Mine. If i'urther 
details of this operation are required, please contact us. 


Verj trulr yours, 


ffJohn Phillips 


P/b


/1







V.:	 . 


INTERLM REPORT	 - 


DNEA357,5Idm-E17 mica) S • D. MCKINNEY PROSPECT JUL 2 5 1955 


OPERfTOR: John Phillips, Spruce Pine, N • C. 


LOCATION: 200 feet north of South Toe River, and 0.8 mile N70°E of 
Nicaville, Yancey County, North Carolina 


Drifting continues on this contract to the northeast and south-


The operator was advised to lag the shaft marway which will 


complete necessary partitioning. A ne ventilation syet to provide 


air to the working faces has been installed. The operator was advised 


to scale the roof areas of the drift thoroughly. Progress on this 


contract is satisfactory. 


Mr. EL A. Laurence, Executive Officer of DNEA, Region V, 


accompanied the examiners on this visit to the mine. 


. /.czc&u::;?c 
L. E. Shirley, Mining	 n er 
U. S. Bureau of Mines 


H 7-/2 
K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey 


July 14, 1955







•eJ	 .


JUL 8 1955 


INTERIM REPORT 


PJ4. 3 i, 	 (mica) S. D. MoKINNEY PR. 


Operator: John Phillips, Spruce Pine, North Carolina 


Location:	 200 feet north of South Toe River, and 0.8 miles N. 700 

E. of ?LcaviUe, Yancey County, N. C. 


A l3. foot crosscut has beeh driven in a N. SO° W. direction 


from the 60'.foot 1eiel of the shaft, The target pegmatite was inters 
sected ! feet from the shalt and the remainder of the crosscut is in 
pegmatite,	 A total of 10 feet of drifts have been driven in pegmatite 


from the head of the crosscut feet in a N. 30	 E. direction and	 feet


8. 30 W The pegmatite encountered to date is medium - to coarse-


grainod and consists of pink perthite, plagioclase, quarts and muscovite. 


The Drtca is vexy bacuy ruled and of no value as sheet, 


T he Operator was advised to advance both drifts until another 


visit by the field examiners is made, 


Progress nd the work coxr1eted to date are satsifactj, 


Date of Exaiin; June 27, 19%,


K. H. Teague and D. 1 . Amos, Geologists 
U. S. Geologi.caj. Survey 


z











•	 eY UNITED STATES

DEPARTMENTS OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROSHIN5FWBLDG.	 0 1955 
KNOXVILLE 2, TENN. 


June 6, 19% 


Mamoranduiu 


To:	 Operating Committee, D1A - Washington 


From:	 DIA Field Team, Region , Knoxville, T exviessee 


Subject: DNEA..357S, Idm-E776 (mica) John Phillips, Spruce Pine, N. C, 
S • D. NcKinney Nine Prospect, Yancey County, N. C. 


Reference is made to the Mgy 6 interim report on this project, 


and the narrative report accompanying the Operator' s May voucher which 


is being forwarded to the Finance Office for payment today. 


The Operator states "we have not been in vein material 


with the shafts" However, '. Teague says that they have been following 


a narrow pegmatite most of the way, which contains some good mica For 


this reason, we have not prepared an amendment. The original objective 


still appears to be justified.


obert 'A, Laurence 
EXECUTIVE OFFICER 


DMEA REGION V 


V. J. £14ync Member 
Bureau of ti..nes







'S
flECEIVED 


JUN 91955 
INTERIM REPO 


PI 3_ Idlfl'E776 (4)__S . D, NoKINNEY PROSPECT 


0perator John Phillips, Spruce Pines North Carolina 


Locatjon	 200 feet north of South Toe River, and 0,8 miles N 0 700 E, of caville, Yancey County, N0 C 


Shaft sin1ng continues on this contract and na totals' 


1.9 feet, A second thin peginatito about 12 inches thick containing some 


mica has been eosed, The layering and foliation of the enclosing 


biotite gneiss strikes about N, $° E, and dips 6° S. E, Considerable 


water is being encountered, 


Progress on the contract is satisfactory, 


Date of &ainination: June , 19% 


K. H. Teaguo and D. H. Axnos Geolosts 
U. S. Geological Survey







INTERII REPOrrr 


A-3575, Idm.'E776, S. D. KThNEY PR5PECT	 / 
(mica) 


Operator: John Phillips, Spruce Pine, N. C, 


Location: 200 feet north of South Toe River, and 0.8 miles N. 700 
of LcaviUe, Yancey Coity, North Carolina 


Shaft sinldng continues on this contract and now totals 


36 feet; 25 feet of which has been timbexed. Naterjal encounteied is 


biotite gneiss containing a thin pegniatite stringer from which a smaU 


amount of' mica has been recovered, The lrering and foliation of the 
gneis strikes N. 250 E. and: dips about 800 5, E. 


Progress on the contract is satisfactory.. 


Date of camination:	 ,y 19, 1955. 


K. B. Teague and D. H, Amos, Geologiste 
U., S. Geological Sin'vey







INTERIM REPORT 
p EA. 37S, Idm-E776 S. D. McKinney Prospect 


Operator	 John Phillips, Spruce Pine, North Carolina 


Location: 200 feet north of South Toe River, and 0.8 miles N. 70 0 E. 
of Nicaville, Yancey County, N. C. 


Vertcäl shaft sinking continues on this contract and is now 
at 2li feet, plus a 1 bro1n round of muck in the bottom. The shaft has 
been cribbed to about 18 feet from the surface, and a separated partition 
with ladders and landings will be installed as soon as practicable. 


Material encountered is biotite gneiss, containing a narrow 
pegxnatite stringer. A few pieces of fair quality mica from this stringer, 
which is presently evident in the northeast corner of the shaft, was shown 
the examiners. The Operator was advised to continue sinking vertically 
until anqther examination can be made. 


All workers were advised tO wear safety hats while working 
under ground and the Operator was advised to repair a break in the exhaust 
manifold on the air compressor. 


Construction of a toolhouse and magazines has been completed. 


Progress on this contract is satisfactoxy. 


Inspected: Nay 6, l9!5.


L. E. Shirley, ?aning Engineer 
U. 3. Bureau of Nines 


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey 


z







• .	 .	 INTERIM REPORT 


DMEP".3S75, Idrtt-E776, S. D. NCKINNEY NINE 
(mica) 


Operators John Phillips, Spruce Pine, N. C. 


Locations 200 feet north of the South Roe River and 0.8 mile N, 700 E. 
of Micaville, Yancey County, North Carolina 


The starting date on this contract is April 18, 19%. Shaft 


sinking is underway, The shaft has been sunk and timbered to a depth 


of 8 feet, The Operation is being conducted in an efficient and satis.-


factory manner, 


Date of Exam: . April 22, 19%


K. H. Teague and D. H. Amos Geologists 
U. S. Geological Survey 


and 


•	 V. J. Iynch, Mining Engineer 
U. S. Bureau of Mines 


z







UNITED STATES•

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOV4ASHRDCP.tiOQ, 

NQ?Y I LLE2,TNN.


April 1, 1955 


mandw 


To:	 Operatiig Coimittee,	 Waiingoi 


from:	 Eecutive Officer, ThLE& Region V KncviU, Teim, 


Subject: Signed Contract InE776, fl 'IEA3575 (ca) 
John Phillips, Spruce Pine, N C, 


Thansmmitted are three signed copies of the subject 


contract, The usu1 distribution of the other copies has been 


xade by this offi©e,


Robert A. Laurence







Doce Copy 


WASHINGTON 25 D C 


MAR 2 1 1955



*,. Robert A. 1*izziss	 ibj.ct Doekit o.	 &S75 )lic* 
Ex•cutt'g, Otftsør, D1I&	 Jbhn Phillips 
?i*24 TM*, igiot I	 S. 1. )43Vflfl Wims 
Rock 13, Post Oftios Bldg. 	 Zance7 Cowty, Iort3i Carolii* 
1*ozvilla 2, ?eaaesHs 


Dear Kr. Laurenos * 


Retereaes is • to yeu ieso*'anda of )rcb 1, 19, 
to tbe 0p.ratig Cctt.S r aftiraisg your r.co.dation for a 
project at the anbjeet *tn.. 


lour r.ccatiou )*aed	 a coarse aics some i4th 
a southerly rake alomj the hei imll 400* not in itself 3watS 
a project vitaut s*pporti data. Or *me3sis of the .00aouie 
sod geologic factors indicates tI*t Governeent artigipation is 
not warranted. V. do not agree that projects of this type axe the 
best bets for exploration, they are, however, good bets for e4tat. 
production. The purpose of the DoaetUc Mica Purchase Program is 
to stimlat. tdtst. production whereas the DA Progran ahou]4 
attempt to replace the mica reserves being depleted. 


Aâding r.aerres at new prospects or old mines is equally 
satisfying. However, ii the old mine the easily aceessibis coo-


ore cr aloe shoot scat 3tk*ly hsø been mined, a**d the 
reesents do not generally constitute a significant target. 


We uM.z'staod the masrous problems connected with the 
de*ire of the Operators to get into immediate production, sod 
desire to ham the conti*sd sod expaM.d interest in the program 
that w have had in the past. Our thought is to improv, the program 
*0 that the *iaibsr of new pogastitec explored vould at least approech 
the number c old nines explored. It vs couti*u to explore only 
old miens v deplete the known places where aic exists tad do not 
timl new places. It is believed the solution of thee. problan. ney 
be found through our cbined efforts. Speaking of our successful 
six projects that hav, paid over $1,000.00 in royalty, the average 
amount spent was 9,9O,23.. Of the four' projects that have paid 
over 2,5O0.O0 in royalty, the average amount spent was U,970.63. 
This appears to indicat, that the greatest success css with the 
better targets ta! greeter expenditures. We would like to have 
more projects on targets of significant sins.











DOCKtT FILE 
Surname: 4OF


•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


WASHINGTON 25 D C 


• *.. Robert A. 
Exaouti, O1'foer, Z 
t.t.14	 lsgten V 
Roes Z, ?ost Ottia. Bidj, 


naxyi11. 2, 


Dear *


M14R21.j955	 • 


bjett Do bet .	 l3'75 - iø 
Jo* ThiUips 
S.D. *diz*my )I$* Rrospsot 


Ootmtj, ltorth cereina 


fS berevith the erigth4 .i five eapiss of a 
Ooataøt eovering the iu4e*t enploretioe i*oe.t Meb haVe been 
sied 2 the Goverest vith r4*t#r ameber s*4 effective dat 


sbo. 
• •	 • Zf thsoctraet*	 ithjoriipe.reeentitt •



the Operater f his spWo,si aM aip*tnr.. flies. .xpL*in to 
th* Opexetor tbat the cntrait, ien exscut.d is s £lx* ccenitaent 
iM.r the terse of whisk he is ob1get.d to oosplete th. work out-
31iw4 at the speed u4t aoat. f an pert of this ccetrset does 
sot have eiU*r_sour apI*bovsl er **t of U* e*tcr aM oamict be 
emsnded vitbin cur de1.ated authertt7, then the orS,giasl end *31 
soi4es of the coetreat an, to be returned to this office, together 


• iviUt the OPO* øhe*gie tar coLticn.	 •	 • 
•	 •	 • Copies of a nermrswhie dted Fe 	 •4 3,955, trce• • • 


Mr. '. Z. Jtatf2net to the Ad*iniatratcr are iCiosM fcr jcw 
t4c*. Ness. bt*in oo$as of a aev Owner's Cceaent to Lten c* the 
farm reused	 3,. 3,954k end attach t. eech .o at the atrect 
bfot eLsoutLc* tr the C,erttor.	 0 


After tcuti of the contract, the copies are to 1* 
distributed 3 the usual neseer4 Copies at	 from t* 
Geogical	 d*ted Iiar 20, 35, SM *s the 'arsen of	 - 
MLae, dct.d Febm*ar7 16, 195, are eee3,oe.d. •	 ••	 • •	 •	 •	 •	 •	 ••	 •••	 •	 •	


•	 •••o 
3thoere1' 70w,i, 	 c o tt 


•	 •	 •	 •	 • 
•	 •.	 •••	 ••	 .•••••	 •	 •	 • 


George C; Seffrk1e 
•	 •	 •	 •	 •.	 •	 •	 (-./	 ••••+) 


	


T. edge	 f /)	 %ft*IIU 44r*tth Ctt$'/ g 
Jhopkins ad 2/17/55 


•	 • • •	 ..•	 •	 Copy to: Admr. It. File	 •	 •	 + 
Thor H iilsgaara	 Docket	 ' 


Operating Cornirnttee 


]ir. Diejrich, 3061 
ir. 0
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UNITED STATES 
DEPARTMENT OF THE INTERIOR LLL	


st11 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO \SHIP1 POFWE 8LD.

KNOXVILLE 2, TENN.


March 8, 19% 


Manrandw&' 


To:	 Operating ComDxittee, DMFA - Washington 


From:	 Field Team DNEA Region V. Knoxville, Tennessee 


Subject; DIEA-3S7, (mica) John Phillips, Spruce Pine, N. C. 
S. D. NcKinney .ne Prospect, Yancey County, N. C. 


Reference is made of your letter of March 1. 


We are able to aee with the Committee' s reasoning in 
regard to this case. The recommenthtion was based upon (1) the 
presence of a coarse ipicsone along the hanging wail and (2) the 
probable souther'y' :ra of that zone, which appeared to the Field 
Ealners and to us as a good bet for exploration, 


Je concede that mo of our mica project have been 
atteits to extend old oots or to find new shoots in old peg-
matites, but we reaffirm our previous statement that these are the 
best bets for exploration for mica; if they are to be ruled out we 
might as well remove mica from the eligible list, In very few of 
these old mines is it possible, without additional exploration, to 
estimate reserves. If as a result of exploration we can estimate 
reserves, what diffence does it iake whether it is a ry or old 
ine? The result is the same- reserves have been added, When ome 
geologist comes up with good evidence of structural control by which 
the position of pegmatites that do not outcrop may be predicted, 
we will be most happy to approve drilling projects based on that 
evidence, In the meantime, we see no alternative to exploring ex-
tensions of old mines, if reserves of strategic mica are to be 
discovered. 


We are also unable to understand the iinp]4d criticism 
of Operjors who cease 'operations after the exploration contract i 
completed. Article 7 i of the contract expressLy states: °No 
obligation to produce.- Nothing in this contract is to be construed 
as imposing any obligation on the Operator or the Operator' e 
successor in interest to engage in any production operations'." If 
we do not mean this, then that clause should be stricken from the 
contract form and a new one added, requiring the Operator to produce







.


	


. 


page 2. Operating Committee.. DA-.357S. 


from a certified deposit. Another way to correct this situation 
if it needs correcting - would be to provide that *oyalty payments 
during the. life of the contract should be 7S%, or	 as the case 
may be. In discussing the program with future applicants, are we 
to advise them to disregard question S6 in the question and answer 
pamphlet? Have we been incorrect in our belief that the 'purpose 
of D?IEA is to discover reserves of strategic minerals, rather than 
to stimulate immediate production? 


There are no other pegmatites to be explored on this 
property. As for exploration along the strike, the southerly rake 
of the mica shoot argues against going to the northeast along the 
strike; to the southeast the pegnatite goes under a large flood-
plain just south of the road, and if this area is to be explored it 
would be better done from a shaft in bedrock on the pegmatite. 
t1hat appears to us the best locality for exploration is the one 
marked on the sketch map. 


We have no suggestions for an exploration project on this. 
property, other than the recommendations in the field eviinatjon 
report and the information in this memorandun,, 


Although the hoisting from the old stope was apparently 
done at the northeast end of the southwesterly open cut shown n the 
sketch, it would be incorrect to designate this as a shaft. The 
entire open cut was worked downward as a large tope. 


4. 
R bert A. Laurence, Executive Officer 
DIVIEA Field Team, Region V. 


V. 
U. S. ureau £ Mines 
Member, DMEA Field Team.







Docket Copy 


	


OF	


UNITED STATES	


S 


DEPARTMENT OF THE INTERIOR 


	


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 600 


MAR 1 - 1955 
Mr. Robert A. Laurence 	 Subjests Docket o. D14A .3575 Mica 
x.entiv. Officer, D)EA	 John hi12i.ps 


Fi.14 24sm, Region V	 . D. t4Xtimey Mine Prospect 
Room i3, Post Office mdg. 	 !anc County, 0rth Carolina 
InozvUl 2, T6messea 


Dear Mr. laurene.: 


Xtefereuce is mad. to the Field Teem emination 'eport, 
of Januax?, 195, on the subject prcpert. 


Proposals of this type ordiMrU do not q*li4 for 
exploration assistance. Tb. D14L progriu* dUfers from the 
Colonial Mica program in that our work is confined to explore 
tio. Ta provid, the applicant access to the projected mica shoot 
25 te.t below the old atop. floor is not exploration nor does it 
appear warthvb52e tram the econemic etaapoint. With the appliam 
oastz figure of 41,200.00 praáuction during the Colonial Mica 
program, and the stop, diasusions given in the Yield Team report, 
the dollar return per ton of rock moved vould be about 2.00. Most 
all of our mica projects have bosa attempting to find extensions 
of old shoot,s previousl r mined to their economic limit. *.ny of 
the projects terminate work when exploration sseiatance ceases. 
Zt appears this project should be denied but first we wish to 
isquir. if there ar, other pegaatites that may be explored. Perhaps 
this p.gmattte may be explored along the strike. 


This office would be pleased to receive az suggestions 
you may have for am exploration project on this property. Please 
indicate the location of the .. D. )Xinney Mine Prospect shaft. 


Siere2y our3, 


Approve&z	 George C. Sefrdge 


. B. Bedge	 a1rman, Operating Coitte' 


	


-	 I-'V' 
Member, Bureau of Mines	 LGHouk gad 2/2a/55 


Copy to Admr R File 
Docket E. L. NewooffiD	


, iz)-	 Opráting Committee r r I	 -r irr - 


Member, Geological SUZ'Y.yt,	 Mr Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr Houk







0•	 0 
UNITED STATES	


L .J U ü L 
DEPARTMENT OF THE INTERIOR L::i 


BUREAU OF MINES 


WASHINGTON 25. 0. C.


February i6, :I955 


Memorandum7 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Brooke L. Gunsallus, Acting for Chief, Branch of 
Ceramic and Fertilizer Materials 


Subject: DMEA-3575 (mica) 


Applic ant: John Phillips 


Name and. Location of Property: S. D. McKinney Prospect 
Yancey County, North Carolina 


Date of Field Team Report: January 13, 1955 


Date Rec'd.. by Br. of Ceramic & Fertilizer Materials: 1-25-55 


Field. Team Recommendation: 
1. Approval of contract. 


Comments:
1. Mica of strategic quality is exposed.. 


2. Proposed exploration outlined by the field. team is 
consistent with good engineering practices and estimated costs are 
in line with other D4EA projects. 


3. Exploration should be conducted by sinking a new 
shaft, as recommended by the examiners. 


Reconmiendation: 


I concur in the field. team's recommendation to approve 
an exploration project in the amount of $6,00. 


Brooke L.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 



OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


FEB 4 1955, 


Memorandum 


To:	 The Administrator, DMEA 
Attention: Mr. L. G. Houk 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEA-3575, John Phillips (Mica) 


Attached is a contract covering the above-


described project in satisfactory legal form for 


execution, subject to the procurement of a new Owner's 


Consent to Lien on the form revised July 1, 1954. 


ting Assis ant Solici r 
Defense Minerals 


Attachments







0 F j-	 ZN REPLY REFER TO: 0 
UNITED STATES 


DEPARTMENT OF THE INTERIOR	 :j 
GEOLOGICAL SURVEY	 s'i©i 


WASHINGTON 25, D.C.


	


January 20, l95	
.1L J) 


Re: D4EA-3575 
John Phillips 
('s. D. McKinney 
Prospect) 


Yancey Co., N. C. 
$6,500 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 E • L. Newcomb, U. S. Geological Survey 


Subject: Review of Field Team examination report 


The Field Team has recommended exploration assistance be 
approved. The proposed work will consist of a 65 foot shaft and 80 
feet of drift on the pegmatite. 


The location of the shaft will permit exploration down the 
apparent rake of the pegmatite and appears to be required in lieu of 
work through the unsafe old workings. The high concentration of 
mica. in the 3 ft hanging wall zone warrants exploration as it 
apparently does not thin or diminish in mica content in the direc-
tion of the proposed shaft. 


I recommend the Field Team's proposed project be approved. 


•	 At —' 
E. L. Newcomb







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


8OH IILD 
LQXVILLE 2 TENN.


Januaxy


ii's	 ialiog 
EVEE1 


JA1 4195 
13, 19 


Memorandum 


To:	 Operating ConmiLttee, DMEA Washington 


From:	 Field Team, )11E!t Region VII - Knoxville 


Subject: Field Ecamination Report DA357 (mica) John Phillips, 
Spruce Pine, N. C • S. D. NcKinney Prespect, Yancey County 


Enclosed are four copies of the subject report, and six 


extra copies of the map, 


We believe this prospect is warth further exploration 


and we recommend approval of a contract as outlir]ed in the report. 


obert A, Laurence 
EXECUTIVE OFFICER 
DMEA REGION VI 


q 
Wm. A. Beck, for V. J. Lynch 


U. S. Bureau of Nines: 


Reviewed by

DMEA OPATING COMMITTEE 


/- /?-S"' 
(dat)
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UNITED STAThS
	 Th11 495 


DEPARTNT OF THE INTERIOR 


DEFENSE NINERLS	 PLORATION ADI'ffNISTRATION 


REPORT OF FIELD EXANINA.TION BY FIELD TEN, REGION VIL. 


[Sm, 


DMA-3S7S, S. D. ]CKINNEY PROSPECT (mica) 
Yancey County, N. C. 


K. H. Teague, Geologist 
U. S. Geological Survey 


and 
D. H. Amos, Geologist



U. S. Geological Survey

and 


Lawrence E. Shirley, Mining Engineer 

U. S • Bureau of Mines 


Jnuary 7, 19%


Reviewed by 
DMEA OPERATING COMMITT 


(date)
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FIElD ElANINATION REPORT	 N 1 4	 1 


ON 
DMEA..3S7, S D. 1V1cKINi]EY PROSPECT (mical 


Applicant; John Phillips, Spruce Pine, North Carolina 


This mica deposit occurs along the contact between mica 
schist and a large alaskite body. Prospecting has shown that mica occurs 
over a strike length of at least 80 feet and 140 feet down dip. The mica 
is of strategic grade and the depoilt does not appear to be exhausted. 
&ploration assistance is recommended, 	 I 


This deposit was first visited on December 17, 19514. At that 
time the inclined open cut was filled with water to ground level. The 
applicant was requested to have the workings dewatered. On January 7, 1955 
the opening was re-examined, Messrs. John Phillips, J. R Beam, Frank Boone, 
and S. D. NcKinney accompanied the examiners on the last 'inspection which 
required two hours. 


The S. D. Mc Kinney Prospect is 200 feet north of South Toe 
River, 0.8 miles N. 700 E. of Nicaville, Yancey County, Nth Carolina. 
Access is good at all times. 


The applicant is competent to conduct the proposed work. He 
holds the area under lease, area of which is adequate for the proposed 
project. Dumping space is somewhat limited because of a road to a nearby 
scrap mica operation; however, the applicant plans to handle this problem 
by hauling the muck. 


'There are no surface facilities at the deposit. workings 
consist of an inclined open stope about 140 feet deep, 5 feet wide, and 
approximately 60 feet long. Stuils have been set in the stope as they were 
needed, which has resulted in effective]y preventing a safe hoist .eway. A 
short (10-foot) drift is reported to extend from the floor of the stope to 
the southeast. In order to make the open ctope safe it would be necessary 
to remove and reset some of the existing stulls and clean out a reported 
10 feet of muc from the floor of the 8tope. The hanging wall is mica schist, 
which is weathered, cracked, and broken, thus efforts to make the existing 
opening shaft will be a con tinüous problem. 


As previously mentioned this mica deposit occurs along the 
contact between a large alaskite body and mica j thist. This contact trends 
N. 25° E. and dips 700 SE. Adjacent to the mica schist, the pegmatite is 
coarse-.grained, becoming finer-grained to the northwest and grading into 
alaskite. The pegmatite zone is 6jeet thick. It is composed of 
plagioclase, quartz, perthite, mica and small scattered red garnet. The







quartz occurs as small pods and lenses, all mostly confined to a 3.-foot 
zon adjacent to the hanging wall. The coarse mica is confined to this zone 
also. The mica constitutes; an estimated percent of the zone0 From the 
distribution of openings and reports from the property owner, it appears 
that the nr1ca.-rich Fo 'tion of the pegxnatite rakes at a medium to steep 
angle to the southeo-t. 


The mica is hard, clear, flat, and splits well. It is 
greenish brown in color (non-.ruby). Most of the books observed were less 
than 5 inches in diameter, although some were as much as 8 inches across, 
The mica is of strategic quality. 


There are two possible approaches to exploration: (1) Re-
habilitãte, clean out, and conduct exploration from the exis4 .ng opening 
and (2) Sink a new shaft from the surface at a point southeee'% of the existing 
openings. Of the two approaches, the field examiners recommend No. 2 
because all work will be in peginatite, no 4ead work will be involved, and 
the work will be considerably safer. Also, the work will be directed in the 
aea of the probable rake of the mica zone. 


Estimated Cost:
Toohouse 
Pader Magazine 
Exploder " 


Sink a 65.-foot, 2-compartment, timbered shaft on pegmatite 
(lo shifts)


$7;O0 77. 
25.00 
13OQ. 


Labor: 
1 - miner ( $1.50/hr. 
1 hoistman @ $1.25/hr. 
3. - laborer @ $1.00/hr. 


Equipment (rental) 
Compressor, pump, drill $2Li0/No. 
Hoist $50/No.


$180.00 
1400.00 
320.00


1, 


1480.00	 4) 
100.00 


Supplies: 
Exp1osives 
Gasoline and oil 
Drill Steel 
Timber, 5000 b.f. $65/N 
Pipe 
Small tools 
Miscellaneous 
Social Security and Insurance


200.00
A4 


]JLO.00
? 100.00 


32S,00 
75.00 


100.00 - 
80,00 --' 


12S,00 ,2,925.O0 
j' .-tL 


_:-


Th-


-) 


-	 '..
- 


-2-	 ----







January 7, 1955.


Explosives 
Gasoline and oil 
Drill steel 
Pipe and small tools 
Niscellaneous 
Social Security and insurance 


$1480.00 
1400.00 


—po 
/


500.00 
100.00 


2140.00 
150.00


CO ].O0.0O 
75.00 
75.00 
140.00


2J'ô."° 
-


1 - miner	 ]..50/hr. 
1 hoistnian ) $l.2S/hr. 
2- .aborera @ l.00/hr. 


Equipment (rental) 


Coiressor, pw, drill & jackleg 
@ $20/No, 


Hoist $50/No. 


Supplies: 


Drive 80 feet of drift on pegmatite (ho shifts) 


Labor: 


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey 


L. E. Shirley, Mining Engineer 
U. S. Btweau of Mines


z


D
- 


—3







DOCKET FILE 
•	 • 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


4i;


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25 D C 
600 


DEC 1 7 1954 


Mr. John Phillips 


Spruce iine, North Carolina
Re: Docket No. DAi.3575 - 


Jom Phi1Up 
S. I). Mcinney Mine Prospect 
Tance (1ounty* North Carolina 


Deer M. R4llipes 


Your applieatiofl for assistanea in .xploz'irig the subject 
property bee been reviewed by the Nonaeta:LUc Minerals Division of 
the t)etene Mtnerals £xploration Acbninistration and has been referred 
to Mr. Robert A. Laurence, Rxecutive Officer, PM8A Field Teat, 
Region II, Room 13, Post Office Btu.Iding, Knoxville 2, Tarmesees, 
for furths consideration and possibly a field exaMnation. 


The Regional Office i&U1 contact you at an early date if 
$D ex(iation is to be teds. Any assistance that you tay give the 
atberø of the field tea* during the	 ination will be appreciated. 


Sincerely )'ours, 


C 0 Mttten4ort 


A4i'44strator 


JHopkins:ad 12/l4/54	 •	 •	 .• 
Copy to Adiir. R.ile	 S 


Docket 


Operating Conmattee 
Field Team, Region 1111 
Mr. Klilsgaard, 5222	 • 
Mr. Dietriôh, 3061..	 • 	


5



Mr Houk







DOCKET FILE 
Surname• 


DE PARTMENT OF THE INTEPJ OR 


WASHINGTON 25 D C 


DEC 17 1954 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, 0. C.


December 9, 19514. 


Memorandum" 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: DNEA-3575 (mica) 


Applicant: John Phillips 


Name and. Location of Property: S. D. McKinney Prospect 
Yancey County, North Carolina 


Date pplication Rec'd. by Ceramic & Fertilizer Mtls. Br.: 11/19/514. 


Comments:


1. Bureau of Nines records show that mica was sold to /' ' 
Colonial Mica from this mine. 


2. Proposed exploration consists of rehabilitating an 
existing 14.0 foot shaft, sinking the shaft an additional 50 feet, 
and drifting 80 feet. 


. it is difficult to determine from the information 
submitted by the applicant if an exploration project is justified. 


ii. Costs are estimated to be $6,500. 


Recommendation: 


It Is recommended. that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified.. 
If so, the field. team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


W. F. Dietrich
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Memorandum"


IN REPLY REFERTO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


November 26, 19514. 


Re: DNEA-357 
John Phillips 
(S. D. McKinney 
Prospect) 


Yancey Co., N. C. 
$6,500 - Mica 


To:	 L. G. Rouk, Defense Minerals Exploration Mininistration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of application 


The applicant has requested. assistance to d.ewater and. 
rehabilitate a 140 foot shaft, and to sink an additions]. 50 feet and. 
drift 80 feet in peginatite. 


We do not have any pertinent information on this prospect 
in our files. 


Inasmuch as this property is reported to have operated 
during the Colonial Mica Corporation program, it seems likely the 
Survey files in Knoxville may contain valuable data on the poten-
tialities of the S. D. MeKinney prospect. 


I recommend this alication be referred to the Field. Team 
for a review and a field examination. 


E. L. Newconib







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D C. 


Novenber 19, 19S1 
Subject: D3S7 


Mr. John Phillips	 Re: Exploration Assistance 
Spruce Pine	 S... D.. LcKinney Lime Prospect 
North Carolina 


Dear Sir:


The receipt of your application dated Novenber 19, 19L 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 


and referred to the Non'itetallie Minerals DivisIon. 


Kindly identify all future correspondence relating to your 


application by this docket number,


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division 


NOTE: Only four' copies of the application form (T.uiC3) are re-
quired by this office. Your fifth copy is hereby returned.


eO,32







(Revis April 1952)	 U.N IT	 STATES DEPARTMENT OF THE I 	 Ib	 Jiproved. 


	


DEFENSE MINERALS EXPLQRATION ADMINIS	
1 moU	 No. 42-R1035.2. 


-	


NOV18 1954 
Not to be filled in by applicant 


•	 APPLICATION FOR AID IN AN 
EXPLORATION PROJ ECT1 PURSUANT 'TO 
DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Docket No.--------------
Metal or Mineral ..... ./ ii-ft--------------------
Date Received --------------- ----------------
Estimated Cost 
Participation (Government %) .-------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here your' full legal name, in the form in which you will wish to contract, and your 


mailing address: ------------.,]io±w..PLhi11i--------------------------------------------------------------------------------------------------------------


---------------------------------------------------------------------------------------------------------------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 	 . 
(d) If a partnership,, add to the above statement the names and addresses of all partners.. 


2. General.—Read DMEA Order. 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D.C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that' may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the eploration project contract--------- 1E .Y fl---on attached------------------


(b) State any mine name by which the property is known.	 S • D. NcKinney I'iine Prospect 
(c) State your interest in the land, whether.owner, lessee, purchaser under contract, or otherwise ------ -.Le.s.ae.a-------------


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 Lease attached.	 ' 


(e) If you own the land, describe any liens or encumbrances on it 	 Not oiner 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 None 


4. Physical desc'ription.—(a). Describe in detail ' any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine 'orkings for examination purposes. See attached sheet. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part' 
of • it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with, respect to the accessibility of the project:: Access roads, distances to shipping, supply and residence 
points.	 '	 •..	 '	 .	 '	 ,	 •	 •	 •'	 .	 ' 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.—(a) øe the mineral or minerals for which you wi 	 explore ------Mica........................ 
----------------------------------------------------------------------------------------------------------------------------- ----


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sectios if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 See Sheet 


(c) The work will start within --------days and be completed within ------------months from the date of an exploration 
project contract. 


•	 (d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now on file iritli D1EA. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet 


(a.) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 	 ,	 . 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list Showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating , equipment (not' 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and mployers' liability insurance, and payroll taxes. 


() Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. '(a)' Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Governiient participation ,(Sec. 7, DMEA No. i)? Yes • -Will furnish required 25%, 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you	 Other 


Explain in dtàil on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated '---------No)erJ54 ------------------------------------, 195?L


J hn Phillips 


B4V4 


:. TItle 18, U. S. Code (Crimes), Section 1.001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within Its jurisdiction. 


•	 'U. S. GOVERNUGHT PRINTING QUICE	 ze—eeosi-i







F 1	 ITERIO 


Defense 1ineraIs 4dminjstratj©n 


OV1& 1954 


ME'-103 (Continuation Sheet) 


4, (a) There is now a hole about 40' deep, with 10' of muck in it. 
Approximately l29.00 worth of high grade green mica sold 
from this prospect, (during Colonial Program). 


(b) No exact records available. About l200.00 worth mica sold, 


(c) Sketch map attached, 


(a) Project accessible to roads, shipping, etc. 


(e) Manpower, materials, supplies and equipment available, 
Power within 200 yards. 


5, (b) We propose to dewater and rehabilitate 40' of existing shaft, 
deepen shaft 50' additional, then drift 0' with vein. 


Estimate of costs: 


Dewater & rehabilitate 40' shaft @ 30,00 ft. 	 .	 1200.00



Deepen shaft 50' @ 50.O0 per ft...........2500.00 


Drift with vein 0' @ 35.00 ft	 ........	 200.00 


Total estimated cost	 T 6500. 00 


&3 


O\I)











EXPLORATION ADMINISTRAF1ON
	


F 


WASHINGTOti 25, 0. C. 


OFFICIAL BUSINESS 


. 157 HOWARD ST. 
Spokane 4, Wash.


Mr George C. Seirridge, Chairman. 
Operating Coizuiittee	 . 
Defense Minerals Exploration Administration 
DepartnEnt of th interior 
Washington 25, D. C.


a





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077






ANAIXSIS SHEET D?A PROJEC4 


Analysis as of _____________ 
mci. Voucher for ___________ 


Commodity


/7 Audited 


£J/ Certified


''4, 


State 


A /


Actual Cost 


-Agreed tiit Costs 


Docket No. 3j7J 
Idm-E No.	 72 


- 
OPERATION 


______________


AUTHORIZED - COMPIJTED	 - _________ 
NET COST Uhits 


_____
Cost 


______
Units 


-
Cost 


Drifting & Crosscutting 


Raising 


Shafts 


1inzes 


Drilling 
(Specify)


_____ ______ ______


_______ ______ 


'-2O 


_____ - 272S. V 


3urface Excavation 


Jnderground Excavation 


toads and Trails 


)perating Equipment Purchased 


3urface RehabilItatiOn & Repairs 


Jndergroimd Rehabilitation 


Tew Building, Inprovements, etc. 


)ther (Specify)


__________ ____________ 


S


____________ 


__________ - 


-


____________ 


- 


__________-,


_____________ ____________ 


V 
-


S


J/M	 t9


V 
_________


Totals	 57/Jiq4 


Prepared	 2S/ ;:.


71626 











UNITED STATES 
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41Qth3 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
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(Revised June 1954)	 -	 ..	 Docket No. DMEA 


Commodity 


Contract No. IdmE -7 


UNITED STATES. OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


EXPLORATIO .N PROJECT CONTRACT' . 	 - 
(Short Form) 


It is agreed this --------------- 2lat-------------------- day of --------------Ir^h-------------------------, 195.5., between the 
United States of America,' acting through the Department of the Intëriôr, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


----------------Uip*___________________________________________________________________________________________________________ 


whose mailing address is
forth Caro1n 


hereinafter called the "Operator," as follows: 


• ARTICLE 1. This contract is entered into under the authority of the Defense Production 4ct of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 	 , County of 
and is described in Annex J8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the -------------------------------------- of ... 


in the land, in possession and entitled to possession for all of the purposes of this onfract, under 
and by virtue, of a 6	 ------------------------------- , 	 recorded'in Book-----------------, page --------------------
official records of said . County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


.	 ------------------------------------------------------------------------------------------------------------


• (c•) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor,' seller, optionor, etc.), are attached, as follows: 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 .	 . 
.' State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty 
Insert owner,' 'lessee," contract purchaser' locator, etc 
Insert "the entire interest," "the mineral fights," "ân'undivided one-third," etc. 	 .	 ' ....-. '- ..... 


'Insert "deed," "lease," "contract," "location notice" 'patent," etc 
'If not recorded, so iidicate by userting "tin" 	 -	 -







• (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surre •nder the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ----------------------------------------------------------------------------------------,---The work to be performed 
is described in Exhibit "A." The Operator on or . before -------------- shall commence 
the work, and on or before'----------- i.tLOti(ünTess lfl Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the 'work. 


ARTICLE 4. Performance of the work.—(a) Operator's responibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike, manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Gbvernment.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set fQth in Exhibit "A" in connection with the estimated ,, total cost of the project in the sum 
of The Government will contribute 15 percent of the fixed unit costs as 
work is performed,. in a total sum not in excess of 4,38LX ------------- Provided, That until the 
Operator-has rendered to the Government his final 'report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent.of the estimated 
total cost of the work. The Government will make its contribution, on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
al?le records and accounts of the units of work performed and of any production in which the Govern-
ment may 'have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any, obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of. the Operator. All of the Operator's vouchers and recOrds and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final aUdit by the Government. 
• (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report'showing the various types of work performed during the reporting 
period, and the fixed unit costs incurred for each 'type of work;, and (3) a ,Nrratiye Report, of the work -	 ,	 '	 ,	 16-70018-1
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-: performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—TJpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with rement&.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the ikjng or completion of such wjth sitableattachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certi/ieation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point);except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and. payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used; "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0.50) by which such amouflts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.	 10-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


•	 (h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to :ariy purchaser of .the production,. and shall authorize and direct such purchaser to pay the royalty 
directly tO the Government and to furnish the Government with co'pies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added p'rovision&


16-70618-1







.	 I 


Executed in sextuplicate the day and year first above written. 


zi: ,u:i*	 THE UNITED STATES OF AMERICA 


(Operator)


B/ y ___ 


Ir*tit*i	 *t3*t4o 


I, ---------------------------- ----------------------------------------------------------------------------------------------------,certify that I am th 
------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVSRNMENT PRINtING OFFICE	 16-70618-1
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MF-203	 '! 


(Revised July 1, 1954)	 /	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigne, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 ______--_____ County of	 described as 


follows:1/	 j*	 it:	 t..,..'	 *• i	 ..,..	 !UTh,, 


ftot4 10' 3.W o	 thftGo*ktre n4 xu2	 0' N*'thg W1Q* 


2$ W 4!! ' -	 te* $00' £$ thuc* 00' N rth tc 2$O' west, 


which is the subject of'pi4çposed exloration project contract, hereinafter called the"contract", 


between the United Stateè of America,: hereinafter called the "Government", and	 ,' 


4: m':"'.s. 


hereinafter dalled the'"Oerator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may . conflict with or be adverse 


to the rights of'the u'hdersigned:	 . 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the 'Government to enter Into same, undertakes and agrees as follows: 	 ' 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures,. equipment, or. other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. ' 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the tms,of'said exploration project contractor any amendrnen ,t .thereof there 


is hereby granted to the., 'Government 'a lien upon the 'land above referred to . and upon any production 


of minerals therefrom until said royalty is fully paid or ten years hav ,e elapsed from the. date of 


the contract, whichever occurs first. . .	 '	 '	 '	 ,	 . 


1/ Either (a) insert the legãl'description of the land, or ( .b) strike out the words "as follows" 


and insert "in a lease , [or contract, deed, or other documentj dated ______________.••__, and 


recorded in' book ' pagO -_______ official records of said county." If (b) is used, 


the book and page "of recordà'tion cannot be dispensed 'with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it'will appear in the exploration project contract. 	 - 


3J' Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. ,


(OVER)







I 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, o/r rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this _________ day of ___________________, 195_. 


(	 - [sealJ	 4& > 
ISeal] 


__________________________________________- [seal]: 


Interior—Duplicating Secticn, 
Wa'ton. 


D: .	 67039
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 	 600 


Mr. S • D. McKinney 


Newdale, North Carolina


Re: Docket No. DA-3575--rnica \\	 John Phillips 
S. D. McKinney- Mine Prospect 


•	 Yancey County, North Carolina 
Contract No. Idm-E776 


Dear Mr. NcKinney:	 •	 - 


\Reference is made to the Own' s Consent to Lien date&" 
April 4, 1955, which you execute 'inconiiection with the subjt 
contract foi\a Defense Minerals Exp3(oratiori Administration project 
on your propety in Yancey Couni North Carolina. 


Trans tted herewit3a' for your information is a copy of 
our seLf-exp1anaty letter pLt1iis date to the Operator under this 
contract	 / 


\	 Sincerely yours, 


7	 Administrator 


I / /	 •.•••















o	 I 


MAR23 ;.. 


0


0 


• '*11.i Ut]1iD4	 0 


$w4


G t	 f*fld1I1	 'tU1M I3Itt. 
.bs	 bw .Zmtsd	 e2a,Lnj 1*tts .	 be 


.t tvbv1tS i*fU	 ths prsdmtt* erd 
1	 t^* G**ta.	 . 


ijt
• 


0 .2**	 *i4	 GerUftoeticin 
I I.ai .	 .


(a.tsi*t. 


O
2	 Z, 19% 


. 
• _ 


y74	 14	 1	 Th.	 $ 7.50 .	 26, 1956 
N %13	 .	 • 	


. . 	 . 	 4, 19%	 • 
0 	 0


lbs.	
0 	


0 	


0 


• 	 •0 	


. O 4 	


. 00	 32.0e	 . ,., $56 Id .	
0 	


?G•1bs	 0 	


0 	


0 


I	 ' nfl	 1835	 sbt %)	 A5&.2O	 $ 7.t1	 7.81	 r 1?, 19% .	 •. 	 :1b*'	 .	 .	 . 
0 	


0 


Pj J 0 	


it VU1 be $*t	 : 
u 411 imka *sts,' . sstie	 Meesazy t	 Us*t3ae •t	 0 


I	 . *be	 *e. b tis	 iie	 eWmi bev. besA I ssosrtd* iwths ti 1*e	 stis tbere is Ubsy ts be, 
0	 •


• easy peetiei	 s	 vsi	 ti. .0 the	 .t ioyal	 *as 
MJ	 i**iasrtttion*b.as.	


0 


H0


••	 .	
...	 0 	 . 	


• 	 •0 


0 	 . 	 0 	 .• 


0 	 George C. Seifrldge	 .	
0 	


0 


O 	 • Is! Robert W. Cee1cm	 pI.ti*j Od.tt	 • 	


0 


• 	 • 0 	 S. Thor R	 iilsgaard	
0 	 • 0 	 •	 ,.	 .0•0 • 	


0 	


•	 •• 	
0 	


•• 	 •• 	


0• 


0 


•0 0 	


• _l-u1Iun_I	 • 	 • 	 0 	 0 


_ 	 _ 	


0	 • 	
0







.4
UNITED STATES



DEPARTMENT OF THE INTERIOR 
'% ch3 t	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HOSH PGFcI cLD6

1(NOXVILL 2, TNO 


October 31, $5 


!4emorandui* 


To;	 Relen Miller, Ass't Administrative Of!ic.r - Region V 


From:	 Executive Officer, Region. V	 nozvtUia 


Subject Royalt,1 payw.ent Idm 'E776 RCL 3575, S • t4. l4eXinney &n, 
(mica) 


Tranaiitted t.s a bifl " oZ ..ule in the a*oux4 of $373.02, 
2	 and a ghck for $ig.65 representing 5% roya1ty due theY Governant. 


Robert A. Laurexce 


2K.
0 	


0 


0 	


0 	


0 	
0 	


0 	 0 


hir1ey	 ', V 
'' / 


.0 	
.. 	


0 	
, 	
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GENERAL 9RVICES âDNINISTRATION 
C) P ICA 


PURCHÔ\IG 
DEPOT, SPRUCE PINE,


I	 0; P.


.T ! 
1. , .i.


JiCCEPTJINcE 


C.erticate Aut oriz	 on NC LOT NO. 
0 -	 (a) ________________ 


RUBL TOTJL ]Dt of	 5TSTAINE	 TOTJL1 
Mica VUE 


u1o.0O 16.19 I TOTAL PJY}'1ENT


-	 2S•OO f	 166i 
LESS INITIAL PAYMENT IJ ____________ 


S. BUrieaon	 Bt,er __________________________________ 


See: JObfl l'bfl.lipO _________________________________ 


NINE	 '	 '$? iCtP13. Address SpZ'UCO P%xe, N.	 . 


DML.3$?ZdiauEfl6 _______________________
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UNITED STATES



DEPARTMENT OF THE INTERIOR 

BUREAU OF MINES 


WASHINGTON 25, D. C.


August	 1955 


Memorandum 


To:	 Nonmetaic lUnerals Division 
Defense Minerals Epjoration Administration 


Prom:	 Acting Chief, Branch of Ceramic .nd Fertilizer Materials 



Subject: W & .3575 (mica): 


iicant: John Phillips	
0 


Neme and. Location of Propirty: S. D. Mclinney Mine, Ysxicey County, N. C. 


contract Naber Idm-E 776 


]te of Yield	 pt: 8/5/55 


IteRee'ci. b Br. of Cerie & Fertilizer Materials: 8/15/55 


Field sam R mend*tion: Reconend no certification of discovery. 


Comments:


1. Sufficient work has been don. to indicste the pegatite 
is not suitable for producing large çuantities of strategic 
mica. 


2. Reserves of strategic mica are estimated to be negligible. 


3.. Expenditures


Total pproved	 $5,81o.00 
tal cost	 5,700.00 


Govyt. share of the cost	 I,275.O0

Value of production durng 


operation	 Uflkf101fl 


Recommendation: I concur with the field teem's recommendation of no 
certification of discovery.


Signed 


Donald R. Irving
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•	 ,	 .	
RECEIVED 


AUG	 1955 


•	 .	 .	 . 


GENERAL 'SERVICES ADMINISTRATION, REGION. Iv 

MICA PURCHASE DEPOT, Spruce Pine, N. C. 


Authorization No. _____________Acceptance _______ 	 _____________ 


Seller O	 PA/////	 /( 


Mine 5D	 DMEA No.3S7L4E77 


QualityofMica	 HALF TRIM'	 FULL TRIM 


Jj eLb Amount Pounds _Lb. Amount 
Good $tained & Better 


Grades No	 3 & larger
.	 .. 
-


. 
.	 .


.	 . 
. $70 OO 


.0.	 an ,	 , . 
No.	 and 6 ___________________ _______ ______ l5 00 


Stained	 .
No.3 and larger


.
'


.	 . 
$12.00	 - .


.
$1.0O 


No. 4 and 5 _______ L_ 5.00 ____ _______ $	 .O0


________ 


No. 5	 and oo ___ ___ o


________ 


Heavy Stained 
No0 3 .& larger.


...	 , . 
$	 00


. 
•	 . $13.00


______ 


No.4arid5
_______ 


•	 • $4.00	 •
- 


.	 •	 • 6,0O
_______ 


No. 5	 and 6 - $ 2.00 3,00 


LOT TOTALS f/f//f ___ _____ /,//// 


TOTAL


_____ 


•'	 • /1//f __ ___ 'f//f


______ 


____


, "d( 611%I,4	 •
	


84L' 







/ UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRA1ON 


BLDG	 AUG	 8 1955 
KNOXVILLE 2, TEN N. 


To: I	 P 


P	 ccn ?.k.n V	 noiriUe, Tomi. 


bjcct Fna1 iojxa't, D	 I r?76 (rtci)	 Jo'm FuXLs) 
Spruce	 . C.	 &. U.	 Lue,	 iiocj Ocr., J. C. 


Lc1oci ao	 r c	 :z	 cci oi te Ocri1or's nd 


ioIc	 oam f	 z'pors	 o sbjoct	 1ortn cotret. 


J	 tOC	 Lth	 LC	 2.Q1d CZQ	 cid (o 


ox4 ccrcxon.


ibo't L. Luo41ce 
EXECUTIVE OFFICER 
DMEA REGION V 


Jr. A.	 Jeck,	 or V. J. 
Letibor	 ecu zf	 nc 


cc*







r.O.Fbx217 
Auguit .2, 19 


• J. Li	 Ltei* 4riis xpioration AcLaLctration, 
Zutez? Thit1dL, 4àhirt, 1. C, 


jtitie	 tstnt.,	 ttechuici j*rnt 
tif4on, !crrii, Tmt*uoe 


ubjott atth1i reprtc aii vi*zthers 


'!CJM'* e1ottinj; t*o copte e*cli Z the 11oi mth1r 
•	 repoz't a/vouehi.


ohn tt3.iip 
(1ik Docktt . 3575 


Ccpletdion £tt 7/26/5 


•


	


	 Yab AnCI	 . 
tW'J cket 2b, 3689 
jrd pwtt *nth ot Ju1y 


•	 •	 .	 ft. 


•	 .	 Attrnntt	 • •	 •	 •	 ••	 •	 • 
•	 •••	 • 


to fl	 A	 • •	 •	 •	 •	 •	 • • 
•	 •.	 .	 •	 .	 ••	 • 


• brtu .tileu	 •	 •	 •	 • .. •	 • 
•	 •	 •	 ••	 •	


•:	 •	 ••







Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


266O.00 ....................... 
2925.00....................... 


Totals Previously

Reported 


175.0O....


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes..---------------------
Liabilit Insurance............... 


Powder-- 1agaz1ne 

plodea'Mag 


(8) Contingencies (specify): 


TOTALS............................... 
I certify that the above bill is cor 


been received. 
Date ---- - faye 


? -'i 


----------------25.00  
-------------------13.00 


________________ ______ 	 570O00----/24'L	 ---


'77.O0.... 


25,00..... 
130O . 


Ti9.15.00. 
ect and just 


Dbfl Phil
md. that payment 


Report 
nMF1O4(Rev.)	 S	 UNITED STATES	 S	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 195 5	 Docket No DMEA 37	 Contract No Idm.mE776 
Operator's Name	 ----------------------------------------------------- Minerals	 Nica 


Address Pine1 N. C---------------------------------------------------------------------------


Contract Amount, $------ - 4•00	 Government Participation: i5%	 Amount, $---- - h380.OG.. 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


(1) Independentit Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting 


5itDrjftjng!135,00 
Shaft 


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives.......................... 
Pipe.................................. 
Track


Monthly

Total


--------------------------------77.00........ 


therefor has not	 Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the 


Per	 Title	 I 
______	


rn 


Signature __________ -	 (Authorized Certifying 0 cer) —.* NOTE.—Tltie 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully 	 - 
false statement or representation to any department or agency of the United States as to any matter wIthin Its 
jurisdiction.	 Date -------------------Vou. No. ____________________ (Instructions on reverse)	 (See other side)







S	
._=.±. 


(Fo, Government use only) 


CERTIPIcA!rIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 in tration pr&ect under Contract	 ----- in accordance with the terms of the contract. 


Signature	 Title 6	 U161$. Date2/L/._ 
APPROVAL	 EA EXECUTIVE OFF(CR OR ALTERNATE:


LXECIfl]%J OFFICER 
Signature------TitIPM--AFZG1QN...Y-----Date----------1955.... 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 1th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia 
tion of equipment owned will be reported under "Deprecia-
tion ' 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make' anaudit of the Operator's books and records of account, 
the Operator need not support his monthly vouöher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" Columns should also be filled in. 


GPO 872893







Docket No. DMEA 57
	


Contract No. Idm4776: 
Minerals------Mtcft 


UNiTS Tms
OSTS TO	 ATE


UNITS TO 
MONTH DAm 


76 


92JLQ0 --


.5_55sLQQ.


AUTaOaIZID BY CONTRACT 
U'irr Cosm ______________ ________ 


'Units 
TO DATE


Unit Costs 


80 
450O-------65-----


--
4500........ 


TOTAL	 COSTS 
• AUThORIZED BY 


CONTRACT


MF-lo4A
	 Budget Bureau No. 42-R 1151.2 


(Aprli 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
p 


OPERATOR'S UNIT COST AND PROGRESS REPORT
	


A 


Month of	 195.... 
Operator's Name.. Thhn Phillipa



	


Address	 C 


	


OPERATION	 Unt	 CosTs Pais 


5i!DriftingQi5iiiX -----------------Ft.. -----175.00) 
CrosscUtting 
Raising 
Shafts--------------------------------------------------------------
Winzes.............................................................. 
Drilling: Core..................................................... 


Churn.................................................. 
Auger 


Stripping 
Trenching 
TestPits........................................................... 
Roads and Trail&...._--------------------------------------------


TOTAL DiSTRIBUTED Cowrs------1L1735.OQ 


Operating Equipment Purchased............................. 
Initial Rehabilitation and Repairs........................ 
New Buildings, Improvements, etc....................... 


------------------
ToTAi CosTs.......................


71;_QQ.................................................. 
38.00.................................................. 


57Q0ILOO ........................................................................ 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the ,est of their knowledge and belief. 


Date	 72'55 --	 - Operator---------'ohn -4!. t4 	 -----------------------------------


Titlo Operato' 


NOTE.—Tltle 18, U. S. Code (Crhnes). sectIon 1001, makes it a cYlminal offense to make a wififUfly 
false statement or representation to any departotent or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 	 ,i 







..	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost afid Ptogress Report.—Applicable 
places on Form 104A should be filled in by thq Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howvi, for those unusual phaes which may need to be 
rel)orted for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Puchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I\rF-1o4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form 1\IF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to bedistributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipient", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attehtionto any unusual circumstances.causing excessive or 
disproportionate unit costs.
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S 1955 


Druce Pine, north Oco1ina 
July 3, t955 


* 'ot*xt . Lstwozo.,	 tivc Ottieer 
EL, eecn VIL PJ). u11d1ng 


iflovilie, Tennesoee


e* I.3375, Qi j a)	 'tna1 prt 
g.i)ø)i	 'ti'e, Yo.t	 ?',t. 


th Lrene 


Iork began	 the abv, io3eot on %pri1 , 195 irci r.s 
cop1eted on 1u3y 2. e rrove1 i equp-eut vt tn ' n	 ri 
m,le, cxnstruøtod tooThauaa,	 wd e*p1ocer	 zThos. * 
ivared	 'z'7'b ttoadept ot6.' ii the pløo* npaietr 
tha fcle1 tei. Wa left ø ' iiater¼ld	 fror Ths 60' 1nre1 ie 
*itted 'est ', 'oi th end of the e turned brth 
tr tot,n3. iataxes ot O', Vtle veir wa contacted. Jo th 
*ifted south a d1stioe ot 4' • in the iuth rtft at Abclzt 
'm picked up r*	 ad xeovord a total about 1OOO Thto 
rntos va not of igh tue1itq, being 	 oraoed m.1 


The ti.24 t vittei the ninc n Ju1 6 3 tcnet 
e eøntraot jj the drift md iaabed %, or 4 s'c,rt t' th 


d toe oeUod fo in the c rttrct, To do ot piar 1ux1hezf cr 
at the øtt. 


4c fth to t'an the io1 t	 or their	 cs 
nd oortion Ii c,rkini the . . o'ir 	 2ine, it 't4rtet 


d4tAt2 O Cthi	 raUon re 'oqitro, iease oOitat? ua. 


Ver trui: ure 


4v 
fTo1m 2ps 


P/b


A







.	 2 
•	


ZN!RIM 1tEFUI 	 RECEW 


	


JUL	 195 


OPR&Tt John ThiUi, &prce Piw, W.4 C.. 


LOCM!X(*z 200 t.et rth of mt. To. River, and 0.8 41. N70 of 
)iceiiUe, !ancc C*nty $orth Carolina 


Vr&tting coMirnss oo this coot*ct to the northeast and zouth 


i.t and totals 37 f..t. }tet.ria1 encountered is pai*srU7 faldepethic 


and contdr oattered qztz and s1i te aedi ise 1oeks cC aica. 


Both drifts hav* been d von siltsneozs, sesordtng to sge.tions 


aede by the	 4nors. Future drift i.crk will be drivon to the south-






wst in art effOrt to intercept a 4ca sItcet. 


The spsrator' .s ndvis.d to lag the shaft is vbidt idfl 


cIete eeseai7 rt&tioninj. A n v.ntUation syston to provide 


air' to the working tacos has boon tt*t*i•. The operator was 


to .eal. the root areas cC the drift thongh]1 Progress a this 


soatract is *atisf*ctørys 


*r. I. A. L**i*,no I,eiUv* Officer of	 Region I, 


sccoepe4ed the á 4'iers on thts visit to the nine. 


L. . 814r1, Jttning ngineer 
1J. 5, flureau of )ftjws 


14, 19	 •	


•	
Geologists







MF-104 (Rev.)	 S	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
Cz!prL1 1052)


DEPARTMENT OF THE INTERIOR 	 n- rnt)cHET, 
DEFENSE MINERALS EXPLORATION ADMlNIsTRATIorA;;E 


4)	 OPERATOR'S MONTHLY REPORT AND VOUCHER 
MontJi pJ\- 	 Jn	 , 195 5	 Docket No DMEA 3515	 Contract No 1ib D6 
Oper'b?r's Name Jthii Th2Ji	 Minerals	 Mica 


Address . 1Z - 	 ------------------------------------------------------------------------------- .-. 
Contract Amount, $ 584UXL	 Government Participation 175..%	 Amount, $ 43.QO 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total 


(1) IndependentiiContracts: 
Short Form 
Drilling------------------------------------
Bulldozing................................... 
Crosscutting-----------------------------


25' Driftin) 35.00 8750G 375.00 
20'$aft ?') Q/$J)Ø 9OO,O0 20.O0 92.00 
(2) Labor and Supervision: 	 S 


(3) Operating Mat'ls. and Supplies: 
Timber........................................................... 


(4) Operating Equipment: 


Labor------------------------------------------------------
Supervision------------------------------------------------
Technical Services......................................... 


Pipe-------------------------------------------------------------------
Explosives......................................................... 


Track..................................................................... 


Rental.......................................................................................... 
Purchase---------------------------------------------------------------------------------------


fl4X1 
(7) Miscellaneous: 


(5) Jnitial Rehabilitation and Repairs-----------------------------------------------------------------
Depreciation-------------------------------------------------------------------------------------


(6)	 New Bldgs., Improvements, etc---------------------------


Repairs to Equipment............................................................................... 
Sampling and Analysis.............................................................................. 
PayrollTaxes......................................................................................... 


-
Pisider &gnzlrte 


Liability Insurance---------------------------------------------------------------------------------
25. 2,00 


ErrA'Itdff,r 1gczzs 23.00
(8) Contingencies (specify):


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


TOTALS--------------------------------35.0O--- 2Z40O- ----Y1.00----J27 	 Z.00 
I certify that the above bill is correct and just nd that payment therefor has not 


been received. - 
Date ?'ii'45	 *Payee	 b3fltpii 


Per - 
'W heii'a"voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the cofncany or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe C6mpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-+' NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a wflifhlly 
false statement or representation to any department or agency of the United States as to any matter wilhin its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:. 


$ /i3/ 
Signature


(Authorized Certifying Officer) 


Date ..22SJ Vou. No. -----------------
(See other side) 







S 
(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ---	 in accordAnce with the terms of the contract. 


Signature	 Title	 .Jé4SJate I&3 
RNATE: APPROVALAY I)cfEA EXECUTIVE OFFICER


EXECUT1VEO!R	 S.,' , inri 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form • MF-200 as though it were performed under an 
independent contract. 


•	 Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 


• workperformed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported 'under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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$XL I
TOTAL DISTRIBUTED CosTs ----- -ITik00--------------------II00 


25tDriftingtO°	 -----
Crosscutting_---------------------------
Raising.......---------------------------------2O 5f 0 4OO	 Pt 
Winze2-------------------------------------------
Drilling: Core----------------------------------


Churn-------------------------------
Auger-------------------------------


Stripping----------------------------------------
Trenching....................................... 
Test Pith 
Roads and Trail&	 ------------------------


5IO1 ...... 


TOTAL COSTS 
AUThORIZED BY 


Po1 MF-104A

(April1962)


Budget Bureau No. 42-R1151,2 


UNITED STATES.

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 Z*	 195 5	 Docket No DMEA $'? 	 Contract No IIt ?76 
Operator's Name - 3bbfl til1ps	 Minerals - 


Address -------------------------------------------


OPERATION	 f UNIT	 COSTS THIS I UNiTS THis II..coma TO D&rs I UNITS TO 
I	 DAYS Mowru I Mom


AUTHORIZED BY CONYSAC? 
VNIT CosTs _________________ 


TO DATE
'Units	 Unit Costa 


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs--------------------------------------------------------------------------
New Buildings Improvements etc---------------------------7LaQO 


j1odecx'	 ______	 3.00 
TOTAl. COSTS	 391.(O 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief. 


Date	 erator 


$itlo 


—v NOTE.—TWe IS, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wffiftafly 
falee statement or representatIon to any depariment or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS:....................................................







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevc, for those unusual phases ' which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract peiiod. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the éontract. A space for remarks has been provided for 
the use of the Operator to call attentibn to any unusual circumstances causing excessive or 
disproportionate unit costs.


. 
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•


O'ERATW S 


Monthi)' Report of Progr.ea 


iune, 19


XdE 'P76 


e eciapleted Uze footage i4th the shaft and drifted a total of 
25' during the xnth. We hit 'vein aaterii4 abct 5' from the shaft, 
and the field tees instructed us to go both with the voin 1* 
are now in vein materiel, .rifting :in a iast-eest direotThn, 


;Ll:JJttd a 


June 1 3 s Timped water, dr3 I lod, shot ir mucked cut %:aste. 
Contirnted dovn with shaft, in no veir ateriol. 


JUn. 6-10 * Stili no ye n naterial fri ,batt. uped water, 
T*d, rood progress down i4th eha1t i'riflea, &iot 
rtd uoked. 


Jun. 1i .17 : Co,pleted footage w th &att, begar to dr.ft rorth 
aric hit vein iaterial at about 5' • utoQ ater 
repeatec	 ooting mri 1uokirxg. 


June 200.24 a Jfter contacting vein rtci ran ast-Test, o changed 
acurae with drift, following vein. D1 ifled, shot 
end rueked. Continued to irnp water. 


June 27 .30 a Corpleted 25' of dft, still in veft n'teraal. Three

men rd one 'artncr wor1ing fu:tl tine.
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•	 . 	 I? I' 
INTERIM. REPORT 	 p 


DEA-3575, idm.-E776 (mica). S. D. NCKfl'JNEY PROSPECT 


Operator: John Phillips, Spruce Pine, North Carolina 


Location: 200 feet north of South Toe River, and 0 8 miles N, 700 E. 
of Micaville, Yancey County, N. C 


The 65-root shaft has been completed on this contract. A 


pegmatite having a maximum thickness of about 3 feet is exposed in the 


shaft bottom. It contains a small amount of strategic mica but is not 


the target of the current work The body is comforinable to the enclosing 


biotite gneiss, striking about N. bS° E. and dipping 85° to the southeast. 


The Operator was advised to turn off a crosscut to the 


northwest from the 60-foot level. Consi.derable water necessitates a 


5-foot sump. 


Date of Examination June 17, 1955 


K. H Teague and I) H Amos, Geologists 
U. S Geological Survey 


L E Shirley, &1rang Engineer

U. S Bureau of Mines 


S 	 • 	 • 	 -











ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting 


(2) Laborand Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira... 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Libility Insurance............... 


ocer agtzin.
r1odor-tLIgiiftI* 


(8) Contingencies (specify):


Monthly

Total 


135O.0J


rmMFlo4Re	 UNITED STATES	 Budget Bur 


11 '	 DE ARTMENT OF THE INTERIOR 	 S 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 1955	 Docket No DMEA	 Contract No	 '176 
Operator's Name *1o)in ThftiP$	 TCD Minerals 


Address --- --V --- ----------------------4V-i1ir 	 -----------------------
Contract Amount, $	 Government Participation '' %	 Amount, $	 ' 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Totals Previously 	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Reported	 Monthly Total Previously Reported 	 To Date 


"5OO 


.17.00---------------------------------------------------I------ -


25T.0O----------------------------------------------------------------------


6'75.c 


7,.orj 


5.00" 


1111c!1 ffff'	 111 1I°-.00" 


I certify that the above bill is correct and just nd that payment therefor has not 
been rece.5	 1*1 Date ------- - °Payee 


--
h ia voucher is signed or receipted in the 	 e of a company or corporation, the name of the person writing 



t c pany or corporate name, as woli as the ca_pacity In which he signs, must appear. For example: "John 
ompany. per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—TItIe 18, U. S. Code (Crimes), ection 1001, makes a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wiShin its 
jurisdiction.


(Instructions on reverse)


f54 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature SLA' 
(Authorized Certifying OlUcer) 


Date . 0	 Vou. No 
(See other side) 


J2 fo







(Fo, Govsrnm.nt vs only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor Submitting this voucher is operating a Defense Minerals 


Exploration Ad,yftiistration project 3erContract	 cor Ce wijh the terms of the,cqntract. 


Signature	 --------------- Title	 Da2 --


APPROVAL Bk M A EXECUTIVE Or ER OR ALTERNATE:	 U,' 


/	 A	 EXECUTIVE OFFICER 
Signature -----------TitIMEAREG1QILM ----- Date ..JLIN6 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Nrrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing farmations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an. original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation oj Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6(a). of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the.contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision- and technical services used for 
work performed under items (5) and (6).. 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three. types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit that is,a Government auditor should 
make an audit of the eperator's books and records of account, 
the Operator need nOt support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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(April1952)
Budget Bureau No. 42-R 1151.2 


.
UNITED STATES	 b 


DEPARTMENT OF THE INTERIOR
/ 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No.	 --7% 
Minerals Jca 


Month of	 195..	 Docket No. DMEA 
Operator's Name	 3ori rId1ip 


Address 


OPERATION	 COSTS THIS •''1NT:'
	 COSTS 'to DA'tz	 UNITS TO 


Ft4 3350.Q0	 30	 '2025.00 
H 


TOTAL DISTRIBUTED CoSTS-----------1'90------------------------2025•OO  


Operating Equipment Purohased 
Initial Rehabilitation and Repairs------------------------------
New Buildings Improvements eto----------------------------F 1 


	


ror t' Tioder aineø _______	 tLOO 
TOTAl Cosm	 ;L3501t00 


Drifting------------------------------
Crosscutting---------------------- --
Raising. 


3OShaft!.40° 
Winzes 
Drilling: Core...................... 


Churn 
Auger 


Stripping 
Trenching........................... 
Test Pits............................ 
Roads and Trails..__...----------


AUTHORIZID By CONTRACT 
UNIT CosTs _____ 


TO D'ti	
'Cnits
	 Unit (nth 


45.00 


AUTHORIZED BY 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS ..................................................... 


Date---------------tor	 ___________________________ 


----------------------------------------------------- - 


- NOTE.—TltIe 18. U. S. Code (Crbnea), sectIon 1001. makes its criminal offense to make a wftuftifly 
false statement or representation to any depsrtoient or agc ncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


-	 (For Government use only)


6, /rs







S	 . 


INSTRUCTIONS 


Preparation of Form Mb'-104A—Operator's Unit Cost Sand Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are iot to be distributed by the Operator. These three iteyns are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Cos" on Form IVIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be dist.ributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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•	 OIRATCBS 
$ontWr Report of Progress• 


	


•	 DEA35'1 


XdIftuE 776 


-pi4L 


4e hav lowered the shaft a total of 30 feOt during )y, an 
hav* had con,jderble water. Je heirs not been in vein asterial 4th 
the shaft, Pw'p diCficultie have s1 owed V e rogrses scnnewat, t.tt 
no further de1e is anticinated. 


	


2	 6: Puvrned water, trilled, shot and uc ed. heDt 
not ir ay v1n rateri1. 


	


ay 9	 33: Continued to have a lot f &ter. Thzrped tMe out 


	


•	 dary,.1en rUled rd ruoked,. Thtter&1j tdri ioft, 


Mar 16 20: Lost few høurs ue to uin ffticu1ty. r	 out

water, drillod and shGt. !Aticked tit ate. 


My 3- 31: haft roaohed 45' repth, tiU not in vein atr4i, 
tepeated 'i11inr, hootin' nt mueking. 


IN







-p











Fouln MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
(April 1952)


DEPARTMENT OF THE INTERIOR pjj ON VOUCHER 
DEFENSE MINERALS EXPLORATION ADMINIStRATi' 	 i'i1?S K 


OPERATOR'S MONTHLY REPORT ANDVQUHER: '-LJ) 


Month of	 JV111	 , 1955	 Docket No DMEA3S'75	 Gontract No 
Operator's Name k1m ThiflS2p c


	
a '2 'Minera1s 


Address ,J*'UO* ------------------------------------------------------------
Contract Amount, $---- - 4Q,OO	 Government Participation: ' ---%	 Amount, $----------------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported


Approved Totals 

To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting............ 


15, sftQ45,Oft. 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives--------------------------
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 


liur	 ............... 


Thcploâir taaaine 
(8) Contingencies (specify):


675.00' 


11.00
	


77.00 


25O0
	


2500 
33.00 


TOTALS	 -	
-	


77a	 e 
I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me,- I certify been receiv.,	 that this account is correct and proper for pay-


Date	 *paye	 ment in the amount of: 


Per	 Title	 $	 d 


the con anY or corporate name, aswdH as the cpcItY In v'hic 
Doe Company, per John Smith, Secretary," or" reasurer," as the case may be. 	 Signature ---------
-*- NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully	 (Authorized Certifying Officer) 
fal&'e statement or representation to any department or agency of the United Stales as to any matter wLthln Its	 .A'-/	 ,ç•j jurisdiction.	 Date .'------------- You. No. 


(Instructions on reverse) 	 (See other side) 


/2?¼ro







(For Govsrn.i.nt uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


oratio,Qninistration project uter Cpftact 	 27in accordance witJhe terms1qf Uicontract. 


Title 


APPROVAL	 DMEA EXECUTIVE OFFICER OR ALTERNA'TE: EXECUTIV OF I 


Signature----J1LP -	 Titl	 ----------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress ma4e, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
£hould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures1 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form 'MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION	 UNIT II Cosvs Twa 
MoNTE


UNiTS Twa II CosTs TO DATE 
MoTn.


AUTHORIZED BY CONTRACT 


Uzci'r CosTs _________ 
TO DATE


Units
	 Unit Coats 


UNITS TO

DATE 


II4i::iI1I zi'


TOTAL CosTs 
AUTUORIZED BY 
CONTRACT 


Fbrm MF-104A

(April 1952)


Budget Bureau No. 42-R 1151.1 
Approval expires 6-30-53. 


::
$e	


fs7 


11M, 


. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT• COST AND PROGRESS REPORT 


Month of	 195L	 Docket No. DMEA i5?$ 
Operator's Name - JObU h&1Up.O 


Address


Contract No. 
Minerals-----------------------


Drifting-------------------------------
Crosscutting-------------------------
Raising----------------------------------


25'Shafts O49,(	 Vt 
Winzes---------------------------------
Drilling: Core ------------------------


Churn---------------------
Auger----------------------


Stripping-------------------------------
Trenching--------------------------------
Test Pits--------------------------------
Reads and Trails_-----------------


TOTAL DIsTRIBUTED COST& --------


Operating Equipment Purchased------------
Initial	 ---------


vBu ovec---------
3 


TOTAl CosTs


__________ 


REMARKS 


....—L.,NOTE.--Tlt1e 18, U.s. Code (Crimes). section 1001, makes ita criminal offense tomakea wIIHhUy 
false statement or representation to any department or agcncy of the Unite% States as to any matter within 
Its Jurisdiction.	 I 


(Instructions on reverse) 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,jest of their knowledge and belief. 


Date	 Operator 


--


(vemrnentuseonly)	 AJv95







S	 . 


INSTRUCTIONS 


Preparation of Form MF-104A----'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period.	 - 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". : 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineeriig costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time pent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized Jy Contract" will be 
filled in by the Operator. if s,ich information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space forremarks has been provided. for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .-
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)3ntbl7 Progr. 	 fi*part. 


April,	 ç)55


IYY35?5, Td	 7% 
Date 4t	 3an*	 4pril 6,1! 


_________ •	 'S 


• 	 • 	 • 	 .Je	 ov in the Mr CAO?	 et, et t	 '4& booá 
oie, enstruet.d tooThouno,	 ovdar nnd •x1oder	 aatne*, iM 


iorod th	 seft e total of 15'.	 !o idea r*oowtterd to dtte, 


ri	 6	 * Mo?ed tu idr ecnpreor	 hoiet. 


•	 •	 Prl'7'd, z Stiipas1	 ''totx,1e,	 kon too 'wc. 


April 1145 t Coiirleted tool	 zse	 oo	 rwte	 oo'	 rc 
• xp1oder	 as&nes,	 t*rtod	 Sttth te	 att,	 S 


si1 zrped ratmr tro old	 to k 
• fro. zwi. &rt.	 ui	 ard &ot.	 "u&ed. 


•	 •	 il 25?9 s Ct$,nu& to	 with	 aft i.z	 rd 
• aot nd i*eket	 flo rie	 'hai beer encountero4 to 


•	 '. date.	 fleoieei 15	 49	 T$ft,



























- 7 ,r	 :	 .	 \	 ..	 .	 . . 
(f	 UNITED STATES 
*u/o	 DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROMSHI	 ELDG. 
KNOXVILLE 2, TENN.


March 8, 19% 


Nsimrandu*' 


Tot	 (berating Cozudttee, DN - Washington 


From:	 Field team D)EA - Regions. £noxvtUe1 Tennessee 


Subjects I L. 375, (mica) John Philips, Spruce Pins, N. C. 
$. D. Xinney )Ln Prospect, Tancey Counts, N. C. 


Reference is adot your letter of March 1. 


We are unable to agree iltA the Committee's reasoning in 
regard to this case. The recoamantion was based upon (I) the 
presence of * coars mica zone along the hanging wall and (2) the 
probable southerly rake of that zor, which appeared to the 1ield 
liners and to us as a good bet for exploration. 


We concede. that rnoat. ct our mica project have been 
attexçts to ext.nd old shoots or to f]nd nev shoots in old peg-
matites, but we reaffira oia preiious etatent that these are the 
best bets for exploration t* mica; if they are to be ril&d out we 
aght as ireu revs mica from the eligible list. Zn very few of 
theSe old mines is it possible, without additional. xploraticm, to 
estimate reserves. If as a result of exploration we can estite 
reserves, what diitez'ence does it make whether it is a new or old 
mine? The result is the saie reserves have been added. When ao* 
geologist comes up with gc*od evidence of structural. control by which 
th. position of pegeatites that do not outcrop may be predicted, 
we wil be most happy to approve drilling projects based on that 
evidence. In the meantime, ie see no alternative to exploring ex. 
tensions of old mines, if reserveS of strategie mice are to be 
discovered. 


We are also unable to understand the implied criticism 
of Operators who cease operations after the exploration contract i 
completed. Article 7 i of the contract expressly states: 10 
obligation to produce.- Nothing in th contract is to be constr*t 
as i*oeing ar obligatioa on the Opera tax' or the Operator's 
successor in interest to engage in sz production operations." I 
we do not mean this, then that clause should be stricken from the 
contract fore az a new one added, requiring the tper*tor to prodnce
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UNITED STATES

DEPARTMENT OF THE INTERIOR 



BUREAU OF MINES 
WASHINGTON 25, D. C.


February i6, 395 


Msixz'anum 


'lot	 onetliio Minerals ivision 
Defans. Ninerls EpIorstion Mitinistrstion 


From:	 Brook. I.. Gunsaflus, Acting br Chief, B*nch of 
Ceramic nd Fertilizer $terie]e 


8ub3eet:	 (mica) 


4ant: John Phillips 


Name aM ocat1onot rcertt $, D. ?4cLtnney Prospact 
TsncfyCouflty, North C*toli 


January 13, l95 


Dtec'& b Br. fex'*aic & Fertili*er atrials: l25-55 


F1e14 Team Reconen6.*tion: 
1. iIt1 of contract, 


Yommente: 
- 1. Nic& of tr*tegc quality 1* exosød, 


2. Pt'opost exploration outlinet by the field team is 
consittent with goot engineering pr*ctiees *n& eettmed coats ire 
in Ute with other 1*1& projects. 


3. xplorstion &hOul be condacte4 by sinking * 
shaft as reco**nded by the examiners. 


endati9n: 


I concur in the field te*m' a reconend*tion to approve 
an exploration project in the amount of $6,00. 


BroOke t. Gms*3.lus







•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25 D C


FEB	 4 1955 


R1OR DEIt
)b*orsndum 


E7	 5
?ot	 The	 Iinist3?stcr, I)ISA 


Attentiont	 Mr. L. 0. Mouk 


Promt	 Acting As$ist$nt 3oUcitor, *fensm Minerals 


*ubject:	 Docket No, I*A357, Jobn Phillips (Mica) 


•	 Attsohed is a cotrs4t .oVertn	 the sbove 


4escvib.d pro1ject in satisfactory' 1egs3 tar* tor 


$Ct to the prOCUN.eztt of a new Owfler' a 


Conssflt to Lisa on the for*.	 is.d J*17 1, 195k. 


J L Hoffltiid 


J. L. HOf11Und 
Acting Assistant 3olicitOr 
Defense Min*X1I 


Attachments 


HCRubin/emd 
Copy to: )MEA Docket 


9olicltor's Docket
• L.G.Houk • 


•	 •	 JI. L. Hofflund 
chron.











I	 I ' ( UN I TED STATES	 nstratL 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JN I	 195 


ROMSH 1QgIELDUO 


KNOXVILLE 2, TENN


Janualy 13, 1955 


TO: erating Cottee, DIW&	 Washiiigton 


•
Field	 ]11E	 •	 gion fl-	 noxvil1e.. 


•	 Sthjects Fielt	 eaination. Report	 DA'35?5 (jitca) John Phillips, 
Spruce Pine, N.	 •	 S. D. )tcliru*y Prespect, !ancey COUEItI 


•
Enclosd are four, copteó ot the subject report, and sit 


extra copiesofthesap. 


We believe this prospeet is wczth further exploration 


and we reCo.th apprónl of a contract as outliid in the repert. 


Robert £.	 .urencs 


•	 •:	 ::, ••	 EXECUDVE OFFCER 


ME	 REGIO1' V 


W*1 A. Beck, for V. J. Lynch 


• •;H•	 U, S. Bes	 of )nes 
R1i/s* S 


Beck 
Shirl 
TUe. •	 •	 •	 •, • •	 • •	 ReviQwed by 


•	 • • •	 •.	 •	 •	 •	 •	 DMEA OPERATING COMt ,• • 


•	 •	 •,	 (date)







S


.	 - 
ina	 drn%Xat 


wmD smr I ' 
flEPART4NT	 'rz	 INTRZ 


XEN3$ )1XNR&LS	 EZPZoRTIc	 ADRzcr 


1thaoRT OF FD	 $1 flU.D	 AM, REaIo	 VI! 


on 


D1 A.3S7, 3. Di ICZXNNE! PROSPECT (mica) 
Xane.y County, N. C. 


*7 


K. H. ?eaga, Qeologiat 
U. S. (eoZogics1 $1u'v 


and 
D. H. Aos,, QeologLit 


U. $. Gso1ogic3. $ure
Rerieed by 


DMA OPERATING CoMMIT 


0. 8. B*weau of $ims /
tdate) 


Janunryl, 19%







S	 . 
•	 •.• 


flLD ZANINAT.E0N E$1I%? 
ON 


s fl. NoZ	 HOSPEQT (jca1 
Applicants John Philips, $pruee Pine, North Caro3iria 


This mica deposit occurs along the Contact between sic* 
sobiet and a large alaøkite body. Prospecting has shown that mica occuxi 
over a strike length. of: at IáIt 80 tóet and 0 feet' down .dip. The 4ca ' 
is of strategic grade and the deposit does not appear to be exheusted, 
EpIoraton assistan* is recommended, 


This deposit was first visited on 1)ecember 17, 19534. At that 
time the inclined open cut was filled with water to ground level. the 
applioarit was requested to have the workings dewatered. 0n Jsnuary?, 1955 
the opening was re. exaained. Nesars. Jonn PhilUp*, J • R Bsai frank Boone, 
and S. fl NeXtriney accompanied thS examinera on th. last nspeotion wnioh 
required to hours, 


me $. I). Ne kinney Prospect is 200 t.t north of $outh ow 
River, 0.8 miles N. 700 E. of Micaville, anoey County, Ncrth Carolina. 
ccess is good at all times, 


The applicant is competent to conduct the proposed. work, lh 
holds the area under lease, area of wh.ch is adequate for the propoced 


• • project. Duing.spüe is somewhat 'limited because of a roadtà a nearby 
scrap mica operationj however, the *p1icant pisni to hez1e this problem 
by hauling the muck. 


There are no sface fecilitiee at the deposit. 1oz'kings 
consist of an inclined open stop. about, JQJj!!, £est wide, and 


• • approximat.1y60 Ieet long. Stulle have been setin the stop. as they were 
• S •	 reded, which has resulted in a ectively preventing a safe hoistiuway. A 


ort (l0.foot) drift is reported to extend frow th. floor of the stop. to 
th• southeast. In order to irace the open stops sate it would be neceesar 


• • • •. • to. remove and reset so of i4e eiistlng stulis and clean out a reported 
10 feet of muck tro* the floor of the stops. The hanging wall is mica ehist, 


•


	


	
' which is weathered, cracked, and broken, thus effortó to meke the existing •. 



opening shaft will be a continuous problem. 


As previon9y mentioned this mic.4eposit occurs &long the ' 	 • 
•


	


	 • contact between a large' alaskite ho r and mica : schist. This contact trenda • 

N. 2S 1. ina dips 700 SE. Adjacent to the mica schist, the pegmetite is 
coaxs.gz,aned, becoming £iner-.grained' to the nothweet and grading into 	 • • • 
*lsskit.. :	 zone Is -6 feet thick. It is composed of 
plagioclase, quarts, perthite, iica and small scattered red garnet. The
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UNITED STATES	 th



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


Xcenber 9, 1951+ 


Memozandum 


To;	 NornstftUtc $iner4e Division 
Iten. Mine1s qioration Administration 


From:	 hief Ceramic and Fertilizer Materials Branch 


Subject: )*..3575 (mic&) 


Apiicant: John Phillips 


$. and Zc*t	 fProeirtr: S. P. McKinney Froepet 
Tancey Count3r, North Carolina 


c.k F ilizer Mts. Br.: 11/19/51+ 


coaients 
_1_____


3.. Buresti of Mines records show that mica was sold to 
Colonial Mica from thi6 mine. 


' 2. Proposed exploration consiets of rehabilitating *n 
existing 1+0 foot shatt sinking the shaft an adaitional 50 feet, 
and drifting 80 feet 


3. It is difficult to determine from the information 
submitted by the applicant if en exploration project ie 1uetified. 


J. .C*stsaróestiinate4tob.$65O0. 


It is recommended that the field teaa visit thiS mine vheu 
in that vicinitl to ascertain if en exploration project is justiie4. 
It so, the fia14 team and applicant should a'ee on a deti.nite plan 
of exploration on a unitcoat hasis. 


W, I. Dietrich









		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085






_.	 S 


E-776 


For Certificate of Deposit No 38, dated November 2, 195$, 


giving royalty repayment of $18.65, see L-3714..







.


WS DEPOSIT IS NOT SUBJECT TO 4IECK Oak Ri.Tenns.a 
il-2.3.O7O46 


(Name, title, and disbursing or other identification symbol of accountable officer)	 (Date sent) 


de osited with E	 aticn4 Bank,	 11a, Teue. 
- (Name and location of depositary)------------------- -$	 8.33 


for accounts listed below. 	 SCHEDULE Nos.	 ____________ ______	 _________________________ 
ACCOUNT SYMBOL	 I
	


TITLE OF ACCOUNT TO BE CREDITED
	


AMOUNT 


VXIa14O1	
J 
im-m1?6. John F4flipa (Royalty Pqasit)	 I	 '$8.33 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and his address)	 I certif'it the above amount has been received for credit in the 
EDefeise Mtnerai8 E1xploi'&tion A iniatratti account of' Treasurer :


	
United Stats	 date shown, 


8tnuu of Minos, Dept. of Interior 
!eL*i	 ___	 Ad. Ast.	 I	 - 


L Norrja,Dins gee	 (Date of credit in Treasurer's account) 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 16-59686b-1 GPO







4ww	 rrr 
0? .thsr eeu.p.t.t *ff*4s) *s ..i1ptsd or tfl 


s**øt tbs jeøoet sa bodg othervius *.t ths t.ras tlio sssst
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r4'f'i 
''orm MFLO4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (tprd 1952)


D RTMENT OF THE INTERIOID (n! VOUCHEk & 
DEFENSE MINERALS EXPLORATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 195 3	 Docket No DMEA	 7I	 Contract No Zcbt'X?3 
Operator's Name	 Minerals !O 


Address	 , 
Contract Amount, $	 Government Participation:	 Amount, $-----


Approved

Monthly Total 


FOR OPERATOR'S USE 


• Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


ITEMS OF COSTS


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing


-----------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes 


........... 


------------


(8) Contingencies (specify):


1111IIIIIIIIIIIIIIIII	 11	 i.t	 ZIIII 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me I certify been recQj j.	 that this account is correct and proper for pay-


Date ---------	 'Pyp :1es---- --ment in the amouxt of: 


Per	 itle	 #,7i 
Whoucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the co any or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature 
-*' NOTE.—Titie 18, U. S. Code (Crimes), section 1001. makes ii a criminal offense to snake a willfully	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter wLililn Its 
Jurisdiction.	 Date°(.!-----2J9	 Vou. No. --------------------


(Instructions on reverse) 	 (See other side)







(Fo, Govsrnm.nt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. JZ2(-- - in accordance with the terms of the contract. 


Signature .)(t%1--- Title 


APPROVAL
	


ExEcuTivE 0 


Signature /jV.-


OR ALTERNATE:
EXECUTIVE OFFICER 


TitleMA----- EQJ.OLV----- Datei------t95 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voitcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appearS 
in Article 6 (a) of Form MF-200 (Revised February 1952),, 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not ' be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as Labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
'the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word 'Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", 'and 
"Totals to Date" columns should also be filled in.
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Form MF-104A	 Budget Bureau No. 42-R 1151.2 
(Aprt1J952)


W	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1955	 Docket No DMEA	 Contract No 
Operator's Name	 3O*	 LiLt*	 Mmerals	 I1^X 


Address 


OPERATION	 UNIT MON MONTH CoSTS To D&TH UNITS TO UNIT COSTS
AUTBORIBID 


_______


BY CONYRACT 
_____________ 


'lJnIts Unit Costa 


DriftingJ1 *	 _ I15L JE]L 


Raising 
Shafts 


Drilling: Core 
Churn 
Auger 


Stripping 


Winzes-------------------------------------------


Trenching 


Crosscutting----------------------______________  


--	 TOTAL DISTRIBUTED CosTs -	


- TOTAL	 COSTS 


Test Pits-----------------------------------------
Roads and Trai1s.... -------------------------


Operating Equipment Purchased._ 
Initial Rehabilitation and Repairs 


it	 C	 1or	 jj*t ______ 


New Buildings Improvements etc---------------------------------------------------------------------------
33.00 ________ 


ToTAl COSTS


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


-, 
Date----------------perktor------------' 


Titlo 


—4. NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARES: 


(For Government use only) 







.	 . 


INSTRUCTIONS 


Preparation ofForm MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form rvIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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'Form M-iO4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
...	 (April 1952)


ARTMENT OF THE INTERIOF 
DEFENSE MINERALS EXPLORATION ADMINISTRATION. 	 ... 


	


l7 fl,	 -	 u i xt'	 Jçz3 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Mot ne---------------, 195$	 Docket No. DMEA 3575	 Contract No. XdEiE.7?6 
Operator's Name	 'hnhlipa----------------------------------------- Minerals ----- - Mtca: 


	


Address	 Spuce....Pe,--N..-.--------------------------------------------------------------------
Contract Amount, $584O.G0.	 Government Participation:	 Amount, $43O.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent! -	 Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting 


25	 Driftin35.00---------------
20'	 I44OO-------------
(2) Labor and Supervision: 


Labor---------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'la. and Supplies: 
Timber............................... 
Exp1sives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs.. 


(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.. 
Payroll Taxes...................... 
Liability Insurance............... 


PodeMagazine-----------
p1oder-)agz1tn -------


(8) Contingencies (specify):


•	 Monthly Totals Previously 
Total Reported 


g75.00...............


7700-------


z:.I.25.O0-------
i3Q0.......


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported	 To Date 


37.00........................................................................ 
----2%50O....................................................................... 


17.00------------------------------------------------------------


13.0 -----------------------------------------------------------------------


Totals To Date 


TOTALS--------------------------------775.00--- -2140w00.----3915.00 
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 


Date 7i5---------- Payee -o1-Rhilitps---------------------------------------


Per 


W he;t'C4oucher Is signed or receipted in the na of a company or corporation, tho name of the person writing 
the corn j$hy or corporate name, as well as the ca_parity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


.L2Z	 1to--------
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount -of :----


—\ / 
L'C Y 


Signature ,^E.L.L_d 


Date 2f3 Vou. No. 
(See other side) 







(For Government via only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adm str tion project under Contract No.	 in accordince withthe terms of the contract. 
Signature	 -i4 ---- Title £	 tLi^LSiDate 2kJ-ST3 
APPROVAL V	 EA EXECUTIVE OFFICER OR'*ilTERNATE: 


Signatu"t2
EXECUTIVE OFFICER 


TitIeQML...REGI.QN.. V Date ..JtJLM 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-. 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
ohould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under .Form MF-200; and deiste word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work'performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia' 
tion of equipment owned will be reported tinder "Deprecia 
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-1Q4 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION Un COSTS Tms 


1!t4 B75.00 
Crosscutting... 
Raising ft 9)QQQ 
Winz 
Drilling: Core---------


251Drifting@JS.00----------------


20 t ShaftsJL;h5.QQ------------------


• Auger......................... 
Stripping................................. 


Churn........................ 


Trenching................................ 
Test Pits................................. 
Rpads and Trail&_------------------


TOTAL DISTRIBUTED Cosm...... 


Operating Equipment Purchased. ....... 
Initial Rehabilitation and Repairs......... 
New Buildings, Improvements, etc........ ?ez&ideligzin ---


TOTAL CosTs--------------------------


Budget Bureau No. 42-R 1151.2 brm MF-'04A

(April 12)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of 1t	 195.5W	 Docket No. DMEA 5l	 Contract No. ic776 
Operator's Name------ - Q1&1hiUP ---------------------------------------------------Minerals 


Address-------$piceLQ.--------------------------------------------------------------


UNITS Twa 
MONTE


j.-,
TO ATE


Umrs TO' 
DATE


-. 
UNIT CosTs 


TO DATE


AuTBoazzD BY CONTRACT 
_________ 


'Units


________________ 


Unit Costa 


25-------- 35.00....... a75.0--------


2925QQ-------65--------45.0Q-------- -


.35.00----------------


65-------45.00....... 


'j"tf	 ftft
TOTAL	 Cosis 


AuTnonizon BY 
CONTRACT 


3QQ2700 ..................................................... 
i9I50O.................................................


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
compl9te to the Jest of their knowledge and belief. 


Date---------55----------- Operator------4ThhUTht11iIP 
--


- i NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a wilifally 
false statement or representation to any depathnent or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


RM&iKs: 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Theie are blank lines, howcv, for those unusual phase.s which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehahilitttion and Repafrs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns .headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Totals Previously 

Reported


Totals To Date 	 Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals

To Date 


Monthly 
Total


' Pom MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


PARTMENT OF THE INTERIOR 	 -,.,. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION. 	 .. - 


OPERATOR'S MONTHLY REPORT ' AND VOUCHER 


Month of	 ,, 195..5	 Docket No. DMEA	 Contract No. 
Operator's Name JO t1!?	 Lc4ijinera1s 


Address	 1t* 4VOii . C. 
Contract Amount, $---- - 4Q,00--,	 Government Participation'	 -'y9 i95r mount, $------ -431f.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------


31	 (ZWt4 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and R.epair&.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis-----
Payroll Taxes----------------------
Libi1itvInsurajice_______________ 


:it 
______ 


(8) Contingencies (specify):


iiiiiiiiIiijjjIj	 IIIIIII7IIZII 1111111111 


IIuIiIIIIIIIIIIiIIIIIIII	 :fflD!_Oo..___	 _____________	 70	 I £5/1	 Q 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been rece3	 that thls account is correct and proper for pay-
Date ---------- *py ,.	 ment in the amount of: 


p	 le	 / J1 
a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the(e6mpany or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signaturs 
—.*. NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully	 (Authorized Certifying (fleer) 
faiwe statement or representation to any department or agency of the United States as to any matter wUhin Its 	 -, 
jurisdiction.	 Date --- Vou. No. 


(Instructions on reverse)	 (See other side)







Date1 ---
6 


(Fo, Government vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beet of my knowledge and belief the 	 submitting this voucher is operating a Defense Minerals 


Exploration Admistration project un r Contract No-	 Lt' the terms of the conrt ct. 


Signature	 '-----	 Date 


APPROVAL BY DMEA EhCUTIVE 


Signature


I OR ALTERNATE:	 V 
EXECUTIVE OFflCER 


Title OMEA----REGIQN


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps dr sketches 
showing formations penetrated and location and assays 
of' samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All' the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


• •• 'Under Item (2) include labor, supervision and technical 
services incurred ,for the exploratory operations. Do not 
include labor, supervision and technical services used for 


•,work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under' Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as' 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an. "on-site" audit, that is, a Qovernment auditor should 
make an audit of the Operators bOOks and ecords of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 


/ invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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PMF-104A

(April 1952)


Budget Bureau No. 42-R 1151.2 


UNITED STATES	 S 
DEPARTMENT OF THE INTERIOR	 - 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of-------------195:	 Docket No. DMEA-------






Operator's Name 
Address 


OPERATION	 UnIT	 CoamTms	
TO DATE:


Contract No 
Minerals ---- -


AUTHORIZED BY CONTRACT 
UNIT CosTs 


TO DATE
'Jn1ts	 Unit Costa 


Drifting 
Crosscutting_--------------------------------


aismg 


Winzes-----------------------------------------
Drilling: Core------------------------


Churn............................... 
Auger------------------------------


Stripping........................................ 
Trenching 
Test Pits........................................ 
Roads and Trall&


TOTAL CoaTs 
AutnoluzaD BY 


TOTAL DISTRIBUTED CsTs---------------------------------------------------------------------------CONTRACT 


Operating Equipment Purchased............................................................................... 
Initial Rehabilitation and Repairs----------------------------1-o.----------------------------------------------------


uidl cM______	 ________	 ________ 
-14O 


ToTAI COSTS 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS: .................................................... 


Date-------------------Op tor---------------------------------


Pe-	 --	 --	 lo----------------------------------------


-4. NOTE.—TItle 18. U.S. Code (Crimes), sectIon 1001, makes It a criminal offense to makes wIllfWly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


;t /2$-X , 
4 /7J-X







S	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applieable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has. been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting............................. 


15' ht$45.aOet.. 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial RehabilitMi.on d Re airs.. ioo,ou 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


PoderMgaine_______________ 
_____________ 


(8) Contingencies (specify): 


TOTALS-------------------------------_____________	
----


675.0O 


77.00 


25.cY 


79O


\ ,/()	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


	


DEPARTMENT OF THE INTERIOR	 . .............. €. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


OPERATOR'S MONTHLY REPORT ANQ'VQUCHER 


Month of	 .4pii.1	 , 195	 Docket No DMEA 357	 Qract No dtseE-)776 
Operator's Name John PiLijip3	 ECEI Miner1s	 Mica 


Address Spue-Pine.,N.Q,	 - 
Contract Amount, $----- .540..0Q	 Government Participation: .7.5....%	 'Amount, $.------ -43.00. 


Approved

Monthly Total 


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


ITEMS OF COSTS


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date-------.Sj2SS- ---- *payeeio.hn.Philhi ................................... 


Per7 -----litie V 
'Wheii (voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


..—.4' NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) 


,
') 1[r.•	 /97fb


7700 


2500 


13.0O


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Sgnature
(Authorized Certifying Oificer) 


Date	 .'A3	 Vou. No..................... 

(See other side)







(Fo, Govsnim.nt vis only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify j4at to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 



	


projecnder C tract No	 .77'in accordance w'tle termy/h	 tract. 


	


-	 Title'1)41A14	 Date 


APPROVAL V DMEA EXECUTIVE FICER OR ALTERNATE:


tXCLffllV1 OFFOCE. 
---- - Tit
	


ME ----REGION--V---- Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report, and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete 'word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs pf material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the 'Operator's books and records of account, 
the Operator need pot support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1). of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF1O4A

(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE' MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.1 
Aa1, explre a 6-30-53. 


Id7 


(


' J (77 
, 


Contract No. ..Jm176 
Minerals 


Month of-----1..' 195..L.	 'Docket No. DMEA .3573 
Operator's Name----- -John .ThiUips 


Address------ pflCina,L..C.  


OPERATION	 '	 f	
11 COSTS Tms I 
II	 Mowru	 I 


Drifting--------------------------------
Crosscutting----------------------------
Raising----------------------------------


	


15 1ShafthJ45aL.ft.	 675Q 
Winzes-------------------------------------' _________ 
Drilling: Core------------------------------' ---------


Churn----------------------------------------
Auger--------------


Stripping-------------------------------------------------------
Trenching--------------------------------------------------------
Test Pits-----------------------------------------------------------
Roads and TrailsL_.......................................... 


TOTAL DISTRIBUTED COST&... 


Operating Equipment Purchased........... 


Initial Rehabilitat,on epd, Repairs.......... 
.LOOJJIOUS'	 77 00
New Buildings Improvements, etc----------


Powder--&E,çpioderMagazine-----3.0O 


TOTAL COSTS--------------------------------790.00 


AUTHORIZED BY CONTRACT 
UNITS Tnis 


Mourn 08Th TO	 ATE
Uio'rs TO 


DATE
UNIT COSTS 


TO DATE
Unit Costs 


_________ 


Units 


675.00----- --


TOTAL	 COSTS 


L,75 
g'j 


V( •YV
AUTHORIZED BY 
CONTRACT 


77.(O 
38.00 


.................................................. 
__________ 


?9c_,p0


The undersigned company, and 'the'official executing this certification on its 
behalf,' hereby certify that the information contained in this report is correct and REMARKS 
complete to the Jest of their knowledge and belief. ' 


Date------------25$-------.'. Operator---------------------------------------


----------. Title eatcr-----------------------


-p NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wfl1fafly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions' on reverse) 


(For Government use only)







.	 S 


INSTRUCTIONS 


Preparation of Form MP-104A----'Operator's Unit Cost and, Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is. 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the' progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three itemsare: "Operating Equip-
ment Purchsed", "Initial Rehabilitafion and Repairs", and "New Buildings, Improver 
meñts, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". : 


In preparing Form MF-104A, 'it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made' 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be' 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the cntract. A spaCe for remarks has been provided, for 
the use of the Operator to. call attentidn to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 ..	 .
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We moved ir the air compressor and hoist, et up mask nd boom 
• pole, constructed toolhouse, powder and exploder magazines, and 


lowered the shaft a total of 15' • No mica encountered to date. 


Daily No 


April 6	 : Moved in air compressor and hoist. 


April? 8 : Set up niasc nd boom pole, began work on toolhouse. 


April 1115. S Completed tool house, constructed powder and 
exploder magazines.,. Started down with the shaft. 


April 18.022 : Pumped water from old workB to keep wter away 
from new shaft. Drilled and shot.	 ckL 


April 25.029 : Continued down with shaft in hard material. Drilled, •	 shot and muoked. No mica has been encountered to 
t'ate. Reached 15' depth with shaft.
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Docket No. 


/	 Commodity 


DPARTME14T OF ThE IN2]RIQR 


DEFEI1SE MINERALS E.PLORT ION 1fl4INISThATION 


STREG1C .AND CRITIC&L MINERALS JPLORAF1ON PROGRAM 


O: Chief, Finance Section, Budget and. Finance Branch, Bureau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategiô and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


ContractNo. Idm-E6: 


• Date of Contract 


Name and Address of Operator: 


paae P'tn 


Amount. of Government 
•	 participation	 - $ i4Q•QQ 


Percent of Government 
participation 94 


Region: ? 8tate or*ar4th. 


se	 5Ø


4tttvto. 


te Delivered to ]3ureau of Mines, Washington







Ibcket No, D14k • 


Commodity ica 


DP.RTMENT OP THE IITERIOR 


DSE INS PLRATION AINISTHATION 


STRATEGIC MID CRITC&LU1 RAI&PLORATION PROGRAM 


TO: Chief, Finance Section, Budget and FInance Branch, Bureau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and. Critical Minerals Exploration 
Program, the following contract, or amendment to contract, 


Contract No, d-E fl6' 


Date of Contract	 MUh 2i,1955 


Name nd Addr; of Operator:. 


John Pbillipø 
Spruce Pine, 
North Ca]jn 


Amount of Government 
participation _____ $ 14,380.00 


Percent of Government 
participation 75 


Region: V	 State: North	 ____ 


ii. 
Chi . ., ontract Administration and 
¼dit ivieion 


Date Delivered to Bureau of Mines, Washington0
	 Tit le)







SGovernt's copy 


(Revi.?i954)	 Docket No. DMEA-351 


Commodity --------	 _______________________ 


Contract No. Idm-E	 '4 ............ 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 

(Shoit Form) 


It is agreed this ----------------21st----------------day. of --------------tarch.-------------------------, 1955-, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


-----------------------------JQ1fl.PhilJirS ............................................................................................................ 


whose mailing address is pruce Pine 
-----------------------------------NQXQ]4nQ. 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract, is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's propety, rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of Qth.iJ ------, County of YanCey---------------
and is described in Annex I. 	 S 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ------------------------------------------of inera1rjgh ................. 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of 1e.asLe------------------------------, 7 ..Uflrecorded in Book.-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


None 


(c) The Subordination Agreement' of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lin of any holder of the legaj title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: ----------9et----o--.I1er1 


-	 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc 	 S 


8 Insert "the entire interest," "the mineral rights," "an undivided one-third," etc 	 5 


'Insert "deed," "lease," "ëontract," "location notice7" "patent," etc .................... . "'' . •. ...... 
' If not recorded, sc' indicate by ineting "mi."	 , '	 .. - :. ' ....•.. . ...............S







S . 	 S 


(d) The- Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer. any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom. except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ----------------------mica----------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before -- CLL-------------------------shall commence 
the work, and on or before 5Jii9.S-- - - -ñ0m -da te---9/(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility;—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 . . 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set fçth in Exhibit "A" in connection with the estimated rQtal cost of the project in the sum 
of -------------------------------The Government wil contribute ..J..2 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of---------QO----------------: Provided, That until the 
Operator has rendered to the Government hi final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost, of the -work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government areprovisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated totalcostmay be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three. 

years after any obligation : to pà royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government.



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the.work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sctles.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 
• (e) Compliance with requirements.—If. in the opinion of the Government any of the Operator's 
reports, records, or accounts are inufficieiit or incomplete, or if the Operator fails to make them, the 
Government may. procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of. any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certiflcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as. principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless f any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from, the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold' p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceiztages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0 .50) by which such amounts ?xceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







S	 S 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purcha.sers.—The Operatbr shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(1) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


16-70618-1







. 


Executed in sextuplicate the day and year first above written. 


(Operator)


THE UNITED STATES OF AMERICA 


Administrator, Defense Minerals 

Exploration Administration 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
- ----------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OPPICE	 16-70618-1
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EXPLORATION PROJECT CONTRACT 
-	 JOHN PHILLIPS 
DOCKET.. DMEA -3575 


ANNEX I 


The land referred to in ArtIcle 2 of the contract 
was leased.by S. D. McKinney to the Operator, in an instru-
ment dated November 15, 195k , for a period of five years, 
renewable, and is described as follows: 


Beginning at the center of what is known 
as the S. D. McKlnney Mine Prospect shaft 
located 70' S.W. of a large white'oak tree, 
and running 250 ' North, thence 250' West; 
thence 500' South; thence 500' East; thence 
500' North; thence 250 ' West.
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EXPLORPTION PROJECT CONTRACT 

JOHN PHILLIPS 


DOCKET. NO.. DMFJ.-.3575 
-	


EXHIBIT "A" 


Description of the Work 


The area where the work is to be performed is 
shown.on the attached sketch entitled "Sketch of S. D. 
McKinneydPrOs. Yancey Co., N. C. DIEA-3575 (mica)." The 
work consists of the following: 


1. Construct: 


A toolhouse, minimum dimensions 8 feet 
by 10 feet by 7 feet high; 


A powder storage magazine, minimum 
dimensions i feet by3 feet by 1 foot; 


An exploder storae magazine, minimum 
dimensions 2 feet by l feet by 1 foot. 


The toolhouse may be unfloored; shall be made 
from unfinished lumber, with protective roof covering; 
and shall be equipped with look and key. 


The powder and exploder magazines shall be 
boxed on all sides; shall be made from 2-inch hardwood 
or 3-inch softwood; and shall be braced at the corners. 
No metal shall be exposed and the lids shall be securely 
locked with the equivalent of a 5-tumbler jarproof lock. 


2. Sink a 65-foot , 2-compartment, timbered shaft 
in the pegmatite at a point agreed upon by the Government 
and the Operator. The shaft 'shall have minimum cross-
sectional dimensions of 5 feet by 7 feet in the clear of 
timber.


3. On the 65-foot level of the shaft, dfive not 
more than 80 feet of drifts and/or crosscuts in the 
pegmatite. The drifts and/or orossouts shall have mini-
mum cross-sectional dimensions of 5 feet by 7 feet in 
the clear of timber. 	 .







. 


All work shall be timbered as necessary. 


The location, inclination, direction, and extent 
of all work are subject to the approval of the Government. 


Fixed Unit Costs 


Construct:
Toolhouse /	 $ 77.00 
Powder magazine /	 2500 
Exploder magazine / 	 13.00 


Sink 65 feet of shaft @ $5/f t .	 2,925.00 


Drift and/or crosscut 80 feet 
@ $35/ft .	 2,800.00 


Estimated Total Cost of Project 	 $5,840.00 


Government participation @ 75% 	 $4,380.00 


/ The completed work constitutes the unit.
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