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Docket copy

(ReE2OA : ' | Docket No. DMEA =3575
| Commodity .. Mics
Contract No. Idm-E __.-:7.:;6.....; ......

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT1
B (Short Form)
It is agreed this 21st ;. day of Mazrch 195..5, between the

United States of America, acting through the Department of the Interior, Defense Mlnera s Exploration
Administration, hereinafter called the “Government,” and? ... .

whose mailing address is .. Spruce._ Pine.

hereinafter called the “Operator,f’ as follows:

ARTICLE 1. This contract is entered into under the authority of t_he Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ............

The Operator shall not transfer or ass1gn thls contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land whlch is the subject of th1s contract (here-
inafter called “the land”) is in the State of . Baph--Ca ; , County of FRnGEy e ,
and is described in Annex I.°

(b) The Operator represents and undertakes that:

(1) The Operator is the* ____ Y S —— 10 P SR S NP  E N
in the land, in possession and entitled to possession for all of the purposes o% thi Wract under
and by virtue of a ¢ ._.§ mrecorded in Book ......o........ , DAL . ,
official records of sald County and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherw1se) is subJect'
only to the following claims, liens, or encumbrances

Hene

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

of the land (lessor, seller, optionor, etc.), are attached, as follows: my#ﬁmﬁ%i&m

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Insertt n;a,me, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of
partners, etc
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty, .
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete,
* Insert “the entire mterest ”’ “the mineral rights,” “an undivided one—thlrd ? ete,
¢ Insert “deed,” “lease,” “contract ? “location notlce 7 “patent,” etc o LT
. ’If not recorded 50 mdlcate by msertmg “un,” T TR e - a0818-T -





: (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations,- and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim; lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Govérnment’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7,.it shall thereafter have
n(()bc)l%llr? against the land or any production therefrom except for any productlon referred to in Article
7

ARTICLE 3. The exploration project.—The proj ect is a search for indicated or undeveloped deposits
of mick e G .g~—The work to be performed

is described in Exhibit “A.”,, The Opegator o befo, mg shall commence
the work, and on or before 5 mos . F o % °§7 (unless the Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials,’ supplies, and labor, to
brmg it to completion within the time fixed.

(b) Government may mspect —The Operator shall consult with and 1nform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. ' ,’

ARTICLE 5. Contribution by the Government.—A fixed cost for each unlt of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is seé % &Exhlblt “A” in connection with the est1mated total cost: of the project in the sum
of § The Government wi ribute . percent of the fixed unit costs as
work is performed, in a total sum not in excess of $--- FAESMRE : Provided, That until the
‘Operator has rendered to the Government his final report, and any final audltlng requ1red by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The"Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. . The Comptroller General of the United States or his representatlve, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

- _(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s

-Unit Cost and Progress Report showing the various types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work
16~70618-1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-

‘neering evaluation of the results of the work performed under the contract with an estimate of the ore

reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all prodygtion to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. ' ‘

(e) Compliance with requirements.—If in the opinion of the Government any. of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable. attachments as an expense of
the work to which the Operator shall contribute. The Government'may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
‘within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production_sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. -point)’; except, that
charges of the buyer arising in the regular.course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. . o

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation. and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

. One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.) -

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. : . .

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to.any. purchaser of the production,.and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If.the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

_(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any

""‘Eb}i‘g_ation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a. percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. : :

ARTICLE 11. Changes and added provisions.—

16—70818-1





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

3

I, , certify that I
secretary of the corporation named as Operator
that ___.. : S - who signed this contract on behalf 6f the
Operator, was then , ‘of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within -
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENTY PRINTING OFFICE 16—70618~1
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MF-203 _ .
(Revised July 1, 1954) OWNER'S CONSENT TG LIEN

WHEREAS, the undersigned, as.owner, co-owner, lessor, or seller has an interest in certain
property in the State of _North Carolins , County of _Yancey , described as

follows:1l/ BEGINNING at the center of what is known as the S. D. McKinney Mine Prose
shaft.lodated 708 S, W. of a large white oak tree and running 250% North, thence

250! Wests thence 500* south; thence 500" Easp; thence 500! North; thence 250 Weste

o~

which is the subject of a proposed exploration project contract, hereinafter calied the "contracgt",
between the United States of America, hereinafter called the "Government", and

2/ John Phillips

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and rightAto'dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items ‘as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ' '

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract or any amendment. thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated : , and
recorded in book page official records of said county." TIf (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appeér in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. .

(OVER)





3.

The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or-ri

or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, admlnlstrators, successors, and ass:.gns
of the unders:.gned } o

4. Changes and added provisions 5:@ g

oy
“:"”v T ’“

‘afvﬂﬂl -J;’“ shw’

r

Dated this _________ . day of

‘ ,;95_‘___.
/_‘b' /4/1 //n/;m' :

[sea1] ?@@/’M@&’f’é&’) 77 <=

‘ o (,/ [sea1]
, .

[sea1]

Interior—Duplicating Section, Washington, D. C

67039
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E MINING LEASE  [Gefense inerals Administration

RECEIVED
State of North Carolina Yancey County NOV1S 1954 County:
This indenture made this__15thday ot November, 195/, e
between S. D. McKinney
of Yancey County and State of North Carolina as party of the first part, and known
as lessor__, and John Phillips
of  Mitchell County and State of North Carolina, party of the second part and known

as lessee.

WITNESSETH, That the part ¥ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit: 5,4-/

Beginning at the center of vhat is known as the S. D. McKinnevy Mine Prospect shaft

located 70! S.W., of a large white oak tree, and runninp 250t North, thence 250! ‘ests
thence 500! South; thence 500' Eagt; thence 500’ Worth; thence 250! Vest'to the beginni ng}

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of
the first part, or his or their heirs or assigns, a rental royalty of 1/ 8 (One—Eighth)

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor—_ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of , said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above wrltten//
Witness: % ﬁj// (]/Z 4 f//?},f L~} (Seal)

(Seal)

(Seal)

S
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NF-203 Culense Hinerals Administration
(Revised July 1, 1953) OWNER'S CONSENT TO LIEN RECEIVED

WHEREAS, the undersigned, as owner, co-owner, lessor, or sellezj has anﬁ&%ﬁfﬂ)ss%?rtain
property in the State of North CarOIiné , County of Yancey , described as
follows:1l/ ' |

Beginnine at the center of vhat is knowm as the S. D. McKinnev Mine Prospect Shaft

located 70' S.W. of a large white oak tree, and running 250' North, thence 250' ilest;

thence 500! South: thence 500! Fagt: thence 500' North; thence 250 West to beginning,

Iocated in Yancevy County, 4 miles N.E. of Micaville,
which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ John Phillips

Soruce Pine, N. C.

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse righis of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

) 2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon'the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added pro?isions

Dated this __15th  day of Novem@g; , 1954 .
/J% d/{/&w/@@ [Seal]
[Seal]

[Seal].

1/ Either (a) insert the legal désc:iption of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed,or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government,
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RELEVANT CONTRACT PROVISIONS

Repayment by Operator.—-a. Certification.—-If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
‘work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in intérést, ‘shall pay to.the
Government a royalty on all mlnerals mined or produced from the land desorlbed in Artlcle 2,--(1)
regardless of any eertlflcatlon of discovery or development from the date of the contract  until
the lapse of the tlme within which the Government may make such certlflcatlon of discovery or
" development, or untll the total net amount contributed by the’ Government without interest, is
fully repaid, whichever occurs first, unless the Government waives its rlght to a royalty, or (2)
if the Government makes a certification of discovery or development for a perlod of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator.returns, or
other net amounts realized from the sale or other disposition of any such production(iﬁeiuding any
bonuses), in whatever form disposed of, including ore, concentrates,nor(peteL,,as_fgllows:

(a) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1) per cent of any such net amounts, plus one-half (}) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1i) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.)

¢. Definitions.-—As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—-Duplicating Section, Washington, D. C. 56411
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[(Revised July 1, 1953) OWNER'S CONSENT TO LIEN .
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

, County of , described as

property in the State of

follows:1/

between the United States of America, hereinafter called the "Government", and

2/ Jémﬁfs’!ﬁmm

— Gvmto Pinos B, Cs

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and. equities
which do or may conflict with or be adverse to the rights of the undersigned: '

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. . The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. '

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. 'The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

(Cﬁﬂ'ﬂa} B’ &‘ t:e:m [Seal]

Dated this _ MW .0 o Dowcher L5 &

[Seal]

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed,or other document] dated , and
recorded in book . page _ official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed_ with. If the space provided -is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.





. RELEVANT CONTRACT PROVISIONS ‘ ¢

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government,. at any time not later than six -months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification

shall descrite broadly or indicate the nature of the discovery or development.

! “b. Percentage royalty.--The Operator, orf his successor ‘in ‘interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described 1n Article 2,--(1)
regardless of any certlf;catlon of discovery 'or development from the date of the contract until
the lapse of the tlme within which the Government may -make such certification of dlscovery or
development or until the total net amount contrlbuted by the Government, w1thout 1nterest is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty, or (2)
if the Government makes a certification of discovery or development for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator. returns, or
other net amounts realized from the sale or other disposition of any such produofion(inoluding any
bonuses), in whatever form disposed of, including ore, concentratest orAmeeal, as follows:

(a) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1%) per cent of any such net amounts, plus one-half (%) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (11) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.) :

c. Definitions.-—As here used, '"net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.—-The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due. .

f. No_Obligation to Produce.—~This article is not to be construed as imposing any obli-—
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations. :

\

Interior—-Duplicating Sec{ion, Washington, D. C. 56411
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MF-203 . | ‘ Lunun: T
.(Revised July 1, 1953) OWNER'S CONSENT TO LIEN nabeTE

Ny 4 8 1984

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an 1nterest in certain

property in the State of __ Fiuméfy (iwrSftyp , County of _ Yimeywy . described as

follows:1l/

Doptenading o, (00 ogrder ofF ofonl A Tomyy oo (0 Oy Dy Taldessge Tnng Onoge
At Poenboll 90V (4T o2 & Jooro 5280 orly
*’““‘*“ Crefye Chemo €008 kg Chorng ST gy
Prandioft T Urtsegr Copmtig A r29%0s 1 of Tlony e,

which 1smthe subJect of a proposed exploratloh project contract hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Jubes IR AEng
Cowann Dieow Y O

o) sl £

LJ

hereinafter called the "QOperator”; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Goverpment to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights-of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. .

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

r

2\ gt h 3 “\r*”:m . A
Dated this - ;%i.

day of , 195

frarand) D Ds C0rewy

[Seal]

[Seal]

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed,or other document] dated , and
. recorded in book _ bage _ official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided: is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government,
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. RELEVANT CONTRACT PROVISIONS ‘

Repayment by Operator.—-a. Certification.—-If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Goverament, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such bertification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or otherdisposition of any such production (including any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (13) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (33) per cent.)

c. Definitions.——As here used, "net smelter returns", "net concentrator returns", and
"other net amounis realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. ;ieﬁ for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to_Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Governmenti with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.——This article is not to be construed as imposing any obli-

gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations,

Interior—-Duplicating Section, Washington, D. C. 56411
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MP-203 . ‘ L.igase Wlinerals Administration

(Revised July 1, 1953) OWNER'S CONSENT TO LIEN RECEIVED

, 1AY7 ;
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an int r*éss'tj-ig% ldgeg"ﬂ’ain

property in the State of _ North Carolina , County of __Yancey , described as

follows:1/

Beginning at the center of vhat is known as the S, D. McKinney iiine Prospect shaft
ammt located 70' S.W. of a large white oak tree, and running 250' North, thence 250!

Hest: thence 500' South; thence 500! East; thence 500! North: thence 250' UWest to

the beginning, Located In Yancey County, 4 miles N.E. of Micaville,

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ John Phillipg

Spruce Pine, N, C.

.hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this __1$th day of _November | , 195 4 .
(Signed) 8. D. McKinney [sea1]
[sea1]
[sea1]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed,or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. i

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.






. RELEVANT CONTRACT PROVISIONS .

Repayment by Operator.-—-a. Certification.—-If at any time the Government considers that

a discovery or development from which production may be made has resulted from the exploration
work, the Government, -at any time not later than six-months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

o7+ v b. Percentage royalty.--The Operator, or his successor in 'interest, 'shall pay 'to the
Government a royalty on all minerals mined or produced from the land desctribed in Article 2, ——(1)
regardless ‘of " any certlflcatlon of dlscovery ‘or development ‘from the date of the contract' umtil
the lapse of the time within Whlch the Government may make such certlflcatlon of dlscovery or
development, or until the total net amount contrlbuted by ‘the Government without 1nterest
fully repaid, whichever occurs first, unless the Government waives its rlght to a royalty, or (2)
if the Government makes a certification of discovery or' development “for a perfod of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or otherdlsp051tlon of any such productlon(lncludlng any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, .as follows:

(a) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1%) per cent of any such net amounts, plus one-half (%) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (34) per cent.)

¢. Definitions.——As here used, '"net smelter returns", '"net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator’'s successor in interest to engage in any mining or production
operations.

Interior--Duplicating Section, Washington, D. C. . 56411
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(Revised July 1, 1953) OWNER'S CONSENT TO LIEN ulGN3E rﬂiﬂ;émeWWan

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has d&03ht8r@starw certain
M AYS o i

property in the .State of 23@1‘% mm , County of ?mw

, described as

follows:1/

Depinndng ot the center of vhat &0 Inown oo the B D Vetinrgy e Progneet Shaft
locotod 70Y Odis of o Jarpe white ool tree, cnd sunsdng 2500 North, thonoe 255V Ueety
thonoe 550V Douthy thonee ‘536 Dneby thenee 500V Uorghy thonee 250% Uest €0 bepinming,
Located in Yoneey Comnty, 4 nfles M5 of tHoavAiles .

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Johyy Challdne
Cwioo Biroy U, Oe

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percenfage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on productiond/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that méy contravene or con-
flict with the lien, claim, or rights of the Government.under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administirators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this 3-5% day of gmw _ , 195_“4_.
(Signed) .S. D. MeRinney [Seal]

[sea1]

[Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed,or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government,






‘ RELEVANT CONTRACT PROVISIONS .

o

a

Repayment by Operator.--a. _grtificatiog.——lf at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,—-(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or

"development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contribited by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production (including any
bonuses), in whatever form disposed of, including ore, conoentrates,“or‘metal, as follows:

(a) One and one-half (1) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1%) per cent of any such net amounts, plus one~half (%) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1%) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.)

c. Definitions.——As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Pawvment.--To secure thé payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

~

f. No Obligation to Produce.—-This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

.....

Interior--Duplicating Section, Washington, D. C. \ 56411
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e e vie HeRtOR
. Lotcnse Uinerals Administration
RECEIVED

10V 5.8 1954

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

ME-203 .
“ (Revised July 1, 1953) OWNER'S CONSENT TO LIEN

, described as

property in the State of Noyth Carolins , County of Yancey

follows:1/

__Beginning at the center of what io kmown ac the S. D. MeKinney Mine Prospect Shaft
located 70' 8.« of & 1arge uhite ogk tree, and yunning 250' North, thence 250' Westj
thence 500! Saut_ly_thence 500‘: Bngt; thence 500' North; thence 250! West to beginning,
located in Yoncsy County, 4 miles N.E, of Micaville, |

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Jolm Fhilldips

¢

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and.to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. : '

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes'and added provisions

Dated this _ 35tH  4ay or November , 1054

(Signed) S. D. McKinney [sea1]

[Seal]

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed,or other document] dated , ‘and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government,





‘ RELEVANT CONTRACT PROVISIONS . .

.

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Art;cle 2,--(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or

“development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production (including any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (13) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1}) per cent of any such net amounts, plus one-half () per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (11) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.)

¢. Definitions.--As here used, "net smelter returns”, "net concentrator returns”, and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully

paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-

gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—Duplicating Section, Washington, D. C. ’ } 56411
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A w . Surname:’.

~ UNITED STATES o s

DEPARTMENT OF THE INTERIOR rﬂr’V ‘

- DEFENSE MINERALS E‘XPLORATIONI ADMll\_llSTRATION )
| WASHINGTON 25, D.C. - 600

o WA 1471956
~Mr, Jobn Phillips o ‘
L e s Docket No. DMEA-3575-miea
John Phillips
S. D. MeEinney Mine Prospsct
Yancey County, North Carolina
o | Contract NHo. Idm-E776
Bonrm- Phinipss | : , v
. - Refma ia nauie to ym teninatsd explomtien ew’cract
- with the senrxment

o We sinecraly regut th:t the work performed did not result
in a certification of discovery or dsvelopment under the provisions
of the eontract. In the shoence of sueh sertificetion, the Govermment

 retsins no elaim or lien against the property subjeet to the contraet

. or any fature produetion therefrom. We, therefore are closing our
 books and records on this projeet. Your attemtiez, however, is cslled
. to the previsions of the contract which reguire the Operator to keep

o and prmrve mtain rccorda fo:r the p&‘iﬁd indicated.

‘ Your intareat in the DMEX exploratian prazran and pcrtiei-
‘ p&tiem tharein are m1y appreeiated

' mn-‘ly yam-s,
| C Q Mlsuendort - s./u -

Aéninistmter

- JHopklns.ms 5/9/ )6
‘ Copy to: wﬂocket S
C M Chambers Tl
Field Tean, ?eslon v
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
. Mr. Houk
Jr. Eopking

. Mmr R, File . o e S
‘S, D.. McKimney(land owner) - - . . ST \ '






© . UNITED STATES: ~~  ~ Owmame:
- DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
?’Q_j,, o WASHINGTON 25,D.C. 600

o aviaess
ke 3.3, Baliamy .
Tewdals, m mxm

lBt meht ¥o. m—35‘75~tdu
Jehn Frillipe
; 'S, B, NMeXinmey Mime rrome‘k
- Yancey County, North Carclins
1 mmzt. So. IMI% '

: !ur m». ﬁaﬂimeiz

S Mwmumummwwmmwnﬁ .

: 'n thiis office April 4, 1955, which yeu sxecuted ia lieu of the -

,.',-mwmummmls,lmummuamm
T ject zootraet for a Befense Mimérals Explerstion idministraticon
s -'.-mketmmmwamn!w@mw,mmnu. )

s rrmgmmmmfwmrwmtmuampy@:mj |
- ‘,wwmwzotmaMamumwmm- son~
m‘b" Y‘m!"; ' N
G Q. M)ﬁsmendor! ( ,é ;R
'gi:JHopklns*ms 5/&1/56
"‘.Copy to‘ “Pocket .- : o
- lir. Chambers -
. .Tield Team, Region ¥
 Mr. Kiilszaard, 5222 .
e, D:Letr:.cn, 3061
Vi, Houk - '

ST v nopk:ms NEITENEN
e :Admr R f:nlek S






Oparator's property rights:

B

mdmlﬁ%mtb&s D.laﬁ_w

property

o Wm | dated Mereh 21, 1955

a) Work mmriudg
smtivg S ft -3
mm. w:m m eut

80 f1. @ $)5.00/1%, o

.- Bptimated total ccst
' b) imsndments - neme
c)mmw&s

msstt. .gsﬁw
- Drift 76 f3. @ $35.00

. Total Cost
mmlm.ié,l%ﬁ
'ﬁnﬁmmmy%,lﬁﬁ

xepm o Review dated August 18, 1955 -
| _, tmm“nuuwmm

. Exodptions =
m1wm

Wﬁmﬁﬁmﬂ&‘m -

g .,mel Pie14 Tean Report dated Asgust 5, 1955
: ?‘!ul %mtcr'z Report drboé August 5, 1955

_muﬁmmanumry miuw! S

$ 115.00
2,925.00






80 Comments: |
- S Rxplenuan wrk vas. r“mm for this
- pegmatite by the Pield Toam besause mies of
" strategic grede waa found over & strike langth
. of % rnb anﬁ 40 twt dm-dip.

aalynuarni«rwmrodfrmthoprojoat ,
- was ons of 1170 pounds of hand eobbed mica under
the old smsnded "B* program for vhieh the Opsrators
recelved $539.66. Royalby of 026.98 vas pam ta .
tho ﬁmmnt._ '

' e An&mubmmm3tom£mm1aalmm
e T near the margin of & large alaskite body is ex~
- ‘ ._:pondinthnmmtmérml, ,
" & southwest plunging sheot rich in umtozie nioa

- formerly mined on an upper level does not extend
-'to the acpth wherb uplomtm was oonducted.

fog
3
i
i

The niaa resoversd was green-eolored, badly
oracked and ruled and soms is mineral mim. B

| Aptwti.teim%}' mckwlmlhitoﬁa
. alaskite blotite gnelss contast is present in and
' near the shaft bottem. It donslete of pink ~
,porthito ma, phmehn and mmu.

" The work failed o discever a misable aapom of
. strategic mice, Tha rucm> of smugiq mioa
 are mguaiblo. .

. mmwhmmwmwamn was ucndncm '

- inan am«:.m mahner,
_ ¥o equipment mu puwlmtd wder the: eontmet.

The !'icld ‘!m mm that po sertification at diuovm be in\ud
. The Formetallie Mimerals Division conours in this recommendation.
" The Mies Commodity members of the Bureau of Mines mﬁ the Geologteal
Sumy tlw wnw in ths mmmﬁm. -

Jun Hopkine ' '
mm.ue Himulu Divisien

.:JHopm.nS°ms 5/9/56
Copy tostfir, Howk =
. Mr, Hopkins - ... .
adnr. R..File: o





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

May 9, 1956
Project Summary Report
By: James Hopkins®

1. Docket No., DMEA-3575-mica
Contract No., Idm-E776
S. D. McKinney Mine
Yancey County, North Carolina

Operator: John Phillips
Spruce Pine, North Carolina
Operator s property rights: '
lessee of mineral rights on the 5. D. McKinney

property
2. Contracts dated March 21, 1955
a) Work Authorized: :
Buildihgs ' $ 115.00
Shaft Sinking 65 ft. @ )
~ $45.00/f%t. 2,925.00
Drift and/or cross cut -
80 ft. @ $35.00/ft. 2,800.00
Estimated total cost $5,840.00

b) Amendments.- none
c) Work Completed:

Buildings ' $ 115.00
Shaft 65 ft. @ $45.00 2,925,00

' Drift 76 ft. @ $35.00 2,660.00
Total Cost $5,700,00

Work began April 6, 1955
Work completed July 28, 1956

3. Report of Review dated August 18, 1955
Total Cost as billed by operator $5,700,00
Exceéptions none
Total Accepted Cost $5,700.00
Government participation @ 75% $45275.00

Final Field Team Report dated August 5, 1955
Final Qperator's Report. dated August 5, 1955

4. Certification of Discovery - none issued





5.

Comments:

Exploration work was recommended for this

 pegmatite by the Field Team because mica of

strategic grade was.found over a strike length
of 80 feet and 40 feet down-dip.

The only sale of mica recovered from the project
was one of 1170 pounds of hand cobbed mica under
the old amended "B" program for which the Operators
received $539.66. Royalty of $26.98 was paid to

the Government. .

A mica-bearing zone 3 to 10 feet thick along and
near the margin of a large alaskite body is ex-
posed in the crosscut and drifts.

A southwest plunging shoot rich in strategic mica
formerly mined on an upper level does not extend

to the depth where explorstion was conducted.

The mica recovered was green-colored, badly
cracked and ruled and some is mineral stained.

A pegmatite ¥4 to 2%' thick and parallel to the
alaskite biotite gneiss contact is present in and
near the shaft bottom. It considts of pink
perthite, quartz, plagioclasg)and muscovite,

The work failed to discover a minable deposit of
strategic mica. The reserves of strategic mica
are negligible.

The work completed uhderkthe contract was conducted
in an efficient manner.

No equipment was purchased under the contract.

The -Field Team recommended that no certification of discovery be issued.
The Nommetallic Minerals Division concurs in this recommendation.

The Mica Commodity members of the Bureau of Mines and the Geological

Survey also concur in the recommendation.

’

ames Hopkins ,
Nonmetallic Minerals Division
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Hr.. nnlssaard, 5222 .
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: Admr F:Lle






. o .  DOCKET COPY
e ' : - Surname:
“ UNITED STATES
DEPARTMENT OF THE INTERIOR
" DEFENSE MINERALS EXPLORATION ADMINISTRATION
7 .WASHINGTON 25,D.C. 08 '
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. . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY ] )
WASHINGTON 25,D.C. : RIBEELA

September 7, 1955  ~r R 0NHR
Re: DMEA 3575, I4m-ET76
John Phillips
S. D. McKinney Mine
Yancey Co., N. C.
$5,840.00 - Mica
Memorandum v ’
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson; U. S. Geological Survey

Subject: Review of Final Field Team Report.

It would be of interest to know how deep the southweét'
plunging shoot rich in strategic mica does extend. A crosscut
with short drifts from the shaft at say 30 feet might have given

good and remitting information and ensbled a certificate of
discovery. '

The information that was obtained Jjustifies the -
conclusions of the examiners.

- I concur with the recommendation of the Field Teanm
that no certificate of discovery be issued.

- AU & Hloonr

N. E. Nelson





o o 1%
UNITED STATES
'DEPARTMENT OF THE INTERIOR -
BUREAU OF MINES » BN D)
WASHINGTON 25, D. C. o -

August 2, 1955
Memorandum o

To: Nonmetallic Minerals Division , ,
Defense Minerals Exploration Administration

From: Acting Chief, Branch of Ceramic and Fertiliger Materials
Subject: DMEA-3575 (mica)

Applicant: John Phillips

Name and Location of Property:  S. D. McKinney Mine, Yancey County, N. C.

Contract Number: Idm-E 776

Date of Field Team Report: 8/5/55

Date Reé'd. by Br. of Ceramic & Fertilizer Materials: 8/15/55

Field Team Recormendation: Recommend no certification of discovery.

Comments:
1. Sufficient work has been done to indicate the pegmatite
is not suitable for producing large quantities of strategic
mica.
2. Reserves of strategic mica are estimated to be negligible.
3. Expenditures -

Total approved $5,840.00

Total cost - 5,700.00
Govit. share of the cost _ k,275.00
Value of production during

operation ~ unknown

Recommendation: I concur with the field team's recommendation of no
certification of discovery.

DO Fontd €S

Donald R. Irving





' .
- . UNITED STATES L
- . DEPARTMENT OF THE lNTERlOR . COPY -
o DEFENSE MlNERALS EXPLORATION ADMINISTRATION T o

Room 13 s Post Offlce Bldge.
Knoxv:.lle 2y Tenne.

August S, 1955

- '_-Memorandwn
Tos: - Operat:x.ng Comm.ttee - DMEA Wash:mg‘bon ’ '
| ‘Frem:' DMEA Fleld Team, Reglon V - Knaxvllle, Tenn. v |

: Sﬁb-jGCt' FJ_nal Reports, DMEA—3575, Idn-E776. (mica) John. Phllllps, :

Spruce P:Lne, N. C. " S. D. McK:Lnney Mine, Yanc_:ey COes NoCo - = -

Enclosed are four cop::.es each oi‘ the Operator's and
. Field Team f:mal reports on the sub,]ect. explorat:.on contract.
C o We agree w:.th the fleld examlners' f:l.ndlngs, and do

not recommend certlflcatlon.

¢ eEmSTIETI

/s/ Robert A. laurence
. Executive Officer
DMEA Reglon V '

/s/ i A. Beck, for Ve Je Lynch
Member --Bureau of M:Lnes

C Rev:Lewed by
DMEA OPERATING COMMITIEE

y-/2-55
. (date) )






'RECEIVED
AUG - 8 1855
UNITED STATES
DEPARTMENT OF THE.  INTERIOR
{

-
DEFENSE MINERALS EXPLORATTON ADMINISTRATION

FIELD TEAM, REGION V

FINAL REPORT
N ¢ s D

DMEA-3§1§, S, D, McKINNEY MINE (mca)
. .Yancey County, N. T

. m‘
K. H. Teague and D. H. Amos, Geologists
U. S. Geological Survey

and
L. E. Shirley, Mining Engineer
U. S. Bureau of Mines

Reviewed by
DMEA. OPERATING COMMITTEE

Y-/2-55—

(date)

August 5, 1955
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Nren

INAL REPORT 4

F on RECEIVED
DMEA=3575, S. Do McKINNEY MINE (mica) AUG - § tasg
""""“fmz_ - 70 .. , o

Operators John Phillips, Spruce Pine, North Carolina

Location: 200 feet north of South Toe River and 0.8 miles N, 70° E
of Micaville, Yancey County, N. C.

Exploration of a mica=bearing zme along the margin of an ?.lasld.te
body failed to discover a mineable deposit of strategic mica. .I‘F is
recommended that no certification of discovery be issued, Additional

exploratory work is not warranted,

Work began on the contract April 6, 1955 and was ended July 28,
1955, A toolhouse » Powder magazine and exploder magazine were cone
structed, A 65=foot vertical shaft 5t x 7% in cross~section was sunk in
the hanging wall of the alaskite body, From the 60-foot level of the
shaft a crosscut was driven 13,5 feet in a N. 50° W, direction, A total
of 62,5 feet of drifts were made from the head of this crosscut; 17 feet
to the northeast and 45,5 feet to the southwest (see attached sketch nap)e

A mica=hearing zone 3 - 10 feet thick along and near the margin
of a large alaskite body is exposed in the crosscut and drifts, A
southwest plunging shoot rich in strategic mica which was formerly
mined at a higher level evidently does not extend to the depth from which
the exploration work was €onducteds The zone explared consists of
coarse=grained pink perthite, plagioclase, quartz, muscovite and biotite,
in orddr of abundance, It strikes about N, 40° E and dips 80 - 859 to
the southeast., Northwest of this coarse=grained zone is a fine-grained
one of similar compostion, The hanging wall contdct of the alaskite
body is essentially conformable to the foliation of the adjacent biotite
gneiss, A pegmatite 1/2 = 2 1/2 feet thick and parallel to the alaskitee
biotite gneiss contact is present in and near the shaft bottom, It
consists of pink perthite, quartz, plagioclase and muscovite,

About 1000 pounds of "mine-run" mica were recovered from the work ‘
done under the contract, mostly from the drifts, It is green-colored,
badly cracked and ruled and some is mineral stained, Mvst is not of
strategic quality,

Reserves of strategic mica revealed by the work complsted are
negligible,

Reviewed by
DMEA OPERATING COMMITTEE

LeaTre

" (date)





Expenditures: _
'(a; Total approved $5,840,00
(b) Total cost of project . 5,700400
(cg Government'!s share of cost 14,275,00
(d) Government!s share unexpended 105,00
(e; Valus of production during opre ?
(f) Royalty received to date 8433

The work completed under the contract was conducted in an
efficient and satisfactory manner,

No equipment was purchased under the contracte
dugust 5, 1955,

K. H, Teague and D. He Amos, Geologists
U. Se Go Se . -

L. E. Shirley, Mining Engineer
N U, S. Bs M,
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UNITED STATES  RECEIVED
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTR»AT]ON' AUG = 8 1955 ‘

ROWREHINGFANOS RECBLDQ.
KNOXVILLE 2, TENN.

August 5, 1955

Memarandum

| To: Operating Gomnitte;e - DMEA ~ Washington
Froms IMEA Field Team, Region V - Knoxville, Temn, .
Subject: Final Reports, DMEA=3575, Idm=E776 (mica) John Phillips,
, Spruce Pine, N. C, S. D. McKinney Mine, Yancey Co., N. C.
Enclosed are four copies each of the Operatorts and
Field Team finalmpor‘bs' on the subject exploration contracfc.
— We agree with ‘bhe field examiners'! findings, and do

not recommend certification,

Robert A, Laurence »

_ EXECUTIVE OFFICER
DMEA REGION V -

W=7

Wme A, Beck, for V. Je ILynch
Member - Bureau of Mines





RECEIVED
AUG - 8 1955

Spruce‘Pine, North Carolina
July 28, 1955

Mr. Robert A. Laurence, Executive Officer
DMEA, Region VII, P,O, Building
Knoxville, Tennessee

Re: DMEA-3575, (Mica) Final Report
S.D.McKinney Mine, Yancey Co., N.C.

Dear Mr. Laurénce:

Work began on the above project on April 6, 1955 and was
completed on July 28, We moved in equipment, set up mask and boom
pole, constructed toolhouse, powder and exploder magazines. We
lowered a 5'x7'shaft to a depth of 65 in the place specified by
" the field team. We left a 5' waterholé and from the 60' level we
drifted West 8'. From the end of the 8' drift, we turned North
for a total distance of 20'. Little vein was contacted. We then
drifted South a distance of 48', In the South drift at about 32!
we picked up some mica and recovered a total of about 1000#. This
mica was not of a high quality, being hair-cracked and gummy,

The field team visited the mine on July 26 and terminated
the contract, when the drift had reached 76', or 4' short of the
distance called for in the contract., We do not plan further work
at this site.

We wish to thank the field team for their assitance
and cooperation in working the S. D. McKinney Mine., If further
details of this operation are required, please contact us.

Vgry truly yours,

Jyl- JOL M

g
ohn Phillips

P/b
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Doar Mp, Laurencet - |

\ ) Spruce Pine, Yorth cérol.’ma |

My 23; 1955 o A EAUMUCLL U RR e

. Mr. Robert A, Leurence, Svecutive Officer

Enoxville, Tennesses

" Ret DUEA-3575, (Mica) Final Report
S.DWMeKinmey Mine, Yancey Co,, M.C,

' Hork E*:;gan on the ehove nroject om April 6, 1955 and wes
comploted on July 28, e moved in equiprent, set up mash mn boom

wole, ¢onatructed toolhouse, nowder nrd exploder megagines. ‘e
lowered a 5'x7tshaft to a depth of 63 in the place specified by

the ficld team. e left & 5' waterhold nnd fror the €0' level we
drifted Wost 37, Fror the end of the 3! rift, e turnad Torth
for o total distonos of 20', 1ittle vein wos contacted, Ve then
drifted Scuth a dlstence of 48'. In the South drift at about 32!
we picked up some mica and recoversd & total of about 10004, This
mice wag not of 2 high quality, being helr-oracked and pury.

S The f‘iel«:! tean 'vis:!.to"é'tha nlne on July 26 and terninated
the eontrast, when the drift had reached 76, or A' short of the
dintance oalled for iIn the contract. We do mot plan further work

: at this site,. ‘

" We wish to then the field team for their sssitance

- and eéoperzs.ti:on in working the 5, D. Ve¥inney Mine, If further
~ details of thic operation sre required, please conta~t us. »

Very truly yours,

R o





R - AUg ~ 8 1955

Spruce Pine, North Carolina '
~ July 28, 1955

Mr, Robsrt A Laurence, Executive Offiecr
- DMEA, Reglon VII, P.O. Building
Knoxville, Tanmam

Re: DME&-—BS?B, (Mica) Final Report
B.D,Mcxixmoy Mine, Yancey Co., N.C, -

, Dear Mr. merenc" '

N Work. began on the above project on Itpril 6 1955 ard vas
completed on July 28, We moved in equipment, set up mask and boom
role, constructed boolhouse, powder ard exploder megagines, e
lovered a 5'x7'shaft to a depth of 65' in the place specified by
the ficld team., We left a 5! waterhol# md from the 60' level ve
drifted West 3', From the end of the 5' adrift, we turned North
for s total distance of 20!, Little vein was contacted, We then -

" drifted South a distance of 43'. In the South drift at about 32!
. we picked up some mica and recovered a total of about 1000§, This

- mioa was not of & high quality, ‘being hair—crac?ed and gumny. .

, ' The field tesm visited the. ‘mine on July 26 and terminated
‘the contrect, when the drift had reached 76% » or 4} ghort of the

dictence called for in the contraet. We do not plen further wark
at this sitc. o ’ a

We wieh +to thm the field teanm fcvr their asaitanc.

* and cooperation in working the S. D, Mcltinney Mine, If further
. detalls of thia oneration ars requimd, pleaao contasct us.

B Ver*; —‘orulj yours,
P Lhs

hn Phillips
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INTERIM REPORT RECEIVED

DMEA-3575 Tom-E776 (mica) S. D. McKINNEY prospmct UL 25 1935
OPERATOR: Johm Phillips, Spruce Pine, N. Ce.

LOCATION: 200 feet north of South Toe River, and 0.8 mile N70°E of
Micaville, Yancey County, North Carolina

o]

Drifting continues on this contract to the northeast aﬁd south-
west and totals 37 feet. Material encountered is primarily feldspathic °
and contains scattered quartz and small to medium size blocks of mica; /
Both drifts have been driven simultaneously, according to suggestions
made by the examiners. Future drift work will be driven to the south-
west in an effort to intercept a mica shoot.

The operator was advised to lag the shaft mamway which will
complete necessary partitioning. A new ventilation system to provide
‘air to the working faces has been installed. The operator was advised
to scale the roof areas of the drift thoroughly. Progress on this
contract is satisfactory.

Mr. R. A, Laurence, Executive Officer of DMEA, Region V,

accompanied the examiners on this visit to the mine.

L L.

L. E. Shirley, Mining “
U. S. Bureau of Minss

KK Toosc® 1)/ 2. e

K. He Teague and D. H. Amos, Geologists
Ues Se Geological Survey

July 14, 1955
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WL~ g 1955

INTERIM REPORT

DMEA=3575, Idm-E776 (mica) S. D. McKINNEY PROS.

Operatars John Phillips, Spruce Pine, North Carolina
Locations 200 feet noi'th of South Toe River, and 0,8 miles N, 70°
E. of Micaville, Yancey County, N, C,

4 13,5 foot crosscut has beeh driven in a N, 50° W, direction
from the 60=foot level of the shaft, The target pegmatite was intere
sected ; feet frem the shaft and the rémainderi of the crosscut is :Ln
pegmatite, A total of 10 feet of drifts have been driven in pegmatite -
from the head of the' crosscuty 5 feet in a N, 30° E, direction and 5 feet
Se 30°W. The pegmatite encountered to date is medium = to coarse-
grained and consists of pink perthite, plagioclase, quartz and muscovites
The mdica is .very bad.ly ruled and of no value as sheet, |

T he Operator was advised to advance both drifts until another
visit by the field examiners is made,

Progress #nd the work completed to date are satsifactary,,

Date of Examin: June 27, 1955,

K. H, Teague and D. He Amos, Geologists
" U, S. Geological Survey





S LoD
INTERIM REPORT . - LW “ fﬂ 5’955 ,»

DMEA-BSYS, dm-E??é (mlca) S. D. MCKmNEY PROSPECT

»Operator:h. John Phllllps, Spruce Plne, North Carollna
:Location; 200 feet north of South Toe River, and 0.8 miles N. 70° E.
: ' ’ of Micav1lle, Yancey County, N. C. . o

o The 65-foot shaft has been completed on thls contract.A‘A

pegmatlte hav1ng a max1mum thlckness of about 3 feet is exposed in the

”shaft bottom.A’It'contalnsza>small amount, of strategic mica but is not .

- the taféet‘of theuourfent“work The body is comformable to the enclOSlng
"fblotlte gnelss, strlklng about N. h5° E. and dlpplng 85° to the southeast.-’ )
- The 0perator was adv1sed to turn off a crosscut to the T

_northmest from the 60-foot level Con31derab1e water necess1tates a

'5-£oot sump.;

Date of Examination:  June 17, 1955 -

J,K H. Teague and D. H. Amos, Geologlsts
- U, S Geological Survey

'v“L E. Shlrley, Mlnlng Englneer ,
: 0. S. Bureau of Mines
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UNITED STATES '
DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION '
ROOMSHINETONCEF BEBLDA,
KNOXVILLE 2, TENN.

JUN = 3 1955

June 6, 1955
Memorandum
To: Operating Committee, DMEA - Washington
From: , DMEA Field Team, Region 5, Knoxville, T emessee

Subject: DMEA=3575, Idm=E776 (mica) John Phillips, Spruce Pine, N. C,
' S. D. McKinney Mine Prospect, Yancey County, N. C,

Reference is made to the May 6 interim report on this project,
and the narrative report accompanying the Operator's May voucher which
is being'forwarded to the Finance Office for pa,ymexlt today,

The Operator states "we have not been in vein materia;.

with the shaft," Howevei‘ » Mr, Teégue says that they have been following
a narrow pegmat:i'.teA most of the way, which contains soms good mica, f‘or

this reason, we have not prepared an amendment, The original objective

obert A, Lau::ebrél‘w—"\—\

EXECUTIVE OFFICER -
DMEA REGION V.

N/ e

Buwreau of 41

still appears to be justified,






RECEIVED

JUN = 9 1955
INTERIM REPORT

DMEA=3575, Idm-E??é (mica) S.4De McKINNEY PROSPECT

Operators John Phillips, Spruce Pine, North Carolina
Locations 200 feet north of South Toe River, and 0,8 miles N, 70° E,
of Micaville, Yancey County, N. C.
Shaft sinking continues on this contract and now totals
L9 feet, A second thin pegmatite about 12 inches thick containing soms

\
mica has been exposed, The layering and folijation of the enclosing

biotite gneiss strikes about N, 25° E, and dips 65° 8. E, Considerable
water is being encountered,

Progress on the contract is satisfactory,

Date of Examinations June 3, 195§

K. He Teague and D. H. Amos, Geologists
U. S. Geological Survey
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INTERTM REPORT | ’ ’é&f b
DMEA=3575, Tdm-E776, S. Do McKINNEY PROSPECT T
(mica:) R

Operator: John Phillips, Spruce Pine, N, C,

Locations 200 feet north of South Toe River, and 0,8 miles N, 70° E,
of Micaville, Yancey County, North Carolina

‘ Shaft sinking continues on this contract and now totals
36 féet; 25 feet of which has been timbered, ~v'Mater:i.‘al encountered is
biotite gneiss containing a thin pegmatite stringer from which a small
amount of mica has been recovereds The layering and foliation of the
A~ gneiss strikes N, 25° E. and dips about 80° S, E.

Progress on the contract is satisfactory,

Date of Examinations May 19, 1955,

Ko He Teague and D. H. Amos, Geologists
- Ue 8o Geological swrvey
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INTERIM REPORT - s g 0T

DFEA-BS?S , Idm-E776, S. D. McKinney Prospect

Operator® John Phllllps s Spruce Pine, North Carolina

Location: 200 feet north of South Toe River, and 0,8 miles N, 70° E,
of Micaville, Yancey County, N. C,

Vertical shaft sinking continues on this contract and is now
at 2l feet, plus a lf broken round of muck in the bottom. The shaft has
been cribbed to about 18 feet from the surface, and a separated partition
with ladders and landings will be installed as soon as practicable.

‘Material encountered is biotite gneiss 3 containing a narrow -
pegmat:.te stringer. A few pieces of fair quality mica from this stringer,
which is presently evident in the northeast corner of the shaft, was shown
the examiners, The Operator was advised to continue sinking vertically
until another examination can be mades

All workers were advised to wear safety hats while working
under ground and the Operator was advised to repair a break in the exhaust
manifold on the air compressors

Construction of a toolhouse and_ma_gazine_s_‘has been completed.

Progress on this contract is satisfactory,
Inspected: May 6, 1955,

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines

Ke H. Teague and D. H. Amos, Geologists
U. S. Geological Survey

I
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INTERIM REPQRT

DMEA~3575, Idm=E776, S. D. MCKINNEY MIE
(mica)

Operator: John Phillips, Spruce Pine, N. C.

Location: 200 feet north of the South Roe River and 0.8 mile N. 70° E,
of Micaville, Yancey County, North Carolina

The starting date on this contract is April 18, 1955, Shaft

sin]c'uig is underway, The shaft has been sunk and timbered to a depth

of 8 feet. The Operation is being conducted in an efficient and satise

factory manners

Date of Exam: April 22, 1955

K. H. Teague and D. H. Amos, Geologists
U. S. Geological Survey
and

V. J. Lynch, Mining Engineer
U. S. Bureau of Mines





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

" ROOMASHROSTODFESCR-B:DQ,

KNOXVILLE 2, TENN.,

April 1, 1955

Memarandum

Tos xiteksoy Operating Committee, DMEA - Washington
- Frome Exscutive Officer, DMEA - Region V = Knoxville, Tenn.
Subjects Signed Contract - Idm=E776, DMEA-3575 (mica)
- John Phillips, Spruce Pine; N. C.
Transnitted are three signed copies of the subject
contracts The usual distribution of the other copies has begn

made by this office,

,&W//W

Robert A. Lavrence





| more proj«stc on ttrg!t& of aigni.ﬁmt a:ln.

L - " Dockét Copy
‘ . _ . Surname :

e UN[TED STATES - o ‘
- DEPARTMENT OF ‘THE INTERIOR

' DEFENSE MINERALS EXPLORATION ADMlNISTR TIO N
: WASHINGTON 25 D.C.

o - MAR 2 1 1955
WM. Bobert A. laurenss . Subject: Docket No. DMEA-3575 - Mica
Exequtive Offieer, DIEA 0 Johm Phillips
- #ield Tean, Begion V R T 8. Dy MoKinney Mine ?roapwt

' Room 13, Post Office Rldg. taneey County, North Caroline
» Imxvim 2y ’umcm - R

."D«r 1&'. unramz

Hormneo is made to mr marmdm ot Ihrch 8, 1955,

' .tothno;m-nt cmttumrrmmgmmumrma
'_‘.pw:wtatthtmbjoetm R ‘

Your uemtmtm bned woa 3 mrac mica zone wzth

& smly rake along the hanging wvall does not in ftself Justify
- & projeet vithowt supporting data. Our esalysis of the ecomomic
‘and geologic fastors indicates that Govermment pa.rbiq.tpction is

not varranted. We do not agree that projects of this type are the

. best beta for exploration, they are, however, good bets for mﬁ
produetion. The purpose of the Domestic Miea Purchase Program is

to stizsmlate fmmediate production vhereas the DMEA Program should

o .m.pt to Teplace the niea reserves belng depleted.

wﬁ.ng reserves at new ;m-pnts or old mines 1: «qfuny

| uthfym‘ However, iz the old mine the easily aceessible con-

tinuous ore or mioa shoot most likely has bosn mined, and the

- remntt do not gemerally cmﬁi‘m‘u & significant target. .

Ve dnderstasd the mmerous problems connscted with the
desire of the Operators to get imto immediste production, and we

B desire to have the contimmed and expanded interest in the program
- thtwchmrtm:lnmput. Our thought is to improve the progras -
80 thal the mmber of new pogmatites sxploved wonld at least approash

the muber of old mines explored. If we contimse to explore omly
0ld nines wo deplete the known. phou vhere nioa sxists and do not

. 24nd new places. It is believed the solution of thwse problens may

be found through our combined efforts. Speaking of ocur successful
aix projects that have paid over $1,000.00 in royalty, the average

-amount spent was §9,908,21. ' Of the four projects that have paid

over §2,500,00 in royalty, the average amount spent wvas §11,970.63.

. This appears to M&e&t& that the greatest success comes with the

better targets and greater expenditures, We would like to bave





R nnmw hplioa eritiuimat‘tlat)pmma
" 'cease operetions attu the preject is completed, mor is amy
thought belag givea to ﬂn striking of Article '7(1) Lrom the

mth.mrm disregarded. Ve recoguise the Operetors
desire te get into Limediate produstiom by the use of explormtory .
funds but owr progrems should be designed tc use exploratary funds
znmmh»rwmnmu«m,mmmu
sdditional subeidy to produce. A .

: -4wnmmtmmmuuuemumua-
- of yowr admintsiretion of the program, of the Field Team, nor of
_mwm mwmuﬁuumm‘amafwun

*J&Ol"gb

C. Selfr idze .PM/

B T ﬁuim, Opuntmc-d.t
Approved:

-'-Y.YH‘. ﬁedéégi' ' /‘%‘1&) '

”-:}m.lumdm

" Thor H Eillsgaard ;\IJ@
m, moloacal

. LG 1C“l’ gad 3/ 17/)9
. Co )y Lo: sdmr. A, File
Dockst File .
 Operuting Comcitlos

o S M. ¥iilsgsard, 5222
\' o “l_‘ i&.ukhyn,jml
! T . My, hcnﬂr :
)
\
|
‘.
|
1






A . " DOCKET FIIE
. : o : . . Surname:
 UNITED STATES -

DEPARTMENT OF THE INTERIOR

 DEFENSE MINERALS EXPLORATION ADMINISTRATION
, "WASHINGTON 25, D.C.

MAR21 955 -

Mo, Robest A, lewenss &bjm: Wm. masvsmmu
Exaoutive Officer, IMBA -John Phillipe
Field Team, Region V . o S, D. YMeKinpay Mine Prospect
I Bﬂﬂlx13) Pbut-OIISno ii&g o Tanoey Coamty, North Carolins
'nmtn-.mm. SRR
e mmm&wmma«mwa
mmammmmmwmmsmmmmm

,umwmwummmmmamwmau ,
&8s show,

_ ~ nmm&mﬁﬁmwmuw-
mcpmmmmmmammm Flaase wxplain 0
-the Opsrutor that the contrast, when sxecuted, is & ﬁrnm.tw
mwmwmmnaummmwhu work out-
lined at the sgreed unit cost. If any part of this contrect does
‘mmummwwmw:mwwmu
T smended withln your delegated authority, thes the orizinmal and all
‘mwdmmﬁm%huwmwaotﬁ«,mm

uith the pmpm-a ch:m for midmtim. _

Gopmummm&tdhmrsfhl%j, N ‘
nr. o 1s Bofflund to the AMdministyator are enclosed for your informe-
tion. - Flease obtain cepies of & new Owner's Consent to Iien om the
- form rovised July 1, 195,, and attach to eech copy of the oomtract
'wmmmmwmmm. , .

mmmwmm,mmmu»
distributed Sn the usual mannar, Goples of memoranda from the
- Geologloal Swrvey, dated Jamoary 20, xw‘mmmmw
M,Mﬂmﬁ, 1953,mmlm

Mmy

I George C. Se trides
Approveds

sinking if the mica”shcot is encounbered

drifting footagé be converted to shaft
in the shaft or.in a short drift.

' P.S. May we su.ggest, that about 45 feet of

S 30 He Hedges 47»@ | ?:izlﬁm Opmtiﬁscmﬂé)”@

Heater, Birean of Winek | co;;I; igs aﬁaﬁf«”ﬁ%me '

~~ 3bor B Eiilsgaard Docket| == - B
=, mwwﬂ@ B
TR S 1Y)





UNITED STATES

TR & v o
DEPARTMENT OF THE INTERIOR | 55” v
DEFENSE MINERALS EXPLORATION ADMINISTRATION L@E@f Eg ik
ROONASHIMNOSPOFEIGE 8LDQG, MR 0T 905 _
'KNOXVILLE 2, TENN, AR §= 163
March 8, 1955
Memorandum””
Tos Operating Committee, DIMEA - Washington
Froms Field Team DMEA - Region V, Knoxville, Tennessee

Subjects D)EA=3575, (mica) John Phillips, Spruce Pine, N. C.
S. D. McKinney Mine Prospect, Yancey County, N. C,

Reference is made of your letter of March l.

We are uwnable to agree with the Committee's reasoning in
regard to this case. The recommendation was based upon (1) the
presence of a coarse mica zone along the hanging wall end (2) the
probable southerly rake "of that zone s which appeared to the Field
Examiners and to us as a good bet for exploration. :

. We concede that most of our mica project have been
attempts to extend old shoots or to find new shoots in old peg-
matites, but we reaffirm owr previous statement that these are the
best bets for exploration for mica; if they are to be ruled out we
‘might as well remove mica from the eligible list, In very few of
these old mines is it possible, without additionsl exploration, to
estimate reserves. If as a result of exploration we can estimate
reserves, what difference does it make whether it is a new or cld
mine? The result is the same- reserves have been added, When some
geologist comes up with good evidence of structural control “by which
the position of pegmatites that do not outerop may - be predicted,
we will be most happy to approve drilling projects based on that
evidence, In the meantime, we see no alternative to exploring ex-
tensions of old mines, if reserves of strategic mica are %o be
discovered,

We are also unzble to understand the implied criticism

of Operators who cease operations after the exploration contract is
completed. fArticle 7 i1 of the contract expressly states: "No

" obligation to producee.= Nothing in this comtract is to be construed
as imposing any obligation on the Operator or the Operator's
successor in interest to engage in any production operations." If
we do not msan this, then that clause should be stricken from the
contract form and & new one added, requiring the Operator te produce





page =2, Operating Committee~ DMEA-3575.

from a certified deposit. Another way to correct this situation =
if it needs correcting - would be to provide that boyalty payments
during the life of the contract should be 75%, or 50%, as the cese
may bes In discussing the program with future applicants, are we
to advise them to disregard question 56 in the question and answer
pamphlet? Have we been incorrect in our belief that the purpese
of DMEA is to discover reserves of strategic minerals, rather than
to stimulate immediate production?

There are no other pegmatites to be explored on thig

- Property. As for exploration along the strike, the southerly rake

of the mica shoot argues against going to the northeast along the
strike; to the southeast the pegmtite goes under a large flood-
plain just south of the road, and if this area is %o be explored it
would be better done from a shaft in bedrock on the pegmatite,

What appears to us the best locality for exploration is the one

-marked on the sketch map,

We have no suggestions for an exploration project on this
property, other than the recommendations in the field examination
report and the information in this memorandum,

Although the hoisting from the old stope was apparently
done at the northeast end of the southwesterly open cut shown on the
sketch, it would be incorrect to designate this as a shaft. The
entire open cut was worked downward as a large stopes

Robert A. Laurence, Executive Officer

DMEA Field Team, Region V.

Member, DMEA Field Team,





. UNITED STATES =~ |
"DEPARTMENT OF THE INTERIOR

- 'DEFEN_SE MINERALS _EXPLORATION ADMINISTRATION " -
o ‘ V.VASH.INGTON 25,D.Cc.0 - 600

MAR 1- 1955

Mr. Bobert A, lauremce = Subjects Docket Wo. DMEA-3575 ~ Mice
‘Exeeutive Offieer, DMEA ’ o

‘ John Fhillips : Lo
Field Team, Region Vv ' - 8. D¢ MeKinney Mine Prospeet
Roo 13, Post Office Bldg. =~ Yancey Coumty, North Carolina

| Enoxville 2, Termesses

" Reference 1s mads to the Fleld ‘Team examination veport

. of Jamary 7, 1955, on the subject property.

~ Proposals of this typs ordinarily do not qualify for

" exploration assistance. The DMEA program differs from the .
. Colonial Miea program is that our work is confined to explora-
- tleon. To provide the applicant accsss to the projected mioa shoot

25 fest below the old stope floor is not expleration nor does it

- appear varthwhile from the economic standpoint. With the appli-

cant's figure of §1,200,00 produetion during the Colonfal Mica
progran, and the stope dixensions given in the FPield Team report,
ths dollar return per ton of rock moved would be about §2.00. Most
a1l of cur miea projects have been attempting to £imd extensions

-of old shoots previcusly mined to their economic limit. Many of
the projects terminate work when explorsiion assistance ceases.

It appears this project should be denied but first we wish to -
inquire if there are other pegmatites that may be explored. Perhaps

~ this pegmatite may be explored alomg the strike,

o This office would be plsased 1o receive any auggeétiou

you may have for aa exploration project on this property, Please

indicate the location of the S. D. McKinmey Mine Prospect shaft.
| o | -‘.'sincare:l‘,y.yonrs,_ o

» Ayprm;t;'.- - o Georze C, Se!fr?agé

g B Beages { :5")' - Chairsan, Ohir#tiwcemm[w | .

Momber, Bureau of Mines: o LGHouk:gad 2/28/55
' S ‘ - Copy. to: Admr. R. File
- " Docket . -

" E. L. Newcomb

_ . : , %) AR o Operating Committee
.~ Member, Geologiocal Sutni UL e Mr. Kiilsgaard, 5222

. Mr. Dietrich, 306 n
© Mr. Houk QW

©





* e

UNITED STATES o

" Pttt or s JUTERIED
DEPARTMENT OF THE INTERIOR Eoizasa linerels Administratica
BUREAU OF MINES HECEIVED
o, T QA D
- WASHINGTON 25, D. C. e d fierere,

February 16, 1955
v’

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Brooke L. Gunsallus, Acting for Chief, Branch of
Ceramic and Fertilizer Materials

Subject: DMEA-3575 (mica)
Applicent: John Phillips

Name and Location of Property: S. D. McKinney Prospect
Yancey County, North Carolina

Date of Field Team Report: January 13, 1955

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 1-25-55

Field Team Recommendation:
1. Approval of contract.

- Comments : . .
1. Mica of strategic quality is exposed.

2. Proposed exploration outlined by the field team is
consistent with good engineering practices and estimated costs are
in line with other DMEA projects.

3. Exploration should be conducted by sinking a new
shaft, as recommended by the examiners.

Recommendation:

I concur in the field team's recommendation to approve

an exploratlon project in the amount of $6,500.
QW

Brooke L. Guns





: UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

FEB 41955,

Memorandum
To: The Administrator, DMEA

~ Attention: Mr. L. G. Houk
From: Acting Assistant Solicitor, Defense Minerals

Subject: Docket No. DMEA-3575, John Phillips (Mica)
Attached is a contract covering the above-

described project in satisfactory legal form for

execution, subject to the procurement of a new Owner's

Consent to Lien on the form revised July 1, 1954.

ting Assistant Solicitér
Defense Minerals

Attachments





‘ ‘ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR T e o VR IITERIOY
GEOLOGICAL SURVEY w2 [iincrals Administration
WASHINGTON 25, D. C. RECEIVED
Fiv o 1 1955

January 20, 1955 "

Re: DMEA-3575
John Phillips
(S. D. McKinney

Prospect)
Yancey Co., N. C.
v , - $6,500 - Mica
Memorandum .
To: L. G. Houk, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey

Subject: Review of Field Team examination report

A - The Field Team has recommended. exploration assistance be
approved. The proposed work will consist of a 65 foot shaft and 80
feet of drift on the pegmatite.

The location of the shaft will permit exploration down the
apparent rake of the pegmatite and eppears to be required in lieu of
work through the unsafe old workings. The high concentration of
mica in the 3 foot hanging well zone warrants exploratlon as it
apparently does Tnot thin or diminish in mica content in the direc-
tion of the proposed shaft. :

I recommend the Field Team's proposed project be approved.

C-{LD-M%Q,-/

E. L. Newcomb





o ¢
UNITED STATES
DEPARTMENT OF THE INTERIOR T R B hetin
DEFENSE MINERALS EXPLORATION ADMINISTRATION  poscoco [inarete [dintstration
ROGMSHINROBINOZR IBEBLDG. RECEIVED
KNOXVILLE 2, TENN. JBN 1 4 1955

January 13, 1955

Memorandum/
To: Operating Committee, DMEA - Washington
Froms Field Team, DMEA = Region VII - Knoxville

Subject: Field Examination Report =~ DMEA=3575 (mica) John Phillips,
Spruce Pine, N. C. S. D. McKinney Prespect, Yancey County

Enclosed are fowr copies of the subject report, and six
extra copies of the map,
We believe this prospect is worth further exploration

and we recommend approval of a contract as outlined in the report.

obert A, Laurence

EXECUTIVE OFFICER
DMEA REGION Vi

Wme Ae. Beck, for V. J. Lynch
U, S. Bureau of Mines

Reviewed by
DMEA OPERATING COMMITTEE

/-17-5&
(date)






OO0 W e DITERISH
Boisnse [ltnorals Odministration
AECEED

UNITED STATES, JBNT 41855

DEPARTMENT CF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPCRT OF FIELD EXAMINATION BY FIELD TEAM, REGION VII..

On

DIEA-3575, S. D. MCKINNEY PROSPECT (mica)
Yancey County, N. C.

By

K. H. Teague, Geologist
U. S. Geological Survey
and
D. H. Amos, Geologist
U. S. Geological Survey
and
: . : Reviewed by
Lawrence E, Shirley, Mining Engineer DMEA OPERATING COMMITTEXK

U. S. Bureau of Mines
/‘/7'5’5‘ iR E4)
(date)

January 7, 1955
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Lo u C 1"?“““ Aca.mma e
N nECELNED
FIEID EXAMINATION REPORT g B i 1 4' 655 B

ON o
DMEA=3575, S. D. McKINNEY PROSPECT (mica) -

Applicant: John Phillips, Spruce Pine, North Carolina

This mica deposit occurs along the contact between mica
schist and a large alaskite body. Prospecting has shown that mica occurs 5
over a strike length of at least 80 feet and 4O feet down dip. The mica W‘?
is of strategic grade and the deposit does not appear to be exhausted. "f?ﬂ
Exploration assistance is recommendede

This deposit was first visited on December 17, 195h4, At that
time the inclined open cut was filled with water to ground level. The
applicant was requested to have the workings dewaterede On January 7, 1955
the opening was re-examined. Messrs. John Phillips, J. R Beam, Frank Boone,
and S. D. McKinney accompanied the examiners on the last inspection which
required two hourse :

The S. D. Mc Kinney Prospect is 200 feet north of 8outh Toe
River, 0,8 miles N, 70° E, of Micaville, Yancey County, North Carolinae
Access is good at all timese

The applicant is competent to conduct the proposed work. He
holds the area under lease, area of which is adequate for the proposed
project, Dumping space is somewhat limited because of a road to a nearby
scrap mica operation; however, the applicant plans to handle this problem
by hauling the muck,

~There are no surface facilities at the deposit. Workings
consist of an inclined open stope about L4O feet deep, 5 feet wide, and
approximately 60 feet long. Stulls have been set in the stope as they were
needed, which has resulted in effectively preventing a safe hoisteway., A
short (10=foot) drift is reported to extend from the floor of the stope to

the southeasts In order to make the open stope safe it would be necessary

to remove and reset some of tiie existing stulls and clean ocut a reported

10 feet of muck from the floor of the stopes The hanging wall is mica schist,
‘which is weathered, cracked, and broken, thus efforts to make the existing
opening s&ﬁ'} will be a continuous problem.

K 4s previously mentioned this mica deposit occurs along the
contact between a large alaskite body and mica _schiste This contact trends
N, 252 E. and dips 70° SE, Adjacent to the mica schist, the pegmatite is
coarse-grained, becoming finer-grained to the. northwest and grading into
alaskite. The pegmatite zone is 5~6 feet thick., It is composed of
plagioclase, quartz, perthite, mica and small scattered red garnet, The





zone adjacent to the hanging walle The coarse mica is conf:med to this zone
also, The mica _constitutes an estimated S percent of the zone, From the
distribution of openings and reports from the property owner, it appears
that the mica-rich go tion of the pegmatite rakes at a medium to steep

angle to the souths

The mica is hard, clear, flat, and splits well., It is
greenish brown in color (non-ruby). Mpst of the books observed were less
than 5_inches in diameter, although some were as much as 8 inches acrosse

The mica is of strategic guality.

There are two possible apprcaches to explorations (1) Re=
hebilitate, clean out, and conduct exploration from the exis } g opening
and (2) Sink a new shaft from the surface at a point south® of the existing
openings. Of the two approaches, the field examiners recommend No. 2
because all work will be in pegmatite, no dead work will be involved, and
the work will be considerably safer. Also, the work will be directed in the

area of the probable rake of the mica zone,

Estimated Costs

Tookhouse
Powder Magazine 25,00 £%50°
Exploder " 13.00.. ,/3-L 0
/7570 O
Sink a 65=-foot, 2~-compartment, tlmbered shaft on pegmatite
(LO shifts)
Labor: b
1 = miner @ $1,50/hr., $180,00 I
1 = hoistman @ $1.25/hr, 400,00 !
1 = laborer @ $1.00/hr, 320,00
Equipment (rental) v !
Compressor, pump, drill @ $240/Mos LB0.00 % g _;yé‘
Hoist @ $50/Moe 100,00 e
W
Suppliess q, d
Explosives 200400 3, o
Gasoline and oil 140,00 2%
Drill Steel 100,00 ?
Timber, 5000 b.f, @ $65/M 325,00
Pipe 75400 Vv
Small tools 100,00 4 )
Miscellaneous 80,00 _ .~ T
Social Security and Ipsurance 125,00 132,925400 s
(,\ ﬁiﬁ%ﬂ‘{; [
. o~
—~ N
(e \'/,/‘
-2 - \_ N
N
o e TN

§75.00 7709






Labors

1 - miner @ $1.50/hre
1 =~ hoistman @ $1¢25/hr.
2- laborers @ $1.00/hr,

Equipment (rental)

Compressor, pump, drill & jackleg
Hoist @ $50/Moe

Supplies:
Explosives:

Gasoline and oil

Drill steel

Pipe and small tools

Miscellaneous

Social Security and insurance

January 7, 1955,

Drive 80 feet of drift on pegmatite (LO shifts)

$180,00 Qgﬁ/
4C0,00
_6k0.00
1522
o
. 5
@ $250/Mo. 500400 7,/’/
100,00
£
g&’
22;0.00 (25 o
l 0000 ﬂ/?/ > '
100,00 1 v
75400 g4
75000 g Q
140,00
T ;_u 250000
oS - SEHS6 .00
P HFZFO .00
K. Ho Teague and D. H. Amos,’Geologists
U. S. Geological Swrvey
SRR
6 O
L. E. Shirley, Mining Engineer . -
U. S. Bureau of Mines (





a7 A DOCKET FIE
S . N ) . Surname
. UNITED STATES 0‘7//
 DEPARTMENT OF THE INTERIOR ' , e

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON
WASHINGTON 25,D.C..

. DEC17 3954

" Mr. Jobn Phillips

- Spruce Fine, North Carolina o
S : Bcekat Xo. m;575» !ﬁeg
- John Phillips
. 8. D. McKinney Mine Prospect
o o Iancey {,ounty, North Carolina
Dcar Hr. Phinipc: '

' : ~ Your appli«tion for ansintanee in 1oriug the subject :

' propn-ty has_ been reviswed by the Nonmetalllo Minerals Division of
the Defense Minerals Exploration Administration and has been referred
to Mr, Robert A, Laurence, Lxecutive Officer, DMBA Field Team,
Region VII, Room 13, Post Office Building, Knoxville 2, Tennessee, -
for further considerstion a.nd pogsibly a field omination.

. C ‘The Regional Offioe will contact you at an sarly date if
an examination is to be made, Any assigtance thal you may give the
' mbera of the fz.eld tm &uring the exanim’cion will be appcreciated. ‘

Sincerely yom-s s -

c o M.tt.endm*r / %u;j

Adnini:tratcr

JHopklns ad 12/14/54
: Copy to- Admr. R. ;119

o .- - Docketi - ‘ -

e - Operating’ Comm:Lttee o
\ - Field Team, Region VII

- - ~ Mr. Kiilsgaard, 5222
. _ . Mr, Dietrich, 3061.
\ " Mr, Houk =






| Approved:

| BRI | DOCKET FIIE
‘.’ C . o : Surname '
 UNITED STATES

- DEPARTMENT OF THE INTERIOR

* DEFENSE MINERALS EXPLORATION ADMINISTRATION M
: . WASHINGTON 25,D.C. %“«%

: DEC 17 1954
#r, Robert A. lourence Subjwh m ¥o. masvs - meu
Executive Ufficer, DMEL — ° John Fhillips ,
Field Yeam, Bezion VII , ST 8. D, McKinney Mine Frospect
Room 13, Pont Office 3dgz. Yancey County, North Carolina
Enoxville 2, Temnessee =~ o | | |

- Doar Mr. Laurence:

mmtbpmbje«t-appnmﬁmmdmngcfwa
| ‘tiolé emmmination if you am it pecossary. -

Copies of maraxm ﬁ'om the ueolagical Smmsy, rlated

' November 26, 1954, and from the Bureau of ltines, dated Deo-dm‘ %
o 3.954, are mlouc’! for yam- infmtim-

$incsre1y W&N,

George C. Selfrldge
Chairmn, Cpemtﬂ.na Cormiittae @é)

/s/ Robert W."Geehan 5 ! 57-
m:-, Bumu of Mines .

 hor H. Eiflsgaard |

Mesber, Geological Burvey

Enolomures 4

= JHopkiﬁs:éd 12/13/54
- Copy to: Admr, R, File

Docketl// '
Operating Commlttee
Mr. Kiilsgaard, 5222

Mr, Dietrich, 3061
: Mr Houk '

T/
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UNITED STATES (29 Dy i
DEPARTMENT OF THE INTERIOR L R
BUREAU OF MINES L2598

WASHINGTON 25, D. C.
December 9, 1954

Memorandum*”

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3575 (mica)
Applicant: John Phillips

Name and Location of Property: S. D. McKinney Prospect
Yancey County, North Carolina

Date Application Rec'd. by Ceramic & Fertilizer Mtls. Br.: 11/19/5k4

Comments:
1. Buresu of Mines records show thet mica was sold to gl e
Colonial Mica from this mine. ' b g3
2. Proposed exploration consists of rehabilitating an
existing 40 foot shaft, sinking the shaft an additional 50 feet,
and drifting 80 feet.
3. It is difficult to determine from the informetion
submitted by the applicant if an exploration project is justified.
4, Costs are estimated to be $6,500.

Recommendétion:

It is recommended that the field team visit this mine when
in that viecinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

L7 Pzl

W. F. Dietrich





. ‘ . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR e € Tl EWERET
GEOLOGICAL SURVEY e ety MR
WASHINGTON 25,D.C. TEEEIVED

rv~r:>

AT 6 ARSI VAL
Novem'ber 26, 1954 Jibu @@ tvieae

Re: DMEA-35TF
- John Phillips
(S. D. McKinney

Prospect)
_ Yancey Co., N. C.
Memorandum*” ‘ : "~ $6,500 - Mica
To: L. G. Houk, Defense Minerals Exploration Administration

From: E. L. Newcomb, U. S. Geological Survey
. Subject: Review of application

The applicant has requested assistance to dewater and
rehabilitate a 4O foot shaft, and to sink an additional 50 feet and
drift 80 feet in pegmatite.

We do not have any pertinent information on this prospect
in our files. .

Inasmuch as this property is reported to have operated
during the Colonial Mica Corporation program, it seems likely the
Survey files in Knoxville may contain valuable data on the poten-
tialities of the S. D. McKinney prospect.

I recommend this application be referred to the Field Team
for a review and a field examination.

E. L. Newcomb -





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
" WASHINGTON 25, D. C.

November 19, 195)
Subject: DMBA-3575

¥r, John Phillips Re: Exploration Assistance
Spruce Pine o S« D. UcKinney lline Prospect
North Carolina _ : S ,

Dear Sii':

The receipt of your application dated November 19, 1954
for exploration assistance under the Defense Production Act of 1950,
as ameﬁded, is hereby acknowledged. |

Your application has been aséigned Docket Number DYEA-3575
and referred to the HNon-lletallic Minerals Dinsion. |

Kindly identify all future correspondence relating to your
appliéatioﬁ by.this docket number,

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

NOTE: Only four copies of the application form (¥F~103) are re-
quired by this office. Your fifth copy is hereby returned.

60932
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v S UNITQSTATES DEPARTMENT OF THE INTERIOR 7&,% e S
. e DEFENSE MINERALS EXPLORAT[ON ADMINIS ECE YED -

NOV18 1354

Not to be filled in by applicant

APPLICATION FOR AID IN AN _ RESE
_EXPLORATION PROJECT, PURSUANT TO DockerNo. oo D0
DMEA ORDER 1, UNDER THE DEFENSE | poo por seomere! -

“ PRODUCTION ACT OF 1950, AS AMENDED Eetimated Cost 1 £ 7 SO0

Participation (Government %) _..ooooceoo_. -

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will w1sh to contract and your
mailing address: John Phillips ‘ )
Spruce Pine, N. C.

(b) If other than an individual, add to your name above whether a corporatlon, partnership, etc., and the name of the State
in which incorporated or otherwise organized. )

(¢) If a corporation, add to above statement, tltles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all requlred
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property mghts——(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excludmg any land or interest in land which xs
not to be included in the exploration project contract Legal de ,crlptlon given on atta Ched lease.

(b) State any mine name by which the property is known. S. D. McKinney Mine Prospect
(¢) State your interest in the land, whether owner, lessee, pu‘rchaser under contract, or otherwise logaes

b

(d) If you are not the owner, submit with this appllcatlon a copy of the lease, contract, or other document under which
you control the property. Lease a tta ched ,

(e) If you own the land, describe any hens or encumbrances on it NOJV owner.

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice.  None

4. Physical description.—(a)_;Desei'ibe‘ in detailuany mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See attached sheet,

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore Illustrate with maps or sketches. Send with your application (but not necessarily as a part:
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with. respect to the accessibility of the pro;ect Access roads distances to shlppmg, supply and resxdence
points.

(e) State the availability of manpower, materials, supphes, equlpment water, and power. 16—88851-1





——

B, The exploration project.—(a) Qe the mineral or minerals for which you Wis'o explore Mics

(b) Déscribe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, ete. See Sheet
(¢) The work will start within .30 . days and be completed within ._____...__. months from the date of an exploration

project contract. ™ .
(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-

ration project, and also that of the person or persons who will supervise the operations. Now on file with DMEA.
6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet.
(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard

of material moved, etc.).
(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees

for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish an itemized list, including items of
LA <

y operating equipment to be rented, purchased, or which is owned

equipment costing less than $50 each,

and power, water and fuel.
(d) Operating equipment.—Furnish an itemized list of an

and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present

value, as the case may be. ‘
(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be

devoted to the exploration project.
(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed

improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.
) (g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation

hnd mployers’ liability insurance, and payroll taxes.
e(\h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the

estimate of costs.
. 7.:(a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No.1)?- Yes. Will furnish required 25%.

(.b), ‘How do you propose to furnish your share of the costs?

Money D Use of equipment owned by you Other

'Explain in déti;il on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
and accompanying papers is correct and complete, to the best

the applicant, certifies that the information set forth in this form
of his knowledge and belief. ’

Dated | Novemberx. 15, ‘ , 195k

John Phillips

LApplicant)

ey (%

|
|
|
|
|
|
|

A AT
e

|
|
|
|
|

>, .Tile 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wi“fully false statement or representation to any depart-

ment or agency of the United States as to any matter within its jurisdiction.
U. 5. GOVERNWENT PRINTING OFFICE  16—665851-1





MF-103
4o (a)
(b)
(c)

(a)
(e)

5, (b)

. . BEATTHEST OF THE. INYERIGR

Defense Minerals Administration
REGEIVED

NOV1 8 1954

(Continuation Sheet)

There is now a hole about A0' deep, with 10' of muck in it,.
Approximately ﬁ%gggdoo worth of high grade green mica sold
from this prospect, (during Colonial Program).

No exact records available. About $1200,00 worth mica sold,
Sketch map attached.

Project accessible‘to roads, shipping, etc,

Manpower, materials, supplies and equipment available,
Power within 200 yards,

We propose to dewater and rehabilitate 40' of existing shaft,
deepen shaft 50' additional, then drift 80! with vein.

Estimate of costs:

Devater & rehabilitate 40! shaft @ 430,00 ft. . . . 5 1200.00

Deepen shaft 50' @ $50.00 per fte & ¢ wer v o & o & 2500.00

Drift with vein 80' @ #35,00 ft. . o &« « & = « « o 2800.00

Total estimated cost $ 6500, 00
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EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

OFFICIAL BUSINESS

S. 157 HOWARD ST.
Spokane 4, Wash.

B

e

Mr. George C. Selfridge, Chairman
Operating Commitiee

' Department of the Interior
Washington 25, D. C.

/| (—

Defense Minerals Explorationm Adﬁzinistration

- i)
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WORK ANALYSIS SHEET - DMEA' PBOJFC’. [/ Actual Cost

/7 Audited
[/ Certified /lé Analysis as of Q.Séﬂz%azﬁﬁf [=F—Agreed anl'b Costs
" Incl, Voucher for _ 7;,7
Names— 547 7 Hrtfors Ll — Docket Noo _ Zur2J”
State - Commodity Idn-E Noo __ 77£
N o728 (G L' Y
i - AUTHORIZED COMPLETED
OPERATION - Units Cost Units Cost NET COST
' /X& L L
Drifting & Crosscutting W ;{ . ‘
- K.~ Bgos o _ 7 LLbood | Z4L0.00
Raising
R B ] 7
Shafts 3 | NS Z s v
A 27%?&@@ Bos= 220 0° \p7rsTon
Winzes | A
Drilling o _
(Specify) J
Surface Excavation

Underground Excavation
Roads and Trails
Operating Equipment Purcﬁaéed
Surface Rehabilitation & Repairs
Underground Rehabilitation Ve _ =
New Building, Improvements, etc, L& 08 s oo A To =
Other (Specify) i . 3

Totals 9, 0d B 7p0. 00 |55 Fiud-I9

. v 7 7
Wore Conclicts o
Prepared by 2 . YA
rd

71626





. DEVERSR MINEMALS BXPLORATION ADHINISTWATION
"CORTRACT ADMINISTRATICR AYD AUDY? DIVISNH

,/r:“tt

‘ixmmwwmm
‘ mnmmp- '
smm,mcmm- . _
1 Bxploretion mn.mmlmu.m-
w&s“m“m m‘:&ﬁﬁ' g b 5o D, Hertaney
a8 as s Vo ‘
'»‘M,mh!wm,lm. . .
e wmw;m«m Reports (Foxws
S m.m).u doovmmrts atteshed thurete, of the costs
. elatued with the sontveet and partinest subedulas, tiom of wark
- perfoumed by refrenes 0 Fiald Tem aawum
: mmmau

mmmmhm-nmmt«ﬁnw'

'. ma*:um::-mumu:t :
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(Revxgg ngn‘:mso ' _ ) I Docket No. DMEA "%Yﬁ ..........
Commodity . ¥AC&. .. -
" Contract No. Idm-E "776 ............

UNITED STATES OF AMERICA
' DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

. EXPLORATION PROJECT CONTRACT1
(Shorl Form)

It is agreed this 21st.... day of Maxeh , 195. 5 between the
United States of America,’ acting through the Department of the Interior, Defense Mlnerals Exploration
Admlmstratlon, hereinafter called the “Government,” and ? ...,

J’m mmiw

whose mailing address is . ASQX‘!ZQ& Pine
_North Caroline

heremafter called the “Operator,” as follows:

. ARTICLE 1. This contract is entered into under the authority of the Defense Production %gﬁt of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and /%25 .

The Operator shall not transfer or ass1gn this contract or any rlght thereunder without the written
consent of the Government.

ARTICLE 2. Opemtor s property rights.—(a) The land which is the subject of this contract (here-
- inafter called “the land”) is in the State of . Respthy. mgm ...... , County of M ....................... ey
and is described in Annex 1.2
~ (b) The Operator represents and undertakes that: .
(1) The Operator is the* __Lamsos B3 L P POy e N
in the land, in possession and entitled to possession for all of the purposes o% this %:on%&ct under
and by virtue of a*® m : » g recorded in Book .. , pbage s
official records of said County; and

(2) The Operator’s right, title, or interest (Whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances:

lm" a7

. (¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: m*;.ﬁmfg%.wﬁm

1 If sufficient space is not prov1ded in any blank, use an extra sheet of paper and refer to it in the blank.
t“ Insertt n;tme, and if an orgamzatlon, its nature (corporatlon and place of incorporation, partnership with names of
partners, ete
' State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partlcularly
excludmg any areas from which- the production is.not to be subject.to the Government’s percentage roya ty.
! Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc. - o S
© ®Insert “the entire mterest ”’ “the mineéra] rights,” “an’ und1v1ded one-thlrd,” ete, T L T l_- LR LT
® Insert ““deed,” “lease,” “contract ” “location notlce " “paten » etc S T I T
- "If not recorded, 86 ‘indicate by inserting “un;”. R oy Rl





.(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'171(()bc)12(l%ll§1 against the land or any production therefrom except for any production referred to in Article

ARTICLE;l The exploration project.—The project is a search for indicated or undeveloped deposits

of 38 7 The work to be performed
is described in Exhibit “A.”_ The Operator on or. before %i/ 753 shall commence
the work, and on or before S mos. Irom date of (un ess Bperator s obligation to complete

the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. .

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—A fixed cost for each umt of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set S &’Exhlblt “A” in connection with the estimated total cost of the project in the sum
of $ 2 The Government will contribute .F5. percent of the fixed unit costs as
work is performed,. in a total sum not in excess of $.# _338‘3;. ...................... : Provided, That until the
Operator-has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent.of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the unlts of work performed and of any production in which the Govern-
ment ‘may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
‘ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

: (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report-showing the various types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narratlve Report of the work
16~~70618-1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. : .

(e) Compliance with reqiirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with syitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production.sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. ‘ : : _

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. .

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

. One and one-half (11%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounfs exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts.

\

16~~-70818~1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. : o

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to :any. purchaser. of the production, and shall authorize and direct such purchaser to pay the royalty
.directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

~ (j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. .

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph ““(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added probisions.—-—

16—70618-1





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operator)

“hopds Sob. Off"
Uagpd. ok B

1, . : | : , certify that I am thg ;

...... ' : secretary of the corporation named as Operator herein;
that ... . who signed this contract on behalf of the
Operator, was then of said corporation; that said contract
was duly signed for and in behalf of sald corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—70618-1





mmmn W mm'

e m M umm ta m Art:tau 2 ot m #mtmt
e e xm by 8, B. W the Opereater, in an thn | -
L ment dated November 15, 1954, for s pericd eof tzm mu. G
, vqumu mmmmumm; e

[T RE U wm aﬁ m mm wms 1 m
RN m W m mm, m m* mm
m' Mth: m .r.m* nm:; tm






mmm&m*ﬂ“

- ahown 9% ‘the mmm slateh -tieied ot a. p. SRR WY
- NeKinney Pros. Yancey Cs., M. sz, m.ug;m )*s? | SO

mmmwmm

&M W

U e TR TR Y ’”*’

G Mm?l mt w ! W 3 rm AT
U g veaineuse may be wifigered; shall be wede
Rt from wnfinianed. lumber, with protestive reof ""‘m’ e
e m Ml “m .W with otk g dowy ..

rmmmrmmmnw

o ’mu - m, am; shall be sads Srom R-ineh hardwoed

e o upm M& be aw and m lm’ mn w1l be seeure a,v T

iﬁ :m: . 65-th

s m W ﬁh ry i‘. g ’ir Wﬂ’ﬂ o] t o

- i{."nom than &0 Mt of dvifts snd/or orossoy ,.--ff. .
L pegeetite,  The drifts and/or srosscuts shall have m~
S0 eposg-seational mzm nr 5 rnt hx ? t«wﬁ i.n O

e ’m| u:m dmtm a: s mn br z‘ r«m 10 the: ni.m o: ST
3 '4.;' .: * s ... l | R

‘5, on ssﬂm mz. ‘of the m{.mn mt

SRS m elear of timper. S

w m coet w 1 mu Mj "“'""'”"" Voo






mmmxumnmm S
“fne lochtion, Inelination, umumg m mt R

ST 7}--4: m m ore mbjest S0 the wm the daveruaent ..

m 65 tnt ot mﬂzu uym a,m I
m mm- mw L mz P T N
uvmm hm wr, ﬂr mug . 35,8000 \

|  Sovermment mgmum e @ae






o
| —

20’ a.

SCALE

SKETCH

S.D.M*KINNLEY PROS.

YANCEY

OF

Cc.yN.C.

DMEA-3575 (mica)






Bowasd WiBNES Amansaalss
Thavg o .
i . QE@M‘;@
. { .
Mr-208 | : ! ) » o ﬁJ TSt 4Luug'

(Revised July 1, 1954) | ./  OWNER'S CONSENT TO LIEN

WHEREAS, the undersigneﬁ,-as owner, co—owner, lessor, or seller has an interest in certain

w , described as

, County of

which is the subject of' a proposed exploratlon project contract, hereinafter called the "contract",
between the United states oﬁ Amerxca, lereinafter called the "Government", and

&/

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
. royalty on productlon and to other rights and equities Wthh do or may, confllct w1th or be adverse
to the rights of the undersigned: '

NOW THEREFORE, the undersigned, in consideration of sald contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows ‘ :

1. The chernmeﬁt's equit& in and right to dismantle, sever, take possession of, and-

remove and dlspose of fa0111tles, buildings, flxtures,_equlpment or. other items as provided in
~the contract or any amendment thereof shall prevail over and be prlor and superior to any con-
flicting or adverse rights of the unders1gned, and the Government is authorized to enter upon the
land for such purposes. :

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms .of sald exploratlon pro;ect contract or any amendment .thereof there
is hereby granted to the ‘Government a lien upon the ‘land above referred to.and upon any productlon

of minerals therefrom until sald royalty is fully pald or ten years have elapsed from the date of
the contract, whlchever occurs first. : S '

1/ Either (a) insert the'legal'deseription of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated __, and
recorded in- book : ' page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space prdvided is insuf-

- ficient, use an Annex, and refer to the Annex in the space. ’ ‘

2/ Insert the name of the Operator as it ‘will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. ' :

(OVER)





The undersigned shall commit no act nor assert any claim that may contravene or con-
or rights of the Government under the provisions of said contract.
administrators, successors, and assigns

3.
flict with the lien, claim,
ThlS agreement shall be blndlng upon the heirs, executors,

of the undersigned. . o

W‘*"iﬁ@ B Go ot Bon el (e

- it :
4. Changes and added; provisions m e, P

B o axsf&m@ b Bk oo ile foee®

Dated this . day of

_ [Sealj MMJ >7a6 N

[sea1]

[sea1]:

“u
s at
.

67039

Interior——Duplicating Secticnv‘, Was'ton‘. D. C.
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"~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

Mr., S. D. McKinney ‘
Newdale; North Carolina

Res Docket No. DMEA-3575-mica

A | | John Phillips
\ ' S. D. McKinney Mine Prospect
Yancey County, North Carolina

Contract No. Idm-E776

\.

Dear Mr. McKinney: | . /(,:f‘:(ffif"’“/ Py o 0,/7%;
\ Reference is made to the Owner's Consent to Lien dated : ¢

April 4, I9é§ » which you executed in,connection with the subject-”

contract for a Defense Minerals Exploration Administration project

20

on-your prope%r{by in Yancey Cou?)ﬁ North Carolina.

Transmitted herewitl for-your information is a copy of
our self-explanatory letter /c/f ‘;&Txis date to the Operator under this
/ / » .

contract. N

Sincerely yours,

AN  Administrator

%/ | | '
', . 28 ,4(7

o
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| ~ UNITED STATES . %@m@ g
- DEPARTMENT OF THE INTERIOR 55 .
DEFENSE MINERALS EXPLORATION ADMINlSTRATION ? =0 19 '
ROONRSH INGS DO FI0P: gLD@.

KNOXVILLE. 2, TENW,
October 31, 1955

" Memorandum v “
- Tos . . Helen Hiller, Lss't. Admnistrative Offiur xegmn v

 From: . Execut:wa Off:.cer, Regmn V Knoxville.

- o : Subject* Royalty payment - Idm«E??é, LA 3575, 8 . Mcxinmy Hine,

i : y SN (35-03)
I ’I‘ranamitted is 2 bill-af-sala in the amount of 5373.92,
/ - P and a chock for 318.65 representzng 5% royalty due the Gavermnt. '

Robert A. Laurence

i1 L
Aittendors—






N . GENBRAL GERVICES ADMINISTRATION DAT% 18 Y t
A '1“‘0 o P g oP mCA PURC G _DEPOT, SPRUCE PINE, - "55 :
o ACCEPTAN E
S _ Boli=Sl(a) |
‘f",,ertlf).cate Authorization No, LOT NO, . . !
y BRS~li=90B - Qw5h (a) .
ol T Y —— £ @, 5. ]S STAINEn TOTAL |
RUB u— TOTALL B Lgsbe%tor > "Mica | VALUE
TOTAL PATMENT 170,00 1629 | u.A _853?’56 |
JLESS INITIAL PAYMENT 5400 25,00 | 66.8
J o . GOV, L < 373 €
{AMT. DUE - SELLER [x . .
B4 S, Burleson, Buyer | |
. Sel;er; JOhn Phillipe
wrng S+ De MoKdnnay Ming, 1 iddress Spruce Pine, N. C.
DMEA=3575y Tdu-B776





| " . _b S Lo o ) ‘ _ - e ‘, : lN REPLY I;EFERTO I
L UNITED STATES o /?/7]’
 DEPARTMENT OF THE'INTERIOR =~ ©~ .

GEOLOGICAL SURVEY
) WASHINGTON 25, D. c

W 7, 1955
!t:'llll 3575: &a-4§715
5. . Ianmr m |

YTaeny Co., 8. €,
580,00 < Kea

o Vfl : 1 a. iu-t, mmmtm mnmm
" From: R m, v. 8 m.wzux Parvey
o ‘vA,aw.m mummumm

: zemmudmmwmmmmmmﬁ
‘—Mmrmmnmwmumm A ercsseut -
vith shart drifts from the sheft st say 30 feet might have givem -
«,MNMtWWMQMWtWMGt
| » mwmtmmmmmmnm
| Xemmhwmmwsm«mmw.

mtmmmmaamwum PR
NENelson:iml .
G-9/7/55
- .~ cc: Director's reading hala
.. Branch reading, hzla
- meEA (3) 7 |

_‘Pocket file . - T
.w r. met;rich, 3061

oo~
S

» - v ’ . ‘. ) v.






o e
UNITED STATES

~ DEPARTMENT OF THE INTERIOR
BUREAU OF MINES . SR
WASHINGTON 25,D.C. Pl
August 2k, 1955

Merorandum

To: " Fonmetallic Minersls Division
: Defense Minerals Exploration Administration

From: Acting Chief, Branch of Ceramic and Fertilizer Materials
Subject: m-ss?s {mice) '
Applicant: John Phillips

| Fame and Location qf Property: 5. D. Mckinmy Mipe, Ya.néey County, N. c. ’

Contrect Number: Idm-B 776

Dete of Pield Tesm Report: 8/5/55

Date Rec'd. by Br. of Ceramic & Fertilizer Materisls: 8/15/55

Field Team Recommendation: Recommend no certification of discovery.
Comments:
1. Sufficient work has been done to indicate the pegmatite
is not sultable for producing large quantities of strategic
mics.
2. Reserves of strategic mica are estimated to be negligible.

3. E_xxmnditms -

Total spproved $5,840.00
Totel cost 5,700.00
Gov't. share of the cost k,275.00
Value of production during

operation _ unknown

Recommendation: I concur with the fileld taam's recommendation of no
certification of discovery.

. cSigned J
Donald R. Irving





©_UNITED STATES. e
. DEPARTMENT OF THE INTERIOR * . GOPY

"DEFENSE- MINERALS EXPLORATION ADMINISTRATION

Room 13, Post Office Bldg.
Knoxville 2, Tenne

August 5 » 1955

Memorandun
Tos Operating cammtee - DMEA - Washington. .
Froms DMEA Field Team, Region V- Enaxville, Tem.

- gubjects Pinal Reports, DMEA=35TS, Idm-E776 (mica) John Phillips,
v Spruce Pine, N. C. .:. D. McKimmey Mine, Yancey CO., N.C.
Enclosed aré”fbﬁr copies eabh of the Operator's and '
'.Field Team final reports on the subject exploration contract.
| We agree with the field examiners' findings, and do
'not recommend cer‘b:t.ﬁ.cation. “ c ' |
. /s/ ‘Robert A. laurence
: 'Bxecutive Officer
DMEA Eeglon v

/5/ Um. A. Beck, for V. J. Lynch
Hember - Buresgu of Mines

. Baviewsd By
DMEA OPERATING CONITRTL

_I-/2- é‘s’

(dat@)






AUG*&!QSS

UIII.LED STM’%

mii’mrxm oF TR xmmdn |

| DEFENSE MINERALS EXPIORATION ADMINISTRITION ”

FIED A, :mm v

mzms? s n. mmm mm (msmz
M ansey ﬁmﬁsy, . Co

S K. a. _’l‘eague and D. H. Aios, Geolo"msts S
- {I. Geologzcal Surmy .

L. 5 Shirlay, mm:ig Englmar
“j U. S. Bureanofl&ma& L

Dm oem,mw i@‘z"um‘. |
Yf/ -5

(date)






DR o v IR : Lo . . ! R S PV L
. : co - PRV . N R R o . e T ..
. . PRI . o : - s e E T e “~

LT e meerr .

O DUEAS3STS, S. D. MKDWEY MUK (mica)
Operators - John Phillips, Sprice Pine, Narth Caroline - .

b s

. of Micaville, Yancey .val_x“xtfy;ﬂ.:ﬂ'.

" Locctiont 200 fest nortn of South Toe River and 0.8 wiles N. 7098 .

, Erplomtimoi‘ a ﬁiéa-bééxfing zaw along the mrgin of an alaskite

) bédy failed to vdiscowr'a_hineabla_depwzt,.of strategic mica, It iag . T
. recommended that no certification of discovery be issued. - Additional
. axploratory work 1s not warranted. e oo

. Vork began on'the contract April 6, 1955 .and was ended July 28, <

1955. © A toolhouse; pewder magazine and exploder magesine were conw = -
structed, A 65-foot vertical sheft §¢ x 7¢ An erogsw=section was sunk in

. _the hanging wall of the alaskite Lody, From the 60-foot level of the -

- mined at a higher lovel evidently does not extond to the depth from wnich
. the explaration work was sonducted, - The zone explored consists of . e
-coarsa=grained pink perthite, Plagioclase, quartz, muscovite and biotite, RSP E

- .snaft a crossout was driven 13,5 foet in a N. 50° W, direction, - A total -
7 of 62,5 feet of drifts were made fyom the . head of this crosscut; 17 feet
- Yo the northeast and 4S.5 feet to the soutawest (sce atiached sietch map)e

A'ﬁéﬁ-bé&rih@zan@; -10 feet tuick almg,andncar the marg:m

.of & larre alaskite body is exposed in the crossout and crifts, A .

aouthwest plunging shoot rich in strategic mica which was farmerly .

© in arddr of abundances It strikes about N, L0O B and dips 00 - 85% to
~the southeast, . Northwest of ‘tliig coarsesgrained zone is a fine=grained

one of similar compostion. - -The hanging well contdct of the alaskite -
body is ‘essentially conformeble to -the foliation of the adjacent biotite .

gnolss, - A pogmatite 1/2 - 2 1/2 feet thick and parellsl Yo the alasldte- . - .
biotite gneiss contact is present in and near the. shaft bottom, It . SR
. congists of pmfpemﬁtexquart@;plégioclaae and mscovite, . .

" About 1000 pourids of "rtine-run® :'-xgica’ﬁére recovered {rom the work

S done-under tHé Goritract, nostly from the drifts, If is grecn=colored, . - |

. badly cracked and ruled and sane is mineral ctained, Most is not of
- strategic quality, - - . 00 L

. Reserves ‘of -strategic miva revealed by the work compicted are .

negl:‘..gj.bla. S





L }m@éhdit;weals_'.' :

Wmsom 0 wamw

- Total cost of pru::ect R ' 5,?00.00: A

'_(eg Govermment?s share of cost . . 14,275,00

. (d). Government's share unexpanded S 105.00. o

‘(eg Valus of production dm‘n.ng opr.'v.' C TR
' : ‘Rayalty rece.wed to dat,e e 8.33 L

The work comple‘oad undér tne cmtract was conducted m an .

o effm;ent and vat:.si‘actory manner.

e No oqupment was nurc“ase& under ‘Lhe contract. -

‘u'atf ‘

,&.‘.;. Teague and D. He Amos, Lreologasts o
- U S. G. S .

- “ L. J.Jo Ohltll)}f, }hna.ng Elgnlaer
o . Uc U- Bo H :






Cwe

)

P o e S v e e e s e e |

.SeTc.t‘k'\ on A-A

, . . . A o e i 'l I 3
-/ )/ o : ' S SCALE
s . SKETCH OF

EETIN

S.D.M*KINNEY PROS.

YANCEY co. ,N.C.

P.la n GO'- ‘leve‘

LEGEND
~~mica schist
++afasHKite
v v pegmatite (coar.se gra.med)
contact )
"P“""C.ut
~ strike dd' of COnfacf
/sfraKe éld: of Foliation

-=-out)ine of uhdergrouno)

vv pegmati ”%e (Fmexsgramed)

DM EA-3575 (mica)

Jvh’ 25,1955






.::“ ] R o ‘ _;,;-v#’“’
S " RECEVED
. UNITED STATES 0 .
DEPARTMENT OF THE INTERIOR = - AUG=81%
DEFENSE MINERALS EXPLORATION ADMINISTRATION o

ROOMASHB%T&F@CB B.DG. B . |
KNOXVILLE 2, TENN, R

' Meporandum

Tor Hélen Mller, Ass't;ﬁm*trﬁive 0fficer = Region V .
I‘mm. - mcumve Oﬁ‘a.cer, ﬁhA Field Team, Region v
Sabaect:: Royalty Paymeni: Iém-ss??s, DIt J'»-BS?S, John Philhns,
‘ Spmée Pine, W. C.
‘ Transm’“te& i$ a’c'op'y éf‘ bi]l-éfﬁ'sale in the amunt
of $}.66.8h {Im"ml pz;,yment} and a c:wck fm' S% in the awunt of
| 38.33, o the aubject contract.

Robert 4. lawonce

mtm dopfe . T YA
Sadey - ' : e





RECEIVED
AUG =8 1956

oy

- GENERAL SERVICES ADMINISTRATION, REGION IV
MICA PURCHASE DEPUT, Spruce Plne s No Co

Authorizatlon No. Ef?:u "'"/"” 9’5’/5 Acceptance No Bo{.,[\.;';”'/ Date: ]v )3’ \5’“)

Seller: QJO/’)” f/’////f—‘?.) /Or/r(f /7/) e AL C

Mine:. f;p ’\ /( ;1)/7& /l///} L DMEA No. 3575 Tf/ﬂ)F??é
Quality of Mica HALF TRIM  FULL TRINM
_ Pounds | Price/Lb, | Amount | Pounds| Price/Lb. | Amount
Good Stained & Better . | _ | )
Grades No, 3 & larger | - ' $70,00
No. 4 and 5 N o ‘ 40,00 |
No. 5% and 6 0 : - ' $15.00
Stained ' E - ' ‘ '
No.3 and large: $12.,00 ‘ - $18,00
No,4and5 | | $5.00 o - _$ 8400
No. 54 and 6 | ' $ 3,00 8 5.00
Heavy Stained S : - '
- Noo. 3 & larger | { $ 8.00 - _ _ $13.00
Noo hand 5 | | $ 4.00 - $ 6.00
No. 5%_and'6 ] $ 2.00 N $ 3,00
Lor tomrs f | 0] /11117
ror | | 0T | /1107 -
s 77,
L a/ 7:2?:{:%‘2',;776 12500/ Ca oot Mocg 700 bs, s & ‘/{

W





L UNITED STATES = = o
- DEPARTMENT OF THE lNTERIOR B
~ DEFENSE MINERALS EXPLORATION ADMINISTRATIQN A REUENED
ROOMAsHROSDOFEIGEBLDG, ~ AUG =~ § 1955
KNOXVILLE 2, TENN, |
e rmu; Sg 31995,

TN —

Ierarsndum
Tos - bperaﬂm:»; Com:’ﬁl: e = LA L = Vas ﬂﬁ@n
’?rbﬁza' I}:"‘z‘* F.:.elu ;can, fegl @n ‘2’ - mozw.lla, Tenn,

_ S.zu,}ectx J&.nal cgorts $ I 5-35?5, I n-E776 ('mca) Jmm Iﬁmﬁlﬁb,
Spruce Pma, Lia b. Se z), ‘ac’mmej Ene, ,wccy Co, s s Co
m::losecra?'d ;‘o:zr cozies ecdd of e Oporatorts end
Ficlc T "*malmporhs o 'z,::e s*~b*ect e@lord:_cm COu;tI’ ct.
e ;ree mx tie field e.xamwvﬂ .:‘:mmr aad Co

not vecormond cortificotion,

| Pobert £ .iam“ence
EXECUTIVE OFFHCER
. "DMEA REGION M .

: - , A N SO ck, for s Je i,yncn :
y;. (- S ' R ) Auemcr-;“mc“u of incs





Py 0. Dox 217
August 2, 1955
;mmmm

Tos Jg Lo Cmm“, wm M'ﬁla MOmtiOn Awmmt{on,
: - ).mm m&t’ gﬁshma' 3o\cat :

Trorm: adninietrative Assistant, lloctiretechnicel fxperiment
- fBtatlon, Yorrin, Tennecesee

i nbject: lonthly r-pam zmd voushers
e dre amloain. hm coplies emch af the ﬁollaw:m, mnthly

© reports and/voucherss

Tdpeimg?6 . - ;.rom:mm;pa ,
. IMTA Docket No. 3579
i:f-h and Final, Payment - month of July
Complotion ihm: 7/26/55
Amount “13 75

Idm=i=7%  7eb Angel |
: DHEA Docket Yo, 3689
3rd payment - month of July
_ Ampnmt “53?.00

| Helen R 11ler
Attachments L |
4
- Copies %0 B, 4, }Atsmzm
Ve Jo Iymch

Torrio files
Day files





Final Report
. ‘ UNITED STATES . ~ Budget Bureau No. 42-R1036.5
DEPARTMENT OF THE INTERIOR EAI}) G FOJCHER 5 SUkmizuL
DEFENSE MINERALS EXPLORATION ADMINISTRATION O PAYIERSHIED
- OPERATOR'S MONTHLY REPORT AND VOUCHER o~ A 1055 u
e = Aoy

n M¥F-104 (Rev.)
(April 1952)

a

Month of ... July. R, 1955 Docket No. DMEA L3515 Contra\c}, No.._ Idm-E776
Operator’s Name ... J ol'mPh:_lili.ps .................................................... Minerals . Miea . .

Address Spruce Pine, No Co . .
Contract Amount, $_______ 5840-00 Government Participation: ._75.9%, Amount, $.._._4380.00 .

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date

‘Approved
Montgly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent Contracts:
Short Form
Drilling ..
Bulldozing_......... .

Crosscutting..___.... e

5% irting. @ $35.00
Shath

Supervision....._____.._.______.
Technical Services.____.._____.__..
(8) Operating Mat’ls. and Supplies:
Timber. ... .. ..

(4) Operating Equipment:
Rental ... ... ...
Purchase. ...
Depreciation_ ... _.........._
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etec..
(7) Miscellaneous:

Repairs to Equipment.._...__._. :

Sampling and Analysis______.__.
Payroll Taxes___..._....._........

Liability Insurance...............
Powder azine

Exploder Magazine

(8) Contingencies (specify):

.................

L2500

5.709-93.

- T certify that the above bill is correct and just and that payment therefor has not

been recelyed.
B’y

* Wheyd voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the comfiany or corporate name, as well as the ca)

acity in which be signs, must appear. For example: “John

Pursl}dnt to authority vested in me, I vcertify
that this account is correct and proper for pay-

ment in the

amount of ;

s/29£.25 .

)
/
e
-

Signature . __. W M"

AU e 9 1 Sgsthomed Certifying Officer)

Date Vou. No. ..
(See other side)

Doe Cémpany, per John Smith, Secretary,” or * Treasurer,” as the case may be.

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
{nl:e;litn!tcmenl or representation to any department or agency of the United States as to any matter within its
urisdiction.

(Instructions on reverse)

Yt 25





. )

(For Govemment use only) .

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration

Signatur; ALA16-n N . 3 -/M/f‘-’c‘

inigtration pm'eit/u_nder Contract No.€7.2£

..... in accordance with the terms of the contract.

APPROVAL EA ExXEcuUTIVE On'é!!n OR ALTERNATE:

Signaturef=

Title GM‘{-&S Date'_g' 1/5 T
17— ,

, EXECUTI\_/E OFFICER

TitteDMEA _REGION. V... Date AUG] ...... 955,

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required . to  make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(&) Form MPF-104—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and_Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an ‘

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the 8perator, and the Operator or his
:ﬁer}t should sign the certification in the lower left corner of

e form.

 The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
- include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in, the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia!

tion of equipment owned will be reported under ‘ Deprecia-

tion’".

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report.eci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). . -

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Rayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly vousher' with -
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. - ’

Form MF-104 submitted for reimbursement under fizxed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillillcfg, bull-
dozing, crosscutting, 'drifting, ete., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” ¢olumns should also be filled In.

GPO 872893






" MF-104A . . . ) Budget Bureau No. 42-R1151.2

(Aprii 1062) .
UNITED STATES -
X DEPARTMENT OF THE INTERIOR AT STIVED

_ DEFENSE MINERALS EXPLORATION ADMINISTRATION s
OPERATOR'S UNIT COST AND PROGRESS REPORT ~ * ~ ™

Month of ... I8 1055 " Docket No. DMEA 3575 .. Contract No. _I8n-E776 . ..
Operator’s (Nafr_i,le\_-?_--J_Qm_m_liEﬁ N N Minerals ____.. Mea ...
Address ... Spruce Pine, No C, eeememmemee e m e
) AUTHORIZED BY CONTRACT
OPERATION U || CQgrs THm | Unms THS || Gosre 7o Darx Unms 1o | UNIr Cosrs
' .. Co. ‘ Units Unit Costs
51"rifting.. 8. 35,00 ... Ft. 1785 00 51 2660,00 | 76| 3500 80 | 35.00._ ..
Crosseutting ......ooooemeeeeeoces o e S | SN RN R | B U
Raising_. e ) . U I SRR | I el
Shaftd_.._. I I . , ..2925.00 (65 | _45.001 65 | 45.00 ..
Winzes ——- - SRR | , . R I -
Drilling: Core ' ' SUUURUU IUUUURRReY | IRSUSIUUUURTSA eeee
Churn.o oo ... S U | O PO -
Auger el e e I
Stripping. el o N SO RSURRR PR | I,
Trenching ... .- S I [ USSR I .
Test Pits U S " I
Roads and Trails - ] N | IS S . IS AU RN | RSO E U,
: ToraL CosTts
Tora Distrisurep Cosrs.. | 1785,00 5585.00.. ’ Sommmac> BT
Operating Equipment Purchased._______|..__.__.. - N : : - : i
Initial Rehabilitation and Repairs_.....{|. .| M R -
New B;xildings; Imbroitement,s, eto..__ - __-___;'Z'Z;QQ__ N
Powder & Exploder Magazimes . . - | .l ..38.00.| .. I TSR
Torar CosTts 1785 -_w ... 5700.00 - -

The undersigned company, and theofficial executing this certification on its

behalf, hereby certify that the information contained in this report is correct and REMARES:
complete to the best of their knowledge and belief.
Date 7'?28"’55 Operator J’ohn?hillips ..... -
. \ ‘
Per (A0, //Z// Titlo ODerator

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat: ¢t or rep tation to any department or agcney of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govemment use only) Ww /é/ 7_,, . G ? Y






INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs”’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be-distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has.been provided for
the use of the Operator to call attehtion to any unusual circumstances.causing excessive or
disproportionate unit costs. . . )
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OPERATOR'S
- Monthly Report of Progress
Ty, 1955 ©

- . DMEA=3575
| | Tan-E776

o Work Accomgligged ' B |

| We completed 51! of drift during the nonth, and were stopped

-4 short of the completion: of the 80 feet called for in the contract

‘by the field team when they visited the mine on July 26, We recovered
about 1000# of mica, most of which was poor quality. .

Dglx Noteg . ' ‘ 4
July 1 - Drilled and shot pumped water,

'July L -8 Pumped water, drilled, shot and mucked. At the 32! point,
- . ve contacted ‘some mica, and recovered several bags, '

'“J'uly 11-15 Continued in same direction with drift, continuing to re-
' cover some mica, Mica isg poor quality, having hair eracks
and is not free—solitting. Drille and shot then mucked.

July 18-22 Had some air trouble and had to install ‘blover. Drilled,
“shot e.nd micked.

July 25—26 Gontlnued with drift, repeatmg operations as before. Field

team visited mine on July’ 26 and stopped the drift 4! short :

of completion. .

About 1000# of mica recovered in all. .






Deor i-’k", Lan'enéoa

UG =8 1955

spmm Pino, ﬂor'ﬁi farolina
July 23, 1955 e -

Mr. obert 4 Learonce, Toeutive Orficer

DEA, Neglon VII, P.0, Buil
Knoxville, Tarmesoee = =

Ret DMEA3S75, (Mica) Fingl Report
3;?}»"'10?{1&!‘? Mim' '{Mw CQ., ?1:.6.

Jork begen on the ahow;]mjmt on fpril 6, 1955 and wne

| eonpleted on July 28, ‘e moved in equiprent, set vp nusk wn’ borm
" role, constructod toolhouse, -wixier and exploder moguzines, e

irvared o 5'xT'shaft to & depth of 65 In the plece speoilied by
ths #9014 tesn, Yo left a 5% vatertold and fror the 60" lavel we
Apifted West ', Tror the end of the it rift, we turned Forth

for ¢ total ddstanss of 20, liitle veir woe sontacted. 'ie themn

drifted South & distance of 431, In the South drift at about 3

we ploked up mome mica and reroverad s total of about 10003, Thin
 mies was not of s tdgh cuality, being halr-cracied and pumyy. S

" The field toam visite) the mine on July 26 wrd term'nated
+he eontract, vhen the drift had roached 74!, or 4' short of the
di:tanes called for in the scntract, ‘le do not plan further work

at this pite, .

de tigh to thant ‘the #1017 teem “or their conittries

and eooporstion in working the J. 2. MoTirngy Mine, I Turther

detalls of this eperation are required, rlesse conta t ugm.
v T Very truls yeure,

: Jolm S’fﬁﬁlipﬁ _





RECEIVED
JUL 2 A 4 1958

OPERATCR: John Phillips, Spruce Pins, N. Cs
LOCATIUN: 200 fest north of Bouth Tes River, and 0.8 mile N70°E of

mmm,xmcm:,mcmum

. Dﬁm&mm;mtmwntncttothonwtbmtmdmtm

‘west and totals 37 fest. Material encountsred is primarily feldspathic
and containe scattersd quarts and meall to medim size Hlosks of mlca.
Both drifts have beer driven simltanecusly, acoording to suggestions
nede by the examiners. Puture drift work will be driven to the sowth-
west in an effort to intercept a mica shoot. |

The sperator was advised to lag the shaft mameay which will
conplete necessary partitioning. A new ventilation systen to provide
alr to the working faces has been installed. The operator was advised
eommwmutmmxum@h Progress on this |
 oomtract is satisfactory.
" Mr. R. A, Leurence, Exsouwtive Officer of DMEL, Regiem ¥,
acoompanied the exsminers on this visit to the mine. |

Lie Be 31!1?10:, m
Ve S» Bmm of Mires iwm

L&Tmmn.ﬁ.m,ml ts
U. S, Geological Survey oets

July 14, 1955





Fofin MF-104 (Rev.)
L (horil 1052)

g@@@?i 0}@%

Monthswof¥.___._. June.
Oper% r's Name

Jjﬁfm E’hﬂlﬁ}!&
Address ___Spruce Pins, 11, C,

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATIO

OPERATOR'S MONTHLY REPORT AND VOUC

Contract No. J8n-E 776
Minerals _____ mﬂﬁ

“Contract' Amount, $._...5840,00._____

UNITED

STATES

Government Participation: _ 5 %

Budget Bureau No. 42-R1036.5

Amount $_43&.m

NP*XID ON VOUCHER & ‘SQH&DU&%
PZ—WD&EN‘TS K=

e
S

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Monthly
) Total .

' Totals Previously
Reported

Totals To Date -

. groved
-Monthly Total

Approved Totals
Previously Reported’

Approved Totals
To Date

(1) Independent
Short Form ‘
Drilling.. il
Bulldozing ... ....o.locos
Crosscutting.-._....

}Contmcts :

25. Drifting&i. 35.{30, -------------- -

200 Shaft. 0. 45,00

(2) Labor and Supervision:

Supervision ...t

Technical Services_....ccoco.... -

(3) Operating Mat'ls. and Supplies:
Timber. ool

(4) Operating Equipment:
Rental ... ...
Purchase.......cocooooieiocat
Depreciation_.........o.co......
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:’
Repairs to Equipment.___.._.._..
Sampling and Analysis..._......
Payroll Taxes...................
Liability Insurance_............_.

Wy ie:,

.DZ[.’-{Q:_OD.-_.

34T 00

I certlfy that the above bill is correct and just and that payment therefor has not

been received.

_ Date _-.‘Z‘Mﬁ.-_.--_;-

*Payee Joh

Philldpe..

*Whe, a/voucher is signed or receipted in the name of a company or corporation, the name of the person writing

the pany or corporate name, as well as the
c&fmpmy. per John Smith, Secretary,”

acity (n whicl

he signs, must appear.

reasurer,”” as the case may be.

For example: “John

— NOTE ~—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falue statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

4883, 7y~

Signature ..

Pursuant to authority vested in me, I certify
that thxs account is correct and propvr for pay-
ment in the smount of:

(Authorized Certifying Officer)
Date 7-_7—_.5‘3 Vou. Now oo .
(See other side) s





| B

° .

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. ..ﬁ..?.?

S

Signature ._A__. / .4“4:\//5/.«_ AL AL

...... in accordance with the terms of the contract.

APPROVAL RY EA Execurive OFFICER OQALTERNATE:

Signature = __ /¢

epMEA . REGION Voo JUL 6

‘Title .GLAC&:S)@:AI,-(/J.S.-.G.SDate -7/5}4.4:5? .........

UTIVE OFFICER
EXEC 1955

MONTHLY REPORT OF OPERATOR ™

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
gists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MPF-104A—OQperator’s Unit Cost and P}og-
ress Report.—This is a statistical report of expenditures
wh(ich shows costs for the various types of operation;
an

- (¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. i .

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and deléte word
‘“Independent’’ if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form  MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. - Do not
include labor, supervision and technical services used for
"~ work performed under items (5) and (6).

Uhder Item (3) include the costs of material and supplies
us%d((i;)x the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

N

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:gon’ ’of equipment owned will be reported under ‘‘ Deprecia-
ion”’. - -

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and (3). )

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of E:yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have -
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eqPipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, buli-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 872893





Forn MF-104A ' . Budget Bureau No, 42-R1151.2
* CAprit 1952) : ‘

~ L ' : UNITED STATES .
C DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

4

Month of ._._June. - Docket No. DMEA __ 3875 Contract No. I8n«B 776 .
Operator’s:Name ___._.John PhilMps . - Minerals Hea
Address ;.8 He Cs - .
AUTHORIZED BY CONTBACI
" OPERATION U | Cqgs Tms | Uwms Teis U Cogrs vo Dare | UNTSTO | UniT Coers
: ‘Units Unit Costs
25%ritting. 2. 35,00 Pta | 576,00 | 25 875.00. | 28 |.365.00 | 206 | ... 95,00 ..
Crosscutting SO FURUSE | R SRR | R SUNUUN FUUUURSUIRON IR .
__Raising -- - S U ISP I, —— ---
R0%nars 3 45,00 Pt | 000,00 | 20 225,00 | 68 | 49.00 || 65 | . A5.00
Winzes....... X - S SR | KU SO FU S
Drilling: Core..ooo oo e et e e e [ SN AU
Churn - S PO | S SN | S
Auger et [ .
Stripping ' - R
Trenching_ ... - -
Test Pits
Roads and Trails N
) . ’ . ToraL Costs
ToraL DistriBuTeED CoOSTS...... W&Qm 33%.@6 ..... égl‘:ﬁi‘é’,‘” B
Operating Equipment Purchased ... || ] e meaam e e ee e m e mnme e e e mmnee
Initial Rehabilitation and Repairs_.___{[.._..___________| ____ . .-
New Buildings, Improvements, etc. WAQQ ..... -
Fowder & Bxploder Magazines|| S N 38,00 S
75K | 3915.00 S IO

The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.

Date //7“?3”55 rator John WPB

/PXM% g \// Z itlo %mw

=3 NOTE.—Title 18, U. 9. Code (Crimes), pectl 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govemnment use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phasess which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
. which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, cte., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. \ .

GPO 872894





. OPERATOR'S

Monthly Rcwrt of Prom
- June, 1955
DMEAISTS
IR 76

wo ampla‘tod the footaga vith the shaft and drifted a total of
25' during the month, We hit vein material about 5% from the shaft,

-and the £1eld tesm instruoted us to go both ways with the vein, UYe
are now in ves.n mterial, drifting in on 'r’ast-‘u‘est diyection, '

" Daldy Meteg

June 1 - 3 3 Mpad water, drilled, shot and micked sut waste,
: , - Continued dom with shaft, in ro veir 'mterml.

- June 6»10'3 ‘:_' 5till no vein material in shaft, ’uvmed wator :
R - made mo& progress dmm with shalt. lhfj.ﬁled, a*xot
. ﬂnd "”’ucked. L .

Junc 13-17 3 'C.ampleted footege with shaf't, beganté drift Porth
- : ‘and hit vein materdel at about 5'. Tuvped ‘:;‘ater,
‘repsated chooting and *«ucking. -

June 20w24 s.‘f_Af.‘ter contecting vein which ron East~' !esﬁ, e eha.r-.ged
- - eourse with drift, following vein. Drilled, shot
and rcked, ccntinuo:i tc manp vater,

Juno 2'74-30 :;:Corpleted 25t ot‘ dmft, at111 in vein mxzterul. Tiree
o - men and one nariner working full tinme,






RECEIVED
JUL - 81958

[ g

é—A:N Vher sh’i&}i PR ‘ r’}\nﬁ

R W B P T L
¥ TR e xlui}c

Opcoatars - Jouo PARNg, Dpace Vi, :wﬂs Caroling ’

Tooutlont 200 foot niwbs of bo th Soe Slver, g 00 ci205 e 700
ﬂn of Wma, aﬁhﬁ"” ‘ufdma 3 He e

ﬁ mq,f m,rSCu aay LB (k*w?&«n RS S GJQ’) Ue dentbins
S G G0eRsib ovod 0 Yo by Tag Gpoeb poe LG W Sure
'ms:;t»::&u ,,,,, w& SRt W0 AR W e sy J,« WA ARLETY L8 L
Po s bitas A& Lotal of 10 Jeut wf JI% DR IR P SR S SR
Dras Ue bool of Lie &«Z’éﬁuﬁw‘ﬁ} 5 i*wﬁ e i;’; 309 L Closllen o O Jook
Ge WP U e pow ﬁwﬁb& Gaeabored o (ol 50 A - L0 GolDoes
crntved mxl SO vike of § pink powl Wm, phiToelndcy quavke tnd Doowites
S cden s wrr badly 2o el of o VeTae B Siuobe

T Do dpeotor was odvised fo ni:mm Lol Crifte wilid sy
*;';'zaﬁis gy e Sleld émm“tm 18 i Sdee

x‘m st @ e wil oot S Gite e g e strye

e of el dune 87, 3900

[ S R S " SO N .

baw Lim 6‘;:»:& SR e H' axiéﬁ;.w‘;};y »{»‘Mj@) J;}-'i}is
i S 7T ! 3 oy 5, I PR
da e Douloniond Gy





INTERIM = REPORT

DMEA-3575, Tdn-E776 (mica) S. D. MCKINNEY PROSPECT -

;eOperetors John Phillips, Spruce Pihe, North Carolina

Location: 200 feet north of South Toe River, and 0.8 miles N. 70° E.

of Micaville, stcey County, N. C.

The 65-foot shaft has been completed on this contract. A

o pegmatite having a maxlmum thickness of about 3 feet is exposed in the

shaft bottom. It contalns a small amount of strategic mica but is. not

: the target of the current work. The body'ls comformable to the enc1051ng

blotlte gneiss, strlklng about N, h5° E. and dipping 85° to the southeast.
~ The Operator was, advlsed to. turn off a crosscut to the .

northwest from the 60—foot level. Cons;derable water necessitates a

,-S-foot sump.

" Date of Exémina—tionz June 17, 1955

'_ K. H. Teague and D. H. Amos, Geologlsts
‘U. S. Geologlcal Survey

: L; E. Shirley,'Mihing_Engineerv-
. Us S. Bureau of Mines -





_ . 'UNITED STATES
~DEPARTMENT OF THE INTERIOR
 DEFENSE MINERALS EXPLORATION ADMINISTRATION

RECEIVED

" ROGMSHIROSTNOFF IBEBLDA, S
KNOXVILLE 2, TENN, - JUN =~ 81955
June 6, 1955 o o
‘Tos . Opemmg Gomttee, mm - rmnmn
Froms m Field Teaszqk Region 5, Knoxviue, T emesses R

o m-b%.f;f-zmcamsggfmmwef
| | A P.cfemnce is made to 'che HBJ é mtors.m report, on its pro;;ect,‘
}and the nar“a'h.ve repor‘:. acccnmny:mg e Oper *a‘bor‘l' Haz vonchcr wm.ch
is Demg m:mcxdad to the Finance Office. far pa:,r':snt today, |

: ” 'i?ne Qaera%@r %atcs “we have not boen in vein meterial
; ,vitn the sha:i‘t.’ HWeVer, o, Leh:;as says that ﬁhey heve been ;ollow;zg
a ng.rrcw pemau.te mcs& of. tha vay, wiich contxna some ~cod mica. Par
: -thus reason, w havza not pre :zrec’: an men&mnt. The ozu:,m ob,;ectwa
‘st.i.ll appcar.a to .:e jasti.fied. ' | ‘

Roﬁéi't A. lauwence
- EXECUTIVE OFFICER
- DMEA REGION V-

e J, Igmah,, Hembar
Bnreau of Itmea '
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Form FIF-104 (Rev.)

. FApi1052)

OPERATOR'S MONTHLY REPORT AND VOUCHER ™
Docket No. DMEA __;ggéﬁmg

Month of .___.______. HW I

Operator’s Name John Phillips
Address ....#72%

Contract Amount, $..._ ==k

®

DEPARTMENT OF THE INTERIOR

UNITED

STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION -

1953

JUN-

Budget Bureau Ny

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

‘|- Totals Previously

Reported

)

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(i) Independent
Short Form'
Drilling oo ooeecemse e
Bulldozing ..o e

Contracts:

Supervision
Technical Services............__.
(3) Operating Mat’ls. and Supplies:

(4) Operating Equipment:
Rental ... .
Purchase.....___._.__________.
" Depreciation...._..........l..o...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..

(7) Miscellaneous:

Repairs to Equipment_---__'._.__
Sampling and Analysis_..__.._..
Payroll TaXeSnmmooooemeeeo...
.

ToTALS

Rl 00

I certify that the above bill is correct and just and that payment therefor has not

been recewe n
Date 6-%‘,59

_ Joim hillipe

=
*Whefl a voucher is signed or receipted in the

gmpany or corporate name, as woll as the
ee/Company, per John Smith, Secretary,” or

/
glgaclty in whic

he signs, must appear.

easurer,”” as the case may be.

gfife of a company or corporation, the name of the person writing

For example: ““John

=3P NOTE.—Title 18, U. 8. Code (Crimes), saction 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

ment in the

Signature

N

amount of:

e

~
L

N, e )

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

'

E¥e

;j,z\fo

(Authorized Certifying Officer)

Vou. No. e

(See other side)





Y

; e
a e A,

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

‘ Exploration A(}}ﬂﬁmistrdtion project Ei/er’Contmct No-éélﬁzé— 77%% with the terms of the ( tract.
-Signature M%MA%}{ (W Title IA’@Z(' ‘ﬂ%jna@zz%%_é /C/ﬁ 4

BRMEA E{ECUTIVE O ER OR ALTERNATE:
) /7

"
2

4 (/
EXECUTIVE OFFICER

> TiDMEA._REGION_ V... Date..JUN. 6. 1955

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
" required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
gists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a-voucher for reimbursing the Operator for the
Government’s share of costs;

.. (b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Ngrrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing farmations penetrated and location and assays
of samples taken as well as advances in workings. In
the caseé of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

‘the month following.

Prt%?aration of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the l())pera,t,or, and the Operator or his
a.ger}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6.(a).of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form’ if the.contract
_is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision- and technical services used for
-+ work performed under items (5) and (6).

" Under Item (3) include the costs of material and supplies
usedd((iir)x. the project other than that used under items (5)
an .

Under Item (4) appear the three tyf)es of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:}on’ ,of equipment owned will be reported under ¢ Deprecia-
on’. : '

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteti
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

"(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the lg,egional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is,“a Government auditor should
make an audit of the Gperator’s books and records of account,
the Operator need not .support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word *Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reportéd”, and
“Totals to Date’ columns should also be filled in.
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,aia/bm MF-104A vBudget Bureau No. 42-R1151,2
e (April 1962) ) . .
¥
UNITED STATES jore
DEPARTMENT OF THE INTERIOR 5@’5@%
DEFENSE MINERALS EXPLORATION ADMINISTRATION "/{//i/ < 4{.’0
7
OPERATOR'S UNIT COST AND PROGRESS REPORT 955
. . ) .
Month of ... ¥&¥ 1953 ' Docket No. DMEA ... 3375 Contract No, . I&m=E 776
Operator’s Name __.__! Jobn [hi)iips i e Minerals .__Hiea .
Address ________cpruce rine, NG
. o . AUTRORIZED BY CONTRACT
OPERATION Unre || CQgrs TES | Unms TS || Gogre 1o Darx. | UNTSTO | UNir Costs
‘Units Unit Costs
T S SO USSR ISR RS | AU R AU USSR NUNUUSU
Crosseutting.. ..o e - R - R
Raising.. - ' . IO PR, S NSS! | I E
30%narts ) 45,00 €. .30 2025 45 | 45,001 65 | 4590
Winzes AU S S : SRR { SN RSESU ,
Drilling: Core...............___. SR PN | ISR MU | R A IS S | I A
(011 7, VORI — FRRRR | I RSN (RSO [ | R RV
Auger. SNSRI | NSO (NSRS | ORI I [ -
Stripping - S YRR SR IS NP S
U 01 11 Y S (S | IO DU | RN U U | RN R
Test Pits. ool e e e e -
Roads and Trails - | IS A ——
y TorarL CosTts
TotaL DistrisuTED CosTa.... . 3’35@‘@ .................... 202 5.’00_ Sonmaacn Y
Operating Equipment Purchased .. | ... | e -

Initial Rehabilitation and Repairs . U PSSP SRRPPORRPRY R R
_New Buildings, Improvements, ete..._|| .| f ﬁ.‘_w- - -
Powder & Famloder Vegasimes| | T 33,00 I

TortaL CosTs MU'G' 0 - SO

The undersigned company, and the“official executing this certification on its .

behalf, hereby certify that the information contained in this report is correct and REeMARES:
" complete to the best of their knowledge and belief.
Date M"S 5 __E?@_.@.z‘.ﬁ_%%&g.‘. .......................... .
> 5o Operator

=3 NOTE.~Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atatement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.

"'

(Instructions on reverse)

(For Govemment vuse only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”’, “Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Co%s" on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”. '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘“‘Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit ““A’" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ’ '
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| OPERATOR'S e
Monthly Report of Progress
DMEA-3575
Tam-E 77

dork 4o '1'

ie have lwered the shaft a tots) of 30 foet during May, and
‘have had sonaiderable water. We hsve not been in vein materiael with
- the shaft, Pump difficulties have slowed the *rogrou aomowhat, mt
no further deley is anticipated. o

Dally Notess

‘Maj 2 - 63 Pumoed water, drilled, shot and micted. Sheft
net 4ir apy veln materisl, :

May 9 - 13: Continued to have a lot of iater. Tumped this out
| dai’y, ‘hen rilled und rmcked.. Materi.) falrly nmoft,

Mey 16 - ‘20:‘ Lost few hours due to ~ump difficulty. “urped out
water, drilled and shot., !uacked mut wante,

May 23~ 31: Chaft roached 45' fepth, still not in vein ateriol.
' 11epqsaeﬂ:ec! Ari1ling, chootin~ - nd mucking.






Tor ’Jpe‘atm,,, emtm, nw - su.,ﬁ,,,"tm
: mm , 'mwwz‘am, %a,i.xz &uwm, semesaee R
sxbma nm;s 5 W (mca) Johnﬁulﬁm Spruce Vine, H. C,
- ."" 3. 0. ,mmwmmm,r&wcmmé. il

f:oﬁazmu.a :!.s m to ﬂm 4&1\, 6 intorin "cpwt o w pm.jact,f_

o o tw mma’mm mwxfb ecco w;‘in,, “he Ope: *ntor‘s Hey voudior mm
o ";;_is wm,:; fwmrda& %o tn I&mce ao:‘i':tae :t‘or JLaaq;xexaz:vt; W

we; G;m-‘.tm- xwws *w xva wﬁ .x)e:z 1 vedn :m..emal

: "'w..ﬁx m sm.fh " lmW, . To: mu0 “ex::i J.Mt they iuve Loen *‘Mn;", PR

, | ja DLITM pamtita *w*t» oi‘ the W. :meb wwﬁm GO fmu mers Tar
L iuw 1%&, w m “cxts p;cpamd an amzal:mtc The m'gi;ml m.;mm.w
: e'bul agpum tm w:a 3@9&.@‘2&6‘ I

Fs : B

w-rlv





R L L e - Mﬁyﬁ*'ﬁ'? PR,

SO e : LR ’i ‘«"ﬁi dmmsi;rm—w
B T STt ‘%&‘gc:‘ﬁﬂ

A ‘*”/'r’g y ﬁamg

Opora‘bor " John Phillips, Spruce Pme, N C.

‘iaocatim'e 200 fest north of South Tos m.ver, and 0.8 miles N, 70° Ea. '_j
o of Iﬁcaville, Yancay Gounty, North Carolina R

. Shaft smldng continues on this contract and now ‘botals |
| 36 feet; 25 feet of which has been t:.mbemd. Hatenal encounterad 18
- ’vb:.otite gneias contaim.ng a thin pegmtite stringer fron which a. Bmall
. amount of mica has bcen recovered. I‘he layarmg and fo]iatim of the o
'gnaiss stmkus ﬂ. 25 E. and dips about Bo° s ‘Bo B |

Pragress on *the contract 18 satisfac;tory. _

: Date of Mminatmon: an 19, 1955.

" K. H. Teague and D. H. Amog, Gaologiata
: ',V’I_}.‘_S. Gaological Sm’vay

'''''
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Fo}m MF-104 (Rev.)
¢ (April 1952)
&

N

Sy

DEPARTMENT OF THE INTERIOR pa

UNITED

STATES

Budget Bureau No. 42-R1036,5

SGHEDULE

J’ ON VOUCHER &

DEFENSE MINERALS EXPLORATION ADMINISTRATION' PAVIENTS K-
OPERATOR'S MONTHLY REPORT AFQD“JVOUCHER

_, 195 5;-__

G2

ITEMS OF COSTS

v

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
. Reported

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling._ .
Bulldozing_.__.._......__ PO
Crosscutting ........................
antmg ............................

}Contracts :

15' Thaft

Supervision...__......o.._.._.
Technical Services_..._...._...__.
(8) Operating Mat'ls. and Supplies:
Timber....... e memmmmccmmmm——aenan

Purchase..._._ ..

Depreciation_____...._:._________.
(5) Initial Rehabili
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment._.....__._.

Sampling and Analysis___.._.___

Payroll L T

TOTALS. <o

- I certify that the above bill is correct and just and that payment therefor has not

Joiw Thillips

been recelveg E 55
Date

eyl £ 4

Title

voucher is signed or receipted in the name of a compan

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

...... 57 e?:..«ft)...‘./:

-wr:%( or corporation, the name of the person w rltmg
the con#hany or corporate name, as well as the ca 1pnclty in which he signs, must appear. For example: “Jo
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fnlue;tnitcment or representnﬂon to any depnrtment or agency of the United States as to any matter within its
Jurisdiction.

f&&w//w&e

Signature .
(Authorlzed Certifylng Officer) s

(See other sxde)

(Instructions on reverse)

/7746





. . o

(For Government yse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

oﬂ’é??‘ in 'accordance

Explorati stration project upder Coppract Noo<ld27-4 withAhe terms j:éoontract.
Signature /XAAAN AL o ! 4. Titlem--gﬁq&- g};‘m‘_x&t.;g- _/stf
APPROVAL \DMEA Execumive O A - : g 4 A

cuTI FFICER OR ALTERNATE: EXECUTIV OFFICER

riudMEA REGION V

Signature/SY 1€ L ﬂ.fﬁé\"w/w X

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: -

(@) Form MPF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator's Unit Cost and Proé—
ress Report.—This is a statistical report of expenditures
uwh;ch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager;t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. '

Under Item (1) delete words ‘‘ Short Form”’ if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us«:id(ix; the project other than that used under items (5)
and (6). ’

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-

tion of equipment owned will be reported under ‘ Deprecia- .

tion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reportecf
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
('g)hesedc?g;,s, therefore, should not be reported under items

an . :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lator costs.

Item (8) includes any unforeseen costs not included in the’

other stven categories. \

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁaegional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Qperator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘;)urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form ‘MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word *‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, erosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date” columpns should also be filled in.

GPO B72893





Form MF-104A
- (April 1062)

’ | UNITED STATES o
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
"OPERATOR'S UNIT COST AND PROGRESS REPORT

-y

Month of .. Aredd. . 1955 Docket No. DMEA 3898 .
Operator’s Name ___._ !I&Em-.%hﬂm__- N '
Address -_--_-f;%*m W&ﬁﬁ;-ﬂt-;@m- .

Budget Bureau No. 42-R1151.1
Approval expires 6-30-53

w~~5

14 LGy

i a7
i€se M”'ﬁ’rg/ i I e

‘bn
v

REg, CEtey 'ﬂlair.,

1?]0/&

Contract No. _-_K_mgm .......
Minerals g

on

c 'I‘n . uzs - Oxre G Aumomnlnv CONTRACT
08TS NY T S
OPERATION Unr Mom'nIs MTgNTH. Costs To Date ) INSIE:O : ':g DA?IETS .
y Units Unit Costs

Drifting (SR IS OO AU M.

Crosscuttimz - SN PR | I SN | USR
M’Shafm_-ﬂ---.éﬁ:_@-sﬁﬁu-- P |l 65 45,00

Winzes NN, B - R SR (RN SR

Drilling: Core. : 1-- i SH— I - -

Churn i, N S -
Auger.. ool i e : S U

Stripping N ; SN F.

Trenching_ ... ceeeee. ‘ ) - |- : o

Test Pits. e ' -

Roads and Trgi_ls" .

v o ) ToraL CosTs
Torar DisTrIBUTED COSTS.... .- mﬁ'm ...... mﬁ*w 63:’121‘?."’ B
Operating Equipment Purchased
Initial Rehablht%m
rebip A B I
Toran CosTs

The undersigned company, and the”official executing this certification on its
REMARKS:

behalf, hereby certify that the information contamed in this report is correct and
complete to the ,,best, of their knowledge and belief. .

Sezeis Jolm Fhdilips

Date

Qperator

Per

Titlo .. 0T TLOP

——) NOTE.—Title 18, U. S. Code (Crimes) 1001, mak ita cri oﬂénso to make a willfully

false stat. t or rep. tion to any department or agcncy of the Unitdll States as to any matter within
its jurisdiction.

(Instructions on reverse)

(Foy/Ghvemment use only) g J&L‘j{ m ) /955
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INSTRUCTIONS

Preparation of Form MF-104A-—0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use: The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to disfribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve:
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless

. clear to the Operator, since such distribution might .well overstate the cost for any one -

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. )

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A’ space for remarks has been provided. for
the use of the Operator to call attentlon to any unusual clrcumstances causing excessive or
dlsproportlonate unit costs.

GPO 83-38475
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3575. Tone? 776
o | nm Jor'r Bogant  Aprdd 6,1‘755

He moved in the air mmsaw and hoiat. ~ot up ok un? boom
ro!o, aonstructed toolhouse, nowder nnd exnloder wuims, and
lovered the ahaft a total of 15' - Fo miea encountersd to date,

wa\,]ﬁ %'fgn 14 _ ‘ .
- reril 6 t Moved in alr compressor and hoist,
Rl 7.8 Set up magk 'nd'boom tole, eran work on teolsuse,

Aprdl 1115 Completed tool * use, ocnsiructed rowder ind :
S - axnloder mngauiaau. Started down with the ohaft,

Appil 13223 ¢ “Yumped mtor from old works to koen 2 ter may
: 0 fromonew. shaft, "rilled and shot, *ueked,

Mpral 2520 1 Continued doun with shatt in had roterial, rilled,
S #m0% ond muoked, Yo mies has beer. enconntersd to
date. Teached 15' denth with ahaft,
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&b 2l fost, plus & k broken round of muok in s botiom. The shalt has .
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xd.ﬂa lamﬂmd lan&ingsmllba :&xxsmhdu muprwma‘oh. :

: mwm anemmtsmd is hiotim auom, oontaining 2 nezrow

- pegmtite stringer. A few pleses «f iair gquality wica lrom tUils at.rj.ngax*
. whieh is presently evident in the nuortheast cormer of tue aiaft, wes suaim

the oxaniners, The Ope:ator wes advieed to mmw ainking vsrt..z.caw

“wbil another emmmetim oan be nadﬁ.

m wnrlmra were advised to wear sai‘gty hats wiile mrk:mg

g Cander. gomd and the Operator was advised m mmr a braak in uc. exhaast- '
.“_’m:tm:lﬁmmmcmsaw. B :

cmmm a:.’ a tvudhm and mwzlms uas bc.eu ear ylewdg o
?x*omn on b a..c cmmot i aatwfmm;r |

| g spegteds’ I‘-&y 5,;955. o

a. o é%m'w, Im:zz lzni,mew 3
Fe Tureaa of %mxes :

m 1 u.:-!«‘.r)lﬁ end D. il. & AOB y Geolm:ﬁ.sts
Co U. 5, ﬁaolozical Surfwy -





bpera’oor: John Phillipa, Spruce Pine, R. _0. R

.Iacationa 200 feet north of the South Roe River and 0.8 nilo H, 70° E. ‘
o o of xiuville » Iancey county, Ncrth Carolina |

L The st,art.ing date on this ccntract 18 April 18, 1955. Shat‘t

. _sinldng is underway. ‘I‘he shaft has been aunk and ‘tisbered to & depth

of 8 faet. ‘rho Operation 1s bemg conducted :ln an ﬁffieient and utin

: ’faotory manneru s

. Date of Exams April 22, 1958 -

e

e K. H. ‘xugue and D. H. Anos, Geologist,s .
U 8. Geological Survey

V. d. Ignch, Mining Ragineer
ﬂ 'S. Bureau of Mines
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Tancey Cewty, North Covelime

2, Dy Mskismay Mims Proepech

paid sver §1,000,00 in regully, the averige

WAR 211955

- Of the fome projects that bave paid

the aversge amount spent was $11,970.63.
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" George C, Selfridps |
| Chalrman, Operetiag Comeittes
 Approved; S | B

e Jo H. Hegpes
. Member, Bureau of Mines

. 'tnor H. Fiilsgaard

' LoHouk:gad 3/17/55 -

Copy to: Admr. R. File

T " Docket Pile . =

~ Operating Committee.

. Mr. Kiilsgaard, 5222





UN[TED STATES
DEPARTMENT OF THE lNTERlOR
L DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON

RO@MSH'F@W”OFF'IOECBLDG.
© © KNOXVILLE 2, TENN, . .

§ ‘Harc.h.'Bl, 1955 |

: llnorandun g S
. Tet Opermng comtm, BMEA - ’dashington

. Froms Fiald Team W - Region Yo Knoxvillc. tcnnoas”
ﬂ. NcXinney Mine Prmspoct, Yanocey County, N. C.

o
Rsference is mde of your letter of Karqh 1.

’ 'Subject: nm-zSTS, (mca} John Phillips, Spruce Pine, N. C.

o ' We sre tmable to agree with the Comnittee's ruasoning in
rcgard to this case., ‘The recomsendation was based upon (1) the
presence of & coarse mica zone along the hanging wall and (2) the

| ' probadble southerly rake of that zons, which appeared to the Field

- Examiners and to us as a good bet for expleratlm

: 'We conceds that wost. of our mica project have been
attomta to extend old shoots or to find new shoots in old peg- =
matites, but we reaffirm our previous statement that these are the
best bets for exploration for mica; if they are to be rulsd out we -
might as well remove mica from the eligible list, In very few of
thesa old wines is it possible, without additional exploration, te
estimate reserves, If as a result of exploration we can estimate
reserves, what difference does it make whether it is & new or old
~ wine? The result is the same~ reserves have been added, . When some -
‘geologist comss up with good evidence of structural control by which
~the position of pegmetites that do not outcrop may be predicted,
. we will be most happy te approve drilling projects based on that .
. -evidence. In the neantiu, we see no alternative to exploring exe
" tensions of old nﬁ.nes, ir reserves of straug,io mica are to be
discoverod. . SR .

. We are alae mble to mdersund the ilplicd oriticism

- of Operatm who cease operaiions after the exploration contract ias

completed, Article 7 i of the contract expressly states: “No
‘obligstion to produce.=~ llothiag in this contract is to be constmml
as ixposing any obligatiom on the Operator or the Operator's
. .successoyr in interest to engage in any production operations.* If
.we do not mean this, then that clause should be stricken from the
: contract fon nnd a new one addnd, réquiring the ép-ntor to prodtm,
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'F’F v"?‘“'"’:x ,{\';« I
RS Db e

REbL S

B]]AR \9 i *]955; A S

Bdl‘ﬂse M"‘n’d “;‘&‘.“ Ar"v\‘ ;»-'"L -

g,

from s “rufiﬁ dﬁpwﬂ- Anoﬁcr vly t.o coxrwt unu eitimtion <. .. .=

AL 1% needs correcting - would be to.provide that poyalty payments |

du:ing the life of “the contract shenld be 75%,.or 508, as the case :.;Lja_ wol .

omay bes In dincnuing the program with future. appliomtl, are we |
10 advise thein 0 dlsregard guestion 56, in the question and answer |- -
pamhlct? : Nave we'been ingerrect in owr belief that the purpose o
. of DMEA i to discover reserves ‘of strutcgic mmrah, rﬁther than

to mmm imdiato praductien? | x

!h.ro aro m other p&mutu ta ho mq:lerod oh tm

pmp-z-iy. A3 for oiploration ‘#long the strike, the southerly r&ku
-of the mica shoot argues against going to’ the northeast along the -
“strikey ‘to the southeast the pegmiite gdes wnder o largs flood- -

" Plain Just south of the road, and if this ares is to be explored it

 would be batter done from a shaft in’ bedrosk on the pegmatite. .

o What appaars to us- tho best. lacality for axplcmtm 10 the om
T ﬂrked on the. skctm mpo

SR wo han né auggostiom !or an oxpluratwn project on thu
preperty, other than the recommondations in the ﬁ.old mninatinn

o ropart and thc ormtion in this mmmam.

Alﬁhaugh tho hoi.s‘ting from the old stopo was appmntl.y

“done at the. northeast end ef the _Southwesterly opem cut shown on &m R

.sketehy it would. be incorrect to desigmate this as a shaft, rm-

N entire. mpen eut. vas worked domnrd ava l:rg- utm. T 7-_;,‘,} a

,"»:fv?. Ji Iumsh o
o Uo So melﬁ Qf m.. o = ) _
Hmbor, m Fele :rm,

N f!obert A. Laumzu, Excentin O,fﬁ.c;oa-j - S
K - Dm ’i.ld M, bﬁo& 'o : ‘ N S V Tv‘ﬁ





\,, ;,v.M‘ARll 1955

. Mr. Bobert A. Lawremos m:ms Dosket, To. ma-amam‘
Mﬂnﬂﬂ‘m,m,‘_'_ : . Jobm Phillips .
‘71014 Toam, Region ¥ Lo : 8 Be lbnm Mine Prupn&

3 Dasz . Luavenses | » | L
- m«mumummrmmumiumm )
°f M 7, 1955, on the uhjm property, |

muormwmmdummnth
exploration asasistance, The DMEA progrem differs from the

Colanial Mica program im thet cur work 4s confined to sxplors~
tion. 7To provide the applicant ansess to ths projected mies shoot

~ you may bave for an eaplevetion projest om this property. Flense
v_'amu,thmuaarmsm.mmnwm ,

L - ~ Sincerely yowrs,
. W! - Géorge C. Selfrides i
J. H. Hedges. e ; Wm Operating Committos
w Bareay Qf mﬁt | R LGRouk sged 2/28/55
. L. Newcomb I Docket
o Opcruting culnittu

. o B - Mr. Diotrich. 3061
‘ - Mr. Houk ,
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,1]...d .‘v‘ l' | ',."- »}"
' UNITED STATES .

DEPARTMENT OF THE lNTERlOR NN w 3 ma‘u o
BUREAU OF MINES [,nuw 250 Ewr@s gﬁmmﬁ;ﬁm?ﬂ

RECEWED -
WASHINGTON 25,D.C. e s
- . Y Fiy-[?ﬂbg@

: Iqbfuary_ 16, 1955

Nemorandun | , _ . I "

Tot  Nonmetallic Minerals Division
~ Defense mnerna Exploration Mmini.strution

From:  PBrooke L. Gnmuuua, Acting for Chief, Branch of
< . t‘:eram:tc and hrt.tlizer mqrials

Bibjectt DMEA-3575 (mica)
" Applicants John Philli‘yr

Kame m& }roc;tion or Propertxc 8. D. thinncy Prospect
" Yancey Ccmnty, Forth Caroline

Tt Janmry 13, 1955
of. Cermic R ‘rt:llizer Ka.teritlu 1-'25?55 ‘

_Dote”ot Piem ’i’m

mt’ n‘c'&n b _Br.‘

' 'mm Team necomendatmm o
1. Approm of contmt,

 Coumants: e '
- J,. Meu of’ strttuic qms.ty 10 exposed. ‘
. Propend axplorution outlimd. by the field team 16

coneistent with good engineering prqctiees and qatimtod costs sre
in .une with other m projects.

3 Explor&ticm should be candnctcd by sipking & new .
'shgﬂ: , 88 mcomderl by thé emtners, -
Recommendstion: ‘ ‘

' " 1 concur in the field teqm‘s :reaomndation to a;pprove
an explnrntion m'ojcct in the smount of #6, 500.

‘ a
QL
NN N

Ao

3 Brooke’ L. Gunsallus





' UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
‘WASHINGTON 25, D. C.

FEB 41355,

et The Ammctmtar, DMEA
o N Atuntiom Mr. L. Q mek

From: : A‘ ~Act1ng mnmt Solicitor, Defense lunerau |
‘Bubject: Docket No. DMEA-3575, John Phillips (Mica)
o Atﬁuhed is a emitmt sovering the above- ‘
described project in sstisfactory legal form for R
, eneutm, sWilect to the pmumnt of a new Cuner's.
: Consent to lLien on the form revised July 1, 195‘&.

- J. L. Hofflund

J. L. Hoffiund
Acting Assistant Solicitor
Defense Minerals

Attachments

HCRubin/emd
'Copy to: DMEA Docket '
Bolicitor's Docke'c
L. G. Houk '
J. L. Hofflund
. chron.





UNITED STATES

GEOLOGICAL SURVEY . o i«,,.‘m;d@ o
WASHINGTON 25, D.C.. SRR :

Caong

mw, ;.955'

g . .. ) ) v‘ . . \ P : ;". ’ 1,7#:{;:' "‘ .

S Per x..c. m,mmwwﬂm,m
 From: mz.m,u. a.mm:mxm

B Mam: m«mmmm:w o
S The Pield Tean has recommended exploreiion assistasee Do
- spproved, mmmwm;«:aasﬁmmmm
..t‘uted'drm‘mth:mgu,

mmzmwmwmmtmmmm._

5. 1. m

" Pocket file S
W, r. Bietrich, 3061 Interior

i DEPARTMENT OF THE lNTERIOR o Eapmonon v

R
n (}F\\;szl .

RPN hué L ﬂwwv
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[ ASTHER o .

Ao @ s fian R
Is Mdmlalslralon
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e O T mxzemm |

" UNITED STATES s ierds Mmmslrahsn“
DEPARTMENT OF THE INTERIOR - MGl
* DEFENSE MINERALS EXPLORATION ADMINISTRATION - JANi 4 1955

ROQMsHIRESEPEE|BESLDG..
" KNOXVILLE 2 TENN! .

o Ja:maxy 13, 1955

L  Tos Oparat.ing '»Conhittbe,‘v 'D!'IE'A N Wa'sﬁixigtan'
. From  Field Team, DA - - Region VII - . Enoxville

smec'ta Field Examination Report « m-3575 (mica) John Ph:l]lips,
' _ .. - Spruce Pine, K. C. S. D. llelinnq Proapect, !anoey County -

Encloud are four copies of the subject report, and six -
extra copies of the map. | '
We belicve this proapect is warth further exploration
' and we remmnd apprml of a contract as outlined in the roport

~ Robert A, Laurence
- EXECUTIVE OFFICER
- DMEA  REGION VIl

o .. Vime As Back, for V. J. Lynch
; o ‘s U, S. Buresu of Mlnes
cet
Beck
Piles . :
Reviewed by
" . DMEA OPERATING COMMLTZ::

/~/9-5§

. (date)






. LJ.\ k,h huu.. \Z'”K"?{m :
' ‘EJ ;e i’lmeml., &ﬁ*mm»iraﬁaa- i

o UNED StATES. R Mw%%‘
nmazmr or Tu8 zmmcx |

| DEFENSE MINERALS FEFLORATION ADMINISTRATION R

 REPCRT OF FIELD EXAMINATION BY FIELD TEAN, REGION VI

A I(m«y Bomiar, K. C .

K H,' Toagul, Geologj.at
B | N S. ﬂooiggiaal Survny
o Dy Awos, Geologist Sl
ﬂ. 3. Goological Sm‘m : o
Rene ued by S
DMEA PERAT N I b
Lawrenm E. Shtrloy, l&ining Bnginur L 0 . COMMT& »
: U s, Bureauaf Himc RURRRE / /9«5-5
- T e (date)
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‘ rxsm mmmmu momr
mm 4575, 5. n. x«nm vmspm (mica)

Applimtc John Philli.ps, Spru« Pina. ﬁorth Caronm .

‘ : "rhis mica deposit ocoura along the eontact betwmen micé L
schist and a large alaskite body, Prospecting has shown that mica ocours
" over & strike length of at least 80 feet and 40 feet down dip., The mjca =
- is of strategic grade and the deposit does not appear to be oxhauatod.
: Exphratmn assiatanco is mcomn&ea, :

x Co Thia depoait wes first visited on Doeember i1, l95h. At th;t
: tfmo ‘the- inclined open cut was filled with water to ground level. The

. gpplicant was requested to have the workings dewatered, On January T, 1955
the opening was re-examinsd. Messrs. John Phillips, §. B Beam; Frank Boone,
and S. D. M¢Kinney accompanied the examinom “on tho last inspoction which
required two hours. . _ , o _

; S 'i‘hc S. D, He Kinney ?rospact u 200 feet north of South Tow
Biver, 0,8 miles No 709 E. of llicavillc, Yancay COunty, Ncrth Caralim. -
~ Access is good at all times, , _ =

. SR The applicant :Ls competent t.o conduct the proposed work, He -

" holds ‘the area under lease, area of which is adequste for the propesed = -

project, Dumping space is somewhat linited because of a road to a nearby

-~ scrap mica operationg however, the appucant planl to ‘handle t.his problem
by hauhng the muok. - .. A ,

SRR 'L‘hero are no surfaca facilitioa at the doposit. Worid.ngs

- eonsist of an inelined open. stops about, LQ feet deep, G feet wide, and

* approximetely 60 feet long, Stulls have been set in the stope as they were
needed, which has resulted in: af:tectively preventing a safe hoistewaye A -

- ghort (J.Oofoot) drift is reported to extend from the floor of the stope to

the southeast, In order to make the open stope safe it would be necessary
- to remove and reset some of tae existing stulls and clean out a reported

.10 feet of muck from the floor of the stopés The hanging wall is mica schist,
which is weathered, cracked, and broken, thus efrorts to make the exiat:.ng
opening shaft will be a ccntinuous problem. e

«' o As previausly mentioned this mick depoait ocours ilong the -
contaot between a large alaskite body end mica schist. This contact trends

~* N. 25° E. and dips 70° SE. Adjacent to the mica aschist, the pegmatite is

coarse-grained, becoming finer=-greined to the northwest and grading into
- alaskite, The pegmtite zone is 546 feet thick. It is composed of .
. Plagioclase, quarts, perthite, uwdlca and swall scattered red garnet. The |





- angle to the sout

quartz ocours &s small pods and lenses,
The coarse ‘mica
constitutes an estimated 5 perc
ts from the property owner, it
Pegmatite rakes st a medium to steep

%one adjacent to the hanging wall,
alse, The mica
distridbution of
~that the mica~ri

openings and repor
' n of the

0

o The mica is hard, e¢lear,
- greenish brown in coler (noneruby),
than 5 inches in diameter, although s
 The mica is of strategic quolity,

‘I;ha;"‘e' are two possible ap)

all mostly confined to s 3=foot o
is confined to thiw zone -

ent of the sons. From the
appears -

fiit,. and splits well, it i‘a. | A
Most of the books observed were loss.
Ome Werw as much as

8 inches across,

proaches to sxplorations ‘(1) Rew

~ habi}ilisey clean out, and c:
. and (2) Sink 2 new shaft fr
- openings, Of the two approa
because all werk will be in pegma
the work will be considerably saf

.. abes of the probable rake of the mica gzone

Estimated Costs o

' Toekhouse - _, ‘
Powder Magasine
Sink & 65-foot, 2=oompar
o (o snifes)

Labors |
o Y - miner

Eqﬁipnent (rental ) '
' Compressor, pump, dr:
Roist @ §50/M0,

. Suppliess - .
-~ Explesives
Gasoline end oil
Trill Steel
: giimber" 5000

Smell tools
Miscellaneous

Social Securityﬁrxd Insurance

‘nduct exp] ) s
om the surface at a point south

Ghﬁﬂg; the field
tite, no dead work will be
er, Also

tment, timbered shaft on pegratite

# $2.50/he. o
3 =~ hoistman @ $1.25/hs, . _
- 1 = laborer € $1,00/ar, - -

loration from the existing opening = »
of the emisting =

oxaminers recommend o, 2

e involved, and

» the work will be directed in the

$75.00
25,00

o lm.m ‘ !00;,- 1 .
11 @ $240/Mse = 1BOLOO .

L 200400
100,00
S g0
_125,00° §2,525,00

TNV Yy





o . - Lo Do . . . S L
7

nrm 80 foet ef drs.tt. on pogmm (ho chma)
I-abom f '

1 - niner ® sx.so/m-. Lo $180,00
1l » hoistman @ 31.25/111‘. , L N hO0.00
2~ laborers @ tl.OO/hr., . 6ko.00

Equipnent (matal)

Oomprenor, pusp, drill & Jackleg o
3250/&». . 500400
HeiatﬁiSO/Ha. S 100400

, Snpplies:

E :Explolivu L 0 2k

' Gasoline and oil ST 150600
~ Drill steel © T 100,00
.. Pipe and small tooll Sl - - 75400
Miscellansous R 75400
- 'Social Security and inlurmoa . hols00

© . K He raagu- and D. H. Awos, Gsologl.stl
L U. 3. .“:oological Survuy

. L. E. Shirley, Mining Engineer
.+ Us 8. Bureau of Mines
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SCALE

SKETCH OF
'S.D.MKINNEY PROS.

YANCEY <CO.; N.C.

DMEA-3575 (mica)






ST . DEC1T7 1954
.,:c»m mmra Sl
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UNITED STATES Sty Doty oot

DEPARTMENT OF THE INTERIOR - REEEE
s NTZANTTA 1A,
BUREAU OF MINES - RGN o

WASHINGTON 25, D. C. |
December 9, 195k
ﬁemrqndum

To:  Honmetallic Minerals Division
Dafenﬁe Minerals mq:loration Administration

Fromt cnmx, Gernmic amd ?ertilizet bhternls Sranch
Subject: m-3575 (micn.)
Applicant: John Phillips

Name and Location of Property! 8. D. McKinney Prospect
. R E Yancey County, North Carolins

Date Application Ree'd. b_ Ceramic & Pertiliser Mtls. Br.: 11/19/5h4
Comnta. '

1. Bmau of mnea records show thwb nice was sam to
Cbloniql Mics from this mine, =
2. Propused exploration comsists of rehsbilitating an
existing 40 foot shaft, sinking the shaft an ldditionnl 50 feet,
and drifting 80 feet. .
3. It 4s . difficult to determine from the informstion
gubmitted by the applicant if an explorntion project is Justified.
eosts are estimated to be $6 +500.

Rgcomndatiow ' ‘
o It 13 mcomn&ed tha'b the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified. |

If so, the field team and applicant should agree on & definite plan
- of exploration on & unit-cost basis. :

_Signed

W. ¥. Dietrich
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' | WASHINGTON 25, D. c. ” u‘:.a v o b & v
m %, g5k
m mss'!f
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- Prospest) -
- Yancey Co., N. C,

0 Memoremdwm U 86,500 - Mea
e L, N awk, wm ﬁmm:m Eamlomm Mministmtm

. Frem R L. ﬂamamb, 9. 5. aeolozm:. M

L mgaw Review of wpumtiw | .

T e cmthummsmmmtoﬂmt.wuﬂ»,
mnmum s too't shaft, snd to tiﬂc m thﬂ 50 feat M
'm-ift 80 foet 4n mtma» c

S mesmthnmanyMMtMMtﬁmmtht

mamchwmspropmyinnmteaﬁohavemm :
~msm%mmummmww,itmwm:

e Burvey files in Enexville way contain valuable dats on thcyom

 timlities of the 8, P. NeKingey prosmt‘ .
3 reccmmend this wmmmmmwwmmm

o for o reviev and » field exsaination.

B 1, Nevsosd

LNewcom’b hlm

- G*nﬁzls/su

o Gopy to.: Dn.:ector s reading, uma ’
...~ -Brench reading, br212
- ~TemA (3) ¢ R
Docket file o i Lo
. W, F. Dietrich, 3061 - .. .
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E-776

For Certificate of Deposit No. 38, dated November 2, 1955,

giving royalty repeyment of $18.65, see E-374.





_ . =dIS DEPOSIT IS NOT SUBJECT TO g@ECK 03k _Tennes
Fo;*fcredlthza bﬂ TRSY 28 Office, Osk Ridge, Tennesse 8/ 5/ 55 1L =23070:16
(Name, title, and disbursing or othier identification symbol of accountable officer) (Date sent)
deposited with . [mmilton National Bank, Knoxville, Temnessee 8
(Name and location of depositary) 3 ‘33
for accounts listed below. ScHEDULE Nos.
ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED AMOUNT

TRIPLICATE

Wxyl0 IdmeEs776 . John Phillips (Royslty Paymat) - $8.33

Promulgated Oct. 1949 by Treasury Dept., Fiscal Service

STANDARD FORM 201 (Formerly Cert. of Deposit, Form 1)

(Depositor will insert below his name, title, Department or Agency concerned, SPACE BELOW TO BE USED BY DEPOSITARY ONLY
and his address) 1 certify(thgt the above amount has been received for credit in the

’ , : ' t of Mg T f the United Stat the date shown,
["Defense Minerals Exploration mmmrawrs:;z:; RN it R e o R
Bureau of Mines, Dept, of Interior
I;elé.(] R. K%'l"r’ m. hst‘ ------- ized signature) W-"
o Ve B“ . " o
Lﬂorri,.. T'm.a“. (Date of credit in Treasurer’s account)
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 16—59080b-1 _Gro
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"Form MF7i04 (Rev.)
) “(April 1952)

UNITED STATES

i D RTMENT OF THE INTERIORa1p
DEFENSE MINERALS EXPLORATION ADMINISTRABION A yiENTSIR

OPERATOR'S MONTHLY REPORT AND VOUCHER "o

Month of m D | 1]: 18- 3
Operator’s Name dchn mw ___________________
Address

Docket No. DMEA .. 3595

Budget Bureau No. 42-R1036.5

UN VOUCHER & SCHEDULR

A WW
W%E: D)

e
e

]‘7‘\" Vr"f?“ ] 4\\; “T‘:}ﬂ\\%

Contract No. . Zd0eE790.

Minerals ;

Contract Amount, $ Government Participation: __ﬁ% Amount, $_____4330,00
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Previousl Totals To D .
» Monthly otals Previously ot 'o Date ‘Approved Approved Totals Approved Totals
Total Reported Montgly Total Prevﬁ)’usly Reported pp'I‘o Date
1) Independent
O P Contracts:
Short Form
Drilling._ ...
Bulldozing..._ ... ...

ﬂ‘CrosscuttmgN

D’Eifti"g s ______ ROl S

Supervision. ...
Technical Services.__..____._.__..
(3) Operating Mat’ls. and Supplies:
Timber.. ...

Purchase ... ...

Depreciation..._..................
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous: _
Repairs to Equipment___.__..._.

Sampling and Analysis_.._._._.. e

Payroll Taxes._...._.............

'Zﬁj{}' g

TorALS

- T certify that the above bill is correct and just and that payment therefor has not

been rece?'@

(gl
* W heyd voucher is signed or receipted in the name of 8 company or corporation, the name of the person writing
the comiffany or corporate name, as well as the capacity in which be signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,’” as the case may be. .

=3 NOTE.—~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.
Yyyr

(Instructions on reverse)

e yfc.25

Pursuant to authority vested in me, I _ce'rtify
that this account is correct and proper for pay-
ment in the amount qf .

Signature _

) (Authorized Certifying Officer)

DateAUG .2 1955 Vou. No. oo

(See other side)





9
y v

(For Goveminent use only) -

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. -.E:Z?..‘.--- in accordance with the terms of the contract. :

Signature .A_4-

Title (ZLL

EA ExEcuTIVE Onxéh)n OR ALTERNATE:

APPROVAL BY

Signature /<

W&.@S,Dm_ g1 ,/5 4

EXECUTIVE OFFICER
1955

Title DMEA___ REGION V. DateA.U..G.--l ..................

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—O0perator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Proé—
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
&ﬁer}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear -
in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting

aclivities under other contract forms. )

Under Item (1) delete words ‘“Short Form” if the contract .

is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Ttem (3) include the costs of material and supplies
usedd(ér)x. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia- -
gon’ ,of equipment owned will be reported under ‘“ Deprecia-
ion’’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). '

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only .that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the ‘Region
determines that a contract under Form MF-200 should have
an “on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
‘“Totals to Date” columns should also be filled in.

GPO 872893





Budget Bureau No. 42-R1151,2

Form MF-104A v
T Al o . . _ .

. - UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION )
OPERATOR'S UNIT COST AND PROGRESS REPORT 5=~ " -
' F \1" = &t
Month of -___,f«:”f.?kz-_-._- 195.51_--, » " Docket No. DMEA _3_9‘#.‘ ........ Contra.ct No. 2hwis
Operator’s Name .. J0% 71 ”&.ﬁﬁm _____ - ~ Minerals fHoa
Address ____. Crnoe: 8 mg_-g'}sl-.@.o.-_-_--_-_--_--_---__---_--_-, ............. .-
. AUTHORIZED BY CONTRACT
OPERATION Uy (| C9gs TEm | Unus THIS | Cosmsro Dare | UNTSTO | UNiT Costs .
: ' ‘Units Unit Costs
ﬂ‘ antmg-.@.-:‘?lﬁgﬂ‘ ............... Eg‘;@’.__. _3?&.5_9@ _-_--5&-_--- -_g@:@ ......... i?.;é ..... . 35&%. _--.@Q ..... -_-ﬁﬁlm .........
Crosscutting e - SR | B PO RO | IS RV S
Raising_ : - SRS | IO - IS S— N
Shafts S N S ey R I N M e 1) I I X
Winzes - ooooooeeeeoeeeeeeeeeeeeee || . S S P - I
Drilling: Core..._...ccooei]emaaaan ] .. . SO | O SRR - -
Churn.oooee J SO | I JORRU P | I U
Auger P U .- BN P (I,
Stripping SO | I SO | R AU ESUU I
Trenching_... ... ... - .- I -
Test Pits LR I SOV FUN N | I SOV
Roads and Trails____. -a- ae- --
¢ roey " - “'-l‘oru. CosTs
ToraL DisTRIBUTED COSTS.... .| .-_“_-.ﬁi_ ...................... ﬁﬁi!@.-- 332’,“.21‘3.‘” Y
Operating Equipment Purchased ISR FUSSUU s S
Initial Rehabilitation and Repairs N O F
New Bmldm Improvements ebo .l e [
Coulay 0 | srlodor Nepoasaed (g g |
Torar CosTs ” oE et | L L DRRRNRY |

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

Jotm T

e——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atatement or representation to any department or agcney of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Gov.:‘nmenf use only) é : / 72 ) 6— ? - f






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.— Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. '

In prepariog Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.””, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. : .

re

GPO 872894





 oPeRATOR'S
Monthly Report of Progress
My, 1955

DMEA-3573
e comploted 51! oxdriftdmﬁn%mmnth od vers stop
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" ws contacted ammiea, and recovered mralbaea
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Form MEri04 (Rev.)
a (April 1952)

RECEIVED

olllLi 1985,

ARTMENT OF THE INTERIOR, ¥ o PEDULE
DEFENSE MINERALS EXPLORATION ADMlyISTRATEéﬁgAgﬁEX%U;iE& b 86 L =
OPERATOR'S MONTHLY REPORT AND VOUCHER

_ e 1955
Operator’s Name .._John Phillips .. ..~

Address _..Spruce. Pine, N, C,

Contract Amount,‘$---».-5840.:00-----._-

UNITED

STATES

Government Participation: ;!7_5_%

Budget Bureau No. 42-R1036,5

Amount, $___4380,60

Contract No. Xdn=E. i (.

Minerals

ITEMS OF COSTS

e
~

R

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

.. Monthly
- Total

Totals Previously
Reported

Totals To Date

Approved
Montgly Total

ApProved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Fofm
Drilling. ool
Bulldozing.....cc.coceoemaann
Crosscutting.. ... o occoeeeeeeeeee

251 Dritting@_ 35,00

}Contracts :

201Shaft @ 545,00 ...

(2) Labor and Supervision:
Supervision...........eee.

Technical Services..c.cccomreeeeo-
(3) Operating Mat'ls. and Supplies:

(4) Operating Equipment:
Rental ... ...
Purchase. ...l
Depreciation........o...oocoooo.

(5) Initial Rehabilitation and Repairs_.

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous: _

Repairs to Equipment____.__._..
Sampling and Analysis
Payroll Taxes .. ................
Liability Insurance...............
Powder. Magazine
Exploder -Magazine .-

(8) Contingencies (specify):

AArse.oo .

ML LS00

BTGP0

I certify that the above bill is correct and just and that payment therefor has not

been received.

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

*Payee .‘éeln:;_fhﬂj_i_pg ________ ment in the amountof:—==== .
- //’ = ) .
27/% ’ ( N ya
i 5. L3242
W he}/ ¢oucher is signed or receipted In the naffic of a company or corporation, the name of the person writing e e =7 '
the comipsny or corporate name, as wcll as the capacity in which he signs, must appear. For example: “John p [

Doe Company, per John Smith, Secretary,” or *“ Treasurer,” as the case may be.

e———3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

Signature _,.

(Authorized Certifying Officer)
4

Date 7’7"5-5’— Vou. No. -.-.
(See other side) :

(Instructions on reverse)

w53, 2"
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(For Government usa only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

n

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Admijnistr tion project under Contract No. -.ETZ:Z. - in accordance with the terms of the contract.
Signature . A_e YA [ --:---,/...e@ ..................

MONTHLY REPORT OF OPERATOR “ N

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(@) Form MF-10/—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) ‘Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays

- of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
‘the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁeX}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. '

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under .Form MF-200; and deléte word
“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. . Do not
include labor, supervision and technical services used for
work-performed under items (5) and (6).

Under AIt,em (3) include the costs of material and supplies
us%d((iix)x. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for depreciar
:ion,’of equipment owned will be reported under ‘ Deprecia-
ion”’, .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Ezyrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True CoPy (or Transcript)”’, followed by appro-
priate signature. If the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-gite”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eqluipment.
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.— .
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

R
Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
8uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reportéd”, acd
“Totals to Date’” columns should also be filled in,

GPO 872893





Form MF-104A " Budget Bureau No. 42-R1151,2
(April 1352) ‘

UNITED STATES ,
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of ____dJune 195.5.. Docket No. DMEA __3575 .. Contract No. Jom=E 776
Operator’s Name .____. !Iolm-mni@s,-; ________ — Minerals ________ Mea
Address ___... Spruee Pives Ve Qo e .
‘ _ N L \' AUTHORIZED BY CONTRACT
" . OPERATION onr || O Tmm | Uxms THIS || Cders 7o Dare | Upmoo” | Uit Ooste

- ) _ . . L _ ‘Units Unit Cogts

25" Drifting. 8. 35.00 P || 875,00 25 .. 875,00 | 25 . 1.35.00. | 80 | .. 35,00
Crosscutting S| USSR RO SSUUR RE SOUURI SOPSRUUSIRONY SO J— - :
Raising et [r e ) -

20'Shafts-_@_45..,m---,_.; ........ .-.E’t.“_. ..QQQ;QQ... - S ____3925&9 ........... §5 ..... _.MAQQ_-. .-..65 ........... AS.AQO .......
Winzes._.. - . -- . .-
Drilling: Core R . S SR | U N,

Churn SRS U | N RSN | IR IV ST -
-Auger______..___.
Stripping...ccceoceeceeaeooe ' . . - —— - -
Trenching - IR NS . : . .
Test Pits I
Roads and Trails S : S | R, -
» ’ ToraL CosTts
Torar DisTrisuTEp Costs..... 1775.1“) ............ B— 33_0.035!} ..... : ‘?;2:22;":,-‘,"’ BY
Operating Equipment Purchased__.._____ ISR RSO | OIS PSP (U S
Initial Rehabilitation and Repairs _ e -
New Buildings, Improvements, ete -_-LTZ‘QQ .....
Powder & Exploder Magazines | . .. ... .| | . 3800 |
ToTaL COSTS oo s 775,00 | | [..3915,00 .

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
compizte to the best of their k_nowledge and belief.

REMARKS:

Date ... Trl=55 Operator _____. i anm:l.pa _______________________ -

Titho ... Operator

rd

——3 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes It a criminal offense to make a willfally
false stat t or rep: tion to any department or agcncy of the United States as to any matter within
its Jurisdiction.

(Instructions on reverse)

(For Govemnment use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases. which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitdtion and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

the monthly “Total Costs”” as reported on Form MF-104. This is also true of the “Total

Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on’ the basis of time spent on the various phases, on man days of labor charged to such

phases, or on some other equitable basis. ‘“Operating Equipment”’, *Initial Rehabilita--

tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentien to any unusual circumstances causing excessive or
disproportionate unit costs.

x -

GPO 872894
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| " OPERATOR'S |
' Honthly Raport of Promsa
| June, 1955

DMEA-35T5
Tdn-E 776

_ We corapleted ‘the fcotage with the ahaft and drifted a total of
- 25 during the month, We hit vein material about 5' from the ahaft, ‘
" and the field team instructed us to go both ways with the vein.
&re now in vein material, drii'ting in an Bast- Jest direction,

. "Daily Ngtggz

Junel-B

~ June © 6-10
June 13-17
‘June 20-24

June 27-30

H

o

Pumpad water, dril led, ghot :md mucked out ws.ste. ‘

, Continued down with emaft, ir no vein mterial. :

Still no voin m&torial in shaft, Pumped wvater, |
made good progreas down with shaft Dri_lled, shot

'_and mucked,

: Co"*pleted footage with. sh&ft, began to drift North

and. hit vein material at sbout 5'. Purped T’ater,
reneatad shooting and *moking. '

: After oontacting vein which ran East—dest, we changed‘

course with drift, following vein, Drilled, shot

- and mucked, Ccmtinusd bo pump uater. ;
Completed 25! of drift, still in veln motersal. Three

men ard one. partner.working full time,
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Ry,

A

Fo"‘lf'nl(gf;]-}oos«;)(}le\ ) UNITED STATES ‘ hudget Bureau No. 42-R10.36.5
v PARTMENT OF THE INTERIOR ¥ - ay
’ DEFENSE MINERALS EXPLORATION ADMINISTRATION.. o s o

OPERATOR'S MONTHLY REPORT AND VOUCHER b

Month of ___..__._ . b& i 1955 . Docket No. DMEA --3)?5 iy Contract No. ?L"Igm ________

Operator’s Name Lk dee T LCER ,ihymerals ldem

Address ... Srruee Cinos M G [ e~ B A e e

Contract Amount, $_.._: 52340,00 Government Participation: %“%3 ,95;;rAmount $--_43’!@‘09 ________

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Totals Previously

Totals To Date
Reported :

" Monthly
_ Total

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling. ..o
Bulldozing. .-
Crosscutting-___.._- et

R R R R

(2) Labor and Supervision:

}Contracts:

Supervision.....__.__... e
Technical Services._........._...
(3) Operating Mat'ls. and Supplies:
Timber L !

Depreciation. ...............__...

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment..___.____.
Sampling and Analysis.____.___.
Payroll Taxes........_...__.....__.
,LigbilityﬂInsura&xce----.___......_

ToTALS.

. AdSo-aa.

iz rrm

been rece& ‘ 55

Pursuant to authont,y vested in me, I certify
that this account is correct and proper for pay-

Date ... /...~ ment in the amount of: ..
------------ i) = 7 $..-.[Q:{e.z_'._---a
1 a vouchcr is signed or receipted in the name of & compa i or corporation, tho name of the person writing \
the dmpany or corporate name, as woll as l.be capacity in whic he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or “ Treasurer,” as the case may be. Signature _

3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency ‘of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

F32.U%

(Authorized Certl!ylng Omcer)

— .
Date -é:_Z:_ﬂ- Vou. No. .......... e

(See other side)





o _

(For Govermnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

g

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adx}xigstrstion proiec} under Contract No%ﬁf?i%ce witly the terms of the contract.
7 N ) R . . . . . .
Signature é/w " Wﬁ Titleﬁy ?77 sl Date/,_géK/;//;‘ﬁé ﬁ&ff

AprprovaL BY DMEA EXEcuTiVE OFFICER OR ALTERNATE:

. Signature

V4
EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
- of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Pre‘?aration of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
&ﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract

is a sub-contract under Form MF-200; and delete word .

‘“‘Independent’” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

* <. 'Under Item (2) include labor, supervision and technical

. services incurred .for the exploratory operations. Do not
include labor, supervision and technical services used for

. .work performed under items (5) and (6).

I:Indélr Ttern (3) include the costs of material and supplies
uB%d(él; the project other than that used under items (5)
an .

"Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation,
The expenditures made for renting equipmefit belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:gon, ,of equipment owned will be reported under ‘ Deprecia-
ion”’. ’

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). )

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). -

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁ:yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, & Government: auditor should
make an audit of the Operatoi’s books and-records of account,
the Operator need né6t support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
8uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 872893





3,

mbgi:m 104A Budget B No. 4
s Caor 1662) . ’ get Bureau No. 42-R1151,2
By s . ' UNITED STATES -
: DEPARTMENT OF THE INTERIOR N \C’;?
. LT,
DEFENSE MINERALS EXPLORATION ADMINISTRATION i i’//’/% D
- 9 for
OPERATOR'S UNIT COST AND PROGRESS REPORT ~ %5
Month of ... 1 8% ,},95%&% " ' Docket No, DMEA ... ??l??__ Contract Nomm'm’ ......
Operator’s Name “’?‘*ﬂ VL ADS R Minerals . *2O&%
Address . Cpyu0e B¥e, My gy T
: . 0031;5 TS - s . : : O s © AUTHORIZED BY CONTRACT
OPERATION .. - - | Uxm MoNTH Monta' Coars 10 Date Dars 20 DAz
- ‘Units Unit Costs
Drifting 4 .. i ' : ___:__ A . . i} [ VU STV | I U AT
Crosscutting S I | S A ) (SRS N . .
Wg:;::g‘"’&%ﬁ" e | TP RI50500) 30 R005500 | S 4500 | 85 4500

Winzes SO0 J ;__;.- P OO N ) PSRN - ---- B
Drilling: Core. ...l oo]|eeeoos " | I % FRNUUTY ISUUNCOUTTN: | IS MU

Churn. e B D

Auger - S | S (R ST R
Stripping - e NSRS | B CR -
Trenching ' RN EURURNUR | RS AU SR .
Test Pits . RS S - - - IR, SUN
Roads and Trails : - - SR S : : SRR | KSR o —

s x}. w ‘ BOop S -:I:O'I'AL CosTs
ToraL DistriBuTED COSTS.... .. xgm _____ I - 025,00 ) CormmLED BY

Operating Equipment Purchased...--.'.'_.
Initial Rehabilitation and Repairs :
N1 PR Y
h Torarn CosTts " N

The undersigned company, and the~official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to thebeat of their knowledge and belief.

Date %‘*% Operstor Joim g}ﬁ??ﬁ@’
Cpevator

REMARKS:

=3 NOTE.=Title 18, U. S, Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faloe Atatement or representation fo any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Gove:nment use onlyjé/ _ /\/// W
@) .






INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date’. : .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘“Operating Equipment’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.””, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘““A”” of the contract. A space for remarks has heen provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894





OPE:TORYS
- Monthly Ramrt of Prmu
| Hay, 3955 |
M:A-:am
'IthnE %

" }‘ N

e hm louerad the shaft a total of 3" foot durine Moy, wnd

. haw had constderable vater. /s have not been in vein materiel .Ath

the ghaft, Fuwm difffenlties have s“m& t o rrogress somevhat, ut

May 2 -~ b3

Ney 23 31

| 'm M ther. do]a;r is anticipatad.
Dty Totgar

Pummed water, dri"!ar}, shot mz wa: a@. chaft

- not A any velr faterial.

Yoy © =13 ‘
- daly, hen riltled and muoked, eterd sl felrl acft,

- Way 16 - 201

a:"«nbinued tc; have & 1ot o vater, “urped thisp out

loat few houre Jue to ~umn A0Meu) tyA. woned out

water,' fritied and erot, Micked ~ut vas te.

Thatt peached 45¢ vmhh, #t111 not in vein - saterdnl,
ezpeata:’ wrl"!*lm g haot:xn* et mtaking
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\\ 4 MF-104 (Rev.)

(April 1952)

DEFENSE MINERALS EXPLORATION ADMINISTRATIONw MY

UNITED STATES
DEPARTMENT OF THE INTERIOR

]

Budget Bureau No. 42-R1036.5

Ty
“ay

LEIES Ke

) OPERATOR S MONTHLY REPORT A_ND VOUCHER
Month of ______. Aprdl 1955 .

un\..

LV gy

VoUCHEE & @UW@JLJ

A Qontract No. IGBI*E-TZ6 _______

Operator’s Name JOMMPB( ...... %GEWHP Minerals ... Miea =
Address ... Spruce Pine, WoC» i‘fﬁ}’j s — T ............................
Contract Amount, $___.. 5840.00 Government Partlclpatlon 75-_7 ! /VAmount $‘ 4380.00

ITEMS OF COSTS

- FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Mom ly Total

pproved Totals
Prev ously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling....
Bulldozing.___. ...
Crosscutting_ T
Drifting... ...

15¢ Sha.ft-.@t-ﬂ.ﬁ.m £t

(2) Labor and Supervision:

Contracts:

Supervision._.__...__.._...._.
Technical Services
(3) Operating Mat’ls. and Supplies:
Timber................_. S

(4) Operating Equipment:

‘ Rental ... ...
Purchase..._._......................
Depreciation ... ...

(5) Initial Rehablhti; nifii Res&lrs__

(6) New Bldgs., Improvemen S, ete..

(7) Miscellaneous:

Repairs to Equipment...________
Sampling and Analysis_._.._.__.
Payroll Taxes. ...
Liability Insurance............._.

- T certify that the above bill is correct and just and that payment therefor has not

been received.
Date

Pursudnt to authority vested in me; I certify
that this account is correct and proper for pay-
ment in the amount of:

Per
*Wheun & voucher is signed or receipted in the name of a company or corporation, the name of the person w ritlng
the company or corporate name, as well as the ca ‘_&aclty in which he signs, must appear. For example: “John
Doe Company. per Jobn Smith, Secretary,” or *‘ Treasurer,” as the case may be.

3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

Signature ,7 ‘é&""

(Authorized Certlf) ing Omcer) PR

Date 3. Z6-$37 Vou. No. oo

(Instructions on reverse) (See other side)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Lpo tract

)

--.ZZéin a‘ccorda.nce'

NO.%.:
0 4 Title ZVispana, §

rl_; the w@”y%%tmct.

V4

N

ArprrovaL By DMEA ExEcuTtive ay :
Signstur{&p ____/__-2-."_ ....... MAAL

Title DMER - REGION--V----

U.
EXECUTIVE OFFICER ' »
o Do MAY.10.1958

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’'s Monthly Report, and

Voucher.—This form details expenditures and consti-

. tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Proa-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples takenias well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete ‘word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
ust:id((i;x)l, the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon, ,of equipment owned will be reported under ‘“ Deprecia-
ion’’. . « .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report,ed
under items (2) and (3). '

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ‘

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs.

Item (8) includes any unforeseen costs not included in the’

other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been ‘waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the ‘Operator’s books and records of account,
the Operator need pot support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. :

Form MF-104 submitted for reimbursement under fized
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The
1\/Ferator will submit his claim under item (1). of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘* Monthly
Total” amount due. ‘“Totals Previously Reportéd”, and
“Totals to Date” columns should also be filled in.

GPO 872893
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Form N_I'Fsiiﬂ A . . Budget Bureau No. 42-R1151.1
. (April 1052) . ApproVaL expires 6—30-53

e ”’@/}’

~ UNITED STATES | ity (T 6 1
’ DEPARTMENT OF THE INTERIOR | foﬁ Py ”’/f .
DEFENSE MINERALS EXPLORATION ADMINISTRATION gy ity i,

OPERATOR'S UNIT COST AND PROGRESS REPORT 7 fors

Month of > & S - 195. 5. - " Docket No. DMEA 3575 . Contract No. .__IGm=B776______
Operator’s Name ____.. Jahn Fhillips. - Minerals ... Mica ______________.
: Address ...... .Snmcﬁ-fina,_.ﬂ‘ cA e eaas . - -
. : . ‘ V AUTHORIZED BY CONTRACT
OPERATION - Ump || COEms Tms | UNIts THIS | Gogsigo Date | UNiea | Cro'Darp. :
. ’ Units Unit Costs
Drifting ; _ SSRONS: | USSR AU AU U
Crosscutting S - - U | IS (S .
Raising = ) ) - | - :
15'Sham._@_45.qa j:t. _________ Ft, | 675.00| 15 || 675.00 15 | 45.00 | 65 | . 45400 .
Winzes. |- B { BN : i - -
Drilling: Core......... SUOURRR, FRS 4-».'--’..'---.--_‘_‘7_- Er— s |-
Churn — 5 SO, IR T | —
Auge'r___-_______.‘ L. . . R . L . -
Stripping....._- PSR : - I ; -
“Trenching . : ) : : SO | I -
Test Pits ’ e ‘ o : ) : ‘
Roads and Trails:_. ‘ e -
) . . '7 ) 'l‘x-ul.n— Cosr:
U
ToraL DistriBuTED CoOSTS.__ .. L 675.00| S | E— 675.00__. : ContaAct .
e ) » —_—
Operating Equipment Purchased._.._. _— _—
_ Initial Rehabilit %\I}e%airs------- e en ‘ L
New Bulldmgs Im ogrovemen ete. 77700 77000
Powder & Exploder Magazines _____ 38,00 | 38,00 |
Toran CosTs. 790,00 . 793.00
The undersigned company, and ‘the'ofﬁcinl'executir'xg this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.. ™ :
Date .. 5=0=55 A Opérator John Ph,illiﬂps R, ot
;}4&/ W . Titlo..Operator. ’
«—3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfuily
false sta t or rep tation to any department or agcncy of the United States as to any matter within
1ts jurisdiction,

. (Instructions on reverse)

- ) (For Govemnment use only) -





INSTRUCTIONS

Preparation of Form M F—104Afbperator’s Unit Cost and. Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-

. ment Purchdsed”, ‘“Initial Rehabilitafion and Repairs”, and “New Buildings, Improve:
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
morith or period short of the entire contract period. )

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the ‘“Total )

Costs To Date”.

In preparing Form MF-104A, ‘it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided

that these items were reported active for the month. Such distributions should be made’

on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project

. if determined necessary. The last two columns headed ‘““Authorized by Contract” will be’

filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to.call attention to any unusual circumstances causing excessive or

disproportionate unit costs. . . .

\

GPO 83-38475

.





OPERATOR'S =
Monthly Progress Report
| April, 195%
DVEA-3575, Idn-E 776
| | Date Work Began: April 6,1955
£k Accomplished: | '

- We moved 1n the air'compressor and hoist, set up mask and boom

~ pole, constructed toolhouse, powder end exploder magazines, and
lowered the shaft a

Daily Notes:

total of 15', No mica encountered to date,

1

) April 6 : ﬂbved in air compressdpyénd hoist.

L'April 7-81: Set uﬁ«maak and boom bolo, begah work on toolhouse.

April 11-15 s COmpieted tool house, constructed vowder and |
o exploder magazines,  Started down with the shaft,

April,lé-Qz . Pumpe& water from old works to keep w~ter away
o from new shaft, Drilled and shot. Mucked,

April 25-29 : Continued down with shaft in hard material. Drilled, -

~ shot and mucked. No mica has been encountered to
date. Reached 15' depth with'sh&ft,g
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- UNITED STATES .
'DEPARTMENT OF THE INTERIOR

_ DEFENSE MlNERALS EXPLORATION ADMINISTRATION
o WASHINGTON 25, D. c. mg R

o NAY 141955
Mr. Jmm:!.up- S
&prm Pim, Yorth mroum

- Rmg Dosket ¥o. mam-m
© - John Fhillips
S..b. Hcmammmm‘pwt
. Yanoey County, Rurbhcnrolim
‘-‘Mtuotm.m

»-E_Mﬂr.m&p‘z‘ , I ,
- " Reforsnce iuu&-tommm mm-ummt
u&ththe%mt. oL o , . ,
. Hcﬁm];mtmmmkwtmudmtnmlt
'.mamrimimofaimmwhwmmmm

" of the coutract. . In the abyence of such sertifiesticn, the Govermment
rotaine no claim or lien against the property subject to the contract

wammmmm We, therefore,are slosing our

books end records on thiz project. Your sltention, however, is ocalled
‘ wmmetmmmmmmmmukup
. mMmm&wt&apﬁu&mﬁo&

) Miutwtinmmwlmummammmw
wmwmmzywm : ,

&!mon}; rmru, -
. G 0. mttendoﬁ

. JHopkins:ms 5/9/56
Copy to: Doeket
. #¥r. Chambers . -

Field Team, Region v
Mr. Kiilsgaard, 5222 . -
Mr. Dietrich, 3061 o
Mr, Houk :
Mr. Hopkins ‘
Admr, R, File = '~ '
S. b, McKinney(land ouner)





' UNITED STATES =~ .
DEPARTMENT OF THE INTERIOR

DEFENSE MlNERALS EXPLORATION ADMINISTRATION '
' WASHINGTON 25, D. c 6@

B HHAY L 4 1956
wr s. D. ekimmay .
: fm:.e, ke Careline

Ret  Docket No. IMEA-3575-misce

- Jobm Phtllipe ‘

8. D. MeKinney Mine Prospest

- Zanoey Comaty, North Carclisa
Contract No. Idm-B776 -

“'_Mlﬁ'.m: _ _
L - mmumwmmvamwuummd
. in this offSoe ipril 4, 1955, whilch you esmented in lien of the )
Conipent te Lien debted Novembder 15, 1954, in emsmeetion with the sub-

‘ :mmm;wmmmxmmmm
MmmWh!wM,mmm

- m&tmm‘bhﬁemufommugmnfw _
 self-explapabory lstier of this date to the Operator wnder this eon-

. " G. O. Mittendor?

JHopkins:ms 5/11/56
Copy to: Doecket - e
M, Chambers S
- Field Team, Region |
" Mp. Dietrich, 3061 S
Mr. Houk = - .
Mr. Hopkins
" Admr. R. File





Mg rmkm |

Jot . ’}}' "‘;u;; Gmﬁtwf}j O"" u\‘uu.‘ﬂutm

Lvons o W04 m.m Touryy 1oy _,:.m Yy &mm, 75 wssm

»1.; m{,ﬁ ok rﬁ, 7}, -\J.M??é ("l u) wkull :'L. .Alﬁla, ')‘“‘;ﬁ% ~ .a—w.D’ uu bg ) .

‘Li» s 3 “‘"wa Ene I‘l"@a ’Q‘ﬁ‘v, lmj uQm&;' e we

rmu 3,:: i e *:,a w.'e ‘“a;f 6 a:.mms up\w.’ff nowrelecty

e b *-Lzh‘,w )¢ a:t. oy 0,{:.? :& La} (;p: sW'&'J vone.or W ol

s ‘7';;,.w : xa .wtl £ il ;‘:J Sat vl :‘”.‘ic:c fw o mt tm:;f.

g Qx st Gl "wr ave :zv;st ‘.u‘m i voln metoeinld

"u.tb ’ux Safte" ’Ww, ;w- e :m 3 et tw’* o huent L Il.wms_

R vm::tn, t.c ENT A \,,,,a Wy uflj& ow ina gowe wod nicr, Fae

B Ty sy

s..u.x rmm, w Ve O W*m o ..mka.; ;Rzm at',gixml dﬁh“‘b&w |

t_ll u}w o t) bo Wiﬁd‘

e Z@mh, erber
Ih’ﬁm l-mu*s

AL "lw





Tocket No, 389§

Commodity Sfen

DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION ADMINISTRATION

 STRATEGIC AND CRITLCAL MINERALS EXPLORATION PROG

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines
Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

contrgict' No. Idm-E _f@

- Date of Contract o ﬁmh e 955

Name and Address of Operator:

 Jokn Dpiiidre
Uorth Carolline

Anount of Government
participation __

$ Qﬁﬁggqq@

A Percent of Government
‘participation 98 4

_ . 'Region:» ¥ State: 3&!?‘33 enwim
| fioke: Dieome release (105,00

- '@M‘!&tf t& ffmr.‘énmd@n fu&
-&m mmm :

bate Delivered to Bureau of Mines, Washi_ngt'_on, (Titlé)‘ |
e .‘.: ' 544458
9/12/58 |





Docket No, DMEA « 3975
Commodity _iiea .

DEPARTMENT OF THE INTERIOR

wes*==T%. . | DEFENSE MINERALS EXPLORATION ATMINISTRATION

‘.
4

STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM

T0: Chief, Finance Section, Budget a.nd Fina.nce Branch, Bureau of Mines

‘Please enter on the records of the Defense Minerals Exploration
- Administration undeér the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No.- (Imdm-‘E __'_I?é

Date of Contract XExumeGERExwE March 21,1955
Name and Addz’ess of Operators

John Phillips

Spruce Pine,
North Carolina

Amount of Grovernment o
participation ______ $ h,380.00

Percent of Government
participation _78 %

Region; V ‘Starte: North Carolina

o ontmct Administration and
%dit Yivision

B Tit1
Date Delivered to Bureau of Mines, Washington. 3/ ﬂ/Sé H e).
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(Revigg.-f‘?ﬂ‘:msn . . - Docket No. DMEA =3575..

Commodity Mica

Contract No. Idm-E _.—_776........... ‘

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
' (Short Form)

It is agreed this 218k . day. of -......... ﬁarph —_— , 1955.., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and 2 ...,

John. . Phlllips

whose mailing address is _Spruce Pine .
' _North Carolina

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form ( MF—ZOOA), the attached Exhibit “A,” Annex I, and ........._.

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of . NOX'th. Carolina ., County of .Yancey.
and is described in Annex 1.3 : .
(b) The Operator represents and undertakes that: , '
(1) The Operator is thet __Iessee. .. ofs_mineral rights . .

t

" in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ ..lease : , “UNrecorded in Book,.......... , page

official records of said County; and ‘
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances:
None

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above;‘
_and (if the Operator does not hold the legal title) the Consent to Lign of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: .OWner's Consent to Lien

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rt2 Inserté n?me, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, etc.). )

* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. i

® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etec,

¢ Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete, B L

- TIf not recorded, so indicate by ingerting “un,”- - -

" 36700181





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
thereln, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, hen, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any productlon referred to in Article
7(b) (1).

ARTICLE 3. The exploration proyect —The project is a search for indicated or undeveloped deposits
of mica The work to be performed
is described in Exhibit “A.” The Operator on or before% A AX shall commence
the work, and on or before .5.mos. from date of/( (unless the Operator’s obligation to complete
the work is termlnated——see Article 8) shall complete the work. :

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, 1n accordance with
good mining standards and State regulations for health and safety and for hablhty insurance covering
employment; and with suitable and adequate eqmpment faclhtles, materxals, supplies, and labor, to
brlng it to completlon within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drlftmg, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set fg}ifh in Exhibit “A” in connection with the estimated %%tal cost of the project in the sum
of $ The Government wil conéribute ........ percent of the fixed unit costs as
work is performed in a total sum not in excess of $ : Provided, That until the
Operator has reridered to the Government his final report, and any ﬁnal audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the-work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operato'r’é' records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three.

years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers. —The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work

16—70618-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable "accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may. procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

- (b) Royalty on production.—The Operator, as. principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. oo

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form: (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ( $8.00)

per ton, but not in excess of five (5) percent of such amounts. 16708181





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. )

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
.on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. :

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or rhay be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. .If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

___________ JORN _PHILLIPS e

( Onerator)

Administra.tor, Defense Minerals
Exploration Administration

I, , certify that I am the

_ secretary of the corporation named as Operator herein;

that ... . who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1





EXPLORATION PROJECT CONTRACT
~ JOHN PHILLIPS
" DOCKET NO. DMEA-3575

: ..I_

The land referred to in Article 2 of the contract
was leased by S. D. McKinney to the Operator, in an instru-
ment dated November 15, 1954, for a period of five years,
renewable, and is described as follows:

Beginning at the center of what 1s known
as the S. D. McKinney Mine Prospect shaft -
located TO' S.W. of a large white oak tree,
and running 250' North, thence 250' West;
thence 500' South; thence 500' East; thence
500' North; thence 250' West. '





EXPLORATION PROJECT CONTRACT e
. _JOHN PHILLIPS , _
DOCKET. NO.. DMEA-3575

EXHIBIT "A"

~ Description of the Work

The area where the work is to be performed is
shown on the attached sketch entitled "Sketch of S. D.
McKinney.Pros. Yancey Co., N. C. DMEA-3575 (mica)." .The
work consists of the following: ) . .o

1. Construct:

A toolhouse, minimum dimensions 8 feet
by 10 feet by T feet high;

A powder storage magazine, minimum
dimensions 4 feet by 3 feet by 1 foot;

An exploder storage magazine, minimum
dimensions 2 feet by 13 feet by 1 foot.

The toolhouse may be unfloored; shall be made
from unfinished lumber, with protective roof covering;
and shall be equipped with_loCK‘and key.

The powder and exploder magazines shall be
boxed on all sides; shall be made from 2-inch hardwood
or 3-inch softwood; and shall be braced at the corners.
No metal shall be exposed and the 1lids shall be securely
locked with the equivalent of a 5-tumbler Jarproof lock.

2. Sink a 65-foot, 2-compartment, timbered shaft
in the pegmatite at a point agreed upon by the Government
and the Operator. The shaft 'shall have minimum cross-
gsectional dimensions of 5 feet by 7 feet in the clear of
timber.

3. On the 65-foot level of the shaft, diive not
more than 80 feet of drifts and/or crosscuts in the
pegmatite. The drifts and/or crosscuts shall have mini-
mum cross-sectional dimensions of 5 feet by 7 feet in
the clear of timber.





All work shall be timbered as necessary.

The location, inclination, direction, and extent
of all work are subject to the approval of the Government.

Fixed Unit Costs

Construct:
' Toolhouse 1/ $ 77.00
Powder magazine 1/ . 25.00
Exploder magazine 1/ 13.00
Sink 65 feet of shaft @ $45/f¢. 2,925.00

Drift and/or crosscut 80 feet - -
@ $35/ft. 2,800.00

Estimated Total Cost of Project

Government participation @ 75%

§§!840.00
$4,380.00

1/ The completed work constitutes the unit.





SC;\LE
SKETCH OF
S.D.M*KINNEY PROS.

YANCEY cCoO., N.C.

o
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DMEA-3575 (mica)
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