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______ 


Drifting & Crosscutting ,/ 
fo V 5)I	 f) .) , f/2 s J) 


Raising


- Shafts V 
_____ ______ - _______ 


Winzes 


Drilling 
(Specify)


1 
Surface Excavation	 S	 -	


/	
2	 0 O i2O. i'D 


Underground Excavation	 __________	 ____________ ____________ 


Roads and Trails	 ___________	 _____________ ____________ 


Operating Equipment Purchased 	 -	 ____________ ____________ 


Surface Rehabilitation & Repairs 	 _________	 ___________	 --


Underground Rehabilitation 	 _________	 ___________	 / 


	


V	
Sv New Building, Liroverients, etc. 	 ,'/fo c -	 //	 f/C - o


Other (Specify)


Totals	 2p-o	 ^'irb


71626 
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Commodity tt..................... 


Contract No. Idm-E 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATIO .N PROJECT CONTRACT'
(Short Form) 


It is agreed this ----------20..th-------------------------day of ----- .X4VL'Y-------------------------------, 195k, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


whose mailing address is 	 ii* s-s-


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer. or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 1tkIt1-, County of	 ---------------------
and is described in Annex J3 


(b) The Operator represents and undertakes that:	 .	 . 
(1) The Operator is the 4	 of t	 Jbt 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 ,Trecorded in Book	 ,page 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances................................................................................ 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


•----,fl--------------------------------------------------------------------------------------------------------------
- 1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 


2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from whjch the production is not to be subject to the.Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 •	 •	 . 
'Insert '.'the entire interest," "the mineral rights," "an undivided one-third," etc 	 . 
'Insert "deed," "lease," "cOntract," "location notice" "patent," etc. . •	 . .	 .	 .	 -' 


If not recorded, so thcUte by thserting "u.n." 	 .. . - -	 ...........	 -







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


4JI.CLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of--------------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator onor before 	 --2-1---1955---------shall commence 
the work, and on or before 3	 *tt	 1t *t	 kperator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
goQd mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means Of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $ 34I)	 The Government will contribute ? percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ 31YZ P? ovaded, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; an.d shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All ofthe Operator's vouchers and recOrds and accounts relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work; and (3) a Narratiye Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


. (c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(.d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the- Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion .of such wjth suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course Of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by -the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here' used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p"rocluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


- (e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amoirnt xceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half ( 1 1/2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—TheOperator shall give notice of the Government's claim for royalty 
to aijy purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 


, 1irectly to the Government and to furnish the Government with copies of the settlement sheets. If the 
rerds of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 


...eirnated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(1) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefi t.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.
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0	 0 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)	


By------


Pith1stT*tc 
By----------------------------------------------------------------------------------


01tA(1i
I 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the" 	 - 
------------------------------------------------------------------secretary of the corporation named, as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. 8. GOVERNMENT PR!NTING OFFiCE 	 16'706181



















MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor,


—	 1 . W
wlit1arak 


V


b 


r 


or seller has an interest in certain 


property in the State of JsjLtJt ac,_.._, County of	 described as 


follows :1/ 


-	 t2r	 JacA# jJsj, IJ. n. 
-	 / aQ	 --	 - 


:s'	 4)	 4 ,	 Li 


2,	 J1i 
which is theubject'of apropoed exp1oion project' cntragt, hereiiafter called te contiact., 


between the United:States of.America;: hereinafter Qalled thØ "Government", ,a .nd,.	 . 


hereinafter called the "Operator": and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royal't 1on 'i'o'dction and to other right.s and equities which do or may conflict with or be adverse 


to the rights ' ofhe undersigned: 


(H, 
s'	 . NOW 'THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the vermentto:enter into same, undertakes and agrees as follows: 


1 The Government's equity in and right to dismantle sever take possession of and 


remve and-dpse of facilities, buildings, fixtures, equipment, or other items as provided in 


the contrct'vr any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the •date of 


the contract, whichever occurs first. 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated	 3 )9 21 and 
recorded in book If, ( page )7 I official records of said county." If (() is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining 'or production from the land is not required, and in the absence of production there is 


no obligation to repay the. Government.


(OVER)	 -,
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600 
I> I	 Project - - 


1reb 19, 1956 


*7:	 Jasee Hopkins 


I.	 Docket No. BL.3568!.Uioe 
rest Orowder 


Lingerfeldt Prcç*rty 
Gaston ounty, North CoIO1SI* 
Contract No. U4?5g 


Operator;	 nsst	 wer 
Sprnos Pine, North Carolina 


Operator's Pro	 'ty Rights: 
sssee of the aineral z'ights fr	 W. N. .ingerfe!4t 


and his wife F1or.n. 3., owm. 


2.	 Ctract: dated 3sn*ry 20,	 955 
a) Work autbzrised 


I	 Bulldozing to expeie petite - -	 32 br's t 310.00 $ 120.00 
eu 


Gonstrutioa	 oo1Iiouae, Powder end 
3.zpladsr	 gasiues 116.00 


Sinkn 40 fet	 5'x7' shaft 
* $40.50/ft. 1620.00 


DrLftb.g and/or croeeewtthag 80 ft 
* $fl.25/ft. oo 00 
Kstiaat.d Tot*1 Cost 


b) Miendaeats: Do 
c) Work ooap1st.sd 


Buildosing treeehe 32 'u's * $iO.00 3 120.00 
Shaft sinking 40 ft. * $40.5Oftt . 1620.00 
Construction: TOGihousa, Powder eM 


xp1oder aigazines 116.00 
Drifting 26 ft/ø 31.2/ft. 812. 


Total Cost 
Work began ?.trusr	 8, 3.955 
Work was teraiasted by aitl agree.fit Ari1 6, 1955 wtiSn it 
be	 apperent that there was little possibility of diaiover'ing 
a attca deposit. 


rator' $ Report ais waiTed by the xscutivs Officer 
Final fleld TOa* Report dated	 uts 9, 1955.







çf	 S 
i4)74 
I


AuiUt Reports sport of a.te dated } 25, 1955 
Totsi Cost as billd b the Opexator	 $2668.50 
xeepti*s 


total &øo.ptmd Cost	 $2668.50 
Go,rnmet participation 75%	 $2OOl,? 


4, Otifioation of Dtsaover - eons Xsssd 


5, c*setst •	 Co*sis3i sica of strategic ua1ity bed been r,osntl7 
•	 revealed 1* ntzerotta shallow teat pits ad an old pert3, *vd 
• ••


	


	 I •f w}t1 sngeated the existence of a strategia *ies bearing
pegestito. 
Geologiosi Criteria 2 dhiCh york was bssedt	 •••	 :•	 • 


A thiok(bot jo') sd..weatbsred pegastite, consisting 
of . kaolinised teldispar, quarts, aecovite and biotite 


•	 usa exposed in a shaft and test pits, )tIZ'i*3. on 
•	 .• •.	 •	 ds enggeeted àot	 is hernb1*s gasiss 


silliasnits echist. 
0eolo4a Gniteria d..1oped during pro3eot vks 


£ diaconfcnaabie p.gmat.tts having aixi*a thickness of 
•	 f	 sac exposed. •	


?b. aoniiig was apparent 
Gountr rock 1. aioas.t1linanite Solijat 	 • 	 0 


No ncsnttion of. *ta	 •	 ..	 • 
•	 11 quantities of nonstrategie mica - bs41r oscked 


orved, aU in sise and containing biOtite: 
incluaioe was found, scattered	 t p.gtito, 


•	 j	 having no value was Pro-
• •	 duoed. 


Fte Possibilities;	 •	 • . • .	 • 
• •• •	 • •	 Ions. No sddttio**3. work is warrented.	 : 


There *' !. ZSs$T*$. • •. : • •	 •	 • 


0 •	 • • No .uipasnt sea purchased.	 • •	 •	 • 
Work ws Oc*pited in en effi*ient and satisfasto •''•• 


&esceiaend*tions; •	 •	 • •	
•	 The 0Yi•ld ?eeai concluded and re.ocrensd that a	 •	 •.. 


oertifioat.iou shonid nøt be issued beøauee the work f&tlod to discover 
•	


•	 •: a oonOentr*tion of mica.. 	 • •	 • • •	 •	 • • •	 • • • • • 


• • • • • • • •	 • • The Nonest*Uio Minerals Division concurs itt the 	 • • •	 • 
•	 •	 • •	 • •
	 ndation.	 •	 •	 •	 • •	 •	 • • • • • • • • •	 •	


The Cco4ity Divisions of Geological Survey and Bureau 


ci Mines also concur. 


JHopkins:m 3/19/56 


	


• •	 • •.	 Copy to:. L/. Houk:	 •	 : •• JVS$ Hopkins	 •	 • 


Hopkins	 Itosastallic Minerals Blvieiofl 
•	 •	 .•	 Adin±.R.Fiie	 ••	 • •'	 •	 •











UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHII\Jb [ON Z5, •	
JUt. 5 195 


Ju3y,1955







•
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


C 0 P Y 


•


	


	 . ROOM 13, POST OFFICE BIG.
KNOXVILLE 2, TENN. 


June 13, 195S 


Memorandum 


To	 Operating Committee, DMEA - Washington 


From	 DMEA Field Team, Region S, Knoxville, Tennessee 


Subject	 Fin,al Report - DNEA-3S68, Iclin-E7S8(raca) Ernest Crawder, 
Spruce Pine, N. C. Iangerf1eldt Prospect, Gaston County, N.C. 


Enclosed are four copies of the Field Team final report 
on the subject project. We recommend that no certificate of discovery-
be issued.


The Operator did not submit a final engineering and geologic 
report, but we are willing to accept his cjarrative reports as 


b.nhis requiremen, it is unlikely that insistence upon a 
final engineerirg ndjiogic report would provide us with any in-
formation which we did not already have. 


Effective date of the termination was April 6, instead of 
2)., as stated in the report.	 ••	 . 


Is! ROBERT A. LAUI?ENCE 
Robert A. Laurence •	 .	 . . •	 . • E)XXJTIVE OFFICER 	 • 
DNEA REGION V 


/s/ V J. LYNCH 
V. J. Lynch, Member 
Bureau of Nines


-	 OVfl 


•	 : 	 •	 •	 •	
. 	 ç	


fl A ( fli 
—/ 7- S 
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•	 ••	 •	 •	 15 


Gporatnt	 rnt Crowder, Spruce Pine. N. C. 


•	 Zc'ttt $ miJLes	 toast ct øher*r'rXLs, Ga2ton Countr, N. 0., and Jib 
•	 •	 • 


• Ip3!orton der this ctract of a thick peatfta fa,d t 
discover a concentritLon of atrutet rr&ca. It is z'co*ndec1 that no 
cartiticatici of diacoirorr be ieied. Additional ap1oratox1 rk is not 
warranted. 


Work t*tde the Oc)ntract bea ebruaz ), t95. The ccntraat i 
teziiLnated by rnttna a'*esnt, of iectiv* Nay 21k, 3$%, whn it beai* 
*pparønt ttb2t thom was tttIe possibility o disoovering a mica deposit. 
?wo croseuctthig tznc1**, paraUsL to eaon otcer',, about 0' * 20' x 3 deep 
an4 'snding N. 20° W, were buUdosed snda too2house powr aasino end 


cpLoder 8sine were ccnstructod, A hO-foot. verticat. &aft was sunk and a 
'.foct crosscut was driven a N. 1$O W. direction frcm te 2foot 1ave 


of t.•• shaft.	 ••	 •	 •	 •	 •	 •• 


A	 nfoh.e	 tite having a rXi	 t&iickri	 of abcut ho 
feet was ezosed t the trenches and the undargvound work, it str.I* N. 3° 
, and dipa h2° to the nothwes 	 The bodj consists of semi'øweathored 


potash fe1ipsr, 'uartz, tmiscovtt and vernicu.litic biotits, No zoning is 
apparent except a tendency for imcovite to be concentrated along the contaots. 
The ic1oain country rock s ca*silhimanite sohist. 


About OO pounds of ne.rm" mica mxt of which is not of strntotc 
qua3ity was recovered from the work done ider the cont2ict. ihe mica is 


• • bad crackod sousi&t cuned,, smaU. in. ±ss, ad contains biotite iolii. 


Besorvos revealed by the work eopletod are niijibLe 


penditureea (a) otd appro'vsd	 $h,36.o0 
(b) rotal cost of project	 2,668 JO 
(0) Govemmentta participation	 2,0(XL.37 
(Ci) Govemmnt's share unezpfzldØd	 l,26$.63 
(ci Vl of prochictiui during Øxr.	 QI 


The work cole ted under the contract was cond*tod n an efficient 
and satiefaotoir manner. 	 aq8pont was purcasad mder t.e cc*itrict, 


H. K. ejue and D. il. Amos, Coo.oCists 
L. . 3irley, MLning ng1neer	 °°°°' SUXV51 


U. 3. Bt*roax of Mines











•	 LI 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 CIVED 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


JUN	 2 1955 
WASHINGTON 25 D C 


ROOM 13 POST OFFICE BLD 
KNOXVILLE 2, TENNU


klay 31, 1955 


14ezorandwa 


To: Operating Comidttee,, D, Washington 25, D. C. 


From: Executive Officer, Di4Ek, Region V 


Subject. Teriination Agreement, DAEL.356&, Id.E758 (zilca) 
Zrnest Crowder, Spruce Pine, N.Q. 
Lingerreldt ?rospect 


Enc1oed are the Goterument, Docket, and Division copies 


of the executed ezmcation Agreement for the subject contract. 


The other copies have been diátribted to the Finance Office, 


Opeator, and 1'ield Team i1es.


Robert A. Laurence 


RAL/mg 
Ertclosuree 3 
CC : 
Operating Committee 
Finance Office 
Lynch 
Shirley 
Files 
All sman



















UNITED STATES	 L c 
*Y jo°	 Y DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 I 


,' \
BLDG 


KNOXVILLE 2 TENN
April 12 19% 


• 
:1)•


.	 . 


(\7


Toa p.rat.i*g Coittm, LNA • Wa&4ugton 


$ube.tt 1NIA .)568, Zá..3$8 (aim)	 nest Crowdar, Spruce Pii*, $. C. 
1$ngsxfodt Proper, fat* C, 11. 0. 


Reqat for per*isdo	 to !ez'*inst 


EncXoa*d are 4 coj4ea of the latest 	 teria r.pt 


the subject .zperstLo* CcitZ!act. 
We agree with the Uain.rs' reisnd*tio, md recaut 


Perai3sion to terairiate by agree*st with the	 ers$e, 
.	 .	 .	 .	 . 


G.rtiftcatior will not b	 øeo*sØndsd, 


1obt A. mursnos 
EXECUTIVE OFFICEI 
DMEA	 REGION V 


. J, Inck, I(aab*r 
IILE* Field ?sa* 
L S. Thirau of inee 


Mt/is 
cot .	 • 


'tie.
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Foitn. - 104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)	 •


D PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ON VOUCHES SCHDtJU 


OF PPIYMENTS K 


	


OPERATOR'S MONTHLY REPORT	 X/OUCHER 
?S7C3 


Month of	 195 5	 Docket No DMEA	 Contract No 
Operator's Name ----------------------------------------------


Address Sps i'Xn Ytth cnrolin& 
Contract Amount, $43 *	 Government Participation: .5%	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 •Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------
----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies 
Timber------------------------------
Explosives--------------------------
Pipe 
Track


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance--------


(8) Contingencies (specify): 


TOTALS------------------------------- tiiiiiii	 Li	 i1iI:1iic 
• I certify that the above bill is correct and just snd that payment therefor has not 


-----------*Payee 


Per---------------------------------------------Title 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the caj)aclty In which he signs,. must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b. NOTE.—Titie 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wfthln its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature - 
(Authorized Certifying Officer) 


Date	 Vou. No. --------------------





(See other side)







(Fo, Govstnmsnt use only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminis)ration project under Contract No. .. ---_!--- in accordance with the terms of the contract. 


Signature	 Title	 4tSd4Date ki( 
APPROVAL BY IJMEA EXECUTIVE OFFICEIOR ALTERNATE: 


Signature	 LZ.	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con 
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the . Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insUrance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-. 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







-104.4	 Budget Bureau No. 42-R 1151.2 
111052)


-
UNITED STATES 


DEPARTMENT OF THE INTERIOR	 P'lR 
LJUJk ej 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 


•	 OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 19	 Docket No. DMEA 356$	 Contract No. .E5$ 
Operator's Name hd	 -	 Mmerals 


Address


AUTRORIZID BY CONTRACT 
Cosrs Tam I UNITS Tam l	 I UNITS TO I UNIT Cosm UNIT	
Moa I MONTE	 COSTS TO DATE	 DATE I TO DATE


'Units	 I	 Unit Costs 
OPERATION 


Drifting------------------------------


ft--
Raising. --------------------------
Shafts--------------------------------
Winze2-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger.................... 


Stripping 
Trenching---------------------------
Test Pits----------------------------
Roads and Trail_-----------


TOTAL DISTRIBUTED CoST&......


ai 


*m.-- --	 ,-4Q------ -


32.25 
12--------------


AUTHORIZID BY 


Operating Equipment Purchased----------------------
Initial Rehabilitation and Repairs--------------------
New Buildings, Improvements, etc-------------------. 


ToTAl COSTS	 2Z'.5CJ	 '	 ___________________________________________ 
The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and	 MA15. 
complete to the Jest of their knowledge and belief. 	 -_ ---


Date 46..3-5- - operator	 CW4Li44a4h. 


Per---------------------------------------------Titlo-----


-p.. NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001, makes Its crImInal offense to make a wflhtUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


• .	 (Instructions on reverse) 


(For Government use only)	 4 
/	 A(







.	 .


	 jj 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IVIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certaIn 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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Form MF-104 (Rev.) 	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
(April 1962)	


DEPARTMENT OF THE INTERI L 	 VOUCH 


DEFENSE MINERALS EXPLORATION ADMINIST 	 K	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 -------------------- , 195	 Docket No. DMEA	 Contract No.ptJ. 
Operator's Name Zt--	 ----------------------------------------------Minerals 


Address	 c-
Contract Amount,	 Government Participation: 	 Amount, 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals 


Total Reported Month'y Total Previojly Reported To Date 


- 
/ 


(1) Independent]
Contracts: 


Short Form j 


Bulldozing...J/2k:iL.. 4-O------


Driftiri


2O.-© ---


z/	 ,' 


r ,i 
(2) Labor and Supervision: 


Supervision 
Technical Services 


Drilling------------------------------------


(3) Operating Mat'ls. and Supplies:


0------------
Crosscutting---------------------------------


Timber 
Explosives 


Labor------------------------------------------------------


Pipe 
Track 


(4) Operating Equipment: 


Purchase 


(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Sampling and Analysis 


Rental-------------------------------------


Depreciation------------------------------
(5) InitialRehabilitationandRepairs________ 


..	 ___________ 


Repairs to Equipment------------------


Payroll Taxes-----------------------------


(8) Contingencies (specify): 


Liability Insurance------------------------


00 TOTALS ______ 


I certify that the above bill is correct and just 	 nd that payment therefor has not Pursuant to authority vested in me, I certify 
been reve , .	 i4c that this account is correct and proper for pay-
D t	 '	 °Pa ee a ment in the amount of: 


Per
-	 - 


Signature 
W hen a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or coi'porate name, as well as the capacity in which he signs, must appear. 	 For example: "John 
Doe_Company,	 John Smith, Secretary," or" Treasurer," as the case may be. per 


—*.	 NOTE.—TltIe 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
fab'e statement or representation to any department or agency of the United States as to any matter wUhin its


(Authorized Certllying Omcer) 
,)	 (_ 


jurisdiction. Date '-'£-'	 Vou. No------
(InstructIons on reverse)


---
(See other side)


,d'r 







•	
_,=______


(For (3ovsmm.nt vss only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify t to the beat of my knowledge and belief the contractor submitting this voucher Is operating a Defense Minerals 


APPROVAL DMEA EXECUTIVE OF ICER OR ALTERNATE:	 EXECUTYVE OFF CER 


-teji4'	 . DMEA REGION V	 MAR S 1955 
Signature


	


	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to: make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
• progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 


• of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of' Operator should be prepared in 
an original and. four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised' February 1952), 
however, this form is readily adaptable for use in reporting 
aótivities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under 'Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision' and technical services used for 


''work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) Includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses. incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copie of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should beattached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled ih. 
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•	


Budget Bureau No. 42-R 1151.2 I rn*F-.304A 
(April 1952)


•	 UNITED STATES	 ' 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 'i 
•'•d 


OPERATOR'S UNIT COST AND PROGRESS REPORT cr 


Month of	 195•	 Docket No. DMEA S& 	 44 Operator's Name ..r 


	


Address :	 ---------------------------------------------------
S_. / S S.S. 5_555T	 •J 


	


OPERATION	 UNiT	 CosTa Tais Urn	 Is	 COSTS To DATE	 UNITS TO


Contract No. .. ------
Minerals


AUTHORIZED BY CONTRACT 
Uin CosTs ______________________ 


TO DATE
'Units	 Unit Costs 


Drifting 
Crosscutting----------------------- - 
Raising 
Shafts 
Winzes............................... 
Drilling: Core--------


Churn................... 
Auger.................... 


Stripping............................ 
Trenching........................... 
Test Pits 
Roads and Trails....._------------


- 
•_•S	


4-	 4S\JS 


c7	 -	 .S,_.


l(•V 
S_;\_, •t	 4_)	 5 4	 - 


AUTHORIZED BY 
TOTAL DISTRIBUTED CosTs 


Operating Equipment Purchased..----------------------------------------------------------------------------
Initial Rehabilitation and Repairs---------------------------------------------------------------------------
New Buildings Improvements etc 


--------------------------------------------------------------------•":w 
TOTAL CosTs.............................................................................................. 


The undersigned company, and the ' official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 -------------- Operator
4'CA 


Per---------------------------------------------Title .i;i 


—+. NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wmffllly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: ---------------------------------------------------


(For Government use only)







.	 . 


INSTRUCTIONS 


Preparation of Form Ml? 1O4AOperator's Unit Cost and Progress Report.—Applicáble 
places on Form 104A should be., filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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0	 0 
UNITED STATES 


DEPARTMENT OF THE INTERIOR	 L 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
Uju 


HOSHI?ILDG. •	 , '..	 KNOXViL.LE. 2,' TENN.	 ' 


Deoe*ber 9, I95I 


• .i rand**"	 •'	 '	 ••• 


Operatirg Coittes, DNL - kuhingtz 


•	 ' •• 


ii4d *wmidi*tion REpoz't, D$A.s356
8 (støa) Ernest Crowd.r, 


's	 pj	 It	 i,ingerre1t	 erty, Ga3t0fl (O*tLt 


Iod are tour' copies ot the mibject exaatnation	 ' 


report an aJ.x ertr	 copies of the aap.	 £ein.nation was	 &e with-i 


'out r.terr*i to *votd øztra travel. 	 •,	
S ' ' 	 • 	 S 


y e recitrnd approv1 of & contract a outlined in tha 


report, on a untt.cost basis.


A. Zur.noe	 5..	
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EXECUTIVE OFFICER	 • 
•	 •: •'	 •:	 •'	 DMEA	 REGION VII	 •, 
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crQ* the bottom ot the shft. lo *4e water prO3e* La *ntiøip*ted.	 The 
shsltt ai	 possibi	 the level werk iii]. rquiae timberis. 


1attz*ted Ueste are as fe4owst 


Bufl4o,e a treDeàt %G z 20' x	 ' deep, ]2 Izours I $ZO/z', 


COnstD1$tL 
Te4boue. $7!.00 
Pewder l*E*l.r* 
xp1ed.r ________	 U3.00 


8ink O-foot,	 ' x 7' v.rt1cel to, .nc.in.d tt *eeusazi) 
on p.	 tite.ti*zid (20 ahitts) 


Labesi


1	 Miner I $140/hr. 
3.	 Hiet*an I 200.00 
3.	 I $1.00fhr. 3.40.00	 :.	 '. 


quip.ss*t (rental)* 


Cress.z', dri	 &
* $AQ/1, 


oiit $ $%Ij%• .o. 


?te*' 3Q0O b.t. I $60/K 3.80.00 
DriU steel. co.o0 


3.00.00 
Pipi 0,00 


.e1in & Oil 
S*aU toi 75.00 


l.00.0 
Insui'snce	 $ee14	 siar Q9sQ	 $3.,620,00 


Drive 80.'feot	 ' x 7' drib on p.gatits (30 ebitt*) 


I • *sr I $1JQPiz. 6O.O0 
3.	 &i$tMIIR $ $1.2/kr, 30G.00 


• Zab.er * $3..OG/hr. 1o.00/ 
________	 •	 . •• tL.: ••	 .•.	 .. . ,• 


pr.ssor, driU, jzekleg
•...	 ..• 


and p*p I $260i%. )90.00 
heist I $50/Ne. 


Tier 200Gb. t. I $6e/1
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OFMINES 


WASHINGTON 25, D. C.


J'aisazy U, 1,9 


Mao'a*1du* 


To:	 etaUta Mn.ra*s Div.Lon 
Defense Mizsra3s	 oration .Mmlnistratton 


'ro*;	 Cief, Branch of Ceraic and ?et4zer Materials 


-S*bect: X*1E&3!68 (*ica) 


p licant Ernest Crcdsr-- 
NSIHU LoOttOn of Proptrt:- Un.rf*ldt R-operti 


Gsst County-, $orth Caroline 
Dea*er 9, 


fttsRse'4. r Er. f Cii'. & P,zi. t. -: Decsber Z6, l9e 
Filid 1eam


L -LU 


), Apz'ov,i of czIti'aet, 
-	 S 	


--


di_. 


•	 2. Mica i* *cre abun- t in VietZ4tr Cf *Xiitifl$ shaft. 
3 Proos4 s*t:-of	 OrticzL ii C-Onsstsnt Yitb. void entnserj pr&otiss and sosts are tn line •	 with Other- ThIM z'roect*.	 - 


-	 -	 -	 -	 -	 -	 - 
X encar 1fl the field team's reco,ndatjon for an, •rlo2'*Lt1oL po,et inthe-eain•t of	 3. - 


W.-P. ist*tc
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU. OF MINES 


WASHINGTON 25 D C


November ; 22 1951ê 


To:	 $onmetaUi kinerais Division 
efØnse Ninere2s Exp3orstion 4dxninietration


	


oni .	 iet, Cr*tc an I ti1izr tethIIs Brsn,cb 


SJeCt DNA3568 (Lc&):	 . . 


	


3M1	 rflest Crowd.r 


Nie. aM Location of). •rti: E. .	 Prospect 
Gaston Countr, North Carolina 


X&:	 Bi'.: 


•	 .	 . 


:i 1'zoposed *xpor*tton. oonsists. of sinking a 60-foot 
shaft end drifting 100 feet. No mention is msde whether or *t 
it is proposed to onstruet a new shaft or extend the existing 
•S!.fl shalt.


	


fl(UtUr*C	 estim_*tqd at $5,900 


3. It is difficult to determine from the intormfttion 
stthrnitted	 the	 i	 '*tiOD project is justified 


• or if the .sbOrv pier wouLd be the .. best way of epiorsting. this Ope'ty. 


Reon*nendatior: 
Fri F


It is recoi*ended that the. t1514 te 'visit this mine 
when in that victnity to ascertain if *n e*pOration pz"oject is 
justified, It so the field teem nd $Ucant houLd agree on 
a definite *z of *Xplorstiori on ft unit-cost bsi. 


Signed 


V.. F. Di.et,ricli . .
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UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION I d11!8tr	 '0 OPERATOR'S MONTHLY REPORT AND VOUCHERkEI'Eo 


Month of	 , 195 .5	 Docket No DMEA 
Operator's Name -----------------------------------------------------------Minerals ------------Mt


 Address	 ..-
Contract Amount, s4356.o	 Government Participation: ..75%	 Amount, $-----


ITEMS OF COSTS 


(1) Independentl Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------
---------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 	 - 


TOTALS-------------------------------


I certify that the above bill is cor 
been received. 
Date	 *payee 


Per -------------------------------------


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported 


120110Q ---------


iiiiiiiiiII1IizIIII IIIIIIiIiI 
243.00--------1623... 


22fl.O - --------.J4.0)--266L5 
rect and just nd that payment therefor has not 


Title -----------


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amountof:--


Signature
(Authorized Certifying Officer) 


Date	 LLT Vou. No. --------------------





(See other side) 


Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 	 - 


—.---* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


q1	 .


Lt6.00.....................







.—._____ 
(For Governmnt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 bion project under Contract No. ..E..Zfr in accordance with the terzna of the contract. 


Signature I
	 ------- - Title	 J,.4kS4^: DateAfJCThZC 


APPROVAL Y DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 TitlP&!JPJtY.. Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Repo'rt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress ma4e, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voncher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the fdrm. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


• . third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment .owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the' 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bürsable expenses icurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", -followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-


• quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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I COSTS Tais I UNITS Tuis II	 I UNITS TO 
UNIT Ii Mowra I MONTE II COSTS TO DATE	 DATE


UNIT CosTs _____ 
TO DATE


'Units 


_gxz5_ -------


ft----
 


37t.fL _34
	


.5 .t ).	 * '(4 ________ 


Th	 Budget Bureau No. 42-R 1151.2 
1q52)
	


S	 UNITED STATES	 S	 tth g 


	


DEPARTMENT OF THE INTERIOR	
V 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ; 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 -------- 195	 Docket No. DMEA %68
	


Contract No. Z8 
Operator's Name
	


Minerals 
Address


AUTHORIZED BY CONTRACT 


OPERATION 


Drifting------------------------------
ixcnzUdostug 
Raising.._--------------------------
Shafts--------------------------------
Winze2-------------------------------
Drilling: Core----------------------


Churn------------------
Auger.................... 


Stripping----------------------------
Trenching---------------------------
Test Pits 
Roads and	 -----------


TOTAL DISTRIBUTED Cos!rs.... 


Operating Equipment Purchased_---------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAl COSTS	 22V.5cJ --	 - 266JO 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


Unit Costs 


_---1ooc-_i'----_ 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


RMARBS: ----------------------------------------------------


Date------------------operator 


Per---------------------------------------------Title-----


NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes Ita criminal offense to make a wflhfhlly 
fuse statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	 V


(Instructions on reverse) 


(Fo, Government use only)	 4/ 
i<







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.---Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may, need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three item are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I1F-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days df labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.
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--------------------------------------	 __________________ ________ 	 __________________ __________________ 
TOTALS ___________________________________________ 


.1	 - 
Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


(April 1952)	
DEPARTMENT OF THE INTERIO


4'-


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 s' 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of .Fb.---------------------, 1955 	 Docket No. DMEA 3&1	 Contract Nojpe7.8---------------
Operator's Name Ernaatroiuir.-------------------------------------------------- Minerals 	 ....................... 


Address SpiucciPir ------------------------------------------------------------------------------------------------------
Contract Amount, $I. ,	 Government Participation	 %	 Amount, $ ,3,.267 .O 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 TQtals To Date 	 Appo1ed	 'Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling
12Q.QQ


Crosscutting------------------------------





Drifting------------------------------





2 3-.00-
(2) Labor and Supervision: 


Labor---------------------------------------------------
Supervision--------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------
Explosives 
Pipe----------------------------------------------------
Track--------------------------------------------------


(4) Operating Equipment: 
Rental---------------------------------
Purchase------------------------------
Depreciation-------------------------


(5) Initial Rehabilitation and Repairs..---
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment-------------
Sampling and Analysis............ 
Payroll Taxes------------------------
Liability Insurance-----------------


(8) Contingencies (specify):


1.. 


ITEMS OF COSTS


I certify that the above bill is correct and just nd that payment therefor has not 
been re,se. y55c'	 Crosdor 
Date	 *Py5	


Operbor Per---------------------------------------------Title ................................. 
• When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cajucity in which be signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TitIe 18, U. S. Code (Crimes), sectIon tOOl, makes it a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


I	 //O. r


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amoun,of 


/ 


Signature	 , 
(Authorized Certifying Officer) 


Date -----	 Vou. No------------------





(See other side)







(Fos Government vie only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 inistration project unr Co	 No&?7'E'in accordance withe termsy,9he ntract. 


Signature	 -	 Tftle)fl44'4 --€q4 Iate	 4L2i9c5O 
APPROVAL Y JMEA EXE 


Signature


rIVE FFICER OR ALTERNATE'	 If	 V 


EXECUTIVE OFFICER 
Title DM --------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make 'a monthly report to the Government 
through the' Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and .


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 


'of 'samples taken as well as advances in workings. In 
the ease of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, th'is form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-


• tract FOrm MF-200 as though it were performed under an 
independent contract. 


'Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. ho not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under' Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will 'be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses, incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Totalr amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Bm BF-1O4A
(April 1952) *0


	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


a ,.	 .. 
,Jfto


' 


Month of	 19	 Docket No. DMEA	 _____ 
Operator's	 ____________________________________________ 


Address ----------------------------------------------------


Contract No. 
Mmerals --------------------


OPERATION	 TJNIT 


II 
COSTS Tais I UNITS Twa II 


MONTE	 MONTH	 Coma TO DAm


AUTHORIZID BY C0NTHAcr 
UNITS TO	 UNIT COSTS _________ _____________ 


DATE	 TO DATE
'Units	 Unit Costs 


Drifting----------------------------------------
Crosscutting	 2fJL.C.0	 -OL 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping------------------------------------------
Trenching-------------------------------------
Test Pits 
Roads and Traila........ ---------------------------


AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED CosTs 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc	 'Q 


------------------------------------------------i-1G TOTAL COSTA ------------------------------------------------------------------------


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 Operator	 ___________________ 
f?-?J4 


Per--------------------------------------------Title 	 LO1 ................... 


)" NOTE.—TltIe 18. U. S. Code (Crimes), section 1001, makes Its criminal offense to make a wmfhfly 
false statement or representation to any deperthient or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS: .................................................... 


(For Government use only)







S	 I 


INSTRUCTIONS 


Preparation of Form Mb'-104A—Operator's UnitCost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It Swill be necessary for the.Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial RehabilitatiOn and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other eqwtable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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•	 Government's Copy


RECEIVED 


JUN	 1955 


TERMINATI ON AGREEMENT 


It is agreed this 2lL	 day of May 
1955, between the United States of America, acting through 
the Department of the Interior,.Defense Minerals Exploration 
Administration, hereinafter called the "Government, ' and 
Ernest Crowder, hereinafter called the "Operator," parties 
to that certain Exploration Project Contract Idm-E75 (Docket 
No. DMEA-3568), dated January 20, 1955, here1naftãlled 
the "Contract,' that: 


1. Effective April 6, 1955, the Contract and all 
obligations of the parties thereunder, except as otherwise 
herein expressly provided, shall be and are hereby terminated. 


2. The Government shall contribute only to the fixed 
unit costs of work performed prior to said effective date. 


• 3. The Operator shall promptly perform all winding-up 
and settlement actions provided for in the Contract, includ-
ing the rendering of the final report and final account. 


• Lj • All rights of the Government provided for in the 
Contract with respect to a certification of discovery or 
development and a percentage royalty and lien for its pay-
ment are preserved. 


5. The Operator hereby releases and agrees to save the 
Government harmless from all claims or demands under or aris-
ing out of said Contract, except as otherwise provided in 
this termination agreement. 


IN WITNESS WHEREOF, these parties have executed 
this agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


By.__________ 
ERNEST CROWDER	 Ro ert A. Laurence, 


Executive Officer, DMEA Field 
Team, RegionV







•	
I!et No 0 ______________ 


Commodity	 :ic 


DARTMENT OF THE INTERIOR 


DEFEMSE MINERALS EXPLORATION MMINISTHATION 


STRAEQI C AND CRI1ICAL M flE1ULS PLORATI ONPROGR 


TO: Chief 9 Finance Section 9 Budget and Finance Branch 9 Bureau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program 9 the following contractg or amendment to contract0 


Contract No 0 1dm ___ 


Date of Contract	 £) 19 


Name znd Address of Operator 


rict ow&r 
pzice 2i, 


Amount of Government 
participation ____ $ 36?,C3 


Percent of Government 
participation 1__ % 


Regions V	 States	 . C., 


Pi$	 i3 i,.63


/ XJ7'(Name) Lj 


1 idit	 iur 


Ite Delivered to Bureau of Mines 9 Washington0	
(Title)


5k458







.	 ___ 


Docket No 0 ________________ 


• 	 S 	 Commodity tca 


•	 : DEP.RTMENT OF THE fliT ERIOR 


D'EtSE MINERALS EXPLOR.AT ION MdINISffLATION 


TR.EG1C .AND CRITIC&L MIRALS PLORAT1ON PROG1UN 


• Chief, Finance Section, Bu.dget and Finance Branch, Bureau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract0 


Contract • No 0 IdmE 2^8_. 


Date ofContract	 j• 


Name and Addr	 of Operator: 


Ezieat Crowder 
Spruce Pine, north Caro31jna	 S 


Athount of Government 
participation ____ 


Percent of Government 	 S 	 • 


p 4 rttcipation _____ 


Region:	 • Státe 


•	 /(Name) 
J. L. ehambere 


• S.	


•• 	 Chief, Contract Adminietrattofl end 
•	


AUdit iviton 


	


].te Delivered to Bureau of Mines, Washington0	 v2ijitle)







....--	 .	 Government copY:;::: 
L r) .;-.. 


Uil JJ 


(Revised June 1954)	 Docket No. DMEA 3568. 


Commodity j4,q 


Contract No. Idm—E -78--------------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJ ECT CONTRACT' 
(Short Form)	 - - 


It is agreed this	 (day .o ..----------------------, 195., between the
United States of America, acting through the Dépaitthentbf th& ulterior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 --


E-rne-st---C-r-owder--------------------------------------------------------------------------------------------------------------------------------------


whose mailing address is &pzuo Pine, IL C 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contraàt (here-
inafter called "the land") is in the State of N.th.C.aQUna----- -, County of ---------------------
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ------leasee---------------------------------of the	 a1 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 ---lea5e------------------------------, 7ilflrecorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right,title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows--------------------------------------------------------------


-Owner-te--Consenrt---to--Lien.............................................................................................................. 


2 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is. not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract. purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.	 . V 


'Insert "deed," "lease," "contract," "location notice," "patent," etc 	 V 


? If not recorded, SG indicate by inserting "un."	 ........................ 16-70618-1
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 	 ' 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1). 


APTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of -----MLoa--------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before	 shall commence 
the work, and on or before moa....aiter dateoI	 iöperator's' obligation to complete
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibilit'The:workshall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equiprnen,.facilities,riaterials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of JI.,.356...00----------------The Government will contribute 75 percent of the fixed unit costs as 
work is performed, , in a total sum not in excess of. L3,267.WQ.O-------------: Provided, That until the 
Operator has rendered to the Government 'hi's final repOrt; and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total:..cóst of .the work. The' •GOvernment will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audite&and settled. To the extent that 
'excesses over fixed unit costs or any excess over the estimated total "cost-may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own aëcount without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records' and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
yars after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either b :itsef or by a certified public account-





ant. The Comptroller General of the United States or his representative,' Until" the expiration"of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and the GOvernment's payments thereof remain subject to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and VOucher 
showing a detailed statement of units, of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the varioUs types of work performed during the reporting 
period, and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 


16-70618-1







S	 S 


performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sctles.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certiflcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from. the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'roduction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 


-the Government without interest is fully repaid, whichever occurs first. 
(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 


(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percertages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0.50) by which such arn9u nts exceed eight dollars ($8.00) 
per tonj, but not in excess of five (5) percent of such amounts. 	 16-7O18-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposibion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttions.—(a) if in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added proviio&-
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Executed in sextuplicate the day and year first above written. 


(Operator) 


By----------------------------------------------------------------------------------


THE UNITED S ATES OF AMERICA 


By
Administrator, Defense Minerals 
Exploration Administration 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-70618-1
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EXPLORATION PROJECT CONTRACT 
ERNEST CROWDER
	 r 


DOCKET NO. DMEA-3568 


ANNEX I 


The land referred to in Article 2 of the Contract 
was leased by W. M. Lingerfeldt and his wife Florence E., 
to Ernest Crowder, by an instrument dated October 19, l95L, 
and is described as follows: 


BEGINNING at a black oak W. M. Hovis corner 
in the Lingerfeldt line and runs north 35 west 58 
poles to a sourwood; thence south 57 west 8 poles 
to a stake; thence south 76 west 65 poles to a 
stake; thence south 16 . west 8 poles to a stake; 
thence south 2 east 15 poles to a stone; thence 
south 30 west 12 poles to a stone; thence south 
20 east 3 and 2/5ths poles to a pine; thence 
north 72 east 22 and 2/5ths poles to a power line 
pole; thence south 25 east 50 poles to a stone; 
thence north 36 east 20 and 3/!Iths poles to a 
stone; thence north 50 east L.O poles to 'the 
BEGINNING. 


The description of the land is contained in a deed 
recorded in Book 168 of Deeds at page 171, Gaston County 
registry.
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EXPLORATION PROJECT CONTRACT 
EBEST CROWDER


DOCKET NO. DMEA-3568 


EXHIBIT "A" 


The work consists of two successive stages, as 
follows:


Stage I 


With a fl-k bulldozer or equivalent, cut a trench 
50 feet long by 20 feet wide by 5 feet deep to better expose 
the pegmatite and to locate the most suitable shaft site. 
The approximate locations of the trench and the shaft site 
are shown on the attached sketch, entitled, "Sketch of 
Lingerfeldt Prop. Gaston Co., N. C. DMEA-3568 (mica)," made 
a part hereof.


Stage II 


If the Government is of the opinion that the 
results of Stage I warrant it and it grants prior approval, 
Stage II shall be performed. 


1. Construct 


(a) A toolhouse, minimum dimensions 8 feet by 10 
feet by 7 feet 


(b) A powder storage magazine, minimum dimensions 
k feet by 3 feet by 2 feet. 


(e) An exploder storage magazine, minimum dimensions 
2 feet by] feet by 1 foot. 


The toolhouse may be unfloored; shall be made from 
unfinished lumber, with protective roof covering; and shall 
be equipped with lock and key. 


The powder and exploder magazines shall be boxed on 
all sides; shall be made from 2-inch hardwood or 3-inch soft-
wood; and shall be braced at the corners. Lumber f or these 
two boxes shall be smooth on the inside of the boxes. No 
metal shall be exposed; and the lids shall be securely locked 
with equivalent of a 5-tumbler jarproof lock.







S
	


S 


2. Sink a kO-fôot vertical or, if necessary, inclined 
shaft at a point agreed upon between the Government and the 
Operator. The shaft shall have minimum cross-sectional 
diminsions of 5 feet by 7 feet in the clear of timber. 


On the LEO-foot level of the shaft, drive 80 feet 
of drifts and/or crossouts having minimum cross-sectional 
dimensions of 5 feet by 7 feet in the clear of. timber. 


All work shall be timbered as necessary. 


The location, inclination, direction and extent 
of all work are subject to prior approval of the Government. 


Fixed Unit Costs 


Stage I 


Bulldozing 12 hours @ $lO.0O/ir. 


Stage II 


Constructing: 


Toolhouse /. 
Powder Magazine / 
Exploder' Magazine / 


Sinking hO feet of shaft @ 
$0.50/ft. 


Drifting and/or crosscutting 
8o feet @ $31.25/ft. 


Estimated Total Cost of Project 


Government participation @ 75


$ 120.00 


78.00 


25.00 
13.00 


1,620.00 


2,500.00


$4,356.00 


$3,267.00 


J The completed work constitutes the unit. 


2
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MF-203	 iefense IiIineraIs Adrni 
(Revised July 1. 1954)	 OWNER'S CONSENT TO LIEIECEIVED 


WHEREAS, the undersigned, as owner, co-owner, 	 r195er has an interest in certain 


property in the State of -- North Cprolina__, County of _Gn_, described as 


follows:/


Being that certain tract of land ecntaining	 cr mrn r)r 
less which is more fully described in that certain deed recorded 
in Book 168 of Deeds at page 1214 Gaston County registry, to 
which deed reference is hereby made for a full and complete 
description of said tract of land 	 __________________________ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States ofAmerica, hereinafter called the "Government", and 


2/	 Erhest Crowder 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned:	 •-


NOW THEREFORE, the undersigned, in consider .ation of said contraci'and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes.	 .: 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration proj ect contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


-of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________________, and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/- Mining or production from the land is not required, and- in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes, and added provisions______________________________________________________ 


	


Date. this- _ 19th- -day-of-	 'Octôbr	 , l95 


______[seai 


[sealJ 


[Sealj 


	


,	 '.	 :.' 
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4	 ,	 7-	 ,,.	 .	 .J	 .	 -	 -	 ,.	 . .	 ..	 . 


Interior—Duplicating Section, Washington. D. C.	 64443
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Docket Copy 


(Revii1954)	 Docket No. DMEA3t................ 


Commodity JiX ........................... 


Contract No. JdmE -7 ------------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS EXPLORATI ON ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this ----------------2Qth--------------------day of 1y , 195. between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


-----------------------------------------------------------------------------------------------------------------------------------------


i1ingaddressisz.lr 


hereinafter cal led the "Operator," as follow 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and -----------


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 	 tth CTØLtI* , County of	 *t 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 of t3 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 , recorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: ............................................................................... 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: ............................................................. 


r --4o42e ---------------------------------------------------------------------------------------------------------------
- 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal descriptiOn or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights,". "an undivided one-third," etc. 


'Insert "deed" "lease," "contract," "location notice," "patent," etc.	 S 	 S 


If not recorded, so indicate by inserting"un."	 -







I-


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


AJ'TICLE 3. The exploration p'roject.—The project is a search for indicated or undeveloped deposits 
of	 --------------------------------------------------------------------------------------------- The work to be performed 
is described in Exhibit "A." The Operator on or before 	 ------------- shall commence 
the work, and on or before 3	 .O	 Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government incty in.spect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $ 1JLZ. 	 The Government will contribute 7 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $67! Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov 
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con 
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator, rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





.ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts . at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records • and accounts relating thereto 
'and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the: Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the majing or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certiflcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation._–The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. ó. b. point); exEept, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, .may require the computation and payment of 
its royalty on the value of such production in the form . (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amQunt exceed eight dollars ($8.00) 
per ton., but not in excess of five (5) percent of such amounts.







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(1) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
'.to any.purc'haser of the production, and shall authorize and direct such purchaser to pay the royalty 


*rirect1y tO the Government and to furnish the Government with copies f the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Oerator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.— ( a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


By..................................................................................


THE UNITED STATES OF AMERICA 


I---------------------------------------------------------------------------------------------------------------------------------,certifythatIaiZ 
-------------------------------------secretary of the corporation named as Operator hefe)f; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of(e 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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MF-203 


(Revised July 1, 1954) 	 OWNER'S CONSENT TO LIEp1955 
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of ja44	 _____, County of	 described as 


follows:1/


1 


f)	 i /2 	 I)	 A' 


which is the sject of a popo'	 exploration proct contract hereinafter called the "contract" 


between the United States of America hereinafter called the "Government" and 


2/	 '.	 '1	 ''	 .	 .,:,,	 ,	 .	 :	 '. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbe adverse 


to the'riht,o't,the undersigned: 


NOW ThEREFORE, the undersigned, in consideration of said contract and as an inducement 
to the overntheiit' tô'enter into same, undertakes and agrees as follows: 


-' '. - '1 
' The Qo'ernment's equity in and right to dismantle, sever, take possession of, and 


rernve and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the c'ontract' oary amendment thereof shall prevail over and be prior and,; superior to any con-


flicting' or' ad'vese rights of the undersigned, and the Government is authorized to enter upon 'the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted'to the Government a lien upon the land above referred to and upon any production 


of' minerals therefrom until said royalty is fully paid orten years have elapsed fromthe date of 


the contract, whichever occurs first. 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated 


recorded in book / " page / 1 official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


_______ day of _______________, l95.	 -. 


i/J4 'I/idt	 [seall 


________________[seall 


______________________________________________ 
[Sealj 


)	 Q 


r\ G4±L fr)D	
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BEG flTTV at black oak T. M. Eovis corner in the Lingerfeldt line an runs noz,th 35 'est 53 roles to a sourwoot; thence sorth 5'7?-
west 8 poles to a stake; thence south 76 vest 65 poles to stake; 
thence south 16 west 8 poles to a stake; thAnce south 2 east 1 
poles to a stone; thence south 30 west 12 poles to a stone; thence 
south 20 east 3 on 2/5ths poles to pine; thence north 72 east 
22 and 2/5ths poles to pOwer line pole; thence south 25 east 50 
poles to a stone; thence iorth 36 east 20 and 3#ths poles to a 
stone; thence north 50 east 0 poles to the 
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(OF	
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


Project Summary Report 


March 19, 1956 


By: James Hopkins 


1. Docket No. DEA-3568-Mica 
Ernest Crowder 
Lingerfeldt Property 
Gaston County, North Carolina 
Contract No. Idm-.E758 


Operator:	 Erneàt Crowder 
Spruce Pine, North Carolina 


Operator's Property. Rights: 
Lessee of the mineral rights from W. N. Lingerfeldt 
and his wife Florence E., ownsrs. 


2. Contract: dated Janary 20, 1955 
a) Work authorized:


Stae i: 
Bulldozing to expose pegmatite 


12 bra @ $10.00 $ 120.00 
Stage II 


Construction: Toolhouse, Powder and 
Exploder magazines 116.00 


Sinking 40 feet - 5 'x7' shaft 
@ $40. 50/ft. 1620.00 


Drifting and/or crosscutting 80 ft. 
@ $31.25/ft. 2500.00 
Estimated Total Cost. $4356.00 


b)	 mendhents: none 
c) Work completed: 


Bulldozing trenches 12 bra @ $10.00 $ 120.00 
Shaft sinking 40 ft. @ $40. 50/ft. 1620.00 
Construction: Töolhousé, Powder and 


Exploder magazines U6.00 
Drifting: 26 ft/@' $31.25/ft. 812 .50 


Total Cost $2668.50 
Work began February 8, 1955	 S 


Work was terminated by mutual agreement April 6, 1955 when it 
became apparent that there was little possibility of discovering 
a mica deposit. 	 S - 


Final Ope' a Report was waived by the Executive Officer 
Final Field Team Report dated June 9, 1955.







O 


3. Audit Reporti Report of Review dated Nay 25, 1955 
Total Cost as billed by the Operator 	 $2668.50 


Exceptions	 None 
Total Accepted Cost	 $2668.50 


Government participation @ 75% .	 $2001.37 


4. Certification of Discovery - none issued 


5, Comments:
Considerable mica of strategic quality had been recently 


revealed in numerous shallow test pits and an old partly caved 
shaft which suggested the existence of a strategic mica bearing. 
pegmatite. 
Geological Criteria on which work was based: 


A thick(about 30') semi-weathered peginatite, consisting 
of kaolinized feldspar, quartz, muscovite and biotite 
was exposed in a shaft and test pits. Material on 
dumps suggested country rock is hornblende gneiss and 
sillimn1-te schist. 


Geologic Criteria developed during project work: 
A disconformable pegniatite having ina'dmum thickness of 
40 feet was exposed. 
No zoning was apparent 
Country rock is micasilliinanite schist 
No concentration of mica 
Small quantities of non-strategic mica - badly cracked 
somewhat curved, small in size and containing biotite 
inclusions was found, scattered through the pegmatite. 
200 lbs. of "mine-run" mica having no value was pro-
duced.	 - 


Future Possibilities: 
None. No additional work is warranted. 


There are no reserves. 
No equipment was purchased. 
Work was completed in an efficient and satisfactory manner. 


Recommendations: 
The Field Team concluded and recommended that a 


certification should not be issued because the work failed to discover 
a concentration of mica. 


The Nonmetallic Minerals Division concurs in the 
recommendation.


The Commodity Divisions of Geological Survey and Bureau 
of Nines also concur.


J	 Hopkins 
onmetallic Minerals Division







IN REPLY REFER TO: 


C-/
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C. 


September 29, 1955 


Re: DNEA 3568, Idm-E758
Ernest Crowder 
Lingerfeldt prospect 
Gaston County, N. C. 
$11 ,356.00 Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N.. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final report. 


A possible expenditure of $11,356.00 was approved for this 
project, but work was stopped and. a termination by mutual agreement 
made after $2,668.50 had been spent. 


A disconf'opable pegmatite with a maximum thickness of 
about 110 feet was exposed by trenches and. partly crosscut by a 
26-foot osscut from the shaft at the 25-foot level. About 
200 pounds of mica, ba&ly cracked, somewhat curved, small in size 
and. containing biotite inclusions was recovered. Little is of 
strategic value. 


I concur with the recommendation of the Field Team that 
no certificate of discovery be issued.


'


N. E. Nelson







DEPARTM ENT OF THE INTEPJ OR 


	


BUREAU OF MINES	 JUL 5 
WASHINGTON 25. D. C.


July 5, 1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals 'Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: IMEA - 3568 (mica) 


Applicant: Ernes 't Crowder 


Name and Location, of Property: Lingerfeldt Prospect 
Gaston County, North Carolina 


Contract Nuber: Idm-E 758 


Date of Field Team Report:	 June 9, 1955 


Date Rec'd by Br. of Ceramic & Fextilizer Materials: June 17, 1955 


Field Team Recommendation: No Certification of discovery be issued 


Comments:


1. No 'strategic quality mica was encountered in the 
pegmatite dike. 


Recommendation:. 


I concur with the field team's reconnnendation. 


W, F. Dietrich







UNITE D .STATES
DEPARTMENT OF THE INTERIOR 


41Q 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


IOO!i ASH	 DQ. 
KNOXVILLE 2, TENNI 


June 13, 19% 


Memo 


To:	 Operating CorniiLttee, DMEA Washington 


Frorn&	 DIEA Field Team, egion 5, Knoxir1Ue, Tennessee 


Subject: Final Report DMA368, IdE78mica) Ernest Crowder, 
Spruce Pine, N CG Lingerfeldt Prospect, gaston County, NeCo 


Enclosed are four copies o the Field Team final raport 
on the subject project 0 We recornrend tho ceificate of discovery 
be issued0


The Operator did not subndt a final engineering and geologic 
report, hut we are willing to accept his two narrative reports as 
fulfilling this requirement it is unlikely that insistence upon a 
final engineering and geologic report would provide us with any in 
forniation which we did not already have, 


Effective date of the ter:rdnation was April 6, instead of 
March 2), as stated in the report0


A. 
R art A0 Laurence 


EXECUTIVE OFFICER. 
DMEA REGION V - 


11 J L c , Mmeiriber 
Bi eau 0. Mines


J?-L JUN15 '1955 







r . 


UNITED STAT


DEPkRTIY	 O? THE INTERIOR 


DEPENSE I'ffNERJ\L5 EXPLORATION JDNINISTRATION 


FINAL REPORT 


DNEA FIEI TEAN REGION V 


DMF A s3S68 LINGERFELDT PROSPECT0 
(Lca) 


Gaston Couity L CQ


RevTed b 
DEA OTR 


By	 - 


KG H0 Teagne and D0 H0 Amo GoLogt 
U 0 S 0 Geological Survey 


and 


L0 E0 Shirley Nining Engineer 
U0 S0 Bureau of Nines
	 . 


June 9 l95







4	


.	 . 


FINAL HEPORT 


Operatr	 Ernest Crowder Spruce Pines N0 0€ 


Locations 5 miles southeast of Cherryviiie Gaston County, N0 C and i/Is mile 
west of the HusIcLn Mine, 


Exploration wider this contract of a thick pegmatite failed to 
discover a concentration of strategic mica0 It is reconnanded that no 
certification of discovery be issuede Additional exploratory work is not 
warranted, 


Work under the contract began February 8 l955 The contract was 
terminated by mutual agreement, effective May 2, 1955, when it became 
apparent that there was little possibility of disoovering a mica deposite 
To crossuctting trenches, parallel to each other, about 50g x 20' x 30 deep 
and trending N 0 200 L were, bulldozed and a toolliouse, powder magazine and 
exploder magazine were constructed0 A .0foot vertical shaft was sunk and a 
26$oot crosscut was driven in a N0 bS° W0 direction from the 25foot level 
of the shaft0 


A disconformable pegxnatite having a maximum thickness of about )40 
feet was exposed by the trenches and the underground works It strikes: N0 350 
E0 and dips .I!.2° to the northwest 0 The body consists of semicweathered 
potash feJApar, quartz, muscovite and verritLculitic biotite 0 No zoning in 
apparent except a tendency for muscovite to be concentrated along the contacts0 
The enclosing country rock is micacsillimanite schist0 


About 200 pounds of "mine ..ru& mica most of which is not of strategic 
quality was recovered from the work done wider the contract 0 The mica is 
badly cracked, somewhat curved, small in size, arid contains biotite inclusions0 


Reserves revealed by the work completed are negligible, 


Expenditures	 (a) Total approved	 I,3560O 
(b) Total cost of project 	 2,66850 
(e) Governnient e s participation	 2,0Ol37 
(d) Governnient's share unexpended	 l,26563 , 
(e) Value of production during opr0 	 None 


The work completed under the contract was conducted in an efficient 
and satisfactory inanner 	 No equipment was purchased under the contract0 


Jpe 9 l95S


H0 K0 Teague and D0 H0 Amos, Geologists 
U0 S Geological Survey 


L0 E0 Shirley, ?ning Engineer 
U S€ Th2reau of 'kines 


11
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
ROOM 13 POST OFFICE LCG. 


(NOVILL Z TENN.


CIVED 


JUN2155 


May 31,. 1955 


Memorandum 


To:	 Operating Committee, DNEA, Washington 25, D. C. 


From:	 Executive Officer, DNEA, Region V 


Subject: Termination Agreement, DNEA-3568, Idrn-E758 (Mica) 
Ernest Crowder, Spruce Pine, LC. 
Lingerfeldt Prospect 


Enclosed are the Government, Docket, and Division copies 


of the executed Termination Agreement for the subject contract. 


The other copies have been distributed to the Finance Gffice, 


Operator, and Field Team files.


Robert A. Laurence 


Enclosures 3















INrEIWf REPT 


tos	 t Orod, Spru Pine, No'th Oao1i 


Lttio	 1e outhèast of CheiryiU,, nd ]f	 it of to 
Hukin	 atn County, N. C. 


used tr atghout 


Thc H. Kiilgd axd Lazre G. Houk acoopad t 


on thi visit to th nine. 


Inpectth Maroh 30, 1955,


hfr1cy, Mining giieo 
U, 3, Bwau of in& 


K. H. Teg	 nd D. L iiio,
U. S. Geo]ca1 uvy







S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROSHIrOIPELDG.
KNOXVILLE 2, TENN


April 12, 19 


Menorand&' 


To:	 Operating Conuiittee, DMI?A - Washington 


Field Team, Th4E& - Region , Knoxville, Tennessee 


Subject: DMEA .3S68, Idia—E7S8 (mica) frneat Crowder, Spruce Pine, N. C. 
Lingerfeldt Propertr, Gaston County, N. C. 


Request for permission to Terminate 


ic1oaed are copies of the latest interim report on 


the subject exp1oation contract. 


We agree with the eininers' recommendation, and request 


permission to terminate y agreement with the C)peratcr, effectiva 


April 6, l9. 


Certification wiU not be recommended 


Laurence 
EXECUTIVE OFEICE 
DMEA REGION V 


V. J.1yndfNember 
DMEA ieldeaiu 
U. S. Bureau of inea
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INTERIM REPORTV


1MJ	 Idi	 8(inica) LINGrTPRoP 


Operator:	 nest Crowder, 5ce Pine, N, C. 


curved, and somewhat stained. Oniy an insignificant quantity of fne*runtl 


zrics has bn recovered from the work coi3ple ted to date, 


It i reconunended that no further work be done at thi 


property and that the contract be terminated by mutulageemnent. The 


Operor is in agreement0 


Date of exams April 6, l9,


K, H. Teagie and D. H. Anioe, 
Geologists, U. S. Geological Svey 


z







Ii'JTERIM REPT 


Operator: Ernest Crowdar, Spruce Pine, N. C. 


Location: S miles southeast of Cherryville, and 1/li. mile west of the 
Husicins Mine, Gaston County, N. C. 


Shaft sinldng has been completed to a total depth of LO feet 


on this contract, A pegmatitic stringer was followed for the last ten feet 


of . sinlcing, but proved insignificant. The Operator was advised to floor the 


shaft at the 30 ft. level, turn off a drift level and drive in a N. 5o0 


direction, Evidence of movement by the presence of slickensides ias noticed 


at contacts with the country rock, a mica schist, 


A gasoline..powered single drum hoist, and conventional hoisting 


rig has been moved to the mine site and are now in use. Proess on this 


contract is satisfactory,


L. E. Shirley, Mining Engineer 
U. S. Bureau of Nines 


K. H. Teague and I). H. Amos, Geologists 
U. S. Geological Survey







oJ 


INTEPI REPO 


DA36e, IdETh8 (mica) LGEI PThOPT 


Opeato3 EXae3t Crov'der, Spxvee Pine, N. C. 


Location: Five miles outhea$t of Cherryville, and i4 ilo	 of th 
Hukin Mine, Gaston County, N. C. 


Inpected: March 1, l9.


L. E. Shirley, Mining ginee 
U. S. Buiroa of Min 


K. . Teagie nd D. H. Aino Geo1ot 
U. S. Geological Su.rvy







Location: 5 ndlee southeast of Cherryvil].e, and i/l idle west of the 
Huskins Nine, Gaston County, N. C 


No additional work has been accompliied on this contract sirico 


the conpietion of Stage I. Shaft site location for Stage II has been 


nade, A later contact with the Opex.tor divulged that shaft sinking 


would begin in the near future, bt no definite date could be given at 


that tine. 


&aidnedz 
February 15, 1955


L. E. Shirley, Nining igineer
U. S. Bureau of Nines 


1i//Lr 
K. H. Tegif and D. if. Amos, Geologists 


U. S. Geological Survey
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ç	 L tT 


DE1ENS EPLORiTION ADNfl''ISTRAT1QN 


INTEPI REPO 


D-1E3568, Idii78 LINGERFEIDT PROPER (ca) 
Operato	 Ernt Crodr, Spruc	 North Oaxli 


Locatiou S. lee southeast of CheryviJLle, Gacton county,	 and
1/h rnile vest of the Huskins wine (DN1383X)e 


The starting date on this contract is January 3l 19%, Tto 
pliel trenches trending N, 200 W,, each about 50 x 20t x 31 deep, were 
bulJLdoed normal to the strike of the pegaatjte. The field ainers wero 
present during the latter part of the dozing ond recoiinndsd the second 
trenth, Stage I of the contract has been coiole ted, 


A pegriiatite about 10 feet thick was eosed by the trenching It 
strikes about N1 I5° EG and dips steeply to the northwest l'usc©vjte of 
strategic quality and size is present along the sottheast waU of the bocj, 
It is flat, has dnor mineral staining iid is considerably cracked, The 
remainder of the pegmatite contains abundant mica, but it is nostly too 
smali to yield sheet mica, 


It is recommonded that Stage II of the contract be undertaken, 
Location for a shaft was sited about 50 feet N, 70 0 L, of t edsting shaft shown on the sketch attached to the contract, 


Date of eaminationz February 1, 19%, 


AT4-
K, H. Teague and D. H. Amos, Geolosts 


U. S Geological survey 


N
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 LJL3 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN


January 28, 19 


Memoraid


Transi.tted are three eigned contract on the eubjct 


DMEL. project,	 Thc wua1 distibutjo of the other copies hae' 


been wade by thie office,


Win, a, Beck











MF-500


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO:


2. 
3 


	


RECEIVED4	 -- -7j1_i 


Recommendation 
----------A	 Record 


fAf isINTERgoRflEpI	 in-


	


1on	 to-----------------
---------Filing	 7 !9SS	 Reply for signa-
---------- Instructions	 ture of.............. 
----------Investigation	 OlICITOR------- Reiting 
----------Initials	 Signature 
----------Mailing	 Suggestions 
----------Previous correspondence ------------Your information 


REMARKS: 


Check (X) before the items needing attention.


4 


o__ 
-w	 Initials of 8ender.
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•:	 II. • 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ': '5 


KNOXVILLE 2, TENN. 


Decwnbs 9, l9SL. 


?irandun 


To:	 Operating Cornmittee, DMEA - Tashington 


Field Teams DNEA Region VU Kncville, Teimes see 


Subject: Field Examination Rort, DNE-368 (mica) Ernest Crowder, 
Spruce Pine, N. C. Lingerfeldt Property, Gaston Coimty 


Enclosed are foiw copies of the subject emination 


report and six extra copies of the p. Examination was made with-


out referral to avoid extra travel. 


We reconinnd approval of a contract as outlined in the 


report, on a unit-cost basis.


EXECUTIVE OFFICER 
DMEA REGION VII 


Wn. A. Beck, for V. J. Ich 
U. S. Bureau of Nines 


Reviewed by


DMEA OPERATING COMMITTEE 


(date)







S	 . 


UNITED 5TATEr 
DEPARTNEN OF THE INTERIOR 


D'E1E NERALS EXPLORP U ON ADNINISTRTION 


FIELD TEPM ANATION REPO1, REGION VII 


D368, LINGERFELDT PROPERT! 


Gaston Cowy N. C 


L Shr]w Xthing Egin 
U0	 o±' ine 


D. H. Aios, Go1ogist 
U. S. Go1ogicJ. Su


Reviewed by 


Novbe 3O	
DME, OPERATING C(MJjjIT 


J2
(date)







.	 . 


FIaD. EM'IINTION REPORT 
ON 


D3S68,JINGERFELDT_PROPER(.ca 


Applicant: nst Crowder Spruce Pine, North Carolina 


Considerbls rnica of strategic quality has recnt1y been revealod 
on this property in nwerous shallow test pits ik by th applicants It 
is reconnianded that oxploration assistance be granted. Ths proposed 
prograrn o.f exploration should be somewhat modified, 


Ths Lingerfeldt Property is 5 miles southeast of Cherryvifle, 
Gaston County, North Carolina and lIt!. mile west of the Huckins Mine 
(rn&1388x, IdnE 77), 


The property was examined on November 30, 1951!.. IAr. nest Crode 
accompanied the examiners on the inspection which required one hour0 


The applicant is competent to conduct the propossd exploration, 
Area under lee so is adequate and no property lines are near the deposit. 
Access is via l/1 mile of farm lanes which are passable to wehicles in dry 
weather. 


The only workings on the property are a shaft reported to have been 
about 25 feet deep but now filled to within 8 feet of the surface and 
several shallow test pits most of which are no filled. 'Lost of the pits 
were nd in recent months br the applicant, 


A thick semiweathered peatite is rsposed in the shaft and several 
of the test pits, Distribution of pits exposing pegmatite material suggests; 
that the body is in excess of 30 feet thick and strikes abou N, 500 1R 


Direction and amount of dip can not be determined from the limited scattered 
exposures but it is probably steep to the northwest, No country rock is 
exposed but abundant float of horndlende gneiss and micasihimanito schist 
is present The pegmatite consist of kaolinised feldspar, quarts, nuscovite 
and biotite in order of abundance, I1uscovite is more abundant, larger in 
sise and of be tter uality in the vicinity of the edLsting shaft, Quarts is 
also more abundant in the pegniatite t this point, 


The muscovite is rubrcolored, flat and freesplitting, The chief 
defect is the cracked character of the mica, 


Necessary equipment, supplies and labor are either locally available 
or can be obtained from the Spruce Pine ares 


The applicants proposed program of exploration is sound bw needs 
min modifications, It is recommended that a limited amoint of buildosing 
be done in order to better expose the pegmatite and to locate the most suit 
able shaft site A 1!.OfoOt vertical shaft rather than the 60foot one 
proposed by the applicant should be sufficient to adequately explore the 
pegmatite, A total of 80 feet of drift and/or orsescuts should then be drLven







.
	


. 


frog the bottox of the shaft No major water problem is articipted, Tho 
shaft ad possib1 the level work will recpire timbering, 


Estizated Costs are s fol1ot: 


BuUdoe trench 50' x 20' x 5' deep, 12 hours	 lO/hr, 


Construct* 
Too1hous	 39O 'Zt' 
Powdar Nagaine	 25,00 


plodei "	 13.00 


Sink Ofoot, 5' x 7 vertical (or inclined if necessary) 
shaft on pegxnatitetinibered (20 shifts) 


Labo&
1 - Niner	 l.50/hr.	 214O,00 
1 Hoistiri ( l.25/hr	 200.00 
1 Laborer ( l3O0/hr.	 160.00 


qipnt (rental): 


Compressor, drill & pimp 
2L.0/I'io.	 2I0.00 


Hoist	 50/Mc.	 50,00


Sipliea: 


Timber 3000 b.f	 6ofl'i 180,00 
Drill steel 50.00 '' 


p1osives 100,00 C 
Pipe 50.00 
Gasoline & Oil 75.00 \i 
Small tools 75,00 
asceuanec l0O,00 


Insurance & Social Security 100.00


120,00 


j g7D 


1,620,O0 


Drivi 80..foot 5' x 7 drift on pegmatite (30 shifts) 


Laboi'.
1	 Lner	 1,50/r,	 360,00 
1 - Hoistman $1,25Ar,	 300,00 
2 Laborer ( l,00/w, / 
Compressor, drill, jackleg 


	


and pump ( 260/N. 	 390,00 
Hoist @ O/17o,. 	 75,00 


Supplie: 


	


Timber, 2000 b, f, ® 60/M	 12Q,00 







co


Dril]. te].	 1QO0O 
&p1osiv;	 175.00 


• Pipe	 75,00 
Goli	 d ©il	 150,00 
SxiaU too1	 75.00 


ceflansous	 100,00 
Insurance and Social. Security 	 lOOeOO	 $	 0O,00 


Estinated Total. Cost of Project.......,,.. 


November 30, 1951.


Lrence Ee Sh	 Ln1n	 i7L 
.Brea fj 


D H. Aio, Geologist 
U. S. Geological Surv


. 
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5CALE 
5<LJCIH 0F L NGERFELDT PROP. 


I
	 GASTON CO.N.C.	


DM EA-3568(a)







UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 / 


BUREAU OF' MINES 
WASH INGTON 25,0. C.


January II, 1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals bcploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA-3568 (mica) 


4pplicant: Ernest Crowder 


Name and Location of Property: Lingerfeldt Property 
Gaston County, North Carolina 


Date of Field Team Report: Deceinbar 9,	 19511. 


Date Rec'd. by Br. of Ceram. & Fert. Mat.:	 December l, 19511.
Field Team Recommendation: 


1. Approval Ôf contract. 


Comments:
1. Ruby muscovite was found in the exposed pegmatite 


dike. 


2. Mica is more abundant in vicinity of existing shaft. 


3. Proposed plan of exploration is consistent with 
good engineering practices and costs are in line 
with other 4EA. projects. 


Recommendation: 
I concur in tbe field team's recommendation for an 


exploration project in the amount of $14,353. 


W. F. Dietrich 







OF	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


h3 t


	 GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


December 17, 19511 


Re: DMEA-3568 
Ernest Crowder 
(Lingerfeldt Property) 
Gaston Co., N. C. 


Memorandum	 $Ii.,353 - Mica 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 E. L. Newcoinb, U. S. Geological Survey 


Subject: Recommendation for approval 


The Field Team has recommended a project of 50 feet of 
trenching, a LI0-foot shaft and 80 foot drift be approved. 


Although the evidence of significant mica is limited, a 
staged exploration program appears to be geologically justified.. 


I recommend. a two-stage project be approved. Stage I is 
to consist of trenching and Stage II the shaft and drift work. On 
the completion of Stage I, the results of the work should be appraised 
by the Field Team. The location of the shaft should be contingent 
upon the trenching results.


e. 
E. L. Newconfb







1/ 
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/	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 hmras 4drninistra;; 
EEIYED 


rJA ;. (95 


Mr. Ernest Crowder
	 LEc .1 7 'g4 


Spruce Pine, North Carolina
Re: Docket No. DMEA-3568 - Mica 


Ernest Crowder 
Lingerfeldt Property 
Gaston County, North Carolina 


Dear Mr. Crowder: 


Reference is made to your application for exploration 
assistance. The legal description of the Lingerfeldt property in 
your lease and Owner's Consent to Lien which accompanied your 
application is inadequate for the purposes of an exploration pro-
j ect.


We are returning the copies of Owner's Consent to Lien 
which you submitted with your application. You may type the legal 
description from Book of Deeds 168, Page 171, on the back of these 
forms and have the owners initial the description. 


Sincerely yours, 


Lawrence G. Houk, Chief 
Nonmetallic Minerals Division 


Enclosures 7



















UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASH INGTON 25, D. C.


November 21i., 19511.


IN REPLY REFER TO: 


Re: DMEA-3568 
Ernest Crowder 
Gaston Co, N. C. 


Men randmn
	


$5,900 - Mica 


To:	 L. G. Rouk, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of application 


The operator has requested exploration assistance for an 
unnamed prospect. The project involves sinking a 60-foot shaft and. 
drifting 100 feet. 


In its present form this application contains nothing that 
we can evaluate. 


Although this application is poor, in all justice to it we 
have to admit that many others have been on a par with it. Most of 
these others have been referred to the Field Team. Under the circum-
stances, I believe we will save time in the long run if we send this 
one to the field for their review and. reconiniend.ations. 


E. L. ewcomb







.


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 J 
' 


WASHINGTON 25, D. C.


November 22, 19511. 


Memoranduxn 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and. Fertilizer Materials Branch 


Subject: DMEA-3568 (mica) 


Apiplicant: Ernest Crowder 


Name and. Location of Property: E. Crowder Prospect 
Gaston County, North Carolina 


Date Application Rec'd.. by Ceramic & Fertilizer Mtls. Br.: 11/15/511. 


Comments:


1. Proposed exploration consists of sinking a 60-foot 
shaft and drifting 100 feet. No mention is made whether or not 
it is proposed to construct a new shaft or extend the existing 
small shaft.


2. Expenditures are estimated at $5,900. 


3. It is difficult to determine from the information 
submitted. by the applicant if an exploration project is justified 
ó if the above plan would be the best way of explorating this property. 


Recommendation: 


It is recommended that the field team visit this mine 
when in that vicinity to ascertain if an exploration project is 
justified. If so, the field team and. applicant should agree on 
a definite plan of exploration on a unit-cost basis. 


W. F. Dietrich







OF	
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


flovember' iS, i9SL 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region VII 


From:	 Chief, Operation's Control and StatIstics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently receIved from Region VII. 


DMEA 3568 &"tieat Crowder' 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washington, D. C. 	 '.	 66643







S	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINiSTRATION:


WASHINGTON 25, D. C.


Novenber )$, I%1 
!fr. Ernest growder	 "	 iabject: I)I'Eki'3S68 
Spruce Pine	 Re Exploration Assistanee 
North Carolln 


Dear.


The receipt of your application dated to	 i6 i95l 


for exploration assistanceunder, the Defense Production Act of 1950, 


as' amended, is hereby ac1iowiedged. 


Your application has been assigned Docket.Number D&-3S68 


and referred to the	 Minerals Division. 


Kindly identify all future correspondence relating to your 


application by this docket nunber.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


tO32







I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, DC
ROOM 13 POST OFFICE BLDG 


KNOXVILLE 2 TN1 


r L


Li 


November 12, 1954 


Memorandum" 


To:	 Operating Committee, DMEA - Washington, D. C. 


From:	 Executive Officer, DMEA Field Team, Region VII 


Subject: Application from Ernest Crowder, Spruce Pine, N. C. 
Lingerfeidt property, Gaston County, North Carolina (mica) 


Enclosed are the original and two copies of the subject 


application, received in this office today. The fourth copy is 


being kept for our use.


Robert A. Laurence 


Enclosures











(Rei 19	 UNITETATES DEPARTMENT OF THE IRiOI 
DEFENSE MINERALS EXPLORATION ADMINISTRT1OTY 


Budetyreau No 42-R1035 2 


APPLICATION FOR AID IN AN	
Not to be filled in by applicant 


EXPLORATION P ROJ ECT, PURSUANT TO
DMEA ORDER 1, 'UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address:	 Qw&e,SrucePiaJC._________________________________________________ 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(a) If a corporation, add to above statement, titles, names and addresses of officers. 


(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interi'or, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 


not to be included in the exploration project contract--------------- _______________________________________________________________________________________ 
Lease-attached hereto 


(b) State any mine name by which. the property is known. 


(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 
Lessee 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. Attached hereto 


(e) If you own the land, describe any liens or encumbrances on it - 


(f) If the land consists of unpatented claims, add to the description above, the book and page_numbQrs for each recorded 
location notice.	 .	 '	 '	 . 


4. Physical description.—(a) Describe in detail any mining or. exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 


(a) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 	 See attached sheet 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. See attached sheet 


(a) State the availability of manpower, materials, supplies, equipment, water, and power. 


See attached sheet.


Docket No. 


Metal or Mineral 


Date Received --------------------------------------------


Estimated Cost 


Participation (Government %)







5. The exploration project.—(a) S ' te the mineral or minerals for which you wis o explore ----------------
---------------MiQa-----------------------------------------------------------------------------------------------------------------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. See attached sheet 


(c) The work will start within --------days and be completed within -----------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-


	


ration project, and also that of the person or persons who will supervise the operations. 	 See attached sheet 
6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 


under the following headings. Add the totals under all headings to give the estimated total cost of the project: 
(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 


after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and 0engheering and geological cons1tants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you, prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you
	 LIII Other 


Explain in detail on acompanying paper.


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated -------Qct-16,195+ , 195


(Applicant) 


By-----------


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the'United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16665511	 -	 0







1D 


Uuiu 


-i-(a) Small shaft has been sunk heretofore. Mine workings are 
readily accessible for examination purposes. 


(b) Small amount of mica has been taken from mine heretofore. 


(c) Vein-Huskins Mine about one-fourth (*) mile away. 


(d) Located 6 miles out of Cherryville, N. C. in Gaston County, 
North Carolina. Go out Shelby Highway and mine is about one 
mile off of Shelby Highway near the Hawkins Mine. 82 miles 
from Spruce Pine, North Carolina 


(e) Manpower, materials, supplies and equipment are all available. 


5(d) Many years of mining experience.. 


6. EXPENSES: 


Desire to do 60 feet of shafting @ $+O per foot-----$2+OO.00 
100 feet of drifting @ $35' per foot----- 3500.00	 - 


TOTAL------------$5900.00







o
MINING LEASE 


State of North Carolina 	 Gaston	 County: 


This indenture made this l9tbday of	 October 1951,. 
between	 W, N, Lingerfeldt and wife Flornce E Lingerfe],dt 
of	 Gaston	 County and State of North Carolina as party of the first part, and known 


as lessor_ and	 Ernest Crowder 


of	 Mitchell	 County and State of North Carolina, party of thseond part and known 


as lessee.	 P'S. 


WITNESSETH, That the pariSof the first part in consideration of One Dollar in hand received and hereby acknovl-
edged by the lessor_L, and m consideration of the agreements heremafter contained, on the parj/ of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his.heirs and assigns, fothe 
period of five years from the date of this agreement, the following described real property, for miniñg-purposes, in theCóünty 
and State first above written to wit: 	


,, •Y. 
Being that certain tract of land containing 25.6 acres moreiI's 


is more fully described in that certain deed recorded in Book 


168 of Deeds at page 171, Gaston County registry, to which deed referen 
is hereby made for a full and complete des.cription of said tract of 
land. 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assig isfär the - 
aforesaid period of five years in compliance with the condition of this instrument, for the purpqse and with th right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and partitilarl mica,-aiid to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby-agreed between thearties 
to this agreement that the party of the second part is to have the use of any unoccupied building:on said lands for..ñiining 
purposes and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in a good condition as wh'éii ired, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to' 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may 'be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


• AND IT IS FURTHER AGREED That the party of. the second part, the lessee hereby agrees to pay to the said part...... of 


the first part, or his or their heirs or assigns, a rental royalty of_L0tih of the s eli Ing price on 
all mica 


//,4f'i4"4/taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor!... reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_. The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines withi'n the area leased shall not cease longer than ninety days at any• 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	 (Seal) 


(Seal) 


(Seal)







O 
NORTH CAROLINA 
GASTON COTJ1TY 


I,	 Notary Public, hereby certify that 
W. N. Lingerfeldt and wife Flornce E. Lingerfeldt personally appeared 
before me this date and acknowledged the due execution of the fore-
going Mining Lease for the uses and purpes therein expressed. 


crjitness my hand and notarial seal this the 19th day of 
October l95t.


," a	 1/, 
Y PUBLIC 


My comm. exPires: 


NORTH 'CAROLINA 


-	 COUNTY 


I,	 ta'y Public, hereby certify that 
Ernest Crowder pe sonally appeared before me this date and acknow-
ledged the due execution by him of the foregoing Mining Lease. 


Witness my hand and not anal seal this the 19th day of 
October l95). 


My comm • ep Ire a:	 fr,
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