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MF-200 (A) 


(February 1952)	
COMMODITY 


1DM - E 7014	 JL 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form)


Docket Copy 


IT IS AGREED this	 ------------ day of ..e.p.tLemb.er-----------------., i95J between the United States of AmeEica, acting
thiough the Department of the Interior, Defense Minerals Exploration Administration, hereinaftei called the "Government," 
and 2 	 The Vance 


PIunttrt	 rth CavoLLna. 


hereinafter called the "Operator," asl	 set tODtb n	 . 
ARTICLE 1. Authority for	 of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Ai in Defense Exploration Projects." 	 - 
ARTICLE 2. Operators property rights.—With respect to that certain, land situated in the State of 


County of -	 , desciibed	 .sst 
-------


the Opeiator represents and undertakes : 	 - .	 .	 - : . -. :	 . -, 


( 1 ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facjlities, buildings, installations, and appurtenances. to 


the purposes of the expl9ration project without any allowance for the use, rental value, depreciation, depletion, or other costs of 
acquiring, owning, or holding possession thereof.	 .	 .	 .	 , . 


ARTICLE 3. Exploratioii project.—The Operator, within ----------3Q.---------days from the date ofthis contract shall commence 
work on a project of exploration for2---------


in or upon the described land; and shall bring the project to completion within a period from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" aftaelThZl hret, ffl1Th . any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor,- to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in -Exhibit 
"A," attached hereto. The Government will pay -----------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that confoi1if'with the description or specifications for the work set forth in this 
contract, in an aggregate total amount not in excess of 	 which is	 --------------- percent of	 -, the agreed, estimated total cost of the project in which i1ifri'nt will particiirf'ei Provided, That until ''Ot r $ 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make paments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his , voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on- samples 
taken concurrently with the advance in mineralized ground. 	 -	 - , -, -,	 - - 


I If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.	 , - - 2 State name, address, and nature of organization if any. 	 - - - 5 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien Is not to attach or the production from which is not to be subject to the Government's percentage royalty. 'Strike out the provision not applicable. 
'Nameof mineral or minerals.	 -	 ,	 16-60329-i







.	 .	 .	 .	 .	 '	 . 


(b) Final report.—Upon completa of the exploration work or termination of th ontract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 	 . 


(c) Compliance with requi'rements.—If, in the opinion of the Government, any' of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Aceounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Ope'rator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so ceitify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the. Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, Or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1 1A ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 11, ) percent of any such net amounts, plus one-half (% ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton,but not in excess of five (5) 
percent of such net amounts. .. 	 . 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 31/2 ) pércent)	 : 


. ( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from. the sale or other 
disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not dispQsed. of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 . S 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any-production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 .	 .	 - -	 - 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations 	 xttie 6. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or; otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. - Should the Operator make or permit -any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration-Administration or by his 
successor shall be final and binding upon the Operator. 	 - - 


ARTICLE 8. Ter-m,ination a-nd completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions----------------------------------------------------------------------------------------------------------------
-	 *t part or 4	 7 teinnr wtth 


Executed in sextuplicate the day and year first above written. 


1	 - 


(Operator) 
oe C 4Vnce 


By


I,	 - 
of the corporation named as Operator herein; that 
this contract on behalf of the Operator, was then


THE UNITED STATES OF AMERICA 


3t4 kfl1$t$t*D, 
Lk Jr1 Rp2Or&t1Ctt 


certify that I	 t	 secretary 
who signed 


of said corporation; 
that said contract was duly sigied for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 -	 -


-	 rCORP0RATE 
L SEAL 


U. 8. GOVERNMENT PRINTING OEFICE	 i6-60329-i
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EXPWUATION ROJZCT CONTRICT


JO C, VANCE 
DOCKET NO, DJEA339l


ANNEX]: 


The land reterred to in Atio1e 2 or the contrebet 
on end in Annex II wa leased i'ox mining purposes to 


Joe C, Vance tQr a period o three tebD$ br W • W. A'exr 
heirs, b an irietrwuant dated *rch 8, 195 4. It is located 
on th south side ot azorback Ridge, 3, airline ailes 
N. 13 W. or ?luxtree, Averj County, North Carolina, and 
X. described In the lease a tollow:. 


The Joe Nines on the Avery l'vopez'ty known 
5* the ?owdez' MLU oundax	 Roaring Creek 
township, Avery County, N C,: f3eginnin at a 
big chestnut oak on the bank ot Oaks ob Roa4 
on the *v* P±t*n arid Avery boundary line about 
lOG 'eet north at mixie3 and running east 400 
reet with said line to a atalce; thence, *outh 
down ridge 400 reet to stake; thence, west 8(X) 
reet around ridge to a stake; thence, north up 
ridge 4O0 teet to the eau Pitsan and Airery bourid 
ary line, thence east 400 feet with. said line 
to the beginning, tths situating the Joe Nine 
in a north central position at the here indesoribed 
tract of Thnd.







S 
EXPLORATION PROJECT CONTRACT 


JOE C. VANCE 
DOT NO. DMEA-3391


	
LCT 


ANNEX II
	 T1 11954 


The following provisions are in lieu of Article 6:
Repayment by Operator. --a. Certification. --If the 


Government_considers that a dlicovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount. contributed by the 
Government without Interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certificatIon of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest Is fully repaid, whichever 
occurs first.


c. Basis for computation. --The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising In the regular 
courë of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions in arriving at the "gross proceeds" as that term 
is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, performed or.paid by the







. 


Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as thatterm is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it Is extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground., 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long 'as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalt.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( li) percent of amounts 
("gross proceeds'.' or "value") not in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00)' per ton, but not in' excess 
of five (5) percent of such amount's. 


(For Instance: the royalty 'on , an amount 
of five dollars ($5.00 ) per ton, would be one 
and one-half (i-) percent; on an'amoünt of ten,: 
dollars ($10.00) per ton, three and one-half. 
(3j) percent.)	 '	 ' 


2







. 


f. Lien for payment.--To secure the payment of 
its percentage royalty, there is hereby granted to the. 
Government a lien upon theland or°.the Operator's interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 	 S 


g. Notice to purchasers.--TheOperator shall 
give notice of the Governmènt's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser t.o pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern -
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to •prodüce.--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


• S	 • Government not obligated to buy. --Nothing in 
this contract hali be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 S 	 S


869 14 
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MF-203 


(Reviied July 1, 1954)
	


OWNER'S CONSENT TO LIEN
	


oT 1 1.1954 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property i.n the State of 
N0RT1i CAROLINA	


County of AVERY	 , described as 


follows:1/	 JO3 ineB On the Avery Property kion a the Povidor Lull B oundry in Roaring Cx'eok Township AVry County, N. C.: Bogining at 
ablg chGntnut o'4c on tb bui -oftCaks 1rnb Roaci on tko Dave P1tmcn and 
Avery Boundry )4ne about 100 feet north of mine$ and running east t.0o f pj prfl-h ?in to atcko, t onea, suut,h down ridc .Ou root to a stake, thence, t7et 800 toot around ridge to stake; thence, north up ridge )OO it +n th -amo ?itrian & 1kveTJ biinth.y 11u Thnóe east 1UO 
feet with sd line to the beining, thus situcitint the Joe Luine in c. north contral ToiMon ôf th herein doec.ribed- tract of 
which is the subject of a proposed exploration project contract, hereinafter cai.iea the "contract 


between the United States of America, hereinafter called the "Government", and 


Joe C. Vnc e , Piurntroo, N C. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned:	
0 


NOW. THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated _____________________, and 
recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed , with. If the space provided is insuf -


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)
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DMA*ml 


DEFENSE MINERALS ADMINISTRATION 


Control Slip 


CONTROLLED DOCUMENT 


DMA Docket No. 3391 


DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports and Records Branch. 
Any movement of this document between di-
visions or offices of DMA or movement outside 


DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


This document has been recorded as 


Exploration Assistance 


Any action taken to change the type of 
request for assistance must be promptly 
reported to the Reports and Records Branch. 
Use DMA Form 2 for submitting these reports. 


Cys to USBM,USGS 
Routing Slip 


To:	 600	 Date	 6/iS/SL, 


To: _____________ Date ________ 


To: ___ -	 Date ___________ 


To:	 ^' £2	 Date _______________ 


To:1J	 Date _________ 


To:. ________________ Date ____________ 


To: ____________________ Date _____________ 


To: __________________ Date _____________ 


To: _________________ Date _____________ 


To: _________________ Date _____________ 


To: __________________ Date _____________ 


To: __________________ Date _____________ 


To: __________________ Date _____________ 


To: _____________Date ___________ 


To: _________________ Date _____________ 


DO NOT DETACH


CONTROLLED DOCUMENT 


INT.-DUP. SEC., WASH., D.C.	 9386$







1 *	 /	 Docket Copy 


UNITEDSTATES 
DEPARTMENT OF THE. INTERIOR	 '',, it-' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 OO 


OCTj 41955 
)fr. JC.k*e. 


Plu*troa, 1th roiti*
Eu Dockot No. D3391 - 


JOC.kne. 
:Jm1(Ja. 


£.ry County, North Corone 
•	 Ca*trts% $o. id*-Z?04 


Bstsrsnoi is as.de to y	 t r*iaetfleej exp1o&tion oo*tz'est 
with the Goyen.*t, 


We siioere1y rgz*t that the work	 did % 
r*ailt is a e.ri4i.sti.. OS aieCe,.,, r or deeIopasnt *sr the 
protaic oZ the costr*t. Zn the *e at suol eertUi0*tton, 
the Ge'arejtt retsies : elsi* r ltsn aLaet the prert e 


4 to the oo*tva*t or say t*ter, prosctio* ther.fras M, 
store, f: closing our beok ai r.cor4s as thu pr.t•. !sr 


stt*atLo, hi.ver, is c*U.I to the provis4t. at the contract 
whiá inir the eps*tor to keep iu prsaerre a.rtsia reerds 
for the p.ri.d iLtestd... 


Zc*ir interest ii the & exploration progrsa a 
perticipstion thei* are fully *ppr*.tsted. 


Sincerely you' 


Frank E JohnsoB( 


ACTING Adsinistrator 
0Anderson ad 10/12/55 


Copy to: Adnr. Ft. File 
H	 •	 Docket 


Mr. Chambers	 • 
Mr. Dietrich, 3061	 • •	 ••	 • 


•	 • Mr. Killsgaard, 5222 •. •	 S 


Field Team, Region V 
Mr. Houk	 •	 • 
Buena Vance, Agent cor U 1 Avery Heirs, Fluintree, N C 
Mr. Anderon 


_______	
RQ&l







'V 


Ir. Jo* C. Ianc• 


PJu*tre., North Carolin*


le* 1E-'339l,	 t47OI (siäa.) 
Joe )tLne, Aer7 County, J'. C. 


On JUIy 6 we ierot to you regar4g. py*nt of royalties 


•dus on salesof nd.ca A'o* t Joe lLi, Mery Coun, L C., which 


wa explored under the subject cc*tract. 


As we hair. bad no answer to. our latter' thi3 is to reiz4 


•	 yo that paynt of royalties are OVTh1 due;, 


for'wa4 * óheck or *oney order in the asount of 


percent of .11 aica sold as a reSuLt of the exploration 


perd under the contract, aad payable to 1fens. Mirerals 


*,1oration Adainistration. 


Tour in4iate attention to this nattex' is reqieated, 


Yen truly 7QUZ'S 


•	 flóbert A. Iaurenoe 
EXECUTIVE OFFICER 


DMEA REGION V 
•


• $hirly	 :







DE PARTMENT OF THE INTEFU OR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


Ifr.ohertA.Zanr.ne. 	 •. 
*tilv* *ffi.r, 1MA •	 •	 ft.41,aegSo*! 


eo* 1, Post Ofiee 4. •	 •;. Jtsoxvill. 2, taee	 •. 


*. 


to dz nnc.rt4tod proj.ets hLeb he'v* been eo1et.i or t.nd*ite& 
bet no c3oift 1*ttera Mv* been vr.ttte* bease of th u1aAet%1et 
aituetio* with .gerd te ron1ti.•s. 


We beve received repo?ts on thrs of toae proicta. We 
flOt h*d Z'P0Zt1 0* ihe tOUO4 pX*jeCt** 


•	 94	 _______


7O.00 


	


DM!*-'339Z	 N*.Z?04	 $4IIOO 
t!nknow* 


It yon '411 elmer up tkts aitte* it viU be *ppreet*ted 
•	 &e e 4sb to close ont the oontr*erts &$ sOOn *5 


ace1y' irs, 


George C SeIfrTg 


sirsan Operetis 


P0 F. YOP8	 , I	 •	 WCAnderaonsgad 9/B/ 


	


' j E4 ,)	 Copy to: Adiir R File 


//	 •	 ••	 ••	 • 
1	 IItLOLOL * J - J •1-*1i.i&LS.LU Li 	 2 


•	 •	 •	 •	 ••	 Mr.Houk	 H 


	


•	
•	 Mr. Anderson
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RH1NPtr1 c'P1 BLDG 
KNQXVLLE 2, TENN	 8 1955 
J)ly 6, 19% 


*. Joe C. Viuce 


P1tree, orta Crc,.uia


Re: Z'LA3391, Idm .S70 (aica) 
Joe Mine, Avery County) N.C, 


Deov *. Vance: 


Jnder item (b) of Armex ii of the sub1 ect contract you are 
ob1ated tp pay t Govonnent a roya1tr on all iiinora3a ained o 
produced froi the land 'regard1es of any titicatm of discovery 
or deve1opnent 1'ro tie date of te contraxt until te lapae of ti*s 
wztlun which tie Govornxent nmy aake such cerificatton or urtl the 
total net aiouit contributed by the Governraent without intre3t .s 
£uIIy repaid, icbeer occure first's Accorbng to yoir progress 
report wcb ac x nied tour voticher, you produced 300 to iOO pounds 
of block zca by biUozng. 


Th order to clots our ecords i this contract, it would be 
approcLatod if you would 30ud this office a check for tae Govcuunt's 
royaIt on tni and any other roduotion In the case of rnica it weld 
be percent. The cheek siou1d 'e ade p8yable to the Dcfensø 
)b.norals Elcr tIi AcLnistration, and should be accoanied b 
eertifie4 ccies of tie sale 311p3. 


Very truly your	 .	 . 


Robert . Laurence 
ecuti.ve Off,cer, t*CA 


Piela earn, The. V 


cci	 .
.
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Copy I 
UNITED STATES 


S DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON. 25, D. C. 


JUN27 1955 


rs 
e4t'e tf1ait, 44 


b. 


Je	 I., o; 
rivU1 , 


v r. Ufl4*


i* *$*	 *etLt pzoj.ets 
'ix' Wnit, iut * a14ug 4t.tz'* 


n 1øø x.ttt.cA )*cs o tisi gstt	 it*U wits rezii 
to


JWi! a t4V4lt8, ii.4ng my*1t!1	 tio 
&t at tit.tQ4, t	 JA 1.* * oX td pioOttofl 


t)er t kivz.n w aknoi v 


**t4Ct 1h	 O'	 Ctt*a	 S S 


— _______	
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Ii 
ø334
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34


t oio *ut	 (tr*cts it 1il be e 
it ou 4.L X te *te*i' *ctFi c* ds *ppr r'tt	 r cUetion 
t tb.	 a1th	 1	 j	 cf iarkt* v33tIe$ 


of prødi*Uo* 4ur1	 s proJ rot t s* ,*1tite b *d ii*bl 
i*ent *t t,1*. Opøtorø. 


4a.rø 7Qurb, 
S	 .	 S	 .	


S 


_____________	 George C. Setfrdgs 
iø*a r iar,n .L	 c 


S	 aor U. Kiilsgaard	
S	 CnøItt	 ) 


S	 S 


ib*'	 Ligtcu rvö$ J
	


Copy to: Adau'. R. Fils 	 - - 
L4	 A


WCMd.x.On:g*d 4/22/5


V 


I.


-----S-S. 
Oprsting Cc*itte 
*. Dietrich, 3061 . 
Mr. XSil*gurd, 522\ 
Mr.	 Jk	 -
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Project Surrimary Report 


By: Walter C. Anderson	 June 6, 1955 


1. Docket No. DI€A339l-Mica 
Contract No. IdmE704 
Joe Mine 
Avery County, T orth Uarolina 


Operator: Joe C. Vance 
Plumtree, North Carolina 


Application: Form MF-103 (April 1952) received June 14, 1954 
Work proposed: Bulldoze drainage ditch and shaft site, sink 


25 feet of shaft and drive 50 feet of drift0 
Amount requested: 450O.0O 


Operator's property rihts: 
Lease for 3 years, dated March 8, 1954. 
Owner's Consent to Lien dated September 15, 1954. 


2. Contract: Form NF-200A (February, 1952) datedSeptemher 9, 1954 
Work authorized: 


Preparing site for incline	 400.00 
Construction: Toolhouse, powder & exploder magazines 	 113.00 
40 feet of incline C,4 0 .O0/ft	 1,600.00 
50 feet of drift and/or crosscut 30.00/ft 	 1, 500.00 


1 otal agreed unit cost	 3,6l3.0O 
Governht participation@ 75	 2,7O9.75 


Work completed: 
Bulldozing site for incline	 400.400 


Total accepted cost	 400,00 
Government participation @ 75	 300.00 


Work began on £eptember 27, 1954 and completed on October 1, 1954. 
The contract was terminated by mutual agreement on November 29, 1954. 
Field Team Final Report received December 10, 1954. 
Operator's progress report coverp all money expended and is there-


rare accepted s final report. 
V1ue of mica production during project estiinate tt 0.00, but 


not yet marketeu; 
No equipment purchased under contrect. 


3. Audit: Report of Review issued January 6, 1954. 
Accepted cost	 403.00 
Govermneit participation at 75%	 300.00







. 


40 Certification of discovery: None issued 


5. Comments: 
How conducted: All of the work in which the Govcrnment particip.ted 


was acceptable. ThrOugh cooperation between Government and 
Onerator enough work was done to determine worht of the deposit. 


OperatiQn: Good	 / 


Engineering: only one report made. by Operator, which is acceptable 
as final report. 


Geological premise: Bulldozer work exposed a pegmatite much smaller 
than anticipated and cnntaining mica vhich yielded very little of a 
strategic quality. This was sufficient evidense to disorove the 
premise of a continuance of surface indications and therefore the 
contract was terminated. 


Geological Criteria upon which work was based: 
1. Unzoned, unweathered, conformable peginatite 4 to 5	 thick. 
2. Mica occurrence on both foot and h&nging walls. 
3. Mica, hard anJ free splitting. Books weighing up to 100 pounds, 


yielding trimmed sheet 4 by 6 inches. 
Criteria developed during project: 


1. Conformable pegmatite - 2 to 5 fect thick. 
2. Iaca recovered yielded very little of strategic quality. 


Future possibi]LIes: Very remote for develcpment of a paying mica 
producer. 


Recommendations: The Nonmetallic Minerals Division concurs in Field 
Team's recommendation that no further york is warranted and that 
a certification of discovery should not be issued. The Bureau 
of Mines and Geological Survey agree. 


Walter C. Anderson, Mining Engineer 


Copy to: Admr. R. File 
Official Docket 
Division Docket 
Mr. AndersOn 
Mr. Houk
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Project Summary Report 


By: Walter C. Anderson 


1. Docket No. D2A-339l - Mica 
Contract No. Idm-E704 
Joe Mine 
Avery, County, North Carolina


June 6, 1955 


Operator: Joe C. Vance 
Plumtree, North Cirolina 


Application: Form MF-103 (April 1952) received June 14, 1954 
Work proposed: Bulldoze drainage ditch and shaft site, sink 25 feet 


of shaft and drive 50 feet of drift. 
Amount requested - 4,5O0.00 


Operator's property rights: W. W. Avery Heires Property - 7 acres 
Lease for 3 years, dated Marci 8, 1954. 
Owner's Consent to Lien dated September 15, 1954. 


2. Contract - Form MF-200A (February, 1952) dated September 9, 1954 
Work authocized: 


Preparing site for incline	 400.00 
Construction-Toolhouse, powder and exploder 	 113' .00 


magazine 
40 feet of incline	 4O.00/ft	 1,600.00 
50 feet of drift and/or crosscut )30.00/ft	 1,500.00 


Total agreed unit costs	 1 3,61.00 
Government participation 75%	 2,709.75 


Amendments - None 


Work completed: 
Bulldozed site for incline	 400.00 


Total accepted cost	 400.00 
Government participation ( 75%	 300.00 


Work began on September 27, 1954 and completed on October 1, 1954. 
The contract was terminated by mutual agreement on November 29, 1954. 
Field Team Final Report received December 10, 1954. 
Operator's progress report covers all money expended and is therefore 


accepted as final report. 
Value of mica production during project estimated at 40.00, but not 


yet marketed. 
No equipment purchased under contract. 


3. Audit - Report of Review issued January 6, 1954. 
Accepted cost	 400.30 
Government participation 	 300.00







.	 . 


4. Certification of discovery - None issued. 


Coimneñts: 
How conducted - All of the work in which the Government participated 


was acceptable. Through cooperation between Government and Opera-
tor enough work was done to determine worth of the deposit. 


Operation - Good 
Engineering - Only one report made by Operator, which is acceptable 


as final report. 
Geological premise - Bulldozer work exposed a pegmatite much smaller 


than anticipated and containing mica which yielded very little of 
a strategic quality. This was sufficient evidence to disprove the 
premise of a continuance of surface indications and therefore the 
contract was terminated. 


Geological Criteria upon which work was based: 
1. Unzoned, unweathered, conformable peginatite 4 to 5 feet thick. 
2. Mica occurrence on both foot and.hanging walk. 
3. Mica, hard and free splitting. Books weighing up to 100 pounds, 


yielding trimmed sheet 4 to 6 inches. 
Criteria developed during project: 


:i. Conformable pegrnatite - 2 to 5 feet thick. 
2. Mica recovered yielded very little of strategic quality. 


Future possibilties - very remote for development of a paying mica 
producer. 


Recommendations: The Monmetallic Minerals Division concurs in Field 
Team t s recommendation that no furtier work is warranted and that 
a certification of discovery should not be issued. The Commodity 
Specialists of the Bureau of Mines and Geological Survey agree. 


Walter C. Anderson, Mining Engineer







OF	 INREPLYREFERTO: 


UNITED STATES	
• 


DEPARTMENT OF THE INTERIOR	 liRera!s •'a(; 
GEOLOGICAL SURVEY	 RECEIvts 


WASHINGTON 25, D.C.	 2 0 955 
January 18, 1955 


Re: DIv1EA-3391 
Joe C. Vance 
(Joe Mine) 
Avery Co., N. C. 
$1100 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of Final Field Team report 


The Field Team has recommended a certificate of discovery not 
be issued.


The contract was terminated at the conclusion of Stage I, 
which consisted of li.0 hours of bulldozing to better expose a favor-
able pegmatite. 


Results of dozing indicated a second stage of shaft sink-
ing and drifting was not warranted. 


Although 1100 pounds of mine-run mica was recovered, most 
of this mica was non-strategic and of very poor quality. 


No reserves were indicated by the completed work. 


I recommend concurrence with the Field Team's recommenda-
tion against the issuance of a certificate of' discovery. 


E. L. Newconib







4/
UNITED STATES / 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


January II, 1955 


Memorandum 


To:	 NonmetaUic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: tI4EA-3391 (mica) 


Applicant: Joe C. Vance 


Name and Location of Property: Joe Mine, Avery County 
North Carolina 


Contract Number: Idm-0k 


Date of Field Team Final Report: December 8, 19511. 


Date Rec'd. by Br. of Ceram. & Fert. Mat.: December 15, 19511. 


Field Team Recommendation: 
1. No certification. 


Comments
1. Mica was obtained but mainly was of lower quality. 
2. No significant resees of strategic mica. 


3. Expenditures 
Total approved	 - $3,613 
Total cost	 - 
Gov't. share	 - 300 
Value of production 
during operation	 - lj.Ø


Recommendation: 
I concur in the field team' s recommendation to deny 


certification of this project.


W. F. Dietrich 







UNITED STATES 
DEPARTMENT OF THE INTERIO nse ( 7!I?r	 .' L I	 $ driiInjsfr 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 RECE;0 


WASHINGTON 25, D. C. 


a	 CFF4c 
OVLL , TE.


December 27, 1954 


Memorandum 


To:	 Operating Committee, DMEA, Washington, D C. 


From:	 Executive Officer, DMEA Field Team, Region VII 


Subject: DMEA-3391, Idm—E 704 (mica) 
JoeC. Vance, Pluintree, North Carolina 
Joe Mine - termination agreement 


Enclosed are the original and two copies of the 


subject termination agreement. The usual distribution of the 


other copies has been made.


R2Lac 


Enclosures 3







UN I TED 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
e 


	


HO©MSHI181f'OEEIOEBLDG.	 ' 


KNOXVILLE 2, TNN. 
Decaber 20, l9&22 S54 


Mr. Joe C. Vance 


Plwitr.e, North Carolina


Re: DME&339l, Id-E 7O1 (mica) 
Joe Wix. 


1ar !,. Vance: 


On November 29, l9I this office en you the 
origina.). and five copiee of an Agreement of Termination for the 
subject ezplo ation contract at the Joe ne. ¶!'o date we kwve 
not received thea. We requested that you retain the one aked 
"OperAttZ" CopyD and return au. the others to us. If for ar' 
rcason the agreement was not acceptable in its preaent form 
return all copies 'to thie office uniied, long wti aiggested 


Please ie this your iianediate atention, 


Very truly yours, 


kobert A, Laurence 
EXECUTIVE OFFICER 


	


DMEA REGION Vii	 ' 


Cct 
9eck	 ., 
$birlej 


Z. Co*i --
FiLee
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UNITED STATES	
L 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


LJ 


KNOXVILLE 2 TENN


Becorier 8, l91. 


Memorandiim 


To:	 Operating Committee, D N E A	 Washington 


From:	 Field Team, DI€A Region VII KnoxiUe, Tennessee 


Subject: Final fleld Team Report DME3391, Idm'.E 7O1. (mica) 
Joe C. Vance, Pluntree, N. C. Joe Nine 


Enclosed re four copies of the subject final repoit. 


As the work lasted on'y a few days, the Cperators one monthly report 


and narrative received on October 12, is acceptable as a final 


engineering and geo1ogc report. 


Termination aeement forms were sent to the Operator 


for signature on November 9, l9SI., but we have not yet received 


them from him. 


We aee that the project should not be certffied 


iLAia. 
Robert A, Laurence 
EXECUTIVE OFFICER 
DMEA REGION VI 


Wm. A, eck, for V J0 Lynch 
U. :3, Bureau of ?.nes


:
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FINAL REPORT 


UNITED STATES 
DEPARTMENT OF THE INTERIOR


V 


])EFENSE MINERALS CPLORATION ADMINISTRATION 


FIELD TEA1I FINAL REPORT ON 


DMAe.3391E7O1j. (mica 


JOE NINE 
Avery County, North Carolina 


BY 


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey 


and 


L. E Shirley, Lning Engineer 
U. S. Bureau of nes 


December 7, l9I


RevIeWCd W 
DIEA OPERATING CONiiT







FINAL REPORT 
D3391, JOE 1INE (mi 


Operator: Joe C. Vance, Pluntree, North Carolina 


The Joe Nine is on the south side of Razorback Ridge, 3.8 airline 
idles, N, 1t3° W, of Pluintree, Avery County, North Carolina. 


Work completed under the contract consisted of stripping a psgmatite 
and cutting a diversion and drainage ditch with a bulldozer. As the mica 
recovered by this work yielded only a small proportion which was of strategic 
quality, the contract was terminated by mutual agreement effective October 21, 
1951!.. No additional exploratory work is warranted. 


Work on this contract began September 27, 1951!. and was completed 
October 1, 1951!.. About 1!.O hours of bulldozer work in additio4to spot drilling 
and blasting were required to strip the peginatite and cut a drainage and 
diversion di4ch. 


A conformable pegmatite 2-S feet thick was exposed by the dozing, It 
strikes about N. 70° E. and dips 1i5° to the southeast. The body consists of 
perthite, quartz, plagioclase, muscovite, biotite, and garnet, Muscovite tends 
to be concentrated along both contacts and perthite and quartz in the central 
portion of the peginatite. The prevailing country rock is hornblende gneiss 
but adjacent to the pegmatite it has been altered to biotite gneiss which is 
in part vermiculitic. 


About 1.00 pounds of "mine-run" tca was recovered from the dozing. 
Most was very heavily mineral-stained and when processed yielded only about 
l- pounds of strategic mioa worth about 20-25 dollars, and approximately $15. 20 worth of scrap and. punch. 


No significant reserves of strategic mica were discovered by the work 
performed, 


Expenditures:	 (a Total approved	 3,6l3.00 
(b Total cost ofppoject	 1!OO,00 
(c Governnients share of cost	 300,00 
(d) Government 1 s share unexpended	 2,1t09.75 
(e) Value of production during opr. Esti. L!.O.00 


The work done on this project was conducted in an efficient and 
satisfactory manner. No equipnnt was purchased under the contract, 


December 7, l951.


K. H. Teague and D. H. Amos, Geologists 
U • S. Geological Survey 


Lawrence E, Shirlsr, Mining Engineer 
U. .5. Bureau of Nines
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 LL 


KNOXVILLE 2, TENN. 
•	 October 27 l9S 


?rnorarxdw 


Toz	 Operating Coidttee, DMEA Washington 


Field Tea 9 DM Region VII Knoxville, Tenn, 


Subjecta Request for te ination DNEA3391, IthE 70b (inic) Joe Vanco, 
Joe Lne, £very County L C 


tteched are )4 copies of the latest interim report on 


the subject contract, 


We agree with the field exaiies that additional work 


on this pegstitc is u&-queet perission to terminate 


the contract by agreement with the Operator, effective October 2l l9 


the date on which the Operator was advised to suspend works, 


Wn, A9 Beck; Acting 
ecutive Officers DA 


Region VII 


/:1A/I 7Q 
K. H. Teage, Geologist 
U, S. Geological Swr
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ThTERIM REPORT


DA"39]L	 (mica) JOE MII


T:JI çjj:	 3) 
L Ith 


OPERATOR: Joe C. Vance, Plumtree, North Carolina. 


LOCATION: i the south side of Razorbaók Ridge, 3.8 miles N 43° W 
of Pituntree, Avery County, N. C. 


After examination of processed mica recovered during pro-


paration of the incline site by bulldozer, the Field Examiners share 


the opinion that no additional work is warranted at this prospect. 


The mica is very badly stained and much of it is "tied" or ttlooky". 


The operator was notified and was agreeable with the decision. 


Work oompleted consisted of that outlined under Item I. of 


Exhibit "A' of the contract which constituted the unit. 


(	 .,) 
L. '13. Shirley,, Mining Engineer 
U. S. Bureau of Mines 


D. H. Amos, Geologista. 
U. S. Geological Survey 


October 21, 1954







L	 Docke Copy 
Surname: 


UNITED STATES 


XITN	
44 


WASHINGTON 25, D. C. 


/


Hr. Robert A. laurence	 &tb3oct: Docket No. D)A339l 
Ex.cutivs ficei', DMEL	 Jo. C. 
Yield Team, .gic* YZI	 oe *Lne 
Rock 3, Post tice Bldg.	 inry Co'w,.ty, North %rolta 


• knoxvtU. 2, T.iaeases	 Contract No. taVO4 


Desi' Hr. I.a*rene.:	 ; 


1et.z'*ae. is 'ade to ?1e14 Tea* a ao aiu* of Gtober 21, 
i94, rsstng tez*imatic of sub$sct cceztract b agt'ii*,*t with 
the


Please find herewith the original and fIve copies of 
Thretticn Agrsent. If it seets with your approval pleas. si 
V$ present it to the (sratcr Zcs approval and signatur*. 


After ezecutict of the Thraiaation reeaezit the copie. 
are to be distributed in the turmal	 r, 


Sncerel7 7our, 


George C. Seifridge 


Chairaan cerating Coittee 


Lppx'avez 


3. H. Hedges	 •. 
-.	 VCAnderson gad 11/22/54 


1*bei', kl'C&U of Mines	 Copy to Admr R File 
Docket 


Thor H. Kiilsgaath	 Operating Committee 
L	 Mr. Kiilsgaard, 5222 


Nenbei, Gologtcal Strvey	 Mr Dietrich, 3061 
Mr. Houk 


lacloamr.s 6
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN 


October 8, 19SIL 


moranduni 


To:	 Operating Committee, DNEA. - Washington 


Eecutive Officer, D1€A Region VII 


Subject: Signed Contract: DNEA..3391, Idm' ..E 701i., Joe C. Vance (mica) 


Transmitted are three signed copies of the subject 


contract. The usual distribution of the other copies has been 


made. The ne Owner's Consent to Lien forms are attached to 


each copy0


Robert A. Laurence
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I1TERD REPORT
a 


1S2 ( 


D&-339l. Idm-E704 (mica) JOE MI


OCT 18 
OPERA.TOR: Joe C. Vance, Plunitree, N. C. 


LOCATION: On the south side of Razrbaók Ridge, 3.8 miles N 
430 W of 


Plumtree, Avery County, N. C. 


Starting date on this contract is September 27, 1954. Bull'. 


dozing for incline site preparation has been completed and incline 


sii,1dn will begin after a report is made by the operator on quality as 


derived from sale of mica recovered during bulldozing., incline pre 


paration consisted of deepening the existing cut, as shown on sketch 


map accompanying the examination report, about 20 feet. The work. 


followed roughly the outline of the cut and width and slope are favor-


able9 for future work. .Penatite was exposed in the southeast side of 


the cut and varies in thickness from 14" to 24". The body is composed 


of kaolinized feldspar containing scattered quartz, biotite and musoovite 


mica, most of which was badly stained. About 300 pounds of mica was re-


covered in variable sizes. The operator was asked to process thiS mica 


and furnish the examiners with a report of the sale, before starting azw 


incline work. After examining this report a decision on any additional. 


exploration will be made. 


Mr. W. A. Beck, member of the Field Team, Region VII, accom-


paxiied the examiners on this visit to the mine. 


L E. Shirley,, Mining-'gineer 
U. S. Bureau of Mines 


K. • Teague D. 11. Amos, Geologists 
U. S. Geological Survey 


October 6, 1954







Docket Copy. 
Surname: iri	 S 	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.. 


EP 9 
*!, &ob.t A uris*e	 bets DOcket Nrc. D . 39jxscutiv ttiee3', ))& 
J.1& lies, kgi HZ	 Joe Mt*e &Q*	 Poet ties 14g.	 Ai*ry (nty, Noirt% ero1in 


Dear *	 S 	 S 	 . 


?aue tiM herewith the oitgi1 *M tive *O$.a ot a eitrsot $QTsrig the subject sap1oT*tj praj.et WhiC1 hevs blISS eige4 the Qoyer% vtth register siber eM .tf*etj,. 1st ec	 Zt is subject to the attaelacst at e*'s Cs.est to eu the t reyjeed hi2r 1, 1954, A e of a im*ot's	 troe the Lsge.i visioe, dated Amt	 i954, j 
It the .o*trs,t ant . with ycsr sppro 1 pr.ec*t it to the crater t45 *pprcvv*1 mad sigit*re, Please z1*in to the 


	


that the	 *eate4, je a fire *custtseat 
er the taiais of 'thich It is obligated to easpiste the rork out .  Lleed at the agreed it ao.t Zt 1W7 part of ^h1s evastrsst doss sot hew. either øi approval or that of the C*ratar sad eazrnot be ese4 withia ycur d.Isgat.d *atboritj, then tb. origisal sad *11 copis of the coetract are to be roturead to this ortice, %ogstker with the propoacd cha*gii t' ccnsd.rati. S 


•	 $ter eautjos at the cs*traat, the eopis. are to b* die 4iE*ted in the usual nn.r. Gopiec of *e*orsa4a fros the 


	


Ucoiogtcsl $er, dated Agst 3, 1954, a*t r*oe the auresu at	 S Miass, d*ted Ja2y 3°, 1954, are Iaeloeed, S 


Stnc.re3 .y*rs, 


S 	
S 	 George C. Seifridge	 S 


	


S 	 Ap4oved*	 S 	 S 	


S 


7. H. Hedge8	 . S. .i.I,.ratiug CeaS1tto	 S 	


S 


WCAnderson 'gad 8/30/54 


	


S	 Thor H. Eiilsgaar	 S 	 Copy to: Adr. R. File 


Cerating Committee 
S 	 S 	 S 	 Mr. Dietrich, 306]. 


S 	 . 	 . 	


. Mr. Kii1sgaatd, 5227 
5.







Docket Copy 
	


• 	 S 	


Surname:• 


UNI TED STATES
DEPARTMENT OF THE INTERIOR 


3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


SEP 9 '94 


•	 Mr. Robert A. Laurence 	 .$ubjeet:. Docket N. D&.3391 - Mica 
Lecutive caicer, DMM	 Joe C. Teace 
l'ield eaa, R.gi*i VU	 .Toe Mine 
oo 13, poet (rfic, Bldg.	 ery Cinty, Worth C&rQUI* 
noxvi11e 2, ?.mese. 


Dear I'fr. La*z!ence,	 .• 


Reference is made to the 'ie14 sxa*inatio report, dated 
July 21, 1954, Ca the subsct aine which is the 1*sis for the o. 
tract trasaitted t* y.n offic today. 


It hu bser called to w attention that specifications 
are required tar item 1, namely, preparing site for incline. 
AccordinLy, it is sigg.cted that in tutre reports ithere sach 
is proposed, the approzimate yardage or dimensions of out required 
for shaft site and the size and approximate length of divnrsio or 
drainage ditches be givnn.	 S 	 S 


	


•	 This will ale apply to trenching for other ptu.'poae e, as
veU as building cc strztion sucZ a tool cus, paider and exploder magazines, or any othez item in a short torn oontraet where the ca 


	


•	 p3eted work eCastitutes the unit. 	 • 


Sincerely yiurs, 


George C. Seifridge 


chairv*n, srating Gitte-' 
Approved: 


J. H, Hedges	 • 	


• 	


S 	 • 	 5 	


5 . 	


• 	


S 


M*ber, BUIYe&U of 


	


•	
•	 or li.	 iilsgaa	


S.	
S 	 S•	


• 	


5..	


5 


Me*bø, Geological 
WCAnderson :gad 9/7/54 
Copy to: Adnir. R. File	 S •	


S 


	


• 	 S 	


•	 Docket	 S 	 • 	 • 	 S 	 S 	 S 	 • 


• S 
•	 Cerating Committee	 S 	 • 	 • S	 • 	 • S	 • •	


• 	 S 


Mr. Dietrich, 306]. 
S 	


'o Kiilsgaard, 5227	 5 	


5 	


5 	


5 


Mr.Houk	 5 	 5 	
5 5


	


5







DMEA
File Copy 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D.' C. 


August 25, 29k 


orand


The Admtnietz*toz' 1 1Z 
Thz'ough:	 •L. 1, 


Acting A eXstt Solicitors 2ense. Minez*3.e 


8ubJs t* Joe C Vance, DocketNo D &339 • Jitca 


Attached is a contract covering the above 


described project in satietsctoz 3.ega term tor execution, 
subject to the attach**nt of the Owners Consent to Lien 


on the tonI revised JAr , i95Z, 


//S/	 ____ 
Por J. L. BOttlund 
Acting Assistant Solicitor 
Detense Minerals 


Attachsents 7 


HCRubin 'ep 


Copy to' Solicitor's Docket 
DMEADocket 
Mr Houk (2) 
Mr. Hoff lund 
Mr. Rubin 
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C. 


August 25, 195k 


Memorandum 


To:	 The Administrator, DMEA 
Through: Mr. L. CL Houk 


Fiom:	 Acting Assistant Solicitor, Defense Minerals 


Sub ject: Joe C. Vance, Docket No. DI€A-3391 - Mica 


Attached is a contract covering the above-


described project in satisfactory legal form for execution, 


subject to the attachment of the Owners' Consent to Lien 


on the form revised July 1, 195k.


Lund 
Acting Assistant Solicitor 
Defense Minerals 


Attachments







S.	 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D. C.


IN REPLY REFER TO: 


August 3, 1954 


Memorandum 


REVIEW OF FIELD TEAM REPORT ON APPLICATION DNEA- .339l (mica) 


To:	 Lawrence G. Houk, Defense Minerals Exploration Administration 
From: R. D. Trace, U. S. Geological Survey 
Applicant: Joe C. Vance, P1umtree, North Carolina 
Name of property: Joe Mine 
Location of property: Avery County, North Carolina 
Date of Field Team Report: July 21, 1954 
Authorship of Field Team Report: Teague, Amos, and Shirley 
Field Team recommendation: 


1) Strip pegmatite for incline site. 
2) Cut drainage and diversion ditches. 
3) Sink incline 40 ft. on pegmatite. 
4) 50 feet of drift at bottom of incline. 


(Field Team suggests that work be done in 2 stages, but 
does not specify what the stages are. I presume Stage 1 
includes stripping, ditching, and sinking, and Stage 2 
is drifting. Does the Field Team imply that Stage 2 be 
contingent upon the results of Stage 1?) 


Comments: An unweathered pegmatite, 4-5 feet wide, trending NE and 
dipping 450 SE, occurs in hornblénde gneiss. Mica is 
present on both hanging and foot walls of the peg. The 
grade and quantity of mica that the applicant has 
recently taken from the property suggest that further 
exploration is warranted. 


ACTION RECONMENDED: Follow Field Team' a recommendation. 


R. D. Trace







.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


July 30, l951i. 


Memorand.um 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and. Fertilizer Materials Branch 


Subject: DMEA.-339l (mica) 


Applicant: Joe C. Vance 


Name and. Location of Property: Joe Mine 
Avery County, North Carolina 


Date of Field. Team Report: July 21, 19511. 


Date Rec'd.. by Ceramic & Fert. Mtls. Br.: July 29, 19514. 


Dv44a. 


1. Approval of contract for exploration assistance by 
sinking a li.0_fOOt inclined. shaft and. drifting 50 feet along the vein. 


2. Estimated cost - $3,688. 
Comments:


1. In Ii. hours, with a bulldozer and two laborers, the 
applicant recovered $14.00 worth of mica. 


2. The examiners report that mica occurs along both the 
hanging and foot walls, and that the available evidence indicates 
that the deposit may contain sufficient mica of strategic grade to 
warrant exploration. 


Recommendation: 


I concur in the field. team's recommendaton for exploration 
assistance, and suggest that the contract be written on a unit-cost 
basis for the shaft sinking and. drifting. 


W. F. Dietrich







I
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


flOOkASHF 
KNOXVLLLE 2, TENN. 


Ju]r 23 i95 


orrndwn 


To	 erating Coruiittee, DI1EA Washirgton 


Fo	 Field Tea DMEA Re.on VII 
Field Examination eport 


Subjsct. DEA339l Joe ne, Avery County N0 § ( rtLca) 


Enclosed herewith are i. copies of the subject 


eiintion reports and s extra copies of the map® 


We aee with the examiners that this deposit meit 


exploration and recomnii-iend approval of a contract as proposed in 


the report


•	 -#. b ' 
Robert A® Latrenc 
EXECUTIVE OFFICER 


•	 DMEA REGION VII 


Wmi® A® Beck for Vo J0 Lync 
U® S® Threau of nes


Reviewed 
1iA OPEEATfl!G CUMITTEE r32?. -	 (date)j.
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UNITED STATES 
DEPARThENT OF THE INTERIOR	 ( 


DEFENSE I'EENERA.LS	 PLORATION ADNINISTRATION 


FIELD ANINATION R'ORT BY FIELD TEAM, REGION VII 


DNEA...3391 - JOE Ktj_ 
(mica), 


Avery County, N. C. 


BY 


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey 


L. E. Shirley, Nining Engineer 
U. S. Bureau of Nines. 


July 21, l9SIi.
by 


DEA OFAING OMiTT 


(date)







.	 I 
FIElD tANINATION REPORT 


ON 
DA'339l JOE 1INE 


r.ca 
Applicants Joe C0 Vance Plitree North Carolina 


Work conducted to date has bee'P, little more than prospecting 0 By 
the use of a bulldozer for L hours and two laborere for two days about 
hOO worth of ndca was recently obtained from the deposit0 Evidence 


available for inspection suggests that the deposit may contain sufficient 
rica of strategic grade to warrant exploration® Exploration assistance 
is recommended to be conducted in two stages® 


The deposit was examired on July l l9SI.® Nr0 Joe Vance accompanied 
the examiners on the ins ction which required three hours 


The oe Nine is on the south side of Razorback Ridge, 3®8 airline 
miles N® Li3° W® of Plumtree, Avery County, North Carolina0 Accese is by 
three miles of good jeep or truck road that extends i Powdermill Creek 
to the mine 0 Access is possible by js ep at all tiites, 


Mr0 Vance has had considerable mica mining experience and is 
capable to conduct the proposed project0 


The applicant leases the property 0 Area covered by the lease is 
adequate for the proposed proect0 


Some prospecting has been done recently by the applicant at the 
deposit 0 Openings consist of a circular cut about SO feet in raxinrnxn 
diameter, and 15 feet deep 0 A shallow lOOfoot entrance cut extends to 
the circular cut from the southeast0 A caved adit extends under the 
entrance cut and is JLOcalS feet below it® There are no surface builiings 
or facilities at the deposit0 


These openings expose an eastwest trending pegmatite which dips 
abut Li5° south0 It is conformable to the thinly .layered hornUlende 
gneiss country rock0 Adjacent to the pegmatite, the hornblende gneiss 
has been altered to biôtite gneiss0 Later weathering has converted part 
of the biotite to vermiculite 0 The pegmatite is 15 feet thick® No 
apparent zoning is present, although irregular lenses of quartz and 
perthite occasionally occupy the central portion of the pegmatite 0 In 
addition to the quartz and perthite, the pegmatite contains soda feldspar, 
muscovite, biotite, and red garnet0 


The pegmatite is unreathe red, but the wall rock a djacent to the foot 
wall contact is part.y weahered6 


Nica occurs along both the hanging and foot wall sides of the pegmatite0-







.	 . 


That along the hanging wall is somewhat mineral-stained (50%); hawevor 
the foctwa1J, zone is iree of sta n0 The mica is hard end splits wells 
Some is ruled, cracked and curved. Books which weighed up to 100 pounds 
and would trim Li." x 6" are reported to iive been recovered during the 
applicant's recent work. 


History of work from the caved adit is not known. HecezDt work 
conducted by the applicant consisted of stripping with a bulldozer for 
one-haif day and a crew of two ]haborers using picks and shovels, re 
suited in the production of about $1400 worth of mica. 


Al]. necessary labor, mining equipment and supplies are available 
locally. 


The examiners are essentially in agreement with the applicant in 
his pvoposed exploration. We believe that the proper approach for ex 
ploration is to strip the weathered7surface from the pegmatite, cut a 
drainage ditch to the open cut, and construct a diversion drainage ditch 
around the cut to prevent the small stream which is present from flowing 
into the cut. Almost all this work can be accomplished by using a 
bulldozer. After the bulldozing is completed, a 140—foot incline should 
be sunk on the pegmatite and 50 feet of d rift driven from the incline, 


Estimated Cost; 
Incline sitepreparation (to consist of stripping the 
pegniatite and cutting a diversion.and drainage ditch). 


Bulldozer 30 hrs. $10/hr. 
2 - Laborers (3shifts) $1/hr. 
Small tools 
Compressor and accessories rental 


(2 days) @ 42Li0/Mo. 
Supplies, Miscellaneous 


140 foot incline (20 shifts) 
Labor;


1 Miners $1.50/hr. 
1 Hoistrrian $1.25/hr. 
2 - Laborers $1.00/hr. 


Hoist.. rental $50/Mo. 
Compressor, drill, hose, pump (rental) 


$2140/Mo. 
Explosives 
Drill steel 
Timber, 2N @ $65/M 
Supplies 


Miscellaneous 


Thus 140' $140/ft..


$300,00 
148 • 00 
17.00 


214.00 
11.00	 $ 1400.00 


2140,00 
200.00 


20.00 
50.00 


2140.00 
l30.00 


70.00 
130.00 
125.00 
95.00 $ i,60000







.	 I 


0 feet of drift from incline (20 shifts 


Labor: 


1	 Minerz	 $1.50/hr. $2t.0,0O 
1	 Hoistman	 $1.25/hr 200.00 
2	 Laborers	 $1.00/hr. 320,00 


Hoist rental @ $/50/Mo, 50.00 
Conpressor and accessories	 $2L0/Mo. 2Li0.00 
Explosives 130.00 
Drill steel 70.00 
Supplies l25.00' 
Miscellaneous 125.00 $15Q0.0o 


Thus 50	 $30.00/ft. 


Tool house. 150,00 
Pouder Magazine 25.00 
Exploder Magazine -	 13.00 ______ 


Estimated Total Cost.,..,...... $3,688.00


JuJ.y 1, 1951k.


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey 


L. E. Shirley, Mining Engineer 
U. S. Bureau of Mines 


3 of 3 











.


T2 iL '95. 


Plumtree, N. 0.. 
JUly 19th 1954


Re'Docket No. DMEA-3391-Mica 
U. 5. Dep't of the Interior	 Joe Mine. 
Defense Minerals Exploration Ade, Avery County, North Carolina 
Waehingtn, D. C. 


Att'n Mr. 0. 0. Mtttendorf, Adm. 


Dear $1r7 


Wil]. you please have my application processed under 
the new government partic&pation rate whisk is 75 percent 
of the approved cost.


r


Yours Very Truly 


I;







iUC0fl 


	


UNITED STATES	 _________ 


DXftI I	 N 


WASHINGTON 25 D C


i *mML1 * 


-_	 - _INUtkdr 


JUL P	 -i_,_ 
N. .oeC. Taxes	 • 


Plistre., 1o?th Qarolina
Docket ito. Tht .3391 — Mica, 
Joe Mine	 S • 


Aer Cotj', Iorth .ro1ina. 
Dear Mr. iance:	 •	 •	 •	 • 


Tour appli sttn Lor usi stance In eploring the 
subject property has been reviewd by th Ionstallie Ni*.rais	 • 
Divtsio of the Defense Minerals Zrploration Mt*inistration ann. 
hss b.ø* referred to Mr. Rbi't £ L&ar.nee, )xeettve Officsr, 


IM Pisit .a*, bgion YIZ, loos 13, Post 0ffics Tuilding, 
Znoxvtlle 2, eanesss•, for urtb.er eonsid.rstten sad. ossibly 
* field eza*tnattoa. 


ilease s4vts. tht offIce in writinj If you desire to 
have yor s1tcatton processed under the new 4overna,nt participa-
tion rate vbicb 1. 75 percent of the approved cost 


The keional Office will eoiitaet you at an early dat* 
if an exaeinztton is 4. be asO My 4utsta*c. that you say 
the asberz of the field t,*s daring the ezasination will be 
appreciated.


incere1Z Ys 


C 0 MittendQø ( 


Msinistrator 


WCAnderson:ag 7/8/54 
Copy to: Admr. B. File 


Docket File k7 


Operating Committee 
Field. Team, Region VII 


•	 •	 Mr. Dietrich,. 3061 . . .	 • 
Mr Larrabee, 5216 
Mr Houk







PILiJ COPY 
burrime: 


UNITED STATES	 ________ 
DEPARTMENT OFTHE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 60o	 __________ 


.	 1*eet: Doet ,	 - 
z.*tL. Ottsr, NM	 JO. C 


11S21 teas, se jo* ,!1	 Jo. Wi*e 
Boos 13, Post Otftce fldi.	 £?e7 GZLy, Iiorth (aro1jns 
Zno1fl• .Z• !Z*$*$S•, 


?1e.se reitair the Eub4oàt app1tcattø* **tt ar,ang 1,z 
* ft. OXMinstion fl o* .deet it n..sssr. 


Cotes ot *	 tro* the OoOiogjc 	 dMe 
Jms , 19i, efld fro* the 	 ett ef Kt*u, d&t.ã J*1j 2, 1S#, 
axi scto.sd ,T osr twte*ati,n.


George C, Selfrkfge 


'b4r*a*, Opørsti**j CGit 


4prei1: 
.H.Hedgee 


-	 n	 ItIIr 


u* of $t*u 
•	 Philip W. Guild 
•	 n*iir**,-	 -	 •. 
Kesber, Gsootioa1 Ssrv. 


beieeinri. *. 


WCAnderaon:a,g 7/8/521' 
Copy to: .Adrnr. 'R. 'il•e	 •. 


Docket Pile 
Operating Committee 
Mr. Dletrich, 3061	 • 
.c1', Larrabee, $216	 - 
Mr. Honk	 -	 -







S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


July 2, 19511. 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Ecp1oration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: DNEA-3391 (mica) 


Apl1cant: Joe C. Vance 


Name and Location of Property: Joe Mine, Avery County 
North Carolina 


Application Rec!d. by Ceramic & Fertilizer Materials Br.: June 15, 19511. 


Comments:
1. No data available in this office on ubject mine. 


2. Proposed exploration is in line 'with local engineering 
practices for mica exploration. 


3. Applicant requests $Ii.,500. 


Recommendation: 


It is recoended that the field team visit this property 
to ascertain if an exploration project is justified. 


W. F. Dietrich







IN REPLY REFER TOc 


G-MD-C1M 


UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


June 23, l95 


Meniorand.um 


REVIEW OF .APPLICATION L4EA-339l (MIcA) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. A. Brobst, U. S. Geological Survey 
Applicant t s name and address: Joe Vance, Pluxntree, North Carolina. 
Name of property: Joe Mine. 
Location of property:	 minute drive north of Pluxntree, North Carolina. 
Summary of applicant t s proposal: 


1. Bulldoze a cut 100' x 20' x 30' for drainage and 
muck removal. 


2. Strip the pegmatite for 501 with dozer. 


3. Drift with the peginatite for 50'. 


Ii. . If warranted, sink a shaft 25 feet deep. 


Cost: $li.,500 


• Sources of information on applicant' s property: None. 
Comments: This plan may not be the best approach to the exploration 


of the peginatite. Because we have not data on the property, 
it had. better be checked. 


RECOMMENDATION: Have the field team examine the property. 


A' 'M 
D. A. Brobst







..	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OXVLL1	 TN 
June l6 l9 


anthi 


To	 Operating Coittee	 '1E& Waehingto	 - 


tcting tecutive Officers DA	 egion VH 


Sbject* Application fron Joe C Vance, (rica) Plimtree L C. 


Treineitted herewith in the original and two copiee of 


additional inforiition to be attached to the bject application ^ailed 


to your office June U, 


We requested re information on itee b and 6 2, and thin 


in the result, Rather than writing for further clarification it is 


felt that the field eeminers can get. the needed information when 


they iiake the field oxanination, 


We have retained one cow for our files 


Wn A. Beck







-	 ADITTONAL INORMATI0N flED 
3ô C. VAIWE	 PLUMTEE, .	 JE MTh!L 


Item 5-(b) The old works done at the mine were done by shaft. I did 3 weeks 
work clearing out shaft to pegmatite and found plenty of mica 
showing but could not get out much mica because of the loose mud 
and water. This is the richest pegmatite that I have seen. I am 
not able to hire bulldozer and equipment to open this up. That is 
why I am asking aid in exploring this mine. 


The begining proposed work would consist, first; bulldozing a cut 
100 feet 20 to 30 feet deep for drainage and muck removal at # l 
on attached sketch, second;bulldozing the surface dirt f or 50 feet 


mxtk down to the pegmatite, third; to followØ' the bulldozing 
work by drifting with the pegmatite for 0 feet, fourth; if warrente 
sinking a shaft 25 feet deep. Should be producing mica before shaft 
is completed. 


Item 6-(a) Estimated cost--Independent Contract* 
1 Unit- 2 parts- Bulldozer 700.00 
1 Unit Drifting SO feet @	 35. O0 per foot 170.00 
1 Unit Shaft 2S feet © 35.00 per foot 87S.00 
1 Unit Air-Compressor rented @	 l25. 00 per month 37S.00 
1 Unit Drill & Drill equipment rented @	 1OO.00 


Per month 300.00 
1 Unit Hoist & cable rented 	 S0.00 per month lSO.00 
1 Unit 3 Tungsten tipped Steel 67.00 
1 Unit Boom Poll & Cable S8.00 
1 Unit Tool House 150.00 
1 Unit Powder Magézine So.00 
1 Unit Exploder Magazine 2S.00


Total cost of proposed work	 ti5OO.00 
Small tools & equipment to be furnished by Operator. 


çrcN - - ___ 


#12 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


41Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


June i, 19 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region vii 


From:	 Chief,. Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region 


DMEA 3391 Joe C. Vance 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washington, D. C.	 55503







M. JOe C, Vance 
EIrnitz'ee 
óztth earolina


Junei,]$4 
D33i 


Subj p1oration. As1tance 
Re: 


.
	


. 


)ear Sir:


June9,19S1.& 
The receipt of your application dated 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 	
'D'1EA.,333. 


Your appliftjf	 rM8ft Number 
and referred to the 


Kindly refer to	 in any future correspondence 


relating to your application.


Sincerely yours, 


Interior—Duplicating Section, Washington, D. C.	 44994
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UNI TED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOW FBDG.
KNOXVILLE 2, TENNI


June U, l9I 


morandtw3 


To:	 Operating Comnd.tte, DA Washington 


from;	 eoutive Officer, D)A Field Team, The&on VII 


Subject: pplication from Joe C. Vance, Rluintree, N, C, 


Transmitted herewith are three copies of the subject 


exploration application with copies of letter to '. Vance 


attached,


One copy of the application has been retained in thie 


office in accordance with established procedure. 


obert, A. Laurence
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June 11, 19 


Mr. Joe C. Vance7 


Plrttree, fl. C. 


Dear ir. Vance:


Your iipplication for atd in exploration for stratec 
mica at the ioe Iire, vzy Coimt,. rth C oLin ba bun eced 
and foTwarded to our asungton o$fice n accordance w2ti c3tclict1td 
procct u


Before tne application can be properly corsidered, i.t 
will be rces ry to ive adctiora trfcrL tn uncez twi	 b ..atd 6.
Unda' b tie pLan of eplor tion .s n3t adequately exiaincd. Do you 
plan to foUo the buUdozr work th iAicft-sinking or driftirg or 
the pe'natitc, or both? [w 'rv ±c t f cath? 


wider teri 6,	 of ccsLc fr iLor, equ.pnnt,
supplies, etc., as sell as a total ciuoun for the project is needed. 


Plee scric tue necccd	 .t yotr crliest 
co'iven.ence,


Thur very tr.u.y 


!"obei t A. LureAce 
xecttive Officer, D A 


held Tean, ?egion VII 


• 3







UNITEIrATES DEPARTMENT OF THE INIOR MF-103
(Revised April 1952)


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Form Approvedr 
BudgetBthiadN'o. 


Uihl 


• APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 19.50, AS AMENDED


Not to be filled in by applicant 


Docket No.	 .,-. 
Metal or Mineral 
Date Received ---------------------------------------------
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: -------------------JQ.VAIiG.E 	 -------------------------------------------------------------
MTL-------------------------------------------------------------------------------------------


-	 (b) If other thai an individual, add to your name above whether a corporation, partnership, etc., and the name of the state 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's p'rope'rty rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land vhich is. 
not to be included in the exploration project contract ----------------------------------------------------------------------------------------------------


--------------------------EATTACJ3D IIE - T:Q1LANSVVE-RT---


(b) State any mine name by which the property is known. 
(.c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 .	 •	 •	 • • 


4. Physical description.—(a) Describe jn detail any mining or exploration, operations which have been or now are being 
conducted upon , the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or. engineering report, assay maps, or other technologic information you may have, indicating on' each 
whether you require its return to you. •	 . 


(1) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 .	 .	 .	 . 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







ALL QUESTIONS ANSWERED ON ATTACKED SHEETS 


	


5. The exploration project.—(aate the mineral or minerals for which you 	 to explore 
-----------------------------------MIcA 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant vith relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Indepen4ent con'tra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the. work is to be contracted, do not repeat the , cost of the contract-work in subsequent 
items.) State the cost of any proposed independent ëontracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 	 . 


• ('b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplie.s.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuej. 	 0 	


0 


(d) Operating equiprnent.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
vltie, as the case may be.	 0 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 0 


(f) New buildings, improvements, istallations.—Furnish a detailed list showing the. cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
ipeluding initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes.' 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—o items of general overhead", corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 0 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose te . furnish your share of the costs? 


	


Money	 Use of equipment owned 'by you	 Other 


Explain in detail on acompanying paper.


CERTI FICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 0 


Dated	 9..,-------------------------------------------, 195


JOE C. VANCE	 0 


B?Ø	


,/PPIIcant) 


E4N 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representationto any depart-
ment or agency of the United States as to any matter within its jurisdiction. 	 • 


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1







I 
L. JOE C. VANCE, PLUMTREE, NORTH CAROLINA 


(b) Individual 


3. (a) All land covered by the attached copy of Lease
	


I 


(b) JOE MII'IE 


(c) Lessee
	 'S 


(d) Herewith attached 


Ce) 


(f) 


4 (a) No recent mining has bee done except a small cut made by the 


applicant for exploration purposes showing evidence of mica. 


Mine has been worked by hand several years back but no tunnels 


or deep cuts were made. There were two or three hundred pounds of 


mica uncovered by applicant in prospecting this mine. The road to 


mine is easly accessible by Jeep or Truck, at all times. 


(b) This mine has never been worked enough to determine the production 


possibilities, although some large mica blocks have been obtained 


by different people operating without machinery. The grade has 


not been determined but it is a good flat mica without any noticfr 


eable stain. 


(c) The mine is locates on the side of a ridge which is composed of 


mica pigmatite between layers of slate. Te pigmatite now 


visible is about 12 . feet wide and within about 8 feet of the 


surface. This mine is in a rich mica section and has the possibility 


of developing into a big producer of mica. No geologic or engineer 


ing reports have been 'ade of this particular mine although It is 


possible the the Government's Department of Mines has some surveys 


on the section in which this mine is located. 


(a) A gravel road from U S Highway 19 E around l miles on a gradual 


Incline up the mountain to the Joe Mine and is accessible the







.	 I 
JOE C. VANCE, PLUMTREE, N. C.	 PAGE 2. 


year roung by Jeep or Truck.	 It is about a forty minuet drive north 


from Plumtree to mine. Pluxntree is 12 miles north of Spruce Pine, N.C., 


the nearest shipping, marketing and supply point. 


(e) There is plent of man power(experienced mica miners. Materials, 


Supplies and equipment is available in any amount at Spruce Pine,N.C. 


Plenty of water is available and an electrical power line comes up 


Powder Mill Creek within 3/4 mile of mine. 


5.	 (a) I wish to explore and mine for mica. 


(b) Will need to hire a bulldozer to open a cut up to lower slate, thus


giving a drainage f or water and much removal, then to make a cut 


through slate into the pegmatite, then the exploration and mining 


for mica. 


(c) Could start work within 10 days and be through the exploration within 


three months. 


(d) Applicant has had several years mica mining and will personally 


supervise all exploration operations. 


6. - An estimate of cost and operation needs to be determined by the 


Field Representative from DJYIEA upon inspection. 


T7•	 (a) Yes 


8. (b) Money 







(Sn) •	


(Sn)


.4	 $ •


1 	


L E A S E	 . 


MINING LEASE	 Printed and For Sale by The Tn-County News, Spruce Pine 


STATE OF NORTH CAROLINA---------Y!Y------------------------------------COUNTY. 
. This indenture made thi5.&.th.---------day of-------------- 	 between_	 - 


of___AY_.Y--------------------------County and State	 --------- as parties of the first part, and known 


as lessors, and ------- -JQC.YiC	 -------- ------ ofYi!7 


County and State 	 ------ P---------------, of the second part and known as lessees: 


WITNESSETH, That the part_iQ$ of the first part, in consideration of the agreements hereinafter contained, on the part of the part_Y__ 


of the second part to be performed, hereby bargains, leases and grants to the part__. of the second part, and .___.._$--------heirs and 


assigns, for the period	 the date of this agreement, the following described real property, 
for mining purposes, in the County of____ 	 .7__________________________ State of___9!P__.J____.__, to wit: 


---hePoWd6ril1BoufldI7Ir1 
Roaring Creek Township, Avery County, . C. : Begining at a big chestnub 


line to a stake; thence1 south down ridge 400 feet to stake;therice, west 
iYteet around ridge to a----á€hic------t dëTOUféWtOhO 


--


I 
-__ 


To HA AND TO HOLD the said lands to theth, fo thiing purposes, the said------


____--_-_-_--__-- Tae__3Lanc.e------------------------------------, and their heirs and assigns for the aforesaid period 0f__Tb1_Q__ 
:x:ear.s --------------------Ic a full compliance with the conditions of this instrument, for the purpose and with the right to dig, 


quarry, search for and obtain any kind of minerals, metals or fossils, and particularly---------- MiC$-------------------------------and to 


conduct the same to any extent the said parL.___. of the second part may desire. And it is hereby agreed between the parties to this 


agreement that the part_ -- - of the second part are to have the use of the unoccupied buildings on said lands for mining purposes, or have 


a right to erect such, if necessary, during the continuance of this lease, and keep the same in as good condition as when received, unavoid-


able accidents excepted. And it is also agreed by párt._ of the second part that no unnecessary damage is to be done to the laiids herein 


leased during the cohtinuance of said lease, but the said part_y._ of the second part shall have right to take from said lands of party of 


the first part any wood or timber to carry on said mining operations or to erect buildings on said lands. (Timber of high or special market 
value excepted.) And the partY___ of the second part are to have right-of-way of ingress and egress to said mines. The said parL.._.. of 


the second part hereby agree to pay to the said parti6.& of the first part, or _thix'. heirs or assigns, a rental or royalty of.L_t 


---------------------------------------------------, on__li_It_Q ----------------------taken and sold from said mines for 
the use of the said lands for the aforesaid period of____T $.------------------------------------------------------only; 


payable as	 pLyr 
Payable on computation of selling bills on the tenth of each month covering sales during the previous month.______________________________ 


Royalties on all other minerals mined and sold shall be determined on a percentage basis and be governed by the market value. 	 XCe?t 
------------------------------------p@d 


The Term of this lease shall not be extended except with the option of the lessors; and in case of renewal, this instrument may stand 


if proper amendments are duly witnessed and attached in writing hereto. The lessors reserve the right to use the land, or convey the same 


not conflicting with this lease, but under any conveyance the terms of this lease must be recognized by the assigns thereof. The lessee is 


not to assign this lease without license of the lessors. 


But it is expressly agreed that unless mineral or fossil material of practical value for mining purposes shall be found within____________ 


S1Xt_flas. --------------------------------------------from the date of this instrument, this lease may be terminated by the 


lessee_fl at any time thereafter, on__Q-------. ----------days notice to the lessor... The lessée.. agree that during continuance of this 
lease work in said mines shall not cease longer than_____ti ----------------days at any one time, u4voidable accidents excepted. 


Witness our hands and seals the day and yeat first above written.
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NORTH CAROLINA,	 COUNTY.	 - TOWNSHIP. 


I, ----------------------------------------------, do certify thaL__________________________________________________________________ 


and--------------------------------------------------------------


his	 wife	 personally appeared before me this day, and acknowledged the ex€cution of the annexed MINING LEASE and the said--------


being by me privately examined separate and apart from her said husband, touching her voluntary execution of the same;. doth state that 


she signed the same free and voluntarily, without fear or compulsion of her said husband, or of any other 'person, and that she doth still 


voluntarily assent thereto. 


--------------------------------------------------------This------------------dayof-------------------------------,19_____ 


Justice of the Peace. 


NORTH CAROLINA, ------------------------------------COUNTY. 


The execution of the foregoing instrument was this day acknowledged before me, by-----------------------------------------------


------------------------------------------the grantor_ for the purposes therein expressed. Let the same, with this certificate, 


be registered. This--------------------------day of--------------------------------------------------, 19_____ 


NORTH CAROLINA, -------------------------------------COUNTY. 


The foregoing certificate of-------------------------------------------------------------of ---------------------------------- County 


is adjudged to be correct and sufficient. Let the instrument, with the certificate be registered. 


Witness my hand and official seal, this------------------day of---------------------------------------, 19-----


Clerk Superior Court. 


Filed for Registration at----------------o'clock------M., --------------------------------------, 19-----, and registered.in the office of 


Register of Deeds for-----------------------------------County, in--------------Deed Book No.----------------page No. 


---------------------------------, 19-----


Register of Deeds. 







MF-203 


(Revised July 1,'1953)
	


OWNER'S CONSENT TO LIEN 


I 
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an intere,st irtain 


property in the State of _NORTH CAROLINA	 , County of AVERY	 , described as 


follows :1/


LEASE DATED MARCH 8th. 1954	 - ____________ ______ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


JOE C. VANCE, PLUMTREE, N. C. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in donsideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


Dated this 9th	 day. of	 June	 195 4 


W. W. Avery Heirs	 [seaij 


- XL1?A'4 -	 Agent [Seal] 


- .	 [Seal] 


- 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, ieed, or other document] dated ___________________ , and 
recorded in book __________ page _______ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


ReaentbQrator.--a. Qication.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six mont'hs after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shalidescribe broadly or indicate the nature of the discovery or development. 


b. PeQeg Qy i . --The Operator, or his uccessor in interest, shall •pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right, to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ' ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the, net, smelter returns, the net coicentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (14) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1+) percent of any such net amounts, plus one-half (4) percent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts.	 . 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (34) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for E.? en t . --To secure the payment of its percentage royalty, the Government 


shall have and is herby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals t'herefrom, until the royalty claim is extinguished by lapse of time or is fully 
paid.


e. QL etoPu rchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. NoObjga.t.ontoProduce._-Thjs article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or. production 


operations.


2 


Interior—Duplicating Section, Washington, D. C. 	 47318







MF-203 


(Revise'd July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	 .TORTLCAROLIN.A	 -, County of AVERY	 , described as 


follows: 1/


LEASE_DATED_MARCH_8th._1954 	 _______________	 _____ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


v	 JOE C. VACE1 PLUMTR.L N._ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided , in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage rojalty on production3/ 


provided for under the terms of said exploration project contract, or any amndment thereof, there 


is hereby granted to the Government a lien upon the land above referred to 1and upon any production 
of minerals therefrom, until said royalty is fully paid or ten years have,lapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this 9th	 day of Juno	 195 4 


V. W. Avolly Heirs	 [Sea].J 


. . ie-A---kgent [Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land,. or (b) strikeout the words "as follows" 


and insert "in a lease [or contract, leed, or other document] dated ___________________ , and 
recorded in book __________ page _______ official records of said county." If (b) is used, 


the book and page of recordation cannot b dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


noobligationtorepaytheGovernment.	 _ -







RELEVANT CONTRACT PROVISIONS 	 . 


jj_Qerator.--a. rtification.--If at any time the Government considers that 


a discovery or development from whioh production may be made has resulted from the exploration 


work, the Government, 'at any time not later than sixmonths after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. QeflgQjj.--The Operator, or' his uocessor in interest, shall pay to' the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1*) percent of any such net amounts not in excess , of eight dollars 


($8.00) per ton. 


(b) One and one-half (1+) percent of any such net amounts, plus one-half (4) percent 
of such net amounts for each additional full fifty cents ($0.. 50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on' a net amount of five dollars ($5.00) per ton, 


would be one and one-half (if) percent;. on a net amount of ten dollars ($10.00) per ton, 
three and one-half (34) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operatio ,ns for percentage 


depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. to Purchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement 'sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No0bflationtoProduce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior—Duplicating Section, Washington, D. C .	 47318
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(Revise1 July 1, J953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of ______________________________—, County of 4irg, described as 


follows: 1/ 


- 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


C VL1C,	 Y1 C 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or . any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


Dated this 9th	 day of Juno	 , 1954. 


JVOry oire	 [Seal] 


4.c_at._-	 qteL. /iit [Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, ieed, or other documentj dated ___________________, and 
recorded in book __________ page _______ official records of said county." If (b) is used, 


the book and page of recordationcannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


.3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. --	 .







RELEVANT CONTRACT PROVISIONS 


Reentby_Qprator.--a. Cejication.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--.(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless , the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government,, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other dispositionof any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (l-) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (11) percent of any such net amounts, plus one-half (fl percent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (l-) percent; on a net amount of ten dollars ($10.00) per ton, 


'three and one-half (3*) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. ryj.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. fl2fl etoPu rchase rs.--The Operator shall notify any purchaser of the production pf 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. NoObJgation to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.
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MF-203 


(Revisé'd July 1, i953)	 OWNER'S CONSEN'I TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	 NORTLAROLINA_	 , County of AVERY	 _, described as 


follows :1/


LEASE DATED MARCH 8th. 1954 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


JOE C. VANCE, PLUMTREE, N • C. -____________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


•the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


Dated this	 9th. day of June	 195 


The W.W. Avery Heirs	 [Seal] 


	


4:4e:_ A sent	 [Seal] 


- [Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________, and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with.. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. -







r 
RELEVANT CCNTRACT PROVISIONS 


Reent erator.--a. Q.Lfication. --If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government,. at. any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Operator, or his uccessor in interest, shalL pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,---(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, withoi.it interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, thenet concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1+) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1+) percent of any such net amounts, plus one-half (i-) percent 


of such net amounts for each additional full fifty cents ($0. 50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (lfl percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3+) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Pent.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and up'on any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. 'iQ jge Purchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. NoObjJ .gationtoProduce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.
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MF-203 


(Revise July 1, 953). 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	 WORT1	 AROL1NA	 , County of AVRY, described as 


follows :1/


LEASDATED MARCH 8th. 195 	 --___________________________ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the. United States of America, hereinafter called the "Government", and 


,OEC.]TAWCE, PLUMTEE, }.,Q. 


hereinafter called the "Operator"; and	 - 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to' enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/. 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this	 9th. day of June	 195 54 


The W.W. Avery He ire 	 Iseail 


	


.'€<...4ent	 [Seal] 
[Seal] 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________, and 
r.ecorded in book __________ page _______- official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. 	 If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 	 .. 


ReaentbQprator.--a. icj2n.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. fl i.--The Operator, oi his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such productfon, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one—half (14) percent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one—half (14) percent of any such net amounts, plus one—half (4) percent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not . in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one—half (14) percent; on a net amount of ten dollars ($10.00) per ton, 
three and one—half (34) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 
paid.


e. urchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No0bijation to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.
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MF-203 


(Revisea July 1, 953)	 OWNER'S CONSENT TO LIEN 


j 
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	 I 'AtfliA	 , County of	 , described as 


follows :1/


LLT2D t2MCfl 0th. i?54 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


JOE C • VLC& LURE lhC. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the unders:Lgned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in 'and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof,, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs, first. 


"3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict •with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this	 th. day of ______	 195 


Tho W.U. tivoy fleira	 - [Seal] 


______ [Seal] 


[Seal] 


1/ Either (a) insert the legal description of' the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________ , and 


recorded in book __________ page _______ official records of said county." , If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


Rep	 ebQato.--a.	 QicJ&n.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. eng l.--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from.the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or. until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless. the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (l) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1+) percent of any such net amounts, plus one-half (-) percent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on anet amount of five dollars ($5.00) per ton, 


would be one and one-half (1*) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3+) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean,gross reven from sales; 


or if not sold, the market value of the material after it is mined in the form iE which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Pent.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 
paid.


e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. NgQ	 on to Produce.--This article is not to be construed as imposing any obli-





gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.	 - 
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0	 2, The Govz'st sha12 contribute only to the tixed 	 0• 


• unit costs or work p.rtozed prior to said: ttctive date. 
3. Th Operator shall pratly pertor* *11 w&ndin-up 


end settlement aøt.ions provided for' in the Ccntrect, inclUd 
ing the enering at the th%sl report and ti.n*l account. 


k. The Operator h.reb releases *r4 s$.s to wre. •• 
the ovsziament baIss trc* *11 claime ox' dn4s under or 
arising out at said Contract, except as otherwise provi4sd 


0	 • 	
' in this ternLtnaticn 	 0	 • 0


	
• ••	 0 


• 0 • 	 0	 IN WI11ES$ 01flhiJt, these pazties' ha'a •sacuted 
thi* agreement as ot the day and year tirst sbo sritten 


	


0	 • 	


• 	


• 	 : •	 •	
0	 ftJ	 SA!$ OF ARICA	


•	
• 0	 :0 


1am, Regien 'V13 


JOE C. VANCE 


• 	


0 


L1? t f-N! JUl-I	 _ '1T*L"!	 *U*	 •	 •	 ••	 0 	


• 	 0 	
0 	 • 	 • 	


0 	 0 	


0 	


0
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UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


Division Copy 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


MF-200 (A) 
(February 1952)


IT IS AGREED this	 9th..	 day of	 Septmenbe.r	 , 195 li, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administiation, heieinaftei called the 'Government," 
and 2 -	 Jc 


PiLi*Lr. Icrth cszgsm 


hereinafter called the "Operator," asU	 1*	 Itd fl	 - 
ARTICLE 1. Autho'rity for coitra!_gr emen is en cr Pder é an	 dion Act of


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2 Operoto'r's property rights —With respect to that certain land situated in the State of OZ'tJ carozi.n* 
---------------------,Countyof -----------------------------------------------------


--------orth--in- -2__________________________________________________________________________ 


the Operator represents and undertakes: 


( 1 ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildiiigs, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value,. depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 . 


ARTICLE 3. Exploration project.—The Operator, within ---------- days from the date of this contract shall conmience 
work on a project of exploration for' . 	 ------------------------------------------------------------------------------------------------------


in or upon the described land ; and shall bring the project to completion within a period of . , ' 4 . t . from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" a ac e h e , w ic , wi any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-. 
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
inCa workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit - 
"A," attached hereto. The Government will pay -----------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that confofiffwith the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ 	 ,which is	 percent of $ - 
the agreed, estimated total cost of the project in which t o'inTi1nt will particie: Provided, That until ?ltOpator s 
iInal report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 
Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals. 	 .







(b) Final ieport.—Upon complet of the exploration wprk or termination of t ntract the. Operator shall provi'le the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work.	 • 


(c) Compliance with requirèments.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 : •	 ' •	 •	 S 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Govrnment may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by. a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject.to . a percentage.: royalty which the Operator or his successorin interest shall 
pay to . ti . Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore; concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 . 


(1) One and one-half (1M ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half ( 1/s ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per'ton, but not in excess of five (5) 
percent of such net amounts. 	 . .	 :	 .	 . 


(For instance : The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1.) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3 ) percent) 	 '	 . ' 


. ( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts elizêd:froin. the sale or other 
disposition," mean gross revenue fiom sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percëntàg depietioñ.'iiurposes in income-tax 
determination;	 . .	 .	 . -	 -	 .. ., . . ..... 


(c) To secure the payment of itspercentagè royhlt,r,thë Government shalihave and is hereby gránt&d a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 •	 .	 .	 .	 .	 . . 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or pioduction opeiations	 icr	 'ticie 


ARTICLE 7 Assignment, transfer, or loss of Operator's interest —Without the written consent of the Government the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder The Operator shall 'not 
make any voluntary nor permit any,involuntary.transfer orconveyance of the Operator's rights in. the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's' rights in the land, without 
any consideration running to the, Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest 'in or operations on the land for a period' of 10' years from the' date Of this 'contract, shall not constitute 
such a transfer or conveyance. Should.the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms' of the' percentage 'royalty on' production. 'If for any reason the, net smelter' returns, net concentrator 
returns, or 'other net amounts realized from the sale or other disposition of such production are not available as a means of meas-


'uring the amount of the Operator's liability, the amount thereof shall be estimated as well aimay be; and in the event of dispute 
as to such estimates, the determination thereof by the Administrator'of Defense Minerals ExploratiOn Administration or by his 
successor shall be final and binding upon the Operator.	 '	 ,	 , 


ARTICLE 8. Terniinatioñ a'nd completion.—The Government may, at any' time, by written nOtice' to the Operator, terminate 
this contract: (a) If the Operator fails to, provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes aivi added provisions------------------------------------------------------------------' 	 --------' _______________________________ 


-	 Z tb IN13Cfl *4OO n Art&c2s I baSam3a t1 


Executed in sextuplicate the day and year first above written.'
-' TIht 311	 ItES) 3i15 Si 4 (l 


(Operator), 
j 


By ________________________________________________________________________ 


I,'	 ,,	 .	 ' ' . ',	 , '	 ,, certify that I am the.	 "	 secretary 
of the corporation named as Operator herein; that	 '	 '	 ' ' ' ''	 , who signed 
this contract' on behalf of the Operator, was then ' "'' 	 '	 '	 '	 '	 ,	 ,	 ' '	 of said corporation;


/ that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is 'within the 
/	 scope of its corporate powers. 	 '	 ' -	 ' '	 ' .. ,	 ' 


"' '	 '	 '	 f'	 rcoaPoRATE 
------- ------------------------------------------------------------------L	 SEAL 


PRINTING OFFICE	 16329-1
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ANNEX U	 e JL 


The following provisions are in lieu of Article 


Repayment by Operator. --a. Certification. --If the 
Government_considers that a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production.--The Operator, as prin-
cipal, if the Operafor is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first..


c. Basis for computatiOn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of 'treatment proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), hall be allowed 
.as .,deduãtions in arriving at the 'gross proceeds't as that term 
iL ked herein. Any costs of treatment processes, 'sampling 
or'assaying , or transportation, ' performed or. paid by the







. 


Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as' milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it i.s extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by'the Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the . value of such production .in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern 
ment elects to require computation and payment. If any 
production is used by the Operator in integrated nianufactur-
ing or fabricating operations before the Government makes 
its election, the Government's.roYaltY on such production 
shall be computed on the 'value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining, operations 
f or percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalt.--The percentages of 
the Government's royalty shall be as follows: 	 ' 


One and one-half ( ii) percent of amounts 
("gross proceeds" or "value") not,in excess of 
eight dollars ($8.00) per ton of production' in 
the form in which sold, held, or used, plus 
one-half (-) percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in:excess 
of five (5) percent of such amounts. 	 ' 


(For instance: the royalty on an amount 
of five dollars ($5.00) per ton, woüldbe one 
and one-half ( li- ) percent; on an'anioünt of ten.: 
dollars ($10.00) per ton, three and one-half. 
(3k) percent.)	 '	 ' 


2







. 


f. Lien for payment.--To secure the payment of 
its percentage royalty, there is hereby granted to the 
GOvernment a lien' upon the land or the Operator's interest 
in the land and upon any productiOn of' minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid.	 ' 


g. Notice to purchasers. -The .Operator shall 
give notice of the Government's claim',for 'royalty to any 
purchaser of the production, arid shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the. settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are 'not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce --Nothing in this 
contract is to be construedas imposing any obligation on 
the Operator or the Operator's successor in Interest to 
engage In any mining or production operations. 


I. Government not obligated to buy. --Nothing In 
this contract shallbe constxued as Imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 "	 '	 '


869Ii
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MF-203 
(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN	 1 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of
	


County of ______________, described as 


follows:1/	
ooc	 io	 j. t hi ia Coo Qip, Avoy	 , C. c. br	 o^c -L- ki iv	 c2 Or	 Uo Dave	 rvn AvQ Doj Ui bGut 100 oo oth	 oct L.00 o.	 0i oc vo a a	 oo,.	 00 foo'	 thoaco, ozth o tho cto	 bu& ot iA c' Uzo	 thw	 o 3o Nito tr a ini	 a1boi	 t Q, I 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


J C.	 C 


hereinafter called the"Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possessn of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contractor any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated _____________________, and 
recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)
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	 Plumtree, N. C. 
Sept. 16, 19% 


Mr. Robert A. Laurence, Executive Officer //
	


SEP 
TEA-RegionV 
P.O. Bldg.-Room 13 
Knoxville, Term. 	 -


Re: DMEA-3391, Idm '.E7O1 (mica). 
Joe Mine, Avery County 


Please find enclosed check $1.03 for % repayment on mica dozed out 
at the Joe 


Mr. Laurence, I recovered 31 lbs. block mica of poor quality which was 
processed and sold. As I did not have enough of any size ci' grade, it 
was sold with other mica. 


Sold to U. S • Government Depot 1* lbs. of sizes	 and 6 which averaged 
$10.00 per lb. I recovered IS lbs • of washer mica sold to washer buyer 
for 10 per lb. Balance of 325 lbs • of scrap mica at l#per lb, or 
*25.00 per tone 


•	 Itemized as follows: To U. S. Depot	 •, $15.00 
" Punch Buyer	 1.50 


Scraps	 •.	 14.06 
;2o.56 


	


•	
• •102.8O Due DrIEA$l.o3 


Hope this will clear up everything as .1 had no way of getting sales tickets. 


	


•	 Very truly yours, 


• •	
•	 s/ Joe c. Vance 


•	 • (Certified Copy) 


Copied by ZM 


Mittendcrf 
Inch







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


September 14, 1955	 : 


Memorandum 


To:	 Operating Committee, DMEA- Washington 


From:	 Executive Officer, DNEA Region V 


Subject: Unsettled Royalty Accounts. 
Your letter of September 9, 1955 


We wrote to the three Operators concerned (DMEA-3329, 


•	 3391, 3402) in July, but have had no replies. We are writing them 


again this week for the necessary information and payments, and will • 


advise you when, we receive an answer. 


•	 •	 Robert A. Laurence	 ' ' S 


RâL/zrn	 '	 •







SEP . ' 


1u*tr 1 Ncth Qaro1jn 


	


•	 • .	 •	 e.*	 A.3392,	 (4ea) 
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Zar Jt. jc	 . 


ty 6 we wro.t. to. you rsprding p*t : of royalties 


	


•	 &


	


•	 • 
as •xp1ox'ed dsr th* ajeet. cc*ttract, 


	


• Aawe eva he4o	 •:toouritter t* is torsaind 


you tbat p r*nt of royalties r ovex' due. 


•	 •	 Pleuo cniard a check or aoney or. n the aaou*t. of 
p.ro.zit of ø 4ca sold as a rseult of the. ç.ration 


p.rtd under' tb. contr'aót,	 . pqabi to .f*se $rrals 


1xporaU.on d*istrattas. 
Zour iia.di*t$ att ion to. this aatter is reqiast.d.


Very $4.1Q: yours, 


Robe*'tA.Z*un 


,J	
EXECUTV OFFCE 


	


1*	 •	
.	 DME/ REGION
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROSHlFI &DG.
KNOXVILLE 2, TENN. 


	


Jul763	 Jul 


W. J,e C. 7cnc 


£14rtroe, north CrLi


Rei AA32, EIO1 Ca) 
.7o	 u.c. 


icx' *. Vwcè*	 : 


tJzder' itoxa (b) oi' Annex U oi" te sbjoct contract rou z'e 
53i.cd to py t Govomiwt a ja1ty o *11 athera.Aa i4ued a' 


frc tie 1rtd	 eds o any' cert	 at1ct of	 ovorj
' cove1opzt fro Lo dcte o1 tc crntaot urtLL t4c lapse of tir* 


wit w4ch te ocnent nr a soi	 ictton o -tU te
tota3 t uuz nt1thtod by io Gvonut witho4 tcrost .s 


1l7 zcpaid $cbover occura zt'; co'diti to y*4r procrss 
c2i aned r	 you prt&ced 300 to bOo poaida 


of tIQ(*	 2:j	 OzxL 


Tr c'dix to clo	 r	 tha oontzct,	 wciu4 be 
rroLted ! ju wJd sond t	 ooe ta coc1c Lor tAc Gonixzits 


o this i1 z' utAor proct±os. Ir	 cwe of ica w14 
be prcent. The	 ou1d e ad	 b1e to the ena* 
2tzaLø ?x$cx th * irutrt..on, wd etouid be acc xintod b 


rtixI ccie otthe ste sl.ips 


Vez7 ty 7O%X$ 


obct , urence 
ecticu Off.ccr D A 
eLd Then, on I 


c*. 
,X'.	 o*2







JUNa? 1955	 OO 


Mr. Robert A. I*urence 
Executive Officer, E*EA 
Field Team, RegIon V 
Room 13, Post Office Bldg. 
Knoxville 2, Tenr*ese. 	 S 


Dear Mr. Laurence: 


Reference is made to a ni*ibez' of uncórtifled projects 
which have been completed or terminated, but no closing letters 
have been written because ot the unsettled it&tI with regard 
to royalties. 


Under the following eontrácts, having royalty provision. 
regardless of certification, the Field Tw reported production, either of knn or unknown values: 


Docket No.	 Contract No.	 Value of production 
1'Ifl	 'OJCCt 


E*4Uim29Q9 	 Xdm..E524	 Unknown DNEA-.3248	 Idm.Z7O	 tlnknown X*E&329	 Idza.E7j4	 $70.o0 •	
1)IIEA..3356:	 Unknown 
DIiEA..3393.	 'IdmE704	 00 Et4EA- .34C2	 7(• 


In order to close out these contracts it will be appreciated if you will tak. whatever sotion you deem appropriate for collection 
of these rca1tjs. It is suggested In the case of unknown values 
of produotio during the project that an estimate be made agreeable 
to the Govern t and the Operators. 


Sincerely yonre,	 •0 


Approved s 


3. B. Bedges	
George C. SeIfrdg )4smber, aireau of Mines	 S 	 S 


Thor H. Kn1sgaa4	 rman Operating Ccitte. 
Member Geological Survey 	 Copy to: Admr. R. File 


Docket WCAndersoa:gad 6/22/5	 Operating Committee 
• 	 • 	


5 ••	 *. 1)ietrioh, 3061 
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Mr. lsard 22 


	


S	 Nr.Eouk 555	


S'S	 S 
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:UNITED STATES


DEPARTM ENT OF THE I NTERI OR 
BUREAU OF MINES 


WASHINGTON 25. D.C. 


• •	 Jazssry U, Z9 


To;	 tci**thU4e 
fI*ø Mire3.s Zioiiti	 iiatr4on 


7roes	 ., Brsuh c C**a ;$ Tutili*.r Zst.rsi* 
Sube*t:	 M3392 (*ies)	 •, 


aI!5t! Joe C. Yei*s 
s*tia	 1os Kin., £er Caunty 


ZdaXOk 
it.	 i.xa. Tez 1t,*i $rt: Dwa&er 8, 95i4 u-- ui!Lt 1Ji* IJ1fl)Ls*r JJ	 ' F1L L tI 1! 


'., 1r	
n	 st,: Dee,ber $, 195k 


Piid'
L.	 L1	 -Lx, ••-I - -If


cation. 
Cnti;


L ica 's obt4 but n.inz was 3ovg*, 4*Uty. 
2. No *iifjcst	 .e et*teg&e 
3. acp.Mi*..


$3,6t3 Totaic$%	 4co 
Go,'t. *hxe	 •: 


•	 vs*. & prothzøti. 
thtrj oati 


-	 certffjeato',i	
t'• YCCi. .A%jOz* to deny 


?. Dieti.b











UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


aOItH 1 


KNOXVILLE 2, TEN N. 


December 20, l99,s 


'. Joe C. Vanos 


Plmtre, North Caroiina


*ez DMA-339l, 14*4 70h (aica) 
Joe flLi*. 


Dear . Vance: 


Ot Nove*b.i' 29, )$5L this offiee sent you the 
origu*l and fi copies of an Agreement of T.rairatiou tor the 
subject exploration contract at the JOe ?ths. o dat we have 
not reoeied thee. We requested that you retain the one xiakked 
WOperatora .Copy* and return all the others to us. If for ax 
reason the agreement was not acceptable in its present fore 
return all copies to this ofrice unsigned, along %ath suggested 
ch*nss..	 ••	 •	 • •	 •	 •	 • 


:P*ss give ti y*ur idiate a..t.ntion. 


Very truLy yours,







V600 


'o.et $u*nar7 a.pt 


• Waltor C. Mor1on	 Jun. 6, 1955 


1, DOcbt Ho. DWA91	 Kioà	 .. 
Contrn4t Ho, Idi.E704 
JoeMine. S 


Avery County, Hortb CaroliM	 . 


Oçerators	 Jo. C Yanee 
• Pluintr.., Horth CroUna	 .• 


.pp1toMtioa*	 Fora )$	 (M*t1 1952) r.oeived Ju	 4, 1954 
Work prcpó.ed,	 IuUdose 4rds. dih aix! shaft eite, sink 25 t..t 


of shaft aM drive 30 t..t of drift, 
•	 i*)tLflt	 eC4*.It*d	 $4,500.00 


erater'	 perty rhtz	 .	 . 
T.msa	 for 3 years, datad	 rck e,. 14. 
0csr's Cofl Stt	 Lin dated 3.ptaber 15, 1954. 


•	 2, .Gontrs*t	 ?or	 W.200A (F.brwry, 19S) . dat	 3eptb.r 9, 1954 
• Work autboia.di	 . . 


• .	 ?]rilperirig	 itts for tre1jne.	 •..	 .	 .	 .	 . $	 400,00 
Cons1QtjoD400jkOus., powder aod ezploder 11.O0 


• •_x	 • 
•	 40 f..t of inolii*	 *4O. 00/ft. •	 . 1,600.00 


.50 feet of drirt*/or' azosscut	 3.0u/ft .49Q,) 
Totel ereid unit	 o,ta	 . 
Ooerxzt. p	 tioination	 75	 . •	 7°9•75 


A4unts ... Non.	 .	 S	 ••	 •	 . 
•	 .	 • 4ork	 plated	 .	 S	 • . 


Bulldoaed site for irioun. 	 . .poo 
tota1 aco.ct,ed co8t	 . t	 400.00 


S	 Qover.nt participation	 • 75%	 . 300.00• 


b.an on 3eptssb.r 27, 1954 tat ào.pleted on October , 1, 1954. 
Tb.	 t	 inatd by	 aeeant o	 bei' 29, 1954• 
Pte].d Tezi ?ir.al Report vpojed, Deee*bsx' •• 1954. •	 . Operator' ...	 ogi'ese rsrort iTer's . U *Syr expsMed aM iC t'*fOr 


•	 • acoptedse fil.repot..	 S	 •	 . 
• Value of mba produetior. di'in	 proeet eetiaated at $40.(Y), but not 


• • yet earketàd.	 .	 5	 5 	 5	 5 5	 5	 5 	 S •
No eqnint	 rshased UZKI.r' oontret 4	 5	 5	 5,. •	 S	 • 


S 	
•	 , Adit3eport,t.viiuiLu.dJry6, 1954, 	 • 4O0,O 


S Acptedat	 •	 S •	 .	 •.•	 5 oo.00 
S	 • QolMnt psrtittptton	 •	 ••	 •.	 •0•	 •,•	 ••.••







. 


4. Cetifia tion of discoey lone issuet 


S. Conetite. 
iiow oonducted	 All of the work in which he Gsuent participated 


was ac.ptable, Throuh cooper tion btw en Government and Opara 
tor enough iork was doie to determi ne worth of the dspoit. 


Operation - Good 
gir1e3r1n - Cbly one report made by perator,r which is aoeoptablø 
•as rxri r8port. 


Geologici pz'emise T Buldoeer work exposed a pegtite much smaller 
than antIeiated and .cntainingmIo which yielded very little of 
a atrtegio quality. This was L.uffioient ovldonoe to di8prove the 
premise of a continuance of surface indic .tions nd therefore the 
cont'ot as terminated. 


Geological Criteria upon which work.. was baseth 
1. nzoned, unwe&thered,. conformabia peatIte 6 to 5 feet thick. 
2 Miea ocourrence on ootb foot aml 'ianging walk 
. Mica, hard and tree splitting. BOoks. veLhIrg up to 1OC pounds, 


•	 yielding trEed i1ieet 4 to 6. Inches. 
•	 Criteria de'zeloped durLng reject: 


1, Conformable peaatIts 2 to 5 feet thick. 
2. ie recovered yielded 'very little of strat.ic qulity. 


uture oasibil*tiee very rernote for d,veloi:aent of paying nici 
producer,	 ••• 


Rcooamend tions: The onr4etallIo Minerals 1)I'vision concurs in ield 
1c m' s recomr n&tti tb t no ftirt -er work is warranted and that 
a crifictIon • 'f diccoirery should not be issued. The .Coodity 
L ciilists of the Bureau o Mites and Geolo ic 1 urvv grer 


iter C. Anderson, }uning ngineer 


WC4nderson: pk 7/20/55 
Copy to: Adin±. IL File 


Ii' Andersc 
Ir Flouk







1/


1sf ROEER A, IAURENcTh1*&
flobert A. laurence 
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UNITED STATES


DEPARTMENT QF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


ROOM 3, POST OFECE BLDG. 
KNOXVIIJE 2', TENN.


CO.? 


December 8, 1951 


&moz'andum	 .	 .	 . 


To	 Operating Connittee D M E A Washington 


From:	 Field Teams D4EA Region VII KnozriUe, Tennessee 


Subject: Final Field Team ?.eport DMEA"339l Idm- 7o1 (mica) 
Joe C. Vance, Plunxbree N. 0. Joe MLne 


Enclosed are sow.' copies of the subject final ?epor, 


As the worI lasted on2y a few d*ys, the Opemtor 1 s one monthly report 


and narrative received on October 12, ±s acceptable as a final 


engineering and geologic x'eporb. 


'ermination agreenient forms were sent to ithe Operator 


for signature ott Novembez 29, l9 but we have not yet received 


them from bz	 . 


We agree that the project shouixi not be cerbified. 
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JOE VER	 Co. N.C. 


• DMEA-33S1(1)











YIID
V 	


HOOAS&FDQ. 
V


V 


KNOXVILLE 2, TENN,	 V 	 V 


October 27, 195I 


rand' 


Operating CO*iLttêe, D1A 	 Washington	 V 


V e1d Tea	 DiEL	 Rsgiou VIr . KñoxviUe, tann	
V 	


V 


• 	 V	 s,ject: sqst	 or törii* tien,	 i*.o	 io	 joe vane.., 
V


•., JO	 MLne, Avery County, N. C. V 	 V 


V 	


V


Attached are 1 copies of the letest interim report jfl
V 


the sibject Cotx'aCt. 	
V 	 V V


	 V 


V We agree with the field aza*incs that addit±on*l. work	
V 


on this peg*atzt. is noterranted arid req*at perassion te terainat 
V 	


V 	 V 	


/ 


tL2e contract by agreeient with the	 effective October 21, 195k	
V	 V 


V the date on which the Operator VWIS &dvised to.	
V	


•	 V 


V	 V	 V
V 	


V	 w. !. Beck,	 oting V	 •
V	 •	 •• 


V 
ecutivs Officer, D1*A 


Region II 


. ii.	 Geologist 
U. S. Geological StwTey	 • V•V	 V 


•	 • 


3eck
V	 •	 V	


••	 V	 V	 V	
V 


V	 V 
•	


V • •. 
es











UNITED STAT
DEPARTMENT OF THh..	 IOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO:


1.
2.
3. ----------------------------------------------------
4-----------------------------------------------------


FOR: 
-------Action	 Recommendation 
-------Approval	 Record 
-------Comment	 of-------------------
-------Conference	 ----------Referring 
-------Consideration 	 to 
-------Filing	 Reply for signa-
-------Instructions	 ture of 
-------Investigation 	 Rewriting 
-------Initials	 Signature 
-------Mailing	 Suggestions 
-------Previous correspondence ------------Your information 


REMARKS--------------------------


iiiiiiiiiiiiiiiiii2-EEIEI!IIIjIIIjIIzjIII:I:: 
--------7________________________________ 


Check (X) before the items needing attention. 


E 
GPO	 16-03815-1	 Initial., of sender.











Approved Totals
To Date 


r 


• FII%i?-J"O4 (Rev.) 
(ApriL 1952) UNITED STATES Budget Bureau	 o.	 21O36.4 


Approva1ës-6-3O.53.. /1 DRTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of , 195	 4' Docket No DMEA 3 Contract No 
Operator's Name	 . VT Minerals 


Address 1	 • C, 
Contract Amount, siS 9 Government Participation: Amount, $


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total 


(1) Independenti
Contracts: 


Short Form


ili	 iizziizz 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor---------------------------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 	 - 
Timber--------------------------------------------------
Explosives 
Pipe 
Track----------------------------------------------------


(4) Operating Equipment: 
Rental..................................... 
Purchase----------------------------------
Depreciation............................. 


(5) InitialRehabilitationandRepaira.--------
(6) New Bldgs., Improvements, etc----------
(7) Miscellaneous: 


Repairs to Equipment-------------------
Sampling and Analysi&------------------
Payroll Taxes-------------------------------
Liability Insurance------------------------


(8) Contingencies (specify): 


xIIIIIIIi:.iii 	 izci	 i zizïiïi 
I certify that the above bill is correct and just 4and that payment therefor has not	 Pursuant to authority vested in me, I certify 


been	 that this a:oount is correct and proper for pay-


Per	 Title 
Whei4ucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the cor½dny or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Cinpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes IS a criminal offense to make a willfully 
fat'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse) 
/-.


/f/2f


Signature
(Authorized Certifying Qjficer) 


ifl13 1954 
Dae----------------Von. No. 


(See other side) 







.	 ___e.= 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify t t to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


APPROVAL BY DMEA EXECUTIVR OFFICRR OR ALTERN TE: 
ACTNG EXECUTIVE OFFC 


Signature	 Title .D.MEA------QNV! Date	 1954 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to mkke a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operato'r's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a -voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th ' 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order tey appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms.	 --


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" -if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 


- expenditures due the Operator toreimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor; supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
-and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476
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.	 DPEA 339).	 IDM.E 70!i. 


JOE) C. Vance , Plurntree, N. C. 


'( LSpt.ø. 227-28-29.3O ... W	 h4 the Bulldozer for five—days 
Bulldozed surface, shot u	 ln1n	 44







UNITS TO I UNIT COSTS 
UNIT II COSTS Tais I UNITS THIS II 


MONTE I MONTH II COSTS TO DATE	 DATE	 TO DATEOPERATION
Units
	 Unit Costs 


-lJOC
TOTAL COSTS 


AUTHORIZED BY 
CONTRACT 


Budget Bureau No. 42-R115l.1 
Approval expires 6-30-53. 


'	 Lu	 . 


' pori?rs'-ioa. 
(April 1952)	


. UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


P


Month of-----e)t--. 195.1	 Docket No. DMEA-------3.39k
 Operator's Name-------------LOKC._iL&LCE--------------------------------------


Address-------------FLU ffTREZ,-L--C,------------------------------------


Contract No. 
Minerals


AUTHORIZED BY CONTRACT 


Drifting-------------------------------
Crosscutting--------------------------
Raising----------------------------------
Shafts----------------------------------
Winzes---------------------------------------------
Drilling: Core------------------------------------------


Churn------------------------------------------
Auger-------------------------------------------


Stripping-----------------------------------------------------
Trenching-----------------------------------------------------
Test Pits-------------------------------------------------------
Roads and Trails. 
BtJ—PQZI3ITE.---------L-------£)kaO-.O :i 


TOTAL DySTRIBUTED	 4QO...oa.. 


Operating Equipment Purchased-----------------------------
Initial Rehabilitation and Repairs---------------------------
New Buildings, Improvements, etc---------------------------


TOTAL COSTS----------------------------YJ4.QO4ü 	 ç400400. 
The undersigned company, and 'the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief: 


Date	 erator-------------Jo


 Title--------Qerathr


Inc1in-nd--sr-p---pog.------
niatjte --------------------------


-b NOTE.—TltIe 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	


(Instructions on reverse) 


(For Government use only)







.	
..	


- 


INSTRUCTIONS 


Preparation of Form MF-1O4A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howcvr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in.with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc.,- provided 
that these items were reported active for the month. Such ditributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable. basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the-Operator to call attention to any unusual circumstances causing excessive or 
disproporti9nate unit costs.


GPO 83.38475



















•	 S 
UNITED. STATES . . 


DEPARTMENT OF THE INTERIOR . . 
OFFICE OF THE SOLICITOR. 


WASHINGTON 2 . , D. C.	 .	 . . 


Auu$t 2 L9 


The *diniati*toz DI€ 
Through: *. i.. . Houk 


Acting 4ssistsnt So2ictto, ).ense *nez.Zs 
Sub$ctt 41(* C. *nee, t)ocket No. DA3392 Mtc*. 


Attaohed ts * cotz*ct covering the *bove 
. 


IUb4,4t t. tI*. t*etint ot 0	 : Li 
tI* t*z *vis.d Ju 1, 


Yor J, L. ftott.tund 
Acting Assistant $o1iitor 


fl$ MineLs1s 


Attschmnts 7 


HCRubinep	 . . . S 	 . . , . .. 


Copy to: SoUeitor'a Doeket 
DN& Docket	 .	 . 


(2) 
Mr. Hofflund	 :	 . . 
)Ir.Rubiri	 ,... 
Chron1	 .	 .	 ..	 2







OF	 IN REPLY REFERTO 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25; D. C.


Aiugwt , 54 


R"VI?IW 0? ?P'W 1'A14 R!POR? O APPUATI0 W..I391 (ita) 


Tot Xmvr.nce 0.	 1)efene ti*rs1s rxploration M*jiiatrstto 
Ye*s R. D.. Trace, U. S. G.OIOgIC*1 8urv 


litt ;, c. v,,,,	 sorm 'ii.n 
I of provsrty: To Nine 
Lestio of prao.rty: Livery (ounty, north Carolina 
Date of !teld Team ReDorti Yi1v P1 1°54 
Lnhcrhtp of ieid ?.sm Rsort: Tesge, Amos, * Shirley 


recosrwni&!ation: 
1) Strjp eaatite for in1ino aite, 
2) Cut dr*inas. * diveric ditches. 
3) Sink incline 40 ft. on *gsatit.. 
4) 5' t..t of drift at bottom of TheThe. 


(?ield teem ewgest tk work be c'on. in 2 stages, but 
does not apecifr what the stages are. I pres* Stag. I 
ino1ut.s stripping, ditching, *nc sinking, az Stage 2 
is drifting. Does the Field Team ir1y that Stage 2 be 
contingent on t!'e results of Stage 11) 


An mweath.r* pegr*tfte, 44 feet vtde, tr.r3ding N end 
dIpping 45° $Z, cccwa in hernb1.me gndse. Mica is 
preeeit on both hanging arx foot veils at the peg. The 
grade ea cn*nttty of ie* that the i4ioent has 
reoently take froa the property Suggest that tth.r 
exploration is varrentad. 


?i*Uov Field	 eendatic*. 


R. D. T1*os 


RDTrace:h].m 
G-.8/3/54 


Copy to: Director's reading, 4212 
branch reading, 4212 


Docket file 
W. F. Dietrich







w


	


	


UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF' MINES


WASHINGTON 25, 0. C. 


ro:	 NueteUie Nthers3.s riao* 
, fsnse *ner*Ls .*or*ticoA1ntstrtton 


Frcezt	 Ohief, cerEic aud Perti33s.r Kiterteis 	 ich 


Sub4ect: aS&-339i (ic*)	 .	 . 


JoeC,Yce 


iie -t 1e&tiorLof PrOpsrj Joe )4i*e 
Avery county rth C*'O3LII$ 


s*Rt	 J4y 2., 395Z


JuZy 29 39 


fle:Ld	 scosindstio; -.	 . 


.. 1jrovai ot contrsct fcr upiorstion e.ulstance by 
siuk1zg * 4C)400t ineUned shaft and thtfttng 50 feet along the ein 


2 Xst1ted cost $368 
com!nts: L4W


3.. t botws,, with buU&*er 1i t 3,& era the 
%licsnt reoer'ed $00 #orth of ales. 


2 Th* e3antner$ report that ales occ1*'S a).ong both the 
bangtng and toot vale, d that the s ]i1e 
that the deposit an cont*iu sufficient ales of strstegic grade to 
warrant earstion, 


Z concur in the •fiald tean's reco	 tion for eoi ion 
assistance, ant suggest that the contract be written on a unitecet 
basis fOr the. .hatt sinking . rifting. 


V. P. Dietrich















,	 S
flEW WRfliAXOW RZ?O1 


t;; AWi.ialnt$ 430* C. Vance, !L*t'e., {cxth Cax'oit** 


Wci conducted to dat. ha	 itt1e gore than prospicU3. 
th* zze Of a buUdow Xo' ) hours and two lsbox.re for two daçrs, about 
t1oo w02?th of mi was recentAy Obtn*d fro* te dspostt. vtdena 
av*i1*blø for inspetton suggaat tiat th deposit *e contdn auftioint 
mica ot st*togic greds to warrant ep3oration. Eq1ax*tion asei$tano 
is recoiimr4ed to be cxr1ucted in two stages. 


The deposit was ex&dned on ,h4r 1, ],9h. Mr. Joe Vance aocsanied 
the eminers on the izsie aticL i.bióh required three hou'a. 


The oe Mine i on the south side of Raorback Ridge, 3.8 airline 
ailea N. k3° W. of Pii*ntre, Awezy County, North Carolina. Access is by 
three mlea o good jeep or truk road that extends i Pwdermi1l Creek 
to the mine. ACCSQS L5 possible by j	 t SX1 tin*, 


r. Vance has had considerable iica mining cezience and is 
capable to condt the proposed project. 


The applicant leases te propertyr. Area cowered by the	 ee is 
adeqt*tc or the proposed project. 


ae roepectin has been dofle recently by the applicant at the 
deposit, Ceninge consist of a oircilar cut about SO feet in aximt 
diaieter, end l test deep. A shallow L00.foot entrance cut extends to 
the circular out front the southeast, A caved edit extends under the 
entrance cut and is 10-IS fe4t be3m it. There are no surface buildings 
or faolitjes at the deposit. 


These openings expoee an oast.'west trerdi g pegrt.te which dips 
5O south. I j cczifor'table to the tlunly.ulsyered horn2anc 


gnetee country rock. Adjacent to the pegznattte, the bornblenda gneiss 
has been altered to b1tite neies Latcr weathering has converted pert 
of The biotite to vermLculite. The peniatit* is	 feet thick. No 
apparent iconin is present, cltho t ire 1lar lensec of qwu't and 
perthte oaouior*ly occupr the central portion Qf the pematjte. In 
addition to the quartz and prthtte, tre pcjrn ft 4i contains acM feldapar 
*usoowit., biottte end red raxnet. 


The peatite is *mreathred, 'ut the wali rook djacent to the foot-p 
well contact is psrt4y weathered. 


Mica occurs alone both the baning arid loot ieJJ. side* of the pen*ttt..







S 


rat e2ong the hanging aU is omewt dnersXatainsd (o); h*er, 
the tootwaU zone is tree f ttht. 'he ri±ca is ha'd and sp3ita well. 
Some is ruled, cracked and c rd. Books which wdgt*d up o 100 pou1s 
and would ti h" x 6" ari zeported t itaire been recovez'ed during the 
spplioant'e recent work. 


iisto of work from the *vad. adit .a not knoWn. flecent work 
conducted br the ap1icent cQnisto4 of strtpping.vith a buUdoez' for. 
nha1f '*y nd a czw oi two laborers using tcke *td ove1a, re.. 


etlted i thci pz'oduotion of aaout 140O worth of mica. 


Ai.l necesarj labor, m.np e4pirt and upplie are niilab1e 
locaj. 


Tii exaxIrn ro i.ue e cnt.3a11y n agreent with the .pitant in 
his eoposed eçlorLon. Ie bLe that te propx' a pxoo1z br ox. 
p11oration is to	 t t.eathed	 ce Irom khe pamatito, cixt a 
du*ge Uti to ae zn cut, cn ct divers. r t1rathe i.ah 
arouM thc cut to preVent the eL& strcaa .wich is psént fz'oz i 1oiiing 
into the rut. A1mat aLL this ior1 can e ec :oinpltthed br usjn a 
bulLdo*et. After the. baUdoziz is cpltted, a 14D .toot tncUe ou1d . 
be swik on the pegzattt. id 5Q feet o rift driven trom tt* c1ine. 


tiaiated Goibs 
!OJ4pe	 tion (to cctuist of stripping tie 
pegmettta anc. attin a diversion and drainage dtch). 


ZU4oser • 30 bra.	 10/u.	 3(0.00 
-	 (tift.).	 i48..00	 .. •;	 .,.	 17.00	 .. 


	


Con 2G5(4' and cce oris r4a2J •.•	 ..	 . 


(2 aay&)
Ltneots	 1P4	 00.00 


() fçot inclir (20 tuu1te) -	 .	 -.	 -	 .	 .	 .	 ..	 . ..	 .., 
4toor$


I -	 L01r	 2L0.OG 


	


. ..',,	 .	 zoo.00	 .	 .	 .	 .	 .	 .. 
2 - Labora ' 1.%z'	 a20.00 


1ojt rental .	 0/Mø. . ........	 .••	 o.øo..	 . . . 


	


4Oi1z'C$$0X IzU. AO0. )UB (xntal)	 .	 ..	 : 


	


0. 2bO/flo.	 .. . .	 2Iø.0O	 ... 


	


•	 ..	 ..	 .	 .•	 130.00	 •.	 ..	 .	 ...	 . . 
DriU steel 


•	 Tiiber 2M @ $6/*.	 •.	 .:: .	 . ... 
&uppli.	 .	 . . •.•	 .	 ..	 .


1,600.00 


Thus )O'
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OJ,eet	 1r	 i(20 


I - iirrx • *L!0/br, t2O.O0 
I	 hoistmaii	 I.2/ir' 200.00 
2	 Laboztera	 LO0/hr. 2O.O0 


•	 Roist 
o'eso3? anti accssorics	 421O/I4o.	 0.00 


•	 xpIcrnives •	 o.00 
DriU ateeL •	 7o.cO 


• •	 • 
•	 14!iscsUarLeou8	 • • '12	 $OOQO 


Tkns	 0' * 


•	 Tool horne •	 •	 •	 : •	 .5O.OQ 
•	 ?øwdr )gazine •• 


tq]1odPx' 41ra?ts ft 


1timoted 1ota1 Cost..,,....... 	 $,688,0D 


•	 K. J. cai	 udD.	 i. Aos	 eoIojists	 r 
U.	 . Geologiesi	 rv7 


L. L. hD1h*	 &XZX 
•	 •	 •	 • ti,	 .	 xreg 4 o1' $ines	 • •. 


3 or 3
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I	 •S: 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
c3t9	 BUREAU OF MINES 


WASHINGTON 25, D. C.


J'4 2, )951 


Noxt&Ute IWteNLs •D1iion 
D* Ki.M.	 1jtjti A8*ixiist3*ttn 


:Ch, c.ra*1e s*4 P*rtUi*r 


Sub jsøti ]it-339L (*tes) 


Jo. C, Ysz*e


Joe Mii*,	 C*rnt
1crt Csro3a 


$	 L!LL 


L	 eeoniub3e$*. 


2. Propoed sxportou is in Un. wit 1eo. niiz 
primUcS* for ate. e*p1oratto I 


:3 ApUesnt requests $,%O 


Reocss1dmtto2u 
h-. A	 U11t


t is reecaisri4e4 that th* fisid. tesa visit this property 
to *seu'tsiu U sn ep]horetioe prosct is ustifisd4 


LQ 


W. F. Districh
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SCHEDULE Nos. 
TITLE OF AccOuNT TO BE CREDITED 


Joe C. Vance (Rty P.yirit) 
Jn Jrrett (1ca1ty -cent)


for accounts listed below. 
ACCOUNT SYMBOL	 I 


c)


AMOUNT 


1.03 


IS DEPOSIT IS NOT SUBJECT T HECK	 ____________ 
For credi8	


.	 : 9i22ItJ---. 313Q70.,28  (Name, title, and disbursing or other identification symbol of accounTab officer) 	 tWat snY" 


deposited with	 ---------------------16.03 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and his address)	 ddniet	 oTh that	 amount has been received for credit in the 


subject t adjustment for uncollectible items included therein. Dept. C	 icr btau	 $ 
Hó3.eu R. )Uer, Ada. 
p o	 ox Z?	 :	 c'Atorized signature) 


L NCfie,	 (Date of credit in Treasurer's account) 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 16-59686b-1 GPO







_____	
-	 __ 


.	
OP 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Room 13, Post Office Bldg.
oxi11e, enn. 


July 6, 195 


Mr. Joe C. Vance 
Plumtree, North Carolina


Re DMEA-339l, Idin-E70k (mica) 
Joe Mine, Avery County, N. C. 


Dear Mr. Vance. 


Under item (b) of Annex II of the subject contract you are 
obligated to pay the Government a royalty on all minerals mined or 
produced. from theland. "regardless of any certification of discovery 
or development from the date of the éontract until the lapse of time 
within which the Government may make such certification or until the 
total net amount contributed by the Government without Interest is 
fully repaid, whichever occurs first," According to your progress 
report, which accompanied your voucher, you. produced 300 to 4O0 pounds 
of block mica by bulldozing 


•	 In order to close our recordi on thi contract, it would be 
appreciated if you would sendthis office a check for the Government's 
royalty on this and any other' production. In the case o,f mica it' would 
be 5 percent. The check should be made payable to the Defense Minerals 
Exploration Administration, and "should be accompanied by certified 
copies of the sales slips. 	 ,	 ••	 '. 


Very truly yours, ' 


Robert A. Laurence 
Executive Officer, DMEA 
Pield Team, Region V


/







psrt&t*1a1 to Zaratiá Prs5sst Ctr*.t be	 Doekst be, D)a 
3M, tsr ts soath of_liptaibet l9M1 layering a pijàet £ó Vs_eipl 
tSmt f *ioa en a'pia4, bem4r U Vs 3. Niae. located in Avery Court, 
i*'tk Csssis*. 


)fr r.visv ise3*dsd u es4Mtimst of Vs )ntb3 Rspots (Poza 
sad svpportthg d*ats attad 'tbereto, esriaoa of Vs sta 


ciafd 4th the eoate.t d pertinsat slss riftsaUen of vmt 
perfOra.d ' r.f1	 to ?i.td ?sa*'a fl*il Repert, and a dstsraia.tios 
of the rsaseblsas .d opriet of Vs erta, 


This rsvisv . 4e in lisa of a tbial audit of the Operator's 
a000unte and reds Thr the t*l3m,ing xu 


all of the sosts insarred were uo4sr & esnirset oiaiaa 
tsr pqMat the0eerat en Vs hernia of agreed es 
tiait.d esits of rnite of k aet**Iir pez*sad. 
The reyisv dSadooed the following ts.ts in regard te the s% 


- erts be paid the esatreeteri 


Ttsl sost as billed Citrsetir	 $400.00 
1r*, 


31	 0ffis	 $	 ,. Herewith	 r-uu	 ____ 
TOtaiAeespt.dCo*t 


The soatreet calls tsr s ?5 poreent purtidpatios of .zplorstim 
the Vntt.d $%% Geeet, Tbsm, peiusnt to the treeter b the Go.gjient in Vs iaiát of Three hesred sad no/ico Dollars 


Ia ooesii.r4 saud sad psr,	 thet the Regtl Eestfte Officar, the AiIaistrstor, or other 	 etent offielml )*s aesept.d or viii sooept the peej.et as he,1*g othorvis. not the tuna of the osatrast,	 /4 


?l.l.	 Al	 -	


// 


QI517 0, £7	 / / 
/ /
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• 
Form MF-104 (Rev.) •	 UNITED STATES 


(April 1952)
ARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R 1036.4 
Approval expl.res 6-30-53. 


Month of-----------------------, 1 95JI:. 	 Docket No. DMEA ..339	 Contract No. -----
Operator's Name ------------c,1L&IWE 	 ------------------------------------Minerals ----- -Mica 


Address --------
Contract Amount, $3613.00----- - -- Government Participation: ..75%	 Amount, s27U9.75 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independent1 Contracts: 
Short Form 


Drilling 
Bulldozingit ---------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and AnalysisJ 
Payroll Taxes---------------------
Liability Insurance 


(8) Contingencies (specify):


ja:oii	 iz zziziiii :zizi 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received,	 that this acoount is correct and proper for pay-
Date	 C±,&.!!4.. *Payee	 -JQe C. Vanc..a -----------------------------------ment in the amount of: 


Per	 Title ---- -Qprtor	 / 
Wheiioucher Is signed or receipted In the name or a company or corporation, too name or toe person writing 


the com4r(ny or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes 1* a criminal offense to make a willfully 
false 8tatcment or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature -----
(Authorized CertifyIng 0111 


DL!J!M - Vou. No. -----2/ 
(See other side)







._=._________ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense MineralS 


terms of the contract. 


Title
	


l. 


I certify 


Exploratio 


Signa


APPROVAL BY D EA EXECUTIVE OFFICER OR ALTRNATE: 


v7	 ,'T	 GTNG EXECUTiVE OFFCE 


Signature	 Title	 Date !LI1954L.. 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration pro'ject is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:


/, (a) Form MF-1O4—Operztor s Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voicher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under othe<ontract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include .labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be rported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part oT payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submit'ted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item 1) of' Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







a	 S.	 . 
DMEA 3391	 IDM-E 7OL. 


Joe C. Vance, Plumtree, N. C. 


Progress ReDort-


Sept.'- 2-27-28-29-3O-- We had the Bulldozer for fthv days 


Bulidoozed surface, shot up&ome slate and bulldozed It off 


down to pegmatite, and bulldoz.ed a d.r.ainage ditch. Mine is 


rioweadystt incline.	 In the process of bulldozg we 


obtained around 3 Or L. hundred pounds of mica in the block but 


we have not processed the mica f or market yet so I cannot make 


any report as to the quality of It. 


-.
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Form MF-104A ' 
(April 1952)


UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. 1DM --
Minerals	 -------------------


Month of	 - 195..JJ	 Docket No . DMEA-------3.3.91.. 
Operator's Name-------------LQ&..C.....V&3WE-----------------------------------------


Address------------ LUMTBE..EL,..1L....iJ...-------------------------------------


OPERATION
COSTS THIS I UNITS THIS 1 1 Cosm ro DATE	 UNITS TO 


MONTE	 - MONTH	 DATE


AUTHORIZED BY CONTRACT 
UNIT Cosrs 


TO DATE	
Units I	 Unit Costs 


Drifting------------------------------
Crosscutting......---------------------
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core---------------------


Churn-------------------
Augeh.-------------------


Stripping 
Trenching---------------------------
Test Pits----------------------------
Roads and Trails.._-------------


QZ2LLA1TE. 


TOTAL DISTRIBUTED COSTS........ 


Operating Equipment Purchased-------
Initial Rehabilitation and Repairs..... 
New Buifdings, Improvements, etc.... 


TOTAL COSTS------------------------


bOQo L1-------------- 	 ]-.........
	


4ODOrL 
TOTAL COSTS 


AUTHORIZED BY 
-__CONTRACT 


$L1..QÜ.Oil-----------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its	 t^ 1 
V 	 . 	 . 	 . 	 V 	 •	 .	


V 	 REMARKS•	 u.ozeu	 te !Or 
behalf, hereby certify that the information contained in this report is correct and	 ..................... 
complete to the jest of their knowledge and b elief	 ?.P4---


matite.	 V V 


Date QCt 8LSL1..o ator	 JoeC-Vance 


Titlo--------
Opr -----------------


V 


-	 NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wflhf'afly 
false statement or representation to any department or agcncy of the United States as to any matter within 


Its jurisdiction.


	


	 I ---------------------------------------------
(Instructions on reverse) 


(For Government use only)
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INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cotand Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired havebeen outlined in the 
form. There are blank lines, howcvr, for those unusual phases which may need to be•• 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are notto be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-


•ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both' monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form' MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported actWe for the month. Such ditributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 


• several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authoried ) y Contract" will be 
filled in by the Operator if such information is found in the contract.. This information is 


• usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for. 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 8338475







W	 -	 Grnment 'S copy 


TEHNINATION AGREEMENT 


It is agreed this 29th day of November 
3,95k, between the United States of America, acting through 
the Department of the Interior, Defense Minerals Explora-
tion Administration, hereinafter called the "Government," 
and Joe C. Vance, hereinafter called the "Operator," parties 
tO that certain Exploration Project Contract Idm-LQ4,. 
Docket No. DMEA-3391 , dated September 9, 195k, hereInafter 
called the "Contract," that. 


1. Effective October 21, 195k, the Contract and all 
obligations of the parties thereunder, except as otherwise 
herein expressly provided, shall be and are hereby terminated. 


2. The Government shall contribute only to the fixed 
unit costs of work performed prior to said effective date. 


3. The Operator shall promptly perform all winding-up 
and settlement actions provided for in the Contract, includ-
ing the rendering of the final report and final account. 


k. The Operator hereby releases and agrees to save 
the Government harmless from all claims or demands under or 
arising out of said Contract, except as otherwise provided 
in this termination agreement. 


IN WITNESS WHEREOF, these parties have executed 
this agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


By	 sA 
Execut ye Officer, DMFJ Field 


Team, Region VII 


JOE C. VANCE 


2'
	


I L/Lc
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S ___ 
Docket No 0 ________________ .-


Commodity _________________ 


DEPARTMENT OP THE INTERIOR 


D'ENSE MINERALS EXPLOR.ATION A]4INISTHATION 


STRATEGIC AND CRITICAL MLNERALS PLORATION PROGRAM 


TO: Chief, Finance Section 0 Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract0 


Contract S No 0 Ibn-E 


Date ofContrct*tK	 .,	 $. 
Name and Addref; of Operator: 


J4e C. V&ies	 . 
Joe


C. 


Amount of Government 


	


participation ____ $.,1O9.?	 S 


Percent of Government	 . 
participation 


1 


Region: V	 State: ii. C. 


P1eee rotee, 0 2Q9.7


E&te Delivered to Bureau of Mines, Washington0
	 (Title)


5458•
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Docket No.	 339], 
Commodity Ilica	 * 


DRTMENT OF THE INTERIOR 


DIFEMSE MINERLS EXPLORATION ATh4INISTHATION 


STREGIC MD CRIICA.L MINERALS PLORATION PROGRAM 


TO: Chief 9 Finance Section 0 Budget and Finance Branch 9 Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program 9 the following contract 9 or amendment to contract0 


•	 Contract No 0 Idm=E7Oj& 


Date of Contract 	 sept. 9,i9t 


•	 Name end. Adth;s of Operator: 
a0 


Joe ino 
Avei unt3r, forth C*o],j* 


Amount of Government 
participation _____ $ 2,7O9.7 


Percent of Govérnmént 
participation ?. 


Region: VU State: U. C.


of, Contract Admthietration ønd 
%dit Dtjon 


Ite Delivered to Bureau of Mines 9 Washington,	
(Title).


5458
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MF-200 (A) 


(February 1052)


DOCKETNO. 


COMMODITY------ca


1DM — E7O 


UNITED STATES OF AMERICA Government '8 Copy 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT.1 
(Short Form) 


IT IS AGREED this------9th------------day of .SeteFjber-----------------, 195J4 between the United States of America, acting 
through the Department' of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and2----------Joe---C----Van--e-----------------------------------------------------------------------------------------------------


---------urntree, North---Carolina  


_____ ie----it}i1n--- rdIitthed----------
hereto and made a part hereof, and as follows.: 


ARTICLE 1. Authority for contrãct.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Ai4 in Defense Exploration Projects." 


ARTICLE 2. Operator's property 'rights.—With respect to that certain land situated in the State 0f	 h -CarOlina 
---------------------, County of ------------------AVerY-----------------------------------, described asll	 -------set................
------- - orthiriAnnexI-------------------------------------------------------------------


the Operator represents and undertakes: 


(a) ThaLthn Opnrntnv 1n tJ iwrnv, im pnnncnnhl-rn nun rn1i11rn1 rt pnr4rd.urm n,I thif i-hr pvrpi- i+y 4. .nhfrri- rt.i1. -. 1L. 
thth1y linun, nr	 numhrrn-irrri nr iir mt-h nf -r-hirh I-hr ii1-i-.rH.inHr.. ii. i-r. i -f th. 1.AJIL.	 - 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within-------- --30days from the date of- this contract shall commence 
work on a project of exploration for' ---------N1Q 


in or upon the described land; and shall bring the project to completion within a period of F14r—( j çs from the 
date of this contract. The work to be performed is more fully described in, Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall beperformed by the Operatoror by independent contractor or- contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable andadequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the-Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, , er cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ------------ L5 -------------------- percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ 2,709 .75 which is 75 pei cent of $ 3 613. Oq 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a -final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers -such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the- terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if -any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 - 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if any. 
' Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. Strike out the provision not applicable. 
'Name of mineral or minerals.	 i6-66329-1







(b) Final report.—Upon coStion of the exploration work or terminationhe contract the Operator shall provide the 
Government with an adequate geological and engineering .eport, in quintuplica e (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and a,udits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment fry Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
. produced before':the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any tich production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows : 	 . .	 . :	 :	 • .• 


(1) One and one-half ( 1 1/2 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 1 ) percent of any such net amounts, plus one-half ( ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For mstanc? The percentage royalty pn a net amount ofjlve dollais ($ 5 00) per ton, would be one and one half (1%) 
percent, on a net amount of ten dollars ($10 00) per ton, thiee and one half (3Vz ) percent) 
( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 


: terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. . 	 .	 . ,	 . . 


(c) To secure the payment of its percentage royalty, the Governmént shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of mineraistherefrom, until the royaltyclaimis extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. See Annex II, substituted for Article 6. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitabl& provision for the pleservation: of the Government's right -to a percentageroyalty -on production and 
lien for the payment thereof; Providéd that mere failure by the Operator 'to maintain the'Operator's rights in the land,' without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Te-rnination and completion.—The Government may, at any time, by written notice to 'the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any 'vorjh while discovery and in the opinion of the Government further operations are not justified. - 


ARTICLE 9. Changes and added provisions--------------------------------------------------------------------------------------------------------------


----------
•the----wQdPxovidedisde1eted.---------------------------------------------------------------------


Executed in sextuplicate the day and year first above written. 
--------------------------------------------------------- -------------------THn UNITED STATES OF AMERICA 


Administrator, Defense 
Minerals Exploration 
Administration 


certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 ,who signed 
this contract on behalf of the Operator, was then	 .,	 '	 ,'	 of said corporation;
that said contract was duly s.ied for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 '	 '	 '	 '


rc0RP0RATE 
L su 


U. S. GOVERNMENT PRINTING OFFICE 	 i6-00329--i 


-------------------•°thJoe -C--Vance 


By_____________________________________________________________________ 


I,
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EXPLORATION PROJECT CONTRACT 
• JOE C. VANCE 


DOCKET NO., DMEA-3391 


ANNEX I 


The land referred to in Article 2 of the contract 
form and in Annex II was leased for mining purposes to 
Joe C. Vance for a period of three years by W. W. Avery 
heirs, by an instrument dated March 8, 1954. It is located 
on th south side of Razorback Ridge, 3.8 airline miles 
N. 43 W. of Plumtree, Avery County, North Carolina, and 
is described in the lease as follows: 


The Joe Mines on the Avery Property known 
as the Powder Mill boundary in Roaring Creek 
Township, Avery County, N. C.: Beginning at a 
big chestnut oak on the bank of Oaks &ob Road 
on the Dave Pitman and Avery boundary line about 
100 feet north of mines and running east 400 
feet with said line to a stake; thence, south 
down ridge 400 feet to stake; thence, west 800 
feet around ridge to a stake; thence, north up 
ridge 400 feet to the same Pitman and Avery bound-
ary line; thence east 400 feet with said line 
to the beginning, thus situating the Joe Mine 
in a north central osit1on of the herein-described 
tract of land.







119S4 
ANNEX !!L 


The following provisions are in lieu of Article 
V


Repayent by Operator . . --a. Certification. --If the 
Government_considers that a discovery or . development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report. and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty onproduction.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-. 
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatiôn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b.' point); 
except, that charges of the buyer arising in the , regular 
course of business, and shown asdeductions on the buyer's 
settlement sheets, on account. of the cost of 'treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as eductions. in arriving at the 'gross proceeds" as that term 
is used herein. Any costs of treatment pr.ocesses,'sarnpiing 
or assaying, or transportation,'performed or.paid by the
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that.term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after It IS extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator In integrated 
manufacturing or fabricating operations (for instance, if 
It is stockpiled), the Government, at its option, as long as 
It so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated rnanufactur-
Ing or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form In which 
andat the time when It is so used. "Value" as here used 
means what is or would be gross Income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination,. or the market value, whichever is greater. 


e. Percentages of royalty.--The percentages of 
the Governments royalty shall be as follows: 


One' and one-half ( li) percent of amounts 
("gross proceeds" or "v.lue") not in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00)' per ton, but not in' excess. 
of. five (5) percent of such amounts.	 . 


(For instance: the royalty on an amount 
of five dollars ($5.00) per ton, woüldbe one 
and one-half ( i-h- ) . percent; on an amount of ten.. 
dollars ($10.00) per ton; three and, one-half: 
(3-i) percent..)	 '


2
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1'. Lien for Rayment'. ---To secure the payment of 
its percentage royalty, There is hereby granted to the 
GOvernment a lien' upon the land or the Operator's interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers. --The Operator shall 
give notice , of the Government's cIaim'for 'royalty to any 
purchaser of the production, rand shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of,any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made'available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to •produce.--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1. Government not obligated to 'buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 '	 '	 '


869 I 


3







.
	 S


U	 U 


	


Li:7	 L:j 


	


1L'7	
? 


U4 


EXPLORATION PROJECT CONTRACT 
JOE C. VANCE


DOCKET NO. DMEA-3391 


EXHIBIT "A"


Description of the Work 


Exploration for concentrations of strategic mica 
shall be accomplished in the area indicated on the attached 
map entitled "Sketch of Joe Mine, Avery Co., N. C., D-
3391 (mica)," as follows: 


1. Prepare site for incline by stripping the 
pegmatite with bulldozer and cutting a 
diversion and drainage ditch. 


2. Construct a toolhouse. , 10 feet by 12 feet, 
a powder magazine, and an exploder 
magazine. 


3. Sink a two -compartment, inclined shaft on 
the pegmatite to a depth not to exceed 
kO feet. 


14 From the bottom of the incline, explore the 
pégmatite by driving not more than 50 feet 
of drift and/or crosscut. 


The incline and the drifts and/or crosacuts shall 
be timbered where neceSsary and shall have cross-sectional 
dimensions of not less than 5 feet by 7 feet In the clear 
of timber.


The location, inclination, direction, and extent 
of all work are subject to the apprOval of the Government. 


Agreed Unit Costs 


1. Preparing site for incline 	 $00 .00 


2. Constructing: Too].house 1/	 75.00 
Powder magazine 1/	 25.00
Exploder magazine f 13.00 


/ The completed work constitutes the unit.







S	 . 


3. Sinking kO feet of incline 
shaft @ $0.00/ft.	 $1,600.00 


k. Driving 50 feet of drift and/or 
crosscut @ $30.00/ft. 	 1,500.00 


Agreed Estimated Total Cost of Project 	 3,6i3.00 


Government Participation @ 75%	 $2,709.75 


2











•


ilSfrat) 


MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN	 1DCT 1 954 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of NORTH CAROLINA	 , County of AVERY	 , described as 


follows: 1/
The Joe mines on the Avery Pro*erty known s the Powder Mill 


B oundry in Roaring Creek Township, Avery County, N. C. Begining at 
a big chestñütkThn the ban1f Oaks 	 .Od on theDave PTttiiàn and
Avery Boundry line about 100 feet north of mines and running east 14.00 
Thetidth said line to st,ke; ttaence, south cLown ridge Loo reet zo a 
stake; thence, west 800 feet around ridge to a stake; thence, north up 
ridge L.O0 feet to the same Pitman & Avery 'b rotmdry line; Thtnce east IJ..00 
feet with said line to the begining, thus situatint the Joe Mine in a 
LJ.'JJ.Ui.L	 Ii&.L.	 UJ.¼IJ. '.JJ.	 Li.	 ILL	 LJJ.q.t# LI	 J.L. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract" 


between the United States of America, hereinafter called the "Government", and 


2/	 Joe C. Vance , Plumtree, N • C. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _________________ and 
recorded in book __________ page ________- official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this I	 day of _______________, l95. 
iL	 [SeaiI 


Xi	 tSealJ ?L,2L, ?7 


[sealj 


Interior—Duplicating Section, Waahington, D. C. 	 64443
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Dock Copy 
HCRubln:gjb 11'/54c: 


(Revised June 1964)	 ..	 Docket No. DMEA 


Contract No. Idm–E .7iii, 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this -------------------------------------------day of ------------------------------------, 195J', between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 JO	 *fl ___	 A ?aTip cc* p	 rii Sc$r Sc1*ff. 1422 


M*tfla14 M 


	


I1& *M	 a, VUd$ 
whose mailing address is ------


------------------.Gabb.8,--.Nevada -----------------------------------------------------------------------------------------------
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of	 , County of	 *'*1 
and is described in Annex J•3 


(b) The Operator represents and undertakes that:	 . 
(1) The Operator is the4-----------------------------------------of5 	 .... 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 Ooiti	 Dt1Ø ,	 recorded in Book	 1k ,page 10 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances---------------------------------------------------------------------


Commodity	 ----------------


• (c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor,. seller, optionor, etc.), are attached, as follows 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.).	 •	 - 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Govermnent's percentage royalty, 


'Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 . 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 	 •
° Insert "deed" "lease," 'contract," 'location notice" patent," etc 


If not recorded, so incjjc? t.eby	 "Un"	 " .............	 •	 .	
36-7O818







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been• 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ------------------------------------------------------------------------------The work to be performed 
is described , in Exhibit "A." The Operator on or before s ,2Q4.ryL.L?ctshall commence 
the work, and on or before 1JI 9$ (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and. adequate equipment, facilities, materials,' supplies, and labor, to 
bring it to completion within the time fixed 


(b) Government may inspect.—The Operator shall consult *ith and iiiform'the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
Operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set fui inxhibit "A" in connection with the estimated total cost of the project in the sum 
of $	 The Government will contribute .3 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of Provided, That until the 
Operator has• rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, 'the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—'(a)' Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any' production in which the Govern-





ment may 'have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either 'by itself or by' a certified public account-





ant. The Comptroller General of the United States or his representative, Until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records 'and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly, progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work perfOrmed during the, reporting 
period and the fixed unit costs incurred for each type of work'; and .(3) a Narrative Report of the work 
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.	 . 


performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government ma.withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, orused, plus one-half (1/2) 
percent for each additional full fifty cents ($0 .50) by which such amoi.jit exceed eight dollars ($8.00) 
per tou, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 	 ' 


i) No obligation to procluce.—Nothing in this contract is to béthjstrued as imposingany obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or maybe 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Administrator, Defense Miner i.e 
Exploration Administration 


...! 


I---------------------------------------------------------------------------------------------------------------------------------, certify that 
------------------------------------ secretary of the corporation named as Operator (1/eyin; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf 6f the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70018-1 


(Operator) 


By	 (Partner) 


ByL	 (Partner) 
__ By
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


February 9, l96


L 


IENORANDUN 


To:	 Administrator, DNEA 


From:	 Iron and Ferro-Alloys Division, DNEA 


Subject:	 General Summary of Contract and Results Obtained 
Docket No. DMEA 3393 - Tungsten 
Schaff, Bednar, Jones and Reimnifler 
Windup claim 
Nine ral County, Nevada 
Contract No. Idm..E71 


Operator:	 Schaff, Bednar, Jones and Reinmiler, c/o F. W. 
Reininiller, P. 0. Box 100, Gabbs, Nevada 


Operator's property rights: 


The property consists of one unpatented lode mining 
claim, the Windup, situated in sec. 8, T. 7 N., R. 
3L E., N. D. B. and N., approximately three miles west 
of Luning, Nevada, and recorded in Book 111. of Nining 
Locations, at pages 20 and l, in the Auditor's and 
Recorder's office, Hawthorne, Nineral County, Nevada. 
An undivided one half (1/2) interest in the claim is 
owned by Mrs • Schuyler S chaff, the other• one half in-
terest by R. 0. Jones, Joe Bednar and F. W. Reinmifler. 


Contract:	 (a) Executed December 7, l9SL.. 
(b) Completion period: Work to start on or before 
January 10, 19SS, arid to be completed on or before 
September 1, 19S5. 
(c) Work authorized: 


Stage I. Drive 200 feet of drift and/or crosscut, 
at 2I.00/foot	 $II.,800.00 


Stage II. Drive 110 feet of drift and/or cross-
cut, at 2).i.00/foot	 $2,6Io.oO 


Total estimated cost of program 
Government' a participation at 7S'/	 , S8o .00







.


	


. 


(d) Work completed: 


187 feet of crosscutting at 
2)1..O0/foot	 Li,188.00 


lii feet of drifting at 2L1.00/ft, 	 66L..0O 


Total accepted cost of program	 $7,1S2.00 


Government participation at 7S%	 .5,36L1.O0 


The Final Reporb of the Field Team was received on July 12, 
19SS. The Operator's Final Report has not been received. 
Audits: A review in lieu of final audit was received on June 3, 19S. 


Comments and Recommendations: 


The project was established to explore for tungsten in the 
Windup claim in Mineral County,Nevada. The Field Team reported 
that tungsten ore discovered in the drift was too narrow and too low 
grade to be commercial, but that the drift did not adequately explore 
the target area. No reserve of minable tungsten ore was discovered 
by project work. A reserve of SO0 tons of indicated ore and 900 tons 
of inferred ore, average assay of both classes 0.9 percent W03, had 
been discovered by work done in two shallow inclined shafts prior 


t i:to the stat of this project, and might be transported through the 
drift and crosscut driven under project work, but there is doubt 
whether mineralization of the width and grade exposed in the old 
workings can be economically mined on such a fla±. dip. Certification 
as a development is not considered warranted. 


It is recommended that the Operator's last Monthly Narrative 
Report, for April l9S, be accepted in lieu of the Operator's Final 
Report, that the contract be closed out without certification, and 
that no "closing letter" be sent to the Operator because of his 
failure, despite repeated requests, to submit an Operator's Final 
Report.


•	 Vfa2j 
W. S. Martin, Chief 
Iron and Ferro-Alloys Division
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


.160 5 Evans J.venue 
Reno, Nevada 


January 3, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region U 


Subject:	 Docket No. DMEA-3393 (Tungsten) 
Schaff, Bednar, Jones, and Reinmiller 
Windup Claim 
Mineral County, Nevada 
Contract No. Idm-E744 


Reference is made to your letter of December 19, 
1955 regarding the Operating Committee's decision that a 
Certificate of Discovery should not be issued on subject 
p.r oper ty.


I believe your decision as set forth in your letter 
of July 28, 1955 was well founded and that a Certificate of 
Discovery should not be issued. We agree with you that the 
Operator' s Final Report should be waived. 


S. Ricker
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DOC JT 
\\	 kOO	 Sm' 


cc: Docket 
Code OO	 ( 
Oper. Comm. 
Adm, Read. File 
T. Kiilsgaard, USGS 
R. W. Holliday, USBM 
FT, Reg. 2 


SPHolt/lS 
12/16/55 


Mr. Spatler Ricler, Executive øftteer 
Dr'A Field Teas, Region II 
1605 vans Avenue 
eno, flevada


Re' Docket Iso. DNEA 3393 'run,sten 
Schaff, Bednar, Jones, arid 


Re im11 icr 
Windup Claim 
Mineral County, vada 
Contract No. ith-E7k 


Dear Mr. Rlcker' 


Reference is made to the captioned aocket arid to 
the letter dated May 11., 1955, addreszed to your office by 
the Operator, stating that afirial narrative report would be 
subioitted withIn a week.	 . 


Reference is also made to our letter to jou dated 
July 28 ,, 1955, ztatit that no certtflcation.would be made. 
e now enclose copies of amemorandn dated October 5, 1955,
to . $. 14atin from Ne	 . Ne1o, Geo1oical Survey, wherein 
tie concurret wi,ti 'ie 	 of the 3'ie1i Team for 
certification, without having available at that time a copy 
of or same letter to you. Conscouently, we would appreciate 
your coxnents on or finding that certificatior was not 
justified.


If your latest inforwation causes you to concur 
with us, submission of the Operator's final report should 
be waived. Otherwise, please advise the Operator that his 
final report nas not Leert received here and request that it 
be forwarded at his earliest convenience. 


Sinoereli youra, 


ioorge C, 
Chairan, Operating Coxrmitt 


Enclosures 
APPROVED: 


/8/ Robert W Geeha 


Member, Bureau of Mines	 (\1\ 
Thor H Ku1eaM 


ii.Y	 0







IN REPLY REFER TO; 


ITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D. C. 


October 5, 1955 -	
'f 


Re: DIV1A 3393, Idm-E744" 
Schaff, Bednar, ' et al. 
Windup Claim 
Mineral Co., Nevada 
$7,41lOoO - Tungsten 


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final report. 


Two hundred and ninety-eight feet of d.riing costing 
$7,152 .00 was completed out of 310 feet set up to cost $7,440.00. 


The work was done along a contact between 1imetone and 
underlying tufT searching for a downwardxtension of a scheelite 
ore body shown to occur In two 60-foot shafts whose bottoms are 
140 feet up dip from the adit level. Thextens1on was probably 
found, but It Is lower grade, narrower, and due t faulting less 
relar than shown at tile shafts which are 80 feet apart. The 
drifting did not fo1low the vein far enough to determine its 
Nharacterat the ad.it level. 


No ore was shipped and no royalty accrued. Since the 
t will probably be used when the ore in the shafts (estimated 
500 tons indicated and 900 tons Inferred of 0.9% wo3) is mined, 
tificate of discovery Is recommended by the examiners and the 
\Team. 


I concur with the recommendation.


N. E. Nelson
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


July 8, 1955 


M exno.randum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D.C. 


From:	 Executive Officer, DM.EA Field Team, Region II 


Subject:	 Docket No.. DMEA-3393 - Tungsten 
Schaff, Bednar, Jones, and Reinrriilier 
Windup Claim. 
Mineral County, Nevada 
Contract No. 1dm- E744 


Attached are four copies of our final report on 
above subject contract by Roscoe M. Smith, Geological Survey 
and H. W. Jones, Bureau of Mines in which it is recommended 
that the project be certified as a development from which 
production may be made. 


Roscoe Smith and I concur in the recommendation 
as set forth in the report.


S. Ricker 
Attach.


S	 S	


OPETL: 


7-







S


:


4jLO1	 II.nr 
.3 '0 
S3H d.O flV3jfl8 







S


UNITED STATES 
DEPAR'IMENT OF THE INTERIOR 
DOUGLAS McKAY, SECRETARY	 4iL 1 2 


DENSE MINERALS EXPLORAEON ADMINISTRATION 


REPORT OF EXAMINAUON BY FIELD TEfiM 
REGION II 


FINAL REPORT 


DMEA-3393, Contract Idrn-E7Lii (Tungsten)
Schaff, Bednar, 'Jones & Reinmiller


Windup Claim, Mineral County, Nevada 


by 


Henry W. Jones 
Mining Engineer 
U, S. Bureau of Mines


Roscoe M. Smith 
Geologist 
U. . Geological Survey 


• July 1, 19	 OPERAG	
IIT 7- /_•s. 
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INTRODUCTION 


The Windup claim, Mineral County, Nevada, was exploredby a 


partnership of Schaff, Bednar, Jones and Reinrniller, Box 100, abbs, 


Nevada in cooperation with the Defense Minerals Exploration Adminis-


tration, docket DMEA 3393, under contract No. Idm-E744 dated Dec em-


ber 7, 1954. Work was started January 19, 1955 and completed April 22, 


1955. A final examination was made May 9, 1955 by Henry W. Jones, 


Bureauof Mines, and June 22, 1955 by R. M. Smith, Geological Survey. 


SUMMARY 


The purpose of the project was to explore the downward continua-


tion of a scheelite deposit that is revealed in two .60-foot inclined shafts 


along a contact of limestone and tuff. A crosscut adit was extended 187 


feet to cut the contact and a drift was driven 111 feet along the contact. 


Tungsten ore discovered in the drift was too narrow and too low grade to 


be commercial, but the drift did not adequately explore the target area, 


and the ore reserves are unchanged by the work. All the funds provided 


under the contract have been expended and the operators have stopped work 


and removed all equipment. They do not plan to do additional exploration. 


CONCLUSIONS AND RECOMMENDATIONS 


Production from the existing showings on the adit level is not eco-


nomically feasible. The work showed that the target is of limited size but 2 


as the reserves are unchanged additional exploration is warranted. Be-


cause the reserves may be extracted through this level within ten years, 


we recommend that the project be certified as a development from which/ 


production may be made. 	
.







S	 ,,	 . 
• LOCATION, ACCESSIBILITY, LOCAL FACILI'IIES 


/ 
The Windup tungsten claim is in sec. 8, T. 7 N., R. 3L1. E., NDB&M, 


Mineral County, Nevada, in the Garfield Hills at an altitude of about 


5,500 feet. Ii is reached by following an unimproved desert road 


westward from a point 0.2 miles north of the town of Luning,. 3.5 miles 


up a progressively steep desert wash to the mine, The property is 


accessible by car at all times except for infrequent intervals when 


the road is closed by snowfall. 


The climate is arid with hot summers and moderate winters • Labor 


is available to a small extent in Hawthorne 29 miles distant. Water 


for mine use is hauled from Luning. Power, telephone, mail service - 


and rail transportation is also available at Liming. Lumber, supplies 


and accessory mining material rriut be obtained from Hawthorne. 


PROPERTY, HISIORY, PRODUCTION 


The property consists of one claim, the Windup, previously owned 


jointly by C. E. Robinson of Babbitt, Nevada, 'and Mrs. Schuyler 


Schaff, 1)412 Westfield' Avenue, Reno, Nevada. On September 8, 1953, 


R. 0. Jones, Joe Bednar, and F. W. Reinmiller, partners, Gabbs, 


Nevada obtained a quit claim deed from C • E. Robinson for his half 


interest. 


The mine workings consist of two shallow inclined shafts in an 


unsafe condition that follow down the, dip of the contact from near 


the brow of a small hill. One is 70 feet deep on 'a 320 slope, the 


other is 60 feet deep on a 210 slope, and an adit driven from the 


bottom of the gully, 85 feet in elevation belowthe shafts. DMEA 


work extended the 170-foot adit an additional. 187 feet to and just 


2







SI	 S 
beyond the . relatively flat contact, thence west under the shafts for 


an additional 111 feet. 


It is not known when the previous exploration work was done. 


Most of'the ore shipped was obtained by the sinking operations; 


however, a considerable amount was stoped to the surface from the 


east side of the E.st shaft. In August-September 19S3 the shaft dumps 


were shipped to the Sinkey Tungsten mill at Sodaville, Nevada. Records 


of the 37L.-ton shipment indicate the head samples analyzed O.L percent 


W03.


There is no current production from any part of the mine. 


THE DMEA PROJECT 


The work was justified by the size and grade of the, ore shoot 


exposed in the two inclined shafts • The project consisted of two stages: 


Stage I: Extend the adit on the claim by crosscutting 
and/or drifting approximately 200 feet to .inter-. 
sect the downward extension of the mineralized 
limestone-tuff contact. 


Stage II: Contingent upon the results of Stage I, drift 
110 feet along the mineralized contact. 


Work was started by Joe Bednar, partner, on January 19, l9SS 


with use of his mining equipment and portable compressor. A Lj-foot 


rock shelf at the face had to be removed and was consequently allowed 


for. A N. )5O E. bearing was taken for the nearest vein intersection 


and driven for l9L feet, to and through the tuff-limestone contact. 


It was considered by the visiting engineer that an excessive amount 


of unnecessary work was completed beyond the contact and payments 


should be made on an aflowable 187 fee.t of crosscutting. A. slab round 


3







.	 S 
was placed to the east along the contact at 175 feet, showing what 


was considered fair scheelite indications over a 1.5 foot width. 


Based on the scheelite showings, approval for the second stage was 


given the operators to drift we eLr towards the downward extension 


at the shaft ore zone. Difficulty was immediately encountered in the 


ravelly ground and irregular faulted contact, and necessitated some 


timber sets. The contact was followed for 111 feet, showing only 


occasional scheelite mineralization, too disseminated and sparse to 


sample. Due to a mistake in measurement by the operator a total of 


298 feet of the 310 feet allowed under the contract was completed. 


The operator, Joe Bednar, was considered to be an exceptionally 


efficient and practical miner. The small errors noted in measurement 


were inadvertent and in no way reflect on his competency. 


Total approved cost of the project: 
310 feet at $2t .00/ft. . . . . . . . . . .$ 7,)40 .00 


Units completed 298 feet . . . . . .' . . . 4 7,152.00 
Government's share of the cost.	 .	 .	 .	 . .	 .	 .$ 5,36tj.00 


Government's share unexpended . . . . . .	 .	 .$ 216.00


There was no production from the mine during operations and the 


Government is not entitled to royalties. 


GEOLOGIC SETTING 


The Garfield Hills in the vicinity of the Windup claim are 


composed of a thick sequence of Triassic and Jurassic metasedimentary 


and meta-volcanic rocks that have been extensively folded into east 


trending folds, cut by thrust faults, intruded by granodiorite of 


Jurassic age, and cut by normal faults of Tertiary age. 


14. 
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The metamorphic rocks have been subdivided into three formations. 


In order of youngest to oldest these are:


Thickness
Feet 


Dunlap formation - limestone, sandstone, 	 5,000 
sandy tuff, greenstone 


- unconformity 


Luning formation - slate containing an inter- 	 5,000 
bedded limestone member 


Excelsior formation greenstone, chert and 	 L,000 
tuff' 


The granodiorite is not exposed in the mine area but is inferred 


to lie at a shallow depth. Only one small outcrop of aplite is 


revealed at the surface. 


Several thrust faults cut the stratified rock in this region 


and the tungsten and copper minerals of the Windup mine occur along 


one of these faults • Normal faults dating from Tertiary to Recent 


displace all the rocks including the mineralized thrust fault contacts. 


ORE DEPOSITS 


Scheelite occurs disseminated in limestone along and near a 


contact between limestone and underlying tuff. The contact strikes 


east and dips 200. to 30° north. An ore shoot ranges from 12 to 36 


inches in width and has been explored for about 70 feet along the 


strike and 70 feet down the dip. Small and scattered occurrences 


of scheelite were found for a strike length of 370 feet, but only one 


ore shoot, which was explored by the two inclined shafts (fig. 2), is 


of ndnable width or grade. Malachite and azurite stain much of the 


wall rock along the mineralized contact. 


S
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Under the DMEA contract a segment of the mineralized contact 


about 35 feet long was explored on the adit level. Here scheelite 


occurs in blocks of limestone within the contact zone in lenses 


6 to 18 inches wide that averaged .2 percent W0 3 . The mineralized 


contact is cut by a north dipping normal fault and exploration along \ 


this fault has not proceeded far enough to cut the faulted continua-


tion of the mineralized contact. The inferred position of this 


faulted continuation is shown on figure 2. 


SAMPLING 


Sample No.	 Width-ft.	 % w03	 Location 


0.8	 0.15	 Brecciated zone. Fine grained 
scheelite associated with 
Cu stain at contact. Taken at 
175' pt. 


1148	 1.6.	 0.21	 Face drift at crosscut-drift •	
intersection. Gouge and 
brecciated rock, Fe and Cu 


•	 stain. 


ORE RESERVES 


In their report of examination Trengove and Shawe (DMEA-3393, 


September 30, 19514, p. 6) estimated ore reserves 500 tons of 


indicated ore and 700 tons of inferred ore averaging 0.9 percent W03 


in the block between and down the dip from the existing inclined 


shafts. The exploratory work did not test enough of the mineralized 


contact to determine whether or not these reserves actually exist. 


Because the target area was not reached the reserve estimate remains 


the same as at the start of the program.
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UNITED STATES	 'o 
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATI9 


Office o	 1605 Evans . Avenue 
Executive Officer	 Reno, Nevaha 
DMEA Field Team 


Region II	 Date: May 2, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Interitr Bldg0, Washington 25, D0 C0 


From:	 Executive Officer, DMEA Field Team, RegionI 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 
Docket DMEA 3393 


• Contract Idm-E 744' 


Commodity Tungsten 


Operator ' Schaff, Bednar, Jones and Reinmiller 


Property - Windup Claim, Mineral County, Nevada 


By Henry W. Jones 


Dated May 2, 1955 •


S	


' 	 S0 Ricker	 S 


Executive Officer, 
DMEA. Field Team, Regin II 


Attachments	 • / 


Copy to: R. M0 Smith- -USGS (w/copy of report) 
Finance Officer, Region II 'w/copy of report) 
File
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INTERIM REPORT
r 


Docket No.: DMEA-3393 - Tungsten	 May 2, 1955 


Name and address of Operator: 


Name and location of property: 


Contract No.: Idm-E744


Schaff, Bednar, Jones and Reinmiller 
Box 100, Gabbs, Nevada 


Windup Claim, Mineral Co., Nevada, 
approximately 5 miles south .of Luning 


SUMMARY AND CONCLUSIONS 


The Windup claim was visited on April 15,. 1955 to determine 


the. amount of work completed under terms of the DMEA exploration 


contract. Work was resumed after a short lay-off while awaiting the 


GovernmenVs written approval to continue the Stage II part of the pro-


gram.


The drift was advanced 89 feet to the southeast along the 


limestone-tuff contact. Occasional sparse scheelite mineralization was 


observed but none of commercial value has been encountered. About 


34 feet of additional drifting remained to complete the 310 feet allotted 


under Stage I and IStage II of the contract. 


WORK COMPLETED 


The mine was visited in company with Joe Bednar, partner, 


on April 15, 1955. Work was resumed on the contract about ten days 


after the previous visit of March 1, 1955, after:approval of Stage II 


to the program. The drift was swung sharply to the southwest for 28 


feet following a faulted segment of the contact. The structure then re-
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0	 0 
sumed its normal N. 80 E. strike and.40 north dip. The drift was 


driven an additional 89 feet for a total of 92 feet drift advance and 


187. feet crosscut advance. Total footage used to date is 276 feet of 


the allotted 310 feet. The marking copper carbonate stain that follows 


the limestone-tuff contact was more distinct near the face, presum-


ably indicating a less fractured condition of the surrounding rocks. 


Scheelite specks were noted occasionally within the stain area, how-


ever were too disseminated to be worth sampling. 


COMMENTS 


The only scheelite showing of consequence noted along the 


drift was encountered where the crosscut first struck the contact. 


Further drifting to the southeast failed to: show any but minor specks 


at scattered locations. 


The Operators are of the oplon that if commercial tungsten 


mineralization is not encountered within the 34 feet of drifting re-


maining under contract,. work at the mine will concluded. 


Henry'*. J s 
Mining Engineer 


2.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans Avenue 
Executive Officer	 Reno, Nevada 
DMEA Field Team 


Region II	 Date: May 2, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Washington 25, D0 C0 


From:	 Executive Officer, DMEA Field Team, RegiomlI 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 
Docket DMEA - 3551 


Contract Idm-E 779 


Cornmodity Lead-zinc 


Operator - A. C. Nelson, V. Nelson, and Don H. Clair 


Prqperty - 4 Aces Mine, Sylvania Mining Dist., Esm'eralda Co., Nev. 


By	 B.. H. Sheâhan 


Dated	 May 2, 1955


S0. Ricker 
Executive Officer, 
DMEA .Fjeld Team, Region II 


Attachmexts 


Copy to: R0 M0 Smith- -USGS (w/copy of report) 
Finance Officer, Region II (w/copy of report) 
File
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INTERIM REPORT 


Docket No.: DMEA-3551 - Lead-zinc 	 May 2, 1955 


Name and address of operator: 	 A. C. Nelson, V. Nelson, and 
Don H. Clair, partners 


Dyer, Nevada 


Name and location of property:	 4 Aces Mine, Sylvania Mining Dist., 
Esmeralda County, Nevada 


Contract No.: Idni-E779 


SUMMARY AND CONCLUSIONS 


The property was inspected by an engineer of the Bureau 


of Mines, accompanied by Mr. Don H. Clair, on April 28, 1955. 


The water level in the exploration shaft was 8 feet below 


the 110-foot level and work completed under the contract was in-


accessible. Mr. Clair reported that shaft sinking operations were 


started at a depth of 128 feet on April 7, 1955, and that the shaft was sunk 


about 27 feet to a total depth of 155 feet. A flow of water amounting 


to about 100 gallons per hour was encountered. The operator has in -


stalled a pump and .expects to resume exploration work in a few days. 


Nbre was fóyfnd by the work completed although muck exposed 


on the dump showed traces of galena in altered limestone. 


The crew at the property included only Mr. Clair and his son. 


The operator intends to hire a skilled miner to assist with the explor-
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ation work. 


Although old workings are believed to exist on the 160-foot 


level, of the mine, their location is unknown. The engineer cautioned 	
/ 


the operator that these workings probably are flooded andmight be 


inter s ectéd. 


The operator suggested driving crosscuts on the 160-foot 


level instead of the 100 feet of drift work outlined by the contract. 


Exploration work.remaining .to  be completed includes 23 feet of shaft 


sinking and. 100 feet of drifting. The new workings will require timber. 


.tECOMM ENDA TIONS. 


1. The operation could be improved by employing at 


least one skilled miner. The use of a conventional 


sinking pumpwould be an improvement. Both of thes.e 


recommendations were made to the operator. 


2.No recommendations are. made to change the project 


target or to amend the contract. 


3 No payments should be made on contract until the 


shaft is unwatered, inspected..and measured. 


OTHER INFORMATION 


Mr. Clair reported that the owners had received offers to 


sell the property and that negotiations had not reached a conclusion. 


The small concentrating plant at the property has been re-


conditioned and plans are being made .to


B. H. heahan 
2.	 Mining Engineer
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(_____.___-,."	 UNITED STATES	 .	 .,, 


DEPARTI IIENT OF THE INTIOR	 ' 
DEFENSE MINALS PLORAT ION ADMINISTRATION 	 . 


b20 ust House
SS Ba ry Street


San Francis 11, California 


Date: March. 5, 1955 


Memorandum 


To:	 Operating Committee, DA, Interior Bldg., Washington 2S, D. C. 


From:	 Executive Officer, Dk Field Team, Region 


Subject: Interim Inspection Report 


Attached are four copies of Interim Raport on - 
Docket D	 33.93 


Contract Idm-E 744 


Commodity -. Tungsten..	 - 


Operator - Schaff, B.ednar, Jones & Reinrniller 


Property - Windup Claim', Mineral 'County, Nevada 


ByHenryW. Jones 


Dated '1arch. 10, 1955


Fxecuive Officer,	 2Z 
DMEA Field Team, Region 	 - 


Attachments 


Copy to: R0 lvi. Smith—USGS (with copy of report) 
Finance Officer, Region ¶ 	 (with cop,r of report) 


Office of
Executive Officer 


DIvIEA Field Team 
Region
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INTERIM REPORT 


Docket No.: DMEA-3393 (Tungsten)
	 March 10, 1955 -' 


Name and address of operator: 


Name and location of property: 


Contract No.: Idm-E744


Schaff, Bednar, Jones & Reinmiller 
Box 100 
Gabbs, Nevada 


Windup Claim, Mineral County, Nevada, 
approximately 5 miles south of Luning. 


SUMMARY AND CONCLUSIONS 


The Windup claim was inspected on March 1, 1955 to determine 


the extent of work completed under terms of the DMEA exploration loan. 


Work consisted. of extending the crosscut an additional 88 feet to and be-


yond the limestone tuff contact for a total crosscut .dvance of 194 feet. 


A 6-foot slab round. was placed along the contact to the east for a 3-foot 


advance. Total footage claimed on the date of inspection, therefore, is 


197. feet. Intermittent lenses of scheelite ore occur in the fault contact 


associatedwith copper carbonates. 


Work .through stage 1 of the program progessed ma very effi-


cient and satisfactory manner. 


RECOMMENDATIONS. 


The visiting engineer considered that through neglect of the oper .


-ating supervisor, the cro.sscut was extended too far beyond the sought for 


contact. It is, therefore, recommended that 10 feet of the m.easured 


197 feet be disallowed and payments made on 187 feet.







.	 . 


It is also recommended that because of favorable scheelite 


showings noted along the contact, additional work is warrantedand 


written approval be given the operators for stage 2 of the program. 


WORK COMPLETED 


The Windup claim was visited in company with Joe Bednar 


(partner) on March 1, 1955. The slab round, along the mineralized 


contact had'been blasted the night previous and m'ucking was in pro-


g.r e s 5.


The heading was advanced an additional 88 feet on the N. 450 E. 


bearing for a total advance of 194 feet. A copper stained seam con-


taming an occasional grain of scheelite was encountered and followed 


from 146 feet to. its intersection with the main structure. At 175 feet, 


the main limestone-tuff contact was intersected. The intervening fault 


gouge contained copper stain . and. a varying width, 6 to 18 inches, of 


fine grained scheelite estimated, at 1.0 to 1. 5 percent W0 3 . The adit 


cOntinued through the contact zone and into' barren limestone along the 


same heading for an additional 10 feet. The last round was a 6-foot 


slab round placed along the strike (N. 850 E) 'of the contact and'm'easured 


an additional 3-foot advance. 


At the conclusidn of the mucking, all work was to be temporarily 


concluded pending the favorable consideration of stage 2 part of the pro- V 
gram.


2.







. 


Two samples were taken of the scheelite mineralization in the 


fault gouge. Results have not yet been received. 


COMMENTS 


Inasmuch as the operators assumed the Stage I part of the pro-


gram was completed, and there would be a time lag prior to granting 


Stage II, the compressor, air hammer, and hoses were being removed 


from the mine to prevent them from being stolen. 


He 1W. (bne.s 
Mining Edineer
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UNITED STATES	 .. S 


DEPARTMENT OF THE INTERIOR 
•	 D'ENSE MINERALS CPLORATION ADMINISTRATION 


Office of	 Lj.20 Custom House 


	


Executive Ofiicer	 555 Battery Street 


	


DMEA. Field' Team	 Sah Francisco 11, California 
Region	 II	


S 	 S 


Date: February 23, 1955 


Memorandum	 S 


To:	 Operating Committee, D1VIEA, Interior Bldg., Washington 25, D. C, 


From:	 Executive Officer, DMEA. Field Team, Region III 


Subject: Interim Inspection Report	 S 


Attached are four copies of Interim Report on 
Docket DTvIEI4 -_3393 


Contract Idim-.E 7)4i. 


Commodity Tungsten 


Operator -	 Schaff, Bednar, Jones, & Reinmniller 


Property -	 Windup Claim 
Mineral County, Nevada 


By 1i.K.Stpger,Go1ogi+ 


Dated February 21, 1955	
•


Executive Officer, 
DMEA Field Team, Region 	 c II 


ttachmonts 


Copy to: R. M. Smith--.4JSG(with copy of report) 
Finance Officer, Region	 (with copy of report) 


II







GEOLOGICAL SURVEY 


Mineral Deposits Branch
1.4 Homewood Place


Menlo Park, California


.
	


. 


UNITED STATES


DEPARTMENT OF THE INTERIOR 


February 21, 1955 


; Zcd7'	 995 
Memorandum	


C,77Lp2 CT	 1,91 L 


To:	 S. Ricker, Executive Officer, DMEA Field Tein, Region II 


From:	 H. K. Stager, Geologist, U. S. Geological Survey 


Subject: Interim Inspection Report of the Windup Claim, Mineral 
County, Nevada 


The following paragraph on geology is to be included with 
the interim inspection report, dated February 15, 1955 and prepared 
by Henry W. Jones, for the Windup Claim, Mineral County, Nevada: 


GEOLOGY 


The entire 106 feet of advance in the adit at the Windup 
claim has been driven in the light tan to brown volcanic tuff of the 
lower Jurassic Dunlap formation. The bearing of the adit has been 
shifted 15 degrees to the north from the original bearing in order 
to cut the contact at a point closer to the starting point of the 
DMEA work. / This shift is justified on geologic grounds and should 
permit a greater length of ore zone to be explored with the footage. 
allowed under the contract by reducing the amount of crosscutting 
required to reach the contact. The scheelite- and copper-bearing 
tactite layer at the contact of the tuff and the overlying limestone 
bed had not yet been reached at the time of the interim inspection. 
It is inferred, by projection of the contact from exposures in the 
inclined shafts 85 feet above the adit level, that this tactite layer 
will be encountered within the next 50 feet. The contact dips into 
the hill at a low angle (21 to 32 degrees) and must continue in 
depth at about the same dip, as the next canyon to the north is in 
limestone at an altitude lower than the adit level.. When the 
contact is reached by the adit a drift will be run to the east along 
the contact to determine the grade and continuity of the scheelite-
bearing material.







Off ice of
Executive Officer 


D1EA Field Team 
Region ___ II.


•	 cv. 


UNITED STATES 
DEPART4ENT OF THE INTERIOR 	


L 


D'ENSE MINERALS PLORATION AD1VIINISTRATION I 
j	 JL 


I2O Custom House 
555 Battery Street


San Francisco 11, California 


Date: February 17, 1955. 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Washington 25, D. C. 


From:	 Ececutive Officer, DIk Field Team, Region	 II 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on 
Docket DTvA - 3393 


Contract Idm.—E 7ljh 


Commodity Tungsten 


Operator -	 Schaff, Bednar, Jones, & Reininiller 


Property -	 Windup C].aim 
i.neral County, Nevada 


By Henry W. Jones. wining 1ngineer 


Dated February 119


Execu+ive Officer, 
DMEA Field Team, Region 	 II 


Attachments 


Copy to: R. M. Smith—USGS (with copy of report) 
Finance Officer, Region


	


	 (with copy of report)
II
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INTERIM REPORT 


Docket No.: D.MEA-3393 (Tungsten)


.
'/	 (o 


L1


ECEi 


February 15, 1955 


Name and address of operator: 


Name and location of property: 


Contract No.: Idm-E744


F. W. Reinrniller 
Box 100 
Gabbs, Nevada 


Windup Claim, Mineral County, Nev., 
approximate 5 miles south of Luning. 


SUMMARY AND. CONCLUSIONS 


The Windup claim was inspected on February 9, 1955 to deter-


mine if work had been done under terms of the DMEA exploration con-


tract. It was learned that the compressor was installed and work started 


two days after the previous visit; the starting date'was, therefore, set at 


January 19, 1955. Measurements taken from a preestab1ished point 


indicate the crosscut was advanced' a total distance of 106 feet on a N45°E 


bearing. There was no change in character of the rock and no mineral-


ization encountered in the new heading. 


Work is progressing , in a rapid and efficient manner with no 


unusual difficulties being encountered. 


WORK COMPLETED 


The 'Windup claim was visited in company with H. K. Stager, 


USGS, in order to' determine if any advance had been made under the 


terms of the DMEA contract.







.	 S 


It wa's found that work had started immediately after the previous visit 


of Jan. 17, 1955, or on Jan. 19, 1955 under direction of Mr. Bednar 


(one of the partners). A, rock shelf left by the previous operation.s was 


blasted to start on a flat face, and the cro.sscut was swung 15 degrees 


to the left on.a N45°E bearing. Crosscut advance was measured at 


106 feet, all within a slightly brecciated volcanic tuff. No mineraliza-


tion was encountered. 


Three men are employed at the mine, including Bednar, work-


ing on a one shift round' in round out 'basis. Drilling is being done by 


means of'a jackhamer mounted 'on an air jackleg. Approximately 16 


holes drilled to a 5-foot depth are used to a round. The footage pulled 


each round averages 5.3 feet. Mucking is done by hand into a 15 cubic 


foot mine car.


OTHER INFORMATION 


The surrounding mine workings were examined by the visiting 


engineer and geologist. Possibilities exist that the ore bearing structure 


does not extend to' the depth of, the present driven adit,, and if it doe, it 


tends' to flatten with depth. During a visit on the following, euening with 


F. W. Rein-miller, it was discussed with him' that perhaps some long 


drill holes should be extended from' the back of the adit, on company 


account, if mineralization is not encountered within the next 60 feet. 


The drill holes would establish the horizon of mineralization if they exist' 


and further' exp1oration'pro:grams could be planned from' the data àbtained. 


Henr W.f'nes 
Mining Ex'gineer







F T 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
D'ENSE MINERALS PLORATION ADMINISTRATION r: 


Office of	 L2O Custom House 


	


Executive Officer	 % Battery Street 


	


DMEA Field Team	 San Francisco 11, California 
Region ::: II


Date: January 31, 19% 


Memorandum 


To:	 Operating Committee, DIVA, Interior Bldg., Washington 2S, D. C, 


From:	 Executive Officer, DIVIEk Field Team, Region Wx II 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 
Docket DMEJ -_3393 


Contract Idxn—E 71I1L 


CCxnrnodity Tungsten - 


Operator - Schaff, l3ednar, Jones, & Reinmifler 


Property - Windup Claim 
I'1ineral County, Nevada


5•:Z5: 


Executive Officur, 
DMEA Field Team,	 in	 II 


ttachmonts 


Copy to: R. M. Smith--USGS (with CO of rort) 
Finance Officer, Region __ (with copy of rEport) 


II







S
INTERIM REPORT


Docket No.: DMEA-3393 (Tungsten) 


Name and . address of operator: 


Name and. location of property:


F. W. Reimniller, 
Box 100 
•Qabbs, Nevada. 


Windup claim, Mineral County, Nev. 
approximately 5 miles south of Luning. 


.


i1E cJTEJ 
Loiras 


EEE1ED 
January 27, 


Contract No.: Idm-E744 


SUMMARY,, CONCLUSIONS AND RECOMMENDATIONS 


The Windup claim was visited on January 17, 1955 inorder 


to become acquainted with the mine workings and to determine if work 


had started under terms of the DMEA contract. Official date of start-


ingwas to be January 10, 1955. 


Severe winter storms hampered preparations with a conse-


quent lack of progress. No work had been done to date under the con-


tract. It is. recommended that the starting date be advanced to Janu-


ary 31, 1955.


COMMENTS 


The visit to the Windup claim was made on January 17, 1955 


during a heavy snowfall, cqnsequently, no one was at the mine. ' During 


the course of the inspection, the visiting engineer.marked.a point on 


the tunnel wall, 29 feet back from the existing face, from which all 


future measurements will be taken. 


It was noted that 12-pound rail had been laid. from the dump







S	 S 


to near the face. The necessary water andair lines were laid await-


ing a compressor. 


Mr. Bednar, one of the partners, was interviewed:at Luning, 


Nevada. He stated that work was delayed pending ob.taining a suitable 


vehicle to pull the small gyro-flo compressorfrom Liming to the mine. 


HenIW. ones 
Mining . Engineer 


2.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C.


ii.20 Custom House 
SSS Battery Street 
San Francisco U, Calif. 


January S, l9 


Neznoranduxn 


To:	 Operating Committee, DNEA, Interior Building 
Washington 2S, D. C. 


From:	 Executive Officer, DNFA. Field Team, Region II 


Subject: Docket No. DNEA-3393 - Tungsten 
Schaff, Bednar, Jones, and Reinmifler 
Windup Claim 
Nineral County, Nevada 
Contract No. Idm-E71414 


Reference is ziade to Nr • George C. Selfridge' a letter of 
December 7, l9Sli., transmitting to this office the original and five 
copies of subject contract. 


The contract has been executed on the part of the Operator 
and one copy retained by him. Attached are the original and two copies 
for your office. Distribution has been made of the Field Team and 
Finance Officer's copies.


S. Ricker 
Executive Officer 
D11EA Field Team, Region II 


Attachments 


Copy to: A. C. Johnson, Reno (With copy of contract) 
Finance Officer, Region II (With copy of contract) 
Roscoe Smith, USGS 
George Navor
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


J 


: ') 


S	 xj 
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-5,	 S	 - 


' 4 0	 ,. I	
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:,	 ocket o.	 -.3)93 ( ngten) 
•	 '-cbaff, sthar, Jons and 


	


• 	 ' 	


S 	 eirmdfler 
S 	 jndup Lir 


S 	 W8 1'31. Cointy, !ev1.a 
ntract 0. id 


OOLU' r. ?ninriU9z': S 	


S 	 S 


enclosg the original and iv copies oi' the above 
subjct exrioration contrict 


inexvi1s	 1oraton iiitrãtin, for	 overnnt, togothr th Anuex 1 (1 ,:o),' exhibit "A" (1 rae), 	 on	 (1igue 2). 
rf tti teri mU eondjtjon oi this woiosd, contract are aatisfactory t yoi, !fl. c1c co,i.s fihoui bo	 -net. by ro id your 


partners. Yu huid then r&flain the ccy ax'k	 irator" $ Copy" 
aiv return the original arid other four c' lee to this office. 


If ny rrt	 this contret o* s not htc your aroval, t!i original and all copic a to be ,z'oturied to this of±tce with your tvroaed hanges.	 S 	 S 


5incerely youjr, 


)a J1t 
.fllcker	 -• 
xocutive -2ice' 


rtTA 'te1U Tau, ' 5.o.on 1SI 


nclours -	 S -
	


•• 	


S 


Copy tQ/ TXTEA.4Vashington,D.C. 	 S 	 • 	


S 


A. C. Johnson, Reno 


	


R. M. Srnith.-'USGS	
S 	


,







on1 Ci.ittøm Yowg 
$	 of 
VUtiinst.0 25., D. C. 


4er r • Yo*ag 


?hi$ wiU knosle4g* eoeipt of your letter 


of ovtb*r 29, 1954, inqui'iflg about the atatu of an 


*pplicat%on substtt.d by $eh*tf, i4n*r, Jows, srd I*1nafl1or, 


of Gebba, ,I*da, for eloreton sist	 on the Windup 


cliUa, iW*l County, Ied1t, our doeket !b	 & 3393. 


•	 We are glad to report tbst * coatrast oo1vering 


a project to est $i,440.0O, o' wht'.th the .0o 	 nt's con 


tributton itill be $, 580.00, is beXrg trirnsattt*4 to the 


sppUo*nts for ezecution, 
If we ean be of any further ssric* in this 


zet tsr, ple**e aditse us.
5m4rily yw•, 


cc:	 ( 
Adm. Read. File	 C 0 MitteiU r '-
Oper. Committee	 / / 
Code kOO 
Field Team, 1egion 3 
R. W. Geehan, USM 
Thor Kiilsgaard, USGS 


WSMartin/ls	 ••	 S 


12/3/5k	 •


(A







.	 COMMITTEES: 
INTERIOR AND INSULAR AFFAIRS 


EDUCATION AND LABOR 
RVA 


NVADA 


421 HOUSE OFFICE BUILDING 	 Côngrea of the	 niteb 'tate 


P • 0. Box 2478	 3OU of 1epreentatIbe 


Reno, Nevada	 abingn D. C. 
-	 tns	 iia8 


November 29, 1954 


DefenseMinerals Exploration Administration 	 '1 
Washington 25, D. C.


RE: Docket No. DMEA-3393, 
Exploration Assistance Windup 
Claim, Mineral County, Nevada. 


Gentlemen: 


This office has recently been conta .cted by a 
constituent with regard to an application br explorat-
ion assistance dated une 11, 1954, and acknowledged by 
your office on June 21st, 1954. 


I would appreciate any information you might 
furnish me with respect to the current status of this 
application.


Very truly yours, 


t Yon7Membe of Co gre 
CY/mw







DEC 7 1954 


1 I 	 . R1*•.


I-


•	 •	 It	 pm4	 ippeø.d	 W**8 a t	 *it'z 
tt .t s	 b


th puus.	 trsct 
it4 t* Uses .d1taa	 tr d *. pppsas4 iis 


FARu.tledge:f.c / U-2-b 
•	 cc to: Do.1*t' 


OcdsO 
R*sding File 


, fi. IedgS


'


•	 • Thor £. Kiila gaard, US 


1ior H. Kiilsgan,M	 • 	 S S











DOCKET 
Surname :• 


fOV24.1954 


Kr. F. W. &eirattUer 
3catf, edar, Jcues, & fielimifler 
P. °O.xlOO	 ..	 S 


.R. Dooket No.	 331ngsten
Windup ciaim 
iner*i Counth iIev*d 


Dar Jfr. .iniflerz 


ThLa iU acknowledge	 letters S.pteitber 24T 
*ud Movember 18, 1954, regaMin the ststt%s of the above 
docketed spplitL*n tar .zploratiou auja taice. 


We regret that we were unable to answer •ji' 
inquiry of Sep teaber 21 søoner, but there w.r several 
ditterencea of opinion on the merits of the Teq13est*d 
exploretia. These have iiow been resolvd, sz4 a dr*tt of 


• a proposed explorstian oaeternt is being peess.4. 


1* will s4ia. ou p.roi i *hski * iral deoiaioi 
is made,	


S 	


S 


S 	 3Xncere1 tours, 


/	 0 tendoi 
/ S	


•kdminiatrcter	 S 	 S 


CC: DocketV	 .	 S 	 S 


Adrn. ead File	 S 	 S 


Oper. Comm	
,.S	 5 5 


Field Team, Rég. 3	 S 	


S 


R. W. Geehan, UBM	 S 


Thor Kiilsaard, USGS	 .	 •. 
S	 Code kOO	 S S


	 S 


.FA1uti-edge/ls	 S 	 S 	 S 


1l-235k	 S











b	 f 
P. 0. Box 100, 
Gabbs , Nevada	 S 


Novemberl8, .19L5 


Defense Minerals Exploration Administration 
Washington 2, D. C. 


RE: Docket No. D1\TEA-3393, Exploration Assistance 
Windup Claim, Mineral County, Nevada. 
Schaff, Bednar, Jones & Reininiller 


Gentlemen:


Our application for exploration assistance dated 
June 11, l9L, and acknowedged by you June 21, l95L, is 
presumed by us to be still waiting action by you since we 
have received no advisement on the matter. 


Your letter of July lLth was received, advising 
of a field examination, and the field team arrived shortly 
thereafter, ade the examination and departed. We presume 
that the field report has been submitted. 


In Septe. I wrote.you asking when we could 
expect some decision on our application, but to date we 
have not received a reply to this letter. 


In as much as more than five months has passed 
since our application was submitted, we ask that you 
acknowledge this letter and advise us as to the status of 
our application.


Very truly yours, 


Schaff, Bednar, Jones & Reinmiller 


By
F. kr. Reinrniller 


cc: The Hon. Clifton Young 
Representative at Large, 
State of Nevada















:	 / 


WkTXVN PRoma øiiiM 
A,	 A 


cu NO, as& 


-	 ____ 


	


tads	 ts U* e	 14mm 2DX' t*N$t$* 


.n tbe IlL:::;	 at4 2S_!4n! *3Aá*. 


tI*d* 't1, 2	 *d* m	 IM sI*d


a. 


m tfts said *,osmzlw. s be tM** s 


JU be *4 us t1U £wtbr7SWi 1 tI d.. 


1spiktL	 *11 be tiii of aU idsasrIUso.1 	 d 


*I&biii4a 3*dI	 3 I30*1 uS di4d ifl *t 1*iit i t11 A


*i* 4gi Iths Vt.0 Thai sa th b*x' ths 


	


tzt t *dit * tbe	 eiai* * .sttta mmiVw 


	


tt1 $D t*t to **t I	 d thi


I



















r











//	
.


EOEVEV I	 IWV1 0 1954 


XDXXXXXX-1031< SW1 26-WAF SFF 56 I-BOM 


SAN FRANCISCO CALIF 11-9-54 347P 


GEORGE C. SELFRIDGE 2 CHAIRMAN 


• OPERATING COMMITTEE 9 DFE?SE MINERALS EXPLORATIONJ ADMINISTRAflN, 


INTERIOR BLDG WA 


• REURTEL NOVEMBER 9, DOCKLNEA-3393, SCHAFF, BDER, JONES AND 


REINMILLER ROSCOE SMITH AND I RECOMMEND PROJECT 9 AS SUGGESTED IN 


YOUR TELETYPE OCTOBER 14, 1954. 


S. RICKER	 ECUTIVE OFFICER ENA FIELD TEAM., REGION III 


9 DMEA-3393 14 1954	 •	 • 


BIl 402P







I 
40v I 01000 AM P5q











DOCKET 
Surname 


Interior	 epatrnerft 
Defense I4inersle	 xploratior 


Adainistr'atox 
3AX4J Ol(Ol) Revolving 	 und4 


OCT	 4 etenee Pro4uction Act,Interior 
(Allocated Workn	 Pund to 
the Ofrice ot the Secretary) 


rrwM.. S 


ot	 . C. Mifler,	 xecttve Oftler, DA L'ield	 cam, reon 3, 
SL	 raneieco, Calitorni* 


deference is	 de DMA 3393, $cb*tt, JedflaZ', 


zones, aria RetnailleD, Windup	 eLzts. We believe limited anourt 


ot exploration ma	 be warranted,	 Would Field Team eotcur with an 


exploration program eoneiøtin	 ot 310 feet o drifting and/or 
crOsscutting at unit price	 t	 toot as suggested by applicant. 


Gee C, Selfrulge 
hairr*n, Operatiri	 Coiittee 


cc;	 DOCKET 
•	 CODEkOO	 - 


FIELD TEAM, REQ. 3 - Confirmation 
OPER. COMM. 
ADMIN. READ. FILE 
R. W. GEH, USBM 
THOR KIILSGAARD, USGS 


PRutledge/1S 
101k5k	 S











N REPLY REFER TO: 


DEPARTMENT OF THE INTERIOR


UNITED STATES


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


October 12, l95L. 


Memorandum / 


To:	 Mr. W. S. Martin, Chief, Iron and Ferro Alloys Division, 
Defense Minerals Exploration Administration 


From:	 Thor H. Kiilsgaard, U. S. Geological Survey 


Subject: DIA Docket 3393, Tungsten, Windup property, Mineral 
County, Nevada 


I have examined the Field Team report on the subject prop-
ert r, noting that denial of the application has been recommended. 


I cannot concur with the recommendation for denial and. 
suggest instead that either a contract be approved to do the proposed 
work, or that the field be asked to present further evidence which 
could be used to deny the application. On the basis of evidence 
already presented, DMA would have little justification to deny this 
application. 


The applicant proposes to explore the deposit by extending 
an existing adit 180 feet to crosscut the vein, then to drift north-
east on the vein 90 feet, and from a point in the drift to raise 85 
feet to connect with the west shaft. This project, costing an esti-. 
mated $10,377.00 would explore that block of ground lying between 
the two shafts and extending from the outcrop to the adit level. 


The Field Team report notes that scheelite is scattered 
along the limestone-tufT contact for 370 feet, but only between the 
two inclined shafts is ore continuous and of minable grade. The 
report also notes the vein has a ininable width of 18 inches between 
the two shafts, and that Li. samples taken in this area averaged .89% 
W03 . It is pointed out, however, that a more representative sample 
of the ore is the head sample of 0.11.5% W03 of 3711. tons taken from 
the shafts and treated at the Sodaville mill. 


As presented, the facts indicate that this vein warrants 
further exploration. The scattering of scheelite along 370 feet of 
outcrop is indicative of considerable mineralization, certainly more 
than is found at the outcrop of many tungsten producing mines. Fur-
ther, it would be most unusual to locate a shaft on either end of 
the only minable ore body as this report would imply; the stope







S	 . 


shown on the map on the east side of the east shaft, coupled with 
the remark in the report that considerable ore was mined from this 
east stope, suggests that the ore body is more extensive. While a 
bulk satuple of 0. 1i5% W03 is not high grade, this represents unsorted 
dump tonnage that was unquestionably diluted by overbreakage in the 
shaft. Quite probably, tonnage from mining operations would be 
somewhat above this grade, and could be closer to the average of 0.89% 
W03, as suggested by the samples. Finally, the report mentions an 
indicated and inferred tonnage aggregating 1200 tons, which, at 100 
percent recovery and at $63.00 per unit, would have a gross value of 
$68,000. Such recovery is impossible; however, similar ore from the 
White Horse property, DNEA Docket 3362, milled at Gardnerville, 
Nevada, assayed 0.32 percent W03 and mill recovery of WO from this 
ore is quoted at 90 percent. If comparable recovery could be made 
from Windup ore, the gross value of the ore would still be appreciable 
and. certainly enough to justify further exploration. In most DNEA 7 cc 
tungsten contracts there are no reserves at all on the property to J 
be explored when the project is started. 	 \A9L


f-..# 


If further correspondence is had with the Field Team on 
this application, it is suggested. that they contact the applicant 
and inquire about a more extended project. Such work might be done 
on a stage basis. On the basis of the evidence in hand the vein 
would.appear to warrant more than the proposed 90 feet of drifting. 
Such drifting might be done by turning the proposed. crosscut more to 
the north, to reach the vein at less distance, and. then by drifting 
beyond the present proposed eastern limit. 


Thor H.











..	 .. 


$th*ath .ts*ft,o1stirith 
xe* $ t rert tt csi4ez'iib1 z* 'was *4**i 'ca %bie 


.e.t -, *sts that the en b' is *t* attve. iN43.e a 
bulk sjm f O.X*$	 is net bih giMie, this N*seots uusorte 


taag. t*t is	 4$2*t.d b7	 zeebee In the 
shaft. aitm )robsb27, t 	 fr *t	 penati i4 be 
si*t *bo this gr*., o*& esu4 be elai*r t U* sversge & 
WG3, as	 by tbe_s*l.s. fl*1ij, t report nentie .i 
isILest.d * tnfirre t4*usge s r.*tisg LZO t*s, idd.ch, at 3.00 
percent recarr * .t $63.00 per u*it	 z14 have a gross s1us !! 
$68,000. iwb recvenr is iouIb1e;	 a ITXr en. tx the
White &ree jalcpsrty, 1* Dochet 3362, s*1 at er6Um, 
1evs4a usead 0.32 pero*t W0 s4 1 recovery o WO rca this 
ore is q*teI at 90 percez. It o irsb* recavy cou4 be de 
roa Wis ore, the gzu vee o the * would. still be rectle 


az4 certainly en.t€b to 3usttf furtb* ex1ratic. Zn *t ai& 
t*ten eontrsts there ar. no reserves at .11 oi U* property to 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


October 6, l9SL 


MEMORANDUM 


To:	 Administrator, D?EA, 


From:	 Chief, Iron and Ferro-.Afloys Division 


Subject:	 Denial of exploration assistance in the amount of 1O,377.00 
Docket No. DNEA. 3393 - Tungsten 
Schaff, Bednar, Jones, and Reinmiller 
Wind claim 
Mineral County, Nevada 


The denial of the subject application by this Division is 
based on the following information: 


1. The Applicants proposed an exploration program consisting 
of extending a low level adit to the mineralized contact 
followed by drifting along the mineralized contact for 
approximately 90 feet and raising to connect with the 
bottom of the west shaft. 


2. Tungsten mineralization on the Windup claim appears to be 
localized in limestone along a limestone-tiff contact that 
has been shattered by minor subsidiary movement related to 
thrust faulting. The scheelite mineralization is scattered 
along the contact for 370 feet, but is continuous only be-
tween the. two inclined shafts, 70 feet apart. Here also the 
mineralized zone approaches xninable width,ranging from 12 
to 36 inches in width and averaging 18 inches • Dip of the 
mineralized contact in this area is from 20° to 30° but it 
is inferred that the deposit wiU steepen to about 0°. 


3, ¶Iio samples were taken by the examining field team from each 
of the tto inclined shafts • A arithmetical average of the 
four samples is 0.89S percent W03. However the mineralization 
is spotty, and the head sample containing o.I percent W03 
representing 3fli. tone of ore (from the two inclined shafts 
and the smafl stope from the East shaft) that was shipped to 
the Sodaville mill during 19S3 is considered more reliable.







.	 S 


i.. The examining field team's estimate of ore reserves follows: 
Indicated	 Soo tons @ 0.89w percent W03 
Inferred	 700 tons @ 0.89S percent Wa3 


Total	 1,200 tons @ 0.89S percent W0 3 or l,07b units 


. Using these ore reserves, the Field Team calculated the gross 
value of the deposit to be $68,000.00, an estimate that can 
only be based on 100 percent recovery and $63.00 per unit. 


6. The Field Team concluded that with the total reserves in the 
subject deposit having a gross value of $68,000.00, offhand 
an exploration program costing $10,377.00 should be approved. 
However, due to the limited extent of mineralization along 
the strike and the narrow width of the deposit, which will 
cause considerable dilution in mining, the Field Team con-
curred with the examining field team in their recommendations 
for denial. 


7, The Commodity Divisions of the Bureau of Nines and Geological Survey 
o not concur in the denial.


W, S. Martin, Chief 
Iron and Ferro-Afloys Division
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'.	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
4lOrCI,3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1420 Custom House 
SSS Battery Street 
San Francisco U, Calif. 


October 1, l914 


Air Nail 


Nemorandux/
	


1A/ 


To:	 George C. Seifridge, Chairman, Operating Committee, D1JEA 
Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, DA Field Team, Region III 


Subject: Docket No. DNFA-3393 - Tungsten 
Schaff, )3ednar, Jones, and Reinmiller 
Windup Claim 
Mineral County, Nevada 


Reference is to your letter dated July 114, l9S14, requesting 
a field examination of the subject property. 


Attached are four copies of an examination report entitled 
•"DNEA-3393, Windup Mine, Mineral County, Nevada, (Tungsten)" by 
Russell R. Trengove, Mining Engineer, U. S. Bureau of Nines, and 
Fred Shawe, Geologist, U. S. Geological Survey, dated ,September 30, 
19514.	 i 


According to the report, the total reserves in the subject 
deposit have a gross value of 68,OoO.00. As the cost of the Ap-
plicant's proposed exploration is l0,377.00, it would seem offhand 


cJiS	 that, the, loan should be approved. The ore varies in width from 6 to 
36 inches and will average 18 inches in width between the east and west 
shafts, This block of ground might possibly contain 500 tons of in-
dicated ore of an average grade of 0.895 per cent W03. In addition 
there is probably another 700 tons of inferred ore to the adit level. 
However, due to the limited extent of mineralization along the strike 
and the narrow width, which will cause considerable dilution in mining 
the ore, the examining engineer and geologist have recommended that the 
loan be denied. Mr. Smith and I concur with thei± recommendation. 


Reviewed by 
DMEA OPERATING COMMITT 


(date) 


Attachment 


Copy to: Roscoe Smith, USGS 
' Johnson, 1eno .. -.


H. C. Miller 
Executive Officer 
DMEA Field Team, Region III
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•	 UNITED STATES 
DEPARThENT OF THE INHIOR 


DOUGLAS McKAY, SECRETA1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•1€PORT OF EXAMINATION BY FIELD Th.N
EGION III.


'	 L 
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tMEA-3393, Windup Mine


Mineral County, Nevada


(Tungsten)' 


Russell R. Trengove, Mining Engineer
U. S. Bureau of Mines 


Fred Shawe, Geologist 
U. S. Geological Survey 


September 30, l9SLj


Reviewed by 


DMEA OPERATING COMMITE 


/04-5W / (date)
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EXAMINATION REPORT 


Docket NO.: IJMEA-3393 (Thngsten) 


Name and address of applicant: 


Name and location of property:


c',	 -


4 
F. W. Reinmifler 
Box 100 
Gabbs, Nev. 


Windup Mine, 3.5 miles west of 
Luning, Mineral County, Nev. 


SUMMARY, CONCLUSIONS AND RECOMMENDATIONS 


An engineer of the Bureau of Mines and two geologists of the 


Geological Survey made a joint examination of the Windup tungsten mine 


in July l9SLt. The property is situated about 3.5 miles west of Luning,. 


Nev. (fig. 1). The purpose of the examination was to determine if the 


geological conditions and the grade 'of mineralization were favorable to 


justify approval of an application .for a Government loan. The total esti-


mated cost of the applicant's proposed exploration is $10,377.00. 


The- application is dated June, 11, l95L. The work proposed corn-


prises the cleaning up of the present adit and driving the adit an 


additional 180 feet, crosscutting to find the vein, drifting 90 feet 


on the vein and raising 85 feet on the vein to connect into the bottom 


of the west shaft. 


The Windup tungsten prospect is in interbedded limestone, tuff, 


and metavolcanic rock of the Dunlop formation, and is on the north limb 


of an overturned anticline. The limestone contains small pods of 


tactite • Scheelite is localized in limestone along a limestone-tuff 


contact that is shattered by, minor subsidiary movement related to 


thrust faulting.	 .,	 -
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Ore ranges in width from 6 to 36 inches. Between the east and 


west shafts, where a minable width of ore is present, the ore is from 


12 to 36 inches wide, averaging 18inches wide. This block of ground 


contains 500 tons of indicated ore of an average 0.895% W03 content. 


In addition, there is 700 tons of inferred ore of the same grade above 


the level of the proposed adit. 


Because oi the small amount of indicated ore, the limited extent 


of mineralization along the strike, and the narrow width of mineralization 


which will cause: considerable dilution when being mined, it is recommended 


that the loan be. denied.


INTRODUCTION 


An application for a Government loan under sec • 202 of the Defense 


Production Act of 1950 was made by F. W. Reinmiller of Gabbs, .Nev., 


June 11, l9SLt. An engineer of the Bureau of Nines and two geologists 


of the Geological Survey examined the property in July l95L. They were 


accompanied by the applicant F • W. .. Reinmiller of Gabbs, Nev. 


HISTORY, OWNERSHIP AND PRODUCTION 


The applicant was unable to furnish any information on the history 


of the property which consists of only one claim. The owners were 


C. E. Robinson of Babbitt, Nevada and Mrs. Schuyler Schaff, 1)412 


Westfield Avenue, Reno, Nev. On Sept. 8, 1953, R. 0. Jones, Joe Bedrr 


and F. W. Reininiller, parthers, Gabbs', Nev., obtained a quit claim deed 


from C • E • Robinson of his one-half interest in the property. 


There are no mining or exploration operations. being conducted on 


the property at present but the old workings are accessible. The most 


2.







S 
recent production was during the period August 21, 19S2 to October 17, 


19S3 when a dump was shipped to the Sinkey tungsten mill at Sodaville. 


The applicant stated that 130 tons were shipped at that time. 


Assuming T6S% recovery 'in the mill and a net' settlement rate of $36.00 


after milling, the applicant figures. that the dump apparently contained 


about 0.6% W03 . The dump was loaded out with a skip loader and no attempt 


was made to sort the ore. 


However, the Sodaville mill records show that the heads of 37L1. 


tons shipped by Robinson analyzed O.LS%WO3. 


LOCATION AND PHYSICAL FEATURES 


The Windup tungsten deposit is in sec. 8, T. 7 N., It. 3L E. at 


an elevation of about 00 feet. The property (fig. 1) can be reached 


by following a rough truck trail westward, from a point on the north-


western limits of the town of Luning, Nevada to the mine, 3. miles 


distant. The road is on an upgrade over wash material the entire 


distance. Small dump trucks would be required to haul the ore, the ore 


dumped at Liming and reloaded for transportation by larger trucks to 


concentrators near Gabbs, Nev. Luning is on a branch line of the 


Southern Pacific Railroad. 


Climate in the area is semi-arid with hot suiiimers and moderate 


winters. Precipitation is relatively light and occurs mostly as snow, 


with occasional showers during the fall and winter months. Sagebrush 


and varieties of desert grass constitute practically the only vegetation 


near the property. No water is available in the immediate vicinity. 


-	 Water for mine use would have to. be transported from Luning. No 
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transmitted power is available. There are no housing facilities or any 


buildings or equipment on the property. Miners would be available at 


Hawthorne, 29 miles distant.


MINE WORKINGS 


The mine workings (fig. .2) consists of two inclined shafts in a 


very unsafe condition and one adit in good condition except for the 


need of cleanup operations. Both inclined shafts are on the vein struc-


ture. One is 70 feet deep on a 32° slope, the other is 60 feet deep on 


a 210 slope. The 170-feet of adit is in the footwall. In addition to 


the ore produced by the sinking operations, considerable ore was obtained 


by stoping on the east side of the East shaft. Four samples (fig. 2,)' 


taken by the Bureau engineer averaged 0.79% W0 3 and 1.8 feet in width. 


Because of the spotty nature of the mineralization, the results of the 


sampling should not be taken too seriously. The head sample of the 


37L tons treated at the Sodáville mill, averaging O.1% W0 3 , ' is con-


sidered more reliable. The geological conthtions are unfavorable for 


extensions of the deposits, and the staking of additional claims is 


thought to be unwise. 	 . 


GEOLOGY 


The Garfield hills, in the vicinity of' the Windup tungsten prospect, 


are composed of a thick sequence of Triassic and jurassicJ sedimentary 


I Ferguson, H. G. and Muller, S. W., Structural Geology of the 
Hawthorne and Tonopah Quadrangles, Nevada: ' U.S.G.S., P.P. 216, l9t9. 


Li.
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and volcanic rocks. The oldest rock exposed is the Mid-Triassic 


Excelsior formation, composed of greenstone. Overlying the Excelsior 


formation is the Upper-Triassic Luning formation consisting of a lower 


slate member, a middle limestone member, and an upper slate member. 


The youngest of the stratified rooks is the Jurassii Dunlop formation 


composed of interbedded and interfingered limestone, dolomite, sandstone, 


sandy tuff, and meta-volcanic rock. Intruding all of the older formations 


is late Jurassic granodiorite. 


The Luning and Dunlop rocks are extensively folded into east trend-


ing anticlines and synclines. Several major thrust faults, some 


contemporaneous and some post—folding displace all of , the stratified 


units, but do not displace the granodiorite. Normal faults, dating 


from the Tertiary to recent, displace all rocks and pre-existing structures. 


(Ferguson and 1'Iuller, pp. 17-2S; plates 1 & 2; fig. 3). 


The Windup tungsten prospect is in interbedded limestone, tuff, 


and metavolcanic rock of the Dunlop formation, and is . on the north limb 


of an overturned antic line • The antic line is broken and a small thrust 


fault is developed (fig. 2). Minor movement, subsidiary to the thrust 


faulting,' has taken place along the interbed faces between limestone 


and tuff beds.	 . 


The rocks of the immediate area show much evidence of the proximity 


of an underlying intrusive body, though only one sma11 patch of aplite 


crops out on the property. The limestone has small pods of tactite in 


it. The tuff contains much secondary pyrite, which on the surface is 


oxidized to red hematite. Massive, red hematite crops out in the gulch 


just north of the tungsten deposit. 


S.
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ORE DEPOSITS AND ORE RESERVES 


Scheêlitè, the only tungsten mineral seen, was deposited along a 


limestone-tuff contact that was shattered by minor subsidiary movement 


probably relate ,d th the thrust faulting. Mineralizing solutions 


emanating from an underlying granitic body filtered through this shattered 


rock, and deposited scheelite in the limestone (hanging wall) at the 


limestone-tuff contact. Apparently a sharp roll in the thrust caused 


increased fracturing of the limestone and consequent localization of 


scheelite between the east and west shafts. (Fig. 2). There is a sharp 


roll in the ore deposit exposed in both inclined shafts opposite to 


the roll in the thrust. This roll causes the ore to flatten to 20°-30° 


between the lower.parts of the two shafts. 


Scheelite is scattered along the limestone-tuff contact for 370 


feet, but oniy between the two inclined shafts is the ore continuous and 


of minable width. Between these two shafts, the ore ranges from 12 to 


36 inches in width and will average about 18 inches. An average of 


14 samples cut across the exposed width of ore (fig. 2) gave an average 


W03 content of'.95% .	 . 


Assuming an average width. of ore of 18 inches, the block of ground 


between the two inclined shafts . ( 70 feet along strike, 70 feet down dip 


in the west shaft, and 60 feet down dip in the east shaft) contains 


6800 cubic feet or 500 tons of indicated ore. Assuming a.like width and 


length of ore extending to the altitude of the adit level, (60 feet 


down an average dip of the contact, 500) an additional 91400 cubic feet 


or 700 tons of the same grade of ore can be inferred. 


No other ore deposits are inferred on the property.
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SJNPLING 


The analyses of the samples taken from the property are as follows: 


Sample No •	 % WO	 % No 


1	 1.27	 *0.01 


2	 0.)43	 *0.01 


3	 0.81	 0.07 


	


'1.07	 *0.01 


Average	 .89S 


* Less than 


PROPOSED EXPLORATION 


The applicants have proposed extending the adit 180 feei, cross-. 


cutting to find the dowrnard extension of the limes tone-tuff contact, 


drifting 90 feet on the vein, and raising 8 feet to the bottom of the 


west shaft. It is inferred that the, ore deposit will steepen to about 


SO° below the east and west shafts, that the limestone-tuff contact 


probably will be encoantered in'less. than 180 feet, and that no cross-


cutting will be needed to find the vein.


447... 


çvO 2 C	 -


(1 


:2 


7.







HUM BOLDT
('DEG IRON 


LOW IRON
WINNEMUC CA 


W A S H OE


	
:MILLC; 


I_._j,/ 
F E R S H	 IN C	 ' 


/ 
/ 


	


N	


--- - -


	 L0C	 I' 
40


/


LANDER 


) \ 


FERNLEY	 C H U 'R C H I L L


/ 


	


SPARKS	
/	


I	 / 


	


RENO	 -
-' 


/	 J 
I	 FALLON	


AUSTIN 


50 50 


N	 I 


	


1 -	 L Y 0 N	 N	 3	 2	 ----- - 


	


ciTy	 MIDNIGHT TUNGSTEN 


D 0 U G L A S /'	
ERIUGTO 


I--- 


L C ;	


I	
SCHURZ	 I	 NAGEL TUNGSTEN 


GABBS 


ELLINGTON	 1	 ! BAXTER-HANCOCK TUNGSTEN 


\ 


	


'XPETERS ON	 QN	 N	 Y E 
B TLER \RON 


I	 HAWTHORNE 
'('4	 LUNING 


,ç ----:;	
-.	 LUJiGSIEN.	 9 


0'	 -	 WNQU	 I.RON GATi1\RON 


/	 MINA 
—M I N E R A L 


'j" j\	 1	 I 


	


/	 /	 'N ) /*f/er-B/r*s Tungsten &ospecti BRI DGE''bh: / 


,-SCALE: I": 30 MILES/ 
4'


,// 


	


FIGURE I. LOCATION	 MAP.







INTERIOR DE?ART1[ENT RECREATION £SSOCIATION 


RT GROUP 


The Art Group wi.l1 ieswne classes September 21, after 
suxrimer recess 


11 woare interested in continuing painting, or those 
who wish to learn to paintarq. coially invited to enroli . 
competent instructor will be &vai1able for which the price will be 


a lesson 0 Each person furnishes his own painting supplies 0 You 
must be a member of I ' fl.RA, in order to participate 


Classes are held in the Official Dining Room, Room ].352, 
Interior Building, from L3O until 7OO each Tuesday0 


Come and enjoy a relaxing holby 


If you e interested in joining the rt ciup for the coming 
season, till out	 form below and send it to Jo	 Wilkinson, 
Room 6Ol2 Interior Building 


- -	 , ,.4	 N	 __ __	 .	 -	 __	 = 


I am ingested in the Art Group, and wibe present at the 
first meeting on Tuesday, September 21 


Name	 Bureau 


Room No________________ Te1 No	 ID,RCAG Card No____ 


Signatüe	 -
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)g XXXXXX-064K SW064-WAF SFF 13 I-DON
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SAN FRANCISCO CALIF 10-1-54 1130A
CT419S4 H GEORGE C. SE1FRIDGE, CHAIRMAN - OPERATING COMMITTEE 


DEFENSE MINERAL EXPLORATION ADNINITRATION INTERIOR BLDG WA 


REURTT SEPTEMBER 29. FIELD TEAM REPbRT ON DOCKET DMEA-3393,UINDUP 


CLAIM MINE


AL COUNTY NEVADA, BEING AIRNAILED TO YOU TODAY. DENIAL 


OF THE LOAN I BEING RECOMMENDED. 


H C MILLER EXECUTIVE OFFICER DNEA FIELD TEAM REGION III 


29 DMEA-3393 


CT 1135A
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
FERRED TO: 


- Action Recommendation 
Approval Record 


-Comment of-------------------
-Conference Referring 
-Consideration to 
-Filing Reply for signa-
-Instructions ture of 
-Investigation Rewriting 
-Initials 


-------
Signature 


L Mailing Suggestions 
-Previous correspondence ------------Your information 


kiARKS: ----------------------------------------------------------------


heck (X) before the items needing attention. 


LOBUT E1 ADAMS 


P0	 16-63815--1	 Initials of sender. 
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BOCIT 
SURNAME 


J& 


Schaft, 13ød&r, Jones, aa RiautUer 
c/o flz. F. W. Rei11sr 
P. 0. 3ox 100 
Gs)1*, Nevada 


•	
•e: oot No. D 3.' . TuBgstefl. 


Windup cIai* 
Miners). County, Necrada •	 -	 r-- -	 ----


Qent]n:


s abov-doccete4 app1catioii Xor' exp1oratian -asstsnc. 
tr tunge ten za beeza revii4 b7 te Xi'on sz errAa1oy, t)iyj.. 
sion o the D.f,nse ineras I-xploratiort dniinistration z4 xetered 


-•	 *4 )r. kt. 0. NIXLr, Exectiire ticer, DI4A ?ied Te	 Region 
UI, 2420 Custoebouee h11di*, $ Batter' Stt'eet, S 7an*iio 
11, Calffou4a, Zor a £i.id ex*ination or the propertyr, 


nr *$si*t*ncs t*t you c*u render tbe *rnbers ot the 
Field Ts i411 be ax*e.*t.d,


Sinceze3r 


C 0 Mittende / /







IN REPLY REFER TO: 


• 


UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


July 7, l95)j 
Memoranthm	 Re: rMEA.3393 


Windup . Mine 
To:	 Mr. W. S. Martin, ll'JEA 	 Mineral County, Nev. 


lO, 377 
From::	 E. L. Newcomb, USGS 	 Thngsten 


Subject: Recommendation for field referral 


The applicant proposes to drift and crosscut 310 feet 
and to drive an 85 foot raise in a mineralized vein which occurs 
along a rhyolite-limestone contact. 


The old workings, two inclined shafts and an adLt, are 
reported to be accessible. 


There has been no recent production, though the applicant states that 130 tons of dump material were shipped in 1952 which may have averaged about 0.6 percent Wo3. 


We do not have any available information on this property, but it is located in an area of known tungsten mineralization. A 
number of tungsten prospects and mines occur nearby. 


I recommend this application be referred to the field team 
for an examination.


E. L. Newconib 
Geologist 


Qcpy retaijj
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


Jwi 21, 19S14 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region 1 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region" 


DMEA 3393	 Scha,. Bednar, J0fl015, & ReinmiUc.r 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washington. D. C
	


55503
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Seiaff Bedu. Jones & Reinmiiler 	
June 2. 195!. 


F	
Subject:.	 -3393 


P. O Box 100	 Re: X9rat10fl Assictice 


0abbs, Nevada	
. W1nip 


June 1i, 295. 
The receipt of your application dated 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged.
D2EA3393• 


Your application ha beeii sigiied Docket Number 
Iron	 ierro .AiIos Diviaim 


and referred to the 


Kindly refer to	 in any future correspondence 


relating to your application.


Sincerely yours, 


Interior—Duplicating Section, Washington q D. C	 .	 44994
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S	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


12O Custom House 
% Battexy Street 


San Francisco 11, California 


June 16, 19S). 


Mnorandum1 


To:	 Defense Minerals Ec loration Administration, Interior 
Building, Washington 2S, D. C. 


From:	 Executive Officer, 11&EA Field Team, RegLon III 


Subject: Application for loan Tungsten 
Windup ining Claim 
Mrs. Schuyler Schaff, Joe Bednar,:R. 0, Jones and 


F.' W. Reirimifler - Partners 
Mineral County, Nevada 


Attached are three of the four copies of an exploration 


loan application received in this office on June 16, l9. 


5.Ricker for 
H. C. Miller 
Executive Officer, DMEA Field Team 
RegLon III 


Attachment 


CoW to: R. M. Smith (USGS)
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
41Q3 % 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.







S 


(Revised April 1952)	 UNITE STATES DEPARTMENT OF THE I 	 RIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Form Approved. 
Budget Bureau No. 42—R1035.2. 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applica.cnt 


I
Docket No. 
Metal or Mineral -------
Date Received	 - 


Estimated Cost-------
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: -----
•------
•-------i1aws	 Ave --------Gabbs----------ilahbs-------------o1OQ 
•-------enoevada-------------------Nava--------------- GabhsJevada___________________ 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which , you wish to explore, including all 
land which you possess or control that may be benefited b y the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract - iPU -unpatenid---mining claim---approx. 


nlile-----t --of Lun-Ing ,Nev---by road, as recorded----In Mining Locations - 
age--20 and----21, Book—lf---on--file----in---the---Auditors and---Recorder----Off Ice 


County , Nevada 
(b) State any mine name by which the property is known. 	 WINDTJP 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 0wxie.rs-------------------


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it------------Nic?fle 


(f) If the land consists of unpatented claims, add to the description aboye, the book and page numbers for each recorded 
location notice.	 See above - 3 . a) 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require 'its return to you. 


(ci) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16-86551-1







p 


5. The exploration projeet.—(a)	 the mineral	 which rou wih o explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross. sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc.	 -.	 .. .. 


(c) The work will start within --------days and be completed within -----------months from the date of an exploration 
project contract. 


• (d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person o persons who will supervie the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con'tracts.—(Note.—If the applicant does not intend to letany of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consltants.—Include . an itemized schedule of' numbers, , classes. and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological' consultants ,' 	 ' 


(c) O,per1amg materials and suppUs —Furnish an itemized list, inc1udin items ofrequipmenlcosing le than $O each, 
and power1 waterand 'ueL	 -	 " 


	


r .-	 .	 .	 .	 •'': '-" "	 .	 ('t.'	 '-' [r r	 .'	 i.' . r (d.) Operating equipment.—Furnish an itemized list oF any operating equipment to b rented,purchased, 'or which is owned 
and will be fufnislid'Tby te'' Operator, with the eitimatèd' rental, purch'üe'ñièe, or suggested useal1 Tag based'&resent 


value, as the case may be. 	 '	 ':	 :	 '.. '. .'	 '' 
(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any hecessary initial rehabilitation, or repairs 


of existing buildings, installations, fixtures, and movable operating equipment, now, owned by the. Operator and which will be 
devoted to the exploration project. 	 .	 .	 .	 .	 ' 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost Of 'any necessary buildings, fixed 
improvement's, or installations to be purchased, installed or, constructed for.the benefit of the exploration project. 


(g) Mi.scellaneous.—Furnish a detailed list showing the cost of repairs..to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's., equipment), analytical, work,, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. . 	 .. .	 . .' 


(h) Contingencies.—Give an estimate of any . necessa:ry. allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, crporate'management, interest, taxs (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 


	


estimate of costs.	 .	 .	 .	 •	 :' . '.	 ..	 '. ..	 ' ..... 
7 (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 


Government	 ticipation C(Sec' 7, DMEA No 1)? 
(b) CHow d ou prp&ie to furnish y'ur 'shThaof theosts? '	 V	 r -	 -	 -	 Ti 


	


-	 --	 -	 -r	 .	 r	 -' 


	


Money	 Use of equipmntowed'byjou ..	 Other	 - 


Explain in detail on acompanying paper


CERTIFICATION'. '.,' . 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the informatiö'nset forth in 'this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 '	 - .	 - 


Dated ----------J11eJ,2L -------------------------------.----------r1953' 	 ' C 


I --
-- ____Jt. 


Title 18, U. S. Code (Crimes), Section 1001, makes it a crrninaFóFfense'tO makè"a willfully false statement or representation to any depart-
nient or agency of the United States as to any matter within its jurisdiction. • •	 .,. 


U. S. GOVERNMENT PRINTING OFFICE ' 16-66551-1







'	 I	 '. ,T• Reinmiller 
ox 100 Gabbs, Nevaca 


If. PHYSICAL DESCRIPTION 


(a) The mine is partially developed by old work consisting 
of two inclined shafts and one adit Both inclined shafts 
are on the vein structure and are 7O deep on a 32* slope and 
60' deep n a 21* slope respectively. The adit is in the footwall 
and has a length of 170'. 


There are no mining or exploration operations being con-
ducted on the property at present. All workings are completely 
accessible.	 . 0	 , 	 • 	 . 	 ..	 . . 


(n	


(b) There has been no recent production from the property. 
ri	 However, during the period August 21, 195'2 to October 17, l9, '1	 the dump was shipped. to the Sinkey Tungsten Mill by the ownwrs • 


as of that date, Mrs. Schaff and Mr. C. E. Robinson of Babbitt, 
Nevada. The reported tonnage was 130 tons and the settlements for 
shipments are tabulated below' 


LOAD	 DATE	 AMOUNT SETTLEMENT 
1	 8/21/52 
1	 9/6/52	 2l6.+ 
2	 9/17/52	 696.16 


j )	 3	 9/2-/52	 537.11 
*	 3	 10/11/52:	 , 57,68 


3	 10/15/52	 121.35 
10/10/52	 ' 5i177 '	 .'. 
10/15/52	 31+1.19 


5	 10/17/52	 *21.19 
Total	 $287.32 


Assuming a 65° recovery in the mill and a net settlement rate 
of $36 .00 after. milling, the dump,apparent1y contained about 


Li	 0.6 WO. The dump was loaded out with a skip.-loader and no 
attemptto sort was made. 


Ore reserves are indeterminate without development work. 
Out of the bottom of the west shaft a sample was cut over a 
26 1? width which analyzed l.20 W03. Lamping with the mineralight 
shows seheelite 'present along the 'contact 'the entite length of 
both Inclined shafts and in all tie cuts shown on the accompany-


'/	 ing map. Scheelite Is nowhere present in the tunnel. ' Oô	 X 
lç 'S 't	 ( 0 ii 


(c)The vein is at a contact between rhyolite and a thin lime-
stone member of the Luning forraton. The vein strikes east-wes 
and dips to the north from 21* to 32*. The contact can be traced 
over a distance of approximately 700 feet. Fo•twall Is rhyolite 
and hangingwall is limestone somewhat broken and fractured aue to 
Gverturning and folding. The vein is silicified and heavily 
stained with oxidized copper minerals. 


We wish to explore this vein on the tunnel level, believing 
that there isa good possibility of developing ore •f commercial ' 
importance.
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A	 Relnmjller 
w	 x 100 Gabbs, Nevada 


4 Cd) There ia a good dsrt road frotn tuning directly to the 
claln, a distance of n1s. 


(e) Menpower 1n the forni of sk1lld inirirs Is available in 
,	 . .	 the d1trict, Iater :would have to be trucked :froTn Liming. . , . 	 . . 


(a) Sche1ite 


(b) Eefering to the aecompny1ng map, the following work is 
propoaei: 


	


I :• . .	 •	 • A.. Clean upthe adit, tiner asreuired and iay'track 	 .	 . .	 :	 •	 • ..	 . from . portal to point "A" . • • • ' 	 . .	 .	 .	 ,	 . .	 . .j 
B.


	


	 rive the adit an additional distance of 180' to 	 Or;oJ/e7t,
point',B". If the: projection of the vein is not cut at • •	 this poit' it may 'be necessary t, crosscut north or •. 


•	 ',	 ., ... south or both a dstane of O. each	 y.	 ,' ' ,: 
.C. After cutting the vein at point "P" or in eIther 


crosscut, .jft on. the vein approximately 90'. 
•	 " '; ,	 '' Pa': From the adit level, raise on the vein approximately. . 


•	 . '..• .	 85' 'to connect into the, bottom of'the'west" shaft.. 


(d) R. 0. Jones, graivate mining engineer, Registered Professions]. 
Mining'Engineer.No, 311, State of Nevada, Member A.'i.M.E. 
Mr. Jones'has 'had 21 years'.experlence asa mining engineer 	 :	 . 
in rèsponsibe. positions.	 . " :	 '	 •	 ..	 .	 .	 atA'


I",. " f'. Beirnriller, graduate'mining ng1neer,' Member A. I.. M. E.',, 
20 years mining experience.	 3 Joe ednsr is a practical miner and leaser with 26 years	 t"
experience as miner, contractor and leaser. 


* ' Messrs. Jones*nd Reinmiller would not actively participate' 


	


• ,	 in the' exploration project'except in an. advisory capacity. 
and to' contribute' their share 'of.monèy. It is planned "to. ' 
give * contract to Mr. Bednar for the exploration work at . '.. 
the prices listed below under 6 (a) whereby he would furnish 
all labor, equipment 'and supplies except' the msterials ' 
listed below under 6 (c). The dead work listed, below under. ' 
6 (e) would be done by him for the lump sum of $500. 


6. stimate of Costs. 
(a) 310 ' of drift and crossut $20./Ft., contract $6200..00 


85' of raise ( $25./Ft. contract	 2125.00 


	


ngineering and geological' consultants	 • "	 .00 
• (c) Operating materials and supplies other than; . •.	 ' • ' ' •	 •	 • . those : furnished by contractor ' 	 •	 •. ", : , •	 , 


•	 .	 •••. . ,'	 Pipe, ,600	 ' •	 '•	 $175.00	 •	 '	 • •	 . 
Rail 3200# l0	 320.00 


• •:,	 . Ties and timr.	 • •	 125.00	 . • 
• "	 .	 Mine car •	 •	 "	 •	 ;.. 100.00 •	 •,	 . 


•	 . , .	 '	 ' Miscellaneous	 •	 " , : • , 100.00 '	 " 
$82o.o'5 ''. .	 •••	 820.00 


	


•	 •	 ()'None..,,.Coiitractôr will.furnish	 '.'. • '.' •"	 '	 • • " 
• (eO Clean. out tunnel, timber as reiuired and. lay '' ,. 	 "	 * 


	


•	 ' '	
' . • track' from,,'portal to face. , Contract lump ' '	 '	 '	 * 


sum 1500. for this work	 , , '	 ' •'	 .	 '	 500.00 
(f)None required	 •	 '	 •	 '.	 •	 . ,	 • • '	 • • '
	 (g) Analytical work and accounting	 '":: * ,	 , •	 332.00 


(h) No contthgericy reluired
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Quitclaim Deed 


THIS INDENTURE, Made the	 6Th ...................... day of .ep.tmbe.r................... 


in the year of our Lord nineteen hundred and.... rty.thre.e 


BETWEEN	 Thelma L, RobInson, husband and wife 
Mineral County, 


......Qt..)M,JNevada........................................................................................................................ 


........................................................................................, the parteS... of the first part, 


ANI) .. .0. QMS,. Joe .. . ner. and .F iniller,partnereor 


Gabbfi .,...Ny.e...Con.ty.,...N.ev.ada ................................................................................................... 


..................................................................................., the part..e.S. of the second part. 


WITNESSETH: That the said part.ee. of the first part, for and in consideration of the sum 


of ..Te.Zi..Le1G..QO) RfldflQ/1QQt.. 	 ..--Dol1ar


gold coin of the United States of America, to................................................................in hand paid by 


said partO.8 of the second part, the receipt whereof is hereby acknowledged, ha.ve.. remised, 


released and forever quitclaimed, and by these present doe.e... remise, release and forever quit-
their 


claim, unto the said part&.8 of the second part and to......heirs and assigns, all t}*.t .....certain 


lot, piece........, or parcel........of land, situate, lying and being in the County of Mineral, State of 


Nevada and bounded and particularily described as follows, to-wit:....Oneha1....(*)...jn.treet
- 


te .
.Wee.to.fnhing..by road, for .partiu1ar 


2.Q...a.nd .2], ,...B.Qok..14...o.n...f.j1e...jn the Auditors and 
•Beççdere Qff.iceHa 	 ,...Mtheral .cNd 


TOGETHER with all and singular the tenements, hereclitanients and appurt2nances there-
unto belonging or in anywise appertaining, and th e reversion and reversions, remainder and re 


mainders, rent, issues and profits thereof; and also all the estate, right, title, interest...................... 
property possession, claim and demand whatsoever, as vell in law as in equity, of the said party. 
of the first part, of in or to the said premisc;, and every nart and parcel thereof with th 
appurtenances. 


TO HAVE AND TO HOLD, all and singular the said premises, together with the appurtcn-


ances unto the said parte&. of the second part, and to ...... their .....................heirs and assigns 


forever.............................................................................................................................................................. 


IN WITNESS WHEREOF, the said part	 of the first part........hereunto set.... .the.ir......
hand........and seal........the day and year first above written. 


Signed, sealed and Delivered in the presence of 	 (seal) 


.................................................................(seal) 


......................................................................................................................................(seal)







cfl


I' 


STATE OF NEVADA, 
COUNTY OF . MINERAL	


ss. 


On this ................9h clay of	 D. one thousand nine hundred and.... 


personally appeared before me.............Florence ...co t a Notary PU1)liC in and 


tor the said County of 


........ .c.,......,....RbxsQn...and...The1ma...L......Rob.j.nnon ....................................  


known to me to be the 1)Crsoil$ . ....described in and who executed the foregoing instru-


nient, who acknowledged to inc that......t he . Y....executed the same freety and voluntarily 


and for the uses and purposes therein men tioneci. 


IN \V 1 TN ESS \VFI EREOF, I. have hereunto set my hand and affixed my official 


seal at iiiv office in the Count y of...........Min.e.ra.1 ...............................the clay and year in 


this certificate first above writt 


........ 


Notary Public in and for the Cow	 of	 ................... State of Nevada. 


M y Commission Expires ....................................................211.Z/ ................ 19..5? 
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(Revised June 1964) 	 Docket No. DMEA 


Commodity 


Contract No. Idm–E------------------------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this --------------------------------------------day of 	 ---------------------------------- , 195...., between the 
United States of America, acting through the Department of th IuteriQ.r, Defensc Minerals xploration 
Administration hereinafter called the "Government" nd 2 bcha.tI----fl8i'	 nes, anci---


Reinnd±Ler - A Pa 	 r4pcoçs of Mrs. Schuyler Scharf, I112 Westfiell
Ave. Reno Nevada; Joe Bednar, Gabbs, Nevada, IL 0. Jones, Gb'bs, Nevada, 


r,Box]Gabbs,Nevada--------------------------------------------------------------------


whose mai ng ddress is 


ARTICLE 1. This contract is entered intp under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject Qf,thiscQntract (here-
inafter called "the land") is in the State of '.A! ----------------------------, County of ---I. -------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 -----9WflE'	 -of -- efllxLre -lflterest 


in the land, in possession and entitled to possession for all of the purposes of this contrt, under 
and by virtue of	 ciL'°-t3ce ----, - recorded in Book .	 ------------, page ....Y—
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: ------I1ne 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows --------------------------------------------------------------


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice?" "patent," etc .	 - 


.' If not recorded, so indicat. by inserting "un."	 ..-	 ...	 -. . .........


9. 
4







S	 S 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements,- facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operatorshall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).	 - 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ----------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the ' work, and on or before Pte-------------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4 Performance of the work —(a) Operator's responsibility —The work shall be per-
formed with': reasonable di1ig'nce;: efficient1y, epert1y, hr a workmanlike'manner, in accordance with 
good mining standards and State regu1atiôn for health and safety and for.1iabi1ity insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it tO completion within the time fixed. 


(b) Government 'may i'mwpect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


'ARTICLE 5. Contribution by the Governmertt.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forI. in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $-----7.L114O•OO-------------The Government will contribute ---- -75 percent of the fixed unit costs as 
work is performed,- in a total sum not in excess of 5.Q.QO-----------------. Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. ,: The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the acCount between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator's vouchers and recOrds and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various, types of, work performed during the reporting 
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the.work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.). 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after. a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 
• (b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 


if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (öre, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
• One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such monts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent .of such amounts. 	 1-7O618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid' 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purc'haser of the production, and shall authorize and direct such purchaser to' pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(1) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in .this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the G'overnment shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporti'ng, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was, given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding , up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 	 '	 .	 . 


ARTICLE 11. Changes and added p'rovisios.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Opertor)


By 


By.................................................................................. 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXPLORATION PROJECT. CONIB.ACT 
SCHAFF, BEDNAR, JONES, ANT) REINNILLER 


DOCJT NO. DNEA 3393 


ANNEX I 


The land referred to in Article 2 of the Contract consists 


of the unpatented Windup mining claim, located ap rox tely three (3) 


miles west of Luning, Nevada, 	 corded	 i tionsfges 20 


and 21,	 on file in the Auditors and Recorders Office, Hawthorne, 


Mineral County, Nevada.
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EY2LOPLATION PROJECT CONTRACT 


SCHAFF, BEDN.AR, JONES, AND REDNILLER 
DOCKET NO. D1EA 3393 


EXHIBIT IIAU 


Description of the Work 


The work consists of two stages and is substantially indicated 


on the attached map entitled: "Fig. 2, Geologic map of the Windup mining 


claim, ?U.neraJ. County, Nevada.' 


All drifts and crosscuts shall be timbered as necessary and 


shall be not less than .L feet by 7 feet in the 


Representative samples shall be taken of all mineralized ground 


encountered. Each sam le shall be 'divided into at least two parts, 	 of 
which	


,q,: lt	 . 
Ectend the adit on the Windup claim by crosscutting and/or	 4:.';: ' 


drifting7itersect the downward extension of the mineralized 	 s 


limestone -tuff contact.


Stage II 


ewc 


the Governmenand wriiten approval givei.	
• ; ________ 


firiit nd/or crosscutl aa-ctd, tienal 110 feet to further explore A 
the limestone-tuff contact,


)
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ESTIN&TED COSTS OF PROJECT 


-UNIT cOSTS 


Drift and/or crosscut 310 feet @. 2I.00/ft.	 7,1.UO.0O


7,LitiO.O0 


GOVERN?ENT PARTICIPATION © 7%
	


S,S80.00
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Mr. George C. Seifridge 
Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Departnnt of the Interior 
Washington 2, D. C.
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