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(February 1952) ¢ CbhiMObITY o
UNITED STATES OF AMERICA . Docket copy -
 DEPARTMENT OF THE INTERIOR - = - IDM-E 690
A'DEFENS‘E MINERALS EXPLORATION ADMINISTRATION _ ) )
'EXPLORATION PROJECT CONTRACT: . . = ..
o . " (Short Form) . i e Lo
" IT 1S AGREED this ....... 28th. . dayof ... ... J9N 1051 between the United States of America, acting

‘throughf'thé Dfpai‘_t&lerit ;l‘keil‘;'lggrior, Defense Minerals Exploration Adnﬁnistfétion, ‘hereinafter (;ailed the "GOirel'ﬁmeht;?’
(. ' P oo .

1l £ I

L

 B8NeE Rt ReRRH ek R FhyaBiaenes

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Explqrp.thn ijoject e

ARTICLE 2. Operator’ ty rights.—Wi that certain land situated in the State.o Horth Carolins

RTICLE 2." Operator’s property rights—With, : at certain land situated in eﬁigg?g oy e
7 y C°““t'¥ of ... Vﬂ‘fé&%ﬁfﬁ ' described as 1o 6"'Ws: _Eﬁ_ut__
forth in Emhex L. . , feaembeCm —

the Operator represents and undertakes: *

(@) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the

following clamns, or encumbrances as to each of which the subordination agreement of the holder is attached:

séw-’t‘,n" T T LTy
; ErOPETALO 5 A SASESIS

3, e 2 SS10n, and the Uwner's Consent to Lien 1s attached.
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. . -

ARTICLE 3. Ewzploration pro,’ieCt.—Tﬁes%‘rator’ within __________ 3 Q -------- days from the date of this contract shall commence
‘work on a project of exploration for® __** ‘ enc

S1x(6) Honths —

in or upon the described land;-and shall bring the project to completion within a period of from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, pq?gubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the deseription or specifications for the work set forth in this

contract, in 'an aggregate total amount not in excess of $3‘1§.§*75, which is ______-__..?’_ﬁ_.-_.» ..... percent of $____ ?19_3‘_9,0
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator..

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. . : i

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. :
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to
attach or the production from which is not to be subject to the Government’s DPercentage royalty.
¢ Strike out the provision not applicable.
Name of mineral or minerals. . BN 16—66320-1
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(b) Final report.—Upon comple‘of the exploration work or termination of t ntract the Operator shall provide the
Government with an adequate geological and engineering report in quintuplicate (five copies), including.an estxmate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements—If, in the opinion of the Government, any of the Operator’s reports are 1nsufﬁc1ent
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep‘and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon -the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

| - N
. :

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a deve10pment from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, mcludmg any mined or

- produced before the certification, shall be subjéct to a percentage royalty which the Operator:or. his successor in interest shall
pay to.the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
a.mgulrl\t contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed whlchever occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8 00) per ton.

(2) One and one-half (13) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per-ton,but not-in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (81%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of 1ntegrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletlon purposes in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
described i nll Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully pai

(d) This article is not to be construed as 1mpos1ng any obllgatwn on the erator or the Op rator’s suec >ssQr in jaterest
to engage in any mining or production operations. @@ ArR¥EY I, itﬂm f” i’éﬁ f g

ARTICLE T. Asszgnment transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien-for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as_by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as 2 means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

“ ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operatlons pursuant to the
terms of the contract; (b), if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of makmg any worth while discovery and in the opinion of the Government further operations are not justified.

m{'iﬁ'm‘ﬁfé‘?

T That part of the second senténce in Al
o hegloning uith the word %’govidea is delef:eé.

ARTICLE 9. Changes and added provisions

Executed in sextuplicate the day and year first above written.

(Operator) ¥¢ o Q. 'Mi‘iiﬁﬁ

AM

\
I, S l . L , certify t% o , ‘secretary

-of the corporation named as Operator herein; that : , who signed
this contract on behalf of the Operator, was then ‘ of said corporation;

that said contract was duly signed for and in behalf of said cor poratxon by authority of its governmg body, and is within the
scope of its corporate powers.

7

/‘ N

[ CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE  16—66329-1






- Sprues Pine, M1
- described as follows: . -

' EXPLORATION PROJECT CONTRACT
7.0, PHILLIPS

o . The land referred to in Article R of the - . .
' contyeet form and in Amnex IX is known as the Phllllps
~ Mine und iz owned by the Operator, F. 0. Pnilidps, I¢ -
4w loested on the southesst slope of Silvers Ridge, morth . -

' of Crabkzee Creek, and 5.3 airline miles S, A% W, of
tohell County, North Carolina, and is .

U Beg at the center of the open out S

known as the Phillips Mins and muming M |
250 feet, thence West 250 feey, therss South

500 fest, thense Eeat 500 feet, themse North .
500 r«t, theme West 250 feet to the begirming. B






EXPLORATION PROJECT CONTRACT
F. O. PHILLIPS
DOCKET NO.. DMEA-3366

ANNEX II

The following provisions are in lieu of Article

- Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
8o certify 1in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery ‘

or development. ,

~ b. Royalty on production.--The Operator, as prin-
cipal, if the Operator 1s the producer, or as surety, if the
Operator 1is not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest 1s fully repaid, whichever
occurs first.

¢. Basls for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductlons on the buyer's
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, samplling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Ogerator), shall be allowed
as deductions 'in arriving at the
1s used herein. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or paid by~the

'gross proceeds" -as that term





Operator or by anyone other than the buyer, are not deduct-
ible 1n arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after 1t i1s extracted from the ground, to put it
into a commercially marketable form; excluding fabrilcating
or manufacturing. ‘ :

d. Unsold production.--If any production (ore,

_ concentrates, metal, or equivalent), after the lapse of six

months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

it is stockpiled), the Government, at its option, as long as
it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is 1in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes
i1ts election, the Government's royalty on such production
shall be computed on the value thereof in the form in which

and at the time when 1t is so used. "Value" as here used

means what is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever 1is greater. 4

e. Percentages of royalty.--The percentages of
the Government’s royalty shall be as follows: ‘

One and one-half (13) percent of amounts
("gross proceeds' or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full
fifty cents ($0.50) by which such amounts exceed

“eight dollars ($8.00) per ton, but ndt in excess.
of five (5) percent of such amounts. S

(For instance: the royalty on-an amount:
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten
dollars ($10.00) per ton,-three and one-half:

- (3%) percent.) ‘ | S






f. Lien for payment --To secure the payment of
1ts percentage royalty, there is hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or 1is fully paid.

g. Notice to purchasers. -=The .Operator shall
give notice of the Government's claim for royalty to any
purchaser of the production, and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copiles of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the

- Operator or by others, are not made available to the Govern-

ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator

h. No obligation to produce.--Nothing in this
contract is to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage in any mining or production operations.

1. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchaue any mlnerals mined or produced
from the land.

8694
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. ﬁQCket Copy‘
Surname s

MVIENT OF THE INTERIOR | - - . & o
~MINERALS EXPLORATION ADMIN.ISTRA'I"lé%I\b o o W -

~~ WASHINGTON 25, D: C..

| | |  NOvZeless .
Mr. F. O, Phillips S o

Spruce Pine; North Carclina e o
o - - Re: Docket No. DMEA-3366 - Mica '
Phillips Mine o
o | Mitchell County, North Carolina
' ‘ Contract No. Idm~R690 L
Dear Mr. Phillips: S : g ‘ ‘

- We are pleased to advise you that your .'perforhmce of
exploration work under the subject eomtract has been aceeptable to
the Government, and the aceount relating thereto has besn elosed.
‘1‘:0 final andit of the Comtraet Administration and Andit Division
showss =~ . : o e
Total claimed for mnits of ~ =
work performed . - 840,00
' Totel Government comtribution |

"at 90 percemt o $180.00
| Your attention 1s galled to the provisiom of the comtract
vhich requires you to keep and preserve your records and aceommts
‘ off-'bhis transaction for & period of three years for possible future
referesce. o B : _ E ' o

- We simeerely regret that the work performed did mot result -
in a eertification of discovery or development umder the provisions
of the exploratiom comtraect. In the absence of such ecertification, .
the Goverameni retaims no claim or liem against the property or royalty
on any productien made after the date of this letter. RS

The Government thanks you for your iaterast'and, participa’-»v |
- tion in the exploration program of the Defeanse Minerals Exploration .
 Muninistration, - S o .
' Sin@e_rgli yours, -

3. O. Mittendort (74’6’; E
C - : "y Lo

 Administrator
WCAnderson:gad 11/22/54 = ‘ -
Copy to: Admr. R, File : Docket' o o - .
' Field Team, Region VII = Mr. Chambers - A Y
Operating Committee ™ . Mr. Kiilsgaard . : L.
Mr. Houk " Mr. Dietrich o \\L
. R T " . : ) o .






R

UNITER/STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600

Project Summary Report

Walter C. Andersoqf}Uﬁ(, Nogember 17, 1954

Docket No. DMEA-3366 -~ Mica
Contract No. Idm-E690

Phillips Mine

Mitchell County, North Carolina

Operator: F. 0. Phillips
Spruce Pine, North Carolina

Applications Form MF-103 (April 1952) received May 24, 1954.
Work proposed: Bulldoze access road and shaft site,
sink 50 feet of shaft and drift 80 feet of drift.
Amount requested: $5,550.00

Operator's property rights: Owmer.

Contracts Form MF-200(A), (February 1952), dated July 28, 1954.

Work authorized:

Bulldozing trench - 20 hours @ $10.00/hr. $200,00
Five shallow test pits @ $40.00/pit 200,00
Construct toolhouse, powder and exploder :
magazines : 113.00
40 feet of shaft @ $47.00/ft. 1,880.00
60 feet of drifts and/or crosscuts 1,800.00
Total agreed unit costs $4,193.00
Government participation @ 75% 93, 144.75

Plan of exploration: In 2 stages. Stage I consisted of
bulldozing and test pitting to determine extent of
pegmatite and quality of mica before commencement of
Stage II.

Amendments: None

Work completed:

Stripping pegmatite ‘ $200. 00
Sinking one test pit @ §40.00/pit 40,00
Total accepted cost $240.00

Government participation @ 75% $180.00






Work began August 5, 1954, and was completed on
August 12, 1954. Contract was terminated by agree-
ment on September 13, 1954. 200 pounds of nonstrategic
mica recovered.
Field Team Final Report received September 16, 1954
Operator's Final Report received September 7, 1954.

Audit - certificate issued September 30, 1954 (no exceptions)

Accepted cost $240.00
Government participation $180.00

Certification of discovery - none issued.

Comments:

How conducted - good cooperation between Operator and Govern-
ment in limiting work to just what was necessary to determine
worth of deposit.

Operation ~ good.

Engineering - reporting by Operator was very good. The final
report by Operator gave a well detailed and accurate account
of the project.

Geological premise: The premise that surface indications
warranted exploration did not materialize.

Geological criteria upon which work was based:
1. Unzoned unweathered pegmatite 7 feet thick.
2. Block mica up to 8 inches across, green, clear,
hard, and splits well.
3. Past production.

Criteria developed during project - green mica, large in size,
soft, and heavily mineral stained. Little is of strategic
value. '

Future possibilities - because of poor quality of mica
encountered, the deposit offers very little encouragement
to justify further exploration.

Recommendations: The Nonmetallic Minerals Division concurs in the

field team's recommendation that certification of discovery
or development should not be issued and that additional
exploratory work is not justified. The Geologlcal Survey and
the Bureau of Mines are in agreement.





UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

September 28, 195k
Memoran&mmv/

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: . Donald R. Irving, Acting for Chief, Ceramic and
Fertilizer Materials Branch

Subject: DMEA-3366 (mica)
Applicant: F. O. Phillips
~Name and Location of Property: Phillips Mine
. Mitchell County, North Carolina

Contract Number: Idm-E690

Date of Field Teem Final Report: September 14, 1954

Date Rec'd. by Ceramic & Fertilizer Mtls. Br.: September 24, 1954

Field Team Recommendation:
1. No certification.

Comments: :
1. Exploration which began August 5, 1954 and was completed
on August 12, 1954 consisted of bulldozing and sinking one test hole.

2. Expenditures - Total approved =  $4,193.00

Total cost 240.00
Gov't. share of cost 180.00
Value ?

Recommendation: -

I concur in the field team's recommendation to deny
certification.

%3(%u4£hdi
’ , Donald R. Irving






. C_’// . IN REPLY REFER TO:

UNITED STATES e
DEPARTMENT OF THE INTERIOR R

GEOLOGICAL SURVEY a@“"f:ﬁ
|1 PSR
WASHINGTON 25, D.C.
@7 G B 0R=n
T oo RN

September 24, 1954

Re: DMEA-3366
Phillips Mine
Mitchell Co., N. C.

Memorandum¥” ' $240 - Mica
To: L. G. Houk, Defense Minerals Exploration Administration
From: L. L. Newcomb, U. S. Geological Survey

Subject: Review of Final Field Report

This contract was terminated on Aiigust 12, 195k.

Work completed consisted of & 50-foot trench and one 3-
foot test pit. :

No ore reserves were developed by DMEA exploration and no-:
certificate of discovery is necessary.

Exposed pegmatite is in alagkite and is unzoned. A small
shoot of mica was found in the "nose" of a southeasterly plunging
contact fold, but the size of this deposit apparently was not
significant or large enough to justify further explorstion.

I concur with the Field Team's conclusions and recommend
no certificate of discovery be issued.






UNITED STATES
DEPARTMENT OF THE INTERIOR e
DEFENSE MINERALS EXPLORATION ADMINISTRATION S B Y JoE

ROMAPHINSGONFEFREBLDG.
KNOXVILLE 2, TENN,
September 16, 195l

Memorandum.
Tos Operating Committee, DMEA - Washington
Froms Executive Officer, DMEA - Region VII

Subjects  DMEA=3366;, Idm=E 690 F. O, Pnillips. Termination Agreement.

Transmitted are three signed copies of the subject

termination agreement, The usual disposition of the other copies

folea

has been mades

Robert 4, Laurence






o o
| UNITED STATES . \\\

DEPARTMENT OF THE INTERIOR -~ =~
DEFENSE MINERALS EXPLORATION ADMINISTRATION .~ "™
ROOMyasRINE1ORF IBEBLAG: o pen
KNOXVILLE 2, TENN, Car kBT

S eptember 1, 195k

Memorandum.
Tos Operating Committee, DMEA - Washington
Froms Field Team, DMEA - Region VII « Knoxville, Tennessee

Subject: Final Reports DMEA-3366, Idm~E 690 (mica) Phillips Mins =
F. 0o Phillips, Spruce Pine, N. C. Mitchell Cownty,

Enclosed are fowr copies of the £inal report om the subjecd
exploration contract which was terminated August 12, Operatorts final
report was sent to you on September 3.

( Ve recommend that no certifiqgtion should be issusd.

Please note discrepancies in dates of completion Augug_’g 12
in the Field Team réport and Augusi 13 in the Operator's report. The
field examiners visited the project om August 12 and in agreenent with
the Operator, becommended cessation of the work., The £imal voucher
covered only the work which was completed and seen by the exaniners on

August 12, therefore, no work was paid for which was not completed August 12,

%/}»@w%ﬂ«c

Robert A. Lawrence
EXECUTIVE OFFICE

DMEA REGION Vil

Revieweq by Wc _

DMEA o
OPERATING COMMITTEE WMQ Aa Beckg f@r V“ Jvn Im@kﬁ

ii}g (&’ Us S. Buxeau of Mines
- faate) ,






UNITED STATES.
DEPARTMENT OF THE  INTERICR

DEFENSE MINERALS  EXPLORATION ADMINISTRATION

FINAL FEPORT
on -

DMEA=3366, PHILLIFS MINE ( Mica)
Mitchell County, Ne. Co

BY

K. Ho Teague and D. H., Amos, Geologiists
U. S. Geolcgical Swmrvey

ané

Lo Eo Shirley, Mining Engineew
U, S, Bureau of Mines

INPPIGRY
ey U s H ULsI]H.uJ

bewaso laihorals Administraiisy

RESE ED
SeEP1 6 1954

Reviewed by
DMEA OPERATING COMMITTEE

?/%(Af X

September 13, 195k

. (date)
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| ) P mmeaa oy
Wb ey quauduwd

bovco wilSTag dgministialiog

REGztvED
‘ . .
| FINAL REPORY - StRigmsg
DMEA=3366, Idm=E 690, PHILLIPS MINE. (mica) j,

st ‘N 4
T

Operator: F. O. Phillips, Spruce Pine, North Carolina » hige

-

The Phillips Mine is on the southeast slope of Silver Ridge noxrth
of Crabtree Creek and 5.3 airline miles S. U8° Wo of Spruce Pine, Mitchell
County, Ne Co

Work completed under the contract consisted of bulldozing a 50° x 15°
x ' trench and sinking a 5% x 5' x 3% deep test pite Mica discovered by
this work was; in large part, not of strategic quality; thus the contract was > -
terminated by mutual agreement effective August 13, 1954, No certification
of discovery should be issued nor is additional exploratory work warrantede

Work began August 5, 195h andw as completed on August 12, 195Le A
nortesouth trending trench 50 x 15% x L' deep was bulldozed., A total of
20 hours with a D=7 dozer were required to make this cut, One test piy
5' x 5% x 3! deep was sunk on a mica shoot revealed by the dozing. .

A pegmatite of irregular shape was exposed by the trenching, and
pitting, Alaskite and biotite gneiss were uncovered by the work but the
pegmatite is emtirely confined to alaskite, The body where seen has a
maximum thickness of about 12 feet, Its strike is highly variable but the
dip is about verticale Contacts with the alaskite are irregular and in part
gradational., The pegmatite is composed of perthite, plagioclase,,quartz, in
order of abundance, & wellwdefined mica shoot occurs in pegmatite in a
"nose” of and parallel to the alaskite = biotite gneiss contact, It plunges
35° in a S, LO% E, direction, No mming of the pegmatite is apparent, other
than the concentration of muscovite in the shoots

An estimated 200 pounds of mica were recovered from the pit, It is
large in size but is soft and heavily mineral stained, Little is of strategic
qualitys thus State II of the contract was not startede - '

Reserves. of strategic mica revealed by the work dons under the contract
are negligible,

Expendituress (&) Total approved + $4,1.93,00 -
(b) Total cost of project ' 210,00
(¢) Government®s share of cost 180,00
(a) " W unexpended 2596L.75.
(e) Value of production during opre (?) memer

All work was conducted in an efficient and satisfactory manner. No
equipment was purchased under this contracte .

-———‘/- N
K. H. Teague and D. H. Amos, Geologists
Septo 13, 195kLe Us S. Geological Survey

: L, E; Shirley=Mining Engineer
g U, S. Bureau of Mines
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S DME.A‘ Docket'
4 . ™  { Houk
" UNITED STATES Rewritten by " P

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION :
'WASHINGTON 25, D. C.

A~
™.

SEP /01254

Mr. Robert KA. laurence
Executive Officer ‘

PIBA Pield Team, Region VII
Room 13, Post Office Bullding

Enoxvilie 2, Tehnessee 5
o Subject: Docket No. DMEA-3366 {Mica)
o P. 0. Malllips '
Milliips homet
Kicchell ﬁomty, North.
Caroline

contmt llo. Idm-E690

nuz* Nr. Iaumnec:

B Reference is made to mm Taam Interm Bapart
of August 12 and your covering msmorandum of August 18,
. reguesting p‘xﬂuim to terminate the m;wt cmtmct by
matual agm .

You are authoriged to execute the anclosod mm~
neiion agreement and sand 1t to the Operator for exscution.
Regular distributicn of meum copies of the agreement
ahcmld be made.
smc&mly yaura,'

- George C. Selfridge
chaim.n, Operating mzmittg i :-)

xtwlotu:ﬁea 6
. : LGHouk/HCRubin/emd 9/7/54

APPROVED: | Copy to:”DMEA Docket’
Solicitor's Docket
Je. H. Hedges . Adm. R. File .

, ez Operating Committee
Kember, Bureau of Mines (.JW  Mr. Dietrich, 3061 |

: Mr. Kiilsgaard, 5227
‘thor H. Kiilsgaard - L. G. Houk (2)
J. L. Hofflund

Wmmmw ‘chron.

pending






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGRsHINOSINOLS, IGEBLDA.
KNOXVILLE 2, TENN,

Septenber 3, 195k

Memorandum

Tos Operating Committee = DMEA - Washington
From: Executive Officer, DMEA « Region VII ‘
Subjects Final Operator's Report = DMEA=3366, Idm=E 690 (mica)
F. 0. Phillips, Spruce Pine, N. C. Phillips Mine in
Mitchell County, N.C.
Enclosed are lj copies of Operator's final report on the

subject contract. The work was stopped after part of Stage I was

completed, and we have recommended termination, We do not plan teo

recommend cexrtification,

Robert A, Laurence






Spruce Pine, North Carolina
Avgust 23, 1954

Mr, Robert A. Laurence, Executive Offlcer
DMEA, Region VII
Room 13, Post Office Building
Knoxville, Tennessee
Re: DMEA-3366, Idm-E-690 (Mica)
Phillips Mine, Mitchell Co., W, C.
Final Engineering Report '

Dear Mr. Laurence:

- Work began on this project on August 2, 1954 and was completed
on August 19, 1954. The work consisted of bulldozing a trench about 75!
long and 8' wide and drilling along the south wall of the trench, About
220 feet of drilling was done, and pegmatite was uncovered about midway
of the trench at a depth of 4 feet. The pegmatite was about 6" in diameter
and we recovered approximately 200 1lbs. of mica; some of rather large size
but all of poor quality.

The Field Team visited the site on August 19 and after observing
the results of the work, asked that work be discontinued and Stage IT
of the contract be cancelled.

Three men were used in the operation. One man who did the bull-
dozing work for a total of 20 hours; and two men who did the drilling
and shooting and recovered the mica; each of these two men worked a total
of 375 hours. Fifty pounds of dynamite were used to do the drilling and
blasting. '

We wish to thank the Field Team for their cooperation on this
project. If further details are needed, please contact us and we shall
be glad to furnish whatever information is needed.

Very truly yours,
F. 0, Phillips
B/b





Znoxville, Ternessee

. blasting.

Svmxce Pine, Worm Carohm .
Augus‘& 23, 1954, - - '

Mr, Pc:bert A. Lourerce, - “xnmtive ﬂf*’imr

‘B, Region VII -
Roarr 13, Post Offiee Building

Ros J!‘E&-";’»éé, xcm:.xoo {M.oa) _

' Phi.llipl Hine, Mim’ 03»1- 400, "9 cv’ L
A Final Engineering Report =
Deay ’i‘-ﬁ*. l‘nuéencez - ‘

doris boran on this mrojeet on fupust 2, 1054 and e comyzletod

‘on August 19, 1954, The work consisted of klldoziny n trench chout 75 "
“long and 3Y wide snd Jrilling along i@ couth well of the trench, About

220 foet of Arilling was done, end permatite wae rnooversd ebout midway -
of the “ronch ot 2 depth of 4 “est. The normatite was about 6" in diaveter
erd e rooovered anvroximately 200 :nm. of mieas sone of "ethar Ie:rf'v size

Wt ail of noor mmhty.
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.tugust:;o,l%h
M. Flstcher 0, Pollipe /

Soruce Plnes Fo Co o g
i . ’ ’-, e : ﬁat hu.,h-3366, IdmmE 650 (nxi.ca)

Pniliips #ine, ML tcnofﬂ. County, - .

ﬂoxth &mlina
: Eefr hr. Ihhlips:

- Yowr fngust Operqtor‘a monthly report snd youcher, end
F:Lnsl Engineering Report on the suwject contract are being returned
to you because you are claiming thet five test pits were dug, whilt
woxk was. dom on omar one sceording - to our ﬁeu exmlmrs.

Your aﬁtanﬁon is called to m now ot the bottom or :
: farms M-th and xmohe. - . ,

Upon receipt of the mgom c;nd vouc?wr propar],y - 6e
ﬁut, WO uill pass them tor pqmn‘b.
'?ery'tnﬁg"yows,' |

Robert £, lavrence
EXECUTIVE OFFICER
DMEA * REGION Vii






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600

August 25, 1954
Memorandum

To: Administ.rato:

From: Nonmetallig Minerals Division

Subject: Concurrence with recommendation for termination.

By: Walter C. Anderson JAdw . Lon i opeirn

1. Docket No. DMEA=3366 - Mica
Contract No. Idm-E690
Phillips Prospect
Mitchell County, North Carolina

Operator: F. O. Phillips
Spruce Pine, North Carolina

2. Contract - dated July 28, 195,

Work authoriged: :

Stripping pegmatite - 20 hrs. @§10.00/hr.

Sinking 5 testpits @ $40.00/pit

Constructing tool house, powder and
exploder magazines

Sinking 40 ft. of shaft @ $47.00/ft.

Driving 60 ft. of drifts and/or crosscuts
@ $30.00/ft.

Total estimated cost of project

Government participation @ 75%

Work completed:

Stripping pegmatite
Sinking one testpit @ $40.00/pit
Total expended to date (approximately)

3. Comments:

$200.00
200.C0

113.00
1,880.00

1,800.00
$4,193.00.
$3,144.75

$200.00
40.00
$240.00

Plan of exploration - in two stages. Stage I consisted
of bulldozing and testpitting to determine extent of
pegmatite and quality of mica before commencement of

Stage II.

Geological premise - Mica is green and large in sige,
soft and heavily mineral stained. Little is of

strategic value.





Future possibilities - Because of poor quality of mica
encountered to date the deposit offers very little
encouragement to justify further exploratiom.

Recommendations:

1. The Field Team recommends termination of comtract
by mutual consent.

2, The QOperator is in agreement.

3. The Nonmetallic Minerals Division concurs in the
Field Team's recommendation. Concurrence based on
careful study of docket and positive recommendation
by Field Team,






UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROOMWASHIBSTQF REDBLDQ.
KNOXVILLE 2, TENN,

August 18, 1954

Memorandums/

To: Operating Committee, DMiA - Washington
Froms Field Teamy; DMEA = Region VII

Stbjects DMEA=3366, Idm=E 690 (mica) Phillips Prospect Spruce Pine, N. C.
Request for termination,

Enclosed are four copies of an interim report on the
subject exploration project contract,

Because of the poor quality of mica exposed j.n Stage .I‘,
the examiners do not recommer;d beginning Stage II, of the g:ontraét.
The Operator is in.agreeglent,

Therefore; we request permission to terminate this contract / /

R@é;é—ez.j\fa ure gé:am Q/\

EXECUTIVE OFFICER
DMEA REGION vjj

lrea &l

Wme Ae. Beck, for V. J. Lynch
U. S. Bureau of Mines

by mutual agreement,






TINTHRTN REPORTY

(wica)
DW-BB%, Ion=-£690, PHILLIPS PROSPEGT

Operators F. O. Phillips; Spruce Pine, North Carolina
Locationk On the southeast slope of Silvers Ridge, north of Crabtree
Creek and 5,3 airline miles S. L8C W, of Spruee Pinz, N. C,,
in Mitchell Countye i
The starting date on this contract was August 5, 195he A northe
south trending trench 50' = 15' x L' deep wes bulldozed. One test pit
5' x 5% x 3% deep was sunk from the bottom of this tremch. The plt was
swmk on a well~defined mica shoot which occurs in pegmatite dlong am

alesidte~biotite gneiss contact. The shoot is im a “nose® of the contactg

gnd is parallel to it; both plunging 35° in a S. LO® E. direction,

An estimated 100 pounds of "mine-run® mica was recovered from tha'
pite It is green and large in size but is soft and heavily mineral-stained,
Little is of strateglc qualitys.

It is recommended that no further work be dome uwnder this
contract because of ihe poor quality of the mica, The Operator» is in //

agreement,

Exam, date: August 12, 195k

K AT . Qs

K. H, Teagte, and D. H. Amos, Geologists
U. Se Geological Survey






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOMWASHOING TSHIIRE BLOG:
KNOXVILLE 2, TENN,

Avgust by 1950

Memorandum
Tod Operating Commdttee, DMEA = tashington
Froms Esczcutive Offi@er s DMEA = Region VIX

Subjects Signed Contract IdmeE 690, DMEA~3366, F. 0. Phillips (md ca)
Spruce Pins, N. Cs

Trensmitted herewlth are three signed copies of

the subject contracte The usual distribution of the other

signed copies has bteen made,

Robert Ae. Laur@n%JM‘\

o o o






UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C. Y

July 13, 1954

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3366 (mica)
Applicant: F. O. Phillips

Name and Location of Property: Phillips Mine
Mitchell County, North Carolina

Date of Field Team Report: June 28, 1954

Date Rectd. by Ceramic & Fertilizer Materials Br.: July 8, 1954

Field Team Recommendation:
1. Approval of an exploration program estimated at $k4,267.50.

Comments:

1. Mica obtained on this property is green, clear, fairly
hard, and splits well.

2. Field examiners are of the opinion that this deposit
warrants exploration.

3. Proposed exploration is based on a two-stage project.
Stage 1 consists of stripping the pegmatite for 75
feet. Stage 2, if results of stage 1 are satisfactory,
consists of a vertical shaft to be sunk 40 feet and
60 feet, of drift.

4, Proposed exploration project is consistent with good
engineering practices. Estimated cost for stage 1 is

$400, and for stage 2, $3,867.50.

5. Field team believes the estimated cost is low.





Recommended:
I concur with the field team's recommendation that an

exploration program be approved on subject property in two stages,

on a unit-cost basis.

\

|

2 2Re il A

W. F. Dietrich






. o 3 '_ | B FILY copY

: ‘ : Surname:
UNITED STATES | (L
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

. “JUL 8 EEy
M. lobert 4. Izmrohca | SubJect: &acxe%; %o mm&~3366 Rica
Fxecutive Cfficer, L¥ih ' ¥. 0, Phtllips
Fleld "‘ezm, ieglon VII 7 Phillips Mipe

RBoom 13, ®ost Uffice ildg. ) #itchell Lounty, north Larslina
-Xnexville 2, Tennssses c . |

Tear ix. lLeurence:

Please find horevith the orxgiml and fne ¢oples of
a contract covering the subject sxplorstion project which have
- boeu signed by ihe Government with register nuwmber and effective .
date as shown. o

If the coniract meets with yowr approval present it to . -
the Uperator for spproval and signatura. Plesse explsin %o the
QOparator that tle contract, whea execcuted, is a firm commitment
ander the terms of which he is obligated to complete ths werk
outlined at the agreed wnit cost. If any part of this contract

© does 1no% have sither yowr spproval or that of the Cperater and
sannot de amended withia your delegated authority, then the original
and all eopies of the sontrast ars tc be returned %o this mrnu.
togathn with the mpom changes for oonsimuma. _

After execution of the eantract, thn eopias are o te . |
&ntrimu iz the usual manner. Coples of memorands fyom the o
Gevlogiesl Survay, dated July I, 195h, and from the Bm'm of

Hines, dated July 13, 1954, are tnc‘.toud. ,

Sinecrely yours,

George C. Selfridge
cmg Operating m&tu@

Approved:

J. H. Hedgea ¥CAnderson:ag 7/23/54
é@y Copy to: Admr. R. File -
mu:, Turesu. of Kimu , Docket File
D. M. Larrabee - Operating Committee . -
M - Mr. Dietrich, 3061 . B
mur, mologtcax buzm . Mr., Larrabee, 5216 S
_ . Mr. Houk o o :
Enclosures 10 : ' _ ﬁ
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’ . Q IN REPLY REFER TO:

UNITED STATES G-¥D-CNM

DEPARTMENT OF THE INTERIOR -
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

July 1, 195k

Memorandum”

REVIEN OF FIELD TEAM REPORT ON APPLICATION DMEA-3366 (mica),

Tos L. G. Houk, Defense Minerals Exploration Administration.

From: D. M. Larrabee, U. S. Geological Survey.

Applicant: F, O, Phillips, Spruce Pine, N. C.

Name of property: Phillips Mine

Location of property: Mitchell Co., N. C.

Date of Field Team Report: June 2L, 195h4.

Authorship of Field Team Report: K. He Teague and D, H. Amos.

Field Team's recommendation:

Stage 1 = clean old pits and strip peg in brook for 75'

Blast 5 test pits.

Stage 2 - LO' shaft
60" drift

$4267.50
Comments: Sketch not clear, with relation of peg and alask:.te to
wallrock, and plunge of 25°, How was plunge determined where
shown? 20' depth below brook may not be adequate for water
problem. Be sure on this point. -

ACTION RECOMMENDED:

Follow Field Team's recommendation.

D, M, Larrabee











UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXFLORATION ADMINISTRATION
REPORT OF EXAMINATION BY FIFLD TEAM, REGTON VII

On

DMEN=3366, PHILIIPS MINE
(rdca)
Mitchell Covmty, Ne Co

By

Kefton He, Teasve, Geologist
Us Sa Geological Swrvey

and
Dewey H, Amos, Geolo~ist

U. S. Geonlogical Survey

June 2, 195k Reviewed by
DMEA OPERATING COMMITTER

7-7-S¥%

(date)






FIELD EXAMINATION REPORT //ﬁﬂ£%7
. L ‘

om
DMEA3366, PHILLIPS MINE (mice) 7/, 7/5 y

Applicants F. O. Phillips, Sprwce Pine, North Carolina

' lumerous prospects and mines for feldspar and mica occvr along the
hillside on whiech thig mica mine is located, lMost of the sucecessful
operations have been on feldspar; but some success has been had on mica also,
At this pl c2 block mica occurs in pegpatite adjacent to biotite gneiss.
Blocks uw to 8 inches across are exposed, The depsoit appears to offer
promise for the production of strategie mica and exploration assistance ig
recommended = in two stagess. .

The deposit was examined on Jws 2, 195h, Messrs. F. 0. Phillips end
Se L. Phillips accompanied the examiners on the inspection which required
three hourse

. The Phillips mine is on the southeast slope of Silvers Ridge; mexth
of Crabtree Creek, apd 5.3 airline miles S, LB W, of Spruce Pime, Mitchell
County, North Carolina. A paved road extends to within 0,75 miles of the
minse From the paved road to the mins, access is possible at all timss by
Jeepe ‘

The applicant has been active in mice and feldspar wining most of his
adylt life end is capable of conducting the proposed work, fa"/
. (o
The mine is owned by the applicent, For the pwrpose of this applie ’:,-d\
cation, am area 500 feet square is vsed, with the prospect in the center of
the square, This srsa is adequate for the proposed worke

There are no swface facilities at the 6eposits Workings consist of o
two open cutg, each of which appears to be on different pegnatite bodiess
The morthwestern cubt is about 125! long, 5! wide, and OwLO? deeps ALl work
in this cut has beem directed towards the rroduction of feldspar, About
$2000 of strategie mica was produced as a by=product from the feldspar
mining in 1953 from this cut, '

Only a little work has been done on the southeast pegmatite, The
applicant did a little work on this pegmetite about 1938 and reports that he
produced gome micae Two outcrops ere present in the stream for inspectiong
however, its south extent is not exposed ag it is covered by duwy . and debris,
The stream will; for surface work, present a water problems

The wmseathered pegratite in the stream strikes abeut N, 20° Eoy
@ipping 35959 SE,, and rakes about 250 S It is about 7 feet thick and
is composed of perthite, plagioclase, quarts, green c@lorégm@@@vfieg and,
red garnet, listed in order of abundance, There is no well defined zoning,
although the mica is concemtrated near the hanging wall contacte there -






exposed for inspection, the mdca content of the wall zome is estimated %o
constitute sbout 20 percent, Mee books uwp te § inches in diemeter and
L inches thiek are exprscd. : :

The mieca is green in eolor, clear (except for a feu scattered small
garnets along the edge of the books), fairly hard, and splits welle Some
of the bools exhibit "A" giructure and is somewhat cracied,

The deposit appears to werrant explovstiom, The examiners recormmengd
that exploration eomsist of cleaming ont the debris in the werious openings
end stipping the pegmatite along its strike for about 75 feets After the
pegmatito is eiposed; shallow test pits (1 round of heles at § different
places) should be made on the ouberop to better expose the pegmstite and
allow a better appraisel of itgs possibilitices,

)% If results from this imitisld work is satisfactory, a verticel shaft
4 4" should be sunk in the hanging well 20 feet eest of the outerope Thig

Location would solve most of the water problen and probably eut the papmatite
{ at a depth of sbout 20 fecte Aftexr the pegratite is encountered, the shaft
should be inclined on the pegpatite to a total depth of about O feet, Not
rore than 60 fest of drift shovld be driven on the pegmatite from the shalte

Estimated Coste
STAGE Ie
Strip pegnatite in stream for 75 fest along
Strike with bulldozer,
20 hrzs O $10/hr, $20000
Sheot 5 shellow .test pits in pegmetite (S shifts )

Labers
1 = Laborer @£ 1 2%/ . 10,00
Corpressor and drill @ $220/Mo, 12,00
Drdill steeld 20.00
Explosives 30.00
Mi.scellaneons 8,00 20000

Estimated Cost Stage I $#h00,00

STAGE I, v
Sink hO foot shaft, part vertiecal emd part
inclined (25 shifbs),. _

Tool, house 0% x 12°¢ ' 150,00 -

Bxloder Magasins 25.00

Powder Magazine . 50,00
Labors

1 = piver @ $1,50/hr, 300600






Labors Con'te

Je. %44

1 = Hoistman @ $1.25/hrse $250,00
2 = Laborers @ $L,00/hr, 1100600
Eguiprent rentals . |
- 16
Compressor (105) @ 8200/mye’ 225500
Ledrill @ $20/uo, 25,400
1 = pup O $20/M (15 dr.) 10,00
Hoist @ $50/moe 62450
Swopliess
Drilld. steel 50,00 ,
Esplosives 125,00 bz M '
Timber, nails 75400 ab?
Swall. tools, gasoline, oil, etg, 150,00
Soce Sece, insurance, etes 170,00  $1,8L2,50
Drive 60 feet of drift from sbaft (20 shifts)
Lebors
1 = minsr & §1,50/hw, 2h0,00
1 = hoistman @ §$1,25/hr. - 200400
2 = Laborsrs @ $1,00/hr. 320,00
Egquipment rentals
Compressor @ $200/Moe - 200600
Hoist & $50/Moe 50600
Pump O $20/lo 20400
Suppliess
Drill steel 100,00
Explosives 200,00
Gasoline and oil 100,00
Small tools, etcs 200,00
Insurance, sociel security,; etce 150,00  1,800,00
Estimated cost : Stage II #3,867.50
Estimated cost: Stages T & II 115267450

June 22;, 195ks

K, H, Teague and D, H, Amos, Geologists

U, S. Geolegical Swvey

) w 3 e
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UNITED STATES
DEPARTMENT OF THE lNTERlOR

* . DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

Wi 0 —
Mr. Bobert &. lourence =~ Subjest: Doekwt o. DMEA-3366 - Mics
Exocutive Officer, DVEA o ¥, 0. Phillips
Te)d Tean, Region YIY ' Phillips Mine .
Boom 13, Post Office Hldg. | o mteholl cumty, Kmetk Carclina

Inoxville 2, Tennesses
Demy ¥r. Lauwrense:

Ploase raviev ﬁm subject application and mam for
a field exsaination if you deea it necessary. :

- Copies ot memoranda from m Geological amy, aa&a
Koy 26, 195‘0. and from the furean of atnn, z!atod J’mt N 1953&,
~ are enclossd for yowr information.

$1mraly yours,

George C, Selfridge
Gm. Ogcnﬁ_ing thﬁM .
Aypmm:' ‘ o

- Jo H. Hedges M

Monbor. hreau of Hm

‘T, P. Thayes - M

?‘a!abar, G‘olog&.cal Swuy

iﬁrtelo;ma b

WCAndersontag 6/1‘1/54 A
Copy to: Admr. R, File
' Docket File |~ ‘
Operating Committee
Mr, Dietrich, 3061
‘Mr. Larrabee, G-232 GSA Bldg. :
Mr. Houk _






’ UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

- WASHINGTON 25,D.C. 600

| S JUI 2 4 954
¥r. F. 0. Phillips -

Spruce Pine, Horth Carolina A - -
' ; He: Docket Mo, M-B}&G Hieca
Phillips Mime =
Mijshsll wuntg, uox'th ﬁuolim

Dear ¥r. Philiipe:

. Your applieation for assistance iz o@loﬁng the
subject property has been reviewed by the Nonmetallic Hissrals.
Division of the Dsfenne Mimerals Txploratien Admiststretiosn and
has deen raferred to Mr. Robert A. laureamces, Execuiive 0fficer,
DMEA Tield Team, Region VII, Room 13, Post Office Building,

. Emoxville 2, Teanessee, for further ennsidaratiu and possidly
. & field tmiutica. , o ; o

S m Regional Office viu contact you at an mﬂy d.atc A
ir a:n sxawination is to de made. Any assistance that you may give
the nembers of the field teas dwiag the cmination will be
ar?roﬁatsé- ' N

B smaer:ly rourt.

Frank E. Johnson ( W

: ' Aénmiltrator
WOAndersontag 6/11/54 YACTING ;
Copy to: .Admr. R. File -

Docket Filev> .

Operating Committee

Field Team, Region VII

Mr. Dietrich, 3061 -

Mr. Larrabee, G-232. GSA. Bldg

Mr. Houk
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~ UNITED STATES fﬁ?fggs [
DEPARTMENT OF THE INTERIOR -, @
BUREAU OF MINES e 8 Jogy

WASHINGTON 25, D. C.

June T, 1954
Memorandum
Tos Nonmetallic Minerals Division
Defense Minerals Exploration Administration
From: Chief, Ceramic and Fertilizer Materials Branch

Subject: DMEA-3366 (mica)
Applicant: F. O. Phillips

Name and Location of Property: Phillips Mine
Mitchell County, North Carolina

Date Application Rec'd. by Ceramic & Fertilizer Mtls. Br.: May 25, 195k

Comments :

1. No datae are available in this office on subject mine.

2. Proposed method of exploration appears to be satisfactory.

3. Estimated expenditures are itemized on a unit-cost basis
and total $5,550. Individual unit-costs are in line with those of
approved DMEA projects.

Recommendation:

It is recommended the field team visit this mine to ascertain
if an exploration project is justified.

W. F. Dietrich





. : ‘ IN REPLY REFER TOt

G-MD-CNM
UNITED STATES :
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY R TR

WASHINGTON 25, D.C. RS

M AT
G I/)? 7(
s £ou s

May 26, 195k

Memorandum
REVIEW OF APPLICATION DMEA-3366 (mica) |

To: L. G. Houk, Defense Minerals Ebcplora.tion Administration
From: D. M, Larrabee, U, S, Geological Survey

Applicant!s name and address: - F. O. Ph:.ll:.ps, Spruce Pine, N. C.

Name of property: Phillips Mine,
Location of property: Inadequate.
Summary of applicant!s proposal‘ Bulldoze road and shaft site
, 7'~/ 8ink 50'
Drift 40! E and 40' W.

Total $5, 550

Sources of information on applicant's property: None on file,

Comments: Nothing in proposal to 1nd:.cate relation of peg to pro-
posed plan of attack. ,

No target or other information,

RECOMMENDATION: Require applicant to furnish adequate 1nformation -
he should know the ropes by now. When this has been done,
refer to Field Team. There is no point taking up our time
or the Field Team's at this stage of the game.






. May 25, 195
¥re. Fo Ou Eqnj;!:tiapii - : . Ehl})J ect: x"!;ﬁ#ﬁB:;
- Spruce Pine  Re: Exploration Assistance
Horth Carclina S Phillips Mine

~ Dear Sir:

The réceipt of your dpplication dated 5/20/54
for exploration assistance under the Defense Production Aci‘éf 1950,
as amended, is hereby acknéﬁiedged;

Your application has been assigned Docket Number DEA-3366
and referred to the Nonfetallic Minerals Division..

Kindly refer to DiBA=3366 in any future correspondence
relating to your applioation.

Sincerely yours,

fobert E. Adams
Chief, Operation's Control
and Statistics Division

Interior——Duplicating Section, Washington, D. C. 44994





UNITE&TATES DEPARTMENT. OF -THE: INQRIOR B B i7-R1085.2.
DEFENSE MINERALS EXPLORATION ADMINISTRATION

v ,v‘-";hj‘r/" %

MF-103
(Revised April 1952)

. . o .Not to beﬁlledin_b | applicant
APPLICATION FOR AID IN AN ‘ 2 3” é’z

_ .+ . .|l Docket No.
EXPLORATION PROJECT, PURSUANT TO | D e

Metal or Mineral ..

DMEA ORDER 1, UNDER THE DEFENSE - | oo Reesivmg
PRODUCTION ACT OF 1950, AS AMENDED Betimated Cost .. .57 5 20

CINSTRUCTIONS -

"1." Name of . applicant.—(a).- State here -your full legal name, in the form in whlch you w1ll w1sh to contract and your
F, 0, Phillips.. . . _
Spruce ‘Pine, N, C,-

maxhng address

(b) If other than an 1nd1v1dual ‘add to your name above whether a corporatlon, partnersh:p, ete., and the name of the State
in which incorporated or otherwise organized. —

(¢) - I a corporation, add to above stateient; titles, names-and addresses of officers.

(d) If a partnershlp, add to the above statement the names and addresses of all partners

2. Gmeml —Read DMEA Order 1, “Government Aid in- Defense Exploratxon PrOJects,” before completlng this application.
Submit ‘this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on' all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to ‘the instruction to which it refers by number.
Comply with all applicable instructions; or; if not applicable, so state. File the application with Defense Minerals Exploration
Admlmstratlon, Department of the Interlol Washmgton 25, D C or W1th the nearest ﬁeld executlve oﬁicer thereof

3. Applwa'nt’s property mghts -—(a.) State the legal descrxptlon of the land upon Whlch you WlSh to: explore, including all
land which you possess or control that may.be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract .. Beginning at the center of the open cut known as
_the. Phillips. Mine and running N. 250!, thence West 250", .thence S. 500!, thence E. 500!,
-thence N. 500!, thence West 250! to the beginning. Said Phill ns__b_eing__lgcated_-pn_..B;g
_Crabtree Creek in Mitchell County.,. N. Ce : :

(b) State any mine name by which the property is known.’ Phllllps Mine

{¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise . Oumer

(d) If you are not the owner, submit with this applxcatlon a copy of the lease, contract or other document under which
you control the property. .

(e) If you own the land, descrlbe any llens or encumbrances on it NO llens.or encumbra-nc_:eSO .

L1

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. No land patents involved. - S '

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See attached sheet.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts wrth respect to the access1b111ty of the pro;ect Access roads, dlstances to shlppmg, supply and reSIdence
points.

(e) State the availability of manpower, materials, supplles, eqmpment, water, and power.

/\5-) .

wuLu B & Ii?' ‘MV/





' . a N N

5. The exploration project.—(a) State the mineral or minerals for which you wist to explore .
(See attached sheet. for. 5 through 7.3

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete.

(¢) The work will start within ___.________ days and be completed within _____..___.. months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ablhty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none” |
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent |
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 1
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees °
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish an itemized hst 1nclq,dmg items of equlpment costing less than $50 each
and power, water and fuel. ‘

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detalled list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operatmg equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. v

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs mcurred before the date of the contract, should be included in the
estimate of costs.

7. (@) Are you prepared_to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)"
1

C (b)) How do you prc;pose tcvfurnlsh your sha.re of the costs? .o » .
. ! ) - ot PP

<

D Money p I:] . Use of equipment owned by ybuh : ther B ' ;

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an 1nd1v1dua1 corporate officer, partner, or otherwxse, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and bellef

Dated —oooooooooo_. May 26, . .

oo _(Applicanty T

ST ; - F. O, PhJ.ll:Lp
By S :

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense fo make a willfully false statement or representation to any depari-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING MFI’;I 16—66551-1
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MF-103 (continuation sheet)

|
Le (a) See attached sketch.

(b) This mine was operated to some extent before the Colonial Mica
| Program, There was approximately $1000,00 worth of mica sold
| at that time. The people mining this spot were mining for
feldspar at the time the mica was discovered. Feldspar would
- be saved, of course, if such were found in future mining operations.

(c) It is believed that green mica of strategic quality could be
produced by again working this mine site.

(d) Manpower is available, supplies and shipping distance satis-
factory. No power is available near the site, and road would be
(e) accessible with some bulldozing,
5« Mica, (a)
(b) It is proposed to bulldoze road access and shaft site, sink a 5x7
shaft a total of 50 feet, then drift 40 feet east and 40 feet west
for a total of 80 feet.

(¢) The work will start within 30 days after contract is approved, and
will be completed within 6 months.

(d) Personal history and operating experience of applicant now on file
with DMEA.

(e) Estimate of costs:

Bulldozing road access and shaft site 25 hrs. @ 10.00 § 250.00

Shafting 50 feet (5x7 shaft) @ 50.00 ft. 2500,00
Drifting 80 feet @ 35,00 ft. A 2800.00
Total Extimated cost. - ' ~$ 5550.00

7. Applicant prepared to pay his share of costs in cash in accordance with
regulations. (25%).






MF-203 , . 4 .
~ (Revised July 1, 1953) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned.'as owner, co-owner, lessor, or seller has an interest in certain

1

property in the State of Foath Coniine , County of _FA “'f.i" , described as

follows:1/

ﬁﬁ%m?é oot e aeetow of o ook @ Pty g O PRy P
e T 51, Crtn U B8 oo D £ 0y W
Gl Tod’ ‘:’:; ® e Dl aonted <o (lp Coiitves (oedd

£n Eitabidl Cumtyy T Co

which is the subject of a proposed exploration project contract, hereinafter called the "contract",.
between the United States of America, hereinafter called the "Government", and

o Do Co 0SNG ‘

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE.'the undersigned, in consideration of said coniract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The ‘Government's equity in and right to dismantle, sever, take possession of, and

_remove and dlspose of fa0111tles, buildings, fixtures, equipment, or other items as prévided in

the contract, or any amendment' thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the |
land for such purposes. ' '

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully pald or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, admmlstrators, suocessors, and assigns .
of the undersigned..

4. Changes and added provisions

Dated this _DOBM  day or __ Fi¥ , 1058 .
% [seal]
[Seal]
[Segl]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed,or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production‘from the land is not required, and in the absence of production there is
no obligation to repay the Government,






. RELEVANT CONTRACT PROVISIONS ' o

R

Repayment by Operator.--a. Certification.—-If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify. in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operatbr, or his. successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the ‘Government, without interest, is
fully repald, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or developmént,'for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said }oyalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production (including any
bonuses),. in whatever form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (14) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. :

» (b) One and one-half (1i) per cent of any such net amounts, plus one-half (4) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would ‘be one and one-half (14) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (34) per cent.)

c. Definitions.~-As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—-Duplicating Section, Washington, D. C. ' 56411






MF-203 . ‘

(Revised July 1, 1953) OWNER'S CONSENT TO LIEN

<

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of

, described as

follows:l/"
Wwa& the senter of the open ot thoun o8 the Milidpe Mine ond yeming
B, 2801, 9 Gost 856', thenoe S 500%, thenew B, 500%, thones ¥, 5@0', theooy
mzmowm\ mmmm%ammmmmmw
in Matchald Conty, B Os

which is the subject of a proposed exploration pro;ect contract hereinafter called the "contract",
btheen the United States of Amerlca, hereinafter called the "Government", and

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of.the undersigned:

NOW THEREFORE, the undefsigned, in consideration of. said contract and as an - inducement
to the Government to enter into same, undertakes and agrees as follows: '

1. The Government's equity in and right to dismantle, sever, take possession of, and-
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided'in
the contract, or any amendment thereof, shall prevail over and be prior and sdperior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ‘

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, admlnlstrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this _________ day of

_, 195__.

m : [Seall
[sea1]
[sea1]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed,or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. .

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is

‘no obligation to repay the Government, :






. RELEVANT CONTRACT PROVISIONS ’

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discevery or development from which production may be made has resulted from the exploration
work, the Government,; at ény time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all miperals mined or produced from the land described in Article 2,--(1)
regardless of any certification of discovery or'developmeni, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
deﬁelopment, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or developmént,'fof a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production (including any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1%) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. ' '

(b} One and one-half (1) per cent of any such net amounts, plus one-half (%) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts. '

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (14) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (34) per cent.)

¢c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
dgpletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.-~The Operator shall notify an& purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.~-This article is nof to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage'in any mining or production
operations.

Interior—-Duplicating Section, Washington, D. C. 56411






- (Revised July 1, 1953)

e e

OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of Rorth Carolina , County or _Mite

, described as

follows:l/ . : o '

~‘thsnee 8. 503' thence 3. 500' thenee ﬁ. 500' thmei

Hest?.&tothebeg&m&ng Said?hiiﬁpalﬁmbeinglecatedanmgcmbtr&cmek
__in Mitchell County, ﬁ.ﬁ

which is the subject of a proposed exploratidh'project contract, hereinafter called the "contreet“,
between the United States of America, hereinafter called the "Government", and

2/ P. 0, Philnpe

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percehtage
royalty on productlon (as set forth on the reverse side hereof) and to’ other rights and equltles
which do or may confllct with or be adverse to the rights of the undersigned:

NOW THEREFQRE, the undersigned, in consideration of said contract and as an 1nducement
to the Government to enter 1nto same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and,
remove and dispose of racilities, buildings, fixtures, equiﬁmehﬁ, or other items as brovided'in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the under31gned and the Government is authorized to enter upon the
land for such purposes.

2. To secure the pa&ment to the Government of the percentage royalty on production3/’
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upbn the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever ocours first. ' '

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. ' . :

i
4. Changes and added provisions '

Dated this __ 20 day of Moy , 1954

m—- [Sea1]

L

[Seal]'

[sea1]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed,or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as. it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government,






‘ RELEVANT CONTRACT PROVISIONS .

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operafor, or his sudcesSor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Artlole 2,—-(1)
regardless of any ‘certification of discovery or development from the date of the contraot until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest. is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net ooncentrator_returns, or
other net amounts realized from the sale or otherdisposition of any such production (including any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1%4) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1li) per cent of any such net amounts, plus one-half (%) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%4) per cent.)

¢. Definitions.--As here used, "net smelter returns", "net concentrator returns”, and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form, in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior--Duplicating Section, Washington, D. C. 56411





- MF-203 . .

(Revised July 1, 1953) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in gertain

property in the State of North Carolina , County of Mitchell , described as
follows:1/
Begimning at the center of the open cut known as the Phillips Mine and running

N. 250!, thence West 250', thence S, 500!, thence E. 500!, thence N, 500!, thence

West 250! to the beginning, Said Phillips Mine being located on Big Crabtree. Creek

in Mitchell County, N. C.
which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/___F. 0, Phillips

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this __20th _ day of May , 1954 .
i [sea1]
[Seal]

[Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"

and .insert "in a lease [or contract, deed,or other document] dated , and
recorded in book page _ official records of said county.”" If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-

ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government,





Repayment by Operator.--a. Certification.—-If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, tiie Government, at any time not later than Six ‘months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery or development.

RELEVANT CONTRACT PROVISIONS .

b. Percentage royalty.--The Operafor, or his successor in interest, shall pay to the
Government a royalty on all mlnerals mined or produced from the 1and described in Artlcle 2,—(1)
regardless of any certlflcatlon of discovery or development " ‘from* the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without intereést, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development,’ for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production(inclﬁding any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (14) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (14) per cent of any such net amounts, plus one-half (4) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.) )

¢. Definitions.--As here used, '"net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
* duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No _Obligation to Produce.—-This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior--Duplicating Section, Washington, D. C. N 56411
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Defense Minerals Exploration Administration
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~UNITED STATES OF AMERICA

' . IDM-E 690
- DEPARTMENT OF THE INTERIOR - o
DEFENSE MINERALS EXPLORATION ADMINISTRATION -
EXPLORATION PROJECT CONTRACT: ...
: : . (Short Form) ‘ . o :_
| IT IS AGREED this ...28th di;Y Of.‘ . :Ju]y : ) 195‘_'.)'.'; bet'v;"een the United States of Aiﬁefica;,lacti.ﬁg

'through the D&part@ent&fff tegor,._Defense Minerals Exploration Administration, hereinafter called the “Governmént,”

.and? . e 2 o ¥ '&"M"Mi&m ey R e —

hereinafter called the “Op;‘framr,}m”ﬁ"f ; _tm f%f?&%;%iit

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of

1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projecti’brm Qami 108
ARTICLE 2. Operator’s property ﬁghts.—\ﬁgﬁsﬁgi@ that certain land situated in the $jais of..~ M!ﬁeﬁ A
e e e g e ng of . b * described as follOWS: o or s
fﬂ”ﬂ! i‘!:, T &€ L - . .

the Operator represents and vimdertakes: ‘ -

.(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claMns, or encumbrances as to each of which the subordination agreement of the holder is attached: _._._..._...___

------------- ' P e R R LR AR IR XN
. e Upera d €€, 111 POSSE Oon and entitled TO possession, and .
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. : .

ARTICLE 8. Exploration project.— Opgrator, within __________: @ ________ days from the date of this contract shall commence
> zﬁ;ﬁ- :

‘'work on a project of exploration for®

in or upon the described land; and shall bring the project to completion within a period of . from the
date of this contract. - The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to'be performed (per foot of drifting, per foot of drilling, ;pe?f;ubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the de§cription or specifications for the work set forth in this
contract, in an aggregate total amount not in excess of $_§.§§‘§.§f.’??, which is percent of $-_.'.-f________3__;,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms .of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator, :

ARTICLE 5. Reports, accounts, audits— (a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. '

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name; address, and nature of organization if any.

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

8 Name of mineral or minerals.
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(b) Final report—Upon comple’of the exploration work or termination of the contract the Operator shall provide the.
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. i :

(¢} Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion .of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.. e e - ’ T -

(d) Accounts and.audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any timeé: Thé Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be tréated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this gontract, including any mined or
produced before the-certification, shall be subject to a percentage royalty which the Operator or his successor:in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such- production, in whatever form disposed of; including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid,.or said 10 years have elapsed, whichever occurs first,
as follows: :

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) Percent of siich net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. ) ) L

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) ST

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other

disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it-is mined in the form in
which and the place where it is held. "In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage’ depletion purposes in income-tax
determination. e - : P

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
def,fcrlilbed irz1 Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Qperator or“{ch'e' Operator’y successqr in jnterest
to engage in any mining or production operations. { &@& STNWE 31X, Mﬁtﬁﬁ&mﬁ f£or hm&' 6‘

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. o :

ARTICLE 8. Termination and completion.—The Governmentmay, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added proviSions ... oo ____

.......... . ThAL DAFE GF $he 665008 sentercs 1n AFtiels

‘Executed in éextuplicate the day and year first above written.

(Operator) v = i}a -miw By > f &, 3/;,{/.' 7 .
Kimarals Explovetion

By : R tntiastcsnr—~ oo et

I,

: ‘ S , certify th secretary
of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then ' of said corporation;

act was duly signed for and in behalf of said corporation*ﬁy authority of its governing body, and is within the -
orate powers. : o ) : i '

[ CORPORATE
-- SEAL
4

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1
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EXPLORATION PROJECT CONTRACT v Do
F. 0. PHILLIPS R R
'+ DOCKET NO. DMEA-3366 S
: ThRhea g, NAw
Foo G- 7954

ANNEX 1
The following provisions are in lieu of Article

- Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. .

b. Royalty on production.--The Operator, as prin-
cipal, 1f the Operator is the producer, or as surety, if the
Operator is not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of dlscovery
or development, from the date of the contract until the lapse
of - the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Govermment without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest 1s fully repaid, whichever
occurs first. - '

¢. Basls for computation.--The Govermment 's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment proc- -
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Opefator), shall be allowed
as deductilons in arriving at the "gross proceeds" as that term
1s used herein. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or pald by the






O

e

. c ~

Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to put it
into a commercially marketable form; excluding fabricatlng

or manufacturing. ~ :

d. Unsold production.--If any production (ore,

~concentrates, metal, or equivalent), after the lapse of six

months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator 1n integrated
manufacturing or fabricating operations (for instance, if

it 1s stockpiled), the Government, at its option, as long as

it so remains, may require the computation and payment of
its. royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes

its election, the Govermment's royalty on such production
shall be computed on the value thereof in the form in which

- and at the time when it is so used. "Value" as here used

means what is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever 1is greater,
. : . s
e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows: ’ '

One and one-half (1%) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production: in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

-~ fifty cents (20.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess.
of five (5) percent of such amounts. I

(For instance: the royalty ‘on an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%4) percent; on an amount of ten.:
dollars ($10.00) .per ton, . three and one-half"

- (3%) percent.) : , o





f. Lien for payment.--To secure the payment of
its percentage royalty, there is hereby granted to the. A
Government a llen upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or 1s fully paid. _

g. Notice to purchasers.--The Operator shall
gilve notice of the GovernmentTs claim for royalty to any ,
purchaser of the production, and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with coples of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the

. Operator or by others, are not made available to the Govern-

ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator. - .

h. No obligation to produce.--Nothing in this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor 1n interest to
engage 1ln any mining or production operations.

o 1. Government not obligated to buy.--Nothing in
this contract shall be construed as 1mposing any obligation
on the Government to purchase any minerals mined or produced
from the land. ' ' : R :

f3869“_
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" rOpg:ator. r. O, Phillips

. Contraet No., Idm-E690
" 'Phillips Mine
L )ﬁ.tchell County, !orth Carolim

| Project Simry Report
’walter G. Anderacn lcmnber 17, 1954
Docket No, DHE‘A—3366 Kict

Spruco Pine ’ lorth Garolim :

. Appl:[eatiou. Fom MP-103. (Aprtl 1952) received May 24, 1954‘

Work praposud. Bulldoze access road and shaft site,
sink 50 feet of shaft and drift 80 feet of driﬁ’..
Amount requested: 35,550 00 .

’A‘Cperator ts pro;:crty rightuz O.mer.-

" Gontract: Form MP-200(), (Febmry 1952 ), da.ted .my 23 195/..~,

Work unthorized: ‘

" . Bulldozing tremeh — 20 hours @ $10. OO/hr .~ 400,00

Five shallow test pits @ $40.00/pit 200, 00 o
" Construct toolhouse, ‘povder and exploder o B
magasines , 113.00 - v
40 fest of shaft @ n'? OO/ft. , _ 1,880.00
60 fest of drifts and/or crosscuts - .~ 1,800.00 * .
Total agreed unit costs . ©oon - $4,193.00
Govermsent participaticn e 75% Ll $3 144 75

“'Plan of explomticn. In 2 stagea. Stage I consiated of
‘bulldozing and test pitting to determine extent of . = . -
- .pegmatite and quality of niea before eoxmencemant of e
imendnonta: Hone-
Work conplotcd:'

Stripping pegmetite = . . 6200.

Sinking one test pit @ $40. oo/pn. R 40.00
Total aceepted cost - o $£40,00

Governlent participo.tim 0 7555‘%. IR 3180.






be Certif'ication of diacovery - none 1ssued

5. Comments : |

[ R

work began Angust 5, 1954, and ﬂna eomploted on

- August 12, 1954, ‘Comtract was terminated by agr

‘ment on September 13, 1954, 200 pounds of nonst
mica recovered. -

" Pield Team Final Roport received September 16, 19

o Operator s Final Rsport recelved September '7, 195 ,

3. Audit - certlficate iesued September 30, 1954 (no oxcepti

Aooepted cost AR . | 3240 OO PN
Governmcnt participation S $l80 OO '

".How condueted - good coopéraﬁién botween @erator o;nd Govern=
-ment in limi'bing work to just what was necessary to determino ‘
' worth of deposit. T . ) '

‘ eration- ood. o
Op g L

l."Engineering - reporting by Operator was" very good. The final 4
report by Operator gave a well detailed and accurate a.ceount. R
-of the project. , , : . L

Goological premisea 'rhe premise that surface indications
warranted exploration dig not naterialize.

 Geologleal criteria upon whioh work was based:
. 1. Unzoned unwuthsred\pognatite 7 feet thick, -
2. Block mica up to 8 inches aeross, green, clear,
y hard, and splits we}l. : ~ v :
3 Paat production. .-; ,

. Griteria developed durmg project - green mica, large in siza,
soft, and hoavily mineral stained. Little is of stratogic
value., .

‘Futﬁre ’ posaibilities; - boéaﬁée of poof‘ quo.lity of mica -
' encountered, the deposit offers very littla oncouragenent o
to justiﬁr i‘u.rthor exploration. ' . e

Rooomondationu The Nonmotallio Minerals Division concure in tho
field team's recommendation that certification of discovery -
or development should not be issued and that additional = - = - ¢
~ expleratory work is not Justified. The Geological Survey and o
‘the Bureau of Mines tre in agreement. ' _ , o

WCAnderson :gad 11/ 17/ 54

Copy to: - Admr, -R., File
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UNITED STATES | T

- Doy wmerels 0t
DEPARTMENT OF THE INTERIOR . RECE
| BUREAU OF MINES =~ e g o eary

WASHINGTON 25, D. C.

September 28, 1954

Bonmetsllic Minerals Diviszou K 4
Defense Minerals Explorstion mm:mmon |

Dona)4 R, Irving, Acting for Chief, Cersmic and
Fertilizer Materials Pranch

' Subjcctz m~3366 (mica)

/ eant: F. O, ?hillipl
_y %&m:m of Property: Phillips Mine |
| © Mitchell County; North Cerolins

| Contract Mmber: Idm-B690
\} Dute of Field Tesm Finel Report: September 14, 1954
\ Date Rec'd. by Ceramic & Pertilizer Mtls. Br.: Septemder 2k, 1954

Pield Tean Recommendation:
ca_rt cation.

- Compents ‘ ’ ,
T 1. Bxplorstion which b«m Avgust 5, 1954 and was caupleted
~ on August 12, 195k consisted of bLulldozing snd #inking one test hole,

2. Expenditures - Total spproved $4,193.00
Total cost 240,00
Gov't. share of cost 180 00
Volue

Recommendstion:

' I concur in the field twa*l mmnution ©0 deny
certification.

SEgned f
Donald R. Irving






UNITED STATES -
DEPARTMENT OF THE INTERIOR e

BUREAU OF MINES R Sgﬁé@ 1280
WASHINGTON 25, D. C. |

Septémber '28, 1_95!; \
Memorandum :

Tos llonmtﬁllic Minerals mvinion
' Defense Minerals Bxploration Administrttion

From: Ponsld R. Irving, Acting for Chief, Germ.‘w and
!’ertiliaur l!ltcritlw Brmch '

Subject: DMEA-3366 (mica)

Applicant: ¥. O. Pnillips . |
fme and Location of Property: ?hinips Mine -
; , T Mitchell County, North Carclins

Contract Number: Idﬁ—k@o
Date of Field Team Pinsl Report: September 14, 1954

Date Rec'd. by Cersmic & Fertilizer Mtls. Br.: September 24, 1954

Field 'rum Recosmendation:
1, No certification.

Comments:
' 1. Exylor&tmn which began August 5, 1954 and was conpleted
on August 12, 1954 consisted of bulldozing snd ninking one test hole.

2. BExpenditures - Total spproved $4,193.00

Total cost 240,00
Gov't. shere of cost 180 00

Value T

kcmndntion 3

1 concur in the field tean's recomendat:lon to deny
certification.

Signed .
Ponald R. Irving






UNITED STATES L T —

DEPARTMENT OF THE lNTERlOR Lan 5233 f el &Lm filstralion |
BUREAU OF MINES L

(3 ")\Z @) n@\rzﬂ

kel
WASHINGTON 25, D. c. . e SEUNTO

Memorandum | ‘

To: Nonmetallic Minerals Division . =
Defense Minerals Bxploration Aﬁminictrstion

From: Donald R. Irving, Acting for Chier, Cﬁerqmj,c md
Pertilizer Materisls Branch

Subjects DMEA-3366 (mica)
%licms ?. 0. Phillips
;_.gc_ggion of Property; ips Mine

mtcholl County, Borth m‘olim
Contract Nusber: Idm-tﬁso ‘
Date of Field Pean Finel Rgpert~ September 1, , 1954

Dste Rec’d. byOermic & Pertilizer Mtls. Br.: September 2i, 1954

3':101& Tesn Recomuendation:
1. No certification.

Conments _
X, Explorﬁtim which began Augua‘b 5, 1954 and was campletea »
on August 12, 1954 consisted of bulldosing snd ainkinz one test hole.

2. nxpenmms - Total approved $4,193.00

Total cost 240.00
Gov't. ehare of cost 180.00

Value R

Recommendation:

I concur in the field tesm's recommendstion to deny
certification. a

Signed.
Donald R. Irving






_ UNlTED STATES

' DEPARTMENT OF THE lNTERlOR

GEOLOGICAL SURVEY
WASHINGTON 25 D.C.
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UNITED STATES

DEPARTMENT OF THE.INTERIOR .. .-
GEOLOGICAL SURVEY - :
WASHINGTON 25 D. c

Memarwodun e o Miee
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-}.!momndm e : ‘
%oz Oporating Gomit.too, DM&.A *u‘aah:mgt.on

. From: - !'ield Tean; DMGA = Ecgion VIl - xmxvillo, rsmsm

~ Subjects ?iml Report, xm—sséé, IaneE 690 (nica) Phillips Mine -
) . F. 0. Phillips, Spruce Pine, N. C, .. mumn Goumy. |

Enclosod are four copies of tnafinal report on’ tho subject
vcxploration eontract wnich was tcrminated August R. Opm'atoz-*s final
rcport was scnt to you on Septanbor 3. - e

We recomnd that m certification should be 1asued.

' Pleas nota dizerepaneiu in date: of eomplotion Angwt 12 ,; n .
| in the Field Teu ropm-t and Augwt 13 in the Operator's rcpor&. Th& '
field muimrs viaiwd the progect an Aubust 3.2 and in agreomsnt with ’

" the Operator, beeomndod ceasation of the work, The final voucher ‘

| "»eovma only the work waich was eom.ezad and seen by thn mainers on |

“August 12 5 theretor&, no work wag paid i‘or whieh was not completed Auguet 12. ‘ i>

' Robert &. I.aurenc:e
EXECUTIVE OFFi CER

: - RSViewed b Co | ‘ -'-DMEA R._GtON Vit
DMEA . OF. ERATING COMMITTEE SRR S o

' W‘. A. Beck, for vo J. w
e UO,'-)a Bmau Ot mms Lo
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i ﬁ. H, rengue and D, ﬂ. Amus, Geolﬂctitl
R u. -)Q '330105’3.081 m ’ Co

. . . . &“nd“ i . :
L. E. 3oirley, Mining Engineer B
' U, 3. Buresu of Mines - :  Reviewed by .
S S ' DMEA OPERATING COMMZITTEE

/**f;{fk *

. September 13, 1954






T e

nm“& PORD
DMEA-3366, Idn-E 690, PMPS :mm: (rﬂ.cl)

~m"‘3,l foﬁf*F’/ -

om\.‘

Opemwm F. 0. Fhillips, Jpruce Pim, North Carolim B

'nm Phillips Mine is on the southeast slopo of Silver mago north
of Crabtres Creek and 5.3 airlim niles S. 18° W, of Spruce P.lnp. mwm1

Work' cozm.iate& under the contract consi.;ted of buﬂdozm‘, a 50' X 15{
x L' trench and sinking & 5' x 5' x 3! deep test pite iica discovered by -

tuls work wes, in large part, not of stratecic quality; thus the contract was =

termirated by mutual ogreement effective Augwst 13, 19%5k. No cartification
of discovery should be issued mr is aciditional m@loratory work mrranted.

: Work began August S, 19511 andw : 5 completed on Augustz 3.2, 195ke A
nortesouth trending trench 50' x 15' x 4' desp was bulidozed. A total of
20 hours with a D=7 dozer were rogulred to make tais cut. Cus teat pit
S8 x5 x 3 deep w:s sunk on a rnica suaot rewalsd by the dozing,

A pegmetite of .eregular shape vas expoaed by the trencu_mg, ed
pitting. Aleskite and ciotite gneiss ware uncovered by the work bud tho
pepmitite is entirely confined to alaskite, The hody where seen has &
mximpn toickness of about 1 feet., Its strike is idghly variable bub the
dip 1s about vertical. Contacts with the alaskite are m*e{,uar d in part - .
gradationel. The pegmatite is cowposed of perthite, phaincl.aao,mwrhg An
order of abundance. A welledefined siics shoot occurs in pesrmatite ina
"nose” of and parallel to the alaskite - biotite gneiss contact, It plungoa o

35% in a 8. hOO Ee direetion, No mning of the pe jnatite is apparent, othar '
than the eoncentmtion of muscovite in the shoat. ‘

: -An estimated 200 pounds of ndca wore | ccovered from me pit. it is .-
J.arge in sise but 1s soft and heavily minerel stained,  Little 15 oi' strata@.c ’
quality; taus State II of tue contract was not started. :

ftesem: of atrate@c mica mvealed by the work done mder tm contract ;
are neglipgible, -

Bxpendituress (a) Total approved 31;,193.00
' - {b) Total cost of project - 2L0.00

(o) Oovernment's siiare of cost o 180.00

(a " " unexpended 2,964.75

(e Value of production durfmg opre. (?) e

A1l szork was conducted in an efficient and mtisfactory mnmr. No ﬁ.
equipmnt was purehaaed under th.m ountraet, ‘

: o _ £, H. 'ream and Yo lie Amog, ueqlogists
to . 41 o - Uo 3. JGOlogical Sm“ .

o , I L. e mnrley-uining }:,nadmar
s H,J.Bmauefmneo-. o
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~ UNITED STATES
DEPARTMENT OF THE INTERIOR
. DEFENSE MINERALS EXPLORATION. ADMINISTRATION
WASHINGTON 25, D.C. -

 SEP101958

W W\Et zi;'; * M‘&W ’
Exgevtive Glicer

. Field Temrn, legiin m
Room 173, Post GIfise mmm
msm.ue a, w

:Emb joes mw . DEms - - 3 ime:s:;) :
F.u, Pdllipe
min;.pn Progpei.
wohell Sounty, . e ST
ihm:m ‘
Contimet No. fdu-BELQ
sz' m.v w'ﬁmm

c mfwmw i m Lo Field Mﬁu x?a:%;wéwk
' ) 12 ang yOur cowering tentrsaiis < ik
w)‘:ﬂa paraission to termineie ‘e mﬁ@mt oo ﬁri by
mm sgresment . . .
Yoy ave authoriaed Lo sabcule ttg: %mﬁm :t;x~
JQ‘KM w&t m m }@t Le l&% Wﬁ* Fy fE iR TEE Py
?:SW distrivution af mxm ﬂ@m uf m mm“i
heuld be mede. | e

&mw*ﬁw W 8

George C, Selfndgﬂ
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JThor H. Kiilsgaard






UNITED STATES . o
DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
‘ WASHINGTON 25 D. C
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»‘ .Heuorandmn

TQ:  - Administrator :ﬁ |
o Fi'om{ Nonmetallic Minerals Division

e
- hugust 25, 1954

" Subject' Concurrence with recolmendation for termination.‘ B

By: . Walter c. Anderacn B
. 1. Dockst Ho. DMEA»3366 Hica.
- i -~ Contract No. IGm-E690 :
Phillips Prospect

Mitchell County, Rorth Carolina

‘ : opruce Pine, North Carolina

2. Gontract - dated July 28, 1954
" . Work authorued.

Stripping pegmatite - 20 hrs. GSl0,00/hr |

Sinking 5 testpits ¢ $40.00/pit -
Constructing tool house, powdar and . ‘
. exploder magazines - o
Sinking 40 ft. of shaft @ :plp’? Oo/ft.

. Driving 60 ft. of drifts and/or crosscuﬁé -

@ $30. Oo/ft. v
Total estimated cost of project
Government parblcipation e 75%

| o
... Work conpleted.
- ‘

. Stripping. pegma.iite i '
. Sinking one testpit @ uo.oa/pit

3. Coanents.

Total expended to date (apprmﬁtalq)

$200,00
200,00

’11300

N 1,880.00

34y 193.00
$33 1“075

8,

00.

4]

:

40.

Plan of exploration in two stages. Stage T consisted
of bulldozing and testpitting to determine extent of
pegmatite and quality of nica before cmencement of

Stage II.

Geological pmise - Hice. is green &nd large in sise, o
-goft and heavily mineral atained._ Little isof

- strategic value. . .





Future possibilities - Because of poor quality of mica
encountered to date the deposit offers very little
enconragement to justify further exploration.

- Recommendations :

1 . The Field Tea.m recomnends termination of contract
... by mutual comnsent. - . .
.~ 2. The Operator is in agreement.
- 3. The Nonmetallic Minerals Division concurs in the
' Field Team's recommeridation. Concurrence based on -
careful study of docket and po.:itive recommendation
by Field Tea.m. ' - , R .

WCAn’dersoh:gad 8/ 2.5/ 52,
Copy to: Admr. R. File





¥Form ME-104 (Rev¢)
(April 1952)

@

Month of
Operator’s Name e 0

thidddon
ruco FAng, e O

Government Participation:

UNITED

STATES °

EPARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION

1954

Docket No. DMEA 33606

Contract No. .
Minerals

Budget Bureau No. 42-R1036.4

Approval e

OPERATOR'S MONTHLY REPORT AND VOUCHER

xpires 6-30-53. 4. e

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Total

Totals Previously
Reported

" Totals To Date

Apgroved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date «®

(1) Independent

Short Form Contracts:.

Drilling_ 3. 0och DAG

m%ulldozing--_g.g@!@.i@h.
' Crosseutting..........ccooeoooceeeee

Drifting. e
(2) Labor and Supervision:

Labor. .o

Supervision

Technical Services ..o
(3) Operating Mat’ls. and Supplies:

Timber______._..._.. e

Explosives. ...

PiPe. s

TracK. i

(4) Operating Equipment: .
Rental..__..

Purchase '

Depreciation ...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:

Repairs to Equipment___.___._..

Sampling and Analysis

Payroll Taxes ... ..............
Liability Insurance__.___........

1 certify that the above bill is correct and just and that payment therefor has not

been receivg
8]

Date ... -2 2782 *Payee
Per et £

Py T (1AME0

Title

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘“John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

———3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

ok vy e

5
o

(Instructions on reverse)

AT

.

ment in the

amount of:

s./80 0"()

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

.Signatum .. &a@ @"l

7////“9
/—/x SDAD

P B

D

(Authorized Certifying Officer)

A

........ 33\?&4,__ "Vou. No. ... % o
ee other side)






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

Explorhtioyninistrétion proj/yun?‘ Contract Noyﬁ:.é:ézg;yccordance ?h the terms of the contrzazt.
Signature W AR Title w&ly«; = USG-S Date \%D .3, /754
4

ArprovaL BY DME Iémcunvn' OFFICER OR ALTERNATE:

7
[ 4

EXECUTIVE OFFICER

ilOMEA ... REGION--Vj}-- Date SEP 3. 1954

MONTHLY REPORT OF OPERATOR

The Operator (Contractor)' of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

’

(@) Form M F—104—Opergt'(1/r"s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(ich shows costs for the various types of operation;
an :

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of 7.
the month following. )

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%el}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under othel:,\contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6). ’

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on ,of equipment owned will be reported under * Deprecia-
ion”’,

Item (5) comprises costs of .labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures

.and equipment. These costs, therefore, should not be reported

under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of payrolls,
unless such documentation has been waived by the Regional
Executive: Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
uired to be supported by documentation of any kind. The
?) erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosseutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83.38476





MF-104A . : Budget Bureau No. 42-R115§1,1

Form .
(April 19562) . o - ’ ‘ ﬁg}gtoval expires 6-30-53.
- UNITED STATES R S ‘
y DEPARTMENT OF THE INTERIOR RO
DEFENSE MINERALS EXPLORATION ADMINISTRATION M“wiw

@‘fﬁ{“ <7

" OPERATOR'S UNIT COST AND PROGRESS REPORT =4 ¢ {53/

ugh - 10545 Docket No. DMEA 2 I Contract No. ﬁéﬁ!‘.ﬁmﬂ--;-_-_

Month of __ A%
Operator’s Name ._Fa -@;-.@Mﬁﬁ“ﬂ _________ - Minerals .__I$¥iea
Address . Z788300 Ana,-m__@; ....... .
) AUTHORIZED BY CONTRACT
«~ OPERATION Uwip || CogmeTms | Ui TES || Gosrs o Dare | UpiagC - Uz Opers
Units Unit Costs
Drifting ' AU RS .
Crosscutting : : : . .- :
Raising e ) - —
Shafts S | I SO DU | E— I
Winzes. A [ N : SR PR I
Drilling: Core. ee|-- } ' : -
Churn...o oo . X - - R
Auger. -
Stripping...-—ceoeeeeemeeee- - : _ - .
Trenching oo || e U IR, JN O P
3 Test Plts_--.(.).-@;m-ﬁﬁa ED0 - 3 42400 2- 200 8 f@@‘m
Roads and Trails . ‘ I .-
ol RSN QOBM,{ A00 | T 200,00 | 20 || 200,00 ) 200 22| 20,90

ToraL CosTs

} . o 9 ‘ AUTHORIZED BY
ToraL DistRiBUTED CoOSTS..... m.uw .......... S | I 2&@;@- CONTRACT

Operating Equipment Purchased
Initial Rehabilitation and Repairs._._...
New Buildings, Improvements, etc.

Torar CosTs Wem

The undersigned company, and the~official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. ™

8/23/54

REMARKS:

Opérator -!:‘B" Q. i?mﬁhsm eemmmmmmaemme

Cparoatos

Per Title

e——3» NOTE.—Title 18, U §. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atat t or rep tation to any department or agcncy of the United States as to any matter within
its Jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

~ Preparation of Form MF—IOMT-’-fOperatdr’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and ‘other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rebabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one

month or period short of the entire contract period. )
Form MF-104A has been designed to tie in with Form MF-104 for both monthly and

cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal

the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

- In preparing Form MF-104A, it will be necessary frequently to distributé certain -

costs over a number of items. For instance, supervisory and engineering costs may. have-

to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
'phases, or on some other equitable basis. ‘“Operating Equipment”, ‘‘Initial Réhabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of. the project
if determined necessary. The last two columns headed “Authorized by Contract”. will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A’’ of the contract. A space for remarks has been provided. for

the use of the Operator to call attention to any unusual circumstances causing excessive or -

disproportionate unit costs.

GPO 83-38475
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SRS NEORN

WY wa & ‘**Gcmss B

Fonth of szuat,l%#

- DTA3366
ﬂ»‘}ﬁ% (Mzca) |
owh *‘»egan; Aug. 2 1954
3 Mﬂi@m

i‘tage I of the contreet was complated. ""iﬁ;s czmniswi of bulijoging
& tyeneh about 75! Jong and 3 wide, rilling along the sowath wall of
f.m tronch ond completing approximately 220 M,u of driliing. Je un~
covered tle pegmatite ot about tha eext . of M Zongth of the trench, at
about the Jefoot depth.: The mgmtitu m 5 cS“ in dlamdter snd about
200 lbg, of mica was recovered. Some of t’m meu. was rother large, tut it

- wns of & noor quality. The fleld teon visited e site an® reo w*endod that

Stage II of the eomtract not be oovsple%ad Thyoo Den were used In the operw
stiony one *’m on the ulldozer far * hours, ond two mem Jdoing “ﬂe drilling

work caoh 3‘: hovzrs,

fugust 2 - Jfoved dldoger anG comprosgor 4o the site, Roren o ir;fl,l@ozing L

»mk on the I;rench

secust 3. 6 one men worked f‘oin t’:e mﬁldoning on the vrench, cnﬁpleting ‘

a tronc‘: sbout 75%. !or"* zmd' 41 wide.

kupuet 9 -13 o men began work on the ﬂrinix{;. praliod alon* f;he South

wall of the - rench, nnd about widuay *mcwa.ml permatite. Turingy the week
commleted about 220 feot of c’lrﬂ.linf", us? ng 50 J.'bu ,sgrzzmi‘tm v:,covemd about
23 1bg, poor quality mics, _

fuguet 19 = TiE1d Jeen vieited site. Afer o?,mei*mtimﬁ ae T mdvd st
“tege 1T of the contrrel rot be comleted, : o






rugust 30, 2958
$re Fletcher O, Phillipe

Spruce Ping, N¢ Cs
' S _Bu D ,"-3366, IM 690 (mc.;,) =
Philidps dine, Mitcoedd vﬂmt?, :
hﬂm Cum ‘

| Do e m J.ipas

_ - Your fugust Opemtor'a ;wnthly report« end vsncher, snd
Final nngimering fieport on the subject oontract - are being returned
to Jou beceuse you sre clalming thrt five teat pits were dugy mm
wOrK wes done on only one accmiinv to ow mm mnimrs.

\ Your attention is culaﬁ to tm note ot the bott.om of
forms Vi=10k and M’-W. Lo

o Upon yecelipt of tha mpcrts ond voucmr ;n-o;u rly -5 de
‘ auc, e will poss fmm tor pbymnt.

Very w‘yom.“
- 'Robert &. Lourence

- EXECUTIVE OFFICER
DMEA REGlON VII

o7
R+ |
- Beek
A-@ncﬁ
siles
Opes wm—@éw s
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' Septemb? 3, 195& _—

!enoréndiﬁ -

-"rps | Operatixxg Ga:mittec nm - Weshmgton
 From: ~ Executive Officer, DItA ~ Boglon 17+ SUEE |
) Subjaett !‘inal operator'a Repart = DMEA-3366, Idu-§ 690 (mca}

Fo 0. Phiuipt, Sprm Pine, N, C, Phillips Mine in

Mitchell County, NG,

Enclosed are i copies of Qperator's ﬁnal report on the

“subject contract. The work wag stopped aftex- par‘b of Stage I wes
~ completed, and a_ré have rgcomndsﬁ termnation, ~We do not_‘plan tq :

‘recommend certifications

- Robert A, Lourence

 Ral/se






Spruce Pins, North Carolina
August 23, 1954 )

Mr, nbert A. Laurence, Exxbcu’oive Officer
DMEA, Region VIT .
" Room 13, Post Office Building -

Knoxville, Ternessee
S Ret MA~3366, Idm-E-ﬁ% (Miea) v
_ Phillips Mine, Mitchell Co,, B, C..
Final Engineer:lng Report

Dear lr, Laurence:

. Work began on this project on August 2, 1954 and was completad
on August 19, 1954, The work conslsted of bulldozing a trench about 75!
long and 8' wide and drilling along the south wall of the trench, About
220 feet of drilling was done, d rarmatite was vneovered sbout midway
~ of the trench at a depth of 4 Teet, The pegmatite was about 6" in diameter
and we recovered approximately 200 lbs. of mica., sor'e of ‘rather large size
but all of poor quality, '

"‘he Field Team w.s:rbed the site on Ausust 19 and after o’bsemng
the results of the work, asked that work be discontinued and Stare I
of the eontract e cance" led, ’ .

Three men were Lﬂed 1 the operation. (ne r:an who 4 the’ bull- :
dozing work for a total of 20 hours; and two men who did the drilling
and shootin- and recovered the mica; each of these two men worked a total
of 37% hours. Fifty pounds of dynamite were used to do the dr3lling and
blasting. : S . ’ . o

We wigh to thank the Field Team for their coomeration on this
project. If further details are needed, vlease ¢ontact us and wve ghell
be wlad to furnish uhatever irfomation is needed.

Vw'y ‘truly you s, e
- ~F. 0, Thillips.
B/






" UNITED STATES |

DEPARTMENT OF THE INTERIOR
" DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGYASHIBEIPY P18 BLDG.
KNOXVILLE 2, TENN.
Augnsb 18, ¢9Sh
!(ennran&\m
To: . Operatmv Commi ttee s DML w w:.shmaton

From:‘ E Fz.eld ‘Team, mu; Region VIX

Recucst tor termratmn. |
Enclosed are i’our eoples of zn muerim report on the .
smaect exploration prcaecﬁ contre ct. . _
- Because of tue poor thw of mica exposed in Stage I,
the examiners do rot recomand ’iogmmng Stae II, of the contract. |
The Operator is in agreement.
Ther efore_, .;e rogusst permission to terminite ﬁz‘zis contrgctb :

by mutusl agrecment,

Robert A, Laurence
EXECUTIVE OFFICER o
DMEA _REGION» VAL '

B ‘hﬂ. ﬁg BVCK,. or V. J INUCh
4 u. Se Bureau of Hines _

Subjects DMoR ’366, IdmeR 690 (mica) Pnillips Prospect, Spruce P:Lne , N. C.





h -mm'm' |

L (o) -
MW

Operataes 1. 0, mmm, Spruce Pis, North Carolima
a Locrtionl (Jn the southesst slopo of Silvara Ridac, mrtb of Grabtrea =
. Creei and 5.3 airline m:},le. 5. ls8° W. of Spmm Pins; N, C,,
in Mitchell County, *
N : 'rm etartmg dau on ?hm contr&ct waa fugmt 5, 19Sh. A north. |
south mmng trench 50' x 15! x h' doep vas bulldoud. One mt pit '

St x5V x 3' d«p was sunk from the botwn of thi‘ tranch. The p'lt ma

o skt on a uuu-dotimd nica ahoot whxoh occurs in pegnstito along an
| mmu-biouu gmiaa contac‘!'-. The ahoot is in a "nose” of t.uo aontact.,
and » parallnl to 1('.3 bath plnngmg 35° 1n a8, W x. direetien.

, n ntinatad 100 pomds of "nim-run" ld.ca wag rocovcred from tm _

'. 'p’it. It 13 mcn and largo 1n ai-ac “but 15 sott and heavily zﬁ.mral-stamd.f’

Little i of atrategic quelitys S BT

1 -3t is racomndad that no fwthx,r work be done mder this e
' \ontract bcm of the pdor qualit,y of m mica. me»operam is in N

Du, aates rugmt 12, Isk

K. He '!engut, and I}. H. Amoa, Geologiatn o
k U' 30 98010@.831 SW SR .





- UNITED STATES ,
'DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION . .
ROOMHINEOSH QFAYCE.BLDG, S P
KNOXVILLE 2, TENN. s

A s and Anm- N T )
ok Oponalles o0 Mu*ﬁm, TH w e Ancion
T Tk e : ~ N PR SR FEE N Y, S R T 2 TER O - Ly
poe L oowenibave Do a, DO e Boaiemy VEZ

(:ftf'BQCt*‘ ) ,lﬁﬂ; Lrobe i’% Thimws) SO ¥ e .,345‘6’ wm o \4‘“

( v

T . k) @ g gt . :
""x:: W,? Lorrwith e tiven m*"’f;& RS 65

A o
Ao e PSR- T gy g e} YA g et g et
twis ee JgDES VD C0e L LI LIUSA O »:,,\ A "ylt' SSANES RO PRSP

ol Qslubd Gdg}.a‘.' SRS SRR 2 31 f"".iff'?iﬁ.' .

IOBLrS Se &lULIO8






|, Cobert o, Tourence . Sukjeett mket e s .,3395 - afi&cxz S
Executive fficer, Wil e . Fballipe

‘Fié):"aw. aglon XL e ?’Miii};s Aline e
¥eoor 17, rost Dffice. Rlaa;. L Eiteledd Lounty, Sapti ~araling

| mmm 2, ?m»n ,

W'Mw.zmm: N |
 Flease fiud Borenith the arif;iml and Zive maan of

» oontract sovering ths subject exploration projest whish have

Boen sighed By the mmxmnt with r@giam M& end ii’fwti,w : ‘
am mr shovn, _ ‘ ) ,

- ©Uf the cantrm:t neu m.th ymr smanval ;,mtscnt it tc
" the mezster for approval and signature. lssus explaia to the .
 Dperator that the eonvract, when azeeuted, is & firs commileent
under the terms of which he 4x obligaied %o complets the work
outlined at the rrreed ualt cost. If ~ny part of fhis contrest
does not ove either youwr spprowal or that of the Jperator and S
sanuot be amended within your delegoted suthority, then the origimel
and Al mz«nrmtcmtmtmwhmzwtotmamu,
,tmmr with the pmum Mn m» mmimuon. B

f sfter execution of the wa‘tmcn. the Mpia; are to 'm S 1
: étaﬂmﬂé $n the usws) mwsnsr.  Copien of semorands fvom the -
Geologienl Swever, dsted July 3, 1954, and frow th Mﬁ ¢t S

| mmn. dated mv 13, 195'0, are mluﬂ. S . o RN

u:.‘mmlﬁr iam. &
By George C Selfndge
| | - cmm wmmnmnum
-‘mowdx

. S _' A ,!GAnderaon’ ? 23 L
_ Jo H. Hedges . Gopy to: Adar. /a /me
- Tamber, Twes M‘ Tiws . - Docket File - |
‘ _ - T Operating Committee .
. Di Mo Larrabee ' o o Mr. Dietsich, 3061 =
m, &”Iuiﬁﬂ g’;m - ‘ xr.,‘\.mr‘b.o’ 5216 'l S

_ ‘ ‘ ... Wr. Bouk)\





- UNITED STATES ,
DEPARTMENT OF THE INTERIOR
‘BUREAU OF MINES
WASHINGTON 25, D. C.

July 13, 1954
liemorendum , ¢

o . Nommetellic Minerals Division |
‘ Defense Minernls Exploration Administration

From: Chief, Ceramic and Fertilizer Materisls Branch
Subject: IMEA-3366 (mica) o

~ Applicant: F. 0. Phillips

Neme and Loeation of Property: Fhillips Mine
- : Mitchell County, North Carolina

Date of Field Team Report: June 28, 1954
Date Rec'd. by Ceramic & Pertilizer Moterisls Br.: July 8, 1954

'Field Team Recommendation:

1. Approval of an exploration progrem estimated at 84,267.50.

Commente:

X, Mca. obtained on this property is green, clear, fairly
hard, and aputa well,

2. Field examiners m of the cpinion that this deposit
warrants exploration.

3. Proposed exploration is based on & two-stege pro.jeet.
Stage 1 consists of stripping the pegmatite for 75
Teet. Stage 2, if results of stage 1 are satisfactory,
consists of a vertical ghaft to be sunk %0 feet and A
€0 feet, of drift.

4. Proposed exploration project is consistent with good
engingering proctices. FEatimated cost for stage 1 is
$400, and for atege 2, $3,867 50.

5. Field teanm believes the utimted cost is low,






' ,\ecomnded : ' ‘ Lo
’ -1 eoncuy v;&th the field ‘me.m's mmndstim that a.n C
o explmtion progras be appmm‘t ox& subject property s.n tvro atages, v
an & un:lt-coat mu. S o

o ICS{'{O“W—C A

e metrich





' ) N S | " S lll;i:;iEPI;Y REFER‘TO:A
- S S aomeom
: UNITEDSTATES A
' - DEPARTMENT OF . THE lNTERlOR

GEOLOGICAL SURVEY
WASHINGTON 25,D.C. .

Vll-nraaduu o _ N ,
REVIES OF FIELD mm azm‘r w wmcmou nm-mé (ma). _, ;

Tos L. O. M,, Defense Minerals mlwat&m Ammmmn. -
. ﬁ‘ﬁt D. K, M‘b“, Vs 8. Wl@g&eﬂ Sm.y. . '
Applissnt: ¥, O. Phillips, Spruce mm, ¥. c. -
" Name of property:s Phillips Mine -

‘Locatien of propartys Mitelwll Co., ¥. C. ‘

- Date of Yield Team Report: June 2L, 195h. ‘
©Authorship of Field Team Reports K. x. !m md D, H. ms.

. Figld ‘!m'a rescmmandations -
smo - ¢lean old pits ard strip m in hrook zor 75'

Bhst 5 tllt pd.ta. S

MG 2 -&0' shaft
. 69'6.1’1&

) 4526?1/:} | : . .
Commantes Slaatoh not olur. with rﬁlatmn or reg and aluki‘ba to.
walirook, and plunge of 25°. How was plunge determined whare
" shown? 20 depth below brook may not be adoquau for nw
problex, Be sure on thit poi.nt. o

AC‘I‘IO! RECCIENDFD

?ollw m«m Toam's reemwxdauon. S
' D, ¥. Larrabee

- Copy to: DMEA (3)-






' |

: UNlTED STATES '
'DEPARTMENT OF THE INTERIOR . coPY
~ DEFENSE MINERALS EXPLORATION ADMINISTRATION S

Rm 33’ Pwt Qfm' Bldg.

Enexville 2, Tenn,
jJﬁﬂ. 23' 195k
Tor . Oporating Comittes, D M E A - Washingten

Froms  Field Team, D M E A = ReglonVII

~ Subject: Fiald Exanination Reports on

DMEA~3283, Hefuer Mine (wica)
N mm-3366; thipa w.m (nﬂ.ca)

Enclosed ave 4 capiea each of the subject examination
m

-Teports, mdfourmneqaiu of the e ad for eagh,

" We are in asrmnt with the examiners' mpmm, md
mmnd approvtl of cmtmeta, using ‘the ahort. form :md un.it coate.
We feel that the examiners' cost oatimtaa vy be & 1ittle low, us

 such SMu as »t&ft—-leg, buukpt, m&. pipo, ote., lwu not beoh '.

,mluded. |
- /a/ Robers A, Lawrance
Exgeutive Officer
DMEA Region VII
' /a/ ¥mo A. Beek, for Ve J
P Ue Se BW‘I’I of Mﬁ.ﬂ" Imh
RAL/za :
ces

Reviewed by

DMEA OPERATING COMMITTEE

2-7-54%

_ (date)





U g ST .
m:?mmm OF THE mw.ok |

o nmusx mm:m.s EIPLGRM‘ION anmmsmmon S
) REPOR’I OF mmm;tox BI umn TLAH, REGION VII

DHEA-3366, PHILLI% PH.NE

: {mica) ‘Y
lﬁ.‘l‘-eh&ll Cotm:ty, ﬂ. C. .

"'aij

Ke‘fton H. 1eague, Jeologiut
. UQ ‘Jo Ge()logical Survey

’ fand

'Dewe;y Amos, ueologist R
iI. S. Geol.oglcal Sw

e o, et
P 7" Reviewed by . »
DMA OPERATING COMMITTEE "
g_ -—b g

N '-‘_ ‘ (date)’






| mm mmmu mon:
o T ms)“. mx,ms MR (o)
- Appumtc RS wnmmmm, North Caraline

Wmmmmmmmmmmammmw
h.‘sum.nn&ﬁ this sdoa mine is located, Most of the sucosssful .

opsrations have been on feldaper, byt some sucosse bus been had en mios alwe,

- A% Shis pk os bleek mice vosurs in pepmiite adjssent to bietite greiss,
Blocks wp %o 8 inelws asrose are exponed, The depecit spvears te oifes
mmmmammmummmmmumu
-mum.mmmm :

The deposit was sxaxined on Jm a. m, !hum. N 0.

A s..ummwmm&mmmwmwiamw
' M'Mmq

. mmnunmumwmn%wmmw,m

' wcmwomx,msamnum:s. of Spruse Fime W‘
',com North Cayelina, A wmmwuuxmmsmwm

_3 rmmmumumm,amuummmummw
W& S

o ™ MM:MWn&ﬁaMIMMmﬂ“W -
,mtwwmumuxammmw ,

: mmumwmmmm rwﬂnpwmatthutppn- |
gu&mummmtmuuhmummmwummmw '
" the squnre, Mama.cmuummm

There are no sulaoce muuu at e «M‘&. wnm wom:m. uf

; mmm,umamm-wummaumnzpmuumm o
mmmumm*ms*m and Owl0' desp, ALl work
© 4n this ot bag heen directed towerds the Mwwtdm Abous,

. mwmumuummnunwmmmrmw
,uiniuin”!’hﬂthuom. |

~ - Only & J4ttla werk has been dome mmthmmw The B
applioant did & 1ittle work on this pegmatite sbout 1938 and reparts ‘that M ;
- predused soms wies. Two outoreps are present in the stresm for ins
© however, mmmum.wuuumw«mwam._
 The styean will, fer surfuse work, pressnt a,umm

The wweathered m!au‘tn-m strosm atrikes about ¥, 20’ So

MM;u.,wm.msww. It So about 7 feot thicknﬁﬁ |

is ocupowsd of parthite, plagioslans, quarts, gresn eclered musovite, snd
. red sarmet, listed in evder of abundange. mummum
- #lthough th-__ata,u sonsentrated neay thp hm mn aankot. mm-a





- dooation would solve most of the wa

more thnn 60 foet of drift 8

. r . ! R . 5 X X ) . . R . X ‘
. o o e at EES BT RPN '
< " ) ’ . - . . . - N : t :

mascd for inapect,inn, the m:l.ca contan% af the mu mm 1a ostn.mtod to

~constitite sbout 20 peroent, lﬁ.aa books up to 6 inchcn in dimter and
, h inches thigk are upoaoﬂ. o . .

‘The mice is groen in color, clear (cxooyt i‘or ® fw mt’eore& sun
garnetsalong the edge of the bocks), . fuirky hard, and splits mll. Sou 3
of the book exhibit *A" btrmtm and’ it aomawhat cmelni, '

. 'The deposit appeari to yarrant -xploratioza. The examiners recomend

- that exploration consist of cleaning out the debris in the various o penings
~and stipping the pegmatite slong its strike for about 75 feet. Aftey the .
pegmatite iz exp osed, shallow test pits (1.round of holes at 5 different '
Places) should be made on the outcrop to hetter expons. the yegut 1td md
vallow a bettcr apprlisal of its possibilitiea, .

: If reaults fram this mmz

L work is satisfactoxy, a vertical uhaft
Should be sunk in the hanging wall

20 feet east of the outcrop, ~This

at a depth of sbout 20 feed, .

Aftey the pegmatite is eneountered, the shafy
should be inclined on the pe

gratite to a total depth of about 4O feet, Not o
hould be driveg} on. the pegnatite from the ahaf‘b. o
Eatimted Cosbs ', I "_,
' Strip peguatite in atream i'ar 75 faet along -
- shrike with bull&ozer. . B _ ,
. Sheet 5 shallov -test pd.ta in pebmatite (5 smfm

' "1 - niner Qe $1.50/h1’¢ ,‘ ‘_ ” o -%0000 o

. Comresaer and drill 8 f*zzo/m o MRG00. .
Drill steed- T pe.00. _
- Explosives P S 30,00 B
~ Miecellansous o B °°f 20000
) o A Tstlmatod Coet atagc S ..,2;00.00 SR
stace II. o S

Sink 'z;o foo‘b sbai‘t, pm vartical and part
inclined (25 ehirts). .

| _ Tool houso 10t x 12' ,' ; RO 150,007
Exploder Magazine ° ST e B0
Powder Hggazin;:‘ A L Tl 50600

| m - mnar @ 1.50}2;: 300.00»1,1' ;

jl‘pé@é _2 G e

ter problex and prebab].y out the Pﬂgmatiw L





I-abors ﬁon'tt . S |
e nmmﬂz.zs/m... T 450000
2 ‘- leﬂrerﬂ @$l.00/m'. c ’ v L V hOO.CO

Equipmnt rentalt

Compre.,acr (105) 0 $200 m. ‘ 22‘5»0&
‘l > pusp ] $20 (15 aa.} 10,00
" Hoist @ § /mo :

62.50 g
- Supplieez

T Ded1d steel Co 500
Explosives ST -.;3.25.00 :
Tinber, nails - ' 75400 . S
Small tools, gasoline, oil, ets. 150,00~ - '
~ Soc. Sec., insure,nca, ete, - 3.70.00 - §3,8L2,50
Briw 60 faat or drift fron smﬁ, (20 snims)

Ltbws : ,
e 1 miner @ »1.50/hr. - 7240400
. . 1 whoistman @ 3’1.25/2&. : 200400 .
(. , - SR 2 » Laborers @ @»l. s 320,00 -

 .~ Equipmnt rontalz

: Comprassor @ $200/No. o "".;32‘00«60 -
o .. .. Hoist @.£50/¥o, S 50400
L o Dedld @ 5200, 20600
Co . Pup asao/m S © 20,00
,‘ o Supldéss L e -
Vo S .. Explosives ‘ X 200,00
| I , Gasoline and oi} - - . 100,00 . .
e B .. Small tools, etc, - o 00,00 o T
\-‘ R Insurance, social aecurity. etco SRR 120,00 22800500
$4,267,50

\ o R : Lsmted cost 3 Stage II

Est:unatcd cof't Stages 1 & II

o K, H, Teague and De H. Amos, Geologists
L T . U. 8, Geclog:ical Survey
\ .

-3“
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H !mna z; ‘f’?mm

M. Radert L*'ﬁmm - : m.ﬁaﬂ m%m; o
Kxecutive Nffiesr, IFEA T Fe G B
73034 Team, Eeglom YII .fmim :

. Eoom )3, Fomt Office Mdg. . Gitehell | .

twar M. !mua

T Tlaswe Eevien the ﬂbaut ﬁg:plimtim anst nﬂmga for
a mm minaum e rmx “u i1t menm - ,

. Captes of memorands frow the mzogxm Survey, dn dnted .
“ay 76, 1956, and froc the Purean of . hw. dattez m 'l, 195k,
ars aw‘hw& Yor ;mw mratmtim. ) .

&t:m#xaly ym;, o

George C Selfndge |
Lhaim, mmmm @Mttm_

: J. He Hedges :

Pewver. ‘uream of Jines
_ o T, P, '.l'hayer :
: er, Beslogienl »»W

o m:’lwmn k

HOAnersmug 6/11/5# -
Copy to: Adwr. R, Plle .
‘ © 7 Docket File
. Operating Committee -
SRR Diﬂﬁri“h, 3061 . ST
' ¥r. Larrabee, G-232 GbA Bldg. ‘- .
!{r. Hovx: b oo
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B o MNigmsg o
Wu é*w_.’ Thﬂll'w . PRSI R

"mm ‘itm., ﬂmth ?“r-mum S L o
: - be: Jeket M. ,.M:s.mm - a“&
g 135§ IR S D '

..«‘va a’o %“‘i}”t

' _'“’ , ‘!m np&ituf um fw Mt'ﬂt’ nta, h w*hﬂwg tm :
ol gaet wrs;:ertr hes bewn reviewed by the “oamete}lic Xinersts

trieton of the Defoune Yinerals vp!emthn ‘Aednisteation and

 hag bhean refeyred ta ‘y. Rolert i 1s*wum¢, ‘reouiive “ficey,

ETA Pleld Tenm, Hegdim VIT, Moom 13, Pogt Mfies uivding, .

: mowﬂu 2, ﬁnmnu. for M&mr cumw-rgum am& ‘muxzzw 5
'141& amt'mtim '

whghna ’*tﬂu wu} ccmimt % as = mrly dute
* u gm sxerination le to be mede. fny sssiuipnes thet T ey ;;iu

" the meahers of the :im tcm Mim ﬁw Mmﬁ!m wil) da

'&pmlatua. N o
’. | stmmlyyﬂm, T

A‘ Fr, ank £, Jehnswi

| CKCTING mfsfstratsr
ilci\nm:&mw ﬁlllfsk :ACTm el R

C Gopy tod Admr. Re Mle \

. - Dogket File . _

. Tnarating Commitine
- ¥4eld Temm, Reglon VII

‘ yr, Plevrieh, 308 9 S

S 2 Larrgﬂ*w, G-232 Gsa mag. :
B 2 Wl‘ \// -

a ,ttwﬂx Mﬁ?‘ii?. ":»ri;ﬁ_ i»ﬁraﬁm‘_ o
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UNITED STATES , Uelsasy (nerels Aéainislrafion
| . 4 SEGE
DEPARTMENT OF THE INTERIOR ey

BUREAU OF MINES ~ | LN 9084
WASHINGTON 25, D. C. ' -

June 7, 1954

To: Nonmetallic Mineyals Division.
: Defense Minerals xxp:!.omion mmasmuon

!‘rom‘: thief, Cermmic and P&z‘tiliw Materials Brmeh
Subject: DMEA-3366 (mice)

Applicant: F. O, Phillips

Name and Location of Fhillips Mine
S o S ‘Mitchell County, North Cmim
Date _A@l;eatioh Rec'd. by Ceramic A,& mmmum Br.: Mey 25, 195b

 Comments: , | _
1. Bo date ave avsilsble in this office on subject mine. |
2. Proposed wethod of exploration appears 1o be satisfactory.

- 3; Eistmtqd emandifuua are itenised on s unit-cost basis
and total $5,550: Individusl unit-costs are in line with thou of
spproved DMEA projects.

Recomd‘tion.

- It i recomnded the f£1¢1d tean visit this mim to #scertain
if an nxplorata.an pro:aect is jJustified.

Signed |
V. P, Dietrich






T . ., ’ SRR .. s | ‘ L Il‘\IIIIR.EPAL‘YREFE’R'l_'»O:V - B
: ' UNITED STATES - GuXDeCNM
'DEPART'MENAT',OF THE INTERIOR R
. GEOLOGICAL SURVEY
| WASHINGTON 25,D.C.

Wy 26, 9%

mm

‘mm o wuwm mw-:m (ﬁu) ) |

- Tav . e G. Houk, Lefemss mma,s mlemﬁm ﬂduiniﬂmum

- Tromt D. E. Larrabes, U. 8, Geologiosl Survey :

~Applicaat's nane and address: 7, O, ?nmx;a, Apmco ~*:km, ﬁ. s:..
Bane of propert;t. Phillips Mine. .
fesation of property: Insdequate, :
M of awnmt'a :rmouls Pulldons road ma nhatt :mr

Sink 50¢
PR A0T G and 4oV . L

: ' - Tetal t%iiﬂ .
f.hunn of &ntomtim on applimtw prepertys Xome on. tut ‘
Comments: Nothing in proposal to 1mma rmtion of pog to pw o -
— posed plan of atback, L
. No target or other intmim. _ R

.Mm.:ﬁu& 10Nt Hequire applicant te furnish td-qmtt :mlnmtim -

. he sheuld know She ropes by new. Whes $his Tas heen done;

~refer to Field Team, Thers is no point taking up our tm

or the ?‘inld Tean's at t‘h&a m;. nt' the sm. L

oot Dirwtor'a ruding 1;212
Brench reading Lm
. DMEA 3/
. - larrabee G-230
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Form MF-104 (Rev.) Budgét Bureau.
(April 1252) N2

Rk ires 6:30-53.
. pproyel explige. 6
o Cuaees v Gase ;

UNITED STATES'
DEM@RTMENT OF THE INTERIOR

’,

DEFENSE MINERALS EXPLORATION ADMINISTRATION L
. . . o ?'7/,"
OPERATOR'S MONTHLY REPORT AND VOUCHER ey 19 Rkl
Month of ... Auguet 1954 Docket No. DMEA 3366 Contract Nm__l!_d_‘i‘_‘_‘??ti‘;’?? _____
Operator’s Name F.O.Philiips__ _____________ Minerals .. &
Address _.____... Spruce Pine, N, C. . m, T e LTS
Contract Amount, $4193'00 ....... Government Participation: .7 _ % Amount, §__ 2 ¥ L
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
Monthly Totals Previously Totals To Date Apgroved Approved Totals Approved Totals
Tot: Reported Monthly Total | Previously Reported To Date
(1) Independent Contracts:
Short Form
Drilling..4._Tes
OhrBulldozing___@.-ngm,_ggg_
Crosscutting._.........c........_-
Drifting. . oo e

Supervision ...
Technical-Services
(3) Operating Mat’ls. and Supplies: |

Timber ..

(4) Operating Equipment:

Rental.___.
. Purchase_.

Depreciation ...

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous: '

Repairs to

Equipment._....._..

Sampling and Analysis .|| e [ e
Payroll Taxes oo fmmmmemccemeene [ omeemserrc e |l e
Liability Insuranee ...ooo.oo | et e

4?_;/0,'09_ ZL0,. 07

I certify that the above bill is correct and just and that payment therefor has not
been received,

. that this acocount is correct and proper for pay-
Date _~_____§[ 23/ 54 *Payee F, 0. Phimps ment in the amount of: P pay
T : . 0o
Per = A cc Tine . Operator $./82 — .

Pursuant to authori.ty vested in me, I certify

4

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which, he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or *“ Treasurer,” as the case may be.

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

(Authorized Certifying Ogficer)

jurisdiction. A Dl ___ L Avv X _ _ VOU. INO. S M L
p)\ \\,J)( (Ins({uctions on reverse) (See other side)
(" ’
o, € i ,





®

ul
‘ "

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operatfng a Defense Minerals

Exploration fldﬂinistra'tion projec %Cont‘mc’c No. Io{_m-E.éﬂ.o in accordanc;zwith the terms of the contrzct.
Txtle»gﬁoé’fwu‘{g's Date . -
i v

Signature waarled N. (Aarrno

y A

/
ArprovaL BY DMEA ExEcuTivE OFFICER OR ALTERNATE:

Signature 7} /- 4

TitdDMEA REGION Vil

v

EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. ‘This report con-
sists of three parts as follows:

7
(a) Form MF—104—0perqto/r’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated, with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. ' In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should -be preparedin
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of ”
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%er}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

S

Under Item (1) delete words ‘“‘Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of oper&ﬁing equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

N

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on ’of equipment owned will be reported under ‘ Deprecia-
ion’’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or ¢onstruction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). : .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and. analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of a¢count,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. )

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
uired to be supported by documentation of any kind. The
%pemtor will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilliildg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘““Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-38476





Form MF-104A
(hp.x’;il 1052)
-

Month of ___Auegust. .

195_4. .
Operator’s Name .__F._0, Phillips
Address - Spruce_Pine, N. C.

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Docket No. DMEA ___33_;6_6. .....

Budget Bureau No. 42-R1151,1
Approval expires 6-30-53.

szr\(' XN
) ¢ yoos

Contract No. Jam=-E690
Minerals __Miea -

. AUTHORIZED BY CONTRACT
OPERATION Unir C%?&I;“ Uﬁ’gn'gm Cosrs 10 DATE Ug:::o U,:‘;'D(i?,i“ —
: P ~#%Units Unit Costs

§0] 51171,V SNV [ | R
Crosscutting LUV, JURU ( SSRUN FU | R R
Raising SO | R, -
1) 1TV 27 TR FRNU | SRS NSRRI | WU JNSSEES I (SRR -
Winzes SRS | SRS SR—— |
Drilling: Core.

Churn. oot

Auger
Stripping-. - eeeeeeeeea S | A— R .
Trenching ) : s

1 Test Plts..-.@-.I,0.00-ea,-- ........... .--.ADLQQ.- 3 AQ;QQ____ | l&o .00 5 &Q‘QQ ______
Roads and Trails: ' ) : s
20hr. Bulldozing @10.00 | Hi.|.200,00.| -20.. | . 200.00 | .20 | .. 10.00] 20 | . 10,00 .
. e o ToraL CosTs
Torau Distaisutep Costs.....| .- 240600 | . | ... 240,00 Sonmmace> ®Y
Operating Equipment Purchased X R
"Initial Rehabilitation and Repairs ... |- ooooooooooo |
New Buildings, Improvements, etc. -
TorarL CosTts
The undersigned company, and theTofficial executing this certification on its
REMARKS:

behalf, hereby certify. that the information contained in this report is correct and
complete.to the best of their knowledge and belief. ™~

3/23/5);

Date Operator F. O. Ml"ps .....
Per % Title Opemtor;
3 NOTE.~—Title 18, U. S. Code (Crimes) 1001, it a criminal offense to make a willfully

false stat tation to any department or agcney of the United States as to any matter within

its jurisdiction.

t or rep

(Instructions on reverse)

"(For Govemnment use only)





INSTRUCTIONS

 Preparation of Form MF—104AT'70perator’s Unit Cost and Progress. ReporL—-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three itéms the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. . : i
Form MF-104A has been designed to tie in with Form MF-104 for both monthly and

cumulative costs. The “Total Costs’”” on Form MF-104A for each month should-equal’

the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. C o

In preparing Form MF-104A, it will be necessary frequently to disﬁfibute cez:vta;inf"

. . . o oo s v ¥
costs over a number of items. For instance, supervisory and engineering costs may have

to be distributed over several phases, such as, drifting, crosscutting, raising, ete.; provided -

that these items were reported active for the month. Such distributions should be made,

on the basis of time spent on the,varioqs phases, on man days of labor charged to such .
phases, or on some other equitable basis. ‘‘Operating Equipment”’, ““Initial Rehabilita-

. tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “‘Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is’

usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstanceg causing excessive or
disproportionate unit costs. . '

GPO 83-38475





: OPERATOR'S
MONTHLY REPORT OF PROGRESS

Month- of August,1954

DMEA-3366 |
Idm-E—690 (Mica) -
ﬂork Began Avg. 2, 1954 . ,

Work Accom_'glighed

©.. Stage I of the contract wag completed. ‘I‘hie consisted of bulldozing -
- a trench about 75' long and 8' wide, drilling.along the south wall of .
the trench and completing approximately 220 feeu of drilling, We un~ ,
covered the pegmatite at about the center of ength ‘of the trench, at .
about the 4-foot depth. The. pegmatite Trag ;,w’o " in diaméter and about
- 200 1lbs. of mica was recovered, Some of the nlca was rather large, but it
- was of a poor quality. The field team visited the site and recommended that

ation; one man on the bulldozer for 20 hours, and two ‘men doing the drilling i
~ work each 36’ hours. - A . ,

Daily Notes: B Y , .
‘August 2 - Moved bulldozer and compressor to the s:.'be. ‘Begen the 'bzzlldo,éing, :
work on the trench. ‘ _ S

a trench about 75‘ long and a1 wide.

August 9 -13 Two men ‘began work on the drilling. Drilled along the South
- wall of the “rench, and sbout midwa.y uncovered pegmatite., During the week

© 200 1bs. poor quality mica,

" August 19 - Field Team visited site. After observation, ecomendéd ‘that
Stage IT of the contract not be comoleted. ‘ T

Stage 1T of the contraet not be completed. Thres men ware used in the oper-

- - Aunust 3 - .6 One man uorkea doing the bulldozing on the trenoh, completing g

completed about 2?0 feet of drilling, using 50 lb. dynanite. Pccovered about o






~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

M F0 mnps MOVZEleR4

Spruce Piue, North Carolina AR o

c S ' B3 Docket No. DMEA-3366 ~ Mios - .
Philitps Mine R

| | ?mt%::mx:;mgamm

- Dear Mr, Phillips: : IR R '

. We are pleased %o advise you that your performance of e
- exploration vork under the subject eomtract has been asosptable to
the Govermsant, ant the acecwnt relating thersto has besn elosed.
The final auwdit of the Contraet Administratios snd Andit Division
hovss A | | s bl .

Total elaimed for mits of o
work performed ‘ - £40.00

Total Gmmt comtribution L
at 90 peresnt : © §180,00

B Your attention 1s called to the provision of the comtraet .
- Whiok requires you to keep and preserve your veeords and scsoumts
g &m: transaction for s pariod of three years for pasaible Tutwrs

| Vie sincerely regret thet the work performed did mot result =
in a certification of discovery or development wnder the provisiens
g‘ t;‘:mlcrzum comtract. ’:ath;i absence of such ocertifficatiom, ~
be Goversnemt retains no claim or len aguinst the property or reyalty
on any produstion mede after the date of this letter. - | t’
" The Government thanks you for your interest and pasticips~
- tiom is the exploration program of the Defense Minerals Explmﬁ{:
Mministretion. - o o

 Stnoerely yours,
3, 0. Mittendors :
tAnderson:gad 11/22/54 - S
y tos Admr. R. File - : Docket N
© " Fleld Team, Region VII. Mr. Chambers -

 Operating Committes ~~  Mr. Kiilsgaard
Mr. Huk  © ° Mr, Dietrich
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Government's copy

e uug /T

Senmrgnfing

TIPSOl Wt al Nealuisiads

REGEWED
TERMINATION AGREEMENT SEP9 1854

It is agreed this /3-&‘ day of SO/!OT%‘,\,AW
1954, between the United States of America, akting through
the Department of the Interior, Defense Minerals Ploration
Administration, hereinafter called the "Government,"' and
F. O. Phillips, hereinafter called the "Operator," parties
to that certain Exploration Project Contract Idm-E690,
Docket No. DMEA-3366, dated July 28, 1954, hereinafter called
the "Contract," that:

1. Effective August 12, 1954, the Contract and all
obligations of the parties thereunder, except as otherwise
herein expressly provided, shall be and are hereby terminated.

2. The Government shall contribute only to the fixed
unit costs of work performed prior to sald effective date.

3. Any work or operations prosecuted or costs incurred
by the Operator beginning with said effective date, except
as otherwise provided in this termination agreement, shall
be for the sole account of the Operator without contribution
by the Government:

4., fThe Operator shall promptly perform all winding-up
and settlement actions provided for in the Contract, includ-
ing the rendering of the final report and final account.

5. The Operator hereby releases and agrees to save the.
Government harmless from all claims or demands under or aris-
ing out of said Contract, except as otherwise provided in
this termination agreement.

IN WITNESS WHEREOF, these parties have executed
'~ this agreement as of the day and year first above written.

THE UNITED STATES OF AMERICA

oy bdoe 7 Lo

Robert A. Iaurence
P Executive Officer

DMEA Field Team, Region VII
F. 0, Fhil?ips ’






. Dgcet .No.

Commodity Lo

DEPARTMENT OF THE INTERIOR

* DEFENSE MINERALS EXPLORATION ANINISERA‘I’ION

STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM

TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contr_acf No.  Idm-E 690

==

% July 28, 196k

Date of Contract BFIAREHE
Name and Addrass of Op‘e’fator:

Ve @, Piddips
Eneen Pige, Y. €,

Amount of Government
participation _ & 3,14k.7%

Percent of Government
participation _75 ¢

Region: V11  State: U C.
fioto: Please releace § 2,964,789

_ { _
J, L chaemoddiane)

“hadd, Comtract Administrmtion ond
dudit Diviadon

(Title)

30/22/%

Date Delivered to Bureau of Mines, Washington.

Shis8






Docket No, ____3age
Commodity Vies -

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION AIMINISTRATION

STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract.

Contract No, ldm-E @
Date of Contract m%ﬁﬁ duly 28, 19513

 Name and Addz 288 of Operators

F. O, Phill’m& :
sﬂmcﬁ Pl.nﬂ, He Co

Anount of Government : :
participation ____ $ 3,144,7%

Percent of Government

participation _9g %
Region: VIy  State: §{, ¢,

“1 (Name)

o | Jo L, Chavbers, ‘
/ | - Chief, Contract Adramiotration sand
Audi ¢ Divisten
(Title)

Date Deliveéred to Bureau of Mines, Washington. 7/28/8k
' ‘ 5hhs8
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. "7 . Docker N.MEA -3366
' PENE A e -7
" (Pebruan iy Hica

""" COMMODITY
YA T

P RN Government copy .
UNITED STATES OF AMERICA IDM-E é&

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT®
(Short Form) R

IT 1S AGREED this .28t . dayof ... JULY. .., 1954, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”

and® F. 0. Phillips . o
' Spruce Pine, North Carolina

inafti “ ’ ag sef forth in Annexes I and ]I, attached
hereinatter called the “Operator, "EXATHL 38 5 e a par’% hereor; "and as rollowss

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” : ’ :
ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of _.__NOT'th Carol ina
., County of Mitchell described HRMKHHX. A5 Sk
~forth in Annex T. . ' : et

AR R - ’ [

the Operator represents and undertakes: ¢

(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ... :

None

A Xedsha PRISLESS A& BHOSIISION ‘ JWROWENSE :L'.' ------------------ .- -----
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

/g
PR 3SeEN 25X 2 er0 ) G

ARTICLE 3. Exploration project.—The Operator, within 30 days from the date of this contract shall commence
work on a project of exploration for® Mica : '

in or upon the described land; and shall bring the project to completion within a period of SiX( 6) Months from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.. The work shall be performed by the Opérator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit
5

“A,” attached hereto. The Government will pay percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $_3,.l,}4.}i_g.7.5_,‘which is 5 percent of $__):l:_z.:.‘:93..-.-..9
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Goveirnment and any final check or auditing required by the Govern-
ment has been made, and-a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. ’

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. -,

2 State name, address, and nature of organization if any. :

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s Dercentage royalty. )

¢ Strike out the provision not applicable. -

8 Name of mineral or minerals. 16—66320-1 -
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(b) Final report;—Ui)on comple‘ of the exploration work or termination of t’ontract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. v

(d) Accounts and audits—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check.of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
‘produced:before the certification, shall be subject to.a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulllmt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: ) B [ . ’ i i :

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%4) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. '

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)

S .

percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%%) -percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, .or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
germs mean what is or would be the gross income from mining operations for percentage depletioh purposes in income-tax

etermination. . . : ’ . .

(¢) To secure the paymeﬁt of its percentage royalty, the Government shall have and is hereby grahted a lien upon the land
desfcribed in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Ope1-afor’isuccessir in 'gltérest
to engage in any mining or production operations. See Annex II, substituted fTor Article

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary. transfer or conveyance of the Operator’s rights.in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. . If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available' as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. R . :

ARTICLE 8. Termination and completion.—~The Governmentmay, at any time, by written notice' to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to.the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and. in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions

That.gart of the second séntehcé”iﬁ“ﬂfﬁi&léf?*‘

- Executed in sextuplicate the day and'yéaf first above written.

(Operator) I .. 07 “P‘h-i;_l.lips t/ , 4

By .&f?Zﬁz%fiﬁ?"” S ' .~ Minerals Exploration

Administrator,

- Administration
, ’ R o o : , certify that I am the _ ; S " secretary
of the cor;ioration named as Operator herein; that ; o A : -, who signed
this contract on behalf of the Operator, was then : of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its govérhing ‘body, and is within the
scope of its corporate powers. S ) ) N R -

[ CORPORATE
- SEAL
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"EXPLORATION PROJECT CONTRACT v G T

F. O, PHILLIPS
DOCKET NO. DMEA-3366

ANNEX T

The land referred to in Article 2 of the
contract form and in Annex II is known as the Phillips
Mine and is owned by the Operator, F. 0. Phillips. It
is located on the southeast slope of Silvers Ridge, north
of Crabtrée Creek, and 5.3 airline miles S. 48° W. of
Spruce Pine, Mltchell County, North Carolina, and is
described as follows:

-Beginning at the center of the open cut
known as the Phillips Mine and running North
250 feet, thence West 250 feet, thence South
500 feet, thence East 500 feet, thence North
500 feet, thence West 250 feet to the beginning.
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or development.

EXPLORATION PROJECT CONTRACT T e
F. 0. PHILLIPS - mm@dm?fffgw
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ANNEX TT

The following provisions are in lieu'of Article
bH_

- Repayment by Operator.--a. Certification.--If the
Government conslders that a dlscovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
80 certify 1n writing to the Operator. Such certification ,
shall describe broadly or indicate the nature of the discovery

b. Royalty on production.--The Operator, as prin-
cipal, 1if the Operator 1s the producer, or as surety, if the
Operator is not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date

. of theé contract, or until the total net amount contributed by

the Government without interest is fully repaid, whichever
occurs first. 4 '

c. Basis for computation.--The Govermment's royalty
shall be a percentage of the gross proceeds (including any '
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore; concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment. proc-
esses performed by the buyer, sampling and assaylng to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
1s used herein. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or. pald by'phe






Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to put 1t
into a commercially marketable form; excluding fabricating
or manufacturing. B o

: d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

it 1is stockpiled), the Government, at its option, as long as

it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,

‘concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any

production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes
its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which

- and at the time when it is so used. "Value" as here used

means what 1s or would be gross income from mining operations
for percentage depletion purposes in Federal lncome tax deter-
mination, or the market value, whichever is greater,

e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows: '

One and one-half (13) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- fifty cents (gO.SO) by which such amounts exceed
“eight dollars ($8.00) per ton, but not in'excess.
of five (5) percent of such amounts. S

(For instance: the royalty on an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten.:
dollars ($10.00) per ton,  three and one-half-
(3%) percent.) : , S





f. Lien for payment.--To secure the payment of
its percentage royalfy, There is hereby granted to the.
‘Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
untll the royalty claim is extinguished by lapse of time
or is fully paid. : , A

g. Notice to purchasers.--The Operator shall
glve notice of the GovernmentTs claim for royalty to any
purchaser of the production, and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copiles of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern~
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hils successor, and his estimate thereof shall be final
and binding upon the Operator.

h. No obligation to produce.--Nothing in this
contract is to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to

. engage 1n any mining or production operations.

1. Government not obligated to'buy.-—Nothing in

thls contract shall be construed as Imposing any obligation
on the Government to purchase any minerals mined or produced
"from the land. ' S -

5869y






EXPLORATION PROJECT CONTRACT
. ¥, 0. PHILLIPS
DOCKET NO. DMEA-3366

EXHIBIT "A"

Description bf.the Work

Exploration for concentrations of strategic

‘mica shall be accomplished in the area indicated on the

attached map entitled "sketech of Phillips Pros., Mitchell
Co., N. C. DMEA-3366 (mica),” in two stages as follows:

Stage I

1. Clean out debris from openings in pegmatite and,
with a bulldozer, strip the pegmatite along its strike,
for about 75 feet.. . : .

2. After pegmatite is exposed, sink shallow test
pits at five different places in the pegmatite:” by drill-
ing one round of holes at each place.

Stage Il

If approved in advance by the Government, after
examination of the pegmatite exposed by work under Stage I,
Stage II work shall be undertaken as follows:

1. Construct: A toolhouse 10 feet by 12 feet.
‘ : A powder magazine.
An exploder magazine.

2. Sink a shaft vertically in the hanging wall at a
point 20 feet east of the outcrop to encounter the pegmatite.
After the pegmatite is encountered, incline -the shaft on
the pegmatite, the total shaft work not to exceed a total
overall depth of 40 feet. C

. From the bottom of the shaft, drive not more than
60 feet of drift and/or crosscut on-the pegmatite.

The vertical and inclined portions of the shaft,
and the drifts and/or crosscuts, shall be timbered where
necessary and shall have cross-sectional dimensions of not
less than 5 feet by 7 feet in the clear of timber.

, The location, inclination, direction, and extent
of all work are subject to the approval of the Government.






AGREED UNIT COSTS

Stripping pegmatite with a bulldozer
20 hours @ $10.00/hr.

Sinking 5 shallow pits in pegmatite
@ $40.00/pit 1/

Constructing - Toolhouse 1/
Powder magazine 1/

Exploder magazine 1/

" Sinking 40 feet of shaft, vertical

and inclined @ $47.00/ft.

Driving 60 feet of drifts and/or
crosscuts @ $30.00/ft.

Agreed Estimated Total Cost of Project

Government Participation @ 75%

$200.00
200.00
75.00
25.00
13.00
1,880.00
1,800.00

$4,193.00

$3,144 .75

1/ The completed work constitutes the unit.
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