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MF 200 (A)	 Mtc& 
(February 1952)	 .	


COMMODITY ---U-


L .	 .	 ..	


UNITED STATES OF AMERICA 	 . Docket copy . 
. .	 ; : . DEPARTMENT OF THE INTERIOR . • . . IDM-E 690 	 • 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT	 1 


(Short Form) 


. S IT IS AGREED this -------- -2811i----.	 day of------------ 1IY--------- , 195k, between the. United States of America, acting 
through the	 Defense Minerals Exploration Administration, heieinafter called the "Govei nment," 
and -------------------Q 


hereinafter called the	 • 
ARTICLE .1. Authorityfo'r contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration PrOject' 


ARTICLE 2 Operator's property rights	 that certain land situated in the 
- frorth tn Iiid	 :	


described as o ows 


the Operator represents and undertakes 


(ci) That the Operator is the owner, in possession and entitled to possession,. and thatthe property is subject only to the 
following clajgns. or enumbrançes as to each of which the subordination agreement of the holder is attached: ---------------


(b) 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 .	 . .	


0 


ARTICLE 3. Exploration project.—TeOerator, within ----------- days from the date of this contract shall commence 
workonaprojectofexplorationfoi'f! ---------------------------------------------------------------------------------------------------------------- 0,  


in or upon the described land ; and shall bring the project to completion within a period of 	 from the 
date of this contract. The work to be performed is more fully described in Exhibit . attached hereto, which, witli any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, .pubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay -------------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ 3,14 '5, which is pei cent of $ 193.0 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
.ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator.. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 0 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	
0 


2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
'Strike out the provision not applicable. 


Name of mineral .or minerals. .	 . 0 	 io—soiie-i







-	 THE UNITED STATES OF AMERICA 


ByA


Athtstrator, Det*nse' 
fLiiThnA.J 4&**rale E*plrn*tton 


___	 Adal


certify tld4he 	 . 	 secretary 


______________________ o;ath;)cGhi1UP8 


I, 
of the corporation named as Operator herein; that 
this contract on behalf of the Operator, was then


,who signed

of said corporation; 



by authority of its governing body, and is within the that said contract was duly signed for and in behalf of said corporation 
scope of its corporate powers. 	 ..


. .	 A	 * 
(b) Final report.—Upon comp1eof the 'exploration work or termination of tWntract the Operator shall provide the 


Government with an adequate geological and engineering report, in quiñtuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work.	 '	 .. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 .	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Ope'rator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operatorior his successor in interest shall 
pay to . the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichev.er occurs first, 
as follows :


(1) One and one-half (1% ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (11/s) percent of any such net amounts, plus one-half ( ) percent àfsuch net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) perton,-but notin excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3/ ) percént;) 
( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for perctäge depletion purposes in income-tax 
determination.	 .. .	 . ..	 .	 . 


(c) To secure the payment of its percentage royaltthe Government shall have and ishéreby grimted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 - - - 


(d) This article is not to be construed as imposing any obligation on the 0 eratr or the Opator' su c ssr in terest 
to engage in any mining or production operations.	 JgJ ii S . titute4 icr . . . c&* 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shaH be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Ternination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions--------------------------------------------------------------------------------------Thst pr1 of the secoM sntez* in *rttci, 7 
-	 begiz*d dth tt word Prov1dtC te delet& 


Executed in sextuplicate the day and year first above written.


rcoRPoRATE 
L SEAL 


0. 8. GOVERNMENT PRINTING OFPIC	 16-60329-i
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EXPLORATION PROJECT CONTRACT 
F. 0. PHILLIPS 


DOCKET NO.. DMEA-3366 


ANNEX II 


The following provisions are in lieu of Article 
6:


Repayment by Operator. --a. Certification, --If the 
Government_considers that; a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report. and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate.the nature of the discovery 
or development. 


b. Royalty on production. --The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (l).regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatiôn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
c,ourë of business, and shown as deductions on the buyer's 
settlement sheets, on account, of the cost of treatment proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of .the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions in arriving at the 'gross proôeeds" as that term 
is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, performed or paid by the







:'?	


. 


Operator or by anyone other than the buyer, are not deduct-. 
ible in arriving at the "gross proceeds" as that.term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it IS extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


•	 d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used bythe Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long as 
It so remains, may require the computation and payment . of 
its royalty on the.value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-. 
ment elects to require computation and payment. If any 
production is used by the Operator in integrated rnanufactur-
Ing or fabricating operations before the Government makes 
Its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalty.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( i-i) percent of. amounts 
("gross proceeds" or "value") not.in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half (-) percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but ndt in excess. 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of five dollars ($5.00) per ton, would be one 
and one-half ( ii- ) percent; on an amount of ten.. 
dollars ($10.00) per ton; .three and. one-half. 
(3-i) percent.)	 .	 .	 . 


2







2"	 S	 0 


f. Lien for payment.--To secure the payment of. 
its percentage royalty, there.is hereby granted to the. 
Government a lien upon the land or the Operator's interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers. --The .Operator shall 
give notice of the Government's claim for royalty to any 
purchaser,of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation 'to produce .--Nothing in this 
contract is to.be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1. Government not obligated to buy. --Nothing in 
this contract shall be construed as Imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 ''	 .	 .


86 9 I
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_____UNITED STATES
1 


WASHINGTON 25 D C 


NOV 2 6 1954 
Nr. F. 0. Phillips 


Spruce Pine, North <arolina
Re: floek.t No. D)&3364 - KLan 


P. 0. Phillips	
0 


Phillips lime 
Mitchell Couuty, North Carolina 
contract No. 1dn4690 


Dear Mr. Phillips: 


We are pleased to advise yott that your perforaanca of 
exploration work under the subject contract has ben acceptable to 
the Goyernasnt, end the account relating thereto has been closed. 
The fiani audit of the Contract Adniniatration and Andit Division shows:	 - 


]Yotal claiaed for units of 
work perforaed	 $40.Oo 


total flevcrnae*t eont4buticn 
at9Opercá%	 *lø0.OQ 


Tour attention is called to the provision of the contract 
which rquiren you to keep and preserv, your records and acomta 
of this transactic, for a periixt of thrie years for possibl. future reference.


We Bi*eerely regret that the iiork per! orned did atot result 
in a certification of discovery or dev.loi,asat 1sd.r the provisions 
of the exploration contrast. 1* th. absence of such certification, 
the Goveranent retains no daLi or lien against the property or royalty 
on any Droducti* nade after the date of this lstter, 


The Govern*ent thanks you for your interest and participa' 
tica in the exploration pz'ogran of the Defense Kinrals Exploration 
Mriuistraticn.


Sincerely yours, 


) ) Mittendorj 
£d*inistrator 


VCAnderon gad 11/22/54 
Copy to Adrnr R File 	 Docket 


Field Team, Region VII	 Mr. Chambers	 0 


L \	 Operating Committee	 Mr Kiilsgaard 
Mr. Houk	 Mr Dietrich
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UN! TEET'ATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 	 600 


Project Summary Report 


By: Walter C. Andersoi(, 	 Noember 17, 1954 


1. Docket No. DNEA. 3366 Mica 
Contract No. Idm-E690 
Phillips Mine 
Mitchell County, North Carolina 


Operator: F. 0. Phillips 
Spruce Pine, North Carolina 


Application: Form MFl03 (April 1952) received May 24, 1954. 
Work proposed: Bulldoze access road and shaft site, 
sink 50 feet of shaft and drift 80 feet of drift. 
Amount requested: 5,550.00 


Operator's property rights: Owner, 


2. Contract: Form MF200(A), (February 1952), dated July 28, 1954. 


Work authorized: 


Bulldozing trench 20 hours @ l0.00/hr.	 200.00 
Five shallow test pits @ 40.00/pit 	 200.00 
Construct toolhouse, powder and exploder 


magazines	 113.00 
40 feet of shaft @ 47.O0/ft.	 1,880.00 
60 feet of drifts and/or crosscuts 	 00.00 


Total agreed unit costs	 4,l93.00 
Government participation 0 75%	 3,l44,75 


Plan of.exploration: In 2 stages. Stage I consisted of 
bulldozing and test pitting to determine extent of 
peginatite and quality of mica before conmiencement of 
Stage II. 


Amendments: None 


Work completed: 


Stripping peginatite	 .	 200,00 
Sinking one test pit 	 40.00/pit	 J0.00 


Total accepted cost	 240.00 
Government participation 0 75%	 l80.00







.	 I 
Work began August 5, 1954, and was completed on 


August 12, 1954. Contract was terminated by agree-
ment on September 13, 1954. 200 pounds of nonstrategic 
mica recovered. 
Field Team Final Report received September 16, 1954 
Operator's Final Report received September 7, 1954. 


3. Audit certificate issued September 30, 1954 (no exceptions) 


Accepted cost 	 240.00 
Government participation 	 jao.00 


4. Certification of discovery - none issued. 


5. Conmients: 


How conducted - good cooperation between Operator and Govern-
ment in limiting work to just what was necessary to determine 
worth of deposit. 


Operation - good. 


Engineering - reporting by Operator was very good. The final 
report by Operator gave a well detailed and accurate account 
of the project. 


Geological premise: The premise that surface indications 
warranted exploration did not materialjze. 


Geological criteria upon which work was based: 
1. tJnzoned uriweathered pegmatite 7 feet thick. 
2. Block mica.up to inches across, green, clear, 


hard, and splits well. 
3. Past production. 


Criteria developed during project - green mica, large in size, 
soft, and heavily mineral stained. Little is of strategic 
value. 


Future possibilities - because of poor quality of mica 
encountered, the deposit offers very little encouragement 
to justify further exploration. 


Recommendations: The Nonmetallic Minerals Division concurs in the 
field team's recommendation that certification of discovery 
or development should not be issued and that additional 
exploratory work is not justified. The Geological Survey and 
the Bureau of Mines are in agreement.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR L. 
BUREAU OF MINES 


WASHINGTON 25, D. C.


September 28, 19514. 


Memorandum" 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Donald R. Irving, Acting for Chief, Ceramic and 
Fertilizer Materials Branch 


Subject: DME-3366 (mica) 
Applicant: F. 0. Phillips 
Name and Location of Property: Phillips Mine 


Mitchell County, North Carolina 


Contract Number: Idm.-E690 


Date of Field Team. Final Report: September 114., l95 


Date Rec'd. by Ceramic & Fertilizer Mtls. Br.: September 21 4 , 19514. 


Field Team Recommendation: 
1. No certification. 


Connnents:
1. Exploration which began August 5, 19514. and was completed 


on August 12, 19511. consisted of bulldozing and sinking one test hole. 


2. Expenditures - Total approved 	 $14.,l93.00 
Total cost 214.0.00 
Gov't. share of cost 180.00 
Value 


Recommendation: 


I concur in the field team's recommendation to deny 
certification.


(4 /e)L 
Donald R. Irving /







IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	


:T	 3: GEOLOGICAL SURVEY



WASHINGTON 25. D.C.


September 21, 19511. 


Re: DNA-3366 
Phillips Mine 
Mitchell Co., N. C. 


MemorandunfV	 $2110 - Mica 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 2. L. Newcomb, U. S. Geological Survey 


Subject: Review of Final Field Report 


This contract was terminated on Ai.tgust 12, l95. 
Work coileted consisted of a 50-foot trench and one 3-


foot test pit. 


No ore reserves were developed by DMA exploration and no. 
certificate of discovery is necessary. 


Exposed pegmatite is in alite and is unzoned. A small 
shoot of mica was found in the ' tnose' of a southeasterly plunging 
contact fold, but the size of this deposit apparently was not 
significant or large enough to justify further exploration. 


I concur with the Field Teaan 1 s conclusions and recommend. 
no certificate of discovery be issued.


ewcomb







•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RdHFRBLD, 
KNOXVILLE 2 TENNO


September 16, 1951L 


'1emorandum. 


To:	 Operating Coimnittee, DI'EA Washington 


Fromt	 Execuve Officer, DA Region VII 


Subjects D1a3366, IdmE 690 F, 0, Phiflips, Teridnation 	 semant 


Transiitthd are three signed copies of the subject 


termination agreement. The usual disposition of the other copies 


has been made


Laurence
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


8OOMwAS1Q1FEEPG

KNOXVILLE 2, TENN


(:	 -ç:D 
£ 


S epternber )J4 19I. 


âmorandui 


To	 0perati Comittee DMEA Waehington 


Field Tearn DNEA • Region VII Knoxvi11e .Teea 


Subject: Final Report D 	 3366 Idn-'E 690 (mica) Pkiillips 1"iina 
F0 00 Phi11ipe Spruce Pine, N0 C,	 Nitcheil County0 


Enclosed are fotr copies of the f inal report on the subject 


exploration contract which was terminated August 2- 0perators final 


report was sent to you on September 3 


e rec nd that no certification should be issusd0 


Please note discrepancies in dates of completion August 12 


in the Field Tean report and August13 in the 0psrators report, The 


field eninere visited the project on August 12 end in agreement with 


the 0ptsrator ecoiimendsd cessation of the work 0 The final voucher 


covered only the work thich was con1eted and seen by the tsxaniners on 


August 12 therefore no work was paid for which was not completed August l2 


Reviewed by 
DMEj OPERATING COMMIT 


ate)


Robert L Laiuence 
EXECUTIVE OFFICER 
DMEA REGION VII 


W A0 Beck for V. J0 I.rnth 
U. S. Bureau of Nines
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UNITED STATES.
	 SEP 


DEPJ\RTNENT OF HE INTERIOR 


DEFENSE NINERALS	 FLORATION ADNINISTRATION 


FINAL REPORT

On. 


pPILLIPSaIE Mic) 
Mitchell County, N6 G 


K0 H6 Teague and D0 H Moss, Geologits 
U0 S. Geological 


arid 


L6 E8 Shirley Mining Engineer

U S0 Bureau of Nines Reviewed by 


DMEA OPERATING COMMIT 


September l3 l9
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FINAL REP0I 


DiYEA3366, IdmeE 690, PItELLIPS NINE. (dca) 


0pators F. 0. iihips Spruce Pines North Carolina 


The Phiflips ne is on the southeast slope of Silver Ridg noxkh 
of Crabtree Creek and ,3 airline miles S. .8° W of spruce Pines 1tcheU. 
County L C. 


	


Work coiile ted wider the contract consisted of bufldoing a	 x 
trench and sinking a	 x	 x 3 deep test pita Nica discovered by



this work was, in large parts not of sirategic qua1ity thus the contract wa 
terminated by mutual agreement effective August l3 l9	 No certification 
of discovery should be issued nor is additional exploratory work warranted6 


Work began August S l9 andw as completed on August l2 l91 A 
noii,south trending trench 	 x 1 x 1 deep was bulldozedQ A total of

20 hours with a D7 dozer were reqth.red to make this cut, One test pit1 


x	 x 3 deep was sunk on a mica shoot revealed by the dozing, 


A pegmatite of irregular shape was exposed by the trenching, and 
pitting6 Alas kite and biotite gneiss were uncovered by the work but the 
pegmatith is entirely confined to alaskite0 The body where seen has a 
maxiirnxa thicloiess of about ]2 feet0 Its strike is highly variable but the 
dip is about vertical6 Contacts with the alasldte are irregularnd in part 
gradational The pegmatite is cono sad of perthite plagioclase quart in 
order of abundances A welldefiued mica shoot occurs in pegmatite in a 
nose aa of and parallel to the alasldte biotite gneiss contact0 It plunge 


in a 5, 14.00 E. direction0 No ning of the pegmatite is apparent, other 
than the concentration of muscovite in the shoot, 


An estimated 200 pounds of mica were recovered from the pit 0 It is 
large in siaa but is soft and heavily mineral stained 0 Little is of strategic 
quality; thus State II of the contract was not started6 


Reserves, of strategic mica revealed by the work done under the contract 
are negligible0 


nditurea	 (er) Total approved	 L,l930O0 - 
(b) Total cost of project 	 2140600 
(c) Governmants share of cost	 180,00 
(d) unexøended	 29614.,7. 
(a) Value of production during opr, 	 (?) 


All work was conducted in an efficient and satisfactory manner 0 No 
equipnnt was purchased under this contract6 


K0 H0 Teague and D0 H0 Amos Geologists 
U0 S. Geological Survey 


L0 E0 ShirleyNining Engineer 
U0 S0 Bureau of Nines
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DMEA Docket 


I. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


p /Dwis4 


flobert A. X*urenoe 
Ixcutte Officer 


Pield Tta*, Region VU 
1oo 13, Post Office Building 
Lioxi)ie 2, Tennessee


P. 0. Phillips 
PhiUlpe Prospect 
*Ltc)wlX County, North 


arolin 
Contract No. Id,E69O 


sr *'. I*ursnce 
Reference' ±s *4e to Field Thea ntez'ia Report 


of Au$u*t i2 and your oover1ng aesor*ndu* of August 18, 
requesting pex*ission to t#rainate the eub3.t contract by 


rou are authorized to execute the enclosed tezt 
n*tion *grssnt aM send it to the Operator for zeeuticit. 
Regular distribution of executed copies of the agresaent 


$ncereiy iours, 
G.eore C1 SeU'ridge



'Chair s, Operating 


Enclosures 6
LGHouk/HQRubin/emd 9/7/5k 


APOUD	 Copy to':'7DI€A Docket 
Solicitor's Docket 


3. H. Hedges	 Mm. R. File 


'r)	
Operating Committee 


Mr. Kiilsgaard, 5227 
Xiior H. Kiilsgaard	 'L. G. Houk (2) 


*X'	
chron Hofflund 


pending
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROrsHI	 IFLDO

KNOXVILLE 2, TENNe


September 3 19I. 


orandx 


To	 0peating Coniitte	 DA Washington 


Fron:	 Execttive 0fficer DI1EA Region VII 


Sthjct: Final Cpsrators Report D1 A. 3366; IdmE 690 (mica) 
F0 0 Phillip Spruce Pin L Ce Phillips Nine in 


1'atcheu county N0C 


Enclosed are 1 copies of Operators final report on the 


subject contracte The work was stopped after part of Stage I was 


coletd and we have recoimndod terminationQ We do not plan to 


recoisnd certification.


Robert A, Laurence







.	 S 


Sprace Pine, North Carolina 
August 23., 1954 


Mr. Robert A. Laurence, cecutive Officer 
DA, Region VII 
Room 13, Post Office Building 
Knoxville, Tennessee 


Re: DMEA-3366, Idm-E-690 (Mica) 
Phillips Mine, Mitchell Co., N. C. 
Final Engineering Report 


Dear Mr. Laurence: 


Work began on this project on August 2, 1954 and was completed 
on August 19, 1954. The work consisted of bulldozing a trench about 75' 
long and ' wide and drilling along the south wall of the trench, About 
220 feet of drilling was done, and pegniatite was uncovered about midway 
of the trench at a depth of 4 feet. The peginatite was about 6" in diameter 
and we recovered approximately 200 lbs. of mica; some of rather large size 
but all of poor quality. 


The Field Team visited the site on August 19 and after observing 
the results of the work, asked that work be discontinued and Stage II 
of the contract be cancelled. 


Three men were used in the operation. One man who did the bull-
dozing work for a total of 20 hours; and two men who did the drilling 
and shooting and recovered the mica; each of these two men, worked a total 
of 37- hours. Fifty pounds of dynamite were used to do the drilling and 
blasting.


We wish to thank the Field Team for their cooperation on this 
project. If further details are needed, please contact us and we shall 
be glad to furnish whatever information is needed. 


Very truly yours, 


F. 0. Phillips 


B/b
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Sruo Pine, ?orth aro1 
w;uat 23, 394 


4r. tobo't A. Laurezco,	 cutive Offtor 


	


. rrEA, ac;gten VXT •	 .	 . :	 .	 .	 ' 
to U, ost Otfioe iilctng 
novfl1Le, er'eseee


Ro: 4tP,.366, XE.(9O (Lioa) 
ThiUtpe 41ne, Yitc'eU so., ,!. C,.. 
Fthai igeez'ing eport 


Dett' r.	 rce: 


Ior bon n t'ii pro3ect o' Awjut 2, 1954 cnd rr coip1eted 
on Iwust 1), 194. To wo* oonnieted of	 lon' z. trench ct'out ?' 
2orig nc	 '8e ac rilhing alone e icutb 1l of	 z'eneh Aot 
220 feet of rtllbg	 done, cnd	 ,t. ttte zrii noo'ered tbixt th1W 
f' t"e r ro t i depth of 4 eet. ie e.t1te ae tbout 6" j 
rd re roo1vrered ap rox i .te3j 200 ibo. o 'd.co; se or ti' 14rc si 
t aLl of poor c1thtr. 
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	 cr '	 tc 
r'	 rn1 eooerGd to	 oac '	 tiee t rot	 1:' r totil 


o Y7 hours, ifty otird of 8ti5 te 'era sec1. ' c3o o 	 13.

blang.


	


Je ifi tt	 'rn t.	 - ld	 'oi 000	 tcr 
rojeot. X' urer' retatln re e1&, loc c ntet	 i 


be ]nd t runiah Mtevcr foriatior nooie. 


sy 
r1	 iu







#.	
.	 . 


rnme 'ine, ! 'ort (oxu1' 
u4uøt	 3 


, I cbeDt . tA'iroroe, ';'1)1 (a? 
x 1A,	 'or fl1 
oxt 1t D;ot	 }31g 
rovfl1 o, bthesøee


p 1 :rQA3366,	 C 
!? 111 *p* 4iria, f t3& 1 Ca. , '. C. 
?41 igneorin .oprt 


ox' 't • ktz'erioe $ 


4i bm on 1'U o3cct or ii,wjt ', i154	 - 


	


r kuat , V 54, The s* ocnjnfod o	 ' 'm 7' 
1oig	 ij1	 D.1O	 • 


2O to.t ø	 1'in *u d'ie,	 I 
or t}o r nch r't ' 1,rth of 4 vt.	 e	 nrtttø	 'ibout ( n 


	


e roovaod ap	 t.2r OO Un. o	 ; aot	 'athar 
t U ot oor u&U. 


r'	 v te	 'r te	 wu3t i) 
4 +ij iiork be ctl	 tnUeè1 'n	 o 


ic et'ct,	 'oe lid. 


	


ut iorlc tzr tott2 c '"	 I 
() '	 r' co'i$ t'rn	 f 


of )'?- hiu.	 c'	 ir4rte eie tod	 e 
b3.*øt ij.


	


ti	 b47 


"oJeet.	 \rt er de t1s u'e	 1rit, ,cntet 
iAt o 'M


r1y op, 


-	 v-.T*











S	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMiNISTRATION 


WASHINGTON 25, D. C.	 600 


August 25, 1954 
Memorandum 


To:	 Administrator 


From:	 Nonmetallic Minerals Division 


&ibject: Concurrence with recommendation for termination. 


By:	 Walter C. Anderson Jt 1> '	 2i-ø-


1. Docket No. D}4EL-3366 - Mica 
Contract No. Idni-'E690 
Phillips Prospect 
Mitchell County, North Carolina 


Cerator: F. 0. Phillips 
Spruce Pine, North Carolina 


2. Contract dated July 28, 1954 


Work authorized: 
Stripping pegmatite - 20 lire. @$]0.00,'hr. 
Sinking 5 testpits @ $40.00/pit 
Constructing tool house, powder and 


exploder magazines 
Sinking 40 ft. of shaft @ $4.7. 00/ft. 
Driving 60 ft. of drifts and/or croascuts 


@ $30.00/ft. 
Total estimated cost of project 
Government participation @ 75%


113.00 
1,880.00 


00.00 
$4,193 • 00 
$3,144.75 


Work completed: 
Stripping pegmatite	 $200.00 
Sinking one testpit @ $40.00/pit	 40.00 
Total expended to date (approximately)	 $240.00 


3. Comments: 


Plan of exploration - in two stages. StAge I consisted 
of bulldozing and testpitting to determine extent of 
peginatite and quality of mica before connuencement of 
Stage II. 


Geological premise - Mica is green and large in size, 
soft and heavily mineral stained. Little is of 
strategic value.







..	 S 


Future possibilities - Because of poor quality of mica 
encountered to date the deposit offers very little 
encouragement to justif'y further exploration, 


Recommendations: 


1. The Field Team recommends termination of contract 
by mutual consent. 


2. The (erator is in agreement. 
3. The Nonmetallic Minerals Division concurs inthè 


Field Team's recommendation. Concurrence based on 
careful study of docket and positive recommendation 
by Field Team.







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROONVASFRT D 


KNOXVILLE 2, TENN


August l8, l9. 


orandum" 


To:	 Operating Committee, DIA Washington 


From:	 Field Team, DNA - Region VII 


Subject: DJYEk .3366 , Idin-E 690 (mica) Phillips Prospect, Spruce Pins, N. C, 
Request for terminations 


Enclosed are four copies of an interim report on the 


subject exploration project contract, 


Because of the poor quality of mica exposed in Stage I, 


the examiners do not recoinrnand beginning Stage II, of the contract, 


The Operator is in ágreeient, 


Therefore 9 we request permission to terminate this contract 


by mutual agreement,


Robert A. aurence 
EXECUTIVE OFFICER 
DMEA REGION V1 


Win, A. Beck, for V. J0 Lynch

U. S. Bureau of .nes







PTJ1 EPORrV 


(ica 
D.-3366, IdinE69 PHILIPS PROSPECT 


Operator: F. 0. Phillips, Spruce Pine, North Carolina 


Locations On the southeast slope of Silvers Ridge, north of Crabtre 
Creek and 53 airline iiiles S. L8° L of 5pruce Pins, N. C, 
in Nitcheil County. 


The starting date on this contract was August 5, l95I, A north 


south trending trench 501 x 15 x I' deep wae bulldozed. One test pit 


5$ x 5' 3' deep was sunk fron the botton of this trench. The pit was 


sunk on a wdU.defined xica shoot which occurs in pegnatite ong an 


s1ssIte'.'biotite gneisa contact. The shoot is in a "nose" of the contacts 


is parallel to it; both plunging 35 in a S. 0° E. directions 


An estiniated 100 pounds of ' inerun" nica was recovered fron the 


pit, It is een and large in size but is soft and heavily n.neralstained, 


Little is of strategic qua1ity 


It is racoinnended that no further work be done under this 


contra©t because of the poor quality of the irica. The Operator is in 


agreenent, 


EXifle date: August 12, 195h.


(,andD. H. J1ios, Geologists 
U. S. Geological Survey 


L
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


JOXVILLE 2 TNNg


Aigut	 19 


T.	 0p3ratig Co iitt	 D'	 ahingtoi 


cutie Offic	 ]D& Region VII 


Subj©ctz Sigd Conta©t	 690, DA3366 F. 0. Piiflip (g 
Sprtice Piae N. C 


frniittd herewith	 thr id eopie of 


th subjoct contracts Th	 i&L ditrivriont of tha oth 


iod coe kia beoi riad


Robert . Laur
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UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


WASHINGTON 25 D C


July 13, 19514. 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Ecploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: t4EA-3366 (mica) 


Applicant: F. 0. Phillips 


Name and Location of Property: Phillips Mine 
Mitchell County, North Carolina 


Date of Field Team Report: June 28, l95 


Date Rectd. by Ceramic & Fertilizer Materials Br.: July 8, 19514. 


Field Team Reconunendation: 
1. Approval of an exploration program estimated at $11,267.50. 


Comments:
1. Mica obtained on this property is green, clear, fairly


	 } 


hard, and splits well. 


2. Field examiners are of the opinion that this deposit 
warrants exploration. 


3. Proposed exploration is based on a two-stage project. 
Stage 1 consists of stripping the peginatIte for 75 
feet. Stage 2, if results of stage 1 are satisfactory, 
consists of a vertical shaft to be sunk 11.0 feet and 
6o feet,of drift. 


14. Proposed exploration project is consistent with good 
engineering practices. Estimated cost for stage 1 is 
$14.00, and for stage 2, $3,867.50. 


5. Field team believes the estimated cost is low.







. 


Recommended: 


I concur win ine iieia. eani' s recommenaation nat an 
exploration program be approved on subject property in two stages, 
on a unit-cost basis.


1v7IZ 
W. F. Dietrich







XL1J COPT •	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Hr. obert £. !uronce 
2zcittø 1';ffiCer, 14t 
ite1 4eton ft 
ioom 13, iost Cttico 1dg. 
acxvifla 2 ) (flM$*OO 


3)0s' r. Lreice:


• u4ct:	 ocet o.	 A66 - . 0. }4 lUpe •	
Pk4lUp* ize 
iicb.0 Gtrnty crth t ltna 


Pleae fine harmiith tI. ortiøl an tiY, ois of 
a contract covering the subJect axlorsttozi. project wjc iaYs 
bsøn signsd by the Gov*in*.ut with r.gtst.r ia*b.r ent etfectte 
dote an ibown. 


It the coitract asets. iiith -onr zroi'4 pr*s*rt it tø 
the per&tor for app:oil sn& signature. 1le*ss ezplai.n to the 
Operator that the coutract, whei ezcut.d, is & firs cos*ttnt 
under the tor*& of which he is ob1igted to clete the srk 
o*tltned at the aree utt cest. If s pert at this contrast 
does not have either jour iprov4 or that at the 'perstor end. 
saftuot b. aiuenie* withi* your dsl.gats4 asthortt then the origixa4 
ant all cctu of the contrast ar. to be r.trns4 to thin otfte*, 
tog.thsr with the propsa* chess for conside'atton.. 


•	 4ftr *xecotio* of the contract, the copies ar. to be 
distributet in tb usual weaner. Coptes of aseorands frow the 
Geological	 dated hly 1, 19I a* troa the urss* of 
Miass, dated July 3.3., 19St, are ucZosed. 


•incar*l yours., 


•	 George C, SeIfrdge	 S 


• •	 •• •	 heirwea. 'rtt 


Aproiad: 
3. H. Hedgo 


•	 ..L1.	 -i*-
Ms*ber•, mau. of Cines 


DIM. Larrabee 
•	 •t •	 ---",,* 


X.eb.r, Gsolotc*l brt


WOAnderson: ag 7/23/5Z. 
Copyto: Ad.mr. B. Pile 


cket File 
• Operating Comniittee 


Mr. Dietrich, 3061 
Mr. Larrabée, 5216 


• Mr. Houk 
Zncloss$ 10
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LU REPLY REFER 0: 


G4ID-CNM 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


July 1, l9S1 


NemorandunK 


REVIi OF FIELD TEAN REPORT ON APPLICATION DNFAu ..3366 (mica), 


To: L. G. Houk, Defense Minerals Exploration Administration. 
om: D. N. Lax'rabee, U. S. Geological Survey. 


Applicant: F. 0. Phillips, Spruce Pine, N. C. 
Name of property: Phillips Nine 
Location of property: Nitche].l Co., N. C. 
Date of Field Team Report: June 2Li., l951. 
Authorship of Field Team Report: K. H. Teague and D. H. Amos. 
Field Team's recommendation: 


Stage 1 clean old pits and strip peg in brook for 75?. 
Blast .5 test pits. 


Stage 2 - I0' àhaft 
60' drift


$14267.50 


Comments: Sketch not clear, wI.th relation of peg and a].askite to 
wa].lrock, and plunge of 25°. How was plunge determined where 
shown? 2Qdepth below brook mr not be adequate for water 
problem. Be sure on this point.' 


ACTION RECOMMENDED: 


Follow Field Team's recommendation. 


Di?bee
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Si	 S., 


UNITED STATES 
DPRT1NT OF T& INThRIO 


DS!	 PORA9IOi' PILY!ISTRfTION 


REPO OF	 EfNAT ION Y FID TE	 REGION VII 


D3366 PHILLIPS W (a) 
tbU City, 


Tefton }L T	 (o1git 
Ue Se OoioL Survey 


Ai	 aeo1y.st 
Ue 5, GoogL1 SUiV


Reviewed by jj 2;	


DMEA OPERATING COMMITT 


(date)
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FIE1	 I1ATION REPORT 


DA3366, PHILLIPS	 (c) 


Applietz F O Pki1lip Spxic Pino, 1'óth Cao1ina 


ro próp©t nd	 fo f1dpa nd ica oc© 1ong th 
Uid on thich this ica in i located, Thet of the ceft1 


opertion hev been on	 hut	 ccee ha hen had on mica a10 
At tbi pce block dca occr in p gatit adjaoentto biotite neio 
Blocks	 to 8 inches ac'o are epoed Th depoit appeem to offer 
proie fo th prodnotion of trateio xica ad eplorati©n ae istance i 
recorided - in to 


The dep©it i ae eained on June 2 l9S	 eer, F. OG Phiflipe end 
S. L i1lipe acconpanied the eaninere on the inepection *xi©h reqred 
three hotre 


•	 The Phillips nine in on the eotheast elope of Silvere Ride north 
of Crabtee Oek, end	 airline idlee 5, L8° , of Spruce Pines Nitoell 

Connty Iorth aaroli, A paved road etende to within O7S nilee of the 


on the paved road to the nine, aecese in poseible at nil tines r jeep.
The applicant hae been active in nica and feldspar ninin nest of his 


ad2.t life ond is capable of conthcting the proposed trork, 


The nine is owned br the applicent,, For the pwçpose of this appli 
cation, an erea SOO feet square is used, with the prospect in the center of 
the square. This uea is adequate for the proposed wok, 


There are no eface facilities at the deposit, Workings consist of 
two open cute, each of which appears to be on different peatite bodiSCe, 
The northwestern cut is about 12' long, ! wide, and Oe.l0 deep, All work 
in this cut has been directed towards the production of feldspar, About 
1OOO of strategic nina was produced as a byprodu©t fron the feldspar 


niiing in 19S3 fro this cute 


Only a little work has been done on the southeast pegnatite The 
applicant did a little work on this pe gatite about 1938 and reports that he produced cone nicn ¶© outcrops are present in the strean for inspeotion 
however its routh erent is not e posed a it is covered by thap end debris. The strean will, for surface wo% preseut a water problen, 


The ueathsred pegnatite in the stresr• strikes about 20° E, dipping 3S1 O SE,, and rakes about 2 © SW, It is about 7 feet thick and 
is conpoe&. of perthite plagioclase, qusrth, green colored nuscoite, end red garnet, listed in order of abundance, There is no well defined opin, although the sica in concentrated near the hanging wail contac.t, Where
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fo	 t	 cott th U	 tibd to 
ort1tut bot O pct	 book	 to 8 ieh in diit and 


I. inth thi ro 


Th	 (k	 (Opt £o	 f	 cttod	 li. 
1on th	 of th hooks), fly hard, aid plit eUe So 


	


of th books ohibit	 otrot	 nd i owhat cracI 


The depo±t appearo to warrant ol©ton, The oxer roond 
that eIoration ©onit of olaiing oit the dobrio in the varion opoin 
and tipping the peatite lan ite etrike for abo 7 feet After the 
peatito ie ep oeed ehaUow teet pith (1 round of holee at S diffarnt 
ptacee) should he rnade on the rnxberop to better epoee the peiite and 


a better appMieal of it poeibilitie 


reeuite ro tie initial work ic tiefto, a vertioel ehaft 
)	 hOUld he mnk in the hanthg well 20 feet east of the ontorop, Thin 


°f


	


	 ation would. eolve oet of the water obl& and probabi o the peiatite 
at a depth of ahont 20 fete After the iatite in e owterod9 the ehoft 
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UNI TED STATES 
DEPARTMENT OF THE INTERIOR	 ________ 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 _____________ 


•	 WASHINGTON 25, D.C. E500	 L.. 
•-L 


Jthi 


$r ober't A. itce' .	 $ub4..t	 oekBt	 - 
1Cx' cutt p. Officer, D!ZA	 Z. 0. Pbt31ips 
S1514i 9Y*U, Regtoi fli	 PhUhips *tss 
Race , Post Office Bidi.	 4it*heU Centy, Karth CiroUna 
f*GZflU* Z. 4ra.e*..	 •	 • 


D.?	 . ireoe 


1e*a• reiew the *ibt *tpltosttcn aL nrraxe for 
a fi11t e* inatt,n it you diem it 2tec.searr. 


Copies of n.srenda from the oLegtcal 	 aated 
• Z9$1i , ana froi the 8'*ai of tnes, dated Je ? 


sr enese4 for yozr Xnforaatin.


St!lmrely oars, 


George.C, Seifridge	 • 


Ohetrmea, Operating Cottte'1V 


Aproedt 


J. H. Hedges 
.r in.t 
f itnss	 .... • 


T P. Thay'er 
i-. -?eber, Oeologtcsl survey 


1tc1osure 


WCAnd.ereon:ag 6/11/514' 
Copy to: A4rnr. R. • Tile •	 • .	 - 


Docket File k 
Operating Committee 
Mr.. Dietrich, 3Q61	 •	 . ;	 . 
Mr. arrabee, G-232 GSA Bld€.	 .	 .• 
Mr. Honk	 .	 .
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UNITEDSTATES	 f 


DEPARTMENT OF THE INTERIOR	 _______ 


• ••	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 :	 _____________ 


WASHINGTON 25, 'D. C. 600	 - 
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-	 .. NIJ1J 


JthY 1 4 954 
Mr-..O.Z'hillipi-


Spruce P1*., North 41.ltna
Re. ickst . 1ibhA3366 Kica 


Phillips 1Cm. 
)z;cheU o-uat, iot)a aroZtp.a 


Dear' 11*,. Phillips: 


	


Tour p1ication for' sastátancs in e-l?i	 ta---	 .--- •'



*i.ct pr,ert7 s been rsvtsve4 b the oneetalltc KLera1s 
tv1sto* of the Defen. Ea.rl; plor'sUon M*i*tstratto* ad 


bee been referred to (r • lobort £ Za.ace 1 beeuttv. Officer, 
rn(*A ?ieU	 Region VII, Roon 13, ?oat Office bilding, 
rnoxvill. 2, Tesneasso, for' t'arthez' coneiderattea and peesib3y 
s. field exsatnatton. 


he ReginaI Office will Contact IOU 4 an aari7 date 
if en sxsei*stioit is to be .&*. &ny assistance that	 sa git, 
the ieabers of the field toa* d*ieg the treatnation sill be 
appreetated.


$incez's17 Jour's,







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


llj 


iil 


June 7, 19511. 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: DMEA-3366 (mica) 


Applicant: F. 0. Phillips 


Name and Location of Property: Phillips Mine 
Mitchell County, North Carolina 


Date Application Rec'd, by Ceramic & Fertilizer Mtls. Br.: May 25, 19511. 


Comments:


1. No data are available in this office on subject mine. 


2. Proposed method of exploration appears to be satisfactory. 


3. Estimated expenditures are itemized on a unit-cost basis 
and. total $5,550. Individual unit-costs are in line with those of 
approved DMEA projects. 


Recommendation: 


It is recommended the field team visit this mine to ascertain 
if an exploration project is justified. 


W. F. Dietrich







iN REPLY REFER TOt 


G-MD-CNM 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


May 


Memorandum 


REVIEW OF APPLICATION DMEA-3366 (mica) 


To:	 L. G. Houk, Defense Minerals Explorátion AdininistraZion 
From: D. M. Larrabee, U. S. Geo],ogical Survey 
Applicant's name and address: F. 0. Phillips, Spruce Pine, N. C. 
Name of property: Phillips Mine. 
Location of property: Inadequate. 
Summary of. applicant's proposal: Bulldoze road and shaft site 


)Sirik5O 
Drift 40' E. Sand 40' W. 


Total 5,55O 
Sources of information on applicant's property: None on file. 
Comments: Nothing in proposal to indicate relation of peg to pro 


posed plan of attack. 
No target or other information. 


RECOMMENDATION: Require applicant to furnish adequate information --
he should know the ropes by now. When this has been done, 
refer to Field Team. There is no point taking up our time 
or the Field Team's at this stage of the game. 


DrabeH
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Mr. F. &PhiUps	
May25, l95I 
Subj ect L1LE3366 


1orth Carolina	
Re'	 lorat1an Assistance 


Phillips Mine 


Dear Sire 


• ••	 The receipt of your application dated 


for exploration assistanceundei' the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number D3366 


and referred to the ifo taflic M rats Division.. 


Kindly refer to	 in any future correspondence 


relating to your application.


Sincerely yours, 


.Róbert Z Adas 
Chief., Opertio&s Control 


an4 Statisties Division. 


Interior—Duplicating Section, Washington, D. C. 	 44994







UNiTEiATES DEPARTMENT OFTHE.JN RIOR	 i—R1o35.2. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Not to be filled in by applicant 
APPLICATION FOR AID IN AN 	


0 - •	 EXPLORATION PROJECT, PURSUANT TO	 Docket No. 
Metal or Mineral 


DMEA ORDER 1, UNDER THE DEFENSE	 Date Received ---------------


• PRODUCTION ACT OF • 1950, AS AMENDED	 Estimated Cot 


-	 Participation (Government %) 


INSTRUCTIONS -	 * 
1. Name of. applicant.—(a). State here your full legal name, in the -forth- in which you will wish to contract, and your 


mailing address: -----------------F.O----Phillip.s------• 
Spruce Pine, N. C. 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorpárated or otherwise organized.	 •• 


(c) - If- a corporation, add to above statement; titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 	 - 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with yoir name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form fOr all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to whiCh it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defnse Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to: explore, including all 
land which you possess or control that maybe benefited by the exploration, and excluding any land or interest- in land which is 
not to be included in the exploration project contract Beginning at the center of the open cut known as 
the hjllip Nine c1 ming N 250', thence West 250' ., .thence. S----QO,. then----E.,500t, 


g'i'ii g.	 i&i11iseg&t.e--Qfl -Bjg. 
Crahtre2 Creek in. Mitchell C.ounty,.. IL C.. 


(b) State any mine name by which, the property is known. 	 Phillips Mine 
(c) State your interest in the land, whether owner, lessee, purchaser under contraCt, or otherwise ------ Own-er 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 .•	 ••• 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. No land patents involved. 


4. Ph,isical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See attached sheet.	 - 


(b) State past and current production, and ore- reserves, if any, giving quantities and grades. 
(e) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 	 - 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points


(e) State the availability of manpower, materials, supplies, equipment, water, and power 	 —€	 i 


MF-103
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• 
5. The exploration project.—(a) ''ate the mineral or minerals for which you wYto explore 


--------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


•	 (c) The work will start within ------------days and be completed within -------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con'tracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, inchding items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equiprnent.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnfsh your share of the cost of the proposed project in accordance with the regulations on 
qovernment participation (Sec. 7, DMEA No. 1)? 


(b) How do you prcpose tc' furnish your shre of the costs? 


Money	 . Use of equipment Owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated-------------------------------------------------------------1954 	


S -	 ---


F. 0. Phillips 
By----------------------------------------------------------------------------------


Title 18, U. .S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PSINTING OFFICE 	 16-66551-1
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1EZ1Q2	 (continuation sheet) 


4. (a) See attached sketch. 


(b) This mine was operated to some extent before the Colonial Mica 
Program. There was approximately l0O0.00 worth of mica sold 
at that time. The people mining this spot were mining for 
feldspar at the time the mica was discovered. Feldspar would 
be saved, of course, if such were found in future mining operations. 


(c) It is believed that green mica of strategic quality could be 
produced by again working this mine site. 


(d) Manpower is available, supplies and shipping distance satis-
& factory. No power is available near the site, and road would be 
(e) accessible with some bulldozing. 


5. Mica. (a) 


(b) It is proposed to bulldoze road access and shaft site, sink a 5x7 
shaft a total of 50 feet, then drift 40 feet east and 40 feet west 
for a total of O feet. 


(c) The work will start within 30 days after contract is approved, and 
will be completed within 6 months. 


(d) Personal history and operating experience of applicant now on file 
with DMEA. 


(e) Estimate of costs: 


Bulldozing road access and shaft site 25 hrs. @ 10.00	 250.00 


Shafting 50 feet (5x7 shaft) @ 50.00 ft. 	 2500.00 


Drifting 0 feet @ 35.00 ft. 	 200.0O 


Total Extimated cost	 4 5550.00 


7. Applicant prepared to pay his share of costs in cash in accordance with 
regulations. (257).







MF2O3 


(ievised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of ________________________, County of ____________, described as 


follows:


52$ 2irA C1t	 ..	 ',.	 $T	 C•	 &I iTi* 


r	 (* 
..fl	 e. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract" 


between the United States of America, hereinafter called the "Government", and 


C. L 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and t& other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment' thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The unaersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, aid. assigns 
of the undersigned.. 


4. Changes and added provisions 


Dated this _________ day of ___________________, l954. 


[seall 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed,or other document] dated _____________________, and 
recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


n.Q2er. tor. --a.	 Jication.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Percengeroyalty.---The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,-.-(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Goveriment, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certifLcation of discovery or developmdnt, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production (including any 


bonuses),. in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1+) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1*) per cent of any such net amounts, plus one-half (+) per cent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


wouldbe one and one-half (li) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3*) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien_for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. jurchQ.-.-The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No0bjjation to Produce.--This article is . not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest.to engage in any mining or production 


operations. 


Interior--Duplicating Section, Washington. D. C. 	 .	 56411	
/







MF-203 


(Revised July 1,1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of
	


County of _____	 described as 


follows:1/' 


2G*,	 *5', tnsL '5 )', toflos 5OO' tbø* 


st 25Q to i,' ixth$n '	 '43*p	 *.	 oc'.L4 n	 'tze.' * 


.	 ____________________ 
which is the subject of a proposed exploration project contract, hereinafter called the "contrct", 


between the United States of America, hereinafter called the "Government", and 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as , set forth on the reverse side hereof.) and to other rights and equities 


which do or may conflict with or be adverseto the rights of.the undersigned: 


NOW THEREFORE, the undersigned, in consideration of.said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or tn years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


20th .	 4 
Dated this -	 day of	 . , 195_. 


•	
[Seal] 


[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed,or other document] dated ____________________, and 


recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


'no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS I 
Repayment bOp, rator.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government. at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Percentage roy1.--The Operator, or his successor in interest, shall pay to the 


Government a. royalty on all mi!lerals mined or produced from the land described in Article 2,--(l) 


regardless ' of anycertification of discovery or'develoment, from the date of the contract Until 


the lapse of the time within which the Government may make such certification of iscovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fullyrepaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production (including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one—half (1*) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one—half (14) per cent of any such net amounts, plus one—half (4) per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (.5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one—half (14) per cent; on a net amount of ten dollars ($10.00) per ton, 
three and one—half (34) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. j foLyment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. etoPurchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No0bJ ,gation to PLçuce. --This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engagein any mining or production 


op.e rations. 
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MF-2Q3 


(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 O2t.. cC1in&	 , County of Nit11!G11 	 , described as 


follows:1/ 


BoniT at te ce ot the opc	 I	 thi 


N. 20' , theneG West 2O', thence S. 500'. thence E. 500' • thence N. 500', thic 


Vest 250' to the bexmthg Said Philtips Mine bei located on Big Orabtree Creek 


_$*hø].	 ..N.: o ________________________________________ 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


0. Th1.13.ipe	 -_____________________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and, 


remove and dispose of facilities, buildings, fIxtures, equipment, or Other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any produóti.on 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall bebinding uponthe heirs, executors, administrators, successors, and assigns 
of the undersigned.	 - 


4. Changes and added provisions 


Dated this 20th day of ___________________, 195.4.... 


[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed,or other document] dated _____________________, and 
recorded in book __________ page _________ official records of said county." If (b) is used, 
the book and page of recordatiOn cannot be dispensed with. If the space provided is insuf -
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as. it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government,







RELEVANT CONTRACT PROVISIONS I 
Repent_by_Qprator.--a. Certification .---.If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Pcentagero.--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of d'iscovery or development, from' the date of the contract uiitil 


the lapse of the time within which the Government may make such certification of ç3.iscovery or 


development, or until the total net amount contributed by the overnment, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production (including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1*) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (14) per cent of any such net amounts, plus one-half (4) per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8 .00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (34) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form, in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. N0bli n to --This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior--Duplicating Section, Washington, D. C.	 56411







- MF-203 


(Revised July 1, 1953) 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of
	 North Carolina	 County of Mitchell	 , described as 


follows :1/ 


Beginning at the center of the open cut Imown as the Phillips Mine and rimnirg 


N. 250', thence West 250', thence S. 50O thence E. 500', thence N. 500', thence 


_jJest 250' to the beginning. Sid Phillips Mine beiflg located on Big Crabtree; Creek 


_...J.21Jitchefl County, N. C. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/ F. 0. Phillips	 _____________________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


Dated this _2Oth day of	 Me , 195A.... 


[seaiJ 


[Sealj 


[SeaiJ 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed,or other documenti dated _________________ and 
recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 
2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


Repayment by_Oerator.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than ix months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Perce.geroyalty .--The Operator, or his succesor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of anycertification of discovery or'development, from the date of the contr 1act until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the overnment, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or developm&nt,"fof a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production (including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one—half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one—half (14) per cent of any such net amounts, plus one—half (4) per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one—half (14) per cent; on a net amount of ten dollars ($10. 00) per ton, 


three and one—half (34) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f.	 ligation to P	 ç.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior--Duplicating Section, Washington, D. C. 	 56411
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DOCKET	 - 


MF-200(A)	 .;:

(February 19.52)


COMMODITY-----------------------------------------


Div1s1oncQpy-
UNITED STATES OF AMERICA	 IDM–E 690 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT.'.

(Short Form) 


•	 IT IS AGREED this----------------day of'---------------------------------l95J 	 the United States of America, acting 
through the D,partent,	 11eiterior, Defense Minerals Exploration Administration, heieinaftei called the "Government," 
and -
	 1IO?th C*othS 


hereinafter called the 'Operator,'	 EiiI0d 
ARTICr 1. Authority for eontract.—This agreement. is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled 'Government Aid in Defense Exploration ProJect' th 
ARTICLE 2 Operator's property rights	 that certain land situated in the 


Qnty of -	 described as fo ows 


the Operator represents and undertakes: ' • 	 •	 .• 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following	 or encumbrances as to each of which the subordination agreement of the holder is attached; -. 


..._____________ _________________ 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 •	 .	 . 


ARTICLE 3. Exploration roJect.TfO rator, within----------- days from the date of this contract shall commence 
workonaprojectofexploration for': 


in or upon the described land; and shall bring the project to completion within a period of J ---- from the 
date of this contract. . The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety andfor work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, .p7.ubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay -------------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this; 


contract, in an aggregate total amount not in excess of $ 	 which is	 pci cent of $	 3;93 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) pe rcent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient apace is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of or ganization if any. 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals. 	 . -







(b) Final report.—Upon comple of the exploration work or termination of the contract the Operator shall provide the. 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 	 , 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold a5jrova1 and payment of any vouchers depending upon insufficient or 
incomplete reports. . 	 , .	 .	 . .	 .	 .	 . 


(d) Accounts and.audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accoufltant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this pontçact, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator:returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of; including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest,. is fully repaid,.. or said 10 years have elapsed, whicheyer occurs first, 
as follows :	 . 


(1) One and one-half ( 1 1/2 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1',) percent of any such net amounts, plus one-half (%) iercent ofsüch net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. • 	 . 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1½.) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2 ) percent)	 . 
( b ) As here used, "net smelter returns,'.' "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it-is mined in the form in 
which and the place where it is held. • J the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income tax 
determination.	 . . ......	 .	 .	 .	 .• 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 . 


(d) This article is not to be construed as imposing any_obligation on the 0 erator orthe Operator' su.cçess r in terest 
to engage in any mining or production operations 	 r** U, 3titkt fe A*u*. G 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in .the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under- the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. . Terimination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions--------------------------------------------------------------------------------------Thit pst Of the eecoid tnce in Artiel* 7 
beji sith th ordI Pvt is 


' Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA. 


--(d;;;); :,-i$	 .	 .	 By	 -	 - 
AstT*t	 As -	 --------------------------------------------------------- ---:'iris *1arsti 


of the corporation named as Operator herein; that 
this contract on behalf of the Operator, was then 


act was duly signed for and in 
1 \orate powers.	 -


certify	 secretary 
,who signed 


of said corporation; 
behalf of said corporation-y authority of its governing body, and is within the 


-	 TCORPORATE 
L SEAL 


U. 8. GOVERNMENT PRINTING OFFICE 	 16-66329-1











"	 I 
EXPLORATION PROJECT CONTRACT 


F. 0. PHILLIPS 
DOCKET NO. DMEA-3366


I ,'j	 s 


ANNEX 


The following provisions are in lieu of Article 
6:.


Repayment by Operator.--a. Certification.--If the 
Government considers that a dlicovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the OperatOr. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production. --The Operator, as prin-
cipal, if the Operator is the producer, or as. surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of.the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net , amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.	 -. 


c. Basis for computatlôn.--The Government's royalty 
shall be a percentage of the gross proceeds (including' any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account, of the cost of treatment proc-
esses performed by the buyer,' sampling and assaying to deter-
mine the value of theproduction sold, and freight paid by 
the buyer to a carrier (not the OFerator ), shall be allowed 
as deductions In arriving at the 'gross proceeds" as 'that term 
is used herein. Any costs of treatment processes, sampling 
or assaying, 'or transportation, performed or paid by the







.. 


Operator Or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it Is extracted from the grOund, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


•	 ci. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its. royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
its election, theGovernment's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining, operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever Is greater. 


e. Percentages of royalty.--The percentages of 
the Governnient's royalty shall be as follows: 


One and one-half ( i-i) percent of amounts 
("gross proceeds" or "value 1') not in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50) by which such amounts exceed 
eight dollars ($8.00)' per ton, but not inexcess. 
of five (5) percent of such amounts. 


(For instance: the royalty •'on , an amount 
of five dollars ($5.00) per ton, woüldbe one 
and one-half ( ifl percent; on an amount of ten,, 
dollars ($10.00) per ton, three and one-half, 
(3k) percent..)







.	 I 


f. Lien for Rayment.--To secure the payment of 
its percentage royalty, there is hereby 'granted to the 
Government a lien' upon the land or the Operator's interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers. --The .Operator shall 
give notice of the Government's claim'.for 'royalty to any 
purchaser. of the production, :and shall authorize and direct 
such purchaser to pay the rOyalty directly to the Government 
and to furnish the Government with 'copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration' Administration, 
or his successor, and his estimate: thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce.--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. ' 


1. Government not obligated to buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or, produced 
from the land.	 '	 '	 '


86 9 I
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Project	 Repo 


By: Walter C. Anderson	 Iovember 17, 1154 


1.	 )iica 


Phillips Mine 
Mitchell County, *orth Carolina 


erator •	 F. 0. Philhip$ 
Spruce Pine, north Carolina 


Application:	 Form 14F . 103 (April 1952) received Iy 24, 1954. 
Work propoeedz	 Bulldoze access road and shaft site, 
sink 50 test of shaft and drift. &) feet of drift. 
Amount requested:	 $5,550.00 


(erator te property rights:	 Oiiner 


2 •	 Contract:	 Form MF-200(A), (February 1952), dated July 2, 1954. 


Work authorized: 


Bulldozing trench	 20 bow's	 410.00/hr $200.00 
Five shallow test pits * $40.00/pit 200.00 
Construct toolhous, powder and exploder 


magazines	 S 	 •, .. 	 11.3.00 
40 feet of shaft * $47.00/ft. 1,80.00 
60 f.t of drifts and/or crosecuts 1.80000 


Total agreed unit coats	 .' *4,193.00 
Government participation * 75% $3,144.75 


Plan of exploration:	 In 2 stages.	 Stage I consisted of 
bulldozing. and test pitting . to determine extent of	 • 
peg*atite and quality of mica before oosmencement of 
Stage II. 


Amend*ents:	 None	 .	 • •	 .	 • 


Work conpieted: 


Stripping pegmatite $200.00 
S..,	 Sinking	 e test . pit $	 0.00/pit	 .	 . •	 40.90	 ,..	 .. 


Total accepted cost $240.00 
Government participatifm * 75% $l8000















	


A	 UNITED STATES 


	


tn_Il	
L	 J 


DEPARTMENT OF THE INTERIOR. 
BUREAU OF MINES 


I	 .	 U 


/	 .	 WASHINGTON 25, D. C. 


/ .	 ..	 .	 8epteiibør 28 195k 


m:	 *onaet*we Kinsri4s tvision . 	 . 
.It.nae )Iisers2s	 or*tan Ani*tz*tion 


ThnsL)4 L Irving, Mting for C4t, ce o sd 
?ertU4zex MIte'is1Q Iranch 


8ubect: aIA.3366 (adea)	 . 
, " 


ir'Locsiion of ret: ZbtU&ps Mine 


	


-	 L -i-rip j-.	 t	
MttU Count North C1Uojtns 


Contract Number: X8r469O 	 . .-	 tjiç,, 


of 'M.	 $eptøibe 3.'., )95' 


8tebr .2Z, 1954 


pjj ea R*coaudaticn: 
LU	 I	 1'ióition.	 . 


3.. Exploz'stion i.hicb beg*n August 5, 19Ii sz4 ivss co.çleted 
on August 3.2, 3.954 coisistId or bu3.3.sing and sinking one test hole.. 


2. xpenditures ?ota3. *prove4	 $1,l93.Q0 
!rotcost. 240.00 
Govt. share of cst 180.00 
VaZue 


cøauend*Uon: - . 
\	 x concur in ti'e teict tee*'s recáuaentiou to d.n 
\ carttic*tion..	 .	 .	 .	 . 


	


\	


1rna1 B, Irving







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 S 


WASHINGTON 25, D. C. 


S 	 September 28, 19514 


Memorandum


Norunet.*llic Ninr*1s Diision	 S 	


S



Defense Minerals xplorstion Administration 


From:	 Donald B, Irving, Acting for (hjef, Ceramic ønd 
Ferti3.i*er $atøz'is.a Branch 


ubet: ak3366 (mica)	 ..	 S 


Ap$tcnt: F. 0 ?biUipa 
Name ai4 Loc$tion of Fro!ert r :	 fljp 4jne 


Mitchell County, North Csroiin* 


Contr*t tmbe!: IdmZ690 


° S
1 S	 Fixk*1.,*,pQrt: September 3), 19514 


Date Rec'd. bjCeramtç ii ezti erMils. Br.: September 2k, 19514 


Yield ream ecoendatin: 
ó ertication. 


Con nts: S 


1. Explorston irhich began August 5, 19514 and vu completed 
on August 12, 1954 consste4 of bulldozing and sinking one teat bole. 


2. Zxen4iturcs 'l'otsl approved	 $14393.00 
?otsl cost	 2140,Q0

Gov't share of cost 180 00 
Value.	 S 


Reco*n.ndation: 
• 	 S. 


3; concur in the fieI4 team's ecommndation to deflr. 
certUicttion.	


S. 


Signed	
S 


Donald R. irving	 S
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UNITED STATES	 S 


DEPARTMENT OF THE INTERIOR
1Th 


BUREAU OF MINES. 


WASHINGTON 25, D. C.	 ( 


Septeab.:. 28, 1954 


*aorsndum


ZIonmeta32i:e Hin.rais Division 
Defense MineTs3s * piorfttion Mmmi stetion 


From:	 Thns34 R. Irving, Acting fo' Chef, Cereac an4 
?ertiUzer	 is3.s Branch' 


8ub3ect iA3366 (s*ica). 
APplicant: F. 0. Phillips 'n4 Locstion of Frq.rtr; Phillips Mine 


S ThSSJ '


	 Mitchell Cot, North Co3.ina 


1 nJtber: XdmE690 


DeteotFi.idTeatFinslR.poyt:. •Sp*1*r ik, 3.954 


:!N4	 3.iZ	 Stember 2k, 195k 


Fiid 'Narn Recon'tion; 
1. '* certiietion. 


Conts: 
t L	


, Exploz*tton vhich beg$n Auguet 5, 1954 and was cOi*pleted 
on August 32, 3951* consist. o bulldozing and. sinking one teat bole. 


2. E*penditiwes TotS	 proed . $1*,3.93.O0 
Tot.) coat .	 24OOO

Cov't. share of cost i80,00 
Value	 . 


Eecouend*ton; 


I concur in the field tes recouendatiou to denr 
c*rtific*ton	 S. 


Sige. 
S 


Thrna3.4R. Irving
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?flaLRPo1	
r-


ON 
D.3366, IIPIE 690, LJLIE$ Z'Ut (mtc&) 


atos F. 0. Thi3i.ip,, xuce sine, North Carolina 


The fiiU;Lpe *tM ii on the southeast sop oC Si3xer Bide norti 
of Cr*btre. Grsek and .3 airline iUes S. I8 W. oi Spr. Pinp, ZtLtCA*U 
Cont7, N. C. 


Work coneted under the eontrcct consisted o b.Licoz.n a O' x 2$' 
x 1' trench and sinking a $' x x 3' deep ei pi.	 cJcovere4 by 


iork WEts in large art, not o' strata o qu&Lit; th* the contract a 
terminated by mutual raeinent effective August 3, i9Sh. No car'tUication 
of dicovezy should be isuad nor is additi.onal exploratoir work i*rranted. 


	


Work began Augwt , ).91 and	 co1sted on August 12, I95It. A 
nort'south trending trench 0' x 	 x t' deep as buL'dozed. A total of 
20 hours dth fl.7 dozer were r. uLd to uke tais out.	 test pEt 


z S' x 3t deep w a sunk on a tca suoot revealed by tie dozin. 


* pegittt of .rreular eapa wa exposed by the trectn, z 
pittiflg. £lsIøte and iotit. eis er• uncovered by the zk ut the 
pegiiite is entire3y confined to alaakit.. The hod7 where seen nsa a 


xi*ut t$ckness .f about 32 t..t. It atrika is tA1k3 varia4 but the 

dip is about vertical, Contcta th the ajaskite are i	 .ernd in part 
gzadatcic.1. The pegi*tite is CQIO ed o perthte,	 oase,qiarts, in 
order o a undance. * woUu'defirxd oa shoot occurs in e iatite n a 
"nose oi arxI parall.ej to the alaskite biotit. gneiea cortact. It plunys 
30 in eS. 1400 E. ditoction. No mning of the peaatite is apparent, other 
than the concentration of auacøvite zn th shoot. 


An estimated 2U0 pounds of mica iore ecovered from the pit. It is 
1,are izi e.zs but is sort and kz*avJ.y mineral stained. Little is oC strateL 
qualit thUs state U of to. cQntract was not started. 


Beserve* of strategic mica revealed by t ork doze *er the contract 
are negligible, 
Expendituzsa (a) total approved	 $14,193.00 


(b) 1otel cost of *'oject	 2140.00 
(c) Qovex'nnt' a snare of cost	 180,00 
(d) 0	 unexpended	 2,961i.75 
(a) Valu. of production during opr.	 (7) 


AU wo$c was conducted in an efficient end satisfactory *nner. No 
equiparzt was purchased under ts ontraet, 


. 1. Teae and .. , Anos, eoloLsts 
Sat 1 19I	 U, . eoloLcal Survey 


L. .	 r1ey..&nin knineer 
$	 U, . Bureau of Mines
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UNITED STATES	 0



DEPARTMENT OF' THE INTERIOR 
DEFENSE MINERALS EXPLORATIOftADMINISTRATION 



WASHINGTON 25, D. C. 
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kugust 25, 1954 
Memorandum 


To:	 Administrator 


From.	 Nonmetallic Minerals t)ivision 


Subject:	 Concurrence with reconendation for termination 


By:	 Walter C. Anderson 


1.	 Docket No. DMEL ..3366	 Mica 
Contract No. Idm-.E690 
Phillips Pz'ospeet. 
Mitchell County, North Carolina 


erator:	 F. 0. ?hiUips	 :	 . 
Spruce Pine, North Carolina 


2.	 Contract - dated July 2d, 1954 


Work autborz.d:	 '	 : .,	 .. 
Stripping pegmatite	 20 bra. *$1Q, 00/hr. $20G. 00	 ..	 . 
Sin i.ng 5 testpits	 40..00/pit	 . 200.00 
Constrticting tool house, powder and 


exploder aagazines	 . '	 113.00	 ' 
• ....	 .	 Sinking 40 ft. of shaft	 47. 00/ft.	 . 1,880.00' 


Driving 60 ft. of drifts and/or croescuts . 
' e $30.00/ft.	 .	 '	 ''	 '	 .	 ..	 .	 •


.
'	 1,800.00 , 


Total eStimated coat of project	 , . .	 4,l93.	 .	 ' 
•	 •	 Goverzuuent participation E	 75% '	 •' ' $3,144.75	 .'•	 ,. 


Work completed. 
•	 '	 Stripping . pegz*atite ..'	 ' ,.'	 2OO.O0 •	 .	 " .	


. , Sinking one teatpit @ $40.00/pit 	 •	 ,' 40.00 
Total expended to date (app	 rtte]y) $240.00 


3.	 C*ments: 


Plan of exploration	 in two stages,	 Stage I consisted 
of bull4o'zing and testpitting' to detàniine extent of 


•peg.tite 'and quality of mica before -ccmmeneement of 	 • 
Stage U. 


Geological premise - Mica is green and large in size, 
• oft and beayily mineral stained. 	 Little is of	 .	 ':' 
strategic value.











Monthly

Total


Totals Previously

Reported


Totals To Date	 Approved 
Monthly Total 


_____ ----= 


::i:::.::i::::::::::


Form Mlf-104 (Rev)	 UNITED STATES	 Budget Bureau No. 42-R 1036.4 
(April 1952)	 Approval expires 6-30-53. 	 1 


EPARTMENT OF THE INTERIO	 4f ( 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 ,195.4	 Docket No DMEA	 Contract No, 
Operator's Name	 Minerals 


Address 
Contract Amount, $4	 Government Participation: .I%	 Amount, ..I!!4'--


FOR OPERATOR'S USE
	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1 Contracts: 
Short Form J - 


fl .A --------


Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment----------
Sampling and Ana1ysis---------
Payroll Taxes---------------------
Liability Insurance--------------


(8) Contingencies (specify): 


TOTALS------------------------


Approved Totals 
Previously Reported


Approved Totals 
To Date < 


_______________ 4. 


- - 


A- -------------------
O-4 


.,c 


I certify that the above bill is correct and just ncI that payment therefor has not 	 Pursuant to authority vested in me, I certify 


: 
rece1vp4 


*payee	
correct and proper for pay-


---------Title	 - -------------------------
'W heit a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes II a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


sIiLfc 
Signature	 i 


(Authorized Certifying Offlc) 


- Vou. No. 
(S'ee other side) 







(For Government use only)
	


2' 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploration	 inistration projec un	 Contract No	 t:i6?2 in ccordance w h the terms of the contra t. 


Signature 4	 Title	 Date 


APPROVAL BY DM
	


CUTIVE OFFICER OR ALTERNATE: 


Signature -
EXECUTIVE OFFICER


Date SEPZiL 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) 'of an exploration project is 
required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Opertors Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a 'voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th ' 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipm'ent owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive' Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







OPERATION	
II Corrs Pnis NIT	 Morru


I UNITSTO I UNITS THIS II COSTS TO DATE f	 DATE MONTH II 


Budget Bureau No. 42..R115l.1 
Approval expires 6-30-53. 
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Form MF-104.A

(April 1952)


V


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195.A.	 Docket No. DMEA ..j( 
Operator's Name te f 


Address


Contract No. 
Minerals	 -------------------


AUTHORIZED BY CONTRACT 
flNIT CpsTs 


To DXtI
Units	 Unit Costs 


Drifting--------------------------------
Crosscutting.----------------------
Raising---------------------------------
ShaftS-----------------------------------
Winzes-------------------------------------
Drilling: Core--------------------------------


Churn-------------------------------
Auger--------------------------------


Stripping-----------------------------------------
Trenching----------------------------------------


3 Test	 --------------
Roads and Trail&L


U.00 rr.	 OO 


TOTAL DISTRIBUTED COSTS.......


____	 co ____
	


__c_ ---------- 	 4O...... 


TOTAL COSTS 
AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs-----------
New Buildings, Improvements, etc----------


----------------------------------------------
TOTAL COSTS------------------------------ - iiiiii.ii.iiiiii 'i 


REMARKS 


—)" NOTE.—TltIa 18. U. S. Code (Crimes), section 1001, makes Its criminal offense to make a wiflfufly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief: 


Date------------------Operator 


--------------- Titlo







L 


	


INSTRUCTIONS	 . 


Preparation of Form MP-1O4A-.–Operator's Unit Cost and Progress . Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be. distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribut.ion might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. . The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". . 


In preparing Form MF-104A, it will be necessary frequently to distribute ce'rtain 
costs over a number of items. For instance, supervisory and engineering costs .may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., . provided 
that these items were reported active for the month. Such distributions should ' bé made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rèhabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of. the project 
if determined necessary. The last two columns headed "Authorized by Contract", will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .	 ,	 .


GPO 83.38475
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/	 Spice Pine, North 
August 23, 1954 


/ Nr, obert A. Laurence,	 cutive Officer 
t'EA, egion VI! 
Room 13, Poet Office Building 
InoxviUe, Tenneeaee	 S 


Rc ; MZL3366, Tcb.E-.690 (Mica) 


Thillips Mine, Mitchell Cc,, !, C. 
Fival Ingineering Report 


/	
Dear !r, Laurence: 


ork began on t1is pro3ect on August 2, 1954 and we comnietod 
on August 19, 1954. The won' consisted of bulldozing a trench about 75' 
long and 8' wide end drilling along ie south waU of the rench, About 
220 feet of dri lUng was done, and xnstite was vncovered about midway 
of the t,z'ench at a depth of 4 eet. The pegraatite was bout 6" in c1iaeter 
and , recoitered approz.rte1y 200 lbs. of mica; son's of rrther large size 
but all of poor quality, 


The ie1d Teem vi.sited th site in Auut 19	 after observing 
the resuibs of be work, asked that work be disccntinued and Stee II 
f the contract be canoe) led. 


Three men were used in the operation. One ran iiho id t'o buU-
dozing work for a total of 20 hours; an two nen who id the 1r!Uing 
and el ootin and recovered the mica; each ' thee two rien ore' a total 
of 37 hours. Fifty pounds of dynamite were used to do 1) e 'illing and 
blasting.


We wish to thank the Field Tetm for their cooeration on this 
project. If further details are needed, uiease contact us end we s'al1 
be glad to furnish whatever information i' needed. 


V V7 tru)y tou s, 


F. . phillips 


B/b







OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


ROSH	 5LDG 
KNOXVILLE 2, TENN 


Augwt 18, i9 


Operatiu: Coiuitittee, DJI . lióeshington 


prom:	 Field TGC!n1 DJ - Region VII 


uject: DM.t..3366., Idi'. 690 (zca) Pniuipa Prospect, Spruce Pine, N C. 
Req st br terrt.Lon. 


\


	


	 Enclosed are four copies ot &n interim report on the 


Uject explorat..on project contrrct. 


S 	 •	 • Becauae of te poor qlit of .ca exposed in 3ta I, 


the examiners do rot- rocor d hogining 3te II, of the contrtct. 


\ 
The Operator is in agreerent. • 


\


	


	
Threforo, e r- t prittsaon to tcrn.LnLe ais 


by mutual agreement. 


•	 Robert A. Lau once 
EXECUTIVE OFFICER • 


• 	


5 	 •	 DMEA REGION Vi	 • 


. A. 3ck, br V. J. 1nch 
i. 3. Bureau oi itm
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
"1Orch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


QMH1NW CC.BLDQ.

KNOXVILLE 2, TENN.


S. 


•	 ••	 ttce, T 
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25,D.C.


Ju1 13, 195)I 


enrax4um 


To:	 NontUie Uinezain Xivision 
Detense 1r*r1s cp1oratXon Anist*otioi 


Chief, Cersic ana rertiuzer Materis nth 


Zub3ect: 3.A.3366 (mica) 


licant: . 0. Phillips 


i	 a Leation c Proert: ?bilhij* Mine 
__J•J-rT	 • 1T t LL	 r	 r ii


MitcheLl County, North Caolizi 


c1d aBeort:	 tne 28, l95 


Duts Be	 ere$c &Prtilzer	 iBr.: July 8, l951 


F4	 ecoendation:	 S 


ApaV an erpiox'attou program e;tmateci at I,267,5Q. 


Coszents:
I. Mica obtained on this property is green, clear, fairly 


hard, and splits well. 


2. Pie34 exeiinea ar cf the opinion that this deposit 
'antrn exploration. 


3, ircposed exploration is based o a vostage pro3ect. 
Stage I consists of etriin the peglDatite fox' 75 
feet. Stage 2, if results of stage I are satisfactory, 
consists of a 'vertical shaft to be sunk 40 feet and 
60 feet, of drift. 


• Proposed azploratiou project is consistent. with good 
engineering practices, Estimated cost fox' stage I is 


4OO and fox' stage 2, $3,867.50. 


5 • Eteld team believes the .stited coat is lots,















OFr. .2 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION • 	 . 


Ro3,tOft'ics.B1d. 
.viUa2,i'ann. 


ptn'atin	 Coie*ittse, D K	 Wasl4ngton 


1iei4 Teaa, D )4 Z A	 RegionVXX 


Sub4ect: Pield	 aminatton kspoz'te on 
DMZA*32B3, Uetz*r	 tx	 (*ica) 


/mIA..3366, PhilUps Mine (mtcs) 


ucIosec1 ar 4 aciee øzck of the sub.ct .xeainstion 


x!sports an four	 tXs ccptes o the **ps for øse1. 


We are in agreent viih the xa*inere' prOpQ**1$ m 


SCOI4 *2Ofl3. Of CC*ttr*CtI, U*tu the UQDt Iaia &i4 unit costa. 


we tee. tiet tk	 cOst eatiata. zuay be a Utti. 30w, 


siJi its	 as itiff-leg, butet, trsek, pipe, eto., be.e not been 


bc3ied.


/s/ *obsrt A. Lawrence 
teeuttv Ofieer 


DZ4 RO40bYU 


/s/ 1. A. 3.ek, fwY. J, 1uch 
V. S. flurean t Mines 


•	 RAl/za 
ces. . 


mel


Reviewed by 


DIVIEA OPERATING COMMITTER
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Labors Con't* 
3	 flotstazi * 
2	 kborer's	 X.00/hz'. 10O,00 


Equipnt rentals 


Coiupzssgoz' (105)	 $200/imo. 225,00 
I • dz LiU	 I$20/sø.. 25.o 
I	 $20/1?o (.5 d'.) 


Hoist 62.50 


Supliee: 


Drj13. ste*3
S


12.0O 
T.r, na1e 75.00 
&z*13. toai, gao1itxe 	 oil, óte. $0.00 Sø. $*,, insurance, ete, ].70.Op l,82.S0 


X)riy 60 feet of d rift from shaft (20 3kirt,) 


L&b*rz 


1	 a.ur	 L50/hr. 210.Qo 
1. • •1oistxnari	 .	 l.25/b. 200,00 
2	 Laborers	 1.00/lir 320,00 


£quipnt rsntaz 


Conressor	 l t200/4o, 200,00 
Hoist	 50/Mo, 50.00 


20/Mo, 20.00 
Pwnp	 20/1	 5.


000 


Drill stee3 100,00 
ploaivss	 ,.	 : 200.00 


ásoljne and oil 100,00 
Small tools,, eta,	 . 200.00 Insurance, sQcia2. e.curity, etc, $0.00 


Lstunated cost i Stage XX 


stiinated oot: Stages I & IX j267.O 


June 2!	 i95I,


*, 41, Teagu	 arid I). H. Anze	 Golosta •	 u. S. Oeologic4 Survq	 • 


a
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0 
UNITED STATES



DEPARTMENT OF THE iNTERIOR 
BUREAU OF MINES 


WASHINGTON 25. D. C.


Juz* 7, 


To:	 *t83,Zic Mtzaevt*ion 
ieiise Mj*sr*Ls	 Lor*tion Adt148tstton 


CT**iQ * F tfliet Mitxsls Brsnch 


(iLc*) 


_______ F. O.P14i)4p0 


	


arn. .	 s'tjo	 P4Uips Kthe 
itc1sUCout,oCaoUu* 


ttPfl R CL41J.IY	 2 


Coii*nts:


). 


2. oosea *tho4 of exp3oration	 to be ssti.t*ctory 


	


•	 3, Zstm*ted een4tture a*'e itrnse4. on ii unitoBt butB 
*n4 total	 In4tvi4usl untteosts are in Uue 14th thost of 


provd *A oects 


Recod*tion; 
-I---•--,---- - _J_j 


• it is zecotmsu4ed the tie4 team visit thts inifl* t aaeertaifl 
.* an axpZoritton project i 4uatiie& 


U,. . metxLch
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Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


Form MF-104 (Rev.)	 UNITED STATES• 	 BudtusN42R1O36.4 
(April 1052)	 Approval expires 6-O-53. 


DE TMENT OF THE INTERIOR 
DEFENSE MINERALSEXPLORATION ADMINISTRATION 	 i ;-


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 1954	 Docket No. DMEA	 Contract Nq E490 
Operator's Name F--O,Phi-----------------------------------------Minerals ----


Address -------- -Spru	 -Pine, N-------------------------------------------------
Contract Amount, $49.!PO---------------Government Participation: 	 %	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(l)Independentltt 
Short Form


_______ 
2Oh1'iul1dozingQiQ*OO 


Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis:---------
Payroll Taxes----------------------
Liability Insurance--------------


(8) Contingencies (specify):


	


4OOO
	


4OOO 


	


._oo
	


2OO,OO


zzzïizzizi zziii;	 izi:zzizzz 


.44 


TOTALS-------------------------------------
	 IIII4IIZI! 


I certify that the above bill is correct and just sand that payment therefor has not 
been received. 
Date ------ -B/23/54 *Payee


-----Title	 !!.!-------------------------


Wheii a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capaclty In which, he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes ii a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.	 A 


4'	 (Ins4uctions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


sC) 


Signature
(Authorized Certifying O'cer) 


D P —-1954 - You. No. 
(See other side)	 '







._.----______ 


(For Government uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad inistration projec nd Contract No. 	 XTr..ECI9 in accordance ith the terms of the contr ct. 


Signature	 Titl	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 XECUT1VE OFFlCE 
TjtlJ ±9.1 LYL Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. 'This report con-
sists of three parts as follows: 	 / 


(a) Form MF-104—Operato"r's Monthly Report and 
Voucher.—This form details expenditures and Consti-
tutes a 'voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated.with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. ' In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared' in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of7 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract., 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under' Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rent'al". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and, analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item ('1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount •due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38478







OPERATION	 Usu	 COSTS Tms I UNITS THIS	 COSTS TO DATE MONTH I MoNm II
UNITS TO UNIT COSTS 


DATE	 TO DATE
UnIts
	


Unit Costs 


Budget Bureau No. 42-R 1151.1 
Approval expires 6-30-53. 


q 
J.	 LI 


Form MF-104A

(l.prll 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. 1dm-1f9Q 
Minerals Jfics-------------------


Month of	 195A	 Docket No. DMEA ....366 
Operator's Name i..L.M141lip3----------------------------------------------------


Address	 pruce2ina,....N..Ca -----------------------------------------------


AUTHORIZED BY CONTRACT 


Drifting------------------------------
Crosscutting-----------------------
Raising-------------------------------
ShaftB--------------------------------
Winzes-------------------------------
Drilling: Core ----------------------


Churn-------------------
Auger--------------------


Stripping 
Trenching----------------------------


1 Test Pis---&.40.00--ea.---
Rpads and Traila._..._------------


TOTAL DISTRIBUTED COST8.. -


4OOO-----2--------41L00------1


 -2Q---------200JLQQ------20 


240.00----


4O.QQ ----5
	


40_s®------


10400 20
	


r1nfl 


AUTHORIZED BY 


Operating Equipment Purchased------------------------------------------------------------
Initial Rehabilitation and Repairs----------------------------------------------------------
New Buildings, Improvements, etc----------------------------------------------------------


TOTAL COSTS------------------------------240ILQQ--------------------------- 2hQ.Q0-----------------------------------------------


REMARKS 


NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wIlHblly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


The undersigned company, and the'officia1 executing this certification on its 
behalf, hereby certify. that the information contained in this report is correct and 
complete.to thejest of their knowledge and belief; 


Date f23/34	 o erator	 Phillips 


Per---•.:------Title------







. 


INSTRUCTIONS 


Preparation of Form MF-1O4A–Operator's Unit Cost and Progre8s Report.—Applicable 
places on Form 104A should be filled in by the Operator; The purpose of thls form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104k, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering coste may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be macre 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "AUthorized y Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of theOperator to call attention to any unusual Circumstances causing excessive or 
disproportionate unit costs.	 .


GPO 83.38475







'I S
OPERATOR' S 


MOThLY PEPORT OF PROGRESS 


Month of' Auguat,l954


D}4EA-3366 


Idm- .E-690 (Mica) 


vlork Began: Aug. 2, 1954 


Work Accomplishedt 


Stage I of the contract was completed. This consisted of bulldozing 
a trench about 75' long and ' wide, drilling along th. south wa1. of 
the trench and completing approximately 220 fee of drilling. We un. 
covered the pegmatite at about the cent.c of z' 'engtb of the trench, at 
about the 4-.foot depth. The pegmatite as o' t " in diamter and abøut 
200 lbs.. of mica was recovered. Some of' the 1ca wa rather large, but it 
was of a poor quality. The field team visited the site and recoimaended that 
Stage II of the ontraet not be completed. Three men were used in the oper-. 
ation, one man on the bulldozer for 20 hours, and two men doing the drilling 
work each 36r- hours. 


De.ily Notes 


August 2 ?toved bulldozer and conpresor to the site. flegar thr' b'ifldozing 
work on the trench. 


August 3 - 6 One man worked oin the bullaozing on the trench, completing 
a brencli about 75' long and 3' wide. 


August 9 -13 Two men began work on the drilling. Drilled along the South 
aU o £ the rench, and about midway imcovered pegmatite. During the week 
completed about 220 feet of drilling, using 50 lb. dynamite ocovered about 
200 lbs. poor qtality mica. 


August 19	 1ield Team visited site. Atter observation, oco'r?nded that 
3tae II of the contract not be completed.







UNITED STATES	
S 


DEPARTMENT..OF THE INTERIOR 
h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 600 


0	 NOV 2 6 194 


$pruo. Pi*, Icrib CaroUn
Ri: Docket Jo. D)1I3%6



Y. 0. Phillipø 
Pbfl4ps Mine 
*tte.0 coi*tt7, *crth Car,Una 
Cctract 1*. Xria.p 


Deer Mr. Piillipe 


We are pIeasei to advise 70u that Your pørfor*ano. of 
•xp1ratict stork in4er the subject soetract has bee* aseeptabi. to 
the Goerent, aM the aecotmt relating therto M.s bees slos.4. 
The final a*Ut of the Ctreet Anu$statjoe and And&t Mvisjon 


otsl olaiaed fox aiits of 
wcsk perfcrn4	 $240.OG 


iota]. Govert eoetrit*itjc* 
at 90 percent	 *180.00 


eqr attenttc* is asileci to the proisic of the ocuitreet wbioh reqr.s you to kep and preserve your records and *aeots 
of this traasaetj* for * period ct Uirse 7.*XII for posaibia futur 


inc.r,1 x'ep'e that the work performed 414 *ot result in a eerttfieatic of dissevery or deve pmeuit uadmr the provisis 
\	 of the ezploraticui aoetrsct. in the abuse. of such eevtifi.att* 
\	 the Goversnent retains no e3*1* or lt*n against the property or røal$y on * prothictioe nude after the dite of this 1,*ttey. 


m. OoverT*aent thanks yc tot your interest sad participsi 
\	 tj* is thi .aqlaratio* progrea of the Difeas. *nsr*ls Eplorsti* 


Mni*iatratiui. 


\


\


\
\Anderson:gad 11/22/54 


y to: Adr. R. File	 Docket 
Field Teai*, Region VII	 ]1r. Chanbers 
Cerating Comaittee	 Mr. Kiilsgaard 
Mr. Houk	 Mr. Dietrich
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Government's copy - 
U	 U.J	 - 


Ld 


TERMINATION AGREEMENT 


It is agreed this 	 day of 
195k, between the United States of America, 4ting through 
the Department of the Interior, Defense Minerals Ex?loration 
Administration, hereinafter called the "Government,' and 
F. 0. Phillips, hereinafter called the "Operator," parties 
to that certain Exploration Project Contract Idm-O,. 
Docket No. DMEA-3366, dated July 28, 195k, hereinafter called 
the "Contract," that: 


1. Effective August 12, 195k, the Contract and all 
obligations of the parties thereunder, except as otherwise 
herein expressly provided, shall be and are hereby terminated. 


2. The Government shall contribute only to the fixed 
unit costs of work performed prior to said effective date. 


3. Any work or operations prosecuted or costs incurred 
by the Operator beginning with said effective date, except 
as otherwise provided in this termination agreement, shall 
be for the sole account of the Operator without contribution 
by the Government';. 


k. The Operator shall promptly perform all winding-up 
and settlement actions provided for in the Contract, includ-
ing the rendering of the final report and final account. 


5. The Operator hereby releases and agrees to save the. 
Government harmless from all claims or demands under or aris-
ing out of said Contract, except as otherwise provided in 
this termination agreement. 


IN WITNESS WHEREOF, these parties have executed 
this agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
obert A. urence 


Executive Officer 
DMEA Field Team, Region VII 


F. 0. Phil ips







S. 
Docket No 0 w 


Commodity 


DARTMENT OF THE INTERIOR 


D'ENSE NINE&LS EXPLORATION Ai4INISTHATION 


STREGIC AND CRITICAL MINERALS PLORATION PROGRAM 



TO: Chief 9 Finance Section 9 Budget and Finance Branch 9 Bureau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program 9 the following contract 9 or amendment to contract0 


Contract No. Idm.E 


Date of Contract- .. 0 Jy 2, 


Name Lnd Addre;s of Operator: 
;. . PilUp 


ze Pe, !3. C 


Amount of Government 
participation _____ $ 3,1.7$ 


Percent of Government 
participation 7$ . 


Region: VU	 State: t. C. 


oto Pi.c*e rie


j.	 Iame) 


•, ct	 tatton cd 


• (Title) Ite Delivered to Bureau of Mines, Washington0







S .	
Docket No, ______________ 


Commodity	 1i4' 


DEPARTMENT OP THE I17T ERIOR 


DIFESE MINERALS EXPLORATION Ai]41N1STHATION 


STRATEGIC AND CRITICAL MINERALS PLORATION PROGRAM 


TO: Chief 9 Finance Section 9 Budget and Finance Branch 9 Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program 9 the following contract 9 or amendment to contract, 


Contract No, IdnE; 


Date of Contract 


Name nd Addr;s of Operator: 


F. 0. PbiUt g .	 .	 .	 .	 ,.	 0•• 


Se P, N.. C. 


Amount of Government 
participation H $ flfli.7 


Percent of Government 



	


participation	 $ 


Region: yj	 State:	 ,N. C.


	


(Name)	 -. 


J L, CIaberr, /	 Chjef Contract Ad ntstxatio *zd 
£W±t Dtviion 


Ite Delivered to Bureau of Mines 9 Washington, 7/3/	
(Title)


.511458
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MF-200(A) 
(February 1952)	 Mica 


COMMODITY ____________________________________________________ 


-	 Goverment copy 
UNITED STATES OF AMERICA	 IDN-.E 690 


DEPARTMENT OF THE INTERIOR 
pEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT. IS AGREED this ------- 26th-------day of--------------------------------, 19SLL, between the United :States of America, acting 
through the Dpartment of the Interior, Defense Minerals Exploration Administration, hereinafter called the "GOvernent," 
and2-----------FO--Thi11iva-----------------------------------------------------------------------------------------------------------------------


--------------------Spruce
	 Carolina---------------.---------------------------------------------------------------


hereinafter called the "Operator,' 	 a set forth .n Annexes I and II attached 
riereto anci macie a part hereot; and as iollows: 


ARTICLE 1. Authority for coiztract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid4 in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of---- - c?t.h -CrQL1na 
---------------------, County of ---------------I[1C.h?.1----------------------, described	 ______________ 


1QXh1ILArU1e)(---It ------------------------------------------------------------------------------------------


the Operator represents and undertakes: 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject oniy to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


None


w. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within ----------30.---------days from the date of this contract shall commence 
work on a project of exploration for ' Jyljca 


in or upon the described land; and shall bring the project to completion within a period of ------- from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after .pro'vided. • The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may Consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay -------------- 75-------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the depeription or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ ,J,	 7i5., which is ----------75----------percent of $Ll92L9 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and . a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under thC terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contraëtors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, wcounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall becertified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the ;project during the period co'i?ered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 	 . 
Name of mineral or minerals. 	 iO'60329-1







By	 .-.------ -
:.------


(O;erator)F..O.-1P


TuE UNITED. STATES OF AMERICA 


Administrator, Defen, 
Minerals 'Exploration 
Administration 


'	 .	 .	 '.. 
(b) Final report.—Upon comple of the p1oration work or termination of ontract the Operator shall provide the 


Government with an adequate geological and engineering report, in quintuplicate ( ye copies) , including an estimate of ore 
reserves resulting from the exploration work. 	 •	 . 


(c) Compliance with 'requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 .	 0 • 


(d) Accounts and audits.—The Operator hál1 keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check . of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTIcLE 6. Repayment by Operato—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the explorati9n work, the Government, atany time not later than 6 months after 
the Operator has rendered the required final report and final account, may sO certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contrct, including any mined or 
prod.ucedbefore the certification, shall be subject to,,a percentage royalty which. the Operator or his successor in interest .. shall 
pay to the. Government, upon the net smelter returns, the net concentrator.. returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have. elapsed,, whichever occurs first, 
as follows:	 .	 :	 •	 . .	 .	 . .	 •.	 .	 : 


(1) One and one-half (lMa ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1'/ ) percent of any such net amounts, plus one-half (3 ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net apiount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton,three and one-half (3'/2 ) percent.)..................	 .	 0 


( b ) As here used, "net smelter returns," "net 'concentrator returns," and "other net amounts realized from the . sale or . other 
disposition," mean gross revenue from sales, or: if not sold, the market value of the material after . it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross inccnie from mining operations for percentage depletion purposes in income-tax 
determination.	 '	 . .	 .	 .	 . .	 .	 .. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 . 


(d) This article is not to be construed as imposing any obligation on the Operátpr or the Operator' successqr in ,lnterest 
to engage in any mining or production operations. See Annex II, substituted for Artic i.e o 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall nOt 
make any voluntary nOr permit any, involuntary, transfer or conveyance of the Operator's rights, in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, withOut 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator pf all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terths of the percentage royalty on production. . If for any. reason the net smelter returns, .net concentrator 
returns, or oth.er net amounts realized from the sale or other disposition of such production are not available as a mean's of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and'in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator.	 ' 


ARTICLE 8. Termination and complOtion.—The Government may, at any time, 'by written notice to 'the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to.the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions---------------------------------------------------------------.---. __________ 
That. art of 'the second sentence in Article T' 


-	 beginning with the word Provided1' is deleted 


Executedin sextuplicate the day and 'year first above written; 


I,	 : '	 , certify that I am. the'	 '	 '	 secretary 
of the corporation named as Operator herein'; that 	 .	 .	 '	 ' ,who signed 
this contract on behalf of the Operator, was then 	 ,	 ,	 Of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its goveraing .body, and is within the 
scope of its corporate powers.	 . '''"	 '	 '	 '	 :	 ' . '


I CORPORATE 
L su 


U. 8. GOVERNMENT PRINTING OFFICE	 18-66529-1
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EXPLORATION PROJECT CONTRACT 
F. 0. PHILLIPS 


DOCKET NO. DMEA-3366 


ANNEX I 


The land referred to in Article 2 of the 
contract form and in Annex II is known as the Phillips 
Mine and is owned by the Operator, F. 0. Phillips. It 
is located on the southeast slope of Silvers Ridge, north 
of Crabtrée Creek, and 5.3 airline miles S. 48° W. of 
Spruce Pine, Mitchell County, North Carolina, and is 
described as follows: 


Beginning at the center of the open cut 
known as the Phillips Mine and running North 
250 feet, thence West 250 feet, thence South 
500 feet, thence East 500 feet, thence North 
500 feet, thence West 250 feet to the beginning.







S 
EXPLORATION PROJECT CONTRACT 


F. 0. PHILLIPS 
DOCKET NO. DMEA-3366 


ANNEX II 


The following provisions are in lieu of Article 


Repayment by Operator.--a. Certification.-. -If the 
Government_considers that a dlicovery or developiiiënt from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and'final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate .the nature of the discovery 
or development. 


b. Royalty on production.--The Operator, as prin-


	


•	 cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 


	


•	 royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the• date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatiOn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of treatmênt. proc .


-esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the OFerator ), shall be allowed 
as deduions in arriving at the 'gross proceeds" as that term 
Is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, performed or.aid by the







. 


Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as thatterm is here 
used. The term "treatment processes, !' as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it 15 extracted from the ground, to put It 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used bythe Operator in integrated 
manufacturing or fabricating operations (for Instance, If 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it Is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which 
and at the time when It Is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalty. --The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( ii) percent of amounts 
("gross proceeds" or "value") not In excess of 
eight dollars ($8.00) per ton of productioriin 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not inexcess 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of five dollars ($5.00 ) per ton, woüld,be one 
and one-half (]2). percent; on an amount of ten. 
dollars ($10.00) per ton, three and one-haIf 
(3k) percent.)


2
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f. Lien for Rayment. --To secure the payment of 
its percentage royalty, there is hereby granted to the. 
Government a lien upon the land or the Operator's interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers.--The.Operator shall 
give notice of the Government's claimfor royalty to any 
purchaser. of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with cOpies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate, thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce.--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Qperator t s successor in interest to 
engage in any mining or production operations. 


i. Government not obligated to buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.


8 6 9l 
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EXPLORATION PROJECT CONTRACT 
F. 0. PHILLIPS 


DOCKET NO. DMEA-3366 


EXHIBIT "A"



Description of the Work 


Exploration f or concentrations of strategic 
mica shall be accomplished in the area indicated on the 
attached map entitled "Sketch of Phillips Pros., Mitchell 
Co., N. C. DMEA-3366 (mica)," in . two stages as follows: 


Stage I 


1. Clean out debris from openings in pegmatite and, 
with a bulldozer, strip the pegmatite along its strike, 
f or about 75 feet. 


2. After pegmatite is exposed, sink shallow test 
pits at five different places in the pegmatiter by drill-
ing one round of holes at each place. 


Stage II 


If approved in advance by the Government, after 
examination of the pegmatite exposed by work under Stage I, 
Stage II work shall be undertaken as follows: 


1. Construct: A toblhouse 10 feet by 12 feet. 
A powder magazine. 
An exploder magazine. 


2. Sink a shaft vertically in the hanging wall at -a 
point 20 feet east of the outcrop to encounter the pegmatite. 
After the pegmatite is encountered, incline the shaft on 
the pegmatite, the total shaft work not to exceed a total 
overall depth of L.Q feet. 


3. From the bottom of the shaft, drive not more than 
60 feet of drift and/or crosscut on-the pegmatite. 


The vertical and inclined portions of the shaft, 
and the drifts and/or crosscuts, shall be timbered where 
necessary and shall have cross-sectional dimensions of not 
less than 5 feet by 7 feet in the clear of timber. 


The location, inclination, direction, and extent 
of all work are subject to the approval of the Government.
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AGREED UNIT COSTS 


Stripping pegmatite with a bulldozer 
20 hours @ $10.00/hr. 


Sinking 5 shallow pits in pegmatite 
$40.00/pit!! 


Constructing - Toolhouse !/ 


Powder magazine i/ 


Exploder magazine !! 


Sinking 40 feet of shaft, vertical 
and inclined @. $47.00/ft. 


Driving 60 feet of drifts and/or 
crosscuts @ $30.00/ft. 


Agreed Estimated Total Cost of Project 


Government Participation @ 75%


$200.00 


200.00 


75.00 


25.00 


13.00 


1,880.00 


1,800.00


Lt,19.00 


3,1 LI.4 .75 


/ The completed work constitutes the unit. 
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