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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D. C. 


ecsra•. C. t. 11iS and. 
•	 Walter Grindetaff	 • 


Sprwe kiue, North (arliu&
e	 oc1cet o	 A351	 'iea 


7 
MitcbeU County, )Trtb Carolina Genti.aeu:	 0 	 S 


Tour application for aH for an	 oration project and 
other reports available to s in 1ashington relating to the subject 
property have been reviewed. 


?roj.cts approved. by the flef.nseXju.rls ploration 
Adinjstratjon ast, in g te judent, ebov defiatte pro*ise of 
ytelaing *tsria1a of acceptable grade in qti&nttttes that will 


•	 sig*i$icant3.y iapre the ldMral supply position: Lor the National 
Defense Prograa.	 • •	 • •	 • 


•


	


	 • Carefj study of all our 1nforátin ind.icate to t* that 
the probability of disclosing significant reserves of nica by your 
proposed pmgra* is not sufficiently proalsing to juati4 Govern 
meat participation We regret to advise you, under t?ese circo*-


• stances, that •yo applieatto. for ezploration assiutnàe to deuied. 


We wish to thank you for your interest in tbe i)efenee 
Minerals Progra* and toz bringing yoiw property to Our j.tt€ntjon. 


•	 •	 •	 • •	 •	 • • •	 Sincerely yours,	 •	 •• 


•	 •	 • •	 ••	 •	 0. MittendC	
( 


•	 •	 •	 -	 •	 •	 • •	 •	 JLdijntrator	 - 


•	 WCAnderaon:ag 7/217,5J+ "	 •	 • ••	 ; 
•


	


	 Copy to: Adinr. B. File	 •	 • 
Docket File' 


0 	 Field Team, Region VII 	 •	 • •	 •	
• Operating Commit tee I	 •	 • • • •	 •	 • • • •	 •	 • )fr. Dietrjch. 3061	 •	 •	 •	 ••	 • 


Mr. La.rrabee, 5216 • •	 • •	 • 
Mr.Roiik	 •	 •







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 	 600 


August 12, 1954 
Memorandum 


To: Administrator 


From: Nonmetallic Minerals Division 


Subject: A denial of exploration assistance and summary report. 


By: Walter C. Anderson 


1. Docket No. DI€A-335l - Mica 
Property: Buckeye Mine 


Mitchell County, North Carolina 


Applicants: C. W. Ellis and Walter Grindstaff, partners 
Spruce Pine, North Carolina 


Application: Form MF-l03, received May 14, 1954 
Work proposed: Bulldozing, rehabilitating shaft, 
deepening shaft 40 feet and drifting 80 feet. 
Amount requested - 6,860.00. 


2. Field Team Report received June 2, 1954. 
-	 Recommend a coiitract. 


Work proposed: Repair road, prepare shaft site,

rehabilitate shaft, deepen shaft 40 ft., and 
75 feet of drifting. 


Estimated cost of project by field team	 5,]25.50 


3. No contract - application denied. 


4. Comments: 


Geological premise: There is no evidence to indicate a 
continuance of the mica shoot, since the flat stope 
suggests there was no pitching mica shoot to follow. 


Geological criteria on which denial is based: 
1. Knife edge to 6 ft. pegniatite suggests an unusual 


proportion of wall rock was handled. 
2. No evidence of continuing pitching mica shoot. 
3. Flat stope suggests pegmatite bottomed. 


Future possibilities: It looks like past operations 
have exhausted mica reserves in this deposit.







S	 0 


Recoxmnendations: 


1. Field says denial is preferable to new shaft at some 
point on surface. 


2. The Nonmetallic Minerals Division recommends denial. 
In addition to the above comments, the denial is 
based on the cost and the troublesome nature of the 
work that must be done to accomplish the proposed 
exploration. To repay the Government share, close 
to 8O,OOO worth of mica must be produced, which is 
a very remote possibility.







w


a 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ASHfflftQ5. irDL 
KNOXVIL,L,E 2, TENN. August 2, :L95b 


/ 


!4emorand 


To:	 Operating Committee, DMEA - Washington 


From:	 field Team, DMEA RegLon VII 


5;ubjects DNFJi ..33S1, Buckeye !tLrie (mica) C. W. 1is & Walter Grindstaff, 
Spruce Pine, N. C. 


Please refer toyo	 etter of Ju]y 27. 


Available infornation does not indicate the presence or 
probable presence of penntite other than the lenses scribed, whish 
appear to be in a zone striking northeast as shown on the map. It 
might be desirable to add a provision for about 1OC) feet of long drill 
holes froni the shaft or drift to explore for other pcsible lensea, bxt 
the proposal to deepen the existing shaft a then drift to explore the 
known pegatite zore seems to us the best method of exploring this 
deposit. If this is not considered feasible, then dLenial would be 
preferable to a new shaft sunk from some point on thE surface, 


If the examiners were able to tape feet in the clear in the 
old shaft, we anticipate little difficulty in rehabilitating it 
through the old etope. A].]. old workings are in iweathered rook. A 
new site to the northeast might well encounter old woi'Idngs related to the 
caved 2-foot JIwQ1: shaft,


4x7t. 
R€b A. Laurence 
EXECUTIVE OFFICER 
DMEA REGION VII 


In. A. Beck, for V J. Lynch 
U. S. Bureau of Mines







DMEA-3351 


This is another Field Team recommendation 
of doubtful merit. However, most are now of this 
type. I would go along with the Field Team on these 
but Mr. Houk does not want to approve them as he 
feels they will bring forth better projects if we 
deny some of these. 	 ybe a c rois positiox 
could be taken wh'e we would participate only In 
actual opening of new ground and operators stand all 
cost of preparation and rehabilitation work 


FEJ
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.1 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 ocx


DQC2T ?XZZ 


W Robert A. Laar**c 
Executtve tioer, DA 
Yield esz riegtor VU 
Rooe 1,, Post Xftc. dg. 
I*ozvifle 2, *ZIflOIS• 


Pe*r *'. suzencst


LI 


Subjeots Docket Jo. *1Li4351 - Mica 
C4 . ZU&* *i 
11ter Gir*ist*tt 
3aàk	 M1*i 
Mitchell Coucty, Jazth Carolina 


•	 bter.nee i de to the Field r..a	 *inattc.* .port 
c the aókeye )4ine 


she. Yield es's proposal to rehabilitate tha 62' shatt 
sad siak an additional. 40 • to .xplor. a previc**sly *ieed aioa 
shoot as not be the best approaah o ,xp1oriz this propartj. 
With the proaatt istoratia on bazd, it has b.ss oe thinkiv 
tbnt denial would be in orIer t*.t gish to cccst with ou befoz* 
na3ciug the fis a.ction. Does this prop.rt have other p.-
tites That could be elcred? 


a.tore aurj actiot is t*	 we sou1d areciat4 having 
yr ecemienta, nd posetbLy atter trtbcr ut* on aey have 
anather appro.ch t* exploration at this property. 


(apio at Biaaor*tha fron the Geologioal Suxie, dated 
July 2, 1954, an fron the r.an o Mines, 4atect Jt4y 13, 1954, 
or. enelosed.


flCk.l3r yotr 


George C. Seifridge 


øin, çattg	 *itt.s 


WCAnderson :gad. 7/26/54 
Copy to: Admr. R, File 


•	 Docket File	 • 
eratiig Cozwnittee 


Mr. DLetrich, 3061 
Mr. Lar:rabae, 5216 


•	 Mr. RQiIk


Apprevect* 


3. H. Hedges 
i T*-'L iU1L 


Musher, ?ureala of Minis-


D. M. Larrabee 


;;; 


laLoaur.s 4


I
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UNITED STATES

DEPARTMENT OF THE INTERIOR



BUREAU OF MINES 
WASHINGTON 25, D. C.


July 13, 19514. 


MemorandumV 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject:	 EA-335l (mica) 


Applicant: C. W. lis and Walter Grindstaff 


Name and Location of Property: Buckeye Mine	 ( 
Mitchell County, No'th Carolina 


Date of Field Team Report: June 25, 19514. 


Date Rec'd. in Ceramic & Fertilizer Materials Br.: July 6, 19514. 


Field Team Recommendation: 
1. Approval of an exploration program estimated at $5,125.50. 


Comments:
1. Strategic mica has been produced at' this mine and 


present exposures indicate the possibilities of 
finding additional quantities of strategic mica 


2. The field team examiners are of the o:piñ:Lon that the 
exploration program proposed by the applicants is 
the most economical and practical. The proposed 
exploration project consists of: (1) road repair, 
(2) rehabilitation of 62-foot shaft, (3) sinking the 
shaft 14.0 feet and drifting 80 feet. 


3. Proposed exploration is consistent with :Locai. engineering 
practice. 


Recommendation: 
I concur with the field team in the approval of an exploration 


program on a unit-cost basis in an amount not to exceed $5,125.50. 


	


7zc?.	 4' 
W. F. Dietrich







IN REPLY REFER TO: 


UNITED STATES	
O	 G-MD-Ci1M 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


July 2, 19514. 


Memorandum	 K 


REVIEW OF FIELD TEI. M REPORT ON APPLICATION DMEA-335l (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. M. Larrabee, U. S. Geological Survey 
Applicant: C. W. Ellis and. Walter Grindstaff, Spruce Pine, N. C. 
Name of property: Buckeye Mine 
Location of property: Mitchell County, N. C. 
Date of Field Team Report: June 25, 19514.. 
Authorship of Field Team Report: K. H. Teague and. D. H. Amos. 
Field Team's recornmend,ation:


1. Repair road. 
2. RehabIlitate 62' shaft 
3. Deepen shaft . 14.0'. 
14. Drift 80'


$5,125.50 


Comments:


1. Rehabilitating old. shaft through large stope may be 
very troublesome. 


2. Flat floor of stope does not indicate following any 
pitching mica shoot, and. niost pitc:h. 


3. Knife edge to 6' pegs suggest that an unusually large 
proportion of wall roc1 was handlecL 


Li. . An alternate proposal might be to avoid mined out area, 

starting at scratch, starting NE of 6o' shaft-. 


ACTION REC0IENDED: Denial.- J


D. WLarrabee
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Room 13, Post Office Building

Knoxville 2, Tennessee


June 25, 1954 


Memorandum1 


To:	 Operating Committee, DMEA - Washington 


From:	 Field Team, DMEA - Region VII 


Subject: Field Examination Report, DMEA-3351 (mica) 
C. W. Ellis and Walter Grindstaff, applicants 
Buckeye Mine, Mitchell County, North Carolina 


Enclosed are four copies of the subject examination report, 
and six extra copies of the map. 


The Field Team is in agreement with this proposal, and 
recommends approval of a contract, on a unit-cost basis. 


4iL74.	 --------
Robert A. Laurence, Executive Officer 
DMEA Field Team, Region VII 


'71 
Win. A. Beck, for V. J. Lynch 
U. S. Bureau of Mines


Reviewed by

DMEA OPERATING COMMITTEE 


(date)
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I STATES 
DEPRT1'AT OF T INTERIOR 


DEFE&E: ENEPALS	 LORTIO1 DTRTN 


REPORT OF FIELD	 tNATIOI BY FIFD T1W R]GION VII 


DN A33S1, BUCKEYE tENF (rc) 
tkU Oonty, L C0 


Kfto	 Tag, Geo1ogit 
U. 5. Go1ogii 


Day He	 Geo1ogit 
U, S	 o1ogic 5w?vV 


Jwe 2, 19i.


Reviewed by 
DI. OPERATING COJVIMITTEE 


(date)


'7/
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FIElD EXAMINATION REPORT 
On 


D A3351, BUCKEYE ?IEE (tcheU County) 
(mica) 


Applicnt C W Ellis and tJater Grindstaff Pnr Suoe Ph	 L C, 


	


Considerable mica ha bsen produesd from thi xin	 .Pesent s 
ppsures and the dup contains mica of strategic quality nd thers ars no 
indication that the deposit has been worsd out. The field ainer 
recomiiend that elorator a istance be grnti3d. 


The Bucker Mine is 3.1 airline miles &. 600 E, of 
Mitchell County, North Carolina on the northwest side of . Plsgsh Mountain 
north of its junction. dth RoM Ridges 


The property was examined on June 17, 195h, Mesera. C W Ellis, 
and Walter Grinds taff accompanied the examiners on the inspection which 
required to hours. 


Access is via about 1 mile of jeep road partof which is in need of 
minor repair. Surface facilities consist of a tooThouas in poor repair. 


A description. of edsting tork and of the geo1or of the deposit 
given in an unpublished U. 5, G. 5. nuscript anthor imknown, is as 


"The earliest mining developed en open cut 60 feet long and about 
10 feet deep, . vertical shaft was sunk to a depth of 60 feet fron the 
bottom of this opening, and stoping was carried 3. 250 W. for a distance of 
100 feet, The back of the stope slopes 20° 'l. but the floor is nearly 
level, A 25foot shaft was sunk in the same pegnatite hor fron a point 
50 feet fortheast of the main shaft 0 The homn.blsnde gneias country rock 
is hiotitic adjacent to the deposit 0 Its foliation trends N. 25° L and 
dips very steepy, but locally is narked by' braod rolls, 


The deposit consists of concordant pegnatite leflses that pinth and 
srell rarkedly, In general they are vertical and strike N. 25. They 
rane in thiciciess frc a ife edge to 6 feet, and are sharply bounded frou 
the wail rock, Other lenses that are exposed in the southwest wall of tho 
main shaft plunge 20° , The pe gmatite consists of oligoclase, microcline 
and quartz, with nuscovits, granulr masses of garnet and fracture..'filling 
sercite, The hook mica is very light green. in color and of good quality," 


The mine was first wor1d about 1911 by J. E. Burleson. and then. 
—internitten.tly to World War II. PeCo1onial value of mica recovered 


va estimated in the above quoted report to have been t :Least 35,OOO,







.	 I 


Coofr1 cord show s1es o S,6I1 powd S076 1bs was pcb)	 .82,89O 
It s cssified s; reen 


area covered by the pplicant lease is adequate to conduct the 
proposed exploration. 3oth applicants have had coneiderhie ca ning e 
perience nd are copetente Suppliee equipnt, end &Ued labor are 
available locel].y No electricity is available 


The	 lotion progra proposed the by applicants is in the opinion 
of the field exir the mst e000ca1 and practiclrThis consists. of 
(1) road repair with buUdoer, (2) rehabilitation of 62.±'cot shaft, (3) 
deepening of shaft )0 feet and, (h,) drifting 80 feet, A s&,l aaount of 
dozer work at the shaft site wlU a10 be necessary. The bove quoted. 


nsoript reports the existing shaft to be 60 feet deep. heres, the ex 
ainors taped it at 3 feet (flooded), indicating there may be up to 7 feet 
of muck in the botto. The shaft is timbered for about the first l feet 
with logs thith will have to be replaced, The present inside diwnsion is 
' xS l/2', Replacement with sawed timber would give an inside dinsion of 
1/2' 6', It is recommended by the exainers that no attempt be made to 


tri the shaft to ' x 7' •	 total o 7 feet of drift in pegmatite should 
be sufficient to adequately elore the deposit, AU new shaft and drift,s 
will be in unweathered material, 


An estimate of costs for this work is as follows: 


Rcpair road end prepare site, 8 hz's, 	 l2,S0/h, (D..7 dóer)	 10O,O0 


Rehabilitate shaft 
Dewate	 shaft and stope (	 days) 


Compressor and pump, rental 	 22O/1o, 
2.	 Operator	 l.O0/hz'. hO.0O 
Gas and Oil 30.00	 l2,00 


Retimber top ]	 ft. of shaft ( 3 shifts) 
Timber 1000 B.F. @	 7Si 7,O0 
1	 Carpenter	 l.7S/hr 2.00 
1	 Helper @ 1.00/hr 2JL.,00 
Nails and small tools 00	 1S6,00


Removel of muck ( 2 shifts) 
Pump rental ) 20/b	 2,00 
Hoist rental	 .50/o, 
Gas and Oil	 10.00 
1.. Hoistmen ) l,2/bz'	 20,00 
2- Laborers	 1,00/hr	 16.00 
Smell tools	 $,00 


Construction of pertioned ray (2 shifts) 
Timber, S00 B.F. ?! 7/N 	 37.O 
1 carpenter $l.7/hz',	 28.00 
1 helper ) 1.O0/hr	 16,00	 l9j0 







37.50 


300.00 
62,50 


300,00 
250.00 
1400,00 
175.00 
125,00 


200.00 
:150.00 


50.00 


.	 I 
!agaZiGs iil be supplied by th Operator at io cost to poject 


Srk 5 1/2' 6' shaft add ional LO ft. 
with partitioned aay (25 shifts) 


Timber 500 BF. 
Coressor hemrer and pp rent1 


Hoist rentl 
1 For	 xdner 
1 a. Hoistiaxt 
2 Laborers $1.00/hr 
Gas and Oil 
Drill steel 
Ep1osives 
Nic. - Iflsurance, Soc. Sec., and repairs 
Contingenciea 


Drive 75 feet of 5' x 7' drift (30 shift) 


Coirre ssor, haer and piw rental 


Hojt ront1	 50/o. 
1 - Fore nMier $1.50/Hr. 
1 - Hoista	 $1.25/hr 
2u. Laborer& L $1.00/hr 
Gas and Oil 
Drill steel 
Exp1osvie


Soc. Sec., and repairs 
Comtingenies


360.00

75.00



360,00

300.00

L80.00

250,00

15O,OO

250.00

250.00



-70.00 


Total....,...	 $5,125,50 


June 25, 19514


K, H, Teaue and D. H. os Geolosts 
U, 3. Geo1ogica1.3rve7 
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UNITED STATES	 _________ 
DEPARTMENT OF THE INTERIOR	 _________ 


•	 h3 -	
.	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 •	 • 


WASHINGTON 25, D. C.	 • •	 ____________ 


- -	 .	 1-.r*s 


JIJ 14 1$M	 .	 • 	 S	 ______________ 


''' 


cr. køt A. Zv]r.1ce	 *bJCt4 3o*k*t )Ao. *A.' 3S1 Miss 
Zettts Oftt*sr D$*&	 C. W	 1* *XI4 


,is1	 R.ton Wit 
ko* 1, Poit Ottts fl	 k.ys Wtnø 
nox*tU* .	 Xttch.0	 *ortb tsro)ins 


ussr Mr Lenc*z 


1'l.*s* rø?11r the s'bJ.st .pp1t*stto an4 rx'ae tor 
* fielt exs*izst*n if	 d*e. ti n.ce.sr7	 S 


Copies of *em&randa fXos t Oologtcsl 
18 1951h , and. fxo* the uz'ean of Mines, 4a.ted. Jrci*e 7 19k 


ars *seIoaød tor o*r tnf.rt ton. 


$thers1 70ut$, 


George C. Seifridge 
•	 •	 .•	 •	 .•	 •	 hatreøn. Qrat	 o*ittee 


•	 .	 •	 J. i.	 ieages	 .	 • •	 -. 
S	 S 


sf Mines 
T. P. Thaye	 • 


T.fT1J : 


Jenber, a.o3.jto4 


•	 .1oees 14..	 -•	 •,	 ••	 • 


WOAndereon 'ag 6/11/511 
Copy to: Admr. Li'ile --	 .	 ..	 •,• 


Docket P11e ' 
Operating Committee 


Dietrich, 3061 
•	 •	 )fr. Larrabee,G.232, GSA B13g.. 	 S 


• 	


S	 Mr.Hol2k	 •'	 S.
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UNITED STATES	 _________ 
DEPARTMENT OF THE INTERIOR	 _______ 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 • 


WASHINGTON 25, D.C. OO	
•	 ____________ 


: 
- 


Zee$?s. C. I uie ftfl1 
Yiltei, 1rtnOiaU 


Sprte 12e, 1oth Caroitsa
1: Docket No. DY A øj35j XLca 


Mttcb,1, Coi*nti, lorth Carolta 
Oeat1ein :


Tour a iiatto tor assistance tn øz1oring tbs 
sub,ct propex't has bn eriewe b.1 the ba*.tal1ic iLa*rais 
Divtiton ot the Def,z )tjnersls *p1oration Administration ad 
has besn referred to Ifr Rob,tt A. Laweace, 3zecttv Olftc*r, 
DM*A Piel4t ?ee*, Bagion UI 1oo* 13) ?ost Office	 dt*, 
Inozyill, 2, Tenaaae, for ttber conaiderstio* aM osstbij 
a field azasinattera.	 • 


The la4oms1 Office will contact ou at an aar1y date 
if the szsat*atjon is to b made. An7 assistance that 70n *57 g1e 
the aembeys of the fisl& teas thrring the eza*tnat ton 'flfl be 
apreeiatd. 


•	 $i*cer.	 ows, 


Frank E. Johnson 


¶pCTI1SG Administrator 


WAnderBon:ag 6/li/5Li. 
• •	 Copy to: Admr.L Pile	 •	 • 


•	 •Dcket Pile	 • • .	 •	
. perating Committee	 • 


•	 Pield Team, Regi6n VII	 . 
•	 •	 Mr. Dietrich, 3O6.	 •	 •	 ••	 • 


•	 Mr. Larrabee, C-232,. (A Bldg.	 •	 • 
Mr.Eouk







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASH INGTON 25, D. C.


June 7, l951 


Memorandum V 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and. Fertilizer Materials Branch 


Subject: DA-335l (mica) 


Applicant: C. W. Ellis and W. Grindataff 


Name and. Location of Property: Buckeye Mine 
Mitchell County, North Carolina 


Date Applicant Rec'd.. by Ceramic & Fertilizer Mtls. Br.: May 17, l951 


Comments:


1. Proposed exploration appears to be consistent with 
good. engineering practices. 


2. Mine is located in general area of productive mines. 


$6,860. 3. 
Estimated. cost, itemized on a unit-cost basis, total 


Recommendation: 


It is suggested. the field. team visit this mine to ascertain 
if an exploration project is justified. If so, the field team and. 
applicants should agree on a definite plan. 


4'c?, ct-?Vi 
W. F.. Dietrich







IN REPLY REFER TO, 


UN ITED STATES 
rAfki	 DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


May 18, 1954 


Memorandum" 


REVIEW OF APPLICATION DMEA-3351 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. M. Larrabee, U. S. Geological Survey 
Applicant's name and address C. W. Ellis and Walter Grindstaff. 
Name of property: Buckeye Mine. 
Location of property: Mitchell County, North Carolina. 
Summary of applicant's proposal: 


Bulldoze for road. 
Rehabilitate 62' shaft 
Deepen shaft 40' 
Drift 80'


4t6, 860 


Sources of information on applicant's property: 


Colonial records show green production of $2,890 for 5,641 lbs. 


Comments:


No evidence given for belief that "main mica shoot" was not 
previously mined. 


ECOIiMBDATI0N: 


Refer to ie1d team.


D. vie /rabee







Tsrs C. W. Ellis & 
walter Grindstaff 


Spruce ?ine 
!Grth Carolina


Thy Th, 1%h 
H 1EL-33L Subj	
1o:t'atiot Ass&tance 


Re. Buokeye. iine 


I 


Gentl&ica:


The receipt of your application dated 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 	 331 


and referred to the 	 b.nerla Division.. 


Kindly refer to
	 in any future cor:respondence 


relating to your application.


Sincerely yours, 


R rt E. Ad 
Chief, Opera ;Los Cr,ro1 
ad Staiatie Djviio 


Interior--Duplicating Section, Washin gton, D. C.	 44994







UN I TED •ATES DEPARTMENT OF THE INTIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Form Approved. 
Budget Bureau No. 42—R1035.2. 


MF-103

(Lvised April 1952)


APPLICATION FOR AID IN AN:::: 
EXPLORATION PROJECT, PURSUA T1 
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMEE6l 4•95


Not to be filled in by applicant 


pcket No. 
Metal or Mineral 
Date Received -------------------------------------------
Estimated Cost 
Participation (Government %)


INSTRUCTIONS 
1. Name of, applicant.—(a) State here your full legal name, in the form in which you. will wish to contract, and your 


mailing address: -----------
------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Gcneral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract -------Thii 


______________________________________________________________________________________________________ 


(b) State any mine name by which. the property is known. Buckeye Mine, Mitchell County. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this aplication a copy 'Of the lease, contract;, or other document under which 
you control the property. Lease attached.	 S 


(e) If you own the land, 4escribe any' liens' or encumbrances on it---- -IktQl4n1',----------------------------------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. Held by landlord. NO land patents involved e	 •'' 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information YOU may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points;	 S 	 , 	 S 	 , 


(e) State the availability of manpower, materials, supphes, equipment, water, and power 	 i6-.-6655i 1 







5. The exploration project.—(atate the mineral or minerals for which ou	 to explore ----------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person o persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of. operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose tc furnish your share of the costs? 	 . 


Money	 Use of equipment owned by you 	 liii] Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 ...:-------------, 195


I	 nt) 


BYC	
-------


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willFully False statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. 8. GOVERNMENT PRINTING OPPICE	 16-66551-1
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MF-103 


1. C. W. Ellis and Walter Grindataff, Spruce Pine, N. C, Partners. 


2. No answer 


3. (a) This is lease property. Legal description inc:Luded on lease attached 
in 3 (d) below. 


(b) Buckeye Mine, Mitchell County. 


(c) Lessee 


(d) Lease attached. 


(e) Not land onier. 


(f) Land held by landlord. No land patents involved. 


4. (a) Physical works set forth in attached map. 


(b) This mine was worked during the last war, and sold about l2,O0O.00 
worth of good mica. 


(c) The main difficulty in previous operations was handling the water. 
Since that time a power line has been €stablished relatively close 
to the mine. It is believed that the previous difficulty can now 
be overcome and that the previous workings were not deep enough to 
pick up the main mica vein. This mine is located on what would be 
called the Sink Hole Mine lead'. It is believed that mica of ruby 
variety and of stockpile quality could be recovered by reworking 
this mine. 


(d) This property is accessible with some bulldozing work on existing 
road. 


(e) Sufficient manpower is available, tower is within 600 feet, materials 
and equipment available. 


5. (a) It is anticipated that the pegmatite contains additional quantities 
of ruby mica of stockpile quality. 


(b) It is proposed to bulldoze 20 hrs. to make present road accessible, 
rehabilitate existing shaft, deepen shaft 40 ft. and drift 0 feet. 


(within) 
(c) Work will start/30 days after contract is approved. 
(d) Personal history of applicants now on file with DA. 


6. Estimate of costs attached. 


7. Applicant is prepared to furnish 25% of costs in money.







.. 


6. ESTIMATE OF COSTS: 


Bulldozing 20 hrs. © GlO.00 per hour 


Rehabilitating Shaft (dewatering, en-
larging shaft and putting in man way) 
62 feet © 3O.O0 per foot 


Deepening shaft 40' © 5O.00 per ft. 


Drifting 3O' © 35.00 per ft. 


Total costs


200.00 


l6o.oO 


2000.00 


200 .00 


66O.o0
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I	 MINING LEASE	 " 


Mitchell	 _________________ State of North Carolina	 -	 County: 
d	 / (.'/ 


This indenture made this_29th day f	 April, 194	 -	 ii. 


between W. B. Parsons and wife Lillian Parsons and Beatrice Butt 


of_Mitchell _ S_County and State of North Carolina as party of the first part, and known 


as lessor&, and_C•W •Ellisand'WaiterGrinds taff 	 ____________________ 


of_Mitchell_County and State of North Carolina, party of the second part and known 


as lessee. 


WITNESSETH, That the parJ..ec the first part in consideration of 4ne Dollar in hand received and hereby acknowl-
edged by the lessor..!.., and in consideration, of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, lease and grants to the party of the second part, and his heirs and assigns, for the 
period of- five yea fràm the date of this agreement, the following described real property, for mining purposes, in the County 
and State first above written to wit:. 


A certain MicaMineontheheadwatersof WhiteOak Creek and known 


• anddesignatedasthe Buckeye _Mica Mine •Beginningat thecenterofthemine 


andnningN. 250 ft., _thence _West 250 ft.,thenceSouth500Ft.,thenceEast500ft, 
thence N. 500 ft., thence West 250 ft. to beginning.	 ____________________ 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is.excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part 	 f 


the first part, or his or their heirs or assigns, a rental royalty of One_Eighth_-_____________________________ 
/ 


on the mineials taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The' said amounts shall be payable on , the computation of selling bills on the tenth day of each month covering sales 
made dur-iig the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and/at the usual royalty rate of the minerals taken. 


1ND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and 'equitable to and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the t9tal purchase price is paid in the form of roy-
alties ôr a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party-of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor.a.... The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


	


"	
_ (Seal) 


(Seal) 


_________ u142Z_(Seal)







S 


State of North Carolina, 


Mitchell County. 


Personally appeared before me this day,W. B. Parsons and wife 
Lillian Parsons and acknow1eded the due execution of the foregoing 
lease for the use and purposes therein expressed. 


Witness my hand and e-' th the 29th day of April, 1954. 


Justft?Th







•


	


	 (copy) 


MINING LEASE 


State of North Carolina 	 Mitchell	 _c'	 County: 


This indenture made this_29th day f	 April, 1954	 -	 ,



between W. B. Parsons and 'rife Lillian Parsons and Beatrice Butt -______________________ 


Mitchell	 County and State of North Carolina as party of the first part, and known 


as lessor&, and C. W. Ellis and Walter Grindstaff 	 -______________________ 


of Mitchell	 County and State of North Carolina, party of the second part and known



as lessee. 


WITNESSETH, That the partief the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor....a, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County 
and State first above written to wit: 


A certain Mica Nine on the head waters of White Oak Creek and known and designated 


as the Buckeye Mica Mine. Beginning at the center of the mine annning N. 250 ft., 


thence West 250 ft., thence South 500 ft., thence East 500 ft., thence North 500 ft., 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that 4he party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL..... of 


the first part, or his or their heirs or assigns, a rental royalty of 	 0ne—Eihth	 -_____________________________ 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from t;he date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor.. The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	 (Signed)W.B. Parsons (Seal) 


(Signed)BrownMcic±nney	 (signed)Lillian Parsons (Seal) 


(Signed)_Beitrt _Bi'tt_(Seal)







	


•	 (cop!)	 •

MINING LEASE 


State of North Carolina 	 MitobeU	 -	 County: 


This indenture made this p9th day of	 Apr41, 1954	 -	 , 
between U. Do PiSOfl$ nd wife tiiIin Imo and Beatrice Thitt __________________ 


of	 Mitcbefl	 County and State of North Carolina as party of the first part, and known 


as lessorf, and C. W1. E11i3 and Waiter Gri.nd3ta	 ________________________ 


of )tttchei3	 County and: State of North Carolina, party of the second part and known



as lessee. 


WITNESSETH, That the partie$f the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor.., and in consideration 'of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and' grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described, real property, for mining purposes, in the County' 
and State first above written to wit: 	 ' 


A certa3n Mica Mine on the heed waters of thite (k creek and iown and signato 
aø the Buokere ILtea fins. Beginning at the center of the mine az4 running N. 250 ft., 
thence Weat 50 ft., thence South 500 ft. thence East 500 ft., thmce North 500 ft.,. 
thceWetOf.tobsginning.	 -______________ 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of fiv& years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said' lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs 'to carry on such mining operatins during the' 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein.leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part_ of 


the first part, or his or their heirs or assigns, a rental royalty of_One'Eihth	 -_______________________________ 


on the minerals taken and sold . from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set 'forth above which may be taken and sold shall .be paid 
for and at the usual royalty rate of the minerals t"aken. 	 '	 ' 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use'the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of 'this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any partthereof and that he may sublease'. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of ' , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the, first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment. or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil mate pial of practical value for mining purposes shall be 
found within , a period of two years from the date' of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_. The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 	 '	 ' 


WITNESS our hands and seals the day and year first above written. 


Witness:	 ,	 '	 (' signe4) W, B,Par8ons 	 '	 ____(Seal) 


(Signed) Thon	 (signed) LUIIaIL Parsona	 (Seal) 


Signed) BtLce	
(Seal) -________







MINING LEASE 


State of North Carolini 	 itc hell	 ____________________ 
____________________________________________________-	 County: 


This indenture made this_29th day of	 April, 1954	 ,	 -_S	 m 


between W. B. ParOns and wife Li11tm Parsons and Beatrice Butt 


of	 ljthe1i	 County and State of North Carolina as patty of the first part, and known 


as 1essor, and	 C • W • El Is and Waiter Grindstaff	 -___________________ 


of	 ithe1i	 County and State of North Carolina, party of the second part and known



as lessee. 


WITNESSETH, That the parLjecØ the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lesson., and in consideration of the agreements hereinafter contained, on the :art of the party' of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part and his heirs and assigns for the 
period of five years from the date of this agreement the following described real, property, for 'mining purposes, in the County 
and State first above written to wit: 


A certain Ltca Iino on the head waters of White Oak Creek and knowa 
and designated as the Buckeye MIca iiine , Beginning at the center of the nine 
nd mtming N. 250 ft, thence test 20 ft., thence Soatb 500 Pt. 1 thence East 500 ft, 



	


thenoø N, 500 ft,, thence Uest 250 ft. to beginning.	 -_____________________ 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party . of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may 'be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 	 :'	 ,	 S 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said partjef 


the first part, or his or their heirs or assigns, a rental royalty of _One	 ijhth	 S 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth. day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor._.. reserve the night to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is 'hereby given an 
option to purchase all the right, title and interest, legal and equitable to. and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the panty of .the first part shall apply toward and' be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the' first part will execute a special vanranty deed to 
the party of the second part and that a tender of the remaining purchae price at' any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract; 


BUT IT IS EXPRESSLY AGREED That unless mineral on fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessorS..... The lessee agrees that during the period of this lease or the continuance of 
this lease work in .said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS Our hands and seals the day and year first above written.


__________(Seal)



_____ ______(Seal)



(Seal)







.
	 I 


State o	 rth Carolina, 
itchll county. 


?eronally apear0d before zo thL day W. 13. Parsons rnd ulfo 


Lillian Pr ons nd acknowleed tho due e;ecution of th 
iee for th. ise ud purpose3 therein expressed. 


t1e&3 ii' !1YJ	 2th ay oZ 4)ril, 


uticc of tk







MF-2O3,. 


(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 North Carolin&__, County of __J jj cheIL described as 


follows:/ 


A certain Mica Mine on the head waters of White Oak Creek and 


known and designated as the Buckeye Mica_Mine Beginning at the 


center of the mine and running N. 250 ft., thence West 250 ft., thence South 


-	 500 ft., thence E' st 500 ft., thence N. 500 ft., thence W. 250 ft. to beginning. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2,'	 C. W. Ellis and Walter Grindstaff	 ______________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions	 -____________________ 


Dated this	 29th day of 7"pri1, 195Jj. 


___[Seal] 


kI L V 	 [Seal] 


' eZ	 _ [Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed,or other document] dated _ _______________ , and 


recorded in book ___________ page -________ official records of said county." If (b) is used, 


the book and page of rec&rdation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


Ceicatio.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Ope'ratr. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Percengeroyalty.--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(1) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Goverient makes a certification of dicovery .oi eveopmnt, r for, a period of ten years 


(or other period fixed by the contract) from the ' date of thecontxact;br until 'the to'tI"'net 


amount contributed by the Government, without interes1 is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production (including any 


bonuses), in whatever form disposed of, including ore, ' onceitrates, or metal, as follows: 


(a) One and one-half (1*) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


One and one-half (lj) per cent of any such net amounts, plus one-half (4) per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per tOn, 


would be one and one-half (1+) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (34) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized,,ftom the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it't-inined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien fo .--To secure the payment of its percentage royalty, the Government 


shall have 'and is hereby granted a lien upon the land described in Article 2 and upon any pro-


•duction of minerals therefrom, until the royalty claim is extinguished by . lapse of time or is fully 


paid.


,e. Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior--Duplicating Section, Washington, D. C. 	 ,'	 56411







. 
MF-203	 OWNER'S CONSENT TO LIEN	 ''	 .' 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of -	 ______________-, County of 	 tI1_, described as 


fo1lows:,/	 . 


&ortan oa fltho on o 1t4	 rt31cbh 


tho Thxeoie	 t!Lto. 1om. t t oante o 


2O ft., jccø Sa 25( ft%	 ienoe nith 5O f	 t!enOe 


-___	 f Urnc	 Lcir	 ____-____ 
which is the subject of a proposed exploration project contract, hereinafter called the "contract'!, 


between the United States of America, hereinafter called the "Government", and 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and.to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, , fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is author:ized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided far under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claimhere stated or. alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production.. of minerals therefrom, until the royalty , claim is fully paid in the amount of 


the Government's contribution, not in excess of 41$ ' - -, or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersignod. 


Dated this 29th day of	 4P*I	 , 195 4.... 


icc) L	 [eal] 


(n) Zillian ibfliob	 . [Seal] 
((4d) Batce Mtt
	


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated -____________ and 


recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







O
RELEVANT CONTRACT PROVISIONS 


(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1+) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2.) One and one-half (lfl per cent of any such net amounts, plus one-half (+) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1*) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operatipns for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and dispQition of All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, D. C. 	 18264







qoj 
MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	 1Iorth	 ijna	 , County of	 . tchei,__, described as 


follows:/ 


A certain Mica Mine on the lied watei of Nhite(k Crkn1otmanddGziated 


ac the Buckeye tttca Nine. 'Bgi,mt the center of the niaend4florth - 
250 ft., thence icst 250 ft. 1 thence South 500 ft., thence Eat_500 tt., thence 


North 300 ft., thence !est 250 ft. t be girn4.	 ________ 


which is the subject of a proposed exploration project contract, hereinafte:r called the "contract", 


between the United States of America, hereinafter called the "Government", and 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may 'conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall , prevail over and be prior and superior to any con-


flicting or adverse rights of the undersignec, and the Government is authorized to enterupon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 41$ - ,_- , or ten 
years have elapsed from the date of the contract. 


3. The undersigned shah, commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


	


Dated this 29th day of'	 April	 , 195 _4_. 


	


(Si,ned) W. B. ron	 [ea1] 


f$ized) LiUii Rino	 [Seal] 


	


(Siied) Beatrice Butt
	


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words"as follows" 


and insert "in a lease [or contract, deed, or other documenti dated ______ _____, and 


recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3j Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution,







.
RELEVANT CONTRACT PROVISIONS 


Repamentbrato. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In. the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1+) per cent of any such net amounts not in excess of eight dollars 


($8.00.) per ton. 


(2) One and one-half (1+) per cent of any such net amounts, plus one-half (-i) per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (l) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half ( 3k) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


________________of propefl. All facilities, buildings, fixtures, equipment, 
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, D. C. 	 18264







•	 6 
MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 North CarQiina	 , County of __jjitehel1__, described as 


follows :/ 


A certain Mica Mine on the head waters of White Oak Creek 	 known and designated 


- as the Buckeye Mica Mine. Begiiming at the center of the mine and running North 


250 ft. thence West 250 ft., thence South 500 ft., 


_North 500 ft., thence West 250 ft. to beginning.	 __________________ 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authoriLzed to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ -__________________ ____________, or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or iights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this 29th day of	 April_, 195 ...... 


(Signed)_W._B._Parsons	 [eai] 


(Sigxied.)_Lillian_Parsons 	 [Seal] 


(Signed)Beatrice BUtt. 	 [Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated --_______ , and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







o


RELEVANT CONTRACT PROVISIONS 


Re&ntbQn2r. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, •the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator- returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore,-concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (lj. ) per cent of any such net amounts not in excessof eight dollars 


($8.00) per ton. 


(2) One and one-half (1+) per cent of any such net amounts, plus one-half (fl per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1*) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disppjtion of All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above pr.ovided. 


Interior—Duplicating Section, Washington, D. C. 	 18264
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