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UNITED STATES
DEPARTMENT OF THE. INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


WASHINGTON 25, D. C. 600


flz con 


Bailey & kccnrry 


MicaTifle, lOrth Caz,li*. 


Getlsmen:


WLH 


Es: Docket io. DK&A'.3323 Mica 
Zred Th*s Mine 
!ancsy owity, iortb Carolina 


•	 Totr applicattOn.for aid for an ez)lox'atton project and 
other report; available lo ts in ashtng$on relating to the subject 
property have be.n reviewed.. 


Pro ject approm& by the Defenie )!inerals p1oratou 
Mainistration atmt. in its jdgMnt, sbow definite proatse of 
ylding terieis of acCeptable grad. in qbaattLe; that will 
significantly irove the *ta.ra3. sply pesitien for the National 
Defense Proraa. 	 . 


•	 Careftil stndy of aU our infaritation indicates to t* that 
the probabt1ity of ttscloain significant reserves of itca by you 
prepesed progra. is not suff ciently prosising to tzsttfy Oiera 
*nt participation. We regret to advise you nader these ctrcai-
stances, that your application for exploration assistance is denied,. 


Ye wish to thsk you for yo interest in the Defense 
Minerals Progrna and. for bringing yor property to onr attention. 


$incorely yours, 


•. O.-Mittendorf ( 


WCAflderaon:a€ 7/l5/51'	 A4t*jetrator 
Copy to: 4rnr. B. File 


Docket Pile 
Field Team, Region VII 
Operatin Conittee 
Mr. Dietrich, 3061 
Mr. Larrabee, 5216	 . 
Mr. Ilouk
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	 UNITED STATES 
DEPARTMENT OF THE INTER 


DEFENSE MINERALS EXPLORATION ADMINISTRA 


WASHINGTON 25, D. c. 600 


July 18, 1954 


Memorandum 


To:	 Administrator 


From:	 Nonmetallic Minerals Division 


Subject: A denial of exploration assistance and 


Walter C. Anderson 


Docket No. DMEA-3323 - Mica 
Property: Fred Thomas Mine 


Yancey County, North Carolina 


Applicants: Royal Bailey and Guy MoCurry, a partnemship 
Micaville, North Carolina 


Application: Form MF-103, date received April 23, 1954. 
Work proposed: Sink 25 feet of shaft and drive 50 feet of drift. 
Amount requested: 5,5QO.O0 
No contract - Application denied. 


Comments: 
Geological premise: Because there is no persistant mica-bearing 


pegmatite, mica recovery wouldbe insufficient in amount and 
quality to overcome the cost of operation and incessibility to 
the mine. 


Geological Criteria: 
1. Scattered small pegmatite pods and stringers, none over 18 


inches thick. 
2. Past production fran small pocket was of poor quality., 


Future possibilities - None 
Recommendations: The Nonmetallic Minerals Division concurs in Field 


Team recommendation to deny the application. The Commodity mem-
bers from the Geological Survey and the Bureau of Nines concur. 


By: 


2.







• 
(1I	 UNITED STATES 


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


WASHINGTON 25.D. C.


July 12, 19511. 


Mexnorandun/ 


To:	 Nonmetallic Minerals Division 
Defense Minerals Ecploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: t4EA-3323 (mica) 


Apl1cant: Bailey and Mccurry 


Name and Location of Prpperty: Fred Thomas Mine 
Yancey County, North Carolina 


Date of Field Team's Report: June 25, 195lf 


Date Rec'd. by Ceramic and Fertilizer Materials Br.: July 6, 19511. 


Field Team's Recommendation: 
1. Denial of application. 


Comments:
1. Pegmatite dikes are exposed on this property but the 


mica is small in size. 


2. A small pocket of mica was worked out about 1940 
and the mine appears to be inaccessible for bringing 
in equipment to conduct an exploration program, making 
the cost extremely high for an exploration project. 


Recommendation: 
I concur with the field team that the application be denied 


on the basis that the deposit does not appear to contain sufficient 
quantities of strategic mica to warrant an exploration program. 


W. F, Dietrich







o F	 IN REPLY REFER TOt 


G-ND-CNM 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


July 1,, 19511. 


Memorandum ' 


REVIEW OF FIELD TEAM REPORT ON APPLICATION tv1EA-3323 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. M. Larrabee, U. S. Geological Survey 
Applicant: Bailey and McCurry, Micaville, N. C. 
Name of property: Fred Thomas Mine. 
Location of property: Yancey County, N. C. 
Date of Field Team Report: June 25, 19514.. 
Authorship of Field Team Report: K. H. Teague and D. H. Amos. 
Field Team' s recoinmend.ation: None, except that costs would be big1i. 
Comments: 1. No persistent mica-bearing peg is presently exposed.. 


2. No facilities, so cost would be out of line for such 
a risk. 


3. Any peg exposed is thin (2' -3'), unzoned., and contains 
small mica. 


ii. Quality of mica produced. in 1914 .0 reported good. 
ACTION RECOMMENDED: Denial.







Memorandum"


[] 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Rocn 13, Post Office Building 
Knoxville 2, Tennessee 


To:	 Operating Committee, DMEA - washington, D. C. 


From:	 Field Team, DMEA, Region VII 


Subject: ield Examination Reports 
yfl)MF&A_3323 (mica), Fred Thomas Mine 


DMEA-3365 (mica), W. A. McKinney Prospect 


Enclosed are four copies of each of the subject 
examination reports. The Field Team recommends denial of both. 


DMFA.-3365 was exc&miried without referral, as it is on 
the same land as DMEA-3260 (w. A. McKinney mine) which was examined 
after field referral. Please refer to recent correspondence con-
cerning DMEA-3260 and DMEA-3365.


DMEA Field Team, Region 


Wm. A. Beck, for V. J. Lynch 
U. S. Bureau of Mines


Reviewed by 
DMEA OPERATING COMMITTEE 


'?-


(date)
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PITED STATES 


DEP 1RT JILNT OF THE INTERICR, 


DERENSE NINERAL EXPLORATION ADNINISTRATION 


REPORT OF EXANINATION BY FIELD TEAM, REGION VII 


ON 


D J FRED THOMAS Mt NE jmi) 
Yaricey County, North Carolina 


By 


K. H. Teague arid D. H. Amos, Geologists 
U. S. Geological Survey 


June 2S, l9Si


Revjed by 


D1!EA, OPERATING COMMIT
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IEL tPINATIO PEPORT 


D3t FRED THOMSME1\1E (r©) 


Dplict: Bi1y nd	 o/o Roy Bailey, NicvW., L (L 


Repot indicate that about 6OO oth of good qi1ity rca wr 
ohtod fron this deposit tbout 19LO. A snali upocketu of ni ca	 worked 
out en e fforts to looate eddition]. ioa-bearing pegxtite were nu©oessf1, 
Whether or not further efforts are warranted is not norn, No per intent 
dca-bearing pegniatite is presently exposed. 


The deposit ws exasined on Je 18, 195Le, Nesors, Roja1 ailey 
end (hr cCurry accoripanied the exeithers on the inspectioi thioh rqired 
three hours, 


The Fred Thoi	 ne is on the northwest dide of Joe Young Ridge, 
2,96 oirjine ileo 3. 35° E. of Burnvi11e, Yancey Cointy, N. C, Access. is 


a 2 les of jeep road up an east tributy of Bowlens Creek, thenôe north 
up the south side of Joe Yowg Ridge to within oneha1f nile of the iine 
There is no road fron this point to the mine 


Both applicants are conetent nica xiners, 


Area covered by the applicant's lease is adequate for the proposed 
tYOk,


There ore no surface facilities on the property, Old workingà cor 
siet an open cut 30 feet long, 15 feet wide, and 10 feet deep end a caved 
15-foot adit fron the south end of the cut, In the south face of the cut a 
2-3 foot pegnatite is exposed which is onfornab1e to the foliation of the 


ca iranite gneiss, trondin N. 100 W, end dippiug )45° SiT. This pegntith 
is finc-grained, unteathered, unzoned, and contains only small !dca, 


Another s1l psgnatite pod is exposed about 30 feet east of the cut , 
This one is crosscutting, trending N. IO° W. and has a vertical dip, It 
contains only email iica. 


Nurbroue other srre1l pods and stringers of psatite are exposed in 
the iediate vicinity of the open cut; however, they are all small end appear 
to boJlidted extent on'y., 


As previously rnentioned, it is very diPficult to pass judgement on 
thi deposit, Reports suggest that about 18 inches of peratite are present 
in the bottom of the slumped open cut and short diift. This cannot be 
verified as it is now ccved, Certainly the rca recovered during the first 
work was of excellent qualit7, but whether there is more is open to question, 
Furthee, as the fline is inaccessible, the cost of bringing equipment to 
it, so that it could be cleaned out, ou1d be high. In order to get a 
does to the deposit and clean out the open cut, would cost about 5Oo, If 
anything were found, another 6OO-8OO would be needed to b uild onehe1f mile
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of ri od d rpa tho xiti 2 ile of jp roads 


If this dpcit r	 eily cb] th	 probably 
to1d rond	 1ortion	 Howvx', a it i ieibli, 


fe& that the co to e1or it bill be too h1b oord to the 
poeeibil itr of dicove r thith ic very dobtfu1, 


K H0 Teago, end D. L Aioe Ceo1oTht 
U0 S. Oeoloio1 WVOy







vu4s b. 
UNITED STATES


DEPARTMENT OF THE 1NTERIOR 
3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATIbN 


WASHINGTON 25, D. C. 


JUN : 


*. flobst A. Lt*rszi..	 Sbeoti Dockit o. aau'3323 ZZM%tjive OttiOs? DISE&	 ki1 & *IcIRr7 7i.4 ?M, Rgit* VU	 Pr.d Ths XLas 33, Post (f1*. *Ldg. 	 !sse.y C4*mty, $ortk Caro11* Lvii1. 2, ktenn.sa.. 


Dø.r I. Lsirenocx 


?1.sa. z'.vlr t. sbeQt appUettta *M srrs*gs f*r * fisi4 ezI*ta*ti(* if ys* doam. it asossear,. 
Cc$es of *ova*t fri*t ths Ooiogioa1 S*rmy, 4at4 April 26, 1954, *I rr the wi* of 141*.s, datod * 7, 1954, are eIo.ed faa' yc*w iaiiatic.


•Siz.re2y ys, 


George C1 SeIfrdge 


Dj 


3. B. Hedges 
11*I	 i I 


mb.r, )os* of NI*ss 


D. M. Larrabee	 .	 S 


r L -. 
*sr, Gscti1j.s2 uri 


3o.*r.s 4 
WCAndereon gad 6/2/54	 . 
Copy to: Admr. R. lii.	 . 


Docket Pile 
(4erating Ccnitteo 
Mr. Dietrich, 3Q61 
Mr. Larrabee, 0-232 GSA Bldg. 
Mr. Houk







OF


UNITED STATES
QEPARTMENT OF THE. INTERIOR 


lQ3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION, 


WASHINGTON 25, D.C.


nI4 ciiir 


JUN71g54 


**4U* $ovth ro2&.
Ret. UotNo. Hoj


	


Xas	 IX* **ó1thI 
1. 


su.r spU,etii* cr *ssist*as Ia .xpioring the 
s*bjsst p pcit s* *s*	 b s ifrtaUie NIL$ 
Dtvist o the fii* fltaers.ls xp1oratt* £s$aiststiø* siid 
Mm bs* .f.r*d to *. *obsir# A. I*, *zse*tiv tIaer, 
am& ri	 at vu, s	 , Po.t Xf Lo* 1Mi1dIa, 
1xvi2i* 2, T*sm, tcr furtbsr aaiAsretiia *54 pomstb3p 
* ti.ld


p1ss. sdis, this office th vi'iti*g i.t0 yoe desire to 
Mi yi*r sppUodi prcssesd im4sr the 'iv Gaeai*t pea tLcipe 
ti* xet. ihiski is IS ,pens.t oC th spxroved cost. 


	


Tb. Rsgime1 lXtias wiU costest	 at an .srly det* 
U as .Mai3*U* is t' be side. A*xj assistance that 	 sty 
the *bexs of Qw LtJ4 te&e disg the ainatioi viii be 
*pesi&td..


	


4Mer.i	 4's,. 


. 0. Mitte*dQ1 


dtaistrator 
1GMdersc*u gad 6/2/54 
Cc tos £dsr. R. File 


Docket File 
er*ti*g Ccumitt.s 


tie3 Thea, Rsgict VZZ 
W, DIatrich, 06i 
W. Larrabee, 0.432 G$A flldg. 
Hr. Rouk
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


L-8U3&	 DCI!. BLDIO 
OXVLL 


ay 2 19SI 


morandu 


To:	 Operating Committee, Washington 


&cutive Officer, DI€A Rs.on VII 


Subject: D1A3323, Bailey & 1'AcCiry, Applicants (mie) L C 


Enclosed are sti copies; of	 203, Otnrs Consent 


to Lien on the subject applications 


Robert A0 Laurarice











MF-203 


(Revised July 1, 1953)	 W	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or selLeiha'	 iint.erest in certain 


property in the State of i 2 rZi (' a. ,ii.ii 2_	 , County of ,	 des.cribed. 


/	 r7)	 /	 ,. 1,' 


, ,	 t1	 E / / 
1


S	 S 	


: 	 . 	 :i	 1 flY 


hich is the1 subject of a proposed exploration project contract, hereiriafter . called the "contract", 


b9twepn the Jnited St.tes of America hereinafter called the " government" and 
i.0 


'p	 - 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights, of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 
to the Government to enter into same, undertakes: and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other, items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior toany con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes.	
S 


2. To secure the payment to the Government of the percentage royalty on production/ 
provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


-. 3. The undex1signed shall commit no act nor assert any caim thàt may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said cont'rack.-. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.	 S 	 S 


4. Changes and added provisions________________________________________________________ 


Dated this ________ day of /	 , 195 


. 
?4 Ti5eaii 


Z2J/ISeal] 


__________________ [Seal] 


1/ Either (a) inse ,t the legal description of	 or (b) strike out the,.ds "as follows" 


a"nd insert "in a lease [or contract, deed,or other document] dated ____________________ , and 
recorded in book __________ page -_. 	 official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 	 . 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absehce of production there is 
c obligation to repay the Government, 	 S 	 S







• RELEVANT CONTRACT PROVISIONS ' I. 


Repayment by Operator.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has- rendered, the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery-or development. 


b. Percentpge' roy 1ty .--The Operator, or his successor in interest, shall pay to the 


Government a royalty on allminerals mined or produced from the land described in. Article 2,--(l) 


regardless of any certification of discovery or development,' from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributöd by the Government, without -interest, , is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of' discovery or development, for a period of -ten years 


(or other period fixed by the contract) from the 'date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs frs't. 


Said royalty shall be ,a percentage of the net smelter returns, the net concentrator returns, ,or 


other net amounts realized from the sale or other disposition of any such production (including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one—half (14) per cent of any such net amounts not in excess of eight dollars 


' ($8.00) per ton. 	 '"'	 -	 .	 '	 ' 


(b) One and one—half (.14) per cent of any such net amounts, plus one—half (4) per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such. net  amounts 


exceed eight dollars ($8.00) per ton, but not 'in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


wo'uld be one and one—half (14) per 'cent; on. a net amount of ten dollars ($10'. 00) per ton, 


three and one—half (3*) per cent.) .	 . 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market 'value of the material after it is mined in the form in which and the 


place where it is held. In. the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 	 ' 


d. Lien for P yment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.'


e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize anddirect the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 
failure or refusal by the purcha,s,er to comply shall not' relieve the Operator of liability to pay 


any royalty falling due. 	 . .	 ' 


f. No Obligation to Prodç.--This articló is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. ,	 '	 '	 '	 -	 ' 


i---' o__&-







__
	


(SEAL) 


NU-WRI, INC. 


(J	 President 


Secretary







MF-203 


(evised July 1, 1953) 	 OWNER'S CONSEN1' TO LIEN 	 W


' 
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an 


property in the State of 4Z1i'14 ('T?7 j,,1 .	 .., County	 desribed 


?ZA 12 /9'54/ dne/ TYc/ 


1/2	 c //'2	 , / ,,/ç 


'. 


which is th subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America hereinafter called the "Govrnment" and 


/75) 
';v s	 // /,7J/ 


-	 1,)p 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


• 1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or o.ther items. as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from ,the.date of 


the contract, whichever occurs first. 


3. The undersigned shall conunit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of aid contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions________________________________________________________ 


___ ______,l95/ 


Dated this _________	 _____________________


[Seai] 


hc-t	 ZJP Lffzi&%A ('t9seail 


(I	
•Eseai 


1/ Either (a) i1'se'rt The legal description of ,1and, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed,or other documenti dated ____________________ , and 
recorded in book _________ page -_______ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contrct. 


3/ Mining or production from the land is. not required, and in the absence of production there is 


no obligation to repay the Government.







SRELEVANT CONRAC PROVISIONS 


Repayment_by_Operator.-_a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Percentage ro yalty .--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government,. without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production (including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (li-,) per cent of any such netamounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1+) percent of any such net amounts, plus one-half (+) per cent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1k) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3j) per cent.) - 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which' and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such,, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 	 ' 


d. Lien for Pavment.--To secure the payment of its percentage royalty, the Government 


shaii have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse'of time or is fully 
paid.


e. Notice to Purchas.--The Operator shall notify any purchaser of the production of 


the Government's royalty int'erest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No Obligation to Produce,--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.	 '	 ' 


-' .'.
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MF-203 


(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned 1 as owner, co—owner, lessor, or seller has aninter . s 1i iiertain 


property in the State of /Z, //2 /d41/,,_L	 , County	 described 


c	 2Zr/ Zr/7	 /7V Jnc/ 
i'' -R e ,	 4'	 7 Yt'p'c ,-r/S	 ,-Y	 /2 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


/1 (/d7 /LJdI/eJZ .lm/ fr05' '7'—I&r2 
/ 


d /-' L!-5/" 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to . percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertake and agrees as follows: 


].. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned,. , and the Government is authorized to enter upo1 the 


land for such purposes. 


2. To secure the payment to the Government of the percentage ryalty on production/ 


provided, for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully.paid or ten years have elapsed fromthe date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


•	 4J!JLI	 [SeaiJ 
)?l44 cti4,4 tc'l4F	 [seai] 


-	 ,• 
1/ Either (a) ins	 ,t'.e legal description fEtbs.4and, or (b) strike out £'he words "as follows" 


and insert "in a lease [or contract, deed,or other document] dated 	 •-, and 


recorded in book _________ page _____ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 	 .







RELEVANT CONRAC'F PROVISIONS 


Repayment brator.--a. Certification.--If.at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at. any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. ercentageroyajy.__The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development: from the date of the -contraót until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other dispOsition of any such production (including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1*) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1+) per cent of any such net amounts, plus one-half (f) per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be One and one-half (1+) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3j) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 
depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty ôlaim is extinguished by lapse of time or is fully 
paid.


e. oPurchas.--The Operator shall notify any purchaser of the production of 
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by-the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on th.e Operator or the Operator's successor in interest to engage in any mining or production 
operations.	 . 


Interior—Duplicating Section, Washington. D. C.	 .	 . -	 56411







_________


L) 


.%4ç1Tc. 
I







!4F-203 


(Revised July 1, 1953) 	 OWNER'S CONSENT TO. LIEN . 


WHEREAS, the undersigned,as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 , County of ____	 described 


) .0	 C!TAideMr	 iA	 quC-. 


/ñ d	 1/e//?YA f /73 / s//!feCr/," 


which is the subject of a proposed exploration project contract hereinafter called thE 


btwèOIthe ' Unitéd Staces of Atherica, hreinafter called the	 an! 
CC	 __L..— -	 r	 -	 -	 r()	 c	 C 


21


7


"contract", 


• 


hereinafter called the "Operator"; and	 - 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or. be..adverse.to •the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideratiOn of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's.equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities buildings fixtures equipment or other items as provided in 


.the contract, or any amendment thereof, shall prevail over and be.prior and suppr.or 0 any con-


fliCtifl$ L r adverse rights of the indersined and the Governmpnt i authied toente.r upon the 


land for such•purposes. .	 . 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of' minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs 'first. 


3. The undorsigned shall cOmmit no act nor assert any. claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added, provisions______________________________________________ 


Dated this	 AQ day of	 42	 , 195 
,4	 24h[SeaiJ 


a &7(/ J[Se alj 


/32.40 t.4A11 )Q	 [seail 


/ Either ( a ) insert the legal descripti.no4he land, or (b) strikeout thewOrs"as follows" 


aàc( i'nsert "in a lease [or contract, deed,or other documentj dated ____________________ , and 
recorded in book __________ page -________ official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


a! Insert the name of the Operator as it will appear in the exploration project contract. 


3/ MinIng or production from the land is not required, and in the absence of production there is 


' no ob1iation to repar th Goveçnmént,







	


RELEVANT CONTRACT PROVISIONS	 S 
Repayment by Operator.--a. Certification.--If at any time the Governmen,t considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Percentage royalty .--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from, the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certifIcation of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the 'total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or ' other disposition of any such production (including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1*) per cent of any, such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (lfl per cent of any such net amounts, plus one-half (1) per cent 
of such net amounts fo.r each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ('$8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty' on a net amount of five. 'dollars ($5.00) per ton, 


would be one and one-half (1*) per cent; on a net amount of ten dollars ($10.00) per ton, 


	


three and one-half (3*) per cent.)	 ,	 ,	 - 


c. 'fljiions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean 'gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the matérial is not disposed 


of as such, these terms mean what is or would be gross 'income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Payment.--To secure' the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim 'is extinguished by lapse of time or is fully 
paid.	 ' 


e. tice to Purchasers.--The Qperator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the, settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 	 '	 ' 


f. No Obli gation to Prodç.--This. article is not to be construed as imposing ' any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.	 '	 , 


.',
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-	 By	 &---
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MF-203 


(Revised July 1 1953) W	 OWNER'S CONSENT TO LIEN W 
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has 


property in the State of /Z74	 , /,,,	 , Cbunty O	 _____, described 


- /1? rL /rP o7,"	 22. /f4/ Si'r/ i"d - 


-	
//2	 .f/P7	 e/-2- /_'- c'/$ 22? 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


7 


hereinafter called the "Operator"; and 


w1EREA; und&r theprovisions o'f aid coriractrthe 'Gover-hmext i's'enti't1d to a percentage 
royalty on production (s setforth on the-reverse side-hereof) -and t'o oh'e'tighs -hd- equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and •agrees as follows: 
1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty onproduction/ 
provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first.' 
Lac:	 .	 .	 .U!J.n -' .nr'U' '	 .tY(O '.quJ•---


3. The undersigned shall'commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.	 '	 .	 .	 ' 


4. Changes and added provisions__'	 '	 '_-


- 


4 ' iL__ f ;__ /1 / 


	


"-I	 i'	 I	 / 
IAi _dLL. t A	 -. 


1/ Eit11'	 insert the legal description of th. id" or (b') strikeout the . 
and insert "in a lease [or contract, deed,or other documentj dated _________________ and 
recorded in book _________ page ______ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


a! Insert the name of the Operator , as it will appear in the exploration project contract. 


3/Mining or production from the land is not required, and in theabnbèof-ptoductión there -i 
p0 obligation t9 repay the Government, 	 '	 ,







;:54 


•RELEVANT CONRA PROVISIONS 


Repayment by_Operator..--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 
final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or.deve].opment. 


b. Percentage ro yalty .--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the cpntract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net àoncentrator returns, or 
other net amounts realized from the sale or other disposition of any such- production (including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1*) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1*) per cent of any such net amounts, plus one-half (+) per cent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1+) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (31) per cent.)	 .	 . 


c. Definitions.---As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is -mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income 'from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Pavment.--To secure the payment of its percentage royalty, the-Government 


shall have and is hereby granted a lien upon the land described in. Article 2 and upon any pro-


duction of ñiinerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 
paid.


e. Notice to Purchas.--The Operator shall notify any purchaser of the production of 
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets; but 
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 	 - 


f. No Obli gation to Prod.- .-This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.	 ... 


Interior—Duplicating Section. Washintbn. D. C.	 56411











MF-203 


(Rivised July 1 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interé't 	 cer5tain 


property in the State of ,ZZ7/5 	 Jd)/11 j__, County of	 described-


_Ji7 r /c . s	 çZ'2' /r /' 22 /'7-/	 'c'a 


i4L 4'	 //2	 e 9.'7 _9E i / J'e-i 'f fl	 ______ 


S.	 S 


which is the subject of a proposed exploration project contract, hereinafter callled the "contract", 


between the United States of America, hereinafter called the "Government", and 


i"/' 'i '
	


£, / 4?er/ 


-	 I-	 S 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 
royalty on production (as set forth on the.reverse side hereof) ad to ot1er 5 righ.s and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Gcvernment to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or en years have elapsedfrom the date of 


the contract, whichever occurs first.
S	 a 


3. The undersigned shall commit no act nor assert any. claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


,1 


77/	 ___________________ 


1/ Either the legal descriptionof 'tire land, or (b) strike out'hords "as follows" 


and insert "in a lease [or contract, deed,or other documentj dated ___________________-, and 
recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay th Government.







• RELEVANT CQNTRCT PROVISIONS .
	 I 


Raent_Operator.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may-be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has -rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly Or indicate the nature of the discovery or development. 


b. Percentage roy lty .--The Operator,- or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without 'interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production (including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (14-) per cent of any such-net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1+) per 'cent of any such nat amounts, plus one-half (f) per cent 
of such net- amounts for each additional full fifty cents ($0.50) by which such net amounts 


exced eight dollars ($8 .00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (if) per cent; on anet amount of ten dollars ($10.00) per ton, 
three and one-half (3*) per cent.)' 


c. Definitions.--As here used, "net smelter returns", "net c9ncentrator returns", and 


"other net amounts realized from the-sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 	 - -.' - 


d. en for ent.--To seaure the payment of its-percentage royalty, the overnment 


shall have and is hereby granted a lien upon the land described in Article' 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 
paid.


e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of 


the Govrnment's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 	 -	 -	 -	 - 


f. No Obligation c1ç.,--This article is not to be construed a imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 
operations.


'--5-.,. .,-.-
-' 
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UN ITED STATES 


DEPARTMENT OF THE INTERIOR gtiS raIs Mii 
BUREAU OF MINES 


WASHINGTON 25, D. C. 	 39M 


May 7, l95l 


Memorandum V 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: DMEA-3323 


Applicant: Bailey and McCurry 


Name and Location of Property: Fred Thomas Mine 
Yancey County, North Carolina 


Date Application Rec'd. by Ceramic & Fert. Materials Branch: )4/23/514. 


Comments:


1. No data available In this office on subject mine. 
2. Estimated. costs totaling $5,500 appear to be high 


for sinking a 25-foot shaft and drifting 50 feet. 
3. Costs of exploration project should be estimated 


on a unit-cost basis. 


Recommendation: 


It is suggested that the field team visit this mine to 
ascertain if an exploration program is justified. If so, applicant 
and field team should agree on a definite exploration plan, with 
costs on a unit-cost basis.


W. F. Dietrich







UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


IN REPLY REFER TO: 


G-ND-.CNM 


/ 


April 26, 1954 


em ran urn 


REVIEW OF APPLICATION rJNR&..3323 (mica) 


To:	 L. C. Houk, Defense Minerals Exploration Administration 
From: D. N. Larrabee, U. S. Geological Survey 
Applicant's name and address: Bailey and NcCurry, Micaville, N. C. 
Name of property: Fred Thomas mine. 
Location of property: Inadequate. 
Summary of applicant's proposal: 


1,500' ('z) access road 
25' shaft 
50' drift 


Sources of inform 


Comments:


1. 
2.


3.
4.
5.  


RECOMMENDATION:


tion on applicant's property: None. 


Location inadequate. 
No plan attached, showing where work is p1nned 


relative to peg.
What is target size? 
What is size of peg? 
What do applicants propose to do for their 25%? 


Request applicant for additional information. 
Refer to Field Team for examination if required. 


D. ))f 	 rrabee
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Apil. 23., i9li 
Bailey & rccurz7	 Subject: DA3323 
Micaville	 -Re: xi 1oration As3itance 
North Carolina	 .	 Fred. Thomas. Mine 


Dear frs.


The receipt of your application dated April 11,, 19I 


for exploration assistance under the Defense Production Act o' 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number FA3323 


and referred to the 3fltaU	 fljj4j, 
Kindly refer toL?JEA-s3323 in any future correspondence 


relating to your application.


Sincerely yours, 


Robei,	 Admis: 
ief,. Operatio&s eontroi 


and Statistics bitjè 


Interior--Duplicating Section, Washington, D. C.	 . ••	 44994







Interior--Duplicating Section, Washington. D. C.


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.


April 23, 1951 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region 


DMEA 3323


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 







S	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RIiWsI4 PFbSLD
KNOXViLLE 2, TENN 


April 20, 191i. 


Nertrandum 


To:	 Operating Committee, DNEA - Washington 


From:	 Fcecutive Officer, D€A Region VII 


Subject: Application of Bailey and McCurry on Fred Thomas th.ne (mica) 
Yancey County, N. C. 


Transmitted herewith are three copies of the subject 


application and lease. One copy of te application was retained 


in this office for our files. 


Owner's Consent to Lien forms (MF-203) nave been sent 


to the applicant for signatures.


A. 
Robert A. Laurence







i152)	 UNITETATES DEPARTMENT OF THE IN1OR	 eNo 42-R1035 2 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN 'AN
	 Not to be filled in by applicant 


EXPLORATION PROJECT, PURSUANT TO '	 Docket No. 


DMEA ORDER 1, UNDER THE DEFENSE 


	


PRODUCTION ACT OF 1950, AS' AMENDED	 Estimated Cost 


__________________________________________________________________ Participation (Government %) 


'INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mai1ingaddress--------------------------------------------------------------------------------------------------------------------------------------------------------


Ba1Iei & McCurr, Micaville, N. C. 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and e nameof the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to 'the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable,' so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract--------------- ________________________________________________________________________________________ 


(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property.	 .	 . 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 . 


4. Physical description.—(a) Describe in detail. any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. . Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.—(i)øate the mineral r minerals for which you wto explore -----------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within. ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost-of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed .in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case maybe. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project, 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencie.s.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose tc. furnish your share of the costs? 


	


LI Money
	 Use of equipment owned by you


	 LII Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned,. whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated,4^L/----- i.4L,------------------------------------------, 195,h/ 
• .•	 • 	


• 	 Bai1e & McCurry 
(Ap ant) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart. 
ment or agency of the United States as to any matter within its jurisdiction. 


- U. S. GOVERNMENT PRINTING OPFIC 	 16-66561-1
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BAILEY & McCURRY 
MICAVILLE, N. C. 
(Fred 'Thomas Mine) 


Form ivIF-103 


1. (a) Bailey & McCurry,Micaville,N. C. 
(b) Partnership 
(c) Not applicable 
(d) Partnership 


Royal Bailey, 'Micaville, N. C. 
Gu McCurry, i\,iicaville, 'N. C. 


2. Complied with 


3. (a) See lease attached 
(b) Fred Thomas Mine	 S 


(c) Lessee 
(d) Copy of original lease is attached to the original cop of 


iVIFlO$. 
(e) Not applicable 
(C) Not applicable " 


4. (a) Some 'ears back there was a small operation at this mine, but 
no mechanical mining has been' performed here. During the last 
war some strategc.mica of good quality was taken from this 
prospect. 


(b) e have no records available. 
(c) This mine is located in the. vacinity df some of the best known 


producers of strategic mica in this area, one:of which is the 
Balsam &Ray mine. No maps are available. 


(d) A road is accessible tb within 150,0 ft. of this mine, and it 
is approximately six miles from the town of Bürnsville located 
on Bolens Creek on what is known as' the Ray boundary. 


(e) Manpower, material, supplies, equipment. is available. rater 
will have to be piped approximately.2000'ft. 


5.	 (a) Strategic Mica 
(b) It is proposed


' 
to block out a roadto project site and sink a 


25 ft. shaft and drift 50 ft. 
(c) Work will begin within 30 days and will be completed within 


90 days. 
(a) The partners of this application are experienced miners 'and 


have available experienced men to carry on this operation. 


6.	 (a) None S 


(b) Foreman 50--B hr. dys. 1.50/hr. 600.00 
Driller 40--B hr. dys. 1.25/hr. 400.00 


2 kuckers 40--B hr. dys. 1.00/br. 640.00 
Hoistnian '40-8 hr. dys. © 1.25/hr. 400,00







P


BAIIY & Mc CURRY 


(Fred Thomas Mine) 


Form IViF-103 (page 2) 


6.	 (b) Carpenter 3-8 hr. dys.	 1.25/hr. 30.00 
Laborer 10-8 hr. dys.	 .90/rir. 72.00 
Engineer 2-djs.	 25/di. 50.00 2,192.00 


(c) Air hose & small tools 200.00 
Steel (3)	 sets intrasit 270.00 
Power 30.00 500.00 


(d) Rented 
ir.Compressor 2 mos. © 200.00/mo. 400.00 
Iamiuer 2 mos.	 25.00/mo. 150.00 
Hoist 2 mos.	 100.00/mo. 200.00 
Bulldozer with t1ade 5C) hrs.	 jl0.00/hr. 500.00 1,250.00 


Purchased: S 


Column & arm 5 175.00 
Dynamite & exploders	 S


0.00 595.00 


Furnished b	 operator:	 5. 	


5 


Water pump &	 pipe	 2 mos.	 10.00/mo. 20.00 
Fan 2 mos.	 . 10.00/mo. 20.00 
Jeep 2 mos.	 75.00/mo. 150.00 190.00 


(e) None S 	 S 


•	 (f) Tool house (12 x 12) and 2 magazines 250.00 250.00 


•	 (g) Insurance • 250.00
S 


Paroil taxes (l5	 of	 2,l42.00) 32.13 
Misc. Gen. Repair, and Maintenance 	


S 	 •


• 	 50.00 332.13 


(h) Contingencies, wiring,	 fuel, oil & mis.. 
supplies. 190.87 190.87 


7.	 (a) yes •	 S S S 


(b) Money and with use of equipment owned by Bailey & McCurr.
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STATE OF NORTH CAROLINA 


COUNTY OF YANCEY 


THIS lEASE made this the 22nd. day of March, 1954, by NRS. RUBY MAE 


RAY, Executrix of the Estate of J. Frank Ray, deceased, of the City of Walla 


Walla and State of Washington; DOVER R. FOUTS, Executor of the Estate of 


Charles F. Byrd, deceased, NRS. J. A. HIGGINS, a widow, NRS. PANSY RAY, a 


widow, and NU-WRAY, INC., a Corporation, all of the County of Yancèy and 


State of North Carolina, hereinafter referred to as parties of the 'first 


part, to ROYAL BAIlEY and GUY McCURRY, of the County of Yancey and State of 


North Carolina, hereinafter referred to as parties of the second part. 


.WITNESSETH: 


THAT FOR AND IN CONSIDERATION of the sum of $1.00 in hand paid by the 


parties of the second part to the parties of the first part, the 'receipt of 


which is hereby acknowledged, and the further consideration of full compliance 


with the agreements hereinafter set forth, the parties of the first part have 


bargained and leased and by these presents do bargain and lease unto the 


parties of the second part, their successors and assigns, the exclusive rights 


and privileges of mining and removing minerals from that tract or parcel of 


land situate in Burnsvifle Township, County of Yancey, State of North Carolina, 


and being described as follows: 


BEING KNOWN as the Fred Thomas Nine located on a boundary of land 
generally called the G, D. Ray Boundary. 


BINNING at a stake 250 feet South of the center of the opening 
known as the Fred Thomas old works and running thence about South 
45 West 600 feet to a stake; thence North 400 feet to a stake; 
thence North 45 East O0 feet to a stake; thence South 400 feet to 
a stake; thence South 45 West 200 feet to the BFJINNING. 


The terms and conditions of this Lease are as follows: 


1. TERL This Lease shall be for a period of five '(5) years from this 


date with the privilege or renewal for an additional five (5) year period pro 


viding that the terms and conditions of said Lease are fully complied with. 


2. RIGHTS CONVEYED. Full mining rights and privileges, including the 


right of ingress and egress, right to construct road ways, flume lines, power 


lines, tram roads; erection of machinery and buildings and the use of timber 


on said property, except such timber as would make saw timber, is hereby granted.







I
	


.


	
Od 


3. ROYALTY. The royalty for all minerals mined and removed from the 


tract of land hereinbefore described shall be óne-eighth (]J) of the sales 


price of all mica mined and removed from said property; 50* per ton for all 


feldspar mined and removed from said property; and for all other minerals 


mined and removed from said property the usual and customary royalty prevail'-


ing in Yancey County, North Carolina, shall be paid. 


4. TIME OF PAYNENT. Royalty shall be paid on the let, and 15th. of 


each and every month and duplicate sales slips shall be furnished to the 


parties of the first part showing the amount of minerals sold and the price 


obtained therefor, 


5. CESSATION OF MINING OPERATIONS. Mining operations shall begin 
within 120 days from the date of this Lease and shall continue with reasonable 


regularity and if mining operations cease for a period of 60 days then this 


Lease shall be null and void, unless the cessation of mining operations is 


prevented by weather conditions or other conditions usually termed Acts of 


God.


6. BREACH OF LEASE. If the parties of the second part, their success-
ors or assigns, fail to comply with any of the conditiOns or provisions of thi 


Lease then said Lease, or any renewal thereof, shall be null and voId and all 
the rights granted hereunder shall cease. find the parties of the fIrst part, 


their successors and assigns, may reenter said property without anr action at 


law to declare said Lease, or any renewal thereof, void. However, upon said 


Lease becoming null and void the parties of the second part, their successors 
or assigns, may have forty-five (45) days within which to remove any machinery 


or buildings from said property. 


7. ROADS. It is understood and agreed by the parties hereto that any 


roads used or constructed by the parties of the second part, their successors 


or assigns, to carry on mining operations may likewise be used by the parties 


of the first part, their successors or assigns, in carrying on mining operat-


ions on any other lands in the territory owned by them, but the is e of such 


roads shall not interfere with the rights of the parties of the second part, 
their successors or assigns. 


8. 1SSIGNNENT. The parties of the second part, their successors or 


assigns, agree that they will not make any assignment of this Lease, or any 


renewal thereof, without the written consent of the parties of the first part, 


their successors or a3signs,







.	 . 


IN TESTIMONY WHEREOF, this Lease has been executed in duplicate in 


the way and manner hereinafter indicated by the affixing of hands and seals 


and by . said instrument being signed by the granting Corporation by. authority 


of its Board of Directors duly given, as of the day and year first above 


written.	 .	 . 
4-	 2iL- (sEAL) 


Mrs • Rub Mae Ray, Executri ' of 
the Estate of J. Frank Ray, deceased 


j	 / (sEa) 
Dover B. Fouts, Executor of the 
Estate of Charles F. Byrd, deceased 


	


7i	 (sEa)
Mrs. J. A. j1d


(sEAL) 
Mrs. Pansy Ray ci 


NU-RiAY, INC. 


A	 T:	
/ I	 CI ' ç	 resident 


/('ii LL/) 
Secretary	 y	 , 


(	 /7 'P A	 (SEAL) 


Roya" Bailey


'e 441 (SEAL) 


STATE OF WASHINGTON 


CITY OF WALL&WALLA 


Personally appeared before me . this day Mrs. Ruby Mae Ray, Executrix of 


the Estate of J. Frank Ray, deceased, to me well known to be one of the persons 


who signed the foregoing Lease, who acknowledged the due execution of said 


instrument by herself for. the purposes therein expressed. 


Witness irty hand and notarial seal this the L day of March, .1954. 


\Notary Public 
?r commission expires the	 S 


day of	
'7	


, l95. 
STATE OF NORTH CAROLINA 


CbUNTY OF YANCEY 


Personally appeared before me this day Dover R. Fouts, Executor of the 


Estate of Charles F. Byrd, deceased, to me well known to be one of the persons







H ' .	 . 


who signed the foregoing Lease, who acknowledged the dueexecution cf said 


'	 instrument by himseiffor the purposes therein expressed. 


WitneSs iy hand and notarial seal this the 22nd. day of Narèh, 1954. 


h	 '*	 ., 
Y commission expires the j .	 Notary Publi 


1 
dayof?jS- ,l9'. 


STATE OF NORTH CAROLINA 


COUNTY OP YANCEY	 . 


Personal]r appeared before me this day Mrs , J. A. Higgins and Nrs. 


Pansy Ray, to mewell known to be a part of the persons who signed the fore-


going Lease, who acknowledged the due execution of said instrument by them-


. . selves for the purposes therein expressed.	 . 


:	 Witness my hand and notarial seal this theS day of March, 1954. 


My- commission expires the	 Notary Pubtic 


day of	 , 195g. 


STATE OF NORTH CROLINA 


COUWLT OF 


Personally appeared before me this day Mrs. Julia Wray, who,, being 


first duly sworn, says: 


That she is President of Nu-Wray, mc,, one of the Grantors in the 


foregoing Lease, and that Rush Wray is Secretary of said Corporation; that she 


knows the corporate seal of said Corporation; and that she, the said Julia 


: Wray, signed said instrument as President of said Corporation and Rush Wray 


signed said instrument as Secretary in attestation thereof and that he, the 


said Rush Wray, affixed the corporate seal to said instrument in thé presence 


of said President and that said instrument is the act and deed of said Corpor-


ation and the execution thereof was duly authorized by the Board of Directors 


duly given. 


Witness my hand and notarial seal this the Jday of March, 1954. 


#XL63 I-
Notary Pub)4 


•	 My cxmnission expires the 7 
day of	 l95.







.	 . 


STATE OF NORTH CAROLINA 


COUNTY OF flNCEY 


Personally appeared before me this day Royal Bailey and Guy McCurry 


to me well known to be a part of the persons who signed the foregoir'g Lease, 


who acknowledged the due execution of said instrument by themselves for the 


purposes therein expressed. 


	


Witness my hand and notarial seal this the / day of _4.c.Li	 , 


1954.	 ___ 


Notary Public 


Ir coimnission expires the j 


day of	 1r,t.iLti, l95 
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UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


WASHINGTON 25, D. C.


-	 d,(IO) 


July 12, l951 


Memorandum 


To:	 NoninetaUic Minerals Division 
Defense kinerals cploration Administration 


Prom: .	 Chief, Ceramic and Fertilizer Materials Branch 


subject: 1I4EA-3323 (mica) 


Alicant: Bailey and MeCurry 


Name and Location of Fred ¶Ibomae Mine 
Yancey County, North Carolina 


Date of Field Team' a Report; June 25, l95f 


Date Be'd. by Ceramic and. Fertilizer Materials Br.; July 6, l95Z 


Field Tazn's Eecomeendation: 
Denial of aIication. 


Comments:
1. Pegatite dikes are exposed on this property but the 


mica is eU in size.. 


2• A anBil pocket of mica was worked out abit l9ZO 
and the mine appears to be inaccessj.ble for bringing 
in equipment to conduct an exploration program, making 
the cost extremely high for an exploration project. 


Recommendation: 
I E8€ur with the fi1d t&m that the application b denied on the basis that the deposit toes not appear to contain sufficient 


quantities of strategic mica to warrant an exploration program. 


t. F. Dietrich
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eras of eneeumv quslitjr, b4 	 thsr is rg is ,sn to question, 
as the idna is i.eo.s.ibte, the esst Of I*rt*gi*g .qidsnt to 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


a%8	 BUREAU OF MINES	 iJ 


WASHINGTON 25, 0. C.


)*ai 7 1951s 


oitsUic )&tr*sr*ts DiVisicIa 
flsfs1 ner*s L1OZ'*UCC A4*inist,r*ticn 


chief, Csrwnic s Ysrtiliser )tsrisis Irancb 


Subject: aW.3323 


hfl*f *4 )4cCurry 


N_s a Location of ?rapert: - 14M U.Th.N. -
Fred The** Nine ey cout, North Carolina 


ts $icsticn Mc'd. b Cerimic & 7ert. Kst.21,le &*icbt 123/ 1L* -UW	 t1.*)L a:	 rI1. 1	 - -	 ilIX1r .J*- U-b 


_a:


1. No 4sta sviith* in this office on subject mine. 
2. Esti*sted costs totaling $50O .wps.r to be hi 


for sinking a 2foot shaft d 'ifting 50 feet. 
3. Costs of cation 'ojct suld be estimated 


on a unit'aoet beats. 
Recistiai: 


It is sugsstd that the field tess Visit this aLas to 
ssos.rtsln if s exZorsticn rogn is justittod. If so, plicsnt 
and field teem shou]4 aijrss on a definite exploration pl.n, vith 
costs en a unit-cost bests


W.V. Dietrich
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