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MF-200 (A) 
(February 1952)


ODoCKET N. MEA.---------------------------------. - 


COMMODITY --------------------------------------------


UNITED STATES OF AMERICA
	 Docket copy 


DEPARTMENT OF THE INTERIOR• 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Shod Form) 


IT IS AGREED this -------------------day of 	 ------------------------- , 195, between the United States of America, acting 
throughDpart	 the In	 jon,	 ntei oallegvernment" 
and -
	 a Jitrz tnti tcw. 


oUz ------------------------------------------------. 


ARTICLE 1. Authority fo'r contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid 4 in Defense Exploration Projects." 


ARTICLE 2 Operator's prope'rty 'nghts - ith espect to that certain land situated in the State of 	 t2 CaDOti**

-----.- Couityof ---------------------------------------------, 


orth 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploratioii project.—The Operator, within --------------------days from the date of this contract shall commence 
work on a project of exploration for' 


in or upon the described land , and shall bring the project to completion within a period O t 0u from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A,," attached hereto. The Government will pay -----------L5--------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $3519.00 which is	 75	 peicent of 4,692,O 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reperts, accounts, wi..dits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


If sufficient apace is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government', lien Is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals. 	 .







(b) Final eport.—Upon comp1eof the exploration work or termination of tontract the Operator shall provide'he 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of oie 
reserves resulting from the exploration work. 


(c) Compliance with 'requirements.—If, in the opinion of the Government, any of the Operator's reports are ihsufficieit 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed; which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discoveryor development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty. which the Operator or his successor in interest shall 


. pay to the. Government, upon . the net smelter returns, , the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:	 .	 .	 .	 - 


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1½) percent of any such net amounts, plus one-half ( ½) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton,but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1½) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3'/) percent.) 
(b) As here used, "net smelter returns1" "net concentrator returns," and "other net amounts realized-from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or,would be. the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 	 . 


(c) To secure the payment of its percentage ioãlty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 .	 .	 .	 . -	 . .	 . - 


to eng Sa ;t ngn ; u: t ao 1P e a1.UtUci	 's ?ti.i116Iterest 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written cónseñt of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the .land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment théréof; Provided, that mere failure-by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure tO exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance.. Should the Operator make or permit, any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid .under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition 'of such production are not available as a means of meas-
uring the amount of the' Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator.	 '	 .	 ' ' - 


ARTICLE 8. Te'rinination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations . up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added 


Executed in sextuplicate the day and year first above written. -
THE UNITED STATES OF AMERICA 


)EP$E irnio COiPA1I! 


	


c	 _______ 


	


iL,	 f'	 ' 


z__ 
-	 ,-..-'-	 ' 


	


I,	 , certify

of the corporation named as Operator herein; that 
this contract on behalf of the Operator, was then 
that said contract was duly signed for and in behalf of said corporation 
scope of its corporate powers.


By 
Z4A1 *tin1str&tor, fez* 


/ MtflI?*1$	 Ø$fl 


secretary 
-	 ,who signed 
of said corporation; 


by authority of its governing body, and is within the 


rC0RP0RATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICS 	 16-00329-i
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EXIAUON ?fiOJET O$?RACT 
•	 SAM L HZLZU$ BA8OM HENLI), 	 S.. 


•	 .• •:	 DOCZ HLZ), L$D L L SWAWN, 	 •.

DOXMO IXI& Al HEPtIEIt KUWO CONPA?f 


DQC1T WO. DMFJt.3283 


ANNEX I 


The land x'eterred to in Article 2 ot tk* conti*ct 
•	 fox'a and in Arzr*x U,. attsóhsd to the Contract, is known 


as the Istnsr Nii* . The mini is lo*ted on land covered 
•	 by separiite. leases . tWo adJoinin6 tructa of land as 


follows)	 •:	 •• 


1. Ifl( 1e*UIed for mining puxpOsee for a period. ot 
five yeaxs to . Sam	 Phillips, B&óacn UenUne, Dock Isnliz*, 
and L L. Szm, doing bieiness as Hetnez' Mining Cosay, 
by B&scorn Bei4n., Dock Renline, end M. L $w$nn, b an 
initrun*t dated Niroh 2, 195k, descr'ibed as . toUows i 


•	 •	 Beginning at a stcne Charlea Uedz.ielcts	 H 
• Corner, and runs 3outh 10 rode and 6 test and	 •.



QOZ!*Z$ on W1U • LaU a line • th5flCC Ea*t 11 • : • 
• rods to a atone, 'r. L. Befaer' a coDner; thsnc* 


North 12 poles to a st	 on o)	 l 'a . IIM; . • 
thence '8oth 81 degrees West i8 feet to the 	 • 


•	 beginning, contaixdxg 3/k of an aore, acre or: • • 
less.	 • •	 • • 


•	 • 2 Land leased for mining purpc.es fox a period of 
five iiars to Sam L. ftillips 1 Bascom Heniths,	 • 
Uez34x, and L. L $wann br .C. E. d'tCICI by *&tin*trUm 


•	 nient dated NI 21, 194i	 •	 •	 . • . •	 • • •	 .	 • • 


Beginning at a stone at Charles Hedx'ick's 
• • • • . . • . Coxns" and rtmning Wt 100 feet to a stake, 


• .	 • thence South 10 ro( 5 feet to a sts, thence •	 • •
	 East 100 f.it to corner of Will Lail's line,	 • • • . • 


• thence North with flesoom Benline, Dock 2ea1in*,	 •• • 
• • • • • L. Sssnn, and Charles Hedrick' a line 10 rods	 • 


•	 • 6 test to the point of be&innint, . containing	 . • • • 
0 .k aeres, more or less, 


•	
• * aforesaid tracts of land. are. bested about ••• • •• • 


	


• • • 
6 airline miles nortmest of Conovez', Cats$ba County,	 •. • 


• • •	 •	 North Cirolirsa.	 • •	 • • • • •	 •	 • .	 ..	 •	 • • •
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EXPLORATION PROJECT CONTRACT 
SAM L. PHILLIPS, BASCOM HENLINE, 


DOCK HENLINE, and M. L. SWANN,

DOING BUSINESS AS . HEFNER MINING COMPA1\W 


DOCKET NO. DMEA-3283 


ANNEX II 


The following provisions are in lieu 'of Article 
S


Repayment by Operator. --a. Certification. --If the 
Government_considers that; aTicovery or development from 
which production may be. made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final 'report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time' within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without Interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatlon.--The Government's royalty 
shall be a percentage of the gross proceeds (including ' any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in, the'form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
cour'ë of business, and shown as deductions on the buyer's' 
settlement sheets, on acount. of the cost of treatment proc-
esses performed by the buyer,' sampling and assaying to deter-' 
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions In arriving at the "gross proceeds" as that term 
Is used herein. Any costs of treatment processes, sampling 
or, assaying, or transportation, performed or paid by the







S.. 


Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as thatterm Is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after It IS extracted from the ground, to put It 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, If 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated nianufactur-
ing or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalt.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( ii) percent of amounts 
("gross proceeds" or "value") not in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in excess 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of five dollars ($5.00) per ton, woüldbe one 
and one-half ( ii- ) percent; on an amount of ten.: 
dollars ($10.00) per ton, three and. one-half. 
(3k) percent.)	 .	 . 


2
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. 	
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f. Lien£ orpayment. --To secure . the payment of 
its percentage royalty, there is hereby granted to the 
GOvernment a lien upon the land or the Operator's interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Noticetopurchasers. --The .Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. Noobligationto•produce.--Nothlng in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


i. Governmentnotobligatedtobuy. --Nothing in 
this contract ha1i_be_construeas_imposing_any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 . .	 .	 . .


S 69 I 
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(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	 -, County of	 <>J	 , described as 


follows :/


	


f,. r	 tt	 r	 'irt 


2I xt t	 o	 ti	 rc o or 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


V •


	


	 io	 L. 


t& 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows.: 


1. The Government's equity in and right to dismantle, sever, takepossession'of,' and 


remove and dispose of facilities, buildings, •fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Govexnment is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Goveinment a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or. contract, deed, or other document] dated _____________________, and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


Dated this	 th day of __________________, 


____________________________ [SeaiJ	 Q'	 * 


________________________________ [Seall	 L 


3Vt f	 [sealj 


Interior—Duplicating Section, Washington, D. C. 


H•


64443 


.
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(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN
\) 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of 	 , County of	 , described as 


follows:A/ 


8nring t.	 ton t Care H44c}s- cor'- t.-	 100 teet , a at*, 


thettea south 10 rode 6 foet to	 thIe- thzaco t 100 feet-to 'coi'ne of Will 


11 c lio, thence North wit1 Bico e3.inea flock i!e4inø, M1 L11 wnfl -cnd 


harjas dbck1 s ir W 'oda 6 tcot to the points of E1NNflG 1 	 contn.ng 
exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


V	 1n,


* 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilitjes, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


iS hereby granted to the Government a lien upon the land above referred to and upon any production 
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows!' 


and insert "in a lease [or contract, deed, or other documentj dated _____________________ , and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in . the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract. 
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Chnges and added provisions________________________________________________ 


Dated this	 day of __________________, l95. 


J17'	 [seaij	 &,	 . 


[SeàlJ 


[seaiJ 


Interior—Duplicating Section, Waehington, D. C. 	 64443 


•


	 I
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UNITEb STATES

DEPARTMENT OF. THE INTEF1OR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


WASHINGTON 25, D.C. 600 


MAR 1 0 1955
•	 $i L. ftiUtps 


- 
Z*, rth


Re, floøket Jo. D13283 
$ 1. ThW4pe, Bascoc U'Un., 
Do Heflflne and M. L. 	 4/tf 


•	 Joffler 1 isg Compez' 
•	


4ft	 , th 
cctr&ct. to. X.$69 


• Dsør ). PhUipi* 


This ii vith rstsresioe to the ib3.ct 1jcratjo 
b.t*m yt *ad the Ga,srsrnt. 


Xt is net our intOzitiOn to k. , oertU14*tj ot dis' 
• oo!er7 or 4• iiOb voizid .ete a Ue* eathst th aub3eot 


propsrtjr. We az., th.roore, c1osis our books aM rerda 4th 
respast to this jroJsot. Ztr attebtj4*t is os11ad, boiis.ar, to ths 


• .


	


	 1ions ot the Ctac thio zequire tãe Opator to kesp aM 
prsaer oaEtain r.00rda tor the period MLóatm. 


We reret that the p1cxatia york p rtOr*.4 did not 
result i a oartitio.tjci of dIscosry or de*lot 0 Tour prtici.o 
pation in the eplorsticn projrea, haveisr, is lincez17 q)predstsi. 


•	 ••	 $ifloer*;17
I 


C. 0. MittenUOI ( 


WCAnderson:ad 3/13/55	 • 
Copy to: dmr. FL File 


Docket >-, 
• Operating Committee 


Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 


•	 Mr. Chambers	 • 
Mr. Houk	 • 
Mr. C. E. Hedrick, Route 2, Conover, North Carolina
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR U 


Qr 3%9	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


Project Summary Report 


By: Walter C. Anderson	 March 7, 1955 


1. Docket No. DMEA-3283 - Mica 
Contract No. Idm-E693 
Hefner Mine 
Catawba County, North Carolina 


Operator: Sam L. Phillips, Bascom Henline, 
Dock Henline and 14. L. Swann, d/b/a 
Hefner Mining Company 
Spruce Pine, North Carolina 


Application: Form 1-103 (April, 1952) received March 19, 1954. 
Work proposed: 50 feet of shaft and 100 feet of drift. 
Amount requested: 6,0O0.00 


Operator's property rights: 
Mining lease for 5 years, dated March 2, 1954. 
Owner's Consent to Lien, dated August 13, 1954. 


2. Contract: Form MF-200 (A) (February, 1952) dated August 2, .1954. 


Work authorized: 


Construction-powder and exploder magazines 
Preparation shaft site 
Sinking nd timbering 50 feet of shaft 


44.00/ft. 
Driving and timbering 75 feet of drift 


32.00/ft, 
Total estimated cost of project 
Government participation @ 75%


038.00 


54,00 


2,200,00 


-4q.pp 
04,692.00 
03,519.00 


Amendments: none 


Work completed: 


Prepared shaft site 
39-} feet of shaft @ ¼)4O.00/ft. 
75 feet of drift @ 028.00/ft. 
lll-- feet of timbering © 04.00/ft. 


Total accepted cost 
Government participation © 75%


054.00

1,580.00

2,100.00



446.00

04,180.00 
3,l35.O0







/	 .


	


. 


Work began on. September 2, 1954, and was completed November 12, 
1954. An estimated 1000 pounds of inferior quality mica 
produced during operation. 25.0O worth of mica sold during 
operation for which a royalty of $1.25 was received. 
Field Team Final report received November 26, 1954. 
Operator's Final Engineering Report received November 26, 1954. 


3. Audit: Report of Review issued December 3, 1954. 


Accepted cost	 $4,180.00 
Government participation 	 3,135.O0 


4. Certification of discovery - none issued since mica reserves 
discovered are negligible. 


5. Comments: 


How conducted: Efficiently and in a wor1nanlike manner. 
Good cooperation with the Government as shown by confining 
the work to the pegmatite all the way. 


Operation: Good. 


Engineering: Reports by Operator, especially the first report, 
were above average. 


Geological premise: The premise that the pegmatite would 
continue was correct, but the mica discovered was of very 
poor quality. 


Geological criteria upon which work was based: 
1. Partly zoned, weathered pegmatite 10 feet thick. 
2. Mica concentration along walls. 
3. Past production. 


Geological criteria developed during project: 
1. Pegmatite continued. 
2. Mica - green colored, badly cracked, ruled and warped. 
3. Reserves of strategic mica - negligible. 


Future possibilities: none 


Recommendations: The Nonmetallic Minerals Division concurs 
in Field Team's recommendation not to issue a certification 
of discovery or development. The Bureau of Mines and Geological 
Survey agree.







0 F	 IN REPLY REFER TO: 


4
UNITED STATES 


DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


3


WASHINGTON 25. D.C.


L 


January 20, 1955 


Re: DJEA-3283 
Hefner Mine 
Catawba Co., N. C. 
$li.,i8o 


/	 Mica 
Memorandum 


To:	 L • G. Houk, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of Final Field Team report 


The Field Team has recommended. a certificate of discovery 
not be issued. 


All of the work under the contract was completed, except 
that the shaft was bottomed at 39.5 feet instead of 50 feet as 
peatite thinned rapidly at 35 foot depth. 


The explored pegmatite was 15 feet thick at the surface, 
but within 35 feet it thinned to 3.5 feet. It is poorly zoned and. 
the mica is mainly of poor quality. Out of 1,000 pounds recovered 
during exploration work only a. very small amount is considered to 
be of strategic quality. 


On basis of Field Team's estimates of tmine_runh mica., a 
certificate of discovery is not justified. 


E. L. Newconib







1]	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 

BUREAU OF MINES 


WASHINGTON 25, D. C.


December 27, 19511. 


Memorandum / 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Donald R. Irving, Acting for 
Chief, Ceramic and Fertilizer Materials Branch 


Subject: DMEA-3283 (mica) 


Applicant: Sam L. Phillips 


Name and Location of Property: Ref ner Mining Company 
Catawba County, North Carolina 


Contract Number: Idin-E 693 


Date of Field Team Final Report: Noveniber 211., 19511. 


Date Rec'd. by Cerain. & Pert. Mat. Br.: December 11, 19511. 


Field Team Recommendation: 
1. No certification. 


Comments:
1. An estimated 1,000 pounds of "mine-run" mica was 


obtained during DME exploration. Most was 
green and badly cracked. Yield of strategic 
mica is reported to be small. 


2. Expenditures
Total approved	 -	 $4,692 
Total cost	 -	 4,i8o 
Gov' t • share 	 -	 3,135

Value of prod. 


during operation	 - 


3. Reserves of strategic mica are reported to be 
negligible.







.	 . 


Recommendation: 


I concur in the field team' s recommendation to deny 
certification.


cS1 
Donald B. Irving







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 '--	 S 


KNOXVILLE 2, TENN,
November 2l, l914 


?morandtn 


To:	 Operating CoimzIttee, DMEA Washington 


From:	 Field Team, D1UA - Region VII 


Subject: Final Report D Mi A-3283, Idinu.E693 (inic) Hefner Nining Co. 
-	 Spruce Pine, N. C. 


Enclosed are four copies of the Field Team final 


report on the subject explaration ntract. 


We reeonrrend that certificate of discovery should not 


be lissued.	 S 


Robert A. Laurence 
EXECUTIVE OFFICER 
DMEA REGION VII 


Win. A. Beck for V. J. Iynch 
U. S. Bureau of Nines


Reviewed by 
DMEA OPERATING COMMITT
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UNITED STATES

DEPARTMENT OF ThE INTIOR


b 


/	 /-


6 


DEFEI'ISE NINERALS EXPLORATION ADNINISTRATION 


i4 


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Sn'vey 


and 
Lawrence E, Shirley, Mining Engineer 


U. S. Bureau of Mines 


November 23, l95I
Reviewed by 


DIVIEA, OPERATING COMMITT 


(date)
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FIN1L REPORT	 LLJ 


ON 
F1_N (mica) 


Operator; Hefner Mthing Company, do Sam L. Phillips, Spruce Pine, N. C. 


Location: About 6 airline milea northwest of Conover, 6atawba€ounty, N. C. 


Work completed under the contract consisted of bulldozing a shaft 
site, sinking a 39.5 foot timbered shaft and driving 75 feet of cdrift, 72-
feet. of which was timbered. Most of the mica discovered was. not of strategic 
quality; therefore, a certification of discovery should not be issued, No 
additional exploratory work is warranted. 


Work began on September 2, l9SL and ended November 12, 19514, A shaft 
site was prepared by bulldozing an 501 x 12 x 5' deep trench which trends 
eastNwest. A total of about 7 hours of dozer work was required to make this 
cut. Fom the bottom of this cut a 39.5-foot vertical 5' x 7' shaft (two.. 
compartment) was sunk and timbered. A total of 75 feet of laterala were 
driven from the 32.-foot level of the shaft; a 26.-foot drift in a S. 600 *j 
direction and a 149-foot drift in a N. 800 E. direction. Timbering was coi 
pleted in 72 feet of the laterals. The shaft was not sunk to the planned 
depth of 50 feet be cause the pegmatite begins to thin rapidly at about 35 
feet below the collar and because of heavy ground water conditions. 


A poorly-zoned pegmatite is exposed in the shaft and drifts. It is 
about 15 feet thick at the surface but thins to about 3.5 feet in the 
bottom of the shaft. The bor. stri1s N. 60_800 E, and is vertical. Poorly 
defined zoning is present, consisting of a central zone up to 3 feet thick 
of coarse-grained perthite, quartz, and muscovite enclosed by a zone of 
medium-grained kaolinized feldspar, quartz, and minor scrap mica. Country 
rock, weathered mica schist, is exposed in the head of the southwest drift 
and along the southeast wall of the northeast drift. Numerous zoxa of 
closely-spaced post-.peginatite displacements are present in the drifts • These 
movements have ad1y damaged the mica with resulting cracks, ruling and 
warps.


An estimated 1000 pounds of 	 mica were recovered	 during the 
project, chiefly from the northeast drift. Most a green-colored and is 
badly cracked, ruled and warped. Some is "flat-A" and Iwedge_AlI, A small 
quantity of ruby mica was recovered from the shaft but all was small in size 
and badly cracked. Only a small proportion of the mica discovered will yield 
sheet of strategic quality, 


Expenditiwes:


(a) Total approved	 $14,692.00 
(b) Total cost of project 	 14,i80.00 
(c) Government's share of cost 	 3,135.00 
(d) "	 " unexpended	 3814.00 
(e) Value of production during opr. (?)







.	 . 


eserves; of strategic mica revealed by the work done under the 
contract are negligible. 


The work completed under the contract was donducted in an 
efficient and satisfactory manner. No eqi.d.pmant was purchased under the 
contracts 


be	 lh


H. K. Teag and D. H. Amos, Geologists 
U. S. Geological Survey 


Lawrence E. Shirley, Lning igineer 
U. S. Bureau of Mines 


-2..
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Spruce Pine, North Caro1ii 
b 


November l3, 1954 


Mr0 Robert A0 Laurence, Executive Officer 
DEA, Region VII 
Post Office Bi1ding 
Knoxville, Tennessee


Re: DMEA-3283, Iclm-E693 
Hefner Mine Catawba County N0 C. 
Final Engineering Report 


Dear Mr. Laurence: 


tIork began on September 2 on the above project, and was completed 
on November 12. About seven hours bulldozing was done on the surface in 
an effort to find the mica bearing vein. We uncovered one green streak 
of mica that was A-shaped, very small, and of no commercial value0 We 
also located a streak of red flat mica, and sank a shaft 39I, in vein all 
the way. No mica was found in the shaft, other than small ruby blocks 
which were broken and very badly clay stained. We recovered about 300 lbs. 
of this mica in the 39--'of shaft. 


We contacted water at the 2' depth. The shaft was in digging 
material and was timbered all the way down. 


prom the 30' level of the shaft, we drove a drift to the East about 
25'. At approximately 10' in the drift to the East we picked up some mica 
which was very small, broken and badly clay-stained0 


At the request of the Field Team, we drifted from the 30? level to 
the West a distance of 50'. In the drift to the West we picked up some 
mica after going about 25'. This mica was slightly better than we had con-
tacted before, but the quantity and quality were not sufficient to make it 
a commer.cial deposit. In the drift to the West at approximately 35' we 
found a small rnount of green Wedge A mica, again of no commercial value, 


We wish to express our appreciation to the DIIA Field Team for 
their asistance on this project. 


If further details are necessary, please contact us. 


Very truly yours, 


HEF1ER MINING C0PANY 


P/b
	 Sam L. Phillips







S 
INTERIM REPORT


I-i1J 


P-3283 Idm-E693 (mica) HEFNER MDE	 :' 


OPERATOR: Sam L. Phillips, Basoomb Henline, Dock enl1ne, M. L. Swann 
d/b/a Hefner Mining Compary, Spruce Pine, N. C. 


LOCATION: About 6 airline miles northwest of Conover, Catawba County, 
North Carolina. 


This contract has been completed withoxt maldng a sizeable 


disooveryof strategic mica. The operator states that no additional 


drift work at his own expense -will be attempted due to the poor quality 


of the mica. 


Dflfts totaling 77 feet were driven from the 28 ft. shaft 


level. The S 5(1° W drift was driven 26 feet and the N 70P E drift 


was driven 51. feet. Both drifts were driven in pegmatite composed 


of keolinizad feldspar, manganese and iron stained quartz zones, both 


ruby and green muscovite mica and containing occasional stringers of 


biotite sohist. Mica recovered was of an inilerior grade, most of which 


-was cracked, broken and contained stain. Considerable movement 'was in.


-dicated along the pcnatite contacts and is indicative of large amounts. 


of crushed and broken mica in the body. 


This operation was conducted satisfactorily and all suggestions 


made by the Examiners were followed closely. 


L E. Shirley,, Nining-ineer 
U. S. Bureau of Minea 


D. H. Amos, Geologist 
U. S. Geological Survey 


November 16, 1954
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ThTERIM REPORT	
a U	 ' ) 


DI!1EL-3283Idm-E693 (mica) HEFNER MI 


OPERATOR: Sam L. Phillips, Bascoinb Herdine, Dock .Henline, M. L. Swazin

d/b/a Heftier Mining Compaxy, Spruce Pine, N. C. 


LOCATION: About 6 airline miles northwest of Conover, Catawba County, 
North Carolina. 


Drifting continues from the 32-foot shaft level id is now 


at 47 feet. The operator was advised to discontinue the southwest 


drift, whose present face shows weathered country rook. 


Drifts have been driven from the above shaft level along the 


strike of the body in both directions. The S 500 W drift was driven 


for 26 feet in keolinized pegmatite containing mica which was badly 


crushed;; work was stopped when country rook was encountered. Con-


siderable movement along the drift is evident. Upon completion of 


this work turnoff was made from this same level and 21 feet of drift 


was driven N 7O E. Similar conditions exist in this drift, but larger 


mica, though badly cracked, has been recovered. The examiners believe 


that additional work is warranted to the northeast and work Will con-


tinue until, another examination can be made. 


The shaft at the 32-foot le vel has not been floored to date. 


Both drifts have required solid top and side lagging and all uprights; 


are placed on sills. Progress on this contract is satisfactory. 


ley ineer L. E. Shir 
U. S. Bureau of Minos 


K. H. Te H. Amos,, Geologists 
U. S. Geological Survey 


November 2, 1954;
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INTERIM REPORT
29 7C'r-.1 


DIV]EA.-3 283 Idm-E693 (mica) IFNER MITE 


OPERATOR: Sean L. Phillips, Baso4xlb Ilenline, Dock Henline, M. L. Swann 
d/b/a Heftier Mining Company, Spruce Pine, North Carolina 


LOCATION: About 6 airline miles northwest of Conoirer, Catawba County, 
North Carolina.. 


Shaft sinking has been oompleted on this contract to a total. 


depth of 39 feet. The shaft has been floored at 32 feet and turnoff 


to the west is underway. Permission was given for this action because 


of excessive water and heavy ground conditions. Material encountered 


in the short drift advance is kaolinized feldspar, thin quartz; ribs 


and muscovite mica, much of which is badly ruled, bent and crushed. 


Considerable movement was noted along the north wall and roof of the 


drift,


Timber requirements for drift work were discussed with the 


foreman.


I.. E. Shirley' Mining Efigineer 
U. S. Bureau of Mines 


t'1& H. Teag & D. H. Amos, Geologists. 
U. S. Geological Survey 


October 19, l95
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INTERfl REPORT	 t 


Di$283 Idnta'E693 (mica) HFNER MINE 


OPERATORs Sean L. Phillips, Basccanb Banline, Dock Henline, M. L. Swanu, 
d/b/a Eafver Miii1ri Company, Spruce Pine, N. C. 


LOCATION: Abort 6 airline miles norbhwest of Conover, Catawba Couxxt;y, 
N.C. 


Starting date on this contract is September 9, 1954. A shaft 


site was prepared in the vicinity of an east-west trending open out by 


bulldozer. The site was spotted and {rt'i is underway. A two-can. 


partmeut shaft, 5' x 8' in cross section has been sunk to a depth of 1 


feet in peginatite. Couixtry rock, a mioa schist, is just beim1n to 


make its appearance in the south side of the shaft. Material encountered 


is Icaolinized feldspar, scattered quartz and small blocks of ruby mioa. 


A few blocks of "An mica of poor quality was recovered fran the bull. ) 


dozing west of the shaft site. 


Equipnent at the site consists of a gasoline powered hoist 


and necessary digging tools. Other equipnent will be supplied as needed. 


Progress on this contract is satisfactory.. 


6.JtL'L3 
L. B. Shirley,. liming Enuiior 
U. S. Bureau of Mines 


D. H. .mos, Geologist 
U. S. Geological Suzey 


September 22, 1954







1rdI	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION


: 


KNOXVILLE 2, TENNS
Lugast 2, l9 


orandt 


To:	 erating Conintttee, DMEA Washington 


Fron:	 held Team, D?EA - Re.on VII 


Subject: Signed Contracts: DNE ..3283, Idm1 693 (mica) Cataiiba CO 
Hefner	 ing Coiia, Spruce Pine, N. C. 


Thanemitted are three signed copies of the subject 


contract, with forms NFa.2O3 for two different tracts of land 


attached to each copy.


Robert A. Laurence 
EXECUTIVE OFFICER 
DMEA REGION VU 


Wn. A. Beck, for V. J. Inoh 
U. S. Beau of nes
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I&A
UNITED STATE.S



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 	 3 


	


. Robert A. IAW'enc*	 ub.5.cts Docket Ro,	 &'328d3 
£tcutt. tflcr, D*A	 sea L. hiUip, at *1. 
Jield taee, Z.gic VIX	 IL.taer linlrsg Ccspaq 
Rooe ]3 Io*t (f ice 814g.	 etner a 
*oxviU• 2,	 sses	 tssb. Ccuaty, rth Qroltn 


Dsar W. teur.nes 


?aee. r*1 hi,vtth the origtl *t ive coptee of 
a eoetrso% .avsrig the .ubj..t øL tioi protect wbich have 
been aig*ed by the Qov.rrnt.ttt with register **abcr sM .tt.eti. 
date a-s ahowa. It is .eubet to the ettacha.nt of ** *erts 
Go.u*t to Ltas on the fce* revised Ju] 1, l94. 


If the contract a-sets with rour approval pr.eez2t it to 
te eretor for approval eM sigsature, ?iaae. sxpl*i* to the 
(era-tor that the contract, sbea aeuted is & Lire citiant 
uwler the teras of vhtch it is Ot4igated to	 3at. the woet 
utUasd at the agreed urit cost. If nay pert of this costreot 
does not han either your approval C? that of the (eratar aM 
csa*ot be .sisdd withfa y delegated a*thortty, then the 
ori4sisi ned all oopies f Ui. c*trsct are to be retuireed tO 
this ftioe, to,sthezt with the propoeed changes to? oona-t4.rattc*, 


4fber ocnti. f the c.tract, e copies are t be 
distributed in the s*1 as*ner. Co?ies of noreds frs th 
Geological $uney, dated JU 1, 19%, aM t* the aireai of 
)tiass, dated JUly 13, 1954, are eXoed. 


ineere1	 i, 


•	 George C, Seifridgé 


tin, qp.ratlng cN1tttaJ' 
Approv.dz 


3. H. Fiedges	 WCinderson:gad 7/28/54 
-	 •t 4L ru	 j^16 )	 Copy to: Adxir. R. File 
M5*bS1'	 zres*t Of )W1*5 ' -/	 Doôket 


t. N!. Larrabee	 (erating Committee 


;	 : 
Mr. Honk 


rclosures Z1
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


July 22, 19514. 


Memorandum 


To:	 The Administrator, DMEA 
Through: Mr. L. G. Houk 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Sam L. Phillips, Bascom Henhine, Dock Henhine, 
and M. L. Swaim, partners, doing business as 
Hefner Mining Company, Docket No. DMEA-3283 
(Mica) 


Attached is a contract covering the above-


described project in satisfactory legal form for execu-


tion, subject to the attachment of an Owner's Consent 


to Lien on the form revised July 1, 195k. 


L. H lund 
Acting Assistant Solicitor 
Defense Minerals 


Attachments







rS
DMEA 


File Copy 
Surname UNITED STATES



DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


ul1 22 95k 


Namor*itdi* 


0 t	 ma A*iuitntor, DEA 
rhrough: Mr. L. a. 


Prom:	 Acting Assistant Sojicitor, Defense Minerals 


Subject: Sam L. Phillips, lOcom M*Ptline, Pock Menlft, 
* M L. Swaim, partners, doing business as 
efrsr Kiniail Copsr, Docket $0, ,L&.3283 


(Mica) 


AttacIed is a contract covering the above 


described pro$eot in satisfactory legal tori for ezecu 


tion, subeot to the .attacbflt ot an Owner 'a Conent 


to Lien on the form revised July I., L9&4, 


. L. 


. L. EottluM 
Acting Assistant Solicitor 
Dt*nse. Minerals 


Attacheents 


HCRubin: im 


Copies to: 1 Solicitor Docket 
DMEA docket 
Mr. Houk (2)	 : 
Mr. Hoff lund 
Mr. Rubin 


Chron.
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UNITED STATES



DEPARTMENTOFTHE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


July 13, 19511. 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Ecploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: DMEA .. 3283 (mica) 


Applicant: S. L. Phillips, Bascomb Henline, Dock Henline and M. L. Swami 


Name and Location of Property: Ref ner Mine 
Catavaba County, North Carolina 


]te of Field Team Report: June 28, 19511. 


Date Rec'd. by Ceramic & Fertilizer Materials Br.: July 8, 19511. 


Field Team Recommendation: 
1. Approval of an exploration project on a unit-cost basis. 


Comments:
1. Ruby mica of stockpile grade occurs in the pegmatite 


exposed on this property. 


2. Proposed exploration project consists of a 50-foot 
shaft and 75-foot drift. 


3. Proposed exploration program is consistent with good 
engineering practice, but the Field Team is of the 
opinion that the examiners' cost estimate of $11.,700.50 
is a little low and recommends that the contract be 
written on a unit-cost basis. 


Recommendation: 
I concur in the field team's recommendation that the proposed 


exploration program be written on a unit-cost basis. 


W. F. Dietrich
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UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


/


IN REPLY REFER TOt 


G-MD-CNM 


July 1, 19514. 


Memorand.umV 


REVIEW OF FIELD TEAM REPORT ON APPLICATION t4EA-3283 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. M. Larrabee, U. S. Geological Survey 
Applicant: S. L. Phillips, Bascomb Re1i,Dock Henline and. 


M. L. Swarm, Spruce Pine, N. C. 
Name of property: Hefner Mine. 
Location of property: Catawba County, N. C. 
Date o± Field. Team Report: June 25, 19514. 


Authorship of Field. Team Report: K. H. Teague, D. H. Amos, and. 
L. E. Shirley. 


Field. Team's recomniend.ation: 
•	 50' shaft 


75' drift
$14.700. 50 


Conunents: Estimated. mica content of peg 5-10%;. 3% of which is 
strategic. This is better than average. 


ACTION RECCMNDED: 
Follow Field. Team's recommendation.







S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROO1 
KNOXVILLE 2, TENN. 


June 28, l9Ai 


?ieiiiorandi 


To:	 Operating Committee, D N E A Washington 


1rom&	 Field Team, D N E A - Region VII 


Subject: Field Examination Reports on: 


DNEA-3283, (fner ne (mica) 
DNA-3366, Phillips MLne (mica) 


Enclosed are 14 copies each of the subject examination 


reports, and four extra copies of the maps fo each. 


We are in a'eement with the examiners' proposals, and 


recommend approval of contracts, using the short form and unit costs. 
We feel that the examiners' cost estimates may be a little low, as 


such items as stiff-leg, bucket, track, pipe, etc., have not been 


included.


Robert A. Laurence 
EXECUTIVE OFFICES 
DMEA REGION VH 


Win. A. Beck, for V. J. Iynch 
U. S. Bureau of Mi.nes
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UNITED STATES. 
DEPARTMENT OF ThE INTERIOR 


DEFENSE NINERAIS ]XPLORATION ADNINLSTRATION 


REPORT OF CANINA.TION BY FIELD TEAM, REGION VII 


ON 


DMEA.i3283, J1EFNER NINE 
(mica) 


Catawba County, N. C. 


K. H. Teague and Dewey H. Amos, Geologists. 

U. S. Geological Survey 


and 
Lawrence E. Shirley, Mining Engineer 



U. S. Bureau of Mines: 


June 2S, 19	 Reviewed by 
DMEA OPERATING COMMITTEE 


(dat
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FIEED ANINATION REPOIT 
ON 


DNEA.us3283, H'NER flE(tLca.), 


Applicants; S. L. Phillips, Bascoxnb Heline, Dock Henline and N. L. Swann, 
all of Spruce Pine, North Carolina 


A pegmatite containing mica of stockpile grade is present on this 
property. The possibility for discovery of a worthwhile deposit at this mine 
appears fa'orab1e; therefore, the field examiners recomnnd that limited 
exploration be granted, 


The Hefner Nine is located about 6 airline miles northwest of Conover, 
Catawba County, N. C. 


This deposit was examined on April 21, l95L. Messrs. Sam L. Phillips, 
C. J. Keller and W. S. Frht accompanied the examiners on the inspection 
which required l hours, 


Access to the property is via an all-weather gravel road. Area 
covered by the lease appears to be adequate for the proposed project. In this 
connection, it should be noted the ownership of the land is held by three of 
the applicants;-Henline, Hemline and Swarm. Al]. of the applicants have had 
varying amount of mica mining experience and are competent to conduct the 
proposed work. 


The only present surface facility is a conbination tooThause-bunk-
house in poor repair. Workings consist of several pits and partially caved 
shallow shafts. Short drifts have been driven from two of the shafts and are 
accessible, ( see attached map). The maximum depth of the old workings are reported to be about 30 feet. 


A weathered pegrnatite about ten feet thick is exposed in the pits 
and the underground. workings. Distribution of the workings and the contacts 
indicates it strikes N.70-80°E. and probably dips steeply to the northwest. 
Massive qua'tz on the dumps suggests that the body is at least in part zoned. 
The pegmatite is composed of kaollnized feldspar, quartz, muscovite, and 
biotite. The mica tends to be concentrated along the walls, 


Ruby mica occurs in the west end of the peginatite and greenish brown 
mica in the east end. The mica is flat and flat-A, hard, and free-splitting. 
Some is ruled, wavy, and slightly mineral-stained, It is estimated that mica 
constitutes - 10 percent of the pegmatite, 3 percent of which would yield 
sheet mica of strategic quality, 


The mine was first opened in l9Ii0 and was worked until the summer 
of l9W4, chiefly by two of the present applicants, N. L. Swann and Dock 
Henline. Records of the Colonial .ca Corporation indicates that 378.05 pounds.
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of sheet mica were sold during this period for $2,013.11, 0 percent of which 
was stained or better. 


The program of exploration proposed by the applicants is in the 
opinion of the field examiners the most practical and e fficñent approach. 
Limiting of drifting to 7 feet should be sufficient to adequately explore the 
pegmatite, rather than 100 feet 'as proposed by the applicants. 


The major portion of the proposed work would probably be in weaered 
and semi-weathered material and will require timbering. Heavy ground water 
conditions can probably be cpected.	 - 


The applicants have available the necessary equipment for the pro-
posed project. Experienced miners would have to be obtained from the Spruce 
Pine district. 


An estimate of costs is as follows: 


Powder Iagazine	 $50.00 
Cap Nagazine	 25,00 


Shaft site preparation (Li, hours of dozing 'with D-7 
dozer at $13.50/hr.	 5L.00 


Shaft (50 foot timbered 5' x 7) (25 shifts) 


Labor and Supervision: 


2 - Laborers $1.00/hr	 $100.00 
1 - Hoist Oper. @ $1.25/hr 	 250.00 
1 - Foreman- miner @ $1.50/hr.	 300.00 


Naterial and Supplies: 


Timber Ii3O00 B. F. @ $70fM	 280.00 5,(# 


Explosives.	 100.00 
Gas and Oil	 200.00 
Small tools and supplies 	 140.00 


Equipmant rentals 


Compressor, pump and hamrr () $2Ii3O/I,, 300.00 
Hoist i $50/No.	 62.50 


Nisc, (Insurance, Soc. Sec. and repairs) 	 200.00	 $2,1614.50 


-2-
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Drift 7 feet S' x 71 (30 shifts) 


Labor and Supervision: 


2- Laborers $1.00/hr	 $I80.00' 
1 - Hoist Opr. $l.2/hr	 300.00 
1 Foreman -miner l.S0/hr	 360.00 


Material and Supplies: 


Timber S000 B. F. L $70/N 	 3S0,00	 ' 


	


GAs and Oil	 l0.0O 
Drill Ste].	 32.00 
Small tools and supplies 	 0.00 


Operating Equipment rental: 


Compressor, pumip, & Hammer rental $2L0/o.360.00 


	


Hoist $S0/?lo.	 7.0O 


MLscellaneous (Ins. Soc. Sec., repairs, etc.) 	 200.00	 $2,3S7.00 3! 


Contingenciea	 o.00 


Total stimated Cost	 $4,700.S0 


June 2, l9 


z.
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Philip W. Guile 
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UNITED STATES
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1Q 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



ROt4,'	 IE%LD. 


KNOXVILLE 2, TENN


June 10, 95! 


q\)


&orand 


To:	 Opert±ng Coittee, DMEâ - ashington 


Field Team,	 Reon VII 


Subject: DNEA-3283 (ca) efnor Nine. Sna L. PiUip, et l, 
4/b/a Hefner Mining Cory 


Reference is inade to your ]tter o June?. 
. Teague reports that the present acreage under 


lease, totalling 1.15 acres, is sufficient for the proposed 


xp.oration contract. '. Teague is faniuiar with the boundariee 


of the enlarged lease,


ktA. 
Robert A. Laurence 


EXECUTIVE OFFICER 
MA EG1O fO 


Wm. A. Beck, for V. J. Lynch 
U. S. Bureau of Nines
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
4lQch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON25, D.C.	 600 


JUN -fl954 


1k'. Robert A. Laurence 	 Suhject Docket o. D1L-3283 Mica 
Ixecutive (ficer, D)WA	 Saa L. Phillips, et *1. d/b/a Yield Teen, Regic* YIX	 Hef.r Xiniug øcspe*y 
Roa 13, Poet (fic* Bldg.	 Catavba County, Iorth Carolina 
lktoz.vUIe 2, ?enneseó	 '	 Hefner Mine 


Dear J., 1anrence: 	 0 


Reference is wLde to our letter ot y 14, 1954, to the 
applicants advising that the prcperty s insufficient to support 
an .xplor'atioe project.	 ,	 0	


0 


They have secured a 1.as* on an additictal adjoining. 
tract of lend increasiag the total acreage to 1.1 acres. If the 
Yield Teen has not already doe. so, kiwfl have thea det.rJae if 
this acreage is sufftceet for an exploratica project cc*tract. 


0	 Sincerely yours, 


George C, SeIfridg	
0	


'0 


0 , 	 , 	


'0	


'Chairaan, *rat1ng Ccitt..4)	 ' 
Approved:	


0	


0	


' 	 0 


0	


J. B. Hedges	 '	 '	 ' 0	


' 	 0 


Mebór, iau of Mines	 0	
0 


D. M. Larrabe, ,'	 0	


0	 ' 


WcAnderson:gad 6/2/54	 ',	 0	 , 	 , 	


0	


0 


Copy to: Adznr. R. 'File 
, Docket File	 , ,	 0• ' 


Oerat'ing Committee 	 0	 ' 	
0 ' 


Mr. Dietrich, 3061	 0 


Mr. Larrabee, G-232 GSA Bldg. 	 0	


0 


Mr.Houk	 •,
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Spruce Pine, North Carolina 
May 24, 1954 


Mr. Lawrence G. Houk, Chief 
Nnmeta11ic Minerals Division 
U. S. Dept. of the Interior, DA 
Washington 25, D. C.


Re: DMEA-323 (Mica) 
Dear Mr. Houk:	 Hefner Mine 


We are enclosing Mining Lease and Owner's Consent 
to Lien for an additional tract of property for the Hefner 
Mine in Catawba County, North Carolina. 


Your letter of May 14 stated that property de-
scribed on the previous lease was of too small an acreage 
to support an exploration project. We rust that this 
additional tract will take care of this requirement. If 
further information is required, pleaFe let us know. 


Very truly yours, 


Sam L. Phillips 
Hefner Mining Co:'pany 


P/mb


2







MF-203 


(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest ii'certain 


property in the State of _jorth_Carolina , County of Catawba, described as 


follows: 1/ 


Beginning at a stone at Charlie Hedrick' s corner and nmning West 100 ft. to 


a stake, thence South 10 rods 6 ft. to a stake, thence East 100 gt. to corner of Will 


Lail' s line, thence North with Bascom Henline-DockHenline-N0 L. Swami and Charlie 


_drick' s line 10 rods 6 ft. to the point of bnning. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/ Sam L. Phi].lips Bascom Henline, Dock Henline and N. L. Swami 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, inconsideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contrabt, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, succesors, aici an 
of' the undersigned. 


4. Changes and added provisions______________________________________________________ 


Dated this	 21st day of ___________________, l95.4.. 


j	 [Sealj 


[SeaiJ 


[Seall 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed,or other documenti dated ________________ and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


Insert the name of the Operator as it will appear in the exploration project contract. 


)i Mining or production from the land is not required, and in the absence of production there is 


/ no obligation to repay the Government.







-	 RELEVANT CONTRACT PROVISIONS 


ertification.--If at any time the Government considers that 


a dicovery or development from which production may be made has resulted from the exploration 


work, the Government, t an time not later than six .thänths aer the Operator has, rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. ntg Qil . --The Operator, or his sucáëssor in interest, shall ay to the 


Government a royalty .on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any crtification of discov&ry or developnient, from the date of the cOnt'râct' ünti1 


the. lapse of the me within which .the Governmeit may make .su.ch oertificatio .n of 4icoyQY or 


development, or until the total net amount contributed by th Government, wIthout interest, is 


fully repaid, whichever occurs fiist, unless the Government waives its right.to a .roya]ty; . o,r (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a . percentage of. the net ,'smelter ret.urns,;thpnet concentrator r ,eturs, or 


other net amounts realized from the sale or other disposition of any such production (including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1*) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (lfl per cent of any such net amounts, plus one-half (fl per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1+) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3k) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien . Prnnt.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. _E .--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No Obgation to Pduce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior—Duplicating Section, Washington, D. C. 	 56411 
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MF-203 


(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an ine .èin certain 


property in the State of	 UOxth Ccroiina	 , County of Catawba	 despibed as 


follows:1/ 


Beginnzg at a stone at charlie Hodricks. cornev end running \1et 3.00 ft. to 


.a tco, thence 3outh 30 rods 6 ft. to a otake, thence East 100 gt. to come of Will 


141t 0 1in, thence torth 4th Bancom Tenline-4)ocic n.1n4. L. wam thd ChaxUe 


fledrick'e line 10 rods 6 ft.. to the point o beginning. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract"., 


between the . United States of America, hereinafter called the "Government", and 


,_Seit L. Phillips, Bascom Henlino, Dock Henline ond U. L. Swami 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of saidexploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


Dated this -21St day of ___________________, 1954. 


H '&L	 [Seal] 
[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as 


and insert "in a lease [or contract, deed,or other document] dated _________________ 
recorded in book __________ page _________ official records of said county." If (b) 


the book and page of recordation cannot be dispensed with. If the space provided 


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production 


no obligation to repay the Government.


follows" 


and



is used,



insuf-


there is







RELEVANT CONTRACT PROVISIONS 


Certification.---If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government,. at any time not later than six' .thónths' after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


- b. ôrcenerj.--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of 'the cont'act until 


the lapse of the time within which the Government may make such certification of discoyery or 


development, or until the total net amount contributd by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification ' of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be •a percentage of. the net smelter returns, the iiet concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production (including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1*) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (14) per cent of any such net amounts, plus one-half (4) per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (34) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Pent.--To secure the payment of its percentage royalty, the Government 


shall have and 'is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, .until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. jurchas,--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due.


f. article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior—Duplicating Section, Washington, D. C. 	 56411







Dated this ________ day of ___	 l9. 


a £ I) ' Lí 	 [Seal] 


MF-203 


(Revised July 1 1953)	 OWNER'S CONSENT TO LIEN	 1 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain., 


property in the State of _ jorhjc1in	 , County of	 described as 


follows: 1/


to 


tat1'e	 't$COC Cortb WIt,h 


10 rode 6 éo thø 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


,,	 an . .	 m 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and, superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


n


[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words"as follows" 


and insert "in a lease [or contract, deed,or other document] dated ________________ and 
recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government,







RELEVANT CONTRACT PROVISIONS 


Ceflfication.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development.' 


b. gya1y..--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discoyery or 


development, or until •the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or develoment,' for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a. percentage of the net smelter returns, , the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such productIon (including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1+) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1*) per cent of any such net amounts', plus one-half (.) per cent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in , excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1+) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3*) per cent.) 


C. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Pnt.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Notice_toFurchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No Obligation to Produce. --This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.	 .	 '	 - 
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MF-203 


(Revised July 1, 1953)	 OWNER'S CONSENT TOLIEN 


WHEREAS the undersigned as owner co-owner lessor or seller has an interest 'in certain 


property in the State of	 , County of C. ______, described as 


follows:1/


d 2O r: 


iii fl:u	 i: 6 


*t 1: Cz


2	 , :	 ____________________________ 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


V	 c	 . r 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or. other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions


4 
Dated this -_______ day of ________________	 . 195 


J	 [Seaij 


[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed,or other document] dated _________________ and 
recorded in book _________- page ________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the government. 







RELEVANT CONTRACT PROVISIONS 


Reaent_bQprator.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Percegeroyaltv.--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten ' years 


(or •other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other netamounts realized from the sale or otherdisposition of any such production (including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1*) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (14) per cent of any such net amounts, plus one-half (4) per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 
would be one and one-half (14) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (34) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net, concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. .--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f.. No Ob .gation to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 
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MINING LEASE• 


State of North Carolin p 	 Catawba	 County: 


This indenture made this_21st day of IIay	 , l954 


between Charlie Hedricks 


of	 Catawba	 County and State of North Carolina as party of the first part, and known 



as lessor_, and Sam L. Phillips, Basconi Henline, Dock Henline and N. L. Swarm 


of	 Mitchell	 County and State of North Carolina, party of the second part and known



as lessee. 


WITNESSETH, That the partL of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County 
and State first above written to wit: 


Beginning at a stone at Charlie Hedrickts corner and running West 100 ft.to a stake, 


thence South 10 rods 6 ft. to astake thence East 100 ft. to corner of Will Lailts lines 


thnct North with Baeom Henline-Dock Henline-M.L. Swarm and Charlie Hedrick' s line 10 


rods 6 ft. to the point of beginning. 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL. of 


the first part, or his or their heirs or assigns, a rental royalty of_1 / 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_. The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	 ________________________________________________(Seal) 


(Seal) 


(Seal) 


np







• MINING LEASE 


State of North Carolinp 	 CtatWba	 County: 
U 


	


This indenture made this	 day of	 , 1954 


between Qharo Hedricka	 S 	


5 


of	 County and State of North Carolina as party of the first part, and known 



as lessor. , and SZ3 t PiiUip Basco ffUre Dock R11ie ond L L. 


of	 1Lttchefl	 County and State of North Carolina, party of the second part and known



as lessee. 


WITNESSETH, That the partt.. of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor_., and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County 
and State first above written to wit: 


Beginning at a stone at 0hrlie 11edrick Comer nd r:' Welt 100 ft,to a ota1e, 
thence South 10 rods 6 ft. to a atake, thence aS 00 ft. to corner of UiU LaU1 a Une, 


thence North with Baom HenUne'flock UenUne4L, Swann nd Chax'iie Ee8rick's line 10 
rods 6 ft. to the point of beginn., 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL of 


the first part, or his or their heirs or assigns, a rental royalty of_1/ 
on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken	 S 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate desäribed and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor.... The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted.	 S 


WITNESS our hands and seals the day and year first above written. 


Witness:	 (Seal) 


(Seal) 


(Signed) Kenneth R. McKinney, Notary Public 


	


My COmmission expires -11..55
	 Seal)







. MINING LEASE 


State of North Carolin p	 S 	 áounty: 


This indenture made this	 day f	 , 195$ 


between 


of	 County and State of North Carolina as party of the first part, and known 



aslessor_,and 


of	 County and State of North Carolina, party of the secbnd part and known



as lessee. 


WITNESSETH, That the part. of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County 
and State first above written to wit: 


3ogtnnng t e tono at	 uunng eet OO tt,to 
tonce 3outh 10 od 4 tt t	 tenee.	 ttr	 15 L4L 
tcnøe os1h 4th •aø*	 Nc 


jt 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in. compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to , have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on . such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL. of 


the first part, or his or their heirs or assigns, a rental royalty of_________________________________________________________________ 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The aid amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor. The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted.	 S 


WITNESS our hands and seals the day and year first above written. 	 S 


Witness:	
S 	 (Seal) 


(Seal) 
(signed) Kenneth R, toKjnner ots Publia 


Ly COi flDiEWjofl zpire
	 (Seal)







. 
MINING LEASE 


State of North Carolina 	 County: 


This indenture made this	 day of	 , l95$ 


between 


of	 County and State of North Carolina as party of the first part, and known 


as lessor_, and C	 s	 or	 c 


of	 County and State of North Carolina, party of the second part and known 


as lessee.	 - 


WITNESSETH, That the part!. of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County 
and State first above written to wit: 


ton ct	 t C) 


CW	 Q,	 c 


t;	 i& 
,	 -________________________ 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage 'is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may 'be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber • of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL_.. of 


the first part, or his or their heirs or assigns, a rental royalty of_________________________________________________________________ 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option - 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor___ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he . may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price 'at any time within the next three .years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_. The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 	 -


(Seal) Witness:	 _________________________________________________________


(Seal) 
rob:ot! .	 *tPiib)jo 
i c$ o:4i	 34.$5
	 (Seal)







•	 Si.u'natne 


UNITED STATES	 _________ 
DEPARTMENT OF THE INTERIOR	 ________ 


dtlOc 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 600 


M4Y 4 954 
Mr. Saa I. nimps / 
Tb. Refsr *nin no., 
Spruce ?te, Xorth C.roli*a


s: 1*k.t Jo. aI*A.3283 
Ss L. Phillips, bacosb Thsnlii*, 
)osk Zinlia., e 1. 1.. Svszz 
Zf*.z' *ne 
Catawbe Coty lorth Carolina 


	


•	 Dear Mr. PhilZip.	 S 	 S 


bfereae. is 4s te 7oar appitcatten fér assi*tsnce in • 
•pioriag the s'éftt pr.p.rt7.	 .5 


It is 'notad that the property d*crtbM in the lees. c. 
prius osly 3/ii acres. Ifl*r careful .oaaideratin. it he. been 
&uit.i that this *a ii tnstfitaat to spert na .xp3.rst tea 
proet. i1sss rasts esa be aa&e f*r a larger area, the 
Derte*se $tera1s bplerattoa Aà*tzistrattsn wtU no .o*si4a explor-
stun ssstataz en this prop.rt.. 	 '• 


$i*c.r.1 yeri, 


#. Eo*, htef 
lonnetalute *tn.r*ls Dtilaion 


WCAndereon:ag 5/11/541	 ' 


CopytO: Admr. R. File .	 ,•. 
Docket ?i].e	 S 	 ,. 	 '. 


Yield Team, Region VII 
Qpeating Committee	 , 
Mr. Dietrioi, 3061	 "	 • 
Mr. Larrabee, G-232 GSA Bldg. 


	


•	 Mr. Rol2k
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UNITED STATES

DEPARTMENT OF THE INTERIOR 



BUREAU OF MINES 
WASH INGTON 25, D. C.


March 30, 19511. 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Sub ject: DME-3283 


Applicant: Sam Phillips, Bascomb and Dock Henline, and M. Swami 


Name and Location of Property: Hefner Mine 
Catawba County, North Carolina 


Application Rec'd.. by Ceramic & Fert. Mats. Branch: March 19, 19511. 


Comments:


1. Bureau of Mines records show an average monthly purchase 
from May to September l91 of $280.06 worth of mica by Colonial Mica 
from subject mine. 


2. The following is from the Geological Survey Professional 
Paper 211.8t), pp. 230-31: ttThree 30-ft. shafts were sunk, and the inter-
vening pegmatite waè mined, to depths of 8 to 20 ft • The deposit is at 
least 5 ft. thick and probably strikes N 65° E." 


3. The proposed program would explore ground adjacent to an 
area which previously produced mica. 


Recommendation: 


it is suggested that the field team visit this property to 
determine if an exploration program is justified. 


Jc c ( 


W. F. Dietrich







.	 . IN REPLY REFER TO: 


UNITED STATES	
G.CNh 


DEPARTMENT OF THE INTERIOR 


c	
GEOLOGICAL SURVEY 


WASHINGTON 25,D.c. 	 Lh 2 2 954 


March 22, 1954 


/ 
Memorandum 


REViEW' OF APPLICATION DMEA-3283 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. M. Larrabee, U. S. Geological Survey 
Applicant's name and address: Sam L. Phillips, Bacomb Henline, 


Dock 1-lenline, and M. L. Swann, Spruce Pine, N. C.' 
Name of property: Hefner Mine. 
Location of property: 7 miles from Hickory, N. C. 
Summary of applicant's proposal: 5' x 7' shaft 50' deep 


100' drift "on most promising pegmatite." 
Sources of information on	 's property: Colonial mica records; 


U. S. G. S. Prof. Paper 24a-D, p. 230. 
"Three 30' shafts sunk and pegmatite worked to depths of 


from -20'. Deposit at least 5' thick and probably strikes 
N. 65 E. Mica books reddish brown and of rather small size." 


Comments:
1. How many pegmatites are anticipated, and why? 
2. 37 lbs. ruby mica sold to Colonial Mica Corporation 


for 2,0l3. Green also produced. 
RECONNENDATION: 


Refer to Field Team for their examination, if necessary. 


DrabeF







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


Larch 19, 19gb 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region vu. 


DMEA 3283 Sam L. Phillips,, et a).. 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior--Duplicating Section, Washington, D. C
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


4lQcg,3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


iarch 19, 19 
W Sam L. Phillipa, et al	 Subject:: E&-3283 
Spruce Pine	 Re 1pIoratiou Assistance 
forth Carolina	 I{efnox' tno 


Dear Sira: 


The receipt of your application dated 	 19II 


for exploration assistance under the Defense Production Act of 1950, 


as amended,, is hereby acknowledged. 


Your applIcation has"been assigned Docket Number 


and referred to the NóMe]J . in'raJ . Divigion, 


Kindly refer to	 A-3283 in any future correspondence 


relating to your application.


Sincerely yours, 


Robert E. Adams 
Cbie.t,. Operatio&s Control 
nd Statistics i)ivision 


Interior—Duplicating Section, Washington, D. C.	 .	 44994







I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RG FRBLDO

I(NOXVILLE 2, TENN 


Iarch 17, 19 


1enorandiirnY' 


Tot	 Operating Conttee DA Washington 


Acting cecutive Officers DNA Region VII 


Subject: Application of San L. Phillips, Bascob enline, Dock Henline 
and L Le Swari on Hefner ?iine (id.ca) 


Transmitted herewith are three copies of the subject 


application with three copies of a lease on the property and four copies. 


of Owner's Consent to Liens We have retained one copy of the application 


for or files, 


Please note that the bodaries of the property do not close 


and only fowr copies of the Owner's Consent to Lien were sent, We have 


written 1, Phillips pointing this out and requesting that a new lease 


be sent in together with si copies of a new ners Consent to Lien with 


a corrected desciption,


Wn, A, Beck







UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
(\	 / 


WASH INGTON 25 D C 
I(NQXYZLLE, TENNESSEE 


Mrch h i ]$ h 


hr. Sam L. ilhips ' 


3pruce Pine North Carsliz*


Ret Applicationt Sa* L. ?bilhips, 
• B. lienline, Dock enline and )1. L. 


wann. llet*o hine (*ica) 


Dear *. ?ilhps: 


•	 iour applicat&on m the subject am. was received in this 
o.fice today and is being sent to Washingtoa. Xt is noted. that the 
boundaries of tha property which is described in the leas, and 


s Conseat to Liam! do not close. It will be necessary for you 
to present a new lease and six copies of a new "Owner' a Consent to 
Lien" with a proper descrLption of the la*d. on each. 


With your application you sent only four copies of the "Owners 
Consent to Lien". Six copies are required *nd all niast be ignec1 by 
the property ownero, 


•	 Please send tbeee to this office and we will forward then to 
Washington.	 • H	 • 


•	 Very truly yours,	 •







(Revii 1952)	 UNITETATES DEPARTMENT OF THE II'RIOR 	 42-R1035.2.

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT iO. 1 9 
DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


bcket No. 
Metal or Mineral 
Date Received ------------------------
Estimated Cost .i..42OO.................... 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address:	 --- of 


----------------------------------------------------------------------------------------------------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 YLLQ	 jc.h&jn 


____________________________________________________________________________________________________________________________________________________ 


(b) State any mine name by which. the property is known. Hefner Mine 


(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 
-


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it--------- None 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations' which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(e) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.— (a)	 te the mineral or minerals for which you wis o explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. - 


(c) The work will start within-------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contraets.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each,. 
and power, water and fuel. 


(d) Operating equipinent.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a . detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and, payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose tc• furnish your share of the costs? 


Eli] Money	
El Use of equipment owned by you


	 Eli Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 195


(Applicant)



By-----------------------------------------------------------------------------------


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66551-1







MF 103 


1. (a) 


(b) 


2. 


3. (a) 


(b) 


(c) 


(d) 


(0) 


(f) 


4.	 (a) 


(b); 


(C) 


(d)" 


(e)' 


5.	 (a), 


(b) 


(c) 


(d) 


6.


•


	


b	 . 


Saxir L. Phillips, Bascomb enline, Dock Henline, id N. L. vann of Spruce 
Pine, N. C. 


Partn ship 


No Answer.	 .	 .	 ..	 •.	 . 


This is lease property (Lease is attached in 3 (d) below.) 


Hèfner Mine	 .	 ...... .,.. 


Bascomb H.enline, Dock Henline and N. L. Swann are owners. 


Lease is attached as Exhibit A. 


None.	 ..	 .	 ...........-.,'.. 


Land is held by i.ndlord. . No land patents involved. 


Physical rks set. forth on map attached as Exhibit B.... .. 


Thimine"w'as wó±kdd 'diring Colonial' D.ys. ''1iey got large quantities 
of ruby mica from this mine during those days.. .. . .... . 


Th'elast operat'ors werè Bascomen1ii ,Dock }11ii'iê.iidM. L. Swi. 
They ceased operation when Colonial stopped buying mica.... 


This mine is located 7. miles below ffick.ory on. Spring Roa.d... 


ThOrè is ample manpower available. Electricty is within 100 feet of the 
mine.......	 ...............	 .	 ..	 ,.	 ,.	 .......... 


ItIs an'tiaipatea that 'he 	 natite contains additional quantities of 
ruby mica of stockpile grade. 	 .	 ...	 .. .. 


It is'p1oposed to' sink a' 5 x 7. 'sh.	 tO"a depth Of ' 0"ée"dèep'." heh"i± 
1s'proposed	 di'ft"á' total dIstance' 'o'f"lOO feet in the most promising 
penatite that is discovered, by. the shaft.	 . ,	 . 


Tié Jk 'will be 'ste.ited' a soon a 	 ie th ntraOt 'is' pi'ovea. by the 
Government and the work should be concluded within 6 months. 


Attached as Exhibit C. 


Estimate of' Costs 
(i) ' 'Thaèpendent Contracts-None. 
(b through '







I


2500. 00 


3500.00 


..	 Total .	 .••.•	 60OO.O0 


7. (a) Applicant will pay in money 25% required by regulation. 


(1) Shafting - 5 x 7.- 50 feet © .50.00 per ft. 


(2) Drifting - 100 ft. 35.00 per ft.







li	 U' liL 


MINING LEASE 


State of North Carolin g 	 Ybr,d	 atawba	 .	 County: 


	


This indenture made this_2. 	 day. of March	 .	 , l9, 4 


between	 .SCOmb ifeilline, Deck Een].ine and M. L. Swarm 


of	 Mitchell	 County and. State of North Carolina as party of the -first part, and known 


as lessor.&, and Sam L. Phillips, Bascomb ifenline, Dock Henline and M L. wann 
of	 Mitchell	 County and State of North Carolina, party of the second part and known

as lessee. 


WITNESSETH, That the par48 of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessorg.., and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County 
and State first above written to wit: 	 .	 .	 -	 .	 .	 ,..	 . 


Beginning at a stone Charles ifedrick's corner, and runs South 10. rods and 6 feet and corners 
on Will Lilta linA; thAne	 st 11 rpd to P R±oe, T. L. ffefnr's corner.; thence North 
12 poles to a stone on John Lails line;thenc West ii rpd to the PAginning, Contining 


374 of an acre, more or less, 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part.... of 


the first part, or his or their heirs or assigns, a rental royalty of_No royalty to be paid 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor.. The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	 (Seal) 4u I	 (Seal) 


	


__)t,7_
	


-10	 (Seal)











BASCOMB HEMLDE 


Mr. ilenline was borned in. Spruce Pine, North Carolina in 1916. 


He attended high school at Spruce Pine. He has mined alL his. life 


some of the mines he. has worked. are asP. follows:. Mill.. Race Mine. 


Self Mine in Cherryville-and several others. . He has mined for himself 


and been in partnership in several different mines. 


For references write:


Mr. Tom Gnt 
Sjruèe Pine 
N.C. 


Mi. till Lee 
Sruèe Pine 
N. C. 


Mi'. Tack 1ndley 
Sruèe Pine 
N.C.


I 







. 
DOCK HENL.ThE 


Mr. Henline was bvned in Mitchell County, North Carolina. He hs 


lived in this section most all. of his life. Re has been a miner all Ms 


life. Mr. Henhine is well known and has a fine reputation in.this conmiunity. 


He has worked the Beaver Mine in Georgia. and worked for many years for 


carolina Mineral Company. Be has mined, several mines for himself end. has 


been in partnership in several mines with Bescomb his son and M. L. Swami.. 


For references write:


Mr. .Tack indley 
&pruàe Pine 
N. C. 


Mr.' S'cottHrickey 
Sruèe Pine 
N. C. 


Mr. Liii Carpenter 
Sruèe Pine 
N. C.


.







.	 . 


M. L. Swann 


Mr. Swann was borned in Mitchell County, North Carolina and.. he has lived 


here in. Spruce Pine, North Carolina most.all of. hia life.. R. has-a fine 


reputation in this. section of the country. He has-mined all his life 


along with a little fanning. He worked for many years for Carollia Mineral 


Compa and has done lots of mm ing for hinself and with Dock Eenline and 


tscomb Henhine. 


For reference write:	 . 


Mi. Jack ?éndley 
Srue Pine 
1. C. 


Mr. Sèott ickey 
Sruce Pine 
N. C. 


MI. - Yrank Phillips 
Sjruèe Pine 
N. C.







. 


New legal. dscription for	 DIA - 3283 I{efner 


EGTh1NIWG at a stone Charles Hedrick's corner, and runs South 10 rods and 


6 feet and corners on Will Lail's line; thence East 11 rods toa stone, 


T	 L.. Hefner's corn;	 then.ce North12 poles to a stone on John. Iil's 


line; thence South 81. degrees West 184 feet to the GNflG. Containing 


3/4 of an acre, more of less.


r







MF-203 


(Revised. July , 1953) 	 OWNER'S CONSENT '1 LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


	


property in the State of	 Nôr1h (rn1i,i	 , County of Catawba	 described as 


follows:1/ 


ginning at a stone charles Hedrick's corner, and runs South 10 rods and 6 feet aid 


corners on Will Lai's line; thence East 11 rods toa stone 1 T.. L:. ffefner.'s corner; 


thence North 12 poles t a stone on John Lail's line; thence West 11 rods to the 


Beginning . Containing 3/4 of an acre, more or less. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called- the -"Government", and 


Sam_L. Phillips, ecornb Henline, Dock ifenline and M. L. Swann all of Spruce Pine, 


N. C. doing business as The Hefna Mining Co. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to. a.percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 
to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 
provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the: date of 
the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions________________________________________________________ 


Dated this	 2	 day of	 March	 , 195j. 


[Seal] 


),_9/At	 [seail 


.t _ 'I4 1 ..1i.lL	 [Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated - , and 


recorded in book __________ page _________ official records of said county." If (b) is used, 
\the book and page of recordation cannot be dispensed with. If the space provided is insuf-
?icient, use an Annex, and refer to the Annex in the space. 


sert the name of the Operator as it will appear. in the exploration project contract. 


\ning or production from the land is not required, and in the absence of produdtion there is 
\obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


pent by Operator.--a, Certifjcatjon.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Operator, or his successor in interest, shall pay to the 
Government a royalty on all minerals mined or produced from the land des?cribed in Article 2,.---(l) 
regardless of any certification of discovery or development, from the date of the contract until 
the lapse of the time within which-the Government . may make such certification of discovery or 
development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest,- is- fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelterreturns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 	 - 


(a) One and one-half (11) percent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one-half (if) percent of any such net amounts, plus one-half (f) percent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 
amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 
would be one and one-half (if) percent; on a net amount of ten doliar.s ($10.00) per ton, 
three and one-half (3j) percent.) 


c. Definitjons.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 
depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty iaim is extinguished by lapse of time or is fully 
paid,


e. tice to Purchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 
directly to the. Government and to furnish the Government with copies of the settlenrent sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 
any royalty failing due. 


f. No Obii p ation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production 
operations. 


Iuterior—Duplioatlng Section, Washington, D. .
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MF-203 


(Revised July 1, 1953) 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of
	 North Car oliiia	 County of Catawla	 , described as 


follows:1/ 


Bagi.miing at a stone Charles Redrick's corners and runs South 10 xds and 6 feet and 


corners on Will Lail's line; thence East 11 rods toast one, T. L. Hefner's corner; 


thence North 12 poles to a stone on John Lail' s line; thence West 11 rods to the 


Beginning. Conlaining 3/4 of an acre, more or less. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", an 


/ Sam L. Phj11ips, Be.scomb Henline, Dock Hènline and M. L. Swann all of Spruce Pine, 


N_ C. dñing business as The Hefnr Mining Co. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. TheGovernment's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 
provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon' the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 
the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of' said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned.	 ' 


4. Changes and added provisions________________________________________________________ 


Dated this	 2	 day of
	


Mar c}:
	


195 


/s!	 scoxn Hen].ine	 [seaij 


	


(a! Dock Henline	 [Seal] 


/s/ M L. Swami.	 [Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other documenti dated ___________________, and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


book and page of recordation cannot be dispensed with. If the space provided is insuf-


isert the name of the Operator as it will
in the space. 


appear in the exploration project contract. 
'ining or production from t'he land is not 


	


o obligation to repay the Government. 	
required, and •in the absence of produdtion there is







RELEVANT CONTRACT PROVISIONS 


Repayment by_Operator._-. Certificatjon.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the !xploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. roenta.Lyty.-_The Operator, or his successor in interest, shall pay to the 


Government aroyalty on all minerals mined or produced from the land desc .ribed in Article 2,--(l) 
regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which.the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter. returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 	 - 


(a) One and one-half (1*) percent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one-half (1+) percent of any such net amounts, plus one-half (+) percent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 
amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1+) percent; on a net amount of ten dollars ($10.00) per ton, 
three and one-half (1) percent.) 


C. Definitions.--As here used, "net smelter returns", "net concentrator returns"., and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 
depletion purposes in income tax determination. 


d. Lien for_Payment.--To secure the payment of its percentage royalty, the Government 
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 
paid.


e. Notice to Purchsers.--The Operator shall notify any purchaser of the production of 
the Governinent's royalty interest, and shall authorize and direct the purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets; but 
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 
any royalty falling due. 


f. No Obligation to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 
operations. 


Interior—Duplicating Section. Washington, D. C.
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ised July 1, 1953) 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 North Carolina	 , County of Catawba	 , described as 


follows:1/	 .	 . 


Beginning at a stone Charles Hedrick's corner, arid runs South 10 rods and 6 feet- and 


corners on Will Lail's line; thence East 11 rods to a stone, T'. L. Hefner's corner; 


thence North 12 poles to a stone on John Lail's line; thence West lirods to the 


Bagjxining. Containing 3J4 of an acre,. more or less. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 	 ,	 A 


,_
_Sam L. Phillips, ecomb Henline, Dock Henline and M.	 Pine,



N. C. doing business as The Hefna lllining Co. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (asset forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights, of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 
is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 
the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and , assigns 
of the undersigned. 


4. Changes and added provisions______________________________________________________ 


Dated this	 2	 day of
	 March	 , 195w. 


/8.scoxn Henline	 [Seal] 


/s/ Dock Henline	 - [Seal] 


M. L. Swarm	 -.	 - [Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated I , and 


recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-
"icient, use an Annex, and refer to the Annex in the space. 


/nsert the name of the Operator as it will appear in the exploration project contract. 


1Mining or production from the land is not required, and in the absence of production there is 
obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


Reent_by Operator.--, Ce4'ication.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. .Qflgeroyaly.-_.me Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government; without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discóvèry or development, for. a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percntage of the net smelter returns, the net cQncentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1+) percent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one-half (1+) percent of any such net amounts, plus one-half (+) percent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 
amountb. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1*) percent; on a net amount of ten dollars ($ 10. 00) per ton, 
three and one-half (3*) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 
depletion purposes in income tax determination. 


d. ien_for P yment.--To secure the payment of its percentage royalty, , the. Government 
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 
paid.


e. tice to Purchpsers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the. Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay. 
any royalty falling due. 


f. No Obligation to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 
operations. 
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1 evised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 North Carolina	 , County of	 ±wh	 , described as 


follOws:]./	 . 


Beginning at a stone Charles Hedrick's corner, and runs South 10 rods and 6 feet mL 


corners on Will Lail's line thence Est ii rods t±nn P ,L. He+er' R rrnir.. 


thence North 12 poles to a stone on JohnLail's line; then West it_rods to the 


Beginning. Containing 3/4 of an acre, more or less, 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/_Sam L. Phillips, Bascomb Henline, Dock ifenline and M. L. 	 a1_nf...xuce Pi,



N. C. doing business as The Hefna' Mining Co. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 
to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 
provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 
the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions________________________________________________________ 


Dated this	 2	 day of	 March	 , 1954. 


_/!/ BascoxRenline	 [Seal] 


/s/ Dock Henline	 - [seal] 


/s/ M. L•. Swann. 	 [Seal] 


1/ Either (a) insert the legal description of the land, or (b) • strike out the words "as 
and insert "in a lease [or contract, deed, or other document] dated _______________ 


recorded in book __________ page _________ official records of said county." If (b) 


the book and page of recordation cannot be dispensed with. If the space provided 
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence 'of production 


no obligation to repay the Government.


follows" 


and 


is used, 


S insuf-


there is







RELEVANT CONTRACT PROVISIONS 


Repayment by_Operator.--a. Certificatjon.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Percentage roy .--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Go'vernment may make such certification of discovery or 


development, or until the total net amount contributed by the Government', without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certificatjo.n of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 
Said royalty shall be a percentage ' of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentra.es, or metal, as follows: 


(a) One and one-half (1+) percent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one-half (1+) percent of any such net amounts, plus one-half () percent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) pe ton, but not in excess of five (5) percent of such net 
amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1k) percent; on a net amount of ten dollars ($10.00) per ton, 
three and one-half ( 3*) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 
depletion purposes in income tax determination. 


d. Lien for Pavment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 
paid.


e. tice to Purchpsers.--The Operator shall notify any purchaser of the production of 
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets; but 
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No Obligation to Produce.--This.article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.


2 
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oar1 t Adnistator1 or sr estsat offisiel bes ueept.d or viU 
accept the projast as bsilsg twian Mt th tsxna at
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(February 1952)
COMMODITY .............................................. 


Division copy 
UNITED STATES OF AMERICA	 1DM — E 693 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT . 
(Short Form) 


IT IS AGREED this	 2nci-----------day of ------------------------------., i95, between the United States of America, acting 


j
er' edI'vernment," 


and


tpie ?ft*,	 C*r*U 


hereinafter called the 'Operator," as follows 	 11j $J	
*tt*Chd 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority' of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Ai4 in Defense Exploration Projects." 


ARTICLE 2. Qperators property rights.—With__espect to that certain land situated in the State of 
Couuty of	 desciibed,	 *0 *0t 


forth in *11*1 I


.'..".". 


( b ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 '	 ' 


ARTICLE 3. Exploration project.—The Operator, within --------- days from the date ofthis contract shall commence 
workonaprojectofexplorationfor'i$ 


in or upon the described land , and shall bring the project to completion within a period Ofrt5ib	 fiom the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, withsuitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling,: er cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ------------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ 3.z519 0 which is percent of $ j692MO 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien s not to attach or the production from which is not to be subject to the Governments percentage royalty. 
'Strike out the provision not applicable. 


Name of mineral or minerals. 	 '







(b) Final report.—Upon compi .i of theéxploration work or termination of contract the Operator shall provide tile 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requireirtents.—If, in the opinion of the Government, any of the Operator's reports are insufficiert 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator;—(a) If, atäny time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to .a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, . or other net amounts realized from the sale 
or other disposition ofany Such production, in *hatever form disp'osedôf, includii ore, concentrates', or metal, until the total 
amount contributed by- the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 T 


(1) One and one-half (1% ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 % ) percent of any such net amounts, plus one-half ( % ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 	 . .	 .	 . 


(For instance : The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one, and one-half (1%.) 
percent; on a net amount of ten dollars ($10.00) per ton, three'and one-half (3Y2 ) percent)	 . 
(b) . As here used, "net Smelter returns," "net concenttor returns," and "other netamotints realized froth. the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the niateriáLafter it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or--would be the' gioss income from mining operations for percentage, depletion. purposes in income-tax 
determination.	 '	 - -	 '	 - 


(c) To secure the payment of its percentage roralty, the Government shall have and is hereby grantéd a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by 'lapse of time or 
is fully paid.	 ,	 .....	 '	 .	 .	 .	 '	 - . ____________ 


to eng	 t P*a	 tiu?? 


ARTICLE 7. Assignment, transfer, or loss' of Operator's interest.—Without the written. coiiseiit. of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereüñder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right 'to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining suchrights.(as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an 'option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of -10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net' smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount' thereof shall be estimated as well as may be, and inthe event of dispute 
as to such estimates, the' determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator.	 -	 - 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice - to the Operator, terminate 
this contract: (a) If the Operator fails to provide his 'share of the money necessary to prosecute operations pursuant to the 
terms of the contract'; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability' of making any worth while , discovery and in the opinion of the Government futther operations are not justified. 


ARTICLE 9. Changes and added 


g1'th:tWOr 4iC*Leted ----. 


Executed in sextuplicate. the day and year first above written. ' , 	 . - 


	


- -- -'	 THE UNITED STAS OF AMICA 


UEP$I UIZ$G Ccr 


_______	 P*rti*r 
"	 -	 ii tner*ie	 UU012 


P*itner I,	 -	 '	 , certify th	 am the -	 ,	 -	 secretary 
of the corporation named as Operator herein; that	 .	 '	 .	 , who signed 
this contract on behalf of the Operator, was then 	 . '	 '	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 '	 '


CORPORATE 
-	 .	 --SEAL 


U. 8. GOVERNMENT PRINTING OFICR	 16-66329-i
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EXPZORA1XON ?ROJECT CON!L'RAC 
SAN Z, PHZLLXP3, BASCOM IU*ILXNE, 


X*)CK )LENUXE, MID L L. $WA)W, 
DOZNO B*3S AS IEPNER KINZ) COMPANY 


DOCKE1 NO, DA-3283 

ANEXI 


e land referired to in Article 2 ot the contzct 
tcrm and in Annex XX, attaohd to the Contraot, is cnown 
u th lietner ne The i4ne is located on land covered 
by separate leasea on two ad1oinin tct oV 1anL s 
tollows: 


3., Land leasect ror mining purpQees for a perIod o 
five years to Sam L, ?hLili.ps, BUCO*k i*r4lifle Dock HenU 
and N L, Swann, doing busfneas as Herner' Mining Con*ny, 
by aaco,n ienline, flock Henline, and L L wann bi an 
insti'unt dated Maz"th 2, l9k, escrltea as 


l3egtnning at a store Ciar3es Redrick' 
Corner, aM runs South 20 rods and 6 feet and 
corners on UtU j,jjt ITha; then.e East 13. 
rode to a stone, T. L	 r*r1s cornerj thence 
Worth 12 poles to a atone cc Jthn tail 'a li* 
thence South 83. degrees Wt L feet to the 
beginning, ontaining 3/it of an acre, more or 
lees.


Land leased tor mining purposes for a period of 
five years to Sam Is thillips, l3aaco*n Be inø, Dock 
Henlixw, and N, L. $xin by C Z. Hedrick, by an in*tru 
Mnt dated * y 21, 1954 


Beginning at a stone at Charles Nedz'ick's 
Corner and rtmning West 100 feet to a ata3ce, 
thence South 10 rods 6 test to a stake, thence 
East 200 feet to corner of Will 1*11 's line, 
thence North with asco.n Henline, Dock UsnXine, 
N. L, Swazm, and Charles Uedriok t s line 10 rods 
6 test to th* point of' beginnin, containing 
O.k acres, more or less. 


Zbe aforesaid tracts of land are located about 
6 airline 2niles northwest of ConoVz', Catawba County, 
North Carolina.
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EXPLORATION PROJECT CONThACT 
SAM L PHILLIPS, BASCOM HENLINE, 
DOCK HENLINE, and M L SWANN, 



DOING BUSINESS AS HEFNER MINING COMPANY 
DOCITd O .DMEA-3283 


The. following provisions are in lieu of Article 


Repayment by Operator. --a. Certification.--If the 
Government_considers that a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months aftei the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or. development. 


b. Royalty onproductlon.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs: 
first; or (2) if the Government makes a certification of dls-
covery or development, for a period of ten years from the date 
of the contract, or until the tOtal net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis f9r_computatlôn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of treatment proc-
esses performed by the buyer, sampling and assaying to deter-: 
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions in arriving at the "gross proceeds" as that term 
Is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, performed orpaid by the







S	 . 


•	 Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term Is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
ref ining, or equivalent) applied' to the raw ore or other 
production after it IS extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted' from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for Instance, if 
it Is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
Its royalty on the value of such production In the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated rnanufactur-
ing or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which 
and at the time when It is so used. "Value" as here used 
means what is or would be gross income from mining, operations 
for percentage depletion purposes in Federal income tax deter-
mination,. or the market value, whichever is greater. 


e. Percentages of royalt.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( ifl percent of amounts 
("gross proceeds" or "value") not in excess of 
eIght dollars ($8.00) per ton of production'in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty' cents ($0.5 0 ) by which such amounts exceed 
eight dollars ($8.00)' per ton, but not in'excess. 
of five (5) percent of such amounts. 	 ' 


(For instance: the royalty on' an amount 
of five dollars ($5.00 ) per ton, woüldbe one 
and one-half ( i-k) percent; on an amount of ten. 
dollars ($10.00) per ton, three and one-haif. 
(3k-) percent.) 	 .	 •	 : 


2







r
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f. Lien f or payment. - -To secure the payment of 
its percentage royalty, there is hereby granted to the 
GOvernment a lien upon the land or the Operator's interest 
In the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers. --The Operator shall 
give notice of the Government's c].aim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production Is by the 
Operatoror by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to •produce.--Nothing In this 
contract'is to be construed as'imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


I. Government not obligated to buy. --Nothing in 
this contract shall be construed as Imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.


869 l 
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(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	 Norfh	 yr1ir p 	 , County of Catawba	 , describeI as 


follows:/ 


Beginning at a stone at Charles. HedricI corner and rvxming 100 feet to a 


thence South 10 rode 6 feet to stak thence East 100 feet to coxns,' of Wfl. 


i line thencc North with Bao Heline Dock ]ins L L 	 n and 


Chares Hetjcks line 10 rode 6 feet t© the Point of 'BEGfl3NINGC, and containin 
exploration project contract, hereinafter called the"contrct" 


between the United States of America, hereinafter called the "Government", and 


Sam L. Phillips, Bascom Henline, Dock Henline arid Me L Swarm 


d/b/a Hefner Mining Co(, 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an induäement 


to the Government to enter into 'same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession o, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to anj con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof' there 


is hereby granted to the Government a lien upon the land above referred to and upon any prodiction 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first.	 - 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________________, and 
recorded in book __________ page -________ official records of said county." If (b) is, used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ 'Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions____________________________________________________ 


Dated this	 day of ___________________, l95 


£	 [Seal]	 />, 


[Sealj 


[Seal] 


•	 1•'	 -	 •• 


•	 I


-


•	 Interior—Duplicating Section, Washington, D. C. 	 64443 


. 







MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in cextain 


property in the State of 	 t.?orth Cro11ni	 , County of rt,ftjj	 , describd as 


follows:JJ 


ontng	 tone in Oxh1e Ioth'ick' s corner, and rm SouthiO io md 


_foot and cor er on Uill Lail'i 1ine thence Eat II rodi to ntone, P L, Rfnr 


eornor thoncojorth 12 i,ó1p to a tono on Tobn Lail'j line; thence South 1 


Uoot 14 toot to tho 3oinntng. Containing 3/4 an acre, nore or locs. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


ai_Sn L. Phillipa, Bascom Henline, flock EQnlino and 4. L. Stiann . d/b/t 


- Hefnor pining Co0 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, takepossess1on ' ,f, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as prov.ded in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter u 1pon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on prothction/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any prdduction 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________________, and 
recorded in book __________ page -________ official records of said county." If (b) Is used, 


the book and page of recordation cannot be dispensed with. If the space provided i insuf -


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


Dated this 13th day of	 W1t	 , 195h. 


[seall Spicoi'iito, }J. C. 


[seaiJ	 Spru.co ?i, !. C. 


/	 [seiJ. PO	 . CS 


I 


Interior—Duplicating Section, Waehington, D. C. 	 64443
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Wk begn o aptb.r 2 1954, ' sea	 k've	 32,

1954. A .a%1tt*4 1 p*ik .r Lutermr qu4t sie. 
1'raic.& *ring	 '*tLgt. $$,øO worth 4.. a.]4 duriz*g

epa$4 for wbteh a rya1ty ot $1.25 was tessi*I. 
11e14 se* flnsX r,p.r4 reLed Ies*b.r 2 1q54. 


.rstGv ts PLI*1 bgi**'Ia bpt ed1 ue 26, 3954, 


A**iitz Raport of	 tsai	 eeiber3, 19%. 


$4,180.00 
$3 ,135 .00 


rtUi*t&* ef 4iaee - e issued sine aLa. resares 
'	 i4ii2Le. 


rnt	 . 
if 
How àozuote4: ZTiøieztt3y aud in a. k flke ____ 


Q'ood cooperation with the 0o.xa*t es eho t 
the work to the pegtite 41 the way. 


0erat,tonz Good, 


XngineerLngi Repot by 0etca', especia1 the tiret repor 
were abo'vs age. 


Go1oioa1	 Lae The pzietieó that the pesetite would 
oontinu.e wsa correot, bttt the rica 41seo'er.d was of very 
poor e.Uty. 


• Góol9. srft4irSa on jhjei york sal baseth. 
1. Part1y scned, weathered p.geetite 10 f..t thick 
2 • Mica osttr*tion a10 ve.]is. 
3. Past pot&or.	 .	 ..•	 .	 . 


erit.ra re3oped 4wrinj pr.$et: 
1. Pgn*tit. eoitthmed, 
2. Mica - eez colored, badly *e*sk.d, ruled and warped. 
3, **.ri of #tritegic *ia negll4tblo. 


7ut** O3dbilit&ee3 flQfl 


edtions he	 iaULs *je*iJDiTisto .OnGr$ 
in Yield ream's reoasn4atto 	 o Lss a eeztiticatiou 
of diseovory or Irt. ThS *'Iii o *nes *d Geological. 


WCAnder.sontad .3/7/55 
Copy to: Athr. R. File 


Nr. Johnson 
Mr,. ilouk 


:3. 


4.'







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, .TEN
Januar7 26, 19% 


To:	 lion Miller, Region i	 1noxiUe, Tonnesses 


Er'os:	 Acting Eecutiye Officer, tiA - £noxville-keg. V.. 


Sj.ctz Itcya1ty døeIc on D1'4..3283, Ic .'3693, Hetnex 1Lning Co. (lice) 
Sus Pi, Is C. 


Trana.ttod is a bilI.iotis al. for pica in the a*unt 


of $25.00, and a cbck representing 5 peroant royalty aaoiting to 


$].2 on ths subectconti'act.


W. A. Book







0
P
T


December1, 195h 


Sold to pire Mica Compaz' 
Spruce Pine, N. C. 


6 1/14 ibe. mica $14.00 per lb. $25.00 


Hefner Mining Co. 
By: Sam L. Phil1ipa 


(royalty dieck $1.25).
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES


6 WASHINGTON 25, D. C


NIT 2T











SUNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of------ OVOfl------------ 1954 	 Docket No. DMEA 3233	 Contract No. 
Operator's Name SW1 L. ThitIpø ot	 Minerals flj 


Address UaftI.I Mifliflg CO., $pruoe Pin ., N, C, 
Contract Amount, $ 42OO	 Government Participation 75 %	 Amount, $ 319.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Totals To Date	 Approved 


Monthly Total 


(1) Independentl Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting 


35' Drifting	 AOltLe...... 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services............... 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives


4.0) it. 
bor1n £Latt 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, et&.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS


Monthly	 Totals Previously 
Total	 Reported 


4OO....... 


- 15r 


----e--


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


I certify that the above bill is correct and just and that payment therefor has not 
been received.. 
Date	 Payee	 -----------------------


rfno s idit Co. 
Title --------------thor 


W hen a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_paclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
feiwe statement or representation to any department or agency of the United States as to any matter within Its 
JurIsdiction.


• (Instructions on reverse) 


/


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(4uthorized Certifying 0 cer) 


NOv 2 3 19b4 
Date ---------------Vou. No. 


(See other side)







(For Government vie only) 


CERTIFIcATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Loratio	 inistration project under ontrac	 accordance wit	 e terms of the contract. 


ature 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 V 


4 /9	 EXECUTIVE OFFC	 s\J 2 3 1954 
Signature	 t7j	 A7J_.4	 -- Titl €	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's 'Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for 'the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefqre, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types àf expenditure such as 
payroll taxes, liability insurance, workmen's compensation. 
insurance, repairs to equipment and sampling and analysis. 
Only. that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, .a Goyernment auditor should 
make an audit of the Operator'è boqksand records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-'104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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MP-104A	 Budget Bureau No. 42-R11SL1 
(kprW-1952)	 Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
C 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 u 


Month of	 ------- 195..A..	 Docket No. DMEA :Z	 Contract No. 
Operator's Name	 i' L. 411h.	 Minerals ..1itQL - 


Address ---------------------------------------------------------


OPERATION 


riftingQ2O


COSTS Tan IS COSTS TO DATE
UNITS TO 


1QAO-----


zzzzzziii iz:zzzizzzz iizzi 
Winzes-------------------------------


Crosscutting...---------------------------------


Drilling: Core................................. 
Churn------------------------------


4 


Auger-------------------------------
Stripping---------------------------------------
Trenching 4C----------------
Test Pits---------------------------------------
Roads and Traila..._._.......................... 


---------------------------------
TOTAL DISTRIBUTED COSTS


AUTHORIZED BY CONTRACT 
UNIT COSTS 


TO DAYS
_________ 


Units Unit Costs 


4--- --


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT


Operating Equipment Purchased-------------------------------------------------------------------------------
Initial Rehabilitation and Repairs------------------------------------------------------------------------------
New Buildings, ImprOvements, etc-----------------------------------------------------------------------------


TOTAl COSTS	 1W	 - __________ 


REMARKS: 


' NOTE.—TItta 18, U. S. Code (Crimes), section 1001. makes lta criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date---- /L4/4---------Operator 


Per. sSL 	 Titlo


(For Government use only) 







0	 . 


INSTRUCTIONS 


Preparation of Form MP-104A-.--'Operator's Unit Cost and Progress Report.—Applicable - 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, , crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made' 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of theOperator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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oiiwruvs



M0N1LZ P1KGRESS .EIT 


Iovber, 1954


DiA.323 


Idu*-693. 


rc 4oind: 


Conipleted 35' drifting, nking the contract total of 
75'.	 ered 32' of tbie drift. Recovered about 200 ibri. 
roen mica, very poor quality!.. 


Nov. 1 5 - Pumped water, timbered a!ld dug. 


Nov. 3 -12	 Pumped water, ttnberod. Recovered a few bags 
of green mica, very poor quality. 


Nov. 12	 Completed the 75' of drift called for in con-
tract, 


L







(1) Independentl Contracts: 
Short Form 


Drilling----------------------------------


40' DriftingQ.$!L00 U2Q00 
Bulldozing-------------------------------
Crosscutting-----------------


4Thaft 040,00 t, 3/0IA) 
(2) Labor and Supervision: 


Labor-----------------------------------------
Supervision----------------------------------
Technical Services-------------------------


(3) Operating Mat'ls. and Supplies: 
Timber----------------------------------------
Explosives-----------------------------------
Pipe--------------------------------------------
Track------------------------------------------


4'Tiiborin, 
40' 'i'jirig Dz,itt C 4.0( 2460,00 


(4) Operating Equipment: 
Rental. 
Purchase------------------------------
Depreciation-------------------------


(5) Initial Rehabilitation and Repairs.- --
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Liability Insurance-----------------


Repairs to Equipment............. 
Sampling and Analysis------------
Payroll Taxes------------------------


(8) Contingencies (specify):


4,0G 


100ac.. 


15O00........................ 
1604. ....................... 


340.00W


MF1(Rev.;	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195.4	 Docket No. DMEA Z3	 Contract No.	 ........ 
Operator's Name	 -	 ----------------------------------------------------------------------Minerals -----------


Address flOtflOr iinin ColLxm pce	 C. 
Contract Amount, $ 4492.00	 Government Participation 7.5 %	 Amount, $ 3519.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 	 Approved 


Total	 Reported	 Monthly Total
Approved Totals 	 Approved Totals 


Previously Reported	 To Date 


	


IIIIiiiiiiiiiiiiIiiiii jj;jjjj 	 ___________________ 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 -	 that this account is correct and proper for pay-
Date lle1ise54	 'Payee	 L.bi11ip	 ment in the amount of 


oor Ln5xig Co, 
Per	 Ait'ie -----------------Pirtnor 


Wheu a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For ezample: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-+' NOTE.—TI(le 18, U. S. Code (Crimes), section 1001, makes it. criminal offense to make a wIllfully 
fal'e statement or representatIon to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


s4I.L1 
Signature 


-	 (Authorized CertIfying 0 cer) 
'j 


Date-----------------Vou. No------------






(See other side) 







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify th t to the best of my knowledge and belief the contractor submitting this voucher i8 operating a Defense Minerals 


Exploratioxi., inistration project uer Ciact Nose	 in accordance with4ie terms of the éontract. 


	


Title
	 L 


, I	 JI APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNA'rE:	 v 


Signature


	


	 itle	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
inurance, repairs to equipment and sampling and analysis. 
Only that part of payroll t&xes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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fl Budget Bureau No. 42-R 1151.2 1i MP-104A 
• Apri1 195


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINiSTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of LQbGX' 195..4	 Docket No. DMEA	 Contract No. 
Operator's Name S(1 L IO1i et 1	 Minerals -	 - 


Address Thfr	 4j3 CO .,, TUOO Pio . 0. - - 


OPERATION	 Uu COSTS Pais COSTS TO DAYS UNITS TO UNIT COSTS
AUTH0BIZID BY CONTRACT 


____________ ______ 


- 'Units Unit Costs 


40 00 200 401 Drif ting2 4Q0 	 -------------


jjjjjj;zj zzzizzi iizziz 111111 
Winzes-------------------------------
Drilling: Core


-----------


---_IIII 11111111111


I]2Q,00---


IZIIIIIIIIIIIZII ZIIIIZIIIIiII 111411111 zizii iii11zii 
TestPits 


Crosscutting----------------------________________ 


Roads and Trai1& 
44'Titiberipg 0 4,00	 P 1i3O0 44 310O 4,00 12 4,00 


(htt	 ritt) 


Churn--------------------------------


_____


TOTAL	 COSTS 
TOTAL DISTRIBUTED CoSTS


'I 


Auger................................. 


AUTRORIZED BY 
CONTRACT 


Operating Equipment Purchased... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc............................................................................ 


TOTAl COSTS	 - 3h700 3t?2,QQ


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


L. t1Ua ot 
Date------- Operator Qft1O11fltflL 


Per '	 czTitlo -----------------------------


NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to makes wmfilly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Goveinment use only) 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three itei:ns are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of thc "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases,, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable 'basis. "Operating Equipnient", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


. 
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OPERATOR'S

M0Ifl1I! EPZT tP ffi0GiESS 


tc1mE693 


W$ 1oqrered the obaft I' during October, end upon tho advice 
of the Field Team, i. drifted off at th.3' level. 1e have driftd 
40 feet, and have reeoversd about 200 lbs. scrap mica. We ttfl 
have a lot of water and the vein zterial is very soft. 


1y NOt8	 ,' 


October 1	 • Sank ehaft, pumped water, and tibered, 


October 4 8	 Shaft reached 39 ft. làvel itnd we bit' water 1ole. 
Field team advised that ge drift off shaft at the 


•	 32' level, and we began dritt timbering as we 
•	 went. 


October 11d45 - Pumped water, tibered,advance4 with the drift. 
Vein is oft and must use digging to advance. 


October 19-22	 Purped water, continued drifting in eane direction. 
Ult 'ncne scrap mica of poor quality, recovered 


•	 l•l eriount. Contirued to tiiber, 


October 23. 29 - Timbered, pumped water, dug. ecovered nore 
scrap, asking a • total of about 200 lb. 


•	 Thrs men worked 50 hours per week zat of this 
• nonth, and mado steady progress. No rtioular 


difficulties except eessive iate.







', 


OF 


//


	


	
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROH1NFEBLDGS

KNOXVILLE 2, TENNU


Ioebe? 2h, 19h 


torand*


Operating Coitte	 i4E W&DtOD 


tield ee*, DKEA Region VU. 


$i3ectt Pinal eport - D3283, XdmwX693 (atc) izi ith1n$ Ø. 
•	 8pz'uce ?tus, N. C. 


nc1od re Lour cCieZ of the held Tear Zim] 


•	 z'eptt on thE subjcct exparatitm contract, 


We x'ecoiu*r4 tiat certificate of discory" sbou].d not 


Eob€rt A. Zu* 
EXECUTIVE OFIC 


DMEA REGION VL 


Wi.. A. leak, tor V. J 
U.BureeuofNizss	 0











	


.	 . 


*rJ	 & 


Op.r*terz a.iner Jtthing	 c/i $*a . ftiUips, 8prrn. Pine, $ C. 


L.øatieu Ab.iit &Lrline *U.at *ertkws.t at Cs*v.p, ktswbs*Ssu, 1, C. 


Werk s.t4d sr the ecntra*% netited if bUdoaig a s&tt 
sits, dng.* 3J test	 15 teat if 
fH4 ct wkt.i was tLm.r.	 t if ti ate* 4jseeve'. waj net if atrategle 
qt1ttp';, th.r.t.ire, $ ..rtt*t**; of	 anry sho14 not be isass4. 


•	 aditional	 O71IeWk is wnte4. 
•	 ••	 Work begsa on 3epVeer 2,. 3$kaa4 sot%d bvSzbi? 12,. 1Sh. £ satt 


sii* was nsparsd b bwUdeaisg an O x 12' 5' &osp tr. whit trends 
1 titsi of *bit I ws of öeasr w.rk was rez!s4 tQ ka this 


eat.. Jrsb.ttea.Stisonts39.%4ie4v,rtjos4' xl' srt(we.. 
ea*rtne*t) vs s*sk and tisbe'sd. A tstej. of 7% test .f &tàro1* wire 
drton frea the 324eot 1.4 øt the ttj a 2'foet drift Sn a 1. ø V. 
èirestiwi and a 149øiteat drift in * %. O° L diroetton. .tM.ring was 
pIst.d in 72 feat it the aWrs1*. The s1*ft s net sisk to tb. pan*ed 
d*ptkot%afeatbecssthspst.b.gLMt,thiat4Js4ab.t$ • • test bslair the eoU& td be	 o! be* cund . water oondttioaa. • 	 • S 


• •	 £	 *OTh5d pep*tite is *i Sn thS S)*ft aM .dTittO. It Li . • 


abowt L5 feat thick at the sdise bit thins to aboit .5 teat in the. 
bitten if the shaft. 'The b* s's I. Q4B' , and is riion3. Po.r' • 
4s1ineds.x4ngLsresent, aai*etaoe*tra).*.n.t.feetthick 
of eaaxso,grainad psrthits, ti*rte, sad ssaea'vita sai C5,. r	 if 


1T*i**4 he.1iaiaod S*1r, nerts1 and wiser amp iilea. Cowttry 
•


	


	 • weathered 4os 1thist, is aipeaM in lAs bead if the sewtkvest drift • 

and a'ong iie soitheast waU it the a.rtAsas drift, *O1 %e1*i of • •	 s1.etir.ispaead p..t*p.gmtit. dis$*asiuSnts are present in the drifts. Thest 


• S soy.*4s ave 41 das*g.4 the wios with rssW az!sek$, riling and • • 
,*3,s.	 S 


An situated .00O pauads of ain..z1Ia wise were recosr.d during the 


proj .et, ihiif3y (roe the aerthisot d rift. xost *0 greea'eal•rsd and is 
•	 batty erseked, ia. end •ws3*, kiis Li *fI*ts L and °asdg.'A0 • A s11	 •



4*usntitr of riy wet was z*s*.re4 t*o* tize shaft bit ill was sU in us. 


and badlj ereaked. Only a sU prep.rtio* of the aLes diseaworod w.U1 yield 
• sheet of strat.gi,s qne1Ltj,	


S	 •	 '	 S 


I 


•	 S	 (a) Total *pprOmd	 S 
(bJ Total oost it project	 ,l$.Oc 
c) Go,erane*t's shari of east 


S	 cd)	 • 


(e) Vase or jr.tsettet d'ing apr. (?)
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•	 $çi'uee Pine, ith 
1owb l, 1954 


Mr. Robert ?. Laursuoe, Eseutjye Officer 
D4L, Region 'fIX 
Poet Office Dild&ng 
!uozvi11s, ennesese


Re * 1 KA . 3233, Idm.69 


EsTher ?4as, Catawba County, N, C. 
Firal gine.ring Report 


Dear fly. Laur.nae* 


Work began on September 2 on the aboie pro3ect, and was oozxpLsted on. !a,ber 32, About aeven hours buUdosing waà done on the emrfaee in 
en effort to find the iatos b .n ve1n. Wø uneo,er'ej one green stre&c 
of uic,a that s Aped, yer mll, anc3 or no oteroial yalue. Va zzlao loeatmd a stre6k of red flat riea, and nk a shaft 39', in vein aLl. the wear. No mica was toimd in the shaft, other then emill ruby bloOka 
ihich were 1rokerx end very badly clsr stained. We reocver.d about 300 lbs. 
of this ti* in the 39'of theft. 


e contaeted water at the 2t iiepth. The shaft wal in dig4ng z*terial end was tinbered all the we dowa. 
Fzcm the 30' level of the shaft, we drove a drift to the iast tbeut 


25' • At approxite1y 10' in the drift to the East we picked up acme nica which was very 1l, lwoksn and badly olàyu.etaind. 
At the reciueat • of the Field tcam, we drifted frcs the Y)' level to 


theWsstadtsno.ofo'. Inthsdrifttothtwepjedup.ac 
nica after going about 25' • This nice was slightly better then we had cc 
tacted before, but the quantit and quai.i were not aiftoj.nt to make it 
a ooaroia1 deposit. In the drift to the West at approximately 35' we 
fotmd acell unt of green Jedge A ,ice, again of no ocsmercisl value. 


We 4th to express our appreciation to the	 Field	 for their asistenoe on this proj.et, 


xi' turttier c.taiis are necesry, ple&ee cntaet us. 


•	 Very truly nne, 


mn trxo 0O?'PJJT 


L 
P/b
	 •	 $&'u t. Thilhipe


(A



















kFIMF1()	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
V	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 19E4	 Docket No. DMEA 32&3	 Contract No. idniE693 
Operator's Name .$ifl--- Minerals ---a. 


Address ------------------------------------------------- - 
Contract Amount, 	 --------- Government Participation: 25....%	 Amount, $19.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously.	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals 	 Approved Totals 


Previously Reported	 To Date 


(1) Independent1 Contracts: 
Short Form 


Drilling---------------------------------------
4 1• Bulldozing..0--- 350------------54,00....... 


Crosscutting---------------------------------
Drifting--------------------------------------


351	 g4JO---------400.00 
(2) Labor and Supervision: 


Labor-----------------------------------------
Supervision----------------------------------
Technical Services-------------------------


(3) Operating Mat'ls. and Supplies: 
Timber----------------------------------------
Explosives-----------------------------------
Pipe------------------------------------
Track 


351 1irii-	 140.00 


(4) Operating Equipment: 
Rental----------------------------------
Purchase------------------------------
Depreciation.......................... 


(5) Initial Rehabilitation and Repairs...... 
(6) New Bldgs., Improvements, etc..... 
(7) Miscellaneous: 


Repairs to Equipment--------------
Sampling and Analysis-------------
Payroll Taxes--------------------------
Liability Insurance-------------------


(8) Contingencies (specify): 


TOTALS------------------------------- 5-94QQ-----
I certify that the above bill is correct and just nd that payment 


been received. 
Date 9"i"54--------- 'Payee J	 9JL1'i11gcoI 


Per	 Title	 .... 
W hen a voucher is signed or receipted In the name of a company or corporation, the nan 


the company or corporate name, as well as the cpaclty in which he signs, must appear. 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offer 
faiwe statement or representation to any department or agency of the United States as U 
Jurisdiction.


-	 (Instructions on reverse)


54.00....... 


1400.O0 


140.00 


therefoi has not Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


s11513 


Signature 
se to make a willfully 
any matter within its


(Authorized Certifying Officer) 


-----------------Date You. No. ............... 
(See other side)







• S


	


	 ______________________________ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify	 the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


tration project un Co	 t NoIbL_,E'9 in accordance w 'he terms o	 pntract. 


Signatu	 -Title7J144. --(QSp Date	 cL2itf 
APPROVAL BY'DMEA EXECUTIVE OFFICER OR ALTERN'i+E: 


Signature d:;.:á?,t7'
EXOUTDV OFFCEf	


OCT 7 1954 
Titl	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration prqject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	 S 


(a) Form MF-104—Operator's Monthly Repoyt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


• (c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


• Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) inclOde the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Reptal". The amount - 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 S 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to quipmerit and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the, Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is requiied to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893
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pril 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Budget Bureau No. 42-R 1151.2 


Month of	 195k	 Docket No. DMEA ..i2a3. 


	


Operator's Name	 LFil3t.tiLL____________________________________ 


	


Address	 -------------


	


OPERATION	 UNIT	 CosTs mis	 Is	 CO	 DAYS	 Uwn,so


Contract No. Idm!E&93...... 
Minerals----------Mica------------


AUTEOHIZID BY CONTRACT 
UNIT CosTs 


TO DATa	


Thilt	 I	 UnitCoat.q 


Crosscutting 


35 Shafth.h0.00i ____________  
Winzes-------------------------------
Drilling: Core...................... 


Churn 
Auger 


Stripping----------------------------
Trenching........................... 
TestPith............................ 
Roads and TraiI&


1h. 54.00 4 33.50 . 4 54.00	 . 


h Q.L5 4QQ.QQ_ 4Q:QcL5Q 


1i 1Q'3.Q
TOTAL Costa 


AUTHORIZSD BY 
CoNTRACt TOTAL DISTRIBUTED Cosrs...... ItL59h1.00---- I---------------


Operating Equipment Purchased.............................. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------------------------


TOTAL Cosvs----------------------------94, 	 --------------------194.Q0—
The undersigned company, and theThfficial executing this certification on its. 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date .10----------------Operator	 JO. 


Per------I 	 Title


(For Government use only)


REMARKS: 


—k NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes It. criminal offense to make. wiflihily 
false statement or representation to any depariment or agcncy of the United Statea as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 







.
I 


INSTRUCTIOt' 


Preparation of Form MP-104A—Operator's Unit cost and Prbgress ReporL—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired hve becnoutlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Build'ings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute, certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distriluted over several phases,,such as, drifting, crosscutting, raising,, etc., pro'ided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmeht", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -
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OPERATOR'S

• Monthly Report of Progress 


•	 Month of Sept., 1954


DEA— 3283 


Idim-'E693 (Mica) 


Worc Accomplished:	 : 


We bt4ldozed the site, moved in equipment, and sank the shaft 
351 during the month. In bulldozing we uncoirered some small pieces 
of Wedge A mica. Located Shaft 'a. best location, timbered, and began' 
lowering shaft. At about the 28' level we hit water, and find it 


• necessary to install a pimp, About 2C0 lbs. of mica recovered during 
the month; this mica is ruby and of a poor quality, but it improves 
as we get further down. 


• Daily Notes: 


Sept. 2	 - Bulldozed sites began to move In machinery. 


Sept. 3	 - Set up hoist, boom pole, mask pole. 


• Sept. 6 - 10 -. Began to sink ahaft, timbering as we went along. 'We 
are in vein matórial, recovering a small amount of 



	


mica in the, first few feet.	 , 


Se')t. 1	 17 •- Continued to timber, aink shaft and recover mica. 
Quality of mica improving slightly. 


Sept. 20 24 - Tinbered, sank several feet,• still in vein material 
•	 ,'	 which is becoming harder. Struck water but ot 


• • • enough as yet fox' pump. 1'ica still being recovered. 


Sept. 27 - 30 - Sank to a depth of 35', find slate now on eitbex' side 
of the shaft, and mica is of better quality. Will 
have to install pump before much more progresS is made. 
A total of about 200' lbs • mica reóovered during mouth.







Work done for Heter finirg Copj, Sept. 2, 1954: 


4 hours Thi1dozing t flGfier iino Site. C ) 13.50 hr.	 54.00 


X certify that this Ia a true eM correct account of bu11dozitg work 
done at Heftier fline.











S


August 214, l951 


)moranth* 


To:	 Operating Comdttee,, D!&A • 1ashington 


irom:	 e1d Teaz, DP Pegion VII 


Sibjeet: Signed Cozftract8; DiU.'3283, Idm .$ 693 (aica) Cataaba Co. 
Refner I4inng Coar,, Spruce Pine 1 N C. 


transmitted are three grd copies of the swject 


contract, vith forms 141.203 f- two thfferent tracts of land 


attQcaed to ecb copy.


Robert A. Z,aurence 
EXECUflV OFFC 


•	 REGION 


rn, . Beck, for V. J Irnch







0 


00 
iUJ 


Mr Ro1x't £4	 1kUbJ$St* Dosket th, D32Ø) 
zeautiie Uisar, D*A	 ?kiUip, st aL 


71.34 Tea,	 HetMr tntag Cciip*' 

ao 3,,, *t at'ie. &tdg1


cit.	 aust, rth rott*e 


?**e tisd henvtUs the .rlglnsl tnd fte copies t 
* caetrast cv*rin the mzbwt *p1ozbic pjrject tcb bss 
I*en si	 the Ooverz*o.nt vLth reater rnbo*! *i sttetive

dte as *how*. Zt is Iab.Ot to the stteckaent of .n (mer' 


tO U.S* 0* the fO *'4 T4 :1, L9%4 


U the .cntraet aeta 4th your appro,ral present it to 
the erator toz' aprova3 s4 stjentur.. ?Isase exp*ia to the 


t4 the CL*trsct, iIen e*xted, is a tiz* **ii.*t 
ader the tsxa of	 it ii obUt.4 to comp3at. the voirt 


s; the arssd utt	 ez' ?ar't oC this ccetrst 
4ou not hee .itbar yoisr spptovs.L tt ui the	 aM 
sn*ot s0d within y 4e3*t.4	 then i 
*tgLae1 aM *4 ooplas t the e*ra.at *re io b* retur*sd to 
this offi.s, togstbm with the propose4 chtng.s or eQ0*iexttc* 


4ttex oso*tic* of the cetreet1 the copies a. t 1* 
1* the	 1	 Capies of ai**s*1s r* the



G.oXogtce,i urv.y, datc4 Juiy 1, L9s, aM fr* the Buxeea of 
)i*e 4*ted JI& 3., 9S4p *	 lOSSttØ 


iiaoer. ,urs, 


George C. Seifridge 


Qaeir, .rtt4*g C*itt.. 


3. H. Hedges	 WCAnderson:gad 7/28/54 
Copy to Adiir. R. File 


f	 Docket 
D. M. Larrabee	 cerating Ccmitt.. 


** t1AL L,, L	 W. Dietich, O63, 
**'s	 Kr. Iarrabes 521.6 


*.Houk 
c1oenr.s 3O







UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25, P. C.


JUlY 22. 


riemoz'an4u*t


The AmnitratQr, D4 
TbrOh; fle L+ G9flQUk 


Actin Asstaflt olicitoi', DetcnSe t.tnera1s 


Z Phillips Bascoflt Uenliz*, Dock Ilenhine, 
aM P4 L Swarm, part?rB doing bual.ne$s as 
Uetr*r wining Coperw, Docket No, rNEA32$3 
(Mica) 


Attached i a contract ove*in thO aboVe 


deeorbed pro3ect in eattsf*QtOZ legs I toi' tor execw 


tion, sub3ect to the *ttcflt o an Own r'a Qonaent 


to Lien, on the orn revied uh1 I, 


3. L.
UoCi Lund 


Acting Assistant solicitor 
eten.e Minerals 


Attachfl*fltB 


HCRubin: un 


Copies to: Solicitor Docket 
DMEA dOcket 
Mr. liouk (2) 
Mr. Hofflund 


Mr. Rubin 
Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR



BUREAU OF' MINES 
WASH INGTON 25, D. C.


Jaly 13, i951 


NontaUie Minerals Division 
Defense Minerals rploratiori Aiietstion 


Chief, Cerenic and Iez'tilizer I'terials snah 


$ubject: i*4EA3283 (znicc) 


liCnt: 8. 1.. PiiUips, Baeccx3b 1sn3.irie, Dock eri1ine and L L. Swans 


and Looatioi ce Prer: Eefner Mine I	 1 


Catawabe County, North Carolina 


Decj4aaort: Jane 28, 199+ 


it. Ese'd. ! ir Cez*ic & Fertilizer tsris1a Br.: July 8, 195ti rltlL	 .L1.JA'L	 jj-ir	 t .1.	 .1 Lit	 r,ritLrL 


Field 'ream Reccndation:.
an	 oration pect c a itcoat bis. 


Ciusnts:
1. Ruby aica of stockpile grade occure in the pe4tite 


exposed on this property. 


2. ?roposed axp1oraton pro4ect 4onsiste of a O..Thot 
shaft and 7$oot drift. 


3. ?roposed exploration program is consistent with 
engineering practice, but the Field 'Xen is of the 
opinion that the exaainers cost estisite of $,7OG.5O 
is a • little Ia, and reccesends that the contract be 
written Cb a unit.coøt basis. 


Recc*nMtton: rrlr-
concur Sn the field team!s r com*ndstion that the proposed 


exploration .pzo*m be written on a USitNOOSt basis. 


W.F. Dietrich







..	 . 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


i 22, 195k 


Meor*flcS* 


ros	 The AdainitratQr DP1A 
thx'ought Mr L. U 


Aeting A iet*tt ZoU,citor, flei'ense Mtr*r*le 


Z P 13i54 fl*5cO $eatft, i)ock Uenth*, 
and J4 L Swarwl, psrtner$, doing bus1.*s$ as 
Eetmr Mining Coøpny , ocIcet o *EA$28 


is i coittr$ct eovertn the above-


deiioribed px'oect in satisfactorY iegsi torm tox •xecu-


tion, eubjeot to the attac*nt ot an OwT*rfl Connt 


to Lt*fl on the rorn z'evieed uly l 


3. L. EOffc 
J Ia. Hottl1fld 
ACting Assiatant Solicitor 
Detex%. Minerals 


Attso1ssnts 


liCRubin: Irn 


Copies to: Solicitor Docket 
1)IEA docket 
Mr. Houk(2) 
Mr. Boi'tlufld 
Mr Rubin 


Chron.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	


.	 COPY 


Room. 13, Post Office Bldg. 
•	 Knaxvifle 2, Tenn. 


June 28, l95I. 


Ivlemorandum 


To:	 Operating Committee, D. H E A - Washington 


From:	 Field Team, D N E A. Region VII 


Subject: Field Examination Reports. on: 
A)HL-.3283, Heftier Nine (mica) 


DMFA . 3366, Phillips Nine (mica) 


Enclosed are 1i. copies each of the subject examination 


reports, and four extra copies of the maps for each. 


We are in agreement with the examiners' proposal, and 


recommend approval of contracts, using the short form and unit costs. 


We feel that the examiners 1 cost estimates may be a little low, as 


such items as stiff—:Leg, bucket, track, pipe, etc., have not been 


included.	 .. .


/s/ Robert A. Lawrence 
Executive Officer 
DNEA Region VII 


/s/ 'Im. A. Beck, for V. J. Lynch 
U. .5. Bureau of Nines 


RAL/zm	 . 
cc: 
Beck 
Lynch	 .	 .•	 . 
Files	 .











4 j*gtite øontaintng ido' O '.sto* gr&4. peaent CIA tie 
propertr. The posibi1ft m' diseoi.j of a wor'tbwbt). deposit at tkue sine 
appeare 7rsb43 therefore, tI* fi44 sza4neri raco** that Ii*tmd 
exporstion be gmntsd. 


The etz*r sine is ocatd ab*t 6 iiiirm ailse nortwsat o Oonov.x, 
Cataisba County, I. C. 


This dsço.it wes eziaiz*4 on 4ri fl, $Ii. Jhsfts. 3* L, ihiWs, 
C. J. L.L1.r and W. $ fl*b *coo*aLed the .*Iner* on the £pection 
tii rejU3.x'ed 1 hours. 


Aooess to $* roper* is iris an eU.sathsr gzeirsL road. Area 
covered br the ea*e appears to be adeat* for the proposed pre).ot. In thi* 
ootm.otion, it ahou4 be noted the irn.rs1ip of the land is held by thre, of 
the *ppZcantsj.sxaline, ei4ine arid Ssann, 4 ct the a.icant have had 
v*ryi*g sac'ust of oa ainiag p.rience and are ceçstent to eonduet the 
prcipoaed work. 


The only present stitace faeiLft- is a oon1ination toolhse..bnk. 
house in poor' repair. Workings consist of e.er*l pits and partia1y C&YSd 
sha4ew shafts. Shot's drifts hews been driimt tro* taO of the thefts and are 
sccessibia, ( s.. sttaoiei sap). The aaxt*ar depth of the o14 workings 
are r'tpoz'ted to b about 3O fe,t 


A weathered pegaattte about ten feet thick is exposed in the pits 
and the un4ergromd workings. Distribution of the workings anti the contacte 


di*to it etrthes N.7O..8Q0 , and probably dips st.spy to the northwest. 
*ssli* quarts on the di*ps suggests that the body is at least in part son*d. 
The pegiuttte is sosposed of ka41 wised feldiper', rts, wuacovite, and 
biotits. The .os tends to ha concentr'ate4 :4*ng.t isaUl. 


1Mj *i* occurs in th. west end e the pegastits and greenish brwa 
aica in the azt end. The stos is flat md A*tøA hard, and fre.sp1tttin. 
Bo*s La ruled, wavy, and s1ight ral.ataln4 It is estimated that aloe 
øonstituteø J 10 pereset t the patite, j paront of whish would yield 
sheet 4ca of strategjc Isaiitr.	 : 


The wine was first opened in 191a and was worked until the sute' 
of I9k, ehi.fZy br twe . the present sppiosnts, M. L. ws**. and Do* 
enin•. Records of the O4enial NLca (3wparattcn iridicat that 378.O pounds







.	 S 


t ibt stea irr *44 daring this pined fer $*,OI3.U, O p.cent of sbi* 
5*1 *t*&*M Ox' b,t'tir, 


Th progz'az of sAratioi pnosed by the pie*z*t* is is the 
opistsn of the ti44 .zaain.* the Eat pra4ti.oa1 mdc tftat.nt aprcae. 
14*tt&ng of 4rittin t* 7% fIst shou34 be sufficient to aq*te3 .$ar tJi 
p.aettts, nethiz than 100 feet *1 ,pos.d by the appicants, 


The a.4r portion of the prOpol3t wark ou1d robsb2y b in weathered 
aM sest.ieather*& aateris3 $nd wUl reqlhd.x'o ti.ring. Ieaiy ground i.atsr 
condittone can prebab) be scte 


The applicants ha,. *vd]abs *e zse.s*.z sq*i*m$ fIr the p** 


posed proeot.	 erian.s4 amen wodt bare to be obt*id A'o* the 3911u0s 
in. distet 


Anesti*atmot costs ie as foI**• 


Per *a*tns	 $O,go 
Cap hga*iE	 2,00 


•	 $hatt site 2**paz'stton (1 kotr or doiing with D-7• 
401.11 


8h*tt (50 foot ti*b.ret 5' x 7') (25 31g:ts) 


Labor and $*rvieion* 


•	 :


a. liotet (, S ta.JS/1u	 250.00 


	


stner • *a..50/*r.	 )Q0.0O 
t.riaa. ant $tzppitøi 


Tisr QO0 1. 7.	 280.00 
bploeiv.s	 100.00 


and )it	 200.00 
3aaU tools and aupLi.s	 ko.Oo



IquipEnt rsntmlz


	


and har S	 O0O0 


see. (Insurance1 8øc, See, and repairs) 	 t,I4.$o
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PROPOSED ISkAFT	 v ' ERA& 


, vv 


	


•	 II 


Li TOOLHOU5E 


0	 30	 60 


SCALE 


SKETCH OF 


	


•	 HEFNER MINE 
C ITAW e Co., N.C.	 DM EA-3283 (m tC.Q)


NJ 


I'.


0 


0 


.


S 


•i











I . 


*. SbS? A Mrs 
sith	 *ft.sr ESI


- 


fl•]jj	 u, .çte YU
30* 1..	 biiLp,	 1lIs3i 


ek $L$as o*	 M	 .. JA*! s 13, Peat	 fio.	 2d r, Hf*.r )thi 
IsQ*vLU 4,	 *ius.. C.tibo	 'th	 ____ 


*4


t.&os reTilM t1; ft*bJS*t ap 1jøttj	 a	 *ft* f* s 
td &ø*i**tti* it	 d.is it am.sy4 


Copis	 Lrc	 Uis	 o1agLa&4. urvi, iktød 
i94, *M trs th* JMr.	 st	 4*t4 Mr	 3C, 1954k *1'*	 ir Iatottcs


ZOIW*, 


George C Seifridge 


*tzi*, 4*ti*8	 itttes 


J. H. Hedges 
is*rr- -*	 r	 tuui. Er*tLurI.up1pi* 


Mm.. 
ilip W. Gui 


*uuurLus.% L.	 L	 _ ____ 
OooLoi.1	 j 


12a.sro	 4 


Wndersug*d 4/27/54 
Copy to:	 Adar. B. Pile 


socket File 
erstirig Citt.. 


*'. Z)i.trih, 3061 
*0	 0-232 GSA Bldg. 
Mr. Rouk
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I
UNITED STATES 


DEPARTMENT OF THE INTERIOR - 
BUREAU OF MINES 


WASH INGION 25, D. C. 	 L 


March 30, $5I 


Merandum


$otaUic Minerals rnviaion 
Itinse Minere1s Eaqpioratto Aiinistr*tion 


	


From:	 Chief, Cere*ic d FrtUtser Materials branch 


Sject: a-3$3 


Alint: Ss* Phiflips, Zssoo1b and ck Hsaline, sd K. avazrn 


is st4 Location of Prop.rtz flstnar Mts -	 LJ - -
	 Csts.bs County, North Carolina 


pp1ication Rec '4. t Ce! 0 & Fert • !. ts. Branch: March 19, 195k 


	


-.	 -	 iir ir-	 *	 prmr	 JU 


Contents:


1. •Bur**u of Mines reoozdz shov en average nth1y prchsse 
frost May to Septeaber l9lek of $280.06 wirth of mica b Colonial Mica 
from sub4ect ibm.. 


2. The following is frost the Geological $urisy i'rot.ssionsl 
Per 28D, pp. 23O3ls "Three 30 .ft. shafts were sunk, and the iuter 
enig pe*tite was mined to depths of 8 to 20 ft. The deposit Is at 


least 5 ft • thick nd p obably strikes N 6° E .-" 


3. The proposed progr*u wotz]4 xplore pound adjacent to en 
area which pr.viousll produced mica. 


it is stgsted that the field team visit this property to 
determine it . sxplorat1n program is 4ustifi.4.


4 
w. '. metrich







IN REPLY REFERTO: 


JCN 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


parch fl, 1954 


SOX'*flUUt 


F	 i	 . 333 (a.ica) 


To:	 .. (. houic, uetense 4neral5 xploration /airiatrtion 
Fron: A). 1. Larrabe, U. 3. Gological Survey 
Applicant's name and address; Sai' L. hii.lip5, bsscernb en1ine, 


ck henUne, and 1. 1 • wann,	 rij	 C. 
arne or property: Fefnw hino. 


i ocat1nn of property: 7 miles frou i1ckory, . C. 
thanutry or applicant's propos&1 51 *?' shaft 50' asep 


1(X' z ft 2'ort rot j-r 'ra iz	 griatite." 
;o1rce8 'f infox'raation on applicant.'s property:	 1oria1 '.La : etrds;



r• J• ETo!. aper 243i), p. 23&. 
'three 3(' &t*ta	 arU peraite	 c-'d Lc tpte f 


front 4...2o'. i.eoeit at least 5' thick anti robab1 	 tr1kee 
ca bcc'ks reudt.sh brt,rt arc . rat.er a11 size." 


.w nany	 are antici) ateu, &rid w 
2. 3Th lbs. ruby adca sold to to1onia1 Lica or;cr&tin 


for 2,O13. (resn also protuced. 


efer to k"i.ld 'ear fr t.ieir exauinat.io, i r 


ti. .. tarrat.s 


Larrabee:jeh 
3/22/54 
cc: L)irector 'e readi.ri 4212 


Branch reajing 4212 
DIkEA3 
Larrabee G-.230
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E-693 


For Certificate of Deposit No. 62, dated January 26, 1955, 


giving royalty repayment of $1.25, see E-181.







74:4	 j,	 ,,iIii'	 j,LT%i,'jT 
iI , 1.Si1i	


' $__.j_	 $,	 a 


I 1** *eViii.sd the )tb17 Report. Ots 


SM L. j11jps Essoc Hgpjt1 
Dosc RiJ, ea K. Z43s 
4 $s1 In1ag - 


•	 5pir	 P*1p N'thCiv1ias 


psrlsl*isg to xqis'tS Pz*Jist Ccmtzsst $G, X UZI. D.Øst I.. 1&..



	


w the	 of S.piu	 )S% to Ibç'1, 
!m1ii of *t is 'epsTr, b	 U



1aa xi, 2.t.i Is C*i. Ois, N.rtk C.oUa, 


)	 Iv IsiMd is dtk of I Msst23 RSD.rt. (Pbx** 
KP.t04) aM	 tiag øisuesti attached	 si'tis of	 asets 
elaia.4 vi	 sta*st isd t3aimt	 vsrLftoetLcst of 
p'wWsM Ip *r	 is 1M14 7ass 111 *port ei * 
4Ms Of the Øi	 aM	 , the 


Ts *'evisv .	 Is lieu ifs fi	 it of the Opmiat.r'. 
site aM r*air S the I*UMIg meeu, 	 • 


*11 V awt leasnid *n	 rs itZ*.t Ft' 
alas pMst r t Soie*imest as the hesIi of spo.d 


at	 if i.o* satailly 


te1]d hate	 to the 


•	 Ttei ai.t so U.d r streetor	 • 


•	 $ s.Ø..r 


• •	 Total MeptedCeet • 


The iisteet 11I Lir ii 15 rt rtidpstIms of 3airatlas 
i3*MO1 ip the lta4 Statas Oai4. Theafu, 	 to the 


	


Ip the Gov.iutit	 if ?ee thcd --
thivlye aM 


•	 •	 •	 •	 • 


• Ia aasaldsnI 1U aM peop	 d4.d tt the R.Øasal Ziseutt Otiu' 
air, the Aa*sbst	 othw ai.stast ifft*Ial he. sciapted 421 
accept e ps'ojas a. 	 t1*vwtas set the t	 of the trest. 


besr3, 1954 •	 •	 •
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(1) Independenti
Contracts: 


Short Form 
Drilling................................ 
Bulldozing----------------------------
Crosscutting 


35tDrifting2$OO..ft4-------9O_.QQ_ 
Shajt----------------------------


(2) Labor and Supervision: 
Labor----------------------------------
Supervision........................... 
Technical Services-------------------


(3)' Operating Mat'ls. and Supplies: 
Timber................................. 
Explosives............................ 
Pipe.................................... 
Track---------


32' g/c41OQft 28.QQ. 
bt-----------


(4) Operating Equipment: 
Rental................................. 
Purchase 
Depreciation 


(5) Initial Rehnbilitation and Repairs----
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment............. 
Sampling and Analysis 
Payroll Taxes........................ 
Liability Insurance................. 


(8) Contingencies (specify): 


TOTALS--------------------------------- UQ3JIOO


54.QQ 


210000--------------------------. 
153000 


soo....... 


iiZQsLOQ...... 
.15BQO....... 


160,00....... 83,.O0 
15&Q0-----------------------------------".--' 


302T---441aQ.00---


	


I certify that the above bill is correct and just nd that payment therefort has not	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-. 
Date ---- -].1/i8/4	 *Payee SLL.iUS.c.t1 ------------------------ment in the amount of: 


llfnoT in1g Oo.	 "	 I 


	


Per	 Title --------------Thrthex--------------------'	 / f7,) 


	


W hen a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing	 '' "'- - ," -" ' 
the company or corporate name, as well as the cpacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ,., _________-	 (Authorized Certifying ificer) -	 NOTE.—TltIe 18, U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a willfully	 1 false etatement or representation to any department or agency of the United States as to any 	


DatePY--------Vou. No. J" 
(Instructions on reverse)	 (See other side) 


	


3i	
'Q //	 7, '


I 


Form M.#IO4 (Rev.)	 UNITED STATES	 BudgetBuruNo-42RlO36,5 
(ApriItti52)


D ARTMENT OF THE INTERIOR 	 ' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER' 
Month of------JTQVO21be1'----------, 195..4	 Docket No. DMEA 32$.3	 Contract No. dra--E69 
Operator's Name ---- 	 -- Minerals 


Address 
Contract Amount, $-----4621..OP----, 	 Government Participation: i5%	 Amount, $i519.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously 


	


Total'	 Reported
Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Monthly Total Previously Reported 	 To Date 







..


	


	 s--.-






(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is pperating a Defense Minerals 


Exploratio	 inistration project ur Cona No42r4f !Yin accordaiice wike terms f 	 ontract. 


Signatur	 —Titlefl1	 Lqt. Date	 ____ 


APPROVAL B* DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 MEAREf	 Date



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations.. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment iwned will be reported under '.' Deprecia-
tion?'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentationor by certified 
copies of purchase orders, payrolls or transôripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







75------35----------


jIIjj±I 1111 II


2iAO0.00--------


jjj II	 ;IIIII zIIIIwI 


54.00-----------


2L0G---------


___13o-----------135Q----


44X1---------- --4.00----
TOTAL	 COSTS 


AUTHoRIzED BY


Form I:1O4A

(AprM1.952)


Budget Bureau No. 42-R 1131.1 
Approval explrea 6-30-53. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. 1t3m!E693------
Minerals	 i1ica.------------------


Month of ....1Qjt..	 195....4....	 Docket No. DMEA ...323 


%peTatqr's Nae	 t eiL 
Address Ithlft NiningJk^	 1neN.C1.. 


OPERATION UNIT CoTs Tais 


35brifting..Q...2fl*.00----------------


Shafts------------------------------------


Crosscutting_------------------------
Raising-----------------------------------


Winzes------------------------------------


Auger-------------------------


Drilling: Core---------------------------


TrenchingThfl-idozing


Churn------------------------


Hr. 
Stripping	


--------
Test Pits---------------------------------
Roads and Traj1&....


------2t. 12.00


TOTAL DISTRIBUTED COSTS------- I11.0s00-


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAI COSTS----------------------------- UQLOO..


UNITS TO I UNIT COSTS II ---	 AUTHORIZED BY 


MONTE	 COSTS TO DATE	 DATE	 TO DATE	
Units	 Unit Costs 


liii	 I i''''i''''á 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the ..best of their knowledge and belief. 


Date	 Operator	 _____________________ 


Per	 f0- Title------- -tner--------------------


(For Government use only)


REMARKS: 


—k NOTE.—TItIe 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 


Its jurisdiction.
(Instructions on reverse) 







S	 S 


INSTRUCTIONS 


Preparation of Form MP-104A-,- 'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining , costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, .for those unusual phases. which may need to be 
reported for a particular project. It will be necessary for the Operator to disfribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purclased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items,. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these i1ems were reported activ for the month. Such distrIbutions shuld be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable 'basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of. the project 
if determined necessary. The last two columns headed "Authorized jy Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of theOperator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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OPERATOR'S	 S 


N01THLY PEOGRESS PEPCflT



lovember, 1954 


•	 Idm- 693 


Work JL000mplished: 


Completed 35' drifting, making the contract total of 
751 • Timbered 32' of this drift. Recovered about 200 lbs. 
r.en mica, very poor quality.	 S 


Dai]y .Notes:	 S 


Nov. 1 5	 Pumped water, tiribered and dug. 


Nov. 8 .42 - Pumped water, timbered. Recovered a few bags 
of green mica, very poor quality. 


Nov. 12	 - Completed the 751 of drift caUed for in con- • 	 S 


•	 tract.	 S 	 • 	 S







Iiiziiiiiiiiiiii 


11205L00 - - -----------
1Q.Q0--------14OO.O0


54.00 


fl2Q.fl0 


1oo----------1/.o00.-- 15L0G ............................................... 
16a,OG----------------------------------:.-- .......... 


For } )()	 UNITED STATES	 Budget Bureau No 42 R1036 5 


D ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ----- -OCtQbe1'------------, i954	 Docket No. DMEA 283	 Contract No. .idxa-11693--------
Operator's Name S81 - Minerals -.----------- Mica


 Address	 -------
Contract Amount, $---- -4.692.Q0------.	 Government Participation: ...'?5..%	 Amount, s.35190 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------


40' Drifting	 $..0Qft. 
4 h140QQ1t. ____ 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


4'-' TLlaft4.O0 
40'


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify):


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


TOTALS---------------------------------147.00. -	 307200 
I certify that the above bill is correct and. just nd that payment therefor has not 


been received.	 - 
Date 11"1"54.------ - *Payee $am---iU.3Ups.................................... 


Refrer Mining Co, 
Per	 XtXLe1' ............. 


Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the cpacity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-. NOTE—Titie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wlIlfblIy 
false atatement or representation to any department or agency of the United States as to any matter wiShin its 
jurisdiction.	 -,


-'	 (Instructions on reverse) 
,/17i


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$ //6 ô 


Signature - 
-	 (j-itthorized Certifying Officer) 


Date-------------------Vou. No. .............

(See other side)







ExploratioJdihinistration project 


Signature


in accordance i terms ,yhe contract. 


eL Title 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify thp.t to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


APPROVAL BY DIEA EXECUTIVE OFFICER OR ALTERNA'E: EXECUTIiE OFFICER 
DMEA REGION VL8. 	 NOv 8 1954 


Title----------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results ac&mplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article. 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. -Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him fOr deprecia-
tion of, equipment owned will be reported under "Deprecia-
tion'.	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment lind sampling and analysis. 
Only that part o payroll ta,xes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—. 
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1). of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNIT	 Coers Pals I UNITS Tais II 
II MONTE I MONTa	 COSTS TO DATE


AUTHORIZED BY CONTRACT 
Un COSTS _____ 


TO DATE
Units
	


Unit Costs 
OPERATION


UNITS TO 
DATE 


75----- O0 


4Q,00---------50----40.00 


I-----28.QO


• Form IF-104A	 Budget Bureau No. 42-R115112 
(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
'I 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of --- - -QatQb	 195..k.	 Docket No. DMEA	 Contract No. 
Operator's Name $an- -L,.Jhi-------------------------------Minerals------Mica 


Address	 eftX	 jg Q,, ..$prU-ce Pin-eN.0---------------


1)20,00 


II1IiI IIII18oI. c II IIIIIZiiZ4ZI 


40------------ 40....... 


iiiiiiiii 


4------


iiiii	 liii


OSTS.. - - - 


4ODrifting4..2LO0 
Crosscutting---------------------
Raising-------------------------------


4ShaftsiAP00............... 
Wi nzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching.BUll -dozing


 Test Pits 
Roads and Tràil&_ 4!erg4.QQ____ 
(Shaft and dx'ift) 


TOTAL DISTRIBUTED C


54.00 


178OO----------4th--------31JLQ0 


147&0üI --------------


4----,5c) 


4,00 125	 4,00 
TOTAL COSTS AUTHORIZED BY 


CONTRACT 


Operating Equipment Purchased._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc..... 


TOTAL CosTs......................... 	 II_____.,v1_*w____I----------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Sam L. Phillips et al. 
Date--------1l-..1'.54--------Operator ief1ningCo. 


Per	 itlo------


--). NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wIUfhfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS: 







.	 .


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Pfogress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Qperating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-• 104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs ToDat.e". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other cquitabl& basis. "Operating Equipthent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention , to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 *
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1' 


1


iioz'k A000mP]4sbed: 


We lowered the shaft 4.-' during October, and upon the advice 
of the Field Team, we drifted off at the 3' level. We have drifted 
40 feet, and have recovered abottt 200 lbs. scrap mica. We still 
have a lot of water arid the vein material is very soft, 


ily Ngt,es: 


October 1	 - Sank shaft, pumped water, and timbered, 


October 4 - S	 Shaft reached 39 ft. level and we hit water hole. 
Field team advised that we drift off shaft at the 
32' level, and us began drift, tinibering as we 
went. 


October 11-15	 Pumped water, timbered,advanoed with the drift. 
Vein is soft and must use digging to advance. 


October 19-22	 Pumped water, continued drifting in same directIon. 
Hit some scrap mica of poor quality, recovered 
small amount. Continued to ttmber. 


October 23-29. - Timbered, pumped water, dug. Recovered more 
scrap, making a total of about 200 lbs.. 


Three men worked 50 hours per week most of this •	
month, and made steady progress. No parttcular 
difficulties except excessive water.







Monthly	 Totals Previously 	 Totals To Date	 Approved 
Total	 Reppted	 Monthly Total


4X,cO 


4Qø_oQ----------------------------------------------------------


Approved Totals 
Previously Reoorted


Approved Totals

To Date 


	


I 	 S	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


• DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ------ , 1 954 . 	 Docket No. DMEA -33	 Contract No. 
Operator's Name	 .	 tW9fl,.. ot £13ia-	 Minerals 


Address 1ILS i3)1tJ Co,, 1ZUOa 22no . e.0 
Contract Amount, s4 #.00	 Government Participation: 	 Amount, s..319..QO 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1 Contracts: 
Short Form 


Drilling----------------------------






4 lu'. Bulldozing.Q.-5°-----------






Crosscutting------------------------
Drifting-----------------------------


	


33'	 ItML-------
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


	


33'	 bc-


(4) Operating Equipment: 
Rental-------------------------------
Purchase------------------ ----------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify): 


'1'.,


I certify that the above bill is correct and just nd that payment therefor has not 


---------


Per	 4f'' Title -----
W hen a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fale statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


•	 4	 'I 


Signature	 --'-c 
•	 (Authorized Certifying Ofr) 


D 1	 You. No. 
(See other side)







_	 S 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify	 to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 



nistration project un "Contr NOP42-I'f #.4'n accordance wihe termfrIQract. 


Signature	 —Title)j44W . Date 


APPROVAL BY'DMEA EXECUTIVE OFFICER OR ALTERNATI!:
EXECUT E OFFICER	 oc Signature 4tI


	


	 TitIEPMEA----REGIO!LVIt Date ----------'7 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration pr9ject is 


required to make a monthly report to the Government 
through the Regional Executive Officer; This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rqntal". The amount. 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him fór deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipmeñt and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the :Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Goveinment auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—. 
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilIin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also. be filled in. 
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MP-1O4A 
ril152)


.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S. UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


,
d-


Month of	 195..k.	 Docket No. DMEA 31 
Operator's Name -	 I'IL	 $4L Cit L 


Address ..JEZ'---


Contract No. X?b!1A9a 
Minerals 


OPERATION	 MONTH 


---


Crosscutting---------------------
---Raising 


--------------------


Winzes 
Drilling: Core-----------------------------------


Churn................................ 
Auger.................................. 


Stripping......................................... 
Trenching 
Test Pits 
Roads and TraiI&... ......................... 


35' Tkzbo9ng U 43	 t, 143.00 


TOTAL DISTRIBUTED . ,COSTS.. . - 


AUTHORIZED nv CONTRACT 
Uim .This 


MONTH
-, ATE UNITS To 


DATE
UNIT CosTs 


TO DATE
_________________ _________ 


• . 'Units Unit Costs 


•	 4 . %Q• ..50 4 13.Q 


III[III :iz iiziI:iz zzzii 


4Q 4.00 
. TOTAL	 COSTS 


AUTHORIZED BY 
CONTRACT


Operating Equipment Purchased.... 
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc 


TOTAL CosTs--------------------------


The undersigned company, and theofficial executing this certification on its. 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 Operat 


PerL	 Title 


- NOTE.—TltIe 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wfllfbfly 
false statement or representation to any depsrtment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Opera'tor's Unit cost and Pfogress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired h'e been, outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distrijuted over several , phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distribuions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable' basis. "Operating Equipmnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. . The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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Docket No, 3283 


Commodity Mica 


DARTMENT OP ThE INTERIOR 


D'EESE MINERALS EPLORAT ION ATh4INISThATION 


JR.TEGIC AND CRITICAL MINRALS PLORATION PROGRA14 


TO: Chief, Finance Section s Budget and. Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Mministration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract, 


Contract No, Idm. 'E 693 


Date of Contract or kfr,x*:	 August 2, l9SL 


•	 Name end. Addres of Operator: 
Sam L. Phillips, et al. 
d/b/a/ efner Mining Co. 


• 	


S 	 Spruce Pine, N. 


• Amount of Government 
participation _____ $3,S19.00 


Percent of Government 
participation 7 


Region:	 State: 


Please release 38L&.00: Advice Contract Administration & Audit Div. 


ibex4)ief, 
Administration & audit Div. 


ite Delivered to Bureau of Mines, Washington. l2/85L 	
(Title)	 I 


54458







•	 . __ 
Docket No 0 _________________ 


Commodity -: 


DARTMEN'T OF ThE fliT ERIOR 


D'ENSE MINEIULS EXPLOR.ATION AI4INISThATION 


STREGIC AND CRITICP.L MDIERALS PLORATION PROGRA} 


TO: Chief 9 Finance Section, Budget and Finance Branch, Bureau. of Mines 


Please enter on the records of the Defense Minerals ploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract0 


Contract No 0 Idm.'E91 


Date of Contract 1bi Q'°z 4t 2i9b 


Name md Adths of Operator: 


L. Phiilipø,et a],, 
dj'b/* tefnez! tnin Co. 
*pruce Ptne, north Ca'o],ja 


Amount of Government 
participation _____ $ 3,519.00 


Percent of Government 
participation 


Region:	 State:	 c.


(Name) 
J b.Chazber 


iief, Contract dmittratton Qnd 
Audit £jvjjofl 


,,tle)


5'58 
Ite Delivered to Bureau of Mines, Washington0







DOCKET No	 - 3283 


COMMODITY-----------------Mica 	 - 


IDM-E 693

Government c opy 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


- -, 


MF-200 (A) 
(February 1952)


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this	 day of---- -August----------------------, 195J4, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration hereiijafter called the "Government," 
and 2 SamL------- --pBascom- -Henline, Dock—Henline----anctM---


partners 2 doing business as Hefner Mining Company 
Spruce---Pine 2 North---Carolina 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid, in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respeét to that certain land situated in the State of NCX'Q11fl 
---------------------, County of -----------Catawb1a----------------------------, described	 WX-----St 


forth in Annex I. 


the Operator represents and undertakes: 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 - 


ARTICLE 3. Exploration project.—The Operator, within --------------------days from the date of this contract shall commence 
workonaprojectofexp1orationfor'MiCa----------------------------------------------------------


in or upon the described land ; and shall bring the project to completion within a period of y A5)J p i s from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings theretoattached, are made a part of this contract. The Go yernment will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government . will pay -------------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of 	 which is ----------75-----------percent of 
the agreed, estimated total cost of the project in which the Government will participate: Provided, -That until the Operator's 
final report and final- accounting have been rendered to the Government' and any final check or auditing required by the Govern-
ment has been made, nd a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such 'sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under:the terms of the contract. The Government may, as it sees 'fit, make payments direct to the Opera-
tor's independent contractors,,if any, for the account of the Operator, rather, than to the Operator.	 .	 . 


ARTICLE 5. Reports, accounts, audits,-- (a) Progress repots. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by' the Government. 
These progress reports shall be certified by the Operator, and shall éonstitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on , samples taken concurrently with the advance in mineralized ground. 


I If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 


'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out the provision not applicable. 	 j_ 'Name of mineral or minerals, 	 '	 _- "







(b) Final report.—pon èomSon of the exploration work or termination o contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate five copies), including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance v5ith requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty. which the Operator or his successor in interest shall 
pay to the. Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from thesale 
or other disposition of any suchr production, in. whatever form disposed of,-including pre, concentrates, -or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 yearshave elapsed, whichever occursfirst, 
as follows :	 .	 . .	 '	 .:..	 '	 . .	 .	 . . . r: ' 


(1) One and one-half (11/s) percent of any such ffet .àrnoupts not in excess ofeightdoflars ($8.00) per ton. 
( 2 ) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half ( % ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts.	 . 


(For instance: The percentage royalty on a rietaniout of five dollars ($5.00) per ton, would be one and one-half (1) 
percent; on a net amount of tii dollars:($10.00) per ton, three andone.hàlf ( 31/2 ) percent)	 . 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form iii 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 .•-


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse- of time-or 
is fully paid.	 - 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in jpterest 
to engage in any mining or production operations. See Annex II, substituted for Article b. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the. Operator's rights in the, land described in Article 2, 
without making suitable provision for the preservation of the Government's riglit to a percentage royalty. on production and 
lien for the payment thereof; Provided, that mere failure by the Operatbr'to maintain the -Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date- of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Te'rirtination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 
That part of the second sentence in Article 7' 


_______________________________________________________________ 


Executed in sextuplicate the day and year first above written. 	 . 
-	 THE UNITED STATES OF AMERICA 


-. HEFNER MINING COMPANY	 -	 .	 N .4I== 3 
______________ Partner - ..


Minerals Exploration 
Administration 


Partner 
I,	 .	 , certify that I am the	 secretary 


of the corporation named as Operator herein; that	 , who signed 
this contract on behalf of the Operator, was then 	 -	 .	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 .


rc0RP0RATE 
L SEAL 


U. 8. GOVERNMENT PRINTING OEPICR 	 i6-60329-i
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EXPLORATION PROJECT CONTRACT 
SAM L. PHILLIPS, BASCOM HENLINE, 
DOCK BENLINE, AND M. L. SWANN,



DOING BUSINESS AS HEFNER MINING COMPANY 
DOCKET NO. DMEA-3283 


ANNEX I 


The land referred to in Article 2 of the contract 
form and in Annex II, attached to the Contract, is known 
as the Hefner Mine. The mine isJocated on land covered 
by separate leases on two adjoining tracts of land as 
follows:


1. Land leased for mining purposes for a period of 
five years to Sam L. Phillips, Bascom Henline, Dock Henline, 
and M. L. Swann, doing business as Hefner Mining Company, 
by Bascom Henline, Dock Henline, and M. L. Swann, by an 
instrument dated March 2, 1954 , described as follows: 


Beginning at a stone Charles Hedrick's 
Corner, and runs South 10 rods and 6 feet and 
corners on Will Lail's line; thence East 11 
rods to a stone, T. L. Hefner's corner; thence 
North 12 poles to a stone on John Lail's line; 
thence South 81 degrees West 18 2I feet to the 
beginning, containing 3/4 of an acre, more or 
less.


2. Land leased for mining purposes for a period of 
five years to Sam L. Phillips,Bascom Henline, Dock 
Henline, and N. L. Swann by C. E. Hedrick, by an instru-
ment dated May 21, 1954: 


Beginning at a stone at Charles Hedrick's 
Corner and running West 100 f.eet to a stake, 
thence South 10 rods 6 feet to a stake, thence 
East 100 feet to corner of Will Lail's line, 
thence North with Bascorn Henline, Dock Henline, 
N. L. Swann, and Charles Hedrick's line 10 rods 
6 feet to the point of beginning, containing 
0.14 acres, more or less. 


The aforesaid tracts of land are located about 
6 airline miles northwest of Conover, Catawba County, 
North Carolina.
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EXPLORATION PROJECT CONTRACT 


SAM L. PHILLIPS, BASCOM HENLINE, 
DOCK I{ENLINE, and M L SWANN,



DOING BUSINESS AS HEFNER MINING COMPANY 
DOCKET NO. DMEA3283 


ANNEX II 


The following provisions are in lieu •of Article 
S


Repayment by Operator. --a. Certification. --If the 
Government_considers that; a dlscovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net •amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for_computatiôn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances,, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent ,), at , the point of delivery (the f .o .b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets', on account, of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Ojerator), shall be allowed 
as deductions. in arriving at the 'gross proceeds" as that term 
is used herein. Any costs of treatment processes, sampling 
or, assaying, or transportation, performed or. paid by 'the
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as thatterm is here 
used. The term "treatment processes,' t as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it Is extracted from the ground, to.put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator In integrated 
manufacturing or fabricating operations (for instance, If 


it is stockpiled), the Government, at its option, as long as 
It so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it Is in when the Govern-
ment elects to require computation and payment. If any 
production Is used by the Operator in Integrated manufactur-
ing or fabricating operations before the Government makes 
Its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form In which. 
and at the time when It is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination,. or the market value, whichever is greater. 


e. Percentages of royalt.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( lfl percent of amounts 
("gross proceeds" or "vlue") not in excess of 
eIght dollars ($8.00) per ton of production In 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in' excess 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of five dollars ($5.00) per ton, would be one 
and one-half ( li- ) percent; on an amount of ten 
dollars ($10.00) per ton, three and one-haif, 
(3) percent.)	 .


2
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f. Lien for payment.--To secure the payment of 
its percentage royalty, there Is hereby granted to the. 
GOvernment a lien upon the landor the Operator's Interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or Is fully paid. 


g. Notice to purchasers. --The Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to •produce.--Nothlng In this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor In interest to 
engage in any mining or production operations. 


I. Government not obligated to buy. --Nothing In 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 .	 .


69 Ii 
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EXPLORATION PROJECT CONTRACT 
SAM L. PHILLIPS, BASC OM HENLINE, 
DOC K HENLINE, and M. L. SWANN,



DOING BUSINESS AS HEFNER MINING COMPANY 
DOCKET NO. DMEA-3283 


EXHIBIT "A"



Description of the Work 


Exploration for concentrations of strategic 
mica shall be accomplished in the area indicated on the 
attached map entitled "Sketch of Hefner Mine, Catawba 
Co., N. C. DMEA-3283 (mica)," as follows: 


1. Construct a powder magazine and an exploder 
magazine. 


2. Prepare shaft site by bulldozing. 


3. Sink a 2-compartment shaft to a depth 
of not more than 50 feet. 


4. From the bottom of the shaft, drive not more 
than an aggregate of 75 feet of drift and 
crosscut. 


The shaft and the drifts and crosscuts shall be 
timbered as necessary, and shall be not less than 5 feet 
by 7 feet in cross section in the clear, of timber. 


The location, inclination, direction, and 
extent of all work are subject to the approval of 
the Government.
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Agreed Unit Costs 


Construction of: Powder magazine /	 $25.00 


Exploder magazine /	 13.00 


Preparation of shaft site 
4 hours of bulldozing @ $13.50/hr.	 54.00 


Sinking 50 feet of shaft @ $40.00/ft. 	 2,000.00 


Shaft timbering - 50 feet @ $4.00/ft. 	 200.00 


Driving 75 feet of drift and 
crosscut @ $28.00/ft	 2,100.00 


Drift timbering - 75 feet @ $4.op/ft.	 300.00 


Agreed estimated total cost of project	 $4,692.00 


Government Participation at 75%	 $3,519.00 


/ The completed work constitutes the unit. 


2
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(Revised July 1, 1954) OWNER'S CONSENT TO LIEN 


S
\ 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 North Carolina	 __, County of Catr.ba..._, described as 


follows:jlj 


Beginning at a stone in Charles Hedrick t s corner,, and runs South 10 rods and 


6 feet and corners on Will Lail' s line; thence East 11 rods to a 	 , T. . Hefner' s 


_corner; thence North 12 poles to a stone on John Lail's line; thence South 81 degrees 


West 184 feet to the Beginning0 Containing 3/4 an acre, more or less. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Sm L. Phillips, Bascom Henline, Dock Henline and N. L. Swann, d/b/a 


Hefner Mining Co. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated _____________________, and 
recorded in book __________ page ________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


f].ict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions____________________________________________________ 


Dated this 13th	 day of	 August	 , 1954. 


[sealj Spruce Pine, N. C. 


[Se all	 Spruce Pine, N, C. 


[seali Spruce Pine, N. C. 
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(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 T\Trih (rr1in	 __, County of	 described as 


follows:)j 


Beginning at a stone atCharles Hedrioks corxr and running 100 feet to a stakes, 


theric South 10 rode 6 feet toa staI thence East 100 feet to corner of Will 


Lail 9 a line , thence North with Baa co Henline Dock Henline , L L€, 8n and 


Charlea Hedrick a line 10 rods 6 feet to the point of BEGIN1iNG And containing 
erora or isa 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


V	 Sam L PhiUips Bascorn Henline, Dock Henline and N. L.. Swann 


d/b/a Hefner Mining Co. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 
to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


]/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated _____________________, and 
recorded in book -______ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. . Changes and'added provisions 


Dated this ________ day of ___________________, l95 


J E F!	 [sealJ	 £	 . 


[seall 


[seaiJ 


*	 ,.	 ..	 . .. 


1 -,
,,.. 
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.,.-,.
-	 .-.- 


'-S.,.
.' 


--


Interior—Duplicating Section, Washington, D. C. 	 64443 


-S.	


.


	


. 





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034



