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UNITED STATES OF AMERICA Docket copy

DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ADMINISTRATION -

EXPLORATION PROJECT CONTRACT!

" (Short Form) -

IT 1 AGREED this ____ N day of August S 195}_‘_, bétw'éensthe.Unit‘ed States of America, lact'iir'xg'
. . » . 3 . . .. . - e 7 . ] ' t”’
G A AT Y b St
‘pirtwiﬁ,'&ﬁi , W 88 as peliy f‘t’ ______ e : -
6 FLbS, WOFth Carolina

_ s §¥ $t Lorth tu Apneans 1 and II; attached
hereinafter called the “Operator,” as follows: %‘g m W‘ o ;, _ +

ARTICLE 1. Authority for contract.—This agreement is entered into under the authorify of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” . : :

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of m Caroll e

s e St
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(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project.—The Operator, within _-_-____:_6;}_ __________ days from the date of this contract shall commence
work on a project of exploration for?® __i ACR - :

in or upon the described land; and shall bring the project to completion within a period oiF «Wﬁfsm‘mﬁba from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. "

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

L 4
percent of these agreed, estimated costs, as they

“A,” attached hereto. The Government will pay [4
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $3’;§_.1,§'3-_0_g.-, which is ?5 percent of §. -2 == "'??,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.,
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unléss the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. : B

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

® Name of mineral or minerals. . 16—66329-1
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(b) Final report.—Upon compleﬁ’n of the exploration work or termination of t@ontract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ote
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty. which the Operator or his successor in interest shall

“pay to the Government, upon.the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or otler disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: . '

(1) One and one-half (1%)' percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. - ]

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percént. B
(b) - As here used, “net smelter returns;” “net concentrator returns,” and “other net amounts realized-from the sale or other

disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or..would be. the gross income from mining operations for percentage -depletion purposes in income-tax
determination, . ’ oL e :
(¢) To secure the payment of its percentage royalty, the Government shall have and is héreby granted a lien upon the land
) des}crilbed iI:1 Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
- is fully paid. o ) ] ' ) o o
(d) This article is not to be construed as impﬁe" aw tYQ m‘m m(m om ; infynterest
to engage in any mining or production operations. ) : g m%n " R w " & W %i& ’5.
ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
"without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure-by the Operator to niaintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operatox. T e

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
.of the contract; or (c¢) if, in the opinion of the Government, operations.up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

HEFNER MIRING COMPANY e
. (_ 3« 9 R . ) L. ) . & S 'v 7272 i
=~ L llno Pariner M Administrator, Defen
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A g A "'{\é’f’m/é‘we\ :
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T paptoep el MiDeTals Explovation
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) I, . secretary
of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the

scope of its corporate powers. :
: o [CORPORATE
; - SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1






. EXPLORATION PROJECT COMTRACT - ‘
© 8AM L. PHILLIPS conmm |
DOCK HENLINE, AND M, L. SWANM, ~
DOING BUSINESS AS HEFMER MINTNG comm :
~ DOCKET NO. DMEA-3283

. mxx . |
The land rafarmd to in Articls 2 of the contract

form and in Annex II, attached to the Contrect, is imown

as the Hefner Mins. The mine is located on land covered
by separate J.amn on tmo sd.joinins meta of 1and ats '

. ronm:

1. Land lmad for minmg ;purponea fcr 2 period ot‘ .
five years to 3anm L, Fhillips, Bascom Henline, Dock Henling,

~ and M. L. Swann, doing business aa nemer Mining Compeny,
© Dby Bascom Henline, Dock Henline, and M. L. Swern, by an
~ instrument dated Mareh 2, 195& descrived as roums _

' Baginning at a atone Charles Hedriuk*s
- Corner, and runs South 10 rods and 6 feet and
‘corners on Will lail's line; thence Bast 11 - =

" rods to & stone, T, L. Hefner‘u corner; thence ‘
- North 12 palu iq s stone on John Iail's line; =

thenoe South 81 degrees West 184 feet to the
W eontaining 3/1# of an acre, more or .
ess. T

2. Mdlmd for win purposes torapor:toa of
five years to Sam L. Phillips, com Henline, Dock

mnmmax.z,mwc. nemcxe,bymmem-»
ment dated May 21, 195 |

Mnning at a otm at Charlon Hcdrick'a

- -Corner and running West 100 feet to a stake,

-~ thanoe South 10 roda 6 feet to a stake, thence
Raat 100 fest to commer of Will Iail's line,
thenoe North with Bascom Henline, Dook Henline,
g L., Swann, and Charles chx-ick's line 10 rods

tnt to the point of baginnlng, omuinms
Mma, noxre or less,

The aforesaid tracts of land sre lseated abnut" B

6 n.’wnm miles nox'thu:t ot Cm':ovur, Catm County, -
!lex*th cax-olim . _ _
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EXPLORATION PROJECT CONTRACT AR

SAM L., PHILLIPS, BASCOM HENLINE, ” h
DOCK HENLINE, and M. L., SWANN, e
DOING BUSINESS AS HEFNER MINING COMPANY 'waa g eI’
DOCKET NO. DMEA-3283

ANNEX ITI

The following provisions are in lieu of Article

. Repayment by Operator.--a. Certification.--If the
Government conslders that a dIscovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
8o certify 1in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. :

b. Royalty on production.--The Operator, as prin-
cipal, 1f the Operator is the producer, or as surety, if the

- Operator 1s not the producer, shall pay to the Govermment a

royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery

or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest i1s fully repaid, whichever
occurs first.

c. Basls for computation.--The Govermment's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equlvalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment proc¢ -
esses performed by the buyer, sampling and assaylng to deter--
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the OPerator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or paid by the






Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to put 1t
into a commercially marketable form; excluding fabricating

or manufacturing. A ‘

: d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

-1t is stockpiled), the Government, at its option, as long as

it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,

‘concentrates, metal, or equivalent) it is in when the Govern-

ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes
its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which

"and at the time when it is so used. "Value" as here used

means what 1s or would be gross income from mlnlng operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever 1is greater,.

e. Percentages of royalty.--The percentages of
the Govermment's royalty shall be as follows: '

One and one-half (13) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- fifty cents (20.50) by which such amounts exceed
elght dollars ($8.00) per ton, but not in’excess.
of five (5) percent of such amounts. ~ =

(For instance: the royalty on:an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%4) percent; on an amount of ten.:
dollars ($10.00) per ton,.three and one-half’
(3%) percent.) . T





—
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f. Lien for payment.--To secure the payment of
1ts percentage royalty, there is hereby granted to the
Government a lien upon the land or the Operator!'s interest
in the land and upon any production of minerals therefrom,
until the royalty claim 1s extinguished by lapse of time
or is fully paid.

g. Notice to purchasers.--The Operator shall
give notice of the Government's claim for royalty to any
purchaser of the production, and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copiles of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hils successor, and his estimate thereof shall be final
and binding upon the Operator.

h. No obligation to produce.--Nothing in this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor 1in interest to
engage 1ln any mining or productilon operations

1. Govermment not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produoed

"from the 1and

8694





o xxmm:w YROJEST CONTRACT
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Explamm for amnmtim of ututom :
.mmxumummwmmuastnmm-
attached map sntitled 'mm Of Kafrer Nine, Catawde
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Unit Costs

Construstion of 1 Powdex m&m p¥

Exploder magarine 1/

2:- of abaft site

;«mmmons 50/hr.

"'_‘smsormwm.naoo/rz.
Shaft tisbering - 50 feet @ 4$4.00/1%.

Mﬂﬂt?‘st of arift am
Srosscut & woo/tt :

Drift tishering - 75 ﬂﬁ: Q ﬂ Oﬂ/ﬁ*

| ,'w.smum tokal cost of projeet
Oovernment Partioipetion at 75§

© 2,000,00
. 200.00

’ ’;’ 1mam

- 415,00

- 13.00

84,00

1/ e completed work ecnstitutes the umit.
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(Revised July 1, 1954) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of , County of @32:§§§g , described as

follows:l/

which is the subject of a pr0posed exploratlon project contract, herelnafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Son %o Fd3dno, Poseon Honddno, Deel Herldao apd it %, Guoem, /v/n

lofnor 1adng Go

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, -in consideration of said contract and as an 1nducement
to the Government to enter into same, undertakes and agrees as follows: :

1. The Government's equity in and fight to dismantle, sever, takenpossession’of,'and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the underszgned and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is ihsuf—
ficient, use an Annex, and refer to the Annex in the space. ’

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

. (OVER)






3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

" Dated this __ 338  day or Mot , 195_b.

Ao Tl 2w [seat] Spraco P, D G
&%W el [sea1] Somugo PAeny e O
P f A&NM [sea1] Feoy e o

ETAE)

Interior—Duplicating Section, Washington, D. C. 64443

3
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MF-203 i L
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN \”ua(gﬁuamcy

bq\gq 1\ v =

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of (ol Grenllan , County of _GaRriin , described as

follows:}/

‘Boginning ot o ctoms st Cherles Hedricks cornar and running 300 feet to a mm

rods 6 foet to a stake, thence Dogt 100 feet to cornep of Wil}

Chayles Hedkrck's line 10 rods 6 fect %o the point of BE@IHNIE’G, and eontaining

whY® {%"’Wé sm%§e§c mposed exploration project contract, hereinafter called the "contract",

between the United States of America, hereinafter called the "Government", and

2/ £ Te P pas Bocen Hopddaroy Boal T’mﬂ‘ﬁrg el Dy fa Sogm

A&fofo  Hotnce 1alnr Coe

hereinafter called ihe "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with orbeadverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's équity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the peréentage royalty on productiong/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the 1egaf description of the land, or (b) strike out the words "as follows"
and insert "in a lease jor contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear 1n the exploration proaect contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. s

(OVER)
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3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of ‘the Government {mder the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions_

Z7 /
Dated this _/J Z4 day of , 195 7.
j 5 I#M' [seal] Coresner, L4 ¥ q.C
[sea1]
[Seal]
Interior—Duplicating Seotion, Washington, D. C. 64443






Surname:

o /6' g ‘, N . . . ‘
‘ , T | .. DOCKET FIIE :

UNITED STATES '}
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. "

Yot

MAR 1 0 1355

- Dear Mr, Phillips;

| This 1o vith reference 4o the mubjest Kxploration Contract
htmmmmw., j‘.

| It 1s ot our intention to make a certificatics of dise
: wwdmlmhﬂmmm«uhammtlnmhjm
~ property. Ve are, Mwe,'elpnmgmmmmwnh

,  We regret that the exploratiom work performed did not
result in & sertificetion of dlacovery or development, Your partici-
pation in the exploration progren, however, is sincerely appreciated,

‘ IR ‘ | C. 0. Mfttendorf // MJ«;}

s

WCAnderson:ad 3/8/55
Copy to: Admr. R. File
v Docket \ ="
Operating Committee
Field Team, Region V -
Mr. Kiilsgaard, 5222
Mr, Dietrich, 3061
Ir, Chambers
Mr, Houk :
Mr. C., E. Hedrick, Route 2, Conover, North Carolina

frd






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

Project Summary Report

Walter C. Anderson m March 7, 1955 /yy“(

Docket No. DMEA-3283 — Mica
Contract No, Idm-E693

Hefner line

Catawba County, North Carolina

Operator: Sam L, Phillips, Bascom Henline,
Dock Henline and M. L, Swann, d/b/a
Hefner Mining Company
Spruce Pine, North Carolina

Application: Form IF-103 (April, 1952) received March 19, 1954.
Work proposed: 50 feet of shaft and 100 feet of drift.
Amount requested: $6,000,00
Operator's property rights:
Mining lease for 5 years, dated March 2, 1954.
Owner's Consent to Lien, dated August 13, 1954.
Contracf: Form MF-200 (A) (February, 1952) dated August 2, 1954.

Work authorized:

Construction-powder and exploder magazines $38.00

Preparation shaft site 54,00
Sinking and timbering 50 feet of shaft
G 344,00/t 2,200,00
Driving and timbering 75 feet of drift
@ ,32,00/ft, 2,400.00
Total estimated cost of project 234,692 ,00
Government participation @ 754 $3,519,00

Amendments: none

Work completed:

Prepared shaft site - $54.00
395 feet of shaft @ (40,00/ft. 1,580,00
75 feet of drift @ {28.00/ft, 2,100,00
1114 feet of timbering @ {4.,00/ft. 46,00

Total accepted cost $4.,180,00

 Government participation @ 75% $3,135.,00






o ® ®

Work began on. September 2, 1954, and was completed November 12,
1954. An estimated 1000 pounds of inferior quality mica
produced during operation. $25.00 worth of mica sold during
operation for which a royalty of $1.25 was received.

Field Team Final report received November 26, 1954.
Operator's Final Engineering Report received November 26, 1954

3. Audit: Reﬁort of Review-issued December 3, 1954,

Accepted cost $4.,180,00
Government participation $3,135.00

4. Certification of discovery - none issued since mica reserves
discovered are negligible.

5. Comments:

How conducted: Efficiently and in a workmanlike manner.
Good cooperation with the Government as shown by confining
the work to the pegmatite all the way.

Operation: Good.

Engineering: Reports by Operator, especially the first report,
were above average,

Geological premise: The premise that the pegmatite would
continue was correct, but the mica discovered was of very
poor quality.

Geological criteria upon which work was based:
1. Partly zoned, weathered pegmatite 10 feet thick.
2. Mica concentration along walls.,
3. Past production.

Geological criteria developed during project:
1. Pegmatite continued, . .
2. Mica - green colored, badly cracked, ruled and warped.
3. Reserves of strategic mica - negligible.

Future possibilities: none

Recommendations: The Nonmetallic Minerals Division concurs
in Field Team's recommendation not to issue a certification
of discovery or development., The Bureau of Mines and Geological
Survey agree. '






’ - ’ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR Tl OF TE O
GEOLOGICAL SURVEY [itiensa [,Jticmj | i‘:m:!‘;m At
WASHINGTON 25, D. C. REG k!
reane e a ?@f‘;"‘:

Qz,\u*.wku é & UUMW

January 20, 1955

Re: DMEA-3283
. Hefner Mine
Catawba Co., N. C.

$k4,180
S Mica
Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: E. L. Newcomb » Us S. Geological Survey

Subject: Review of Final Field Team report

The Field Team has recommended a certificate of discovery
not be issued. :

All of the work undér the contract was completed, except .
that the shaft was bottomed at 39.5 feet instead of 50 feet as
pegmatite thinned rapidly at 35 foot depth.

The explored pegmatite was 15 feet thick at the surface,
but within 35 feet it thinned to 3.5 feet. It is poorly zoned and
the mica is mainly of poor quality. Out of 1,000 pounds recovered

during exploration work only a very small amount is considered to
be of strategic quali’_qy.

On basis of Field Team's estimates of "mine-run” mica, a
certificate of discovery is not jusi,ified.

e L.

E. L. Newcomb
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UNITED STATES R ﬂ&‘mc’ngg?

DEPARTMENT OF THE INTERIOR RECE e
BUREAU OF MINES 2528 1o5
WASHINGTON 25, D. C.

&

December 27, 1954

Y

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Donald R, Irving, Acting for
Chief, Ceramic and Fertilizer Materials Branch

Subject: DMEA-3283 (mica)
Applicant: Sam L, Phillips

Name and Location of Property: Hefner Mining Company
Catawba County, North Carolina

Contract Number: Idm-E 693

Date of Field Team FinalﬁReport: November 24, 1954

Date Rec'd. byFCeram. & Fert. Mat. Br.: December 11, 1954

Field Team Reggmmendation:
1. No certification.

Comments:

l. An estimated 1,000 pounds of "mine-run" mica was
obtained during DMEA exploration. Most was
green and badly cracked. Yield of strategic
mica is reported to be small. ’

2. Expenditures -

Total approved - $4,692
Total cost ‘ - 4,180
Gov't. share - 3,135
Value of prod.

during operation - ?

3. Reserves of strategic mica are reported to be
negligible.






e
.

Recommendation:

I concur in the field team's recommendation to deny
certification. ‘

Donald 5. Irving






@/ ® ¢
UNITED STATES

DEPARTMENT OF THE INTERIOR " .
DEFENSE MINERALS EXPLORATION ADMlNISTRATION

ROGNEHINGFONGIT RECBLDQ; BTN
KNOXVILLE 2, TENN,

Memor andum
Tos Operating Committee, DMEA - Washington
Froms Field Team, DMEA « Region VII

Subjects Final Report = - DMiA=3283, Idm=E693 (micg) Hefrer Mining Cos
Spruce Pine, N. C, )

Enclosed are four copies of the Field Team final
repart on the subject explaration gontract,

We recommend that certificate of discovery should riot
L~
- be Bssuved,

WW

Robert A, Laurence
EXECUTIVE OFFICER

DMEA REGION VII _

WM
Wme A. Beck, for V. J. Lynch
U. S. Bureau of Mines

Rev1ewed by
DMEA OPERATING COMMITTEE

/2-1-SH

(date)

‘November 2l;, 195k .
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UNITED STATES: he 8 € ram,
DEPARTMENT OF THE INTERIOR b,

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT
On

DMEA=-3283, HEFNER MINE (mica)
Catawba County, N. B¢

BY

K. H. Teague and D. H. Amos, Geologists
U. S. Geological Survey

and
Lawrence E, Shirley, Mining Engineer
U. S, Bureau of Mines

November 23, 1954

Reviewed by
DMEA OPERATING COMMITTEER

/2-/ -5 &

(date) ’






FINAL REPORT [w Lo
ON o ’.""‘:"*‘—QMLQ'&)
DMEA=-3283, HEFNER MINE (mica) bew | LB tren

Operator: Hefner Mining Company, c/o Sam L. Phillips, Spruce Pine, N. C,
Locations About 6 airline miles northwest of Conover, Batawba,€unty, N. C,

Work completed under the contract consisted of bulldozing a shaft
site, sinking a 39.5 foot timbered shaft and driving 75 feet of drift, 72=
feet of which was timbered. Most of the mica discovered was not of strategic
quality; therefore, a certification of discovery should not be issued, No
additional exploratory work is warranted,

Work began on September 2, 195h and ended November 12, 195h. 4 shaft
site was prepared by bulldozing an 50% x 12' x 5' deep trench which trends
eastewest, A total of about 7 hours of dozer work was required to make this
cute From the bottom of this cut a 39.5=-foot verticel 5' x 7' shaft (twoe
compartment) was sunk and timbered. A total of 75 feet of laterals were
driven from the 32=foot level of the shaft; a 26-foot drift in a S, 60° W,
direction and a Lh9-foot drift in a N, 80° E, direction, Timbering was come
pleted in 72 feet of the laterals., The shaft was not sunk to the planned
depth of 50 feet because the pegmatite begins to thin rapidly at about 35
feet below the collar and because of heavy ground water conditionse

A poorly-zoned pegmatite is exposed in the shaft and driftse. It is
about 15 feet thick at the surface but thins to about 3,5 feet in the
bottom of the shafte The body strikes N, 60-80° E, and is vertical. Poorly
defined zoning is present, consisting of a central zone up to 3 feet thick
of coepse~grained perthite, quartz, and muscovite enclosed by a zone of
mediwn-grained kaolinized feldspar, quartz, and minor scrap mica, Country
rock, weathered mica schist, is exposed in the head of the southwest drift
and along the southeast wall of the northeast drift, Numerous zones: of
closely=-spaced poste=pegmatite displacements are present in the drifts. These
moverents have hadly damaged the mica with resulting cracks, ruling and
warps.

An estimated 1000 pounds of "mine-run" mica were recovered during the
project, chiefly from the northeast drift. Most ks green-colored and is
badly cracked, ruled and warped, Some is "flat-A" and "wedge-A'e A small
quantity of ruby mica was recovered from the shaft but all was small in size
and badly crackeds Only a small proportion of the mica discovered will yield
sheet of strategic quality,

Expendituress

(ag Total approved $h 4692400
(b) Total cost of project L,180,00
(c) Government's share of cost 3,135.00
(a) " " unexpended 36L600

(e) Value of production during opr. (?)






Reserves: of strategic mica revealed by the work done under the
contract are negligible, ‘ 3

The work completed under the contract wés donducted in an
efficient and satisfactory manner. No equipment was purchased under the
contracte.

November 23, 195h

| He K. Teague and De He Amos, Geologists
Us S. Geological Survey

| Lawrence E, Shirley, Mining Engineer
U. S. Bureau of Mines
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felsivon _
1:0V% 6153
Spruce Pine, North Carolina ' N
November 18, 1954

Mr. Robert A. Laurence, Executive Officer
DMEA, Region VII

Post Office Building

Knoxville, Tennessee

Re: DMEA-3283, Idm-E693
Hefner Mine, Catawba County, N. C.
Final Englneerlnc Report

Dear Mr. Laurence:

Uork began on September 2 on the above project, and was completed
on November 12, About seven hours bulldozing was done on the surface in
an effort to find the mica bearing vein. We uncovered one green streak
of mica that was A-shaped, very small, and of no commercial value. We
also located a streak of red flat mica, and sank a shaft 393', in vein all
the way. No mica was found in the shaft, other than small ruby blocks
which were broken and very badly clay stalned We recovered about 300 1bs.
of this mica in the 395'of shaft. :

e contacted water at the 28' depth. The shaft was in digging
. material and was timbered all the way down.

‘From the 30! level of the shaft, we drove a drift to the East about
25'. At approximately 10' in the drift to the East we picked up some mica
vhich was very small, broken and badly clay-stained,

At the request of the Field Team, we drifted from the 30' level to
the VWest a distance of 50'. 1In the drift to the West we picked up some
mica after going about 25'. This mica was slightly better than we had con-
tacted before, but the quantity and quality were not sufficient to make it
a commercial deposit. In the drift to the West at approximately 35' we
found a small amount of green ‘ledge A mica, again of no commercial value.

We wish to express our appreciation to the DMEA Field Team for
their adsistance on this project.

If further details are necessary, please contact us.
Very truly yours,

HEFNER MINING COMPANY

Sem L, Phillips

P/b
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INTERIM REPORT e el
LJ!&;E&EUVE@
BMBA~3283 Idm=E693 (mica) HEFNER MINE —— e

OPERATOR: Sam L. Phillips, Bascomb Henline, Dock Henline,' Me Le Swann
d/b/a Hefner Mining Company, Spruce Pine, Ne Ce

TOCATION: About 6 airline miles northwest of Conover, Catawbe County,
North Carolinae

This contract has .been completed without making & sizeable
discovery of strategic micae The operator states that no additional
drift work at his own expense will be attempted due to the poor quality
of the micas

Diifts totaling 77 feet were driven from the 28 fte shaft
levels The S 50° W arif't was driven 26 feet and the N 70° E drift
was driven 51 feete Both drifts were driven in pegmatite composed
of kaolinized feldspar, manganese and iron stained quartz zones, both
ruby and green muscovite mice and containing occasional stringers of
biotite schiste Mica recovered was of an inferior grade, most of which
was cracked, broken and contained staine Considerable movement was: in=
dicated along the pegmatite contacts aml is indicative of large amounts.

| of crushed and broken mica in the bodye

This operation was conducted satisfactorily and all suggestions
made by the Examiners were followed closelye

Le E. Shirley ,;i%%ineer

Ue Se Bureau of Mines

o He Toagh¥ & Do He Amos, Geologist |
' Us Se Geological Survey |

November 16, 1954






" ff-- o
. " . ' . L&abunwu
N .
“

i e e [ v}
baz.7ls lldnuuhdu[hﬁ el
HE(A&‘WE@
e
INTERIM REPCRT

i el

bovy &« & Auu'u
DIFEA-3283 Tdm-E693 (mica) HEFNER MINE

OPERATOR: Sam Le Phillips,

Bascomb Henline, Dock Henline, Me Le Swann
a/b/a Hefner Mining Compeny, Spruce Pine, Ne Ce
-LOCATION:

About 6 a.:.rl:.ne miles northwest of Conover, Catawba County,
North Carolinae

Drifting continues from the 32=foot shaft level amd is now
at 47 feets

The operator was advised to discontinue the southwest
drift, whose present face shows weathered country rocke

Drifts have heen driven from the above shaft level along the
strike of the body in both directionse

The S 5o° W drift was driven
for 26 feet in kmolinized pegmatite containing mica which was badly

crushed; work was stopped when country rock was encounterede

4 Con=
siderable movement along the drift is evidente

Upon f:ompletion of
this work turnoff was made from this same level and 21 feet of drift
was driven N 70° E.

Similar conditions exist in this drift, but larger
mica, though badly cracked, has been recoverede
|

The examiners believe
that additional work is warranted to the northeast and work will con=

tinue until another examination can be mades
\

/ ]
The shaft at the 32=foot ¥ vel hes not been floored to dates

Both drifts have required solid top and side lagging and all uprights
are placed on sillse

Progress on this contract is satisfactorye

2 £

Le E. Shirley, Mining ineer
Us Se Bureau of Mines

JA Ly Yl Lo

. He Amos, Geologists:
Us Se Geological Survey
November 2, 1954
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INTERTHM REPCRT _—

DMEA=3283 Idm=-E693 (mica) HEFNER MINE

OPERATOR: Sam Le Phillips, Bascamb Henline, Dock Henline, M. L. Swann

d/b/a Hefner Mining Company, Spruce Pine, North Carolina
LOCATION: About 6 airline miles northwest of Conover, Catawba County,

North Carolina

Shaft s_inldng has been completed on this contract to a total
depth of 39 feete The shaft has been floored at 32 feet and turnoff
fo the west is underwaye PFPermission was given for this action because
of excessive water and heavy ground conditionse MIaterial encountered
in the short drift advance is kaolinized feldspar, thin quartz ,'ribs_
and muscovite mica, much of which is badly ruled, bent and crusheds
Consiglerable movement was noted along the north wall and roof of the
drif'te

Timber requirements for drift work were discussed with the

foremane

5 f (777.97.)
Le E¢ Shirleyf Mining ineer
Ues Se Bureau of Mines

e Toaghe & De He Amos, Geologists.
Us Ss Geological Survey

October 19, 1954
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DMEA-5283 Idm-E693 (mics) HEFNER MINE . °
A . . ol
| - A
OPERATGR: Sem Le Phillips, Bascamb Henline, Dock Hemline, M, Le Swamn,
d/b/e Hefner Mining Company, Spruce Pine, Ne Ce
LOCATION: ;bogt 6 airline miles nortlwest of Conmover, Catawba County,
: o Co
Sterting date on this contract is September 9, 1954, A shaft
site was prepared in the vicinity of an east-west trending open cut by
bulldozers The site was spotted and sinking is underway. A two-come
partment shaft, 5' x 8' in cross section has been sunk to a depth of 31
feet in pegmatite. Go{mbry rock, a mice schist, is just beginning to
makeA its appea.ranée in the south side of the shafte Material encountered
is keolinized feldspar, scattered quartz and small blocks of ruby miocae
A few blocks of "A" mice of poor quelity was recovered from the bulle
dozing west of the shaft sitee
Equipment at the site consists of a gasoline powered hoist
and necessary digging toolse Other equipment will be supplied as neededs

Pregress on this contract is satisfactorye

Ues S¢ Bureau of Mines

WA (oo

De Ho Amos, Geologist
Us S. Geological Survey

September 22, 1954





UNITED STATES _
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION PR
RODASHINBION GFFICEBLDG, A
KNOXVILLE 2, TENN.

August 2k, 195

Memorandum |
Tos Operating Committee, DMEA - Washington
Froms Field Team, DMEA = Region VII

Subjects Signed Contracts: DMEA=3283, IdmeE 693 (mica) Cataiba Coe
Hefner Mining Compary, Soruce Pine, N. C,

Transmitted are three signed copies of the subj_ec‘t
contract, with forms MF=203 for two different tracté of land

attached to each copy.

Robert A. Laurence '
EXECUTIVE OFFICER

DMEA REGION Vil

(-
Wme Ae Beck, for V. J. Iynch
U. S. Bureau of Mines






| UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D. C. 603

: AU - 83 .
M. Robert A. Lsurencs © Subfect: Docket Ko, DMEA-3283 ~ Kiea
Exuoutlve Offficer, DMEA , Sem L. Fhillips, et al,
Field Team, Reglem VII - - Hefwer Mining Company
Room 13, Post (ffics Bldg., Hefner Mine
Emnoxville 2, Tennesses Cutavbe County, Nerth Carolima

Dear Mr. laurences

Please find hoxwuilh the original and five copies of
& contract savering the subjest explaration project which have
beon signed by the Government with register msumbor and effwetive
date as shoum. It ls subjeet to the atiachment of an Oumer’s
Consenl 1o Lien on the form vevised July 1, 1954.

If the contract meets with your approval present it to
the Operator for agproval and sigmeture. Please sxplain to the
Uperator that the coatract, when exseuted, is x firm commitment
wder the terms of which it is obligated to complete the work
outliined at the agreed mnit cost., If any part of this eomtrant
does not have either your approval or that of i{be (perator snd
cannot be amended withia your delegated awthority, them the
origimal asd 311 coples of the comtract are to be returned to

- this office, togsther vith the proposed changes for comaideration.

«fter oxeeution of the comtract, the copies are to be
distributed in the usual mammer. Copies of memormnde from the
Geological Survey, deted July 1, 195, and from the Bureau of
Mines, dated July 13, 1954, are snslosed. .

Simxﬂym,

George C. Selfridge |
Chairman, Operating ﬁm“ﬁw

Approved s
3. H. Hedges o ' WCAnderson:gad 7/28/54
, o éw) _ Copy to: Admr. R. File
Member, Dureau of Mines , . - Docket

D. M. Larrabee ' ~ Operating Committee
@le)

! ; Mr. Dietrich, 3061
MNember, Geological Survey- Mr. lLarrabee, 5216

Mr. Houk

Enclosures 10






UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

July 22, 1954

Memorandum’
To: The Administrator, DMEA

Through: Mr. L. G. Houk
From: Acting Assistant Solicitor, Defense Minerals

Subject: Sam L. Phillips, Bascom Henline, Dock Henline,
and M. L. Swann, -partners, doing business as
Hefner Mining Company, Docket No. DMEA-3283
(Mica)
Attached is a contract coverihg the above-
described project in satisfactory legal form for execu-
tion, subject to the attachment of an Owner's Consent

to Lien on the form revised July 1, 1954.

Acting Assistant Solicitor
Defense Minerals

Attachments





. UNITED STATEs Surname
- DEPARTMENT OF THE INTERIOR ﬂjw\
OFFICE OF THE SOLICITOR . ‘

WASHINGTON 25, D. C.

July 22, 1954

Memorandum
Tot The AMniatrttar, ‘DMEA

| Thrwghs Mr. L. G. Houk
From: Actim Auiatmt Soueitcr, Defense Himmls

Subject: Sam L. Phillips, Bascom Henlins, Dock aenum.
and M. L. Swamn, partners, doing business as
Hefney Nining Company, Docket Mo, DMEA-3283
{Mica) |
Attached is a oontract covering the above-

deacr&b_od pm,feét in satisfactory legal form for exscu-

tieti, subjest to the attachment of an mer'; Conasnt

to Lien on the form revised July 1, 195#

Y. L. Wolfnn s

J. L. Hoffiund T
Acting Assistant Sonnxtcr
| Defense Minerels
Attachments L

HCRubin: 1m

Coples to: 4Solicitor Docket o
' ~ DMEA docket
Mr. Houk (2)
Mr. Hofflund
Mr. Rubin
Chron.

- . o .\ ~ F?EACop&
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UNITED STATES
DEPARTMENT OF THE INTERIOR - . .
BUREAU OF MINES o
WASHINGTON 25, D. C. L ey

July 13, 1954

7

7
Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
' Subject: DMEA-3283 (mica)
Applicant: S. L, Phillips, Bascomb Henline, Dock Henline and M, L. Swann

Name and Location of Property: Hefner Mine
Catawaba County, North Carolina

Date of Field Team Report: June 28, 195k

Dafé Rec'd. by Ceramic & Fertilizer Materials Br.: July 8, 1954

Field Team Recommendation:
1. Approval of an exploration project on a unit-cost basis.

~

Comments:
1. Ruby mica of stockpile grade occurs in the pegmatite
exposed on_thia property.

2. Proposed exploration project consists of a 50-foot
shaft and T5-foot drift.

3. Proposed exploration program is consistent with good
engineering practice, but the Field Team is of the
opinion that the examiners' cost estimate of $h,700.50
is a little low and recommends that the contract be
written on a unit-cost basis. ‘

Recommendation:

I concur in the field team's recommendation that the proposed
exploration program be written on a unit-cost basis.

W. F. Dietrich






[y
b ) - . ' IN REPLY REFER TO:
) . G-MD-CNM

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C. -

July 1, 1954

Memorandum’”
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-3283 (mica)

To: L. G. Houk, Defense Minerals Exploration Administration

From: D. M. Larrabee, U. S. Geological Survey

Applicant: S. L. Phillips, Bascomb Henlime,Dock Henline and
M. L. Swann, Spruce Pine, N. C. '

Name of property: Hefner Mine.

Location of property: Catawba County, N. C.

Date of Field Team Report: June 25, 1954,

Authorship of Field Team Report: K. H. Teague, D. H. Amos, and
L. E. Shirley.

Field Team's recommendation:

50' shaft

T75' drift
_ $4700.50
Comments: Estimated mica content of peg 5-10%; 3% of which is

strategic. This is better than average.
ACTION RECOMMENDED:
Follow Field Team's recommendation.






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROONARIINGSPY RS §i
KNOXVILLE 2, TENN.LDG'

June 28, 1954

Memorandum
Tos Operating Committee, D M E A Washington
Froms Field Team, D M E A = Region VII

Subject: Field Examination Reports ong
DMEA-3283, H efner Mine (mica)
DMEA-3366, Phillips Mine (mica)
Enclosed are L copies each of the subject examination

reports, and four extra copies of the maps for each.

We are in agreement with the examiners' proposals, and
recommend approval of contracts, using the short form and unit costse

We feel that the examiners! cost estimates may be a little low, as

such items as stiff-leg, bucket, track, pipe, etc., have not been

SR, Lo

Robert A, Laurence
EXECUTVE OFFicER 77

DMEA REGION VI

included,

, W&e‘_/
Wme A. Beck, for V. J. Lynch
U. S. Bureau of Mines





UNITED STATES.
DERARTMENT OF THE INIERIOR

DEFENSE MINZRALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM, REGION VII

ON
DMEA~3283, HEFNER MINE

(mica)
Catawba County, N. C.

By

K. H. Teague and Dewey H., Amos, Geologists
U. S. Geological Survey

and

Lawrence E, Shirley, Mining Engineer
U. S, Bureau of Mines

June 25, 195k

Reviewed by

DMEA OPERATING COMMITTEE

775y

{

(aate),






FIELD EXAMINATION REPORT
oN
DMEA=3283, HEFNER MINE(Kica),

Applicantg: S. L. Phillips, Bascomb Heline, Dock Henline and M. L. Swann, 8
all of Spruce Pine, North Carolina

A pegmatite containing mica of stockpile grade is present on this
property. The possibility for discovery of a worthwhile deposit at this mine
appears favorable; therefore, the field examiners recommend that limited
exploration be granted,

The Hefrer Mine is located about 6 airline miles northwest of Conover,
Catawba County, N. Ce

This deposit was examined on April 21, 1954, WMessrs. Sam L. Phillips,
C. J. Keller and W. S. Flyht accompanied the examiners on the inspection
which required 1% hours,

Access to the property is via an all-weather gravel road, Area
covered by the lease appears to be adequate for the proposed projecte In this
connection, it should be noted the ownership of the land is held by three of
the applicantsj-Henline, Henline and Swann, All of the applicants have had
varying amount of mica mining experience and are competent to conduct the
roposed work.

The only present surface facility is a conbination toolhouse=bunk=
house in poor repaire Workings consist of several pits and partially caved
shallow shafts, Short drifts have been driven from two of the shafts and are
accessible, ( see attached map). The maximum depth of the old workings
are reported to be about 30 feet,

A weathered pegmatite about ten feet thick is exposed in the pits
and the underground workings. Distribution of the workings and the contacts
indicates it strikes N.70-80°E. and probably dips steeply to the northwest,
Massive quartz on the dumps suggests that the body is at least in part zoned,
The pegmatite is composed of kaoli nized feldspar, quartz, muscovite, and
biotite, The mica tends to be concentrated along the walls,

Ruby mica occurs in the west end of the pegmatite and greenish brown
mica in the east end, The mica is flat and flat=A, hard, and free-splittinge
Some is ruled, wavy, and slightly mineral-stained, It is estimated that mica -

constitutes § - 10 percent of the pegmatite, 3 percent of which would yield
sheet mica of strategic guality,

The mine was first opened in 1940 and was worked until the summer
of 194, chiefly by two of the present applicants » M. L. Swann and Dock
Henline. Records of the Colonial Mica Corporation indicatey that 378,05 pounds.





of sheet mica were sold during this period for $2,013.,11, 50 percent of which
was stained or better,

The program of exploration proposed by the applicants is in the
opinion of the field examiners the most practical and e fficient approachs.
Limiting of drifting to 75 feet should be sufficient to adequately explore the
pegmatite, rather than 100 feet s proposed by the applicants,

The major portion of the proposed work would probably be in weathered
and semi-weathered material and will require timbering. Heavy ground water
conditions can probably be expecteds

The applicants have available she necessary equipment for the proe-
posed project. Experienced miners would have to be obtained from the Spruce
Pine districte

An estimate of costs is as followss

Powder Magazine $50400
Cap Magazine 25,00

Shaft site preparation (L hours of dozing with D=7
dozer at $13,50/hr, 5,00

Shaft (50 foot timbered 5' x 7!') (25 shifts)

Labor and Supervision:

2 = Laborers @ $1,00/hr © $L00,00

1 - Hoist Oper. @ $1l.25/hr 250,00

1 - Foreman- miner @ $1,50/hr. 300,00

Material and Suppliess |

Timber L0OOO B. F. @ $70/M 280400 5V
Explosives. ‘ 100,00 ¢,
Gas and 0il 200,00 *
Small tools and supplies 40,00

Equipment rentals

Ml

Compressor, pump and hammer @ $240/Mo, 300,00 b
Hoist @ $50/Moe 62,50 Wb
\ Misc. (Insurance, Soc. Sec. and repairs) 200,00 $2,16L450

30

Ty





Drift 75 fée.t St x 7' (30 shifts)

Labor and Supervisions

Y
2= Laborers @ $1.00/hr §180s00N |
1 « Hoist Opr. @ $1.,25/hr 300,00 :
1 « Foreman -miner @ $1.50/hr 3604007
Material and Suppliess ,
: LY
Tinber 5000 B. F. @ $70/M 350,00 % @«
GAs and 0il 150,00 v
Drill Stedl 32,00
Small tools and supplies 50600

Operating Equipment rental: ' ‘
Compressor, pump, & Hammer rental @ $210/Mo.360,00

N Hoist @ $50/Mo, | , 75400 .
Miscellaneous (Ins. Soc. Sece, repairs, etcs) 200.00 $25357.00 5"4 A
. v
Contingencies 50,00 bV
Total Estimated Cost $L,700450
June 25, 195k
Ze
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- UNITED STATES
- DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
~ WASHINGTON 25,D.C.  §00

JUN 1 g 1954
Mr. Robert A, Livrence Subjects Dookat Yo, LiEA=3263 ~ FLBE T
Exesuive Uffioer, DMEA Sam L, ;-mnp;,-mﬁc-&ﬁ:
Tield Teax, fegion VI Doek Honline and M. L. . Buame.
Roow: 13, Fost Uifice Midg, : Hefner ¥ine .

Kuoxville 2, Termessee Cataxnka Coumty, North Carolina

Dear Mr. Leurenocs:

"lease review thc subjeet epplicaticm and arvange for a
Pield oxminstion if you dees il nacessery.

Soples of measorands from the Jeviogisal é.'fzurm, dated
Mareh 22, 1954, nnd froum the kuceau of [lines, dated Mareb 30U, 1954,
ars ageloced for yovr Information, ,

winoersly yours,

George C, Selfridge
G rean, (erating Committes'
Approwd: |

Je H. Hedges W

mw, Bursan of Mneal

Philip W. Guild
Vomber, Neologloal hmw

felozures &

WCAnderson:gad 4/27/54
Copy to: Admr, R. File
Docket File
Operating Committee
Mr. Dietrich, 3061
Mr. Iﬂrrabee, G"232 GSA Bldgo .
Mr. Houk <

)






@ o | Surnames
" UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
- WASHINGTON 25, D. C. #00

O % 5 dssy

Fr, 3az 1., Phillips _ ' | ‘ o —
The Helwer Mining O». | , , W, —
Sprues Fine, North Garolime

Res  Docket No. DWiA~3203 - Moa
G8 iee 1killips, Hescomd Hemline,
Dosk Henlime and M, L. Svann
- Catauba County, North Carolime
Dear Mr, PRillirss '

Your application for agsistanee im exploring the subjoet
yroperty ha: been reviewad by tho Nommetzilie “narals Divisios of
e Defense “inerals Wmloration Administratlon and han been referred
to Nr, Robert i. lan-ence, fxecutive Ufficer, DA Fleld Team,
Regiom ¥II, Room 13, Post Office Pullding, Kmoxville 2, Tensesses, for
fwrther concideration and pos. ibly a Tiel! cxaninatiom.

The fiogional Wfies vill contact you at an eerly date if
an exmlnation 15 %0 be wde. Any asuistencs What you way give ike
members o b1 Plekd Lixu fprdng (he esdminatiog vill be appreciated,

ABCERGAY Fills,

(PR

C. O. Mittendorf ,»\"'7
Aduindatrator

WeAndersonigad 4/27/54

Copy to: Aadmr. R, Flle
Docket File
Operating Comnittee
'Pield Team, Region VII
M, 'Die’br:lch. 3%1 )
Mr. larrabes, (-232 QSA Bldg.
H&“- Houk





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROMMSHIMGEPOFFIBE®BLDG, =
KNOXVILLE 2, TENN,
June 10, 3954 /7
Msmorandum 4
Tos Operating Comdttee, DMEA - Washington
Froms Field Team, DMER, Reglon VII

Subject: DMEA=3283 (mica) Hefner Mine, Sam L, Phillips, et al,
d/b/a Hefner Mining Company
Reference is made to youwr letter of June 7.
Mr, Teague reports that the present acreage under
lease, totalling 1.15 acres, is sufficient for the proposed
@@lorati@n contract, Mr., Teague is familiar with the boundariss

Robert A, Laurenos
EXECUTIVE QFFICER

DMEA REGION Vil

of the enlarged lease.

(it
Wme Ao Beck, for V. J. Lynch
U. S, Burecau of Mines .





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

\
WASHINGTON' 25, D.C. 600 ‘
JUN -7 1954
- Me. Robert A. laurence Subjeet: Docket No. M—BZSB - Mieca
Executive Officer, DMEA C Sam L. Fhillips, et al. d/b/a.
Field Team, Regiom VIX Hefmer Mining
Rocm 13, Post Office Bldg. Catavba County, North cﬁrolim

Xnoxville 2, Termessee - Hefner Mine
Dear Mr. Laursnce: | |
Reference is made to our letter of May ll., 1954, to the
applieants advising that the pr@erty was insufficient to support
an exploratim project.
They have secured a lease on an additional adjoining ' |
tract of land increasimg the total acreage to 1.15 acres. If the ‘
Field Team has nol already dome so, kindly have them determine if
this acreage is sufficient for an exploration projeet emtract.

Sincerely ym: ’ 4"

- George C. Selfridge = R
Chairman, Operating p—
Approved : |

v‘.J,. H. Hedges’ [2@) ‘ o '. | A. - - | | |

Member, Bureau of Mines'

.D. M. Larrabes /. | | o | |
Member, Geological Survefo‘aéy

WCAnderson:gad 6/2/5/ _
Copy to: Admr. R. File
‘ Docket File o
Operating Committee
Mr. Dietrich, 3061
Mr. Larrabee, G-232 GSA Bldg.
Mr. Houk :






Spruce Pine, North Carolina
May 24, 1954

v/

Mr. Lawrence G. Houk, Chief
Nenmetallic Minerals Division
U. S. Dept. of the Interior, DMEA:
Washington 2?5, D. C.
Re: DMEA-3283 (Mica)
Dear Mr. Houk: Hefner Mine

We are enclosing Mining Lease and Owner's Consent
to Lien for an additional tract of property for the Hefner
Mine in Catawba County, North Carolina,

Your letter of May 14 stated that property de-
scribed on the previous lease was of too small an acreage.
to supvort an exploration project. We *rust that this
additional tract will take care of this requirement. If
further information is required, pleare let us know.

Very truly yours,

)

Sam L. Phillips
Hefner Mining Corpany

P/mb






MF-203 ,
(Revised July 1, 1953) ’ OWNER'S CONSENT TO LIEN : ‘

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest’ 1nlcerta1n

property in the State of North Carolina County of Catawba, , described as

’

follows:1l/

Beginning at a stone at Charlie Hedrick's corner and running lest 100 ft. to

a stake, thence South 10 rods 6 ft. to a stake, thence East 100 gt. to corner of Will

Iail's line, thence North with Bascom Henline-Dock Henline-M. L. Swann 2nd Charlie

Hedrick's line 10 rods 6 ft. to the point of beginning.

which is the subject of a proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

2/___Sam L. Phillips, Bascom Henline, Dock Henline and M. L. Swann

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ’

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assignsg
of the undersigned.

4. dhanges and added provisions

Dated this ___218t day of , 1954 _.
A 46 0 IW [sea1] |
[sea1l
[sea1]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"

and insert "in a lease [or contract, deed,or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-

ficient, use an Annex, and refer to the Annex in the space.
Insert the name of the Operator as it will appear in the exploration project contract.

Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.






. RELEVANT CONTRACT PROVISIONS ‘

Renayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months afier’ the Operator has, rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development, /

b. Percentage royalty. ——The'bnera%o},'o}‘his successor in interest, shall pay to the
- Government a royalty on all mlnerals miped or produced from the land descrlbed in Article 2 _-(1)
regardless of any certification of dlsoovery or development from the date of the cOntTact until
the. lapse of the. time within which the Government may make .such certiflcatlon of dlscovery or
development, or until "the total net amount contributed by the Government " without 1nterest
fully repaid, whichever occurs flrst, unless the Government waives its right to a royalty, or (2)
if the Government makes a certification of dlscovery or development for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a- percentage of the net smelter returns, . theﬁnet concentrator returns, or
other net amounts realized from the sale or otherdlsp051t10n of any such productlon(lncludlng any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1) per cent of any such net amounts not in excess of elght dollars
($8.00) per ton.

(b) One and one-half (14) per cent of any such net amounts, plus one—half'(%) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8. 00) per ton, but not in excess of five (5) per cent of such net
amounts. :

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1%) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (34) per cent.)

¢. Definitions.--As here used, "net smelter returns”, '"net concentrator returns”, and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operatlons for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-—
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.—-The Operator'shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
"directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior--Duplicating Section, Washington, D. C. : 56411






e o B

MF-203
(Revised July 1, 1953) . OWNER'S CONSENT TO LIEN .

[N

property in the State of North Carolina

follows:l/

Begimning at a sﬁ,qné at cn:a.rli'e Hedrick's corner and running West 100 ft. to

a steke, thence South 10 rods 6 ft. to a stake, thence Bast 100 gt. to corner of Will

lail's line, thence North vith Boscom Henline-Dock HenlinewM, L. Swann ond Charlie

Hedrick's line 10 rods 6 ft. to the point of beginning.
which is the subject of a proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

2/__Seam L. Philldps, Bascom Henline, Dock Henline ond M. L. Swann

hereinafter qalled‘the "Operator"; and

WHEREAS, .under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in conside:ation of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-

flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ,

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of

| the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the 1lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. ’

4. Changes and added provisions

Dated this _ 238Y gay or _May ' , 105% .
»/6 g/ L\‘; W/M_/ [sea1]

[Seal]

[Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed,or other document] dated , and
‘ recorded in book page official records of said county." If (b)) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.
2/ Insert the name of the Operator as it will appear in the exploration project contract.
3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.






' RELEVANT CONTRACT PROVISIONS .

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery cr development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the

final report and final account, may so certify in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his’ successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
regardless of any cértification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of dlscovery or
development or until ‘the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of disco?ery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the, net concentrator returns, or
other net amountsreallzed from the sale or otherdlsp031tlon of any suoh productlon(lncludlng any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1%) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. :

{b) One and one-half (1%) per cent of any such net amounts, plus one-half (%) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%4) per cent.)

c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and
'other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and 'is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, .until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty -
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-

gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—Duplicating Section, Washington, D. C. 56411
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MF-203 : @n;;";J .

(Revised July 1, 1953) ‘ OWNER'S CONSENT TO LIEN . i R

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in_bertq;nﬁ,;n
edae g g By

Uovth Crwoldne |, county of Cataubs  , desoribed as

S

property in the State of

follows:1l/

f ' at & otone ab Gharlie Pedricito eopner end vundny Uent 320 £6, to

a m«;g, thaiice Couth 10 tode 6 T, Oo o gbele, thonce East 100 0. to cornar of 1413

tasite iine, thonoe Porth i;‘};&h Beaoon Denlircslool Donlires'le £, Cteomn oof Charide
Hedrick¥s 2dne 10 yods 6 £bs to the point of beginning,

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/___ban Be Th 5, mﬂm fonidno; Hock Uenddne ond % L Cwonn

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
. the contract, or any amendment thereof, shall prevail over and be prior and‘superior to any con-
flicting or adverse rights of the unhdersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-

flict with the lien, claim, or rights of the Government under the provisions of said contract.

"This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this __ <a8% . . Tay .

.g g /f“&yz/%‘g/ [sea1]
[Seal]

[Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
, and insert "in a lease [or contract, deed,or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. '
2/ Insert the name of the Operator as it will appear in the exploration project contract.
3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government,

L






. RELEVANT CONTRACT PROVISIONS .

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which producticn may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, .shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
regardless'of any cértification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until ‘the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or develobment;'for a period of ten years
(or other period fixed by the contracf) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from tﬁe sale or ofherdisposifion of any such pfoduction(ihcluding any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1%) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent

of such net amounts for each additional full fifty cents ($0.50) by which such net amounts

"exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: +the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%4) per cent.)

c. Definitions.--As here used, "net smelter returns", '"net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-—
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Goverament with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior--Duplicating Section, Washington, D. C. . 56411
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which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2 - e 1 o™ Moy, *
2/ Lay e TDE M0 m“w*w p CB Dgning ond e Ua Duney

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and ‘equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ’

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. :

3. The undersigned shall commit no act nor assert any claim that may contravene or con-—
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. '

4. Changes and added provisions

P

ny n

Dated this _________ day of , 195 .
% @ /74 MM%M@:-/ [Sea1]
[Seal]
[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed,or other document] dated : , and
recorded in book _ page _ official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. )

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation o repay the Government.





. RELEVANT CONTRACT PROVISIONS ‘

Repayment by Operator.--a. (Certification.—-If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploratién
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentirator returns, or
other net-amounts realized from the sale or otherdisposition of any such production (including any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1%) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. '

(b) One and one-half (14) per cent of any such net amounts, plus one-half (4) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (13) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-<half (34) per cent.)

¢. Definitions.--As here used, "net smelter returns", '"net. concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination. :

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully

paid.

e. Notice to Purchasers.—-The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f.. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—-Duplicating Section, Washington, D. C. . ’ 56411





MINING LEASE

State of North Carolina Catawba County:
This indenture made this_ 215t day of _May ‘ —, 195%

between__ Charlie Hedricks

of _ Catawba, County and State of North Carolina as party of the first part, and known

as lessor__, and_Sam L, Phillips, Bascom Henline, Dock Henline and M, L, Swann

of Mitchell : County and State of North Carolina, party of the second part and known

as lessee.

WITNESSETH, That the partY  of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

Beginning at a stone at Charlie Hedrick's corner and running West 100 ft.to a stake,
\
|

thence South 10 rods 6 ft. to a stake, thence East 100 ft. to corner of Will Lail's line,
thence North with Bageom Henline-Dock HenllnewM.L. Swann and Charlie Hedrick's line 10

rods 6 f£t. to the point of beginning.

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right- of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part_ of

the first part, or his or their heirs or assigns, a rental royalty of 1/ 8 |

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate 6f the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. ‘
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
_ operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

. lease for a total purchase price of , said purchase price to be paid in full within three years from the date
’ of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first.part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

LA Hetiioh

Witness: ' * (Seal)

(Seal)

(Seal)
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MINING LEASE

State of North Carolina Catavba ‘ﬂ(‘ounty:
This indenture made this. 21st day of May SR . . , 195?;4

between ,_Gharlie Hedricks SR

of cﬁt‘aw‘ba _ County and State of North Carolina as party of the first part, and known

as lessor__, -and Sam L. mmpet Bascon Henline, Dock Henline and M. L. Swann

of . Mitchen ‘ County and State of North Carolina, party of the second part and known

as lessee.

WITNESSETH, That the party_ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor__, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereéby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

Beginning at a stono at Charlie Hedrick's cormer and yunning West 100 ft.to a steke,
thence South 10 rods 6 £t, to a stake, thence Bast 100 £t. to corner of Will Lail's line,
thence North with Basgom Honline-Dock Henline-M.L, Svann and Charlie Hedrick's line 10
rods 6 £t. to the point of beginning,

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part___ of

the first part, or his or their heirs or assigns, a rental royalty of : 1/ 3

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken:

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of , said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of

. this lease work in said mines or exploration for new mines within the area leased shall not cease longer than nmety days at any

one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

jéHWmé’;

Witness: (Seal)
(Seal)

(Signed) Kenneth R. MeKinney | Notary Public
(Seal)

My commission expires 8-11-55
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MINING LEASE ' e

State of North Carolina ﬁa&ﬂﬁb& ' (‘ounty

This indenture made this 218t day of Mg | ’ ' 195%

of ' @& K County and State of North Carolina as party of the first part, and known

as lessor_, and S&m 29 mnim! Pascon mm; Damek Henldne ond Ls Suatin
of . Witeheld

as lessee.

County and State of North Carolina, party of the second part and known

WITNESSETH, That the partg_ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor__, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County

and State first above written to wit:

Bepinndng at o atone ot Gherlie Hodeick's corner and rutnming Uest 100 ££.80 o ptake,
thonee Jouth 10 vods & €4y to a oteke, thence Doat l@:‘@ £, to copner of WM 1adl's MMie,
thenoe lorth with Bageon Honline-ock Henline-tile Suenn ond Chordle fedoieh'o Moe 10

rode 6 £3, to the point of beginning,

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in.compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mmmg operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted. '

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of

-the first part, or his or their heirs or assigns, a rental royalty of 1/3

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
yvears. The $aid amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken: .

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease.or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate descnbed and set forth in thxs

lease for a total purchase price of , said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a

" part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-

alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than mnety days at any
one time, unav01dab1e accidents excepted. .

WITNESS our hands and seals the day and year first above written.

L E H

Witness: ' ‘ : = (Seal)

) . . . ) (Seal)
(Signed) Kemneth R, HcKinney , motary Public

Yy cemis‘sion expires 8—11-55 (Seal)
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MINING LEASE U e

State o_f North Carolina Cofonibe s Gy ‘,{:/Y?County: .
This indenture made this. M day of ,E%,& | 'A lgsﬁ

between_SuE¥M0 Celrieks ‘ .

of Loatydbe Counfy’ and State of North Carolina as party of the first part, and known

as lessor__, and_ (385 Lo EH33MPw, Dnoooe Tenitne, Cook Centine oot £, Co Custn
L itetel)

as lessee.

(‘ounj:y ax_ld'State of North Carolina, party of the second part and known

WITNESSETH, That the part’g of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County ,

and State first above written to wit: _

Deptandrg ot » otons ob Choxlite Usiele W @f" ney ond sioning coob 200 f.00 » cloke,
tente {‘:ﬁ’%&a L pols O Pl oo o m Chemen Doob 300 M0 0 cotmar oF R TARY: Uise,
onos Corih UIEh Dapees Donilng-Toak | W A ? e DS o) GreRfe Daldo YMne 30
podie G m, o e oofel of Dertering.

TO HAVE AND TO HOLD the sald lands to hlm for mining purposes, the said lessee and hlS heirs and assigns for the
aforesaid period of five years in comphance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties’
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid- -
able accidents excepted. And it'is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said leas_e, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special imarket value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon Wwhich exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second p'art, the lessee hereby agrees to pay to the said part__ of

the first part, or his or their heirs or assigns, a rental royalty of

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five

-years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken. .

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option -
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining

operations then being conducted. The lessor._ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of , said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a

* part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time w1thm the next three.years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

«@@HMM@A

Witness: (Seal)

(Seal)

(ctgned) Tomreth B Noliinnay, retery Publis
233}’ cortdanion Qg;g}img &13*55 (Seal)
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 DEFENSE MINERALS EXPLORATION ADMINISTRATION s
WASHINGTON 25, D.C. 600

B MAY & 4 1954
© Nr. Sam L. Phillips ‘
Spruce Pime, M¥orsh Carolina ‘ : S -
B He: Dogket No. BMEA-~3283 - Nica .
' Ses L. Phillips, Bascomb Henline,
Pock Henline, and N. L. Svm.
, BEofaar Nine
o &wfha couty, lorth Carolina
M Mr. Phn.lip.‘

hfaruce is made to yanr mlieatian for uoist&mc in
exglerug the sudjeet proporty. ‘

- I% 1s noted that the propcrty descridbed in th- lsase com-
prises only 3/4 acres. After careful comsideration, it das beea
decided that this area is ilasufficient to support az exploration

project. Uanless arrangements cen de sado for s larger area, the
Defense Minerals Exploratioa uﬂ.xiatntun -111 aot consider c:;plor-
ation usistmo on thia property.

smﬂ‘dy ym,l, -

joeom

W rlhcs ¢, Bouc, Chtet
AR !omtallic Miaerals Biﬁ.sion
WCAndersontag 5/11/54
. Copy to: Admr. R. File

: Docket File ~

' Meld Team, Region VII

~ Opefating Committee '
* Mr, Dietrich, 3061

Mr. Larrabes, G-232 esL Bldg.
Mr, Houk -
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March 30, 1954
Memorandumy/

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3283
Applicant: Sam Phillips, Bascomb and Dock Henline, and M. Swann

Neme and location of Property: Hefner Mine
Catawba County, North Carolina

Application Rec'd. by Ceramic & Fert. Mats. Branch: March 19, 1954

Comments:

1. Bureau of Mines records show an average monthly purchase
from May to September 194k of $280.06 worth of mica by Colonial Mica
from subject mine.

, 2. The following is from the Geological Survey Professional
Paper 248-D, pp. 230-31: "Three 30-ft. shafts were sunk, and the inter-
vening pegmatite was mined to depths of 8 to 20 ft. The deposit is at
least 5 ft. thick and probably strikes N 65° E."

3. The proposed program would explore ground adjacent to an
area which previously produced mica.

Recommendation:

It is suggested that the field team visit this property to
determine if an exploration program is justified.

P Lo~

W. F. Dietrich






' . ’ IN REPLY REFER TO:

g GeMDaCNM
UNITED STATES RS
Befense Ghiscrals Adminisiati-o
DEPARTMENT OF THE INTERIOR .
GEOLOGICAL SURVEY o )
WASHINGTON 25, D. C. ik 2 2 1954

March 22, 1954

2

Memorandum
REVIEW OF APPLICATION DMEA-3283 (mica)

To: L. G. Houk, Defense Minerals Exploration Administration
From: D. M. Larrabee, U, S. Geological Survey
Applicant's name and address: Sam L., Phillips, Bascomb Henline,
Dock Henline, and M. L. Swann, Spruce Pine, N. C.~
Name of property: Hefner Mine.
Location of property: 7 miles from Hickory, N. C.
Summary of applicant's proposal: 5' x 7' shaft 50' deep
: 100! drift "on most promising pegmatite."
Sources of 1nformat10n on applicant's property: Colonial mica records;
U. S. G. S, Prof, Paper 248-D, .p. 230.
"Three 30' shafts sunk and pegmatite worked to depths of
from 8-20'. Deposit at least 5' thick and probably strikes
N. 65 E. Mica books reddish brown and of rather small size."
Commentss
1. How many pegmatites are anticipated, and why?
2. 378 lbs. ruby mica sold to Colonial Mica Corporation
for $2,013. Green also produced.
RECOMMENDATION:
Refer to Field Team for their examination, if necessary.

D. M, Larrabee






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C,

Harch 19, 1954
Memorandum
To: Executive Officer, DMEA Field Team, Region VII
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from Region yr1y,

DMEA . 3283 Sam L. Phillips, et al.

Robert E. Adanms,
Chief, Operation's Control
and Statistics Division

Interior--Duplicating Section, Washington, D. C. 55503






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

March 19, 1954

Hr. Sam L. Phillips, et al.  Subject: DHEA~3283
Spruce Pine Re:; Exploration Assistance

North Carolina ’ Hefner line

‘Dear Sirs:

The receipt of your aﬁpiiéation dated Harch 10, 19SB>
for exploration assistance under thé Defense Production Act of 1950,
as amended is hereby acknowledgéd
" Your application has been a531gned Docket Number DﬁE@~3283
and referred to the Ihn}duetallic minerals‘ﬁiviaion. ‘
Kindly refer to nﬁgg_gaa3ln any future correspondence
relating to your application.

Sincerely yours,

Robert E, Adams
Chief, Operstion's Control
and Statistics Division

Interior——Duplica.ting Sectioen, Wasnington D. C : 44994






UNITED STATES B R Rt
DEPARTMENT OF THE INTERIOR 1 . ;
DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROGASHINSTONGEF RERLDG, fewn 4 9 1854
KNOXVILLE 2, TENN,
Mareh 17, 195k
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meorandw&v/

Tos Operating Committes, DMEA = Washington

Froms Acting Executive Officer, DMEA - Reglon VII

Subjects Application of Sam L. Phillips, Bescomb Henline, Dock Hemline
and M, L. Swarm on Hefner Mire (mdca)

Transmitted herewith are three copies of the subject
application with three copies of a lease on the property and fowr copies
of Oimer's Consent to Lien. We have retained one copy of the application
for owr files, |

Please note that the boundaries of the property do not close
and only four copies of the Owner's Consent to Lien were sent. We have
written Mr. Phillips pointing this out and requesting that a new lease

be sent in together with six copies of a new Guners Consent to Lien with

a corrected deschiption,

Y

Wme Ae Beck





, Wnsh:.ngton.

| UNITED STATES
DEPARTMENT OF THE INTERIOR - _ .-

DEFENSE MINERALS EXPLORATION ADMINISTRATION )

WASHINGTON 25,D.C.
KNOXYILLE, TENNESSEE: -

M. Sam L. Pnillips”

Spruce Pine, North Carelina _

| Ret Application: Sam L., Phillips,

- Be H‘nlim’ Dock &nlim and M, L.

Swarm. Eehox Mine (wica)

Dear Mr. Phillipss o |
- Your applicatioxi on the subject mine was received in this

office today and is being sent to Washington. It is noted that the

boundaries of the property which is described in the lease and
"Ouner's Consetit ts Liem" do not close, It will be necessary for you
te present a new lease and six copies of & new "Owner's Consent io
Liaa' with a proper daseﬁption ot the land on each. . :

With your application you sent only fowr copies of the "Owners
Consent to lLien". Six ecpies are required and all must be signed by
the property OWNers,

Please send these to this office and we will forward thcn to

Very truly yours; :
Wm. A, Eeck, Acting Executive Officer
DA - Regi.on VII :

WAB/sp

cex

Feok o A : - -

Files

SO e

NN





(Rovinaraso® 1062) UNlTEgTATES DEPARTMENT OF THE lﬁRlOR B Ao, 0. 42-R1035.2.
DEFENSE MINERALS EXPLORATION ADMINISTRATION
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APPLICATION FOR AID IN AN el — -
EXPLORATION PROJECT, PURSUANT TOj. in 1.9 jgéﬁiﬁfﬁfiﬁ;&f g )R
DMEA ORDER 1, UNDER THE DEFENSE Date et

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost B.G 000

Participation (Government %) ...

Not to be filled in by applicant

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: ___Sa_m__L;_-Ehillips,--Bascomb\ﬂenline,--ncck.-H‘enline,a&d____l‘zi- Le Swann of .
Spruce _Pine, N, C.

(b) If other than an individual, add to your name abeve whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) Ifa corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract ---.'L’h_i_g--.is.-__l_f_a_@_s.g_,m:9}2@.:@.1{--(&9_@55_@_;8 attached in

3 (4) velow, ' .

(b) State any mine name by which. the property is known. Hefner Mine
‘(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise -_-_&scomMenljm ’
. Dock -Henline,-and M, L. SWENN_are oWnerse
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. .
|

(e) If you own the land, describe any liens or encumbrances on it None

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. ’

4. Physical description.—(a) Describe in detail any mining or exploration operations' which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. C

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—806551-1





5. The exploration j)roject.—(a) Q,e the mineral or minerals for which you wis®o explore

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete. : :

(¢) The work will start within ____________ days and be completed within ____________ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ablhty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish an itemized list, including items of equlpment costmg less than $50 each,.
and. power, water and fuel.

(d) Operating equipment—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytxcal work, accounting, workmen’s compensation
and employers’ liability insurance, and. payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. ,

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on

Government participation (Sec. 7, DMEA No. 1)?

(b) How do you propose tc furnish your share of the costs? -

I:l Money D Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION T

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offe-nse to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any mqﬂer within its junsdlcilon

v. 8. Gov:nuuznr PRINTIRG OFFICKL 16—66551-1
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Sem L. Phillips, Bascomb Henline, Dosk Henline, end M. L. Bwann of Spruce
Plne 1} No CQ

Partner ship

No Answer,

NN P vt e e

This is lease property (Lease is attached in 3 (d) below.)

Hefner Mine

Qgsgambvﬂgp}ige,‘ngk Henline and M. L. Sﬁann are owners,
Leese is attached as Exhibit A,

None.

Layd is he;Q PV_L?nd;p?d‘,; No land patents involved.

Phy§i0a1 wrks set forth on map attached.as Exhibit;B.u : o
This mine was workdd during Cblbhial‘Déys. They got large quantltles
of ruby mlca from thls mine durlng those dayse - .-
The last operators were Bascomb Henline, Dock Hehiihé\éﬁd M. L. Swann.
They ceased operation when Qolonial stopped buying mica... '

Thls m1ne 1s located 7 mlles below chkory on. Sprlng Road.-'- Ceee e -

a = e

There is ample menpower availsble. Electrlcty is within 100 feet of the
mine. : .

-, - P D L I I ] -\<‘A¢.o,.h

Tt is antlclpatea that the pegmatlte contains addltlonal quantities of
ruby mlca of stockplle grade. o e e s
It is proposed to 31nk ab5x7 shaft to a depth of SO feet deep. Then it
is proposed to drift a total distance of 100 feet in the most promising
pegmatite that 1sA§1§¢ovep§d'by the shaft.. S :
Thé work will be started as soon as the contract is approved by the
Government and the. work should be concluded within 6 months,

Attached as Exhibit C.

Estimate bg cggigf"“w'~- Sl
(8)" Independent Contracts-None.
(b through E)
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(1) shafting - 5 x 7 - 50 feet @.QS0.00 per ft. $2500,00

(2) Drifting - 100 ft. @§35,00 per ft. 3500400

owe oot "

. . Totel . . ...  $:6000400

P TR T R v - -t e el -

7. (a) Applicent will pay in money 25% required by regulation.
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MINING LEASE !

g
- M
Cindusau Gl 20

. . LT 0 o
State of North Carolina Mitxckredy) Catawba - : - 'Y~ County:
This indenture made this. 2. day of___March L : . , 1953, 4
between_Bascomb Hehline, Deck Henline and M., L. Swann '
of Mitchell i County and State of North Carolina as party of -the first part, and known

as lessor_&, and Sam Le Phillips, Bascomb Henline, Dock Henline and }. L. Bwenn

of_ Mitchell County and State of North Carolina, party of the second part and known

as lessee.

WITNESSETH, That the partiggof the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor.g, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit: o o Co : .o Co » - e

Beginning at a stone Charles Hedrick's corner, and runs South 10 rods and 6 feet and corners

3',/4 of an acre, more or less, R

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part___ of

the first part, or his or their heirs or assigns, a rental royalty of No royalty to be paid

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of , said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

Witness: W@eal)

| d(ew% // M7+ /é/—/:rmxfﬂ Luwet Fiten bal.s (Seal)
Vi O Gpp B1r-17)7
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BASCOMB HENLINE

Cever siw e mrva mie de = [P . g [ A
. i * T

Mr,. Henline was borned in Spruce Pine, North Carolina in-1916.

- e s e s .

He attended high sphool_at Spruce Pine. He has mined allrhishlife

some of the mines he.hgs workedwarq_asufollows:. Mill-Rgce Mine. 4. -
Self Mine in Cherryville-and several others. :He has mined for himself
and been in partngrshépbénrseveral different mines,

For references write:

Mr. Tom Grant
Spruce Pine
N. C.

Mr. Bill Lee
Spruce Pine
Ne Co

¥i. Jack Pendley
Spruce Pine
N.. c.
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DOCK HENLINE

© e o e e CE A PN ‘ate o [

Mr. Henline was bommed in Mitchell County, North Cerolina. He has

Lived in this section most all of his life. Ho has been & miner all his

CEETEE N ]

1ife. M. Henline is well known and has e fine reputation in this comunity.
Ho has worked the Beaver Ifine in Georgia end worked for meny years for ..
Garolina Minerel Campany. He has mined several mines for himself end has,
been i?_Pg??ﬂe?f?iP ip‘ggveral mines with Bascomb his son and M. L. Swann,

- For references writes

. e FS

Mr. Jack Pendley
Spruce Pine
Ne Co

Mr, Scott Hickey
Spruce Pine

N. C‘.

Mr. Lin Carpenter
Spruce Pine

N. C.





M. Lo Swann
lir, Svenn was borned in Mitchell Gounty, North Garolina and he has lived
here in Spruce Pine, North Carolina most all of his life,. He hes.a fine
reputation in this section of the country, He has.mined all his life ... .
elong with a little ferming, He warked for many years for Garolina Mineral
Company end has done lots of min ing for himself and with Dock Henline and
Basoomb Henline,

For reference write:

Mr,. Jack Pendley
Spruc¢e Pine
N. ¢C. _ |

Mr, Scott Hickey
" Spruce Pine
No Ce

Mre Frank Phillips
Spruce Pine
Ne Ceo
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New legal daéscription for DMEA - 3283 Hefner R}Iﬂiﬂé

BEGINNING at e stone Charles Hedrick's corner, and runs South 10 rods and
6 feet and corners 40n_Wil]'. Lail's linej thence East 11 rods to a stone,
Ts Lo Hefner's corner; thence North 12 poles to & stone on John Lail's

line; thence South 81 degrees West 184 feet to the EEGINNING. Containi'ng

3/4 of an acre, more of less.
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MF-203

(Revised. July i, 1953) . OWNER'S CONSENT TO LIEN .

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the State of ’ : i ___, County of _ Catawba ; described as
follows:1/ .

Beginning at a stone Charles Hedrick's corner, and runs South 10 rods and 6 fee# and

corners_on Will lLaifi's lins; thence East 11 rods to a stone, T.. Le Hefner's corner ;

thence North 12 poles ® a stone on John Lail's line; thence West 11 rods to th?

Beginning, Containing 3/4 of an acre, more or lesse
which is the subject of a proposed exploration project contract, hereinafter called the "contract"
between the United States of America, herelnafter called the "Government", .and :

SN

2/__Sem L, Phillips, Bascomb Henline, Dock Henline and M, L. Swann all of Spruce Pine,

Ne C, doing business as The Hefnar Mining Co.

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said-contract the Government is entitled to. a.percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ‘

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravené or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this 2 day of March , 195_4 .
Ma/d;h [sea1]
jﬂrmj iﬂu/m,/; 4 [sea1]

o L i [sea1]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ; , and
rbcorded in book page official records of said county." If (b) is used,
“\the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. i !

nsert the name of the Operator as it will appear.in the exploration pfoject contract.

\ning or production from the land is not required, and in the absence of production there is
obligation to repay the Government.






. RELEVANT CONTRACT PROVISIONS ‘ ' >

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.
. . 1 .

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2 ,~=(1)
regardless of any certlflcatlon of discovery or development, from the date of the contract until
the lapse of the time within which.the Government may make such certlrlcatlon of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certlflcatlon of discovery or development for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is. fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter-returns, the net cencentrétor~returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows: e

(a) One and one-half (1}) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one~half (1%4) percent of any such net amounts, plus one-half (%) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts

exceed eight dollars ($8.00) per ton,” but not in excess of five (5) percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (14) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) percent.)

¢. Definitions.~-As here used, "net smelter returns”, "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.~-The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of llabllity to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—Duplicating Section, Washington, D. C.
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MF-203 ‘
(Revised July 1, 1953) . OWNER'S CONSENT TO LIEN ’

'

WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain

" property in the State of __ North Carolins , County of _Catawha , described as

follows:1l/

Beginning at a stone Charles Hedrick's corner, and runs South 10 rods and 6 feet. anq

corners on Will Leil's lineg thence Ea.s_t '1‘1 rods tq‘a st one, Te Lo, Hefner's corner;

thence North 12 poles to a stone on John I__.ail's line; thence West 11 rods to the

Beginning, Containing 3/4 of an acre, more or less.
which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the Unlted States of Amerlca, herelnafter called the "Government", and ) : T s

2/__Sem L. Phillips, Bascomb Henline, Dock Henline and M. L. Swenn all of Spruce Pine,

__ N. C. dbing business as The Hefner Mining Co,

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con—
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any préduction
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. : ’

4. Changes and added provisions

Dated this __2 day of ___Marche , 1954 .
/s/ Bascom Henline : [sea1]
/s/ Dock Henline [Sea1]
/s8/ M. Lo Swann [Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If.(b) is used,

the book and page of recordation cannot be dispensed with. If the space prov1ded is insuf-
7cient, use an Annex, and refer to the Annex in the space. !

1sert the name of the Operator as it will appear in the exploration project contract.

ﬁning or production from the land is not required, and ‘'in the absence of production there is

10 obligation to repay the Government. ' ‘ ‘






. RELEVANT CONTRACT PROVISIONS .

Repayment by Operator.--a. (Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploratlon
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify 'in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development. '

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a.royalty on all minerals mined or produced from the land described in Article 2,~-=(1)
regardless of any certlflcation of discovery or development, from the date of the contract until
the lapse of the time -within which.the Government may make such certification of -discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certlficatlon of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter.returns, the net concentrator .returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows: -

(a) One and one-half (1}) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1}) percent of any such net amounts, plus one-half (%) percent'
‘'of such net amounts for each additional full fifty cents ($0.50) by which .such net amounts

excoed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per tdn,
would be one and one-half (14) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3}) percent.) ‘

¢. Definitions.--As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition”, mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mlnlng operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior--Duplicating Section, Washington, D. C.
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03 .
Jnsed July 1, 1953) . OWNER'S CONSENT TO LIEN .

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of North Carolina , County of _Catawba , described as

follows:}/ . , , R L R

Beginning at a stone Charles Hedrick's corner, and runs South 10 rods and 6 feet. and

corners on Will Leil®s line; thence East 11 rods to a stone, T. L. Hefner's corner;

thence North 12 poles to a stone on John Leil®s linej; thence West 11 rods to the

__Beginning., Containing 3/4 of an acre, more or less,
which is the subject of a proposed exploration project contract, hereinafter called the "contract"
between the United States of America, herelnafter called the "Government", and o PP

2/_ Sam L. Phillips, Bascomb Henline, Dock Henline and M, L. Swann all of Spruce Pine,

No. €. doing business as The Hefne Mining Co,

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as.set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, adm1n1strators, successors, and assigns

of the undersigned.

4. Changes and added provisions

Dated this 2 day of March , 1954 .
/s/ Bascomb Henline . [seai]
/8/ Dock Henline [Seal]

/s/ Mo Le Swann . . [Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ‘ , and
recorded in book page official records of said county." If (p) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
“icient, use an Annex, and refer to the Annex in the space.

/nsert the name of the Operator as it will appear in the exploration project contragt.

Mining or production from the land is not required, and in the absence of production there is

/no obligation to repay the Government. ;






‘ RELEVANT CONTRACT PROVISIONS ‘

Repayment by Operator.--a. (Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the -
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

. N . _ ‘ -
b. Percentage royalty.--The Operator, or his succéssor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of dlscovery or
development, or until the total net .amount contributed by the Government,” without interest, is
fully repaid, whichever occurs flrst unless the Government waives its right to a royalty; or (2)
if the Government makes a cert1r1cation of dlscovery or development, for. a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.

Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such productlon, in whatever
form disposed of, including ore, concentrates, or metal, as follows: « .

(a) One and one-half (1}) percent of any such net amounts not in excess of eight dollars
($8.00) per ton. -

(b) One and one-half (1) percent of any such net amounts, plus one-half (4) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts

exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,

would be one and one-half (13) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3}) percent.)

c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the. Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
dlrectly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay.
any royalty falling due.

f. No Oblipation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—Duplicating Section, Washington, D, C.
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203 | .

/{évised July 1, 1953) . OWNER'S CONSENT TO LIEN .

\“/// WHEREAS, the undersigned, as owner, co-owner, lessor, or seller hgs an“interest in certain
property in the State of North Carolina , County of __(Cstawhs , described as
follows:1l/ E ‘ : e

Beginning at a stone Charles Hedrick's corner, and runs_Sgu_th_Z_L_Q_r_Ls_mdj_f_gej_a_n_d_

corners on Will Lail's line; thence East 11 rods to s stone, T. L, Hefner's corners
thence North 12 poles to a stone on John Lail's lines thence West 11 rods to the

Beginning, Conteining 3/4 of an acre, more or less,
which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

¢
H

2/_Sem L, Phillips, Bascomb Henline, Dock Henline and M, L. Swann a]l of Snruce Pine,

No C. doing business as The Hefna Mining Co,

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
- royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten yeérs have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this __2  day of ____ March , 19054
/s/ Bascomh Henline [sea1]
/8/ Dock Henline [sea1]
/s/ M. L. Swann [sea1]
1/ Either (a) insert the legal description of the land, or (b) 'strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.






‘ RELEVANT CONTRACT PROVISIONS ‘

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in .Article 2,--(1)
regardless of any certification of dlscovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
.development, or until the total net amount contributed by the Goverhment, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percqntage'of the net smelter returns, the net concentrator returns, or
‘other net amounts realized from the sale or other dispoéition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows: »

(a) One and one-half (1}) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1}) percent of any such net amounts, plus one-half (%) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts

exceed eight dollars ($8.00) pe# ton, but not in excess of five (5) percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (14) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) percent.)

c. Definitions.—-As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition”, mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.—-To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relleve the Operator of liability to pay
any royalty falling due. :

f. No Obligétioh to_Produce.--This article is not to be construed as imposing any obli-

gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—Duplicating Section, Washingtom, D, C. 47318
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Prepared by //Mé%/ / (G

[ﬁ Audited /2/3/;,% 19. ANALYSTS SHEET - DMEA PROJECT‘. Actual Cost | \
|
[/ Certified Analysis as of / y &d/é"/ Agreed Unit Costs\
K Incl, Voucher for 4/, /Z5#
Name /%/é»/ngr /‘%mm; é,,}w,,y Docket Noo _ 32 00' 2
. ‘ |
State No. Covra /s 9 Comodity A<z Idm-E No, £9B
J
| |
AUTHORIZED COMPIETED . |‘
OPERATION Units CosT® Units Cost NET COSE/
- -
Drifting & Crosscutting > : i
. s A Logoosd| 75 AL . 2 35800 64 2 38600
- - s ]
Raising , i
;. \/\ ( |
/ ' \ 0 o /o f //\\\/
Shafts !/ e
2o AE | Prue| 3% A £ 2340d 7; §a0
Winzes f
' |
Drilling ’
(Specify) ;
‘ % — F =
 Surface Excavation S% 00 SH o0 | 94{@@ ¢
Underground Excavation ;
‘Roads and Trails |
Operating Equipment Phrchased ;
. Surface Rehabilitation & Repairs !
Underground Rehabilitation | |
V4 !
New Building, Improvements, etc, 35,00 — T
|
Other (Specify) . ' /
: - - f ¥
Totals @é%é{z.oa ‘fj{/d?ﬂ: o0 | ‘544/‘(?{&. 0d

|
i
i
i

t

|
I
T
|
!

|
1
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AAe COMMODITY --

v . a6 @ ‘j‘é,é;‘@u )
| ) Lom 9 Division copy
) UNITED STATES OF AMERICA IDM - E 693

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT?®

(Short Form)

IT IS AGREED this ___._. 2nd ... day of _hugust | , 195.1.‘., between the United States of America, ;icting
through the Department of the Interior, Defense Minerals Expleration Administration, jnagder galledathey gagvernment,”
NS A ViR T m"‘%‘ﬁﬁn& Sesk Wk R O

w v m - "’ m m Enolimviaiiantpiiidhndras i o I Il - ‘ i e .' B L .

- P Al Tt oy VR g 3 -.--"' "_;." 1y S mﬁf}'" P-4 ‘m* mﬁ- {48
hereinafter called the “Operator,” as fdllows;%ia ﬁ WQ‘Q% :’W% ’ i’b" a‘% M

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploratxon‘Proj‘ects.’f -

. ARTICLE 2, Operator's property rights.—With iespect to that certain land situated in the State of m gmim

. - , County of 2 , described BHINER__ 88 sel '
forth in x L. | |

o) NIEERR TN

7o 90 a0k ot e 6 dn @ WL R e R

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. .

>3
ARTICLE 3. Exploration project.—The Operator, within _________ ﬁ'}_ ......... days from the date of this contract shall commence
work on a project of exploration for® ﬁi@&

in or upon the described land; and shall bring the project to completion within a period ofr_j'mibjgm from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. :

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilllng_,,.ger cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

. e W]
contract, in an aggregate total amount not in excess of $_3}§; vm, which is ‘fﬁ percent of §__ - XF e by _09
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. ) i -

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. ,

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. !

¢ Strike out the provision not applicable. i

% Name of mineral or minerals, . 16—06320-1

|
{






(b) Final report.—Upon comp of the éxploration work or termination of ‘contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. , . )

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
.cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at'any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty.which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of ‘any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
am<f)u11]1t contributed by-the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents  ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. L . L .
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) o
(b)- As here used, “net smelter returns,” “net concentrator returns,” and “othér net.amounts realized from.the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or-would be the gross income from mining operations for percentage’ depletion. purposes in income-tax
determination. ' o : » B : Caac e

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrilbed ir:i Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. _ S . . . L } e

(d) This article is not to be construed as imp M ap igntiro : xadd O b infinterest
to engage in any mining or production operations. (Zﬁ ) m u"}l thm%%% va&xg% nﬁg

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written. consent . of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. “The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such_rights:(as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the -Operator’s liability, the amount thereof shall be estimated as well as may be, and in'the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. . - )

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice -to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; () if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government fuither operations are not justified.

ARTICLE 9. Chqnges and added pfqvimg,,mg__ﬁ_ ‘m‘ﬁ e :p ﬂxg“_ﬂ snt Im“ f:u m&#&"?
aing with-the-word “Provided’ 1c-geleted. e

vExecﬁted in 's.extuplicateAthe day and year first above written.” . : IR : .
; RO THE UNITED STATES OF AMERICA

. HEPEER MINING CORPANY

. : ¢ ) . ; .
7 . N ” .
a '1/.7’%?/? (M/?—D:?ﬂl 7@’(’»’.} a /&Aﬂ/{ . v ’ )
LN e o ("/f/f@w/&_{ﬁﬁe o ‘?&ﬁm
1, . ) o , certify th . secretary
of the corporation named as Operator herein; that : ’ ’ , Who signed
this contract on behalf of the Operator, was thén . of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. : : .

| ‘ h .-Ir' _______ /
inerals Explioretion

CORPORATE
-L  SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—66329-1






" EXPLORATION PROJECT CONTRACT
 8AM L., PHILLIPS, BASCOM mmm,
 "pOCK HENLINE, AMD M. L. SWAMN,
DOING BUSINESS AS mrmn MINDNG COMPANY

” mx z
m land raremd to in Artinie 2 nt the eontmut

' rm and in Annex II, attached to the Contract, is known -

68 the Hefreyr Mine. The mine is located on :umd coversd
gylgepamta J.cuea Qn two. M.jcmins tracts of 18-:”1:1 ag
o1liows ¢ -~

o 1. ILond leaged for min&ng purpoaew i‘ex* a periad of
five yeurs to Sam L, Phillips, Bascom Henllne, Dock Henline,
and M. L, Swann, dos.ng business as Hefner lﬁning Conpany,
by Bascom Henline, Dock Henline, and M. L. by an.

A 1mtrmnt dated March 2, 3,95#, ﬁnwrlbad as ral ows

: Beginm.ng at a stone Charles hedrj.cw
‘Corner, and runs South 10 rods and & feet and
Ccorpers on Will Iail‘s line; thence East 1
~ rods to a stone, T. L. Hefner's cornexr; thence

North 12 poles to a stone on John lailfs line;

thence South 81 degrees West 134 feet to the

gsmning, conta:tmng 3/4 or an acre, more or
1

2. Lmd lemd for mining purpoua for a pcr.tad of

ﬁm ym to Sam L. mnipa, Bascom Henline, Dock
m “w by ct -Eo WOR, by lB mtm“‘ :
unt: m&a ‘

: Mginnmg a.t 8 atom at Chnrlea Hedrink*
. Corner and running West 100 feet to a staie,
thence South 10 rods & feet to B stajm; thence
~ Easpt 100 feet to corner of Will Iall's line,
. thgncc North with Bascom Henline, Dock chline,
M. L, Swann, and Charles Hedrick's Iine 10 rods
- 6 feet to the point of bcsinnina, nontmms
04 acres, more or less.

m d‘omuid tmatu of 3.and are xmtcd abmt

6 mnne niles nox'tm:;t of cmomr, Cata.vba COunt.y,
Rorth camlim : .






. e

SAM L. PHILLIPS, BASCOM HENLINE, " .-y
DOCK HENLINE, and M, L. SWANN, 0% 9 k<"

DOING BUSI%%%S AS %FF%&%Kﬂ%%%%G COMPANY
&%%g%'xl T

The. following provisions are in lieu'of Article

: |
- Repayment by Operator.--a. Certification.--If the |
Government conslders that a dlscovery or development from ‘
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may |
so certify in writing to the Operator. Such certification .
shall descrlbe broadly or indicate the nature of the discovery
or development. » : |

b. Royalty on production.--The Operator, as prin-
cipal, if the Operator i1s the producer, or as surety, if the
Operator is not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery ,
or development, from the date of the contract until the lapse .
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the !
Govermment without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-.
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever |
occurs first. A

c. Basls for computation.--The Govermment's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the |
production sold, in the form sold (ore, concentrates, metal, -
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular '
course of business, and shown as deductions on the buyer's ‘
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, sampling and assaylng to deter-
mine the value of the production sold, and freight paid by :
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" ‘as that term
1s used herein. Any costs of treatment processes, sampling
or assaying, or transportation, performed or-pald by the






|

!

® e S
|

' | |

f

|

Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means f
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating

or manufacturing.

i

|

l

r

|

|

' |

: d. Unsold production.--If any production (ore, :
concentrates, metal, or equivalent), after the lapse of six |
i

|

F

|

|

months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, 1if
1t is stockpiled), the Government, at its option, as long as
it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator 1n integrated manufactur-
ing or fabricating operations before the Government makes !
its election, the Government's royalty on such production i
shall be computed on the value thereof in the form in which ;-
and at the time when it 1s so used. "Value" as here used !
means what is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever 1s greater,.

e. Percentages of royalty.--The percentages of

the Govermment's royalty shall be as follows:

|

|

|

i

) |

One and one-half (13) percent of amounts |

("gross proceeds" or "value") not in excess of |

eight dollars ($8.00) per ton of production in f
the form in which sold, held, or used, plus : L

one-half (%) percent for each additional full o

¥ - £ifty cents (20.50) by which such amounts exceed |

‘ eight dollars ($8.00) per ton, but not in excess. |

of five (5) percent of such amounts. = = = .
' f
|

(For instance: the royalty on an amount
of five dollars ($5.00) per ton, would be one -
and one-half (1%) percent; on an amount of ten . :
dollars ($10.00) per ton,  three and one-half: : !

- (3%) percent.)






f. Lien for payment.--To secure the payment of
1ts percentage royalty, there is hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim 1s extinguished by lapse of time

or 1s fully paid.

g. Notice to purchasers.--The Operator shall
glve notice of the Govermment's clailm for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator-or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final

and binding upon the Operator

h. No obligation to produce --Nothing in this
contract -1s to be construed as Imposing any obligation on
the Operator or the Operator's successor in interest to
engage in any mining or production operations.

1. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced

from the land.






" EXPLORATION PROJECT CONTRACT
 SMM L, PRILLIPS, BASCOM BRNLINE,
DOCK HEMLINE, and M. L. SVARN,
DOING BUSINESS AS HEFNER MINING cmm
T DOCEET %0, DNEA~3063

 EuumrE A"
wm of the ucm

‘ | mmzm for concentrations of strate
fmmnumwnm mmmm%

| ‘atmm Mh of Befrwy Nire, cuum
Co., ¥ n. m- (nlen),” s runm* o

g, cmmtumrmxmmmmzm

'a; Prepare anaft site by mamm
32, Sinka M%a !sl;
3 _Mmtmggﬁatn, oo .
u..mmmzmumm,&mmm”
. mmmuwnmmrumm
. orossout.
mmmmﬁiﬁwmwwunMIM

timbered S necessary eud shall e Yot less than 5 Faet B
by 7 fest mmuaémmmexmum

| . he 1mmn, mumzm dtrection, and
mmwmammmmemmmxa
the Govermment. |





| mg_m cgg’u

'c@mtm‘w: Powder mzn- y $25.00

Exploser sagasire 3./ © o 13.00

| m o wldeing € i3.come, SN0

| Biuking 50 fest of shaft @ $40.00/f6.  -#,000.00
Shaft tisbering - 50 :mc’;a.oo/re. . 200.00

ving fest of drift and Lo ‘
M'MM/n - T 2,100,000

Prift timbering - 'mmtcw oo/ﬁ. 300,00

. AM ”tmm total cost at MM ,
e Mm rmumtzm n 75#

'L/ The completed work eonstitutes the unit.
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land for such purposes.

‘ | .
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(Revised July 1, 1954) OWNER'S CONSENT TO LIEN . ;

\

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in cerﬁain'

property in the State of North Carolina , County of _Catawba s describeb as
i

follows:)/

i
Beginning at a stons at Charles Hedricks cormer and running 100 feet to a stakegf

thence South 10 rods 6 feet to a stake, thence East 100 feet 1o coxnex of Will |

[

|

|
Cherles Heddvek!s lims 10 rods 6 feet to the point of BEGINNING, and containing | |
whléﬁ*igc%ﬁ%g gfﬁgéng%§ gﬁposed exploratlon project contract, hereinafter called the "contrhct"
\

between the United States of America, hereinafter called the "Government", and i
!

2/__ Sam L. Phillips, Bascom Henline, Dock Henline and M, L. Swann

d/b/a _Hefner Mining Co,

.
I
I
!
T
i
1
;
T
|
i

hereinafter called the "Operator"; and
WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with orbeadverse

to the rights of the undersigned: ;

|
NOW THEREFORE, the undersigned, in consideration of said contract and as an 1nducement

to the Government to enter into 'same, undertakes and agrees as follows:

|

1. The Government's equity in and right to dismantle, sever, take possession of and
remove and dispose of facilitles, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the

I
!

2. To secure the payment to the Government of the percentage royalty on production§/
provided for under the terms of said exploration project contract or any amendment thereof'there
is hereby granted to the Government a lien upon the land above referred to and upon any production

of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. :

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as fohlows"
and insert "in a lease [or contract, deed, or other document] dated f, and
recorded in book page _ official records of said county." If (b) is/ used,
the book and page of recordation cannot be dispensed with. If the space provided is hnsuf—
ficient, use an Annex, and refer to the Annex in the space. ;

2/ Insert the name of the Operator as it will appear in the exploration project contract. 1

“§7 Mining or production from the land is not required, and in the absence of production thbre is

no obligation to repay the Government. {
(OVER) !





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be b1nd1ng upon the helrs, executors, admlnrstrators, successors, and assigns

‘of the undersigned. fﬁ

4. Changes and added provisions

Dated this /QQAZZZday of C2é4;¢‘94994’4;

K«ZEHM(A/%

, 195 %4

[Seal] (:47ﬁw.o—t&&4// /fz/ }‘ ;? éf'

[Seai]

[Seal]

‘Interior—Duplicating Section, Washington, D. C.

64443
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(Revised July 1, 1954) OWNER'S CONSENT TO LIEN

lalalt

N

€

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in centain

property in the State of __ lNorth Cayoldna  , County of _Oatauba . described as

follows:l/

Yoot 184 feot to the Deginning. Containing 3/4 an acre, more or less. !

which is the subject of a proposed exploration project contract, hereinafter called the "contract"
between the United States of America, hereinafter called the "Government", and
!
|
|
I

2/___Sem L, Fhillips, Bascom Hemline, Dock Henline and M. L. Swamn, d/b/a

Hefmer Mining Co,

hereinafter called the "Operator"; and f

|
WHEREAS, under the provisions of said contract the Government is entitled to a percentage

royalty on production and to other rights and equities which do or may conflict with orbeadverse
to the rights of the undersigned: :

[

NOW THEREFORE, the undersigned, in con51derat10n of said contract and as an 1nducement
to the Government to enter 1nto same, undertakes and agrees as follows: : o ( ’
I
1. The Government's equity in and right to dismantle, sever, tako>posseSSion'of[ and
remove and dispose of facilities, buildings, fixtures, equipment, or  other items as provided in
the contract or any amendment thereof shall pfevail over and be prior and superior to any con-

flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ;

2. To secure the payment to the Government of the percentage royalty on productionS/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. . ;

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ., and
recorded in book page _ __ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided ié insuf-
ficient, use an Annex, and refer to the Annex in the space. :

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or produotion from the land is not required, and in the absence of production there is
no obligation to repay the Government. '

(OVER) |






3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. '

4. Changes and added provisions

Dated this _13th  day of __ Ausust , 195_4 .
M\qw [sea1] Spruce Pinc, V. C.
lApavM Dl lor s ‘ [seal]  Spruce Pime, M. C.
Doq o L e [sea1] Spruee Pirs, N. C.

Interior—Duplicating Section, Washington, D. C. . : 64443
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- 600
. Welter C. sndsyem - ' Mareh 7, 1955

Application: Pore MF-103 MQ 1952) m&ndhﬂhl?, 195,
Nork propoesds ﬁMo&‘MaﬁiﬂOtmﬁdM '
Amoart requested: 06,00000 ,

Operetor's property righte: ‘
mmmsm,mmz,mﬁ, :
Wsm&un, dammgw-t’b,l‘?ﬁ.v |

Comtracts Porm W00 (4) (Fetruazy, 1952) dated dugnst 2, 1954,

Work autheriseds

W;'Mﬁmsa .
Sinking sud tiwbering 50 feet of shaf$
® §44.00/rs, 2,200,00
| mm;mmm':samum
® $32.00/08, 00
Total setimebed cost of project w&
Governmend participatien @ 758 ~$3,519.00
m; nos
Propared shaft site #8400
9% Pest of shaft @ $40.0 1, 590,00
75 fest of drdift @ §28 | 2,190.00
nurm«mm

mmmow ‘ wys.oo

|





m,mmmmzj 1954, -:ummmmn,
1954, in estimated 1000 pounds of inferfer @uliyy sfca
Wmmtm $25.00 worth of miea seld &uring
operation for whish & reysliy of $1.25 vas reseived,
Field Teum Finsl veport ressived November 26, 1954.
Oparater's Finel mmgupmmimm%, 1954

3. Jodit: Report of Review isswed Becember 3, 1954,

docepted gost © $4,180,00
Govermmist partieipation $3,135.00

Ao amm.mm of dissovery -~ none issued since mica reserves
d&mﬂ e wlicihlo

5. Gowmentss

H

How conducted: Efficiently end in e workmanlike menner.
Good cooperation with ths Governmment as shoum b;r oonfining
thomktompegmﬁtadlthowy

Operation: Good,

xnaim.erﬁng: Beports by Operator, especial.‘ly the first report, .

mahmmgs

Geological premises The psrmiao that the pagmt&te would .
continue wes correct, but the mica digcovered was of vu'y

| poox quality,

Geolagiegl eriteria upon whieh work was baged:
1. Partly soned, veathered pvmtite 10 feet thick.
2. lﬂ.ca nenmtration along wells

, Mloﬁul eriteria developed during wejoﬁt
1. Pegmatite eoniimmed,
2, Mca - gresu colored, Mlymnhd. mledn.ndmped
3. Reserves of strategzic mios ~ nnzligibh

Future possibilitise; none

thiomx The . lmtallh Moerels mm PONOYrs .
in Pleld Team's reccamendation net %o {ssus a certification

mnyagxm

of discovery or dsevelopment., 'mmormmeoologmi

WCAndersontad 3/7/55
Copy to: Admr. R, File -

M, JOhHV ;
© Mr,. louk \~ :

B 2 A






UNITED STATES = .. 1 LT

N h m w ““

DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘ MEED
| ROOMsHIROSTIOBFIOE®LDA. - JINEY @95?"
KNOXVILLE 2, TENN, .
: : Jamm-y 26 19559

Meworandum
Tos " Helen Miller, iio’gion V ~ Knoxville, Tennessee
From: ‘)lct.ing Exwuﬁm Offieer, DMiA - tnoxville-&og. 4

- Spruce Pine, ¥. C,

Transwitted is & bill-of-sale for mica in the amount
of $25.00, and & check rcpresentmc S perceat royalty anomtmg to
‘1-25 on the aubaeet eontract.

ac:»'

Mittendor? -

. Shirley ‘
Sem Fhillips
Files o

DEPARTMENT OF THE INTERIOR {H“nsﬁ é“ arely (dministraticy

Subjects uoyalty cheek on mm-3283, Tdm-85693, Hefner Mining Co, (Mica)
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X
rf&m@ﬂ o
[anse Viger® L\éﬁ&?&m‘m
V&E@%ﬂi@

1955

Decem;gg\\k? 195k

Sold

to

Sprucs m'w‘? gica ¢
2 - c. maw

6 1/h 1b.
s, mi
mica @ $4.,00 per 1b ‘
> 1b.  $25.00

g;3 s:] Mining C
L. Phng;
ps: A

(
royalty check $1.25)






o Ter L.&.mmmmm

: UNITED STATES
" DEPARTMENT OF THE INTERIOR |
) GEOLOGICAL SURVEY '
WASHINGTON 25 D. C

Frem: t.:..m.ma.mm

'mmtt mwmmmm

. ‘ mmummwumwm'
‘_MMM

MMWMWWMnﬂW wxoupt.
wmmwmnﬁ.smma»rmnf

,muu WW& ”MW

ummxﬁmm«tmm,

' The asplered pegam
mumasmnwws‘stm. It £s poorly soned and

the mdce 1 mainly of poor guality.,  Out of 1,000 pounds recoversd
mmmmammwumu
be of strategie quality. ' '

' : mw«mm*umaﬁnm*nm-"'
mu#wummm :

2. L. Bevoosh

W. P m@h, Wl mtm

. ‘ N i v D ‘ ) .~ .1 " .INREPLY REFER TO:






UNITED STATES '_.:jii""-* “y -

DEPARTMENT OF THE INTERIOR “ais g
_ S . gy iz 2
BUREAU OF MINES N
Tl § o

WASHINGTON 25, D. C. vy
Decesber 27, 19%%

Nenovendun

Tot mmmmummm S
Duf'enes Nimwels Exploration mmm

From: Douald R. Irving, Acting for
W,Mﬂ?nﬁl&mhww

Suibject: DMEA-3283 (mies)
‘Wt fam L, Millipe , ,
m&mmm Befoer Nining Company |
Catanbe Comnty, Borth Carolios
Contrect Wwber: 3am-X 693
| muaergmm%m Novesber 2, 19%%
e Bea'd, gmgm.:m.m: mn,mh

:lu)A M 3

L ] y - & -

‘ 1. An estimnted 1,000 peunds of “mine-run” mice was
ohtained during 1024 snploratien. Most was
-~ rewn sl waldly cxsched, Mu!mm
mumuum _

2. Expeditures - o %Gsa :
| mmt - 4o
Valve of prod. WY

‘during opewtion - 1
3. Tesarves of strategic nios are yeperte ,
Fres of stostegis mism are reported 1o be





xmltnmrmmmmmamum

o SIGN?E.’D A
wza:_m
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ForraM#104 (Rev.)

UNITED STATES

Budggt:,B“ur;au No. 42-1&?036. 5

Bulldozing
Crosscutting_._._........_..

35" Drirting O 28,00 £e |

fXpril }9§2)
- g . DEPARTMENT OF THE INTERIOR - T
' DEFENSE MINERALS EXPLORATION ADMINISTRATION
_OPERATOR'S MONTHLY REPORT AND VOUCHER | e el
Month of _____i Hoverber 195.4._-- Docket No. DMEA 3283 Contract No. Xﬁ""’%ga ........
Operator’s Name . Sa L, Philld lpg, ot al, R S Minerals ... Mea - .
Address _-.@m-mm_99.-.:--.3?!“!!96.-3.’1!!9;-ﬁe--go--------.,---- OO SO
Contract Amount, $--469210Q Government Participation: _7.5__% Amount, $35190w .............
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY '
ITEMS OF COSTS Monthl Totals Previousl Totals To Date - .
R | Ty | TsTomse | AR | pATRI | AP
(1) Independent Contracts:
Short Form
Drilling. ...

Labor e e

Supervision. .o

Technical Services ... | e
(3) Operating Mat'ls. and Supplies: 0l '-é

Timber. ...

(4) Operating Equipment:
Rental . ...
Purchase..................__.__
Depreciation....................._.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etec_.
(7) Miscellaneous:
Repairs to Equipment_____.__.__

Sampling and Analysis___...._.. e

-Payroll Taxes._...................
Liability Insurance............__.

LN e RS

I certify that the above bill is correct and just and that

been received.

Date __13}13/54 *Payee

for La21ips, ob ol

Nofper [ining Gos

o Title

payment

therefor has not

HLET T

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of: :

A

3
\.g\g 3.0/
S A ) . <
Signature % f-{ s / )7%

(Autherized Certifying Officer)

Nov2s 1904 we P2

*When a voucher Is signed or receipted in the name of a compan{ or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: **John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

‘l‘alsl:ds‘t:ltcment or representation to any department or agency of the United States as to any matter within its
urisdiction.

Fv 7

Date

(See other side)

 (Instructions on reverse)

Q ///Q&a

}_-77.(TU
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating & Defense Minerals

withthe termz):}h?p;:’mct.
zét;/_\/ “Date ?Qﬂ-(/.;blf/_qé_}(

ArprovaL BY DMEA ExEcuTive OFFICER OR ALTERNATE:

Signature §=. /"

r'4
EXECUTIVE OFFICER

- THOMEA - REGION M- Date—ooooo oo

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-10/,—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—O0Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex;_t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952), .

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, 1i81port work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. - Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(én the project other than that used under items (5)
an ).

Under Item (4) appéar the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

B

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
i}on’ ’of equipment owned will be reported under ‘‘ Deprecia-
ion’’.

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefqre, should not be reporte&
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation.
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘““on-site” audit, that is, .a Government auditor should
make an audit of the Operator’s bogksand records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. i

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’”’ columns should also be filled in.

GPO 872893






: . |
1 Budget Bureau No. 42-R1151.1
eriVFR%ZM) : ) Approval expires 6-30-53.

S UNITED STATES

— . . Loy,

DEPARTMENT OF THE INTERIOR R i ,
DEFENSE MINERALS EXPLORATION ADMlNlSTRATION ' fieg g,

OPERATOR’S UNIT COST AND PROGRESS REPORT "~

Month of . {/0Wa____.. 195_-/&. “ Docket No. DMEA .-3283 Contract No. . Z&m8503
Operator’s Name _San foe 033300, ot al. - Minerals .. $8ea .
Address __oftor 1Ening. Coe,. Soxuoe. m'.-nu-_gj. _____________
AUTBORIZED BY CONTRACT
OPERATION Usr || COSS THW | Umims THS || Gogrgro Dare | UprogC | UNITO0STS .
Units Unit Costs
35ﬁnft,mg-.@.23.-@@ ............. i T __ﬁ?_@.@ﬂ- ..... 35 j... 2300.00 | . 5. |...20.00 15 2800
Crosscutting ’ : X .
Raising : . SRR y »
. Shafts 1580,00 | 39% | 40.00| 56 4508
Winzes : ‘ ' N : - S -
Drilling: Core. - .oooeeceefemeeee ’ . e ‘ _
Churn. o o I ' ' R
Auger. - - I
Stripping : . , : - : v
Trenchmg_mzzggm ..... i, -- ' B I %0@3 "# 1250 & . 23,50
Test Pits.... : '
Roads and Trails: ' . ’
32" Mrhering Q. 2.00_ | Phe | 323400 - 32, | &lf&c@@ 323y | 2.00) 228|200

ToraL Cosrts

\ ToraL DistriBUTED CoOSTS...... BA00.00 2A50.00 : SommageD BY
| . . : : ) ———
|
Operating Equipment Purchased . :
Initial Rehabilitation and Repairs : o -
New Buildings, Improvements, etoc
Toran CosTs F R TEERETE — F TR I

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. ™

REMARKS:

Date 13»/1?3/54 Operator Tofnor [Badnn Coe

a3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wilifully
false stat: t or rep tation to any department or agcney of the United States as to any matter within
its jurisdiction.

| . (Instructions on reverse)

* (For Government use only) .





INSTRUCTIONS

Preparation of Form MF-1 04A—'Operator s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to disfribute his
costs among the applicable phases reported with the exception of three itéms the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Tota]
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting,- crosscutting, raising, etc., provided

that these items were reported active for the month. Such distributions should be made '

on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized py Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided.for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate umt costs.

GPO 83-38475






OPERATOR!'S
- MONTELY PROGRESS REPCRY
}v November, 195,
DHEA-3283
Idm-E 693 .

Hork Agcomplighed:
Completed 35' drifting, making the contract total of

75%, Timbered 32! of this drift. Recovered sbout 200 lbs.

§roen mica, very poor quallty..
Daily Notes: |

Nov. 1« 5 ~ Pumped water, timbered and dug.

Nov, 8 12 ~ Pumped water, timbered. Recovered a few bags
0of green mica, very poor quality,

Nov, 12 < Completed the. 75! of drift called for in cone
tra-at.
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bo v }&u(m‘) . UNITED STATES ‘ Budget Bureau No. 42:-15!1036.5

~ ‘ DEPARTMENT OF THE INTERIOR ' . s
. DEFENSE MINERALS EXPLORATION ADMINISTRATION e
OPERATOR'S MONTHLY REPORT AND VOUCHER - v.w o . _,
Month of ... Ucteber 1954 Docket No. DMEA . 3233 Contract No. --IM% ________
Operator’s Name Sem L, Fh&-l\lifﬁ-.@&-ﬂ ........................................ Minerals _.___.___ . Mea
Address . Hefnor Mning Company, Spruce Pine,M. €.
Contract Amount, $ 0 Government Participation: .75.% Amount $...3519.00 .
' FOR OPERATOR’S USE FOR GOVERNMENT U;E ONLY '
e v | gy | Tesmonee | oo | Ao, | Aot
(1) Independent} Contracts:
Short Form )
Drilling. oo e ot | [TURUNURUIU PP PPN
Bulldozing .o e S P, 54408 | ... Sl N

Crosseutting. . ..o e

| 40' Drifting a 28'00 ft! 3.120.00 hod _1120‘00;

lb‘%. shaft O 40,00 £t. 315000 1400.50 . m.m

(2) Labor and Supervision:

(1000723 47 1100 USRI PUUNUURUE RO POUUURURPUURPURS | IS [
Technical Services o ocoooommo | i e
(3) Operating Mat'ls. and Supplies:

45 mm:‘;zm_%@o _______ 15,00 240,00, | 353,00
0 inhoring Drift O 4400 160,00 | - | 160,00 ..

(4) Operating Equipment:

Purchase. ..o e
Depreciation. ..o i e |l
(5) Initial Rehabilitationand Repairs.-| ... .| oooooeoommommoomoeeee| oo
(6) New Bldgs., Improvements, ete_. | .. ... .| s
(7) Miscellaneous:
Repairs to Equipment ... .| | s SR | IO
Sampling and Analysis_ ... | e e |
Payroll Taxes oo oo e
Liability Insurance ... . ]ooo e

78,007 159, 0| T30 /7270 [ 32| B AELL

I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify

been received. 5 that this account is correct and proper for
P 2 pay-
Date . 22%A% My ... *Payee Sar Lethdilps ment in the amount of:

Hefnor Mning Co
)//4“@4/%% i Title ) Portnor $.. /jﬂf\{O )

*When a voucher is signed or receipted in the name of 8 company or corporation, the name of the person w! rltlng
the company or corporate name, as wcll as the capacity in which he signs, must appear. For example: “Jo! .
Doe Company. per John Smith, Secretary,” or b reasurer,” as the case may be. Signature R .

~——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, 1t a criminal offense to make a willfully Py Ag;()ﬁxthorlzed Certifying Officer)
falue statcment or representation to any department or agency ‘of tho Unlted States as to any matter within its N iy & d i
Jurisdiction. Date . ocoooememoeee. Vou. No. ___.. m./ .....
(Instructions on reverse) E (See other side)
= P
3695





(For Government use only)

= N
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operatihg a Defense Minerals

Explorati inistration project er C

s
ract Ne&t-f éj 3 in accordance with she terms of the contract.

Signaturg AQRAMMALRLL.: _ Lp.:
v AN P
T

ApProvAL BY , DMEA ExEcuTivE OFFICER OR ALTERNA

Signi\ture ..

E:

[ Ve ﬂ
W o éCUTHVE
/¢~ A itle @MEA RE(

.............. . Title}.,.-.y{'!-.aamq,.- gL, {{):{elil;]“wu’;/fu’."‘
Y y

X

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti:
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b)_Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
thiICh shows costs for the various types of operation;
an

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word

‘“Independent’’ if the eontract reported is on Form MF-200

(A). Also, lisf)ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

"Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. ‘Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use‘aid(‘iix)l. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
':ion ’of equipment owned will be reported under ‘** Deprecia-
ion”’, ‘ : :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). - '

" Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

‘Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transecript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. '

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
((l) rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word '‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilhlx\)/ig’ bull-
dozing, erosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’ columns should also be filled in.
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‘ Budget Bureau No. 42-R1151,2
e, N ’

4 . | UNITED STATES T
DEPARTMENT OF THE INTERIOR e |
DEFENSE MINERALS EXPLORATION ADMINISTRATION VYLV

OPERATOR’S UNIT COST AND PROGRESS REPORT

Month of .. Ogtober 195_-4'»-- | Docket No. DMEA .. 3283 Contract No, 1%3693
Operator’s Name 581 _ Le PREXMps eb ol - Minerals {23
Address _-Bam_zm__cgn__@mﬁine. fia Ga N )

OPERATION Umr || CQime TEm | Uxis THIS | Gogrs 1o Dare Ugims to | Unr Coste
ST : ‘Units Unit Costs

40' antmg-@ 28*00 .............. " 1 T mﬁ.m ....... 0. .. 112 s.o.w ......... llQ ........... 28,@0 ....... ?5 ........ ?3&” _____ .
Crosscutting IR AU | R FUUUUSUUTUN FO! | WU S
Rmmmt _______________ . - PR | I P,

&Y shans C 4000 380,00 | & | 158005 39 | 40.00] 80 | 4000
Winzes N I | S R | ISR e - IS (U | KOS R,
Drilling: Core..—ooe oo | I S S S | KA (S i ‘

Churn - S U | IR IO [N IS IR "
Auger.___.. | — - SN SO | SN N
317 91 ¢] 31,V S VU R (R | I RN ISR | I
Tmnching-%égm __________ I I %‘m b _13-50 b 1_3050
Test Pits e i B i
Roads and Trails 1 ISR (NSRRI | N SRR (RSSO | Y RO
Ml? _________________ 2 O lzsom ' Fte. 173,_@9 . M% ' 318,00 0 : 4990 125 | éom
(Shﬂft oni M) ' - ToraL CosTts
: ToraL DistrisuTeED Co8TS...... J;.!ﬁ@&ﬂ _______________ _3@@;@3@ _____ Sommae> oY
Initial Rehabilitation and Repairs_..____ (... .. | e . e | e
New Buildings, Improvements, ete -

Toran CosTs

The undersigned company, and theTofficial executing this certification on its R )
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the Jbest of their knowledge and belief.

o Bam L. E%}ill&ra ob al.
Date bAEHETA Operator llefnax:‘»t 31!8 Lo, -

e3> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false ata ¢t or rep tation to any department or agcncy of the United States as to any matter within
Its jurisdiction.

(Instructions on reverse)

‘ Operating Equipment Purchased......__||._.._ e - : S . S IS
(For Govemment use only)





INSTRUCTIONS

Preparation of Form MF~-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A bas been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time-spent on the various phases, on man days of labor charged to such
phases, or on some other equitable ‘basis. “Operating Equipnient’”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual cxrcumstances causing excessive or
disproportionate unit costs. :

GPO 872894





OFERATOR'S
Mommx REP(RT OF PROGRESS

maass
Tdn-E693

Hork Acoomplisheds

‘e lowered the shaft 43! during October, and upon the advice
of the Field Team, we drifted off at the 39' level, Ue have drifted
40 feet, and have recovered about 200 lbs, serap mica, We still :
have 8 lot of uater and the vein material is very soft. '

Dedly Noteg:
October 1

October 4 ~ 8

October 1115

October 1922

Ociober 23-29

Senk shaft, vumped water, end ti-bered,
Shaft reached 39 ft. level and we bit weter hole,

Field team advised that we drift off ghaft at the

32! level, and we berran drift, timbering as we
went, - . .

Punped smtm', ti .advancod with the drift.

. Vein ig soft and must use digging to advance.

Purped wator, continued drifting in same direction.
it some mcrap mica of noor quality, recovered

‘ amall amount, Contirued to timber.

T:lmbered,’lp‘umped water, dug. Recovered nore
scrap, making a total of about 200 lbs.,

Three men worked 50 hours ver week moat of this
nonth, and made steady progress. Yo particular
difficulties except excessive water,
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UNITED-STATES o ey R
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION R Y

ROGNSHINEDSINORF ISEBLDA.

KNOXVILLE 2, TENN. . '
o Novewber 2k, 195k

Sexor andwm

Toz Operating Coﬂttee, ﬂ!EA Washington
From: Field !’aan, DMER - Region ¥VII
Subjeets Final Report - DN:2-3283, IdmeESS3 (sdcy) Hofrer !ﬁning R
' ~ Spruce Pinz, N. G,
" Enc}osed are four copies of the l’i_eldi ream iral
- repart on the subject fexplm'-ation ;_aontraet. | |
o We reagxmnd that certificate of discevery should not

Robert A, lawrencs
EXECUTIVE OCEICER
- DMEA  ReGION vit -
. .
W, A. Beck, for V. J. lynch
U, S. Pureau of Mines
RAL/am
eed
Beex
Lynch
Mles

" Reviewed by
DMEA OPERATING COMMITTEE

[2-( =54 "
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mam &M Mnx Gcm, e/o Sam L. nunps, s;»m Pine, K. G.

Locations Abous 6 mxm niles northmﬂ af éﬁmr, Oambugcomv, l. .  o

: Viork completed m iho son%ract nmim ut hﬂlduim a r}uti
site, sinking & 39.5 foed timbered shaft and drivimg 75 feet of drift, 72-
food of which was timbered. Nest of the mice discevered was mot of strategis
- qualidy; therefere, & eertifioation of disecovery aiwuld net be isswd, Mo

uﬁdiuaml mlmim mh is mramtod. '

‘wxmmusqmz, mwnmmu,lm um't-_@

site was prepared by bulldwingm ¥ x 12' £ S! dosp trench whioch trends
eastewest, A total of about 7 hours of deser werk was required % make this
ewb, From the bottom of ihis ouk & 39,5~feoh vertioal §' x 7' shaft (twe~
sompartment) was suek and timdbered., A tetal of 7§ feet of latersls were
driven frem the 32-feot level af the 2haftj a 26-foed drift in a 8, 60° W,
direction and & L4S-foot &rifh in & N, 80% X, direstion, Timbering whs uu-
Pleted in 72 fost of the laterals. The shafs was met swak to the planned -
depth of 50 feot Decause the pepmiite begins o thia rapidly at abeut 35
foeh belew the eollar and M@m sf heayy ground water eondidions, -

A poeriy-soned pmuu :.- sxposed in the shafy and mm. It is
~sbowt 15 feet thick at the surfate dub thims te about 3.5 fest in the 3
bottem of the shaft, The bedy stirlkes N, 60-8¢° B, and is versteal, Poorly
defined zoning is present, eomsisting of a eentra) sene wp Se 3 feet thick
of cemmse~grained perthite, quayts, and museevite enclosed by 2 sone of =
mediw-grained kielinized faldiper, quaris, and miner serap wies, ﬂomw
rosk, weathered mioa schint, is exposed in the head of the svuthwest drifs
and along the southeast wall of tihe nertheast &rifi, Jumereus somes of S
slesely-spaced pesi-pegmiite displacessnts are present in the drifts. 'n;m'
wvemmis have mmm the -E.m wuknmltmmm, m:&ngand o

An eatimated 1000 pounds of "ni.nwrin" aiea were recoversd dm:g the
projest, ehiefly from the nerthesst drifi. Josi hs gresn~selersd and is :
badly eracked, ruled axd warped. Some is ¥Ziat-A" and “yedge-4", A smil
quantity of vely wics was recevered from the shaft bwb all was mmll in sizxe
and badly erseked. Onha:m)WimdmntuﬁmnMwmmu
ﬂxnt of CWOWO quliw. _ _ .

wm«; : SRR A , o
v) Mal eoah of mjcﬁ h,100,00
éo) @uvmuﬁ'n ﬂmm of sest 3.155..&9
4} wiexpended 384,00

(o) Valu of mﬁ« dmng opr. {?)
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Spruce Pine, North Carolina ‘
Mr. Robert A. Laurenoe, Exmeutive Offieer

DMEA, Region VII -

Poat Office Byilding

-Knoxville, Tennesses

Ret’ DMEA-3283, Idn-E693
Hefner m, Catawba Cmm‘b:{, M. C,
 Firal Englneering Report

Dear Mr. Laurenoce

. VHork began on September 2 on the above project, and was completed
on Novembar 12, Abmtammsm}msingm_dmmﬂwuwfa«in
an effort to find the mloa bearinc vein. We uncovered ome green streak
of mica that was A-shaped, very amall, and of no comerciai value, Vo
also losated a streak of red flat mies, and sank a shaft 9%, in vein el]
the way, Nnmimmromdintheshaft,oﬂmrthmmnmwmocka

which vere troken and very badly clay stained. ie reocvered about 300 lbs.
of this mice in the 393'of shaft, o : \

: Wo contasted water at the 28! depth, The shafl was in digping
material and was timbered all the way down. _

Fron the 30' level of the sheft, we drove e drift to the East about
25's At spproximately 10' in the drift to the Bast we picked up some nica
vhich vas very small, broken and bedly olay-stained,

, At the request of the Field Team, we drifted from the 30" level to
the West o distance of 50', In the drift to the West we picked up some
niea after going about 25!, Thig mica was slightly better than we had con- -
tacted before, but the quantity and quality were not sufficient to meke it
& oomereial deposit. In the Grift to the West at approximately 35! we

found & mmell smount of green Jedpe A mlea, again of no oamerelal value,

He wish to express ow appreciation to the DMEA Meld Team for
thelr adsistance on this projeet, : ~

If further vetails are néeosmf, plegse contact us,
| Vary truly yours,
'HEFEER MIFING COMPANY

San Y. Phillipe
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UNITED

STATES

RTMENT OF THE INTERIOR

Budget Bureau No. 42-R1036.5

~ DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S MONTHLY REPORT AND VOUCHER = ' 7 7"

Month of _____ §ep§embe:c _________ ,1954....  Docket No. DMEA 3283 Contract No. Idm-E693 .........
Operator’s Name _Aﬁam__lu_.l?hillins,-ﬁt-al. ...................................... Minerals S Mea o

Address __Hemm:-mrﬁ.ng-.Cm, Sprnee Pine, M, Co ...
Contract Amount, .. 4692,00 Government Participation: 75..9% Amount, $. .3519.00 ...... R

FOR OPERATOR’'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COST-S Moi:thly Totals Previously . Totals To Date Approved pproved Totals Approved Totals
o Reported Monthly Total Prev ously Reported To Date

(1) Independent
Short Form
Drilling..coeeoieoeoeeceeenaeaaes

4 hr, Bulldozmg.@..lz.tﬁ.o. ...........
Crosseutting.....ccoccccooooooas

Drifting- .o

35' Shafting @ 40.00. . ]

(2) Labor and Supervision:

}Contracts:

Supervision_...__ oot
Technical Services....ccooooo....
(3) Operating Mat’ls. and Supplies:
Timber. i

(4) Operating Equipment:
Rental.....ocoooeooe oo

Purchase...................._C Seen

Depreciation ...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:

Repairs to Equipment_.__..___.

Sampling and Analysis____..._..

Payroll Taxes ..coveeeeeooooo

Liability Insurance_._........_....

24200

57400

T certify t,hat the above bill is correct and just and that payment therefor has not

been receive

J/ ..... / /{’0...«;5‘/ 2 Title . Partnor

*When a voucher is signed or recefpted in the name of a compa!

the company or corporate name, as well as the ca)

capacity in whlc{

or corporation, the name of the person writing

he signs, must appear.

Doe Company, per John Smith, Secretary,” or ‘‘ Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
to any depnrl.mem or agency "of the United States as to any matter within its

e

false stat t or repr
Jurisdiction. '

S %4y

(Instructions on reverse)

For example: “John

ment in the

amount of:

Pursuant to authority vested in me, I certify .
that this account is correct and proper for pay-

Signature _. &ﬁ@ ﬁ % <t

(Authorized Cert(!) ing Officer)

BGT 8 1954

(See other sxde)






(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

ministration project ‘Z Co t N

o-b{!l-fé? o4 in accordanceé with/the termw Jy ntract.

L. Date _0&“;;/?&{}’

v
APPROVAL BY\DMEA ExEcuTivE OFFICER OR ALTERNAZE:

' 2
Signature T 4. -

MONTHLY REPORT OF OPERATOR |

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: '

(@) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Owperator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

. (¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Owperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

* Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Po not
include labor, supervision and technical services used for
work’ performed under items (5) and (6).

Undei’ Item (3) include the costs of material and supplies
used(fi;r)l. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-’
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount _
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon, ,of equipment owned will be reported under ‘‘ Deprecia-
ion”’. - .

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéems
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. >

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed -
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% ator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘Monthly
Total” amount due. ‘“Totals Previously Reportéed”, and

““Totals to Date’ columns should also be filled in.

’

GPO 872893





/ -1 . ¢ Budget Bureau No, 42-R1151,2 -
wm’,.. el ® . ()

UNITED STATES e
DEPARTMENT OF THE INTERIOR '

Moo vt

DEFENSE MINERALS EXPLORATION ADMINISTRATION e penen
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of ._September 1954 Docket No. DMEA .. 3283 Contract No. ___ Idm=E693. ... .
Operator’s Name __Sam_La. Phillips, et ol. .. s Minerals Mica----oeoooee-
Address _-ﬂﬁm@z:_.l.iining__cq,,_ﬁpmc Pine, Na Ca . S S
. ' . AUTHORIZED BY CONTRACT
OPERATION L) °°§’§N3‘;“ Uning THis | Cosrs 1o Dare Unmsro | Unir Costs
] . ‘Units Unit Costs
Crosscuttmg ................................ O | ‘ I | TSR I SSUUUTR | SSU U I
Raising — ' - I D | R I S DU .. .
35V omane G ADLOD T TR, 100,00 7 38T TA400,00 | 35| 40400 ) 50, | 40,60
WiDZe8 coeeemocaemececccmccmcmcaneaae |oeeae | - e SN R JRS SO : -
Drilling: Core.... _ — JURUUUSNUTR | IS LA U O . e
Churn.._ioote | ; s el
Auger.._._.._......_ o I S PO S I - I -
Stripping , : S :: SUUDITNS IO, . SN | S S
Trenching............:._._.. ' | I I e JSSUUURUURTR N S
Test Pits ‘ : U SNSRI IO (FCOSSUUUIN RSSO | ESSRRUNY MRS
Roads and Trails _--'- » S U | . S R -
35'_Tinbering ©.4.000 | Ft. |140.00 | -35 | 140,00 | 35 | 400 | 50 | 400
' o ‘ ‘ ' ' ' . ToraL Costs
ToraL DISTRIBUTED CosTs----._Ff)gA;m--- -_-159&.‘0().'-_-_ , 63;2::&“ BY
Operating Equipment Purch;ased . - e e
Initial Rehabilitation and Repairs . I N NS
New Buildings, Improvements, ete - : .
Torar. Costs 1594.00 | . [ 359,60 | . : S N
The undersigned company, and theTofficial executing this certification on its . .
behalf, hereby certify that the information contained in this report is correct and REMARES:
complete to the best of their knowledge and belief.
Date .. 10=1=54 . Operator --_ﬁe.i&_i@?_.xm-gp.t ................. .
s . t
3 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govenment use only)






INSTRUCTION. -

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by th¢ Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been- outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of

- ~

which are not to be distributed by the Operator. These three items are: “‘Operating Equip- *

ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs mayhave

to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided,

that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘““Operating Equipmeht”, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed .to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. o ) -

GPO 872894





OPERATOR'S
Monthly Report of Frogress

Month pf Sépt.; 1954__A

DMEA- 3283
"”IﬁnhE693 (Mica)

Hork Accomplished:

We bulldozed the site, moved in equipment, and senk the shaft
35' during the month, In bulldozing we uncovered some small pieces
of Wedge A mica. Located shaft a best location, timbered, and began
lowering shaft. At about the 28' level we hit water, end £ind it
. necessary to install a pump, ‘About 2C0 1bs. of mica recovered during
the month; this micg is ruby snd of a poor quality, but it 1mproves
as we get further down.

. Daily Note s
Sept, 2 = Bulldozed sité, began to move in nmachinery.
Sépt. 3 - Set up hoist boom pole, mask pole.

' Sept; 6 - 10 ‘- Began to sink shaf't, timbering as we went ulong. We
- are in vein material, recovering a small amount of
mica in the first few feet.

Sent, 13 -= 17 - Continued to timber, sink shaft and recover nica.
: Quality of mica improving slightly.

Timbered, senk several feet, still in vein material
which is becoming harder. Struck water tut not
'enough as yet for purp, Mica still being recovered.

Sept. 20 - 24

Sank to a depth of 357, find slate now on either side .-
of the shaft, and mica is of better quality. Will

have to install pump before much more progress is made.

A total of about 200 1lbs, mica recovered during month,

Sept, 27 = 30_






Hork done for Hefner Mining Compony, Sept. 2, 19542

4 hours Bulldozing at Hefner Mine Site .G & 13.50 hr.,  § 54.00 .

I certify that this is a true and correct account.of bulldozing work

done at Hefrner Mine, ~ .






CLAERIE NEBORE

foymzm. Sem Lo Phillips, Bacocmb Lenlins, ook Genliss, Xe Le Oweamy
d/‘b/u hﬁwr Anh!ng Oupaw, Spr‘uu Pins, K, o

'_mnm :;‘beg: § sdrling mﬂoa Borthvest of r:mv. utarn Souty,
| | sm—ugg date ;c' this antreot 4s Septemder 9, 105¢s A shALS
) -mmmpmuwumvuummwzummw
ddldeaer. e sihm -gmammung is mdw s twomomme
.pt\:tmnt shaft, 8':8' in asoss wuﬁm iasbmcunk oadoptheru
. Psot 1n pa»utito. Gmmtrtht.aaiu schist, is just bejinulng be
"mkoitsappuﬂmhtMmmM&ansuﬂ MW‘
s knalinised hlﬂnpt.mm‘mmu hloaks o:mm
AMhluho:'A'marmquuvmmmmmb
ummtormnmm | | |
Waﬁﬂdﬁmt-ﬁudumﬁmmmut _
'mmmwmtwg %rquhlw“m
wmnwﬁnuumw .

L By Wriq,wm
‘mﬂg mnczm

D B Ames, Geclogist
| , U, 5o Gealogicel Survey
Septmbey 28, 1964 e a






hugust 2L, 195k

Memorandus

Tos ‘ Operatmg Gonmi.ttee s DM:A -‘Washington »
Froms Field Team, DML - Region VII

Subjeets ngned Contracta: E«‘£-3283, Idm-E 693 (mca) Catawha Coe
’ Hefner Mining Company, Spru;e Pine, N. C

’Iransmitted are three mgned copies of the subject
contract, with i‘orma HF=203 foz- ‘bwo dlfferent tracts of land

atteched to each copy.

Robert A, Laurehce |
EXECUTIVE OFFICER
DMVEA REGION VM

“illie | Ce Beck, for V. J. | Iarrmh
U. 5. Bureau of Mines :

M,
ces

- " Heeck
©oaynen
- Finance Owﬁce

fakoa





” K Ap;srovech

CAUE T - oy
Nr, Robert A, laurenws J-ubjut: nmim Nu. DMEA=3283 ~ Mioa
. Kxeoutive Ufficer, DMEA ‘ CSam L. Phillips, et al.
. Field Team, Roglen VII ‘ - Hofner Mining Company.
Room 13, Post Offies Rldg. o Refner Mine: .
fmoxville 2, Tmu« o wmha Cauntx. “Bort& cumllu

M M, mmms

Floass find hmw!th the sriginel and fin copm of
& contrest cowering the subjest sxplorstiom project which have -
baen aigned by the Qowermmsat with reglister nubor snd effevtive -
date as shoum. It 1s subject 1o the sttechment of ma Omer's

Conpent £0 Lien on the form nﬁm July 1, 1954,

© If the cout.rut weots with your upprml present it té
the Jperater for approval and sigeeture. Plekse explain to the
Jperetor that the comtruct, when exsouted, is & firs comiiment
wader the terms of whieh it ie obligeted to complete the vork
outlined ut W agreed unit sost. If any part of this comiract

 does 5ok bave sither yowr approval or that of the (perator aud

capnut be amendid vilhin yowr dolegated antherity, them the
atghanl and «ll coples of the comiract are 1o be returned to

this ofr&n, together with t)w prepam chunyes for eomsiderution,

Alter mt.im of the cmtnct, the coples ars 1o b

- distrituted in the wswal mammer. Coples of memcrwnda from the

Geologleal Survay, dated July 1, 1954, and from the Bureau of‘

- Mwa, dated m;' 13, 195‘, are snalosed.

M’m;

o George C. Selfridge
' Chelrwan, Operatiag cmzm-_

L ) c 3 .
Zomwor, turean of Mimes pocket |
D. M. Larrabee Sl S Opsrating Ccnmittu .
‘ 'Mr. Dietrich, 3061

v»mr; Geological W . e larrabes, 5216
L m.%»wlp o o

'nr. Houk
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR ‘
WASHINGTON 25, D. C.

July 22, 1954
Memorandum
Tot The Administrator, DMEA o
Tb A ’ Thr ngh‘; Mr % Iu G:g HQUK
From: Acting Assistant Seollcitor, Defense finerals

Subjects Sem L. Phillips, Bascom Henline, Dock Henline,
and M. L. Swann, partners, doing businese as
.t(i:éma; Mining Company, Pocket No. DMEA~3283
(Mica A

Attached is a contract covering the above-
desoribed project in satisfactory legsl form for execu»
tion, subject to the attachment of an Qwper's Consent
to Lien on the form revised July 1, 1954,

J. L. Hoffivrd

J. &, Hofflund

Acting Assistant Sollcitor
Defense Minerals

Attachments
HCRubin: 1lm

Copies to: Solicitor Docket
J DMEA docket
Y Mr. Houk (2)
Mr. Hofflund
Mr. Rubin
Chron.






' UNITED STATES
DEPARTMENT OF THE INTERIOR P e
BUREAU OF MINES S
WASHINGTON 25, D. C.

July 13, 1954

Memorandun -

Tos Nonmetallie Minerals Division :
Defense Minerals Exploration Administretion

From: Chisf, Ceremic &nd Fertiliger Materials Branch
Subject: IMEA-3283 (mica)
Applicant: 5. L. Phillips, Bascoub Nenline, Dock Henline and M. L. Swamn

Heme and Loostion of Property: Hefner Miné'

Catawaba County, North Caroline
Date of Field Team Report: June 28, 195k
Date Rec'd. by Ceramic & Fertilizer Materials Br.t July 8, 1954

-

Field Team Recommendstion:
Y, Approvel of an explovation project oo & unit-eost basis.

Corments:
1. Ruby mica of stockpile greade occurs in the :pemtite
exposed on this property.

2. Proposed exploration project consista of a 50-foot
shaf't and 75-foot drift.

" 3. Proposed exploration iwogram is consistent with good
enginmering prectice, but the Field Tean is of the
opinion that the examiners' cost estimste of $4,700.50
is a little lov and recommends that the contract be
written on & unit-cost basis,

thcm&ndntion*
1 concur in the field team's recommendstion thset the proposed
exploration progrw be wvritten on & wnitecost basis.

LR AT

V. F. Dietrich





UNITED STATES |
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

July 22, 1954

Memorandum

R The Administrator, DMEA

| Through: Mr. L. @. Houk
fxroms Acting Asslstant solicitor, Defense Minerals

cubject: Sem L. Phillips, Bascom Henline, Dock Henline,
and M. L. Swanm, partmers, doing business as
:‘!ﬁmxg Mining Company, Docket No. DMEA-3283
Hica - :

 Attached 1s 2 contract sovering the above-
desaribed project in 'utisracta#y legal form for #X0CU~
tion, subject to the attachment of sn Ovner's Consent
to Lien on the form revised July 1, 1954.

J. L. H@ff’lf: &

-

J. L. Hoffiund
Acting Assistant Solieiter
Defense NineTals

Attachments

HCRubin: 1m

Copies to; Solicitor Docket
 DMEA docket
v Mr. Houk (2)
Mr., Rofflund
- Mr. Rubin
Chron.






© UNITED STATES . =
- DEPARTMENT OF THE lNTERIOR
‘GEOLOGICAL SURVEY . o
WASHINGTON 25, D. C. B .
' o Sy 1, 1954

mwwmmammmmtm;

"!o: L,c.m,mmmwmm
‘ ’.ﬂ.m,u.& Wm
,mnnm &x..wu.n,mmmmmm

K. L. Swann, Speruce Pine, N. C.
Bame of ypreparty; Befasr Mine. '
Ilosation of yropexty: mcmty,l.c. _
Bnte of Fiald Teax Neport: e 25, 195k, ‘

of Fiald Team Report: - x.s. Mue,n. & M;

L. 8. EKbdriay. |
. Mell Tean's mmaﬂma

: . ' . SG'M
o | St deife
I &WIDOBG‘
Comuntet m.mmmmawsm gwmmu
M mummgmm

m* s mnﬁut:m. ‘

. D M. Larredes

I&rrabec;.}eh o
T/2/%% - -
ee: Director's resding k212
. DRA 3 ‘ h
Larreabes 5218 Interior
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UNITED STATES

DEPARTMENT OF THE INTERIOR -’

CO.
_ DEFENSE MINERALS EXPLORATION ADMINISTRATION FI

Room 13, Pos’o Offlce Bldg.
~ Knemville -2, Tenn.

Memorandum . _
To: Opei'ating Committee , D ME A - Washington
From: . Field Team, D M E 4 - RegionVII

Subject: Field Examination Reports. on:
: .~ DMEA~3283, Hefner Mine "(mica)
MEA-3366 Phillips Mine (mica)
Enclosed'arek N copies each of the subject examination
reports s and four extra copies of the maps for each,
We are in agreement with the examiners? proposals 3 andf
recommend approval of contra.cts s using the short form and unit costs.

We feel that the examiners' cost est:.mates nay be a little low,' as

such items as st.iff-leg, bucket, track, p:.pe ) etc., have not been

included. |
/s/ Robert A. Lawrence
"Executive Officer
DMEA Region VII
/s/ ¥me A. Beck, for V. J. Lynch
. .+ Us S, Bureau of Mines
RAL/zm ' ‘ '
ces
Beck .
Lynch
Files -

Reviewed'by

'DMEA OPERATING COMMITTEE

n-7-5%
{ ’(date)






WOTED STATES |
DERARTENT OF THE INIERICR

| TRFIISE MINRALS ELPLOMATION ADNINISTRATION
FBPOR? OF KUAMUNATION B FIELD TEAN, BEOION VII

(mica) :
Catawba Connty, K. 0..

By

‘ K. H, ?eagm and m"‘, H, m GQOlogigt’
» S, Oeclogical S'ur;ey_

and
Lmnco E. Shirlo;y, Mining Engimar

+ Bursen of Mines
June 25, 198k
_ . Reviewed by
DMEA OPERATING COMMITTEE
'7 -9 4

L / (date)





' PO .

. FIED %&nmxoglmim o
DMEA-3283, HEVEER MIME(Men),

Applcantar 5. L, Fhillips, Basconh Heline, Dosk Herline and X, L. Swann,
-.Ap’_ : ‘mor‘sm;uum.’mei:m»a o |

- A pegmatite containing mion of stookpile grade is present cn this =
property, The possibility fer dimseovery of a worthwhile deposit at this wine
appsars favoreble} therefore, the fisld examiners recomsend that limited -
«xploration be grented, L ' _

- The Hefner Mine is located abeuwt & airline adles nortiwast of Comover,

 This deposit was exemined on April 21, 195k, MNeasrs. S L, Phillips,
0. J. Keller and W. 8, Fiyht accompanied the examiners on the inspection L
which required 1§ hours, o R »

: Aocosss to dhe property is vim an all-wssther gravel road, irea :
- ¢covered by the lease appears to be adequate for the proposed prejest. In this
gommection, it should be noted the cwnsrahip of the land is held by thres of
the spplicantsjeBenline, Henline and Swanmn, A1l of the spplicants have had
varying smoupt of sdos mining experisnce and are comwpetent to condust the
proposed work., o : : .

- The enly present swface faeility is a conbination toclhevse<bunke
- house in poor repair. Workings sonsist of several pits and parsially caved
~-shallow shafts, Shord drifis heve been driven from two of the shafis and are
accessible, ( ses attached map), The maximum depth of the old werkings -
“are reported to be about 30 feet, . S

‘ A weathered pegmatite about ten feet thick 1is exposed in the pits
and the underground workings. .Distribution of ‘the workings and the contaots
4ndicates it strikes N.70-80°E, and probably dips steepiy o the northwest.
Massive quarts on the dumps suggests that the body iz at least in part soned,
The peguatite is sonposed of kao)f mised feldspar, quarts, mugscovite, and

biotite, The mica tends to be concentrated ‘along the walls,

Riby smice ocours in the west end of the pegmatite and gresnish browa
- mica ip the sast wnd, - The mioca is flat and flat-A, hard, and free-splitting,
Some is ruled, wavy, and slightly mineralestained, It is wstimated that mice
constitutes K - 10 percent of the pegmatite, 3 percent of which would yield
shest mioca of strategic quality, | SR S

. fThe mine was first epened in 1940 mnd was worked until the summer
- of 19hk, chiefly by twe of the present appiloants, M, L. Swarm and Doek :
-Keplinq. Records of the Uolenial Mioa Gerporation indicatey that 378,05 pounds






. )1
-,

of shest nwn wars aole‘l during this perm tw ta,m..u, 50 wunt of which
was stainsd or better,

" %he program of .mnratioa prepmcd by the apphomts is in the ,
opdnien of the field sxaminers the most mcuml and ¢ £4 chend approach,
Idwiting of drifting te 75 fest should be suffiecient to adequately Gﬂm‘ﬂ thl
pogmatiie, mtmr than 200 foet w3 proposed. by the applicants,

m major portion of the pre’oo«l mrk would prebably be in ‘weathered
and sexi-weathered material and will require tiabcring. Heavy groumd watey
conditions oan probably be expeched, o

< Yhe .ppnmu have availabls &v neoessery qu fw the pro-
posed project. m-ma uiwu would have to be obtaimd from ﬂm Sprno.
Pine aistxies, - , . ,
An ostmu of aom 1: as followas

mmmm ) — S $50,00

 Capagasime o #K0
Shaft site preparation (h xmum of dosing with’ 1)-7 - -
doser at $13.50/r, B  5h00

Bnafs (50 foot timbered 5' x 7') (25 shim)'
© Laber and Mﬁm& | ‘ | _
© 2 = Laborers @ §1.00/ur o §hoo.00

' 1~ Holst Opere @ $105/kr 250,00
1< Toremen- xiner @ $1.50kr. 300,00
Material and Suppliess S
Tisber kOOO B. r.uwx L 280,00
!i!plalim : - 100,00
a3 and 011 | 200,00

- Small toole md :uppliu RN 0,00
xqunmnt rentals R |
- cwnw, ﬁw and hammer ® nwﬁm 300,&0

Helst @ .
Mise. (Inﬂ\ﬂ'ﬂ.’ﬂ”’ 3030 Sec, and I‘M“J g m ‘2,16&059

P






w . . .

Mtws fmS' x 7 (msmm) |
Labor and Suporvisisns i
2w Laberers @ 41, . $80.,00
1 » Hoist Op, Nl{?%v 300,00
© ) » Foreman -miney ‘ %QSW 360006
l&teri&l and S'mepli '

Tisbar 5000 B, . um/n 150,00

GAs and 0f1 | 350400
Swall, m mﬂ lwliu I 50,00
Opsrating Eqw@nnﬁ rentals’ |
Compressor, p & Hammor rezm.t [ ] Mhﬁ .360 00
| Hodst ® &%7& il!o 15,00
lﬁaullamoul (m. See, Sec., ropaira. cts.) : , g_g,@ $2,357.00
" ﬂan'bingtm&in S 4 — SQ.m
%

038}."'
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SCALE

 SKETCH OF

N rven o N DMEA-3283 (mico






N1 g g5,

l‘o&mhmmpﬁ . ‘
The Nelasy Mining Oc. ,
-me,mmrclm R
o , Rer  Touked No. IMiA-328) - Mea
San he Phiilips, idnsound Henline,
© Doek Neslime avd M. L. Swwn
'vmmmw,mmnu
M&.mm;m

" Youwr spriioation for uawm in upuring N mm
property bav beent reviewed by the Noumetzllie iinerals Divifes of :
the tafense dlnereis dxploratioe sdmdnistraiion and bas Less referved .

%0 W, iobert A, Lur-enes, Lwoutive fiser, BAEA Flold Teas,

B Heglon YII, Room 13, Poet UIflee Pullding, Kmoxville 2, Tennesses, tu_
M””‘ consideration and por:ibly e field mimum o

_, ' The Seglomal GTfiee vill emmtact M At an ur‘lr :hh ir
‘umimt!w 15 to be amde. Any amimmmmmgiwm
ch of the fleld m r‘m'img the m:uideu uﬁ.l e ammm. ,

: Jmﬁrﬁy vm,
- G O. Mu;ten,@orf |
 Miatstrater

vCAnderscurged 4/27/5,

‘ cwtOi Admr, R, ﬂl‘

' ) Docket File o
Operating Coomittes -

: l'iolti Tean, Rogim VII'

. M Inmbao, @232 Q8 mdg
Mr, Heuwk .






R mma. nm B Sebjest: Dooket Yo, BeA~-3T83 - e
Buomtive OfCtoer, m - © 7 Sam L, ;hillips, Besacwb Hemline,
. ol Toam, Begiom YIT SR Doek Remline and ¥, L, Sveam
mzs.mcmmmg. o ~ 7 Refaer Mne S B
Daaxyille 2, Temmeses . Catowbn Comnty, Borth Carcling

Dear Mr, Lamramos: -

leasve rnhu the »mbjm applintin and AW fw‘ .
rmmmummumm ‘

Copiea «mmm«ﬂm m,ama

L mmul‘wwhtmﬁim. '

Maroh 22, 1954, aad from the Ruresa of ) ss, dated Mareh 3C, 1954,

George C Selfrldge
 Approwed: |
: © Je H. Hedges

m, Bareeu of Mnes
o Philip We Guild

Bnclosures 4 ‘ |

WCAndeuoazm 4/2'7/54
COpy to: Admr. R, File .
Docket File -
. Cperating cmttu
- Mr. Dietrieh, 3061 C
M. lLarrabee, NBZ GSA Bldg
1&*. Houk .
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JUN-71954
" M. Robert &, luurence Subjests Docket %o, DMRA-3283 ~ Miow
Evocutive Offieer, DMEA R - Sam L. 7hillips, ot 2). d/b/a
¥ield Toam, Regiom VII R Hofwer Mining wy .
Rooms 13, Tost Offies Bldg., 4 Catavds Coummty, Newth Carclims
Knoxville 2, Tenmeuses . Hefner Mine : i

Dear Nr. Lanrence:

Reference 1a made to owr letter of My 14, 195, to the
applicants sdvising that the property was insufficient to aNppors

an exploration projest.

They nave securod & lesse on an additional adjoining
Aract of land inereasing the total scveags to 1.15 aoves. If the
Field Tean has not slvesdy dows 89, kindly have them detarmise if
this sersage is sufficient for an exploratios project contrast. :

Sincerely yours,

| George C. Selfridge | .
Agsprom I | o . |
Jo H. Hedges.
Wember, Buresu of Mines

D. M. Larrabeé

Membar, Goologiesl Survey

WCAndersonsgad 6/2/54

Copy to: ° Admr. R. File ,
' - Docket File ‘
Operating Coamittee -
. Mr. Dietrich, 3061 S
Mr. Larrabes, G-232 GSA Bldg,






MAY 1 5 95§

. Bam 8. MSllipe

toreos i, Sovih Suiitae . sy

o - 1 Letibeh Bo, DAL - Mon
San L. PMIipe, Taveest Neuline,
M “;.i “lu K Svwnn .

Mk. A1 tpat ‘ w“‘

~ wmumummtuun:cmmu
wm«-aa-m .

. nuwmwmmum:mw
prives ouly /0 amres. Mter savxlel soselteraties, 1% das boen
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UNITED STATES o e
DEPARTMENT OF THE INTERIOR -~ ™

BUREAU OF MINES
WASHINGTON 25, D. C.

: \/\ GOTA

L Eooux s

March 30, 195§
Meworandiam

To: Monmetallic Minerals Divieion
Dafense Minerals Explorstion Administration

Fron: Chief, Cermmic and Fertilizer Materials Branch
Sudbject: IMEA-3283
Applicant: Sem Phillips, Bascomd and Dock Henline, snd M. Swann

Fpme and location of Property: Hefner Mine
Catawba County, North cmlm

Application Rec'd. by Ceramic & Fert. Mets. Branch: March 19, 1954

Comnents:

1. Buresu of Mines records shov an aversge monthly purchase
mmtoswtm 19Mortaeoasmrhherm«bycomn Mics
from subject mine.

2. The following is from the Geological Survey Professional
Paper 248.D, pp. 230-31¢t “"Three 30-ft. shafts were sunk, and the inter-
vening pegmatite was mined to depthe of 8 to 20 ££. The deposit is at
least § £, thick and probably strikes ¥ 65° B,"

3. The proposed progran would explore ground adjscent to an
area vhich previcusly produced mica.

Recomnendstion:
It 18 suggested that the field temm visit this property to
determine if an explorstion program ig Justified.

Sigzs:
V. P. m&tﬁﬂh






. .\( IN REPLY REFER TO:

: : GeMD- Ot
UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

‘hareh 22, 1954

memoranGun
wyvlow OF ACEFLICATIL r, Ui nie3R83 (miou}

Tot we o houk, vefense kinerals ixploration udminiatrstlon
From: i, ¥. larrabes, U, 5. Geological Survey
spplicant's name and address: Sam L. 2hillips, baseowb -enline,
wnck henline, and L. 1, iiwann, Gpruce “ine, X, C.-
Name or property: Hefner hine.
1poatinn of property: 7 miles {row iiekory, . C.
Uummary of applicant's proposal: 5' x 7' shaft 50 ceep
l()(,’ Grift "on riogt sromising epmatite,"
sources of information on applicant's property: OUolonial -~lca - ecords;
e Le lre e Fref. raper 2i8-U, p. 230.
‘ “Ihree 3(:' shalts sunk ard pepnatite woikad Le vugpths of
from 3=-20%, iLeoosit st least 5' thiek and .rcbabl;, strikes
e 6% . lea books reddish Lrown anc of ravier saall size,V
Lrtmenitse
1. oW many pexmatitas are anticlpated, and woy.
2. 378 lbs, ruby miea sold to Uolonial iilca vorperation
for ¢2,013. (reen also prouuced.
ORI RN

T T efer to Feld Team for their oxawlnatlon, 1o nucesse .

“10 L&I‘I‘Ibtt

oo
.
*re-

Larrabee: jeh

3/22/54

cc: Uirector's reading 4212
Branch reading 4212
DMEA 3 ‘/Qi '
Larrabee G-230
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E-693

For Certificate of Deposit No. 62, dated January 26, 1955,

giving royalty repayment of $1.25, see E-181.






CONTRACT ADSCTNISTRATION AND AUDIY DIVISTON
| EERORY. OF REVIEW
I have Teviewed the Momthly Reports of)

smr..mnmmmmm,
D:%Mhl.mx.hm

tmm,mcm

to Rxploretion Prafest Contraet No mna.um-
mmmus«;&,xmum, frelusive

»
prejoss fur the of mion o noun ﬂn
mm,mnam,meM’ “

mw&"mn..&mc;? ' lattb{m
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Yy refuremin o the | Tesnts Final ,mam
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‘ | mmmu«um«;mmsdmmu
assotnts and yesords for the fellwing vesson:

m&mmmmm-mm—
mhmwwmummuw
mmmamuumxmm

The yeview WhMMthﬂnmf‘ |

puwhhnuﬁth
mmnunuwmm u,xao.oo'
nymmm $ D :
TM'AW-M ‘ m

mmnmm.ﬁmmmwmuu‘

he United States Gowermast. Thevefere, paymert 4o oD
}mmhumumwmu&"
mn/monmna,

| 433,135,000

Desember 3, 1954
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i Form M#2304 (Rev.) UNITED STATES . ‘ ‘Budget‘ Bureau"No. 42-R1036. 5
(Apru;‘.‘.l&?) o . g ]
DEPARTMENT OF THE INTERIOR T e, .
o DEFENSE MINERALS EXPLORATION ADMINISTRATION - _ .
OPERATOR'S MONTHLY REPORT AND VOUCHER ' & .
Month of ..____ November. ... ,195.4...  Docket No. DMEA 3283 Contract No. .. Idn=-E693

Operator’s Name ___Sam L. Philllps, et al. :
Address ___ﬂemgl.‘._l%ging..Ggu_-&'»pmc_e.-ﬁinﬁ;-ﬁg-_ 2

Contract Amount, $__...

Government Participation: 159,

Minerals

"Amount, 5.3519,00

ITEMS OF COSTS

FOR OPERATOR’S USE

FOBR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Apgroved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent .
Short Form }Contracts. A
5131111 SSUUTUUURUURNUUON) ISURUURRUUUORY (RO SRS FESSTUAN SSURUSURRRIN ISR NS |
Bulldozing. oo e 5400 - | 54109 ..................................................................... \
Crosseutting...................o..|-cco.... Ut | ) FOSTUUUPSUIT SOt ISR S
35'Drifting. @ 28.00 £, . _.‘9;3_0..0.0... 1120.00 . L2190.00

Supervision......._......_.__.
Technical Services............_...
(3) Operating Mat’ls. and Supplies:
Timber............... e
Explosives. ...

Pipe. oo

Track._....... D?iﬁ .............

321 Tinbering/0. 4.00. £6 128.00.

(4) Operating Equipment:
Rental ...
Purchase....................__.__.
Depreciation.............oooo...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment...__.____.
Sampling and Analysis
Payroll Taxes..ccoaoeeoo ..
Liability Insurance_._......._.._.

..1108.00.|..

../[/Z.g_'m_

I certify that the above bill is correct and just and that payment therefor has not

been received.

Pursuant to authority vested in me, I certify

Date .....11/18/54... *Payee __Sam-L.mi]lipsé.-at-al ........... R ment in the amount of:
Jefner iining Co, '
Per _)/.‘im«/ .............. Title oo Portumer ...

*When a voucher is signed or recefpted in the name of a company or carporation, the name of the person writing
the company or cm‘[}ornte name, as well as the capacity in which he signs, must appear. For example: ““John
Doe Company, per John Smith, Secretary,” or ‘*“ Treasurer,” as the case may be. .

~———3 NOTE.~—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

.‘fnl.ul:dsllnitcment or representation to any department or agency of the United States as to any matter within its
ar ction. .

jf"bz'jv ;’

(Authorized Certifying Officer)

DateNOV 92 190

Vou. No. __ 0. = _______
(See other side)

(Instructions on reverse)

(=

that this account is correct and proper for pay-
297.0Y





. “.
- =X

(For Government use oply)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

inistration projec% Contrz No—ba/zr.é‘.éz; in accordahce wit

Title ).%ama:q_ -

e tfzm%mf&o%act.

X , 7
ArprovarL BY DMEA ExEcurivE OFFICER OR ALTERNATE:

EXECUTIVE OFFICER

Signat.,ure ................... /4 -.@/f. Title ._DMEA----REGIAN-\vn  D8te NOV23195ﬁ»_

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: ' '

(a) Form MPF-104—O0perator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encounteréd must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & -map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer;_t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical

services incurred for the exploratory operations.. Do not
include labor, supervision and technical services used for
- work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((isr)) the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
t!on” ,of equipment owned will be reported under ‘‘ Deprecia-
ion’’, :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’” audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified co&y of the \Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate deseriptive word, such as, drilling, buli-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total”* amount due. ‘‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 872893

¢+ Date . )74_(/"2‘27. /ISy
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Budget Bureau No. 42-R1154.1

- ‘Form M¥-1044 ' '
, (Apriv052) . . Approval expires 6-30-53.
'_ N . S "4 .
UNITED STATES : s,

i DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

5
Month of .__Neve. ... 195 4. " Docket No. DMEA 23283 Contract No. ... Idm=EA693 ...
Operatqr's. Namei: S0 Tia Poillips, ob al. .. Minerals ____Migs :
Address __Hofnar mning__cm, Spruece. Pine,. n.__ﬁm _____________ R ;
. AUTHORIZED BY CONTRACT
OPERATION | Unir C%?N;‘:m U’ﬁ"gnf'fns Costs T0 DaTE le)x::l;ro U,:‘;TDCA(,:%“ ‘
, . Units Unit Costs
35brifing 9 28.00 Ft, || 980,00 35 | . 2100.00. .75 | 28,00 . 75 | 23.00....
Crosscutting U IR | I - :
Raising . ) -
Shafts - 1580.00 39 |._40,00 | . 5 | A0.00
Winzes. : R - ' ' - S DR S - } :
Drillihg: (011) - SRS S ' SRR ISUURURN | I .
Churn - . N IO
Auger. -- ) RSV [T | N ,
Stripping ' N e ' ' - .
Trenching_m.]:@.qm Heo || .. ; 54,00 _|. b A350 | . A--- ....... 13.50._
Test Pits : . g : = irme
Roads and Trails...._._ . ., - ‘ ' s " Ll
32! Timbering 0 4.00 | Ft. . 128,00 | -32. | _446.00 | 1113 | 2.00[.235| 4,.00.....
. . ToraL ' Cosrs
Torar Distrrsurep Costs.....|[1108,00. | . I 24180,00. AUTRORIZED BY
Operating Equipment Purchased.__...._|l.....____ .
Initial Rehabilitation and Repairs ‘
New Buildings, Improvements, etc. X -
Torar CosTs 'm@-ﬂﬂ 2180,00._

The_undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

Date ... 31/18/54, opemor Hemen-.mning_.ca. ____________________

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false Atat, t or rep tation to any department or agcncy of the United States as to any matter within

its jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form M F—104A7bperator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases. which may need to be
reported for a particular project. It will be necessary for the Operator to disfribute his
costs among the applicable phases reported with the exception of three itéms the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to dlstrlbute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete.; provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed t6 the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO B3-38475

2N





OPERATOR'S
MONTHLY PROGRESS REPCRT
" Fovember, 1954

DMEA-3283
Idm-E 693

Work Accomplished:
Completed 35! drifting, msking the contract total of

75'. Timbered 32' of this drift. Recovered about 200 1bs.
green mica, very pocr quality, '

Daily Notes:
Nov, 1 - 5 =~ Pumped water, timbered and dug.

Nov. 8 =12 - Pumped water, timbered. Recovered a few bags
of green mica, very poor quality, '

Nov. 12 ~ Completed the 75! of dfift called for infcon-
‘ : tract, : ' e






-

»

‘
Form MF-104 (Rev.)
(April #52)

L

o

OPERATOR'S MONTHLY REPORT AND VOUCHER
Docket No. DMEA 3283

D

UNITED STATES

ARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Month of _____. Qc_t«_olo.er ____________ 1954_._

Operator’s Name
Address
Contracb Amount, $... 469R

Government; Partlclp&tlon 5.9,

Contract No. .. Jdn-B693
Minerals

Amount, $...3519.00 ..

Budget Bureau No. 42-R1036.5

. I

e Y v

R Y

ITEMS OF COSTS

) FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

pproved Totals
Prev ously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling .o ool
Bulldozing.......................
Crosscuttmg ........................

| 40 Drifting. ¥ 23-00 ftu ......

}Contracts

43 ghaft @ 40.00 £, |

(2) Labor and Supervision:

Supervision........oimenn..
Technical Services.....ccecomeeo..
(3) Operating Mat’ls. and Supplies:
Timber. ...t

TracK. . o
43" Timbering Shaft 94.00

40" Tinbering Drift @ 4,00

(4) Operating Equipment:

Purchase..........cccooomenn

Depreciation...... e memne
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc_.
(7) Miscellaneous:

Repairs to Equipment____..___..

Sampling and Analysis___..... -

Payroll Taxes ... o.cceoeooriones

Liability Insurance..__.._..._.__.

.4320.00.

.......................

.......................

...... ]-58~QDO--
...... 160,00
- 3072.00..

ABTE T

I certify that the above bill is correct and. just and that payment therefor has not

been received.

Date -_11?:1-54; .......

Per )Z.}__ - -;-AZ

*Payee .._Sam _L,Phillips
er Mining Co,
7 />/T1tle ................. Partner. . ..

*When a voucher is signed or r

the company or corporate name, as woll as t.be caj

Doe Company per John Smith, Secretary,” or *

reasurer,”’

pted in the name of & company or corporation, the name of the person writing
city in whic he signs, must appear. For example: “John
as the case may be.

——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a crimina! offense to mke a willfully
falze 6tatcment or representation to any department or agency ‘of the Unlud States as to any matter within its

Jurisdiction. r

[~

9"

(Instructions on reverse)

Pursuant to authority vested in me, I cemfy
that this account is correct and proper for pay-
ment in the amount of:

Signature ...

O] )
tNO\/

369590

$37Jz51;\

[

20t

3 1o(Authorized Certifying Officer)

Vou. No. _Z‘.’::Z/.. _________

(See other side)





[ B

‘ - :‘A

(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploratio, inistration project unger Co:

Signature LQ4ANLA LR . Lo (Y JLA
AN

Nag ::--.égvf. in accordance with-the terms of l;cont.mct.
. TitledWtastanq, {é:ml,

)ﬁ)anué;/?a’yl

ArrrovaL BY DMEA ExEcuTivE OFFICER OR ALTERNAYE:

Title

ExecUTIVE oFFiGER
DMEA REGION Vij_

- Date ...

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Owperator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(ich shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MZF-200; and delete word
‘‘Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form IVPF—2OO as though it were performed under an
independent contract.

"+ Under Item (2) include labor, supervision and technical

services incurred for the exploratory operations. -Do not
include labor, supervision and technical services used for

- work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(inv the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ’of .equipment owned will be reported under ‘‘ Deprecia-
tion”’, . - .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation :
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and @
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
¢“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operatoi’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \;)oucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) erator will submit his claim under item ‘(1). of Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reportéd”, and
“Totals to Date’” columns should also be filled in.

GO 872893





1 i .
Form MF-1 » : Budget Bureau No., 42-R1151,2
) (April 1052) . . . . .
= UNITED STATES Sotue |, '

DEPARTMENT OF THE INTERIOR e
DEFENSE MINERALS EXPLORATION ADMINISTRATION

~OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of .___October 1954 Docket No. DMEA -_3_28.3_ ...... Contract No. __Idm_-:@@_%_ .........
Operator’s Name _Sam L, Phillips et al. - Minerals ca
Address __ Hefner Mining Co., Spruce Pine, W, C. e
N : . : AUTHORIZED BY CONTRACT
OPERATION Ui || OQEms Tewm | Umme Te || Cosmsro pare | URTRre | Upim Oosts
: . ‘Units Unit Costs
A.O'Drifting..@-m.uo ............. ._-_Et., .1120.00 --.___.150 1120900 __-._49. ___________ 2 8_-0.(_)_ ....... '_l 5 ___________ g.gf_QQ____
Crosscutting ..... . S N | - .
Raising. oo N DO | PN R .. " S
1 Snatta. © 40,00 Ft.| 180,00 4% | 1580,00 | 39% | 40,00/ 50 40,00
Winzes SR PRRPRRR | VSRR SRR (SPURUREP P | AU PN S
Drilling: Core...........o..... A | KON N | S U TR | IS (T
107,111 ;. UUSUURNSPRUIIN RS | SRR U PSSR SRSSUUUSSPORIY FAPPRU
Y-\ V-3 S SRR | IS EOURURTN | ISR A FUR
(310477 037:Y: SR SO | IS IR | R (S R .
Trenchmg_-g.u;l__d;?..z_ipg. ...................................... 54'00 b | 13. 50 A 13 050
C Test Pits. oo el | _— -
Roads and Trails . SR X . S, S reec]es i
445 Timbering @ A.Q0 | . Ft.| .178.00| - 445 318,00 | 795 4e00| 325 | 4.00
(Shaft end dl‘ift) . ' Torat CosTs
Torar Distrisurep Costs.... .| 1478.00( .. ) 3072.00 . AUThoRIZED BY
Operating Equipment Purchased. .\ e
Initial Rehabilitation and Repairs._ . [ . | e
New Buildings, Improvements, ete...___||- . o oo |oeee
Lok N A L T ——— LA478.000 307200
The undersigned company, and theofficial executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and ]?MARKS'
complete to the best of their knowledge and belief.
Bam L, Phillips et al.
Date ....__. 11-].-54 ........ Operator Hefner Mining Co... ...
ver st A0 FA e o P EE
=3 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faloe atat t or rep tation to any department or agcncy of the United States as to any matter within
Its jurisdiction.

. (Instructions on reverse)

(For Govenment use only)

——r






INSTRUCTIONS

Preparation of Form MF~104A—Operator's Unat Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have becn outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. ‘This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to dnstnbute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable’basis. ‘‘Operating Equiprhent”, “‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs. . .

GPO 872884






OPERATOR'S =
MONTHLY REPORT CF PROGRESS

DMEA-3283
Idm-B693

Work Accompligheds

We lowered the shaft 43' during October, and upon the advice
of the Field Team, we drifted off at the 33' level, We have drifted
40 feet, and have recovered about 200 lbs. scrap mica, We still
have a lot of water and the vein material is very soft,

Daily Notes: ‘
Gctober l - = Benk shaft, pumped water, and timbered.

October 4 = 8 « Shaft reached 39 ft. level and we hit water hole.
: Field team advised that we drift off shaft at the
32! level, and we began drift, timbering as we
went. . o

October 11-15 - Pumped water, timbered,advanced with the drift.
‘ Vein is soft and must use digging to advance.

‘October 19-22 ~ Pumped water, contimued drifting in same direction.
‘Hit some scrap mica of poor quality, recovered
gmall amount, Continued to timber.

' October 23-29 - Timbered, pumped water, dug. Recovered more
, scrap, making a total of about 200 lbs.

Three men worked 50 hours per week most of thie
month, and made steady progress. No particular
difficulties except excessive water, '






Month of _..._Ecptarbor
Operator’s Name

Address _I'ofoe %ning Co., Spruce Pina, N, C,.

MF:104 (Rev.)
i1#1052)

OPERATOR'S MONTHLY REPORT AND VOUCHER - - - -

Docket No. DMEA _ 3273

S Ne Thilina, ol

......... , 1954 ...

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Government Participation: 759,

Budget Bureau No, 42-R1036.5

Contract No. Idn=5803. . .
Minerals __I3dea.........._.

Amount, $..3519.00 7"

FOR OPERATOR’'S USE

FOR GOVERNMENT USE ONLY

Totals Previously
* Reported

Totals To Date

Apgroved'
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date :

Contract Amount, $. LEARM0.
ITEMS OF COSTS p
Monthly
Total
(1) Independent
Contracts:
Short Form ontra

Drilling... oo
l’ hre Bulldozing.Q.}sB;.O.s.Q.......,._.
Crosscutting.........cccoooooooocooe

35"

(4) Operating Equipment:

Rental ... ...
Purchase.................
Depreciation.._._....__.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

(MM

Supervision_ ...
Technical Services._...
(3) Operating Mat'ls. and Supplies:

Track
v ¢,

Drifting...ocoocoooaee

(2) Labor and Supervision:

iscellaneous:

Repairs to Equipment
Sampling and Analysis
Payroll Taxes....._......_......_.
Liability Insurance..._.._..._._..

TorALs

1 certify that the above bill is correct and just and that payment therefor has not

been

ived.
Date %i”%

Per

*Payee ngfner iilning COe

;%;«// Z/’%%M Title .. Yartnep

*When a voucher s signed or recefpted in the name of 8 compan
the company or corporate name, as well as the capacity in whic
Doe Company, per John Smith, Secretary,” or **

i

he signs, must appear.

asurer,’ as the case may be.

or corporation, the name of the person writing

For example: “John

——3» NOTE.—~Title 18, U. S. Code (Crimes), section 1001, makes [t a criminal offense to make a willfully
,rnle-l:dslultcmem or representation to any department or agency of the United States as to any matter within its
arl ction.

S,

(Instructions on reverse)

Pursuant to authority vested in me, I certify

that this account is correct and

ment in the

amount of:

proper for pay-






(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

"f.éf:'{n af:cbrdance witgze terw:ywmct.

Date @dfd;/évff}’

. TitdMEA__REGION_vji.. Date

4
EXECUTIyE OFFICER

‘ MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whcllch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
-difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; -
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. )

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. ‘

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent - contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
‘work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((iix)l, the project other than that used under items (5)
an . ’

Under Item (4) appear the three types of operating equip-
ment, expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount .
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, ’of equipment owned will be reported under ‘‘ Deprecia-
ion”’. :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to ‘equipmernit and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. .

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True CO})y (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the :Region
determines that a contract under Form MF-200 should have
an ‘“on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.— .
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.
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N
‘ Budget Bureau No., 42-R1151,2

UNITED STATES
DEPARTMENT OF THE INTERIOR

~ DEFENSE MINERALS EXPLORATION ADMINISTRATION NNSG )
OPERATOR'S. UNIT COST AND PROGRESS REPORT

Month of __ Septetber 1954 . Docket No. DMEA ---3&33 ...... Contract No. ____I8rwEO3

Operator’s Name ___m..lm_mm&-ﬁb.sm.n _____________ Minerals Men
Address 00 Laning Vo oggmgi}ﬁfﬁ He Qe . T '
. RS . . : AUTHORIZED BY CONTRACT
OPERATION | ume || C9gs TEm | Usire THIS | Gogrs 70 Dare | UNTSTO .| UNIT Costs
. . . 4 . * ‘Units Unit Costs
4T 3 500 | 4 | 2350 | 4 | 13.50
PN K- 164 -/ 4 o RN IR | It I M N aabad .
Crosscutting S I | RS S | U RSRPORPRUUUUIY PR - -
Raising X . N R e ' S 1 I | . -
36Vhatts. O L0004 | 56, |AA00L00 |55 | TIAGO00 |5 ARG TE D0
Winzes SRR | WS NSRRI | N U U | R
Drilling: Core..ooeo oo | imme i ffemee i oo e LA P I | R
Churn.__.eooeoae S RN | ISR SN FUR) [ --
Auger..___ | e : — : .-
Stripping ' N . e . S IR .
Trenching.. oo e I P -} A ) P —
Test Pits : sl eemmmnain . S IS PSR
Roads and Trails _ | : S IR (SR, I SRR | SRR R
35" Tinberdng O 4...@@‘ | Pl 342,00 | - 35 N 340,00 35 £e00 || 50 | 400
. . ) .o ToraL Co08T8
ToraL DisTRIBUTED COSTS...... 3-5%;@0 .............. 1&9&&.@@ ' 382222:},“’ By
Operating Equipment Purchased. ...\l . | e D U S
Initial Rehabilitation and Repairs______|...______________|___ s - S SRR
New Buildings, Improvements, et0. ... f|- - oo |l .
Torar Costs 8524400 A A | S : I [ -

The undersigned company, and the~official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

Date __ A0wl=G4, Operater ... -0oQ IHeder Cow ]
Per )&A/iwﬁ/?_‘a/é%w Titlo ... £ G0 WOP

ey NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faloe Atatement or representation to any department or agcncy of the United States as to any matter within
its jurigdiction.

(Instructions on reverse)

(For Govemment use only)





INSTRUCTIONS _

Preparation of Form MF-104A—Operalor’s Unit Cost and Pfogress Report.—Applicable -

places on Form 104A should be filled in by theé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF—104 This is also true of the “Total
Costs To Date”.

In preparing Form MF—104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such .distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipmént”, ‘“Initial. Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. . The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentlon to any unusual cxrcumstances causing excessive or
disproportionate unit costs. .
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 OPERATCR'S
Yonthly Repert of Progress

Honth of Sept,, 1954

DEA- 32_33
Idm-w?} (Mica)

Hork Acoomplisheds |

' o tulldosed the site, moved in equipment, and sank the ohaft
35' during the month, In tulldozing we umoovered somc smell picoes |

of odge A mlos, Yoocgted chaft a hest locatiom, tinbered, and began

Towering shaft., At about the 23! lovel we hit water, ond 2ind 5%
necessary to inatall a pump,  About 200 1by. of miss recoversd during
“the vmth; this nlea 1s yulby and ni‘ a vcor quality, m& it 1mprmna
ns ve get further Aowm, s

Jept, 2 - Pulldomed site, began to move in rachinery.
Sept. 3 = Set up hotst, boom pole, mask role.

‘ S-egto 6«10 « Bepen to émb» taft, tirhering ' é.‘.s wa mﬁn‘b along.‘ 'Jo
T . minwinmwm mcweﬁngamannmmtot
- moa. in the firgt !'ew fout.

C Ogite 13 @ 17 - Oontimwd to timbor, pirk shnft and recover mm.
I Tality of wlos improving slichtly,

Sept, 20 ?7’4 - Pirlored, gank several Pest, still in vein materisl E
' which 48 becoming harder. Struck water but not
erough as yet for pumy, Mien still VYelnp resovered.

Cote 27 = 0 = Sank to a depth of 35Y, fSnd alate nov on elther sidc
of the chatl, and nioa i of vettor quality., 11l

A total of about 200 lbs, mioa recovered during ronth,

R

have to inatall pump before ymch more nrogrens is made. -






Verl: dono for lefner Idndng Compony, Scpte 2, 10548

4 owpe Dulidening ob Defwer t8no 8ite, O 0 13.50 bee O 54400

T cortify that thio 2o o truc and correct ceoount of telidoning vork

Cone ot ?ﬁc‘w h2nes | é % z‘%
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® | [
- Tocket No, 3233

Commodity _Mica .~

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION AIMINISTRATION

ATEGIC AND CRITICAL MINERALS EXPLORATION PROG!

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No, Idm-E §93
' o————Y
Date of Contract or Admuiwewt: August 2, 1954 ;

Name and Addrass of Operators
Sam L. Phillips, et al.
d/v/a/ Hefner Mining Co.
Spruce Pine, N. C,

_Anount of Government »
participation ____ $3,519.00

Percent of Government
participation _75 %

Region: gII  State: ' N,Y,

Please release 3338).;;00: Advice Contract Administration & Audit Div,

' ntract Administration & Audit Div.

Date Delivered to Bureau of Mines, Wa.shir_xgtbn. 12/8/54 (Title)






Docket No,

Commodity Siox

DEPARTMENT OF THE INTHFRIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM

TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines
Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No. Idm-E _A93

Date of Contract e e,

Name ond fddrsss of Operators

Sam L, Phillips,et al,
6/%)/: Hefner indag Co,,
Epruce Pine, Uorth Carolina

Amount of Government
participation . $ 3,519.00

Percent of Government

participation __ og %
Region: Vi1 States i, G,

~ (Name)

« Chambers
uef, Contract Administration cmd
Aundit Yivision

Date Delivered to Bureau of Mines, Washington. 82/ }Tit le)
| S5
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- . R Cia i ,‘;Q\_'JL;.,.JL,: DOCKET No. ‘A - %28% -----
L PRNTTIRNEL -

MF-200 (A)

(February 1952) ku_:‘ . J— Mica . .
2 v vu% IRV IDM - E 6»93;
o Government copy
UNITED STATES OF AMERICA :
DEPARTMENT OF THE lNTERIO_R_
DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!
i : (Short Form) A
IT 18 AGREED this . k Qnd _____ da& of ... August ...................... , 1§5_h. bet\;één the United States of America, acting

ﬁhrough the Department of the Interior, Defense Minerai.s Exploration Administration, hereipafter called the “Government,”
and? __Sam L. Phillips, Bascom Henline, Dock Henline, and M, L. Swann,

hereinafter called the “Operator,” as follows: ﬁg% e 8 g%& ﬁgé"gha 1Ba%gnﬁ}e(%g 0}: and IT :matt_abhéd

ARTIbI_,E 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” :

, County of Catawba described XXNBHKXX ___as. seb

forth in Annex I.

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. -

ARTICLE 8. Exploration project.—The Operator, within _______.--_6..Q ......... days from the date of this contract shall commence
work on a project of exploration for® ___Mica

in or upon the described land; and shall bring the project to completion within a period of Five(5)Months from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto.attached, are made a part of this contract. The Government .will contribute to the cost of this work as here-
after provided. -The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed, The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay 5 percent of these agreed, estimated costs; as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $_3.:.5.l_9_g‘QQ_,' which is 5 percent of $__H_‘!__6.».9_?..‘_9_(,)
the agreed, estimated total cost of the project in which the Government will participate: Provided, “That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlément of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under;the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. B

ARTICLE 5. Reports, accounts, audits—(a)Progress reporis. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.
2 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s Dpercentage royalty. '
¢ Strike out the provision not applicable. . | -
| 5 Name of mineral or minerals. . T TTT—
- . e
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(b) Final frepo'rt.—-ﬁ pon com on of the exploration work or termination o‘ contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. :

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work;-and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. ) . :

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. )

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced.before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such, production, in. whatever form disposed of,-including ore; concentrates,.or metal, until the total
amgu]rllt contributed by the Government, without interest, is fully repaid, or said 10 years-have elapsed, whichever .occurs first,
as follows: : . ; T . ST T IR

(1) One and one-half (1) percent of any such net amounts not in excess of eight dolars :¢$8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
_percent of such net amounts. : '
. "U(For instance: The percentage royalty on a riet amount of five dollars. ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars :($10.00) per ton, three and onezhalf (31%) percent.) ) o

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms meéan what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. T SRR

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted.a lien upon the land
giesfcrlilbed ir:i Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time-or
is fully paid. -

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. See Annex II, substituted for Article 6.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty. on: production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the -Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions : _ .
That part of the second sentence in Article 7

~beginning with‘fh word "Provided™ is deleted.

Executed in sextuplicate the day and year first above written: :

~ T HEFNER MINING COMPANY > T, "
Partner - _ Administrator, Defense  //
Minerals Exploration
10, &/ Partner ‘ Administration
S At Partner
: Partner ' :
1, _ , certify that I am the secretary
of the corporation named as Operator herein; that ' , who signed
this contract on behalf of the Operator, was then ’ ' of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. ) T

CORPORATE
L  SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1

=






EXPLORATION PROJECT CONTRACT e e
SAM L. PHILLIPS, BASCOM HENLINE, .c.v-x -
DOCK HENLINE, AND M. L. SWANN,
DOING BUSINESS AS HEFNER MINING COMPANY
DOCKET NO. DMEA-3283

ANNEX I

The land referred to in Article 2 of the contract
form and in Annex II, attached to the Contract, is known
as the Hefner Mine. The mine is located on land covered
by separate leases on two adjoining tracts of land as
follows:

, 1. Land leased for mining purposes for a period of
five years to Sam L. Phillips, Bascom Henline, Dock Henline,
and M. L. Swann, doing business as Hefner Mining Company,

by Bascom Henline, Dock Henline, and M. L. Swann, by an
instrument dated March 2, 1954, described as follows:

Beginning at a stone Charles Hedrick's
Corner, and runs South 10 rods and 6 feet and
corners on Will Lail's line; thence East 11
rods to a stone, T. L. Hefner's corner; thence
North 12 poles to a stone on John Lail's line;
thence South 81 degrees West 184 feet to the
beginning, containing 3/4 of an acre, more or
less.

2. Land leased for mining purposes for a period of
five years to Sam L. Phillips, Bascom Henline, Dock
Henline, and M. L. Swann by C. E. Hedrick, by an instru-
ment dated May 21, 1954:

Beginning at a stone at Charles Hedrick's
Corner and running West 100 feet to a stake,
thence South 10 rods 6 feet to a stake, thence
East 100 feet to corner of Will ILail's line,
thence North with Bascom Henline, Dock Henline,
M. L. Swann, and Charles Hedrick's line 10 rods
6 feet to the point of beginning, containing
0.4 acres, more or less. »

The aforesaid tracts of land are located about
6 airline miles northwest of Conover, Catawba County,
North Carolina.
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EXPLORATION PROJECT CONTRACT
SAM L. PHILLIPS, BASCOM HENLINE, i

DOCK HENLINE, and M. L. SWANN, .- ;'
DOING BUSINESS AS HEFNER MINING COMPANY s Wi
| DOCKET NO. DMEA-3283 Lot D
ANNEX II e 8w

The following provisions are in lieu of Article

- Repayment by Operator.--a. Certification.--If the
Government conslders that a dlIscovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
80 certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. : '

b. Royalty on production.--The Operator, as prin-
cipal, 1f the Operator 1s the producer, or as surety, if the
Operator 1is not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net -amount contributed by the
Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest 1s fully repaid, whichever
occurs first.

¢. Basils for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premliums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
gsettlement sheets, on account of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paild by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
1s used hereln. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or.-pald by the

-






Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after 1t is extracted from the ground, to.put 1t
into a commercially marketable form; excluding fabricating

or manufacturing. o .

d. Unsold production.--If any production (ore,

~concentrates, metal, or equivalent), after the lapse of six

months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

it 1s stockpiled), the Government, at its option, as long as

it so remains, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any

production is used by the Operator 1n integrated manufactur-

ing or fabricating operations before the Government makes
1ts election, the Government's royalty on such production
shall be computed on the value thereof in the form in which

" and at the time when it is so used. "Value" as here used

means what is or would be gross income from mining operations
for percentage depletion purposes in Federal lncome tax deter-
mination, or the market value, whichever 1is greater.

e. Percentages of royalty.--The percentages of
the Govermment's royalty shall be as follows: '

One and one-half (13) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- fifty cents (20.50) by which such amounts exceed
“eight dollars ($8.00) per ton, but not 1in'excess.
of five (5) percent of such amounts. R

(For instance: the royalty on.an amount
of five dollars ($5.00) per ton, would be one
and one-half (14) percent; on an amount of ten.
dollars ($10.00) per ton, -three and one-half:

- (3%) percent.) : , BENRTEE
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f. Lien for payment.--To secure the payment of
its percentage royalty, there 1s hereby granted to the.
government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or is fully paid.

g. Notice to purchasers.--The Operator shall
give notice of the GovernmentTs claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Adminigtrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator

h. No obligation to produce,--Nothing in this
contract is to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage in any mining or production operations

1. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
"from the land.

S8694





EXPLORATION PROJECT CONTRACT
SAM L. PHILLIPS, BASCOM HENLINE,
DOCK HENLINE, and M, L. SWANN,
DOING BUSINESS AS HEFNER MINING COMPANY
DOCKET NO. DMEA-3283

EXHIBIT "A"
Description of the Work

Exploration for concentrations of strategic
mica shall be accomplished in the area indicated on the
attached map entitled "Sketch of Hefner Mine, Catawba
Co., N. C. DMEA-3283 (mica),"™ as follows:

1. Construct a powder magazine and an exploder
magazine.

2. Prepare shaft site by bulldozing.

3. Sink a 2-compartment shaft to a depth
of not more than 50 feet.

4, Prom the bottom of the shaft, drive not more
than an aggregate of 75 feet of drift and
crosscut.

- The shaft and the drifts and crosscuts shall be
timbered as necessary, and shall be not less than 5 feet
by 7 feet in cross section in the clear of timber.

The location, inclinatlon, direction, and
extent of all work are subject to the approval of
the Government.





Agreed Unit Costs

Construction of: Powder magazine 1/

$25.00
Ekploder magazine 1/ 13.00
Preparation of shaft site
4 hours of bulldozing @ $13.50/hr. 54.00
Sinking 50 feet of shaft @ $40.00/ft. 2,000.00
Shaft timbering - 50 feet @ $4.00/ft. 200.00
Driving 75 feet of drift and ‘
crosscut @ $28.00/ft ' 2,100.00
Drift timbering - 75 feet @ $4.Qo/ft. 300.00
Agreed estimated total cost of project . §4,692.00
Government Participation at 75% $3,519.00
unit.

1/ The completed work constitutes the
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(Revised July 1, 1954) OWNER'S CONSENT TO LIEN :

WHEREAS, @he undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the State of North Carolina , County of _Catawba _ , described as
follows:}/

Beginning at a stone in Charles Hedrick'!s corner, and runs South 10 rods and

6 feet and corners on Will Lail's line; thence East 11 rods to a stone, T. L. Hefner's

corner; thence North 12 poles to a stone on John Lail's line; thence South 81 degrees

West 184 feet to the Beginning. Containing 3// an acre, more or less.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Smm L. Phillips,-Bascom Henline, Dock Henline and M. L. Swann, d/b/a

Hefner Mining Co,

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

l. The Government's equity in and right to dismantle, sever, take possession“of; and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall pfevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. :

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining -or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)






3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this _13th _ day or __ August , 195_4 .
MWM [seai] Spruce Pine, N. C.
Loctt Gt bt s [Ses1]  Spruce Pine, N. C.

L. . % ‘8 W [SQa]_] Spru-ce Pine, No C.

Interior—Duplicating Section, Washington, D. C. 64443

~
;’ .






. MF-203
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the State of | North Carolina , County of _Catawba , described as
follows:l/ |

Beginning at a stone at Charles Hedricks cornex and rumning 100 feet to a stake,

thence South 10 rods 6 feet to a stake, thence East 100 feet to corner of Will

Lail®s line, thence North with Bascom Henline, Dock Henline, M, L. Syagn and

Charles Hedrick?s line 10 rods 6 feet to the point of BEGINUING And containing
Oa)t acres: wore or lesse

whigh is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Sam L, Phillj Bascom Henli 0 i d M. L. Swuarm

d/b/a. Hefner Mining Co,

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con—
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ‘

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a 1lease [or contract, deed, or other dooument] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. ‘

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that' may contravene or con—
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. . Changes and added provisions

Dated this _ /3.7 day of __ At gead | 195 _¢I
/ .
/ £ Heceh fsest] Comoner) 213, N C-
[Seal]
[sea1]
° {, ¢ PEY
! v g
e e S PO . B .
[ . B . . . . . EAFR Ve ~ v WA
- 3 .
- 3
Interior—Duplicating Section, Washington, D. C. 64443
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