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OF1CS OF MIN1R4LS EXPLORATION 


CONUAC'r AD)UNISTRATION AND M3DIT DIVIS 10$


REPORT OF EYALTY REVIEW 
i-U---	 -.--


I have reviewed the files of the Washington off tee pertaining to 
Cont;ract Ida.E675, Docket; DMM-3282 (etca), dated June 7, t54, 
with


3. R. lii. and howard Boone 
Spruce Pin., North Carolina 


tar the purpose of dst.rain tog the aacznt of toy*lty payable to the 
U. S Govern*tnt on s*1es of minerals from property referred to as 
the Xngrs Iroapect and tts Clifton Mine located in Avery County, 
North Carolina, during th* parted Pabruazy 21, i9, through Juns 
15, 1960. 


A srtitic*tton of discovery or development wee issued on 2ctober 
22 1954, and, in accordance with Annex XI of the contract, royalty 
is payable on all minerals produced from the land described In Art-
ide 2 of the coCtract for a period of 10 years fro. the date of the 
contract or until the total net amount contributed by the Government 
without int*re*t La f*lly repaid, whichever occurs first. A Report 
of Review dated August l, 1954, indicated accepted costs under the 
exploration contract amoustiag to $1,306.00 with the Government's 
contribmtton on a 13 percent basis being $9t9.50. 


Th. status of the project, the scope of review, n4 the reasons 
therefor are stated on pigs 2. 


This review sstøblish*d no sales subject to the Government's royalty 
subsequent to the period covered by a prior Report of Royalty 
Review, which found the salts subject to the Governmsnt'* royalty 
through February 20, 1938, to be $19,281.68. The royalty account 
as of February 20, 1938, was stated as foflowsE 


Total Roytity P5yale 	 $912.43 
'fotal Royalty Paid	 162.51 
Esisact of Royalty Due	 $810.12 


In consideration of the tiets stated on page 2, as of Junt 15, 1960, 
the royalty account of this project is stated as follow. 


'rotal Royalty Payable 	 $162.31 
Total Royalty Pajd	 162.31 
1a1.nce of Royalty Due	 $_ 


-r-.i-' 


January 12, 1962	 /R	 Aud Ltor 
,1
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l'age 2


	
.,, 


Ida. E675	 J. 14. Beam and howard Boone	 DMEA.3282 
_________________________ 	 -	 '__-_.	 -.-	 1 -	 U---'- "j'	 N	 '__.	 - 


STATUS OF £ROJBCT	 SCOPE OF REVIEW 


AND REASONS- TUEREPOR	 .	 .-


At the ties this exploration proct vu executed the Operators ware 
in possession of the property by virtue of a ttve.year lease granted 
on March '10, 19%, by Brown Ingram, Three Mite,' North Carol ins. 	 'The. 
Operators sb&ndon.d th. property upon completion of the exploration 
work on June 30, 1954.	 A small quantity ot mice produced during the 
exploration wotk was sold' for $16 L.Oe; durtn . July 1954, in th* name 
of Sam I.. Phillips, Spruce ?ine,North Caroline, and the Covernaent,'s 
royalty àf 9.05 was paid.	 . '	 .	 '	 '	 '	 ' 


The property remained inactive until some tie. during 1956 when 
Hayden Ingram (scm of the landowner) and T. 14. Underwood, Newland, 
North Carolina, began operationS Undtt the n*me at Clifton Mine. 
Pvoe August 14, 1956, through Octàbtv 21, 1957., this partnership'. 
sales amounted to $18,340.40,. on which the landowner paid $U4.63. 
of the calculated $917.01 royalty. 


From October 28, 1957, through December 9, 1931, sales amounting to 


$947.28 were made in the name of Clayton Dallinger, Route 2, Spruce 
Pine, North Carolina. 	 £he landowner paid $19.63 of the calculattd 
$47.31	 royalty.	 .	 "	 '	 --	 '	 '	 '	 - '	 . . 


A listing of the individual sales, which are stmcarized in the fore-
going paragraphs, is given in the prior Report of Roy*lty Review 
dated March 19, 1958.	 Subsequent examinations of the property and 
checks of the Spruce Pine Mica Purchase Depot's records have dis-
closed that, throug	 June 1,j96O, no further sales were made to 
the Depot and -the' propOty was táctive frost Noernber 27, 1937. 	 ' 


This contract provides that the Operator, as principal if the pro.. 
ducer ad as surety if not the producer, shall pay a royalty on all 
production from the land. 	 The "abwdon*nt" provision in Article 
7, however, uS	 not deleted from the contract and the Owner's Con-
sent to Lien dated Jun. 11, 1954, grants a lien merely to secure 
the royalty payment "provided for under the terms of said explora.. 
tion project contract".	 On flay 28, 1958, the Solicitor's Office 
informally stated that there was "No legal right to demand royalty	 4'' if) 
La view of abandonment" and the regional office was advised on June ,	 L 
iS, 193$, by the Operating (oaaittie "Therefore, you should make no 
further demand for royalty payments to the Operator or the Owner", 


The''sbandonment" provision's •ff*ct is conclusive only "with corn- - V 
plste abandonient by the Operator of aU interest in or operations "	 on the land -for 'a period of 1.0 yari from the date of this con-	 - 
tract".	 Accordingly, it the Operators, as individuals or partners,











I	 I 
INL1LAL3 XPtORA!ith A'iINIS17LATI()N 
rrc AJ 1J* _r*	 fl1.. _L_L.	 -J _. 4JTT1Uj 


IthPQRT 01 IJIILT EV1W 
11JIJi. 1r --


I hav* revieweU t1i recordt of the xecutii Officer, L 
I icid -tream, hegion V, Xncil1e, Thnneeeee, and thoee of the Oenori 
service ministration )ioa Purchase )epot, pruco Pine, )zth 
Carolina, pexi.ainin to the sale of xdca roduc.d from Ingram Proel 
located in Jtirery County, !orth (arolin fo u p.riot 	 i, 
to Eebruary 20, 1958, on which roralty is due the U. .. (}overz.nt 
under teniis of Contract I.a4675 Dockat NO DhJA3282 (Fitca), dat' 
June 7 19514, with	 -	 - 


J, R. ,sm and &,vard Boon., Partners
Sprues Pin. North CaroWza 


and Owner t s Consent to Lien dated June U, 19514, executed by Brown 
Ingrar as en inducement to the Ooveroment to ester into avis, 


A C 4.iic*tiO3t or d.ecovory or C	 CçIseflt VII i$Sl3ad cxi 
October 22, i9t, and, in accordance with the contract and the Owner' * 
Consent to Lien royalty is payable -on s*ls of silos produced frori. the 
property during a period of 10 y'.ari iron the date of the contract or 
until the siount of the Government t s oontribution to exploration casts 
has. been repaid, without interest, whichever occiwe first. The 
accepted costs of the exploration iounted to $1,306.00 with the - 
Gawritsnt's contribution, on a 7 percent basis, being $979.. The 
scope - of th review and the reasons tberefor are stated in Schedule "A" 
attached.


t.y review established the totel sales of mica for this period 
to be fl9,287.68, Eoyalty due the U. . Uovsrmneut at th. contract rate 
of 5 percent is $9614.38. A pri* redco.ring the period JuAs 7, 19514, - 
to 4arch 9, 1955, stated the sales cC mica to be 161.O8 for that piriod 
find th - statue of the royalty account to bet 	 - -	 - -. 


ot*1 itoyalty Due	 - - -	 8.O5. - -	
-	 Total Itoysity Paid	 - ___ 


-.	 Balance of Royalty DS: -	
-	 -


-	 -	 - 


-	 As of February 20, 1958, the ,.'oyalty aceount of this prqect 
was roundtobss


-. 


-	 - 


Total Royalty Due $972,143 
Total floyalty Paid 


Balance of Royalty i)i*


_____


(	
C/'


I per $ohsdule	 BW _____ 


• --.	 .----
2	 1/2 


- 
Iarch 19, 1958 -	 r, 1r











7 . 
J*fl h jJs) 


• . $tst*asnt oi ro7alt7 du	 paid and	 a4 
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Check Sheet of Eing Engineer 


Operatôi"s. Name J.R.Beam & Howard BOone, Ptnrs. 


Address	 Spruce Pine, N.C. 


•	 Brown 'Ingram Prospect 


Exploration Contract No. Idm-E675 	 Docket No. DA-282 


Check One 
Yes	 No 


1.: (a) Does the.Operator stockpile ore subject to royalty 
'repayment?	 X 


(b) If so, is segregation and identification procedure 
adequate? 


2. (a) Does Operator commingle product6n subject to DMEA 
royalties with exempt production?	 .	 .	 X 


(b) If,so,' do you consider the allocation of the corn-
mingled production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects 
(low gráde ore, tailing, middlings, etc.) that 
may have potential , value within the royalty pay-
mnent period?	 X 


(b) If so, are adequate recorda maintained on such 
material' to protect the Government's interest? ' 


4. " Do you consider the assay controls in effect are. 
adequate?	 .	 . 


Do you consider that the manner of disposing of'. 


	


' . produàtion gives the Government its fair royalty 	 x 
returns?' 


.6. " .'Do your periodic examinations of 'operations mdi-
catethe Operator is properJ.y reporting his pro-
ductionof ores subj.ect to DI V A royalties?	 •	 ' •	 X 


7.'	 Does the Operator buy from or sell to other 
Operators?	 .	 '	 '	 '	 '	 '	 x 


8,	 Comment on any item 2 (b) to 6 if answer is No. 


.Z(a) Operator stockpiles mica srap until a sufficient amount is 
obtained to sake a sale. 


6.	 Present Operator has not properly reported his production and
is presently' 8lO.l3 in arrears onl 7 


W. A. Beck,liiing Engineer 
Date • :2-19-58


82 Li
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UNITED STATES	 --
DEPARTMENT OF THE INTERIOR 
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JHopkins:gad 9/27/54	 .	 .	 .	 .. 
Copy to:. Mr. Brown Ingram (Attached to Field Team copy for forwarding) 


Mr. Irving. Gumbel EPS, GSk	 . 
Docket File	 . Field Team, Region VII 
Admr. R. File	 . . :}5 Kiilsgaard, .5227 
Mr. Hedges, 4604 H ' 	 Operating Committee 
Mr. Chambers	 Finance Office 
'Mr. Johnson	 .	 • Mr.. Houk
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UNITED STATES OF AMERICA Docket Copy 
DEPARTMENT OF THE INTERIOR .	 .	 .	 . 


.	 .	 .	 DEFENSE MINERALS EXPLORATION. ADMINISTRATION 	 S 	 , 	 • 


. 	


.; 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 .. 	 .


\ 


EXPLORATION PROJECT	 1 


- .	 i.......: • . • •	 .	 .	 ..	 .	 (Shod Form)	 .. . •	 .	 .....	 , . .	 . :.	 .. 


.;f(•	
...	 .	 .	 .,.::	 .	 ...... ..	 ,..	 ..:	 .	 :	 .	 '.. 


IT IS AGREED this	 7.	 day of	 195 J between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Admnnstration, hereinaftei called the "Government," 
and _ J* L	 *i &Z!d	 Iti 


pxc*	 140x!th $.rO1Z 


hereinafter called the "Operator," 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of tie efense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aide in Defense Exploration Projects' 


ARTIcLE 2 Operato'r's prop&rty frights —With respect to that certain land situated in the State-of	 $1'O1ifl& 
County of -	 ;vei	 , described as 3 tet tOth 


•	 -----------------;LA*M*-Z---------------------------------.-._______________________________________________________________________________________________ 


the Operator represents and undertakes 


(b) , That the Operator is a lessee, in poSsessiOn and entitled to possession, and the Owner's Consent to Lien. is attached. 
The Operator shall devote the land and. all existing improvements, facilities, building's, installations, and appurtenances to 


the purposes of theexploration project without any. allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 . 


: • • : ARTICLE •3. Exploration project.—The Operator, within ------30----------------days. from . the date of this contract shail commence 
workonaprojectofexplorátion-for' ----------------------------------------------------------------------------------------------------------
- 
in or upon the described land , and shall bring the proj ect to completion within a period of f '. from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attathéd lTero, w ic , wLth any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with- suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ----------------percent of these agreed, estimated costs, as they 


- accrue, for units of work actually performed that coiffrm with the description or specifications for the work set forthin this 


contract, in an aggregate total amount not in excess of , 	 , which is	 pei cent of 
the agreed, estimated total cost of the project in which tb overnment will participa: Provided, That until te operator's 


• final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of. the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 


	


2 State name, address, and nature of organization if any.	 .	 -
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subiect to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of iiineral orminerals. . 	 .	 .	 .	 .	 .







(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide th• 
Government, with an adequate geological and engineering report, in quintuplicate (five copies) , including an etimate of ore 
reserves resulting from the exploration work. 	 .	 , 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the• 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts ofthe units of work performed, which the 
Government may inspect and audit at any time. . The Government may at any time require a check of the work performeçi and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor • in interest shall 
pay to the Government, upon the net smelter returns, the . net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, iii whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :


(1) One and one-half ( 11/s ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (11/2 ) percent of any such net amounts, plus one-half ( 1/2 ) percent of such net amounts for each 


additional full fifty cents • ($0.50) by which such net amounts exceed eight dollars ($8.00) perton, but not inexcess of five (5) 
.	 percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be One and one-half (1Y) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3 ) percent) 	 V 


(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 
disposition," mean gross revenue from sales, or if not sold, the market value Qf the . material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 V 	 •. 	 V 	 V 	


"V 


(c) To secuie the payment of its percentage rOyalty, the Government shall ha.re and ishéi'eby grántèdáiieri upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 -	 V 	


, , V	 V 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 	 V 	


V 	


' 	 ' 	
V 


oz ARTICLE 7. Assignment, transfer, or loss of Operator s in erest.— it out e 
V written consent o he overnment, the 


Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provisiOn fr the preservation of the Government's right to aV percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain theOperators rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights 


V 
(as by surrender of a 


leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this.contraCt, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or. conveyañce.in  yiolation of this provision, 
the Operator shall be and remain liable for payment to the Government of the Vsame amounts, at the 'same times, as would have 
been paid .under the terms of the percentage royalty On production. If for any reason the .net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production'are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall Vbe estimated as well as'may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding UpOfl the Operator.	


V 	 V 


ARTICLE .8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations .pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the. Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the V opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


ecu d in se p	
nd1:earfirstbove, written.. 


/	 Qperator) 4 fi	 --


Iomrd fioc* (Prtisz)


THE UNITED STATES OF AMERICA 


certify that I am the	 secretary 
of the corporation named as Operator herein; that..	 V 	


, who signed 
V this contract on behalf of the Operator, was then 	 V 	 of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 '	 V V	


V	
V 	 V 


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 i6-'-66329-1
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EXPLORATION PROJECT CONTRACT 
J. R. BEAM AND HOWARD BOONE PARTNERS 


DOCKET NO. DMEA. - 322 


ANNEX II 


6	
The following provisions are in lieu of Article 


Repayment by Operator. --a. Certification.--If the 
Government_considers that a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report. and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatiOn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of. the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions in arriving at the "gross proceeds' t as that term 
is used herein. Any costs of txeatment processes, sampling 
or assaying, or transportation, performed orpaid by the 


* The hllandir refers to the land described in Article 2 of the 
contract form. 	 -







Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that.term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it IS extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used bythe Operator in integrated 
manufacturing or fabricating operations (for Instance, If 
it is stockpiled), the Government, at its option, as long as 
It so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production Is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
Its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value,, whichever is greater. 


e. Percentages of royalty.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( ii) percent of amounts 
("gross proceeds" or "value") not.in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not inexcess. 
of five (5) percent of such amounts. 	 . 


(For instance: the royalty on an amount 
of five.dollars ($5.00) per ton, woifldbe one 
and one-half ( i-f- ) percent; on an amount of ten.. 
dollars ($10.00) per ton, three and. one-half 
(3-i) percent.)	 .	 .


t







-	 r1O
	


.. 


f. Lien for payment.. ---To secure the payment of 
its percentage royalty, there is hereby granted to the. 
GOvernment a lien upon the land or the Operator's interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers.---The .Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to •produce.--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


•	 •	 i. Government not obligated to buy.--Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.
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- (Rev1sed July 1, 1953)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner,	 hs an interest in certain 


property in the State of 	 County of	 L V AiL, described as 
follows:1/	 n'1h	 IItt	 4**	 *	 ' 


3 nz'giu	 !'	 s *et t 


LfltIt'th_i	 i$o#b t4 : 
epi tree n s Zie1 t	 t 


t	 *	 , .	 y 
pi 1*t_to	 1P	 -4.-


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


/$ : ___	 ____	 LJ 


_____ ___ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production . ) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the pyment to. the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above 'referred to . and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of saidcontrac.t:. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions____________________________________________________ 


Dated this	 day of ___________________, l95_. 


[Seal] 


[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated -______' , and 


recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







I' 


0 fiflLtIVAflT .00NTRAOT rnovinrrnir 0 
i at	 'Ao the CoTornifiont	 Jt tL.L 


q discovery or development from whiQh production may be made,, has resulted from the exploration1 


wkk, the Government, at any time not later than six months after the Operator has rendered t 


fink report and final account, may so certify in writing to the Operator. Such certificaton 


shalf\escribe broadly or indicate the nature of the discovery or development. 	 / 
\ iQflgQjQy.--The Operator, or his successor in interest, shall.pjto the 


Government a\royalty on all minerals mined or produced from the land described in Art4 'le 2,--(1) 
regardl .ss of'sny certification of dicovery or development, from the date of the c/ 'ntraàt until 


the lapse of time within which the Government may make such certification 0 discovery or 
development, or u' il the total net amount cbntributed by the Government, wit, 6ut ' interest, is 
fully repaid, whiche'\er occurs first, unless the Government waives its right ja royalty; or (2)' 
if the Government mak a certification of discovery or development, for y'period of ten years 


(or other period fixed ' r the contract) from the date of the contract, /i' until the total net 
amount contributed by the' overnment, without interest, is fully repaid/' whichever occurs first. 
Said royalty shall, be a per'\entage of the net smelter returns, the ny( concentrator returns, or 


other net amounts realized fro\ the' sale or other disposition .of anV'such production, in whatever 
form disposed of, including ore,\concentrates, or metal, as follow' 


(a) One and one-half (1*)	 r cent of any such net amnts not in excess of eight dollars 
($8.00) per ton.	


'	 / 
(b) One and one-half (1+) per c t of any suc net amounts, plus one-half (+) per cent 


of such 'net amounts for each additiona full fif y cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, b not n excess of five (5) per cent of such net 
amounts. 


(For instance: the percentage royalØ on\net amount of five dollars ($5.00) per ton, 
would be one and one-half (lfl per ,cen^ on a n"\t amount often dollars ($10.00) per. ton, 
three and one-half ( 3+) per cent.) 


c. Definitjons.--As here us9 1' "net smelter ret'ks", "net concentrator returns", and 


"other net amounts realized from th/sa1e or other dispositi", mean gross revenue from sales; 
or if not sold, the market value 9/ the material after it is m\ed in the form in which and the 


place where it is held. In the cye of integrated operations in the material is not disposed 


of as such, these terms mean wh/t is or would be gross income from mng operations for percentage 


depletion purposes in income Xax determination. 	 \ 
d. Lien for Pa$ent.--To secure the payment Of its percentage\oyalty, the Government 


shall have and is herefy granted a lien upon the land described in Articl\2 and upon any pro-


duction of minerals t/refrom. until the royalty claim is extinguished by lapse\of time or is 'fully 
paid.	 /	 \ 


e. Nce to Purch . j.--The Operator shall notify any purchaser of the'\kroduction of 
the Governments royalty interest, and shall authorize and direct the purchaser to pa'\the royalty 
directly toj4he Government and to furnish the Government with copies of the settlement s'\eets; but 
failure 0/' refusal by the purchaser to comply shall not relieve, the Operator of liabilit ' to pay 
any oyty falling due.	 \ 


7	 f. No Obligation to Produce.--This article is not to be construed as imposing any ob' 
ion On the Operator or the Operator's successor in interest to engage in any mining or production 


Interior—Duplicating Section, Washington, D. C.	 43737







UNIt STATES DEPARTMENT OF THE rERIOR Form Approved. MF-103
Budget Bureau No. 42—R1035.2. (Revised April 1952)


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN A*:::i F
EXPLORATION PROJ ECT, PURSUAM TcraIs dm1iIk 


DMEA ORDER 1, UNDER THE DEFENSE 
PRODUCTION ACT OF 1950, AS AMEI1DEbt.


Not to be filled in by applicant 


ocket No. ------- - Z4SZ. 
Metal or Mineral -------------------
Date Received --------------------
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wih to cQptrat, and your 


mailing address: 	 Boone----of Spruce Pine---N.. 


- (b) If other thanan individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement , the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's prope'rty rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in 1nd which is 
not to be included in the exploration project contract 	 ached 


-------3(1ow1________________________________________________________________________________________________________________________________________ 


(b) State any mine name by which. the property is known. 	 The Ingram Prospect	 - 


(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise -----


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e)' If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power







5. The exploration project.—(a) Stat the mineral or minerals for which you wish 	 plore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
o any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to, the ability to carry out such explo-
ration project, and also that of the person o persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) I'ndepen4ent contra.cts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, .consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor; supervision and engineering and geological consultants. 


(c) Operating meterials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitatin and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose tc furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated----------------------------------------------------------------------195


ByS"--------------------------------------------------------------------------


Title 18, U. S. Code (Crimes), SectionlOOl, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66551-1
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1.	 (a) J. R. Beam of Ka1rnt, N. C. and ifoward Boone of Spruce Pine, }T. C. 


(i,) ?artners}*i.p 


2. N:o Anwet, 


3,	 (a) This is lease property (Lease is attached in 3 (d) b1ow.) 


(b The Iigrazn ?rospect 


C c Lessee. 


(d) Lease ia attached as Exiubit A 


(e) Not owner, 


(f) Land iB held by Landlord.	 No land patents involved. 


4.	 (a) Physicla works set i'orth on map attached as Exhibit B. 


(b) This prospect has never been worked but just a little. 


(e) I s.m not sure who worked this prospect what it has been- wcrked. 


(d) This icx* mine is located in	 Poe River Township, Avery County, Nortli 
Carolina on Brown Iigraxu' e property. 


(e) There is ample experience manpower available. 	 Electricity xsxcxt	 can 
be put to the mine.	 No difficulty	 s contemplated in obtaining equipment 
and supplies 


5,	 (a) It is ant.cipated that nonruby mica of stockpile grade can be obtained. 


(b There are three different places we would like to prospect.	 In prospect 
No. 1 it	 s proposed to rehibilitete 110 feet of tunnel and ten drift 100 ft. 
In	 11o. 2,	 t prospect	 is proposed to bulldoze a cul 100 ftJdep12 ft. wide, 
In prospcet No. 3, it is proposed to bulldoze a cut 100 ft. 10 ft. deep, 12 ft. 
wide. Then it is proposed 35 ft. of test pit in the most likely vein un-
covered in either prospect No. 2 or 3. 


(c) The work will be started as soon as the contract is approved by 	 he	 Goir'nmert 
and the work should be öoncluded within 6 months. 


(d) The ability of the perons connected 'with this project is a matter of record 
with the DA.











MINING LEASE 


State of North Caro1in	 Avery	 County: 


This indenture made this_10 day f March	 , l95 4 
between	 Brown Ingrain 


of	 Aver Y	 County and State of North Carolina as party of the first part, and known 


as lessor_, an	 3. R. Beam and ifoward Boone - 


of Iftery and Mitchell	 County and State of North Carolina, party of the second part and known


as lessee. 


WITNESSETH, That the part. of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second - 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County 
and State first above written to wit: 


Beginning on a White Oak, Ather Taylor's S. W. Corner and runs North 6-i- degrees west 76 poles 


with Tay1or' linA to a Chestnut rre, Taylor's nd ThgrRn's corner; thence North 75 degrees 
west 65 poles t . a Apple Tree in a field; thence South 55 degrees west. 15 poles and 5 links 
to a Water Oak; thence North 88 west 20 poles to a Boplar, Phillips' and ingran's old cornv; 
thence South 12 degrees west with Phiflip's. line 38 poles to a Locus; thence South 66 degrees 


east about 120 o1es to the beginning , containing 40 acres, more or less. 
TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 


aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, eITh obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 


• to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL_. of 


the first part, or his or their heirs or assigns, a rental royalty of_1/8 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_. The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	 -	 . 


/YA4-	 (Seal) 


)--,	 F' —i / '-i 
,1	 I V	 .	 (Seal)
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OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of North Carolina
	


County of Avery	 , described as 


follows :1/ 


Beginning on a White Oak,. Ather Taylor's SVL Corner and run 'sT North 6* degrees west 76 
poles with. ThyIor''s line to a Chestnut Tree., TayJ.or's and Ingrani's' øorn;. thence North 
75 degrees west '65 poles to a Apple.Tre 'e in a. field; thence S 'uth 55 degreee'west l5 
poles and' 5 linTksto a Water Oak; thence North B8 wesf2O poles , to a Pop'Iir, 1?thl.Llips" 
and Ingrain's old corner; thence South 12 degrees west with Phili'sline 38 ' poles to a 
Liocus; thence south bb degrees east 'ibout lO poles to the beginning, ontaining 
40 acres, more or less. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract" 


between the United States of America, hereinafter called the "Government", and 


2/	 J R. am of Kalmia, N. C. and H'oward Boone of Spruce,iN. 


doing business aô The Ingram Prospect. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to'the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provid'ed in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions________________________________________________________ 


Dated this 10	 day of ,	 March
	


1954 


_Li!/ Brown tngrn	 [Seal] 


[Seal] 


[seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______________ and 


recorded in book __________ page _________ official records of'said county." If (b) is used, 
the book and , page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government,







RELEVANT CONTRACT PROVISIONS 


Repayment by_perator.--a.. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describebroad1y or indicate the nature of the discovery or development. 


b. Percefl gQQyj.__The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, froni the date of the contract until 


the lapse of the time within which the Government may make such certification of aiscovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns., the net concentrato.r returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, -or metal, as follows: 


(a) One and one-half (1k) percent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one-half (lf) percent of any such net amounts, plus one-half (k) percent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 
amountni. 


(For instance: the percentage royalty on a net amount of five dollars ($5. 00) per ton, 


would be one and one-half (1+) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3k) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 
paid.


e. tice_to Purchpsers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator .of liability to pay 


any royalty falling due. 


f. No Obligation to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 
operations.
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MF-203 


(Revised J&ily 1,1953) 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of North Carolina	 County of
	 Avery	 , described as 


follows:]./ 


IBeginning on a White Oak, Ather Taylor's S. L Corner and runs North 6- .degre.s wes76 
poles with Taylor's line to a Chestut Tree, Taylor's and ingrsin's orn; thence North 
75 degrees west 65 poles to apple Tree in a field; thenôe •South 55 deg•rees west 15 
poles and 5 links to a Water Oak.; thence North 88fr west 20 poles to a PopTlar, Phillips' 
and Ingm's Old corne; thence South 12 degrees west with Phillips's line 38 poles to a 
Locus; thence South 66 degrees east about 120 poles to the begiiiriing, ontaining 
40 acres, more or less. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract" 


between the United States of America, hereinafter called the "Goernment", an 


,_J, R. Beam of K.lniia,. N. C..and H1owrd Boone of Spruce Pine, N. C. 


doing business as The Ingram Prospect. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government underthe provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions________________________________________________________ 


Dated this 10	 day of	 arch	 , l9Sj.. 


own Thgam	 [Seal] 


[sealj 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as 


and insert "in a lease [or contract, deed, or other documentj dated _______________ 


recorded in book __________ page _________ official records of said county." If (b) 


the book and page of recordation cannot be dispensed with. If the space provided 


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production 
no obligation to repay the Government.


follows" 


and 
is used, 


S insuf-


there is







RELEVANT CONTRACT PROVISIONS 


Repayment by_Operator.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Percentage: roy lty ,--The :Operator, or his successor in interest, shall pay to the' 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certifIcation of discovery or development, ' from the date of the contract until 


the lapse of the time, within which the Government may make such certification of discovery or 


development, or until' the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, 'the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, Including ore, concentrates, or metal, as follows: 


(a) One and one-half (li) percent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one-half (1+) percent of any such net amounts, plus one-half (+) percent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 
amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1+) percent; on a net amount of ten dollars ($10.00) per ton, 
three and one-half ( 3+) percent.) 


c. Definjtions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 
depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 
paid.


e. tice to Purchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 
any royalty falling due. 


f. No Obligation to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to ' èngage in any mining or production 
operations.
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MF-203 


(Revised July 1, 1953)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-Owner, lessor, or seller has an interest in certain 


property in the State of	 North Carolina	 , County of Ava'y	 , described as 


follows :1/ 


Beginning on a White 0ak Ather Taylor's S. W. Corner and runs North 6j degrees west 76. 
poles with Taylor's line to áChestnut Tree, Taylor's and ingrein's corn; thence Noph 
75 degrees west 65 poles to a Apple Tree in' a field; thence South ' 55 degres west l5 
poles and 5 links to a Water Oak; thence Nofrbh 88-. st0 poleso a Poplar, Philli's" 
and Ingram's old corner; thence South 12 degrees west wit.h Phillip's line 38 poles to a 


Locus; thence Sob.th 66 degree.s east about 120 polesto the beginning, containing 


	


40 acres, more or less.	 --


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


,T. R. am oL aia , N. C, and Howard Boone of Spruce Pine,. N.C. 	 --


doing business as The Ingram Prospect. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 
is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions 


	


Dated this 10	 day of
	 March	 l95 


	


Js/	 own Ingram	 [Seal] 


[Seal] 


[Seal] 


/ Either (a) insert the legal description of the land, or (b) strike out the words"as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______________ and 


recorded in book __________ page _______ official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


&/ Insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


Repentby_Operator. --a. Cefication. --If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has ' rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Percflge..rQy lty .--The Operátor or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of;discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall l?e a peicentage of the net smelter returns, ,,the ,, net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1+) percent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one-half (1*) percent of any such net amounts, plus one-half (4) percent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 
amountb. 


(For instance: the percentage royalty on a net amount.of five dollars ($5.00) per ton, 


would be one and one-half (14) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half ( 31) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. jr_Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 
paid.


e. tice to Purchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 
any royalty falling due. 


f. No Obligation to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.
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MF-203 


(Revised July 1, 1953)	 OWNER'S 


WHEREAS, the undersigned, as owner, 


property in the State of North Carolina


CONSENT TO LIEN 


co-owner, lessor, or seller haan inte4i certain 


ft 
County of	 very	 described as 


follows :1/ 


Beginning on a White Oak, Ather Taylor's S.W. Corner aid rune North 6- degrees west 76 
poles with Tayor's line to a Chestnut Tree, Taylor's and Ingram's orner; thence Nrh 
75 degrees west 65 poles to a Apple Tree in a. field; thence South 55 degreeswest l 
poles end 5 links to a Water Oak; thence North 88 wt2O poles tb a poplar, Phillips' 
and Ingrain's old corner; thence South 12 degrees west with Phillip's line 38 poles to a 
Locus; thence outh bb degrees east about .LO po.Lest to tflbegiing, containing 
40 acres, more or less. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract" 


between the United States of America, hereinafter called the "Government", and 


2j Jx. R. B eain of Kà.]inia, N. C. and Howard Boone of 


doing busine as as The Ingran Prospe ct. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersignd shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


Dated this	 10	 day of	 March	 , 195..j... 


L :J:	 #t[Seal 


[seal] 


[sealj 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______________ and 


recorded in book __________ page _________ official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


a! Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


pyent by Operator.--a. Certifjcation.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b .. Percentage roya!l'ty.. --They Operator, or his. successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or uitil the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty ,shall be a percentage of the net smelter returns, •the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including' ore, concentrates, or metal, as follows: 


(a)One and one-half (1+) percent of any such net amounts not in excess, of eight dollars 
($8.00) per ton. 


(b) One and one-half (if) percent of any such net amounts, plus one-half (f) percent 
of such net amounts for each additidnal full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 
amountb. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (lf) percent; on a net amount of ten dollars ($10.00) per ton, 
three and one-half (3f) percent.) 	 . 


c. Definj tions.--As here used, "net smelter returns", "net ' concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 
depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in,Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 
paid.


e. Notice to Purch psers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement'sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 
any royalty falling due. 	 . 


f. No Obligation to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 
operations.
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------- -	 -	 - - - --	 -	 ----- ----	 -	 •- ----.-- -a--- -	 - - -
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JUL-iQ'' Mr lobert A. Lssr.*cs 
Exs'eu*iv. Officer 
DM*.A Field Team, *.gien V 
loom 13 Peat Office $uildiu 
Kn.xsLUS Z, Tans.eee


*.* Docket flo. bMJrk . 3Z$Z (*ic&) 
, R. B*sn sed How*rd *oon. 


1$resKI Pr.spset 
Avery Cowity, North (sroIinz 
Coatxsct No, 1drE615 


V Dear Mr. Lturenc.: 


App*r.ntty er letter to yois dated Jun. 13, 19S, a4visag 
that *o i*gai basis exists fr makLxt o4ditional demand for . royalty 
from either tii. Operator or the Laadow*er endar the *bovaw referenced 
costreet, has ceased Mr. Lyach to writs the m*rnoiaedxn d*t.d 
Jees ZO, t93, reIstLve to 2S other cSrtified projects 1* wb.tcb the 


provisioe was not 1.t.d frøm the exploration con 
tracts.


The ruling in connection with Contract idm73 skoidd 
not be extended to tber cases. Instead, ye. shostid follow your 
past practices with respect to the c.11eat*oa of royalty applicable 
to prodisctio* froz the listed propsrtlss. in tk. •ent of . refasel 
to pay suck royalty, or if the propristyof the Govormnnent's dam*nd 
Is questioned, the matter skoeld thea his icier red to the W*shio*toa 
Office for c.*ø14srstion. 1st other wards, eiickc.&s* wilt be I*dim 
vidnally censidared and a decision wilt be mad. based 0* the p*r* 
tici4*r cirsumetances.


Sincerely	 s, 


W. S. Mait!n 
ACTING Chairman, Opisr4int Corniu. 


APPOYtDz	 ..
cc: Docket Frank D. Lanib	


()	 Admr. Reading File 
J	 L	 T1	 W1	 if	 ttX. IJUI. 
Member, $ureau of Mines 	 Operating Committee 


N. E. Ne1so	 /	 THKiilsgaard 
I	 WFDietrich 


I .L_t 


Member, G..totcai Survey	 Mr. Chambers 
CEFisher/GMcC - July 16, 1958 	 8623 
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011CffO4iir Rob'rt A. tre'e 
rntive Of'cr, DM1A 


eLd Tea",	 pio'. V 
3.00 33, Post tfee 91d. 
KnoxviUe 2, ¶ennesaee


RPCEIVED 
•	 JUN . 9 1958. 


ASSOC.	 ICiTQt. 
MINERAL RSQURCEs


I) 


.INTEIQR VEIT 
JUN9 19 ,Jj j 


flF'rrT4r. FT1.F ('t)PY 


rii 


1 — __


	


Re: Lioc'.et Th. 	 .322-ica 


	


3. i. Rca	 3oo'!Ie 
lnr,rain roiroct 
Avery (ounty, North Carolina 
Contract ?o. id36?5 


Deai' Mr. .iauree: 


Your n rantt of May 22, l95, to the	 rating 


	


Crir1tteo n req'2e'5t 4 nr' rr. !ro' 3'ra'i, t)'e	 to 'cay 
the r'oyalty	 hi obi ation un'.er the contraet ha been 
receve't.


Til'.citor'8 Of t1ce ba$ advisei that	 cjj3 
odsts for. aki'' aditiona1 ea1 for royalty fr either the 
Operators zbo abaoncd or the I.n'iiner. Therefore, you thu1d 
nake no frtber deM for royalty pments to the Cprator or 
the Owner.


Linccrely yOUD3, 


George c• Selfridge 


Ohairnan, Operating nmiittJ) 
Approved: 


Frank D. Lamb 
Member, weau of 
Ttor U. Kiilsgaard 


Mber, Geological urve 


LGHouk:gad 6/9/5 
Copyto: Adinr. R. File 


Operating Corrnnittee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


B23 
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DYA EXPLORATION PROJECT 	
UL1 


1j 


emiAnnua1 Report of ertidPro	 C 
if 


Reporting Period: iO1Q=57to	 Examined: 


Operator:	 Bearijcj 


Mine Name:	 gg Prospect County: Avery. Stae:Noth ç 


DME3_22 Contract: IdmE7. Conmodity: Mica 


Contract Date: June 719. Date Certified: October 2l95J 


Expiration Date of Royalty Payments: June .1 0 l9k, 


Total Amount of Contract: JQQ , Total Expended: $3Q9


 Amount of Gov't. participation at 75%...4979 


Royalty Paid this Period: J9.jQ. Previously Paid: 1l2.i 


Total Royalty Paid to Date:Jg 


Percent Govt Participation Repaid:,7 Royalty Due:Q 


Royalty Remarks: Mr. Brown Ingram said he would make another 
payment on his royalty when he collected some due him on production 
by the last operators0 


Original Estimate of DMEA Reserves(Field Team Final Report) 


indicated (between. the two trenches) 1200 lbs. of minerun mica. 


(north, west and south of trenches) 5000 lbs. of minerun mica. 


Production DJ'1EA Ore (this period)


Value 
Sheet


Total


______ 
JQL11 


107.31 


Production DMEA Ore (Previous) 


Sheet 1,243.26 l734,33 Punch 236.00 11,aO 
Scrap Q0 


Total


11 


Pin 







• 
page20 DMEA322. emiannual 


Production DIVIEA Ore (todate) 


Pounds -	 Value 


sheet	 1,350,57	 419,37e9l Punch	 236,00	 1l.O 
scrap	 70.O0 


Total	 5,456,57 


When the property was visited by the writer March 26, 195 
the writer talked with Mr Brown Ingram, owner of the property 
He said the DeflLinger brothers, who last leased the mine, ceased 


operations November 25, 1957. They made three sales of 'sheet mica 
to the GA Depot totaling 69.61 pounds for which $947.2 was 
received, Royalty of $19.63 has been paid on only one of these 
sales. Mr. Ingram stated he has not been paid all of his royalty as land owner,


Win. A. Beck, Mining Engineer 
Bureau of Mines (D1VIEA) 


111
0
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DEPARTMENT OF THE INTERIOR 


/	
Office of the. S4itor 


/	 . .	


Date	 6-5-58 


Referred to: Mr. Houk, Rm 14451 


From: _Associate Solicitor, Division of Mm. Resources I 


For:	 Information and retention 


Information and return 


Necessary aotion,and return 


Comment and return _________________ 


Distribution in office or region ______ 


Remarks:	 The attached file is returne -without 


action as per telephone conversation between 


you ant Mr. Rub


(Signature) 


INT.PU1'. SEC., WASH,, D.C.







I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1L) i	 ':*


S	 TEG3	 S 


1958	 c 
J'fri	 33 


ETT_ 
Washington 


Executive Officer, DNE, Region V 	 C-&	 L9 
Subject: DNEA=3282, Idm.-E675 (Mica) 


J. R. Beam and Howard Boone, Ingram Prospect 
Avery County, North Carolina 


From time to time we have written Brown Ingram, the 
owner of the property covered by the subject contract requesting 
payment of royalty on production of mica from the land described 
therein. The original Operators gave up their lease and considerable 
production has been made by other Operators since then. Are we 
right in requesting 1fr. Ingram to pay royalty on this production 
and is he obligated to pay it? The contract was signed on Form 
MF-200(A) (February 1952) and the "abandonment provision" was not 
deleted by amendment or otherwise, 


In Operating Committee's letter of April 1, 1957, on 
DA'28LI1, Idm-E523 (Columbium.4antaluin, beryl and tin) it was 
suggested that cases of this sort be referred to the Washington 
office for interpretation.


Robert	 Laurence 


?iar 22 


Memorandum' 


To:	 Operating Committee, DNEA, 


From:







UNITED STATES
DEPARTMENT OF THE INTERIOR 


EENSE MINERALS EXPLORATION ADMINISTRATION 


Y& C. ROOM 13 POST OFFICE BLDG. 
KNOXVILLE , TENN. 


April 12, 195
Opr Co2. 


0	 Lynch 
1	 :	 .	 . Fi1e 


Mr. Brown Ingram	 .	 . 0: 0. 


Three Mile Station 
Newland, North Carolina	 . 


Re: DM'A3282, Tdm4675-niica.	 .. 
J.U. Beam& Howard Boone . 
Xngram Prospect, Avery County., 
North Carolina 


Dear Mr. Ingram:	 ..	 . .	 .	 . 


OnMarch 31, l95 this offIce mailed you a 


Report of Royalty 'Review which gave a statement of. royalty due, 


paid and unpaid on productiàn tram the land covered by the: 


subject contract This statement shows an unpaid balance due 


the Government of lO,12. The last payment we received 


was a Money Order dated iecember 21, 1957 in the amount of 


l9.63. It Is not. within the authority of this oice to. 


postpone indeftnit].y such actiorias may be necessary 'to 


colleQt the amounts properly due the Government.	 ' ' 


Accordingly I must advise you that unless a subs 


stantial payment on account Is received within O days from 


the date of this letter we will have to refer this to our 


Washington office to. take such action as ±t deems necessary 


to ettect the collection of the. royalty due.	 0 


• 	 . 	 0	 Very truly yours, : 
EXECUTIVE OFFJCER	 . 


MEA REQON V.







!


,LF-500
UNITED STATES 


/	
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 
DMEA-3282-.Mlca


DATE 
REFERRED TO:


1 Mr. Dwyer, 6546 
2. J'Ii ----Houk 44-51 
3._____-----------------------------------------------


FOR: 
-------------Action	 I-----Recommendation 


INTthIORUEpT;- °°°1'------------


------------Conference	 Mi\Y 2 7 1958-----Referring 
------------Consideration 	 to 
------------Filing	 f1IT---------Reply for signa-
------------Instructions 	 VLIjJ I.	 ture of______________ 
------------Investigation 	 Rewriting 
------------Initials	 Signature 
------------Mailing	 Suggestions 
------------Previous corresp	 ation 
REMARKS: ------------------I-------


IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIM?21IIIIIIIIIIIII 
-------------------------------------A 	 flCLICWOfl 
----------------------------------


L. G. Houk, Director 
GPO 16-63815-1	 Initials of sender. 


Dvn. of Nonmetallic Mm,







•	
.	 Legal 


•	 Chambers 
Oper. Corn. 


May 27, l95a	 Mr. Johnson 
Mr. Mittendor 
Nail Room 


Re: Docket No. DMEA-3282-Mica 
J. R. Beam and Howard Boone 
Ingram Prospect 
Avery County, North Carolina 
Contract No. Idin-E675 


Mr. Robert A. Laurence 
Executive Officer, DMEA 
Field Team, Region V 
Room 13, Post Office Bldg. 
Knoxville 2, Tennessee


Dear Mr. Laurence: 


Reference is made to your memorandum of May 22, 1958, 


addressed to the Operating Committee. 


You are following correct procedure in requesting 


that Mr • Bro'm Ingram pay royty on any production from the 


property, iriathnuch as he signed the Owner's Consent to Lien. 


According to the Solicitor's Office his obligation to pay the 


royalty is a moral rather than a legal obligation. Therefor.e, 


accept any royalty payments offçred... bi. .dq nqt make any additional 


requests to the Owner for royalty. 


Chairman, Operating Committee 


Approved: 


Member, Bureau of Mines 


Member, Geological Survey 


'•	 • ••c)	 / 


aO 
.	


)	
'Q 


+	 e 
(1







	


DEFENSE MINERALS ADMINISTRATION
	


97023 


PRODUCTION EXPANSION DIVISION 


PROCUREMENT APPLICATIONS 


Name of Company and Address 


Name of Mine and Location 


Docket No. DMA -
	


Date received by P.E.D. 


Metals or Minerals involved -	 .	 ___________________ 


Length of Contract (preproduction plus production) ______________________________ 


Amount of Metals or Minerals in tons, units or pounds - 


Floor price or Guaranteed price and whether or not escalated _____--


Maximum Government Commitment 


Comments on Contract: 


Date sent to Legal Division ________________________________________________________ 


Date of Recommendation to D.P.A. for Certification ____________________________ 


Date Certification: sent to G.S.A. by 


Date signed into Contract. by G.S.A. ______ 


Additional R@marks:	 .. 


NOTE: If application is denied, or if it is recommended for change into 
exploration, etc., please state under additional remarks. 


(


Iut9r.or—Pup1ioatag Seotton, Wsbtnton, D. C. 	 Signed







November , 1957 


By administrative decision November 7, 1957, 
Mr. Frank E. Johnson, after consultation with Mr. Robert 
Dwyer and Mr. Henry Rubin on the legal aspects, decided to 
make no demand upon the Operators and not to advise the Field 
i rsuing the land owners. We will accept any 
royalty offered voluntarily, although we apparently have no 
legal right. (Mr. Rubin suggests we may have a moral right.J 


- x 


Re: Docket No. DMEA-.3282-Mica 
J. R. Beam and Howard Boone 
Ingram Prospect 
Avery County, North Carolina 
Contract No. Idm-E675


0 


1 
;a







FFICIAL FILE COPY 0 . 
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.	 ...	 I 
LI4EA Fore 7 


(12-6)


;;o ) I 


f


Mr. Robert • 
)xee*tie Officer 
D}* I lield ¶ea*, Region V 
Rooi U, Xoet Oft'iee 1ui1ding 


ozvi1ie , 1enri5s$e


Re Docket o. P1.322 (Hie) 
flem snd boone 
flr Pro5pet 


Ive Cotaty, North Cero1iztc 
cntrect No. id.675 


Deer. Kr. LOI	 : 


I ene1osng the orivixit) nd to copin of r, flher' 
report of roy*1t re'vte, cated rch 19, 195, pertinng to the 
ubeet contract,


with te fn&ng, the . origim1 sboi1d be 
forwerded to the Tepio**1 Pttancr Otfir 	 eo sion1d be re 
tamed In ur filee, end e	 . ho1d be st 'to the 1en8oner. 


This eopitea the epnt to be issued F$ £ reci1t of 
Mr. Pisher's .udit trip to naxviUe last .ath. Thaoks fox' yvur 
cooj*x'etion nd the as4tencs sud cc*2rted•e of Kr. seek snt 
other ntheReitVofftce.


Sifleerel7 ,ra,	 : 
• '	 '	 '	 ':	 '	 '	 SIgneâ 1. L ' Chambers 


Jcy: L.	 here, Director 
•	 '	 Contract inistr*tion 


end Audit Pivia2cn 


Enclosures	 '. 


CEFisher/ama	 '	 ' 
March 24, 1958	 // 


Copy to: Docket L/ . 
Admr. Readliig File 
Helen R. Miller 


	


Mr. Chambers	 .


8623
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	 Q	 OCT 24 7 
/	 I1TThA1 _i1 w /	


1 
/	 DMEA EXPLORATION PROJECT 


5emiAnnualprt of 


Reporting Period: A3toQQ.	 Date Visite lO OT' 


Operator: J0R6 Beam and Howard Boon	 e P4	 . 


Mine Name:	 grarn Prospecte County:	 State: North Ca	 a 


Commodity: Mica; Contraôt date:June 7 9,54 
Date Certified: Qct 52. Royalty Expiration:June7,i9 


Total of Contract: ii8i600. Total Expended:jQ,00 


Amount of Gov. Participation at 75% 


Royalty Paid this Period:J$i065: Previouiy Paid: 


Total Royalty paid to date: ll2lo Percentage Repaid: 


Royalty Due on Production todate: 72.4O to lQlO570 


Royalty Remarks: During this reporting period Brown Ingram the 
property owner has paid $le65 in royalty but still owes the 
above amount on back royalty0 He told the riter when visited 
October 10th he would try to cut it down and keep eurrente 


Original Estimate of DMEA Reserves(Field Tam Final Report) 
21 


Indicated (betwerktrenches (2)) . 1200 lbs of "minerun micaG 
Inferred (north west 'and south of trenches) 5000 ibs, minerun. 


Production DMEA Ore (this period). 	 YP! jj 


Sheet 24Ol $3,0O79 
Funch '	 2360O 1l,O 
Scrap J,QQQ 


Total 4346I'. 3,07	 4. 
Production DMEA ore(previous)


Sheet 19003.08 14,825.54 
Production DMEA ore(todate)


Sheet 1,24326 17,834.33 Punch 236,00 ll80 
Scrap 


Total 5,349.26 l79904QI8







I	 -'p'	 - 


•	 •-


Remarks: This property visite4 October lO 1957e Mr Brown 
Ingram, owner of the property said the mine is now leased to 
three Dellinger bthers. He has been hired to process the mica 
and stated that he would send the Government its royalty 
regular1y and believed he would be able to pay some on the 
unpaid royalty from his earnings


Wm0 A0 Beck Mining Engineer 
Bureau of Mines 


lO2l57 


z
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 	 600 


Project Summary Report 


By: James Hopki 6' 1"	 September 24, 1954 


1. Docket NofthE-.3282 - Mica 
Contract No. Idm-E675 
Ingram Prospect 
Avery County, North Carolina 


Operators: J. R. Beam and Howard Boone, Partners 
Spruce Pine, North Carolina 


Operators' property rights: Lease for 5 years, dated March 10, 
1954. amer' s Consent to Lien dated June 11, 1954. 


2. Contract: Dated June 7, 1954. 


Work authorized: To be completed within six months. 


Stage I: 
Bulldoze two trenches (300'x12'x6' each) 


12 hrs. © $18.00/hr. 	 $216.00 


Stage II: 
Sink five test pits 5'x5' in cross-
section. Aggregate depth 100 ft. © 
$16.00/ft.	 1,600.00 


Total estimated cost of project	 $1,816.00 
Government participation © 75	 $1,362.00 


Work was started July U, 1954, and completed July 30, 


1954. Field Team Final Report, dated September 1, 1954. 
Operators' Final Report received September 7, 1954. 


Amendments: None. 


Work completed: 


Bulldozing 11 2/3 hrs. @ $18.00/hr.	 $216.00 
Test Pits 68 1/4 ft. © $16.00/ft. 	 ,O98.0O 


Total cost of the project	 $1,306.00 
Government participation @ 75 percent	 $ 979.50







r	


. 


3. Audit: Report of Review, dated August 11, 1954. 


Total cost as billed by.Contractor 
Exceptions:	 None 
Total Accepted Costs 
Government participation @ . 75 


4. Certification of discovery issuedJ/V'-('/. 


Ore Reserves:


l, 306.00 


l, 306.00 
979.50 


Indicated (between the two trenches) 1,200 # mine rim 
Inferred (north, west and south of trenches) 5,000 # mine run 
The value of reserves approximately 6,200.00. 
Estimated yield of trimmed sheet mica is 5 percent. 
600 pounds of "mine run" were recovered during exploration. 
8.0]. pounds of trimmed sheet mica worth l6l.08 has been 


sold to the G.S.A. Depot at Spruce Pine, North Carolina. 


5.	 Comments: 


How conducted: The work was performed in an efficient 
manner. 


Operation: Good. 


Engineering: Progress report excellent. 	 // 


Geological premise: The premise that a pegmatite exposed 
at Prospect No. 3 would continue in depth and 1atera1) 
and yield strategic mica was substantiated by the 
exploration work. 


Geological criteria upon which work was based: 
1. Highly weathered pegmatite 5' thick consisting of 


kaolinized feldspar, quartz, and green muscovite. 
2. The mica is hard, clear with few clay stains, "flat 


A" and splits well. 


Criteria developed during project: 
1. Two conformable pegmatites about 3 feet apart were 


exposed. 
2. The thicknesses are highly irregular - the maximum 


being 17 feet with an average of about 5 feet. 
3. No well defined zoning is apparent but the mica 


tends to be concentrated along the contacts with 
the wall rock - weathered mica schist. 


Future possibilities: Good. 


Recommendations: The Nonmetallic Minerals Division concurs with 
the field team that cerfication of discovery and develop-
ment be issued as a resultrthework under this contract. 
The Geological Survey and Bureau of Mines also concur.







Tons	 ,	 ' Analysis	 ' 


MEA,	 '	 '
/	 ' _______________ 


Operator to date
?	 '	 ' 


Total	 '.. "	 ..


_____________ 


Production to date 


Ore inground ,v. 


DMEA Form i8	 DJSE MINERALS EXPLORATION ADMIN1ATION 


Feb.58	 ''	 '	 :'	 ': 
ANALYSIS OF SEMIANTAL RORT OF 'CERTIFIED PROCT, 	 '• ',: 


'Prepare in duplicate. File original in Official Docket Send copy' 


To:	 Statistics Branch (Code . 10)	 Report. Period 


From: , Division of 	 / //% 


No.	 Operator	
',	 /4'	 Con)ractN 


, iV/	 '	 " '	 '	 '


TT7mMT1P 
Type	 ' Size Feet Cost 


Shafts '	 ' ' ' 


Winzes	 ' 


Drifts and ' 
Crosscuts


'
'


'	 ' 
___________________ ____________________ 


Raises' ' '	 ' '	 ' 


Drilling Type	 ' '
'	 '	 '	 "	 •, 


Rehabilitation Description


TTTmT	 '	 '	 '. 


REMARKS	 '	 ' 


O. -


Prepared by	 Date_______ 


-	 '	 /	 '	 '	 '	 '	 '	 '	 31y9e 











OFFICIAL FILE COPY 


I 1TT
IV1M Form 7 


(10-58)


r. Drown Zngr*n	 S.	 . '.	 . 


JUN 9 1964


1,sod, $ortb Carolina . 


to: LI*A3282 (Mica)	 . 
3. &. Ze sad Monad leone 
Xngr Prospect 
Awary Gounty, North Cerolins. 
ContraCt Zd.u *675	 . . . 


Dear Mt. Xgr:	 .	 - 


the teriis of the subject REP lrstion Pz'oj.ct Contzact and the 
certificstfot of discavery or dev4elopsssnt dated October 22, 1934, 
*11 aintrali. *lned or producSd fr June 1, 1954, to 3un 1, 1964, 
vera subject to the Govex ent's royalty aà set f•rth in said 
Contract.	 ...	 .	 . . 


As the period during which production vMs subject to r.yslty has 
now inpired, the Gsveriimeut according to its present records 
retains no clam or lion sgainst the property subject to the cons 
tract or a*y f*ture prodsatten therifrirn. Vs, therefore, are 
clesia our books and records on this couttact. . 	 . . 


Sincerely yours,	 . 


George Fumic Jr1 


Acttn Director 


MMe.rrithev/uin	 . 
6/8/64	 .	 .	 .	 . . 
cc: Director's Reading File 


Region IV, R. A. Laurence 
CA&A Division 
Docket	 .	 .	 .. 
Cade500


1.3683 
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UNITED. STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25. 0. C. 


April 15, 1964
DNEA-iZtSZ (Mica) 
J. R. Beam and Howard Boon 


Mr. Brown Ingram
	


Ingram Prospect 
Three Mile Station
	


Avery County, North Caroli 
Newland, North Carolina
	


Contract Idin-E675 


V


Dear Sir: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be th.formed about 
changes in the atatus of the property and. production from it 
during the period of royalty ob11ation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


W. R. Griswold, Chief 
Division of Minerals 


OFFICIAL FILE COPY. 
O.M.E 


RECEIVED I1AY	 1964 
DATE	 NITIALS


LJ2 
2 


Liii







MME lAria 63 
Revised 362


IUJEST FOR INFORMAPI ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT 


8thce June 15, 1960	 , has there been a change in ownership, 
lease, oraublease? If yea, please state details of the trans 
actibelowand provide ft true or signed copy of the. pertInent 


they have been provided before,	 Yes 


2. Since June 15, 1960	 , has there been any production from 
the land subject to the contract?	 .	 Yes fl No 


A. If so and. it was shipped, give quantity, value, and name and 
address of purchaser. 


_________________________	 anttty	 Value 


- 
B. If stockpiled awaiting sale, state quantity, gzade, and location, 


Typé	 •. antity.	 . . Estimated Grade	 Location 


Ore	 .	 Tone	 ...	 .. 
Concen . 	 . 
traes ____________ Tone _____ ___________ 


Other	 Tons ______________ 


3. Since	 .	 , has any production been transported 
through	 workings (see - -	 - or contrac t)? 


A. If so, state quanI	 vá1ue, Md18position of material.. 


l4sposition of Material 	 4uantity


Yes	 N0IX 


Value


'11







4EForth7 
(10-58)


July 26, 1962 


Memorandum :t0 the file	 0, 


•	 • From:	 S. P. Holt,Minitig Engineer 
• 	


0	 Diyision of Minerals	 • •	 • •• 


	


• 	 0••	
0 


•	 Subiect DMEA-3282 (Mi c,.a	 •	 N \
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Director t s Reading File 
CAM Division 
G.0 • Seifridge 
R.A.Laurence, Reg. IV, w/cy of Report of Royalty 
Review dtd 1/12/62 & orig. cy of memo dtd 1/18/62 
to Chief, Div. of Field Operations4from CA&A Div. 


V. J. Lynch, Reg. IV, w/cy of ea. item sent to 
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Date Purchased 


	


GENERAL SERVICES ADMJWISTRATION	 22 2	 57. ,	 . . . 
FINAL SETTEMEN.r 	 .	 .. 


Acceptance No,	 . 
Mica Purchasing Depot, Spruce Pine, N. C. 


Certificate	 LOT: N0 :á'	 VOUCHER I\TO. 


Authorization No. 	 .sp':,4O..(a).	 ______________ ____________ 
TOTAL Wt. LbI Lbs-G.S I LbsStained Lbs-Ny-Stained 	 Total Value


for 


No	 . . 
Processed Pay't	 .	 .. 


THINS
Dots 


BLACK


	


	 Spots 
Stains 


Undersized 


Gain	 .	 . 
Process- Loss 


Tot,al Lbs	 .	 .	 . 
Purchased . ,. 


Less: Thitial Payment - Vouc er No.	 Sch. No.	 •.	 4o. '/ 


Balance Due	 Seller	 ... ... . 2.57 27 


S 11 ' N	
" 'I	 " 11) '' NAfYth OF MINE c-" it / - 


e	 er	 arne	 .	 -	 ., . 


____________________________ DMEA o 3-2 L. Idrn-E
. 


Address:	 . .	 .	 f -/	 '"e 
1/	 /	 / 1 
/',Qt,jjq	 ______-- -_____ Approved	 ___________________ 


Date	 /1— /3 57







IS
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOTW2UD3LDGO
KNOXVILLE 2, TENN.


L)	 f'


/ I 


November 1, 1957 


Memorandum 


To 


From: 


Subject:


Operating Committee, DIEA - Washington 


Robert A. Laurence, Executive Officer, DME1	 Reg. V 


DMEA.-3 22 , IdmE675(mica) J. R0 Beam aid Howard Boone, 
Spruce Pine, N.C. Ingram ñospect, ,Avery County, N.C. 


On October 3, 1957, I wrote to Mre Brown Ingram, 


the land owner, requesting payment of royalty due on mica 


he has sold from the Ingram Prospects 


No reply has been received. Therefore, I am 


referring the matter to you for appropriate action. 


obert A, Laurence







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 0 7 ROOM 13 POST OFFICE BLDG	 /0 -	 7'	 OO 
KNOXVILLE 2, TENN 


October 3, 1957	 i 


Mr. Brown Ingram 


Three Mile, North Carolina


Re:	 &322.'mica 
J.L Beam . & !ioward Boone 
Ingram Prospect 
Avery County, N. C. •	
Contract XdmE675 


Dear Mr. Ingram: 


On May 7 19L57, I wrote to you explaining that a 
payment of 7lO.11 was due the Government as royalty on sales 
of mica totalling $14,202.16 from the Ingram Prospect between 
August 14, 1956 and March l, 1957. Since that time, we 
received three payments (May 14, May 2, June 1) totalling 
$1.65. This leaves an unpaid balance of $629.46 which is 
oVer due, in addition to 5 per cent royalty on any further 
production unti', a total of $979.50 has been repaid. 


Please send your check or money order for the amount 
due, together with sales slips or settlement sheets. 


Very truly yours, 


'Zn' 


Opr. Coa2-
Lynch 
J.}. seam 
Howard Boone 
Files


Robert 'A. Laurence., Executive Officer 
OMEA Fiöld Team, Region V







•


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


• ROOM 13 POST OFFICE BLDG. 
KNOXVILLE 2, TENN. 


June 21, 1957 


Memorandum 


7o:	 Finance Officer, Region V (DMEA) 


From:	 Executive Officer, DMEA Region V - Knoxville 


Sbbject: Royalty Payment flNEA-.322, Idm-E675-ica 
J. R. Beam & floward Boone, Spruce Fine, N.C. 
Ingram Prospect (Clifton) • Avery County, N.C. 


Attached are settlement sheets for mica sold 
from the 8ubject certified project in the amount of 3599.l; 
and a money order for 5 percent of the sales in the 
amount of 3O.00 to be credited.to the contract. 


Robert A. Laurence 


COPY	
: • 


DMEA 


•	 •	 \RECIVEJU	 41957 
Mittendorf/	 u /	 \Eii







. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


AOOTGF25D..DG0 
KNOXVILLE 2, TENN.


I


1! 


L9	 _j 


November 1, 1957 


Memorandum 


To: Operating Committee, DIVjEA - Washington 


From: Robert A. Laurence, Executive Officer, DME 	 Reg. V


Subject: DMEA . 32 2 , Idm . E675(mica) J. R Beam arid Howard Boone, 
Spruce Pine, N.C. Ingram Prospect, ,Avery County, N.C. 


On October 3, 1957, I wrote to Mr0 Brown Ingram, 


the land owner, requesting payment of royalty due on mica 


he has sold from the Ingram Prospect0 


No reply has been received. Therefore, I am 


referring the matter to you for appropriate action0 


obert A. Laurence 







b i 
UNITED.STATES 


DEPARTMENT OF THE INTERIOR	 I 
DEFENSE MINERALS EXPLORATION ADMINISTRATION J_QJ	 .,	 ____ 


ROOM 13 POST OFFICE BLDG.	 IoN KNOXVILLE 2, TENN	 ç 
October 3, 957


I 	 iii 
Mr. Brown Ingram	 ___ __ 


Three Mile, North Carolina


	


Re:	 EAø322mica •	 J,R. Beam & Howard BoOne 
IigramPr'ospect 
Avery county, N. C. 
Contract Xdna-E67 5 


Dear Mr. Ingram: 


On May 7, 1957, I wrote to you explaining that. a 
payment of 71O.1l was due the Government as royalty on sales 
of mica totalling 14,2O2.l6 from the Ingram Prospect between 
August 14, 1956 and March 1, 1957. Since that time, we 
received three payments (May 14, May 28, June 18) totalling 
*81.65. This leaves an unpaid balance of 629.46 which is over due, In addition to 5 per cent royalty on any further 
production unti', a total of 979.5O has been repaid. 


Please send your check or money order for the amount 
due, together with sales siips or settlement sheets. 


Very truly yours, 


RAL/zm


-	 Robert A. Laurence, Executive Officer 
Opr. Com2	 •	 DMEA Field Team, Region V 
Lynch	 •	 • 
J.z. seam 
Howard Boone	 • 
F&les	 •	 •	 •	 .•







.	 I 


September 11, 1957 


Telephone conversation between Mr. Robert A. Laurence and 
Mr. L. G. Houk. 


Re: Docket No. DMEA-32S2-Mica 
J. .R. Beam and Howard Boone 
Ingram Prospect 
Avery County, North Carolina 
Contract No. Idm-E675 


Mr. Laurence promised to drop us a note on whether 
or not Mr. Brown Ingram has paid the royalty due on the 
production he has made.


Hold Attached Letter 
Mr. Houk 


We should write Laurence asking what has 
developed from his letter of 5/7/57 to Mr. Ingramj 
and advise that if no payments have been receivei 
we propose to write to Beam and Boone. 


If Laurence agrees we will then send out the 
attached letter.


FToh:son,<\>,
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GENERAIJ SRVICEs irx' N1s1LATIcr	 DATE PURCEASD 


P'IN&L SETTLiT
ACCAJ MICA JRcH&.srwc izPyr, SWUCE PrNE, N. C. 


CERTIFICA!r!,	 LOT NO.	 VOtXTh1ER NO. AUTHORIZATION	 I	 M-1O76 (&) 


___________________	
sJ ths. - C. S •	 s. - STAIID	 S. -. STAI}	 TOTAL 


PROCSSgD FOR PAYMENT ZM.3 - 8.o	 1145 
PROCESSL'D - M PAYMENI 


roTAL Is • PURCHASED 
i 2)J*h	 4 


IZSSs	 INITIAL PATMENT - VO1X HER NO. 


B4L&I WC	 CO1ftR" "T 


SLLIR' S NAME AND Anr )'S 


1. A. 4srwoo & 1njraa 
ItaLfl4, • C.


FOR USE 0?' CTIrt'INc OFFICER 


SCH. NO.	 1$.?, 


EJ 
-	 NAME OF MINE AND LCCATION 


L1iftwy G.tjr, I. . 


APPOVED 


__11#i 
DEPOT SUPERIT!2'DlNT


	
DATE 


Tare







.	 S 
	


GENERAL S!VICZS AI)4INISATIoN	 DATE PURCHASED 


FINAL SETLNT	 ____________________________ 
ACCEPTAE NO. 


MICA PCEASING DEPOT, SPRUCE PINE, N0 C.	
() 


2ITICATZ	 LOT NO.	 VOtJUR NO(, Av?aoRlzLnoN
1Iu4r_N A	 SP	 Ag_(&) _____________________ 


TAI w(LBs)[ LBS. - C. S0 LBS. STAINED LBS-HVY, STAINED TOTAL VAWX 
PROC8?D FC P4	 29.I	 j .bi	 2.77 
PROSSZD


Fc USE OF CERTIFYING O?FIC 


_—'.ii;FJ1Uf.! 


:TFi.


I. 1, I.i & 
I. C.


NOO	
18Q 


SELLER 


NAME 0? }INE AND LOCATION 


c 17	 w. c. 


.19ui 
DEPOT SUINTENDEN'1 	


R4-T36, May 19
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t!EAForm7 
(12..6)


OFFrCII2I.. FILF ('t)PY 


p!rrT1!,IiyFt 


-_!
I __ 


•__ 


Messrs. 3. a, Beam 
and Howard Boone4 


Spruce. Pine,. North Carolina 


Re. Docket No, DMEA.328241 
3, a, Beam and Howard Boone 
Ingram Prospect 
Avery County., N. C. 
Contract No. Xdni675 


Gentlemen:


Under the tes o the subject contract, you 
are liable as sureties for payment of royalty on any 
productiCn made from the land described in the contract 
even though you are not the producers. (See Annex II 
attached to the Contract form) 


The Government b4s only received royalty in 
the total amount of $.3il6. however, the fellowinsales 
are noted at the Spruce P,ne Mica Depot-upoawhieh 
royalty Is due (except for lot 946): 


?rei'.m. Date	 Final 
e Lot i'ounds	 yment ?inal Earme€it	 otai 


8,2156 184 
8,29,56 217 
91Q56 24 
913 G 268 
921/56 296 
9/28/56 335 
io,36 360 
11,20/56 525 
11,23156 565 
124/56 84 
127/56 605 
12/17/56 642 
1/3/57 68i 
1/8/57 702 
2/1,57 794 
2/28/57 876 


Leas Lct


33.12 520.35 8/24/56 -	 9.85 511.00 
45.37 513.35 8/3156 236.03 804.33 
.4.31 
5863 
45..


374.04 
434.70 
450.47


9/14/56 
9/21,. 56


204.13 
422.03 
396.17


578.17 
906.73 
846.64 9/26/56 


54.18 N547.32 9/28/56 265.27 812.9 
53.30 19.41 10.12/56 260.21 779.68 
54.69 585.49 10/26/56 350.24 935,73 
54.44 561. LtI 1l/3o56 22.32 983.73 
65.37 525.47 12/7/56 470.94 996.41 
63.44 G24.81 12,13/5G 414.31 1,039.12 
48.31 428.18 12/19/56	 276.98 705.16 
68.18 742.30 1/4/57 321.00 1,063.30 
65,43 629.79 1,18/57 319.61 949.40 
59.62 544.34 1/23/57 210.72 755.06 
57.38 
77.99


524.10 
417.71


2/19/57 
3/22/57


I.64 
437.61


679.74 
855,32 


36.56 3/18/57	 946	 __________ 337.82 4i257 124.48 462.o 


946 on
Total sales 


th1ch royalty Is paId
4,664.46 


462.30 
14,202, .6


130 
110 
100(g, 
220 


8623 







.	 . 


Aøcordi'ng1y, the ernor 4jiç:	 the 
Government a royalty ae o(Marcth i8, g57 and unless 
you can arrange to have Mr. Xnzam make prompt pament 
in this total amount you ehould make sour check payable to 
the Petense Minerals Exploration Adinistration and Ver. 
ward it to Mr. Robert A. Laurence, Executive Officer, 
Zefese Minerals Exploration Administration Z?ieId ¶1eam, 
Region V, Room 13, POst OftLce ThAlding, noxvtlle 2, 
Tennessee,


Sincerely your8•, 


Administrator 


Copies to: DMEA DOcket 
Mm. Reading File 
pg 


T.H. Killsgaard, USGA 
L.G. Houk.,	 51 
W.F. Dietrich, 3061 
R. P. Dyer 
H. C.Rubin 
Field Team, Region V (2) 


•	 Chron, 
Pending 


L. G. HOUk/Ubinrnd 


V/\74V/


2
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Robert A. Laurence..


- 


RECEIVtD MAY 81 19S J 
&T[SCO.


I	 UNITED STATES 


I DEPARTMENT OF THE INTERIOR 
I	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


/	 ROOM 13 POST OFFICE BLDO 


/	 KNOXVILLE 2 TEN\L 


May 29, 1957 


Memorandum 


To:	 H4en Miller, Finance 0fficer Region V 


From:	 ,/xecutive. Officer, DMEA Region V Knoxville, Tenn. 


3ubjec;/ Royalty Payment IdmE675-DMEA3282Mj'ca ,1	
Ingram Prospect (Clifton) Avery County, N.C. 


Transmitted is a bi1lofsa1e in the amount of 


$489.00, and a royalty payment for 24.45 (M.Q. #69,934.4l) 


for credit to the subject certified project. 







.. 
4.	 .. 


T Op


. 


DEPARTMENT OF THE 
DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


•	 • ROOM 13 POST OFFICE BLDG. 
KNOXVILLE 2, TENN.	 ... 


y 14, 1957


' 
Meaoran4u*


•1 / 
?inanee Officer, Region Y (DA 	 : 


Froa: Acting	 xecutve Officer, DM&&	 Region V 


•	 .	 Subjects Royalty :Payaent - Ida6754Uca.	 J.. R. Beaand 
Howard Boone.	 Ingram Prospect (Clifton) Avery 


•	 .	 . CoUnty, I.	 C.	 •.	 : 


Attached are biils..ot.sale for rnica	 n the	 •: 


amount of 4543.5, and a )bney Order for $27.20 for 5•' 


royalty on the sales to be credited to the eubject contract.. 


.•. • 


: 


ZM.	 • 
cc 
Lynch 
Iittendort-' 


\il.s


.	 '..	 .	 •	 •1 


.	 V.	 J.	 Lynch	 •	 •	 .	 •: 


•.	 •	 ••	 .







' a	 Weight eket 


•..-.	 ....Ib&Tare 


Net Wtb $ 


T	
MIC MPANY 


I. 0? *eJasØy csflity that th. mka th(a day sold to yo w pro. '	 trzij	 ad d.3iv.,,d to ybu In comp11a, with tk. ?ar tibo ltand*ida 4t *f 1938. as 'sn.nd.d.


DLTE PURCHASED GENERAL SERVICES AJI/INISmATION


t.'144t FINAL SETTL1ir
ACCE1'rA1E NO. MICA PURCHASING LEPOr, SPRTXE PrNE, N. C 


CERTIFIcE	 _______________________________ 
WTRORIZ&TION VO(XHER NO. 


___________________ ro'rAi. wcr(Isj Las. - C. S. JLIBS. - STA1NED L.BS.-. Hy , STi.IDl TOTAL VALUE 
PROCESSED FOR PAYMENT 	


-	 J	 124.3 
PROCESSED - )D PAYMEN IffP"%"1i BLACK	 ?OR USE OF CERTrJ'yINc OFFICER 


UNDERSIZED 


PROCKs -	 - .1$ 
1 LBS. PURCRASED, 


LESSi	 DI1TILL PAYMIYr	 VOUHER NO. 


BALIICL W	 COVERN' 'rr 
NAMZTi 


t.,.	 aM Iar
1. C.


SCH. NO. 


NAME MINE AN


catt 


A? OVED' 


DEPOT SUPER J21Ds1T
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rd take appropriate tion 


Actj.on taken by Divisio 


Robr,dami
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• SemiAnnua1 Reports of Certified
Project 


Reporting Period:	 2351	 Date of Examination: 4JJj 


Operator: jR. Beam & Howard Boone, pruce Porth Carolina 


Mine Name: Ingram Propect 


County and State: Avery Couny, North Carolina 


Docket Number: D1A322. Commodity: Mica 


Contract Number: Idm-E6l5
J1LS 


Date of Contract: Jun1125A 
Date of Certification: 1O/25J5	


/ 
Expiration Date of Royalty Payments: June 7]964LI 


Total Amount of Contract:	 i6.00 


Total Expenditures under Contract: 	 3O6.00 


Amount of Government Participation at:75% $979O 


Royalty Payments this Period: _J23.li 


Previous Royalty Payments: j.O5 


Total Royalty Payments to Date: j31.16 


Percent Government Participation Repaid: 	 / 
Royalty Due on Production to Date: $710.fl 	 'I 


Royalty Remarks: The writer discovered on his visit to the property 
April ll 1957 that operations were being carried onothe property 
covered by the contract. Upon checking at the Government Mica 
Buying Depot it was found that $14,664.16 had been paid for 995.07 
pounds of mica in l sales from August 14, 1956 to March l, 1957. 
No royalty had been paid on any of these sales. Upon a return visit 
the writer received $23.11 in cash as royalty on the sale of 36.56 
pounds of sheet mica &i Lot No.946 on March 1, 1957 for which $462.30 
was received. This payment was made by Brown Ingram, owner of the 
prospect. He stated that as they made additional sales they would 
try to reduce the amount of royalty due.







Original Estimate of DMEA Rseres(Field Team Final Report) 
Indicated(between the two trenches) 1200 lbs of 'Minerun mica' 
Inferred (north,west & south of trenches) 5000 lbs 


Production DMEA ore (this period) 


Pounds	 Value 
Sheet mica	 995.07 


Production D1EA ore (Previous) 


Sheet mica	 .O1	 l6l.0 


Production DMEA ore (todate) 


Sheet mica	 10O3.O	 414,25.54 


Remarks: Operations are now being carried on by Fiede Ingram, 
so1—Ingram, the property owner, and J. R. Underwo 


w1and, N.C.	 They are calling the deposit the U C1iftOn Mine, 
Brown Ingram told the writer that they have spent 43 500.00 on 
bulldozing since the start of their operations last summer, They 
are presently mining about & hundred yaid sowth of the area 


peflihown—on—the 
eimination map as ProspectNo. 1. A large open cut had been 
made fol1owng the pegmatités to the north. Then an incline 
dipping about 30° was sunk or the pegmatites. When visited they 
were mining on the westernmost of the two and were down approximately 
50 feet. Hedey Ingrain and another man were working in the mine 
at the time. The deposit is soft and needs timbering throughout. 


Win, A. Beck, Mining Engineer 
Bureau of Mines 


z
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UNITED STATES	 A4Y 10 1057! 
DEPARTMENT OF THE INTERI	 ! 


DEFENSE MINERALS EXPLORATION ADMINISTRATI NV /fj 


KNOXVILLE 2, TENN.	 / 


	


Ma ' 1°c"	 ._/
• 	 V 


Mr • Brown Ingram	 V 	 .•. 


V 	


Thr'e Miles	 V 


Newland, North Carolina 
V 	


V 	 V V


	 Re	 Docket No. DMA.322-.Mica 
V 	


: 	
J.. R• Beam & Howard Boone 


V 


VV	


V 	 •• 	 V 	


V V


	 Ingram Prospect	 V 
V 	


••	
V 


V 


V 	
V 	


V 	


V 	 V 


•': 	 Avery County, N.C.	 • V	 V 


	


• 	
V V Contract No. Id*a4675 V V


Dear' Mr. Zngram* 


	


•	 It has come to our attention that mica is being pro-	
V 	


V 


duced and 18 V sales have bsón made since August 14, 1956 from 
• production from th. land covered by the subject contract. No 	 V 


royalties have been paid th* Government until a recent yi'st of V 


our engineer, Vi. A. Beck 1 when you paid him $23.11, tar royalty V 


	


V 	 on the sale of Lot No. 94, made V March 32, 1957. 'Dh. records 
at the Government Buying Depot in Spruce Pine show that sales	 V V 


	


•	 prior to this amounted to X4 202.16, The Government's xóyalty 
of 71O.lI as 5 percent of th.i"asount is still unpaid. We 


V would appreciate a check in the above amount together with 
dopies of eaoh final 'settlement sheet. 


V 	


• 	 V V V V 


V


	


	 or your information the project.wae certified for 979.50. 
Payments amounting to *31.16 have been made, leaving a balance of': V V 


V V 


•	 still due.' V 	


• 	


V 	


V 	


V 	


V 	 • 


The records at the Go'cernaent' a Mica uying 'Depot show 	 • 	 V 


•	 that the following sales of mica have been made from the Clifton 
V 


Mine from August 14, V1956 to March 32, 1957: • 	 V 	


• 	 V 


	


V •


	 V 	


, Prelim. • Date	 Final 


	


V 


V 


•	 Total 


	


• • 8-1456 • " 1s6	 38.12	 520.85	 8-2456 49.85	 5l1.0O 
82l56 '	 • '324	 V' 4537	 518.35 83156 $286.03	 804.3$ 
849-56	 ,	 217 •	 48.31 ' 37404 • 9-l4,56	 204.13	 578.17 


• 9-1O .. 56 	 ,' 254 .	 • 58,63 V 484.70	 94l56., 422.03 ' 906.73' 
•	 9-13-56	 ' ' 26$	 'V 4525 V 4547	 9256	 396.17	 84.6.64 


•	 921-56 .	 296	 54.18 . 547.32 94$56 265.27	 812.59 
•	 9-28.56	 335	 , 53.30: 519.41 10-12-56 260.27 . 779.68 


•10i56.	
. V 30
	 , 54.69	 585.49 V l0-2656. 350.24 , 93c.73 


•&.5	 55	 54.44	 561.4.1 11-30-56 422.32 973 V •
	 V''	 65.87	 525.47	 12-7-56 • 470194 , 996,4.1







• ••


o


•• •• 


Preli ltø	 Fin&1' 
41L. Z3x*z& fA	 ?3c X2A 
12.446 
12. 7..56


584 
605


63.4z, 
48.31


624.81 
42A,18


12.4356	 414.31 1,039.12 
12.4956	 276.9* 705.16 


124756 642 68.18 742.30 1M41P57	 321.00 1,063.30 
1. 347 681 65,43 629.79 1 .1$47 319,61 949.40 14 .57 702 59.62 544.34 143.57	 210.72 755.06 
24.57 794 57,3* 524.10 24957	 155.64 679,74 24t.57 
3.4847


876 
946


77.99 
36.56


417.71 
337.82


3.22..57	 4)7.61 44247	 124.48 *55.32 


Tr	 - 


Total sales.,...
•. 


3l4664.46-
Løss LOt 946 ..	 whiCh XOy.1ty iS


rp' 11	 1 


414,202,16 
Pleas. **ke checks payable to the Defense 


Minerals	 xp1oration Ld*iaistr*tio and send ths* together with 
5stt1e*nt sheets to I. A. Laureno., ZXectivs 0f1cer, 1)IIA 
Fie34 Tesa, Relion Y, Roo* 13, Post 


•
Otttce Building Knoxville, 


r.nness... • • 


• Yery truly your.,











0• 


Date Purchased 


GENERAL SERVICES ADMINISTRATION (I Ia 
FINAL SETTLEMENT. 	 ..	 •• Acceptance N9. r 


Mica Purchasing Depot, Spruce Pine, N. C. __________________________________ 
Certificate	 LOT No, VOUCItER No. 
Authorization No.	 SP 


TOTAL it. Lb Lbs-G.S. Lbs-Staired Lbs-Hy-Stained Total Value 


Processed for jq 
Pyment


______________________ 
________________________________ 


No
___________ ___________________ 


Processed Pert '72-. 
THINS ____________ 


Dots 
BLACK	 Spots 


Stains ___________
• Undersized 


ProceSsM.. 
Loss 


Purchased _______________________________________________ 
Total Lbs 


Less:	 Initial Payment - Voucher No. Sch. No. 


Balance Due:	 Government: Sefler: 1	 ' 
Seller's Name NA	 OF MINE: J.n94 zi-)"2--ov, 
Addre71	


4	 DMEA Noj 2 / Idm-E	 7S 
___________________________________ County: 6JQ.AA State: 77


V


V







	


r 	 -	


Dockei.1 Co J	 Surne: 


	


/ 
I	 UNITED STATES


PARTMENT OF THE INTERIOR 
IEFENSE MINERALS EXPLORATION ADMINISTRATION 


/	 - WASHINGTON 25, 0. C. 


T 25 LM 


a ____ 


	


25, D. .	 Be* 


	


/	 J. 1. Bess an4 ifoward \\ /
	 gr	 oect 


A&yerl Countr, iroth Otrolins 
co*trs*t No. Ide? 


Dø*r 1	 z*b.3. 


1 u eeIoaing one oopr of & eeztitie*ti*i of &tseovery 
1atisg t the eu.bjeet caet. 


The e31uraticD contnot	 ignt4 on Tune 7, 3.954, with 
the Qoert rttoipating to the orbent of 7 percent of $l,816OO 


•	 -	 ,362,0O,	 - 


The projot was started Jt3 U, 1954, sed ccøpleted 
July 30, 1954, after tha s pm&ttare ot 41,306.00 wbetob is the total 
net s.*.pted cost according to the Audit Review. The Govurt paid 


	


•	 15 pere*t ot	 tøtal accepted coat	 9*95Ø	 - 


	


•	 The *rk perfcrned this project consisted of 3iosig 
twotrencha., ese3Q0teetZ*g, 2fcstwobytaetdeep,ad 
sinking alee SacS foot test pits S an *gjregste depth of 6$ V4 feet 
0* tWO parallel ctaaabIs psgcctit.a, Tha srags thioknessos of 
the pqa*tites is five fact. The exploration furnished nttioi.nt 
data to aelcalate tadtosted reserves of 1,O0 pzeds of ias r" 


sni interred resez,ea of 5,000 pceds c *ine run *ica. 


The - ecee*re with the fi*14 teen ev*3.uatic of the work 
perforsed eM has osrtUied that a discovery or deve3.oaant has 
resulted frc. the wcdc er this c.atract 


&inoersly yours,


Copy to .P4inr. R File 
K LttfldO	


Docket 


	


-	 •	 •	 •	 •	
• Mr. Jbhnson • - - 


	


Mmii*t*tc	 Mr Chambers 
•	 •	 • • Mr. Kiilsgaard, 5223 1 - 


	


]closars	 Mr Hedges, 4604 
•	 • -	 •	 •	 •••	 erating 


	


JHopkins:gad 10/19/54	 Field Team, Region VII 
• •	 •	 •	 -	 -	 -	 •	 •Mr.Houk.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


DócketC 
Surname: 


Al ki I 


• ICr. Zrv**g	 Actthg mretoz 
Niteri*is Diisi* 


rociwøs*t S*rytc 
GusrsZ i*'via 4iaistr*tii* 
a.sb$agt4* Z5, D. C.	


• 


*s, *.	 z


ocIet No.	 )282 
. R. b aDd Nowsid Boøs. 


LW 
Av.z uaty, th Cro$*e 
•ccat,se No, id*.75 


Z ** o*iLo$ag	 of	 of	 Qj 
davpiet r.1*ti* to the bj.ot crac$. 


Tb. txploratic* ecaitract ias s$ge.d ci uae 7, L94, 4th 
tJe Govsiat psrt&eipat4eg to the .zt*t of ? p.e*t of ,&L6.)O 


L3 .0O. 
• 


Tb. .proeet as started Ca	 U, 19%, aM. cc 
3O, 1954, after the editure of $2,)%.00 which is the total 


net aee.pt.d cost seocding to the 1eiit Rvisw. Tb. Oover% paid 
7$ porceat of the total $ccept.d eo . t Ø79.5O • 


The tori portoed * this prJeet cis. of sU4osiag 
two trth, each 300 teat beg, 12 feet i44. 6 teat deep, aDd 
sii1rig *t 5 feet t 5 test teat ^ts fc*r ee SW.t. depth of 
S /4 test ca two parallel fab1. ptft.., 1 a'vsrags 


of the çttt.. is five fet.. The s Lcatica furaichad 
eatfieieat date to calealats i*RcatDd reserves of 1,200 po1s of 
*ia. r W, aDd iafez'red reacrves of $,( 


1 INA ecn vit the field. teee cveiwiti of the work 
pertc**.d sad hea eartUtd tMt * dts.oz1 or davo1oesitt baa 
resulted trcs the york aMer this ocetrae 


• •	 isely	 , 


JHopkins : gad 10/13/54


	


• •	


• 	 Copy to: Adxnr. R. File. 
• 	 • 	 • 	 • • 	


• Docket 


___	


• 	


: 


	


• • •	 • •


	 Mr. Kiilsgaard, 
Mr. Hedges, 4604 


•	 Operating Coirnnittee 
•	 Field Team, Region VII 
• •


	 Mr. Houk
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I
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINEALS EXPLORATION ADMINISTRATiON. 


iN11CRQt	 WASHINGTON 25 D C 


OCT 14 1954


DOcket Copy 
Surname: 


JsrS. J. IL bu 
iovard oae 


Spruce Zi*s, Ith ro1it
Re: Docót NO. 1*3282 -


*graa Prospect 
LYsy Cm*t7, lcrth aro3ia 
Caitrast lo. 


frens*Xttod K. ith. is a e.rtif*eatic* of di$coi.ri 
d.v.lopa.*t ai Ca*tz*st No, T4*u 1*7 o the I*n* Prospect, &.T7 
County, *orth roUia.	 . 


r the teras of the Ep1cratic* Proeet Cctraet aed of 
' the eertifieati*, *11 produatioe A'c* the prcp.rty frc the d*t 


of the Exploz'ttio* Proet Cctrsct, J?, 1q54, i3 subjeet to 
the ont*ts p.reeatage rcyaIty as sot forth n the ccgttract 


UbO uatilthesiof$79.5Oispaidor1mtil*7,1%4,whjcb,y.a, 
first. 


•	 Psyaeate 3boiid be d* ic.. . Robert 1. Laurence,. xscu 
& ties Officer, Defaus. )ra3i Kzp2.ratici M*tastratic* Field ee*, 


Regica YXX, Rosa 1:3, Poet Offie ii1diug, kexiU. 2, ?enaesse.. 
Checks shoald be drawn psy*ble to the D*tsuse gnerals Elpioratica 
Msistratiaz. Th purchase? sh1d be advi.d to deduct the roys1 
ties trc* the anoast due cc each shipasal aM forward check to the 
Ezucuttyt cttii. 


Rs.ty pay*eats to the GovTnaeat should be acc*iiied 
by Suitable evid.es, suck as copies of s.tt1*t sheet. showing 


, qusatity aM pM. of are sold, the e.*e of the purchaser, and the 
P	 ' price sad cherges certified to be correct by the purchu.r. 


• • •


	


	 !o are requested to notify *. Laurence of any changes in 
ownership or p uctica rights that eay kate say effect ca the Govsz 
as*t s right to its perceatag. rcyalt r. A1so, if productica ceases at 
say ti. 1or any .ztacdc4 p*iod, pleas. notify Kr. Lauz'caee at sir 
*00th intervals	 no produatic.. has bee aM*. 


Si*cy 7ai$, 


C 0 Mittendo ( 


Af3i*iLstratar. 1•• 
kelesare 


JHopkins :gad . 9/27/54


.i9.


C1







UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25. D. C..


U5jr 


SiEpj 


September i6, 19511. 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Donald R. Irving, Acting for Chief, Ceramic and 
Fertilizer Materials Branch 


Subject: D11EA-3282 (mica) 


kpplicant: J. R. Beam & H. Boone 


Name and. Location of Property: Ingram Prospect 
Avery County, North Carolina 


Contract Number: Idm-E675 


Date of Field Team Final Report: September 2, 19511. 


Date Rec'd.. by Ceramic & Fertilizer Mtls. Br.: September 11 1., 19511. 


Field Team Recommendation: Certification 


Comments:
1. Exploration, which began June 11, 19511.' and was completed 


on June 30, 19511., consisted. of bulldoz1ng two trenches. 
2. Good. quality mica was obtained as a result of the DMEA 


project. 3
. Expenditures - Total approved 	 $1,816.00 


Total cost	 1,306.00 
(3ov't. share	 979.50
Value 


Recommendation: 


I concur with the field. team t s recommendation to issue a 
certificate of discovery or development. 


Donald R. Irving	 '







MemorandunV


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


September i4, 19514. 


Re: D€A-3282 
Ingram Prospect 
Spruce Pine, N. C. 
$1,306 - Mica 


I	 IN REPLY REFER TO: 


pJI, 


To:	 .L. G. Houk, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of Final Report 


The Field Team recommends a certification of discovery be 
issued.


Completed contract work consisted of two trenches 300 feet 
long and 68.5 feet of test pitting. 


Two parallel pegmatites were exposed by DMEA exploration. 
Their thicknesses vary from 5 to 17 feet with mica concentrated 
mainly along the contacts with weathered mica schist. 


Total reserves are estimated by the Field Team to be about 
6200 pounds of flminerunH mica. 


About 600 pounds of mica have been recovered. in the course 
of DMEA work and additional mica can be obtained by strip-mining. 


I concur with the Field Team and recommend this property 
be certified as a discovery.


e. °. LL 
E. L. Newcomb







P


UNITED STATES	 V 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


BLDG. 
KNOXVILLE 2 TENNe


September 2, l95L 


emorand 


To:


	


	 Operating Coimnittee, DNEA Washington 


Field Team, DMEA Region VII KnoxUe 


	


!1/	 1 
Subject: Final Repct, DNEA..3282, Idm-E 675 (mica) J. R, Beam and 


Howard Boone, Spruce Pine, N. C. Ingram ospect 


Enclosed are four copies of the subject Field Team report. 


Operator' s final report was sent your office in Ju]j 


The examiners report that a small reserve of mmca was dis 


covered, therefore, we recommend certification of diecovey on this projeot 


EXECUTIVE OFFICER 


DMEA REGION VU 


Wm. A, Beck, for V. J. Lyn©h 
U, S, Bureau of LLnes 


Reviewed by 
DMEA OPERATING COMMITTER 


q__/3 
(date)







S.	 . 


UNITED STATES 
DEP.RT2T OF THE INTERIOR


ii: 
D'ENSE NLERIS EXPLORATION tDNINISTRATION 


FINAL REPORT
ON 


DNEA3282, INGRAN PROSPECT 
(ioaJ 


Avex'y County, N. C. 


By 


Sep tebex , 191.
Reviewed by 


DMEA OPERATING COMMITTEE


(date)







S	 . 


FINAL REPORT 
on	 / 


DHEk3282, INGRN PROSPECT	 . 
Idm...E 67S (mica) 


Operators: J. R. Beam aEd Howard Boone, Spruce Pine, North Carolina 


The Ingrain Prospect is 1,6 airline miles. N. L$° E. of Inga].].a, 
Avezy County, North Carolina. 


Work completed under the contract consisted o1ozing two 
trenches each about 300' x 12' x 6' deep, and digging of '5 linear feet 
of 5' 7$ test pita. ThQntryork wafistoppe&.by the Field Team 
effective June 0 i95 as the test pIking alrea4 done had adequate3jy 
revealed the nature an extent of the deposit. The Operator was in 
agreement, Soie strategic mica was discovered which could, in the opinion 
of the Fjld Examiners, be worked by strvp'-mining 


'k began on Jwie 11, l951 and ended June 30, l95. Two 
essentially parallel trenches a bout 35.s'50 feet apart ware bulldozed; each 
about 300' x 12' x 6' deep and trering east..1rjest A total of 68,5 linear 
feet of test pits, 5* x 7' in cross section, were dug. They consisted of 
nine different pits, the deepest of which is 21 feet (location and depth of 
each is shown on the attached iap). 


Two conformable pegmatites about 3 feet apart were eosed by 
the cuts and pits. The thicknesses are highly irregular due to numercue pinches and swells along the strike; the maximum thickness revealed was 
about 17 feet, but the average is probably about 5 feet, The average strike 
of the bodies is northeast and the dip lO..15° to the southeaet; essentially 
parallel to the slope of the hillside. The pegmatite consists of kao1iriied 
feldspar, quarts and green mica. No well defined zoning is apparent biif the im,ca tends to be concentrated along the contacts iith the wall rock, ueathered mica sóh8t.


About 600 pounds of "mine..run" mica were recovered chiefly from the dozer works It is generally flat, clear arid free. splittjg, Some is wedge-A" and some has a colorpattern stain, It is estimated that the yield of trimmed sheet mica would be about, Lpercent. 


One sa.e of 8.01 pounds of trimmed sheet mica worth $161.08 has. been made to the GSA Thpot at Spruce Pine, N. C. The qualitr arid size of the 
idea from this sale was as followa,







.	 . 


#1 arid larger # L. an	 # and 6 Good Stained & Better 	 0.25 lbs.	 1.68 )zs,	 1.51 i, Stained	 049	 0,32	 0,87 Heavy stthied	 -	 0.19 


An estjDte of reerve that could be recovered by stripping is 
s


Indicated (between the two trenches) 1200 1b. of "urLne-run" 


Inferred (north, west and •south of trenches) 
5000 pounds of "mine-run" mica. 


cpenditures	
/ 


() Total approved	 $1,816.00 (b) Total cost of project 	 1,306.00 (c) Government's share of cost 	 979.50 (d) Government's share unexpended	 382.50 (e) Value of production during oper. 


The work under the contract was done in an efficient and 
satin factory maimer. No eqpnent was purchased under the contract, 


Sept, 1, l951.


K. L Teag and D. H. Anios, Geologists. 
U. S. Geological Survey 


L. E. Sbirley,}ining Engineer 
U. S. Bureau of 1&ine







Sch. No. 


Seller: 


NANE OF MINE: 


DIIEA No. 


County:aj,(M4/


isr 94 


Idm-E 


State: 


I	 0 


Date Purchased q- 2 57 
GENERAL SERVICES ADMINISTRATION 


FINAL SETTLEMENT,	 Acceptance No. /0 F1 '' 
Mica Purchasing Depot, Spxiice Pine, N. C. 


Certificate	
/	


LOT	 /& ç/	 VOUCHER No. 
Authorization No.	 SP-


TOTAL Wt. Lb Lbs-G.S. Lbs-Stained Lbs-Hy-Stained	 Total Value 


______	 __________________________ 


Processed Pay't _____________ 


TWtNS


	


	 ______ 
Dots 


BLACK Spots 
Stains ____________-


Undersized 


Process_ifl 


TotalLbs 
Purchased	 1' 


Less:	 Initial Payment - Voucher No. 


alance Due:	 Government: 


ler's Name


/ ./4 &a 


' Ol	 #2 . f











AlI&	
ekstCoW 


•
Anderson 


UNITED STATES	 Houk 
DEPARTMENT OF THE INTERIOR	 Ch'nbers 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 Rubin 


6O WASHINGTON 25, D. C. 


Kr. Robert . 'aurence	 Subjct: Docket ito. DWA3282 l4tca 
Ex.cuttm (ticer, D1FA	 J.RJøsz and Ra*rd Bocee 
Fie14 Tue, Rgi* VU	 The Thgrea Prospect 
Rco* 13, oat Qi.. Bldg.	 Aver? Count7, North Caroline 
noxirLU. 2, eieasee	 S 	 Ctact E. Id.'75 


)ear Mr. Iurtcei 


eteience is ead to 1iei4 ea* Tflter* epcn't of 
June 30, 1954, ar4 your' marsnd o' Ju1y 20, 19S4, z'eccmnt!ting 
that the mibject ctra.t be ter*inated by agr'.era.nt vith the 
cpez'ator.


Please be advised that the cofitract say be cousidered 
coepl.eted because subst.*tiai1 all the vck has ben tiahed. 


8incer.iy yours, 


W. S. Martin 


ACTLN udsan, erat1xig Ccitt'' 


Approved:' 


3 fi. Bege 
ti--	 - ';it	 ,.L	 riJL.*tMtii*i 


14e*ber, Bureau of Nina*	 '-


D. M. Larraboe	 r - 
$a*ber, Geological $u 


WCAnderson:I.GHouk:gad 8/10/54 
Copy to: Admr. R. File 


Docket 
erating COmmittee 


Mr. Dietrich, 3061 
Mr. Newcomb, 5227 
Mr.Houk 


AUG ii94







___	 UNITED STATES 
___	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION °h3	 ITEICR	
WASHINGTON 25, D.C.	 600 


..AU G2 .' . l954	 V 


V 	 3ÔJCLTO	 V 	 V 


1'Ifr 
&T(	 It. lAuxenc.	 Dok.t . V32	 $Loa xctie tficir, t'iLA	 //	 J.!L!ies* and Bmr4 Boone Pi,ld ?ewzi, h.gicn VII 	 //	 The *gra* Pi'oapect 


	


t'	 ¼	
Rock 13, ToetOfftoe 1dg.	 /	 Av,ij Gount, orU Carolina Knoxville 2,	


//	 V 


Iça Mr. Laurence :	 V 	 V 


iercno6 iade to F1&i& e* iteri* eport of June 33, 1954, and your'áox'sndue of July 20, 1954, .1* which it i recendec3 that ths ibJ,ct ctract be t.niiated by agree.. nent with the C.retor. 


r1e3c ;i a icjthat tto CitzYact aay be considered conpleted, ds!ce ror all praclieal puzpoae the i*toz ee don. ffieint work to idiea.te tt a aiifi**nt diacover of a	 V 


	


V 	 .ica bearing ematfle will notbe de. 	 V 


\


V 	


r 	 : 	 L.	 •VV	
V	


V 


I*ber,


• 	 VV	


_VVV1VV$	 1 - *bsr, Geol ical	 V 


WcAndéraon:gad 8/2/54 
Co to; Adznr. R. File 


V 	 1)ocket File V 


f4erating Comiittee 7 Mr. Dietrioh, 3061 
V 	


V 	
V 


Mr. Larrabee, 5216 
Mr.Houk	 V


yours, 


qpratin •'itteo 











Ia Purchase	 Depot
ErEUMBER 


WARRANTY,	 ACCEPTANCE AND	 INVOICE 
ISSUED tiNDER CERTIFICATE OF AUTHORIZATION NUMBER LOT NUMBER RECEIPT	 AND	 WEIGHT TICKET	 NUMBER 


SPA0132 ___________________________ 
WARRANTY 


The undersigned, a participant in the 	 Mica Program, warrants that the mica	 included	 in this lot of 
mica is of	 domestic	 origin,	 is not	 material	 owned previously by the Government, 	 was not purchased 
from others. prior to December 14,	 1951, and is owned by the 	 person	 or firm whose name appears below 
(herein referred to as 	 "Seller").	 . 


NAME AND ADDRESS OF SELLER (Type or print) SELLEROR PERSON AUTHORIZEDTOSIGNTHI5IARRANTYFOR5ELLER 
NAME SIGNATURE 


L	 . ..	 . 
STREET	 ADDRESS	 .	 . NAME (Type or print) 


_________________________________ Si L.	 i1lip 
CITY,	 ZONE	 AND	 STATE TITLE (Type or print) 


Pine, L C. .	 . 
EVALUATION	 AND	 SETTLEMENT	 DATA 


__________________________ PROGRAM	 A	 -	 BLOCK	 OR	 FILM	 MICA 


QUALITY
HALF	 TRIM: FULLTRIM 


POUNDS PRICEPERLB.. AMOUNT POUNDS PRICEPERLB.. AMOUNT __________________________ 


GOOD STAINED AND BETTER 


GRADES	 NO.	 3	 AND	 LARGER ___________ __________ _________________ .25 $70.00 17.50 
GRADES	 NO.	 '	 AND	 5 ___________ __________ _________________ 1.68 so.00 67,20 
GRADES	 NO.	 5	 AND	 6 ___________ __________ _________________ )4.1 $15.00 67,65 


STAINED 


GRADES	 NO.	 3	 AND	 LARGER ___________ $12.00 ________________ 19 $18.00 2,7k, 
GRADES	 NO..	 AND	 5 ___________ $	 5.00 _______________ _3_' $	 8.00 2,05 
GRADES	 NO.	 5	 AND	 6 ___________ $	 3.00 ________________ .87 ss.00 


HEAVY	 STAINED
________________ 


G RADES	 NO.	 3	 AND	 LARGER ___________ $	 8.00 ________________ $13.00 
GRADES	 NO.	 AND	 s ___________ $	 '.00


___________


$	 6.00
_________________ 


GRADES	 NO.	 51	 AND	 6 ___________ $	 2.00


________________ 


_______________


___________ 


.19 $	 3.00 


TOTALS ________
8,01


_______________ 


161,oO 


LOT TOTALS


PROGRAM	 B	 -	 HAND—COBBED	 MICA 


TOTALS
$	 0.30 


ACCEPTANCE 
Subject to the	 terms	 and conditions of the Mica	 Regulation	 dated	 March 12,	 1952	 (17 F.R.	 2279), 
establishing the Government's Purchase Programs for Domestic Mica, the Government accepts the number 
of pounds of mica	 (as hereinabove identified), 	 delivered by the Seller to the Government for which 
payment in the total amount set forth hereinabove will be made by the Government. 


GENERAL	 SERVICES	 ADMINISTRATION 
BY (Type name) SIGNATURE TITLE 


Ed S. Buchn Bye 


INVOICE TO


General Services Administration, Region XV 
FOR


Mica delivered as indicated above 161,o8 


I certify that the above bill is correct and just and that payment therefor has not been received. 
SELLER (Typ e name)	 .	


.. DATE 


• 5 L, Pbillip	 (In'aii !4ine( DNEA ) 
BY (Signature)	 .	 .	 S NAME	 AND TITLE (Type) 


Sam L, Pbilhipe, 0r


copy 


fl'%.JIItJ'.	 .	 .	 .	 .	 .	 .	 .	 UA FORM W1 
C OP !	 .	 ..	 September1952 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


&DG. 
KNOXVILLE 2, TENN, 


July 20, l9I. 


Memorandum 


To:	 Operating ConutcLttee, DMEA - Washington 


Field Team, D N E A - Region VII 
322-


Subject: DNEA-4285, Idin-E 67S (mica) Ingram Prospect, Avery County, N. C. 
J. R. Beam & Howard Boone, Spruce Pine, N. C. 


Enclosed are 1 copies of the latest interim report on the 


subject contract. 


We are in agreement with the field examiners 9 conclusions, 


and request permission to terminate the contract by agreement with the 


Operator.


Robert A. Laurence 
EXECUTIVE OFFICER 
DMEA REGION VII 


Win. A. Beck, for V. J. Iynch 
U. S. Bureau of nes







B/b


.


Spruce Pine, N. C. 


July 15, 1954 


Mr. Robert A. Laurence, Executive Officer 
DMEA, Region VII 
Room 13, Post Office Building 
Knoxville, Tennessee


Re: DMEA-322, Idm-E675 
Ingram Prospect 
Final Report 


Dear Mr. Laurence: 


Work began on June 11 on the Ingram Prospect, and was 
completed on June 30, We bulldozed two cuts, uncovering nrLca 
veins in four or five places on the first cut and in three 
places on the second cut • We recovered a total of about 400 lbs. 
of mica; 250 lbs. on the first and 150 lbs. on the second cut. 
The field team visited the site, and test pits were located by 
them. We completed 6- feet of test pitting with little mica 
recovered. Each time the test pitting went through the vein and 
out of vein material. 


It was necessary to 1ing in a truck with a hoist on 
the back to help sink the test pits. No other difficuJ.ty was en-
countered, and although vein was hit, the pitting was not success-
ful and no mica was recovered. 


doned as Upon the advice of the field team, the project was a n-


pertors ish to thank the field team for their 
cooperation on thiaDroject. If any further information is 
necessaryr the completion of the records, plealet us Imow.


/ 


jUL 194r 


uk.
Tefl







Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported


4pved Totals 
\) To Date 


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
(April 1952)	 Approval expires 6-30-53. 


EPARTMEN11 QF THE INTERI 
ENSE MINERALS EXPLORATION ADMINISTR ON 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195 4	 Docket No DMEA	 Contract No 
Operator's Name t'ø s DC3	 Minerals 


Address	 , C, 
Contract Amount, $	 Government Participation: 1C%	 Amount,	 ___________ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independent1
j Contracts: 


Short Form 
;illing 


ii /3uozing 
Crosscutting......................... 
Drifting 


' CQt	 tIJ 0 1C>.0 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber............................... 
Explosives.......................... 
Pipe----------------------------------
Track................................ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and ilepairs.... 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment.......... 
Sampling and Analysis........... 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify):


0	 1O.00
-------------------------------------


To'rALs	 -	 -	 /30 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


:	 -- 	
correct and proper for pay-


Title	 s17 
Whei	 oucher is gned or receipted in the name of a compan or corporation the name of the person writing 


the co	 ny or corpo ate name as well as the en aelty In whic he signs must appear For example John 
Doe_mnpany, per John Smith, Secretary," or Treasurer," as the case may be. 	 Signature --------------


(Authorized Certif in 0111 r) —*. NOTE.—Tltie 18, U. S. Code (Crimes), sectIon 1001, makes II a criminal offense to make a willfully	 g 
false statement or representation to any department or agency of the United States as to any matter within its 	 i I 2 2 1954 - jurisdiction.	 Da1 --------------Von. No. 


(Instructions on reverse)	 (See other side) 


/ti







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify 91 ,t to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratiisationprojectr	 accordance wi
	


terms ofJh contract. 


Signature	 Title 


APPROVAL r\D EA EXECUTIVE OFFICER OR ALTERAE: 	 (I	 f_	 I•, 
XECUTWE-UFFCEF 


Signatur	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF1O4Operçito/.'ris Monthly Report and 
Voucher.—This form details expendituree and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encbuntered must be furnished as an attach-
ment to this Report. and Voucher. Wherever possible, 
the narrative is to be. illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also re to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of7 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order tey appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reperted under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2)' and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim ñnder item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Budget Bureau No. 42-R 1151.1 
Approval expires 6-30-53. Form MF-104A


(April 1962) 


-	 W	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 '.. 195L..	 Docket No. DMEA 
Operator's Name -


Contract No. 
Minerals 


OPERATION UNIT	 COSTS Tuis I 
MONTE I


AUTHOBIZD BY CONTRACT 
.UInT aOsTs	 - 


TO)LTE
Units	 Unit Costs 


UNITS This	 C(S) DATa 


Drifting--------------------------
Crosscutting---------------------
Raising-------------------------------
Shafth--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping 


Rads and Trail&_-------------
-------------------------


TOTAL DISTRIBUTED CosTs... -


iiiii ,ii•ii	 IIzz	 1111 


ZIII IIIIIIII[IIII I1iI 216.O 
TOTAL COSTS 


AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 


- New Buildings, Improvements, etc 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is. correct and. 
complete to the jest of their knowledge and belief. 


Date	 jO)rator 


Per	 ------ Title------


REMARXB 


_C, - NOTE.—Tltle 18. U. S. Code (Crhnes), section 1001. makes it a criminal offense to make a wfflfWly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.2 


INSTRUCTIONS 


Preparation of Form MP-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more iml5ortan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, fOr those unusual phases which may need be 
reported for a particular project. It will be necessary for the Operator to disfribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these itemson a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative c6sts. The "Total . Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, slich as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close, of. the project. 
if determined necessary. The last two columns headed "Authorized by Contra'ct" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the .use of the Operator to call attention to any unusual circumstances causing xcessive or 
disproportionate unit costs. 	 .	 .


S


GPO 83•38475







-.4	


4	


. 


oPxmroRs 


rUY	 ( !OGR 


or te month ot1 Jme


OofltDaet 1o. Xd675 


DtG ork Began: 'ime 11,14 


Wo$ç co44ie4 


iork began on Thne 11, and all the bulldozing work was eornpleted, 
then we ocp1etsd 6' of test pitting b3r th. end of the month. No 
diftiqu1t7 we encotmtek'ed. 'Je bifl.dosed two cuts, uncovering mica 
veins in four or five places on the first cut, and in three niacea on 
the seead out. is recovsvd 4bout 20 lbs. of mica on the fi.rct cut, 
and about 150 The. of mica on the second. tJ csnk test pits at places 
located by the fLeld team,but have gotten verr little mica ac a result 
of this pitting. 4a nt tbrough the vein in each instance as w sank. 


June 11, 12 & 14 : uUdozed two outs, with total of 11'.2/3 hours 
bulldozing tins. Uncovered mica veinc in several 
laces, 


June 15 througb1: !.eoovered 'iioa from the cuts, tote1in 250 Thri. on 
first end 150 lbs. c the second,	 e1d teas vieited 
site ouJunel6 andlooate4tostpitarea'. On 
.rune 17	 pitting began. 


June 21 thru 25 * Continued sinking test pita, roing thrtugh e vein 
atris I ond imri.ng ou of vein. No mica recovered. 


June 2 thru 30: It was neces ary to hr..ng in a truck with a hoist on 
the ba& to help sin: the test 'ttc. Voin materiel 
encountered. but little rtort recovered. In c3i case 
the 1ita w*nt through the vein ar vein ran out.
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DJTERIM REPORT 


DiEA-3ae5 Idm'E675 (mica) INGRAM PROSPECT 


OPERATOR: J. iL Beam and Howard Boone, Spruce Pine, N. C. 


LOCATION: 1.56 airline miles N 450 B of Ingalls, Avery County, N. C. 


Stages I and II of this contract have been completed withowt 


making a sizeable discovery of strategic mica. In Stage II, 9 test pits 


were sunk for a total of 68.5 feet. None of the pits cut pegrn.atite that 


would produce strategic mica and the operator was advised to discontinue 


work. Stage I consisted of making two east-west trenches each 250' x 12'x 6' 


deep, by bulldozer, which required 12 hours machine time. About 500 pounds 


of poor quality mica in mostly small sizes was recovered during this work. 


Stage II consisted of sinking 5 test pits in the upper trench and 


4 test pits in the lower trench. The following table show depth, space 


distance between pits and a very general material description (pit nnbers ) 


are listed from east to west. 


A].]. pits were located where peaatite was best exposed in the 


trenches. The average strike of the bodies is N 35° B and they dip gently 


to the southeast. The composition of the penatite is about the same in 


all the pit sections and is made up of kaolinized feldspar, scattered small 


to massive quartz and green colored muscovite mica, some of which is stained 


badly. The examiners believe that no additional exploration is warranted 


and recommend that the contract be terminated by mutual consent 	 ( 


L. B. Shy,' ining Engineer 
U. S. Bureau of Mines 


K. H. Teague & 1SH. knos, Geologists 
June 30, 1954	 U. S. Geological Survey







S	 . 


DPPER TREMCH 
Distance 


Pit No.	 Depth between pits Material Description and Recovery 


1.	 6' 0 1 ft. of flat-lyingpegmatite, which appeared 
to thin, to the west, enclosed by mica schist. 
A few pieces of small mica 'was recovered. 


2	 21' 64' 16 feet of flat-lying, barren pegniatite. 
Remainin	 5 feet was mica schist. 	 No mica 
recovery. 


3	 7? 57? 5 ft. pegniatite. 	 2 ft. schist.	 No mica 
recovery. 


4	 7' 45' Abo	 3 feet of flat-lying pegrnatite enclosed 
by 2 ft. of schist at bottom. and 1 ft. schist 
at top.	 High side of cut shows 3.5'of vein. 
No Mica recovery. 


5	 8' 30' 8 feet of pegniatite exposed incut wall and 
6 feet of pegniatite in the pit.	 Remaining 2 
feet is schist.	 Scant mica recovery from the 
lower contact with the sohist. 


LOJ1ER TRENCH 


1	 2' 0 Pegmatite lenses separated by schist.	 No 
mica recovery. 


2	 65' 45' Massive quarbz, pegmatité and mica schist. 
Some small mica recovery. 


3	 5' 75' Entire pit depth in pegnatite.	 About 2 lbs. 
of small block mica recovered, 


4	 6' 40' Peginatite exposed in northeast corner of pit 
with remainder composed of mica schist. 	 Scant 
recovery of small mica.
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INTRIV1 REP0PT 


D32J	 IdE67 INGRUI PROSPECT 


App1ioarts J	 and Howard Boone, Partner Spruce 	 L C 


Location : 1e6 airline le N. 160 . of Inga1la Avery County, N. C 


Stage I of this contract, which conited of b doring two 


twet trending trenches acb 300' 121 6' deep ha bcen ©o1eted 


Work began on Je 11, l95I and required 12 houre ing D8 


At leet two coni'orab1e pegiatite about 3 feet prt are 


posed in the noa They are JL feet thick having nrou pincb,e and 


Ueare irregular in ttitwde, The strike of the bodies average N 300 


and they dip 10-1° to the outheast The pegnatite cot. of occion1 


quarts pods, a eeathered feldpar and een 


About SO0 pounds of "un dca wa recovered during the 


doing one book weighing about O pounde and being about 18 inche in 


diaiieter. The r©a ie in part 'wedge ..A" and sone i co1orpattern etained. 


it i planned to contixne with Stage II of the contract and 


location of eeveral test pita were eited by the field ex&inere 


Data of o&: June 16 1951


'2 
K. L Teag and D. H	 Geo1ogite 


U. S. Geo1ogca1 Surrey
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


%rch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 .3 


ROOhCD( 
KNOXVILLE 2, TENN.


Jr 1, 19 


T2itt. h©W±th re three ,grd copie( 8Z the 


bect eontact. The u1 dietribution of the other cbpiea 


hs beei ide


Win. A. Beck







• 8ineae: 


DEPARTMENT OF THE INTERIOR	 ________ 


3	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 O	 •
1 


J1JN-'77954 


*, *obart A Imur.ae* • •• • 
x.c*ttte Offi.r, DM*A 


Iteld ?eaa, k.jioi VIZ 
lo.* 13. Poit Otftcs 
Zi.xiflö 2, I'osM..e 


X.sr )'. L*iarsea:


•--_--L :••---
1 


G,	 - 
J. L Bøs .d 


The Igraa Prospeot 
M*r cou*t, Worth 4r1ius 


Pious ftnd herei'th the oxtgia4 sad ftv. oop3es ota. 
contract aorta the *b4.ct upiorsttoz project which h*m been 
eigMd b the Gsesrisnt with rtstsr **r sad *tfecttvo dots 
as shows. They are a*bOCt to the stt*che.nt of * n Owner's 
Coissat to Usa ty the owner. 


Zr the sontract *st with o' are*i present t to 
the Qperston to? ipro*i sad st*ate'.. Messø 	 sia to the 


irst.rw that the øea$rast, vbin esea%.d, to a firs s*4t*nt 
wader the torso of which ths or. ebit4Jst*d to ..2.t. the work 
etit*.d at the arood *iit st t s port of this sontrast 
doss net bsi* either yo*i' opprotsi or that of the Operators ant 
eliasot be aand within or delegated e**hortty thea the ortgtn*1 
at a cotes at the sontract *i. to be r•tnsd to this office1, 


toi.ther with the opos. ebiijes toi. sonstt.ratica. 


•	 Aft.? osiitteo of the sootract, the copies are to be 
dtstrtb*tad in the src4 acner. Copie of ssrsnd* free the 
Csoi.gtssl $'Iy. dated y 13. 1954, aM trøe lb. 1erss* of 
dated Key 18, )354, or. .nstoosd.	 . 


Siereij yi* 


•	 . •	 •	 •	
George C.Selfridge 


• .'•;jH	 L :f)	 ChMvson. Oporstt 
•	 .t aos(	 . 


D, M, Larrabee	 •	 •	 . •	 • 
WCAnderson:a 5/28/5k 


14eebir Caclogical	 vy 4)	 Copy to Admr R File 
• . .	 •	 Docket Pile - 


1osss 15	 Oeratin,g Committee 
• . •	 •	 .	 •	 .	 Mr. Dietrich, .3061 • •	 .	 •	 .	 . •	


Mr. Larrabee, G-232 GSA.B1d'. 
•	 • •	 Mr. Hoiik	


. / 


•	 .	 .•	 .	 •	 •.	 .•	 •	 • 


H	 •	 .	 •
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


May 21, 1954 


To:	 The Administrator
Through: Mr. L. G. Houk 


From:	 Acting Assistant Solicitor, DMEA 


Subject: J. R. Beam and Howard Boone, Partners 
Docket No. DMEA-3282 (Mica) 


Attached is a contract covering the above-described 


project, in satisfactory legal form for execution, subject 


to the attachment of a new Owner's Consent to Lien. Appro-


priate forms for the Owner's Consent to Lien required are 


attached to this memorandum. 


F!.Hofflund 
Acting Assistant Solicitor 


Attachments
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


May 18, 19511. 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Ecp1oration Administration 


'From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: DMEA-3282 (Mica) 


Applicant: J. R. Beam and Howard Boone 


Name and Location of Property: Ingram Prospect, Avery County 
North Carolina 


Date of Field Team Report: May 7, 19511. 


Date Rec'd. by Ceramic & Fertilizer Materials Br.: May 13, l951 


Field Team's Recommendation: 
1.	 cploration at Prospect #3 by bulldozing and, if 


the results are favorbly, by sinking 100-foot 
5 tx5' test pits. 


Comments:
1. Estimated total cost $1,816. 


2. Proposed exploration is consistent with good 
engineering practices. 


Recommendation: 
I concur in the field team's recommendation for a 


two-stage exploration program in the amount of $1,816. 


W. F. Dietrich
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 600 


Mr. Robert A. Laurence 	 Subject: Docket No. D4EA-3282 
Executive Officer, DNE&	 Mica 
Field Team, Region VII 	 3. R. Beam and Howard 
Room 13, Post Office Bldg. 	 Boone 
Knoxville 2, Tennessee	 ,	 Ingram Prospect 


I Avery County, North Carolina 
Dear Mr. Laurence: 	


/ 


iclosed are two copi of t)4 Geological Survey's 
comments on the field emination\ep6rt of y 6, 1954, on the 
subject property.	 V 


Please note its suggestiØn 1out consideration of a 
short crosscutting trench first. //W'e t114.nk this is a good suggestion 
since it may influence the locat(on andxtent of proposed bull-
dozing trenches along the strik of the pgxnatite. 


If you agree, we wi 
consider this proposition and


appreciate 1ving the Field Team 
bmit its conthents. 


Sincere],y yours 


chairman, erating Committee 


C -


Approved: 


Member, Bureau. of Mines 


Member, Geological Survey 


Enclosures 2







IN REPLY REFER TO: 
OF


G-MD-.CNN 
UNITED STATES 


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.
C	 çr' 


jii,	 ) 


May 13, 1954 


Nemorandwn" 


REVIEW OF FIELD TEAN REPOI ON APPLICATION DNEA-3 282 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. N. Larrabee, U. S. Geological Survey 
Applicant: J. R. Beam and Howard Boone. 
Name of property: Ingram Prospect. 
Location of property: Avery County, North Carolina. 
Date of field team report: May 6, 1954. 
Authorship of field team report: K. H. Teague, D. H. Amos, and 


L. E. Shirley. 
Field team's recommendation: 


Prospect #3 - 2 trenches, each 300' x 12'. x 6' 
100' 5' x 5' test pits. 


l, l6 


Comments: Would it be well to consider a short crosscutting trench 
first? One of the others might be eliminated as a result, 
or the location changed. 


ACTION RECONMENDED: Follow field team's recommendation. 


.rrab/L







UNiTED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2 TENt
Nay 7, 19SIL 


Nemorandn" 


To:	 Operating Committee, DMEA Washington 


om:	 Field Team, D N E A - Region VII 


Subject: Field camination Report, D1VIEA'. 3282 (mica) Ingrain Prospect, 
Avexy County, N. C. J. R. Beam & Howard Boone, Applicants 


Enclosed are 14 copies of the subject report, with 6 extra 
copies of the map, 


We recommend approval of this application, with a unit-cost 
contract to provide the foUodng: 


Bulldozing, 12 Hrs. © $18/hr. 	 $216.00 


Test pits (1 xSO, 100 ft. © $16/ft.	 l600._ 


Total	 $1816.00 


Robert A. Laurence 


Win. A. Beck, for V. J. Lynch 
U. S. Bureau of nes


Rev1ewe by 
DMEJj OPERATING COMMITT 


(date)







UNITED STATES
DEPARTMENT OF THE INTERIOR


-'.,	


///4d? 


.


	


. 


DEFENSE MINERALS EXPLOR.AT ION ADMINISTRATION 


EXAMINATION REPORT BY FIELD TEAM, REGION VII 


ON 


DNEA-3282, INGRAN PROSPECT 
(mica). 


Avery County, N. C. 


By 


Kefton H. Teague, and Dewey H, Amos, Geologista 
U. S. Geological Survey 


Lawrence E. Shirley, Mining Engineer 
U. S. Bureau of Mines 


Nay 6, l94


Reviewed by 
DMEA OPERATING CO1vflITT 


(date)
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DEFENSE NERALS EXPLORATION ADNINISTRATION 


FIELD EANINATION REPORT 
On 


DNEA-3282 (miçJ ING1AN PROSPECT 


Applicants: J. IL Beam and Howard Boone, do Mr. Beam, Kalinia, N. C. 


Three prospects are preserrb on the property of which one shows 
indication of containing mica of stockpile grade. The possibility for 
discovery of a worthwhile deposit at this prospect (Prospect #3) appears 
favorable; therefore, the field examiners recomllEnd that limited explora-
tion assistance be granted, in two stages.. 


The prospect was examined on April 8, l91. Nessrs, J IL Beam 
and Howard Boone accompanied the examiners, on the inspection which required 
1 1/2 hours. 


The Ingram Prospect is l.6 airline ini1es N. !j5° E. of Ingaus, 
Avery County, North Carolina. Access is available to the property by an 
all weather gravel road. 


Both of the applicants have had mica mining experience and are 
competent to conduct the proposed project. 


Area covered by the lease is adequate for the project. No surface 
facilities are present nor will any be needed. The existing works are: 


Prospect No. 1 - A. small open cut about 8 feet deep and two 
northwest trending adits each about 90 feet long 
from the north side of the cut. 


Prospect No. 2. A small open cut similiar to the one at 
Prospect No. 1, and a northwest trending adit about 
90 feet long from the north side of the cut. 


Prospect No. 3 - Several shallow test pits trending east-west. 


A conformable pegmatite, striking N. 300 L and dipping 2S° STi., 
is exposed in the adit at Prospects No. 1 and No. 2. It is six inches to 
I. feet thick with a continuous quartz core two inches to 1 foot thick at 
Prospect No. 1, but only about 6 inches thich with no quartz core at 
Prospect No. 2. Slickensides along the wall rock contacts indicate the 
pegniatite has been emplaced along a fatit. Both the pegniatite and the country 
rock, mica schist are weathered. The pegmatite consists of kaolinized feldspar 	 _-
quartz, and grren muscovite. The mica is "wedge-A!! and curved.







I 


Pegmatite exposed in the test pits at Prospect No. 3, may be the 
same one exposed at Prospect No. 1 and 2. No country rock is exposed but 
distribution of test pits showing pegmnatite suggests that the body may 
strike east-west and dip gently (a few degrees steeper than the slope of the 
hill) to the south and that its thickness is probably at least five feet. 
The pegmatite, highly weathered, consists of kaolinized feldspar, quartz and 
green muscovite. The mica is hard, clear except for some clay stains, flflatAu, 
and splits well. 


The work at Prospect No. 1 and 2. was done during World War II by 
Brown Ingrain. According to reports approLmately $10,000 worth of mica was 
sold to the Colonial Mica Corporation, however, the records do not verify this. 
Work at Prospect No. 3 was done recently by the applicants. 


Supplies and skilled labor are available locally. Electricity is 
available about 300 feet from the property but none will be needed for the 
proposed work. 


No exploratory work is justified at Prospects 1 and 2 because of 
the poor quality of the mica and the limited size of the pegmatite. The 
Le1d Team is of the opinion that a limited exploratory program is justified 


at Prospect No. 3. It is recommended two trenches, each about 300' x l2 x 6' 
be bulldozed in an east-west direction (approximate location shown on the 
attached map) to ascertain the character, thickness arid attitude of the pegr. 
matite. If results of the trenching are favorable, then a second stage 
should	 include an aggregate of 100 linear feet of 5' x 5' test pits, 
location of which to be dependent on the dozing results. 


Estimated cost.s of the proposed program are: 


Stage I - Bulldozing two trenches each - 
300' x 12' x 6' 12 hrs. $18/hr. (D-8 dozer)	 $216.00 


Stage. II - .00 feet 5' x 5' test pits 


Labor: (25 shifts) 


1 - Foreman ® $1.25/hr.	 $250.00 
2 - Laborers $1.00/hr. 	 LLOO.00 


Hand Winch	 25,00 
Muck Bucket	 25,00 
Hand Tools	 25.00 
Compressor and hammer rental © $200/Mo. 200.00 
Gas and Oil	 150.00 
Explosives	 .10Q00 
Drill steel	 . 25.00
Misel1aneous (Ins. Social Security, 


minor repairs, etc.	 )-i0O.00 


Total. . . .


$1, 6W,00 
$i, 8i60
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ri;c Co i-0.	 . 
UNITED STATES


DEPARTMENT bFTHE INTERIOR 
3%3*	 DEFENSEMINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


APR	 1954 


4s*ere.J.B. 3øame2 
uzx oone	 . 


Spra* iu., north caUiia
a: DQCk*t io. A.3282 Mtca 


m tgr Proi3pact 
£vezl County, North C.rolina 


ouz, ap4ieaticn o aiaisti*noe i expor.t. the 
mibsot propei4y hu bean z•4ew.d r the N*astsi21io 4Lmraa 
flivieic ot the Deinse Z1Q2* Ixp3o**tion	 ntetz*tion M
as been 3et,z'rid to 14i. Robort . JLuDence, E3Cntive Ct*.r, 


D)A Field Tha*, 1.gion VII, acc 3, post Ottioe Buildirg, 
1noiUe 2, Thxme5e, toi Au?	 con;i4raticn	 po4b1y 
* fYiel4 eziatio,	 . 


The Begiaa1 Qtfic. 4i ocetact y .t n er date 
*a c iriRtion s to be e4e, ur aaotøtazwe that jou 2IN 


ge the *eabera ot the i.1d 1m Lri the C	 ti*A i4U
be apz'eoiata4.


Szcare' yows, 


Lé O. Mitteiarf (. 


Adstratc 
•	 WCAnderson:gad 4/1/54 •	


Copy to: Admr. R. File	 . 
Doeket File •.	 . 


•	 .	 Cerating CaTittes 
•	 Field Team, Region VII 


Mr. Dietrich, 3061 
• Mr. L&rrabee, G-232 GS Bldg. 
Mr. Eoik
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UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES 
WASHINGTON 25, 0. C.


cnse Mto• 
RE	 •€ 


AR 2 3 11954 


March 22, 1954 


Menrandum'/ 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Acting Chief, Ceramic and Fertilizer Materials Branch 


Subject: .D?AE1-3282 


Applicant: J. R. Beam and H. Boone 


Name and Location of Property: The Ingrain Prospect 
Avery County, North Carolina 


Date Application Was Rec'd.. by Ceramic & Fertilizer Mats. Br.: March 17, 1954 


Comments:


1. Applicants propose exploration on Prospects No. 1, 
No. 2, and No. 3. 


2. No information is available in this office on subject 
property, since itis a prospect. 


3. If the field team judges this to be a worthwhile program, 
it is suggested the exploration be conducted in stages with work being 
completed on one stage before commencing on the next. 


Recommendation: 


It is recommended that the field team visit this property 
to ascertain if an exploration is justified. If so, the field team 
and applicants should agree on a definite exploration plan consisting 
of separate stages.


lbnald R. Irving /







IN REPLY REFER TO 


,:: -'-ND-CNM 
UNITED STATES	 L' 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY


is is 
WASHINGTON 25, D.C.


March 19, 1954 


Memorandum' 


REVI OF APPLICATION DJY1EA-322 (Mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
•rom: D. M. Larrabee, U. S. Geological Survey 
Applicant!s name and address: J. R. Beam and Howard Boone, 


Spruce Pine, North Carolina. 
Nameof property: Ingram Prospect. 
Location of property: Toe River Twp., Avery County, North Carolina. 
Suirimary oapplicant' s proposal:' 


Prospect 1 — Rehabilitate 110' adit. Drift 100' 
Prospect 2 - 100' x 10' x 12' open cut 
Prospect 3 - 100' x 10' x 12' open cut. Then sink 


test pit 35' on Prospect 2 or 3. 
Sources of information on applicant's property: None other than that 


some green mica was sold to Colonial Mica Corporation. 
Comments:


1. Non-ruby mica. 
2.. Proposed job layout looks haywire to me. 
3. It might be well to consider one prospect at a time, 


rather than approve 3 at once. 
4. Applicants' sketch' shows no reason for exploration. 


RECOIYJI'IENDATION: 
Refer to Field Examiners for their consideration, and 


examination if desired.







J4OF	 0 (if	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


iarch 1?,. 
essrs. J. R.. Beam d	 Subj eot. DEA..3282 


)OflG	 Re Expldration Assistance 
Spruce Pine, N. Car.	 Ingram Prospct 


Dear Sirs: 


The receipt of your application dated 


for exploration assistance under the Defense Production Act of 1950, 


as amended., is hereby acknowledged. 


Your application has been assigned DooIet Number Jj...3232 


and referred to the Non-etaUic LLinerals fliviion. 


Kindly refer to DIIEA-.32&2 in any future correspondence 


relating to your application.


Sincerely yours, 


ROBERT 1E ADAMS 


Robert E,. Adaiis 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washington, D. C.	 44994

















		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130

		141936_001

		141936_002






r4 


0 


4 
• 


.4 . ' 
-'	 0 


'4


r.,ri,	 :	 i-a	 kurcia	 Japot at	 - H.-,	 'lorth 
Caria, '	 I '''.P	 c'	 iscertt.ng t..!	 ductton 
&nder e.	 ra	 ;.r,1.ct	 eo't	 .ts.	 ' tn	 id	 rot 
dia'zse :	 rcr zert	 to-i y	 mir th	 fol-
1ctns' tZc. 


Crtrat 
No. 


—	 t7 14 itt	 :1ea	 Corpo:.	 .-' ,	 td-Mary, 


456 215 A.	 J.	 ai1	 en	 '.	 W'•'r ?eid,	 kei-1ary, 
I1 Hc'ober 


•	 22'13 Dixi. Mirerals,	 Inc. :,	 .	 t'.na	 teven.) 


1.12 F" 3',it'	 •Jou'%	 Mica	 ?:r .'n, N,	 L. Mrnard 


.1 ::..' .el 
472 1..'y,	 Turley 


66 5'5 )xfp	 Mfs,	 irie, .' 
476 2?7 r'rew	 , •Rjd 
31 2 T'	 cdzLea	 Co. :..,	 • 
3 .'. '.	 .	 'igs	 &	 ".	 .	 (lenr '.a	 •jc[r,	 Ltt1e	 Sa 


:ining "o. 
6: M	 r'.v	 Mi	 tr y	 _o. ,	 - 


t '•'	 e	 hc	 ('(, 


6	 t .	 4ur1.son,	 et	 $1. 
tt	 Yur 


31 •	 ..''ic	 'tea	 '. •rtre) 
fr; . V • vre'	 'lca	 4inre 
6; .':•• .::Ili	 •	 .r'dr	 .n1n;	 - 


.2 .	 ._.tilUr	 ?i'--	 •;la ..	 •	 • 


1in,. -.1: t	 (Talent) 
v':, .	 -ur1e)n '. 
I 'I	 •.	 j	 . .


OFFICIAL FIL.i WFV 


Det.	 $vrii.a.	 C.ds 


,.i 800


____________ 500


____ _________ 120


____ __________ 110


100


220


T	 - 


: r) 7
	


*


I: 
Me,rn 1u


	


•	 ..	 , 


.it iect:	 ("	 ;ç	 } j r	 ii 
I	 -	 :, 1'?, 


Durtn t	 ti' of )me IS to ?2, 1962, 1	 t	 purcass 







-	 - I	 I'
/	 , 1/fl- ___


774(


i4	 7i41f___ £ 


___	 M-


9j5i A	 ___ 


a
I


cd,ô 


H	 i.i 


	


_______	 - 4 


	


-	 -	 -	 'I


I







GENERAL SERVI - •I4INISTRATION	 _	 •..f	 114.47 
FINAL SETTLEMENT - MICA	 PURCHASE 


MICA PURCHASE DEPOT -	 --	 ...s fl	 I, C. -	 ..	 J______	 £3.333 (s 
- .cA	 AU!HOI?AUO"I	 'JMf	 e	 44p	 .LUptp	 P	 - I $333(a)	 ________________ 


EVALUATION	 DATA	 -- _______ --
RUBY 


HALF	 I-'IM FLL 
QUALITY -- --	 i___ -.------.---r - 


4 -	 - I
-_	 -_	 .-.•-- AIED 


4AD(S NO. I AND LAP .j!.


-	 _t_ -


'-.	 --


_.


I 
DSNO. 4ANO	 - 


SI AND 6 .RADES NO. 
_______________


.	 . 


GRADLSNO	 )ANDLAPGR


'•)')	 j (ADESNO.4ANO5 


(AD(S NO. S4	 o e 3. 00 
-


j . 55 ____________ 
'AVi STAINED 


GADSNO.	 ANU LARG&R b. - __!±._ 


f	 .	 .


-_________ 


______ GRAIES ND. I AND S 4.00 


OOj E1 
___________I	 Tf


--
TOTALS _______________________________________ 


•_..


PIONRUBY 


S 1


____ 


STAINED AND BETTER 
ADES NO. S AND LANL It	 t 


I


r	 -	 -


--	 * 4,.D0 


– gj


[a •T. SX	 .t
t 


-	 - 


DESNO. 4 ANO 
—	 R(SNO_S*ANDI 


NFD


- L	 ---------- 4Js - AOESNO.4&ND 4.00 ( -	 -----5- 
ADES NO.3* *r	 •


- - -


.40 
-


-


.	 I	 17S1 
•l',',-	 STAINED 


GADtSNO.-3ANDLAAGL - 
1


r	 •.
I. PADES NO. 4 ANt) 5 . 4ç 


AD(S NO. $4 AND 6
—4-------45- - 


L.
'--- -H-----
-. 


- - TOTALS 


rçTAL	 YIILD	 AND	 VALUE	 PO'j8V (Half trim pius full trim) 	 . 


AOJIjSTFD VALUE *HEN LESS THA?'	 1	 GS Pt P	 (ABvF	 'HuF	 ___________	 -	 TTJ 


I0GRAM B.	 DEDUCT $4.00 IE	 POUND F0	 P IFTI(	 AND	 TF1MMING 


- AL BASIS FOR PAYMENT - 


H S:	 INITIAL	 PAYMErT	 uc	 NL-MUT	 1LIjLL4tJk'9E 


f-.LANCI	 DU 
ND LOAT ION & MINE r


FO 


1 - ,. 1. 1.	 ' -Ii3. 
a 4 $ 11.71 PvML45•' 


!8LAC 
Spc'ts, 


LStain.d) __________________________ 	 - 
SLLt.fS ISA	 AND * gs (1yp. or print) LERIZ(D 


I	 -1 cz:i3$IF4G LOB1 


TOTAL POIjNDS
7 PURCHSD 


- 
$ ________I


A P	 R 0 V [ D 
C(PsiPIN1LNOLNT 


LS.	
/ .


GSA FORM 1O1JO AW D C	 —i71	
S(PTER 197 







	


GEP4ER1TRV	 MIN$STRATtON' 	 -	 . _ ArE 
UPC&Sb	 - 


FINAL SETTLE4EP''	 MICA IIJKCHASE	 .--------
4CA PURCHASE DEPOT	 _	 M3412 (a) 


•iT	 HOIIZAT4U4*1i	 'T t'JS	 -	 _____________ 


	


[sa.-4a2c	 -______________ 


EVALUATION DATA 
____________	 R U I Y	 ____________ 


,iAL.	 •rPIM	 FL.i	 !IM 
)UALITY	 ,-----1	 r—'	 -	 - 


P:ND	 4_!'ct P	 p.	 A4ON'	 c'rc	 ,PiL	 t9 
4	


AUO'4' 


)'	 AND BE.TTrR


* A)fS NO. 3 AN	 *R(,,tj	 .i	 . V 


___________	 --	 - ----------- ------------ -	 -f--
IVD	 NC. 4 AM	


4_. ... 4 GAt&S NO. St AND	 I 
____	


--	 ____ 


RA'F NO. 3 At' LAP	 1:. 


	


---	 .	 -.. AL	 o. 4AND	 I 
* S NO St ANI	 - - -	 -	 I	 -	 t 


t-	 -	 --	 -- -----------------t -------;	 TI'D 
S NO. 1 AND LAVGfP	 I	 . . ' 


h--	 --	 - NO. 4 AND	 • 


-_-_J____i_____ii__----- ___ ____J____________ 
P4 0 P1 R U B V 


N r	 I 


'AV	 NO. I AN' i*;	 • 


AFNO.4AHD	 .	 --	 --	 -	 - -	 53 .	 -.	 - 
* IS N.) 5$ AND	 4, 1$	 u.n .-


	


L$*VdC'.!ANOiAP',ER	
.	 .N / I	 :.	 __L.I3_ 


C.PADNO.4AND	 4.' 
CJk*DLSNO.5*AP1	 2.4I)	 ,	 I	 ._.M.....v' cA'.4(()	


f 
NO.3AF401AR(.LP	 .1	 -	 . 4.	 -	 .13 '	 :.	 .	 v' 


;A'-INo.4At4(5	 [	 I	 s 
-----------	 __	 -.-
4A:,	 . 3$ AND	 ,	 .	 - --	 -	


-	 -.	 .• ,1' 


________________- ___ ___ ____ 


L. L'° A1UF
	


473	 • 1 


.ALjf *V-4N Lt''	 )-	 ,. P p fABi	 $	 -	 'V	 -	 ' 


-	 :..	 .	 E ...	 $4. (iC	 •-	 F(	 i	 .	 AN	 7 R 


r	 -	 -	 - -: 


- ___________:ii.	


) 


	


c1L sxy ty,LC.	 u.n 


aes


'. :.cs 


5tj'ct' 


AMf AN	 .	 -	 -	 .'N.''I' 


	


.-	 . ----


___uo$1_i___


	


-	 .,.::Vj 


pt-ao' V


' 


A











Page2 


Id4675	 3. It. 8€am and I!oward Boone	 CMA..3282 


2! R ! ! '*1 
AND REASONS. THEU?O 


•	 :•	 At the time this exploration' proct vu sxsutedthe Operator.' were' 
in possession of the property by vLrtss of a five-year 1*ase granted 
on March 10, .1954, 'by Brwn 'Ingru, Three Mile,'. North Cao1Lnf.' The '. .., H, 
Operators abandoned the property upon complet ion of the exploration 
work on June 30, 1954. A saaU quantity of mica produced during the 
exploration work was sold for $161.08 during July 1954, in the nem. 
,t! Sa. L. Phillips, Spruce Pins, North Carolina, and the Government's 
royalty of $8.03 was paid. 


h. property remained inactive until some time during 1936 wheD 
Hayden Ingram (sam of the landowner) and T. *. Undrvod, Nswl&nd, 
torth Caroline, began operations under the name of Clifton Mine. 
Prom August 14, 1936, tttrosgb 0tober 31, 1957, this partnership's 
sales ssnnt.d to $18,340.40, on which the landowner paid $134.63 
of the calculated $917.01 royalty. 


Pro. October 28, 1937, tbrotzgh December 9 1937, ialsi .mou*ting to 
*941.28 were aid. in the uame of Clayton Dellingar, Røut 2, Spruce 
Pine, North Carolina. Th, landowner paid $19.63 of the calculated 
$47.31 royalty. 


A listing 0? the indivLdua1. sales, which are summarised in the fore. 
going paragraphs • is given in the prior Report of Royalty Review 
dated March 19, .1938, Sib.s4uant exsmiAations of tt* property and' 
checks of the Sprms ?ine Mica Purchase Depot's records bayt di.. 
closed that, •throb ufl l5 _iØO, no urtber silos were ad.. to 
the Depot and the property was inactive from November 27, 1957. 


This contract provides that the Operator, as principal if the pro. 
ducsr and as surety if not the producer, shalt pay * royalty on all 
production from the land. 1he "abandonment" provision in Article 
7, howeVer, was not deleted from the contract as the Owner'. Can 
s*nt to lien dated June 11, 1954, grints a lien merely to secure 
th. royalty payment "provided for under th* terms of said explora.. 
tion project contract". On Mey 28, 1958 the Solicitor's Office 
informally stated that thre was "No legal right to demand royalty 
in view of abandonipsnt" and tt* regional eff ice was advised on June 
13, 1938, by the Operating Committee "Therefore, you should make no 
further demand for royalty payments to the Operator or the Owner". 


The "abandonment" provt$ion'. .ffct is conclusive only "with come. 
plete abandemasat by the Operator of all iteest in or operatLons 
on the land for a period of 10 years from the date of this con-. 
tract". Aecordft*gIy, if the Operators, as individuals or partners,
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 


Mr *k,.rt A, L1**resce	 i fl/ti '-	 p 
£xIuth. Officer 
DME* 11u44 t.sei, *ogt.0 V 
Roo,t 13 Poet Office Bulldbig	 1 


x*ut. 2. TuDesae


R. Docket Ho. DMEA-32$* jMica) 
I. L *,aw and Hward aeon. 
lagram Prospect 
Avery Cosety, North Caroline 
Contract No. 1dImZ613 


Deer Mr Liiiarance: 


Apparently our lttsr to yen Isted lune il, 1958, advisIng 
tiM na• legal bsss tots for making additional demand for royalty 
from shier tie Operator or the Zandawnor under the abov.-.f.rancsd 
contract, has caused Mr. Jyath to write the momora*d*m dated 
Jue. 20, 1951, rsl*tiv. to 25 other certified projects in which the 
'abudonmsnt provision" was not daloted froM the .xjtor*tion con 
tracts.


Tb. rnlisg u cnasect*on with Coatr*ct ldm**fl wss based 
e*tir.ly *po* tie particelar circumetancee In that cue. Tan eboeld 
follow yonr post practices with ssp.ct to the listed càntvsct* In the 
*bu*s. of say co*UIcti*g instrncbeas by this office with respect to 
any specific costrec


to the questions søked in Mr. Lyachs momorsadom 
a,. swmmsiised as foflowE 


(1) Tb. 0v.rnm*at s.s net have any contractual r.latio* 
ship with a now operator of "ab daaed' property and Is therofora not 
is position to demand payment of royalty by him. 


(2) If the Government has rstana4 its lien on th. land, th 
landowner in .11gstod to pay the royalty en Ofly production, H. tay











S 
LRAFT 
CEFisher 
June 25,1958 


Mr. Robert A. Laurence 
Executive Officer 
DMEA Field Team, Region V 
Ro9m 13 Post Office Building 
Knoxvi1le 2, Tennessee


od: 


0 


Dear Mr. Laurence: 


Apparently our letter to you dated .3une. 13, 1958, advising that 


no legal basis exists for making additional demand for royalty from either 


the Operator or thi Landowner under Contract Idm .. 675, DMEA-3282, 


3. R. Beam and Howard Boone has caused Mr. Lynch to write the memorandum 


dated June 20, 1958, relatIve to 25 other certified projects In which the 


"abandonment provision" was not deleted from. the exploration contracts. 


The ruling in this case was based entirely upon the particular 


circumstances. The Owner's Consent to Lien dated June 11, 1954, executed 


by Brown Ingram, wa prepared on the old form with certain deletions,, one 


of which was paragraph (d) on the back of the form which would have 


granted the Government a lien for royalty until the royalty claim was extinguished 


, by lapse of timC or was fully paid. The abandonment provision should have 


been, but was not, deleted from Article 7 of the contract. Thus, the 


Operator was released from any royalty obligation upon abandorinient, as 


was the Landowner who had.not assumed any lIability for royalty greater 


than that of the Operator. "	 . 


A review of the contracts listed In Mr. Lynch's memorandum does 


not discloie any others in which the situation is the same as in the above-
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S 
mentioned cau. 


Contracts ldm-E674, E .i679, E-684 and E.687 (Docket Numbers 


3287, 3290, 3244 and 3256, respectively) were prepared at about the same 


time as Contract Idm-E675. They also 1cluded Owner'. Consent to Lien 


similar to that executed by Mr. Ingram. The abandonment provision was 


retained in the original contracts, however, •uch provision w&s subsequently 


eliminated, in each instance, either by amendment or in a termination agree-


merit. As "abandonment" would not release the Operator from his royalty 


obligation, the Landowner would not be released. In these instances, the 


Operator is primarily liable for royalty on any production from the property. 


The Government may also enforce its claim for royalty against thó Land-


owner In the event collection cannot be made from the Operator. Royalty 


payments will, of course, be accepted from any person or company mining 


on the property. Such acceptance does not release the Operator and the 


Landowner from their liability for any unpaid royalties. 


Your attention is directed to the last paragraph on the back of 


Owner' s Consent to Lien with Contracts Idrn.E3 11 and f-412 (Docket Numbtre 


2377 and 2277) which clearly states that the Government's claim for royalty 


"shall survive any termination of the contract, whether by completion of 


the exploration project or otherwise." 


Landlor'd Subordination Agreement made a part of Contract Idm-E349, 


Docket Number 2375, provide, that the Lessor (Landowner) "shall assume 


and does hereby assume all of the obligations of the Lessee under sa&d 


Exploration Project Contract to make repayment t the United States of







S	 S 
America according to the terms of said contract." Whether or not 


abandonment by the Lessee (Operator) will serve to release the Landowner 


from hisliabitity for the royalty payments will be determined when and if 


the specific question arises in connection with an attempt to collect royalty 


on production from the property 


The Operator named in Contract Idm-E662, Docket Number 3255, 


Is represented to be the owner of the land on which the exploration was per.' 


formed, and the reason for including this contract in the i*.t is not apparent 


Contract IdmE43l, Docket Number 2610, stated that the Operator 


was also the Landowner and that there were no claims, lien, or encumbrances 


on th. land It was subsequently determined that the land was encumbered 


at the time the contract was executed. The Administrator' a letter dated 


March 10, 1955, notified the officers of Dixie Minerals, Inc that royalty 


was payable to the Government on any productioit from the land described 


in the contract regardless of whether that company owns the land or is 


the producer. The fact that the abandonment provision was included In the 


contract certainly should not release the Operator from hi, royalty obli-


gation under a contract which contained a misrepresentation of a material 


fact.


In letters dated August 7,, 1956. the Administrator advised the 


AssignoP and the Assigned of Contract Idm .. E459, Docket Number 2579, 


that they were liable to the Government for royalty on production from the 


3







.•	 .,	 S 
land subject to the contract. The Owner' s Consent to Lien In this Instance 


was specifically conditioned upon th. terms of the Z*plo ration Project 


Contract sad 'sny amendment thsreof which does not	 alter the provisions 


for repayment." Tb. project was not certified in the manner provided in 


the contract. Instead a clause providing for th. payment of royalty was 


incorporated i* the termination agreement. This served to release the lisa 


on the land and no demand for royalty from the Landowner w*uld be In order,. 


but the Operator, as surety, remain, liable' for royalty on production from 


the land.


Tb. Owner's Consent to Lien In connection wIth Contracts IdznE393, 


£432, £495, £516, £519, £54?, £557, E560, £561 and £613 (Docket No.. 2293. 


2557, 2793, 2926, 2784, 2886, 3000, 3008, 2917,andZB?5, respectively) 


are o he same form as used in connection with Contract 1dm.4S9. In. 


each of these cases a Certificat, of Diócov*ry or Development was issued 


in th. manner prescribed In the contract. Thus, even though the Operator 


may make a valid abandonmmnt of the property and be released from the 


obligation to pay royalty on any future production from thø land, the Govern 


meat's lien on the property is not destroyed and we may proceed against 


the Landowner. for such royalty. This Is also true with respect to Contracts 


Idrn . Z601, L636 £659, £664 and £665(DockøtNos. 3030, 3IS4 3229.3241 


and 3216. respectively) which include the Owner's Consent to 'Lien as 


revised July 1, 1953.


4
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Answers to the questions asked in Mr Lynch's memorandum 


are summarized as follows 


(1) The Government does not. have any contractual relationship 


with a new operator of "abandoned" property and is therefore 


not in position to demand payment of royalty by him. 


(2) If the Government has retained it. lien on the land, the 


Landowner is obligated to pay the royalty on any production 


He may arrange for the new.operator to pay the royalty . 


which will be accepted . by the Government; however, we 


will look to the Landowner for payment should the new 


operator fail to pay. 	 . . .	 . 


(3) The Government should accept royalty on any production 


from the land until such time as the Government's cofl-


tribution has been paid in full, the repzyment period shall 


have expired, or. &t has been determined, upon referral 


to the Washington Office, that neither the new operator nor 


the landowner are legally obligated to pay such royalty. 


(4) and (5) The Compteoller General's letter dated 


September 6, 1957, copies of which were sent to you 


with Mr Chambers' letter dated September 26, 1957, 


states that eit would be inequitable for the Govórnment to., 


take advantage of any mistake made by an operator in 


making of either an interim or final payment of royalty $ * * 


Refund of royalty payment should, of course, be supported







S	 S 
by a proper voucher or Invoice." 


•	 If a' proper claim should be filed for refund.of 


royalty payments under Contract IdmE675 by the parties. 


making such payments, other than the Operator named in 


the contract, a refund would be in'or4er.	 , ' 


(6) The Yield Team or its representatives should not tell 


eitbór landowners or subsequent operators whether they 


are obligated to pay royalty if the lease is given up by the 	 •


original operator. Every effort' should be made to collect 


royalty on production from the land Involved. In event of 


refusal to pay such royalty, the matter should be referred 


• •	 to the Washington Office for conederation. In other words, 


each case must be determiñedndividUallY on the basis of 	 •'	 ' I 


the legal aspects.	 ,	 ' 


Sincerely yours 


•	 Chairman, operating Committee 


•	 •	 6







Memorandum 


To:	 Operating Commtttee, 


S	 S 
•	 UNITED STATES 


DEPARTMENT OF ThE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO	 rc, lj 	 C.4i 


ROOM 13 POST OFFICE BLDG. 	 1	 ©y 
KNOXVILLE 2, TENN. 


June 20, l95 


From: Acting Executtve Officer, DA 


Subject: Royalty obligation on contracts written on February 
1952 'orm MF-2OO and Form M?200A without deletion 
of the abaudonment provision" by amendment or


	


otherwise.	 • 


There are many certified and pseudo certified 
contracts in Region V that were written on the subject forms 
and the leases on the land were subsequently given up by the 
Operators. Some of these properties have later been leased 
to other Operators who have or are making royalty payments 
because they wre told they were obligated to do so. 


We would like the following questions answered on the 
contracts listed below which have been abandoned by the Oper;tors; 


1) Isa new operator required to pay royalty on any 
production made? 


2) Is the landowner obligated to pay if the new 
operator fails 'to do so? 


3) Can' the Government legally accept royait,y from a 
new operator or the landowner when they 'are not obligated to pay 
it?	 '	 '	 ' 


4) It the answer to (3) is "non must we return any 
payments received in the future? 


5). if the answer to (3) ts "no" must repayment be 
made of any royalty received subsequent to abandonment of the 
lease by the original operator? 


•


	


	 6) Can the	 yield Team or its representatives tell the 
landowner or subsequent operators that they are not obligated to 
pay royalty if the lease is given up by the original operator?


// .4llI
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page.2


Certittsd and Paudo 4ertifi.d Contract that were mad. 
on Contract ?or'ma M?400 (February 1952) or MF..200A (Peb. 1952) 
and which did not have the "abandon*.nt provieion1' deleted by 
a*endent or otharwize. 


antr*et 
WU4 S I4 *ITr !t	 ______ 


2277 12 lOiøIur.52 Burke4ohn Mic* Miners	 Thrk.JoIm 


2293 393 29-52 Dixie Minerels Inc.	 D.}Lt.phen 


2W5 349 6u.23u.52 Robinen & Weet	 r3w*nnanoa 


2377 311 5752 Piedmon1 M5nerala Inc. 	 tIelt 


2557 432 Anglin & Elkine	 Ruekins 


274 19 54453 wigge, O1.nn L Green	 Sant Ruskins 
279 495 3.253 Bwne & Spe.nglar Cont, Co. 


Lee Cornwall 
275 613 10..28.53 L*tt Toung	 Cox 
28*6 547 6.1553 Duncan Mining Co.	 ConnoUy 
397 561 7.253 Roy H, Foute	 A11*e	 Cove 
2926 5i6 5..7..53 Gocdniic,a Co.	 Engle Cope 
3000 557 62553 Mining Co.	 Bryson 
300* 560 74*53 Murphy Mining Co. 	 fled (Bennett) 
3050 601 9-17..	 ' t.E,Bur1eeon, et al	 Jonee-Boseman 
3354 636 11.3.5) Clingman Ellis end 


Waite? Grindataff	 Byrd 
3216 665 -2254 The Hector Mining Co.	 Hector 
3229 659 1.4654 Willie &	 y4er Mining o.	 Lutz 
3244 684 7.12.54 Alex T*gue	 014 Deneon 
3247 664 342.54 Newland Buchana,et *1	 John5on 
3255 662 3i5..54 Non- etaUic Miner*1 Corp. White.Ja.-
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Conirac1, 
kjg. __ daio e. 


326 67 7-22.54 Wnri 0. Rthbirn 


3287 fl1 I. Ph.tUips, et al	 Mud Ctt 


Pseudo - CertCicd Cntrts - - -* 


2579 .59 i21.)2 I3ower Mining Co.	 Baird (ore Mine 


2(10 431 10.3Oi.52 Dixie Minera1sc,	 SheU Ridge 


3290 679 6!244 J.li, Young and 
C. 04 ?ur1eon 


V. J.	 At3.ng 
executive Oftie	 DMEA 
fleid	 ear2, aegon V 


pr,	 ori. •	 •?I? 
1







S .


riV Fore 7 
2-6)


\	 •1


OFFICIAL F1.L 


JUN 1 3 1958 


	


• 4 ç	 k	 I, 


-	


4	
;,.-.	 .•.	 I -.


-,	 .....''% 


	


:	 •-:t 


• "f•')•	 Ott	 r' Lt 
• c••• ; ••••	 •, 


•'ar ''r


4	 .v	 •. 


	


f•-'. .''.t'-	 -4..	 .. 4 .-. 


	


.-	 .
	 44 *'!	 4-4k	 C.h' 


-1 


-'A1tb	 .i	 -	 ..	 - 
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-;' .-'c'.r


/s/ George C. Seifridge 


.f	 '-r&tj 
4prowed: 


/s/ Frank D.LaIIIb 
)a*r,	 utfl.. r 1 f-


/s/ Thor H. Kiilsgaard 
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X&3 22, l98 


Nomorandum 


To:	 Operating Coaiiittse, flNL&, Washington 


Yrc*:	 Executive Of.tcer, ])I4EL, Region V 


Subjectt flA '.3282, I7 (Mtca) 
J. R. Beam and Howard Boone, Ingram Px'ospèot 
Avery County, Worth Carolina 


From time to time we have written Brown Ingram, the 
owner of the property covered by the subject oontract requesting 
payment of royalty on production of 24ca from the land deecribed 
therein. The original Operators gave up their lease and considerable 
production has been made by other Operators since then. Are i 
right in requesting Mr. Ingram to pay royalty on this production 
and ia he obligated to pay it? The contract was 8igned on Form 
W200(A) (February 1952) and the "abandonment provision" was not 
deleted by amendmnt or otherwiae. 


In Operating Comitte' a letter of April 1, 195?, on 
D*L.Q81tl, idmu.E523 (Co1umbuz*.tanta1um, beryl and tin) it was 
suggested that cases of this sort be referred to the Washington 
office for interpretation.


Robrt A. Laurence 


cc: pr. Corn. (2)


._i i,	 I 
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UNITED STATES 
1TRM EPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ECEtV	 23
RUOM 13 POST OFFICE BLDG. 


DA'	 KNOXVJLLE 2, TENN 


APfl 12, l98	
OproCom.2/ 
.uyticu 
Files 


Three Mile Station 
New3and, North Carolina


e: DMA..322, Zdm-Z7mica. 
J.R. Beam & floward Boone 
Xngraa Prospect, Avery County, •	 North Carolina 


Dear Mr. Thgrai: 
•	


On rch 31, l95 thcffice mailed yot'. a 


Report of Royalty Review which gave a statement of ro .yaty due, 


pa&d and unpaid on production tram the land covered by the 


subject contract, This statement showe an unpaid balance due 


the Go rnzient f 1O.1Z. The last payaent we received 


w*s a Money Order dated )ecember 21, 1957 in the amount of 


1963, Xt is not within the authority of this offtee to 


postpone .indefintely such action as may be necessary, to 


collect the amounts properly due the Government,. 


Accordingly' I must advise you that unless a sub-


etantial payment on account i received within G days from 
the date of this letter we will have to refer this to our 


Washington office to take such atin. as it deems necessary 


to effect the collection ot the royalty duet 


Very truly yours, 
EXECUTIVE OFFICER 


REGION V -







I t*i rvtusd t xiicørda of tb. k.auti Qfti.sr, MA 
•E4 Tsarn iLegia Y, KnvWa enz*sa.., md thoss d the O.àrat 
Ssr$eo Atiatstpstion Mias Pluct*as D.pot aprue. Pin., north 


e3ks 1 pertaining to the eel. of idos produced from Xngrsa Prospect, 
oMt.d in *15*7 County, Jort* GaroUns, for the pertod 14*rob 3D, 1955, 


to February 2O 1958, on ithich rq*lty Is thie the. U , Qorsnt 
md*? tei'wm St Contrast I.4áZ,ou.t *. DZkA')282 (MLe), lat.d 
Ju*a 7, L9, Lth 


J 11	 end	 Psrtr
$ross Pins, North CsràUne 


and Oens*"s Consent to Lion dated 	 U, 19, iscuted y bn 
IngraM as an induconont to the Ooxitt to enter into s, 


A t*rtiticsttan Of dieCOr0x7 dee1cposnt Vat iSSI*d Oti. 
October 22, l5), and, in sec?dance 4th the contrect and the Oimsr' a 
Ccitaent to T4a rs*1ty is *jsb3. on scse of mica proosd from the 
property during a period St 3D ,'esrs trot the date oftbe ccntract or 
until the asat of 'the O.iat*, coatributian to .*plor*tio. Cnstc 
tu g been 'repmid, without intersat, which.vsr oocws first. * 
accsptsd cotta of the exp1eration enountod to $1,6Oc with the 
Oo15nlmont's contribution, on * 75 percent basis, being $9?9.9). The 
seeps St Us redaw and the reasons tlisxotor a* stated In Schedu] 
*ttut.


My NvLsw estobUshed the 'total sales of mica for this period 
to ho $3.9,267,68,. Royalty th* the U & Ooiezrnmot it Us ' coatxest rate 
St S p . . is $ 6i38 A prim roviow covering the period 4usc 7, 
to Marsb9, 3SS, stated the sa3a. St mica to be $161.08 for that period 
and the status St the rey*lty scooirnt to be; 


total *Oy*1t7 Dus	 $8.05 
Ttsl Ro%1ty Paid	 '. ___ 


St Royalty Due	 . ____ 


As otTsbra*7 W, 3.958, the . roya1traecezntot this project 
was found to be; 


Total Royalty Duo 	 . . . 
Total Royalty Paid . 


Baisnes St Roy*lt 1ue 
par Echedul. $BR ..	 . _____ 


?Iarch 19, 1958











VS 


r
/ 
/ tatà.nt at royalty due, pa4 *nd unpai4 


at.1.bru	 20, 198. 


Date R0XALV! 
_____ ____ -


___


.j--n--
____ 


• 3b*etKca 
-LXJ.L,JrL_.0 


30W E J 
U.1ff I J


R AM AND EWARD 3OC. 
&	 ri-,	 U, t. 


3.9 743 $PA0132 8,01 161.08 $8.0 $8,o5 


60W B! 3UBQLJIT 0BLTS. 


1956 (3.21


.i 


E?A0.L56 38.3k2 511,00 25.55


•


25S$ 4 
8 .i4 " 18Ii


• 4541 804.38 140.22 $1).22 
6'29 217 48.31 576.27 26.91 21,91 
9'2O 2514 56.63 906,73 45.34 15.314 
943 268 45.25 846,64 1443 4233 
9"21 " 296 5438 812.59 40.6) .o 
928 " 5o 779.68 38.96 .0.. 38.98 


" 360 514.69 95,73 46.78 mD.. *6.78 U.i20 " 535 54,44 983.73 49.18 49.1.8 
"'565 65,11 996.41 49.82 .0- 49.82 
" 5814 63,14 l,C39.0 51.95 .o. 


12.7 " 605 48.31 705.1.6 35.26 -0 35.26 
121*17 6142 66118 Z,o63. 53.16 .0 530)4 


'3 " 863 65.143 949,40 47.47 .o 
1.8 " 702 59.62 155.06 37,75 37.15 2.'l 57.38 679.74 33.98 0. 33.98 
2.28 " 876 ?1.99 855.32 142.7? '.0.. 12,77 


" 948 36.56 46^.o.'
• 	 ,U 23,11 '.0.. 


i29 " 960 19.12 212.96' 13.65 13.65 
423 " 3051	 27.44 189.00 / L.45 24.I5 


" 1076 23.14 326.65 v 16.35 16.35 
$17 1 1116 28,75 344.01 17. '.0 17.20 • 6.44	 • •" 1157 31.38 382.SLi 1943 *0 19.13 " 1204 35.43 253.141 12,67 .o 12.67 


• 	


• 7 ,9 •	 " 23 • 29.62 382,84
• 	 19.14 19.14	 • • 76 " 81 16,31 226.76 11,34 • '.('.. 


8.19 332 30.33	 • 307,87 5)9 5.:39 " 172 18,56 222,55 11.13 • 3021, W• 303 37,7O 597J0v' 29.87 29.8? 1o28 " 320 2& 392.51
•


19.63 19,63 
w 335 31.30 405.75 20.29 -0 20.29 •	 12'9	 * 


TCTAL$	 8*Z K]C&
42 u.83 


3) 4.pz 
_______


7.45 .0'. 7,45 


1957 • 53 Scrap 4c* 2,190.00 *32.65 v 1.65 1,65 *0..	 ) 
J1y 1,680.00 25.20 1.26 1,26 " Punch 14ca 


• 	 ' 0ThLS t-I-n.	 -'I - $Ø)0 11.80 -IS1*	 (UrrM1* _____ _____ -L--.- •	 0 z _____ _____ _____
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•	 ••	 Check Sheet of ExamingEngineer 


Operator' s. Name J..ft.Bearn & Howard BOOre Pthze. 


Address - Spruce Pine1 N.C. 


Brown Ing*'am Prop t - 


Exploration Contract No. Idm-E673	 Docket No.	 A:.: - 


Cheek One 
•	 Yes	 • No 


1. (a) Does the Operator stockpile ore subject to royalty 
repayment?	 ..	 X 


(b) If 6, is segregation and identifiction procedure 
adequate? 


2. (a) Does Operator commingle production subject to DMEA 
:royalties with exempt production? 	 .	 .	 X 


(b) If.so,'.do you consider the allocation of the corn-
mingled production . equitable? 


3 (a) Does the Operator stockpile mine or mill rejects 
(low grade ore, tailing, middlings, etc.) that 
may have potential value within the royalty pay-
ment period?	 .	 . X 


(b) If so, are adequate records maintained on such 
material to protect the Government's interest? 


4.	 Do you consider the assay controls in effect are. 
adequate?	 . .	 : x 


5.	 Do you consider that the manner of disposing of 
produàtion gives the Government its fair royalty 	 x 
retUrns? 


.6. . . Do your periodià examinations of operations indi-
cate the . Operator is properly reporting his pro-
ductionof ores subject to DMEA royalties? • 	 •	 X 


7. Does the Operator buy from or sell to other 
Operators?	 •	 •	 •	 •	 ••	 •	 X 


8. Comment on any item 2 (b) to 6 if answer is No. 


•.z(a) pracr stock .0• mica *. ra untiZ a UfcLent )UI4t in 
obtain.ed to	 e a. $3e. 


6.	 Present Operator h not pr'oper].y 'oported Ius producton and 
. o	 pazaenta. 


W. A.	 Mining Engineer 
Date •	 i98	 .	 •


82LL$
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1r. obert i • t*ire 
Z*ø*tive Ottieer 
1Wt iiai4	 Rg5 V 
toci 1,, ?% Ofle iLdtng 
ThoztU. 2,	 ese


Pet flocket Yo.	 i2$2 (iie) 
• •.	 Pee* *d 


wy Cotty $o* CeroU*e 
Ctt Ia, Xd*uj7 


,


Z .ioeig tb orL4nri .n t cplee ot ir, flshr's 
port of rc,$dt) r,riarv dtd r.*reh i, 195, perto1a*g to t 


sub eat ctre1i. 


U	 cCflet1 4th the jnncri, tb. orirnxi 4tou 1* 
fozv*rded t.o the ei*t FSwnct Ofticrr, c'a' PhoU1t be rø 
tezwd fl zr tiles, si4 s epy bovid be st to the n1i, 


?hi eletes th rortt to bc iisisd s rult at 
4r, fl.her"s audit trip to aoriUe 1*4	 1b.n* for c*r 
oø,er*ti** *c thc sai*k	 et1c crtea.t.s of ar. Peek ind


the 1cie*


Sthceiy c*srs, 


(Stgsioâ) i1 1. -Chambers 


k7 L Cbizbers fretor 
Ci*tr*et td*nistrsttea 
s y1 udit Ttis1* 


CEFiher/a 
March Z, 1958	 .• 


Copy to:- Docket 
Admr. heading File	 -. 
Helen R. Miliey	 -	 • --	 • •	 •	 Mr. Chantber8	 •	 • -







THIS DEPOSIT IS NOT SUBJECT TO CHECK Oak _____________ 
For credi	


69BTR	 oo---	 1l23.O7O8 (Name, title, and disbi 	 or other identification symbol of accoirntable officer) W	 (Date sent) 


deposited with Haai1	 e,enneesee-p
 19 63 (Name and location of delositary) 	 I $ 


for accounts listed below. 	 SCHEDULE Nos.. 
ACCOUNT SYMBOL	 TITLE OF ACCOUN TO BE CREDITED	 AMOUNT 


]1sX144O1	 Idi.F675 (Beam nd Boene) Rya1ty Payment	 $19.63 o ' - e,,	 - 
- fr


(Depositor will insert below his name, title, Department or Agency conceed,C 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY and his address)	
I certify that the above amount has been received for credit in the fifense flin€ra1 Exp1o 'ation Adnl1nietr't io3i account of the Taaaurer of the United States on the dat. shown, 


subject to ad'us	 for	 ectible items included therein. turcau cf IineG, Dept. ot Interior	 - 
helen B. Miller, ?erscn*1 Aesietant 
P. 0. Box 217	 (Authorized signature) 


LNorris, Tennessee 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 16-59686b-1 GPO
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2







- U 


E c 


C,.) ' 


,.;l Ei.


-	 THIS DEPOSIT IS NOT SUBJECT TO CHECK Oak Ridge, Tennes5ee 
	


--
].2/3/7	 k270*	 I (Name, title, and disbW or other identification symbol of accountable officer)	 (Date sent)	 ____________________________ 


deposited with Htiiilton Natona1 -B,iQxvil1e, Tn-----r
	 29 8 (Name and location of depositary)	 $ 


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 A MATTlsTT 


1UXW.Oi	 IthE67 Bsa and Boone (Royalty Payant)	 $29.87 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 8fl1 jS 


Mi.nerale Exploration *dministratia 	 that	 a lounthasbeen received for redit in the 


bureau of Mines, Dept. of Interior	 subject to ' e forycoJlecible items included,,jn. 


Ben R. $jfls Ponnj sjet 
P. 0. Box 217	 (Authoriced signature) 


LNorris, Tennessee 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY	


16-5068Gb—i GPO







., 


DAT:


.J7







0
	


. 


P 
Y


November 8, 1957 


By administrative decision November 7, 1957, 
Mr. Frank E. Johnson, after consultation with Mr. Robert 
Dwyer and Mr. Henry Rubin on the legal aspects, decided to 
make no demand upon the Operators and not to advise the Field 
Team to stop pursuing the land owners. We will accept any 
royalty offered voluntarily, although we apparently have no 
legal right. Mr. Rubin suggests we may have a moral right. 


/s/ Houk 


Legal advised because the abqndonment ólause was not deleted 
the rights to royalty were doubtful. 


Re: Docket No. DMEA-.3282.-Mica 
J. R. Beam and Howard Boone 
Ingram Prospect 
Avery County, North Carolina 
Contract No. Idm-E675







fI/f
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UN ITE D STAT ES	 - 


• DEPARTMENT OF THE INTERIOR .• 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 
ROOM 13 POST OFFICE BLDG. 


KNOXVILLE 2, TENN. 


November 1, 197	 _JL_ 
LJL 


Memorandum	 P. 


1o: Operating	 o'umittee, DMI	 Washington 


I'iorn: Robert A. Laurence, Ixecutive Officer, DM1 	 Reg. V 


ubject: DMtA. 3^ 2 , 1dm.E675fmica) J.	 . Beam. aiid floward Boone, 
Spruce Pine, N.C..	 Ingrain Prospeat,	 ,Avery County, N.C.. 


On Q tober 3, 1957, 1 wrote to Mr. Brown Ingraii, 


the land owner, requesting payment of royalty due on 'taca 


he h4s sold	 ro	 the Ingra"i Propet. 


No reply has been received. 	 Therefore, I am 


referring the matter.. to you for appropriate action.. 	
0 


Robert A. Laurence 	
0 


I







-is .C.1 


C,.) ' 
- eI 


EE-I 


ZE 


I


THIS DEPOSIT IS NOT SUBJECT TO CHEC 	 Rig e 


.QakJidge iei6/2hf5L... 1b23.'O704.]h 
(Name, title, and disbursinWther identification symbol oc accountable officerr	 W (Date sent) 


deposited with	 -30.00 (Name and location of depositary)	 ______________________________ 


for accounts listed below. 	 SCHEDULE Nos.. 
ACCOUNT SYMBOL
	


T1TI1 (Hi' AC('OIJNT TA liF (RI1Ti1TD 	 I	 AMA1TT 


111XI4i0l	 IdmiE67S Bean & Boone (Royalty Payment)	 30.00 


(Depositor will insert below his name, title, Department or Agency concerned,	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY and his address)	
cery.tht the above amount has been received for credit in the 


[D.fenae Minerals cploration Mninistrtioi aTuz?of the Treauer	 thhdatshown 
Bureau of Nines, Dept., of Interic' 
felen . IUUer,.?crsonal Assistant


(Authorized signature) 
?.:O.Bc ai 


LUorris, Tennessee	 editin ii'i 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY le-59eseb-1 oi'o







'—a 


. 


[_ 


c) . - a1.. 
l.	 E 


E-I1..


THIS DEPOSIT IS NOT SUBJECT TO CHECK	 _Rid?maR 


Focredit Tefl, a 	 lliu'23'.0?O.'10? 


deposited with ---1atbn-Natione 7eflTrsset--------------------2l.Ls5  


SCHEDULE Nos. 
TITLE OF ACCOUNT TO BE CREDITED


	
AMOUNT 


Idai.'E675 Xngrai Proepect (1oya1ty Pa5yment). 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY and his address)	 I certify that the above amount has been received for credit in the 
P -'.'	 -	 ft4.i	 tx'aU Wcount of the Treasurer of the United States on the date shown,D.fee	 ez' 8 A.A..I.1 or* 0fl	 'hbjec t	 ju ment for ncollectible items included therein. 


ireau of Minee, D€pt. of Intexior 
er,	 •	 ( Authorized signature) p• 0. ac 


L--	 (Date of credit in Treasurer's account) 


for accounts listed below 
ACCOUNT SYMBOL 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY	 ie-59686b-1 GPO











—a 


L) - a,.. 


s


ci 


Zc


ge, 
THIS DEPOSIT IS NOT SUBJECT TO C ECJ	 _____________ 


Forfcred1t 2J,28 Br. tr y.	 iona1 Office, Oak Ltidgs, Tea3. /].fS7 
(Name, title, and disbursing 	 er identification symbol of accountable officer)	 ate sent) 


Haiiilton $ational Bik, Knacvi11e, Ta1rs3ee 
deposited with -------------------------------------------------------


(Name and location of depositary)	 $ 


for accounts listed below. 	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 OUNT 


11ihJ3O1	 Id*.7 J. R. Beta & Ud Boone (Royt)	 fl.2O 


(Depositor will insert below his name, title, Department or Agency concerned,	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY --andf4Is Minerair Exploration Adininistratlo I certify that the above amount has been received for credit in the 
account of the -s asurer of the United States on the da e shown, Eureau of Minea, Dept. of nterioz' 	 subject to adi t	 for col ctible items i	 d t in. 


Hsln IL X4iller, Aci. Asst.
-_,._..--.._c-	 _________________________________________ P• 0. Box 217	 (Aiiotiz d i,,natuic) 


orris,Tenrjesaee 
L_.	 (Date of credit in Treasurer's account) 


DEPOSITARY WILL DATE, SiGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 iC-5986b-1 GPO







S	 . 


E-67.5 


For Certificate of Deposit No. 97, dated May 1, 1957, 


giving royalty payment of $23.11, see E.-659.







S	 • 
it	 tmrs xiwn rrix 
CC1C?	 RMYICi A)IV £LtflIT •DXVX1


!I7 P E1V 


X he*s r.daw.d all ao4aa at eettamsat sheets a tile vith the 
Ftie Ofti*r, DE& Pield ?., R.gton V9	 toabla to z1ts sl. 
lasted * ths*1.. at raise br the psiriod	 'Y1 1954, to )4u'1k9, 1J5, 


1. R. Bisra eed 1Iosmid kes, Perrs 


Spvuoo P1, )tasth Csa's1M 


1*'odueed f	 s*rr rsfs?ed to as	 Iegvs Poepeet bested *n Avi ,c, Neeth ce1ins, 'm teras at Cestiset XE_Dodst No. 
32


iemi raebuded a Is vith ). V111ist A, Bs* )e1n3 
Esgineis, U. S. Becu at Mines, Xiilb, T use., iM fa t*ly 
fai1is vith the	 5eet.	 S 


This review as a*ds In 11z of era csmits eadit of the 
tar' a aeeoi*tt. sed resirds 1 .	 fDimidng 


(1) The pseduettert ia,sd s ineiite1 to the 
- - 


(2) A irevisir at the reoards of Ge*iral 8evviosS 
J4dntetz*t&* Mies Thw*as D.pst, 8pres PIn., 
1th CroU, dii t disebee ather amiss 
• at *i Sass this a. sfnae the .ftst deto 
at the amttMo 


(3) The sisistarsttve t ta the Go.*smt at 
sosite roy1 sadit at this t1 ees]4he 


n v.ktit to the samssst of 
a4ditimw aa1 idá aight be disslasid, 


The s*dtt astabUshed th. total silas of *i	 r this period 
to be $161.01,	 ds the U. 8, Cm'ermit at the eøateaet zote at 
S psiosit ia $8.05. The eltr paid bslsaoe dee era as 


Total Rca1tiee D*	 $ $,O5 
P.M	 _ 


flawoe of RcsZti.s	 _____ 


/' ,- '-.- ' - I v'-	 J'JA 
r- i	 iui 


• E • Yiaher, MxUr 


Marth , 1955







E-67S 


For Certificate of Deposit No. 10, dated August 2, 19SL, 


giving royalty repayment of $8.O, see E-161.


.







S 
DEPNS MINER&IS EXPLORATION ADMINISTRATION 


CONTRACP ADMINISTRATION AND ADDIT DIVISION 


RPpT OF RV 
.	 .	 .	


•. 	 I'have•ievewed:the.)onti1yRepQrt ..Gf: .	 .	 . :	 '	 • . 


J. R. Beaiu and Howard Boone 


Sprice ?ine, NOZ't13 Carolina 


petaixiing to Exploration Project Contract No. Idm6?5 Docket No. DA ..-
82, for the month at tune 1954, covering a project or thO zp1oration 


o mica on property, known as the Ingz'am Pøapeot, located in kvery County, 
North Carolina, 


1'.tr reirie q inchided an exsmination of the Monthy Reports (Forms 
Mt.1O4) and supporting docujnent attached thereto, comparison of the costs 
claimed d.th the contract and pertinent schedules, verification of wok 
performed by reference to reports of ?ietd Team representativea, and a 
determinatiort of the reasonableness and propriety of the costs. 


This review was made in Lieu of a final audit of the Operator's 
accounts and vecorde for the following reason: 


sU of the costs incurre4 were 1ifld$' a contraot provision 
for payment by the Government on the basis of agreed es.. 
timated costs of units of work actuaU performed. 


The reView dic1osed the following facts in regard to the amount 
paid or to be paid the contractor, 


Total cost as billed by Contractor 	 $1,306.00 
Exceptions: 


By D}(EA Finance Ofticer 	 $ ..0-
Rerewith	 '.Q.'	 0—


Total Accepted Costa	 $3O6.oO 


The contract calls for a 75 percent participation of exploration 
expenses by the United States Government. !herefore, payment to the con-
tractor by the Government in the amount of Pine hundred eeventy ...uine and 
50/100 Dollars,


*a$979, 50** 


is considered valid and proper, provided that the Regional Executive Officer, 
the Administrator, or other cxipetent official has accepted or will accept 
the project as having otherwise met the terms of the contract. 


/E. 0/. Talbert, Auditor 
August U, 1954	 ' / 


____________







OF


	


	


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATLON ADM!NISTRATION


RO*SHI 1LDG. 


KNOXVILLE, 2, TENN.


Iugust 17, l951 


W..JajL.Chanters,Chief 
Vinanc Ad	 strton w AzU.t D.v. 


Was ngton, B. C. 


Dear . Cimbers: 


Th Reports of Review covering tie foUowing coiletea o 
terminated procts tiave been receii.ed, nd forwarded to the Certifying 
Officer after coiiparison with our records here: 	 0 


Contract Io.	 Duct. I;o.	 ________ 


Idna 602	 1L A-2371	 Joe A. toasle 
'	 66	 ' J216	 ae iector n.ng C. 


67	 " 3282	 J. R. Beaa nd a. Booze 


{owever., I wish to ? nt o.t t t IdwE 67 has not been 
actually terxfitnated yet. '1e reos ted prnt sson Lo erninate, in a mo 
to tn Operating Coxnnattee on tTly 20 and advised the Ope ' ator to suspend 
woric. PS soon as periiesion to terinwte s rece± 1rd, ,e will send , 
teruiittion greeient fore to the Operatti' for signature, nd I do rxct 
anticipate anj objection to termir t.i.on, either by the 'ashiriton staff 
the Op&rator.


5ircerely, 


•	 Robert A. L&euce 
• 0


	


0	 EXECUTIVE OFFICES 


0 	


0 	


0 	


0 	 DMEA 
0 REGION	 ••	


0 	


0 


0 	


0 	


0 	


0 	


0 	
0
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.
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or me i -p c Th' 
- 'stø'2	 June 3D. e	 ae1 tuo eutu, rvrtm	 Zt 


four ft'io oo	 tho tt t 
-& mt,	 ttc1 


f r.ac.;	 'Ltv. r 2 i	 t. " ;.tt4%' 2	 :	 'ec 1*ni	 t 
o*t cf	 4t1	 1ø 


& &ire cs teat .	 i*r	 r* t'i t vn iix 
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r	 to, nozct:o 
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(1) Independent1
Contracts: 


Short Form 
iling---------------------------


flf Bu1lozing 
Crosscutting------------------------


c'


(2) Labor and Supervision: 
Labor--------------------------------
Supervisibn-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 


Explosives--------------------------
Pipe-----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis; 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS


.-I


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-RlO36.4 
(April 1952)	 Approval expires 6-30-53. 


ARTMENT OF THE INTERIOR V 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195 /	 Docket No DMEA	 Contract No 
Operator's Name	 Minerals 


Address 
Contract Amount, $------------Government Participation: 7ST%	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


w-------------------


4-4--------------------


--
13/iC 0C	 /3o Oc 


	


that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
correct and proper for pay 


Perq---------Title -----T1---------------------------------s.f2T.  
W he	 oucher is gned or receipted in the name of a company or corporation the name of the person writing 


	


the con}lit'ñy or corporate name, as well as the capacity in which he signs, must appear. For example: "John 	 61 
Doe	 pany, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature	 - 


	


NOTE.—TitIe 18, U. S. Code (Crimes), sectIon 1001. makes Its criminal offense to make a willfully	 (Authorized Certifying Ocer) 


	


fab'e statement or representation to any department or agency of the United States as to any matter wfthin its 	 JUL 2 2 1954 
jurisdiction.	 Da ------------Vou. No. 


j ,	 (Instructions on reverse)	 (See other side) 


0--------- -


I certify 
been rece6 
Date ----


_________


-







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratio	 inistration project fder C	 act ovI!..fZcfln accordance wi the terms of th contract. 


Signaturejo4LRfP----Titlfr4- 
-"r• ': 


APPROVAL \D EA EXECUTIVE OFF!	 OR ALTERNATE:	 V 


5ignature't.k --- ---- it13MREGJOFV4 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor)' of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—OperttIr's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the 'exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'.	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the. 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of ecjiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38478







Month of	 . Q	 - 1954	 Docket No. DMEA 
Operator's Name &	 tf	 r 


Address L--4 


OPERATION UNIT II CosTs This UNITS Tms II QèTs TO DATE 


Budget Bureau No. 42.R 1151.1 
Approval expires 6-30-53. Form MF-104A


(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. 
Minerals


AUTHbRIZEDBY CONTRACT 
UNIT COSTS; 


TO DATE
Units	 Unit Costs 


Drifting-----------------------=______ 
Crosscutting---------------------- - - 
Raising 
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core---------------------


Churn--------------------
Auger--------------------


Stripping 
Trenching---------------------


Jest Pits	 L.C3 
Roads and Trails:_...-------------


ii;i	 III	 IILIII 


11111 11111	 ;i	 -III-	 cIIIIII IIII 


	


f'	 pr f-n 
TOTAL DISTRIBUTED COSTS


kf' \	 mr


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased--------------------------------------------------------------------------
Initial Rehabilitation and iepairs---------------------------------------------------------------------------
New Buildings, Improvements, etc---------------------------------------------------------------------------


-	 iiiiiiIiiiiiIiII I	 IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIZIIIZ 


REMARKS: 


—$f'NOTE.—TItIe 18, Ii. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a wIIthifly 


faijatatement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


/	 (Instructions on reverse) 


(For Government use only) 


0 


The undersigned company, and 'the'officia1 exécuting this ertification on its 
behalf, hereby certify that the, information contained in this report is correct and 
complete.to thejest of their knowledge and belief. 


4	 '----
Date	 -J94perator	 L 


Per ----------------------







INSTRUCTIONS 


Preparation of Form MP-104A--'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thls form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on -Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the"Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distribuions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", -"Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 - -	 -
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Docket Io 


Commodity ________________ 


DEPARTMNT OF THE 11ff ERIOR 


D'ThSE MINERALS EXPLORATION A]]4INISTHATION 


STRATEGIC AND CRITICAL MINERALS PLORATION PROGRAN 


TO: Chief 0 Finance Section 0 Budget and Finance Branch 9 Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and. Critical Minerals Exploration 
Program 9 the following contract 0 or amendment to contract0 


Contract No 0 ' Idm.E 


Date of Contract 


Name md Addre;s of Operator: 


•. 


	


rrjf,	 C, 


Amount of Government 
participation _____ $ 


Percent of Government 
participation 


	


Region:	 State:	 , 


Pte*ti, ec*


(Name) 


0	 c0	 ai 
' 


Ite Delivered to Bureau of Mines 9 Washington0	
• (Title)


54458
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Docket No.	 IA5 2(32 


Commodity	 _SS1 (t 


D.ARTMENT OF THE IWT ERICH 


DEFE1TSE MINERALS EXPLQR.AT ION A]]4INISTHATION 


STREGIC AND CRIICA.L MINERALS PLORATION PROGRAN 


TO: Chief 9 Finance Section 9 Budget and Finance Branch 9 Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program 9 the following contract 9 or amendment to contract. 


Contract No0IdnE67	 - 


Date of Contract rn eLt June 7 19 


Name and .Addres of Operator: 
J • £t. 1oa and iard boone 
d/b/a	 Iugrai rópecb 
Ave ry ounty,. I. C. 


Ainoant of Government 
participation .	 $ 1Y2.00 


Percent of Government 
participation 7. 


Region: VU]. State:. . C.


• 	 S


7, /(Name) 
. . Lhp; r 


/1	 nie "ontA act 4 d n.stration and 
V	 dit )1.vicion 


Ite Delivered to Bureau of Mines 9 Washington0	
(itle)
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DOCKET NMEA -3282 
MF-200 (A) . 


(February 1952)


	


COMMODITY ----- -JJ	 ------------------------------------------


1DM - E .-675 


UNITED STATES OF AMERICA	 Goverrnieht' s Copy 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 . 


L	 [ Js L1 
• 	


S 	 EXPLORATION PROJECT CONTRACT' 
(Short Form)	 ..	 •	 ,/i JL 


IT IS AGREED this	 7	 day of	 JLune.	 195 between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploiation Administration, heinaftei called the "Government," 
and -	 J R Beam and Howard Boone 4 Partners 


----------Spruce----Pine4 North Carolina--------------------------------------------------------------------------------------------


_____


	


	 ___________ 
hereto and made a part 'hereof, and as follows: 


ARTICLE I. Autho'rity fo'r contract.—This agreement is entered into' under the authority of the Defense Production' Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's p'ropeirty rights.—With respect to that certain land situated in the State of N.Oi.th.ar..Qlifla
---------------------, County of ---------------------------------------------------------------, described as f..1i: ' 5t----forth--
-------- -in 


the Operator , represents and undertakes: 	 S • S ' ,	 S 


£ul1Lg1 1u uu 


( b ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 .	 S 	 S 


ARTICLE 3. Exploratioii project.—The Operator, within------ 3P--------------days from the date of this contract shall commence 
work on a project of exploration for' 


-----------------------Ij,a 
in or upon the described land; and shall bring the project to completion within a period of from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay --------75-------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate.tota1 amount not in excess of 136?.QO, which 'is -----75---------------percent of $.QQ., 
the agreed, estimated total cost of the project in which the' Government 4irill particijiate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it seesfit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government nay, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if'any,for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a') Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government., 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government unless .the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the 'blank. 2 State name, address, and nature of organization if any. 	 S 


'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government', percentage royalty. Strike Out the provision not applicable. 


'Name of mineral or minerals.	 S 	 •







.	 -U---


(b) Final report.—Upon comple of the exploration woik or termination of t ntract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an eptimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are ir' fficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expens of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 . 


(d) Accounts and a,udits.—The Operatorshall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government any time not later than'6 months after 
the Operator has rendered the required final report and final account, may so rtify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years f.r6m the date of this contract, including any mined or 
produçedbefore.the certification,. shall be subject to a percentage royfty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net coientrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever foril disposed of, including ore, Loncentrates, or metal, until the total 
amount contributed by the Government, without intere;tris fully' repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 .	 -	 .	 . S	 • 


(1) One and one-half (1 ) percent ofany such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 11/2 ) percept of any such net amounts, plus one-half ( % ) percent of such net amounts for each 


additional full fifty cents ($0.50) by,which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 	 >-' 


( For instance : The .percentage royalty on a net amount. of five.dollars ( $5.00 ). per ton, would be one and one-half ( 1 ) 
; percent; on a net amountofthn dollars. ($10.00) per ton, three and one-half (3W) pèrcent.) ' • 


. (b) As here used, "net sñlter returns," "iet concentratorreturns," . and "other net amounts realized from the sale or other 
disposition," mean gross>ré4enue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place whee it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms .mean what is6r would be . the gross income from mining operations for percentage depletion purposes in income-tax 
determination.	


'	
V 


(c) To secure the payñiént of its .percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described ip/Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by-lapse of time or 
is fullyid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining-or production operations. See Annex II Substituted for Article 6. 


ARTIcLE 7. Assignment, transfer, or loss of Operator's interest.—Vithout the writteii consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this coitract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to -a- percentage royalty on production and 
hen for the payment thereof,	 v	 ere	 ri hts in the land, without 
any consideration running to t ë perator otl reliiffiñi the costThf máiiitaThing such rig s a rnrder of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, hail not constitute 
such a transfer or conve ance. Should the Operator make or permit any transfer or conveyance in violation o 	 is proviiöii 


e pera or s a e an remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof. by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Te-rmination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary th prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any wortlj while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


xe ted. in 


:t 


ice a nd year first above written. 


—V ------------------ R7"BEarTr( Partner)'-


By3 
V	 V	 Howard Boone çPartner)


THE UNITED STATES OF AMERICA 


By.- -- --
Administrator, Defense 
Minerals Exploration 
Adniinis tration 


1,	 V	 , certify that I am the	 -	 secretary 
of the corporation named as Operator herein; that . 	 V	 -	 , who signed 
this contract on behalf of the Operator, was then	 V	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 V	 V	 V


r CORPORATE 


L SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 1O-68329-i
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EXPLORATION PROJECT CONTRACT 


• J. R. BEAM AND HOWARD BOONE, PARTNERS 


DOCKET NO. DMEA -3282 


ANNEX I 


The land referred to in Article 2 of the contract 


form is known as the Ingram Prospect and was leased for 


mining purposes to J. R. Beam and Howard Boone for a 


period of five years by Brown Ingram, by an instrument 


dated March 10, 1954 . , It is located l.56.airline miles 


N. 45° E. of, Ingalls, Avery County, North Carolina, and is 


described in the lease as follows: ,	 • 


•


	


	 Beginning on a white oak, Ather Taylor's
S.W. corner, and runs North '6* degrees West 76 


•


	


	 poles with Taylor's line to achèstnut tree, 
Taylor t s and Ingram's ôorner; thence North 75 
degrees West 65 poles to an apple tree in a' 
field; thence South 55 degrees West 15 poles 
and 5 links to a water oak; thence North 88 
West ?O poles to apoplar, Phillips' and • 
Ingram's old corner; thence South 12 degrees 
West with Phillips' line 38 poles to a 'locust; 


• •	 • thence South 66 degrees East about 120 poles 	 , 
to the' beginning, containing k0'acres, more or 
less.	 •	 '	 •	 '	 •	 •
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EXPLORATION PROJECT OONTRACT 
J. R. BEAM AND HOWARD BOONE, PARTNERS


DOCKET NO. °DMEA -3282 


ANNEX II 


The following provisions are in lieu of Article 
6:


Repayment by Operator.--a. Certification,--If the 
Government considers that aiscovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production. --The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator Is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of.dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatlôn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, In the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising In the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to acarrier (not the Operator),.shall be allowed 
as deduions In arriving at the "gross proceeds" as that term 
is used herein. Any costs of treatment processes,'sampling 
or assaying, or transportation, performed oraId by the 


* The rlandh? refers to the land described. In Article 2 of the 
contract form.	 .	 .







.	 .	 . 


Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it Is. extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in Integrated 
manufacturing or fabricating operations (f or instance, if 
it is stockpiled), the Government, at Its option, as long as 
It so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it Is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalty.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( li) percent of amounts 
("gross proceeds" or "value") not . in excess of 
eIght dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half (i) . percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not inexcess. 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of five dollars ($5.00) per ton, would.be one 
and one-half ( li- ) . percent; on an amount of ten.. 
dollars ($10.00) per ton, three and. one-half 
(3-) percent.)	 .







. 


f. Lien for payment. --To secure the payment of 
its. percentage_royalty, there is hereby granted to the 
GOvernment a lien' upon the land or the Operator's interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers.--The .Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the rOyalty directly to the Gávernment 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
inent, the amount of the royalty may be estimated by the: 
Administrator, Defense Minerals Exploration' Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to •produce.--Nothlng in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1. Government not obligated to buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 '	 '
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EXPLORATION PROJECT CONTRACT 
J. R. BEAM AND HOWARD BOONE PARTNERS


DOCKET NO , DMEA - 322 


EXHIBIT "A"


Description of the Work 


The work shall be done in two successive stages. 
Stage II shall be undertaken only after prior approval of 
the Government. The location, direction,and extentof 
all work are subject to. the approval of the Government. 


Stage I 


Bulldoze 2 trenches, each 300 feet long, 12 feet 
wide, and 6 feet deep, approximately as indicated in 
Prospect Area #3 on the attached map entitled "Sketch of 


•	 Ingram Pros., Avery Co., N. •C., DMEA-3282 (mica)." 


Stage II	 • 


In Prospect Area #3, sink not to expeed an aggre -
gate of. 100 feet of test pits with dimensions of 5 feet 
in length and 5 feet in width. The 1ocation and depth 


•	 of each pit is subject to the :aPPr'01 of the Government. 


Agreed Unit Costs 


1. Bulldozing, 12 hours 
•	 @ $18.00/hr.	 • •	 $2l6.0b 


• 2. Sinking 100 feet of	 •	 • 
test pits @ $16.00/ft. 	 1,600.00 


Agreed Estimated Total Cost of Project	 $1,816.OQ 


Government PartIcipation @75% •	 •	 $1,362.00







Vesed July i, 1953)	 OWNER'S COSENT TO LIEN 


WHEREAS the undersigned as owner -r rnr-r lnnrrnr hr ,rtllnr has an interest in certain J.	 ,	 - 


property in the State of North Carolina	 County of Avexy__, described as 


follows:1/ Beginning on a white oak, Ather Taylor's S.W. corner, and runs 
North 6 degrees West 76 poles with Taylor t s line to a chestnut tree, 
Taor' s ndigrn..'s corner; then &jorth i Wes t 65 po	 to an
apple tree in.a field; thence South 55 degrees West.15 poles and 5 links 
to_a water s>ak thence North 8LWest 20. polep.op. 1ar, Phillips' ax 
Ingram's old corner; thence South 12 degrees West with Phillips' line 38 
po	 _to a ojis t 
beginning, containing 40 acres, more or less, 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2J. R. Beam of_Ilmi	 andgward Boone of Spruce 


—_doing. business as The Ingram Prospct	 -_______ _________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (n nr.1 1'nr+h nn +hn rrnrnrnn nirin hnrnnf) arcl to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said	 contract, or any amendment thereof, there --
is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occursfirst. 


3. The undersigned shall commit no act nor assert any claim that may contravene or coi-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this	 /J........... day of	 , 195..?j_. 


-


[seail 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated - 	 --	 and 


recorded in book _________ page _____ officialIrecords of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


\\ 2/ Insert the name of the Operator as it will appear in the exploration project contract. 


\3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. -







RhiiT 1JA1JT 1'flhJTTUf!'- FRn1T1TrnSTr4	 I 
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a'iscovery or development from which production may b rnadp hp rulted from the exploratioj 
wori the Government' at any time not later than ixth	 Operator has rendered/cie
uinal\eport and final account, maY,. so ?ertify, ,in writing .t the Operator.. Such certifition 
shall dcribe broadly or indicate the nature of the disoery or devel6pment 	 / 


5..	 , 	 5.	 1 
)	 )	 r	 I b\	 geroj --The Operator'5 or his successor in interest shall ay to the 


v	 I	 .	 )	 - 
Governnent a \oyalt on all minerals mined orproduced from the land dsc?bed in Ar)1.cl 2 --(1) 
regardless of a\y certification of discové 'ry or development from the date of the/6ontraQt until 
the lapse of the'\time within which the Government may ' ake such certification1/of discoveryr 
development or unl the total net amount contributed by the Government wiout 1est, is 


fully repaid, whichev\r occurs first, unless the Government waives its rLight/o a royalt; or (2) 
if the Government make\a certification of discovery or development, for,4 period of ten years 


(or other period fixed b\ the contract) from the date of the contracty1or until the total net 
amount contributed by the \overnment, without interest, is fully repa4', whichever occurs first. 


Said, royalty shll be a perntage of th net smelter returns the14t concentrator returns 1 or 
other net amounts realized frothe sale or other disposition of a1 such production, in whatever 
form disposed of, including 	 :..:;.'.:	 . 


(a) One and one-half (1+) p\r cent of any such net a%'ounts not in excess of eight dollars 
($8.00) per ton.	 \	 / 


(b) One and one-half (1+) per ct of any su,Ø net amounts, plus one-half (+) per cent 
of such -netamounts for each .addit.ion:a\:f.ul] f/ty cents ($0.50) : by : which such net amounts 
exceed eight dollars ($8.00) per ton, b 	 noy"in excess of five (5) per cent of such net 
amounts.	 \ / 


(For instance: the percentage royayty on"s net amount of five dollars ($5.00) per ton; 


would be one and one-half (1*) per ce^; on a tt amount of ten dollars ($10.00) per ton, 
three and one-half ( 3*) per cent.) /	 \ 


c. p.rjpItions.--As here us/d, "net smelter retu\ns T', "net concentrator returns", and 


"other net amounts realized from tt sale or other disposithn", mean gross revenue from sales; 


or if not sold, the market value 11f the material after it is ned in the form in which, and the 


place where it is held. In the $se of integrated operations in w\ich the material is not disposed 


of as such, these terms mean w)'t is or would begross income from n'4iing operations for percentage 


depletion purposes in income/tax determination. 	 \ 
ci. iQLQflj.--To secure the payment of its percentage\royalty, the Government 


shall have and is herj6y granted a lien upon the land described in Artic\e 2 and upon any pro-
duction of minerals ^erefrom , until the royalty claim is extinguished by lap of time or is fully 
paid.	 \\ 


e. 'ice to PasQ.--The Operator shall notify any purchaser of \production of 


the Governmeyt's royalty interest, and shall authorize and direct the purchaser to p' the royalty 
directly t/the Government and to furnish the Government with copies of the settlement'\heets; but 
failure	 refusal by the purchaser to comply shall not relieve the Operator of liabi1y to pay 
any roylty falling due. 	 \ 


f. QQ	 a	 puc.--This article is not to be construed as imposing any o\li_ 
tion on the Operator or the Operator's successor in-interest to engage in any mining or productn 
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