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REQUEST FOR INFORMATION 
FROM OPERATOR ON CER]7IFIED gROJEeT 
AND PROJECT UNDER ROYALTY AGBEEI€NT 


From:	 Field Officer, O1V 


Date:


7:


/ 
,.	 7—'; 


• , ' 


JNIThD STATE/ 
DARTMENT OF THE INTERIOR



OFFICE OF MINERALS .EXFLORATION 


) /1/,#j /M d d'/t ç€' 
Concerning 
Docket. Nofl. 	 J2éJ 1& 
Property	 AfIJ:W 


Location	 _2aç 
4/ 


A 


	


£	 % * - 
, -n, J )4 /Yd' ' , A',	 ,


A%p ' 1P 
/"	 -	


c 
With the certification of the eioraton pject identified above, you were asked to 
inform our office about changes in th/ status\of the property and production from it. 


To assist you to furish this info^ation and	 assure the accuracy of our records, 

we ask that you answer the questiis below and r'çturn one copy to this office with 
copies of any pertinent document.	 \


.1r1	 ffrr 


. Since Z// %, ha/there been a change in\iership, lease, 
or sublease aut which 1the O has not been notifid? If yes, 
please state details of/the transaction below and prride a true or 


, signed copy of the pectinent documents. 	
. \	 ,•	 YesE No 


2.. Since	 X	 has there been any production f
	 the property?*Yes fl No Liii 


A If so and it fras shipped, giire name and address of pur haser? 


tjt7	 Value 


B. If stoo1iled awaiting sale,, state quantity, grade, and locai'on. 


___	 J.tit	 Estimated Grade	 Location 


Ore ' I	 ______ Tons _________	 .	 , . ______ 


Conc en-
trates ___________	 Tons	 ___________	 ____ 


Other _____________ 'Tons 


Submitted b 


Name
	


Title 


Address
	 Date 


V1E Form 63 8-60 *. Property means land. subject to the contract,
	 793L.6Q
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I ThEA Form 9
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UNITED STATES 


I- 	 DEPAR]}IENT OF THE INTIBRIOR 
Defense Minerals Exploration. Administration 


OFFICIAL LOCKET F]LE	 LE&EA NO. 37b 


Application Denied 	
.	 (Terminated not Certified 


(Withdrawn	 . . (CanceUed 


(After disposition, delete	 Contract ,-cTeinated a 
items not applicable) . . . 	 (Royalty Agreement . 


This is the official oontrct file , containing all. official records of 


the p roj ect. The records. contained in the files are checked and are arranged in 


this: order:	 - 


Left Side 


Interim Royalty Audits 
Reports of Royalty Review 
Certification of Discovery 
Certificate of Audit (Final) 


/ into 'in. Audit(s) 
Report of Review 


'Termination Notice or Agreement 
Recision Notice 
Assignment of Contract 
Contract Amendments (latest on 


top) 
N Contracb with all exhibitS and 


annexes	 .


RYMTY 
-.	 utborcilflatlOfl Agreement 


'Leases and assignments of leases 
NApplication and attachments 


(3).	 velope for maps.


Right Side	 . 


,/project summary	 . 
'Work completed analysis 
All other material is filed in 


chronological order with corre 
spondence including the following 
reports a checked:. 


N Final Field Team Report (Tab) 
\.Operator' s Final Report 


(2R)NIzfterim Reports 
(2R) \iOperator' 8 month]$ reports . and al]. 


attachments (latest on top) 
J On-site Exam Report(s) (Tab) 


(14)	 Settlement SheSts	 ::. 


When the volume of records is expected to warrant additional folders, 
or when convenience of reference warrants separate Lolders for certain racords, 
they should be set up in this order:	 . •.	 .. 


Left Side
	


Right Side 


Folder No, 2: (In chron. order)	 Operator' s Semi-Annual Report for Certified 
Interim Summary Reports by	 .	 Project, Fjeld Team Interim Reports, Operator's 


W. 0, ngineers .	 .	 ..	 . Monthly Report with transmittal, narrative, 
maps, and Field Team review, 


Folder No.. 3: . Naps (Use poOke .t folder or envelope. Fold inapà with title block out 
and show reference to related document or correspondence.) 	 . . .. 


Folder No. 14: Settlement Sheets 


Folder No. S: Drill Logs


'I
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OFFICE OF MINERALS EXPWRATION 


CONTRACT AOHINISTPAtION AM) AIJL)IT DIVISION 


REPORt OF ROYALTY REVIRW 


I have reviwsd the fil.i of the Office of Minerals EploratLon, 
Washington, 0. C., pertaining to Contract No. Ide..E630, Docket No. 
*IEA..S2dS (Mica), datetiJu*e ' 28, 1935,. with 


Mines & Mining, Inc. 
H	 P..O. ozI$6	 . 


Asheville, North Car flue 	 .	 '' 


for the purpose of deteraintug the a.omt of royalty due the U ., S. 
Covoressent en salts Of etnerals fro*' property referred to as Farlow 
Gap Mtn* located in Traflsylvanta County, North Carolina, during the 
period uus 28, 1953, throUgh. July 1, 1939..	 . 


In asoordaucs with Awsudwent No. 1 of the contract and Article 4 of 
feraiaatLonAgreewant . dated Decer6, 1954, royalty is payabl.'on 
*11 etisrals wined or produced .f roe th. land dSacribed in Article 2 
of the coatrast for a periOd of 11. years froO the date of the con	 ' 
tract or ostLi the total net awount contributed by the Governeent 
without interest is fully repaid, whichever occurs first. A Raport 
of I*vtew in lieu of final audit dated J*ne 11, 1957, indicated as-
ceptid costs usdir the exploration contract aaounttrig to $1,353.00 
with the Gesrnesnt's contribution, on a 75 percent basis, being 
$1,014.73 


This review was wade in lieu of øn on.stts attdit of the Operator's 
account* and records for th. following reasons 


(1) The exploration work was discoitinued and the con. 	 , 
traci was terein*tsd before the target area was 
reached or any saleable nice ws encountered; 


(2) Inapactio report. by field representatives of the 
(owersaent and other intorwation in the files mdi.. 
sate that during th. period covered by this review 
there has not been any s.Ze*bl. production trow 
the property subject to the contract; and 


(3) Thi adotntstrativt cost to the Covernoent of an on. 
site royalty andit at this tiiM would be excessive 
in relition to tb awo&nt of po.sible royalty which 
aight be disclosed.


- C. I. Fisher, OME Auditor 


Novesber 1$, 190
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• Mln*s	 bIng, O •


	


	 .P,C,Iex$1* 
AMsiUo, s'tIt 0aro3S1 


pez'to$idai to E1oratLm PxOfeet Canet No, I-eO, Dot No, DI$1 
3265, 1ne1dis áasmdoaøt 1,, 3 ind * Ti astios Agresussit dst.d Deeasbsr 
5, 196, Sr t. th* of' Isly 1955 tO Nbsr 1955, O1usIv,, asies' 
* ie'oi..t f0? the .xplonttó of alas as	 as the Vealas Cap 
N1 Lsutod in ?ras1vasis 	 Nes'th Csz1ins, 


eWmv in.1*,&_in .S*t4mn of the )th3	 ort (Ps 
NP4)	 tts *ttsd*d thereto, epsrtei of the seats 
eldasd vl* *	 ead psrtit adad*iee 1 veritiatim of k 
ifosasd *'ofesMa to ?isld. 	 2spei't. itd saepadases,	 a 


of 1* r.uassbiass jio*4.ty of the eeate. 
Th.te ririø, via *atd. 1* Use of a final sadit of the Opett's 
d ?iOOZ* Sr the t0120v1**g *O*	 : 


*31 of	 aots ise,	 wue aer' * ot*'*et p 
visise e' *emit t the Goit the beau of 
fiad tt • seats of vix astszel]7 psrfMused. 


The *'evlav disclOsed the i31øvi*gr fasts 1* .r.g,a'd to the mast 
psi4ortobej*idth.aentrsetce's 


rots1 mat. a. bUI.4 Caststor..	 $1,29.25 
Exoepticusat	 • 


Dr I)$J fla*aes Cfi_o 
se'isad shaft 6' * $42.50) 	 *2%.25 


•	 • • ____ _____ 
'rotal £aecptd coat •.	 • • •	 •	 • _______ 


bs OUIt?cet calle ibre 75_pserasut psrtieipetic* of sq,3crstImst 
.paD.se Iv the 1&tof Statme Ocsw,aiist. Ta.rerere, psyaast to the iOb.' 
traitor W the Ooscsat in the aseirnt of Ceo thoeseM I'teen ausi ?5/3 
Del34aee	 • 


•$1,034.?5i.	 • 


is acbaired wlid eM	 pro,ided ihvt the Regional basetiie Offi. 
air, the Aetor, er ether otest offieIa1 baa aioeptof or viii 
aceopt the oJ.et a. baring othervies zM the tei's f the castroat,


/J** U, 1957	 • •	 •







	


•1	 I •	 Docket copy 


Ts*aaM'rZo 14$IIt 


Zt La arosd t)ds _______ 'i • ________________ 
batweon tk. %Mit.d Itats. of MsrLca, soting throsgh the I)spartaeat of 
the *t.rL,r, boles.. Ws.tds *1xpteratten ALatstratto, horstasIter 


• 0aav.r* 1 and *a*s and *tsg Z., bard**ltsr c*ft*4 
the aratar, ' parties to that certain ZzploritLos Projost Ginratt 
1ds**30 (boOst o.	 A326$) ,datsd 1ae 2$, 1933, h.tsLnaf tsar called 
the "*tract," thati	 •	 •	 • 


1. *1 fsattvs Octobar I, 1956, the Contract end fl ebUgaUssa of 
the par ties tksrsnnder, •xcspt U otherwise harem swpr.uIy provided, 
shmU be and are ksrsk tsxsi**ted.	 • 


2. The versnt shall à*ntaLbts oily to the ft*sd sit easts 
of work performed prior to amid effectirs Let.,	 • 


3. The Operator shell preøptly perform sit wi*ding-up and settls 
.ant actians pr.vUnd for is the Cantract, including the rendering .1 
the final report and final a*oount. 


4. £11 rights of the 0oworsuie*t provided for in' the Contrast with 
respect t p.rec*t.gs royalty amd Items far its pamt, records, audits0 
and rse.ery .1 any .verpamsst, .rc preserved. Tb. Oporsacr, as prts 
cipal if the Operator is the pre4uour, or ma siroty LI the Operator is 
not the prodeesar, shall pay to the Qoveras*t the royalty on prWucUa 
provided for in the Coutract, in the sans me*sr end esount, and far the 
su parted, and aebjest t. the sans eandistous provided in thC Contrast, 
as LI cortificatiec of discovery or d.v.topanat bad boss mede, seek csr 
tifisetias being hereby W*tysid by the Op.rst.r 	 • • 


5. The 0pr*tór bréby ralssNs a*4 qr..o to save tha Gsvorsst 
harmless Ire. all claim, or demands	 t arising out of said Com 
tract, ceept as .tbsrvts. provided in this termination agreement. 


•	 1$ WI7*U W*E**CV, these pasties have e**cuted this egret • 
.aofthed$ysady*a3rftrlt.bovSvrittsaa. 	 • •	 • 


	


• •	 •	 JCAJ /f23/ 
T* UKIT*) 1AU$ CV M*11c 


	


•	 •	
•	
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•	 •	 •	 utivo Off icor	 • 
*1*5 & *JtIL, ZIC.	 •	 • • D*A field Teem, Region V
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Docke3py 


ZZPLOA?IO PROT CO$1MC?

zflI a Maxim, ZE. 


OCUT NO. *&*3 


Xtissjreedthis th	 March	 ,

b.ti..en the latted States of1 Tu, *ctisg 
of the Xntssier, Isfenee Kther*1. Ixpleraties Mniziatrsti*, ant 
lines & Ening, Zn.., psr%i.s to 1*p1.orstia* Project Coatreot 
Za1S3O (a.t *.	 &4P6), dated ia* , 195, that the 
Gestrset ii am	 to rent an toUove, .tfeottvs enecb.r 1, 1935* 


L Mark not.r the Contract shall be s*spM.d darta 
the periad b.jinoinl 1sir.b.r 30, 1935, aM .ait*i sot later than 
*si 1, 1936. 


. ?h* tins tar completion øf the imrk, specified is 
Artiele 3 & the *cntrso, is extended firec ).esaher 1, 13, to 
$eytecher 30, 1936. 


3 . The aszlat* period for royalty psyasats end Iten to 
ecc,re the pausnt thereof, 5r. Ified in the Centrsct am 'tsa years 
from the date of the Contract i spr	 to Jnn. , 1966. 


This *SmnSm*t :$haU not be ooaatrnsi to insrsne.i the 
estinstad total aest of the pro,eet, the ejr.g*ts total amount 
*kicb the $ov*raaent say be x*%aized to eo*tribnt., nor the fixed 
unit seat of an,- lion of work. 


beented in s.Xtup3teste the day ye first shave 
written.


TU *Z7ID 1?A1$ at ARZCA 


MZU8 1 KZIZim, I*.	 Jy 4-'¼1h4-
Zx.ctLv. ôffte.r 


(	 7 /7	 1.14 T*em, I.io V 


Jy.\ 4 /)	 't 


it1S/'/T?	 -
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RECEIVED 


(Revi1i954)	


JUL	
JNo. DMEA 


Commodity 


COntract No. Idm--E ...83fl 
UNITED STATES OF AMERICA



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


• EXPLORATION PROJECT CONTRACT'

(Short Form) 


It is agreed this ---------------------.2-8th---------------day of


	


	 , 195g.., between the

United States of America, acting through the Department of the InteriOr, Defense Minerals Exploration 


and 2 


whose mailing address is 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer Or assign this contractor any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property righ$.	 is the subjectf this cp	 here-






inafter called "the land") is in the State of---------, County of 
and is described in Annex J8 


(b) The Operator represents and u dertakes that: 
(1) The Operator is the	 of U* 1iLflm1*I ZIj.ZtB 


in the land, in possessio	 entitled to possession for all of the purposes of this contract, under 
and by virtue of 6	 - , --recorded in Book-----------------, page--------------------






official records of said County; and 
(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 


only to the following claims, liens, or encumbrances---------- fl!......................... 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the jegal title 


' of the land (lessor, seller, optionor, etc.), are attached, as follows --------'!. .............. 
-----------------------------------------------------------------------------------------------------------------


- 1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
° Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "locationnotice7" "patent," etc. • 


If not recorded, so incjiate by inerting "Un."	 ie—Voói&-1







i; 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance forthe preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1), 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of-------------------------------------------------------------------------- ------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before	 ---------- shall commence 
the work, and on or before 	 ----------------------------- (unles' the Operator's obligation to complete 

the work is terminated—see Article 8) shall complete the work. 


- ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in .accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 
• (b) Government may inspect.—The Operator shall consult with and inform the Government on all 


phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


• ARTICLE 5; Contribution by the Governvierct.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is se	 jExhibit "A" in connection with the estimatedtal cost of the project in the sum 
of $1------------------------The Government will ctbute .12. percent of the fixed unit costs as 
work is performed, in a total sum not in excess of-----------------------: Provided, That until the 
Operator has rendered to the Government his final report, and any. final auditing required by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total, cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any' excess over the 'estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay , such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


• ARTICLE 6. Reports, accounts, aüdits.—(a) Operator's records.—The Operator shall keep suit-
able records 'and accounts of the units of work performed 'and of any production in which the Govern-
ment may have an interest; an'd shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
'ant.' The 'Comptroller General of the United States or his representative, until the expiration of said 
'three-year periods,'shail have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and recOrds and accOunts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


• (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units, of work performed during the reporting period; (2)1 Operator's 
Unit Cost and Progress Report showing the various types ,f work performed during 'the reporting 
period, and the fixed unit costs incurred for each type of work ;and (3)' a Narrative Report of the work 


16-7O818-1







performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by. the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geologia1 and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion .of the Government any of the :Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of suchwith suitableattachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums,. allowances, or other benefits) from the production sojd;inthe form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold pioduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and. payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equiálent) it is in 
when the Government elects to require . computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government thakes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such amoint e,eed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







(For instance: the royalty on an amount of five dollars (5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars (1O.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 	 V 	 . 	 V 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


:(h) Notice to purchase'rs.—Thè Operator shall give notice of the Government's claim for royalty 
...io. arty purchaser of the prOduction; and. shall authorize and direct such purchaser to pay the royalty 


diretly to the Government and to furnish the Government with copies of the settlement sheets. If the 
reàords of any production and aJes or other disposilion of production, whether the production is by the 


• Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


• • • (j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 • 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE. 11. Changes and added provisions.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


•	 ••	 ••••	 THE UNITED STATES OF AMERICA 


(Operator)	


By 


...


1/i/ 


I,


	


	 44-'----------------------------------------------------------------------, certify that I a	 the

------------------- secretary of the corporation named as Operator herein; 


that -----	 who signed this contract on behalf of the 
Operator, was then -------------------------------------------- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


f-- -- -


[ CORPORATE LI 


SEAL 
U. S. GOVERNMENT PRINTING OFFiCE	 16-70018-1



























NORTH CAROLINk 
TR.ANSYLV.ANIA CCXJNTY 


T foregoing certificates of Kathrym P. Hunter, Notary 
Public, Buncombe County, North Caroling, and Henry Mitchell, Justice 
of Peaceof Polk County, Florida, all attested by their notarial seals, 
are adjudged to be correct. Therefore let the instrument, with the 
certiicates, be regi9tered. 


Witness my band and. Official seal, this Z2i day of 


March, 1954.


____________-
Clerk of The Superiv Court, 
Traneylvania County, N. C. 


NO1H 6h.OLINA 
TRANSYLVANIA COUNTY 


FILED for reg1station on the . / day of March, 1994 
at _______O'clock, /M and registered and. verified in the office of 
Register of Deeds for Transylvania County, N. C., in book # ______ 
oage # / i this	 day of March, 1954. 


,	 /	 I 


Register of Deeds for Transy].vania County, N. ;.
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(ay, 1949)


UNITED STATES 


DEPARTMENT OF THE INTERIOR 
Bureau of Land Management 


Washington 25, D. C. 


Serial No.


csroU 
(State) 


TCA 


	


MINERAL LEASE - ACQUIRED LANDS	 Pishtioci&1 Forest 


This mineral lease entered into in quintuplicate this.....................day 	 , .9 .,

by and between the United States of America, the lessor, through the Bureau of Lan'J. 


and.... , the lessee, of ------ . .............. 


pursuant to Section 402 of the President's Reorganization Plan No. 3 of 1946, axi reg1ation 
thereunder (43 CFR 200.31 etg.); witnesseth: 


SECTION 1. Rights p essee. In consideration of the rents and royalties to be paid and 


conditions and covenants to be observed as herein set forth the lessor grants to the 1esee, sub-
ject to all privileges and uses heretofore duly authorized and prior valid claims, for a period 
of .	 --------------years from the date hereof, the exclusive right to iine, remove and dispo:o cf all: 

the------------.cs-----------------and associated minerals in, upon, or under the following—described tracts 


Ses sttsshsl s..t tcr isad ..eri$1ai 


containing-------------------acres, more or less, together with the right to construct and maintain 
thereupon such structures and other facilities as may be necessary for the mining, preparation 
and removal of said minerals. 


SECTION 2. In consideration of the foregoing, the lessee agrees: 
(a) Production. To begin production within.* months and to continue production 


thereafter unless operations are interrupted by strikes, the e],ements or casualties not attrib—; 
utable to the lessee. The lessor may grant reasonable extensions of time for the commencement 
of production, and may authorize suspensions of production for reasonable periods of time in the 
interest of conservation or when the lease cannot be successfully operated at a profit, or for1 
other reasons when such action does not adversely affect the interest of the United States. 


(b) Rental. To pay to the lessor annually in advance, beginning with the 	 ' this 
lease, rental of	 ---------- -- - for each acre or fraction thereof for each lease yc:r :::ti prO-
duction commences, the rental payment for the year in which production commences to hc 	 cdited1

on royalties that accrue during that lease year. 


(c) Royalty . To pay the lessor within 30 gays after the end of each pero " :.. :L 	 in, 
subsection (f) of this section a royalty of------------per cent of the gross value of tho ,::oa1s 


mined hereunder at the point of shipment to market, such point of shipment to o th ;'.no O' 
preparation plant, as the case may be. The lessee agrees that the Secretary of th 	 fo: 
the purpose of determining the royalties due hereunder, may establish reasonabi' : 
for the minerals mined, due consideration being given to the highest price paid ft':.' 
majority of the production of minerals of like quality produced from the same gt.	 :.':. 
price received by the lessee, posted prices, and other relevant matters. 


(d) Minimum Royalty . If there is no production or if royalties under S'	 of, 
thi section total less than $ 	 in any lease year, to pay the lessor a 
rljfforence between such royalties and $ 	 •0-, such minimum royalty ob1'., 

effective the first lease year commencing after production begins, and to bo 
t-thy following the end of the lease year for which due. 	 Lessor may, in i.ts 1t:' '.,-:.,	 . 
tlw minimum royalty requirement when production is interrupted or suspendod 	 1



section (a). 


(o) Bond. To furnish and maintain a bond in the sum of $ 1,O 


cpliance with the terms and conditions of this lease. 


(f) Statement. To furnish for each month or such other period s may ho 	 -

I)it,rict Mining Supervisor of the Geological Survey,/statements in detail ,.i-


/Ra. 3227 Osurs evia.s	 atr*t1 NA., attes Q5, D. C.
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•	 5. Reewaiof Lease. If, upon the expiration of this lease, the issuance for an 
pc'.il of a lease of similar character is determined to be in the public intere;t, awl 


t'nn hereof have been satisfactorily complied with, and the lessee is then qualifiwl, 
t ae.'orded a preference in the issuance of said ensuing lease upon such reasorwhir 
.o:xLderat.ions as may be prescribed by the Secretary of the Interior, unless othorw.in 


by law. The exercise of such, preference right shall be in accordance with regulatirn 
'..LbLU by 'the Secretary of the Interior. 


CTIQN 6. The lessor expressly reserves: 


.H RitsReservecl. The right to permit for joint or several use easements or rights-of--


easements in tunnels upon, through, or in the land leased, occupied, or used as 
''c	 cesary or appropriate to the working of the same or other •lands, and the preparation 


rl ;iient of the products thereof by or under authority of the Government, its lessees or per-
teL	 and for other public purposes. 


nopo1.y rind Fair Prices. Full power and iuthority to promulgate and enforce all orders 
to insure the sale of the production of the leased lands to the United States and to 


th public at reasonable prices, to protect the interest of the United. States, to prevent mo-
nopoly, and to safeguard the public welfare. 


(c) Fissionable materials. All fissionable source materials, together with the right, at 
any and nil times, to enter upon the lands and prospect for, mine and remove such materials, pur-
uant to Executive Order No. 9908 (12 F. R. 8223). 


(d\ Waiver of Conditions. The right to waive any breach of the covenants and conditions 
contained, herein, but any such waiver shall extend only to the particular breach so waived and 


shall not limit the rights of the lessor with respect to any future breach; nor shall the waiver 
Df a particular cause of forfeiture prevent cancellation of this lease for any • other cause, or 
for the same cause occurring at aiiother time. 


SECTION 7.	 It is mutually agreed:	 • 
(a) Strip Mining. That this lease does not authorize mining or removal of minerals by 


stripping or contour mining unless otherwise specifically authorized herein. 


(b) Reductio ,2r smelting of Ores. That the reduction or smelting of ores on the leased 
and is expressly prohibited in the absence of an agreement between the lessee and the designated 
representative of the Secretary of Agriculture authorizing such use of the surface of the land 
nd providing for the necessary protection of life and property. Such agreement shall contain 
Ui of the terms and conditions under which the reduction or smelting of ores may be carried on 
md any violation of that agreement shall be considered a violation of the terms of this lease 
ror the purpose of Section 9. 


(c) Uses_and Disposition_of Surface. That the leased land shall be subject at all times 
o any other lawful uses or sale by the United States, its lessees, permittees, licensees, and 
ssigns; provided that such uses or sale shall nbt prevent, obstruct, or unduly interfere with 
my privilege granted under this lease. 


(d) Granting Leases for Other Minerals. That the granting o.f this lease will not preclude 
he issuance of other leases of the same land for the mining of other minerals with suitable 
tipu1ations as to. joint operations, in order that full development of the mineral resources may 
e obtained. 


SECTION 8. Relinquishment of Lease. Upon payment of all rentals, royalties and other debts 
ue and payable to the lessor and upon payment of all wages or moneys due and payable to the 
'orken employed by the 1esee, the lessee may, upon a satisfactory showing that the public in-
terest will not be impaired, surrender all or any subdivision or subdivisions of the area in-
clur.icd in the lease. In no case will the lease be terminated in whole or in part until and un-
Less the lessee shall have made provision for the preservation of any mines and mineral deposits 
r prothctive works or permanent improvements on the lands covered thereby and complied with 
ecti.on 3(d) hereof. A surrender must be by a relinquishment filed, in triplicate, with the Di-
rector, Bureau of Land Management. A relinquishment upon its approval shall take effect as of 
Lhe date it is filed. 


•'ECTION 9. Removal of Equipmentetc., on Terrninat.ionofLease. On termination of this 
eare, by surrender, forfeiture, or otherwise the lessee shall have the privilege at any time 
rith'Ln a period of 90 days thereafter of removing from the premises all machinery, equipment, 
ool': and materials, other than underground timbering placed by the lessee in or on the leased 
.a.nt;. th'Lch are not necessary for the preservation of the mine. Any materials, tools, appli-
riCOn, ;achirtery, structures and equipment, subject to removal as above provided, which are allowed 


on the leased land shall become the property of the lessor on expiration of the 90-
Lay pr.c .od or such extension thereof as may he granted by the lessor, but the lessee shall re-
ova ay or all of such property when so directed by the lessor. 


rCTIoN 10. Proceediflgs in case of default. If the lessee does not comply with the appli-
x	 Jtioris made a part hereof or the terms of this lease and such default continues for a 


,' af 30 days after service of written notice thereof by the lessor, the lease may be can-
j tu Director, Bureau of Land Management. However, if production has commenced on tli' 
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Form 4-1100 


• it may be canceled only by appropriate proceedings in a court of: competent jurisdiction; 
1ut this provision does not apply to leases issued for a period of five years or less which may 
be canceled in the manner stated above. Furthermore, if the lessee fails to take prompt and nec-
eary steps to prevent loss or damage to the mine, property, or premises, or danger to the em-
ployees, the lessor may enter on the premises and take such measures as may be deemed necessary 
to prevent such loss or damage or to correct the dangerous or unsafe condition of the mine or 
works thereof, which shall be at the expense of the lessee, but the lessee shall not be held re-
sponsible for delays or casualties occasioned by causes beyond the lessee's control. 


SECTION 11. Heirs_and successors-in-interest. It is further agreed that each obligation 
hereunder shall extend , to and be binding upon, and every benefit hereof shall inure to, the heirs, 
executors, administrators, successors, or assigns of the respective parties hereto. 


SECTION 12. Unlawful Interests. It is also further agreed that no Member of, or Delegate 
to Congress, or Resident Commissioner, after his election or appointment, or either before or 
after he has qualified, and during his continuance in office, • and that no officer, agent, or em-
ployee of the Department of the Interior or of the Department of Agriculture shall be admitted to 
any share or part of this lease, or derive any benefit that may arise therefrom, and the pro-


visions of Section 3741 of the Revised Statutes, as amended, and 18 U.S.C. 431, 432, and 433, re-
lating to contracts, enter into and form a part of this lease so far as the same may be applicable. 


THE UNITED STATES OF AMERICA 


•	 .... 


Bureau of Land Management. 


WITNESSES TO SIGNATURE OF LESSEE


Lessee. 


(The reporting requirements contained in this lease have been approved by the Bureau of the Budget 
in accordance with the Federal Reports Act of 1942. If this lease is executed by a corpo-
ration, it must bear the corporate seal.)


-5--
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Tr *sylYAIlta lOW2 
t:orth Ctz'oltM


-	
S 


Thte agreeiit iute ,nd entere tto this 10th day of 5tarch 
19511 by and between 4*rvtn )wSis, yirty of the first t*rt to this 
ar•eesnt, *nd 4inee & 4tnLng. ino.,ert y of the seod *rt to tnt. 
greSsent. 


4txiss,th that on the 	 ient of one otar to the arty of

the first rt b the trti*$ of the e*ond. 'p*tt, reoeb,t of which is 
hereby aoiow1edted. nd other coisiderations as irettafter contated 
on t.srtiee of the second iart to be erfored. The ,*rty of the 
first hereby asstns and. trer%sfen all of his interest irA a i1nera1 ieee 
and afl tntng rimts to 4ines & tnLn Itio., for te retnd'r of the 
tera of the lease, which was 1... fer ftv sars froc the firat of 


1954 betceeti the tnited t*tes of %*ertca, thru the 'uru of 
end 4anaç.'*ent. 	 $501, and	 )wete, esee. 


That the	 tie of the cond art to this sreeent s:aU.	 to 
frryin Owens a ror*1ty of two dollars on the cross seles received ioz' 


*11 ioa on each one mu.ndred of itos sold.. and. thi. 1 overnr*eat oiht 
dollars on each one widred dolThrs worth of itca sold. (.teryia wens 


and the overnment $ on ross 1*1*. of eli atce *nd. other tners1s 
found in th sins e. ares P1. L. 14. Pt.021553. 


!at the arttes of the second rt to this agreeaent sheU C vly to 
all of th tD5I of the 1.sse between -4ar?tn )weus and the ov,rn-*eet, 
and. shall keen a record of *11 dca tad sinerals soid. kuch record shall 
be open for tnsection. 


ZN	 '; Ti'.h )9 -. -	 -' TI - .WOP vtve set their hnnds ad seals



the d.y and or ftr.*t boe written. - 


arty of th,4 ft rt ert	
- 


-	 - Q4 
'a)ty of the second üzt


/ c.


KS 


rA 


S -	 - 	


' M r irç.	 - 


by ____ 
eetdent 


I ___________	 - a otary 'b1tc for 3uncoab &nty, 
Ar.b cettfy tvt ,ersoe1l aiered before e and ciowlet'4 his 


eintre	 -. aebro	 fcr the r,ur 4 oec thrin ex ressed, ttess 
hand ci otarisi sei this	 d*y of '4aroh, L951. 4j oo*nt salon 


ezires	 2s Notary Public 
-	 J t1c3 -1 ieae 


I	 a	 ftr 
Coun)y 'lorida, nerby certify that 1ero13a1ly. ineared bf ore ne lar'vtn 


•	 Owens eid. ac owleded Ms stnatn*e tc this tistruent for the urose	 S 


therm ezrrese&. W&tness . aj hand d o*ri*l ei*1 this _lth&y of 
4arcn, i,4.	 coatsston ai tres	 fl 5th 1957 


	


-	 a	 --


-	 S	 Justic	 of Peace, 2nd District. 
-	 Polk County, Florida.







(ReviBed AII 1952)	 UNIT	 TATES DEPARTMENT OF THE I 	 RIOR	 42-R1035.2. 
1	 DEFENSE MINERALS E'XPLORATION ADMINISTRATION 


r 
.............................


Not to be filled in by applicant 


cket No. 
Metal or Mineral 
Date Received ------------------------


Estimated Cost	 3p .^T3 ............ 
Participation (Government %) --------------------


APPLICATION FOR AID IN AN 	 2 
EXPLORATION PROJECT, PURSUANT T& 
DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address:	 _ 


------ Saine-adthess_______________________________________________________________________________________ 
iBrew.--redr-W-i-1'ao*----------------e-ddra 


-Seo-T-reae.-----
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the' instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington. 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be.included in the exploration project contract 4..t.tacke&eeperateiy-------------------------------------------------


(b) State any mine name by which the property is known. Farlow Ga Mine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise - 


--------------------------------


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


location li the
	 ono7	 pa	 mrs for each recorded 


4. Physical desc ption._) a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, in4cluding existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. Access road. to mine. Needs slight repairing and grading. 90 miles to Sprice Pine. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 15 Intl. es to BreXa?1 
Manpower available from nearby community. Brevard. is convienient for supplies, , etc. 
A stream is closeby to the mine.	 .







5 The exploratzotn project - (a)	 te the mineral or minerals for which OU Wi	 o explore	 li-ce; 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within .5----- - days and be completed within .3-------- - months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 	 S 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in• subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants.	 . 


(c) Operating materials and supples —Furnish ai itemized list, including items of equipment costing less than $50 each 
and power, water and fuel. 	 .	 - 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented,-purchásed, or whichis Owned 
and will be furnished by the Operator, with the estimated rental, purchase price,or suggested use-allowance lased on -present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed.for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of . repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and empldyers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1) ?'-. Yes 


(b) How do you propose te furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in • detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knoJ. ge and belief. 


.	 . S.	 . 	 in 8 & Minig	 --


•	 .	 Il: 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to bny matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 i6-6655i-1
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A 
ea Doscriptn A quadrangle aDDX., I4Wcres niore or less in 


Shuck Ridge Dranch drainage, a tribuãory of Davidson River in 
Transylvaflia County, ir. C.,	 l distances are recorded in direct 
surface nøaSUreS. Beginning at the intersection of the Farlow Gap Trail and Shuck 
Branch, proc odd u Shuck branch to the first fork above tie trail. 
Iedjately .above the fork.and 1eten thp	 streams is 
an 9utçrop1ng rock. InscriDec.. in tue rocuc is	 vihicfl desirnates the 
oeginnng corner and is referenced, as follow; 17.0"D.B K., ass.wood 
ii, 35 0O' 7 • 5 links. Thench S. 3530' W 10 chis to a 2" bridr?e 
spike referenced. as foflovi Red MaDle±0.0" '.±3.H. b. 33*30ttt1. 
Center line of trail S.35'oO"	 61 kinks Thence . 54' 30' 
chains to a J2" bid?'e spike re rence aS foiiows; uotnern red ôac 
5.0" D.B.H. S. 4b0Q W. 7 lInks' croched. stunip of silver II. 30* 00* 
E. • 17 links. Thence S. 3530' . 75 links to a 12" bridge spike in 
the center l.ne of the trail refrenced. as follows; Chestnut snag 14.0" 
D.B.II. S. 35's 00' W. 7 links. Chestnut snag 13. 5" D.BJI N, 65*00? E 
II links, Thence following tfe trail S. 2P 30' Vt. 8.36 chains to a 2,0 


netal -iio 30.0" long driven in flush with .tho groi..uid anG. referenced 
a fol1o&	 U. U.	 225, S. 24 00' E. 1.31 chains. 
Thonco II. 30' Vt. 6.00 chains . O a ViOO.efl stake refrencod a follous 
iTothorn oc. oak 32.0" D.B.H. iT.66O' VT. 55 links. Thence II. 2200' E. 
2.30 chins to a rod: outcro..3ocatod ociuid.istant between two streans 
o ruiming water. Thence . 5'0' L 6.00 chains to ginning corner.
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MINEs & MINING, INC. 
BOX 8184 


ASHEVILLE, N. C.	 r' 


DEAN S. HASBROUCK

PRES. & TREAS. 


FRED WILSON 
VICE-PRES. & SUPERINTENDENT 


ROGER A. GRANT. JR. 
VICE-PRES. & SECRETARY 


3. (d.). Photocopy of assignment of lease to us from original Lessee attached.. Lease from 
Bureau of Land. Managent will be forwarded. as soon as received. 


1 (a).' Mica vein was discovered and. worked in l9ZIJJ.. &pen cut type operation ten feet in 
depth, fifty feet in length. Not being operated at present. Road. leads to the mine site. 


(b). $M,600 wotth of mica was mined and. sold. to Colonial Mica Co., agent for Metals 
Reserve. Surface of vein uncovered for 50 feet. #1 clear rum ruby mica, and. # & #3. 


(c). Mica vein average 7 feet wide. Strike length 500 feet, true fissure vein. Strike 
North 20 degreew, East. Dip, 60 degrees Southeast, Some books of mica were produced 
up to l8 in diameter, and some of the finest mica bought by Colonial. 	 oia-4a-


Mine is written up in a booklet published by the N. C. flepartment 
of Oonservatiom. We have written for a copy. 


5 (b). Muck of old. workings to be cleared, off stripped. vein for 50 feet, and. .50 feet be-. 
low mine also for the purpose of open cut and. bench work. Two days of bulldozer work, 
at mine, two days on the road., 50 feet of tunnel work at head. of open cut, Vein to be 
benched down in open cut 100 feet in length, 20 feet depth. 


(d.), Superintendent, Mr. Fred Wilson has had twenty years experienze in mining and. pre-
paring mica. 


6. (a). None. 


(b). Labor: two muckers ,$l.00 per hour each. One driller, one supervisor, each 
$1 .50 per hour. Three months •............. ... ..........................,.....$2,L1.O0.00 


(c). Air-hose, 50 feet..,$25.00 (ftirnished by operator) 
Water-hose	 ,., 12.50	 Ii 
1U pipe	 ... 60.00	 1 
Wheelbarrow	 .,. 30,00 
2 sets drill steel,	 0 


21,z1t,61,81.,..,,..,lzo,00 	 II 


500 ,ac1Q-.bita, pick:-	 p 
axes, shovels, 
hammers, bars...... 150.00	 0 


Dynamite,	 .•....... ., ..,.,....,,.e,...,,..,...,,	 350.00 
"as	 ;•!'	 • 


(d.	 Ingersoll Rand äi 
air-.hammer..,,,, $600.00 (furnished by operator) 
Set carbon carbide	 • 
sheet,.,,.,.,.,,,, 75.00 
Ingersoll Rand 10.5 compressor, rental - $188.00 per month - 3 months..... • 56k. 00 
.500 Jack bits sharpened., . .. . .•... . .•... . ........... .. .. . ..... •... . . . ... .. ... 	 60.00 
Stripping vein, removing muck by bulldozer, to be rented....,....,,,,,,,,, 200.00







I 
MINES & MINING, INC. 


BOX 8184



ASHEVILLE. N. C. 


DEAN S. HASBROUCK

PRES. & TREAS. 


FRED WILSON 
VICE-PRES. & SUPERINTENDENT 


ROGER A. GRANT. JR. 
VICE-PRES. & SECRETARY 


(e). Repairs to road....,.,.,.,.....1ulldozex rental..... $200.00 
Moving of eaiipment ••••••••...•..	 lQQOO 
Installing eajiipment . .,, •.........,.,.,,....,..... 	 50.00 


(f) • Storage house for mica and. eqtiipment. ... . . ... ......... 250.00 


(g.) Accounting $o.00 per month - $150.00 (furnished by operator). 
Workmen' s compensation and. liability insurance we have not 
been able to ascertain the exact aincrnnt of premiwn as yet, but 
our agent is procuring this information, and will advise us 
soon. He estimates that it will be approximately..... $350.00
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PEGMATITES OF THE CASHIERS AND ZIRCONIA DISTRICTS, NORTH CAROLINA
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July 5, 1957 


Project Summary Report


OFFICIiL FILE COPY 


FJ111 


By:	 Walter C. Anderson, Division of Nonmetallic Minerals 
1. Docket No. DMEA-3265-MLoa 


Contract No. Idm-E830 
Farlow Gap Nine 
Transylvania County, North Carolina 


Application: Form I€-103 (April 1952) received February 26, 1954. 
Work Proposed by Applicant: 


50 feet of "tunnel". 
Amount.. requested 	 $3, 546.00 


Operators: D. S. Hasbroik, Fred Wilson and 
Roger A. Grant, d/b/a/ Mines and Mining, Inc. 
P. 0. Box 8184, Asheville, North Carolina 


Operator's Property Rights: Fine year mineral lease from the 
Bureau of Land Management on the Farlow Gap Nine consisting 
of 14 acres, dated August 1, 1952. 


2. Contract: Form MF-200A (June 1954) dated June 28, 1955. 
Work Authorized: 


Construction new buildings	 $166.00 
Bulldozing	 360.00 
Construction - portal	 160.00 
50 feet of incline @ $42.50/ft. 	 2,125.00 
75 feet of drift and/or crosscut @ $31. 00/ft.	 2,325,00 


Estimated total cost of project	 $5,136.00 
Government participation @ 75%	 $3,852.00 


Amendments: 
No. 1 - 3/5/56, provides: 


(1) Suspension of work from November 30, 1955 to May 1, 1956. 
(2)Extension of completion from December 1, 1955 to September 30, 1956. 
Work Completed: 


Construction - new buildings	 $153.00 
Bulldozing	 360.00 
Construction, portal	 160.00 
16 feet of incline 	 680.00 


Total accepted cost	 $1,353.00 
Government participation @ 75%	 1,014.75 


Work began July 22, 1955 and was terminated by mutual 
agreement, effective October 1, 1956, with a "pseudo-certification" 
inserted. Field Team Final Report received June 10, 1957. Operator's 
Final Report received April 5, 1957. Value of production during 
operation - none. No equipment purchased under contract. 
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0 
3.	 Audit: Report of Review issued June II, 1957. 



Total accepted cost 
Government participation @ 75%


$1,353.00 
$1, 104,75 


4. Certification of Discovery - none issued. 


5. Comments: 


How Conducted: Not very good. However, all of the work in which the 
Government participated was acceptable. 
Operation: The operation seemed to be badLy managed and beset with 
numerous delays. This could be attributed to the fact that the property 
was situated in a remote and a]inost inaccessible area,, making it difficult 
to obtain the right kind of labor and to transport supplies and equipment 
to the mine, especially during the winter months. 
Engineering: The few reports submitted by the Operator were acceptable. 
Geologic Premise: The pegmatite was not adequately explored to prove 
its worth in depth. 
Geologic Criteria Upon Which Work Was Based: 


1. ,egmatite: Indistinctly zoned, 7 feet thick and conformably 
intruded into fine-grained biotite gneiss. Consists of plagioclase, 
microline, quartz, and coarsely cryètalline muscovite. 


2. Mica: Olive green, books up to 18 inches in diameter, quality 
above average. Mostly marked by "A" sttucture, a few books are gently 
warped, 20 to 25 percent contain seattered black mineral inclusion, and 
reeve structure is not common. 


3. Past Production: 
4. Criteria Developed During Project: Not enough work was done to 


add any significant geological information. 


Future Possibilities: The geologic premise that mica concentrations may 
be found still holds, therefore, further exploration would be warranted. 


Recommendations: The Division of Nonmetallic Minerals and the Commodity Members 
of the Bureau of Mines and Geological Survey concur in the Field Team's 
recommendation not to certify. The Government is protected by a pseudo.. 
certification clause in the Termination Agreement. 


Walter C. Anderson 
Division of Nonmetallic Minerals 


WCAnderson: rsi 7/5/57 
Copy to: Admr. R. File 


Mr. Johnson 
Mr. Houk
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UNITED STATES 
DEPARTMENT OF THE INTERI 


GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242


COPY	 JJLM-A-021553 


R . M0 E0 
Nprth Carolina 


REy 


T V.°Ctober 28, 1965 
1 


S	 IN REPLY REFER TO: 


Memorandum 


To:
	


Chief, Office of Minerals Explora 


IFroin:
	


Mining Engineer, Eastern Region 


Subject: Cancelled mica lease BLM-A-021553, Transylvania County, 
North Carolina 


The enclosed correspondence, pertaining to the subject lease, was 
referred to us for reply. 


According to our records, this lease has been cancelled and the 
case closed since July' 25, 1958. 


Furthermore, there has been no production reported from this lease-
hold since the third quarter of 1953. 


Please be advised that this office supervises mining operations on 
leased lands of this type including the collection and accounting of 
royalty when such leases are in a production status. 


If we can be of further help, please advise. 


W. B. Gazdjk 


Enclosures







SEP 17 1965 
UNITED STATES	


/ 


DEPARTMENT OF THE INTERIQR 
OFFICE OF MINERALS EXPLORATION 


WASHINGTON 25, D. C. 


GEOLOGICAL SURVEY 


Sp 1 


Mr. Peter J. Hanlon 
Forest Supervisor 
Pisgah National Forest 
Post Office Box 731 
Asheville, North Carolina 


Re: Your file 2820 
DMEA-3265 (Mica) 
Mines & Mining, Inc. 
Farlow Gap Mine 
Transylvania County, North Carolina 
Contract Idm-E83O 


Dear Mr. Han1on: 


In a letter of May 14, 1964, your office informed us that there 


had been no mineral production from the subject property since 


April 6, 1962. Will you please inform us whether or not there. 


has been any production from the property since May 14, 1964. 


Sincerely yours, 


- 
Frank E. JQ9on 
Chief, Office of 
Minerals Exploration 


/ /	 2 /S


/


rI







S.. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



WASHINGTON 25, D. C.


('1/O 


1'1r. Peter J.' Hanlon 
Forest Superintendent 
Pisgah National Forest 
42 North French Broad Avenue 
Asheville, North Carolina


MAR 2 91962 


Re: DMEA-3265 (Mica) 
Mines & Mining, Inc. 
Farlow Gap Mine 
Transylvania County, North Carolina 
Contract Idm-83O 


Dear Mr. Hanlon: 


The Bur'eau of Land 4anagement granted a mineral Lease, Serial No. 
BLM-A021553, dated August 1, 1952, on this property to Marvin Owen. 
On March 10, 1954, Marvin Otien subleased the property to Mines & 
Mining, Inc. 


Under the subject contract, •Mines& Mining, Inc., is obligated to 
pay the Government a royalty on any production from the property. 


Will you kindly advise this office if 'the property has been leased 
and whether or not there has been any'mineral production. from the 
property subsequent to July 1, 1959, if èuch information is 
available.


Sincerely yours, 


3iiç7 
c;	 Di,recto 


C	 ).\\	 ( 
_-	 -


/ 
Cd,' 


_.- -ç\,c. 


\- _.'c;"


it . - - 
---


sC°


---


7L 
/J 2-


/,


/ t p7/ ..	 1 


	


/	 '.	 2' 


	


I	 /	 I	
/1, 


	


p	 / 'I.	 /	
. a 


V2
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C. 


Forest' Supervisor 
Pisgah National Forest 
Post Office Box 731 
Asheville, North Carolina	 - 


Re: DMEA-3265 (Mica) 
Mines & Mining, Inc. 
Far low Gap Mine 
Transylvania County, North Carolina 
Contract Idm-E830 


Dear Sir: 


In a letter No. 2820, dated April 6, 1962, your office advised 
there had been no mineral production from the subject property 
(BLM-A021553, mineral lease) subsequent to July 1, 1959. 


Will you kindly advise this office whether or not there has been 
'any mineral production from 'the property since April 6, 1962. 


Sincerely yours,







, S. 


73t


	


•	
2320 


tA . 3265 (Mica) 
MLneO & 4inth IcC. 
1!r1O' Gp MiO 


Co. ,LC 
Conract Idm483O 


OUice of inaI	 p1o'.ttfl	 • 


U.S. DepQttsfl of	 1:1ot 
23, ta.C. 


AttttiU	 k\rni, J. 


• Gctton1: 


'an	 Sty o1ia	
be no inCta1 productioD 


• from tht propertJ o taco I nt , 1962. 


• ct1y youT. 


	


J. A'1LO	 • 
SupurViZO 


•	 •	
'N. E. HoWCU 


cc: pisgah for info.	 • 


WLLane/np	 •	 • 


	


•	 .







. 
UNITED STATES DEPARTMENT OF AGRICULTURE 


FOREST SERVICE



NATIONAL FORESTS IN NORTH CAROLINA



ASHEVILLE. N. C. 28802 


Box 731
IN REPLY REFER To 


2820 
DMEA-3265(Mica) 
Mines & Mining, Inc. 
Farlow Gap Mine 


2°	 Transylvaxiia Co.,N.C. 
'	 Contract Idm-E830 


October 27, 1965 


__ 7vL 


Mr. Frank E. Johnson, Chief 	 [1 
ilrv: Exploration 


Washington 25, D. C. 20240 


Dear Mr. Johnson: 


The mine is closed. The Forest Service had operators bulldoze the 
holes and remove the structures. It is no longer in operation. 


Sincerely yours,


r z 


PETER	 HANLON 
Forest upervisor 


z	 - '
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Pisgab s.ti.**i Porut 
Post Office k 731 
Asheville, rtb Csolina 


Re: four file 2820 
ISA3Z5(Xt.$) 
lines & )ttnio, lee, 
?arl*v Gap Mine 
Tr.*aylvsnia oesty, $orth Carolina 
Contract Idm'*$30 


$esr $r Hanlon: 


In reply to your nt4rj ,f S.pt.nMr 2L, 1965, Mines & kb.ntag, 
Inc , was in possession of the P'srlov G*p Mine by virtiss of a 
3yeex Muttral Less. (so 1L*A 021553) granted by the $u.resu of 
Lead Mansge*isnt on August 1, 1952. ly the terms of the IWL& 
Contract ldmZ130, Mines &Mthtn, Inc., remains liable f*r 
royalty on all psedvat ten fren the ntn regardless of bo the:.. 
prducer night he until June 28, 1966 


As it is our øbligatton to check n productiOn fran say lands 
i*iolvd in IMPA contract., we wrote you $.ptenher 15 to born 
if these bad bun any production fran the property since May 14, 
1964, the dat* of yr reply to a ferner inquiry of onre 


$1ic*r4y yours,	
0 


tstned 3 FRANX E JOHNbOI	 Q)\ 
Prank L 1john,on 
c$i.t, Office of 
Minerals lEpioratton 


GCSelfridge/gla (9-23-65) 
•	 cc to: Director's ;Reading File	 •.	 • 


Division F41e 
•	 EconomicØeology Fi1e 


•	 OME FileJ 
OME Reading File 
Robert A Laurence, Region Iv, w/cy incoming letr 
Mr Selfridge 
120M	 23263 







O	 . 
' NITED STATES DEPARTMENT OF AGRICULTURE 


FOREST SERVICE

NATIONAL FORESTS IN NORTH CAROLINA 



ASHEVILLE. N. C. 28802 


Box 731


IN REPLY REFER To 
2820 
DMEA-3265 (Mica) 
Mines & Mining, Inc. 
Farlow Gap Mine 
Transylvania Co. ,N.C. 
Contract Idm-E830 
September 21,1965 


Mr. Frank E. Johnson, Chief 
Office of Minerals Exploration 
Geological Survey 
Washington 25, D.C. 


Dear Mr. Johnson: 


This case is closed in our office. Is BLN permit still active? 


Sincerely yours, 


PETER 3. ILANLON 
Forest Supervisor 


___• / fr) A'i'
COPY 


By


SEP 2319s5 


pTEa







OFFICIAL FILE COPY	 1 
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?ot Office lox 731 
AbtvUt,$Orth Carolina 


let	 Tour file 2820 
L*A-3265 (Mica) 
Mimes & Mining, Inc. 
Farlow Gap Mine 
Transylvania County, North Carolina 
Contract tdm*83O 


Deer Mr	 Hanlon; 


In. a letter of May 14, 1964, your office informed us that there 


bsd.b.*n no mineral production from thesubject property since 


April 6, 1962	 Will you please inform us whether or not there 


baa bqen any production from the properly since 	 May 14, 1964 


Sincerely yours, 


(signed)	 FRANK E	 JOHNSo 


Frank £	 Johnson 
chief,: Office of 
Minerals Sxploration 


GCSelfridge/gla 	 (9-15-65) 
cc to	 Director t s Reading File 


Division File 
Economic geology File 
ONE FileJ 
ONE Reading File 
Robert A	 Laurence, Region IV 
Mr	 Seifridge 
1 20M


23263







UNITED STATES I 


FO 
NATIONAL F 


ASH


S


IN REPLY REFER TO 


2820 


May 14, 1964 


Your ref.: 4/16 
DNEA-3265 (Mica) 
Mines & Mining, Inc. 
Far low Gap Mine 
Transylvania Co. ,N.0 
Contract Idm-E830 


Office of Minerals Exploration 
U.S. Department of the Interior 
Washington 25, D.C. 


Attention: George Furnish, Jr. 


Gentlemen: 


Ranger Seely tells us there has been no mineral production 
from the property since April 6, 1962. 


Sincerely yours, 


PETER J. HANLON 
Forest Supervisor 


By


.
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Form7 
tlO-58)


29 


)ernorandtmi 


To:	 Chief, Fiscal Section, Division of Adninia 
Services, Office of the Secretary 


Fr:	 Chief, Division of Field trations, CE 


Subject: ]*326 (Mica) 
Mines & Mining, [n. 
Parlow Gap Mine 
Tranaylvani* County, rth Carolina 
Contract Xda-E830 


Enclosed for your files is the original of a Report of Royalty 


Review on the subject contract.


George C. Seifridge 


Enclosure 
GCSelfridge/hb (7/26/62) 
cc to:	 Docket DMEA-3265 


Director's Reading File 
CA&A Division 
G. C. Seifridge 
R. A. Laurence, USGS, Region IV, w/cy of Report of Royalty 


Review dtd 7/25/62 & orig. cy of memo dtd 7/25/62 to 
Chief, Division of Field Operations, from CA&A Division. 


Avery Reed, USBM, Reg. IV, w/cy of ea. item sent to 
Mr. Laurence.


1e3 693







b. U. dw5r1,	 U$ UL5I t&gneo t. U. itbert 
Contract Main Letratton end udtt Division 


Subsct: O4!M426S (Mica) 
4tn.a )4Lntng tat.. 
Perlow Gap Mint 
'ransy1vania County, 4orth Carolna 
Contract Xda..E830 


ncio.ed are the oritna1 and blo copies of a Rport of Royilty 
Review covering the subject Region IV contract. If you eooeut in 
the facta stated therein, pleate nate the following distribution 


(a) Original to the ?Lscal S*ctian, I)Lviston of *6*in.. 
istrative Services, Off tea of the Secretary; and 


(b) Two copies to Region U fti.*s. 


This tsport is for OM record purposes only; therefore, o copy has 
bean prertded tot the Operator. 


A evidenet of your concurrence, * copy of your naorandua trans. 
aitting th* original of th. report to the I)epartaent's Piseal Sec.. 
tice shonid be furnisb.ed this Division. If for any reason you do 
not concur, the original and both copies should be returned to this 
Division with your coenta. 


closure* 


CDTalbert/ama 7-25-62 


cc: 
Docket 
Director's Reading File 
CA & A DLViS1Ofl 
£'iscal Section


h3693







Js*s 26, 1962 


.orimdue 


to:	 The E7ile 


Free:	 C. . Fisher, au £Lter 


Is. RI,' 7 $ 
(10.58)


..	 64 44 
687 25 
692 !2O 


S 


14 


C 
'.4 
viø 
CS S 
4 ._ 


"4$'. 


C 
•U 
4 S m


6.4	 5199 
717	 5410 
757
	


469 


73,
	


¶ 55? 


762	 .357 


$05	 5710 
830	 ¶65 
'33	 3813 


,aD)sct:	 D.ek ot pE5ItS Y1S PileS 'ureftase Depot *COI'6S, 
June 18	 22, 162 


0&riug tbs period of Jvae 1$ to 22, I%2, 1 exa.ind the peflSps 
of the G.S.A. Itea Pftrchass £spot at Spruce P***, Ur 


Carolina, for the purpcs	 ssesrtstatsgaey unr.prted pr.dtt.s 
usder I4i.A ezploratio* projiet untracts. Ny .xui,atf did set 
disclose any unreported predsettos •sbet to royalty	 s.r

1,wing contracts: 


Contract Docket
.4 


840 3799 .1.	 ,	 1s 
865 3860 E4 
82 q2 J. R • 3eaa & John PbLllt's 
81Q1 I43 uehansn Mineral., Inc. 
900 5442 Sa	 C, SaLtk 
962 4147 Sc. I.. Phillips 


1005 4239 John Phillips 
1008 *332 John Pbttlips 
107 4268 Murphy Minteg Co. 
1042 4449 C1i?ton 2.	 chanan 
1089 4554 Sce L. Phillips


rator 


A1z reag 
;iPnn C. a.thb 
Sc. L. Phillips 


s, B. Chrtsawn 
Mining Co.pan 


A ward 
R 1 Pkillips, St al. 


Kl1er Mining Co. 
Alvin Jbtts, et ci, 


inss	 I Nining, True. 
T. B. V•


(tee Pm.. 


Old t*nio (Dsntsoc) 
Fox, asby Crek. 


. A. Mclien.y, 1pIUasey 
N0, 1 


R, 0. (. H.) Westill 


E1re 
agar Laie, (.10 


uy, tar 
oward 


Fariow Gap 
Shuffle V.e., lad, 


Charlie Sur1es 
8,nnett, 4ica Field 
Goog Rook 
Little L*y, Pat. 
!iicP gnin, Dream 
Doe Hill, Sac SRLth 
0 Id Buchanan 
Roby (lobby) 
John (John's) lr 
Murçhy, Murphy Rock 


• Phi.. 1'lLp. 
1sck on,tatn 


V 
C, 


Fl


e4 


-.4w, 
- ew 


b.i







ADDRESS REPLY TO 
FOREST SUPERVISOR 


AND REFER TO


STATES DEPARTMENT OF AGRIC%RE 
FOREST SERVICE 


NORTH CAROLINA NAT!ONAL FORESTS 


(TSE)
P. 0. Box 731 


'u4s ASHEVILLE, NORTH CAROLINA 


April 6, 1962 
2820


Uo1 


/ 
George Furnish, Jr. 
Director 
United States Department of the Inter/d' 
Office of T'ilinerals Exploration	 ,' '-
Washington 25, D. C.	 - 


Dear Sir: 


Reference your letter of March 29	 - - 


We have no knowledge of mineral productionfrói'J 
this property subsequent to July 1, 1959. Ranger 
Seely of Pisgah Forest informs us this case was 
closed in his files July 8, 1958. 


We hope this provides the information needed. 


Sincerely yours, 


PETER J. HONLON 
Forest Supervisor 


2 cys to Regioti IV (4/10/62)
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!'!ME Form 7 
(10-58)	


0	 . 	


0	 , 


MAR2.9	
0• 


Mr. Peter S. Hanlon 
Forest Superintendent	 0	


0 


Pisgab National Forest	
0	 0 


42 North French Broad Avenue ', 	 . 


	


_t.__.J11_	 -	 0 


FII TIIIIA 


IPPA I ' I


	


0	 UVJ..LLC	 LWLLLL	 ILLU	
0	 . 	 . 	 . 0 


Re i*IEA3265 (Mica) 
0	


Nines & Mining, Inc.	 0	 0 


•	 0	 Friow Gap. Mine	 0 0	 0 


0	 ,, 0,


	


Transylvania County, North Carolina 


	


0	
. 	 Contract IdZ83O	 0	 ••	 0	 00 


Dear Mr Hanlon 


The Bureau of Land Manatement granted a mineral Lease, Serial No 
• 0	 BU1-A021553, dated August 1, 1952, on this property to Marvin Owen. 


0	
On March 10, 1954, ' Marvin Owen subleased the property to Mines & . 
Mining, Inc 


Under the subject contract, Mines Mining, Inc., is obligated to 
pay the Government a. royalty on any product ion from the property. 0 


Will you kindly advise this office if the property has been leased



	


•	 . and whether or not there has been any mineral production from the 
0'	 property subsequent to July 1, 1959, if such information is 	 ,	 0 


available..	 0	 ' 	


, 	 . 	 , 	


0 '	 ' 


Sincerely yours, 


george Fum1, 
Sr



Direct or 


FMMurphy/gla 3-28-62 
Rewritten El4Murphy/gla 3-29-62 


0	 • cc to:	 •- Director's Reading File 0 •	 0	 • 0
	 • 


0 
Region IV (2)	 0	


•	 •, ,	 •	 0	 ' 	 •	


0 


Docket


'3683 







a	 1







I4NE Form 7 
(10-58)
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Dote	 Surnøme	 Code 


ll/2 __________ 800 
____ __________ 220 


NOV.21 1960 


4erandua 


To:	 Chief, Division of Field Operations 


fl rhih.rt!. Aen	 (Signed) E. D. Talbert 
Contract Adain:Lstration and Audit DLVLSLOU 


Subject; Reports of Royalty Review 


Attached are the orLginal and one copy of each of the followin 	 .. 
ports oE 9oyalty Review zelstiag to projects covered by royalty 
agresasuts on which no royalty baa bean collected to date:	 - 


lda..R562 D4gk-2873 ap ire Mica Coapany. 
IdmWO3O *ItA.3265 Mines It Minln, Inc. 


These reports Were asda for OI4 record purposes only and, therefore, 
so copies are to be sent to the Operators. Accordingly, .if y com 
cur- La the facts stated Lu the reports, distribution should be aide 
as follows:


(a) OrigInal to the Fiscal Section, Division 
of Adathistrative Services, Off ice of the 
Secretary, Departaint of the Interior, 
ashLngton 2. De C. and 


(b) A copy foryour file. 


As evidence of your concurrence, a copy of your aeaorandu* transait. 
ting the original reporis to the Fiscal Section should b* furnished 
to this Division. If for any reason you do zt concur, t$ original 
and the copy of the report .akould be returned to thu Division. with 
your conaints. 


Attacbmenta 


CEFisher/ama 
November 21, 1960 


Copy to: Mails and Files--
Director's Reading File 
CA & A Division 
Mr. Rothrock 


..-. -. ---t


l3683







RCEIVEL SEP 21	 15 
JNtLS 


Iort ±::	 ____ ______ 
____	 -


-.	 -q 


a'. 9/i: j 


215C ' 


e2T •


T" 


/


-. 


I


• I 


r	 • 


• . 


3i)4, 3 •	 -'-3_	 .







a________ _____ 


tt	 !j "i	 - ; :	 ': Jw' Z5, 95 
i:L':	 4I	 zx p. K 


K 


:'r


K 


1'	 Ij	 rii 


L	 .t4A} 24 
.t\4!	 41 


e) 25 
:.ç Li K 


3xi. 
(Sh,U Rid 24 


htUm,	 t	 1 
(tL	 the) K 21 K 


Latt Tui	 (c	 tho) 
'!	 iiii	 r.tirg Co. N


2.4 rl a Cope ' ' 


r, ',n,	 •. 25 


:i?$ &	 11r.1rj	 T:	 3ap) " 26 
Li


..	 :	 .,) 
t	 Wr	 (.:L-r.	 . 24 K 


A.
2 * 


ner'.t	 3R1.A'; K


Pk	 1 k& ___ 


11401 47 


17001 1l 


56 


2277


	


293	 - 


	


2327
	


67 


282 


2610 


26e7 


	


875
	


613 


	


2926
	


516 


	


3,o	 "7 


	


4265	 &3o 


	


327	 674 


737 
3720
	


8Q3 


35 L1r3


S. 
3LII.A ..; ( -.	 i Pfl p


	 RECErJ	 4) 


FP'J1Ta	
c___-


CE	 ____ 


o*aodity $ Mica	 - 
Reportng P*ro	 Ji.:ry 1	 t July 


W;	 4. ic.c;	 I 







I	 ,
DiA Exploration Project 


REPORT OF CERTIFIED PROJECT 
•	


O JEA3 265 Idm=E3O (mica) FARLOW GAP MINE. 
Transylvania County. N. C. 


July 1, 1957 to January 1, l95 


Operators Mines and Mining Inc0 P000 Box 
Asheville, North Carolina0 


The writer conferred with District Ranger T0 80 Seeley 


and John Eller, Forestry Aid, of the Pisgah National .Forest 


at their headquarters on March 3, l95	 They stated the subject 


mine was not now ]ased to anyone and all equipment had been 


removed from the location0 The Gbvernment i.stil1 holding 


the one thousand doUr bond put upby the Operator, as they 


have not complied with the Rangers 2 demand that the access road 


be repaired, the pits be filled up and the toolhouse be removed0 


Mr0 Arne A0 Mattila, Mining Engineer for the Bureau of Land 


Management in Washington, visited thesite about three months 


ago and suggested that the bond be held until the above work is 


completed0 


Mr0 Seeley told the writer it would be impossible to get to 


6V the mine now even with a jeep due to the condition of e road0 


Win0 A0 Beck, Mtning Engineer 
U0 $ Bureau ot MinesDMEA 


z







!/. AForre7 


//


•. 1'P JiT 1.tt 


1Iyi
OFFICIAL FILF COPY 


Mr. Dean 3. ,Uaabrouck 
Mines &Mining,.nc. 
P. 0.8ox 8184 
Asheville, North Carolina


Docket No DA 3265 ftica 


Farlow Gap Mines 
z'anay1vani 


Desi' k'. }lasbrouck:	
Contract o. 


1	 0oi'thi Carolina 


Reference is made to your letter of August 31, 1957, 
requesting return of a copy of the lease between Mines & Mining, 
Inc., and Mr • rvin Oiens • You will find enclosed one notarized 
photostat of the agreement which is the only extra càpy we have. 


Please note that the subject contract between Mines 
& Mining, Inc., and the Defense Miera1e Exploration Adininistra-
tion has not been cancelled. This contract was terminated by 
mutual agreement on December 5, 1956, and under the terms of this 
agreement all production of minerals from the land described in 
the Exploration Project Contract from June 28, 1955, is subject 
to the Goverrment 's percentage royalty as set forth in the con-
tract until the sn of 1,Ol4.?5 is paid or until June 28, 1966, 
whichever first occurs. It, during this period, your Compai 
should not be the producer, itneverthelesa remains liable as 
surety for payment of said royalty if the actual producer does 
not pay it.


Sincerely yours, 


U. 0. M1ttoMsv (1/') 


Administrator 


Enclosure 
LGHouk:gad 9/3/57 
Copy to: Adxnr. R. File 


Field Team, Region V 
Mr. Kii].sgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


600 


:4è/


Re:
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P.O.BOX 8184 SEAN S. HASBROUCK, PRESIDENT S 
C A I S, Incorporated 


"Deve)operc of Loo1out UaUeyt'



ASHEVILLE, N. C. 


DEPENDABLE RESIDENCE CONSTRUCTION 



BUILDERS HARDWARE 
August 31, 1957


PHONE 4263? 


Re: Docket No. DMEA-3265(Njca) 
Nines & Mining Inc., 
Farlow Gap Mines, 
Transylvariia County, N. C. 
Contract No. Idni-E830 


Mr. C. 0. Mittendorf' 
United states Departznent of The Interior 
Defense Minerals Exploration Adidnistration 
Washungton 25, D. C. 


Dear Mr. Mittendorf: 


Since the contract referred to above is a cancelled one, and if you 
have in your files any copies of the lease drawn between Nines & 
Mining, Inc., and h. Marvin Owens, it would be much appreciated if 
you would send me one.


Dean S. Hasbrouck 


tU[


3 
17 


It	 •i 


U I,







z


1 
.y	 I


SEMI4NNUAL REPORT ON PSEUDO CERTIFIED 
DMEA PROJECT 


Reporting Period: To 7l57. Date of Examination: 857° 
Operator: Mines & Mining Inc. P.O. Box	 Asheville, N. C 


Mine Name: Farlow Gap Mine. County: 	 aylvan. State:N. C. 


D1VJE3265, Contract No. Idm-E3O. Commodity: Mica 


Date of Contract: June 2j9	 Date of Termination: l25



Expiration Date of Royalty Payments : jjiie 28, l9. 
Total Amount of Contract:	 Total Expenditures: 


Amount of Gov't Participation at 75 	 l.Oik.75 
Royalty Payments this period: None 
Previous Royalty Payments : None 
Total Paid to date	 : None 


percent Gov't Participation Repaid: None 


Royalty Due on Production to Date: None 


Remarks: The writer conferred with District Ranger, T. . Seeley 
arid John Eller, Ranger of the Pisgah National . Forest at their 
headquarters, and then visited the mine location. Th rangers stated 
that no work had been done at the mine in about a year, and the 
inspection of the mine location confirmed their statement. The only 
equipment on the property was a length of 2 water hose and a 
small Atlas Copco air compressor mounted on two wheels 	 Mr0. Seely

told the Examiner that the road to the mine is eroding arid that 
Mines & Mining, Inc. will have to repair it before he will release 
their bond,


Wm, A. Beck, Minininee	
2 i95 Bureau of oMine	


, 
Inspected: August 8, 1957 
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*. U. S. Ua$brouck, irsstdent 
Nines end *ntnã, Inc.. 
P. 0. $oz 8184 
Asheville, North Carolina


OFFICIAL FILE COPY 
Date Surname Code 


___ - 140 
14o _
600 


71 ?4Z- 600 
tf ______ 800 


i,
06'	 ] 


Re: Docket 110.. UmA .3265 (Kica) / 
i*nin,In.	 110 


Fanny	 - ico 
?rensylv*i* County, North Carolina	 220 Contract Nb.. 1R83O	 7 '7 - 


Ussr .*. Uubrouck: 


Reference is msde . to the aubject contract, which was tern. 
nated by mutual areeaent on Decenber 5, l93. 


$y the t*rms of the Termination Ar.eaent, all production 
of minerals from the land described in the Exploration Project Con 
tract from June 28, 195, is subject to the Goveroment's percentage 
royalty as set forth in the contract until the a of l,Oi4J5 La 
paid or until June 28, 1966, whichever first occurs. If, dunLnj this 
period, your Cossny should not be the producer, it nevertheless 
remain, liable as surety for paymant of said royalty iC the actual 
producer dues not pay it. 


Roy1ty pmants should be. made to W. &bsrt £. Laurence, 
Executive Officer, ENA Field tean, *ejton V, Room 13, Post Office 
uiUing, Eori1le Z, !emessee, end cbecbs should be drman payable 


to the Defena* Mtnsral &xploratton Aduinistratton. 


Royalty paymants to the Goverzm*nt should be 	 'auied 
by suitable evidence, such as copies of settlement sheets shbvL* 
quantity and grads of ore sold, the ne of the purchaser, and the 
price and cbsres certified to be correct by' the purchaser.: 


LGHouk/HGRubin/emd 
7/2/57. 
Copy to: DA Docket 


Adm. K. File 
Op. 'Committee 
J. L. Chambers 
L. G. Houk 
Field Team, Reg. V (2) 
R. P. Dwyer 
H. C. Rubin 
chron.


Sincerely yours, 


0. 0. Mitc7do!? 
(/(Ay>) 


Administrator


8623 
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JUL -81957 


W. WflLam S. cra4y 
2 West Jordon Street 
Brevard, North C:roiina


Re; Docket No. DM4265 (Mc*). 1 
Mines & Mining, Inc. 
Yarlow Gap Mines 
Transylvania County, North olina 
Contract No. IdmE83O 7/	 110 


DSar . 14cCredy:	 100 


in an agreement dated DeCember 5, 1956, terminting	 220 


Exploration Project Contract dated June 28, 1955, between the 
Government end f&nes and Mining, Inc., the Company agreed to pay 
royalty to the Government, as provided in the contract, on any 
production beginning JUne 28, 1955, or until the sum of $1,014.75 
is paid or until June 28, 1966, whichever occurs first. As you 
know, your Guaranty of Payment of Royalty dated June 9, 1955, 
secured to the Government royalty payments due it upon any produc 
tton of minerals from the subject prIperty according to the 
provisions of the contract, or any araendment or assignment thereof. 
Accordingly, if there is production and royalty is not received by 
the Government, the Góvernmnt may look to you for pyment. 


Sincerely yours, 


ttcnd 


Administrator 


LGHouk/HCRubin/ end 
Copy to:VDMEA Docket 


Adm. R. File 
Operating Committee 
J. L. Chambers 
L. G. Houk 
Field Team, Reg. V (2) 
R. P. Dwyer 
H. C. Rubin 
Chron.


- ____


e623 







I.
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


June 19, 1957 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Donald B. Irving, Acting Chief, Branch of Ceramic and 
Fertilizer Materials 


Subject: tAFA-3265 (mica) 


Applicant: Mines and Mining Inc. 


Name and Iscation of Property: Farlow Gap Mine, Transylvania County, N. C. 


Contract Number: Idm-E 830 


Date of Field Team Report: 6/7/57 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 6/13/57 


Field Team Recommendation: Recommend no certification. 


Coniznents:


1. This was an old prospect from which $14,600 worth of 
mica was sold to Colonial Mica Co. in l9I. 


2. A contract under L*EA. for shaft sinking and drifting 
was granted to applicant. 


3. Only 16 feet of shafting was completed when contract 
was terminated because of inefficiency of operator. 


14.. The penatite was not adequately explored. 
5. The Government is protected by a "pseudo-certification" 


)in 4e termination agreement, if any future operator should 
ttie 16 oot IX4EA shaft. 


Expenditure - 
©EJU	 '951	 Total approved	 $5,136.00 


Total cost	 1,353.00 
Gov't. share	 l,0l.75 
Value of production 	 None 


1w I Q&iiJi,1LO_







I. 


Reconuend.ation: I concur with the field teani that certification 
be denied.


Donald R. Irving







OF ?


	
•.
	


IN REPLY REFZR TO: 


UNITED STATES



DEPARTMENT OF THE INTERIOR

GEOLOGICAL SUR'(EY 


WASHINGTON 25. D.C. 


June 18, 1957 
Re: DMEA 3265 Idm-E830 


Mines & Mining Inc. 
Farlow Gap Mine 
Transylvania County, N. C. 
Approved. $5, 136.00 - Mica 
Expended. $1,353.00 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report 


The contract awarded in July 1955 was terminated December 
5, 1956, effective October 1, 1956. A small part of the proposed 
work was done, only $1,353.00 having been spent. 


Some poor grade mica was recovered from the 16 feet of 
shaft sunk under the contract. 


The termination agreement included a pseudo certification. 
In the opinion of the examiners, the penatite was not adequately 
explored, and I assume they would recommend further work should an 
application be. filed.


N. E. Nelson 


-ju a 1951 


T&i 21LJZZQ oo
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Mr. Robert JL LuXnOø 
1xcntie OUisr 
D) ?ie],d	 teg1cn V 
Rovu U, 1oit Ote 1ui1Ung 
KnoxviU, 2, nese,' 


Deer Mr. Lenreces


jui' ii 1957 


Docket No. DW1?265 ( 
Mince and Mining, inc. 
'ar Gap Mine 


.ie1l,eni4 Cou*tl, N • C. 
cntreet Wo, Xd83O 


EflclOBSd*?S 
in lieu of * f1a1 eudi.t of tbe zefercod projeet, Xt yxi ctcur with the aote atated therein, the original and cite copj should be forwsxd.d 
to the regicmaZ tiianee offce *nd the other ecpj shou4 b retained Sn your U,e. Xf for en reaeot Tou do nob ecur' p1eae eturri the original and both Co%4e1 to thie Dti6dci. 


!our	 omrd of' iie6, L9'?, ei	 rg the project wort acoeptobly! pertoe4, in4ieates that n exploder iagazSne was eczistz'uoted. 
flov,v,r, the fixed unit cost of 3.0O for *Le it of work waa not 
claimed on the fo,ns fl)..1Q arnd the Operator' Srtal nerrative report 
does not jst thit, itc	 gcg thoas elai*ed to have beet coapleted. A1o, the Field 'teazas 1terirz Roport of October 6, l9, atatea "The 
operator was adviod	 to *4i4 a e*p aagss1ne,W Theretcre, no allow.. ence baa beet *ade for this *$$ft$*flS. 


fluring t4s rttei it vao *c that, although no rc4i pxuoticn baa beei p#id to t!e Go'vexiueitt, approx1aate3 1,200 pnde 
of nica were produced r tito explorattc work p4o to )tovber 17, 195, and that probab1r ac1cUtiaitz noduetiot ocurred ub.equett to that date. coOrtUsgly, it is *ggrntod that the Operator be requseted to aacoit for any sal.s of this pzoduction sad p the realty due, 


CSzoere roure,. 


(SImfl J, 1. Chambers 


ey V. Chambers, .flirect 
Contract Malnistratiet 
end ud1t DiV*1i 


nclosure 


EDTalbert/wb 6/11/5'? 


Copy to: Dbckét.......... 
Adxnr. Reading File 
Helen R. Miller 
Mr. Chambers	


B23 Mr._Talbert	 ______
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UNITED STATES 


DEPARTMENT OF THE INTE 
DEFENSE MINERALS EXPLORATION ADMINIST 


KNOXVILLE 2, TENNr 



June 7, 1957


ji 


lION 


Memorandum 


To:	 Operating Committee,DME	 Was 


From:	 DMEA Field Team, Region V Knoxville Tennessee 


&thject: Field Team Final Report, DMEA3265, IdmE3Omica 
Mines& Mining Inc0 Ashevil1e . I\L C0 
Farlow Gap Mine, Transylvania County, N0C. 


Enclosed are four copies of the subject report0 


Certification is not recommended0 The project was 


terminated by mutual agreement with a "pseudocertification' 


clause0


obert A0 Laurence 
Executive Officer, D1VA 
Region V 


Bureau of ines


tewd by 


D	
çAI.
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UNITED TATE 
DEFTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINI 


FIELD TEAM FINAL REPORT 


DMEA3 265 , Idrn E 3Omica FARLOW GAP 


Tranylvania COunty L, N C0 


By 


Robert A Laurence, Geologist 
Geological &rvey UG 


and 


V0 J0 Lynch Mining Engineer 
Bureau of Mines	


Reviewed by.	 . 
DNE4 OPERATING COX
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EXPLORATION PROJECT CONTRA' 	 L-t! 


_____________1TTL. J/ 
FIELD TEAM FINAL REP 


365cMica 


Operators Mines and Mining Inc0 Box JL4 Ash' 


	


I	 Ii 
UIilV1ARY 


Work under this contract was terminated aft1L6ft"óf 
shaftsinking had been completeth The pegmatite was not 
adequately explored0 The project was notable for the inefficiency 
and procrastination of the Operator0 


Location 


The Farlow Gap Mine is 115 airline miles N14 ©W from Rosman, 


North CaroJLina0 It is in the Pisgah National Forest s, in 


Transylvania County, North Carolina at an altitude of 4200 ft and 


about a quarter of a mile from Farlow Gap0 


Work Performed 


Work began July 22 k, l955 About a quartermile of access road 


was repaired and muck was removed from the open cut at the shaft 


site0 A toolhouse and magazines were built0 An inclined shaft was 


sunk 16 feet before the project was recessed for the winter on 


December	 1955 


At one time (October 1955) the Operator abandoned the incline 


at l05 ft and began a new shaft about 50 ft to the southwest0 No 


payment was allowed for this shaft s and the Operator reluctantly 


returned to the original incline0 


Under the terms of Amendment No8 'D work was to be resumed not 


later than May l 1956 and completed on or before september 30l956 


However, work was never reswned although desultory efforts were







le .• 


made by the Operator at intervals through the suumner and fall of 


l956


The contract was terminated by mutual agreement December 5, 


l956, effective October l l956. and a pseudocertificatjo& 


clause inserted in this agreement0 


Work done during the contract period is shown in red pencil 


on the accompanying map0


GEOLOGY 


Geology of this pegmatite is described in Bulletin 64 of the 


North Carolina Division of Mineral Resources and in an unpublished 
report by E0 W0 Heinrich0 The limited amount of work performed 


under the DMEA contract added no signficant geological information0 


Work done under the contract exposed the pegmatite for about 


30 feet along the strike and 16 feet down the dip0 At 16 feet depths, 


the pegmatite is about 7 feet thick and contains mostly poor 


quality bent and stained mica0 


An estimated 1200 pounds of this poor quality mica was re 


covered but it was not worth the expense of hauling to town and 
preparing for sale0


EXPENE 


(a) Total amount of contract	 5436OO (b) Total amount spent	 l,353OO (c) Governments share of cost	 l01475 (d) Value of production	 none 
(e) Royalties paid to date	 none 


CONCLUION AND RECOMMENDATIONS 


This contract was badly handled from the start0 Inefficient 
management 9 lack of understanding of the eloration objectives by







'S.	 S. 
the Operator and unwilhingneee to co=operate with the Field Team0 


led to inexcusable delays and eventual termination 1, without 


adequately exploring the peginatite body0 


Certification is not recommended0 If any future Operator 


uses the l6foot DMEA shaft 1, the Government is protected by the 


pseudocertification clause in the termination agreement0 


Robert A0 Lurence 1 Geologist 
Geological ,urvey 


V0 J0 Lynch 0 Mining Engineer 
Bureau of Mines 


June 70 1957
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_ay 22, 1957 


Telephone conversation 


Robert A. Laurence, Knoxville, Tennessee 


Washington Office: Mr. L. G. Houk 
Mr. W. C. Anderson 


Docket No. DMEA-3265-Mica 
Mines & Mining, Inc. 
Farlow Gap Nines 
Transylvania County, N. C. 
Contract No. Idni-E3O 


Mr. Laurence states that the staff has a big backlog 
but will get out the final report shortly.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
Ut.ttIN	 WIIINtRbL	 ArL.(jtMIIuIN MUIVIIINI 11(MIIUP1 	 - 


ROOM 13 POST OFFICE BLDGT OFCIAL LE GOPY.



KNOXVILLE 2, TENNO	
DMEA 


April 3 l97


HtVt1VLD PR _1957 
bT11TL[ i C 


TfL io 


Memorandum
	 LI çiA4 f--; 


To:	 Operating Coinmittee DMR& Washin 


From:	 DMEA Field Team s Region V KnoxviUe Tennessee 


Subject: DE326 IdmE83O (Mica), MinesNining, Inc Ashevi1ie 
N. CO 3 Farlow Gap Mine, Transylvania County N. C 


Enclosed are the original and three copies of the Operatort a 


final engineering and geologic report, received today. 


RA.L/as 
cc 
Opr, Come 
Lch 
Shirley 
Filee


M4s Robert A. Laurence 
Executive Officer, DMA 
Region V 


V. A. Beck, for V. J. Lynch 
Member, Bureau of Mines







1fi	
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60	 . 
Re: DNEA 3265 1dm E830 (Mica) 



Nines & Mining, Inc. 
Farlow Gap Nine 
Transylvania County, N. C. 


FINAL REPORT ON FARLO GAP NINE 


1.. At the time that DMEA terminated the contract, the shaft had been sunk to 
a depth of 22 feet without production of any marketable mica; therefore, 
no definite conclusion èan be arrived at regarding ore reserves, if any, 
resulting from the work. 


2. Since there was no production of sheet mica of any value, no assay data is 
available. 


3. The work performed consisted of bulldozing existing trail and grading same 
for use as an entry road to the mine; cleaning muck from the old shaft and 
sinking new shaft to a depth of 3? ft; building storehouse, magazine, 
and dynamite cap storage box with the following unit cost:


Storehouse	 $128.00 / 
Potder magazine	 25.00 / 
Cleaning out shaft 	 160.00 / 
Dozer work on road	 360.00 / 
Sinking shaft


	


	 I,629.25-






Total . . . . . $2,302.25


r 
r


(j


PR 3 1957 


Ei;4I
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UNITED STATES 
DEPARTMENT OF THE INTEF 


DEFENSE MINERALS EXPLORATION ADMINISTR4 


KNOXVILLE 2, TENN. 


*roh 26, l97 


Mr. De*n Haibrouck 
P. 0. Bo 8181j 
Ash.viU., I. C.


Re; DMA 326 4Xda E8O (Mica) 
•	 )ths-.eMil%ing Inc. 


Farlow Gap fins 
nia Cout, i. 'c. 


Dear 1'. Haebronck: 


Our Washington Office has sent as a voucher and 
aonthly report for ove.r l96' whioh you sent in rap]7 


• to W. Mtttendorf's letter of March 1. 


?Ie*se note that the tersithation was effective 
October 1, l96, and therefore no work dons after that 
date can be paid for by the Government. Wi have alrea4 
retinirsed yoi for all the work which !*$ approved *ider 
the eotrset, therefor, no mere voucthers are in order. 
x sa returnig all ospies of this voucher to you. 


• Pleäs refer to articie 6c of the ontraot which 
states that the Qpsrator shall furnish the Government with 
five copies or a final ripert, It states that 1This final 
report shall ineltds a geological and engineering evaluation 
of the results of the work perford under the contract with 
an estiast.. of U. re r.leryes resulting froa such works 
co*pleto assay data, edsqMe geological and engineering 


pe or sketches, and a susaury of the work perfermed and 
the unit costs th.reo!, W It is essential that we hay, the 
final report. en the work c.let.d with your evaluation of 
the results.	 • 


?leasø send this report tO me as soon as possible, 


•	 .	 •	 Sincerely yours, 


•	 • • •	 .	 •	 •obertA. Laurence 
bxeeutive Officer, DME& 
Region V 


cc	 -•	 •	 • 
Opx. Com. 2 
Laurence 
I1ynch
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. Robert A. Laurence 
rxecutive Oftcer, D1A 
Field Team, !ogion V 
Rco 13, 1O5t Oce Bldg. 
I•ozviUo 2, Tennessee 


)ear Mr. Laurence:


600 


AR 21 1957 


Docket o. DP5A3265.MiL  
ineB	 Mining, Tnc. 
'arlow Gap inee 


Traneylvania County, iorth Carolina 
Contract o. ii-O 


nc1osed are four copies of Oporator ' onthly Report 
and Voucher, 	 -1C4, for Drove.'aber 1956, uhich were tranitted 
to this office by	 D. . Hasbrouck in reponco to our request 
for an erator 'o Final port. 


since he apparent]j micundoretood our rezost, it il1 
be apjreciated tf you will eplain to • !!abrouck that e ia 
ob1iated to render avmarrative report on the tork eonp1eted and 
give an evaluation of the results. 


Cinccrely yours, 


George C. e1fridgé 


Cbathnan., Operating CoittcI' 
Approvedi 


Frank D. Laifll 


Member, ureau of Mines 
'.Llior IL giilsgaard	 / 


Member, Geolàgiàaiu' 
Enclosures 4 
WCAnderson :gad 3/18/57 
Copy to: Adinr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


/ 
TY) 


61
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MINES & MINING, INC. 
•	


I	 &t4gccopv ! 
DEAN S. HASBROUCK	 CVD R 12 1957 PRES. & TREAS. 


ROGER A. GRANT, JR. Docket No. DMEA..326S-Mica 
VICE.PRES. & SECRETARY


O3IC..'	 IQ4e:
Mines & Mining, Inc., 


jIh ll


Farlow Gap Mines 
Thansylvania Cty, N. C. 
Contracth No. Idm.-E830 


Mr. C. 0. Nitt,en 
Administrator; r 
Defense Minerals Bxplorati0n Administration, 
United States Department of The Interior, 
Washington 2, D. C. 


Dear Mr. Nittendorf: 


In compliance with your request for a final report on this 
contract, five copies of each report are submitted herewith. 


We regret that due to delays on account of personnel and 
weather difficulties, we were unable to satisfactorily 
complete this, our first exploration contract. 


Sine erely, 


D. S. Hasbrouck







UNITED STATES	 Budget Bureau No. 42-R1036.5 


L	 DEPTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of -----------------------, i95L 	 Docket No. DMEA 2[	 Contract No. JLO 
Operator's Name -	 Minerals 


Address	 2	 ( jj 
Contract Amount, $	 Government Participation	 %	 Amount, $	 fJL 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling-----------
Bulldozing 
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor................................ 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


-	 ,l	 -'' -	 ,- - 


(8) Contingencies (specify):


-;
	


i - i -_iii -_ii	 I-ZIIIII [	 1111111i 


'½ ;N::i:: 
iii;--__: 


---_--'--_ -----


_____________________________________________________ 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been	 -',	 . -,	 that this account is correct and proper for pay-
Date	 (	 e	 -	 - -0	 ment in the amount of: 


$-----------------
Wheii a voucher is signed or receipted In the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacify In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.+' NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date --------------------Vou. No. 
(See other side)







0-.--


(Fo, Goveniment vss only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature--------------------------------------------------------------------Title------------------------------------ Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature --------------------------------------------------------------------Title-------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is tobe shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services,\ 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







'Form MF-104A

(April 1952)


UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMINISTI 


OPERATOR'S UNIT COST AND PROGRI 


Month of------------------195	 Docket No. DMEA 
Operators Name	 --------------------------------------------- .. 


Address -	 • 0


0%	 Bureau No. 42-R1151.2 I 
2 V


o e


- 
EPOR	


L 


qcy4ø -'---u.-----------------
iiiera1s--------------------------


AuTnoazzaD BY CONTRACT 
OPERATION II 


COSTS P518 I UNITS ThIS l	 I UNITS TO I UNIT COSTS 
MONTE	 I MONTE ii COSTS TO DATE	 DATE	 I TO DATE


'Units	 I	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts-----------------------------------------.-------------
Winzes	 J 


Drilling: Core 
Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails---------------------------------


1T,
TOTAL COSTS 


AUTROTUZKD BY TOTAL DISTRIBUTED COSTS----------------------------------------7-. 	 CONTRACT 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs-----------------------------------------------
New Buildings, Improvements, etc----------------------------


TOTALCOSTS------------------------------------------------------------------


The undersigned company, and the"official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the Jest of their knowledge and belief. 


—k NOTE.—TltIe 18, U. S. (ode (Crimes), section 1001. makes Its criminal offense to makes wilifafly 
false statement or representation to an department or agcnq of (be United States as to an matter within 	 - - 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


C







e	 I
4, 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t. 


phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment 'Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF–IO4A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This informition is 
usually a part of Exhibit "A" of the contract. A space for , remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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MM 4 1951 


Mr. D. .. Hasbrouck 
President, Mines and Mining, Inc. 
b	 fi	 a.,,ci- ^1t 


tMEA Form 7
	


.
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(l2-6)


OFFICIAl. FIJF CI)PV 


. v. L7'J4%. 


Asheville, North	
Re: Docket11No.	 ',,) , 


Mines end iin1ng,. Inc. 
Farlow Gap Mtne\. 
Transylvania County, North Carolina 
Contract !o. Idm.E830 


Dear Mr. Haabrouck: 


Reereuce is made to the subject contract which was 
terminated by mutual, agrsment on December 5, 1956. 


Please note in paragr*ph three of tbe Termination 
Agreement that the Operator i obligte4 to render a final 
report nd final account. To date this has not been received. 
Xn order to close out this docket, it wiU be appreciated if 
you wiU promptly render the final repozt as stipulated in the 
Termination Agreement,


• Sincerely yours, 


.	 . 


A3xnimistrator 


CAnderson:gad 2/27/57 
Copy to: Admr. R. File 


Operating Committee 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 


.14r.Houk


8623 
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a 
(l2-6)


Mr. Robert A. Laurence 
Executive Officer, DMA 
Field Tean, iegion V 
Room 13, Post Office Bldg. 
Knoxville 2, ¶L'ennessee 


1)car Mr. Laurence:


IV1AR-fl957 


Docket4 No. DMA-3265.MLca 
i4is nd ining, Inc. 
Fancy Gap Mine 
Traneylvania County, North Carolina 
Contract No. Idm-E83O 


Enclosed is a letter we have prepared to the subject 
Operator requesting a final report according to the provisions 
of the Tcnnination greeaent. If you have not already received 
this final, report and you agree, please forward the letter to 


- the Operator. 


•e will also be pleassd to receive the Field	 ': 
final report on this project as we need this to properly close 
the docket. 


Your emorndwa of December 14, 1956, to the Operating 
Corcinittee sugeting a letter to Mr. l7ilhiain I. MeCrady, the 
third-party guarantor, will be delayed until. the Resort of Review 
is made in this case. e will then advise him as to the actual 
znoney for thich be zay becue obligated. 


Sincerely yours, 


George C. Seifridge 


Chafrman; Operating Conitt) 
Approved: 


Frank D. tamb	 I,-	 WCAnderson:gad 2/27/57 
-	 Copy to: Adinr. R. File 


Member, 13%W5SU Of	 Operating Conun.tttee 
i. E. Ne1t	 Mr. Kiilsgaard, 5222 


Mr. Dietnich, 306]. 
Member, Geological Survey' 	 Mr. Honk 


Mr. Anderson


9623 
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UNITED STATES 
j4jj1	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROW S81R	 j,IcLDG. 


KNOXVILLE 2, TENNESSEE 


December 14, 1956	 ,


Oc/18 


Memorandum	 0	 56 


To:	 Operating Committee, DMEA - Washington 


From:	 DA Field Team, Region V - Knoxville, Tennessee 


Subject: DMEA-3265, Idm-E830 (mica) Mines & Mining, Inc • Asheville, N .C. 
Farlow Gap Mine, Transylvania County, N.C. 


We have recently sent you the fully executed copies of the 


Termination Agreement for the subject contract. 


A5. this is now "pseudo-certified" we are uncertain as to the 


status of the third-party guaranty signed by Mr. Wm E. McCrady of 2 West 


Jordon St., Brevard, North Carolina. We suggest that a letter be written 


Mr. McCrady, explaining the situation to him. 


obert A. Laurence, Executive Officer 
DMEA Field Team, Region V 


V. 7Zer 
Bureau of	 es







•


UNITED STATES 
DEPARTMENT OF THE INTERIOR. 


4	 DEFENSE MINERALS EXPLORATION ADMINISTRAT 4 
ROMSHI1iLDG0 


KNOXVILLE 2, TEN N.	 F 
December 13, 1956


q? 


Memorandum 


To:	 Operating Committee, DMEA - Washington 


From:	 Executive Officer, DMEA - Region V - Knoxville, Tennessee 


Subject: Termination Agreement - Idm-Ea30, DMEA-3265, Mines & Mining, Inc. 
Farlow Gap, Transylvania County, N.C. 


Transmitted are three signed copies of the subject termination 


agreement. The usual distribution of the other copies has been made by 


this office.


Robert A. Laurence







r o,
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UNITED STATES 
V	 DEPARTMENT OF THE INTERIOR 


V .	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


DEC18 1956


Docket Copy 
Surname: 


LcItts orn.sr, J4	 V 


Fish ?u*, Rsti.* Y 
A.cs 33, Post Otfis. B1g. 
ZMxviUa , T*ssaas.


e: Doeket lb.	 325.ø*ea

*i*ss smt n&g, Xe.. 


V 	


., 	 1ul.wGàp$fass V 


Tr*a.ylvsal& Comty, Ieth O.roUu 
C*wras$ lb. M*r.UO 


V 	 V . 	
V 


Enclosed sr. the o'itstl an tiv, sepia. of a ?sr*isi 
tio*	 seat. sied by the Gqv.r.nt, whie psrs.nt to yo 
rsse.atto* scstai*s * o.rtiftc*tion by agirsese*t elause.	 V 


It tbia r.r*&tiio* Ajrs.*t hem yet' *,roal, pr..*t 
it to Use Operator fe sigr*t*'s. lxpiatn to the Operator t*t 
else. t he. sot, u irs4 .sest.d 0* s*veIr*l oseaatoa, cosploted the 
wes'k set tertk is the .setract, we has. so a1t *stive but to 
t.rairs*te he sestrast. *ows'ver,	 are wi13in to t.raiaet. bj 
*d.sel agressest pirerlMd ib will agrs. to pi to Us. Goveri*sst 
r.slty Os ss predaetio* frOs the pm'.pwty toe' the perte ?texa. 2, 
l9, the **t. of the cotr#ct, *til Iwse 2$, 19é6, Us. mt. 
jpseiti.d is Aa.t 10. 1, or .*til the tatsl c*trlbut$o* or 
the la't.rM Ms bess repaid, r.ijsttl*s. of o is the prodso.r. 
Mirtas the .IeI ? teSt it it doss so* eiç* aiL return witbis 
rsesesab1. tias Q days), the .cnja'set ma be .oseldersd iii 
dsZa*lt sed daseM asde tsr the repayseat all Grertaset teed. 
ostrihet.& to the esetrast. 


Att.r ee&tios of the Tor*astias Mpseasst, the oiss 
are to be dtstz'tbst.d iii the easel as. 


3is.r.l; ycees, 


-.	 ec w 
*aber, 'aas at $Lasf	 * J1') 


	


V	 ChesasrCtse V 	


V 


' 


	


sebsr, ,oIc(tesi $'r'	 WCAnderson gad 11/29/56 
Copy to Adinr. R File •	 .	 V V 	 V 	 Doôket	 .	 V	 V 	 V 


Operatz.ng Coiinittee 
Mr Kills gaard, 5222 
Mr Dietrich, 306]. 
Mr Houk	 \',
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c.	 600 


November 19, 1956 
Memorandum 


To:	 Mr. C. 0. Mittendorf, Administrator 


From:	 L. G. Houk, Chief, Nonmetallic Minerals Division 


Subject:	 Termination Agreement containing a "Certification by 
Agreement" clause. 


Docket No. DMEA-3265-Mica 
Mines and Mining, Inc. 
Farlow Gap Mine 
Transylvania County, North Carolina 
Contract No. JEdm-E830 


Notes on progress of project: 
1. Application M-l03 (April 1952) received February 26, 


1954. 
2. Contract 14F-200A (June 1954), dated June 28, 1955. 


Note that interim between receipt of application and 
date of contract amounts to one year and four months. 
This was due to the applicant 's difficulty in securing 
to the Government's satisfaction (a) a satisfactory 
lease agreement with the Bureau of Land Management, 
and (b) a performance bond. 	 Not able to furnish a 
performance bond the Government after considerable 
waiting finally consented to a Guarantee of Payment 
of Royalty by a third person. 


3. Although the starting date for this contract was 
August 15, 1955, only 22.5 feet of inclined shaft was 
sunk by December 1, 1955, when the work was recessed 
for the winter months up to May 1, 1956, by Amend-
ment No. 1 which also provided for extension of com-
pletion date from December 1, 1955, to September 30, 
1956. 


4. On May 29, 1955, the Field Team advised that work had 
not resumed on the scheduled date, and that they were 
not at all pleased with the way the operator handled 
the job.	 Throughout the entire period of the contract 
the operator paid little heed to the Field Team's 
admonitions that if the work was not completed by 
September 30, 1956, the contract could be considered 
in default.	 The operator was given the promise of an 
extension of time only if the work would be completed 
by the time of the first snowfall (approximately 
November 15, 1956), and if this was not the case, the 
operator might be required to repay all Government 
contributions.







. 


5. On November 9, 1956, the Field Team advised that 
it appeared that no work would be done in the next 
five or six months, and instead of nursing this 
project along for another year, recommended that 
the contract be terminated by mutual agreement with 
a "pseudo-certification" clause. 


Comments: Neither the President nor the Secretary of Mines and 
Mining, Inc., appear to have mining experience or ability, 
and they have had no success at hiring competent mining 
men. The examining engineers have had unpleasant 
experiences with these operators. It has been reported 
that the engineers were admonished to watch out carefully 
while in the vicinity of the Farlow Gap Mine, since one 
of the operators was seen prowling around armed with a 
gun on the pretense that be was hunting, although it was 
not the hunting season. 


Recommendation: Because the operator has shown no intention of 
returning to work and apparently does not have the know-
how to carry on the exploration work, the Nonmetallic 
Minerals Division concurs in the Field Team's recornmenda-
tion to terminate the project by mutual agreement with a 
"pseudo-certification" clause. 


Walter C. Anderson 
Nonmetallic Minerals Division







•xJJ 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


iOXL 2 T1E	 I 


Nemoranduni 


To:	 Operating Committee, DNEA, Washington, De Ce 


om:	 Field Team, Region V, Knoxville, Tennessee 


Subject: Docket No, DMEA-326S, Contract Idm- .E83O (Mica) 
Mines and Mining Co., Inc., Asheville, N. C. 
Farlow Gap Mine, Transylvania County, North Carolina 


Enclosed are two copies of a letter from Dean S. 

Hasbrouck, requesting an extension of time for the subject contract. 


Mr. Hasbrouck apparently intends to try to complete this 
work. Past history of this project makes it doubtful that it iU 
be completed efficiently; however, if a recess should be approved, 
we should insist upon starting not later than May 1, and completing 
not later than September 30. Those were the terms of the last re 
cess--and no work was done If Mr. Hasbrouck really does get going, 
we might consider recommending such an extension, hut our present 
opinion is that both the Government and Mr. Hasbrouok would be 
better off to forget the project.


/Lr4. 
Robert A. Laurence 
Executive Officer 


V. J. 'ync ,j7 mber 
U. S. BureauYof Nines 


Enclosures 2







I S I, Jncorporad 
"Deveoper of L000ui ticIlej" 


ASHEVILLE N. C. 


DEPENDABLE BES1DNCE CONSTUCTiQN 



BUILDERS' HAJDWARE 
OVer:iber 115, 126 


/
( \ 


-L
\


/ / 
-/ 


H


Jr. cbert A. Lawrence 
Je nse Iner-tis ploratjon Adrinj.stratjon 


in 13, otorfico 2d., 
Knoxvl]e, :e. 


Je ar Mr • Lawrence: 


I m ho'.ing to pick up some addition1 mininp' equipment in Enoxvj lie in the next week or two, and si. nce I would like to 
keen on with mica rdning as a sideline, I regret iut Fariow C}a ha g to exr,jre unfinished, and a litb1lity again5t any 
furl.i-ier contracts being granted. I would request 


Consideration of anotii r renew .1 inti.1 siring to .void thj 
haj;en:ag, and keep on trying to got a satisf.teiom_y :.rrr .nCerncnt worked out to get that shaft dwim; however, the lcc Lon :e:r: 1s to be one tt is difficult to et iy miners inerostej in.	 ui iriJJJ.ng to continue making an effort to locate an 


experienced iica miner ind fininh u the work Satisfactoriii1y, r:ther than c;ivu	 the T'os ; ibi1ity of obta ning any further : 1ov2rnJ;It-nt :ielp, if it iou;:[ be at aU	 i'le to ob+ajj-i .nrrUjer deferient of the 
lc;sj-i of the contrct. ih nrosect, of ilnt'	 ':tther o rcrk Eninterrv1tfl.y Liight :aze tfle a.Lf lfernce	 go :.Ln the right man to t.I' it ov-r. I feel that your e':perience in hanLling this type of venture is such that I will be talking 


against bett'r udeent in endeavoring to convince you that ie should try once rnoro, so I just leave it to you, and will wait to hear what you think about it. 


incerely, 


\ircr;v


	 , J3bI'Q ci: 


1 '1956 


gI1iJ? L.







/i	 I / 
( /	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMiNISTRATION 


ROW4SH IØt44 gE%LDe,	 ,: 
KNOXVILLE 2, TENIt 


November 9, 1956


II


A 


•*	 ^p 


Memorandum 


To:	 Operating Comthittee, DMEA Washington 


From:	 DMEA Field Team s Region V Knoxville, Tennessee 


Subject: DMEA3265, IdmE3O (mica) Mines & Mining, Inc., 
Asheville, N. C. Farlow Gap Mine, Transylvania Co. N.C. 


Attached are three copies of a letter from D. S. 


Hasbrouck, and 3 copies of our reply. 
It appears that, with the approach of winter, little 


or no work is likely to be done in the next 5 or 6 months. 
Judging from past experience, nothing would be done next summer 
either, although Mr. Hasbrouck (having taken over management 
from his former partners) seems to be conscientiously attempting 
to do something about the situation. 


It is our recommendation that the contract be 
terminated by mutual agreement, with a 'pseudocertification,' 
effective October 1, 1956. An alternative, with less appeal 
to us, would be a recess until May 1 with four months after that 
to complete the project, While the Farlow Gap remains a favorable 
exploration target, we do not think it is good enough to justify 
the expense of nursing it along for another year. 


Ot 
Robert A. Laurence 
EXECUTIVE OFFICER 
DMEA REGION V 


•
R, B REAU OF MINES







'copy ig ll/9/6 


TP. 0. BOX 8l81	 •DEN S. HAS0UCK, FE8IDNT	 PHONE 1.2637 


CAISI, Incorporated 


"Developers of Lookout Valley" 


Asheville, N C. 


Dependable Residence Construction 


Builders' Hardware 


	


November 8, 19	 2 


?Ir. Robert A. Lawrence 
U. S. Dept. of the Interior 


•	 Knoxville, Tenn.	 0 


Dear Nr, Lawrence: 


Since0 I last talked to you,, I have been to that sine with three 
xre indi'uiduaL who *nswered my ad, (the one who was going to 
take the job I told you of decided to deôline it), and eaeh one 
after looking it over, did not want it up to the last one, who 
agreed to go ahead and begin imrk. On the first hole the haaimer 
broke down and had to send it to Atlas Copco in KnoxviUe, and 
have not yet heard how long they will take on. it. 


At this point, I am stumped on this mine, and I couldn't blame you 
•	 in the slightest if you wish to stop bothering with it; however, 


I am still willing, and wish to keep on trying to get the job done. 
I don 1 t think that re than six or seven additional feet h*ve been 
sunk, and I realize that we cannot reasonably expect much more good 
weather This last man says he is willing to go in and stay for 
a week at a time, even if the weather is colder, as long as it is 
not raining. 


Ieanwhile, I will keep endeavoring to get the work begun, and corn-
pleted if at all possible this year, unlesb I hear otherwise Iron 
you, and will keep you advised concerning what progress is made. 


And thanks for your patience. (Personally, I'm beginning to believe 
the mine has been 4inxed).


Sincerely, 
/s/ Dean S. Hasbrouck 
Dean S • Hasbrouck







UNITED STATES

DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 /	 2 


OIN2p jflJ 
KNOXVILLE 2 TENN. 


loveinber 9,, l96 


?Tr. D. .	 bouc 
P.O. 3ox 1J4 
A&ievIU., florth Jarolina


Jte: LbA..3265, Ith83) (miea)

Mines and Flining The, 
ariow Gap 


)ear i,r,	 hrouL 


ark 'or yu lUer ol' November (, advidng x 
j* preut eorniton'	 the Parlow Gap mine. 


r4 Lynch ard ! have talkod this over', urd we think 
both you and the Covernaent would aite bIWt*y if yrn shut down 
the job. Even if you Lo get a ainer, weather conditions are going to aake work very dUTlcult, 


rxobably .t will bs beet to eninate the onract 
a or the etsinber 3') expIration date; however, we will advice 
you, after eon8ultati0r with our a*ingt.on office, jwt what 
the tatu of the	 j. 


It i too bad s* many difficu1tie beset your ttenpt 
to et the work unIer way thi$ fall, The ar1ow Gp mine i 


good expioration bet, bixt hardly good enougi to jurUL'y 
the high ot wbih apparently ±t Wilt require tc complete it. 


incerely your, 


R*bert ì. taurenc 
xecutive fZicer, £)Lfi 


Region V 


Lynch 
Opr. (o3 
hizey







iáèA
UNITED STATES 


\\JJ	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HOOMSHIPHELDGS	 IECEIVED 


	


KNOXV$LLE 2, TENN 	 4 WS 


October3, 1956 


hr. Pean Msbrouck 
Mines & liming, Inc.	 .	 . 
P.O. lox till1	 .	 .	 .	 .	 .. ..	 . 
As.viUs, lortb Carolina


Zex C$ZA .3265, Xd3i.1$30 (aica) 
?ariast Gap Mine 
?rarkayl'vanis Cemity, N.C. 


Z)ear r. Meebrouck: 


Ths*k you for your l*ttr of October 1, encloeing 
key to the gate on tb. Porest $srvics road. 


Ozr i.1d en will not get to Psr2.ow Gap this week, as they already have a f*U schedul*. They iU plan to inepect the sine on their asxt trip, which iU be October 
it or 19. They will notl 4 you in atvanae sti* a definite 
dat• is seheduled.	 2 


Yezy truly yours, 


Zob.rt A. Laurence 
Zxecttt.ivs Officer, ESJL 
aegion Y 


RAVs* a.	 .	 ..-.	 .	 . 
Op, Coi..2 


'U.S







DEAN S. IIA$BROUCI(

PRES. & TREAS. 


ROGER A. GRANT. JR. 
VCE-PRES. & SECRETARY


P'14


) -: 


MINES & MINING INC. 
BOX 8104



ASHyflL.E. .N. C. 


Oct 1, 19S6 


S 


Mr. Robert A • Lawrence 
Defense Mirirals ExploratiOn Administration 
Room 13, L ostoffice Bldg., 
Knoxville, Penn. 


Dear Mr. Lawrence: 


We have been continuing to 1a ye wta t seems to bt normal 
luck with getting going at Farlow Gap. A.ftc.r locating a 
pnp, they ne1ected to send irtructioflS with it, and 
had to send to Uiio for some before we could diecover 
wh .t was causing it not to fiiction properly. Wnen we 
were ready to start, Owens dislocated his hip, so we 
engaged his brother, who has had experience, to take ovt.r 
tntil he has recovered. They were scheduled to be:in thin 
morning again, and I will get over either late toiiiorrow, 
or Wednesday to see how they are progressing. I realie 
that contract is supposed to h-we expired, but I think 
as you do, that it would be too bad to have ar+


	 rd 


gone so far jt to call it off, and since we finally 
have everything we need there to make some progress, I 
believe there will be some footage to show in the shaft 
by the time the inspectors get up there. I assure yU 


that I have been expending mh effort, and considerable 
expense to get going on the mine, and all these delays 
are not occasioned by imaginary troubles. iould any fur-


ther delay come about because of labor trouble, I have 


corresponded with a Clarence Hall, who is recommended by 
Mitchell Distributing Company as a cnpete .t niner, about 
running the shaft on down, and am waiting a reply at pre5-


.,ent to see when he will be available if we need nm. 


RECEIVED 
OCT 3-1956 


U. .-. .
	 Dean Hasbrouck 


c USS


We have installed our own lock on one side of gate, 


and I enclose key for same.







'0/il
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


SEP 3 0 d95S KOX\JLL 2 TE0


September 18, 1956 


Nemorandura 


To:	 Operating Committee, DIFA, i1ashi:igton, D. C 


From:	 Field Team, )NEA, Region V, Knoxville, Tennessee 


Subject: Docket No0 DMEA . 3265 5, Contract Idm-E83O (Nica)

Nines & Mining, Inc., Asheville, N. C. 
Farlow Gap Mine, Tran sylvania County, North Carolina 


We have just received a letter from Mr. Dean S. Hasbrouck, 
dated September 16, which says 


I believe it would be a good idea for the inspectors to catch the 
Farlow Gap mine on the inspection following this scheduled one, 
this week. We had to have a pump, and the best I could do around 
here was get promise of an effort to get two week delivery0 Finally 
found one in Atlanta which has been shipped, and I believe will be 
delivered to Brevard tomorrow. There fore we should be back at work 
Tuesday morning, and if this good weather holds, should make some 
real progress by the time of next inspection.9 


Thus we will not know by September 30 whether or not any 
progress is being made. The next inspection trip would normally fall 
on October L. or 5, 


It looks as though Hr. Hasbrouck finally has decided to 
get on the ball, and if so, we 8 re inclined to go along with him. 
In that case, a time extension will be necessary, as well as some 
extension of the royalty guaranty0 We will withhold our recommendation 
until after the October 5 inspection. 


Executive Officer 


A. Beck for V. J. Lynch 
Member, Bureau of Nines







.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KOX!LL 2, T.


September II, 1956 


Memorandum 


To:	 Operating Coimnittee, D1€A, Washington, D, C. 


From:	 Field Team, D10ELA, Region V, Knoxville, Tennessee 


Subject: Docket No0 DNEA..3265, Contract No0 Idm.. E83O (Mica)

Nines and Mining, Inc., Asheville, N. C. 
Farlow Gap Nine, Transylvania County, North Carolina 


Enclosed are four copies of the latest interim report on 
the subject contract. 


Mr. Hasbrouck has replaced Fred Wilson as foreman with 
Marvin Owens, who did the work on this job last fall. He insisted 
that he will prosecute the work vigorously in accordance with the 
contract0 Although we have heard this story many times before, we 
agreed to go along with him on this new attempt because of his now 
apparently sincere desire to complete the job0 


We pointed out that the contract could be considered in 
defavJt because work was not resumed by Nay 1, and that September 30 
is the completion date specified in the contract. It is, of course, 
impossible to complete the work by September 30 with only one shift, 
and a second shift at this job would not be practical. We advised 
Mr. Hasbrouck that we would recommend extension beyond September 30 
only if work accomplished between now and that date indicated that 
the job would be completed before the first snowfall (approximately 
November 15), and that if this was not the ease, he might be required 
to repay all Gcverrmient contributions. 


The Field Examiners will again inspect the project on about 
September 21 and we hope a definite decision can be made then. 


4 
obert A. Laurence 


E ecutive Officer 


W. A. Beck, for V. J. Lynch 
Member, Bureau of Mines
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INTERIM REPORT
13,95s 


______	 ca ) FARLOW GAP MINE 


Operators Nines and Mining, Inc0, P 0 0 Box	 AshevilJLe 
North Carolina 


Location g 115 airline miles 1\T14W of Rosman, Transylvania 
County, North Carolina in the Pisgah National Forest0 


This visit was made in conjunction with a scheduled 


examination on the Bee Tree No, 1 Mine, Mr, R, A0 Laurence, 


Executive Officer of DMEA Region V, and the Field Examiners 


met with Mr0 D, S Hasbrouck, one of the partners in the 


company, and discussed the sitution as it now exists at the 


mine0 Mr0 Hasbrouck advised that sinking would resume in the 


inclined shaft in the coming week and that an effort would be 


made to complete the contract by September 30, l956 


The operator was advised to notify the Executive 


Officer as soon as operations resumed so that the Field 


Examiners could regularly schedule the inspection0 


ácXL 
L 0 E0 Shirley, Mining ri neer 
U 0 S Bureau of Mines 


A 0 • R 0 Tailor, Geologist 
U0 S Geological Survey 


September 7, 1956
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if	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KOXflLLE 2, TENN.


SEp46 


August 31, 196 


Nennorandum 


To:	 Operating Committee, DIA, 1 ashington, B 0 C0 


From:	 Executive Officer, DIEk Field Team, Region V 


Subject: DMEA3265, IdmE83O (Nica) 
Nines & Nining, Inc. 
Farlow Gap Nine, Transylvania County, North Carolina 


Reference is made to your letter of August 2L 


We have been advised by the Operator, that work is being 


resumed0 We have agreed to inset with them on September 7, and 


discuss the status of this contract, and on the same day we will 


examine the Bee Tree No0 1 


Although any appreciable. progress before September 30 


still seems unlikely, 	 will wait until after the September 7 field 


conference before mald.ng a definite recommendation about termination, 


in order to give the Operator every opportunity to complete the job 


if he really shows any intent to do so 


2L 
Robert A0 Laurence







.


August 30, 1956 


Mr. Robert A. laurence calling Mr. L. G, Houk 


(Mr. Houk explained to Mr. laurence that his secretary was on the line) 


Re: Docket No. DMEA-3265-Mica 
Mines & Mining, Inc. 
Farlow Gap Mine 
Transylvania County, North Carolina 


Mr. Laurence: Hasbrook has old Fred Wilson out there working and we have agreed to 
meet him out there and look at Farlow Gap Mine (DMEA- .3265) next 
week. 


Mr. Houk:	 The Be Tree (DMEA-423) Fred Wilson's other job should be examined 
with the idea in mind of denying it. 


Mr. Laurence: They run out September 30th. (Farlow Gap Mine - DMEA3265). 


Mr. Houk:	 No extensions. 


Mr. Laurence: We should tell them when we go out there that they have up to 
Setember 30th and no extensions. 


Mr. Houk:	 Mr. Frank Johnson says let it go to September 30th and i:r it is not 
completed by then, if they do a little bit of work, keep it open. 


Mr. Laurence: It it looked like they could finish by October 30th I would give them 
a month. 


Mr. Houk: We have had so much trouble with Fred Wilson. You have to report 
to us what you say on the ground. Your recommendation then would 
be subject to the determination of the operator. We have always 
had trouble with Fred Wilson we were inclined to go along with Johns 
-- no Heinrick - 44. Ny idea was that they would have to verify 
that no work had been done since. 


Mr • laurence: We have a date with Hasbrook and Wi1so on Friday of next week. 
We will let them know.







DEFENSE MINERALS ADMINISTRATION	 97021 


• 0
	 PRODUCTION EXPANSION DIVISION 


LOAN APPLICATIONS 


Name of Company and Address_____________________________________________________ 


Name of. Mine and Location_____________________________________________ 


Docket No. DMA - -______________ Date received by P.E.D. __________________ 


Metals or Minerals involved _______________________________________________________ 


Amount of loan and interest rate -________________________________________________ 


Typeo Loan (R.F.C. or Guaranteed Bank Loan) 	 - 


Term of Loan ............ 


Purpose of Loan - Mine Equipment ____________________________________________ 


Mill or Reduction Plalit -	 .	 0	 .0 


Operating Funds ____________________________________________ 


Other • 


Repayment and Rate	 ...	 .•	 .	 0 


Comments on Contract: ________________________________________________________ 


Date sent to Legal Division: ____________________________________________________ 


Date of Recommendation to D.P.A. for Certification _____________________________ 


Date Certification sent to R.F.C. by D.P.A. _________________________________ 


Date Signed into Contract by R.F.C.	 • 	 . 0 


Additional Remarks:	 0 


. 	


00 


ntrto;—Dup1iouting Section, nsbtngton, D. c.	 Signed ________________________________________________







óDOCKET COP!



	


•	 Surname: 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION	
' V 


1) 
WASHINGTON 25 D C 


jfr. 1bert A. jØ:	 •. 
I*s4iv* Qfiser £141A 
PtsiLl ?e, ktoaT 
Zo 1, )t OffIce d24inj 


xrilhs, 2, Tasbesass


Rat :D.00st la. tM*árN3Z45.*i. 
)ttces	 Nini*j, lam.

Z1av Gap Miass 
t,a*ay vsaia Gmtp, larih 
Coetreat No. Xl8O 


tr *.	 aioe 


Rstsrbee is *sds to y * z,**s	 uat 14 19%, 
on ojr.0 at th. aubJMt ,iIzi.. 


We agree tMt meothea' U.. sztea*ion =-41***t tiyii 
3.ptbs? O, 1956, is net desir*b2*, The aarst sm demon.tratad 
his I ospeteecy aM r.1*otane. ci' i*sbI1tt to c1.t the .qlore-
tion prcect ocntramt. Wo do thb a sarp lettar fron Weshiagtcn 
will I*ve aajr attest. We htve slree4 jle.ii tti* & warids ia ' 
letter at J*ns 2O, 1956,	 rst*rrlaj t Rae Tree 1a, la. 1, 
Do*et Jo, a42e3, to r* tar peasl.bla tt*)4 .*sdamtti*. 1 
tMioat.d in ibis lotter that f*ilnr* 0* his pert to Froescais the 


a)	 arsat york at tha Perlair Qsp Jine **l4 be cause for' dorio his 
$	 spUmation dar 11U&.42*3. I '	 it ye* think that	 s.tica at tb. .cetr*st tar oruss 


' wcai4 be the set sol*tto*, will agree aM pr*pIe the papcis in 
' this oiee. We will appreelate bYlaij 7C furthci seta a*i 


j	 **iysia at ibis cia., perUcaar1y, on tI ttw4 at 
tar faUnre to pras.cate the esatrast w&. óaai4 I	 . terai*t&ai friar to Rapteeber O, 1'%? 


•	 •	 •

3ineiy ar*, 


$40	 .• •	 • 


FRANK D LAM? r 
uber,	 sea	 George C Self riag 


!;	 OrattniCottee() 
)sbsr, Geasgical sey —' 
P • S. Ope;rator should be advised that he Is in default of the contract by not 
resuming work prior to May 1, 1956, and completing it before September 30, 
1956, and therefore may be obligated to refux1 the entire amount of the 
Government's contribution.







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 
OOE1 13 POST OFFICE LO



KOXVLLE 2, TE&


August 22, 1956 


Memorandum 


To:	 Operating Committee, DA., Washington, D. C. 


From:	 Field Team, DI€L., Region V, Knoxville, Tennessee 


Subject: D1&3265,. Idim=E830 (Mica) 
Mines and 1'lining Inc., Asheville, N • C. 
Farlow Gap Nine, Transylvania County, North Carolina 


Enclo sed are two copies of a letter from Fred Wilson, 
whom the Operators have hired to do the work at the Farlow Gap mine. 


NXo . Wilson's proposal is unacceptable, and shows clearly 
why we do&t expect anjthing worth while to be accomplished here0 


Mr. Hasbrouck telephoned here to explain the situation. 
He agreed to try to convince Wilson that the incline must be sunk 
to the proposed depth before doing any drifting. 


Robert A, Laurence 
Executive Officer 


Wni. A. Beck for V. J. Lynch 
Member, Bureau of Mines 


Enclosures 2







• IORKTOBEDONiATTLE 
FAPL0W GAP IvttCA 1Ii 


iEGIN t te 16 ft., 	 pL of tite ire:;t;fl,	 shaft, wki.k i tite 
bstn of the vein peatito, fo.v ths petite •n the 3triko of tAo vein

out.t wezt, ir ho entiro dizbaios or t.&• Mt na tunne]. wor. to uo (leflo 


110 ft. lozc tao i6 ft saft weric doas. Jithsr tunnel under tao aurfae. 
and nus. 1yin •vertead, •r eJ.san ott and sh..t a .sn cut to tio bstt•m .f 
b.M.e peiatite ox.iin io... w b1;tj i tue reccnt iiaft, iior t.uis tsr 
30 fOot to CILO jO	 ., sht in to side of ho kill to the south viost, 
at tut d1no and	 o2 h'	 n out ssntjnuc on in t.a.o u., ror t.to 
renaininC cL1c.i.00 8' ft., i'roi a ztoei. pipe driven in a drill hole at to 
botou o	 .ic	 cent 


iI Peiatite dots. i&t d	 etto' 1io:th or outh into ths kill, but 
•stLjo on	 o striie o:: to vein, fol1	 Voin OrLLy 111 One 1irCstion and into 
the rr., dovrn app., .L.2 -ioi;roes South vYOSt, the side walls fern a tray •n the 
botta of the potito, and to follew this vein is to eontinuo with the 
peatite S. VI., 


TillS is a (J.ntaet Vein aflL not afissure vein. Probafly eau$ed by Voleanis erupion, tb entire eiatite is in the fern of a pipe or barrel, t. nd of nie veins is deep seated and cones from Gr.sat depth. Probally fren the source of tAle Bee Tree 1:ica aine • :iilcs .W. Eitranoe to this mine, saft 
suck remsved can be very caisly done by comin in from the front ontrans. with 
b.tton of worked out East side of mino 


i true and full doscriDtion of the fer:ition of this nine and 
and san be worked and satisfactory if this above method ir used.an Qrder is 
required, with c:ension of tinc The work will be started remDt1y when 
that iz received.


Mmcc r M.inin, Inc., 
By	 D. S. fliasbrouck. 


Fred VIilon. 


Sincd ________	 ________________ 
Au IZti. 1956.	 _________________________ 


lB 


S







.1 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
h 3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION


August lii., 1956 


V 
Eemorandum	


- 


To:	 Operating Conimittee, D'1EA., Washington, D. C0	 'N. 


From:	 Field Team, .D1€A Region V, Knoxville, Tennessee 


Subject: DNE=3265, IdmEO3O (Mica) 
Nines and Mining, Inc0, Asheville, N0 C0 


Farlow Gap Mine, Transylvania County, North Carolina 


The expiration date for work at this project under amend-
ment No. 1 is September 30, 1956 Under the terms of the same 
amendment, work was to have been resumed before May 1, 1956, but as 
yet it has not been resumed, 


Thus only six weeks reriain, in which the Operator must 
complete 3Ii feet of shaft and 75 feet of drift0 We are not inclined,. 
to favor other amendment beyoFd September 30, as operation after 
November 15 is impractical and inefficient, and this Operator almost 
certainly would request another winter recess0 


Nothing has been heard from the Operator since JulL8, 
when Mr. Hasbrouck wrote, in. part, "We hope that the weather will 
allow us positively to begin work next week0 We are planning th 
start work on the road Monday, July 9, 19560 I trust that I will be 
able to advise you that we have started drilling sometime next week." 


:e get no results from our letters to this Operator0 
Maybe a sharp letter from the 'dashingthn office would be effective0 
Probably the happiest solution all around would be termination, as 
we doubt now that the Operator will ever finish this job satis-
Lactorily.


Lr4 
Robert A. Laurence 
Executive Officer 


Member, B eau of Nines







JUii.3 


10, 196 


, flean iti'ouck 
tnee & )ftn±nic. 
P.O. BoI 
At1aviU*, crth Carolina


Re* WEk324, i s'30 (*ice) 


¶frany1vin* County, L C. 


t'ear '. flObroiek* 


Thank you for your letker of Jy 8, athising that you bOp to 
*'ee work at the farlos, ap fte this week. 


There were no peeUic written intructs a to hoer to sink 
the shatt eioept those oofltaitkSd ia'hi'Oit "A m of the .ontract. This 
speif1*d that the sbntt ahould be sak on the *geatite, a *rxiwwi 
*apth of 50 feet, should bve ein	 erosssect&Oal diinsiona or 
5 feet by 7 tot in the char of tiier, aid shou bate a partitioned 
memmy. 1 lot*tion woe spp*'ve4 by 011*' ?i$34 *a*insrs last fall, aM 
vorir ahoull be resuasd at the bottow ef the 164.t shaft where you wei'. 


zsn the p'.jtct was reo.aeed Last 	 ó,).r.	 S 


O Fi.h4 *,sinera will vidt the *tir on their nx t*ip to 
that area, it we are advised that work is act*l1j mvz. Their 


• next vi*it to that area tU be either Jui2}'or Ju1y 31. 


er truly i'i,s, 


Robrt A. Larwie. 
•	 x.cutive 0Uice', t'J'A	 : 


iaid?o**,Pgt0n'V 


oat 


Operttsg 
U*s











UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROctM SHRF . gLx3. 
KNOXVILLE 2, TENN	 aqy 31 956 


May 29, l96 


Memorandwia 


To:	 Operating Committee, DMEA Washington 


From:	 DI€ Field Team, Region V Knoxville, Tennessee 


Subject: DMLAc 326S, Idmc'E830 (mica) Mines & Mining mc, 
Asheville, N0 C, Farlow Gap Mifle, Thansylvania County, N C, 


Following is recent chronolor on this project: 


March	 Agreement to recess project until May 1, l96 


April i, Letter from Executive Officer to Operator reminding them 
of date for resumption of work, 


April 16, Letter from D0 S Hasbrouck, advising that snow and 

heaiiy rains ha delayed atteits to work, 


May 2S0 Letter from D0 S0 Hasbrouck, citing difficulty in 
obtaining a miner, and adwising that they hope to resume 
during week of May 28, "provided we have no more delay," 


We are not at all pleased with the way the Operator has 
handled this job, However, it is poorly accessible and the delays 
may be justifiable, and as they appear to be attempting to resume 
operations, we will wait and see what happens, An amendment will 
be required to authorize a later starting date as yet we cannot 
predict when that date will be,


Executive Officer s Region V 


V0
#ier Bure U 0 Nines











. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN.
WiAR 1295 


1"larch 8, 1956 


emorandu 


Tol	 Operating Committee, D1EA	 Jashington 


From:	 Executive Officer, D 1EA. Igion V 


Subject: Idm.E83O, DMEA3265, Mines & Mining, Inc. Amendment No 1 


Transmitted are three signed copies of the subject Amendment. 


The usual distribution of the other copies has been made 


bythie office.


Robert A. Laurence







- 


/ 	


/ 	 0	


: 1OCJET COPY 


w


ijir' dATES



DEPARTMENTF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADMRMOUkT1ON 



WASHINGTON 25, D. C.. 


1k'. kb.rt A.	 z'.ee* 
Zz*ceti's Offleer, DL 


bee 1, lost Offiss kfldin 
2, eiazsi


MAR_i 1956	 000 
00 


e: Dockt Jo. IA.3265-*LCa 
&nét tnijag., Inc. 


•	 ?aic0tP1Lfle1 
7rai qr1Y.ta o*nt1, %zth c*rolina 


•	 •	 •C*t*ct *0. I ii. 3Q.	 •











Government's interest , be obt. ned. 


r	 T
,	 . TT	 [	 -' 4	


4 


,,-.' DEPARTMENT OF THE INTERIOR 
4	 )	 Office of the Solicitor 


Date	 !JLJLj956 


Re fe rreci to Administrator , DMEA -	 on:L( Houk 


From: Associate SoljcjtorDer 1 .\ _______ 


For:	 Information and retention 


Information and return 


Necessary action and return 


Comment and return 


Distribution in office or region - 


Remarks:	 there appears to . .be no. benefit to the



Government for ._substitution of guarantor, we have not 


surnamed the attached letter. it is suggested that a 


statement of reasons why substitution would be to the 


LT.DuP. SEC., WASH., P.C.	 .	 84986	 , 


5
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


Mr. Dean S. Hasbrouck 
Mines & Mining, Inc. 
Box 8l4 
Asheville, North Carolina


Re: Docket No. DMEA-3265 - Mica 
Mines & Mining, Inc. 
Farlow Gap Mine 
Transylvanla County, North Carolina 
Contract No. Idm-E30 


Dear Mr. Hasbrouck: 


Reference is made to your request for supplanting 
Mr. H. S. McGrady by M. Robert H. Greer as guarantor of payments 
to the Government of anSr royalties that may fall due under the 
provisions of the subjeqt contract. 


e will t agree to haviig . McGrady pplantey/ 
Mr.	 V5 guaranto ' H'e will .. gree t ave Mr McGrady reved 
as ghtr If yo4il btai	 performanc	 d in the a)1nt' of 
)32.00. Sverl compani	 rrite such b4'a	 ominj2( cost. 


When yohave indjted to us that iuill either retain 
MrcGdy as' arantbr. e secd a perforriieond In the 
amount of$,.2 OO- will th	 ree't3. with the amend tproviding 
for a recessionfexpThation work"imtMl, 1956, and comp1tion 
of the work by September 30, 1956. 


,tJ_
/	 Sincerely yours, 


%	 /!c-
1	 '72	 2 7 


Laence G. Houk, Chief 
Nonmetallic Minerals Division 


( 


: 
$ IL


/ 


t?


/	
!	 ' 


24	 C	 /
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DOCKET COPY 


/OF


UNITED STATES 


	


/	 DEPARTMENT OF THE INTERIOR 
//	


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C







UNITATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TNN0	 - 


January
	 EB L3g5 


February 1, 1956 


iniorandw' 


To:	 Operating Coimittee, DMEA Washington 


Fom:	 xecutive Officer 9 DNEA Reon V 


Subject:	 DMA...3265 Idm.-E830 (iiiica) }th-es & Mining 9 IflOe 
Asheville, N0 C. Fancy Gap Mine 9 Trnsylvania Countr, N,C. 


On December 5, 1955, we requested permission to recess 


this project for the winter and to amend the contract to extend 


coniple tion time to September 30 9 1956, 


Please advi$e us as to what action is to be takan,
/ 


bw 
Robert A. Laurence
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UN I TDJISTATES



DEPARTMENT F THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


(NOXY1LLE TENNESSEE 
Dacenfoer S l95


REWVED 
DEC-7955 


Memorandum 


To:	 Operating Committeo, DMEA Washington 


From	 Executive Officer, DtFA. Region V, Knoxville, Tenn0 


Subje ct: DEA . 326S, Idm.'uE83O (mica) Mines & Mining, Inc0 
Farlow Gap Mine, Transylvania County, 	 C. 


Pexission is requested to recess this contract after 


November 30 ,l9, to be re-.opened not later than May 1, 19S6, and 


to be completed before September 30, l96 


Progress has been slow, so. that 'instead of being conleted 


by the date stated in the contract (December 1), work has hardly bguz'. 


Because of, extremely poor access and high altitude, it will be 


difficult to work on this project during the winter months, Therefore, 


we recommend preparation of an amendment as indicated above, 


The Operator has alreay removed his rented equipment from 


the site, after a field conference with Nsssm, Lynch, Shirley, Bergman 


and TaylorG


Robert A0 Laurence







December 1, 195 


Mr. L. G. Houk calling Mr. R. A. Laurence, Knoxville, Tenn. 


Re: Docket No. DMEA-3265 - Mica 
Mines & Mining Inc. 
Farlow Gap Mine 


Mr. Laurence: We are having a hazzle on Farlow Gap. They can't get the equipment 
in there and they say we told them they could move the equipment and we 
are going to recommend a recess until April. 


Mr. Houk: We are writing a letter on deficiencies In their monthly report. 


Mr. Laurence: Those fellows went down ten feet and then they sunk three shafts 
eight feet deep and the deepest one was lO ft. and that is all we are 
paying them for. Grant was nasty. Lynch is over there today. We are 
going to close down until spring. 


Mr. Houk: Is it any good? 


Mr. Laurence: Yes if it is run right.
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C"	 INT}?IM 1P0±T 
DMEA3 265 L dm-3_QJjnica ) FARLOW GAP MINE 


OPERATOi- g Mines and Mining, Inc0 9 P0 0 Box l49 Ashevi1le, N0 C0 


LOCATION g 115 airline miles N14°W' of ftosman 5, Transylvania Co N0 C 
in the Pisgah National Forest 


Inclined shaft sinking continues on this contract and is now at 


a depth of 16 feet0 Material encountered has been pegmatite composed 


essentially of feldspar 5, small quartz 5, and poor quality mica0 At this 


depth 5, the body is about 7 feet thjck0 


The operators were in the process of moving equipment from the 


mine preparatory to a recession during the extreme winter months0 


Mr0 Dean Hasbrouck stated that mining would resume about May 1 9 l956 


The operators were requested to notify the ecutive Officer when work do 


begin again0 Progress on this contract has been slow0 


Mr0 V0 J0 Lynch 5, Bureau of Mines Member of the Field Team5, 


accompanied the Examiners on this visit to the mine0 


Q cJ4. Shirley5, ning E gineir 
U0 S Bureau of Mines 


S0 C0 Bergman and A0	 Taylor9 Geologists 
U0 S Geological Survey 


December 1 5, 1955
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Totals Previously

Reported 


360.00 


701.25


Totals To Date	 Approved 
Monthly Total


Approved Totals 

Previously Reported


Approved Totals 

To Date 


860.00


25 
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aF 1O4(Re)	 UNITED STATES	 Budget Bureau No 42 R1036 5 (Ari1 1952)


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 uI 


OPERATOR'S MONTHLY REPORT AJD 'OUCI'ER ' 
Month of ------------------------------, 195 	 Docket No. DMEA ------"	 Contract No.	 ... 
Operator's NaAOV.4 	 _____	 3Z65 9/ S4inera1s 


Contract Amount, $	 864 4 1hSY$1lO€1Jhrent Participation 	 %"i' Amount, $ 
--


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly 


Total 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing................................. 
Crosscuttin?0141----------------------
Drifting 


(2) Labor	 255.00 
Labor.................................................. 
Supervision........................................... 
Technical Services.................................. 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives............................................ 
Pipe.................................................... 
Track.................................................. 


(4) Operating Equipment: 
Rental 
Purchase............................. 
------------


(5) Initial Rehiffiition and Repair&.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis........... 
Payroll Taxes....................... 
Liability Insurance................ 


(8) Contingencies (specify): 


---------i"ut: ................


FOR GOVERNMENT USE ONLY 


10.00----------7,jT ---


---IIZ 162	 II2III•1III 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been receive	 •.	 that this account is correct and proper for pay-


Date	 *payee	 rnent in the amount of: 


Per	 '	 Title	 /7c3f 
W heii a voucheZsIned or receipted in the na cola company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—4 NOTE.—Tl(le 18, U. S. Code (Crimes), sectIon 1001, makes Ii a criminal offense to make a willfully	 (Authorized CertiI)lng 0 cer) 
false statementorrepresentatlon teeny departmentoragency of the United Slatesas toanymatter within its	 L 5 jurisdictIon.	 Date -----------Vou. No. 


(Instructions on reverse) 	 (See other side)







.


(For Government vs only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A inistrati project under Contract No.--------in accordance with the terms of the, tJa1t.(1 


Signature	 -------------------- Titles-- -


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature1e.. t------- --- Title 	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are tobe submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left cornerof 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore should not be reported under items 
(2) aid (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submilted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item, (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







S S Budget Bureau No. 42-R 1151.2 I in &F-1O4A 
AprI1 1952)


Docket No. DMEA65........ Contract 
Minerals


Mica. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 0 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 0 i 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of ..J..	 195 
Operator'?&n955 


Address 1Ai1i
AUTHORIZED BY CONTRACT 


OPERATION
	


UNIT	 c;HE 


Drifting______________________________ 
Crosscutting 
Raising 
Shafts 
Wiuzes 
Drilling: Core...................... i't1.	 255.00 


Churn................... 
Auger.................... 


Stripping............................ 
Trenching........................... 
Test Pits 
Roads and TraiI8.................. 


TOTAL DISTRIBUTED COSTS------


I Ui'nrs Tuis 
MONTE ii 


Coera TO DATE I UNITS TO 
DATE. 


______ __________ 


30 


--e-----


Un CoSTS ______ 
TO DATE


•Unita 


42.50 50 


12.00------ -3D


Unit Costs 


42.50 


1,_An 


AUrHORIZED BY 


Operating Equipment Purchased----------------------------------------------------------------------------------
Initial Rehabilitation and Repairs--------------------------------------------------------- S 
New Buildings Improvements etc 	 160.00 


	


_______	 153.00	 ___________ 
TOTAL CosTs------------------------------------------------------------------------------------------------------------------------------------


	


2b5O0.	 1629,25 
The undersigned company, and th& official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS....................................................... 
complete to the J)est of their knowledge and belief. 


Date------------------------------Operator........................................................ 


Per44'44Tlo
Seo. Tr,a. 


- NOTE.—TltIe 18. U. S. Code (Crimes), sectIon 1001, makeà It a criminal offens. to make a wfllfhIIy 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its jurlsdlctlon.


(Instructions on revàrse) 


(For Government use only)







•


INSTRUCTIONS	 .' :. 


Preparation of Form MF-104A—Operator's Unit cost ana Progres Report.—Applicàble 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and .other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc" •The reasbh for not distrilütin these itenis çn a. mthly basisTs doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in. with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Foym MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
4 costs over , nUmber of items. For instance, supervisory and engineering costs may have 


to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable lasis. "Operating Equipthent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two olurnns headed "Authorized by Contract" will be 
filled in by the Operator if such information, is found in the contract. This information is 
usually a part of Exhibit "A" of the contrast. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .


GPO 872894
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Mines lining mc, 


	


•	 Boo 818I Asheville, N. C. 


Robert L lawrence 
Roon 12 Post office Bldg. 
Knoxville, Tenn 


1ar ?k'. Lawrence, 


We enjoyed very much your visit by . Lynch. I dont know what he 
learned other than what I had already outlined in my previous letter to 
you. I aim filling out this report and am carrying foreyard my last 
momth report as I had originally submitted it to you. If you have to 
make cany changes on it I guess it can be done there. I still maintain 
that Teague and. Shirley advised us to do what we did. There is only 
one way I can see it. We sank a Ifstxid 6ft shaft and irere paid for It, 
We rtoved to another shaft as per inst. sank 16 feet of shaft and to 
date have been paid for four. I am sure we will receive our 2% dollars 
for our 6rt. this month however we feel that we are still due our 6ft. 
froLn last month making 10 ft. instead of just credit for the 1. ft we 
received credit on. We dont feel that the govt would pay us at all 
if this wcrlç had not been authorized. 


Mines & Mining Inc 


sf Roger A. Grant, Jr. 


Sec. Treas, 


Copied by m. 


3r. finance office 
Iynch 
Shirla 
Files.
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DEC 19 


ti1y Report on Farlcct Gap th.ning Operation :Nonth o± Nov0 


Nov. 1 mucking 
"	 2	 ". 


3 drilling 
14 drilling 


•	 5niucking 
6Sunday 


•	 .7niucking	 • 
8 weather 
9weather 


lOdrilling 
11 mucking 
l2oZf 


•	 13 Sunday 
•	 114drilling 


•	 ].	 setting up hoist • 
16	 " • 
18 drilling •	 •. 
l9mucking 
20'	 " 
21 Sunday	 • 
22 weather 
23	 " •	 •	 •	 • 
214 drilling • 
2 drilling	 • • 


•	 •	 26mucking	 • • 
27" ' 


•	 28Sunday	 • ••	 '	 .' 
29 niucking •	 ••
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROQMSHIIO$OEcIOEBLDQ.

KNOXVILLE 2, TENNO 


Deoøab.z' 11, 


1cr. 1og,r A. Grant, Jr. 
$.cratary.tresurtr 


& Nb*ing, Inc. 
P.O. $oz 818k 
Ashv.Ue, R, C.


Es; aA ..3a5,	 (stoa) 
Ferlow Osp *tns 
Tran*1an&a amty , $. C. 


Dear )lr. Grant: 


Qr o,uther voitaer az bean torrded or p*ynt 3t 
$174l wtic is 75% of $23L3.7. This represents peramnt for J bet 
of inclined nia!t at $L2.O per foet. 


Our field einers sesirød 16 feet of shaft on	 br j 
lad thxou Qetober we bali. paid Liz' 10.5 feat. This bass an 
sdvanee of	 f*et Liz! )k,,eab.1r. !a.r latter ascoapanying t*i 'toucher 
conrix'.. the .za.atners' uureizant of 14 feet tota depUi of the 
approved shaft. 


i4ea correct your totals to read: 


)onth1y totals	 $ 233.75 
oa1s pr'evious]y reported $11l.25 


?oti]1 to date	 l32.00 


Ms p.yaeat is d. or can be da ca the additional six feet 
of ehaLt wtch yo clsiaed. The Goverw*nt did not, as ycm stats, pay 
tcr six feet of shaft at a site fi'.a which y.tz *ved. We spp*.v.d only 
toetas at the site authcwtsed, and im cannot pay for toote dspU,cat.4 
by *ovng fran one site to another. lnoiudixig tUe present vo.r we 
have spprove*t paysent for 16 føøt at the authorised iite. 


/ We hate asked our 'Washington ofLia to pr.pate an andnent 
to tae contraot autnorising recessing tte project fox' the w.Lnt.r, to be 
resw*d not Iater than	 19% and c o1.ted not later than 
8spte*r 30, l96. Thea papers wi4 he forwarded for signature 
when we soei1,, th.


Yezy tii&iy )'OUt'3 


RAL/sa
A • Laurence 


ftr.ic* uffice-3	 &z.extiv, Officer, 1JNA 
lqscb	 Field Tata 1g&ort I 
SIlirleT 
FUes
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HOOAT oG, 
KNOXVILL•E'2, TENN, 	 11955 


Nove*ber 9, ]9 


W. i.. :NcCz'i# 
West Jordon St. 


orth Car1ins


itt * u326S, Xi83o t*tcaJ 
Ntnes & 31ining, Ins. 
Yarlow Gap 1ne 
*ana2yTaiia County, 1. C. 


ar )b'.	 ra4; 


In reply to your letter of loresber 26, 19S5& 


We have not U yet reCeived ày roy*lty pay*snts or 
reaord* of sales fros the Yarlo, asp $4ns. Reports by ovr field 
matnerii, .ho visit the sin. every two wsSks, iiieat that about 


12(X) lbs. of nice, sostly of poor qslity has been taken froaa the 
Parley Gap ns sine. the beginning of ts explozatica contract, 
Riy*ltj.* are not di until this is sold or nitiI six nziths hare 
elapsed if the produeti*i, is stockpiled sad nt sold. 


Undr thss. C*stancu. we would not be justified in withholding the Op.ratorts Rovewber voucher for nn'payrrt of 
rcialti.a. This can be done on'y in the case of dehinu.nt royalty 
accounts.


The oontraet work wifl not b cc1oted by the original 
expiration date, Dscear' 1. We plan to extend the tine for 
copletiari, but will not wrtt the asandnt uataL after *. Znoh and our field .rinera visit th nine an D.ce*er I and cuit y with the Operators, 


As arsntor yei liability for paynt of rcyaltiea last. until June 28, 19ô5, if the project is eventually certified, or untU nonthe after a final accounting is rendered if the project is not certified, or in .ith, cs utU 'U royalties haie been paid U this cocUs befor. the sirati.ni of th. above period,







At present, a total of $839.Ii ha* be. paid for work 
tluough October 3]. This Jil1 presuaably, be increased soon, w1en 
the yoi.ioher for November work is pae*rnt4, 


Very tru'y yOva, 


Robert A. £aurnae 
Executiye Officer, DMEA 
Yield TOn, Reon I 


001 


Oar, c,---


Files


-2w
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MINES & MINING, INC. 
BOX 8184



ASHEVILLE, N. C. 


DEAN S. HASBROUCK	 No.inber 27, 1955 
PRES. & TREAS.


jcLVE1. 
ROGER A. GRANT, JR. 


VICE-PRES. & SECRETARY	 DEC 1 i955 


Mr. Lawrence G. Houk 
Chief of the Non-Metalic Minerals Division 
U. S. Department of Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Dear Mr. Houk: 


/	 Mr. W. S. McCrad.y, who signed. the guarantor bond. for our company 
for Farlow Gap Mine contract, is desirous of being supplanted. as 
guarantor by Mr. Robert H. Greer, and. a copy of Mr. Greer's1, 
financial statement is enclosed herewith. 


If this satisfactory with you, we will appreciate your sending 
the necessary forms for Mr. Greer to sign.


every 


Dean S. Hasbrou k 
President 


DSH:kh







LIABILITIES 


Cash on hand, and in bank 	 1000.00	 Notes due banks 


Notes and accounts due me(good) 	 --	 Notes due others 	 --------


Stocks and bonds	 2500,00	 Accounts and bills due	 300.00 


Automobile(s)	 2000.00	 Taxes due	 150 00 


Furniture, fixtures, equipment	 2000.00	 Installments accounts(balance due) 


RealEstate- - ---------- _______________________________ 


l5, 000 . 00	 Mortgages on real estate	 $11,500 00 


Total Assets	 $22,500 00 


Deduct Total Liabilities	 11,950 00	 Total Liabilities	 $11,950 00 


Balance, representing Net Worth'	 $10,550.00 


How much life insurance do you carry? $34,000 To Whom is it payable? Wife 
Annual income from salary, business, or profession $7,500 Other income $_________ 
Does st.tinent include assets, liabilities and income of wife? No	 ' , 


The above statements are given to the - '	 _in Ashevifle for the purpose of 


securing credit and to the best of my knowledge and belief are complete and correct. 


Nov. 27,1955	 Signed 'Robert H. Greer 


*C 0 P *







1/.	 I 
INTERIM 1PORT



_______GAP MINE 


OPERAT0R Mines and Nining Inc0 P0 0 Box 8184 D AsheviUe N0 C0 


L0CATION 1105 airline miles Nl4° 1 of Rosman Transylvania County 

North Carolina in the Pisgah National Forest 


No progress is reportable on this contract for the past two 	 ..' 


wseIcs The incline shaft remains at lO5 feet0 Some timbering has 


been accomplished around the incline co1lar but is not complete0 


The foreman estimates that about l2OO pounds of ndca most 


of poor quality has been produced from all work performed to date0 


Recent progress on this contract has been slow0 


yijng4 
L0 E0 Sh Efigineer 
U0 S Bureau of Mines 


s.c. 


So C0 Bergman and A0 R0 Taylor Geologists 
U0 S0 Geological Survey 


November l7, 1955


A ) 7955







iManø.


'I.'	 S 


?avbea 1?, 19% 


*, - 1gr. 
P.O. oz 8I8 
AikviUS L 0.


i& D &3Z5, i.$83O (*tc*) 
Hines ft tniug, Ins, 
tsr1 Op flLs 


tear *. zants 


After iout' t.gphoi* call je*toz, I carefully the: 
our records on the Farl.aw Gap ccbtract and also dise*sud Us. 
aituati*t with fr. $hiL'lsy and with I*r. yns. 


ZtiseIe*rt4tstoolO.U..totsbeftAas•be.os*k$A 
acoordence with the antract, end theref• the a*unt apprd i you' 
(Jetosz' vouor, which was forwarded for pa'aet ou Iov.*.*' A, is 
correct. r. Sbix'ley oorrect1 tn*ist*d ttat you r•t* to the .ritaal 
shaft sit* and cootinue s3.akiaij on the pstit. there. 


Zt wot1d not be efficient axploratiou to sink ab*Ux abafta at 
several sites aloug the strihe of the psgnttt. The contract e1ear1 
calls for 50 tset of inclined shaft with drifts to be drivadi fren the 
shaft, and s azapproved viation fro* that plea cannot be paid fr 
with Goi*snt fssnds. 


1.xs is no point in ux' refusing to accept the check for joir 
October wcsk when it arrives. If you want to r . sin the siount whch 
was dedUcted, that say be dcs* an your áavo,,r. Touchr, but it suet be 
.ocoeanied by proof that yow actualLy coletsd that asount of work at 
the approved site.


?ar truly yurs, 







0
November 16, 1955 


Mr. L. G. Houk calling Mr. R. A. Laurence, Knoxville, Tennessee 


Re: Docket No. DMEA_3265 - Mica 
Mines & Mining, Inc. 
Farlow Gap Mine 
Transylvania County, North Carolina 
Contract No. Idm-E830 


Mr. Laurence: . . ......We have a hazzle on Mines & Mining - Farlow Gap (DMEA-3265) 
They say they are entitled to more money than we are paying on the monthly 
voucher. That contract has been troublesome ever since the beginning. 


Mr. Houk: The follows at the head of it don't know what it is all about. We never 
think people new in the game ever come up with anything. 


Mr. Laurence: No. Only those who know what they are doing. 


Mr. Houk: Anything good up there? 


Mr. Laurence: Some good samples, This fellow who got his application was in here for 
three hours and he had.á sample 1.% and another 1.24% - it sounded good. 
We found out he shot off a blast 1n the face and got a specimen. We are• 
dealing with people who don't understand what they are doing and don't under-
stand the mining game. They are going to lose money. 


Mr. Houk: That is right.
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INTERIM REPORT 


DMEA=-35kd !1 19 (mic1 FABLOW GAP NIN 


0PERAT0R Mines and Mining, Inc0 P0 Oo Box 184 AsheviUe N0 C0 


LOCATION: U5 airline miles N14° W of Rosmai Transylvania County 
North Carolina in the Pisgah National Forest 


Inclined shaft sinking continues slowly on this contract and is 


now at l05 feet0 At the tine of this visit work'has been stopped at the 


original locations, and another incline was being sunk on the southwest 


extension of the body0 The operator was advised to return to the site 


spotted by the examiners and resume sinking operations 0 Considerable 


mica has been recovered from work performed however it appears o be of 


poor qualityo It is bent badJLy contains a green mottled stain and 


biotite stain0 Another visit will be made to the mine in the near 


future 0


'	


n.neer L0 B0 Shirley 
U S Bureau of Mines 


tf ¶S0 C0 Bergma and A0 R0 


Geologists 
U0 S Geological Survey 


November 3, 1955







Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total 


361Y.0O------------


7O1.25-----------


e.0o---------


4k62555oo-----


Approved Totals 

Previously Reported 


2J7o


Approved Totals

To Date 


25.o 


-128.to 


160.00 


.928-374Q


610 


/1/	 ,7Qtf 0 //'7 nZ 


"25;00--------------------------


L28.O0-----------------------------


160.00 


04 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
pritil52)	


•1 


DEPARTMENT OF THE INTERIOR 	 c 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month oC)ctober------------------, 19	 Docket No. DMEA	 1'JPContract No- -----
Operator's Name ---ines--&--1-nth---Inc-. ------------------------ -W----1	 Minera1si.j.ca.....................



Address Box84shev1I-1e-,-4-----C--------------------------- 196 ------------------------- -
Contract Amount, $.5136--------------Government Participation: Zr- % 	 Amount,	 -------------


FOR OPERATOR'S USE 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling............................. 
--------------


Crosscutting-----------------------
Drifting 


hit]05) ............. 
(2) Labor and Supervision: 


Labor-------------------------------
Supervision........................ 
Technical Services............... 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives......................... 
Pipe.................................. 
Track 


(4) Operating Equipment: 
Rental 
Purchas 0......... 
Deprecrntioir 


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis---------
Payroll Taxes..................... 
Liability Insurance.............. 


(8) (s8eCY)h1 


TOTALS	 46. 25 
• I certify that the above bill is correct and just and that payment therefor has not 
been received. 
DateZQQ3L 4,1955L	 ........................ 


Tit.l p	 ------------------


•T heii a voucher is signed or receipted In the n/me of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.*. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wllhin its JurIsdiction.


(Instructions on reverse)


FOR GOVERNMENT USE ONLY 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:. - 


Signature ___________ 
(Ai.thorized Certifying Officer) 


w . '- 1 
Date--------------------You. No. -----------------






(See other side) 
4/7. PJ







(Fw Govsrnmsnt vi. only) 


CERTIFICATION	 GOVERNMENT REPRESENTATIVE: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration
	 istration project under Contract No. 	 in accordance with the terms of the contract. 


Signatu
	


Y Date -----


APPROV
	 MEA ExEcuTIvE¼Os''IcER OR ALTERNATE:


EXECUTL 
Signature ---------------T111Q.. Title DMEAiEGIONV Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the' Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
seryices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT. COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151.2 I 


Contract No. 
Minerals 


Month	 br	 Docket No. DMEA265 
Operator's 


Address --. _ RTR4hffI1e-
AUTHOEZZID BY CONTRACT 


MONTH	 I Moirn II COSTS TO DATE	 UNITS TO 
UNIT	


Coers THis I UNITS THIS II
DATE


Un CosTS 
TO DATE	


'!Jnits I	 Unit Costs 
OPERATION 


Drifting.............................. 
Crosscutting........................ 
Raising........ 
Shafts 
Winzes............................... 
Drilling: Core...................... 


Churn 
Auger 


Stripping 
Trenching 
Test Pits............................ 
Roads and Trails.......-------------


fT"44&;	 15------------


6OirOO


42;5 50 


i2irOO ---30	 ----32.-CO------ -


lUTAL 'OTO 
TOTAL DISTRIBUTED CosT&L. jI4462 --------------II--1-06-h2-5-----


	 AUThORIZED BY 


Operating Equipment Purchased---------
Initial Rehabilitation and Repairs------------






New Buildings, Improvements, etc---------3500-------------------------------------------------------






TOTAL Cosvn------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARXS. .................................................... 
complete to the jest of their knowledge and belief. 


Operator 


Per	 7'4LaLL2a-2t.4/4t.. Title 


- NOTE.—TltIe 18. U. S. Code (Cilmes). sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department oragcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Goveftlment use only) 


fr&	 ,zI 


—'	
C.







0	 I 


INSTRUC1 iONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information isdesired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: ".Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed, to the 
several phases of the prójec by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call atteition to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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Daily Report Farlow Gap Mining Operations 


" 2 Off Sunday 
3MuckingDrilllng	 - 
4 Drilling 


It 


-


" 6 Working on tools 'p Mucking Mine "
8'Off Dáy'' 


1*


'	 Sunday ___	 ______ 
lOD±illthgT'	 -	 ''___	 _______ 
11 Drilling 


'l2'
_____ ____ 


Mukrn'	 -'--'	 ____	 ____ '	 - 
" 13 Macking 
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15 Off 
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" 17 Bad Weather
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19 DrillIng 


---20-Mucking
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Drilling 
'I 26 Mucking	 - ------	 -----	 --'" 
" Bad Weather 
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" 29 Off _3Q -------'---- 
31 DrIlling	 -
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UNi1 STATES

DEPARTMEN7I OF THE INTERIOR 


V	 &Yf	 Ii 


DEFENSE MINERALSEXI3IORATION ADMINISTRATION 


AOSHIRQJE&DO

KNOXVILLE 2, TENN.


October 18, 19% 


eorand 


To;	 Operating Coidttee, DA Washington 


• Executive Officer, DNEA Region V 


Subject	 Financi8]. Stateent 	 & Vjj g Inc. IdE83O, 
EA326 , Farlow Gap BAines ? (ea) North Carolina 


Inclosed Is a copy of a 1tter received from 


W S MCra, Guarantor, requesting a copy of the Financial 


StateMent suhntted by Mines & Mining, Inc0 


As we do not have a copy of the taternent in our fi1e: 


we are referring the letter to you for repr6 


Robert A0 Laurence
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C.


October L8, 1% 


r. V. 3. MoCudy 
2.W.Jorcjan.$t. 
Brevard, North Csrol,ina 


Dear JQ. cCradyz 


lour lett.r of October 25, 'aqussttng infor'satión 


concerning )tLnes and Mining, Inc., wsa aesived today. We do not 


have copy of the Linancial Statement of lttnea and Mning, Inc., 


and have tiere!ors referred your ettar to our. Washington offIce 


We do not have a record of any sales of mica to the 


1osernant by this corçany and	 have paid no rCyalti.s on mica 
sold to the Qouernaint cr slsewhere, 


Very truy yours, 


Robert . Laurence, xcutivu Officer 
D'ieldean,Regjonv 5	 H 


ccc 


Oprating Q--:
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INTPIT T?EFOF?T


MT,N QCT1' 


(PLiATO1: Mines and Mining Inc0 P0 O ox 1C/ Ashcville N0 C 


LOCJTTO. ll5 airline miles Nl4° of Rosxxian Transylvania County 
C0 in the Pie gah Nation.l Forest 


Incline shaft sinking is ur.drway on this contract and is now 


at 6 feet0 All work has boon in pegriatito and the body has been e 


poeed over a strike length of about 30 feet0 The body is co.pescc. of 


fo1dspar scattered quartz and muscovite mica0 


The operator was advised to complete necessary rehabilitations 


complete the toolhouce bunkhouse and to build a cap magazine0 Th 


wokcrs wore advised to wear safety hats while sinking and to scale th 


hanging wall area after shooting


10	 Shirley Mining	 ineer 
TJ S0 Bureau o hines 


K0 iJ0 Teaguo	 oiogist 
U0 S0 Geological Survey 


Ccobcr 6 1955
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INTERIM REPCRT


GAP MIN 


OPEr?ATOR: Mines andNining Inc0 P0 O Box	 Ashevi1ie N C0 


L0CATI0N U05 airline miles Nl4° T of Rosman Transylvania County

North Carolina4n the Pisgah National Forest 


Work was resumed on this contract September 2l l955 but no 


progress had been made up to the time of this visit on the portal or 


inclined shaft0 Equipment on the job consists of a 105 c0f0m0 air 


compressor and hani tools0 Terms of the work outlined in the contract 


were discussed with the new foreman on the job0 


Mr0 R0 A0 Laurence, Executive Officer of DMEA Region 11, 


accornpanied.the Field Examiners on this visit to the mine0 


L0 E0 Shiriey Mining :rineor 
U0 S0 Bureau of Mines 


eagueogist 
U0 S0 GeologicalSurvey 


Septerber 22 k, 1955







MF-1O4 (Rev.) 
(AprU 1952) UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR	 ,.•,. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION ' 	 '''	 ' 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
'.2 


Month of JZ'/y-----------------, 1955	 Docket No. DMEA 35p ract No'- EáP 
Operator's	 ----------------------- Minerals 


Address	 8-1955---------------.._________ 
Contract Amount, s5i..! -------Government Participation:7$ 	 Amount,	 ........ 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 
iTEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------------
A_o_: 


Crosscutting'\ 
Drifting---------------------------------------
------------/O________________/_Q ______ 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
RentaL. .	 . 
Purchase9.b 
Depreciation./ 


(5) Initial Rehabilitationand Repairs.. 


------------
Repairs to Equipment------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received. 	 that this account is correct and proper for pay-
Date	 5Payee	 ment in the amount of: 


Per'--------¶Q2arit.ie 4tz7'-------------------------


'Wheii a voucher is signed or receipted In the name ofI,ompany or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Tj€asurer," as the case may be.	 , Signature -------_________-	 (Authorized Certifying ificer) -*' NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully	


k1'2	 I fal"e statement or representation to any department or agency of the United States as to any matter within its	 '" jurisdiction.	 Date ------------Vou. No. 
(Instructions on reverse) 	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminstration project under Contract No. ------ 	 in accordance with the terms of the contract. 


Signature l/31)W-r--------- Title14& A) 7i SAiDate 


APPROVAL V MEA EXECUTIVE OFFICER	 ALTERNATE	 EXECUT	 OFFICER 


Signatur	 ----------Title_	 Date	 19 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04-----Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







:MF-lOtA	 Budget Bureau No. 42-R 1151.2

(Aprll 1962)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT AUG 8 1955 


Month of,7'-----195.	 Docket No. DMEA	 Contract NoEQ 
Operator's Name	 ----------------------------- Minerals 	 d-


Address


AUTROBIZED BY CONTRACT 
OPERATION	 Um MONTE MONTE CoSTS TO DATE UNTO UNIT COSTS ____________________ 


'Units Unit Costs 


Crosscutting 
Drifting----------------------------------


Raising-----------------------------------
Shaft ------------------------------------
Winzes-----------------------------------
Drilling: Core--------------------------


Auger------------------------
Stripping--------------------------------


Roads	 4=ra4	 ------------------
------- ------Je 


Churn....................... 


ToTAL	 COSTS 


-'----------


Trenching................................ 


AUTHORIZED BY 
CONTRACT 


Operating	 P'urchased 


TestPits--------------------------------


iquipment 


TOTAL DISTRIBUTED CosT&------------------


Initial Rehabilitation and Repairs---------------------
ew Bui1dingØnpovements.otc................... 


TOTAL Cosrs\--------------------------------------- -------------------------------------------------------------i7- 


The undersigned company, and the'official executing this certification on its
REMARKS.behalf, hereby certify that the information contained in this report is correct and .................................................... 


complete to the Jest of their knowledge and belief.


Date	 4W. 


Per4	 it1o. '/.................... 


—k NOTE.—TItIo 18. U.S. Code (Crimea), sectionlOOl, makes Ita criminal offense to makes wiliftally 
false statement or representation to any departoiant or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


	


(For Gove!nment us. only) 	 ,4f 







. 


I


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevc, for those unusual phases which may need tobe 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are; "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the.basis of time spent on the various phases, on man days of labor charged to such 
phases,' or on some other cquitble basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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INTER]J'I REPORT	 4UG 8 1955 


3j Idn2_L1JI 
0PERATOR Mines and Mining, Lnc0 , P 0. Box 8l84 AsheviUcs NC.



WCATION: 11.5 airline idles NJU 0 J of Rosman, Transylvania County,

North Carolina, in the Pisgah National Forest 


The starting date on this contract is July 22, 1955. Some 


preliminary work has been accomplished, but actual mining has not beuin 


The repair of 1/4 mile of access roads and preparationof &aft site 


by bulidoser in the vicinity of an edeting open cut, has beon completeth 


A one-room shack was being moved to the site at the time of this visit0 


No equipment has been moved in to date, but the foreman indicated that 


mining would get underay during the coming week, Discussion was held 


L the foreman concerning contract provisions and a shaft site was 


spotted. Another visit ciiU be made in the near future0 


Ltineer L. E. Shirlsr, 
U0 S Bwau of Mines 


* 
C. H0 Teague	 D0 H. Amos,, Geologists 
U, S. Geological Survey 


July 2, 1955
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINiSTRATION 


W1&H1 NW4 GWFPaLDe. 
KNOXVILLE 2, TENN. 


j 1, 19%


ECW 


Memorandum 


To:	 Operating Committee, DJEâ Washington 


From:	 Executive Officer, DI1EA Field Team, Region V -Knoxville, Term. 


Subject: Signed Contract - Idm..E630, DNEA-'3 26 (xnica )	 nes & ILning, Inc. 

Farlow Gap 1YLLne, Transylvania County, N. C. 


Transmitted 'e three signed copies of the subject 


contract with Guaranty of Paynnt of Royalty signed• and attached to 


each cow of the contract, Starting date of August iS, 19% has 


been inserted, 


The usual distribution of the other copies has been made, 


Robert A. Laurence







Docket Copy 


•


UNITED STATES	 .	 0 


S 	 DEPARTMENT OF THE INTERIOR: 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 9/. 


WASHINGTON 25, D. • 600 


JbN2 81955 


*. Robert A. Lrn*rince	 3Ubjectz Docket ho. DIA. 3265 - Nba 
zeeiti* Officer, 1*1k	 Mba. & *4ng, Inc. 


?iølhd 1t•** Region 1	 tarlow Gap Mba 
fto 13, Post Office Bldg.	 Trana7lvaaia COunty, horth Carolina 
ZIIGXVUI. 2, Thnness.	 .. ..	 S 


Dear *. I*urea.: 


fleas. flat herewith the original and fiv eop&.s of a 
contrast caveri*g the subject eaploratios pro3ect which Mm been 
aigad by the Gomrxent and the Operator 4th regiet.? a**ber a*I 
ff.otilv. date as shovu. 


if the contract nuts with yonr approval the copi*a sr 
to be distributed i* the usual am.r. flsau •1ain to the 
Operator that the contrast is a fira coiuueita.nt unier the terna of 
which it j* obligated to cplst. th. work outlined at th. agreed U*1tcO$t,. . 	 .	 .	 ..	 S 


Copies. of *snorsnds trCe D.M. 2arrsbss of the Geological 
Surv., dated July 2, 194, and from W. P. Dintrich of the r.au 
of Nbusn, dated Jly 13, 1954, are enclosed. 


3iacere1r ,ro	 .	 ... 


George C1 Se{fr;dg 


oti ccmmitt6?) 


ipproired: 


3. H. Hedges	
0 


N.*b.r, &Lreau of Minas 


ThOr U. Kii1sgaa 


O Enclosures	
:0 


S WCAnderson:gad 6/23/55


Copy to: Adinr. R. File 
Docket	 S 
Operating Committee 


S	 Mr. Dietrich, 3061 
Mr. Kiilsgaard, 5222 
Mr. Houk







DEAN S. HASBROUCK

PRES. & TREAS. 


ww 


ROGER A. GRANT, JR. 
VICE-PRES. & SECRETARY


MINES & MINING, INC. 
BOX 8184



ASHEVILLE, N. C. 


June l, 1955


Re: Docket No. DMEk-3265 (Mica) 
Farlow Gap Mine 
Transylvania County 
North Carolina 


Mr. C. 0. Mitt endorf, AthainistratorV' 


United States Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Dear Mr. Mittendorf: 


Mr. Grant has finally been able to secure execution of the gu.aranty 
by an old friend of his. Enclosed are the six copies of the proposed 
exploration contract executed, and all copies of the guaranty have been 
executed by guarantor. 


Also enclosed you will find minutes of the annual meeting of Mines & 
Mining, Inc., and you will note therefrom that Mr. Fred Wilson is no 
longer connectedwith the cornDany, and we have secured other quiet 
for he operation. 


A brief financial statement of the guarantor, Mr. McCrad.y, is also 
enclosed. If this should not be sufficiently detailed, please advise 
and we will have a more detailedjatement prepared. 


7e are now ready to begin th exploration project as soon as you 
notify us to begin.


Y urs very truly, 


£4 


Dean S. Hasbrouck 
President and Treasurer 


DSH:kh 
Enclosures: Proposed Exploration Contract (6) 


Minutes of Annual Meeting - Mines & Mining, Inc. 
Financial Statement of Guarantor
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RECEIy 
...	


JUN1195S 


MINUTES OF AN1TUAL NEETING OF MINES AND MINING, INC. 


Pursuant tO notice sent by registered mail to Fred 
Wilson, one of the directors of this Corporation, and verbal 
notice to the ther stock holders, the annual meeting of the 
stock holders of Mines & Mining, Inc. was held on the 27th 
day of December, 19 .54, at the time stated in said notice, in 
the offices of Harry Martin, attorney, Law Building, Asheville, 
North Carolina, at which the following proceedings were held: 


Dean Hasbrouck, President, called the meeting to order 
and the floOr was open for nominations of officers for the 
following year, and the following officers were thereupon elected 
b majority vote of the stock holders to serve until December 27, 
1955, or until their successors were duly elected; Dean Has-
brouck, President, DeWitt Hasbrouck, Vice-President, Roger A. 
Grant,. Secretary-Treasurer. Thereupon, the following directors 
were duly nominated and elected to serve for the same period: 
Dean .Hasbrouck, DeWitt Hasbrouck, and Roger A. Grant. 


A resolution was thereupon made and passed by majority 
vote of the stock holders that the President arid Secretary-
Treasurer be authorized to enter into the contract with the 
Defense Minerals Exploration Administration, dated December 16, 
1954, a copy of the same being exhibited to this meeting. 


There beingno further business, the meeting was ad-
journed.	 .	 . 


I hereby certify that the foregoing is a true and complete copy 


of 'the minutes Of the annual meeting of Mines & Mi 'rig, 


held December 27, 1954.	 a7







Dockot Copy 
Surnanie.: n 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


WASHINGTON 25, D. C.	 600 


MAY 


Mr. E*ger Crant, 
}ti.n3 & Mining, Inc. 
lox 814 
Asheville, 1orth Oai'olina


ito: Docket No.	 . 
Mines & MIning, Inc. 


ar1o%J Gap Mine 
ransy1vania County, Tot iaroiina 


Dear Mr. G'ant: 


On December 16.,. 1954, we maUed you six copies of .a 
proposed exploration contract 4th royalty guaranty attached. 
The contract was to be executed by you and all copias of the 
guaranty to be executed by your Guarantor. Ue requested return 
of .1]. six copies., 


IJe wrote you again on Fbruary 25, 1955, since we bad 
no response fzom you up to that te. 'iou replied on March 34, 
l95, stating that you would return the copies of the signed con 
tract along with a surety bond to guarantee royalties and that 
yo would like very Thucb to begin the uo, by iy 1, 1955. 


Ue wish to cooperate izith you n the matter of a11oiig 
aa1e tix but if the executed copies of the. cont$'aet and the 
set r bond have nob been received by rnine 2?, 1955, we will asswne 
you no longer are interested and will then withdraw the proposed 
contract and consider the matter elosed. If you decide not to con. 
tinue wibb the application please return all copies of the above 
entjoed 4ocumont ,.


Sincerely yours., 


C 0 ittendo (J ' 
Mministrator 


rCAnderson:gad 5/23/55 
Copy to: Athn. R. File 


Docket 
Field Team, Region v 
Operatthg Committee 
Mr. Killsgaard, 5222 
Mr. Dietrich, 3061: 
Mr. Houk


(







,4 Id1 


,; j ;ft.p/1 r'	 V7 4f 


/pq 


i1,. çj7	 v4y.i 
c/4d	 '79ü	 vd asArc/ /e 


/sJi 


,o' 3 y ' z1?V1) t'k4 


4. MS1Uf	


pc,9 


•	 k" 'f" 
ip'1	 S 


•	 t* ( 


,j Irn	 '	 / 'f "'' 


__i_1_ _	 *


I 


•	 •• 


•	 ••	 •••	 o







WL4Rj 
Box 8184 
Asheville, North Carolina 
March 14, 1955 


V U. S. Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Docket No. DMEA-3265 Mióa 
Attn: Mr. C. 0. Mittendorf 


Dear Sir: 


We have not returned the copies of the contract as yet because due to very 
bad weather it has been impossible for us to do any work. 


We shall, however, return the copies of the contract, signed, along 
with a surety bond to cover tho guaranty and royalties. We would like 
very much to begin our work by May 1.


Very truly yours, 


MINES & MINING, IN 


Roger Grant, Jr. 


RG/g







DOC}T COPY 


	


.0.	 :. 
UNITED STATES	 '4' 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


FEB25l95 


Miass & Mining, 1e. 
)ei 8104	 •.	 :.. 
£ahørvilie, Iorth caroue.a


Re * Docket 10. DWtA,3265 
tUnes & Mining, Inc. 
Parlov Gap KLne 
?rans1vania County, North Csrolin* 


Gntl.ae*:


On Decsimbsr 16, 1954, we *siled you six copies of a pro.. 
ps.d exploration contract to each of which was attaehsd & Guarent3 
of Paya.nt of *oa1t7, all copies of the contract to be executed 
by you anil all espies of the Oncrant)r to be exsrn.ted by yo*r 


rantor. We requested r.t** Of *11 sL* uuuted. sopi.s. 


e have not bad a reeporie free you nince that date. In 
tbe interest of expediting the processing of 7oUr contract, it is 
requested that you either return th. executed copies of the contract. 
5*4 Gusxanty as soon as possible, or *dviss concerning yotni intentions 
in the eatter. It you ha lost interest ad do zt intend to 
pvrs th. project tuz&hsr, please return all copies of the uwsig*sd •	 .	 contract sM attach Guaranty of Pay*ent of Royalty. 


Sineercly yours, 


•	 .	 .	
. . 0. Mittendor 


Administrator 


Wndersaaxad 2/24/55,	 ..	 . . 
Copy to: k*r'. R. File 


Docket	 .	 . 
Operating eitt..	 .	 . .	 ..	 .. ,.	 . 
Field Tha*, Legion Y 
*. Kiilsgaard, 5222	 .	 . 
*. Dietrich, 3061







DEC16 1954 


J*iñes & .Jning, The. 
Box8lBk 
Ashei1le, Iorth Carolina


Be: Docket Mo. II1A 265 
7IrIOw Gap tne 
Transylvanta County 
iorth Carolina 


•


UNITED STATES

DEPARTMENT OF' THE INTERIOR' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION, 



WASHINGTON 25, D. . 


Oentleaen:


Reference is made tO your telegram to Nr. L G. 
1ouk dated December 3 stating that you have secured a 
priwate third party who will enter into a guaranty and 
requesting. that S tOr* of guaranty be, forwarded for your 
use.


Attached hereto are six copies of a proposed 
exploration project contract to each of which is attached 
a uarsnty of P*aent of Royalty, all copies of the con-
tract to be executed by you and all copies of the guaranty 
to be executed by youx' Suarantor. All six executed copies 
of the contr*et and guaranty must be returned to this 
office. The Guarantor *iat make a stateant of his assets, 
liabilities, and net worth, which wust be sent along wit 
the executed contract and guaranty. It the contract and 
guaranty are approved by the $overnmant, the contract will 
be executed by jt here and one executed copy of contract 
and guaranty sill be retuzed to you. 


We would like to h$Ye a tatement. clarifying 
the present status of the applicant-corporation with 
respect to its relations with Mr. Pred Wilson and the 
ownership of the equip**nt which was referred to in your 
financial statement of ay 5 and in the 1.tt.r' of M. 
Roger A. Orant, Jr., of Thi,y 29 to	 L. 0. Houk. We 
have in or file letters from SIr. Pred Wilson dated June 
19 and July 10 in which he states that he is the vice-
president of the corporation, that he is dissolving the 
corporation, and that he personally owns the equipment 
referred to and that it 'will not be available for use 
under the exploration proeet contract. It your corporate 
affairs have been eoNposed and you can carry out th. pro-
posed exploration work, and	 furnish us with the 
guaranty referred to herein, I believe that the proposed 
exploration contract can be entered into.







.
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR U,	 0


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C. 


December , 195k 


Memorandum 


To:	 DMEA Docket 


From:	 Acting As'tant Solicitor, Defense Minerals 


Subject: Mines & Mining, Inc., Docket No. DMEA-3265 
(Mica) 


The record on this application for a small opera-
tion has become so voluminous by correspondence that I set 
forth here the relevant matters that require inspection to 
understand what has taken place and what is to be done in 
the future. 


1. Application dated February 6, 195k, by Mines & 
Mining, Inc., D. S. Hasbrouck, President, Fred Wilson, Vice-
President , Roger A Grant, Jr., Secretary Treasurer. Presum-
ably the applicant is a corporation, but it is nowhere so 
stated.


2. The applicnt is a lessee, and the application is 
accompanied by an assinment of lease dated December 1k, 
1953, by Marvin Owens (signed Owen) of a BLM lease to the 
above-named officers as individuals, not to a corporation. 


3. Letter dated March 2k, 195k (surnamed by Ru1n 
and Hofflund), Houk to Hasbrouck, asking for: 


(a) "State where incorporated." 	 / 


(b) Copy of BLM lease to Marvin Owens. 


(c) Copy of assignment to the corporate 
applicant. 


k. Copy of Mineral Lease, BLM to Marvin Owen, dated 
August 1, 1952, with an original assignment attached dated 
March 10, 195k, transferring to Mines & Mining, Inc. 


NOTE: This latter assignment appears to have 
been recorded, and although no disposi-
tion seems to have been made of the 
earlier assignment to the three individu-
als I think we can accept it as a good 
assignment to the corporation.







'4. 


.'	 . 


5. Letter dated April iLl., 195L1. (surnamed Rubin and 
Hofflund), Houk to Hasbrouck: 


(a) Requiring written approval of BLM to the assign-
ment of the BLM lease, pursuant to the requirements 
of the lease. 


(b) Repeating request for State of incorporation. 


(c) Requiring financial statement of assets and 
liabilities. 


6. Letter dated May 5, 195k, Hasbrouck to Houk: 


(a) Referring to and including an unsigned 
financial statement dated May 5, 1954. 


(b) Stating "Our corporation is incorporated in 
North Carolina. " 


NOTE: The financial statement is on a 
bank form and recitals preceding 
the signature lines are hardly 
suitable. I think the reference 
to it in the signed letter is 
sufficient for our purposes. 


7. Letter dated May 14, 19514. (surnamed Rubin and 
Hofflund), Houk to Hasbrouck: 


(a) Acknowledging receipt of the financial 
statement. 


(b) Repeating requirement f or approval by 
BLM of the assignment of the lease. 


(c) Requiring "either a perforinancebbond of 
a surety company or guaranty of a responsible 
third party acceptable to us." 


. Letter dated July 23, 195k (surnamed Rubin and 
Hofflund), Houk to Mines & Mining, Inc.: 


(a) Repeating the requirement of a bond or 
surety. 


(b) Asking if the equipment referred to in 
the financial statement is to be used at the 


Fariow Gap mine, and for a description of it. 


[1


2







.	 . 


9. Two letters dated June 19 and July 13, 195!;., but 
mailed as one under one cover, Fred Wilson to Field Team, 
stating among other things: 


(a) That Wilson Is dissolving the corporation. 


(b) That he Is dissatisfied with the other two 
officers and intends to part company from them. 


(c) That they are Incompetent and cannot carry 
out the project. 


(d) That the equipment referred to in the 
financial statement always was and is his per-
sonal property and cannot be considered or used 
inthe perfbrmance of the work. 


10. Letter dated July 26, 195k, Field Team (Laurence) 
to Wilson, acknowledging receipt of the above. 


11. Letter dated July 26, 195k, Laurence and Beck (of 
the Field Team) to the Operating Committee: 


(a) Enclosing copies of Wilson/s two letters. 


(b) Stating: "Please note that Wilson says 
he Is no longer with Mines and Mining, Inc." 


NOTE: This is erroneous, Wilson does 
not so state. 


(c) Pointing out that Wilson says that the 
equipment at Farlow Gap Is his personal 
property. 


(d) Advising delay In acting on the applica-
tion until the affairs of the applicant are 
composed. 


12. Letter dated July 29, 195k , Roger A. Grant, Jr., 
to Houk, stating: 


(a) We will provide the BLM Consent. 


(b) We will provide a bond or guaranty.







S	 . 


() Listing equipment, at Farlow Gap which will be 
used. 


(d) Stating "Mr. Fred Wilson is no longer with 
this company." 


13. Letter dated August 12, 195k , Operating Committee 
to Laurence (Field Team), referring to above letter,stating: 
"You will note that the equipment listed in the financial 
statement of May 7, 195k, belongs to Mines & Mining, Inc." 


NOTE: This ignores Wilson's statement that 
the equipment belongs to him personally. 


1k. Letter dated August 12, 195k, Hou1 to Mines & 
Mining, Inc., acknowledging receipt of the financial state-
ment of May 5 and requiring a bond or guaranty. 


NOTE: This acknowledgnent and requirement 
had already been made in Houk's 
letter of May 1k, and it is unfortu-
nate that this letter of August 12, 
standing by itself, makes it appear 
that the matter had been neglected 
by DMEA for several months. 


15. Photostatic copy of the assignment, Owens to 
Mines and Mining, Inc., ,eferréd to in No. k above, with 
what is probably the appioval of BLM which had been pre-
viously required. 


NOTE: This approval is undated and does 
not purport to be signed in behalf 
of the Government, but I think the 
record sufficiently establishes 
that it is in fact an approval by 
BLM for the Government. 


16. Letter dated September 7, 195k, Congressman 
Shuford to Houk, and Mittendorf's reply dated September 10. 


NOTE: These are of no significance except 
for the fact of the intervention 
of the Congressman'. 


p


k
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17. Letter dated October 12, 195L1, Houk to Mines and 
Mining, Inc., calling attention to the fact that the re-
quirement for performance bond or guaranty had not been 
complied with. 


18. Telegram dated December 3, Roger A. Grant, Jr., 
to Houk, stating that a personal guarantywould be provided 
and asking that a form be forwarded. 


Acting Assistant Solictor 


5







UNITED STATES

DEPARTMENT OF THE INTERIOR 



OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


DEC 13 1954 


The A gniotrstor, tIZI 
Aotig Assistant Selicitor, Defense Minerali 


Sub3soti Mines & Minln., !flc., IIN$A4265 (Nice) 
Attached hereto is * arandi for the tile the 


neoceatty tar which esy be surent; at 3.est it w* 
sary for es in order to understand the status of this tter. 


As the estt.r :: stand., have an application 
lofl$ pesading troii * corpoD*ta applicant na the officers 
of wPd,eh there have arisen dieieesioa end disputs. We arc 
assured by one officer, Roar A, Orant, Jr., th$t another 
officer, Fred Wilson, Wj so 3apsv *4th this coepany, 
ws are aesured by Nr. Wilson Sn au earlier letter that ha is 
the vice piresi&ent of the eorpeeattoc, that he is dissolving 
the s*rpor*tioxs, and that be peraor*lly owns certain quip - 
sont that eases to hem been referred to and relied upon in 
the ac.ey's tir*noiel statat and also for use on the 
xploz*tton project, UM.v $)*as aisctsnoes, the muss 


tion is whethr we s3ald entar into any contract *6th ** 
ontity the status of which is so ursertain. 


Most of the d*lay Ms bean caused by the . spli 
cant e tsil*we to cosply with specified roquiresants with 
respect to its interest in the 3*nd and a written bend or 
gtrsnty. It is unlibely, heever, that the rsqntrnt 
of the bond or guaranty could be oJli4P4 with by the appU 
cant wntil. the Oontraet has bean foreula. ted and stated,.. 


Zn vi of *11 of the cirsuistancea, it *it be 
contended that we sheild not enter into a contract with this applicant without i further assurance and explai*tion of 
its present status, of it relations with Pred Wilan, arid 
of it. ability to procur any .tiesnt whieb	 be deaiMd 
necessary for the perfeasanoc of the zplorstion. *owemr, 
this is to be a unit sect aoetract, the Ooverrsaiit will











•	 '	 Docket Copy 
Surname: 


UNITED ' STATES	 S 



DEPARTMENt OF THE INTERIOR ••' 
DEFENSE MINERALS EXPLORATION ADMINITIQN 


WASHINGTóN25,D.c.	 ' 


Mr. Ror A. Grant, Jr. 
Mines and Mining, Inc. 
I*x l4 
AsMyill, Iorth Carolina Re: DoCket o. D)r'3265 Mica 


$in•s and Mining, Inc. 
Farlow p Mine 
1 r5fl*ylV**ta County, aorui Carolt!* 


asar Mr. Grant: 


This vUl acknowledge reCeipt of your' télegre* ot 


Dseuber 3, I96, reqttestiug third party guatr**tQi' foras. 


These forms. will be prepared and forwarded to yoi in the 


aear fujure.	 •	 ••	 S 


± 


Lawrence G. Eok, ief 
lonmetallic Minerals Diyidofl 


CdersOn :gad 12/3/54 , • . '	 .• 


Copy tot Amr. R. File	 S • • 


Docket	 ,•. 
•	 Field Team, Region VII. 


Mr Dietrich; 3061. 
Mr. Kiilsgaard., 5222	 '	 5' 


'Houk	 • •	 .







'WESTER!. 
__ UNION• 
_______________	 W. P. MARSHALL. PSISIDINT 


The filing time shown in the date line on telegrams and day letters is STANDARD TIME at point of origin. Time of recept isS 


rWP006 PDASHEV ILLE NCAR 3 1021 AMES 


I LAWRENCE G HOUKI 


Telegram or Cable-
gram unless its de-
ferred character is in-
dicated by a suitable 
symbol above or pre-
ceding the address. 


•	
SYMBOLS 


DL .. Day Letter 


F( 
39	


NLNight Letter 


LT.. mel Letter Telegram 


VLT-lnc'l Victory Ltt. 


ANDARD TI lE at 	 otQtina2 


1.
iN3N METALLIC MINERALS DIVN US DEPT INTERIOR DEFENSE 


MINERALS EXPLORATiON ADM= 


REGARDlNG DMEA32G5 LETTER 600 OCT 12, i954 PRIVATE 


THIRD PARTY SECURED FORWARD REQUffiED FRM TODAY. AIR 


MA I L SPEC IA L	 . 


R OG ER A GR A NT JR NTER1QR DEPT CIC Iamb 


DEc3 1954	 DEC3 1954	 :r1 
-	


. SOLIcg 


DM E A32 65	 0 0 12 
195EIONS FROM ITS ATRONS CONCERNING ITS SERVICE 







hr	 A	 Docket Copy 
Surname: 


	


UNITED STATES	 f 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 f 
WASHINGTON 25, D. C. 600 


(T 12 1954 


t4the8 & Mining, Inc. 
Box184	 •, 
•Aheiifle, North CroItnaI,


	


Reg Docket No,	 3265 •• iea 
Pariow Gap ine 
rarny1vania County Uortb Caroilas 


Gentlemen:


.Auut 12 D 54 te wrot	 quetig . porfoee 


	


tirety bond. To date o hawk received no repo 	 to that lotter. 


if yo'a uith to hive your c.ppiLcatioi giiri ft]rthr con 
iderat o, it vU], be necery to ftiri* th porThrrnce-riirety 


bond in the airiourt of (3,750.00 asr r'3qaeted.' 


In tbe interost Of Ox)9 . itiflg yO!U' apiicatin t	 b, 
appreciated t you ii11 promptly eoxiy rith 'our roquest. 


i 


brenco G. 
Uot.Uic. I orals Diriiøn 


WCAnderaon:gad 10/11/54 
Copy to: Admr. R. File	 • 	 S 


Docket	 " 
Field Team, Region VII 
Mr. Dietrich, 3061	 • 


• Mr. .Kiilsgaard, 5227 
Mr.Houk	 •	 ,,	 •
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/	 T	 v 
'


IT) 
UNITED STATES i' 


(	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERAI ADM!NISTRT!ON 


REFERENCE SLIP 


DATE 
REFERRED TO: 


Action	
Recommendation Approval	 DEC 3 14


------Record 
-------------------


Consideration 
ing 6 1954	 ------------Reply for signa-Instructions	 ture of 


-Rewriting 
' IINERALS	 ------------Signature 


IZ?RATIOI,	 Suggestions Previous rrespondence ------------Your informatIon



	


RE ARKS:	
-


- 


----------------------------------------------Check (X) before the items needing attention. 	
-y 


	


163g	
Initia of sender.







Docket Copy 
Surname: 


UNITEb STATES

DEPARTMENT OF THE INTERIOR' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 


	


• orge I. it'd	 LP 


Um. of *p1**efltatI1!ea 


. d*r ii'.	 Uds 


r.q.sti*g intc*imtt** ce the etetue of the appU*ti* tot tta* s.ulat.aas, D ii265 - J, *a.s a 	 .Z*c., P*rlr p
JUne, trs*sjlv.*2z O, ith CroUua. 


19%, th. office rqst.d the ces 
rn.tsh s per *'aeuo.'aur.ty bce4 i* the	 t of 3,Y5O. 1* lieu 


Cier 'm Ccøaej to La*. The perfon c.ii*ret' bane will 
stssure the Goyert t*t the v	 det the ec*ttraet vill he tonNd and tb*t the Goieramset will be pet4 its r&Lty n 
prod 'etise d1ag the lifø of the ecetrect and for ten yenre tr* 
h. dii. of the cetr*ct if a tertUicati of discovery is ned.. 


tpen receipt of t. bci roeeadng of the. a	 atto *e
e cltd


nCre 701W0,


f,. 
0 Mitttendo fi 


	


•	 ''
--


•	 • itstratot







GEORGE A. SHUFORD MEMBER: 
12TH Disr.. NORTH CAROLINA COMMI1-rEE ON INTERIOR AND 


INSULAR AFFAIRS 


QCongre	 tbe	 niteb	 'tate of ss: 


3oue ot 3epreentatibe
INDIAN AFFAIRS 


MINES AND MINING 


abington, D.	 . 
Asheville, N. C. 
September 7, l9).j.


11r. Lawrence G0 Houk 
Nonmetalic Minerals Division 
Defense Minerals cploration 
Washington 2, D. C.


Re: Docket # DMEA 326S Mica 
Farlow Gap Mine Assignments 


Dear Mr. Houk: 


On July 30 I was advised by Mr. R. S. Butler, Mining 
Consultaitit of the House Interior & Tnsu±ar Affairs Committee, 
that he had been informed that the loan on the above mining 
property for Mines and Mining, Incorporated, had been approved, 
but was being held up awaiting receipt of a copy of the assign 
inent of the lease from the owner of the property and performance 
bond in the sum of l,OOO. 


I am informed that the assignment of lease was forwarded 
to you on August 8 by Registered mail and that the performance 
bond will be forwarded to you as soon as the contract is approved. 
This latter is in accordance with your letter to Mines and Mining, 
Incorporated, dated July 23, l9S1.0 


These parties are anxious to start work on this property 
and I would appreciate it very much if you would advise me if 
there is anything further for Mines and Mining, Incorporated to 
do in order to procure this loan. Your early attention to this 
matter will be greatly appreciated. 


With kind regards, I am


Sincely yours 


_, z 


George A. Shuford, M/6. 


GAS :vrl 







.
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINiSTRATION 


KNOXVILLE 2, TENN
August 18, 19I 


Nsinorandi 


To:	 Operating Committee, DA Washington 


from:	 Field ¶ibam, DNEA Region VII 


Subject DNEA-326S,	 Gap MLns Nines & Mining Inc. - Box 8i81., 
Asheville, N. C. 


Reference is made to your letter of August 12 on the 


subject application. 


We have no information on the financial responsibilities 


of the applicants. As far as we know, both Grant and Hasbrouck 


have full time employment. Mr. Hasbrouck is in the real estate 


business and Mr0 Grant works for his father who opera' 	 a bakery. 


Both applicants are about 3 years of age. 


The applicants have had only limited mining xp. 


We understand that they plan to employ an experienced miner to run 


the proposed project, as has been done on other contracts. 


Robert A. Laurence 
EXECUTIVE OFFICER 
DMEA REGION VU 


Wm. A. Beck, for V • J. Irnch 
U. S • Bureau of Nines







	


OF	


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


	


4QFch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D C. 


1W12 


* *ob.rt . Laurenøo	 bjsats Docket o. D*.326$ - 


	


zecuti,e Oftteer, DIIEA	 Nines & Mtnthg, ac fti14 es*, egion VU	 Fav1 Gap ttne 
noc. , Poet (trio. BIdE.	 trensylvauia Caty, 
Xnoxvi3Ze , r.&messe. 	 *ortz ____ 
Dar	 Laurence:	 .., 


!oIL viU fi& enclosed, a ccj at a letter va have receired 
Z. Roger .. (ra*t, J'.,	 t	 ubect Contr*t. 


lou Will note 'that thi .qdat listed in the ti*nciai 
tatenant at 1 7, l94, b4*p to Nines & Mining, Inc. Thai 


a valu. at ,75O.O0 which vou)4 gte thee a *se aflovane* 
at 4162,50 p' month, o are prperSi2g to writ, a nract in thie 


XOtar cnts on the tiseuciel x'espazsibi3itj.s at the 
.p1icents would be *pect&t.d, together with a stats*ent on their 
c*p.teecs to conduct the cperetton. 


43incere1r ia, 


W. S. Martin 


ACTLNQ *izw, 1ersting Caeitts. 
Atppro'ved $ 


J. H.. Hedgea. 
-	 JUJ' J4&JJL	 I. "$llL .1 LL $*ber, araau at Nines 


Philip W. Guild 
U r .,—. 


'**ber, 0soogic*1	 ''u 


e1osUrs 


LOHouk :gad 8/10/54 
Copy to: .Admr. R. File	 Docket File 


).. Honk	 .	 Mr. Dietrich, 3061 
cerating Committee	 Mr. Newccmb, 5227







Docket Copy 
Surname: OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


• }s. **1s, me.	 • 
aaz $ 
4.viUe, lørth 0oUua


:	 rib.	 24 
Fu3i Gap. $i*e 
TNLUs7II**ia C**t, ortb .roLina 


1954, i 
th* d.3.ays. Sn proe.stng	 •epitaattcn. 


The ,st.bUsbsj*t ot Butflctent trit.reat n tI* iui4 
or.purpoa.s ot*.*trtet &a a *irmtvtiahons%b.a b.7



t.be *pplSonnt. We regret the deaya i* .stOUabJug r interest 
i the laM, %!ow yer, th appro p 2. of the asaigr#e*t of the Lease
bi the r*s* at LaM	 gex*st i a *el*sa17 part At Ces1j 
*ppiijfl, 


The ttaeia1. statea% of Htnia & 1Uning Xnc. lies been r'eceied. Zt	 flØ$	 fOI' 7cZ	 pa to Aarai*h a 
p.rto*acP. ur.ty bced in the aaot if i3,7EY.O0 or a gi*r*nte* 


a r.mpcnaibl* third party. This uar*ntee $U u*w. the Governimant that the wk under the ccntzct 4U be ortora.4 azd 
that the Gorarseent vtU be paid ita raity on s production 
during the lit. of thi contract aM t' tea eiirs. frcN the dat* At; 
the contract it a crtiticat1on of diseover' zado, 


'•ino4rc3y' ycAgIrs 


J4vrc*c* . tonk, Chief 

xi.t&Uio 4ae. 


LGBouksgad 8/U/4 
(!rr'tr + .	 A







.,	 I 
MINES & MINING, INC. 


BOX 8184



ASHEVILLE. N. C. 


DEAN S. HASBROUCK
	 Aug 8, 1964 


PRES. & TREAS. 


FRED WILSON 
VICE-PRES. & SUPERINTENDENT 


ROGER A. GRANT, JR. 
VICE.PRE8. & SECRETARY 


Mr. Lawrence G. Houk 
Nonmetalio Miaera]s .Divisio* 
Defense }Liiter&ls zploratiofl 	 R1; Docket No. LUA 5265 Mica. 
Wasb1tom 25, 1). 0. 	 Farlaw Gap Mize Aasig*aents 


Dear Mr. Heuk 


as1osod you will find thy lessers oanuent ta mine the Farlow Gap Mime. This 
assigament was filed in MR. Drexilius oftioe April the 2nd it took him until,-
august the 2nd to mail it-,--'soied&y I am going to find out just exaotly(eiAt 
information ha to l*y on his desk for four months. If there is anything else 
you need. please let us ]aow.


Si*ee - ly, 
7fflL)	 1 


Secretary Treasure 
Mines & Mining mo.







NORTH CAROLIIA. 
TRANSYLVANIA C(JNTY 


TEE foregoing certificates of Kathryn P. Hunter, Notary 
Public, Buncombe County, North Carolirg, and Henry Mitchell, Justice 
of Peaceof Polk County, Florida, all attested by their notarial seals, 
are adjudged to be correct. Therefore let the instrwnent, with the 
certiicates, be registered. 


Witness f5 hand and Official seal, t'ni	 ,Z2j day of	 ' 


March, 1951+.


____2. 112 1t1JY 
Clerk of The Superict Court, 
Transylvania QOuty, N. C. 


N1H UAIOLINA 
TRANSYLVANIA COUNTY 


FILED for registration on the •) 2 day of March, 1951+ 
at _______O'clock, /-M and registered and verified in the office of 
Register of Deeds for Transylvania County, N. C., in book # ______ 
oage # '/ 7 this	 day of March, 19514. 


%i/	 r	 L.	 _____

Register of Deeds for Transylvania County, N. C.







STATE OF NORTH CAROLINAS 


COUNTY OF TRANSYLVANIA. 


IPAiJL M. HITIR, Register of Deeds in and for the. 
aforao tae Q. .h	 .yciy .the •z'ever.s 
andFèoin hedf'tb befrue and exact copy of Agreement 
between Marvin Owen and. Mines & Mini Inc. 2, as recorded in 
this office on the 27th day of iar.ch i954 , n Book No, 109 of 
Page 459. 


April	
ni hand and official s 5daof 


Trans ylvnia County 
Brevard North Carolina.


U


- 


1







DEAN S. HASBROUCK

PRES. & TREAS. 


FRED WILSON 
VICE-PRES. & SUPERINTENDENT 


ROGER A. GRANT. JR. 
VICE-PRES. & SECRETARY


cop•Y 


MINES & MINING, INC. 
BOX 8184



ASHEVILLE, N. C.
r p	 ri'.-.-


hJJ 


UG2 


July 29, 1954 


Mr. Lawrence G. Houk 
Chief, Nonmetallic Minerals Division 
Washington, D. C.


Re: Docket No. DA-3265 
Information Requested: 	 Mica 
Lessor's Consent to assignment.	 Farlow Gap Mine 


Transylvania County, 
North Carolina. 
Letter # 140 


DearMr. Houk: 


This whole matter of our endeavoring to get the 
Parlow Gap Mine into operation under the present program, 
is getting. to the point of being absolutely ridiculous. 


You know, we only started correspondence on this 
little matter in October of 1953 - - eleven months ago, 
and no action yet. Let's please get some action this time. 
That information that you have been looking for, lo, these 
many months, has been "laying over" in a Mr. Drexilius' 
office since the latter part of April. Your office has 
been informed of this before - Mr. Drexilius was written 
to by us, requesting him to send. that information to you; 
he did not even extend us the courtesy of answering our 
correspondence. (Mr. Drexilius is in the Bureau of Land 
Management). Finally, in exasperation, we got Mr. Butler, 
Mining Consultant House Interior and Insular. Affairs 
Committee, on the phone and he was kind enough to look into 
the matter for us and 1 quote to you his. report to the 
Honorable George Shuford. I quote, "Mr. R. S. Butler in-
forms me that Mr. Drexilius of the Bureau of Land Manage-
ment stated that contract BLM-3265, issued August 1, 1951 
to Marvin Owens has been satisfactrily assigned to Mines 
& Mining, Inc." He states further that the bond submitted 
by you is acceptable and that acjnowledgement will be made 
to you within the next few days. (We ain't beard from this 
'til yet!).







Mr.Houk	 - 2
	


July 29, 1954 


letter dated May 26, 1954. 


Now then, if all of this is true and he isn't 
using covered wagons or the Pony Express or the current 
Western Union's methods for conveying messages, I person'-
ally think somebody should slip over and jack Mr. Drexi-
hue up a notch or two. You know, Washington handled the 
paper work to get me all the way from Moultrie, Georgia 
to Port Moreeby, New Guinea in a Hell-of-a-lot less time 
than he's taking to get the information under discussion to 
you.


As to the other information requested, we will 
furnish either a Bond of a surety company or a private third 
party; if you want this before you approve our operation 
we'll send. It immediately. (All we want to do. is mine the 
Mica that the Government so strategically needs.) 


As to the second request, if the equipment is not - 
completely outdated or immobile because of lack of use, we 
will be able to use the following equipment at Far low Gap: 


One it-l05 Compressor, J-50 Jack-Hammer, 3. L. Jackleg, 
Single Drum Hoist, Cable, Water Hose Pump, etc., and 
any other equipment required to run this operation. 


The only other information we have to add is that 
Mr. Fred Wilson is no longer with this Company. 


Very truly yours, 


Roger A. Grant, Jr. 


RAG/nbe







. 
/! 
''	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


JHIN	 BLDO 
KNOXVILLE 2, TENN 


July 26, l9SLi. 


Memorandum 


To:	 Operating Committee, D1A Washington 


From:	 Field Team, DIA Region VII 


Subject: Mines and Mining, Inc., Asheville, N. C. 
DMECAw326S, Fancy Gap Mine (mi ca) 
DNEA435?, Houston Mine (mica) >---


Enclosed herewith are copies of ]stters from Fred Wilson, 
dated June 19 and July- 10, 19I, both of which were received in 
the same registered envelope this morning. 


Please note that Wilson says he is no longer connected 
mith Mines and Mining, Inc., and that the equipment at Farlow Gap 
is his personal property. 	 It would appear advisable to delay any 
action on the Fanlow Gap contract until a satisfactory accounting 
of this situation is received 


As to Wilsons complaint about not being present at the 
examination, we notified Nines and Mining, Inc., at the address 
given on the application, and went with the representatives they 
sent. We do not consider it our responsibility to select the 
applicants field reprentatives on these examinations, 


gLr,4. 
Robert A. Laurence 
EXECUTIVE OFFICER 
D, \4EA REGION V1 


ufm, A. Beck, for V. J. Irnch 
U. S. Bureau of Mines







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENNrn 


hiy 26, L9$1 


). Fred Uson 
t Kin 1tX1cet 


thevUe, worth car*Iina


Fe: D r A337 (mia) 
•DiA..3265 (Nica) 


nee ani. hning, Zc. 


Deer r. UUson: 


Yor letters of Juno 19 ac	 10, via eisterd ai1, 
were received this mornin. Te extra copies were oria,.ded to 
or	 jto o:Sic tociay'. 


Z regret wt you iee rct notiZied tie the field 
exr	 ioe ace • dover, wt notified Muies nd ining, Inc., 
at the a' dreis ien cu tae apLLcation, en the e anition were 
ciedu1ed, and the eza nticns wzc coz1uctd th tn.e reprettves 


det±ited by tkic coa. We do riot con icier it o responsibility to 
select tue app1cnt's rep2e'!thtive on . ie1d exa.nation. 


Very truy yours, ,0	


0 


Robert A.. Lauzexice. 
0•	 ti: t)ff±C€? i& 


0	 gion 'VII	 0 


pp. Coi'.1---
'1es	 0







I, 


S5 King S1.., 


Twio 10th iO51	
S 
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I Robort A • La-wonoo ,	 • ;•	 .	 . . .	 . 
DoZcnco LLnoa1s Athuitat.ou, 
Kno:rV:L11o, Toun., 


Dcir 1Ir, Liwrouco:
T1io10 erQ aany hin I 1oLd toll you undo 


Iiuc afl(i LI1fl1fl3 Inc. I thiUk you hoLd laiou, ho perio I ai Ln 'ath 
o	 they thoiiQo1vos say tiiEy 3.0 flOe iaow anythi about ujnjnr,



Hc3broc1, Procidont, Roe cant, SoetQry C Toauror, Vioc PoIont, 
ana SU 7Or1ntcncnt, a OOfl.L1OflC	 LIOY have COfl)1&O OOflbroil arl 1:co 
cvCT41in	 ur 3u;?oTimon&u13 1aro been i,norod all tho vtiy, ,.	 :i: turo oi.it tho Par:Lo', Gap Mio Limo, •tho apDlicationc

oo;t o$ doiC the irork, and rf own erofla1 oquiptuont ua fiuro Lor the 
Job, undor taoo c cuances I houid o2 boon oont t the inoction, 
o uuch socroy ooiixi1v as used to provent no frori bon there, I iivo 


juzt learned hat one o the 1nJpoctorB stated that in a job Drior to this 
aa uruiiont at the "A'. ITino hctoon an inspooto and	 ont recall 11 


L ccliclusinGs i hat rabrouc] and raitb intend to freeze no out o hc Inc., a partl ovorhord thei ay o, I rofer rsolf 
tiat LILies t Mflun Inc be d so3,cö. and. no noney ranteLL b the 
Dociwo Tinorals	 initration, Lor the Far].ou	 Ktca nine oi the 
Houston ic iino on	 Rockj Pace Mt., I found bJaee tuios and give thon 
thoi interest, I put' th a ic4aio. for tno nonoy fo th Hoihton nno 
ou tic,Rociy Faco Mt., uith the naps and I waim thtt inspection 


A$ conditions are I prefc not to be a arti with then 
longer hoy lmow nothing aboit ninLn .nc1 tie no adIcc 1roi no, 


all onies .ron bo solos of inca arc in their hands and they ay no roaity 
we lost txo oo Ruby Mica ruios	 S • 0,, on account no ro,alty 'as jid

one zins a chock and tno oirono counter s1u it, tiaoy pay heiso1voe 
ojono checks instead of ayin& bills and I hate to kflow vhat oondioi 
they will ço a Defense Pojoet zn, I an Liorein. telling Dofcno inera1s 
Atn.3u.tration hat I wait n escawibillty onc uinr nonoy loanct. to 
Mines Minln, The., yov ray send eo4os of bhis letter to &ho Dofonso 
Mioralo Adnintratioñ, in Wasbington. 


I hope you vill understand hoyt .t Zol co.ncorn±n the 
ianacnent of Lhncs Mznin, Inc., I an oin to continue znii pica, 
Boryl, and ou-forrious ainorals, but i"ider th4forent znaGo1cnt and rolieblo part.cs.	 5; 







_d,	 •	 ,.. 


	


...	 .	 I 
TRttile 


JUL2GtSS4 
1v7	 ,	 .	 .	 '	 . 


U.	 .	 L!:	 . . 


5'_ ]:LflC St., 
àllcv111c, I. 0., 


	


. .	 , ,.	 ;Juiy 10th X954.	 : 


Mr, Robot . Lavircnco,	 . . . .	 .	 .	 . S 


	


: Döfono. 1flora1 A&iintratiofl, . 	 . .	
: 


1iozvil10 , Toxin., 


DOGr LZr. LaVrOflC(	 .	 :	 ,	 .	 . 


It iav boàn sono t1i.o inco I vtton you tIIO onoo1Qd • 
1oto, but I cenoti I hou.1d of sent It 'when fiTh ririttn, tho .t.nspoo io 
on tio floubtoj 21X1O 1aVO beCri done rn.thout r kio1 i1odgo, an1. a t nado all 
Map, 4n1n opoawo etc., I thoLc1 of boon proieut but they hvo uoh 
a udornflin way of conducting our ziini opora&ions tucy dont 'ant no 
pror3ozit at any 1ns, if they neu anytId.n it ;IQuld bo aifforent. 


I &i now :hvin tIUM 1ininj & Linin& Inc dizolvod 
1ut biion in c ooc1 iiinc ho Ocly iIino In AnOcron County S, C., nd in 


our ropoot1n of ho rnnê they sold. )5QO.00 troth o LUoa I producod. tho 
LJ;j.i, I only drow	 Lox'	 1zre thoy kopt the balance for their ecL)ow3os. 


thC7.fO7O tho Lessors )5I.QO for Royaitywhicli vo boon ovor duo 
for tvo noxithz, o the lease liavo been NuU and Voided, this loaves no in 
a bad standIn, bosido the iiino was a #1 Ruby n4n axd the vein was 
froi 12 to 50 feet wide, in quartzs and b]..us	 lf I had Of had any 
ollin of the liLtca and of payinc of tno Royalty the tune uoulc of boon 


i.n good tandin, also a bill owinG to Hester, Now Bumooriibe Road Groonvill 
for e3'75.00 a as bill for 450 allQns of as they run out in their oars 
GoinG baci axid. forth to asheville overday I only burnt a total of apc., 
75 cal1on oi that	 drillinG, knnj nd every uino I obtained loaoz 


•	 on I produced oxiouh. of ca to gay. for the ospet	 and ooninG UD of 
•	 such nines, Tako to Rocicy Face Iüiob Mines the Houston Mine they sold 


)I65.OQ worth of Mica. and didont pa the royalty on that Mba	 t lease, s 
in shape fr null and Voiding, My standing In Minin is beinG 


joopard	 by thoi on every rnnc I obtain 1cooz on , therefore this havo 
stopped, and I au showinG then nothi noro, and no nero runes will be 


• worked under ii.ninc Qnd MininG, Inc., 
Thø iain mt tions of tbi lottp ri.or to th fçmcr lotcr is o notify ho Polonse £Jlnorals AUmnstraion that 'no ahinory 


and equip rniont as listed in the Farlow Gap Mica Mine w.1l be used, as 
such nachinory and eciuipti.ent 'is the T ersonal proorty of no and it is 
nt	 ac cots of Mines & Mini Inc., Thoy oin nothinc, o ouh 
several pieces of o c&uIptent IncludinG every:thin that I• listed to o use 
in tho Uouton Mico• Mine, aU of that oquipizient • havo bo.on rotuirnod or 
Rotor C-rent GCD1O uc anOther lie, hoy roburnod the conrossor, we hd ab 
the Coly iino, whon I was rirkin a sale of Mica ovory week, Send his 
latter alo with eoies of the foior letter' 


Loiurs sincerely,







File Copy

Surname 


•	 Houk 
Rewritten 


.


UNITED STATES	 1140 


DEPARTMENT OF THEINTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Nine e & Mining, Inc. 
Post Office fox 8184 
Asheville, North Carolina


Ie: Docket. No. DPA-3265 Mica 
Parley Gap Mine: 
Transylvania County, 14. C. 


Attention: Mr. Dean S. Htsbrouck 
Gentlemen:


Reference is made to your letter. of May 23, 1954, 
stating that you have arranged a $1,000 bend for perform-
ance of the conditione in your lease agreement with the 
Bureau of Land Management, and asking if it wifl be nece-
sarv t obtain an additicnal bond for tie Defense Minerals 
Exploration Administration. 


Since the ontraetua1 undertakings under a DMEA 
contract are an entirely separate matter from your under-
takings under the lease agreement with the BLM, it will be 
necessary, snould a contract be approved for the subject 
project, that you obtain a performance bond in connection 
with the contract. When you forward the lessor's consent 
to assignment, p1eae indicate whether you will furnish a 
bond of a surety company or a private third party acceptable 
to us.


The 'company financial state1*ent of May 5 19514, 
lists mining equipment assets in the amount of 9,750 
18 this mining equipment. to be used at the Farlow Gap. mine? 
If convenient, please indicate the size and capacity of 
each piece of equipment.	 • 


SIncerely yours,	 • 


.Iawince 0. Houk, Chief 
Nonmetal1c )thierals DivIsion 


LGHouk:HCR:ep . 7-12-5k	 '	 • JVJr Dietrlch, B/M. (3061) 
• . ..	 '' .	 IVIr,. Larrabee, USGS'. (5216) Copy to:... Solicitor's Docket '	 iv. Houk (2) •	 / DMEA Docket	


Mr. ilofflund	 . Ad in. Reading File	 • • • 'Mr. Rubin 
• •, Field Team, Reg. VII.(2)	 Chron	 •	 .	 ' ' 


Fend-I n







I 
UNITED STATES Li 


DEPARTMENT OF THE INTERiOR 
BUREAU OF MINES 


WASH INGTON 25, D. C.


July 13, 19514 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: DMFA-3265 (mica) 


Aiiicant: Mines & Mining, Inc. 


Name and Location of Property: Farlow Gap Mine 
.Transylvania County, North Carolina 


Date of Field Team Report: June 2k, 195k 


Date Rec'd. by Ceramic and Fertilizer Materials Br.: July 6, 19511. 


Field Team Reonnnendation: 
1. Approval of an exploration project on a unit-cost basis. 


Comments:
1. Strategic mica occurs in the pegmatite on this property. 


2. The field team examiners are of the opinion that an 
exploration project should consist of (1) road repair 
and shaf't-site preparation, (2) construction of a 
tool house and bunk house, (3) construction of an 
incline portal, ( Ii.) sinking . 50 feet and (5) drifting 
75 feet. The proposed exploration is consistent with 
good engineering practice. The examiners extimate the 
cost will be $5,512.50. The Field Team believes the 
estimate should be incerased to $5,622.50. 


RecOmmendation: 
I concur in the field team's recOmmendation for an exploration 


project on subject mine on a unit-cost basis in an amount not to exceed 
$5,622.50.


W. F. Dietrich







ZN REPLY REFER TOz 


G4ID-CNM 


TATES UNITED S 


DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


July 2, 19514. 


Memorauzn" 


REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-3265 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. M. Larrabee, U. S. Geological Survey 
Applicant: Mines and. Mining Company, Asheville, N. C. 
Name of property: Farlow Gap Mine. 
Location of property: Transylvania County, N. C. 
Date of Field. Team Report: June 22, 19514.. 
Authorship of Field Team Report: K. H. Teague and. D. H. Amos. 
Field Team's recommendation:


1. Road. repair. 
2. Minor construction. 
3. Clean up cut. 
i. Sink 50' incline on peg. 
5. Drift 75'


$5,512.50 


Comments: Sounds like a good bet 
ACTION RECOI1MENDED: 


Follow Field. Team's recommendation. 


D. M. Larrabee
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


4lQ3 %


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION



HUOMH FFWL 


KNOXVILLE 2, TENN 


Jvne 2 i9 


Iemorandu 


To	 Operating Co ittee DMEA - Washington 


l?ron:	 Field Tee D1'EA egion VII 


Subjects Field	 dLnation Reports DMEA326S (ca) FerJLo Gp ne 
Transylv'ia County, N. C. inea & thing Ino 


Ashirille, NG C., Applicant 


Enclosed are foi copies of the subject exaaination 
report, and si extra copies of the tp 


We agree with the exsner& opinion that exploration 
of this deposit is wörthwhils, and recond approval of a contraot 
on a wnitcost basis0 


Thn'ing the field exanation, M. Teagu.e and t he applicants 
discussed . Fred WiJLson a connection with the proposed proje ct, 
The applicants agreed that if ?lr, Wilson proved to be unsatisfactory, 
he would be repcad as foren, but it was agreed that Wilson could 
start the job, if a contract is approved 


The si iner& estir'ate incindes a forsandriller at l,2S 
per hour, but we believe 	 would be a more realistic figures 
This would increase the total cost of the job by on]r $liOCO and 
would raise the unit costs slightly, 


	


DMEA REGION VII	 hi 


W AL neck, for V J. Lynch

U S0 Thrsau of 1thes


Reviewed by 
DMA OPERATING COMMITTpj



(date)
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UNITED STATE

DEPARTMENT OF TRE INTERIOR 


DEFEN NINERALS EPLORATION ANISTRATION 


REPORT OF ANATION BY FIELD TEAM S REGION VII 


D326 FARLG3 GAP 1'ff NE 


Ty1vi Cowity, L C 


Tfton H0 Teag	 Geoogit

Uc, S0 Ge&Lcgical StVt8y 


ind 
Dw H	 Geo1ogit 


U0 S Geological	 vey 


June 22 195b


Revjewe by 
DMEA4, OPEiJTING COMMITT 


(date)
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FI	 TEAI"i àNINATION REPORT 


On 


A3265 FALW GAP ii (ic) 


App1icant	 nes and Mining Inc, POe Box 6l6 A.evi1le, N. C 


Considerable strategic n4ç is present in the pegatite on 
this property As the possibility of discovexy of a significant deposit 
is oising the Field	 miners recoiend that exploration assistance 
be granted but the thod of exploration be different than that proposed 
by the applicante 


The Farloti Gap	 i U5 frJ j j]j L ]J 0 L of Rosisn 
neylvania County North Carolina in thePisgah Nationl Fcest> It is.. 


on the north side of an unnamed branch of the northern fork of Davideon 
river at an altitude of 12OO feet 


The property vas examined on June lS l9S	 Zsssrs D So Hasbrouck and Roger A Grant Jr., acconçani.ed the examiners on the in 
spection vhich required to and one-.half 


The area ccfered by the applicants lease is adequate for the 
proposed exploration0 


A description of the property in an unpublished U,SOGOSG manuscript by E 0 William Heinrick is as foUoss 


The pegatite bo is indistinctly oned with a core of large blcke of microcine and masses of quartz, Scattered through this core 
are lsre books of muscovite and flanldng the sore are sonee of pegmatit 
containing much coarsely crystal1in muscovite and plagiocLase microcline 
and. quarts(, The plagioclase, hich is albite is associated ith the me covit and veinlets of it cut across -ne crystals 


n ,C.roc I • tie.







:1	 1 
"©a appeare to be rna1ly abundant in the Farlo Gap 


pegiinatjte, It occure in the lateral nee and ae ecatted block in th 
core, The rrca occur in booke up to 18 inchee in dianethr It ia oliwe 
green in colors but eoe eheete ahor rregular bande and patches of 
reddieh bron6 A few of the booke are light reddieh brown in color and 
exhibit a "Scotch plaid" or crosabatch type of colc banding bst of the 
booka are marked by "A" structure s, a ,rew are gently warped and perbape 
20 to 2S percent contain scattered black mineral inclusio g	 Reevee and fishtail structure were noted, but are not conmon0 


The Far1c y Gap peatite bor is a very promising potential 
source of ioderate to relatively large amounts of strategic mica, The 
fdflomiñg encouraging features are to be noteth 


l The pegniatite appears to be parsistent both along the strike 
and to deptb 


2, The quantity of mica is large, 
3 Both the size and the quality of the mica are above the 


average for t be anklinSy1va district 


A brief description is also given in Bulletin 61& of the North 
Carolina Dapt, of Conservation and Developnt "Pegmatitee of the Cashiera and Zirconia Distri©ts N0rtb Carolina" by Jerry C OLson, 


1ost of the past work was done in l9WL5 by a 'ir X'ein Q'ene JRecorde of Colonial Nica Corporation show that 307,99 pounds of strategic mica was sold during this period for l,8!7	 It averaged 2 percent No 1 
It is recommended that the applicant's proposal oi exploration 


be changed to a more practical approach to which the applicants are in 
ageamnt, The field examiners suggest that the exploration program ccsist 
of (1) road repair and shaft site preparatio (2) construction of co 
bination tool bunkhouse and too magaine ; (3) removal of about 6 feet of muck from the bottom of the cut and construction of an incline portals 


U&) sinYdng 50 feet of new incline on pegmatite, and (5) driving 75 feet of drift from the bottom of this incline 0 AU incline and drift work dU be in un weathered material and no water problem is anticipatede, 


Estimated Cot of the proposed program ares 
Po'yder Magazine 


ploder Magazine 
Toolhouec,bunjjou5e (12 0 x 20') 


Lumber 2000	 '. $80/N 
Labor (2li hours) 


1 carpenter @ $1075/hr 
1 helper @ $L00/hr 


Nails roofing & Hardware


50€,0o 
25OO 


$160.00 


1200 
2.,00


250e00 


= 2







250900 
250.00 
1&009300 


70e00 


3O.O& LSo) 
225 OO 
l75C0 
l5O0O 


50900 
2O.0O


.
	


S 


Repair 1/Is sile access road and 
prepare shaft site 30 bre ti l2/hr0 (d7 dozer)	 36O0c 


Clean nuck out of open pit and construction of 
portal for inclino 


Labor (S hift)' 
1 foresan @ l25/	 5000 
2 laborers	 1.0O/br	 80O0 


}oit rental $50/Ma. 	 125O 
Gas and Oil	 JLO,00 
Nails and hand t ode	 7.50	 l6000 


Sink 50 £t	 x	 incline w/partioned 
anay3 


Labor (25 shifts) 
1 Drill rforeman $l>25/hr 
1 Hoistan $10 25/hr 
2 Laborers @ $l OO/hr 


Tiiber 1000 BJ0 $70/1 
Equipment:


Coiressor pu and hammer rental 
( 


Hoist rental 
Naterial end Sopliee 


loeivee 
Gas & Oil' 
Drill steel 
Sineiltools and supplies



ecellaneous, Insurance s Soc. Security etc 


Contingencies'	 ____ 50.00 


Drive 75 feet of e x V drift (30 shifts) 


Labo
1 Driller foresan $1.25/hr9 
1 Hoistman $1.25/br. 
2 Laborers $JLf,O0/br 


Eqpment
Cotpressor pap, hammer ratel 


. 2)O/No 
Hoist rental ® $5o/No9 


Naterial & 3pliee 
Eplosive 
Gas& Oil 
Drill steel 


scellaneous, insurance & SOCG Sec 0 repairs, 
Contingencies


7' $2,182 50 


300o00 
300,00 
L.8O.0o


F 


/ 


(360,00 ' 
\5,00) 


250900 
250.00 
150000	 't/ 
25O00	 V/U 


700e0 $285OoY 
S 4t,Z,5o 


Teague & Amos, Geolosts0







b 
PEGMATITES OF THE CASHIERS AND ZrncoN!A DISTRICTS, NORTH CAROLINA	 7 


0 


/


4O	


0. 


"N	 -'.	 EXPLANATION 


\,	 f	 w	 Quartz pegniatite 


/ /	 Cuntact showing dip 


	


¶ , 'I'-'-	 .J9 


I
//j	 -	 Contactbetween pegmatite unite 


Al 4W1/--
"-L	 /t/6fé1	 '\	


Strike and ip of follition 
Wii of Onft	 N	 /1-


otprntte	
"N7	 /


A	


'	 Limitof exposure 


	


A5180	
Out!	 fdu.ruUndWs) It 


	


1 . //1///llhI	 . 
'/III!i I\\ 


/	 .	
':'	


so	 40	 P0 Ftt 


	


I
- 4/40	 ',.ti,Lii	 ni.......ii lii feet 


SECTION ALONG LINE A-A	 DuIueiappro.i.,afg 


Mapped f'y .1. C. Olson and C. Wm. Heinrich, June 15. 1944 
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UNITED STATES 
0	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


MAY2754 


& )*i, In., 
. . lox RL!!4 


MviUe, NCVth C$1OTh*


TZ*$7JV$*3*	 O: WOAU 
____	


0 


r *lic&tL tI ftØ$	 1* .e bring the 
sub4eoti pr pert *a b.i r.to'.*d by the ImstaUt. Idoersa 
Divi4*. ot the De1.es. ar*3.s p1rtt* £dainistrett* and 
Is. b.* r.tsrrei* to *, Robert A. 	 b,etztiv* Ufieer, 
aA fleZd !esa, igi* UI, Ro* 13, Pt Offls 4].dthg, 
K*ciiUe 2, 1*0.., cr turtker ccsa1d.rstt aM poatbi 
* ti*4 *ajn&tqt. 


•	 the 1tegis2 ittiC VUI 4tUt 7 tt ** 0.1 date 
i an u in.tic is to he	 auistsa. tMt f* 


gii. the esabere ot the tinl4 tean dtwtnj the exa*inati* wUl. 
• be .apre4st.d.


0 ittendo 


41o1*tstrstor 


LOik*k ;ga4 3/3iJ4	
0	


•: •. 


Cow toi Admr. R. File	
0	 . 


Docket ru.	 "0 


ex*ting Ccitt.s	 0 •, 


Field Thea, Regicn VII 	 0 


Kr. flietrict, 3061 
). Larz'abee &-232 aa&' Bldg. 
W, Houk	 .0







F 0 	 _____________ 


UNITED STATES	 __________ 
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 -. 


WASHINGTON 25, D. C..	 ' 


r-ir


- 


MAY.2 7 4	 .	 ______________ 
•	 t*_jNILL ..	 1 


:	 brt .	 ce	 .	 ubjeets Docket .	 - 
,utive	 J:	 Mica 


Ljejd Lean,	 jfl flj 	 int c £tflirtg, Inc.	 •. 


Ioo 13, ost tf ice bldg.	 aricv Gap 4t 
Xnoxviile , ennece	 Transylvania Coun'y, 


North Caro1iza 
'' "I'•	 . 


Ilea6e revim the subsct a.pplicatii and arrance cr\ 
a field oinatic& if yu deep it necry. 


Ctpies i' ie *iornda fr the Uc loica1 ursy, dated . 
Pobruary 6, 1954, cid fri the Bureau of liin.s, dated }$.rch 9,	 \ 
1954, are encloeã Thr your inforaaticn. 


nc	 • • 


y r	 •:' 


%thsn, erizCositte 


4prcYed 


.._M[	 - ..i i	 -L	 iL -i-- U..i 


Wmbur, Thrreu or iner-


lU r.w-..r1rII. 


M*bcr, GeoLogical Su#y 


icloeuxee 4	 .	 .	 . . 
S	 LGHOuk :gad 5/25/54 


Copy to: Adinr. R. File	 ..	 • 
Docket File •-


•	 • Operating Ccrnnittee	 •	 • 
Mr. Dietrich, 3061 
Mr. Larrabee, G .232 GSA Bldg. .. 	 . -, 
Mr. Houk
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I	 MINES & MINING, INC 


BOX 8184 


ASHEVILLE. N. C.	
May 23, 1954 


DEAN S. HA::R0UCK	 Re; Docket No. DMEA -3 265 - 
FRED WILSON	


Mica, Parlow Gap Mine, 


VICE-PRES. & SUPERINTENDENT	 Transy].vania County, N. C. 


ROGER A. GRANT, JR. 
VICE.PRES. & SECRETARY 


Mr. Lawrence G. Hou 
United Statés De partment Of The Interior 
Washington 25, D. C. 


Dear Mr. Houk: 


In reply to your letter of May 14, -L would like to advise that we 
have already arranged bond once for the Bureau of Land. Management 
in regard to this mine in the amount of $1,000.00. If it will be 
neccessary to duplicate this bond for your office also, please 
notify us as to the amount in which you require it. 


In regard to the lessor's consent to the assignment of the lease, 
we still have received no word from the Bureau Of Land. Management, 
and will endeavor to elicit some sort of response in the near future. 
As soon as we are able to obtain it, provded the mica buying program 
is not complete, we will forward same at once. 


Si erely, 


Dean S. Hasbrouck







FILE COPY 
SURNAME: 


Mr. Dean S. 1asbroueV 
President and treasurer 


• & Mining Inc. 
Post Office Boz 8i84 
£sheville, North Carolina 


Re: Zcket (o . DJA .3265 
Parlow Gap Mine


North Carolina 
Desr Mr. Ilasbrouck: 


Reference is Made to your letter of Jy 5, l95Zl, 
in which was enclosed a financial statement of Mines It 
Mining, Inc. Your letter stated that the lessor ' a consent 
to the assignment of the lease will be forwarded at a latex' 
date, and ezprezaed disappointment that your application 
had not been. finally considered.. 


In our lettør to you datect April l it was stated 
that your ompany' a application would be considered further 
when we are in pos ession of the information requested, 
We still do not have all the in.tormetioa we asked for in 
that letter ) i e , we do not have the lessor's consent to 
assignment of the lease. You can. well appreciate the fact 
that we cannot conclude consideration of an application 
when ire do not have all pertinent inforaation before us 


We have ezamined your corany' a financial state 
ment and have concluded that, if a project is approved for 
the sub ject application, we shafl require either a per 
foranee bond of a surety company or guaranty of a respon 
bible third party acceptable to us, in addition to the 
coritractueLl• undertaking of your con*ny. 


• ihen you forward the lessor's tonsent to asstgn. 
ment, please indicate alao whether you will furnish a 
surety bond or an acceptable third party guaranty in lieu 
of the Owner t Consent to Lien. 
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UNITED STATES •' 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM IN! STRATION Rewritter 


WASHINGTON 25, D. C. 


MI4Y' 4


0 
0


LGHouk:HCR:ep 5-13-5k


Sincerely yours, 


(! !'	 *i ;: a	 Chief 
Nonmetallic Mther*le Division







MINES & MINING, INC. 
BOX 8184 


ASHEVILLE, N. C.	 7 ?954 


DEAN S. HASBROUCK 
PRES. & TREAS. 


FRED WILSON
	 Re: Docket No. DMEA3265-Mica 


VICE-PRES. & SUPERINTENDENT
	 Farlow Ga Mine 


ROGER A. GRANT, JR.	 Transylvania County, North 
VICE-PRES. & SECRETARY	 Carolina. 


May .5, l95 


V 
Mr. Lawrence G. Houk 
United States Department of The Interior 
Washington 25, 
D. C. 


flear Mr. Houk: 


In reply to your letter of April ii, a financial statement is enclosed 
on seperate sheet. 


Our corporation . is incorporated In North Carolina. 


The lessor's written consent to the assignment will have to be forwarded 
at a later date, since we have not yet received It from Mr. Drexilius' 
office. I am writing today to enquire how much longer may required for 
this to come through. We submitted the final documents requested about / 
a month ago, and expected to hear before this. 


Sincerely,. 


Dean S.	 sbrouck







FORM NO. 7


	


	 FORM DESIGNED AND APPROVED BY THE

BANK MANAGEMENT COMMISSION 
AMERICAN BANKERS ASSOCIATION 


FINANCIAL STATEMENT fl Tc7çz 
_ ( 


FOR	
1g54 


SMALL LOANS 


NAME	
/V417/	 Tnc	 £	 19 


BUSINESS	 ,k11 II 	 ADDRESS_ ?/f'/ 


WIFE'S NAME
(FIRST NAME IN FULL) 


TO
(NAME OF BANK) 


FOR THE PURPOSE OF OBTAINING ADVANCES FROM TIME TO TIME ON BILLS. NOTES AND OTHER COMMERCIAL PAPER SIGNED OR INDORSED BY THE UNDER-


SIGNED. AND OF OBTAINING CREDIT GENERALLY. THE UNDERSIGNED MAKES THE FOLLOWING STATEMENT OF_________ FINANCIAL CONDITION AS OF THE CLOSE 


OF BUSINESS ON THE. _.._ DAY OF	 19_. AND CERTIFIES TO THE ABOVE NAMED BANK THAT THE INFORMATION HEREINAFTER SET FORTH IS

IN ALL RESPECTS TRUE, ACCURATE AND COMPLETE AND CORRECTLY REFLECTS THE FINANCIAL CONDITION OF THE UNDERSIGNED ON THE DATE AFOREMENTIONED. 


(FILL ALL BLANKS. WRITING "NO" OR "NONE" WHERE NECESSARY TO COMPLETE INFORMATION.) 


ASSETS LIABILITIES 


CASH. ON HAND AND IN BANKS	 5, 


NOTES AND ACCOUNTS DUE ME (COLLECTIBLE)_________ 


MERCHANDISE AND FARM PRODUCTS______________ 


LISTED STOCKS AND BONDS (DETAIL IN SCHEDULE)________ 


Al/ft/fly t np. Pmprcirs /hiflmefs


______ iS NOTES PAYABLE T') BANKS (DETAIL IN SCHEDULE(,_._.$, 


'NeT-ESNDACCOUNTS DUE OTHERS (DETAIL INSCHEDULE)_ 


TAXES DUE_________________________________ 


RENT DUE_____________________________________ 


CTmrFrflnTGES	 cI,,	 7 cu d 


8	 /	 (•s h	 (Y N 6 ui 


______ _____


______ 


/
______ 


OV8d 


______ ______ 


_______ ______


______ 


______


______ 


_______ 


____ ____ 


hfff 4	 ,	 s1/ 7 7g a o
____ 


-


____ 


___ . 


QUICK ASSETS ___________________________5, 


REAL ESTATE (DETAIL IN SCHEDULE) 


MACH INERY AND FIXTURES (USED IN BUSINESS) _______ 


UNLISTED STOCKS AND BONDS (0 TAIL IN SCHEDULE) 


flCd TuYoofysf.cLp 
AUTOMOBILE


7'(V C /'


/_coIr) çç cc 
/	 / ______ ______


REAL ESTATE MORTGAGES (DETAIL IN SCHEDULE)_______ ______
--


_______ ______
______ 


______ 


76° -
- 


- 


/ q0 ô TOTAL LIABILITIES	 S. 


NET WORTH___________________________ 


TOTAL_.	 s


____


. 


________________________________________ ______ c 75 .L 
TOTAL	 _ _S ____


_____ 


/^^
_____ 


/2 /$5 O


I CARRY S______________ LIFE INSURANCE IN THE	 . COMPANY PAYABLE 


TO_. THE PRESENT CASH VALUE OF WHICH IS S_AND ON WHICH I HAVE BORROWED S______________ 


MY TOTAL CONTINGENT LIABILITY AS ENDORSER. SURETY BONDSMAN AND OTHERWISE DOES NOT EXCEED S__________________________________ 


THE MAKE OF MY AUTOMOBILE IS_AND THE YEAR OF MANUFACTURE_____________ 


TO BE FILLED OUT ONLY BY BORROWERS 
MY INCOME FOR YEAR ENDING 	 19__WAS:	 EMPLOYED BY OTHERS 


	


EARNED (SALARY, COMMISSIONS. FEES. ETC.) _____________________________________$ _______ _______	 I WORK FOR____________________________________________ 


	


INTEREST AND DIVIDENDS RECEIVED _____________________________ ______ ______ 	 ____________________________________________ 


	


RENTS RECEIVED ______________________________________________ ______ ______ 	 ______________________________________________ 


	


OTHER INCOM E , FROM _____________________________________ _____ _____	 AS_______________________________________ 


GROSS INCOME	 $ ______ ______	
HAVE BEEN THERE FOR______________________ YEARS. 


MY PREVIOUS JOB WAS WITH_____________________ 
DEDUCT: TAXES PAID DURING YEAR __________S_________________ 


INTEREST PAID ____________________________________________ 


REPAIRS TO BUILDINGS ______________________________________ 


OTHER BUSINESS EXPENSES ______________________________________ ______ ______ - AS____________________________________________ 



	


NET INCOME ________________________________________S _____ _____ 	 I HELD THAT FOR	 YEARS. 


(BE SURE ALL SCHEDULES ON OTHER SIDE ARE FILLED OUT) 


COPYRIGHT, 1939, AMERICAN BANKERS ASSOCIATION 







SCHEDULES 
BE SURE TO INCLUDE EVERY ITEM UNDER. EACH SCHEDULE 


REAL ' ESTATE

TITLE TO ALL REAL ESTATE LISTED IS IN MY NAME SOLELY AND UNENCUMBERED. EXCEPT AS SHOWN HEREON. 


LOCATION AND SIZE 
(INCLUDING DESCRIPTION OF LAND AND TYPE OF BUILDING) TITLE HELD IN NAME	 F 0 DATE 


ACQUIRED
PURCHASE 


PRICE
ASSESSED 


VALUATION
AMOUNT OF 
MORTGAGES


WHEN 
DUE 


_______________________ __________________ $____ $_____ _____ _____ _____ 


STOCKS AND BONDS 


ALL SECURITIES LISTED ARE MINE SOLELY. AND ARE IN MY POSSESSION EXCEPT AS SHOWN HEREON. 


NAME OF ISSUING CORPORATION 
AND TYPE OF SECURITY


NO. OF SHARES 
(IF STOCK) 


FACE VALUE 
(IF BOND)


ANNUAL 
INTEREST 


OR 
DIVIDEND


MARKET 
VALUE


REGISTERED IN NAME OF 


TO BANKS (itemize)	 ,	 '	 '	 '	 DEBTS 


TO OTHERS (itemize every debt over $100) 


NAME OF CREDITOR ORIGIN OF DEBT WHEN DUE AMOUNT 


TOTAL DUE TO OTHERS 


ALL MY OTHER DEBTS. NOT SHOWN ABOVE. DO NOT EXCEED 


TOTAL NOTES AND ACCOUNTS DUE TO BANKS AND TO OTHERS


S___________________ 


_____________________


IN SUBMITTING THE FOREGOING STATEMENT THE UNDERSIGNED GUARANTEES ITS ACCURACY WITH THE INTENT THAT IT BE RELIED UPON BY THE AFORESAID 


BANK IN EXTENDING CREDIT TO THE UNDERSIGNED AND WARRANTS THATHAS NOT KNOWINGLY WITHHELD ANY INFORMATION THAT MIGHT AFFECT______ 


CREDIT RISK: AND THE UNDERSIGNED EXPRESSLY AGREES TO NOTIFY IMMEDIATELY SAID BANK IN WRITING OF ANY MATERIAL CHANGE EN_____ FINANCIAL 


CONDITION WHETHER APPLICATION FOR FURTHER CREDIT IS MADE OR NOT AND IN THE ABSENCE OF SUCH WRITTEN NOTICE IT IS EXPRESSLY AGREED THAT SAID 
BANK IN GRANTING NEW OR CONTINUING CREDIT MAY RELY ON THIS STATEMENT AS HAVING THE SAME FORCE AND EFFECT AS IF DELIVERED UPON THE DATE 
ADDITIONAL CREDIT IS REQUESTED OR EXISTINGCREDIT EXTENDED OR CONTINUED. 


SIGNED AT 


THIS	 -	 DAY OF_	 19	 SIGNATURE______________________________________________________ 
BMC 113-11-1940 







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


R1 1RT4 PF.BLDG6

KNOXVILLE 2 TNN


-s	 iinerai


L 


April 28, 19 


1amorandi 


Tot Operating Cottee, D N E A Washington 
Ioi:. Office of Executive Officer, DNE41	 Region VII
Subjeti Status of F'ed Wilson's. Debta, DA..326S (mica) Nines & Ninin,Inc, 


Farlcw Gap Nine Transylvania Cnty, N. C. 


A partj&i, check was recently nade on the status of unpaid 
bills incwred at the UA' Nica Nine, DA2S33 by ?'. Fed Wilson aa 
requested in yo ]e tter of April l 19SL, As of April 19, l9S, there 


was; still an unpaid balance for compressor rental due . Ji Bey. 


The Rock Bit Conarj, Asheville, N. C • had not been paid for two drill 
steels (3.76) as of April 20, 19. 


D. H, Anos for R. A. Laitnence 







I	 ii	 File Copy 


UNITED STATES	 __________ 


DEPARTMENT OF THE INTERIOR 
4larCh3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 600


- 


*'. Robert A. Laur*ce	 jbøct Docket ro, D L326— *.' 
xecutivs OfTic.r, DM	 Mtne & inin, Ino!-


Yield Tee*, agicn VU	 Yax'1 Gap M1n 
1aei 33, Poet Ottiee 1)ldg.	 ?rans1vizia Count, North iroth* 
XnorvLUe 2, Tsaneaee 


Dear *. Laurence: 


Trenea.ttt.d berevith is a cou of a letter Zr* 
I. ed Wilse who indicates that be bee at 411 js all the 


____ be inOWTØd at the *A W IftOa Mine, DNM2533, 
Cc*itract No. 


Tho three ^.o.e of aica ihicb Mr. i4lo aent to this 
oftice are in the good etaine4 fair stained category, and in 
sisei3 and 4. It is ru a.t*a, ouite hard and splite veil. . 
ars *uitant aboat sending the appliostit to the field taa for 
sa*iastion wtti1 tb. reliability of the (,erator 1,u been etab. 
liehed. We vtb the field te& to vertf) the statriieits of 


Xr'. red ils when they are in the ret an an do o 


iantly.


4ncerely yours,. 


George C. Seifridge 


chairn, cerating Ccitt./-


Approv.d 


J. H. Hedges 
J1 LL r Lf	 i	 L_L 


• Thareau or 
D. M. Iai'rabee	 fri4) 
W$UT L__. - ... 


Nb.r, Geologioal urvey 


elosure	 S 


LGHouksgad 4/8/54 
Copy. to: Admr. B. File 


Docket File 
(erat1ng 'Committee 
Mr. Dietrich, 3061 
Mr. iarabee, G-232 GSA Bldg. 
Mr.Houk
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FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


1954 


Ir. Dean Z. Hubrouck 
Mines $Minin$, Inc. 
Peet Off	 Box 8i81i 
Asheville, North CILrOIII* 


Dear Mr. Uasbrauck:


Ret Doc3cet No. EA 3?65 
Far Low Gap Mi 
?rslvan* Countj, 


trolina 


Reosipt i.e s.kuowledged ef the basic lease frau 
the Bureau of Land IIaeant to Marvin Owen, Route L 
Brevard, North CarOLir*, and the aasigx*ent at the lease to 
$i* & lining, Inc., 4ats )irch 10, 195k In reviewing 
the baste lease from the Bureau of Land Mansgsent we noted 
that Setion 2(1) covering wAssigTIient requires the written 
approval of the lessor to the sssi.gneent of any inttrest in 
the lease. However, we found no evidence of the lessor's 
written sousent in the papers which you sen1 to us. There-
fore, we require this sdi.ttonal evienee. 


Thu bay. not replied to the ir4uirl in our letter 
of March 211, as to the State in wtieh y.tn' corporation was 
inecirparated. 


Moreover, in this case, tk* Governaent will not 
have the benefit of an Owner' a Consent to Lien because the 
lessor is the Govermsent. t will, therefore, be neaeessrr 
for your e•rporaUon to tile * financial state*ent listing 
the *eute and liabilities of the cerporetian. 


poX receipt of this inforsation, we will give 
further oonsiderution. to the subject application.. 


LGHouk/HCRi,thin/emd	 s•ei 
Copy to:Docket 


Adm. R. File 
L.G.Houk 
Field Team, Reg. vII(2) L&UCE	 ciii.r 
Mr. Dietrich, 3061	 t*1i1c Minerals DivIsion 
Mr. Larrabee, G-232G3A Bldg. 
J. L. Hoff lund	


5	


5 


H. C. Rubin	 S 


chron.	 S 	 S 


pending LI
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u. 


1: : 5 i95 


Asheville, N. C, 
P0OeBOX 8184 
March 30th 1954 


Mr • Lawrence G. ' Houk, Chief .' 
Ironmetalic Minerals Division. 
Washington, D. 0., 


1


Dear Lr. Houk: 


Your letter of the 24th receive, concerning accounts 
at the "A" Mica mine DLA-2533 contract Idm-E407, I have paid for 
all the eciuiptraent except a 2 ft., and a 4 ft., carbon-carbide drill 
steel, I owe the Rock bit Co., for, and two hardware stores a small 
balance each, the only equiptuent I had on rent was a motor, used appx., 
100 hrs only 100 gallons of fuel was used, and I paid 200.00 rent,all 
other equiptment and machinery Delong to LIC and it is all paid for. 


I will see these parties at wonce and pay them any balance 
that I owe them. I expected John Vanwerry to pa 	 a part of the 10 % 
but he dident help me any in completing the project. Your letter just 
brought to me the cause of the 	 elcy in answering, I am prospecting for 
Ines & Mining,Inc., and have found several good. deposits of Ruby clear 
flat Mica here in Greenville,Anderson, and Pickens Counties,S. C., 
The enclosed sam le will show you the quality of the mica 	 The men are 


s and ready to start work at that Farlow-Gp Mica Mine,where we 
have applied for money to help work it, the vein is a hard rock vein 


9' and can be worked as a open cut and. the vein banched-down, the vein is 
from 7 to 12 feet wide, and mica large and plentiful, some of the best 
mica that was bought by the Colonial Mica Co., at the end. of the war 
come from this mine, this is a new mine, but mica as large as I 	 foot 
in diameter was found. The vein will be uncovered for the Inspectors to 
examine it and we will be ready to go with them.


Yours truly 







OFr,, 


//


•	 FILE COPY 


, Q	 SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D.C. 


MAR 2 4 1954 


Mr. Dean 3 Zfaabrouck 
Nines $ mitng, tue. 
Post Ott lee Box 818k 
AsheviLle, North Carolina


)Cket No D*3265 
.Parlov Qap Nine 
DZI*U*V*AX* County 
North Carolina 


Dear Mr. 1sbrouek 
In revieiing the subKt appliestion of your 


eoeny for exploration aid, vs noted that vs do not have 
irtfoN*tiast as to the $t*te where incorporated. It Was 
also noted that you tumtal*d WI with a photostat of an 
assi$EMmsslt of a lease tr. 1rtn Owens to Pred Iiløon, 
D • 3.. *brouck, and flogere tvent, Jr., but you did not 
furnish us with a copy of th b*sie lease trc* the Bureau 
of Lead )bnsg.nt to rvtn Owens, and a copy of the 
instrtt t nat,rrig the interest in the land to the 
corporate appiloent. 


%on receipt of this intoration, vs will give 
further consideration to your coq*nyr ' e application. 


Sincerely yours, 


Tawrenc, G. kLouk, Chief 
No!tallic Minerals Division 


LGHouk : HCR: ep 3-23-54 


• Copy to: Docket	 • • 


	


• •	 •' Admr. Reading File 


• •	


Field Team,. Region VII (2) 
• Mr.: Dietrich', 3061 
• Mr. Larrabee, G-232 GSA Bldg. 


• •	 Mr. Houk 
Mr. Hofflund 
Mr. Rubin	 • 


	


\	 •	 Chron.	 •	 . 


	


\	 •	 •	 Pending. •
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


'1Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN


Mwch 1, l9Sh 


To:	 Operating Comtttee, DMEA Washington' 


from:	 Field Team, D "1 E A.- Region VII 


S1bject: ,DEA326S (ca) nee & rhing, Inc. Ferlow Gap ne 
Transvana county, N. C..-Status of fred Wilso& s Debta 


C i'Ier©h 8, l9S, Cannon Brothers, Difleboro, N. C., wero 
contacted regarding any uxpaid bill of fred Wilson, 1%r. Wi1on owes 
this concern $16.96 for fus]. purchased and used for the "A" MLfl ( 
DMEA.-2S33).	 , Jim Berx, from whom the coiressor . was rented, and 
used at the "A" ne, states that two months rent was paid and that an 
unpaid balance of $0,OO remains.. The operator of the Amco Service 
Station at franklin, N. C. has not been paid for two tires (35.00) 
purchased more than a year ago by J'. Wilson. 


Only three concerns were contacted and in all cases P. Wilson 
had unpaid Uebts with them. We also understand that 'hr. Wilson owes a 
grocery bill in franklin which is in excess of $100.00 and that the 
til	 used in the "A" ne, and for the tool house has not been paid, 
These last two items were not verified. 


The Field Team Is of the opinion that the unpaid coressor 
rental is sufficient within its self as a basis for denying any appli-
cation in which . Wilson has an interest. 


Wm A. Beck, Acting 
ecutiva Officer, DMEA.-Rsg. VU 


77 


Benjann Gildersleevcs, Geo1ost 
U. S. GeologicL Survey
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UNITED STATES



DEPARTMENT OF THE INTERIOR 



BUREAU OF' MINES 


WASH INGTON 25, D. C.


March 9, 19511. 


V 
Memorand.um 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and. Fertilizer Materials Branch 


Subject: DMEA-3265 


Applicant: Mines & Mining, Inc. 


Name and Location of Property: Farlow Gap Mine 
Transylvania County, North Carolina 


Application Rec'd. by Ceramic & Fertilizer Mats. Branch: February 26, 19511. 


Comments:


1. Bureau of Mines records show an average monthly 
purchase from May to September 191111. of $717.3l1. worth of mica by 
Colonial Mica for subject mine. 


2. Geological Survey (Professional Paper 225, p. 66) 
tested 1811. pieces of mica from subject mine and. were found to be 
62 percent E-1 capacitor quality. 


3. Estimated cost of proposed project totals $3,511.6. 


Recommendation: 


It is suggested the field team examine this mine to 
ascertain if an exploration project is justified. If so, the 
field team and applicant should agree on a definite exploration 
plan. The applicant should be informed of Amendment 3 to DNEA. 
Order No. 1.


W. F. Dietrich
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II' 
UNITED STATES 


DEFENSERALSEXPWRIONADMSTRAflON 	 _______ 


	


WASHINGTON 25, D.C. 	 OQ	 - 


	


MAR 41954	 --00.0-A--' 


W. ftobert A. Lrn*rwos	 *bjec: Docket o. D]4k-3265 
xe*utive ticer, 1)II&	 Hines & )Usg, Inc. 


Fi*14 T*z, 1gic VU	 'ar1r Gap Mine	 - 
Roc l, Poet (Xfice m4g.	 nsyl,*uia Comty, U*ia'eUa*

Ruoxvil2* 2, i'esne*se 0 


Dear *. )4urencS: 


1et.rtoe is de to the subjeot applieati. tor .xplra 
ti* euistsiic, on the tar Gap Mtha, rmislva*ie Conit, 
North Caroline. 


Xt is soted. that the Vie. ftesi4et kM aupe*tidset 
is Prs Uscn o bad Catireot No. lda'E4(Y1, Docket No. 1FA.



in partetrabip vith John ltanVsriri at the	 Htne. 


In. a ae*c*'enduai ot Sptbu' )., 3953, tron the Ptoid. 
4tee* to the (erat4eg Cciitt.e i Docket Ii, D14IA)l28, Fred 


1Wtlsoe, 2eep CUft Itie, there is a øtat*ent that lit'. Wilsca 
tailed to pey' eertai* obligatic*s i*curred durisg his work at 
the *AW 1*n.. Xf it hea be*n d.ftaite37 established that 	 V 
W. Wilsca has i*ourrsd these bills and has not paid thet we 
shell *ot process the application uzttl eettl.*ant is asde b 
** WUsoe. 


0	 is noted. that the *eigLe.nt toi' the rights of the 
0 


aining lease trc* the ursa* ot land Inageunt through )rvi* 
(ns, lessee, era to I t'rldnels and not to the *.e & Mining, 
Inc.	


0	
0 


Please veritr the stittus .f '. 4lsca's debts at 
0 earliest	 •0 


	


0 	 aine.r.3 


O 	
0 	 0 	 George C1 SeIfrdge	


0 


O Approvedi	
•0	


chaizin. , (sr:ting C:ttSS 


___________________	 0	 LGHouk:gad 3/2/54 . 
*€'ir, bureau ot Min& - 	 Copy to: Admr. R. File 


Docket File O 0	 . M, Larrabso	 0	 0 
0	 .	 veraiaa.ug .O1wiu.abø .r	 s n	 i.	 .	 r	 1uu. 


Nibez, Gsótogteal. Sr	 1 .	 Dietrich, 3526	 0 
•	 )Ii	 ('_	 (!fllrle, 0	 • Ow	 .	 . 


Mr. Houk







''	 IP?'LY REFER TO: 


oeO Mt3
G-MD-.CNM 


UNITED STATES



DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


February 26, 1951+ 


Memorandum 


REVIEW OF APPLICATION DNEA-3265 (MIcA) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D0 M. Larrabee, U. S. Geological Survey 
Applicant' s name and address: Mines and Mining, Inc. 
Name of property: Farlow Gap Mine. 
Location of property: Near Brevard, Transylvania County. 
Summary of applicant's proposal:


mess roadwork 
Stripping and benching 
50' ad.it 


Sources of information on applicant' s property: 
Farlow Gap Mica Mine, ins, report June 15, 1944, by E. Win. 


Heinrich. 


Quality and quantity of mica above average for Franklin district. 


Comments:
1. Applicant proposes to drive an adit northward toward the 


creek. Can this be, with no backs? 


2. Applióants proposal nebulous; costs not well laid out. 


3. Will applicant pay 25%? 


4. Is much of this proposal mining? 


5. Field examiners lay out a new program o exploration, 
if any. 


RECO4ENDATI0N: 


Refer to Field Examiners.


D4abe'







F	


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


Februarj 2, 19 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region irn 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region rJI 


DMEA ..,326S Mines & rilning, Inc. 


RT L, ADAMS 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washington, D. C.	 55503







•


UNITEb STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


February 26, i95i 
Sines &	 Subject DEA3265 
P. 0. ox 8l8I	 Re Exploration Asaiste 
AshevU1e N.C.	 Farlow Gap £5ine 


Dear iz's:


The receipt of your application dated Fe'	 16, 19h 


for exploration assistance under the Defense Production Act of 1950, 


as amended is hereby acknowledged 


Your application has been assigned Docket Number 


and refer.red to the 


KIndly refer to	 326 in any future correspondence 


relating to your application..


Sincerely yours., 


T E ADAMS 


Robert E Adais 
Chief, Operation's Control 



id Statistics Division 


Interior—Duplicating Section, Washington, b. C.	 44994







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN.


February 214, l914 


V Mr. Dean S. Hasbrouck.

nes & Lining Inc. 


P.O. Box 81814 
Asheville, Nortki Carolina 


Dear Mr. flasbrouck: 	 S 


*	 This will acknowledge receipt of' your application, on form 
NF-103, for aid in exploring for strategiô mica at the Farlaw Gap 
mine in Transylvania Cointy, N. C, The application hs been forwarded 
to our Washington office in accordance with established procedure. 


It will. czpedit€ procecsing of your application if you will 
send a sarrple. of the mica (approximitëly 1/14 lb.). to Mr. W. S. Plynt, 
Supt.. Nica Eting Depot, 3çx 8146, Spruce Pine, North Carolina, and 


• ask him to advise i if it is acceptablo for purchase by the Governnnt. 


I ass ime that you are aware of Andrint No.. 3 to DMEA Order 1, 
which provides that the government will contribute 7$ percent o the 
approved costs of exploration, in the case of mica, on all contracts 
for which application was filed after November . 3, l93. 


• .	 Very trtily yours, •	 .	 . 


obex't A. Laurence 


PAI/zm.	 S 	


j 	 . 


	


/1	 ..	 ...	 . 


Lynch.	
S. 	


\ • 	 S 


Opr. Com.3	 • • 
Files







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO9/1 3&ECBLD

KNOXVILLE 2, rENN0


Febrrv 2) l9Sh 


orandw V 


To	 Operating Codtte DA Waehingto'i 


Ecutive Officers, DAk Region VIX 


Sbjsct	 plication fron nes & tning Ino	 AsheviUe N0 Ce

Farlow Gp ne Trneylvania Conty9 L C 


Enclosed are three copies of the subject application 


nd three copiee of y letter to the applicant 0 The fourth cow 


has b3en retained for our u20 


Please note wder item 3 d that the lease fron Bureau 


of	 agent iill be provided when received (presubr fron 


D'larvin ien forar lessee)9 We tiU send this to you when we 


receive it0


Robert A Laurence







p.
ASSETS 


Cash on hand and in bank	 S_____________ 


Notes and accounts due me (good) 


Stocks and bonds	 42 dTod
7I 


Automobile(s)	 Dv 


Furniture, fixtures, equipment 


Real Estate


ou 


Total Assets	 $_9' 2'3 I) 


Deduct Total Liabilities	 $ / 1 


Balance, representing Net Worth 	 .	 / 0	 ^ ô


LIABILITIES 


Notes due banks 


Notes due others 


Accounts and bills due 


Taxes due 


Installments accounts (balance due) 


Mortgages on real estate 


Total Liabilities 


How much life insurance do you carry?.3..O.bTo whom is it payable ...... 


Annual Income from salary, business, or profession $.,. 0........... Other income	 ........ 


Does statement include assets, liabilities and income of wlfe .................................................................................................................................. 


The above statements are givei to the 	 in Asheville for the purpose of securing credit and 
to the best of my knowledge and belief are complete and correct. 


Date	 / rr	 .	 Signed 


,n. :3 ? r,cDrf6







CASH BOOK

VALUE 


LOCATION AND DESCRIPTION 
(IF FARM LAND, STATE NUMBER OF ACRES-






CULTIVATED AND UNCULTIVATED)


REAL ESTATE 


PPRAISED I ASSESSED MORTGAGES & I	 N DUE AMOUNT	
I 


VALUE	 VALUE ASSESSMENTS DUE1 	 AND	 i	 OF TITLE 
IN NAME OF (BY WHOM)	 FOR TAX	 & TAXES UNPAID AMOUNT I INSURANCE 


STOCKS AND BONDS 


NAME OF CORPORAT ON I NUMBER OF 
SHARES


MARKET 
VALUE


RATE OF 
DIVIDENDS


DIVIDENDS 
PASSED STOCK SSUED T I	 0 


:: iii
The above statements are given to the First National. Bank & Trust Company in Asheville for the purpose of securing credit and 


to the best of my knowledge and belief are complete and correct. 


DATE __________________________________________ 


M • 7- 54.5


SIGNATURE 
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UND STATES DEPARTMENT OF AGRICURE 
FOREST SERVICE	 . 


NATIONAL FORESTS IN NORTH CAROLINA 
ASHEVILLE. N. C. 28802 


Lo 7i
IN REPLY REFER TO 


2320 
ay 14, L964 


Your ref.t .4/16 
•	 .	 ..•	 .	 .	 .	 DA3265 (Mica) 


•	 .	 .	 Mines & Mining, Inc. 
Fariow Gap Mine 


• . 	 . 	 S 	 Transylvania Co. ,N.0 
Contract IdmE83O 


Office of Minerals xp1orstion.	 . .. 
U.S. L)epartment of the Interior	 . 
Uaihington 25, D.C.	 . S• 


tttention: George Furnish, Jr.	 S. 


er&tIemen:	 . . 


ianger Seely tells us. there baa been	 inera1 product ion 
from the property Since Aprti 6, 1962. 


Sincerely yours, • 


PETER J. IIANLON 
Forest Supervisor	 • 


By	 • W. E. Hct	 • 	 S
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P"J Tori 7 


(io58)
I 


t 26, 1962 


Henwranduin izu 


-,--- - 


C. ser	 M*lttor 


f pruc	 ths )4tca Prebase L'tpot	 .ecod$, 


June	 1 - 22,	 )62 


Jurtn	 the per. of	 J'ii	 1	 to 22,	 1962, I. exai'. ed ttt parea.e 


rtor.	 'f the	 5' ..&. 'ii:a	 ?urchas•	 Ltpot itt Spruce Pine, Nortb 


:arolins, fo p;es of ascertaining irny unrepotte	 productios 


under	 ix	 at.on	 roj.et	 ntracts. t4y exainstiOEi did not 
iac1ose	 a'v	 i rteJ r'rodctton	 stit'ct to reyalty under the tot.' 


1n	 conractl 


itract Docke 
N. . rator Mine 


P'	 ea'1$ '1'i	 •lfl$Ofl ()sntson) 
17 :	 •, . kathbur x,	 'uhy Cre.k 
Y2 ;•	 ..	 ',il1tps ?ieliitney 


..	 riaawn .	 1.	 4 • )	 'esta11 
'12 .	 i	 ire,	 Coip	 ' 


-


iuipa,
utr	 tve,	 aIpb 


'	 g '
r.	 t4r	 ining	 Co. 


4	 '.4 3I 'virt	 bite,	 at	 ,, 
'i	 and	 z4irtin,	 ? TC 'ap :3ri) 


' 15 Vn V&rt	 Red, ::f	 1	 a, 
arlic	 urlaso 


44) ','< P	 as 3rr.tt,	 Mi r s	 1Letd 
I U •''	 K 


•	 eaU	 & John	 :1L1Ipb (sy,	 }st 
r",, ''.''a:.a',	 .rea 


1 ztJl,	 Sa	 aLth 
L.	 hillips -'	 ucharen 


rillips ('	 (bby) 
- 1); '	 itlips Jtui'a)	 Brown 


'1 l"7 tt 'by	 Hiing Cci. '.'1'	 y •	 +irpPy	 Hock -
tn	 ).	 jcuirt :'	 ,	 Phillips 


er	 •	 7U1Lps







"-	 .	 :'	 :	 ..	 ..	 •.	 ... ::	 .	 ,•	 . 


1 ::	 :	 : 	 CFICUO?	 . . -	 ••:	 '••	 •	 .••	 .	 .... 
CON AC At4I1SUAflON AND AUDIT D1V[S ION 



REPORT OFr ROYA1tY REVUW 


	


-	 * -	 - t-	 -r	 .	 .	 .	 .	 .	 .	 ..	 .	 .	 . 


I biva v.tswsd M fUse of tbe Offlee of Minerels Exploration, 
WasbLPgtoD, D. C , psrtatnia to Co*traet No. Ids.U30 Docket No. 
ON1A4263 (Mica) 4*td Tue 28, 1955, wttb 


$Ln & MLitng, Inc. 


	


.	 ,	 , ,	 F. O	 x 8I$4.	 . 
AaI*vil1, North Carolina 


or tbs purpole jf dstsniiining tha su.ount of royalty dna the U. S. 
Oov.rnt sit a Jsg o stnsr*ls troa propsrty referrsd to as Parl 


: •	 •	 ; Gap ML*s. locat* in . TranayvaxLa Coty, North CarolinI, drirg' the	 •	 •

period 3tM 28, 935, tbrouZh JUly 1, I9. 


In aoo.r4zte. Is tk Aendsnt p1.. I of the eontract and Article 4 of 
TsraLn*tLó Agi •nt 4t.4 Du.*r 6, 1950, royalty is payable on 
all e.ls si •d or prodtzeed fr the land described in Article 2 
of the eastract for a period af fl y.*rs troa the date of the con. 
tr$ct or witfl ,he total net sacunt contributed by the (overnacnt 


•wtthnnt Lqt.r.i is fullyrepaid, whtcbsverocuri first. A Report •', 
of RevtswieU i *f final a*dLt dated 3un, 11, 1937, tndtcetad ec 
c.pts4àosts w sr the' exptaratLon contract 'asounting to $1,353.00 
with the Govari sent's contributioR, on a /3 percent basis, being 
$1,014.73. 


This review wa side in lieu ot an on-site audit of the Operator's 
•cc***tø end r orde fo the fellowthg reasons 


(1) be iploratioit work was discontinued and the con. 
tr*c w*s tertnated baler, the target area wa 
reac s.d or any saleable iae was encountered; 


(2) Ins etlsa tepoVts by field rsprésrttàttvea of thi 
Gov4 nacet •nd otbsr'ifor*attàn in the, fils mdi.. ' 
cat that durie the pertod covCred by this revLaw. 


has not bean any sslab1e production frost 
th* rop.rty sub jset to the contract; and 


(3) Tb. dsiutstrative cast to the Covernacn of an on-
sttt róyaltyaudttat this ttàwould'be excessive 


	


i	 l.tton to the aaoant of possible royalty which 
I be disclosed.


. *. Fisher, OME Auditor 


$ovssbsr 18, 960
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UNITED STATES 
DEPARTMENT OF THE INTERIOR ©jU JI	 57L 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 _____ 


CO 3 FO OC1L. 
TRO 


June 114, 1957 


Memorandum 


To:	 Mr. Jay L. Chambers, Chief Contract Administror 
and Audit Division - DMEA. Washington, D. C. 


From:	 Executive Officer DIA Field Team Region V 


Subject: DIVEA_3265, Idm(Mica) 
Nines and Mining, Inc., Asheville, North Carolina 
Farlow Gap Mine, Transylvania County, North Carolina 


Reference is made to your letter of June 11. 


The facts as stated in the Report of Review are in agree-
ment uith our data, and we have distributed the copies. 


The matter of construction of an exploder magazine is con 
fusing. It is my understanding that one was built, and removed at 
about the time work was recessed in Deceither 1955. Work was never 
resumed after that, and as the Operator did not show the exploder 
magazine on his voucher, no payment was made, 


As to the 1200 pounds of mica reportedly recovered, it was 
of very poor quality and, so far as we can determine, has not been 
sold and is not salable. Nothing was produced after December 1, 1955, 
and it is my opinion that nothing of value was recovered during the 
project and therefore no royalty is due. The Operator was reminded 
(letter, December 5, 1956) of his obligation to pay royalty on any 
production after June 28, 1955 and in his final report, submitted on 
April 1, 1957, he stated that nothing of value was recovered.











a
UNITED STATES 


DEPARTMENT OF THE INTER! 
DEFENSE MINERALS EXPLORATION ADMINISTRA1 


ROtH kPO1 OEcBLDG.

KNOXVILLE 2, TENN. 


June 6, 1957


fl7R


2L0 i95 


Memorandum 


To:	 Jay L. Chambers, Chief Contràô 
and Audit Division, DMEA 


From:	 DMEA Field Team, Region. V Knoxville, Tennessee 


Subject: DMEA3265, IdinE3O. mica. Mines & Mining me0, 
Asheville, N.0 Farlow Gap Prospect, Transylvania 
County, N.C® 


The subject contract was terminated by mutual 
consent, effective October 1, 1956, 


The following units of work were acceptably per 
formed as verified by our Field Examiners: 


30 hrs of bulldozing on access road 
2 Cleaned out old shaft and prepared portal 
3	 Sank shaft 16 ft. 
4 Constructed too1housebunkhouse, powder magazine and 


exploder magazines 


A final engineering and geologic report has been 
received0


The Noember 1955 voucher, which proved to be the 
final voucher, was paid.


Robert A. Laurence 
Executive Officer, DMEAR0gion V 


V.	 er 
Bureau of Mines







I.' MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


EPARTMENT OF THE INTERIO	 : 
DEFENSE MINERALS EXPLORATION ADMINISTRATION : -	 3JJ1t 


OPERATOR'S MONTHLY REPORT AND VOUCHER


	


	 or DEC 19 
Month of------------------------------, 195 	 Docket No. DMEA	 Contract No. . 
Operator's Na*V•	 ---


Contract Amount ; $	 Participation: ------%	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent]
Contracts:


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported 


Short Form 
Drilling 
Bulldozing----------------------
Crosscuttin 0M 360.00
Drifting


-------------


(2) Labor anc 25.Oø 7Q.25 9fl8.2 


-------------------------


Supervision 
Technical Services 


-----------------------------------------------------------------------


(3) Operating Mat'ls. arid Supplies: 


Labor-------------------------------------------------------------------------------------------------------


Timber 


Pipe 
Explosives---------------------------------------------------------------------


Track-----------------------------------------------------------------------------------


Approved Totals

To Date 


(4) Operating Equipment: 
Rental 
Purchase 


(5)
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairsto Equipment----------------------------------------------------------------------------------------------------------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS	 dfic,.flrl.	 i —	 -	 2i -7i ///q c,2,5 
Ie rat payment therefor has not I certify that the above bill is correct and ,just 


been received. 
Date---------140 - 985 *payee	 IS1r4 


___Title o*ia---------------------------


Wheji a voucher is signed or receipted in the n e of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.---*' NOTE.—TltIe 18, U. S. Code (Crimes). sectIon 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States asto any matter wIthin Its 
jurisdiction. 
•	 (Instructions on reverse)


• Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amountof:------


:3/ / 5j75'E 


Signature :z;::{4l4_//e' 22Z.--&A-" 
(Authorized Certtlytng Officer) 


Date	 ---	 You. No. ----------
(See other side) 







(For Govsrnmsnt us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A ministration project under Contract No. 	 in accordance with the terms of the contract. 


Signature	 Title-,y	 dDate 


APPROVAL BY D EA EXECUTIVE OFFICER OR ALTERNATE: 


A	
OFFt	


C 14 
Signature---------- Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and copsti-
tutes a voucher for reimbursing the Operator for the 
Government's share of ccots; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclinatiOn of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 - 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voticher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do xiot 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be'supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached tothe Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form .MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







AUTHORIZZD BY CONTRACT 
UNITS TO



DATH
'Units	 I	 Unit Costs 


UNITS Pms II 
MONTH 


II 
COSTS 'ro DATa


Un Cosis 
TO DATa 


lIZiZIlIlIZI ZZZ9;ZZZIIZIZ 


56o.oa	 -30-------- -


42&60------ - 0...... 


___121io0___---50--- -


I


2'orm MF-104A 
(April 1952)


•	 Budget Bureau No. 42-R1151.2 


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORPEC 1 9 t95 


Month of	 195	 Docket No. DMEA
	


Contract No. 
Minerals--------830 


Address	 Ln*$ & iI.ULXZg
	


Lios. 


OPERATION
	


UNIT	 COSTS Pais 
Mowra 


Drifting 
Crosscutting 
Raising.. 
ShaftS 
Winzes


_te--------a5L&00 Drilling: Core 
Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trail&_"\ 


TOTAL DISTRIBUTED COSTS


255.00 
Operating Equipment Purchaee&............................... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc----------------------------- iQaOO........ 


----------------------------------------------- ------------------- . 153.Q0........ 
ToTAI COSTS......................................................................................


----12.00---------
TOTAL COSTS 


AUYAORIZLD BY 
CONTRACT 


-- .avww .	 . The undersigned company, and the omciai executing this certincation on its 
behalf, hereby certify that the information contained in this report 'is correct and 
complete to the Jest of their knowledge and belief. 


Date------------------------------Operator........................................................ 


Per	 Th10
Sea. 1tto 


—k NOTE.—TItle 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wfllThIly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







	


.	 Ti 


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—AppIicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. Thesethree items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Imprbve-
ments, etc!' The reason for not distributing these items on a. monthly basiSis doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total' 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the yarious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipthent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will he 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the coitract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 



	


disproportionate unit costs. 	 .
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COP!	 S	 . 


Nines Mining inc.. 
Boo 8i8i Asheville, N. C. 


'. Robert E. 1awrencø 
Room 12 Post office Bldg.	 . ..	 . 
Knoxville, Term	 . 


•	 Dear Mr. Lawrence, 


We enjoyed very much your visit by .. Ljynch. I. dont know what he 
learned other than what I had already outlined in nv previous letter to 
you. I am filling out this report and am carrying foreward last 
month report as I had originally submitted it . to you. If you have to 
make cany changes on it I guess it can be done there. I still maintain 
that Teague and Shirley advised us to do what we did. There is only 
one way I can see it. We sank a	 icx* 6tt shaft and were paid for it. 
We moved to another shaft as per inst. sank 16 feet of shaft and to 
date have been paidfor four'. I am sure we will receive om" 2% dollars 
for our 6tt. this month however' we feel that we are still due our 6ft. 
from last month . making 10 ft. instead of just credit for the 1 ft we 
received credit on. We dont feel that the govt would pay us at all 
if this wcrl had not been authorized. 


)tLnes& Mining Inc 


•/ Roger' A. Grant, Jr, 


Sec. Tz'üas, 


Gopiedbysa.	 .	 . .	 . 


3-' finanCe office 
Iynch 
Shirley	 .	 •	 • . 
Files .	 .	 .. .	 .







qT. 
COPT.


.0, 
Report on Faz'low Gap Mining Operation Month of Nov. 


Nov.lmucking.	 ... .	
.S 


"2" 
3 drilling 


___ 5 	


5 


mucking S 


6 Sunday	 S 


7.imxcking	 ' 
B weather 
9weathor 


iOdx'illing	 .. S 


U mucking S 


l2off	 .S	


• , S 	 S 


13 Sunday , •	 driUing	 S 


1	 5etting up hoist	 . . •	 S 16."	 "ft	 S S


5 	


S 


S 	


l6drilling.	
.S


S 


• 	 S 	
19 mucking	 .	 S , 	


S 


20	 "	 .	 .
S 	


•.


5' 


. 


.21 Sunday	


.S


.5 . 	


. 	 5 


22 weather	 .: S 	 S 


23	


" S	
S 	 S 


21s. drilling


S 


• 2	 drilling


S 


•' 	 S 	 ' 	 S . 


26 mucking,


S 


S 	


• 	 S 	 S 	 • 


• 	


27	


" ' 	


. 	 S • 	


S 	
' 5 S 


28 Sunday


5	
S 


S 	


• 	 . 	 S 


• 	


29


mucking	


S


• 	


• 	


• 	


• 	


•. 	


.







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


IL)4ISH 1JLDG.	
OF	 C) 


KNOXVILLE 2, TENN, 


Dsm*bsr 1k, I$5 


I. ussr A arM, Jr 


*i* I JI*t*g I*a. 
P.O. lax 
AsILs?tUm 1, C.


s	 t..1$) (ai.) 


?i'a*s1ud* C.u*ty, L C. 
Dssr $r. Ti*t1 


r.ur $ovesr	 Mø bsr& trd.d før pq.s*t at 
$1.3 ièii is 75% at $233.75. Thin	 .o.uts pqit tsr 5.5 £set 
at nelined s*isZt at $*2 P	 0ts 


0*' ti.it .*ialrs asarnir.i )4 t*st of tt 
ad *aeu* Ostøbsr, we b* psid t 11J t•.t. This aavne *s 


sdnse at .5 tset Ar 1ørs.r. Your ]Mtis weam**1n the .iioMr 
untir * ea*L*.rs' mair•unt at L6 test tots3r dspth it the 
- satt. 


1.ai. ssrz'.st 70u1' totals th reads 


aih1j tot*1	 $ 233.75 
Totsla px1via*a1y repert.d $3119.25 


$. p&1ys*t is *ds	 aiim ia the additisasi siz feet 
at .g tt wti* yea alIM. me sver*as*t did *ot, as ye stats, ps 
t4 si* faSt Of *s8 at * sibs tro. iib ye *d. Vs iramd amly 
f*tss at the sits s*Usris.4, a ws osTa.t psy tar tatsp dap2i.*t.d 
b	 frea cas ait to sn.tti.. Zacleding t4* preseet iasr so 
Mve sppaaio4 psseat tr 16 test at the a tkoris.d sits. 


V. sS *aM r Washtntafl. OttiCS to popsr 
to the saM*'ast atit *iatsg rse.ssing the pre3.at tee the s*tsr, to bS 


SOt 1*tS1 th*fl i ljp 3956 and ca1.tmd sat IM.r thas 
ptesI*P 30, 1956. Thou psp.rs *U3 bs tasaZd.d fir aIt 


ihas so masis this.


Y.ry tr, years,







4$L'3Z65, IdsiL*1L*) 
& .niag, 1*e. 


srloMr Cep 


Mt.a' your teisphon. ciU yestørdsy, i carstuUy checked all 
cer records on the Fines IMp otract, and il*. discussed the 
stttatici with ifr. Shir1r, and with *. Ijnch. 


Xt1.cl.srthatatotsloflO,Sf.etofshifts.na*nkin 
*ccrdanee with the contract, and thereIe the aunt approved your 
Ooto1sr oucber, which was fcriarded for paynt on $oveMer lh, is 
cou'ect. r. Shfrl.y correctly insisted that yca r•twa to the critnsl 
shift site end cctJ.nus sinking the pcgttts there. 


• It would not be efficient .xplorat&en to sink sbaUow shafts at 
ieirsl eite aIerg the strike of the psgstit.. The contract clearly 
calls for O f..t of inclined shaft with drifts to be *iveh froe the 
shift, end a approv.d dsviatiai fruit that plan csz*n.t be psid for 
with Goerns*nt funds. 


Thes is no point in your refnsing to accept the chick for yoir 
Oct,ber work when it arrives. If want to ne.cIi* the aeoimt wb.eh 
was deducted, that y be does w your hav.*sr woehsr, bet it azst be 


canisd bj proof that yo* actually COlat*d that mount of work at 
the approved siti.


Very triAl 'sura, 


Robert £. 
Ezecutive attiçr 


fii/a
	 liegic*Y 


c1 
Msaoa Of ce-


Shjr4







Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals

To Date 


orn MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952) •	 EPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 JD Ol !OCR 


OPERATOR'S MONTHLY REPORT AND VOUCHERY1 
Month 0fOCtOb-- , 1955	 Docket No. DMEA3265	 ontract No. 
Operator's Name MiZ$4-------------------------------------N-'-- - 01Jinera1s Mica.. --------------------






Address	 184..Ashevi11eL..C..----------------------'- - Lc ----------------------
Contract Amount, $..5J.36-------------- Government Participation: ,Z(%	 Athount, $T3.$52QQ.. 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY



ITEMS OF COSTS


(1) Independent]
Contracts: 


Short Form 
Drilling------------------------------
BulldozingROa.d/ - ----------
Crosscutting----------,j __________ 
Drifting-----------------/ 
-------(io.5J------- -


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental 
PurchaseJaZ1fl9_______ 
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify):


360.00...... I6io.Ioo	 iiiiiiiiiiiiiiii1iiiiiiIoieiiii
	 3tCo 


4625	 255.Q0------
	


IiIZIIiII IIIIIIIIIIIIiIII 


/---


2-5OO------- 	 c;.Qo.. - 
128.00........ 128G0Q 


• Qafltnmitho1e--160-.-OO -------io-oo----------


TOTALS----------------------------------446w2-5- -92O-------I-374-;-25----


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursunt to authority vested in me, I certify been received,	 that this account is correct and proper for pay-. 
Date IIo1r41953Payee lflee7Min±nIflc.-----------------------ment in the amount of: 


Per . gy.J	 TtIe	 $ i< 44/' 
e W heii a voucher Is signed or receipted In the n e of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature -------------
-4. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes 1$ a criminal offense to make a willfully	 (Authorized Certlf)ing 015 r) -ç 
foi'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction	 Date	 /	 Vou No 


(Instructions on reverse)	 (See other side') 


'717,ei







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that tO the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad istration project under Contract No. ----------in accordance with the terms of the contract. 


Signature, '-----------------------


APPR0VAII .XMEA EXECUTIVE OSWICER OR ALTERNATE: 


Signature


	


EXECUTIVE OFFICER	
ov 10 195 


Title	 L'L	 Date .......................... 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Governmeht 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04------O perator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to ,the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Reportr 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supex vision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursabl& expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will -submit his claim under item (1) of Form 
MF-104 by deleting-as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







4A Budget Bureau No. 42-R1151.2 I 


S


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


M&nth of Get------------19	 Docket No. DME65

Operator's Name 


Address --Oc--814-hev-j-3e1--*;--.C-; 


CosTs This I UNITS Tnis II	 I UNITS TO OPERATION	 UNIT 


II 
MONTE	 MO	 Corrs 'ro DATE	 DATE


/', 7
i9f:LI 


Contract No, 
Minera1s' Q30 


1I1ce, 


AUTB0RIZID BY CONTRACT 
UNIT Cosrs ____________________ 


TO DATE
'Units	 Unit Costs 


Drifting.............................. 
Crosscutting------------------------ - 
Raising 
Shafts 
Winzes 
Drilling: Core----------------------






Churn...................

Auger.................... 



Stripping............................ 

Trenching........................... 

Test Pits............................ 

Roads and TraiI&..-------------


ft---------4425 IOr.5--------701; 25 


6OO


2;O	 5t
	


42.50-----------


12.00" 3O-------
 


I2.Oo-------- -


AUTAL '.unTn 
AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS--------446.25-------------------O6-;






Operating Equipment Purchased----------------------------
Initial Rehabilitation and Repairs....------------------------6-60--co---------New Buildings, Improvements, etc------------------------ 53.00 


TOTAL Cosrs------------------------------


The undersigned company, and the'official executing this certification on its 
behalf,. hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS: 


Datji-.--------Operator 1nes & iAjnj8 Inc. 
Per 4U4LZ1----Title......................... /	 Se0. & Tress 


- NOTE.—ThIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wffiftfly 
false statement or representation to any depertment or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Goveinment use only)


.i W/ 
2&.	 _.,







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applieable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost fr any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting,raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases f the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -


I 
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S	 . 
Daily Report Farlow Gap Mining Operations 


Oct1	 ckinn.e - - --- - -------- - - ---- - 
" 2 Of f Sunday 
" 3 MuokingDriiiing	 -------	 ----- - ----- -- - 


4 Drilling 
5 Mucking	 _	 -- ----------


" 6 Jorking on tools 
" 7 uoktng.Mthe_	 -	 --
' 80ff Day 
" 9Sunday	 - 


lODrillirig 


" 12 iiuoking 
" 13 Macking 


Bad Wéathé 
15 0ff	 ___ 
16 Sida	 --	 ___	 ____________ ______ 


" 17 Bad Weather 
---"-18- Driliin 


19 Drilling -	 " 2O-Muckiig------	 --
" Repairing Jeep 


22	 -	 ---
23 3unday 


'! -24 Mucking- "---- -----
" Drilling 


•	 ••"	 •-26Muck1ng	 --------------------- --- -- 	 -	 -	 - 
" Bad Weather 
'I	 ----	 ---------	 - 
" 290ff 


•" 3O $unday • 
" 31 Drilling	 • 


__________	
A4











• FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals

To Date 


36OoOO------------------------


255.00-------------- - --------


360oOO 


"285.00


25.00------


:128QO...... "128.00---------------------------


160.00 


"255.o-73OO 
rect and just-and that payment


160.00 


-- ------------


not


y/m(r104 ( Res .)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


	


bEPARTMENT OF THE INTERIOR.O. 	 .•... 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 j 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of -----, 195	 Docket No. DMEA .3265	 Contract No.	 SL 
Operator s rTai1 -- -xieeIaning1no.--------------------------------------------- inera s 


AddressBO&l84j1,N,--------------------------------	 ---------------Mica 


Contract Amount,	 Government Participation: 	 %	 Amount, $i,65Z1OO. 


ITEMS OF COSTS 


(1) Independent Contracts: 
Short Form 


Drilling------------------------------
.Bulldozing 0 ---------------
Crosscutting 
Drifting-----------------------------


-----ft:6--------------(2) Labor ana bupervislon: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
• Timber------------------------------
Explosives 
Pipe 
•Track--------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase----------------------------
Depreciatic i 	 ......... 


(5) Initial Rehabilitation and Repaira. 


(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


-------1o1. 


TOTALS................................ 


• I certify that the above bill is 
been received.


*Pjavpp 
Oot 1955 ,, ,/Minaa & Mining mo. 


Per2'U4'i44^7--------- Tjt,lSQT1'eI 
W hen a voucher Is signed or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the caj)aclty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.' NOTE.—TltIe 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 
fab'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


0. 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: - 


$


(Authorized Certifying Offi r) 


Date	 .------'tAVou. No. --------------
(Se'e other side)







(For Government vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting,,this voucher is operating a Defënaè Minerals 


Exploration Adm tratio project under Contract No.	 in acCordance with the terms of the contract. 


Signature	 ------------------------------ Title	 Iate 


APPROVAL	 MEA ECUTIVE OFFICER OR ALTERNATE:	 ECUTIVE OFF10Et 


Signature---------------- TitleDi ---- - 99L! DatPc]11i _______



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and donsti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-1O4 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment. and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Items (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoica should be attached to the Monthly. Voucher N;. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 ibmittd for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word 'Indpcndent" 
and by showing the nunTher of feet or other units imdiately 
after the: apprOpriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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OPERATION Coers Tais NIT	 MONTS
UNITS PnIs 


MONTB •iI 
COSTS TO DATa


UNITS TO	 UNIT COSTS 
DATS	 TO DATa 


AUTHOBIZID BY CONTRACT 


'IJnIts
	


Unit (iets 


----ft.- --255.00--- -----42.5G-------


]2OO----- -


TOTAL COSTS 
AUTHORIZZD BY 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trai1&Oaing 


TOTAL DISTRIBUTED COSTS----- -


4,5I-------50 


6OG--------------------------10-------


II--6-15.G--------


hn MP-104A 
f	 (April 1U52) 


y


.


	
Budget Bureau No. 42-R 1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT OCT 


Month of .eptember-- 19555;	 Docket No. DMEA 265-------
Operator's	 --------------------------------------------


Address -BI--SL84-L3hevJ],],-T4--C-. -------------------------------------


Contract No. ---830 
Minerals


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAI Cosrs------------------------------255.U---


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .eat of their knowledge and belief. 


Date----------- Oot,--],--a9 	 rater 


Per 1	 ._ Titlo 


- NOTE.—TitIe 18. U. S. Code (Crimes). section 1001, makes it a criminal offense to make a wfllfafly 
false statement or representatlonto any department or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse)


I
----------------------------


REMARK5: ................................................. 


(For Government use only) 


1







0	 p 


,Th_ 
y_.


c,J.	 a. 


INSTRUCTIONS	 -•	 c3r:I.

If::c. L:E• 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
ots amQng the applicalle phases reported with tj e?cception of li1re itens,, the costs of 


which a*o be distributed by the Operator. "Phësèthree irre "Oerating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


c	 In-prepring FortMF-1O4A, 't sjl be necessary frequently to dit1ibute cerajn 0.

costs over a number of items. For instance, supervisory and engineering costs may' have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vioii[iiiiases, on man day Ior charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by tWshngton Office of DMEA at the close of the project 
if determined necessary. The las1 j1umns headed "Authorized by Contract" will be 
filled in by the Operator if such iMMfkthn is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call at*StQth any unusual circun ariCcausing excessive or 
disproportionate unit costs.


,or	 r±i	 C
	 (.)C0I.j '4duC 


ROD'.
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(1) Independent I
Contracts: 


Short Form 
Drilling 
Bulldozing	 ----------------
Crosscutting 
Drifting 


(2) Labor andisn: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives-------------------------
Pipe 
Track-------------------------------


(4) Operating Equipment: 
Rental. .. 
Purchase 
Depreciatio$.$i 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS


25.00--- -


128.00------


6o;oo


1 


F-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (AprLL-j-052) /	 EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


3	 fTTZ 
OPERATOR'S MONTHLY REPORT AND VOUCHER


'-,	 -. 
Month of ------195.	 Docket No. DMEA	 Contract No. 
Operator's 1'	 Minerals ............................. 


Address$k,,hjll,1C.-------------------------------
Contract Amount, 	 ------ôovernment Participation: Z'----% 	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


6OO 


----------------------------------------oJr --
ne. I certify that the above bill is correct and just nd that payment therexor nas not 	 Pursuant to authority vested in me, I certify been receiyed.	 that this account is correct and proper for pay-


Date ------------------------*payee/-----------------------------------------------------------------ment in the amount of.: 
Oot.3, ]56	 & Mjflth Inc. 
----Title3IO.fr$I$----------------------------


W hen a vouchdr Is signed or receipted lithe name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "JOhn 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 -Signature _________-	 .	 (Authorized Certifying Officer)  —* NOTE.—Title 18, U. S. Code (CrImes), sectIon 1001, makes It a criminal offense to make a willfully	 - ral statement or representation to any department or agency of the United States as to any matter within its jurisdictIon	 Date	 Vou No 


(Instructions on reverse) 	 (See other side) 


360i00 ----------------------


268.00 --- -------------------


--


128.0O --------------------------


tJ-7i







Signature 


APPROVAL.BY DMEA 


Signature TLV'1/----/J —"---_


-. Title	 --7 	 at/('f_____ 


EXECUTIVE OFFLC 


- TitPM 	 Date 9CT 17 -1955 


OFFICER OR ALTERNATE: 


(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operatin a Defense Minerals 


Exploration Administration project under Coitract No. -----	 in accordance with the terms of the contract. '. 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Goverpment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15t1% of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items .of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid r duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
seryices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in.the installation or construction of new 
buildings, fixed improvements, etc., necesary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is . to be included 
under item (2) as labor costs. 


Iten (8) includes any unforeseen costs not included in the 
Other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under. contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 subpiitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-1.04 by deleting as statedabove the word "Independent" 
ad by showing the number of'feet or other units immediately 
after the appropriate descriptive word, such as, drjllin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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II CosTS Tais	 UNITS Tnis ,NIT 


II 
MONTE	 MONTE	 Cors ro DATEOPERATION UNITS TO	 UNIT CoSTS 


DATE	 TO DATE
Un1ts	 Unit Costs 


Pm' 
MF-104A 


(April 1952) 


4'.


•	 Budget Bureau No. 42-R 1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT
OCT ' fti ;b 


Contract No. 
Minerals --------------------------


Month of------------------195.. - 	 Docket No. DMEA --
Operator's	 pter 


Address	 )1{iing Zita. 
_____


AUTROBIZZD BY CONTRACT 


Drifting______________________________ 


Crosscutting......................... 
Raising............................... 
Shafts--------------------------------
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping----------------------------
Trenching........................... 
Test Pits............................ 
Roads and Trails......_-------------


-------------------


ft.	 256.00 6ft	 6.	 42,50 50
	


42i 50 


hr.	 360.00
	


12.00	 30
	


12.00 
TOTAL COSTS 


AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED CosTs---------I.................. 


265.0	 615.00 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc---------


TOTAL CosTs--------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS:. ................................................... 


Date-----------------------------Onerator'......................................................... 
Oct. 1 105V A Mtnóa & Mtning moo 


' /-16i 
Per 1-	 L.	 Title.......................................... 


7	 /	 Sea & Treae 


-)'. NOTE.—Title 18, U. S. Code (Crimes), eëtion 1001. makes It a crimInal offense to make a wflhftilly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


	


(For Goveinment use only)	


- *7.







, I .


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unitr Cost and Progress Réport.—AplicabIe 
places on Form 104A should be filled in by th Operator..' The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevo, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number ofitems. For' imstance, supervisory and engineering c€sts may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc.', provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitabl lasis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circurnstancs causing excessive or 
disproportionate unit costs. 	 '	 '
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Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total • AP?roved Totals	 •Approved Totals 


Prey ously Reported	 To 


PiffMF-1O4 (Rev.) a	 (April 1952) UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ,Z'LV----------------, 195	 Docket No. DMEA2hb	 ontract No.'.caP 
Operator's Name	 -------------------------- inerals 


Address	 .	 0jc -------------
Contract Amount, $iL36 	 -----..	 Government Participation:%	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing. 
Crosscutting	 -------------------






Drifting 
---


(2) Labor and 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives.......................... 
Pipe.................................. 
Track................................ 


(4) Operating Equipment: 
Renta.	 ............. 
Purchase/ff/ 
Depreciation 


(5) Initial Rehabilitation and Repair& 
(6) 4oemetate-ete 
(7)


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify):


ZZd i	 iIiiiIii jiIi	 --âII	 ililiiiiiliiiiiii 


--	 ...................


TOTALS 


I certify that the above bill is correct and just nd that payment therefr has not 
been received. 
Date	 j''5 *payee 


Per	 ------CZ&Tit.le A9e2 ......................... 
'W hen a voucher is signed or receipted in the name o/company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacify in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b. NOTE.—Tiile 18, U. S. Code (Crimes). sectIon 1001, makes It a crimInal offense to make a wIllfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse) 


-


(p73.J) 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


signature	 -----
(Authorized Certify g Officer) 


Date --------------Vou. No. 
(See other side) 







(For Govs,nmsnt uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of m; iuow1edgeand belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administr tion project under Contract No k	 in accor'lance with the terms of the contract 


Signature	 Title6	 IL&CSPate 


APPROVAL BDMA EXECUTIVE J, 5FICER OR LTERNATE: 


Signature -------------Title	 Date



MONTHLY REPORT OF OPERATOR 
The 'Operator (Contractor) of an exploration project is 


required to • make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the .narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types ofoperating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Eiecutive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42-R 1151.2 Form MF-104A.


UNITED STATES 
(Aprll 1952


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
IJG 


OPERATOR'S UNIT COSTAND PROGRESS REPORT 


Month of	 195I	 Docket No. DMEA	 Contract No & 
Operator's	 ------------------------	 Minerals 22^ 


Address 


OPERATION
	


UNIT 


Drifting................................ 
Crosscutting.......................... 
Raising 
Shafts----------------------------------
Winzes................................. 
Drilling: Core------------------------


Churn..................... 
Auger 


Stripping 
Trenching 
Test Pits 
Road	 ................ 


----------
/ 


TOTAL DIsTRIBuTED COST&.


AUTHORIZED BY CONTRACT 
UNrrs TO Uin CosTs ____________________ Coers Th I UNIrs jH'Q	


COSTS o DATE	 DATE	 TO DATE	
nits I	 Unit Costs 


MONTH	 MONTH 


!E f 	 _______ _____ _________ _______ 


0	 ToTAL Co ST8 
AurnoniZED BY 
CONTRACT 


2/''	 . 
Operating Equipment Phased 
Initial Rehabilitation and Repairs--------
NewBuildingf hnprevements=eto....... 


'i ' /	 _______	 ________ 


TOTAl.. CosTs---------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARES.-----------------------------------------------------
complete to the jest of their knowledge and belief. 


Date	 Operator


Titlo 


). NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes It a Criminal offense to make a wmftfly 
files statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use onIy)jfr/4.,







. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehahilitati6n and Rpairs", and "NewBuildings, ihipro-
merits, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of, the project 
if determined necessary: The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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MINES & MINING, INC. 


4 
Title


c(Ivfl //J \cT 


TERI1INATION AGREEMENT 


It is agreed this 	 day of Q 
between the United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration, hereinafter 
called the "Government," and Mines and Mining, Inc., hereinafter called 
the "Operator," parties to that certain Exploration Project Contract 
Idm-E83O(Docket No. DMEA-3265),dated June 28, 1955, hereinafter called 
the "Contract," that: 


1. Effective tober•l, 1956, the Contract and all obligations of 
the parties thereunder, except as otherwise herein expressly provided, 
shall be and are hereby terminated. 


2. The Government shall contribute only to the fixed unit costs 
of work performed prior to said effective date. 


3. The Operator shall promptly perform all winding-up and settle-
ment actions provided for in the Contract, including the rendering of 
the final report and final account. 


4. All rights of the Government provided for in the Contract with 
respect to percentage royalty and liens for its payment, records, audits, 
and recovery of any overpayment, are preserved. The Operator, as prin-
cipal if the Operator is the producer, or as surety if the Operator is 
not the producer, shall pay to the Government the royalty on production 
provided for in the Contract, in the same manner and amount, and for the 
same period, and subject to the same conditions provided in the Contract, 
as if certification of discovery or development had been made, such cer-
tification being hereby waived by the Operator. 


5. The Operator hereby releases and agrees to save the Government 
harmless from all claims or demands under or arising out of said Con-
tract, except as otherwise provided in this termination agreement. 


IN WITNESS WHEREOF, these parties have executed this agreement 
as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


Government's c 


By 2Lr%L 
Executive Officer 
DMEA Field Team, Region V







-	 Government's 


EXPLORATION PROJECT CONTRACT

MINES & MINING, INC.

DOCKET NO. DMEA-3265 


Amendment No. 1 


It is agreed this	 Sth	 day of March	 , 1956, 
between th United States of America, acting through the Department 
of the Interior, Defense Minerals Exploration Administration, and 
Mines & Mining, Inc., parties to Exploration Project Contract 


(Docket No. DMEA-3265), dated June 28, 1955, that the 
Contract is amended to read as follows, effective December 1, 1955: 


1. Work under the Contract shall be suspended during 
the period beginning November 30, 1955, and. ending not later than 
May 1, 1956.


2. The time for completion of the work, specified in 
Article 3 of the Contract, is extended from December 1, 1955, to 
September 30, 1956. 


3. The maximum period for royalty payments and lien to 
secure the payment thereof, specified in the Contract as "ten 
years from the date of the Contract" is hereby extended to June 28, 
1966.


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate total amount 
wPich the Government may be required to contribute, nor the fixed 
unit cost of any item of work. 


Executed in sextuplicate the day and. year first above 
written.


THE UNITED STATES OF AMERICA 


MINES & MINING, INC.	 By	 A 
C'.	 ecutive Officer 


-	 MEA Field Team, Region V 
By /__	 i:-	


- 
Title







	


BEA Form ]J.	
•	


Contractj. Idm-E____________ 


Docket No.__________________ 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Docuient 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defenàe.MinOrals .cploration Adninistration under the Strategic arid 
Critical Minerals cploration Program. 	 0 


ite of Contract	 Region	 State	 Commodity 


hmc 2, 39S	 V	 Tiorth o1ni 
Name and Address 


of Operator:	 ies C iMwj, Iitc. 


0


Reserve	 Obligation 


Prior Amount	 0 


Increase	 0 


Decrease	 0	 __________ 


:0	 Revise, AmQunt	 0	 0	 •0 


Remarks:


0 	 ALLEN S. DAKAN 00 


£Ucn .
Cnro3. zd 


thttie i4in 


Ite Delivered to Bureau of Mines, Washington 


	


0 	 0 	


0	 0 	


0 	


0 	


0	


0 	


0	
0 	 0	 l6Iiie







.	
'Docket No0 


U1M - 


Coodity 


DP.ARTMENT OF THE INTERIOR 


D'ENSE MIN]1RiALS EXPLORAT ION Afl4INISTHATION 


R'I'C ,AND CRIfl C&L M INERALS PLORATION PRORAN 


TO: Chief 9 Finance Section 9 Budget ' and. Finance Branch 9 Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and. Critical Minerals Exploration 
Program 9 the following contract 9 or amendment to contract0 


Contract No 0 Idm.E ____ 


Date of Contract	
28, 195 


Name nnd. Addr; of Operator: 


Lnoe and' Ktning, Inc. 
P. 0.. Do 8181& 
AshevjUe, Oz'th Carolina 


Amount of Government 
participation _____ $ 3,852.00 


Percent of Government 
participation 


Region:	 States	
Carolina


(Name) 
.J. LI/C anbei 
Chi	 Con act, Adminitjon a'4 
U1Lt 


I.te Delivered to Bureau of Mines 9 Washington0 6,28/% 
(Title)


5i458
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S	 Gove rlPnt s copy 


	


RECEIVED	 CEIVED 


	


JUL "•5• 1955	 - JLIPJ 1 6 1955 


(ReviJi1954)	 Docket No. DMEA 


Commodity ---- -


Contract No. Idm–E---------bu--- -
830. 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 

(Short Form) 


It is agreed this --------------2th---------------------day of , 195g., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


------------_s 


whose mailing address is P 0 Box 818k
Carolina 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's propéty rights.—(a) The laçl which is the subject of this contract (here-
inafter called "the land") is in the State of 92? -----, County of ?41 --------
and is described in Annex 1. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ------1aae.e---------------------------------of	 jI? - i'iits 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of 6	 -----


, 9flrecorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances---------jQfl 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: .QWfl------------to 
L1en.waized.. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. . - 
'Insert "owner," "lessee," "contract purchaser," "locator" etc	 - 
° Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location	 "patent," etc	 .	 - 
'If not recorded, so in4ica1 by inserting	 .................. .. ..........	 - .• .......
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(d) 'the Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The'exploration project .—The project is a search for indicated or undeveloped deposits 
of----------------------------------------------------------------------------- ------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before -------------shall commence 
the work, and on or before ,De---LJ955-- --- ---- ( un1esthe 'Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) OperatOr's shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, 'lacilities, materials, supplies, and labor, to 
bring it to completion within the time :fixed. ' 	 '.. -	 . - 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governme?vt.—A fixed cost for each unit of workto be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set fort)a in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 910------------The Government will citribute 1. percent of the fixed unit costs as 
work is performed,, in a total sum not in excess o $2&0----------------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the . Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost.'of the work., The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own' account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any '.obliatioñ to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records' and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 
• (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 


of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units, of work . performed during the reporting period; (2)' Operator's 
Unit Cost and Progress Report showing the various types of work performed during , the reporting 
period and the fixed unit costs incurred for each type of work'; and (3) a arrative Report of'the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently • with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sctles.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.— .If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follOws: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) ii the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percen2ages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (1/2) percent for each additional full fifty cents ($0.50) by which such arnQunt$ ?xceed eight dollars ($8.00) per ton., but not in excess of five (5) percent of such amounts.	 10-70618-I
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provision$.


14 
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator) 


By	 ' )
g1_ j (
	 -----


2 
--i/ f-7


By
Administrator, Defense 
Minerals Exploration 
Administration 


I---------------.-'------------------------------------------, certify that I am the 
secretary of the corporation named as Operator herein; 


that	
' --' ,,. -' 


S"	 who signed this contract on behalf of the 
Operator, was then	 -'-------------------------------------------- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 1 L	 SEAL	 J	 ,-, 
U. S. GOVERNMENT PRINTING OFFICE 	 10-70618-i
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EXPLORATION PROJECT CONTRACT 


MINES & MINING, INC.	 19

DOCKET NO. DMEA-3265 


ANNEX I 


The land referred to in Article 2 of the conract 
form is known as the Farlow Gap Mine and was leased for min-
ing purposes to Marvin Owen for a period of five years by 
the United States of America, Bureau of Land Management, by 
an instrument dated August 1, 1952. Said lease was assigned 
by Marvin Owen for the remainder of the term to Mines & 
Mining, Inc., by an instrument dated March 10, 1954. The 
Farlow Gap Mine is located 11.5 airline miles N 14° W of 
Rosman, Transylvania County, North Carolina, in the Pisgah 
National Forest, and is described in the lease as follows: 


A quadrangle containing 14 acres, more or less, 
located in the Shuck Ridge Branch drainage, a tribu-
tary of Davidson River, in Transylvania County, 
North Carolina. All distances are recorded in direct 
surface measures. 


Beginning at the intersection of the Farlow Gap 
Trail and Shuck 'Branch, proceed up Shuck Branch to 
the first fork above the trail. Immediately above 
this fork and between the two converging streams is 
an outcropping rock. Inscribed in the rock is tixti 
which designates the beginning corner and is refer-
enced as follows: 17.00" DBH, Basswood, N 350 001 
E, 7.5 links. Thence S 35° 30' W, 10.00 chains to 
a 12" bridge spike referenced as follows: Red Maple 
l0.O"DBH, S 330 00' W; center line of trail, S 350 
30' W, 67 links. Thence S 54° 30' E, 2.00 chains 
to a 12" bridge spike referenced as follows: Northern 
Red Oak.5 .0" DBH, S 45° 00' W, 7 links; crotched 
stum of Silverbell N 300 00' E. 17 links. Thence 
S 35 30' W, 75 links to a 12" bridge spike in the 
centerline of the trail referenced as follows: Chest-
nut snag 14.0" DBH, S 350 00' W, 7 links; Chestnut 
snag 13.5" DBH, N 6° 00' E, 11 links. Thence fol-
lowing the trail 'S 243 30' E, 1.68 chains; 5 10° 00' 
E, 82 links; S 340 00' W, 4.00 chans; S 30° 30' W,
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2.00 chains. Thence leaving the trail S 27 30' 
W, 8.36 chains to a 2.0" metal pipe 3Q•Q1 long 
driven flush with the ground and referenced as 
follows: TVA B. M. #AKW 225, S 24° 00' E, 1.31 
chains. Thence N 350 30' • W, 6.00 chains to a 
wooden stake referenced as follows: Northern 
Red Oak 16.0" DBH, N 9° 00' E, 12 links; North-
ern Red Oak 32.0" DBH, N 66° 30' W, 55 links. 
Thence N 22° 00' E, 24.80 chains to a rock out-
crop with "X" chiseled in top; rock outcrop 
located equidistant between two streams of run-
ning water. Thence S 54° 30' E, 6.00 chains to 
beginning corner.
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EXPLORATION PROJECT CONTR1CT	 JUN 1 6 7955 
MINES & MINING, INC. 
DOCKET NO. DME1-3265 


EXHIBIT ITAU 


Description of the Work 


Exploration for concentrations of strategic mica 
shall be accomplished in the area indicated on the attached 
map entitled U Pegmatites of the Cashiers and Zirconia 
Districts, North Carolina, Farlow Gap Mine DIYIEA-3265 (mica)," 
as follows: 


1. Construct: 


(a) A toolhouse-bunkhOUse, minimum dimen-
sions 12 feet by 20 feet by 7 feet high. 


(b) A powder storage magazine, minimum 
dimensions 4 feet by 3 feet by 2 feet. 


(c) An . exploder storage magazine, minimum 
dimensions 2 feet by l feet by 1 foot. 


The toolhouse-bunkhouSe may be unfloored; shall 
be made from rough, unfinished lumber, with protective roof 
covering; and shall be equipped with lock and key. 


The powder and exploder magazines shall be boxed 
on all sides; shall be made from 2-inch hardwood or 3-inch 
softwood; and shall be braced at all corners. Lumber for 
these two boxes shall be smooth on the inside of boxes. 
No metal shall be exposed; and the lids shall be securely 
locked with the equivalent of a 5-tumbler jarproof lock. 


2. Repair - mile access road and prepare shaft site 
with a D-7 bulldozer. 


3. Clean muck out of open pit and construct a portal 
for incline shaft. 


4. Sink on the pegmatite 50 feet of inclined shaft 
with partitioned manway. 


5. Explore the pegmatite by driving from the inclined 
shaft 75 feet of drifts and/or crosscuts.
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-
The inclined shaft and drifts and/or crosscuts 


sIa1l be 'timbered as necessary and shall have minimum 
cross-sectioflal dimensions of 5 feet by 7 feet in the clear 
of timber.


The location, inclination, direction, and extent 
of all irork are subject to the approval of the Government. 


TTri1-. (cts 


•	 Constructing -
Toolhousé-bunkhoUse --" $ 128,00 


Powder magazine 21	 25.00 


Exploder magazine 21	 13.00 


Bulldozing - 30 hours c $12.00/hr.	 360.00 


Cleaning muck and constructing 
portal /	 i60.00 


Sinking 50 feet of incline © $LI2.50/ft.2,l25.O0 


Driving 75 feet of drift and/or cross-
cut © 31 .00/ft.	 2,325.00 


Estimated Total Cost of Project 


Government participation © 75%


$5,136.00 


$3,852.00 


21 The completed work constitutes the unit. 	 • 
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EXPLANATION 
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PEGMATITES OF THE CASHIERS AND ZIRCONIA DISTRICTS, NORTH C4AROL!NA 	 '.7 
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SECTION ALONG LINE A•A	
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ItCm appro.ei'uate 


M.pçed 6i .1. C. Olson and . Wm. Heinrich, June15. 1944 
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