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DEIERSE MINPRAIS EXPLORATION ADMINISTRATION
CINTRACT ADNINISTRATION ARD AUDIT DIVISION

o nmin&:”mmm ?mm“gumum % cum'mg u
. X
Nm't No, m‘t"’m, d‘& Joly ”"1 ) wvith ’

| John Prillipe, Sem L, Phillipe,
Iin Carpmter snd Charlle
Spruse Poe, North Cavelie

farr the purpose of deternining the smowmt of yoysitiss dus the Undted States

am:nugﬁuam Wuw.k. i Wine
%o Novesber 26, 1955, v furing 10 porind Iy 30, 108y
My reviev inclnied sn Suspection and of the vesords of

Corerel Bervices Adninirtyution Mion Porehese Spruce Pine, vith e

Yeeerds of Mr, ¥, A, MeKimey, Nowdals, Narth Carelina, ouney of the prop-

3 veomputation and Ubulatiem of all mics settlement sheets; snd o

ﬂﬁﬁ.ﬁ.i.u.mm,ﬂhﬁw

Ak this prejest, Informutien respesting the status of this
shawn in attashed ExhdMt u ",

m‘mmmmm«mmmum«mm
 and yovords of the Opsretors for the following recsons

(a) The Opmrators mid royaltiss en the profuetion and seles
Yy them during the explesstion peried; ‘
{v) niving operations have besn performed Yty
- wﬂm""&wﬁvmmmm
(o) muhintninuwmthihwammig
T voyaly rolit at this tine weuld be emessive &n relation
/:mmatmmmmmwmm'

The veriew established tix . 'bal net sales of mies %0 e £9,292.16
Roynlty dus the Tnited States Covermmm: .t at the ccetrast rate of § loioray
15 (464,60, T Teyaliy peld ani Melance dus axe a8 follows:

-
N

Total Reyalty Due | £4/64,460
Total Royalty Paid \ 198
Balanoe of Roywlty D

(rxhtvit -au;v ” $272.76

Noveuder 29, 19%5






, A %0 a Report of Revisw, in lisu of final oot sulit,
dated Decendber 1, 195, prepaved YW Mr, K, D, Talbert, Avditer, the
total sesepted coste of the saplovation smownted to $2,878.00, vith
the Goversment's ecatridution, en & 75 parceat busis, being $2,158.50,
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g il
sma'w sm Mloa, Ino,, %o Genersl sm
Adnfrdatoution Nioca Purchase Depus, 8 Pise
North Carelina P T

ol P
1518 6/1/55 65.99 $1,005.81
w3 B2
) 2.9
2 % Iz 38
Torale | 26,50 428200
17 &M |
27 6/14?5 dies M
36 7/18/55 1,95 456,33
8 ozE B EE
& 8/5/35 ~AalB0 - P
Totals | 223 $2.995.7
Yotal Net Proceods £5:455,29
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DEFENSE MINERALS EXPLORAYION ADMINISTRATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION

REPORT OF ROYALYY REVIFW

' I have revieved all eopies of settlsment sheets on £41e vith the

Executive Officer, DMEA !hld oam, Reglon ¥V, applicadle to royalties eol-

%;chd on the sales of mice for the peried July 30, 1954, to March 9, 1955,
| H
: | Jobn Phillips, Sem L. Phillips,

I4n Carpemter m Charlie Cupmm
_ Spruce Pime, Nerdh Carclime =~
Taneey Comnty, Narth Caroline, wnder terus of C 692, Doeht
I‘DQ m‘sm

s et

mmmmm.mmunum.wum-A. Beek, Mining
Engineer, U, 8. Buresun of Mines, Xnoxville, Tennessee, who is thoroughly
ﬂmﬂhrvithth-mjm

m-mmmumumwumnofmm-
tor's aceounts and records for the follewing reasons;

(1) The production involved was insidental to the explora-
tion operations;

(2) Amiwatthcremduotﬁmnlm,&mmtm
Misa Purchass Depet, Sprvos Pine, Borth Carelina, 4id met
disclese any other sales of miea from this mine sines the
effective date of the exploration contruet; and

(3) The administretive cost to the Coverrment of an on-site 4

1W'vautmﬁ%umw.1. Nins locsted in
| iy Nioe
|

yoyalty sudit at this time wnld be axesssive in yela-
muwmumumumwwuwm
night be disclosed,

Mmutuuumwwmuoruummwm
to be $1,037.37. Rayalty due the U, S. Covermment at the comtrmct rate
of 5 percent iz $51.86. The royalty paid and balance due are as follows:

Totel Royslties Due . $51.86
Total Royalties Puid
~ Balance of Royalties Due | $ _~O-

A
_ 6.2 m;,, AuZl’w

Mareh 21, 1955 |






Docket Copy
Surname:

UNITED STATES .
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
" WASHINGTON 25, D.c. 600

CERTIFICATION BY THE UNITED STATES OF AMERICA

 INTERIOR DEPT, ix' KIFomirton PROMGE CONTAACT
FEB9- 195%0;  wesars. John Phillips, Sem L. Phillips,
. 1in Carpeater and Chariie Carpenter
SOUOIIOR - Spruce Pine, North Carolina

Pursuant to the provisicas of Bxploration ?rogect contmt .
llto. Idm-R692, dated July 30, 1954 (Docket No. DME4-3260), hersimafter
oalled the “comtraet” between you and the United States or horiu,
hereinafter called the *Gowernment¥; to establish and fix the
(Rovernment's percentage royalty on produstion and its lien thereon

. and on the land described in the eontract, the Goveranment considers

and therefore certifies that discovery or devel ¢ from which
- productiom may be made has resulted from the oration wark.

The nature of said discovery or developmn‘b is describod
broadly or indicated as follows:

A soned, pipe shaped pegmatite in biotito gnelss
showed ecnosntratioms of atntngie niaa on the 45-foot
lowl. ~

THE UNITED smm P AMERICA

m g ‘. p p - E y
Adninismter, Defoncs &nsnls %
Exploration Administration-

Dateds  FEB 1 11955

WCAnderson:gad 2/7/55
Copy to: Mr. Irving Gumbel, EPS, GSA
‘ Docket
Admr. R. File
Mr. Hedges, 4604
Mr. Chambers
Mr. Johnson
Field Team, Region V
Mr, Kiilsgaard, 5222 . ' S ,
Operating Committee . : [
- Finance Office : o , ' g[

Mr. Houk . , '
Mr. and Mrs. W. A. McKinney (Attached to Field Team copy for mailing






DEFENSE MINFRALIS mn&”m
CONTRACT ADMINISTRATION AND AUDIT DIVISION

. xhunmiﬂedtumm’h
J'ln Sem L,
iclnrmcaw

p! ui E"M 40 By loratisn Project cm o, mm Docket No, DMIA~
E“ulﬂ’ mi.fll: ctlnt to Ostober 1954, Iadmtww .

2 955“ mm e :

L Mine, locxted in Yaneay County, o m. _m N

wmmwumau.m,,m ' (

78
¢

MF=104) end doomerts sttatind thereto, oo oy
'd ””‘“ﬂmm. ien of coste
rfomed 1y referwnts to roports of A Fleld Teen ¥ s snd

of the reascnablensss end propriety of the costs.

mmu‘ohmu-ﬁnlwtormw.e
ammmmmmm . .

a1l of the sosts ineuryed vere wnder & "
for \vﬂnw«mthehthaw"*’“
vt!na moruuuumm o

£ Mh m”‘ﬂ.ﬂﬂ%mﬁ

WMume_ , 32.8'78.09
] "
DMEA Finanee Officer .
. =D ey






w——w_ﬁ—“'-

. TERMINATION AGREEMENT

It 3.3 agreud thu 2th day of er e
1954, between the United Sta Aurica:'%mh -
the Departasnt of the Interior, netbnn Minerzls Explora~
tion Administration, hereinafter eulcd the "Govermment,™
‘and John Phillips, Sam L. Pnillips, lin ter, nnd
Charlie Carpenter, hereinafter called the ' rator," par-
ties to that certain Exploration Project Contract ldm-E692,
Dogket No. DMEA-3260, dated July 30, 1954, hamimter
called the "Contract,” that:

, 1. Rffective Octeb-x' 21, 1954, the ¢mtmt and all
- obligations of the parties thereunder, except as otherwise
herein sxpressly provided, shall be and are hereby terminated.

2. The Government shall contribute only to the fixed
unit coats of work per{ormed prior to said effective date.

3. The Opemtor shall promptly perform all winding-
W and settlemsnt actions provided for in the Contreet, '
~ including the rendering of the final report and final saccount.

4. The Operator hcva{ releases and agrees to save the
Govarnment harmiess from all claims or demsnds under or aris-
ing out of said Contract, exeept as athemiu providcd in
thin termination agresment . 4

' IN WITNESS WHEREOF, these purticm have exeouted
,thm agreement as of the day and year first above written,

THBE UNITED S'I‘ATES OF AI(GRIGA
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(February 1952) COMMODITY .

o , Docket copy - -

UNITED STATES OF AMERICA . IDM-E 692

DEPARTMENT OF THE INTERIOR 5 . :

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT? .

(Short Form) :

IT IS AGREED this ... _____ 30th day of July , 195_1_"., Vbe_'twéen_ fhe;United States of America, actin

throug%&;&) Uh mhe m°ﬁPem&W,Eer .'  petiongigdinaiter called the “Govern»me»ént;f'

and®

3 &« ” - ‘. m—“_ﬁ--w——md_‘_ ‘ -' "M";z‘r-“m
hereinafter called the “Operator,” as fol}ows. nereto 0de & M _

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA: Ordér 1 entitled “Government Aid in Defense Exploration Pro;% cmm

ARTICIE 2. Operator’s property rights.—With reWt‘ certain land situated in the m#!&%-

........ o of i, ., described as follows: ® ...
ToFth I8 Amner ¥, - fhed s £l

e e i s R A s s asbrenbedrtanhessbeamsarmunensdéd
Pt in ol S e e . o 4

SXEAEEXREREEEEERREEXA XL LR LR R SN ARSBA®E only to the

: the subordination agreement of the holder is attached: .....____._.._

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is—;ttached. o
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. 30 . i . o
ARTICLE 3. Ezploration project.—The Qﬁggr, within ________T0_______ S days from the date of this contract shall commence
. work on a project of exploration for® : e ' '

in or upon the described land; and shall bring the project to completion within a period of . from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
- 'may consult with and advise the Operator on all phases of the work. ’

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, % cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the deseription or speciﬁca?gs for the work set. forgiﬁt}%
contract, in an aggregate total amount not in excess of §.._. e * ¥ whichis S percent of $_-__3_3'_______-:__,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. .

flf sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,

2 S(}ate name, address, and nature of organization if any. T

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

5 Name of mineral or minerals. 16—66320~1






(b) Final report.—Upon completi'os the exploration work or termination of the c!ntract the Operator shall pro{i?l‘e the «
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimaté of ore
reserves resulting from the exploration work. )

. (¢) Compliance with requirements—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. : .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

. ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10.years from the date of this, contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which. the Operator or hi§ successor-in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total

| amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
| as follows: , T

- (1) One and one-half (1) percent of any such net amounts not in excess of eight dollars ($8.00) )
| . (2) One and one-half (1%) percent of any such net amounts, plus one-half (32) percent of such net amounts for each
‘ additional full fifty cents ($0:50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. : . .
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%2)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (8% ).percent.) ’

. (b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other-
disposition,” mean gross revenue from sales, -or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would bé the gross income from mining :operations for percentage depletion purposes in income-tax
determination. o . : , . T _

(¢) To secure the payment of its percentage royalty, the Government shall have and is héreby grantéed a lien upon the land
glesfcrlilbed iy:l Article 2 and-upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. ) o o ] i .

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest

{0 engage in any mining or production opegatlons. 8“ M xx, mtim m m&u 6‘
ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, .the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder.” The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights.in the land described in Article 2,
without making suitable provision for,the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided}that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to. perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
‘ such a transfer or conveyance, Should the Operator make or permit any transfer or conveyance in violation of this provision,
| the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
} as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
| successor shall be final and binding upon the Operator. : .

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

“ARTICLE 9. Changes and added provisions ..

D et

~ . =7
T { Fhemmom——

1, . secretary
of the corporation named as Operator herein; that , who signed
" this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. : .

| CORPORATE
- SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—66329-1
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EXPLORATION mo.mc'n CONTRACT
JOHN PHILLIPS, SAM L, PHILLIPS,
LI¥ CARPENTER and CHARLIE cmm '
DOCKET ¥O. DMEA~3260

ml'

The ‘Lmd yeferred to in Art.’wh 2 of the contract

' forw and in Anmex II 48 known as the ¥, A. MeKinmey
and was leased for wmining $o John Pnillips, Sam L.
Phillips, Lin Carpenter,and C ‘1{..: carpmm for a mm

. mae poplar in the Mills y line
| 3°w.1 feet, thenve 8. W,
:ﬁ foot, m 8. W, M2 feet to a Birch,
: S, 720 30' W, 269 feet to & stake in Estel
311ut,tbnnml.to°s lﬁﬁreet,thn:m
%, 15 197 feet to an iron pipe, themce N. K7°
30" E. 3&7 feet, thenos 5. AT° B, 190 feet to a
bx:r stone, thence B, Wz.mrnttom |

.






EXPLORATION PROJECT CONTRACT
JOHN PHILLIPS, SAM L. PHILLIPS,

LIN CARPENTER and CHARLIE. CARPENTER
DOCKET NO. DMEA-3260

ANNEX II

The following provisions are in lieu‘of Article

- Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
whlch production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. . :

b. Royalty on production.--The Operator, as prin-
cipal, 1f the Operator 1s the producer, or as surety, if the
Operator 1s not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever
occurs first.

¢. Basils for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore,; concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular '
course of buslness, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds” as that term
is used herein. Any costs of treatment processes, sampling
or assaylng, or transportation; performed or.paid by the






/ W ¥

Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after 1t is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating

or manufacturing. .

d. Unsold production.--If any production (ore,

_ concentrates, metal, or equivalent), after the lapse of six

months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated

“manufacturing or fabricating operations (for instance, if
it is stockpiled), the Government, at its option, as long as

it so remains, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any

production is used by the Operator in integrated manufactur-

ing or fabricating operations before the Government makes
its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which

“and at the time when 1t is so used. "Value" as here used

means what 1s or would be gross income from mining operations
for percentage depletion purposes in Federal lncome tax deter-
mination, or the market value, whichever 1s greater.

e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows: '

One and one-half (1%) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- fifty cents (50.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess
of five (5) percent of such amounts. =~ =

(For instance: the royalty on an amount
of five dollars ($5.00) per ton, would.be one
and one-half (1%) percent; on an amount of ten
dollars ($10.00) per ton,  three and one-half:

- (3%4) percent.) : , o






f. Lien for payment.--To secure the payment of
1ts percentage royalty, There is hereby granted to the.
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim 1s extinguilshed by lapse of time
or is fully paid.

g. Notice to purchasers.--The Operator shall
glve notice of the GovermmentTs claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with coples of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hils successor, and his estimate thereof shall be final
and binding upon the Operator.

h. No obligation to produce.--Nothing in this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage in any mining or productilon operations.

. i. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced

“from the land.

58694
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© EXPLORATION PROJECT CONTRACT
| JOEN PEILLIPS, SAX L, PMXLLIPS,
. LIN CARPRFPIR and CRARLIE CARPKNTER
7 pocKET Mo, DaRA-3260 |
| EXHIBIT “A*
Mﬂ%ﬁ.‘mm |
for soncentrations ot umum

: Exploration _
m;mnu»mummmmnmmmm |

attaalwd mep entitled " ofw.A NoKimwy Nine,

| !m Co., N.C. DNEA- mion),” as follows:

1. Construst a mm. nmw,mm

"mxm sagasine .

2. Drive 100 fest of au:t and/or maunt. tm

where necesasyy, utnnmmtmxmmorsmt .
jy?M:lntM«lmctem ,

™he location, a.mmtim, aimm, m mt 3 )
vnuxmammmtmmamzwmw

Agreed Unit Costs

xxplodnw_/ 1300

Drifting und/er orosscutting

100 Peet @ $35.00/f¢t. - "-3}5 ) .00 |
" Agresd Estimated Total Cost of mmc O $3,613.00
ommrmumuouC'rs L RTR.TS

1/ The completed work cemstitutes the unit.
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MF-203
(Revised July 1, 1954) : OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
© . property in the State of m @ i , County of E‘W , described as

dns 6 o poplor dn he imﬁ Ddze 1m0 oa@ pumdng Se 37 Ve 1528
R o feety ticate Se TE° U, 202 Toct tg & blvah, Lence Se 720 30 Ve
269 fest, tca & goke in Dstel Pock's lire, theuce Te 209 &, 125 foch, tionem

Wy A5° o 107 oot to £n dron pipe, *’x;&zmea o 170 307 B 347 fect, thonce Se 170 B,
nﬁ feet to @ @:r”e 306, TLONe De UI Ke 395 L00h 0 GBC DECURLNZe

which is the subJect of a pr0posed exploratlon project contract ‘hereinafter called the "contract"
between the United States of America, herelnafter called ‘the "Government". and

Sohn Thilllps, %m de mmsm, Zan s&’am@mar end Ciz..erm &
Gprwee Pivey North Caraline

2/ rpeRtar, of

hereinafter called.the "Operator"; and =~

WHEREAS, under.the provisions of . said contféct the Government 1s entitled to a percentage
royalty on prodiction and to other rights and equities Whloh do or may conflict with or be adverse
to the rights of the undersigned: ' .

NOW THEREFORE, the undersigned, in consideration qf:said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. '

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under. the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon‘the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
"the contract, whichever occurs first. »

1/ Either (a) insert the legal description of the 1and,‘or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. ' . '

2/ Ihsgrt the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. ' .

(OVER) ’ ‘h, «





3. The undersigned shall commit no ‘act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

f

4. Changes and added provisions

Dated this day of R .

- 195___
LS B At o pitd fsen
i /)77/1/3 w %W@/ﬁ‘ﬁga@%} [sea1l

[Seal]

Interior—Duplicating Section, Washington, D. C. 64443






UNITIQSTATES DEPARTMENT OF THE I.ERIOR Torm Approved,
DEFENSE MINERALS EXPLORATIAON ADM]NISTRATION

t
S

MF-103
(Revised April 1952)

] l'/uusuwj

APPLICATION FOR AID IN AN ['__ ] 2 tris S ,

' EXPLORATION PROJECT, PURSUANT TO Docket o . -’--/-,;//g;é ----------------------
DMEA ORDER 1, UNDER THE DEFENSE Date Togetves T

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost .. 40, SOO

Participation (Government %) . ...

Not to be filled in by applicant

INSTRUCTIONS

1. Name of applicant.—(a) State here yoﬁr full legal name, in the form in which you will wish to contract, and your
mailing address: __J.Qh.r_;__Eh_l__l.l_l.pa,-.ﬁem-lu_-kh_ll;ps_ _Lin_Carpenter_and Charlle Carpenter all
of Spruce Pine, N, C,

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnershlp, add to the above statement the names and addresses of all partners

2. General—Read DMEA Order 1, “Government Aid in-Defense Exploration Projects,” before completmg this application.
Submit this application and all accompanying papers in quadruplicate (four copies); with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’'s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess.or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract . Thig i a__lease__pr.opﬁz:‘_ty__ (I@_.&Se is_attached_ in
_-3.-,(d.)_.belnw-

(b) State any mine name by which the property is known. W. A. McKinney Mmes »
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Lessee

(d) If you are not the owner, submit with this application a copy of the lease contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it No't cwner

(f) If the land consists of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded
location notice.

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply a.nd residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1





I

5. The exploration project.— (a) Qe the mineral or minerals for which you wish'o explore _

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete.

(¢) The work will start within _____.______ days and be completed within __.____..___ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.~Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological. consultants. .

(¢) Operating materials and supplies—Furnish an itemized list, including items of equipment costlng less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the.Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.~—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Norte.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (@) Are you prepared to furnish your share of the cost of the proposed proyect in accordance with the regulations on

- Government participation (Sec. 7, DMEA No. 1)?

(b) How do you propose tc furmsh your share of the costs?. o

D Money l:l Use of equipment owned by you I:' Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated ... ?‘V/ /& p R —— ,195. 4

Title 18, U. S. Code (Crimes), Secﬁon 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. 5. GOVERNMENT PRINTING OFFICK 16—665651-1





MF 103
(a)‘

1.

2.

3.

4,

Se

()

(=)
(v)
(c)
(a)
(e)
(£)
(a)
(b)

(c)

(a)

‘~ (e)

(2)

(v)

(c) |

(a)

John Phillips, Sam L. Phillips, Lin Carpenter and Charlie Carpenter all
of Spruce Pine, N. C. , ' :

Partnership

No Answer. _ )

This is lease property (Lease is attached in 3 () velow.)

W. A. McKinney Mines.

Lessee '

Lease is attached as Exhibit A.

Not owner; _ ' _

Lend is held by ILandlord. No land patents involved.

Pgysical works set forth on map‘attached as Exhibit B.

These mines were worked during Coloniel days , large quanities of muby
mica was produced from both mines. Mr. McKinney stetes that $10,000 of

mice was taken from Mine No. 1. All this work was done by hand they had
no machinery. :

The last operator was Mr. Wo A, McKimmey himself. He ceased work when
Colonial stopped buying mica. o .

. These mines sre located near Spruce Pine, N. C. in the Crabtree Township

on the Edd Young Road. These mines are on the property of l;_A; McKinney.

There is ample experience manpower available, Electricty is at the No. 1
mine and about 150 yards from the No, 2 mine. No difficulty is contemplated
in obteining equipment and supplies. . ‘ ‘

It is anticipated that the pegmatite contains additional quantities of
ruby mica of stockpile graede in both mines.

At mine No. 1 it is proposed to gink a shaft 50 feet deep then drift 175
feet in the most promising pegmatide that is discovered by the shafte '
Then at mine Nos 2 it is proposed to imzkims sink an incline shaft 50 feet
deep. Then it is proposed to drift 75 feet in the most promising pegmatite
that is dédcovered by the incline, _

The work will be started &s soon as the contract is approved by the Government
and the work. should be concluded within 6 month,

The ability of the persons connected with this project is a matter of record
with the DMEA.






6 Estimate of Costs.
(a) Independent Contracts-None.
(b through h )

(1) No. 1L Mine

Shafting - 5 x 7 50 feet @ $50,00 per ft.  $2500.00
Drifting 75 feet @ $ 35,00 per ft. 2625.00
$5125.00

(2) No. 2 Mine

$hx Incline 5x7 50 feet @$55.00 per ft. $2750.00

Drifting 75 feet @$35.00 per ft. 2625.,00
| §5375,00
Both mines Total $10,500,00

7. (a) Applicent will pay in money 25% required by regulation.
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MINING LEASE v
e T ans,
uQ-/\v, N
State of North Carolina Mitchell County:
This indenture made this_ 8 day of __February , 195% 4

between. Mre We A, McKinney and wife
of _ Mitchell : County and State of North Carolina as party of the first part, and known |
as lessorg_, and____John Phillips, Sem L, Phillips, Lin Uarpenter end Cherlie Carpenter
of Mitchell County and State of North Carolina, party of the second part and known

as lessee.

WITNESSETH, That the part— Sof the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor.s, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
period of five years from the date of this agreement the followmg descrlbed real property, for mmmg purposes, in the County -
and State first above written to wit:

Beginning at a corner in J, D, McKinney line N. E. to & dogwood about 15 poles thence

N._sbout 40 poles to Mills Edge's line,. Thence With Mill Edge line to the Edd Young

with the execption of the Jig mica.

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, -
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part -
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second -
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or )
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said partiesof

the first bart, or his or their heirs or assigns, a rental royalty of: 1,/ 8

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining '
operations then being conducted. The lessor.__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of i , said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be -
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee ‘at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of /
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day arld year first above written. % . !
. //;Z/ . ‘ @ / 7[,;//// G /
ess; 4 2 al)

/

ris Raanh @J QAI % c / Cffw é?al) /
A ‘54/559 - (Seal)

It is sgreed that We Ao McKinney the lessor is to have a Jjob at the mines. /






 MF-203 . .. - »
(Revised July 1, 1953) . OFNER'S CONSENT TO LIEN .

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of . i ‘ , County of Mitchell , described as

follows:1/ ) L L . Lo,

Beginning at a corner in J. D. McKinney line N, E. to a{@ogwppd apput 15 poles thence

N, about 40 poles to Mills Edge'g line. _Thegce_witthiJ;.ﬁdge line to the Edd

Young road thence along Edd Young road to beginning COTrNer,

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and =

2/___John Phillips, Sem L. Phillips, Lin Carpenter and Charlie Cerpenter doing

business as The McKinney Maning €o.

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to.a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con—
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there’
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

f 195

Dated this day ’ _—
(Z(/—; uﬁ %@/fw [seai]
(’}/YWJTIQ 224/{ Qfg A f7%77 /@// . Seal]

Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.
2/ Insert the name of the Operator as it will appear in the exploration project contract. . |
3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government,






‘ RELEVANT CONTRACT PROVISIONS .

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
regardless of any certification of discovery or devélopment, from the date .of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a‘certifioation of discovery or development, for a pericd of ten years
{or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the. net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1}) percent of any such net amounts not in excess of eight dollars
($8.00) per ton. -

(b) One and one-half (1) percent of any such net amounts, plus one-half (%) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per tonm,
would be one and one-half (1}) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) percent.)

c. Definitions.-—As here used, "net smelter returns", "net concentrator returns”, and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paids

©. Notice to Purchasers.~-The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior--Duplicating Section, Washington, D. C. 47318
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MF-203

(Revised July 1, 1953) . OWNER'S CONSENT TO LIEN W“. b‘;
WHEREAS, the undersigned, as owner, co-owner, lessor, or %giigﬁbx A@ndﬁnterest in certain
property in the State of _ North Carolins , County of _ Mitchell , described as

follows:1/ . . e o S e e

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

—buainess as The McKinney Mining Co,

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned: '

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-—
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this __8 day of _ February , 1954 .
/s/ W. A. McKinney [sea1]
/s/ UYrs. We A, McKinney [sea1]
[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If ‘the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government,






.’ RELEVANT CONTRACT PROVISIONS . .

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may'be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. ‘Suoh certification

shall describe broédly or indicate the nature of the discovery or development.

. b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occirs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1}) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1}) percent. of any such net amounts, plus one-half (4) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) percent.)

¢. Definitions.--As here used, "net smelter returns”, "net concentrator returns”, and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is. extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—Duplicating Section, Washington, D. C. 47318
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WF-205 . o T
° (Revised July 1, 1953) . OWNER'S CONSENT TO LIEN . {__M,_ - 'jJn
WHEREAS, the undersigpqd, as owner, co-owner, lessor, or seller hqsvqn}iptérgéépini%iiiﬁin

property in the State of __ North €akbiina , County of __ Mitchell \,¢d§§n@iﬁ2§”;s
follow;:l/ o o : . e e e e e

- - N .- . : “ N Car e e . PR D N

Beginning at & carner in J, D..Mplﬁnnsx. line_ N, E,_'l;p_ a».d‘ogh o‘o('lﬁ abqp-f. 15 D .o;les: fhengg

Ne about 40 poles to Mills Edge's line, _ Thence with !&i_l}g Edge line to the Edd

Young road thence along Edd Young road to beginning corner,

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter cgl;ed @he "Gpvg;npent?é and

2/__John Phillips, Sam L. :Phillip_s, L.’_u} Carpenter and Charlie Carpenter doing

business as The McKinney Mining Co.

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

. 2. To secure the payment to the Government of the percentage royalty on production3/
provided for underlthe terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. '

4. Changes and added provisions

Dated this 8 day of ____February , 195 4 .
/8/ W, A, McKinney [sea1]
_As/ MNrs. W. A. McKinney [sea1]

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.






' . RELEVANT CONTRACT PROVISIONS . T

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at ahy time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor’ in interest, shall pay to the
Government a royalty on all minerals mined or produced.from the land described in Article 2,——(1)
regardless of any certification of discovery or deveiopment, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery. or
development, or until the toial net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, thé .net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows: '

(a) One and one-half (1}) percent of any such net amounts not in excess of eight dollars
($8.00) per ton. ’

(b) One and one-half (1}) percent of any such net amounts, plus one-half (4) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts.,

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) percent; on a net amount of ten dollars ($10.00) per ton,
three ahd one-half (3%4) percent.)

c. Definitions.--As here used, "net smelter returns”, "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not dispo;ed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination. ' :

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Opefator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay

any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or productio
operations.

Interior—Duplicating Section, Washington, D. €. . 47318






MF-203

(Revised July 1, 1953) . OWNER'S CONSENT TO LIEN .

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller hgglaq interest in certain
property in thevState of North Carolins , County of __ Mitchell | described as
follows:1/ o - o I S S . e

- PRI N - . . EENCHRY RN

Beginning at & caner in J. Do McKinney line Ne E?it° g_@pgwpgd gpppt-;S Pplegrthence
to Mills Fdges line, . Thence with Mills Edge line to the Edd

g thence a dd t nning corner

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the Unlted States of Amerlca herelnafter called the "Governmentﬁ,.and

- ..

2/ Johx; Phillips, Sam L, thllips, Lm Carpenter and Charlie Cag;genter doing
—-business as The Mc¢Kinney Mining Co,

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. :

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this __ 8 day of ___February , 1954
—/8/ W. A, McKinney . [sea1]
_/s/ Mrs. W, A, McKinney [sea1]

[sea1]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.






‘ RELEVANT CONTRACT PROVISIONS . -

Repayment by Operator.--a. Certification.--If at any time the Governmeni considers that

a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The bpefator, or his successor in interest, shall pay to the
"Government a royalty on all minerals mined or produced from the land described in Article 2 -—(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time w1th1n which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1%) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1}) percent of any such net amounts, plus one-half (4) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts. -

‘ \

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1%4) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) percent.)

¢. Definitions.--As here used, "net smelter returns”, "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the nmaterial is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination. '

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay

any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior——Duplicating Section, Washington, D. G. 47318 »
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May 29, 1957

Project Summary Report

By: A, G, Keating

1, Docket No, DMEA-3260-Mica
Contract No, Idm-E692
McKinney Mine
Yancey County, North Carolina

Operator: John Phillips, Sam Phillips, Lin Carpenter,
and Charlie Carpenter, partners.

Operator's Property Rights: lLessee, agreement dated May 7, 1954,
Consent to Lien - undated,
2, Contract: Form MF-2004, dated July 30, 1954. Work suspended

October 21, 1954. Terminated by Agreement, November 24, 1954.

Royalty repayment within 10 years,

Work Authorized:

Asreed Unit Costs

Toolhouse $75.00
Powder .magazine 25,00
Exploder magazine 13.00
Drifting and/or crosscuttlng, 100 feet ‘
@ $35.00/ft. 3,500,00
Agreed total estimated cost of project $3,613,00
Government participation @ 75% $2,709,75

Amendments: None

Work Completed: Operator's MF-104 Report for October, 1954.

Toolhouse, powder magazine, and

exploder magazine $113,00
Drifting - 79 feet @ $35,00/ft. 2,765,00
Total expenditures reported by Operator $2,878,00
Exceptions -0-
Government participation @ 75% - $2,158,50

Audit Certificate dated December 1, 1954, confirms
the above.

8623





Certificate of Discovery dated February 11, 1955, _
Drifting in the upper portion of a pipe-shaped, zoned, pegmatite

in biotite gneiss, resulted in the discovery of a concentration of
strategic mica from which the following reserves were calculated:

Indicated: 12/5 tons of "mine run" mica @ $600,00/ton $7,500,00
Inferred: 20,0 tons of "mine run" mica @ $600,00/ton 12,000,00

Total 32.5 tons $19,500,00
Production to date:

Sheet 472,73 pounds - net proceeds $6,816,46
Hand cobbed 12435.,00 n " 2,595,71
Punch 1180,00 n " n 86,60
Scrap 6650,00 " n n 99,75
Total 20737.73 pounds $9,598(79

BN 3

Royalty: Royalty Audit November 29, 1955,

Paid by Phillips - lessee - net sales $1,037,37 - royalty $51.86
Paid by McKinney - Owner - net sales $2,799.50 - royalty 139.98
Total royalties paid to date $191.84
The Operator and Owner paid royalties due on all production and
sales during their operations, except two sales made by McKinney
in March, 1956.
May 1, 1955, operations were undertaken by Superior Mica Company
under an agreement whereby the land owner assumed liability for DMEA,
Production and royalties reported as follows:
6/7/55 to 9/28/55 - 216.50 pounds block mica - net proceeds

$2,859.32
6/7/55 to 8/3/55 - 12435.00 pounds hand cobbed - " " 2,595.97
Total 12651.50 pounds $5,455.29

In addition to those previously reported, two sales were

made by McKinney in March, 1956 - net proceeds of $306,62,
royalty $15.33

Summary

Total net siles to date $9,598.78
Total royalties due 479.93
Total royalties paid ' : 191.84
Balance royalty due 288,09

Note: Several letters were written to Sam Phillips, Operator,
and to McKinney, Landowner, requesting payment of royalties due.
McKinney responded that he is unable to pay. Phillips responded
that he considers making a test case by allowing the Government
to seek payment from both the Operator and Landowner, A legal
question is present - regarding the omission of preserving the
"Right to Certify" in the Termination Agreement.

Operator's Final Report - received December 10, 1954,
Field Team's Final Report - received December 10, 195/,
The Field Team Reports estimated ore reserves as follows:

Indicated: 25000 lbs. "mine run" mica,
Inferred: 40000 1bs, "mine run" mica,






Comments

The work was conducted satisfactorily, suggestions by the Field
Examiners were as follows: :

1. A pipe shaped pegmatite plunging to the southwest was explored
by three laterals driven from the 45 foot level of an existing 75 foot
incline. The body is zoned but exploration was confined to the mica-
rich upper zone,

2. Muscovite was scattered, mineral stained, cracked and curved,
Some strategzic mica was recovered,

3, Country rock and biotite gneiss was encountered in the head-
ings of all three laterals and therefore, the Field Team considered the
work to have adequately explored the pegmatite at this level and no
additional exploration was warranted. The Field Team advised the

Operator to suspend work as of October 21, 1954,

A, G, Keating
5/29/57:rsi
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May 29, 1957

Supplemental Project Summary

‘This project terminated by mutual agreement (without
reserving our right to certify), on November 24, 1954, was
certified on February 11, 1955. The Operators (McKinney Mining
Company ) abandoned their lease prior'to May 1, 1955. (The
abandonment provision was striken - 2nd sentence in Article 7.)
The Superior Mica Company sold §2,799.50 between May 1, 1955,
and June 9, 1955, and the owner, W. A. McKinney, paid $138.98
royalty to the Government. The Superior Mica Company ceased
operating the mine prior to November 15, 1955, and a check of the
Spruce Pine Depot showed sales of $5,455.29, upon which $272.76
is due. Mr. McKinney on November 15, 1955, told William H. Beck
that he would try to send check to Mr. Laurence within ten days.
Since then Mr. Laurence has written McKinney on February 1, 1956,
March 27, 1956, May 18, 1956, and to the Operators on May 4, 1956,
without results. Mr. C. 0. Mittendorf has written Operators on
July 13, August 17, 1956, and on March 27, 1957. The Operators
replied on July 27, and March 6, 1956, There has been no reply
to the Administrator's letter of March 27, 1957, in which the
Operators were given until May 27, 1957, to make the collection
from the land owner. The latest semi-annual report dated February 1,
1957, shows the total royalty due is $288.09. Royalty due on sales
in March, 1956, under the name of the McKinney Mining Company, by
W. A. McKinney and T. R. Wyatt, account for $15.33 additional,

Questions:

Are Operators liable in part?

Is lessor liable in all? 1In part?

Does termination nullify certification?

If (3) is affirmative, who is liable for the

royalty until April 22, 19557

. Does Termination Agreement nullify the Govern-
ment's rights to royalty during the period
we may certify?

6. Is Operator primarily liable and Lessor secondarily

liable?
7. Should refunds be made to Lessor?

¥, HSWH

Solution:

1. Refer to Attorney General.
T 2. Refuse payment to any and all Operators for work
on other contracts.
3. Write it off.
4., Split it down the middle and demand 1/2 from each.
5. Tell each of Operators no subsequent contract will
be considered until payment is made.

@ e »» . z'y{"/?f@!j:" cn ?(Jf'i’ﬁﬂﬂ
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May 29, 1957

Supplemental Project Summary

This project terminated by mutual agreement ( without reserving our right
to certify) on November 24, 1954, was certified on February 11, 1955.

The Operabors (McKinney Mining Company) abandoned their lease prior to
May 1, 1955\ (The abandonment provision was stricken - 2nd sentence in
trticle 7). The Superior Mica Company sold $2,799.50 between May 1, 1955
and June 9, 1955, and the Owner, W. A, McKinney, paid $138.98 royalty to
the Government. \The Superior Mica Company ceased operating the mine prior
to November 15, 19§5, and a check of the Spruce Pine Depot showed sales

of $5,455.29, upon Which $272,76 is due, Mr. McKinney on November 15, 1955,
told William H, Beck that he would try to send check to Mr., Laurence
within ten days. Since\then Mr. Laurence has written McKinney on
February 1, 1956, March 87, 1956, May 18, 1956 and to the Operators on
May %, 1956, without resu{ts, C. O, M, has written Operators on

July 13, August 17, 1956 an8 on March 27, 1957. The Operators replied

on July 27 and March 6, 1956\ There has been no reply to the
Administrator's letter of March 27, 1957, in which the Operators were
given until May 27, 1957, to make the collection from the land owner.

The latest semi annual report datdd February 1, 1957, shows the total
royalty due is $288,09. Royalty due on sales in March, 1956, under the
name of the McKinney Mining Company,\by W. A. McKinney and T. R, Wyatt,
account for $15,33 additional,

Questions:

1. Are Operators liable in part?\

2, Is Lessor liable in all - in part?

3. Does termination nullify certification?

L., If (3) is affirmative, who is liable for the royalty until
April 22, 19557 N

5. Does Termination Agreement nullify the Government's rights
to royalty during the period we may certify?

6. Is Operator primarily liable and Lessor secondarily liable?
va Shovt o foz,/wluﬁ/f Go mode. To Lessor —
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600

Project Summary Report
By: Walter C. Andersonlyn, February 8, 1955 405(

1. Docket No. DMEA-3260 - Mica
Contract No. Idm-E692
W. A. McKinney Mine
Yancey County, North Carolina

Operators: John Phillips, Sam L. Phillips, Lin Carpenter
and Charlie Carpenter
Spruce Pine, North Carolina

Application: MF-103 (April, 1952) received February 19, 1954.
Work proposed: Sinking two shafts in different areas, each
75 feet deep and 50 feet of drift at each location.

Amount requested - §$10,500,00.

Operators' property rights - Mining lease for 5-years, dated
February 8, 1954. Owner's Consent to Lien (Rev. July 1, 1954). =

2. Contract: Form MFLZOO(A) (February, 1952), dated July 30, 1954. ,nlﬂéj°¥

Work authorized: a/,%&-
Construction - Toolhouse, powder & exploder e
magazines $113.00
100 feet of drifting and/or crosscutting
@ $35.00/ft. 3,500,00
Estimated total cost of project $3,613.00
Government participation @ 75% $2,709.75

Amendments - None

Work completed:
Constructed - Toolhouse, powder & exploder

magazines $113.00
79 feet of drift @ $35.C0/ft. 2,765,00
Total accepted cost $2,878.00
Government participation @ 75% $2,158.50

Tork began on August 17, 1954, and was completed on
October 21, 1954, after 79 feet of authorized 100 feet
of drifting had been accomplished. At this point it was ’f
agreed by the field team and Operator that the pegmatite i
had been explored adequately to warrant a certification J '
and, therefore, a mutual agreement termination was executed
as of November 24, 1954.






¢ B

From about 5,000 pounds of "mine run" mica recovered
\\\ during the operation, trimmed sheet mica worth $1,037.37
has been sold, and $51.86 in royalties paid. Field Team'
Final Report received Pecenver 1il, 1954. Operators'
Final Report received December—38, 1954. o

&t 24
3. Audit - certificate issued December 1, 1954.
Accepted cost _ _ $2,878.00
Government participation $2,158.50

4. Certification of Discovery issued ﬁ%”% 55 .

Estimate of reserves revealed by exploration:
Indicated - 12.5 tons "mine run® mica @ $600.00/ton $7,500.00
Inferred - 20.0 tons "mine run" mica @ $600.00/ton 12,000.00
Total  32.5 tons "mine run® mica @ $600.00/ton $19,500.00

5. Comments :

How conducted - Carried out the work on schedule as authorized
in the contract in a workmanlike manner.

Operation - Good. Successful.

Engineering - Planning was good. Reporting by Operators was
very satisfactory.

Geological premise - The premise that the mica rich upper
portion of a zoned pegmatite was correct for a distance
of 79 feet from the incline.

Geological criteria upon which work was based:
1. Mica rich zone in pegmatite 20 feet thick.
2. Non-ruby mica boocks up to 15 inches across.
3. Past production.

Criteria developed during project -
1. Pipe-shaped zoned pegmatite, upper portion of which
is mica-rich.
2. Muscovite mica scattered throughout the zone.

Future possibilities - Enough mica discovered for a possible
economical operation. No additional exploratory work is
warranted since the limits of the mica-bearing zone were
established by this exploratory work.

Recommendation - The Nonmetallic Minerels Division concurs in
the Field Team's recommendation that a certification of
discovery or development should be issued. This recommenda-
tion has the concurrence of the Geological Survey and the
Bureau of Mines.






¥BMEA Form 18 ‘DQE‘NSE MINERALS EXPLORATION ADMIN!STRATION
Feb. 58 o ' :
T ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT

‘Prepare in duplicate. File original in Official Docket. Send copy

To:  Statistics Branch (Code 210) Report Period
tallie 07 w :
From: Division of Nonmetallic Hinerals 7/1/97 - 2/7/58

D§§50Nqo Operator  youn Phillips, et al, f&ﬂ}gagé No.

Mica

ORE ESTIMATES

Tons ' Analysis
DMEA - 32,5 [@ 600 Ton $19,500

Operator to date | -

:Total. 4 32¢5

Production to date | 19,0 $11,200

Ore in ground 13,5 | { $8,200

INVESTMENT '
Type - Size Feet Cost
Shafts : : ’

Winzes

Drifts and
Crosscuts
Raises . °

" Drilling | Type

. Rehabilitation Description

FACILITIES
Mine Plant

Mill

. Roads

REMARKS

Not included 3.3 Tons of scrap @ $99.75
Royalty due $29L.2k -

- Prepared by Tawrence G. Flank | Date

3139e
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UNITED STATES

DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

: ) bl .
. October 1, 1962 - Re; DMEA-3260 (Mica)
John Phillips, A
Sam L. Phillips, et al.
McKinney Mine
. Yancey County, N. C.
Mr. Sam L. Phillips Contract Idm-E692

Spruce Pine, North Carolina

Dear Mr. Phillips:

After the completion of the approved exploration work under

the contract identified above, we asked to be informed about
chenges in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two coples to this office
wvith copies of any pertinent documents.

Sincerely.yours,

W. R. Griswold, Chief
Division of Minerals

OERICIAL. Ry COPY






MME Form 63
Revised 3-62

lease, or sublease? If yes, please state details of the trans-
action belovw and provide a true or signed copy of the pertinent
documents, unless they have been provided before.

2. Since Junme 15, 1960 , has there been any production from
the land sublect to the contract? CeeE L e

A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

Quantity

P e

DMEA-3260 - REQUEST FOR INFORMATION ON CERTIFIED PROJECT
Idm-E692 AND PROJECT UNDER ROYALTY AGREEMENT
1. Since June 15, 1960 , has there been a cLange in ownership, -

Yes [:} No

Yes D No.

Value

B. If stockpiled awalting sale, state quantity, grade, and ‘location.

Type - Quantity Estimated Grade Location
Ore ' Tons
Concen~ - A
trates : . Tons
Other } Tons
3. Since _ has any production been transported
through workings (see - of contract)?

A. If so, state quantity, value, and disposition of material.

Disposition of Material | Quantity

Yes [:] ﬂk»[:]

Value

- Submitted by:

Title

Address

Date 05()7\5 .4"’,, /95’2/

4511





ME Fom 7 : D DA
(10"58) , _ /38 .
June 26, 1962
Memorandum .
R
To: The Zile
Prom: T, ., Pisher, OME Awditor }
Subject: < heck of Spruce Pine Mica Purchase lepot Records,
. ) o June 18 - 22, 1962 .
Juring the pariod of June 18 to 22, 1962, I examined the purchass
records of the G.S,A. Mics Purchase Depot at Spruce Fine, Nerth
Carolina, for the purpose ef ascertaining any unreported produetien
under DMEA exploration project contracts. My examinstien 4id net
1iscloss any unreported production subject to royslty wnder the fole
lowing contracts: "
Contract Locket
__ Mo, _ _ No, Operator Mine Mames
5 E. &84 3244 Alex Teaguws O1d4 Denson (Denisen)
.~ €37 1256 Glena G, Rathburn é~x, Busby Creek -
w o 692 3260  Sam L, Phillips . A. reKinney,’
g v o, 1 .,
vEsS €94 3190 &, P, Chrisawn ©. DL (W, H,) Westall
::: 712 2410 iaer Mining Company Tsek
o ™ A% 1,69 A, ward ‘more
ek 787 AR ~. R, Phillips, et al, 1+ar Nave, 'Ralph
- S < € T62 v 7 s2ller Mining Co., veter
2 ':‘q.. 8035 3727 Alvin Yhite, et al, ‘ward
g a < H Rf30 5265 'ines and Mining, Inec, "itlow Gap
coCw 83 13 T, i, Vance 1f%1e Vance, Red,
. ‘harlie Burlesom
S 849 1799 1, R, Beam sarnett, Mica Fleld
£6s TUED Ed BRoons . -~ Roek
FR2 0 362 J., R, Beam & John ~hillips ..ttle Ray, -Pat
81 1843 Buchanan Minerals, Inc, 1ichasnan, Dreas
900 3642 Sam G, Smith o2 Hill, Sas Saith
8 562 4147 Sam L, Fuillips 14 Buchanen
< 1005 4239  John Phillips Koby (Rably) ,
s 1008 4332 John Phfllips Joha (Jobn's) Brewm
4 | 1037 «268  Murphy Mining Co, arphy, Murphy Roelk
E 3 ‘1042 L4649 Clf{fton D, Buchsnan Joone, Phillips
Ge 1099  4SS4  sam L, Phillips tack muntain
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(Ingram Mine) - - -Nove 5, 1959

T, B Vanee Novs 5, 1959
(Martle Vance lhn) - R
" Ed Boone Nov. 12, 1959
(Goog Rock Mine) -, 13' |
San Sxith '
~ (Dee H111 W).

“Tﬁw andl

(Boone- mmt)

fn inspection of this on November 12

established that. mdncuon the
mg, is not coming frem any purtb{f m’s":.ﬂ

m beari nc produotior from- thi- property since the last
) s Tha Operater was again requested to up the

due on past productien. He agreed to do this Wt te-.
hc 8 not complied. , .
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e = N {,L e . \_/\/U./L.E:

DMEA EXPLORATION PROJECT |
|

DA‘J&: i
Semi-Annual Report of Certified Proje ctﬁ#* '
Reporting Period: _7=1-=57 to 2-7-58. Examineds Marth 1!

Operator: John Phillips, et al. Spruce Pine, NoCo |

Last Operators Troy Beaver, Johnson City, Tennesse%
Mine Name: Wo A. McKinney., County: _Yancey, Stata“ﬁﬁ; é _::;~,vTSrw‘~v

Docket No: DMEA-3260. Contract Noeaégze Commodlty&wégg§§~

Date of Contract: _July 30, 195L4. Certified: February 11, 1955
Total Amount of Contracts$3,613.00. Royalty Expiration date: 7-30-6L
Total Expendituress $2,878,00

Government Participation at 75%0 0 0$2,158. 50

Royalty Payments this Period: $30,00. Previously Paid: $240, 84,

Total Royalty Paid to Date: _$270.8L

Government Participation repaids: 12.55%

Royalty Due on production to date: $295,96 )
Royalty Remarks: When visited March 14, 1958, Mr. McKinney told \///
the writer he was une mployed and was unable tp pay anything on his

arrears at the present time. He did not know when he would be able
to pave

Original Estimate of DMEA Reserves(Field Team Final Réport)

)

Indicated - 25,000 1lbs. of mine-run mica i L3 ;,
Inferred - 40,000 1lbs, " " noow Q\“"%fv‘ ’
Production this period: Type Pounds Value

Sheet mica 5Lebk $634.0 Lk
Production Previously: Sheet 581,55 $7 918,99

Hand cobbed 12435.00 595 97
Punch 1180,00

Scrap 6650,00 22 zg
Total  ~20846.55 $I0,701.31






page-2. DMEA-3260, Semi-annual

Production to déte; Type - _Pounds zgigg
Sheet 632,99 $8,553043

Hand cobbed 12,435.,00 2,595.97

Punch 1,180.00 86.60

Scrap 6,650.00 _99.75

Total 20,897.99 $11,335.75

Remarks: When visited March 14,1958 the mine was not in.
operation. Mr. W, A. McKinney, owner of the property, said it
was not worked since November 20, 1957 when Troy Beaver and his
group ceased operations. Two sales of sheet mica were made by
them, one under the name of Beaver Mining Co., by Troy Beaver,
and the other by Dayton Burleson under the name of B & B Minihg
Company. These sales totalled 51,4l pounds and brought $634.lLbe
Mr. McKinney paid the Government $30 for royalty on these sales.,

7

A 5,},5/“ ‘
b\ e

Wme A. Beck, Mining Engineer
Bureau of Mines

April 15, 1958






‘ UNITED STATES
' DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATIQN '

bé ¢

; h

ROOM 13 POST OFFICE BLDG. 7}7&
KNOXVILLE 2, TENN, o ’/y% e
April 12, 1958 - G ‘%ij) m(

Mr. W. A. McKinney
Newdale, North Carolina

Res ﬂMEA~3260 Idn-E692-mica
John Phillips, et al ‘
McKinney Mine, Yancey Gounty,
North Carollna

Dear Mr. McKinneyt

On February 10 1958 this office wrote you
acknowledging recelpt of your check in the amount of
$30 as part payment for the Government's royalty on pro-
duction from the subject mine. In that letter it was .
gvlnted out that 3295.96 was still due on back royalties.
Over two months have passed since that letter and no addi-
tional payments have been made. It 18 not within the
- authority of this office to postpone indefinitely such
action as may be necessary to collect the amounts properiy
due the Government.

: Accordingly, I must advise you that unleas a
substantial payment is received within thirty deys from
the date of this letter we will have to refer this to our
Washington office to take such action as it deems necessary
to effect collectlion of the royalty due, -

Very truly yours,

Robert A. Laurence =
Executive Officer, DMEA
Region v |

ﬂlB/%m

Lynch
Files

Opre Com~2¢//)f/f/
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RECEVESFER 18 1956 ..

COATE | INITIALS | CUdk

DEPARTMENT OF THE INTERIOR— ('__/ 220 '

DEFENSE MINERALS EXPLORATION ADMINISTRATION a Il - :
ROOM 13 POST OFFICE BLDG, /P tez>7 1R00

KNOXVILLE 2, TENN. 4~ ’Q%Wﬁél,(ﬂnzl
February 10, 1958

UNITED STATES

Lire We A McKinney _— F | I

Newland, North Carolina

Res DMEA-3260, Idm-E692-mica
Jobn Phillips, et al
feKinney !Mine, Yancey County,
forth Carolina

Dear iy, HeKinney?

| Thank you for your check dated Februgry 7, 1958
in the amount of 30,00 for the Government's royalty on
production from the subject mine, Also transmitted with the
check was a sottlement sheet from the Government Mica Buyd
Depot showing the initial payment of 389.03 on a sale of 11.37
pounds of mica made November 21, 1957 by the Beaver Mining Co,
Un the reverse of the settlement sheet was the notation ®"this check
covers this statement and some back pay.®

_When ir, Wm, A, Back, our engineer called on you
October 11, 1957 he gave you a statement showing the mica sales
to the Government Depot on which royalty had not been paid,
Royalty on thess sales amounted to ($294.24. Since that time
at least two »egle: have been made to the Covernment., One was
made by B & B lining Company on November 5, 1957 and totaled
+48Le70, The Bacond was made by the Beaver iiining Company on
November 21, 1957 and totaled J152,74. As the sum of these two
galen amounts to 3634.44 the royslty on them is 531,72, - If the
w30.00 payment we received today i# applied to thase two sales
your royalty account is now $295.96 in arrears, -

_We would appreciate your making payments promptl
upon receipt of your royalty as land owner and would sugges
that zou make an effort to cut down the balance due rather than
allowing it to increase, ' :

| Very truly yours,
WA/ om
gc: ich
¥ Robert A, Laurence

Laurence ‘
Opr. Comawds— ' Executive Officer, DMEA
F e A . Region V






UNITED STATES

DEPARTMENT OF THE INTERIORSZTE {5ty
DEFENSE MINERALS EXPLORATION ADMINISTRATION EYEEN G/

ROOM 13 POST OFFICE BLDG.
KNOXVILLE 2, TENN.

February 10, 1958

Memorandum

Tos

Subject: Royalty Payment « IdmeE692, DMEA-
John Phillips, et al. Spruce

1 eaymin =
LR AN AN - H
EENESI A

L1123 | mze

Finance Officer, (DMEA) Region V - Norris, Tenn.
Froms Executive Officer, DMEA - Region V - Knoxville, Tenn.
g«26ﬁ-'-mica.

ineg N.Cs

‘W. A. McKinney Mine, Yancey County, NeC, -

Transmitted is a bill-of-sale for mica sold from

the subject mine, and a check dated 2-7-58 in the amount of

$30.00~-royaity to apply on their account.

Zh,
cec
Mittendor?
Lynch-
Piles

Robert A. Laurepce

L///(//””






EB 8, N { -
Coup. GENT: U.S.  GENERAL SERVICES ADMINISTRATION oATE PURCHASED |

MARCH 25, 18%7 ’ W&fj‘,' PR -

WARRANTY AND ACCEPTANCE ACCEFTARCE X
DOMESTIC MICA PURCHASE PROGRAM (GSA REG. 7, AS AMENDED) &7".7 ,
MICA PURCHASE DEPOT - _powee MJ"*___

CERT IF ICATE AUTHORIZAT|ON NUMGE R LOT NUMBER YOUCHER NUMBER SCHEDULE NUMBER

[BASTS FOR FINAL SETTLEMENT m PROGRAM A [:] ALTERNATE PROGRAM 8 (Under Regulation 7, Revision 3,

E:] PROGRAM B
NAME AND LOCAYION OF MINE )

| Wtienip~Rmety Somsy, L. C.

#s amonded)

_—
TYPE OF MICA PRELIMINARY PAYMENT
nuBY m NONRUBY TOYAL POUNDS PURCHASED AMOUNT OF IN1TIAL PAYMENT
D ll.ﬂ ¢ )
WARRANTY I903
The undersigned warrants that this lot of mica, weight above indicated, meets the requirements of all appli-

cable regulations and laws governing the Domestic Mica Purchase Program. Further, the undersigned hereby

seils this lot of mica to the Government subject to all laws and regulations governing the Domest ic Mica Pur-
chage Program and agrees to accept the processing resuilts as valid and correct and to refund unconditionally
to the Government any overpayment, with the understamding that the amount of any underpayment will be paid by
the Government to the Selier upon completion of the processing of this mica.

ELLER™S NAME AND ADORESS (T¥pe or print)
SELLER OR PERSON AUTHORI ZED

r

|

|

TO SIGN FOR SELLER
S IGNATURE

il
;

|
:

“ . INAME g;ype'o.r %

TITLE (Type or print)

L

ACCEPTANCE
This lot of mica, weight above indicated, is accepted for the Government subject to all pertinent regula-
tions and laws governing the Domestic Mica Purchase Program.

GENERAL SERVICES ADMINISTRATION

33 e name) S I GNATURE

TITLE

Saleigh Svmg o

GSA WASH 0 C 58=-3177

GSA FORM 1013

D ME4L- Dol @;?%ﬂfmf@ 90 _ . . SEPTEMIER 1987
7%?%/%/&—@7 %WM/ %4%7 @@’@‘-@ﬂ% S %r@






DFEA EXPLORATION PROJEGT

SEMI-ANNUAL REPCRT OF CERTIFIED' PROJECT

Reporting Periods 1-1-57 to 10-11-57., Date Examineds +%@-11w57

Operators: John Phillips, et al, Spruce Pine, N. C, [IMine Names W.AMeKinney

County: Yancey., State: WNorth Carolina, DMEA=3260, Idm=-E692 ~ Mica .

Contract Dates July 30, 195k, Date Certified: February 2, 1955,

Expiration Date of Royalty: July 30, 196L. Total Amount of Contracts $3,613,00

Total Expended Under Contracts $2,878,00. Amount Gov, Part, at 5%  $2,158,50

Royalty paid this periods $h90004 Peeviously Paids $191,8l4. Paid to dates $210, 84
Percent Gov, Part, Repaid: 11,16%. Royalty Due on Production: _$29h,2}

Royalty Remarks: When visited, Mr, W. A. McKinney gave the writer $L9,00 to cover
royalty on a sale of mica amounting to $980,01 made by the
Hawk Mining Co., on Sept. 3; 1957, He still owes the royalty (%288,09)
reported in the Bst interim plus royalty amounteo $6.13 on a
sale valued at $122.,52 which he made June 10, 1957,
Mr. McKinney stated he ¥ould pay the royalty when due from now on,
and would endeavor to pay some on what he owed. ‘

Original %stimate of DIEA Reserves (Field Team Final Report),
Indicated ~ 25,000 1bs, "mine-run" mica :

Inferred - L0,000 1bs, ) " | ERIGIAL oz @y
- | BE N :
Production this Period: Type Pounds: Value | ~2pEive Fog AT
Sheet 108.82 61,102,853 U v ool
Total T I08,82  HI.107.%3 I//q ,f b~ | 220
. o 734_ Vi
Froduction Previously Reporteds: ’ J’ — .
_ ' S
. Sheet 472,73 $6,816,L6 T |
Hand cobbed 12,435,.00 2,595,97 4" T
Puneh 1,180,00 86,60 ~ ey —t
Scrap 6,650,00 99,75 . b
T e e "\1“ . = =R
Total ~20,737.73 B OSo8TE I ,r;
Production to Dates Sheet. 581,55 75918.99
Hand cobbed 12,435,00 25595,97
Punch 1,180,00 86,60

Scrap 6,650,00 99,75
Total ~ 20,846.55  “HI0,701.3%
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i OFFICIAL FILE COPY

Date Surname Code:

86 | el |60
q;q,[jg‘kwﬁaﬂ.aoo

August 9, 1957,

Memorandum to the file

From: Lawrence G. Houk, Director, Df¥ision of Nonmetallic MiWerzls

Subject: Closing the docket. Docket No. DMEA-3260-Mica
. : John Phillips, et al.
McKinney Mine
Yancey County, North Carolina
Contract No. Idm-E692

legal has advised this Division that the Termination
Agreement, executed on November 24, 1954, effective October 31,
1954, relieved the partnership John Phillips, Sam L. Phillips,
ILin Carpenter and Charlie Carpenter, and the owners W. A. McKinney
and Mrs. W. A. McKinney of all obligations to pay royalty on
future production. h

According to previous legal advice this was not the
intent but due to the omission of a clause in the Termination
¢ Agreement reserving the Government's right to certify, the
Government probably lost the legal basis for demanding payment
of royalty. legal, also advised that we could accept royalty
payments if made.

It is not clear as to whether theowner or the operators
would be liable for any royalties due under the contract and a
determination could only be made by going to court. The owner
has stated that he is financially unable to pay royalties on ore
\ produced after the operators abandoned the property; but is willing.
\ The operators maintain they are not liable for such royalty, have
\ suggested litigation, and have stated they are willing to pay this
\ money, if it is our wish. However, they have not paid it or
\ answered our requests for payment. The royalties on production
\ since abandonment by the operators are nominal. The outlook for
the future production is meager, and therefore, royalties, if
\ paid, would be small. The cost of litigation or policing this
contract would, no doubt, be considerably more than the royalties
\ involved. /
\
\\ Under the circumstances the case should be considered
as closed.

LGHouk :FEJohnson :gad 8/9/57
Copy to: Admr. R. File
Mr. Houk ' 8623






IMEA Form 7
(12-56)

P

_ . OFFICIAL FILE COPY
p q Date Surname Code
- e

110

100
220

August 7, 1957

Memorandum to the file
From: Lawrence G. Houk, Director, Division of Nomnmetallic Minerals

Subject: Closing the docket. Docket No. DMEA-3260-Mica
John Phillips, et al.
McKinney Mine
Yancey County, North Carolina
Contract No. Idm-E692

Legal has advised this Division that the Termination
Agreement, executed on November 24, 1954, effective October 31,
1954, relieved the partnership John Phillips, Sam L. Phillips,
Lin Carpenter and Charlie Carpenter, and the owner W. A. McKinney
and Mrs. W. A. McKinney of all obligations to pay royalty on
future production. Cgustudy of the docket indicates that the

possibility of m#éh Tuture production is meager) Under these
circumstanceg 6 -as€x§§§bonsideredAc osed.
A= /.

phy & Foio /9Aé”md;f a

LGHouk :gad 8/7/57
Copy to: Admr. R. File
Mr. Houk

8623






© Lo

-  8-8-57
Mr. Houk:

Insert "A"

According to previous legal advice this was not the intent but due to the
omission of a clause in the Termination Agreement reserving the Government's right
to certify, the Government probably lost the legal basis for demanding payment of
royalty. Legal, also advised that we could accept royalty payments if made.

| | Purman . oy Tl ' '

It is not clear as to whether the PMi -er operator would be liable for any
royalties due under the contract and a determination could only be made by going
to court. The owner has stated that he is financially unable to pay royalties on
ore produced after the operator abandoned the property; but is willing. The
operator maintains he is not liable for such royalties, has suggested litigation,
and has stated he is willing to pay this money, if it is our wish. However, he
has not paid it or answered our requests for payment. The royalties on production
since abandonment by the operator are nominal. The outlook for the future pro-~
duction is meager, and therefore, royalties, if paid, would be small. The cost

of litigation or policing this contract would, no doubt, be considerably more than
the royalties involved.

FEJohnson

baa 3






IMEA Form 7
(12-66)

| MAR 27 1957

Mr. John Fhillips -
s«pmcé Pine, North Carolina

Dear Mr. Phillipe :

Rei

OFFICIAL FILE COPY

Code

‘ Date Surname

4,)_ 600
b’f-( 1 800

e 5»47 140
600 ’ 4 140
' 110
~ 100
A/ (7 [220

! bas

Docket No. DMEA«3260-Mica
John Phillips, et al.
McKinney Mine . . :
Yancey County, Wcrth Carolina
Contract No. Idm-E692 -

Reference is made to your letter of March 6, 1957,
requesting the Govermment to forego for a reascnable length
of time its demand for payment of the royalty due on produc-
tion from the land described in the contract.

: We have already waited a.:-fcd__naiderable time for settle-
ment of this account, and cannot indefinitely postpone our
demand for its payment. Hewever, if you will make a diligent
effort to collect from the landlord the amount due the Govern-
ment we will postpone our demand for payment from you for 60 days

from the date of this letter.

LGHouk:gad 3/18/57

Rewritten

FEJohnson :LGHouk :gad 3/25/57

Copy to: Admr. R, File
‘Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk ‘

Sincerely yours,

(G, ©O. Mittendars </f/,%~>

Administrator °

8623






Paragraph No. 2 . . .

We have already waited a considerable time for settlement.of this
account and cannot indefinitely postpone our demand for its payment.
However, if you will make a dilligent effort to collect from the

Landlord the a}mou'nt due the Government we will postpone our demand

for payment from you for 60 days from the date of this letter, .

\‘/ | FEJohnson . @ /<






UNITED STATES ‘
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

" REFERENCE SLIP
DMEA-3260-Mica

“

DATE .3/18/57 .

REFERRED TO:

FOR:

e Action e mmmem Recommendation
e TEROR DLt
e Qo AR 19 1951 Retering
e g o) |G QR Reply for signa-
____________ Investigation ceceeeeeee—- Rewriting
T st T Seations

............ Prew;us correspondence ....__.._... Your infgrmatjon
st gLl M%
.............. ann srrdd

wawrence G. Houk

GPO  16—63815-1 Initials of sender.
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Date Surname Code

600 y/§| Mnk 600

AR | et 800
7 ,me UOV | ‘

4 110° !\:
M. John Phillips 100 |~
220 |
Spruce Fine 9 North Carolina )
Res Docketl I,&). DMEA-3260-Mica §
John Phillips, et al. " :
» McKinney Hine \
‘ Yancey County, Horth Carolina e
: _ . Contract No. Idm-E692 X
Dear Mr. Phillips:-. L Y
Reference is made to your letter of March 6, 1957, . ¥
requesting the Govermment to forego for a reasonable length :
of time its demand for payment of the royalty due on produc- N
tion from the land described in the contraet. ' \
| S N
ent wi}l postpon 1ts derand upon' the’ N
e royalty due fop’a reaoonabl A
a diligent effort is made by the $
rento make the/r uired colleck oQ\from the ;andlord. ,E
S&ncorely yo“ur‘ \3
\

Administrator

LGHouk:gad 3/18/57

: r. R. Fi \ *Z*@
Copy to: Mdme R Flle RECEWED \

Mr. Kiilsgaard, 5222 MAR1 9 1057 N
Mr. Dietrich, 3061 . g
Mr. Houk A300, §0TT0ITOR i
MumRAh lw‘SOURCES ‘ \&;
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RECENED (AR 8 1957
| DATE | INITIALS | CODE -

271 C R3O0
120l | ety
{ | VEEY
,f” . | Spruce Pine, North Garolima 21231:-
W’/Y ‘ March 6, 1957 : *]

Mr. C,0, Mittendorf

United States Department of the Interior
Defense Minerals Exploration Administration
Washington 25, D.C.

Re: Docket No.DMEA-3260 (Mica)
John Phillips
McKinney Mine
Yancey County, North Carolina
Contract No. Idm-E 692

Dear Mr., Mittendorf:

This will acknowledge receipt of your letter dated August .
17, 1956, informing us of the p051tion of the Government
in DMEA-3260

It would be greatly appreciated by the partners of the
McKinney Mining Company if the Government would forego

a demand for payment from the applicant untill every
reasonable effort had been made to collect from the land-
lord. Our attorney informs us that if the applicant re-
pays the Government that. the applicant. then will heve a
cause of action against the landlord. If you could bear
with us in this matter it might prevent some unnecessary
litigation.

Thank you for your indulgence in this matter,

Sincerely,
' John Phillips
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Action teken by DivisionsMr. laurence said
(Feb. 19, 1957) the field team requested John
Phillips to answer our last letter. The Non-

metallic Min. Dvn. will attempt to resolve
this personally on the n ield trip.
’ Robert\E, Adspe ~
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DME A
RECEVED -3 4 1957
“DATE | INITIALS | CODE

DMEA EXPLORATION"PROJEC

Semi-Annug eport of Certified
‘rojects

Reporting Periodzg 15055 /1] 52 Date of Examiﬂazion+e1=zh-gy

Mine Name: ¥, Ao McKinney No.l. Operator: John Phillips, et al
’ Spruce Pin@9 Ne Co

”'Quntyz_iancey Btate: N, C. _
DMEA-3260Q.___ Contract No.Idm-Kg2 Commodity: mica
Date of Contract: 7=30=5k _Date of Certification2~1l=55

Expiration Date of Royalty Payments: 7-30-64

Total Amount of Contract: $3618,00

Total Expenditures under contract: $2878.00

Amount of Government Participation at 75 % $2158.50
Royalty Payments this Period: none srevicuely Fiid

Previous Royalty Payments 2 $191.8L

Total Royaltyipaid to Date : $191,84

Pergent Government Participation Repaid: 8,89%

Royélty Dué,on Prbduction to Datqz“;ﬁgggﬁgguﬁzﬂw_m$

_Royalty Remarks: ‘Ip addition to the sales previously reported and
on which royalty amounting to $272.76 was still due, two sales

totalling $306.62 were made in March 1956, An additional
royalty of $15.33 is due on these sales making a total of $288,09,

Original'Estimate of DMEA Reserves (Field Team Final Report)
Indicated-=25,000 1bs,, "mine-run® mica

Inferred== 40,000 lbs, ® ® ww m,






® | o
page=2, DMEA=3260.

Production this periods

Kind Pounds Value
Sheet 22,62 $306.62
Total 22,62 $306,62

Production Previously Reporteds
Sheet 450,11 $6,509,84
Hand cobbed 12,435,00 2,595,97
Punch 19180000 8606@
Scrap 6,650,00 99,75
Total 20,715,11 $9,292,16

Total Preduction to dates

Sheet 572073 $6,816,46
Hand cobbed 12,435,00 25595097
Punch - 1.,180,00 86,60
Scrap 6,650,00 99,75
Total 20,737.73 $9,598.78

Remarkss The writer checked the records at theSpruce Pine Mica
Buying Depot and found that two sales in addition to those
previously reported were made im March 1956, These sales were
listed under the name of McKinney Mining Company and were made
by Wo A. McKinney and T. Ro. Wyatte

The mine was visited and no work was being done there. Mr,

We Ao McKinney wae contacted at -his home on the property. He
stated that he had not worked for over a year and was unable
to pay the royalties dvue. He said that he was drawing $16
per week unemployment compensation and had been for the
previous 25 weeks and that he had one more week to go. He
was aware of his obligation and stated that he would take care

of it as soon as he could.
=S

me Ao Beck, Mining Engineer
_ U. So Bureau of Mines
F@belg 1957

VA
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February 4, 1957
Mr. L. G. Houk calling Mr. R. A, Laurence, Khoxville, Tennessee

Re: Docket No. DMEA-3260-Mica
W. A. McKinney Prospect
Sam and John Phillips, Lin Carpenter
and Charlie Carpenter
Yanec ey County, North Carolina

Laurence: The boys are off to Spruce Pine this morning.

Houk: My secretary is on the line. On the W. A. McKinney -

laurence: That is the one where Sam Phillips owes some royélty.

Houk: Do you know if they received that letter of August 17th?
The last one.

Laurence: I think so, yes. I don't know, i think he has gotten that
letter of August 17th but there is nothing in the correspondence
to prove it. I am pretty sure he got that letter. He doesnt
want to pay that if he can get the land owner to pay it. He is
afraid that if it once gets out that the landowner will not pay,
no land owner will pay up.

Houk: We think he should reply to our letter.

laurence: I would not necéssarily have a copy. It was between him
and Washington.

Houk: Could you have one of the field men to ask John if he received
that letter? Mr. Frank Johnson suggested that I wait until I come
down and discuss it with John Phillips.

Laurencé: I will try to get hold of them probably not before tomorrow
morning., They will see Sam Phillips today but I will not be able
to get them until tomorrow morning.






DEFENSE MINERALS ADMINISTRATION 97023 v—w

PRODUCTION EXPANSION DIVISION

PROCUREMENT APPLICATIONS

Name of Company and Address

Name of Mine and Location

Docket'No. DMA - Date received by P.E.D.

Metals or Minerals involved

Length of Contract (preproduction plus production)

Amount of Metals or Minerals in tons, units or pounds

Floor price or Guaranteed price and whether or not escalated

Maximum Government Commitment

Comments on Contract:

Date sent to Legal Division

Date of Recommendation to D.P.A. for Certification

Date Certification sent to G.S.A. by D.P.A.

Date signed into Contract by G.S.A.

Additional Remarks:

NOTE: If application is denied, or if it is recommended for change into
exploration, etc., please state under additional remarks.

J .
Intorior—Duplicating Section, Washingtos, D, C. Signed
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UNITED STATES = Ch
DEPARTMENT OF THE INTERIOR Yoo
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Sprece Pime, Imh‘c“m,nm

Re: Dosket No. DMEA-3260 (Mica)
Jobm Phillips, et al.
. o

Taneey County, Wordh Carolina
Gontrect Ro, Idn-E692 '

Dear Mr. Fhillips:

Thank you for your letter dated July 27, 1956, informimg
us of your positice with respsst to the peyment of royalty under the
:mbjm contract, as requested in Mir. Laurence's letier dated May 4
0 YoR, A

Your lstier expresmes ihe opiniom that in gemeral the Gov-
exrmmeat muot persee its remedy sgainet a landlord, who has exscuted
8 Consent to iism, rether thmm against the cperator, and that, wnder
$he terms of a comtract that are presewt ia the subjeci case, the
Gimemment has no reeourse aguinet mn opsrator vho hes e
pwssssion of the property when it acoepies & Consent to Liem. This
pouitioe is entirely at odds with the viev of the Govermment as to
the requiressats of the contreet, ss we shall indieate below:

ﬂute“ The subject ccntreet pravim (lmx 11, paragraph b.)

"The Operator, as prineipel, 1f the Opezetor is the pro-
ducer, or as surely, if the Operator is mot the producer,
shall puy 0 the Gevernment a royslty om ell minerals
mined or preduced from the land . . . (2) if tbe Govern-
weat nakes & certification of diseovery or development, -

for & peried of ten years from the date of the eontract, C/

rmmgnmmmmyﬁmupmmmnwﬁm }
empoutes the oomtrect ide 1iability for peywsat of sll reyalty

time he
due the Goversment
\

Surname:

A . T ‘ ~ Docket copy
. DEFENSE MINERALS EXPLORATION ADMINISTRATION -~
_ WASHINGTON 25, D. C. ' ,

- Mr, Jobm PRillips

ander s m project covdract. In addition,





e

the Govermment requires the hudmer%mmmntbf.m

- pereent royalty on production provided for under the terms of seid

oxplare projest oontract . . .* by gmmg a lien wpon the land
and upon eny mam thersfren. (Paregraph 2, Owner!'s-Conssnti-to-
14en form, Revised July 1, 19%4.) thicwamkingbytb landowvner
runs to the Goversment and is for the benefit of the Govermmsnt, and

dces not bewefit the operstor. Accerdingly, it i3 our juigment that

mmmmmtmsmmtmnmmmamm .
Mmrucrromm

" In viev of this understanding you will probebly vant to
&m :gn?zu;:tcr by forwvarding ymr cheek fer the belanoe of royalty

8incerely yms, |

Adainistrator

HCRubin/JIChambers /wb
August 15, 1956 ‘

e
.4"’

Copy to: Docket"

Admr, Reading File
Operating Committee
Field Team, Reg. V (2)
T. H. Kiilsgaard

W. F, Dietrich

L. G. Houk ' °

Jo Lo Chambers

R. Ps Dwyer '
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. Surname:
'UNITED STATES ..
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
\ WASHINGTON 25, D.C. y '
\ 7
,//
Wr. Joha Fuilitps e | R /
Spruce Pine, Worthk Cerelina = L f
. : Re: Doekat Wo. | i-3260 mu)
‘ Joha Phillips et al.
MsKicsey

Yonawy y, Berth Carelins
Mt:ntc/ia Idm-R692

/

Bear Me. Phillips:

Thank you for your mmuxyn.imsmmu
of your pesitios with respect t¢ tha papmesit of royalty under the sub-
 ject contyset, as reguestad in I.-rm‘s letter M Ney 4 te

nmtmmqmnc ,nﬁuhrmmmmﬂty
to the Coverament uader the subjsct) gentract, your letter eupressas the
opinivn thet in gemiral the Govermpipt must pursss 1is rewedy sgainst
a landlerd, whe has emcuted s Combowy
operater, sad that, wader the tevks of & coutrsct that are preseat in
the subjset cuve, the Sovermment bl w recourse against am eperader
who has relingeiched possession of the preperty whea it assepts s Oon-
sest to Lien. This position 14 entirsly it odds with the view of the
Coversment as to the up!nqhu of mm.u. as we shall iadtcate
belew: , i

;QR_’&E&;TDRE

This language, /in our jwdgment, clesrly festeas wpon ‘sn operator at the
time he Mu the contract the lisdility for paymeat of allvrysalty

® @ A Docket copy

to Lien, rather than agatnest the ’





dus ths

'qmatgn,pnj t sontréet . . .M by granting s liem mn the , and

end wpon amy produstion therefrom, (Paragraph 2, Owner's.
Lisa form, Revised Muly I, 1954.) Yhie wedarteking by ths 1
rons o the Goversment and L3 Zer the bewafit of the

does not bemefit the cperster.  Ascordingly, it is ewr j§
the centeniion that the Goversmest mest pursus fte r
landowner ia mma , /

diocuss further. In the\Terminesien Agresment

" The fovegeing discuasion has general spplidatien. The eub-

1954, the Goverwment, ali it tntended teo, 1ad to inelude
therein a provision s ites rights with respest to certifica-
tien, veyalty, and lieas ( aru sentencs 41 your letter Yefers to
s "particular cleuwse in the 2 to lien/. . ." and probably meant

to refer t0 the Termination
the doverumint probably lost legal

view of this insdvartenes,
is for demanding paymeat of

royslity, although the project was\certified en February 11, 1935.
That the Seversment did met intend to gilve up sny rights respecting

royslty is evideat from the faet

the valus of preduction frem

the land in question totaled 49,193 46, on viich the Covermmeut should
have resaived rxoyslty in the total /swm of $464.60. In this rund,
the lsndowner paid $191.84, hes f4lled\ to make further payments, and

has {nforeed us that e {2 ¢

Joct contemat extat, 1% i ¢t
it feeln are tha cleaxr terwms
payment of reyalty by the
tha producex, and that
in counection with ths

tally mbh to make further payments.

Te swummrice, iz all/casns m‘ the provisions of the sub-
Government's judgment, based upen what
of the eentract, that it is entitied to-
svem tbusk the opsrator is net

t foxr the whelly un{ntended nistaks made
astion Agresment in this ssse, the Gvers-

mont would demand peymeny from you for the balaney of royalty owed it

~ on the preduction made
ftatended to yecelve roy,

to November 16, 1935, % the Covermment
ties fn this case, {f you ¢ o make pay-

went in the sum of thc/ulm dus it would h aceepted.

We trast ;Kat this letter will aid your standing of

the operstor’s ebligations with sespest to payment of reyslty wnder
the comtrast, ewd the saparate umntuuty of the lQOm' under
the terms of the Consent to Lien, :
HCRubin/emd 8/6/56 |
copy to:YDMEA Docket | Sinesrely yours, Y
Adm, Reading File ‘ h B AN
Operating Committee - - *

7. He
We Fa
J. ]:l'
Ll G'n
Field

Kiilsgaard - . Lo ‘ | A
pietrich - ‘ Mainistrater

Chambers _ '

Houk

Team, Reg. V(2) -2 R.P. Dvger  H.C.Rubin





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

August 8, 1956

Memorandum .
Tos Chairmen, %g/,tﬁipg:@gmmﬁtee

From: . Jay L, Chembers, Chief
trgtion and Audit Division

Subjects 0. DMEA-3260 (Mica)

ohn Phillips, et al
McKinney Mine

Yancey County, North Carolina

Contract No., Idm-E692

Should the Government take the position of a beggar for this
paltry sun? If we don't have & legal claim for this money we should
not become indebted to ‘the Operator who may use hls payment as a favor

to ask for future favors from us.

Attachment
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JUL 301956

Spruce Pine, North Carolina
July 27,.1956

Mr. C. O. Mittendorf, Administrator
U.S. Dept. of the Interior, D. M. E. A,
Washington 25, D. C.

Re: DMEA-3260 (Mica) Contract Idm-E 692
McKinney Mine, Yancey County, N. C.

Dear Mr. Mittendorf:

My brother Sam and I have discussed this matter at length with Mr, Do,
Laurence of the Knoxville office, and there seems to be some doubt Tﬁm“y“qfav
as to whether or not a particular clause was in the consent to lien /' ?
that would require us to pay the amount of royalty due the govern~

ment. I am sure that we do not know whether we are legally responsible; 4
however, -as you know, we have the reputation of fulfilling our ob-

ligations with the government as well as with individuals, and we

intend to maintain that reputation. It is our opinion that since the
landlord signed the consent to lien, the purpose of his so signing

was to guarantee the government their percentage royalty. That is /
the interpretation that we have of the landlord's consent to lien. '

We think that W, A, McKinney is the man that is responsible for paying ~
the government's 5%, because it is our understanding that he collected

an additional 5% that was to be turned over to the government, UWe

take the position that if we voluntarily pay the amount the records -

show due, we are then without a cause of action against the landlord

for the recovery of that amount. We also take the position that in

paying the amount in question that we, as operators who lease many
properties, would be setting a precedent that might involve us in Y,
greater amounts in the future,

If the government's position is that of starting a cause of action

for recovering this money, it would be to our advantage that the govern- v/
ment join the landlord and the lessee so that there would be a final
disposition of the matter, and so that we would have a definite amount
established that the landlord owed us in case we had to pay.

What we have said above, Mr. Mittendorf, is merely a suggestion on our
part as to how this problem should be solved. Now, I would like to say






® o ® o

Mr. C. O, Mittendorf Page Two

that we will do anything that you suggest we do, because we will not
jeopardize ourselves with the government for any amount of money. If
it is the wish of your department that we pay this money, we will do
s8o; but then we are not sure legally that we have any cause of action
against the landlord for recovery of the amount in question,

Sincerely, .

éé%;;%égﬁ;;/ %i%ﬁéiiﬁézzéﬁé;/
ohn Phillips

P/b






UNITED STATES ‘
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
o WASHINGTON 25, D.C.

| A - 8R1319%
Mr. John Phiilips ‘ |
Spruce Pime, North mm

NeXinney ¥ine

Tancey Couaty, North Carolina

Contraet Iin-B6OR
Dear Mr. Phillips:

In & letter dated May 4, 1956, the Executive Officer
m@mmatmmtotmmydumecrvmtw
the subjeet sontrmet, and reguested that yom look fnto the
matier and srrange to have payment mede. Copies of this letter

Vere sent to each of your partaers.

T™e Executive Offticer has informed us‘thmt Do writs
Mrmtohuhtmmmim, eithough he has spoken

to Mr. Sam Phillips over ithe phome sdout it.

Houumplmammwﬁ,ansmtotm
ktttr,tovhuhlwgnfm,nthtwm}uum
btasis for giviag further comsidevetion to this matier and

eventualliy disposiag of it.

Yexy traly ms, -

HBCRubin/wog
July 12, 1856
Copy to: Docket AMsintsiyator
. Admin. Reading File '
Operating Com. .
THKiilsgaard
WFDietrich/Rm 3061
1GHowk (2)
Field Team, Region V (2)
er o
ICRubin
Pending
Chron.

140

Be: Dosket No. DMRA-3260 (Miea)






~ UNITED STATES o
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINlSTRATlON e

WASHINGTON 25,D.C. 600
 June 26, 1956
Manorandun
To: ¥r. Robert Dwyer, Associate Solioiter

yrom:  C. 0. Mittendorf

‘Subject: Docket Mo, DMEA-3260 ~ Mica
~John Phillips, et al.
We A. MeKinney Mine -
Yancey County, North clroliu A
(mmcct NHo. Jdm-3692 ‘

Purs’unt to your telsphone conversation of June 25th,
with Mr. L. G. Houk, on the sabject comtract, the docket is
being refarred to you far review amd determination if this is
& suitable ease for referral to the Atitormey Gemeral, or Af
-other astion should be taken ta- con«tiou ot remltiu on
production.

G, 0. Mittendost ( “F’”‘“)

C. 0. Mittendorf
~ Matnistrator

LGHouk :gad 6/26/56
Copy to: Admr, R. File
' Docket :

Mr. Houk

Dockét Copy
Surname :






UNITED STATES - | ‘
PARTMENT OF THE INTERIOR RBCEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. JUN 151956
ROOM 13 POST OFFICE BLDG. '
KNOXVILLE 2, TENN.

et N e

June 13, 1956 ‘
. \
liemorandum |
tos Operating Committee, DIEA, Hashington, D. Co
From: ﬁdd%m,%@mV,hwﬁn%Twmww

Subject: DMEA-3260, Idm £692 (Mica)
John Phillips, Sam Phillips, Lin Carpenter and
Charlie Carpenter .
W. A. McKimney lfine, Yancey County, North Carolina

Reference is made to your letter of June 11, 1956:

lie wrote only one letter to John Phillips requesting
payment. That was on May L, and a copy of it is enclosed. We
have received no answer ® that letter, although Sam Phillips has
talked to us about it. As we understand it, Myr. Phillips is -
probably willing to pay these royalties eventually, but is con-
sidering making a test case of this by doing nothing and thereby
allowing the Yovernment to seek payment from both the Operator and
the land owner. Mr., Sam Phillips so stated in a phone conversation
this week; therefore it seems useless to write him another letter

at this time.

Kobert A, Laurence
Executive Officer

Member, Bureali of Mines

fnclosure






| - | JUN151953

’lﬂj iy 1550

. John "h.uli
Spruce Pine, MNorta Carclina

Pe: Uocket Wo, DMIA=326U, Idn-E692 - idca
lieKinney iline, Yancey County, ii. .C.
Dear Mr. Jhdllins: ' ‘

This letter is mm reference tc rcyd.ty payments on sais
of mica from the . A. HMeKinuey ldne during the operation of the
subject contract and after its completion.

A total of %9,292.16 worth of mica was sold up to Wovember 16,
1955./ Royalties due on these sales amounted to HLOL.60, . W, A. -
lckinney, the landowmner, veid a total of 191, 8& in royaities, leaving
a balance due of §272.75. lr. Mckimney has faiied to make further
payments. .

We have recently been informed by our Washington office tlhat the
signers of this contract remain liable as surely even though they are
not the producers. The signers of this contract are yourself Sam L.
Phillips, Lin (“arpe*ltz:r and Charlie Carpen!,er.

Please Look into this matter and cu'range to have the royalties
pald up to date as soon as poss;m.Le.

Copies of this letiler are being sent to all signers of the

contract.
Very truly yow's
Robert A. Laurence
Ixecutive ULfi .Lce , DIE
Region J

" Sam Phillips

Lin Carpenter

. Charlie Cappnp‘tar
Lymch

Shirley

Tiles

-






June 12, 1956

Mr. L. G. Houk calling Mr. R. A, Laurence in Knoxville, Tenn.

. N
Re: Docket No. DMEA-3260 - Mica
John Phillips, et al.
W. A. McKinney Mine
| ’ Yancey County, North Carolina
| Contract No. Idm-E692

Mr. Houk: I think Sam will pay the $272.76. I pointed out to him that it
was not the intent of the termination agreement and that we cant
go back to McKinney he is secondarily liable. It was one of those
things that develop. I think he will be happy to pay that money.

Mr. Laurence: All right.






DEFENSE MINERALS ADMINISTRATION

PRODUCTION EXPANSION DIVISION

PROCUREMENT APPLICATIONS

Name of Company and Address

Name of Mine and Location

Docket No. DMA - Date received by P.E.D.

Metals or Minerals involved

Length of Contract (preproduction plus production)

Amount of Metals or Minerals in tons, units or pounds

Floor price or Guaranteed price and whether or not escalated

Maximum Government Commitment

Comments on Contract:

Date sent to Legal Division

Date of Recommendation to D.P.A. for Certification

Date Certification sent to G.S.A. by D.P.A.

Date signed into -Contract by G.S.A.

Additional Remarks:

NOTE: If application is denied, or if it is recommended for change into
exploration, etc., please state under additional remarks.

Interior—Duplicating Section, Washington, D, C, Signed






June 12, 1956

Mr. Sam Phillips calling Mr, L. G. Houk from Spruce Pine, N. C.

Re: Docket No. DMEA-3260 - Mica
John Phillips, et al.
W. A, McKinney Mine
Yancey County, North Carolina
Contract No. Idm-E692

Mr. Phillips: ..eceevecoe

Mr. Houk: cesesseesssse Are you going to pay that royalty on the W. A. McKinney
Mine? .

Mr. Phillips: We will pay but we do not feel like it was our obligation.
- Mr. Houk: The fact that the contract was terminated without reserving the right ':1

to certify was an oversight on our part. We probably could not hold
you but it was our intent to certify. :

Mr. Phillips: Laurence said to let him make one more chance to get the man to péy.

Mr. Houk: Article 7 of the contract states you are the surety. A consent to lien
is just.in case you do not pay he becomes secondarily liable. Contracts
are subject to different interpretations by different people. How is
the Sinkhole?

Mr. Phillips: Better than usual.

Mr. Houk: Fine. How is the R. B. Phillips?

Mr, Phillips: Doing fine. We are getting a little mica and we are going to pay it
off shortly.

Mr. Houk: You are still getting mica?
Mr,., Phillips : Yes.
Mr. Houk: Any new applications?

Mr. Phillips: Sent one in the other day and will send another today or tomorrow.






DEFENSE MINERALS ADMINISTRATION 97023

PRODUCTION EXPANSION DIVISION

PROCUREMENT APPLICATIONS

Name of Company and Address

Name of Mine and Location

Docket No. DMA - - -~ Date received by P.E.D.

Metals or Minerals involved

Length of Contract (preproduction plus production)

Amount of Metals or Minerals in tons, units or pounds

Floor price or Guaranteed price and whether or not escalated

Maximum Government Commitment

Comments on Contract:

Date sent to Legal Division -

Date of Récommeﬁdatidn to D.P.A. for Certification

Date Certification sent to G.S.A. by D.P.A.

Date signed into Contract by G.S.A.

Additional Remarks:

NOTE: If application is denied, or if it is recommended for change into
exploration, etc., please state under additional remarks.

Intorior—-Duplicating Sestion, Washington, D, C. Signed






-~ UNITED STATES
- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

o , : 5 Docket Copy
' , . ‘ . ' Syrname :
| | | %

WASHINGTON 25,D.C.. = 600 e,
W, Robert A. lsurence Subject: Dooket No. DMEA-3260 - Mics ‘
Exscutive Officer, DMEA . John Phillips, et al, ’
Pield Team, Regica V W, A. NeXinney Mime |
Room 13, Pest Office RBldg. Tanesy Coumty, North Carolina

Xnoxville 2, Ternessee | Coutnct Ro. Tdm-E692
Dear Hr. ummx |

© Refersnce isudotoymmoranquf!ﬁy 29. 1956,
to the Operating Commitiee, in wvhich you stated that: "We have
also written to John Phaillips, et al., for payment...” It iz
not oclear from this whether you are referring tc corrsspondence
_ prior to or subsequent $o May 16, 1956, vhen we discussed this
cass in Washington. In either event, please forwvard copies of
{m letters and Mr. Phillips' repliss to you. Ir the Philly

sttars to you do not contain & refusal to pay the royalty o
you ghould write %0 him requesting payment oi' the royalty

Hetmmnmmdumnonofmamubonmmrohon ‘

thet Mr. Phillips would pay the §272.76 dwe.

» Ve will defer any actioa on Mr. McKinmey's letter of
hy 23, 1956, to you psnding & reply from Mr. Fhillips.

Simcmly yours, -

Ww. S. Martin

| mmﬁ Chatraan, Oparstisg cmitt«é‘é)

- Approved
/s/ Robert W. Gechan C

_Member, Buremm of Mimes
Thor H. Kiilsgaard

Tor; Geelopial S G

- LGHouk :gad 6/8/56

Copy to: Admr. R. File

: Docket ‘
-Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk






M ® ®
UNITED STATES -

DEPARTMENT OF THE INTERIOR

%)
~ I8
DEFENSE MINERALS EXPLORATION ADMINISTRATION @@
ROOMWASHISSTQ¥ RICDBLDA, WAY 3 1 1955
KNOXVILLE 2, TENN,
May 29, 1956
|
!
| Memo rendum
Tos Operating Committee, DMEA - Washington
Froms DMEA Field Team, Region V = Knoxville, Tenn,

Subjects DMEA=3260, IdmeE692 (mica) John Phillips, Sam Phillips,
and Lin and Charlie Carpenter., W. A. McKinney Mins,
Yancey County, N. C,

Enclosed are the original and 2 copies of Mr. McKinney's
reply to our recent request for payment of royalty. Two previous
letters had been uvnanswered., We have also written to John Phillipsy
et al, for payment, but it now appears that they were relieved of
liability for royalties by the termination agreement., This was dise
cussed by Mr. Houk, Mr Dwyer, M, Rubin and Mr, Laurence in a -

conference at YWashington on lay 16,

et A oo

Robert A, Laurence
Executive Officer, Region V

%
V. 4. h, Member

Bureau of Mines
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May 24, 1956

. ’

- Mr. Rubin advises that in the meeting held recently with
Laurentge, the questions set forth in the proposed memo were answered.
He feel's we should not go on record of obtaining a written opinion
that would void our rights to royalties. He agrees that we made: a
mistake ip omitting a clause in the Termination Agreement for pre-
serving our right to certify., However, our rights are not clear and
is subject tp litigation. But, without a court decision we should’
not give uptéq? rights that it was our intent to retain. - '

RubiANSSggests that we write to Laurence, referring to the
discussion and induiring as to what steps he has taken to collect

royalties pursuant to the discussion, since he thought the small ,
amount due would be p§3d by Phillips, if demanded, -

N - P
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- UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600

May 22, 1956

Memorandum
3
Tj%\\\ Mr. Robert Dwyer, Associate Solicitor

From: C. O. Mittendorf, Administrator

Subject: Y The Government's rights under terminated certified

ontract.
\ . Docket No. DMEA-3260 - Mica
\\ John Phillips, et al.
W. A. McKinney Mine

Yancey County, North Carolina
Contract No. Idm-E692

Reference\%s made to our recent discussion covering
the termination agreement and the Government's rights under
the contract. This office would be pleased to receive your

1.

2. Is the lessor 1iabfz.
his.payments?
3. Does the termination agre

1954, void the certificaﬁ*a
1955" X

\l
C. O. Mittendorf S
Administrator \\






) e

\Va ~ UNITED STATES - -
DEPARTMENT OF THE INTERIOR  RECEIVED

'DEFENSE MINERALS EXPLORATION ADMINISTRATION e
WASHINGTON 25,D.C. . MAY > 11956
APOM 13 POBT OFFICE BLDG. "
KNOXVILLE 2, TENN, S
May 18, 1956

Begistered Mail

¥r. W. A. McKinney
Hewdale, North Carolina :
Re: DMEA-3260, Idm-E692 - Mica
Jdohn Phillips, Sem Phillips,
Lin Carpenter snd Charlie Carpenter
W. A. McKinney Mine
. ' Yancey Counmty, North Carolina
Dear Mr. Mciinney: : | :
| On February 1 and again on March 27, I wrote you
requesting payment of &72.?6 in overdue royalties on mica produced
freom yur land by the Superier Mica Company, Inc., and sold to the
Government Depot at Spruce Pine.
ke cannot indefinitely postpone collection of these long

overdue royalties. Please send me your check for the above amount

Very truly yours,

Robert A. Leurence

Exescutive Officer

DMEA Field Team, Region V
RAL/mg

cc - Operéting Committee (2) P ‘
HI'. V. J. Lynch K\—-s.u-!“
Mr. L. E. Shirley
Files






g by 1956 s

Mr. Jobhn Millips
Spruce FPine, Narth Carclina

Re: Docket 5o. 1XiiA«32¢0, limeES92-mion
Mokioney Hine, Yanvey County, N. C.

Deay M. Phillipes

}

| Tils etter &n with reference to rosalty paymats o sais
| of woa from the #. A, NeKinney Mine dwring tie operation of tw
m:m_mmumgmxumuw.

A teial of $9,292.16 uorth of sice wsg sold up Lo Sovember 1o,
1955, Reysitiss As cu these saies ascuanted te Bhoh.Md. . +. A.
Neliswey, tae landewner, paid s tedsal of $190.5h in rayaitiss, lesving —
.mmum.& ¥e, MKinoey hes falisd to mm further

paywents.

we Lave receatly bem informed by owr sazlingtom sffioe taat the
sigoers of tais owmntract ressin liable ss surefy evan lhough taey are
a.t tio prodwesys. he sizners of thls gontraet are yourself, Sem k.
Failiipe, lia Csrpenter and Ubarlis Carpenter. ,

, Flanse look inte thils miter axd arragge te have the ruyalties
mid up to date as Fown as poaaibis.

Copioa of tais letter are being sent 10 &il signers of the

guontraet,

yery truly yoursy
. Robert £. laurenes
Yalfam ixsoutive Gfficer, A
sm Puillips keglon ¥
ida Carpentar
Shariies lerierter

Files






" Beom 13, Pest Offfes Kdg.

Dear l!-. I.mmz

Approved;

: UNlTED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

_ .. WASHINGTON 25,D.C. 600

By 3855

Nr. Bebert 4. Lawrenes
Field Toem, Rogien V
Escavills 2, Mm

'uz.mnmumhmwwlm

| --vmzv,xmu&. W, A, BsXlmney, requesting peyment of

mltiutuuu&»otdutommmwm

‘Mmumm Tue,

hmmﬁnw&ﬁthmmotmlvm, it would

"hwnummwwwarmammutyfm

Nr. V. A, NeKimmey, owmer of the land. For yowr infermatiean the
WanMhm.mtwfmmwr
mumwmmwr

smly yma,

Georg'e C. Selfmdgﬁ ‘

LGHouk/HCRubin/gad 4/30/56

P, LB Gopy to: " Adur. R File
W, Beress of Mi: - Dockets

- .';Operating Committee 1

' Suhiut: mmm.m&-sm A
Eescutive Offieer, A - mmnup suz“mn

' Docket Copy

f« N . " . . ' .. .
' _ , . Surname :

Houk
Rubin
Dwyer
Chambe
Houk

- Selfridge -

Chatrman, Operating Committeh S

- N, B, Nelson ) - Mr. Chambers L
EN& " Mr. Kiilsgaard, 5222
- Mr, Rubin '
' Mr. Houk =






, . s D ‘ Surname copy:
- ‘ e ' ' -~ Houk
UNITED STATES 140

DEPARTMENT OF THE INTERIOR &vritten by: (ke
DEFENSE MINERALS EXPLORATION ADMINISTRATION - ‘ ‘
. WASHINGTON 25,D.C. . : W

M. Babert A, Lauresce
Emscutive O0fficer

MRA Field Tomn, mmv S
Moom 13, Wost Offfce Mmilding : R
Faoxville X, Tenasesee - T -
Y .. Re: Docket No. %3260 Oitean)
| o o 0 Jobm mm,». Sem L. PMhillips,
} ' ' Y S Lin Carge wd Chaclie
' . N\ N .Carpen
N , W. A »ney Mine
T ST R | County, North c.rou.u
‘ c« act ll.. Ih-l&” ‘
-FROM Rt N
by Mr. Lasrence: S
APR 2 419 \ \ |
FOR SIGNATURE  Referesce ta udo to\put letters of !a&my 1 sad Merch
TTTTTTTRY, 1956, o M. W, AL Bey, . roqud: payment of reyalties dus
on sales of mica to the Geversmenyt *tnmmwwum
m. ' : \'\ ’f/ ‘\ ' ) .

It is suggested that Hou cathﬁen&msu!
the contract for paymsat of the xoyalties due, $272.76, since they
have the prior uanny. A usual - wheze there s no ex-
press asswaption of the Coyerames 'buy ty by a txsnsferes of land,
this is the wuu ® ocodute. provision has
bem deletsd frem the contract, and Wemex IX provides that the Opers-
tor remsing liabls as gurety. It woul 1 to inform the Operator
of the receipt of reyalty from o XcKinuey, owoer of

- the land, to whem - m:eu,l
eau.utho»:‘ dossa‘t pay.

LGHouk/ HGRubin/ emd 4/24/56

m ’Mpayuuz. in this

Copy to:/DMEA Docket .= / ) /V Sincmly
Operating Comi-t}:ee : Y 0; >
J. L. Chambers’ - \\;‘ @:;"  Ceorge C. ; o
Mr. Kiilsgaard GSK BN : :
Mr. Dietrich, B.M. L . Chairman, Opora: muc D)
.m. HOtfk ;/’\ (\\“‘ \, . . \_\\ . .
: ! B ‘\!;j Mr. Dwyer N
. N N7 ‘ » m_' Rubin ' \
,,.,/s/.f“:", LT S s> penanns BN
of Rines . \ \‘\\
'lhor H. Kiilsgaard - \ .

Meamber, Geological w“@ ’_ T






.‘ B S ‘ DOCKET COPY
'UNITED STATES . Surneme:
DEPARTMENT OF THE INTERIOR ~ qwh ¥ :

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. §00 e

' g Lﬂu{}éb

Re: DBociet ¥o. MMEA-3260-Mies
Jobn Paillips, Sem L. Phillipe,
Lin Garpenter and Charlie Carpenter
¥. A, Nelinney Mine

Refereave 1a made te your letters of Febrvary 1 and Mareh 27,
1956, to Wr. W. A&. Kol mey, regaesiing payment of royalties dwe on
‘ Sver mum‘wvmuw,m.

Chairman, Opsrating Committee

Approveds ‘ ‘ " LGHouk:ms 417/ 56
- c » ~ Copy tos “Docket
Operating Committee

Hember, Burean cf Nines o _ . Mr, Kiilsgasard, 5222
o - - Mr, Dietrich, 3061
Mr. Houk '
. Nember, Geological Servey : , ‘ ‘Mr. Chambers

Admr, R, File






UNITED STATES .
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

| WASHINGTON 25,D.C. .

April 19, 1996

Yot ,mmr.m,mumum
- Pivisien 2f Rimsal Resouress

| Mc Jay L, Choubers, m (Signed) 1. L. Chambers

Subjeat: Desint o, TMRA-IH0 (Miss
Yooy oy Bora 'mmu.m‘_

: rmmm'smmnm,
'M'amﬂmﬂm-ﬁmm»mm

mm,ummmwubmm |
MMmMuwm,nwunMw
mnbwm.mwvmmmmm,

Ahl.&nﬂl- infomntion reguvitng owr dmnnds e
Bekbmug avd bis proudsee smd sstiens.
ANSnolmand
Jmhubers/vb

April 19, 1956

Cep:f tot Docket '
Admr, Reading Tile
Mr. Chambers ,






UNITED STATES L
DEPARTMENT OF THE INTERIOR .

~ DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOWASHROSTODFEICE.BLDQ, ‘
KNOXVILLE 2, TENN. - T t’“", ke i

Nereh 27, 1956

‘*0 W. A, M '
Bewdsls, North Carclina
Ret Docket Ne. DMEA-3260 -Mics

. debn Phillips, Sam Phillips
Lin pentar and Charlis Carpenter

¥. A | Mine, Yaneey County, N. C.

Contract No, Ida-E592

T ¥We have not received paymsnt of royaliiss dus the
Governmenmt as roquested in my letier of Felrwary 1, 1956,

This 1s long overdus. Pleass give it your immediate
attention, and send paymenti of $272.76 as requested in that letter,
33 well as payment of royalty on amy sales im sdditien to tacse for
whish the adeve royaliy is dwe, Check should be made payable te
Defenss Minerals Expleratiom Administratiom.

Dear Nr, MeKinuey:

If we do net receive payment, it will be necessary te
refer this to our Washingtom offige for further actiom,

Yery truly yours,

Robert A. Laurence, Executive Officer
D)L Pleld Team, Region ¥ o

¥AN sn
cos

Shirley |





“ " ;"

g STATES o

DEPARTMENT ©OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATlON o

ROQ{M 51 1RETHRREIE 8LDA,
KNOXVILLE 2, TENN,

February 1, 1956 RE’CEIVED

. r' -
EB °1956

MoV, A, NoKimmey

Newdale, North Garolins

Re: Docket Ne. DMEA-3260 (mios)
~ Jobm Phillipe, Sam PRillipe,

Mx C and Charlis ﬁmm
W. 4, ll!.u, Tanoey Couniy, M. Cq
I0e-RE92

M&"m

On Novexber 16 and 17, 1955, Nr. Wm. A. Beck, Nining
Baginser, ¥. 5. Durecaun of Mines and O, B. FTisher, Awditer, Defemase
mmammmmmumcwynw that
were indedied te the Govermmeut in the smewnt of $ITLWH for its
5M royaslty en 11 sales of mice to the Quvernment Nics 3
Depet ky the Juperiar WMiea Compamy, Ins. The net provesds these
sales amowsted %0 $5,M55.29, At that time you taold the abeve mem timi
:ruwnldnkoﬁcm;zmnﬁahn&n.

 Pleass send your cheek in the above amount mde peysble
te the Defenwe Ninerals Rxpleradion te this cffice at onee,

3

Yery truly yours,

Robert A, lawrsnce :
Emsoutive Officer, DMEL
Region ¥






 UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

. DEC -1 1955
My, Bobers A, lsurense _
.mmm,mv -
mn.mmm
wuka,m

Pey Report of Ity Review
Dodked e, DIEA.

‘lu%m‘w
‘,M*‘ ledremess

/ ' Wmﬁmmmwmmﬂm .
o deWMhmMMM ‘

It you mmmmmwa-

ﬂv ”‘“ B
Yoy L, Chambers, Chiaf
wed Aodis Divisten
Enslowwye
CEF4sher/uwb

December 1, 1955

Copy to: Doeket :
Admr. Reading File
Mr, Chambers
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i 52,0797

TNTERTH REZPORT ON CERTIFIED PROJECT

Opverator: Nob in opereticont Original operators, Johm ard Sam Phillips,
end Idn apd Charlis Cerpenter, Spruce Piney; M. C.

Locations On the nerthwest side of the Bd Youmg Read, 1/8 mile northeaut

|
|
DMEA=3260, Tdrm=569? (miea) W. A. NeKimnoy Mine
of Newdalo, Yancey County, N. C.

Accompaniod by G, B, Figher; Avditor of the Contract Administration
and Audit Division of DMEA, the writer vislted the subjeect bine Noverber
15, 1955, Mr, W, A. MoKinney was contacted at this hone on the properiys
He stated the Swpericer Miea Company, vho were oparating the mine when it
wes inspected in June, had censed operationsgs

A check was made at the Spruse FPime Mica Depot amd it was found
that rayalty had not heen paid the Covarnment en mic2 sales amounting to
®5,158529, A Llist of these salec wos sdven to Mr, MeKimney emd he wes
told thet the Govermment's revalty .. these saleg omounted to 827276 He
stated that he would try to send a chsck to Mr. Laurenco withim tem doys,

AL

e Ao Bsel, Mining ¥aginecse
Noverber 15, 1955 U, 3, Burean of Mines






s e
UNITED STATES

DEPARTMENT OF THE INTERIOR-
- DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROQMs 1 ROREN58 IBEBLDA. |
KNOXVILLE 2, TENN, |

. June 13, 1955
Ferorandus
| Tos ~  Helem Miller, Ass't Administrative Officer - KnoxvilleeNorris
¢ Froms  Executive OZficer, DMEA - Region V = Enoxville, Termi.

Subjects Royalty payment = IdmeK692, DMEA=3260 (mica} Join Paillips, et al :
, ¥W. A. ¥cKinney Mine, Yancey County, N. €,
Transmitted are copies of sale vouciers in Zie auocunt of

$2,799.50, and & check for royalty in the aicund of $139,98 due the

Goveinment en the subject sale,

\
| ‘ - ’  Robert A, Lauvence -
4, I
Ship o o - | ~ JUN151955
mt.elgm/ . o ¢,
. ‘gi}ﬁc m’mﬂ ' o / é-\‘{«‘ \{\\O
8 . ' : Q\\_f;bﬁxi@(
\/\ 0, 0\« K‘O
\‘W{/\ AN
\
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JPLA

GENERAL SERVICES. ADNMTNISTRATION, REGION IV
MICA PURCHASE DEPUT, Spruce Pine, N. C.

Authorization No. &5k = l555a&tc'ceptance Nm,M;%i_Date:Wi‘_
Selle “*-::":4 ,;ﬂrw\c:w iv}{;‘/ff RE’;? <
% & {(/ /86‘{ r‘/&ﬁ&\ ?"7‘ /‘Ailhfl' fp"’/()ﬂ A\—% /il C .

A Bl M :/:iéi

Quality of Mica HALF TRIM FULL TRIN
‘ Pounds \ °rice/Lb, | Amount | Pounds| Price/ib. Amount,
Good Stained & Better ‘ , ' i '
Grades No, 3 & larger | L Z.4/7 | $70.00 242.97
No. L and 5 | ~ 2306 | #O00 gay. 40
No. 5% and 6 3 2306 | $15.00 345,99
Bk A £
Stained , ) 28 A
No.3 and larger ‘ $12,00 f{;’ éf/ b > | 26, 50
No. & and 5 55,00 J g3 ] wé-égj 96 U3
No. 5% and 6 [ s300 1538 $5 | 452
- T - * —
Heavy Stained ‘ P g O ‘
No. 3 & larger | % 8:00 ' ‘I&é-vf}% N
° 4 .OO P T e
Noo 4 and 5 | P4 $ P
No. 5% and 6 3 2,00 _ ®
LOT TOTALS 11177 | RSN

TUTAL | /117 N 5@045??f' 1IN YL s T s

PR il / N /. A J: ) P ,.,.i r/i‘ N
Do { F /é K,;;/-j?/;/j«é/l// CH o ./’7/0 /‘55. 54:-‘/';?/"&@:-_%0 \{;24:(5/;5

v T e MM @By 5705

by, «gi?&/}[wr{/ }7/@%}‘ /55-/9""”‘£”4@ 3{;45 Q;é &R {l‘)
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GENERAL SERVICES ADMINISTRATION, REGION IV

Authorization No.

Mine:

MICA PURCHASE DEPUT, Spruce Pine, N. C.

FPS- Lf ~ 15§ 6P Acceptance No. 44 Y- /‘?g"@ate: 5~22-55

Seller: ﬁb‘f/Vl*/a;» //]; (;'4;} If?(; .
5/0 _}70() d"”fﬁ‘y"’{, K’f 'w'é“ipa r) /Vu

éA 1644} f’kj Af”? ¢ /l/c /

Nor Waboe, Moc ey

DMEA No,

33¢0

Quality of Mica

HAL/F TRIM FULL TRIMN
‘ Pounds ‘ ?rice/Lb, | Amount | Pounds| Price/ib. Amcunt
Good Stained & Better : ,
Grades No, 3 & larger | /.“f;f’ $70..00 j22. 50
No. 4 and 5 J3 72| $4C.00 | 524 S0
No. 5% and 6 [7.84| $15.00 227 (g
Stained ) sf fS |
No.3 and larger $12,00 37 {}i&‘ﬁt}“‘é // A ‘{
No. 4 and 5 5 5,00 .35 | 5 B //7' 2
1 rli- 1 ‘I[ W'Uw
No. 5% and 6 % 3.00 JO.otf | $ Swoem o
Heavy Stained "
No. 3 & larger % 8-00 $13.00
No. 4 and 5 $ 4.00 $ .6.00
No. 5% and 6 3 2,00 $ 3.00 T
LOT TOTALS /11177 /17117
TOTAL /117 0.4\ 11177 101395






TITERTM RiPORT ON CuRITFTED PROJECT

DA=3260, Tdm=i592 (mina) W, A. HeKincey Mine

Cogrators  Srvperior Mies Company, efo D, W, Buvlason; ‘ocent, Hmneavoiie, T 0,

atiens  On the nowthwash side of the #d Yovmg Road, 1/8 wmile northsast

of Newdale, Yencey County, N, O,
Tae above wine was visited on Jume 9 to werifly e vreport that It wen

in aperetion. The Operators who had e DL Contract had siven up their lesss
and the pronerty is now beine oner at@r? by the Swnerior Miecs Sampany, D. 7,
Trvlegen 15 their asenb. Mr. We A, Helinev, the ovmer of the property e
asKed whether he hed stipnlated ir his 1aass that the Governrent was enbitled
0 a rovelty on erv p?odm“i“lrm tirom the propertyr, He stoted thot he had »ot
end thot he vnderstends thet he is oblignated to malke the roveliy davmsrisg,

The present @m“ﬂy sbarted opersting on the property abovh May 1, 10905,
They are peving e, MeKinrey 123 ‘f\*@roont vovallty and have »aid him <,’%h© ©o om

sales o dohe
sl

N 'Pho@ sales “xnoum ed to §2, ’79@ %00 Mr, Mol Timmey cave the
2% 2 cherlk in the ammunt of $329,98 f‘or the Covermirsntls rovelthy on the

abowo,

Wge Ae Rerl, Minine incinser
U, S.. Bureau of “.ums

)
A
A

Date Inspected: Jwne O,

RECEIVED,

131 Y 1 g inee





o ‘ ' Docket Copy-
‘ - 4. ' %name: '
-~ UNITED STATES = . g
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADM[NISTRATION
WASHINGTON 25, D. C 600

Messrs. Johm Phillips, Sem L. Phillips FEB 1.1 1955
Lin Carpenter and Charlie Carpenter

Spruce Pime, Nerth Carolina | L % |
’ Re: Dooket Ho, DMEA-3260 - Mica

Jobn Phillips, Sam L. Phillips

Lin OCarpenter and aarnc Carpenter
W. A, NoXinney Mine

Yanoey County, North eumnm
Contract Yo, Idm-0692 -

Gentlemen:

Iunauittod herewith i3 a certification of disomry or
‘development on Comtract No. Idm-B692 on the W. A. W Mine,
Yencey County, North Cerolipa, :

By the terme of the Expl mti;g:' Projest c%trmmmg‘ g ~
the certification, all productica from prope om
of the E:plmtio; Project Comtract, July 30, 19;2 is subject to
the Governusat's percentage royalty as set forth ia the contract
watil the sm of &,?09.75 is peid or uatil July 30, 1964, vhich~
ever ooours first,

Paynents should be made to Mr. Robert A. I.aursme.
Exscutive Officer, Defemse Minerals Bxplmtion Administration
Field Team, Regiom ¥, Room 13, Post oe Bullding, Knoxville 2,
Tennesses, Checks should be drawm bhtomn-fmnlﬁmala
Exploration Adwinistretion. The ; should be sdvised to

dedust the royaitiss from the smount dmmmmmtaud
rewu'd emummunm

Operating Cormittee

Mr. Killsgaard, 5222
Field Team, Region V -

Mr. Hedges, 4604

- Royalty paymsnts to the Government should be accmp-miad
by suitable evidence, such as coples of scttlement sheets showing
quantity amd grade of ore sold, the pame of the purchaser, and the
price tml charges ocertified to be correct by the purchaser.

l. A McKinney (Attached to Field Team copy for mailing.)

T,
13

. Yo are roqusted to notify Mr. Laurence of any changes
 in ownership or produetion rights that may have sny effect on the
; Govermmentis right to its percentage royalty. Also, if produstion
ceases at any time for auy extended period, plesse notify

Nr. Lauresoe at s:lmmth iatmh that no produstion bas lmn

and Mrs.
Admr, R. File
Docket
Mr. Johnson

Mery

i, Chambers
fr. Houk

&
>
&

Me,

lild. N
Sineerely yours,

AN
G. 0. Mittendort | A1)
. 3 -

Y | »  Administrator
Nl lnclonro '

o WCAnderson:gad 2/8/55 = - o T (Qe’\.
. : . v :

40/py to H

-






4dmr. R. File

Docket

/45013;; tos

Mr. Kiilsgaard, 5222
Operating Committee

- . | | S | . . Docket -Copy
‘ ' : . Surname: - -
~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Mr. Irving Gumbel, Actiag Director , _

Materials Division o o FEB 1 1 1955
Emsrgency Procurement Servige
Genoral Services Adniniatntion
Kuhintton 25, D. C.. .

Re: Docket Ho. DMEA-3260 ~ Mica .
. Jobn Phillips, Sam L. Phillips,
Lin Carpenter and Charlie G-rpon
¥. A. McKinney Nine
Yancey County, North Carolina
T Cmtmct Fo. Idm-B692
Dur Mr. Qumbel: .

Iam enclosing one copy of a certi!‘icatim of diseovery or
~ development relating to the subject eoatuct.

The exploration comtract was signed om July 30, 1954, with
go Gmog ;mt participating to the extent of 75$ of 4‘.3,613.00, -
,7 5&

The project was started om August 17, 1954, and completed
OQstober 21, 1954, after the expenditure of $2,878.00 vhich is the
total net accepted cost acecording to the Audit Review. The Govern-
~ ment paid 75% of the totel acespted cost or §2,158,50.

Field Team, Region V

: The work performed on this project comsisted of driving

79 fest of 4rift om the 45-foot level from an existing incline. The

drift was driven in the upper portion of a pipe-shaped soped pegmatite
-4 in biotite gneiss, resulting in the discovery of concentration of -
8 strategic mica from which the following reserves were calculated:

Indicated - 12,5 toms *aine run* mica G $600.00/ton §7,500.00
Inferred =~ 20.0 tons "aine rum* mica @ $600.00/¢on  12,000.00

About 5,000 pounds of *mine run" mica was recovered during the opera~-
; tiom rm vhich §1,037.37 vorth of trimmed sheet mica was sold,

Mr. Johnson
Mr. Chambers
Mr. Houk

Mr. Hedges 5

The DMEA concurs with the field team's emlmtion of the
vork performed and has certified that a discovery or denlopmnt has
- resulted from the work under this comtraet. ‘

Sincerely yours,

\.\\ : ; » _ » C. 0. Mittendory (/f j\

. Administrator _ '
\ - Enelosure o ‘ '
| WCAnderson:gad 2/8/55 . o , k% .






¢ e

UNITED STATES

ST
DEPARTMENT OF THE INTERIOR ~s Llinerals Afritintn
BUREAU OF MINES (CGENED
WASHINGTON 25, D. C. LE3% 39954

December 23, 1954

7

7
Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3260 (mica)
Applicant: John and Sem Phillips, and Lin and Charlie Carpenter

Name and Location of Property: W. A, McKinney Mine
Yancey County, North Carolina

Contract Number: Idm-E 692

Date of Field Team Final Report: December 8, 1954

Date Rec'd. by Ceramic & Fertilizer Mtls., Br.: December 1k, 1954

Field Team Recommendation:
l. Certification.

.Comments:
l. About 5,000 pounds of "mine-run" mica was recovered, 1/
from which some sheet and scrap mica have been sold.

2. Reserves are estimated at: .
indicated - 25,000 pounds /’
inferred - 40,000 pounds !

3. Expenditures.

Total approved $3,613.00
Total cost - 2,878.00

Gov't. shate - 2,158.50
Value of pro-

duction during

operation - 1,037.37

Recommendation:

I concur in the field team' s recommendation of certification //
of discovery or development

ARGt

We F, Dietrich






. . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR [ 7 : Doree s
GEOLOGICAL SURVEY Defense Minzrass Gatflrl\‘;
WASHINGTON 25, D.C. RECEIvEn

January 19, %Mg 0 1855

Re: DMEA-3260
Phillips & Carpenter
(W. A. McKinney Mine)
Yancey Co., N. C.
$2,878 - Mica

Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey

Subject: Review of Final Field Team report

The Field Team report has recommended a certificate of
discovery be issued.

Exploration work consisted of driving 79 feet of laterals
from the 45 level of an existing incline.

About 5,000 pounds of mine-run mica was produced by DMEA
exploration work and 101.73 pounds of trimmed sheet was sold for

$916.92. ,
7
Additional mica probably will be mined and sold from this
property.

I recommend a certificate of discovery be issued. //

E. L. Newcomb






® ‘ QO/
UNITED STATES
DEPARTMENT OF THE INTERIOR =0,
DEFENSE MINERALS EXPLORATION ADMINISTRATION %20 ni:.';"i Lo
ROQMNsHINRORINGEE IRESBLDQ, Sl
KNOXVILLE 2, TENN, on O

oY \,/

December 8, 19

Memorandum
Tos Operating Committee, DMEA =~ Washington, D. C,
Froms Field Team, D. M. E. A. = Region VII

Subjects Final Reports, DMEA=3260;, Idm=E692(mica) W. A. McKinney Mine,
Yancey County, N. C.

Enclosed are lj copies each of the Field Team and

Operator!s final reports on the subject exploration contract.

The work has indicated a reserve of mica, and we //

recommend certification of discovery.

foled d. 2

Robert A, Laurence
EXECUTIVE OFFICER.

DMEA REGION Vi

//W/z

Wme Ae Beck, for V. J. Lynch
U. S. Bureaw of Mines

e
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Spruce Pine, North Carolina
October 22, 1954

Mr, Robert A. Laurence, Executive Officer -
DM, E.A,, Region VII
Post Office Building
Knoxville, Tennessee
Re: DMEA-3260, Idm E-692
W, A. McKinney Mine
Final Report

Dear Mr, Laurence:

“Jork began on the above project on August 17, 1954,
Je constructed tool and hoist house, nowder and exnloder maga-
zines, laid track and car line, 'le drove a drift in a Forth-
west direction “or 9 feet, %e were in vegmatite with a feuw
very small pieces of mica showing most of the 9 feet; but at
the 9 ft. »oint we hit a slate wall,

Te then began a drift to the Southeast, which ran in
pegmatite all the way, =nd we found some small, badly cut up
mica in very thin blocks. After drifting 20 ft. in this direction
we again hit a slate wall.

e changed direction and “rove a drift to the Scuthwest
a total of 50 feet., This drift was in vegmatite containing some
flint, feldsnar and some small mica, "le recovered some mica of
a noor guality, and it became smaller as we advanced. "e again
hit solid slate. The field team visited the mine on October 21
and as of that date cancelled the govermment contract.

B
e

"Je have sold mica in the sum of % 576,34, and we have
on hand annroximately the same amount to bhe sold,

Te apnreciate the cooperation of the MMA Field Team on
tris mining oroject. If further Ffetalls are necessary, vnlease -
contact us.

Very truly w

bt
5 loin he

P






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WaShHkbHeTONC2RdE.

COPY

ROOM 13, POST OFFICE BIDG.
KNOXVILIE 2, TENN.

December 8, 195k

Memorandum
Tos Operating Committee, DMEA - Washington, D, C.
Froms Field Team, D, M. E. A, - Region vil

Subject: Final %ports, DIEA—3260, Idm-E692 (m:Lca) W. A, McKinney Mine,
Yancey County, No C. .

Enclosed are L copies each of the Field Team and

Operator's final reports on the subject exploration contract,

The work has indicated a reserve of mica, and we i /

reconmend dérbification of discovery.
Robert A, Iaurence

Wn. A. Beck, for V. J. Lynch
U. S, Bureau of Mines

RAL/zm
cce
Beck
Iynch
Files

4«\.%)‘3

DMEA CFESATIS NG CO\u\.’&ITTEE

W Rl

T (éael,






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXKPLORATION ADMINISTRATION

FINAL REPORT BY FIELD TEAM, REGION VII

ON

DMEA=3260, W Ao MCKINNEY MINE
(mica)
Yancey County, North Carolina

BY

Kefton H, Teague, Geologist
U. S+ Geological Survey

D, H, Amosy Geologist
U. S, Geological Survey
and
Rzvlowsd by

A OPERATILNC GOMITIRET

2-/5-S"

e e m— O T

Lawrence E. Shirley, Mining Engineer
Us S. Bureau of Mines

December 75 195k






FINAL REPORT

DMEA=3260, Idm=~E692 (nd.ca)
We A. McKINNEY MINE

Operators John Phillips, Sam L, Phillips, Lin Carpenter and Charlie
Carpenter; Spruce Pine, North Carolina

Locationt On the northeast side of Ed Young Road, 1/8 mile northeast of
Newdale, Yancey County, North Carolins

Work completed under the contract consisted of constructing a tool-
house, two magazines and driving 79 feet of laterals from the LS=foot level
of an existing ineline. As this work adequately explored the pegmatite at -
this level; the contract was terminated by mutual agreement effective '
October 21, 1954, Some strategic mica was recovered from the laterals and /j
the mine could possibly be operated economically; thus it is recommended
that.a certification of d ar saved, No additional exploratory worlk
is warranted,

QVQILY 08

Work began on August 17, 195k and was completed on October 21, 195k,
A total of 79 feet of laterals were driven from the LhS=foot Zevel of an -
existing 75=foot incline as followss (1) a 9=foot lateral im o N. 55° ,
direction, (2) a 20~foot lateral in a S. 60° E, direction, and (3) a 50-foot
lateral the first 25 feet of which was diiven in a S. 259 W, direction and
the remainder due south, Country rock; biotite gneiss, was encountered in
the head of 211 three laterals,

A pipe-shaped pegmatite which plunges to the southwest was explored
by the laterals, It appears that the plunge of the body is gentle being less
than the slope of the incline whieh ig = 359, The body is zoned but all the
lateral work was confined to the mica=rich upper zone. The latter consists
of coarsewgrained perthite, plagioclase, quartz, muscovite, biotite and
garnet, Muscovite tends to be scattered throughout the zone, Foliation of
the biotite gneiss wall rock exposed in the heads of the laterals strikes
No 709-85° E, and dips 550 = 80° to the southeast,

About 5000 pounds of "mine-rwm" mica was recovered from the laterals,
A total of 101.73 pounds of trimmed sheet mica, worth $946.92 bas been sold
to dates A summary of the quality end sizes of these sales is as follouss

Good -stained & Better L&s Lg 6
3833 le. Oe lea

Stained 1.6 ® 36,68 ©

Heavy Stained 0,52 19,00 =

horar g 0f 2390 pounds of scrap worth §35.85 and 780 poinds. of
washer worth $5L,60 have also been sold to date,

Most of the mica books are thin and frequently have interleyered






biotite. Much is considerably mineral-stained and some is cracked and

somewhat curved,

&n estimate of reserves revealed by the exploration ist

Indicated 25,000 pounds "mine~run' mica
Inferred 40,000 pounds © o "
Expendituress
(ag Total approved $3,613,00
(b) Total cost of project 2,878,00
(c) Govermment's share of cost 2,158,50
(@) Governmsnt's share unexpended 551625
(e) Valus of production to date 1,037.37
(f) Royalties paid to date 51.86

The work was performed in an efficient and satisfactory manner.

equipment was purchased under the contracte

December T, 195ke

K. Hs Teague and D. He Amos, Geologists
U, S. Geological Survey

L. E. Shirley, Mining Engineer
U, S. Bureau of Mines

No

Y
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. . | . ‘Mi t,ftendorf

UNITED STATES ~ —~
DEPARTMENT OF THE INTERIOR..; .~
DEFENSE MINERALS EXPII.ORATIONADM[NISTRATION e

N Y

ROUMUNGEP OB Bpe. e U
- KNOXVILLE 2, TENN. L

Decaxber 3,' 1954 :

Resorandum

Tos ' Mrs. Helen Miller, Adsinistrative Ufficer
_ Finance Pivigion - Region V1I ‘
Froms Sxecutive Olficer, IMZA -~ Region VII 7 Ny

Subjests Foyalty cheeks |
| Tranemitted herewith are royalty Ms on the
followings | | |
\//’/mgam, Tdm-8 692 84,52 W A Nekinney Mining Co.
mm-jza'z, Tdu~i 674 $64,32 Mud Cut Mining Co,
DEA-3410, 1da-E 712 $17.62 Kook Mintng Co,
DMZA-2466, Tda-E 410 $34.2L  £lk Mintrg Co.

ﬁobort'_ A. Lourence

Enclosures

mg

cC -

Beck

Lynch

Files S

#ittendorf —
" Mrs., Miller

Sem L. Phillips






November 29, 195L . o .-

Sold to Carpenter & Phillips Mica Co.
&)rm Pine .o co

780f Washer Mica @ 7¢/n$. ' $5L.60
W. A, mxm ﬁning Co.

Dmea~3260, Idm-E692,

Beek
Mittendorf

i





'f °

lmwer:zé, 1951

Sold to The English Mica Company,
Spruce Pine, N. C,

2390 1bs. Scrap Mics @ ssﬂ.oo/togff‘ $35.85

Rys ¥, K. Buchaman -
. A, Hﬂnmq W‘GOQ

LR

\\
KU

Back =~
Mittendor?
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' UNITED STATES L
DEPARTMENT OF THE INTERIOR (<53 [ s,
DEFENSE MINERALS EXPLORATION ADMINISTRATION HECEED

WASHINGTON-25-D-€. DEQS ~
RGOM 13 POST OFFICE BLDG. cb=3 1854
KNOXVILLE 2, TERN.

December 1, 1954

Memorandum
-Tos Operating Committee, DMEA, Washington 25, D. C.
From: Executive Officer, DMEA, Region VII

Subject: Docket No. DMEA-3260, Contract No. Idm-E692 (mica)
Termination Agreement - W. A. McKinney Mine
John Phillips, Sam L. Phillips, Lin Carpenter and
Charlie Carpenter
Transmitted are the Government's, Docket and Division
copies of the subject Termination Agreement. We have retained

our copy and have sent the Finance Office theirs.

Pt Ao

Robert A. Laurence

Enclosures 3





‘l. ' »Surhame:
'UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. '

NOV 2 41954
- Mr. Robert A, Laurence Subject: Docket No. DMEA-3260 - Mica
Bxecutive Officer, DMEA John Phiilips, Sam 1. Phillips,
Meld Team, Regiom V11 - ~ Lin Carpenter, and
Room 13, Post Office Bldg. Charlie Carpeater
Knoxville 2, Tenneasee ' W A. McKinney Mine
Yancey County, ¥orth Carolina
- Dear Mr. laurence: . - Contract ¥o. Idn-8692

Reference is made to Field Team memorandum of Octobar 27,
1954, requesting termination of the subject comtract,

Please find herewith the original and five coples of thn
Termination Agreement which have been signed by the Uovernment. If
1t meets with your approval pmsent it to the Qxarators for. apprml
and signatutres.

Aftar executlon of the Termination Agreemnt the copiu are
to uatribum in the uswal manner. v

3incerely 30ur3,

George (, Selfrﬁgety <5y
Chairmen, Operating Committee
Approved: .

fo B Hodges _&1 25>
Member, Bureau of Hinos ,

. Thor H. Kiilsgaard 4 457 '

Member, Geologlcal Sarvey Copy to: Adur. R. File

a Docket -

ONuUTes : ) o : Qperatlng'Committee
Eh'1 6 ' o Mr. Dietrich, 3061
WCAnderson :gad 11/22/54 S Mr. Kiilsgaard, 5222

' Mr. Houk

Docket Cépy






UNITED STATES
DEPARTMENT OF THE INTERIOR
-DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOMASHRESTOOFFICE: BLDQ,
KNOXVILLE 2, TENN.

Novesber 8, 195k
&mrmr_lt‘a
Tos Cara Piper, Cilef, Finance Division = Bogian VII
From Executive Officer, DIMEA - Region YII

. Subjects 'mug check ~ DiA=3260, Idm-R652 5 John m;u;p., ot al

 Tramswitted is a 11111 of sale for wies in the mnunt
of OB?0.0&, and & chegk for $18,50, whieh is 5 percent royalty
‘due the Uoverrment on ths sale.

Robert A, Lairence

i

ttendort Jpeee

e






L M. Mittendor!
/I ¢ Beck

0
P
b

GENERAL SERVICES /DMINISTRATION, REGION IV

MIC/ PURCHASE DEPQT, Spruce Pire, N. C.-

" Authorization No. __ 183 & Acc’eptance No.

AQL=ST8 Date: 10=29e5h

Seller: Sam L. Phillips, Spruce Pinn, B. C.

Mines W. A, MoKimey, Imccy ccmnty, N. ¢, DMEA No, 3269 1dm-B692

Teity of Mica “ALF TRIM FULL TRIN |
o ‘ :Pounds: { Price/Ib, ?_ Lmount Pounds ! Price/Ib,% Amount
Good Stained & Better ¢ | A
Grades No.3 & larger 1 $70,00 .
,"NO. )4 and 5 ‘ ’39 $h%00 15069
Nou 5% and 6 i 18.19 | $15,00 227.85
Stained - . ’ : - '
No.3 and lariuaf . | - $12,00 $18.00
" Noianas ¥ i $ 5,00 490 [ $ 8,00 5.76
‘j No.5} and 6 | $ 3.00 20,37 | $ 5.00 81,48
Heavy Stained ' ' ;
- No.3 & larger $ 8,00 1 $13.C0
Noi and 5 L $ L.oo 52 13 6,00 2.50
Mok and 6 82,00 | 25.37'8 3.00 36489
102 TOTALS i Rna . !////////// ;
ToraL ’////////// | 52.7h /////////] 31008
Total $370.08






i ~~ UNITED STATES
. DEPARTMENT OF THE lNTERlO&
 BUREAU OF MINES

_ - . - SOUTHEASTERN REGION :
. OFFICEOF ' .. REGION VI . L - POST OFFICE BOX 1909
REGIONAL DIRECTOR ~ HAMILTON BANK BUILDING KNOXVILLE, TENNESSEE
Novesber 3, 195 - -
fTor - Jo Le m Dafwmwe Miner:ls Emloraﬁ.on AMndstmtiou,
, w » m 25' D. Ce

- Proms Mmun m, nngton va, Xmmﬂle, mee
Swbject: Monthly report snd voucher

mmmlo mcmdﬁurmmmrm
mdmhtr: el ?

o R : mn-&-ése 'w.x.mnwmm
‘ | | B e Timal et - mouth of Octaber
- B o _ms;g;an‘g-r mﬁm

. HelenR. 1iDler
 Abtectments 2
Copdes to Region Fllea

We Ao Dok
R.‘Aom
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“Form 1k (ev) - . UNITED STATES

; ()ﬁpsil 1952)

! . ' DEPARTMENT OF THE INTERIOR o @%ﬂz
DEFENSE MINERALS EXPLORATION ADMINISTRATION buaetog Lo N

OPERATOR'S MONTHLY REPORT AND VOUCHE&“M

Month of _...___ Gl ﬁﬁm‘g 95.4.. Docket No. DMEA _ 3260
Operator’s Name Jﬁm*ﬁ@m;‘ﬁii .................................
Address .l At cFAnney T L’}mﬂy ﬁ__‘ﬁ_u;_-.-- oo Pina, M

______ Minerals

Budget Bureau No. 42-R1036.5

. e A

bewr s W ws s

...... Contract No. l@-“"@”
Moo

’.t- e . S
Contract Amount, $__363~3039 Government Participation: -_?5% Amount, $_____ '} ;@j‘% ..........
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS ;
Monthly Totals Previously Totals To Date pproved pproved Totals Approved Totals
Total Repo;wd Mont ly Total Prev ously Reported To Date
1) Independent ‘ .
) P Contracts: ’
Short Form |

Dl o e e

Bulldozing. ... ...

Crosscuttmg

24 Drifting__._.... 35

Supervision. oo
Technical Services ...ooooeo_ |l

(3) Operating Mat'ls. and Supplies:
Timber.

(4) Operating Equipment:
Rental ... ...
Purchase ... ...
Depreciation...... ...

(5) Initial Rehabilitation and Repairs__| ... S B;d.g{.p‘{.}-9;.--9\;;%55.-- ..........

"(6) New Bldgs., Improvements, ete..|...._.1_ ...
(7) Miscellaneous:

Wpanviile, Tentesgod

i e e T

Repairs to Equipment_______.___
Sampling and Analysis

Payroll Taxes o oeeoeeeeo.
Lia.bilityf;nsurance_-._..-,.,_.-_,

TOTALS oo cccmaeee

| i AGRTTs I ve - PG s oo ee e

I certify that the above bill is correct and just and that payment therefor has not

been re d
R =5 N .Pu,fég s fie $5780nay 180000 Goo

Per ﬂ%v I, //Z )/ Title Yortoer

*Whef a/ oucher is signed/;r receipted in the nameof & compang or corporation, the name of the person writing
the compﬁny or corporate name, as well as the ca; 'Ipaclty in whlc he signs, must appear. For example: “John
Doe/Cumpany, per John Smltb. Secretary,” or *‘ Treasurer,” as the case may be.

—-) NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction
‘&‘ “’\3(\ (Instructions on reverse)

SJINNEH 2o

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

5.6.50_ . 5%

Signature . @9‘%’ /2 ﬁmw

@CT (Authorized Cerunmg Offjcer)
__.-?_Q_.j_?_b_4.- Vou. No. ___..'Z_{;Q ........
(See other side)

v






(For Government use only)

CeRTIFICATION BY GOVERNMENT REPRESENTATIVE:

at to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
ministration project under Contps ANagf.’!. ........

e _contract.

A 2%

e perm%f

Title'm.a%- 4
J

EXECUTIVE OFFICER 0CT 2 6 1954

Title DMEA-...REGION-VI}- Date ..

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Ttem (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form IVFF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
" work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((isr)x. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion’of equipment owned will be reported under ‘‘ Deprecia-
tion”’.

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte&
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the.project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True CO{)y (or Transcript)”, followed by appro-
priate signatureé. If the Executive Officer of the Region
determines that a contract under Form M¥F-200 should have
an_‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need .not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘;)urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’”’ columns should also be filled in.

GPO 872893

- Date Qdf_z.-_l_.é;-_lzef






(Am’i‘“

jq"

UNITED STATES

Budget Bureau No,

42-R1151,2

DEPARTMENT OF THE INTERIOR s el
DEFENSE MINERALS EXPLORATION ADMINISTRATION L .

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of ... Cota_.. 1056 ,Docket No. DMEA 3260 Contract No, . ¥ T2
e .
Qpemtor s Namd __-_sw.@_ﬁﬂ h:m:ﬁ_%-:df”‘ﬂ e O} Minerals ___. Y36
Address ___ s _fa [ ?m‘ﬁ.ﬁﬂﬁ?ﬁ..{ﬁqp_ TEUeH -___?_’Am -.l-r_t--..o - .
c s - - c AUTHORIZED BY CONTRACT
OPERATION Unsrr ets Taw | Uxims Te Costs 10 Dare s 10 e Doars
j ‘Units Unit Costs
%!)rifﬁng \JJ.)Q% L ?{fm'_. . w‘ju ?Jp g{?vﬁ.@ ________ % _________ 3 5;& » &@E} 35.@
Crosseutting. .oooeeeoooeooomee e M| S IR | RS .
Raising. oo I I | IO [
Shaftd. oo [N D | S U R I D
Winzes . R | SRR (RN | SRR FUUNUN SN
Drilling: Core. .ol e -
Churn - IR | IS SO | R - R I (R [
Auger | R [N | IS ROUSUOREUUPY U
St PPING e e e e JO (R | S S
Trenching. . |l S O | O, SR PR | U E U
Test Pits - R P,
Roads and Trails.. |l I - S .
; Torar CosTs
; ?‘ (\’n VE S Jmﬁ
ToraL DistriBuTep CoSTS...... {?"‘“}‘" ______________________ s ’%}ﬁ’@b- Sonrmar” ™
Operating Equipment Purchased IS SR N (S I [
Initial Rehabilitation and Repairs_______{i ________________
* New Buildings, Improvements, etc.
Torar Costs ‘3&“" =

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in tlns report is correct and
complete to the best of their knowledge and belief.

3@'&4 - “

Per .

Date

NOTE.—Title 18, U. S. Code (Crimes),

48,

REMARKS:

ko

1001,

it a eriml

1 offense to make a willfully

false statement or representation to any department or agcney of the United States as to any matter within

its jurisdiction.

(Instructions on reverse)

AV

(For Govenment use only)

N R AN \ “{ {xa .
fyou kj*‘,‘ ‘,-n \
TR I VAR
1 L’;;"\}*le 3 oy B

U. S, BUP\ IL\U Of l‘dNES

L Otfice
Adrainistrauive
Reg. V1!

Knoxville, Tennessez |
e B
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INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by theé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date” .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ““Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attent.xon to any unusual cxrcumstances causing excessive or
disproportionate unit costs.

GPO 872894
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOMy AsRRFTORFIEERHA.
KNOXVILLE 2, TENN,

October 27, 1954

Memorandum

Tos Operating Committee, DMEA - Washington
Froms Field Team, DMEA = Region VII

Subjects DMEA=3260, Idn=B 692, W. A McKinney Mine, Yancey Co., M. Ce (mica)
Request for Terminatioms

A%%ach@d are four copies of the latest interim report om
the svbject contract,
e agree with the field cxaminers that the pegmatite was \

adequately esxplored on the level from which the work was conduct@d@ .
It is requestsd that permlssion be granted to terminate the contract by \\\
agreement with the Ope?a‘t@m effective October 21, 195k, the date om ‘ \
which the Operator was advised to suspend work,
A)’i/%ﬁw/c
Wie Ao Back, Acting

Executive Officer, DMEA
Region VIIX

. #' 72-?}_&,
é,/He Teagwy, Geologlst

U. S, Geological Swrvey






- .. LNIERIM REPORT P 7
DMEA-3260 Idm=E692 (mica) W. A. MCKINNEY MINE == ""‘"?i??;Wﬁj‘“‘m‘m
- ; slaeSuvidk

OPERATQR: John Phillips, Sam Phillips, Lin Carpenter and Charlié] 20 195/
Carpenter, Spruce Pine, Ne Ce _

LOCATION: On the northeast side of the Ed Young Road, 1/8 mile north=
east of Newdale, Yancey County, Ne Ce

Drifting has conti_nued to the south on this contract and all
drift work to date totals 79 feete The operator was advised to discon=
tinue work after examination disclosed that wall rock had been encouﬁtered
in the head.of the present drifte

Work performed under contract consisted of driving.;th‘ree laferals
fram thé same level in an existing inclinee Nos 1 was driven tq the north=
west for 9 feet and wall rock was_encoxmted at about 7 feet; Noe 2 was
driven to the southeast for 20 fte. and wall also encountersd at this
point; No. 3 was drivez_x to the southwest for 25'_and south for 26 bew=
fore encountering walle In the head of driftt Noe. 3 at the contact the
trend of the country rock, a biotite gneiss, is N 85° E and dips 56° SWe
Material encountered in all laterals consisted of feldspar, quartz, |
scattered garnet, thin film biotite, and thin medium sized blocks of
muscovite micae

| The work wes conducted gatifactorily and all suggestions made
by the examiners were followed closelye 21 feet of drift under contract
remains uncompletede
L2y

L, E¢ Shirley, Mining Engineer
Us Se Bureau of Mines

é/é%/Teag & Do He Amos, Geologists

U. Se Geological Survey

October 21, 1954
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0CT27 195,
GENERAL SERVICES ADMINISTRATION, REGION IV }
MICL PURCHASE DEPOT, Spruce Pine, N. C. B
Authorization No. 15” I.cceptance No, 53-9 Date: b
Seller: Sam L. Phﬁ.lip.. Spruco Pine, Sorth Carolins |
Mine: - We As MoKinney Mine . DMER No,  DMEA=3260, IdmeE 692
Quality of Mica “LLF _ TRIN. FULL TRIMN i
S .Pounds ! Price/Ib, t imount { Pounds. I Prlce/Lb.,TAmount
Good Stained & Better Al
Grades No.3 & larger ° _ ' $70.00
) 'No. L and 5 ‘ ' 2.9% | $.0,00 - 117.60
™ Now 5— and 6 i ' 25.37 | $15.00 360,55
Stained N i
NO.B and l;‘ri ‘\.:[! " { $12000 i &ls»:oo
" Noss and 5 T $5.00 .“!h;s» 8.00 LeTh
~ No.S%'and 6 4 3.00 16,31 | 5.00 6.2k
Heavy Stalned z ‘ .
No.3 & larger } ! $ 8,00 _i$13.c0 1
No.L and 5 ; $ L.00 B i$ 6,00
r <No.5% and 6 z $ 2,00 3.63 };3, 3,00 . 8.70
. 3 -
VR NN V////////A '//////////*
o141, W BSS gy BT8R

o
o
v .
110





| y
) ' - October 11, 1”

Mr. Sam Phillips telephoning Mr. Houk - Re: Docket No. DMEA-3260 - Mica
» McKinney Mining Co.
W. A. McKinney Mine
Yancey County, North Carolina
Contract No. Idm-E692

. Phillips: On the W. A. McKinney Mine, DMEA-3260 - I have had a little difficulty

the property owner tells me on the original lease that he was to have a
Jjob at the mine as well as royalty. Do you have such a notation on the
bottom o6f the lease. Do you have a copy of the lease?

Houk: Yes. It is a regular form lease.

Phillips: Do you see anything on the bottom.

Houk: Not on May 7, 1954. Here is one dated February 8, 1954 calls for 1/8
royalty. I sent you a copy of the lease on the 22nd of September that
wvas the May 7, 1954 lease. :

Phillips: Yes but that was not the original,

. Houk: VWe have one here made out February 8, 1954 to John Phillips, Sam L. Phillips,

Lin Carpenter and Charlie Carpenter. You have typed on the bottom: "It is
agreed that W. A. McKinney the lessor is to have a job at the mines."

Phillips: 1Is that all.

- Houk: Just a minute. Yes - that is all. That is on the February 8 lease.

Phillips: And on May 7th lease there is nothing at the bottom? Those are the
original leasesthat is his signaturef

Houk: Yes. The lease is signed by W. A. McKinney, Mrs. W. A. McKinney and
witnessed by Dennis Watson, Notary Public. Let me look again at the
February 8th lease. We had trouble with the legal description there you
know. .

Phillips: Yes, I remember,

Houk: On the February 8th lease - it is signed by W. A. Mckinney, Mrs. W. A.
McKinney and it is witnessed by Kenneth R. McKinney, Notary Public with a
notation "My commission expires 8/11/55" It is a standard form, State of
North Carolina, just a mining lease. I see nothing except in the description
"This includes both mines with the exception of the jig mica"

. Phillips: That is the one with the bottom notation:

HouK: Yes. It reads "It is agreed that W, A. McKinney the lessor is to have a job
at the mine." They have about 50 feet of drifting I see by the reports,

Phillips: About 35 feet, I believe. About 35 lbs of mica a day.
HouK 35 lbs of good mica every day? Anything new down there.
Phillips: TFairly good. I have about three applications on the way. Look like pretty

good prospects.
Houk: We can handle them - ok.
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e el barcdied
. we Winerals Administralion -
INTERIM REPORT REGENED
2 (e 0CT1 8 1954

JJJJJ

DMEA=3260 Idm=E692 (mica) We. A. MCKINNEY MINE

OPERATOR: John Phillips, Sam Phillips, Lin Carpenter and Charlie
Carpenter, Spruce Pine, N. Ce

LOCATION: On the northeast side of the Ed Young Road, 1/8 mile

northeast of Newdale, Yancey County, Ne Ce

Drifting continues to the southwest and is now at 38 feete
All drift work to date totals 63 feet. The operator was advised to
continue drifting to the southwest umtil the next regular visit can
be madee

Material encountered in recent work consists of pegmatite

composed of feldspar, quartz, biotite and muscovite micae MNica ree

" covery has not increased appreciably and not much change was noted

in qualitye Some of the mica on hand in the sheeting house was ex-
emined and some of it containqé consideraile staine Progress on
this contrac{; is satisfactorye _

Mrs W. A, Beck, member of the Field Teem, Region VII, accome

panied the examiners on this visit to the minee

Ll

L. Es Shirley,
Us Se Bureau of Mines

— B
, He Teague$d D, H, Amos, Geologists

Us Se Geological Survey

October 7, 1954
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MF-104 (Rev.)
(April 1952)

| OPERATOR'S MONTHLY REPORT AND VOUCHER -

’Month of

Operator’s Name olm hilddr Lpos Oﬁ 81,

Address iﬁvlfﬂmydﬁ% _____

Contract Amount, $

DEFe

UNITED STATES

TMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Docket No. DMEA 326@ ______

PR M-.m,-.ﬂ---gy_
Government Participation: .28.%

e

N X b aw

Budget Bureau No. 42-R1036.4
Approval expires 6-30-53.

.
W o

Contract No. z&,‘!“m _______

Minerals _____L¢

ITEMS OF COSTS

t

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

Drilling. .o

Bulldozing. -« cooemeeeeee

}Contracts :

Crosscuttmgn---_.,- e
*)5 antmg__g_.a_ﬁ.‘.@; ...........

Supervision ..o
Technical Services —--ccomeeeaee
- (3) Operating Mat’ls. and Supplies:
Timber. ..
Explosives. ...

Purchase._........._oo.
Depreciation

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment____.__.....
Sampling and Analysis_..____...

it P e

/G289

mpany, per John Smith, Secretary,”

capacity in which he signs, must appear. For example: “John

reasurer,””

as the case may be.

*Wh voucher is signed or receipted in the name of a company or corporation, the name of the person writing
%m [ ny or corporate name, as well as t,he
o€

——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, mnkes it a criminal offense to make a willfully
falve Statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

v

ment in the

Signa.fure

DRfeT.

amount of:

Pursuant to autherity vested in me, I -certify
that this acoount is correct and proper for pay-

$/5(9(3,7d/

Chntnored CertiTs ing omo@r')r\
1954 vou. No. ...& _Z _____
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(For Government use only) o TN

®
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor subqlittiné this voucher is operating a Defense Minerals

Exploration

‘ministration project undepyContr, No.@z:é?éz.’?n accordance withthe termts/jtge contract.
: o . Titlemgaa(_‘.—.‘_q__ Lo : g

.. Date .

=P

Title DMEA__ REGION VH

% /4
EXECUTIVE OFFICER

MONTHLY. REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

;

(a) Form MF—104—0pergt‘o/r’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and- Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings, In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a.ger;t; should sign the certification in the lower left corner of
the form. '

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under othex:'i:ontra,ct forms. '

Under Item (1) delete words ‘“Short Form” if the contract -

is a sub-contract under Form MZF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and teclinical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Ttem (3) include the costs of material and supplies

used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘Purchase’”’. The amount of * -

expenditures due the Operator to reimburse him for deprecia-
zgon’ ’of equipment owned will be reported under ‘ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services, -
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of E:yrolls,
unless such documentation has been waived by the gional
Executive Officer. This certification may be stated thus,
‘““Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a' Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the \?urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. ’

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his eclaim under item (1) of Form

F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 83-38476
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UNITED STATES
DEPARTMENT OF THE INTERIOR

¢

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Budget Bureau No, 42-R1151.2

OPERATOR'S UNIT COST AND PROGRESS REPORT L
Coy g T
Month of --@ﬁ@m 195". . Docket No. DMEA _-3%90;; ..... Contract No,, __%_;i]:____ﬁ_‘__@_g__ia ........
Operator’s Name . J0kn ddiMps, obcde N Minerals ]
Address .__He_As HeKinngy 1Hnin o Coey Ortmice Pino, Iy €
K AUTHORIZED BY CONTRACT
OPERATION Uwir. || CqgmTam | Uwims THIS | Gograyo Dare | VTS0 | UNIT Coers
) ‘Units Unit Costs
55%ritting.. 0. 35400 | Fla| 2028,00 66 | 195,00 | 58 | 356,00 100 35.00
Crosseutting..o—moooeeeoe oo e S| | R e S | A A
Raising SO | RN SR | NS UN B - - .
Shafts =~ I -e- B | U [N P | I I,
Winzes SRR | WS N | KU IO PO -
Drilling: Core. oo el e e [ F—
010171 5+ WU IR | SV NS | I FUUUURI SR | SO R
Auger SR FSUUUSUON | ST SRR SO [RSUUR | N -
317 41 0) o311V S (VRN | ISR SR RSP SO U |
Trenching. .|l O O, U P SUSUN
Test Pits -- -
Roads and Trails. oo e e | e e
) ) ToraL CosTs
ToraL DistriBuTED CoOsTs...... -1925.&3 ....... 555 192{5‘% 682';‘21‘2-’."’ B
Operating Equipment Purchased. . ||| e | e
Initial Rehabilitation and Repairs...____ || . _____________ SR TR KOS
New Buildings, Improvements, eto. R m-w _____
Torarn CosTs 1@2.5@ ....................... 30 U,
The undersigned company, and the~official executing this certification on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge

and belief.

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faloe statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Gove:hmgnl use only)





INSTRUCTIONS

Preparation of Form MF-104A~—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MTF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

- the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. -

GPO 872894





- OPERATOR'S .
Yonthly Report of Progress

~ Month of Sept., 1954

. DRA-3260
Tan-E-492 (Mica)

' e completed 55 feet of drifting nart of which was done in
August but was not rerorted in that month because the footage ‘had not
been measured, Most of the 55 feet was in vein, and about one ton
of mica was recovered. The miea is out up and not of s very 2igh
quality. The drifting has been done in three directions; the field
team stopped ithe drift in two and advised a Yortlwest direction which
w¢ are now following. - . o

Paily Figz;.gﬁz
Jepte 1 = 3 = o drove & drift about 109 to the Northeast, ir vein
- . ‘ material unt'l ve it slate, ‘lé found scattered

nica and recovered about 100 1ts., Tield team stopped
¢’ ig direction. L ‘

Sept, 6 = 10 = Duzped vater, arilled -n¢ chot. Hegan heading in
' - Somthwest direction, in vikin materinl., Recovered
sore nien, but arein fiel_d tean suprested we stop.

Sent, 13 =17 ~ Tumped water, begon &« drift in a Northwest directiom.
prilled, shot and rucked, In veir material, snd find-
in; nore miea then in previous directions. Recovered

- gboub 300400 1bz. lea ricor gquality tut improving.

'Sept. 20 = 4 - jumped vater, shot ond mucked, Contirued in M. d.
direetion in vein materdal. 5till reervering mica
o about same quallty.

Sepbes 27 = 30 = Drilled, rucked; rumped water. Recovered more niea, /
tdol Yor -the month now about one tem, ‘
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INTERIM REPORT 08T= 4 1054

DMEA=3260 Iém=E692 (mica) W. A. MCKINNEY MINE

OPERATOR: John Phillips, Sam Philiips, Lin Carpenter, and Charlis
Carpenter, Spruce Pine, Ne Ce.

LOCATION: On the northeast side of the Ed Young Road, 1/8 mile north=-
east of Newdale, Yancey County, Ne Ce

ﬁriﬁ:ing continues at two locations on this contract and now
totals 45 feete The operators were instruoted to ‘discontinua work in
the southeast drift and to continue driving to the southweste Two
crosscutting laterals have been driven fram the main drift to the north-
west and southeast for a total distance of 26 feete Both laterals en=
countered country rock, a biotite gnoiss,la.nd work was discontinuede A
drift was started to the southwest which is follming the general direc=
tion of the original work and is now at 16 feete Material encountered
consists of pegmatite camposed -of feldspar, quartz, large blocks oi‘
biotite mica and muscovite micae About 2 standard powder boxes of good
quality muscovite is recovered each shifte ‘Considerable "mine=run” block
is on hand and processing of this mica will begin in the ﬁear futux:'e. |
Drift work will continue in the same general direction umtil another ex-
amination can be madee

The foreman was advised to bar: down all loose material in the
working area after shootinge. Progress on this contract is satisfactorye

L&

L. Ee Shir s Mining or
Ue Se Bureau of Mines

Ue Se Geological Survey

September 24, 1954

o s .
W8 e






o - )
[SICITER Latinse -

REge: o

SEP2 0 1954

Spruce Pine, North Carolina
September 16, 1954

Mr., Lawrence G. Houk, Chief
Nonmetallic Minerals Division
Department of the Interior, DMEA
YWashington 25, D. C.
Re: DMEA-3260, W. A, McKinney Mine
Dear V¥r. Houk:

ile would aporeciate your sending us from your files

“a copy of the original lease on the nronerty for the . A,

McKirney Mine,
Very truly rours,
Sam L, Phillins

P/b
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IMEA-3260 Tdm-E692 (mioce) We A. MKINWEY MI = < 0 /07~
OPERATOR: Jolm Phillips, Sam Phillips, Lin Carpenter and Charlie
Carpenter, Spruce Pine, Ne Ce.

TOCATION: On the northeast side of the Ed Young Road, 1/8 mile
northeast of Newdale, Yancey County, Ne Co

Drifting is underway on this contract and now totals 19 foete
Drifting to the northwest has been halted and a new drift to the south=
west will begin in the near futuree

Recent work has been comcerned with laying track, comstruction
of a tool house and powder and cap magazines, installation of a hoist,
etce Drifts have been driven to the northwest and southeast from the
jnclines Work was stopped on the northwest drift because wall rock, a
biotite‘ gneiss, was encounterede All drifts have been driven from the
same 1?131 to date in pegmatite composed of quartz, feldspar, biotite-
mica, accessory gamme’ and muscovite micas About 500 pounds of mine /
run block has been recovered to date from the driftse

Progress on this contract is satisfactorye

Le E. Sh:.rley, Mim.ng ineer
Ue S, Bureau of Min

ZS /
He He Amoa, Geologist
Us S. Geologiocal Survey

September 8, 1964






(8) Contmgencles (specxfy)

/' Form MF-104 (Rev.)

Operator’s Name “;m-ﬁ.‘h&‘mmx}

Ao 42 82

Address ot s
Contract Amount, $--;kw;r

E}J f&"g“‘: S Cﬁ:&

“quon-Zney-Uopts-ope

UNITED

STATES

.fyg.a_s;_f:jfgp_.-{;,___

Government Participation: £ 9,

Budget Bureau No, 42-R1036.4

Minerals . "¢y

(April 1952) ) roval expires 6- .
Vg o .EPARTMENT OF THE lNTERIO' Approval expires 6-30-53
4“‘2" DEFENSE MINERALS EXPLORATION ADMINISTRATION s

OPERATOR'S MONTHLY REPORT AND VOUCHER S B RS
Month of .___. Ty, IO , 19%-.-- Docket No. DMEASRMG .- Contract No. S3000.

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

B roved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling_ .

lContrg.cts :

Bulldozing.........._.____.___....
Crosscutting. ... ¢ . ..__....__
Drifting. oo

Supervnsnon ......................... :

Technical Services...... e
(3) Operating Mat'ls. and Supplies:
Timber... .
Explosives._..._._.....__. S

(4) Operating Equipment:
Rental ...

Purchase_._.___...
Deprecmtlon
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements ‘ete..
(7) Miscellaneous: .
Repairs, to Equipment___.__.....
Sampling and’ Analyms--_‘ _______
Payroll TaXES oo
Liability Insurance.........._....

"“ b ﬂv““lwu—an by -Y* A

D

&“

i H E«V}.)JQ;«‘:) ---

gy
e

..... 4= rhe S A

-fﬁflﬁe«@

[13.0D.

Pursuant to authonty vested in me, I certify
that this acoeunt is correct and proper for pay-

ment in the amount of:
$.0¢. 25 %
AR e
(Authorized Certify] [ng OffceryY

Signature . @%&- @

been received.

Date .. BENRAD L  E e

B
vae ¢iL I :
Ui 5 R .08 ; e ok
s, e U
Title

¢4 voucher is signed or receipted in the name of a company or corporation, the name of the person wricing
ofipany or corporate name, as well as the ca ’Igacity in which he signs, must appear. For example: ‘“John
Doe ompany, per John Smith, Secretary,” or *“ Treasurer,” as the case may be.

3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fn|sl§dslnitcment or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

A

\
|
|
I certify that the above bill is correct and just and that payment therefor has not

DJ;a{J P-.‘!‘..Q..E.s:séf ..... 'Vou. No.

(See other side)

(Instructions on reverse)

i 25






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploratio

AppProvaL BY.DMEA ExecurTive OFFICER OR ALTERNATE

Signature - §e—g—~

TitlklDMEA __REGION Vi o

dministration proj jténder C act Naj.zé.’::{égzz in accordance wi e ten&c:fltl}&co tract.
Signature/ (A AN LAALL. ... d;m AXLAY. ... Titlem«_‘:g,_ 1. Date &d WALE 4
[ 4
[ 4

/4
EXECUTI\% OFFICER 1954

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF—IO/,—Opergto/r"s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0Owperator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of ”
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .-

~

Under Item (1) delete words ‘“Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on & unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

- other seven categories.

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, ’of equipment owned will be reported under ‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrollg or-transcripts of payrolls,
unless such documentation has been.-wajived by the Regionai
Executive Officer. This;certification may be stated thus,
“Certified True Copy.(or Transcript)’, followed by appro-
priate signature. Ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the \;)urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-

uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word *‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-38476
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Form MF-104A

Ushe ooy Vining Co,

Address ____ Spruce “ne, f, O

Budget Bureau No. 42-R1151
Approval expires 6-30-53.

wlis S

Y

Q5T R raey,
>

Contract No.

Minerals ___?3an

. (April 1962) . « ‘

o

; UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT  ~=: 4§ .o

Moxgh of __Auuat 105 4 Docket No, DMEA 3203

Operator’s Name __ #9080 118104 of tly

Unirs THIS v
OPERATION Untr MoNTH Cos18 T0 DATE

UNITS TO
DaATE

Unir Cosrs
70 DATE

s AUTEORIZED BY CONTRACT

Units

Unit Costs

Drifting
Crosscutting. 3

Raising \
Shafts -

Winzes.

Drilling: Core

Churn : -

Auger. -

Stripping -
Trenching ‘

Test Pits
Roads and Trails

TotaL DistriBureEp Costs.... |- | ____

ToraL CosrTs
AUTRORIZED BY
CONTRACT

Operating Equipment Purchased
Initial Rehabilitation and Repairs

F e s sl B W T Y53

The undersigned company, and theofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date

REMARKS:

e

wlebly peratar iﬁm ‘:‘r' 3 pe ob 0,
%)% «Aotieldrnoy Mining Go,
P - Ze fitlo . Db
/ .
w3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wiltfully

false stat: t or rep tation to any department or agency of the United States as to any matter within
its jurisdiction, .

(Instructions on revers;a)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of ‘this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three itéms the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. )

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. , . ' o

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. . g

GPO 83-.38475
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INTERIM REPORT
DMEA=3260, IdmeE 692, W. A. MeKioney Mine (mica)
Operator: John Fnillips, et al, Spruce Pims, N, C.
Locéti@na On the northeast side of Ed Young Road, 1/8 mile northeast
of Newdale, Yancey County, N.Ce

Work began on this contract August 16, 195L. A toolhouse
has besn constructed and a steel track laid in the incline,

The field exeminers located positions in the inelinme from
which to begin driving lateralse Simultaneous drifts will be drivem

to the northwest and to the southeast,

Examineds Aug, 25, 195}

ARl Lo

K H. ‘1‘ %D. H. pPmos, Geologists
U. S. CGeological Survey

Exsminedd Agg. 25, 195}
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DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROOPASHIRGSDIOBES) CE 8LDG.
KNOXVILLE 2, TENN,
August 12, 195

Memorandvm
Tos Operating GCommittde = Washington
Froms Acting Executive Officer, DMEA = Region VII

Subjects Signed Contract, IdmeE 692, DMEA=3260 (mica) Sam Phillips, et al,

Trangmitted herewith are three signed copies of the
subject contract with ownerts consent to lien forms attachsd, The

vsual distribution of the other copies has been mades

S eelt

Wme A. Beek

UNITED STATES A"
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UNITED STATES o %:

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
| WASHINGTON 25, D.C. W

L Jul 8 ¢ ibaa B ' -
Mr. Robert A, faurence cubjects Dooked Do, TE=3260 - Mica
Bxoeutive (Fficer, DEA , John Philldpe, o L. Phillipe,
Field Yean, Rapion VII . ’ - Ein Garpenter ond
Room 13, Fogt Cffice Z1Ge. ghariie (orpenter

Inoxviliec 2, Tennossee e s De¥inney line
, Yancey Counly, Uorih Carolina

Deer Mr. Louronces

' Dleoce £ind herevith the oricinal and five coples of

s comtract eoverine the cubject exploration project which have
besr signsd Ly the Govornbent with vegivter number and elfective
date as chom. B 42 rubject to the attochment of an Gmer's
Consent %o Lice m the Porm roviced Joly 1, 1954.

9 tho conbroet prets with your approvad ppescsd 4540

the (perators for z—uroval and cigmature. Fleaco erplodn So tho

Operators that the comtract, when exacuted, ls a firm caamituent
under the terms of vhich they are cbiigated io compiete ihe work

outlined at the agroed unit cost. If any part of thle :oatrsct
doas mot bave oither your appToval or €hob of Uie Uperators and
ecannot be amcnded vithiin your delcgaied authority, theo the
original and all copies of the contract ors 0 be retumed to
this office, Yogothcr vith the proposed chunges for consideraticn.

After orceatdon of 4ho combracd, W0 coyies arc to be
distributed in ¢ho usunl monner. : .

{ineoroly yours,

George C. Selfridge |
Chairpan, Opcrating Cmﬂ“‘@ .

proved - WCAnderson:gad 7/26/54
Approved: © Copy to: Admr. R. File
J. H. Hedges [ 4) | Docket File
Member, Burean of Mines : ' Operating Committee
’ " Mr, Dietrich, 3061
~* D« M. Tarrabee W Mr. Larrabee, 5216
Mewber, Geological Survey- Mr. Houk '

Euclmreaé" | - - | Q}
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Mr, Chambers declined tO ‘
surname the comtract because
of lack of specification. o
(See his note on routing slip.)

(He surnsmed letter before ‘»
reading the comtract.) '

He cites another case where
applicant claims to have
eonstructed $300 house in one
day. Not reasonsble that he ’
could, Mr, C. 8&ySe \

. ) fw -

7 / 2 52“ /Cfg:
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

July 20, 1954

Memorandum"””

To: The Administrator, DMEA »
Through: Mr. L. G. Houk

From: Acting Assistant Solicitor, Defense Minerals

Subject: %ohn ?hillips et al., Docket No. DMEA-3260
Mica : .

Attached is a contract covering the above-
described project in satisfactory legal form for execution,
subject to the attachment of an Owner's Consent to Lien

on the form revised July 1, 1954 ,

7

J. L. Horfiund
Acting Assistant Solicitor
Defense Minerals

Attachments
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State of North Carolina Yancey — f*‘,n?f’?ﬁf/i County:
This indenture made this_ 7 _day of May . ‘ vt oo de @ 2SO 19584

between __ Mr, W, A, McKinney and wife

of . ‘Yancey County and State of North Carolina as party of the first pért, and known

as lessor_g, and_dJohn Philligs, Sam L, Phillips, Lin Carpenter and Charlie Carpenter

of Mitchell Co. County and State of North Carolina, party of the second part and known

as lessee. '

. WITNESSETH, That the partieSof the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor-S_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County

and State first above written to wit:
Beginning at a corner in J. D. McKinney line N. E. to a degwood about 15 poles thence

N. about 40 poles tc Mills Edge's line. Thence with Mills Edge line to the Edd Young
road thence along Edd Young road to beginning corner, Thig includes both mines with the

exception of the jig mica.

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid- .
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of

the first part, or his or their heirs or assigns, a rental royalty of 1/ 8

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. -
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining’
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of , said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__.. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted. .

WITNESS our hands and seals the day and year first above written.

Witness: : ' ("w. éfg : %’(ﬂ / [’/W (Seal)
QJM/J— . /)’Y\/"A M ;Q:?’VI C\{M%Geal?/

/
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. (Revised July 1, 1953) OWNER'S CONSENT TO LIEN . I e
. 9 i3 Lol M_Juum&ﬂf@f}nﬁ‘m
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interegg ﬁﬂcertaln

uuud‘uu i @ })@Fsﬁ

property in the State of North Carolins , County of Yancey , desc#fgga as
follows:1/
Beginning at a corner in J, D. McKinney line N, E, to a dogwood abouf 15 poles thence
N. about 40 poles to Mills Edge's 1in 13 i i d Yo

road thence along FEdd Young road to hegirning corner.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereindfter called the "Government", and

2/ John Phillips, Sam L. Phillips, Lin Carpenter and Charlie Carpenter doing

business as the McKinney Mining Co.

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
X royalty on production (as set forth on the reverse side hereof) and to other rights and equities
\ which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement

to the Government to enter into same, undertakes and agrees as follows:
! /

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this 7th_ day of _ May , 195/, .

71/4 %C’/I/,mbe—f—vof/ [sea1]
(74"/\")’71.) 4 el oy [sea1]

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a 1lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b). is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
‘ ficient, use an Annex, and refer to the Annex in the space.
2/ Insert the name of the Operator as it will appear in the exploration project contract.
‘ 3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.






RELEVANT CONTRACT PROVISIONS .

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,——(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or

“other net amounts realized from the sale or other dispdsition of any such production, in whatever
form disposed of, including ore, concentrates, or metal; as follows:

(a) One and one-half (1}) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent
‘of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) percent.)

c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and

"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Oblipation to Produce.—-This article is not to be construed as imposing any obli-

gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—Duplicating Section, Washington, D. C. 47318
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Spruce Pine, North Carollna
July 5, 1954

Mr. Lawrence G. Houk, Chiefv/
Nonmetallic Minerals Division
Department of-the Interior, DMEA
Washington 25, D. C.

Re: Docket No., DMEA-3260 - Mica
. 4. MeFinney Mines
Yancey County, N. C.

Dear Mr, Houk:

In reply to your letter of June 24, we are enclosing two maps,
showing leased property for the W. A. McKinney Mine and the W. A. McKinney
Prospect. The following is a legal description to be added as an amend-
ment to the lease dated May 7 for the W. A. McKinney Mineg

Beginning at a poplar in the Mills Edge line and running S 3 W 152', thence
S 66 W. 298, thence S 78 W 242' to a birch, thence S 72030771 269! to a
stake in Estel Peak's line, thence N 20 E 125', thence N 15 W 197' to an
iron pipe, thence N. 470 30! E 347', thence S 47 E 190' to a large stone,
thence S 89 E 395 ' to the beginning,

The following is a legal description to be used for the W. A. McKinney
Prospect:

Beginning at a small Spanish Oak at the corner of John D. McKinney's line
and running N 76 E 300!, thence N 85 E. 238 feet to a Spahish Oak, thence
S 22 E 259! to a small white oak, thence S 63 W. 400!, thence N 63 W 62%

thence N 829 30' W 85! to a small white oak, thence S 66 W 96' to the old
road; thence N 35 W 194' with old road, thence N 7 E 95', thence N 37° 30t

E 95' to the begimning.

~These descriptions are plotted and can be followed by the enclosed maps,
Please notify us if there is further information necessary.

Very, truly yo





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROQM $8IRGSTIORE) CE BLDQ.
KNOXVILLE 2, TENN,

June 23, 195k

E%momnd@m/
Tos Operating Cormdttee, DIMEA = Weshington
Froms BEsrzoutive Officer = DMEA - Regiom VIX

Subjects DMEA-3260 (mica) W. A. MeKimmey Mine
DIEA=3365 (mica) W. A. McKinmey Prospect

Reference is made to your lettexr of Jume 2ly, concerning these
two applicationss

Ouwr field examiners are movw preparing a report recommsnding
denial of DMEA=3365, and we have previously submitted a report ree
commending approval, of DMEA=3260, The examiners saw the W. A
MeKinney Prospect recently and they do mot think a contract would bo
Justified there,

Therefore, it would be simpler to deny DMEA=3365, and go
ahead with DMEA=3260, instead of getting & new epplication, and we
believe that would be preferablos

Fr, Sam Phillips recently told Mr. Teague that he would samd

you an adeguate description of the land invelved in this tracte Nre
Teagvs will see him next week and remind him to send in this informatione

bert 4. La\émc@





UNITED STATES |
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

o & 2:15’5:.":.’:’“

[
\xl-f” \

;ﬁ; Jolm Phillips ee- |
y . -”.. ‘m mt;}”. ’ : : .
! T Bet Dosket No, DMEA-3260 - Mies
C We A MeXimney Mines :
’ - 4abell County, Nowth Carolims
M iﬂ’- Phillips: - ?/«w 4

feceipt 1s aekawm of your letter of May 28, 1954,
enclosing fowr oepiss of the legel a-miybim of the mhjcoﬁ
property.

This dessviption iz insdequats, sinoe it does not desoribe
8 closed traverse. In ':r instanees ﬂatmpw m;m?m ia”
sone the bearings are of not given or are inadequats. To acee
this desaription, we st bave & map shoving the bowmdary lines of
the property sovered by the lesse and their relaticnship to the
mine. If & map is not avallable, then v mest have a lagal dessrip-
tim that gives bowsting bearings and distances that vs.ll desaride
& closed traverse,

Neanubile, m apyuutim i being prmnm &3 sxpodi-~
ticusly ss possible,

SW‘? rm;

{\J, Yovg el w3 ifJ - 1/43
. , \.' .

mu G. Houk, Chief

Nommwtallic Minersls Division

|
|
WCAnderson igad 6/22/84 .
64npy to: Admr. R, File : - |
Docket File ' _
Field Team, Region VII - .
Me. Dietrioh, 3061 '
Mr. larrabes, G-232 GSA Bldg.
Mr. Houk





‘ ‘ | DCKET FILZ COPY
 UNITED STATES .

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

" WASHINGTON 25, D. C. 600
, . JUiv2 1 1954
Ne, dobart A. Lanrence Subjest: Becket No. I'MEA-3260 -~ Miea
EBmwentive Officer, DMEL duan Frillips, ot al,
Field Team, hagion VII o : s Ao Mokinvey Mlne
Aoe 13, rost Gfflee Hidg., ~ Yancey Counly, North Caralim

Enoxville 2, lcunesses
: Docket Ho. iMEA-3365 -~ Miea
3am L. ?hiLJ.]}s, ot al,
i‘t By

Frospeot
Yancay Cmsntq, Forih Carciiom
Dony &'v lsuronce;

, fefevence is usde to the two suojm't az:plmm for
axpioretion uamm

These tua a; pdmzim ne cmred by the sane leaue
and Umer's Comsant 50 Liau Uor a treact of land inadequately
deseribad and of salmown asrcage. To aveid confueion, we think
it advisable o Intograts thess two applications. If you agvee,
kiadly have a,ppl;lmta cubmit an applieation that 1111 cover both
projut&» :

Loples of memorania from tro Geotogleal ery, Aetd
Wy 13 and sy &, 1934, mnl froa the Surcau o ‘dne:, tated
June 4 wnd Juns 14, 1354, arvs sselosed Top youwr infcrmation.
iincercly yours,
Seorge C, Selfridge
Chairenn, (porating s:muw../f)@

Approved :
_Js H. Hedges Lie) Coples tos Admr, R, File
Mewber, Dureau of Nines / ' " Dockst Files (2)
Philip W , Operating Cammittes (2)
s Gmd M M. pistrin, J06L
Membey' olegd STVe : Mr. Larrabee, G~232 GSA Bldg.
g ! d - Mr. Houk (2) |
kaclocures 8 -

WCAnderscniged 6/16/54

o
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOKA$H IDEIPHEFIOE BLDAQ. L
KNOXVILLE 2, TENN, L e
June Xy, 195L
E‘bmorandumv
Tos Opsrating Comdttee, DMEA - Washington

Froms Acting Executive Officer, DMEA = Region VII
Subjects Docket No, DiEA=3260 (mica) Johm Phillips, st al.
We A. MeKinmey Mine, Yancey County, Ne Cs
Reference is made to yowr lstter of Jume 7, regarding the
breakdown of costs om the subject examination report.
Labor and Supsrvisions

lo We are in agreement that one leborer can be eliminated,
thus redueing this item to $1,L40,

2. Operating Materials and Swopliess

“Two Dollars per foot should be sufficient for explosives.®

We do not agree with this statemént, and feel that $300
is not excessive for this items Drifting amd crosscutting costs for
explosives at Verde, Central Arizoma in 1927 for & 5' x 7' drift op
crogsseut in greenstone and quartz porphyry was $2.71 per foot. The
costs at Central Pat:iiiaOntario in 1930 in quartz vein and green stons
for 5' = 7' section were $3.50 and $3.5k respectively., At Page, Idaho
in 1936 the costs were $2.39., As everyone knows that present day costs
are higher than pre World Wer II days. We do not see how oms cam
arrive at a cost of #2,00 per foote It must also be borme in mind thet
the above costs were cbtained by well erganized mining companies where
a close check on costs is maintained. That is something thet you cannot

expect from the smell mice miners. The figures were obGained frem

Us S, Bureau of Mines Bulletin Ll9, Metal=Mining Practice by Chas, F.
Jackson and J., H. Hedges, 1939, Table 17, page 1L3,

The figuwre of $Le15/ft. for gas and oil is much too low, See
our letter of Jume 11, 195k on DMEA=32lk, Alex Teagus {Old Denson Mine)
Pickens County, Geargia. A figure of #2,80 or $3.00 would be a eloser
estimate.






3. Operating Equipramt: Our estimates are based on & ome
shift besis while the estimate im your Jetter was for two shifts.
Very few of the mica miners will work douvble shift and for that reason
owr estimates are made on @ single shift basis. This item should not

be reduced.

be Contingencies: Nothing was allowed under this categery
in the Field Examiners® report. The cost of putting in skids in the
incline; track im the drift, mine car, stiff leg amd boom, if this
method of hoisting is used, both for erectiom and purchase or zental
was not considered, This would offset the elimination of 1 laborer.

The Field Team is still in agreement with the examipers and
do mot feel that $35.00 per foot is excessive.

VGt

Ve Ao Bock
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION =~
WASHINGTON 25, D.C. 600

| JUN - 7 195,
Kr. Nobert A. laurence  Subjest: Iocket No, DNEA-I260 - Mica
Exeeutive Officer, IMEA dJohn Phillips, ot al.
Meld Team, Ragion TII ¥, A, Nelinmay Kine
hoea 13, Pest Offfes Rldg, ‘ Taneey Covmty, torth Cerolins

Inexvilie 2, Tennsuses
Dear ¥r. Lewrense!

- Refarence is made to Field Teem Report deted Ney 12,
1954, on the subject ¥, A, NeKilnney Hins goncerning the hLreak-
down, of coata, sowe of nm ¥e think axre too high, as follows:

Irive 100 fest of 5 fwst by 7 feet irift and/or crosscit
40 shifes) |

1, Taber and Suwpervision: %wo laborers shouid be
sufficient, redusing eset to ~ ‘ 1,550,00

2, Upersting Materials and Supplies: 32.00/f%.
should bte sufficlent for explosives -~ . 200,00
Gas and o1l - # $1.18/1¢, A  118.00
Trill ateel - .k, , ' 150.00
Smal]l tools snd swplies ~ 5.k, : - 80.00

| 3. Opereting Wquipment - “orking 2 shifts |
- Rental - Compresser, pump and hammer « $2.50/f%, 260.00
Hofet ~ i $50/M0. eo1 S0/1¢. A _ 50.00

, 6-232 GSA Bldg.

Mr. Dietrich, 3061
Mr. larrabes
Mr. Houk

5, ¥iscellansous: , :
Insurante, Soc. Seewrity, repsirs, ste, - 5.k, 350 .00
Total sstimnted coot of drifiisg and/or crosseutting
sk 1726.00]/2%, 2,600.00
Add ome-half cost of bullding , 11,00

Total sstimated cost of prejest 32,7113.00

Eindly have the Field Yesm give furthar study to the
estimated cost of the proJeat snd spdmit thelr cowments on above
ostinated sont. ¥e will sppreciate having a furthber Mreskdown of
¢suls in those instances whare there fa dissgreement. S j

Operating Committes

Admr. R. File
Docket File .

Copy to:

Singerely yours,

Approved; | N George C, Selfridge- . |
Je H._ Hedges {9‘6) Cmm' Operating Commt ‘“:7‘4-)5 RQ‘!'Y

¥ander, Duresu of Mines

D. M, Farrabeg T
Kauber, Fﬁ-dar‘iw( )
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UNITED STATES AECEED
DEPARTMENT OF THE INTERIOR ’j"JNS‘? 1054
BUREAU OF MINES wSis
WASHINGTON 25, D. C.

June 4, 1954
Memorandum\/

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3260 (mica)
Applicant: John Phillips

Name and Location of Property: W. A. McKinney Mine
Yancey County, North Carolina

Date of Field Team Report: May 12, 1954

Date Rec'd. by Ceremic & Fertilizer Mtls. Br.: May 24, 1954

Field Team Recommendation:

1. Exploration project in the amount of $3,725.
Comments $

l. A mica-rich zoned pegmatite is revealed.

2. The mica is non-ruby.

3. Proposed exploration by drifting 100 feet is consistent
with good engineering practices. :

Recommendation:

I concur in the field team's recommendation for exploration

project in the amount of $3,725.

W. F. Dietrich





(AT PNON

Spruce Pine; North Carolina
May "8, 1954

M-, Lawrence G. Houk, Chief

Nonmetallic Minerals Division

Department of the Interior, DMFA

Washington 25, D. C.

' Re: Docket No, DMEA-3260 - Mica
W. A, McKinney Mines
Yancey County, N, C.

Dear Mr. Houk:

We are enclosing four copies of the legal de-
scription copied from the original deed to the land leased
from Mr, W, A. McKinney. This description is added as an
amendment to the lease dated May 7, and has been signed
by Mr. McKinney.

Please let us know if further information is
needed,

Very truly yours,

ohn Phillips

P/b





Legal Deécription: 7. A. McKinney Mine Property, Yancey County, N. C.

DMEA-3260 -

Beginning on a black oak H. 7. Young's corner and rung N. LOE. 20+

Poles to a stake, then N. 25" 1, 77 Poles to a stake, then N, 18°. W. 24
\\_____“,,__.,,.W . TR - A

Poles to a stake in the old line, then with L. I. Young line W. 15‘ Doles

R R e vy e e T
R T T T R T T

[

EP a Chestnut at a branch. Then down the branck to a stake at the mouth

R R e

of the branch, (then N, 280 y. 26 Poles to a Ponlar, then N. 16° E, 11}
Poles to a Birch, then N._75° ®. 16 Poles to a stake at the road, then
a South course with the 0ld road 28 Poles to a Chestnut, then N, 81° E

1 '-_——\
27 Poles to a red oak, then S. 700 E, 85 Poles to a whikte oak. Then N,
87° E. 16% Poles to a dogwood,)then with the height of the ridge 21} Poles
to a double chestnut on top of the ridge, then N. 25° B, 57 Poles to a
stake in the Halls line, then S. 83° ¥, to a white oak then with Mills

Edge's line to the Harris Clay Co. line, then with said line to Clyde Young's

line, then with Clyde Young's line to a stake on B. Y. Young's line, then

with B. Y. Young's line to a white oak, then with L. P. Young's line to a

Maple and Birch, corners then S.3° U, 274 Poles to a stake, then N. 760 E.

to the beginning, containing 50 acres more or less.

This is to certify that the legal description above is to be an amendment

to the lease dated May 7, 1954 from . A. McKinney and wife to John Phillips,
Sam L. Phillips, Lin Carpenter and Charlie Carpenter and will replace the
original legal description as shown on said lease.

/(Seal) m/ ﬂ /W é/%
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1 UNITED STATES |

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. - 600

MAY 2 0 1954

The McKinney Mining Co.
Spruce Pine, North Caroline '
- ey Docket No. LHan=3460 - iica
He He AL(-K.inn"y ‘m&lﬁ ‘
¥itchell Cuunty s Worth Garalina
I)ear ‘»Ir. mnips:

feceipt is aclmwlcdged of copies of u recently mcum
”Luae and Qmer 's cquamt to Lien on the wubjeot vroger%y.

 These documents do not contain an adequate ler.l deseripe
tion of the property. ilease note articie 3 (a } of ihe enelused
MF~-103. The le;sl feseription shouid state the bounaing bearings
and diatances, an? the total mecresge. A property may, Lf available,
wwld be helpful.

4s suon a8 we receive the ghove land f’*’e"cri':tlcn will
resume procesuing your application.

:incz:rel'" yours;

SR GIEN
R o 1-1“ : a "[ ; .4h .
e ca oy
f »i_\,(; !:. . o £
thuonds BoiEouty Chief

Nonmetallic Minorals vicion

Enclosure

LGHouk sgad 5/20/54 ,_
Copy to: A4dmr. R. File
Docket File -
Field Team, Region VII
 Mr, Dietrich, 3061 :
Mr, Larrabee, G~232 GSA Bldg.
Mr. ‘Houk






. . IN REPLY REFER TO:

UNITED STATES. V'G-MD-CW

DEPARTMENT OF THE INTERIOR by

GEOLOGICAL SURVEY ’
WASHINGTON 25, D.C.

Wiy

May 18, 1954

T~
e L \\“. /]QF’ >
© ey @:4/

Memora.ndnm“/
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-3260 (mica)

To: L., G. Houk, Defense Minerals Exploration Administration
From: D. M, Larrabee, U. S. Geological Survey
Applicant: John Phillifs, et al., Spruce Pine, North Carolina.
Name of property: W. A, McKimney Mine.
Location of property: Yancey County, North Carolina.
Date of field team report: May 10, 1954.
Authorship of field tteam report: K. H. Teague, L. E, Shirley, and
D. H. Amos.
Field team's recommendation: Drift and/or crosscut 100' in pegmatite
from inclined shaft. : 4
$3,725

Comnments: None. See George Selfridge, who was present at time of
examination.
ACTION RECOMMENDED: Follow field team's recommendation.
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~ UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOMSI3) NMEBINOS: [IRECBLD@, r 3 i -~
KNOXVILLE 2, TENN. I
May 12, 195k T R L
Memorandun
Tos Operating Comimittee, DMEA - Washington

Froms Field Team, DMEA- Field Team, Region VII
Subjects Field Exartination Report, DMiA=3260 (mica), John Phillips, et al
W. Ao McKinney Mine, Yancey County, N. Co Appli,
Enclosed are four copies of the subject report, and six
coples of the sketch plan and section showing the proposed work.
We agree with the examiners?! recommendations, and suggest

approval of a contract providing the following unitecost items:

| i
| Tool hopise .150400 7;/4}’
| Powder Magazine 50,06 2599
Exploder Magazine 253 00 /3’/"'9
2
100ft. @ $35/1% $3,500,00 .z & @7
@
N ) > -
Total $3,725,00 2 '

M@ence , Executive Officer

Brift and/or crosscut, ' Lo
DMEA Field Team, Rege VII
|

Sy Bt

¢ Wm, A. Beckp fO? Vc Je Lyzl@h
. U, S. Bureau of Mines

o Reviewed by
DMEA OPERATING COMMITTEE

5~2)-5%

. \ . (date)

Sstron,






UNITED STATES.
DEPARTNMENT OF THE INTERIQR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM, REGION VII

On

DMEA=~3260, W. A. MCKINNEY MINE (mica)
Yancey County, Ne Co

By

Kefton H, Teague, Geologist

Us. S. Geological Survey
Lawrence B, Shirley, Mining Engineer

U. S. Bureau of Mines

D. H. Amos, Geologist

U. Ss Geological Swvey

: Reviewed by
May 10, 195k DMEA OPERATING COMMITTEER

2-2/.5y
(dqate) /






FIELD EXAMINATION REPORT
oN
DMEA=3260, W, A. MeKinney Mine (mica)

Applicantss John Phillips, et al, c¢/o John Phillips, Spruce Piney, N. C.

A 75-foot, 12%15" incline, on a = 35° slope, is present at this.
deposit. The upper 35-L0 feet of the incline is in mica=~rich pegmatite,
whereas the lower portion of the incline is in mica~lean pegmatite. The
examiners believe that possibilities exist in the upper mica=rich pegmatite
for the discovery of a worthwhile deposit of strategic mica, Exploration
assistance is recommended,

The deposit was visited on March 2L, April 23, and April 29, 195L.
Messrs, John Phillips, Sam L, Phillips, Charlie Carpenter and W. A. McKinney
accompanied the examiners on the inspection which required a total of five
hourse On the visit of April 29, 195L, George C. Selfridge, Chairman of
the Operating Committee, D M E A Washington, D. C. was present., The
applicants dewatered the incline twice for the inspections,

The W. A. McKimney Mine is on the northeast side of Edd Young Road,
1/8 miles northeast of Newdale, Yancey County, N. C. The mine is along
an all-weather gravel road, thus access is excellent at all times,

Al]. applicants have considerable mica mining and processing experience
and appear competent to conduct the proposed exploration,

The applicants hold the property under a 5 year lease. However, the
lease contains an error, as the mine location on the original lease is
given as Mitchell County., Actually the mine is in Yancey County. This
error has been called to the attention of the applicantse They are in the
process of securing a new lease. :

Workings consist of a 75=foot incline which is on a =359 slope in
a:. 8. 559 W, direction, A1l rock exposed is pegmatite. In the sides and \
roof of the upper portion of the incline, mica=rich pegmatite is exposed
(see section). In the lower portion, mica-lean pegmatite, and massive white
glassy quartz is present, It appears that the incline has been made about
normal to the trend of the pegmatite, but on a slope steeper than its dip.
Apparently the incline exposes three zones of a zoned pegmatite, quartz
core, intermediate mica~lean zone, and a thick mica=-rich wall zore. DNeither
contact is exposed.

The mice-rich zone is coarse-textured, composed of perthite, plagio=
clase; quartz, muscovite and red garnet (listed in order of abundance), and
appears to be at least 20 feet thick. The mica-lean zone contains more






peethite and less micay, otherwise the composition and texture are similar,

Mica from this deposit is mon=ruby in coler. It is greenish brown,
flet and flat=A, hard; clear, splits well; and impressions of mica books up
to 15 inches across are present in the walls of the incline. Mr, W. Se
MeKinney reports that about $10,000 worth of mica was produced and sold from
this deposit during World War.: II, This statement cannot be verified by
the Coloniel Mica Corporation's records, If this statement is correct,
the value of rock broken at that time was approximately $.75 per cubic foot,
If this figuwre were converted to the present average price paid at the
Spruce Pine Mica Depot, it would be increased to approximately $1,50 pexr
cubic foot of rock. Approximately one=third of the rock broken contained
only a small amount of mica; therefore; it would appear that the upper mica=
rich portion contains mica ore which should produce between $1.75 and $2.00
worth of mica per cubic foot,

Labor, supplies, and equipment are available locally. An electrie
line crosses the property.

The applicant's proposal is more elaborate than needed. The examiners
recommend that track be installed in the incline and that 100 feet of levels
be drivem from the incline roof, at the point where the mica=-rich zone
leaves the incline. This level work should be normal to the trend of the
incline,

. Estimated Cosbs

Exploder Magazine $25.00
Explosiveg @ 50600 :
Tool House T
Luiber = 1000 b.f. @ $80/1000 b.f,  $80,00 AT
Labor: 5
1 carpenter 16 hrs. @ $1,75/hr 28,00
1 " helper,16 Hrs.@l/hr.16,00
Nails, roofing, hardware 26,00
e 150300

Drive 100 ft. of 5' x 7' drift and or/crosscut (L0 shifts) 2.5 abA7’

Labor & Supervisions (o
«o_ F%¢ 3 laborers @ $1.00/hr, 960600 9.6 0 e
(4="" 4s-» 1 Hoist Oper. @ $1,25/hr 1,00, 00 o
4 <7 & Driller-foreman @ $1,25/hr. 100,00 o
QOperating Materials & Supplies:
¢~ Z t¥ Explosives 300,00 5. 1O
;2> /15 Gas & Oil 300,00 LR %
¢ %% Drill Steel 150,00 SR
¢ Small tools, & Supplies 60,00
-2 =






Operating Equipment
|
|
|
|

bi¢ Rental=Compressor, pump G0~
A, . : - 5 -
\J}/ b}ﬁ 4 - and hamer @ $§2)40.,0V/1,’a 81180600 o+ TP s /lv
W . o
Hoist @ $50/Moe 100,00
Miscellaneous
) ~0
7) Insurance, Soc. Security, repairsg, , 300 éJ’g 5/{
320 etc, 350400  3,500600° =7
//,.«f“"' /?/ / J4 Tqatal estimated costeccess . $35725.00
B RA "ﬂ%;/ﬂ“ - ‘ S
A | & 8

/7’ 4 2 ] ,*i; {“) /
Mey 10, 195k

K. Ho Teague, and D. H. Amosy, Geologists
U. S Geological Swurvey

L. E, Shirley, Mining Engineer
U. S, Bureau of Mines
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~ Spruce Pine, Narth Caroline

a fisld smuination.

if an exanination iz to be made. Any assistance that you may
be appreciated,

.‘ - UNITED STATES o
. DEPARTMENT OF THE INTERIOR
" DEFENSE M'INIE.‘RALS’. EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600

MR 1195,

¥, Jobn Philli:s, et al.

Bet Docket No. DMEA-3260 « Miea
Jobn Philldps, Saw L, Pidllips,
Idn Carpenter ani Charlie Carpemter
We 4. MoKimnay Mimes o ~

Miichell County, North Carclima
Dear Mr. Phillips: : ¥o Gr

' Your applicaticn for assietanes in explering the
subject property has bdeem reviewed by the Nonmetallie Minerals
Division of the Defense Minerals Exploretion administratiocn and
has boem referrsd to Mr, Hobert 4, lawrence, Exeoutive Officer,
DMEA Field Team, Region VII, Roem 13, Post Office Building,
Encxville 2, Tenmesses, for Nurther ascasideration and pos:cinly

The Regiooml Office vill eemtact you at an sarly date
give the members of the fisld team during the exanination vill

Simeersly yourz,

&. 0. Mittendort ( %w—)
LGHouk sgad 2/25/54,
Copy tos Admr, R. File

- Docket File' o
Operating Committes
Field Team, Regiom VII
Mr. Dietrieh, 3526 |
Mr, larrabee, 0-232 (SA Bldg.
Mr. Houk .






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. £

MAR 1 1954

Mr. Eobert &. lauwrence mbjact: Docket HNo. D%BL’GO -lﬁu«-mm
. Bxecutive (fflicer, DMEA John Phillips, Sam L. Phrikidppyse

Fisld Team, Regiom VII "~ 1in Carpenter and Charlte-Sarpeuter

Room 13, Yeet Office Bldg. We A. McKinnoy Mines

Knoxville 2, Tennesses - Mitchell County, North Caroline

Deax ¥r. laurencss .

Ploase review the mbjoct application and arrange for
a field exanination if you deen it necessary.

Coples of mmnd& mm the Geological Durvey, datad
February 19, 1954, and from the Bureau of Mines, dated Fehruary 23,
1954, are enclosed for your mfmﬁon. : :

s.incerdy ywrs »

George C. Selfridge s
© Chatrean, Opersting —c- |
Approveds | | | o
Je H. Hedges / Jg/) ‘ ‘\

Member, PBuresu of Mines , 5
Philip W. Guilg, '

Member, Geological S W J@Q

Enclosures 4 o

LGHouk :gad 2/25/54 i

Copies to: Admr. R. File 6\
Docket File -/ /!
Operating Gommittea
Mr. Dietrich, 3526
Mr. Larrabee, 0-232 GSA Bldg.
Mr. Houk = | /.’, ‘






ORISR R
UNITED STATES Basmsa [incrals Adminicw? o
DEPARTMENT OF THE INTERIOR REGEIVED
BUREAU OF MINES Iy 9 4 105K

WASHINGTON 25, D. C.

February 23, 1954
v’

Memorandum

To: Nonmetallic Minerals Division
' Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch

Subject: DMEA-3260

Applicant: John and Sam Phillips, and Lin and Charlie Carpenter

Name and Location of Property: W. A. McKinney Mine
Mitchell County, North Carolina

Comments:

1. Geological Survey (Professional Paper, No. 225,
page T7) tested 257 pieces of mica from this mine and found them
to be E-1 quality mica. Color was classed as yellowish to brownish

" olive, a transition from green to rum mica.

2. It appears that this application should be considered
as two separate projects -- No. 1 mine and No. 2 mine -- with two
stages in each project. Work probably should be completed on one
project and the results evaluated before starting the second project.

3. Estimated costs are in line with those of other
projects in that area and total $5,125 for Mine No. 1 and $5,375
for Mine No. 2.

<

L. All four men interested in this property have been
connected with other mica mining projects.

Application Rec'd by Ceramic & Fert. Mats. Branch: February 19, 1954

Recommendation:

It is recommended the field team visit the property to
ascertain if an exploration program is justified. It is further
suggested that the work be considered as two separate projects,
each in two stages, and that the field team consider the advisability
of completing one project before starting the second.

27 Feeee L

W. F. Dietrich






. . IN REPLY REFER TO:

e ey
(i or U2 T E=MD-CNM

UNITED STATES Datonss (inerals Adminisiration
DEPARTMENT OF THE INTERIOR (ECEIVED
GEOLOGICAL SURVEY .
[y
WASHINGTON 25, D. C. FEB23 1354

Memorandum? : February 19, 1954
REVIBW OF APPLICATION DMEA-3260 (MICA)

To: L. G. Houk, Defense Minerals Exploration Administration

From: D. A. Brobst, U. S. Geological Survey

Applicant's name and address: John Phillips, Sam L. Phillips,
Lin Carpenter and Charlie Carpenter, Spruce Pine, N. C.

Name of property: W. A. McKinney Mines.

Location of property: On the W. A. McKinney property on the Edd Young
Road, Crabtree Township (Yancey County’)

Summary of applicant's proposal:
At the No. 1 mine - 50! shaft, then drift 75' on the most promising
peg met in the shaft. At the No. 2 mine, it is proposed to sink
an inclined shaft 50 feet deep and then drift 75' on the most prom-
ising peg discovered in the incline.

Estimated cost at:

The #1 mines 5! x 7' shaft-50' at $50/ft. $2500,00
75! of drift at $35/ft. 2625,00

$5125,00

The #2 mine: 5' x 7! incline for 50t at $55/ft. 2750,00
drift 75' at $3S/ft. v 2625,00

§5375,00

Both mines total $10,500,00

Sources of infomation on applicant's property: None :

Comments: } '

1, The proposal appears reasonable, The sketch map accompanying
the application is useless and the supplemental sheet sgys
nothing about the geology of the mines,

2, The landowner claims that $10,000 worth of mica was taken
from the mine during the "Colonial" days of World War II.
" This could not be verified in our office.
3. Why does an incline cost $5 more per foot than a shaft?

RECOMMENDATION:

Field team examination.

4 /el

D. A. Brobst





" Dear Sirs:

E for‘expioration assistance underfthe’Defense Production Act of 1950,

. as. amended is hereby acknowledged

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION.:
WASHINGTON 25, D. C.

oo AR February 19, 1954
Yr. John Phillips, et al. Subject: DHRA=3260

Spruce Pine | Re: Exploration Assigtance
North Carolina ) We A. UcKinney Hipes

. The receipt of your application dated February 18, 1954

Your application has been as51gned Docket Number Bﬁﬂ&~3260

and referred to the Hon-%tanic L‘Sinerals Division,
Klndly refer to bﬁﬁa.sgoe in any future correspondence
relating to your appllcatlon.

Sincerely yours,

Robert E, Adems
Chief, Operationts Control
and-Statistics Division

Interior—Duplicating Section, Washington, D. €.~ ) | 44994
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		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130

		00000131

		00000132

		00000133

		00000134

		00000135

		00000136

		00000137

		00000138

		00000139

		00000140

		00000141

		00000142

		00000143

		00000144

		00000145

		00000146

		00000147

		00000148

		00000149

		00000150

		00000151

		00000152

		00000153

		00000154

		00000155

		00000156

		00000157

		00000158

		00000159

		00000160

		00000161

		00000162

		00000163

		00000164

		00000165

		00000166

		00000167

		00000168

		00000169

		00000170

		00000171

		00000172

		00000173

		00000174

		00000175

		00000176

		00000177

		00000178

		00000179

		00000180

		00000181

		00000182

		13407_001

		13407_002

		13407_003
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~itng File

\i . / OFFICIAL FILE cOPY

. Dete Surnane Cede
6/26 800
$N:
120
11¢
J‘.’n" 26 N 19‘ - )
{ 100
Memorandus ' 220
To: e je }
Yrom: . isher, OME Awdftcr *\
Sub ye »¢ tpruce Pine Mica Purchase lLepc: « o :i'r,
: 1% - 72, 1962 . :
crisd of June 18 to 22, 1962, I examined ' ,uril a9@
v the ,S.A. Mica Purchase Jerot at Spruce P; e;\NO::h v
., "1 tna purpose of asceitaining any uareporta Gesctiom
~ot exploration project contracts. My exacinatior i not
£e 3 - swro; o ted production sunject to royelty unce | e fola
ol S R ’
&t ket '
) Jperator “ine Names \
* 44 3264 rlex (-acue <11 ‘renson (Deni%hq'
637 3.5 Tlenn o, Fathbur o3, SBusby Creek °
~92 RFLIE “am 1, Thillips a, /. McKinney, Hdﬁinncy
A . 1 R .
A Yiet .. o, Thrisawm L. 0. (W, H,) Westall
12 3410 r>- Miring Cowp .ny Hook \
32 ThHn? A, wmard lmore N,
5 350 . T, . "hillips, -t al, ‘avrar ave, Ralph
"8 LR #-1ler riring Co, i veter
=5 P alvin #~hite, et al, ‘owatd
=30 T265 Miras and Mining, Inc, Farlow Gap
ass AR S 1. . Vance £wuf?le Vance, Red,
“harlie RKurleson
na) LG9 J. -, Beam Jerrnatt, Mica Field
148 32k a noone usof Kock
o 302 Jo ., Jeam & John .hillips Little Ray, Pat
S TE4T 3yc~hanen iinerais, lrc, Frieranan, Oream
799 5942 Sam U, cmith Joe Hill, Sam Smith k
962 4147 Sam L, rhillips /14 Byuchanan |
1098 4239  John Phillips Koby (Robby) .

1018 4%%2 John Fhillips John (John's) Browm
1787 4268  Murphy Mining Co, Murphy, Murphy Roek
108 4449  Cli{fron J, Buchanan docne, Phillips

1039 4554  Sam L, Phillips 3lack tountafin






August 9, 1957
Memorandum to the file A
From:  lawrence G. Houk, Director, Division of Nonmetallic Minerals

Subject: Closing the docket. Docket No. DMEA-3260-Mica
John Phillips, et al
McKinney Mine
Yancey County, North Carolina
Contract No. Idm-E692

Legal has advised this Division that the Termination
Agreement, executed on November 24, 1954, effective October 31,
1954, relieved the partnership John Phillips, Sam L. Phillips,

Lin Carpenter and Charlie Carpenter, and the owners W. A. McKinney
and Mrs. W. A. McKinney of all obligations to pay royalty on
future production.

According to previous legal advice this was not the
intent but due tn the omission of a clause in the Termination
Agreement reserving the Government's right to certify, the
.Government probably lost the legal basis for demanding payment
of royalty. Legal, also advised that we could accept royalty
payments if made.

It is not clear as to whether the owner or the operators
would be liable for any royalties due under the contract and a
determination could only be made by going to court. The owner
~has stated that he is financidlly unable to pay royalties on ore
produced after the operators abandoned the property; but is willing.
The operators maintain they are not liable for such royalty, have
suggested litigation, and have stated they are willing to pay this
money, if it is our wish., However, they have not paid it or-
answered our requests for payment. The royalties on production
since abandonment by the operators are nominal. The outlook for
the future production is meager, and therefore, royalties, if
paid, would be small. The cost of litigation.or policing this
contract would, no doubt, be considerably more than the royalties
. involved.

‘ - Under the circumstances the case should be considered
as closed. ' »

LGHouk :FEJohnson :gad 8/9/57
Copy to: Admr. R. File
Mr. Houk

‘Mr.'Chambers
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UNITED STATES J{Wyﬁ'?fjij& o
DEPARTMENT OF THE INTERIOR = "#* " 28 o
DEFENSE MINERALS 'EXPLORATION‘ADMINlSTRATlOiﬁ LATE | . S T
ROOM 13 POST OFFICE BLDG. b GO '
KNOXVILLE 2, TENN, T
CApril 12, 1958 %,;Jﬂu

)

Mr. W. A, McKinney-
Newdale, North Garolina .

Re3 MEA-3260, Tdin-P692-mica
dohn Phillips, et al
MeKinney Mine, Yancey County,
North Carnlina :

Dear Mr, McKinney:

' On February 10, 1958 this office wrote you
acknowledging receipt of ggur check in the amount of ,
zzo-as part payment for the Government's royalty on pro-
duction from the subject mine. In that letter it was

inted cut that $295.96 was still due on back royalties.

er two months have passed singe that letter and no addi-
tional payments have been made. It i85 not within the
authority of this office to postpone indefinisbly such
action as may be neceasary to collect the amounts property
due the Government, | - o A

. Accordingly, I must advise you that unless a
substantial pa{-anz iz received within thirty days from
the date of this letter wa will have to refer this to our
Washington office to take such action as it deems necessary
to effact collection of the royalty due, :

Very truly yours, -

Robert A. Laurence _
- Executive Officer DMEA

o Region v o
WAB/zm €

Lynch
Files
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FORM 201 (Formerly Cert. of Deposit, Form 1)

Promulgated Oct. 1949 by Treasury Dept., Fiscal Service

0 dge, Tenne
THIS DEPOSIT IS NOT SUBJECT TO CHECK 2% Ri 28y ccnucesee

For credit

of 5369 Bry Trsg.. iional Office, Ozk Bidge, Tena, 11/58 | 14-23-070-68

(Name, title, and dxshursmg o identification symbol of accountable officer) late sent)
deposited with ... Hamilton Nationsl Dank, Knoxzville, Tennessee .. 30,09
(Name and location of depositary) $ [
for accounts listed below. ScHEDULE NOs. ..
ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED AMOUNT

1L:X4401 Idm~E692_ John Phillips (Royslty Psyment) $30.00

(Depositor will insert below his name, title, Department or Agency concerned, SPACE BELOW TO BE USED BY DEPOSITARY ONLY

and his address)

I certify that the above amount has been received for credit in the

[Defense Minersls Exploration Administration sceount of the Tyepsurer % States on the date shown,
Eelen R. Miller, Personal Ascistnt

Lurecu of Mlnes, Dept. of Interior

O.box 217

>
s
<
5
8
2
5
&
g
&
g
(Sle)
b
gaa
y
©3

Ldgerds, Tennessee

(Date of credit in Treasurer’s account)

VDEPOSITARY WILL DATE, SIGN, AND RETURN THiIS TO DEPOSITOR FOR HIS RETAINED COPY

16—59686b-1 GrPO
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, UNITED STATES 1‘ o DMEA

DEPARTMENT OF THE lNTERlOFﬁE@EWE@fﬁE@ﬂ@ 1058
DEFENSE MINERALS EXPLORATION ADMINISTRATIONT@ATE ENBT”ALJS S \@E '
ROOM 13 POST OFFICE BLDG. %;5 LS | GoB=
KNOXVILLE 2, TENN. - Jt‘»27 GEP .gﬁmnﬁ
February 10, 1958 éi —

v R T
Mr. We A+ McKinney T N

) | Newland, North Carolina e

Res DMEA-3260, Idm«%é&ﬁmica
John Phillips, et al '
McKinney Ifine, Yancey County,
North Carolina _

Dear ﬁr. McKinneys

Thank you for your check dated February 7, 1958
in the amount of $30.00 for the Government!s royalty on
production from the subject mine, Also transmitted with the
check was & settlement sheet from the Government Mica Buying
Depot showing the  initial payment of $89.03 on a sale of 11,37
cunds of mica made November 21, 1957 by the Beaver Mining Co,.
)n the reverse of the settlement, sheet was the notation ®*this check
covers this statement and some back pay.® '

. +_-When Mr. Wm. A. Beck, our engineer called on you
October 11, 1957 he gave you a statement showing the mica sales
to the Covernment Depot on which royalty had not been paid.
Royalty on these sales amounted to $294.24. Since that time
at least two ssales have been made to the Government, One was
made by B & B Mining Company on November 5, 1957 and totaled
$481,70., The Becond was made b{ the Beaver Mining Company on
November 21, 1957 and totaled $152,74. As the sum of these two
sales amounts to $634.44 the royalty on them is $31.72, If the
$30.00 payment we received today is applied to these two =ales
your roya{?y account is now $295.96 in arrears, 4

Wa would appreciate yoﬁr making payments promptl
upon receipt of your royalty as land owner aggmhouldpiuggeaz :
that you make an effort to cut down the balance due rather than
allowing it to increase. ’ '

Very truly yours,

WAB/am

Lynch o

. L{ﬁﬁgnce ‘ Robert, A, Laurence
Opr. Comuyw@  — Executive Officer, DMEA

Finance o : - Reglon V






E-692

For Certificate of Deposit No. 38, dated October 29, 1957,

giving royalty payment of $49.00, see E-98.
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Operating Connittes
Feld Tﬁ“), I‘iﬂsb v (2)
To K. !iilﬂguu'd
W. FO D“muh ) e
L. Co Hok .~
Je L. Chambers

" Re Ps Duyer »

Edaisistyater





UNITED STATES
" DEPARTMENT OF THE INTERIOR.

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25 D.C.

hugust 8, 1956

Tor  Chatmn, Operwiing Cammities
Frem: :q L. Chewbers, Chdar (Signed) J. L. Chambers

Subjeet:

mmm- ond Mt Pivision
Dosket No, DMEA.IE0 (m-)

Nine

Nekinney
Zanvey Comty, North emlhs

Mlo. 1dn-R02

smummmmmma.wmﬂm

peltry oum? xtwmwm.mmmmmum
mmmumm&ummmmunm
ummmmfmu.

Attsedment

JIChambers /Wb

August 8,

Copy to:

1956

Docket
Admr., Reading Fi
Mr. Houk )’

Mr. Chambers-” -






Py

Mr. Robert i. lawrenes
Exeeutive Offieer, DMEA
Field Tesn, Region V

Roem 13, Post Offiee Kld;.
Enmoxville 2, Teonmessee

Dear Nr., lLauresoe:

George C. Selfridge

| Chatrman, Operating Conmittes
Approved s

LGHouk/HCRubin/gad 4/30/56
P, P, Yope# Copy to: _ Admr, R. File
Member, Buresu of Nimes Docket
' Operating Committee
N, E'. Nelson "~ Mr. Chambers

I R o ] ’le m’ M. mum’ 5222

Mr.- Dietrich, 3061‘
Mr. Rubin .
Houk






UNITED STATES = $a8
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

s mu.mmm

Carpan
W, A, WeRinusy Mise

Toncay County, Novth Carelina
,ﬂllunt . m-m

Reforoms mummmunmm;mm
l?.l’u.wh.ﬂ. kinney, ragsaeting paymmnt of reyalties dea

umnumwwmbmwmm.
Inc,

It 4o suggested thet you make s danend wgon the sfgoers of
mmhmwm royslties due, #373.70. stmse M

LoNeuk/NCRubin/emd 4/24/56
Copy te: BMMEA Dosket #
Opexating Mttu
Adm.-R. nl‘ )
e Lo Chambers
" Mr. Xiilsgeard, CSk
Ne. Dietrich, B.M,
- -

)x L e unun'

/s/ Robert W. Geehant' . chron, N
Weaber, Buross of Wines -.""f”f“..'.,

\
N

‘thor H. Kiilsgaard o
Bumbar, Geslegical Swxvey






UNITED STATES ‘
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

April 19, 19’6 '

To: Mr. Robexrt P, Duyex, mu saxmm
Division ¢f Mineral Resources

- Prome Jsy L. Chembers, Chiag (Signed) J. L. Ghambers
Contract Mmmn snd Avdit ni.viaiu

Subjest: Dosket No. DMEA-3260 (Mica

Jotm Phillips, Sam L. PRillips, Lin Carpenter snd
Charlie Carpexter, ¥. A, mi-w
nmycmv,mcm.muo. TR0

Please note lanrenee's previows letters be WeXirmey,
W'swﬁmmmmmumm

mm,mmmmmmmm

eprraters firet, but sincs we 434 aot, It appears to me that w
should tell PMiilip, ﬂ&,ﬁt&qmmma'm}ﬁ.
et alse giw them the | m&:‘mm“
NeKivmay sod his promises snd sotiems.

Attaciment

J1Chambers /wb

April 19, 1956

Copy to: Docket '
: Admr, Read:mg Ezf[e
Mr. Chambers”
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. UNITED STATES -
DEPARTMENT OF THE INTERIOR . o
© DEFENSE MINERALS EXPLORATION ADMINISTRATION - -~ RECEIVED :
HOQMsHIRGIBDOZBIGEBLDA. = S
KNOXVILLE 2, TENN, = "=P=31955

Fevruary 1, 1956

N, V. A, Nekinmg
Newdels, North Carelina ‘
| et Dooket He. m-m (un}

J*AW Sam Millipe,
Lia tay sud Charlie cmw
go A. . ﬂlt.‘ M M"'o ‘c.l o

On Novesber 16 and 17, 1955, Ne, Wm, 4. Deok, Mining
Wgﬂ.& Purent of Mines sad C. B. Tisher, Antitor, Defense

mmmmmmmmmm
you were indebied te the Goversment in the smemnt of for 1ts
S povemt reyaliy em 11 sales of wioa to the Governmes Myring
Depet Wy the Superiar Mies Company, ing, 7The net greseeds frex thess
seles smoumted to $5,455.29, At that tSwe yeu told the above sea thad
you would make the adowe paymat withix 10 duyw,

Plommtmm&aﬂummwm |
to the Defenss Ninerals Dplecetion 0 this offise at onoe,

Yery Sruly yowrs,

Rodbesd A, lanrsnes
Resutive omm.
Regisn ¥V






|  REPORT COF
| ROYAITY REVIEW |






DEFENSE MDERALS EXPLORATION ADMINISTRATION
CONTRACT ADMINIBTRAYION AXD AUDIT DIVISION

romn xh;ummwum«mxmgocwg‘«‘: mwr?u.
Mn.m-m.wwso, 195, vt !

Jebm Miliipe, Sem L, Phillips

| mcmm«:mmcmm
Bprues Plas, Rerth Caveline

mmmummmwmmmmmmmm
m! coruulnn nwuuu.%m
Ve Novexber 36, 1955, P

wmmummmmma:wm«
Genorsl Bervises Adninigtration ¥ion Purchase Dapot, Spruee Piwe, with the
yosords of Mr, W, A, MeXinnay, Newdals, Mﬁmﬁu.m“mm
W;WMMMM#;&MMMM al &
ﬂ.ﬁ%gﬁ'ﬂ; Information MWMMQ!M is
shovm in sttashed Exhihis mpe®,

This veviev wvas mede in 1len of an en.aits svdit of the ascomats
mm-:mwm foxr She following reasons

{a) mopmmpummu mmmm
. Wy them during Yhe ﬂl:‘mm

mmmm%wﬁm:cmn
muwm mmsmmmnmmmwsm
in $464.60. The reyaliy paid sand Yalanes duwo sxe as followe:

. Tetal Royalty Dwe R $464.60
Tota) Reyelty Paid | N8 .
n«m £ Royalty Dus :

(Exahar 729 8272.76






alty on the net smelber retumms ar other wet proeseds reslimed from
e ows, emomirates, or meials prodused within 10 yesrs from the
date of the contrest, until the total mmount somtridubed Wy the Gow.
srment, vithovt interest, s fully repeid or said 10 years shall heve
slapsed, vhishaver osewrs fivst. Mr, W. A, Melinnay, owvney of 4o
land on which ths expleration wes performed, has ted the Goversment
:.ﬁmav%%ﬁu’ '?:' umgfpmmu»uunm
. ) or 10 yoars bove @ : ;
sontract, vhishever coours firet. A sertifisation of diseovery or

Acoording to a Repert of Revieu, in lisu of Cfinal cost sndit,
dnted Desunber 1, 1954, prepared Yy Mr, K. D, Talbert, Avditer, the
Sotal acespied costs of the saplaration smowmbed to $2,878,00, with
the Gevermment's eontribution, on a 75 percent besis, ‘olag $2,158,50.






!' jud &‘ m}tli oY GCR,

‘ s:lnivawlwmu Ins., to Generel Servises
Aduinigtration Nioa N;M'Dmt, Byruce Pm,
Forsh Omun

R— Hot Provesds
- 18 bM/s 9 4,008

B Y. 7 5,525 ‘u,ao&.gg o
| e Lans “":22‘
| w3

Total Net Proeesds 1l $5.48829
e L =






"~ UNITED STATES S
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINIST RAT]ON
WASHINGTON 25, D. C.

.
m
3

3
13

ir. Bubard 4. Lowreonve
Oftteny

C DERA Do) Temw, Megitm ¥
Besn 13, Yoot Gfffos Deiling
‘Bes Depert of Rayally Rewiew
V. A, ko
mw.m: - . _' , :
'm«mmm adeve-cited ypmjost.

' you sensur with the fosts stated Qwrsin tie
‘ «NMM&M&&WMW
ammmamm‘. ~

Mm, L

¢ a M ! S )

x-rr.,cm,cmt
Sontruet Adninistration

| sad Audtt Pivishen

. Eseleswme |

CEFisher/ub
December 1, 1955

| Copy to- Bocket. .
- Admr. Reading File
Mr. Chambers: - ‘
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QUADRUPLICATE
STANDARD FORM 209¢ (Formerly Cert. of Deposit, Form 6599)

Promulgated August 1951 by Treasury Department, Fiscal Service

Deposited
with

AT N Tey ¢ 1) TIyrafe o
o s g

CiIFICATE OF DEPOSIT FOR CHECKING ACC'T

Hmsrridin feasocee 6ALSY

DEPOSIT NO.

R=23 =070=305

) (N"nme and location of deSositary)

the sum shown opposite for credit, subject:to check,
in the disbursing account of—

Uiale S50 00, FONROSEER

(Date sent)

¥ 2,620,

. <y It 2 Y0,
e e G OBy

-(Na.l\i:‘e and address of officer to be credited)
On account of—

Dagraldy Davroate
4 o T

SYMBOL NO.
Wze
frine Greok Udea iaosy -
y OO '.ggn, “a‘l"’tf_‘s 'b a

REASE o | i ;
(Depositor will insert below his name, title, Department or Agency concerned,
and his address)

ficden ne 1420w, Ade Aoche
remrtoent of Inboerdory burecs of Idmo
Mo ©o Jcts 1509

Enomwdllo §, scancloec

SPACE BELOW TO BE USED BY DEPOSITARY ONLY
I certify that the above amount has been received for credit in the
account of the Treasurer-of the United States on the date shown,
subject to %djytment i?; uncollectible items inclided therein.

o
o

(Authorized signature) B
EE RN i o

o

._(Date of credit in Treasurer’s account)

DEPOSITARY WILL DATE, SIGN, AND BETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY
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2
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" REPORT OF
'ROYALTY REVIEW.





Mareh 21, 1955

DEFENSE MIMERALS EXPLORATTION mxsm‘rm
cmc'r ADMINISTRATION AND AUDIP DIVISION

Mndﬁnm reforred %0 a8 Y0 ¥, 4 Mmmnhmhdh
zmm,mm.mmorém%W |
No. DMEA-3R60,

' wmmm.mwmm.wm»m,m-
mm,u.s.m«m,w,m.muwy
mnmmhu-m:m.

Tmmm“hunnrumihmdnorﬂnm
w'--mmmmmnmmmg

(1) mmmmmmwuwwxm-
tion opsrutions;

(2) xmamm&mmmm

A Mica Purchese Depwt, Sprucs Pine, North Careline, 4id not
disclone any other ssles of mics frem this mine sines the
Mnahuﬂ-wm-mmmm

(3) The adminigtrative cset to the Govermaent of an on~gite

) rayalty sudit at this time wenld be exvessive in yela~
Ven to the smound of pessible additional reyslty vhich
night be dinclossd,

 The audit esteblished the totel sales of nise far thls ;
to be $1,037.37. Rayalty dus the U, 8, Gevermment at the
of 5 pareosnt is $51.86, mmuwpummhmumuuum:

- Total Royelties Due L g6
Totel Royalties Puid :

: m.&mﬂt’nm

it






B-692

For Certificate of Deposit No. U4l, dated December 3, 1954,

giving royalty repayment of $4.52, see E-410.






QUADRUPLICATE

STANDARD FORM 209¢ (Formerly Cert. of Deposit, Form 6599)
Promulgated August 1951 by Treasury Department, Fiscal Service

. c

FICATE OF DEPOSIT FOR CHECKING ACC'

DEPOSIT NO.

Deposited pyzton lotiondd Danly (newidio, Teane L33/ e T
(Name and location of depositary) (Date sent)
$ 3000
the sum shown opposite for credit, subject to check,
in the disbursing account of— -
SYMBOL NO.
Ve rie IRxGOM, Gulr 13 'ﬁf"ﬁ’) Cemnssec &0
(Name and address of officer to be credited) ; 1’3?5‘3,‘%};? i}m -\fﬁi‘:}, zi e .b,

On account of

Leia &1“ C’l&v ‘S_wi}

(Depositor will insert below his name, title, Department or Agency econcerned,

and his nddreu)
Tara ie "“‘i%?, Panedl 60%cor
Lapenn of Lince
Lesiptioent o” Yo Ioborior
ac.m, QBGLe

Ce le LeRinncy Uinin: Ooe

SPACE BELOW TO BE USED BY DEPOSITARY ONLY
I certify that the above amount has been received for credit in the
account of the Treasurer of the United States on the date shown,

subject %lor uncollectible lteWenm.

(Authorized signature)

\
\

(Date of credit in Treasurer’s account)

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS

TO DEPOSITOR FOR HIS RETAINED COPY





I

cz.ncm OF DEPOSIT FOR CHECKING ACCO‘ ~—DErosiT NO,

Depotsﬁted walidon Sationgd Danky Unoviiles T 1/ ﬂwfi i EEIENIRID
wi ,

(Name and location of depositary) (Date sent)

¥y o
P el

the sum shown oppos1te for credit, subject to check,
in the disbursing account of—

‘R . I 43, #4BMBOL NO.
> Te M Tueny Col DRI, Comctues —psEmeor
Q
:i O ¢ f (Name and address of officer to be credited)

n account of—. ] R
é AL S42476 foog mmm} Lol -
b4
[
7]

(Depositor will insert below his name, title, Department or Agency eoncerned, SPACE BELOW TO BE USED BY DEPOSITARY ONLY
T certify that the above amount has been received for credit in the
. account of the Treasurer of the United States on the date shown,

subject to adjnstn% uncollectible items included therein.
0 (100 27

(Authorized signature)

and lus nddress)

STANDARD FORM 209e (Formerly Cert. of Deposit, Form 6599)
Promulgated August 1951 by Treasury Department, Fiscal Service

DEPOSITOR WILL RETAIN THIS COPY






Rcyalty Payments:

IDM-E-692 ,)2808)4 |
Phillips & Cappenter. |

}L«vﬁ-é’?h 820492
Mud Cut tiino
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OF REVIEW
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DEFERSE MINERALS EXPLORATTON ADMINISTRATTON
CONTRACT ADMINISTRATION AND AUDIT DIVISION

REPORT. OF REVIRY
I have revieved the Momthly Reports ofs

Jolannnp- Sam L. Phillips, -
actnmecam

d/\:/n W.A. Hdumly Co.
Spruee Pho, Caro

portaining % wmmmamcmue.x Doeket: No, DMEL-~
3260, for the mamths of Augnet, 194, to Octoder, 1954, usive, eovering
Ject mmmummumm » Inowm as the V. A.
«y Mine, loested in Yancey Coumty, cu'olinn :

wmmmnmu-dumnm (Yorms
MF-10/) snd doovments attached thereto, comparisom of the costs
claimed with mam.m,wnﬁnmorm
perfornsd by veferente o weperts of DMFA Ficld Tesm representatives, and
a determination of the reascnableness end propristy of the ocosts.

' mmm-mzun-uorarmmuermmm'r
seonmts and reeords for the fellswring reasoms

m«ﬂnmwmm-mwmum
for paynent ty the Govermment on the besis of agreed es-
timated eosta of wite of work sctually performed. :

mmmmmmmnmmmwmw
paid or %o de paid the esmtrastor:

Total cost as billed Wy m T - §2,878.00

Ems . :
By DMEA Pinance Offleer ¢ D=
Hereuith =0 Om

Total Accepted Cost . e

mmmsMuﬁwmpnMotmlmﬁu
Yy the United States Cevermmstit, Tharefure, payment to the etn~
tracter \v Mmfhm«mw”wm'
oight and Awnonan,
»e§2,158, 50mn
is

sonsidered wlid and proper, provided that the Reglomsl Expetive Offi-
ooy, mmm mwo@nmmmnml
capt preject mmwmmummm

 December 1, 1954






FOpMF-104 (Rev.) ‘ UNITED STATES

(April 1952)
’ DQRTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of ______. Ocmber ........... 195_ l& Contract No. mﬂ'm _______

~—y

Docket No. DMEA _ 3260 .

Operator’s Name J‘ﬁmyﬁ‘_l—&ps)_ ....... oY Minerals .____34 o
Address _,__U_-_Ae_rum.’.3&@@3-@!4-.&_m@.@-.gmﬁgﬁt--gt-- ...................... - .
Contract Amount, $° Government Partmlpatuon ...... % Amount, §.____ 210975

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals -
To Date

(1) Independent Contracts:

+  Short Form j '
Drilling e |
Bulldozing......ccocococacaianns

Crosscutting.............._......__.

Supervision.__....._.....
Technical Services._._...........
(3) Operating Mat’ls. and Supplies:
Timber ...

(4) Operating Equipment:

Rental ... .. B

Purchase.......................

Depreciation_ ...
(5) Initial Rehabilitation and Repairs_.
(6) New Bldgs., Improvements, etc_.
(7) Miscellaneous:
Repairs to Equipment...__.__._.
Sampling and Analysis..__._....
Payroll Taxes_..........._.._...
Liability Insurance._...........

e EA NI

I certify that the above bill is correct and just and that payment therefor-has not

Pursuant to authority vested in me, I certify

been received. that this account is correct and f
proper for pay-
Date ... ??.'_f‘.).{?_--. "Payee 2. j' A, ﬁm@? Fﬂnmg 0@. ment in the amount of:
\‘// % .
/), / /// ///‘7,\/74'1‘]”6 w L 3 434 - J0O
'Whe voucher is signed or receipted in the name of a company or corporation, the name of the person writing

the co

any or corporate name, as well as the ca
pany, per John Smith, Secretary,” or *'

easurer,”

city in whicg
as the case may be.

he signs, must appear.

For example: “John

Signature .. ﬁ"‘-ﬂ_’ fwa % ’

(Authorized Certifying

Vou. No. 7(0 .....

other sxde)

=3 NOTE.~Title 18, U. S. Code (Crimes), it a crl 1 offense to make a willfully

tion 1001, mak
jl‘nl::;‘u::cment or representation to any department or agency of the United States as to any matter within its
urlsdiction,

(Instructions on reverse)

\S\w\

DatdlCT 264954
F10. 50
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(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Noé/{z-::é:éeaka accordance Wig the pemyi}hy%mct.

| Titld P tarurg. f
: J

7

EXECUTIVE OFFICER 0CT 2 6 1954

Title .DMEA-.-REQ.;QN--VH Date ... .

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator’'s Monthly Report and
Voucher.—This form details expenditures a.mf consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Owperator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(ich shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. ’

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
alglger}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ¢ Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF¥F-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. - Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

- priate signature.- -

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion' ,of equipment owned will be reported under ‘‘ Deprecia-
tion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Jtem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. )

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)”’, followed by appro-

{)f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reportéd”, and
“Totals to Date” columns should also be filled in.

GPO 872893

€41 - Date m-?_z.ﬁ;_/fﬁfd





rm MF-104A

Budget Bureau No, 42-R1151.2

m -
(il 1962 . ‘ . o
UNITED STATES Lol i
DEPARTMENT OF THE INTERIOR ued bk L{‘f“%‘ St
DEFENSE MINERALS EXPLORATION ADMINISTRATION N
peo T 2 oV ’:‘%:U
OPERATOR'S UNIT COST AND PROGRESS REPORT '~ o
Month of ______. Qﬂt_n---- 195..4.. Docket No. DMEA .32@ ........ Contract No. ._X¢n= 1602
Qoe(abor g, Name.. &Jmmﬁaﬁﬂl S ‘Minerals ..o
Address o Ao I ﬁii@@..zgﬁiﬁﬁ-.6@9.,.-%5&-%@;-31"90 -
AUTHORIZED BY CONTRACT
OPERATION Unrr Cmﬂ’:‘;m U"ﬁ‘&g”’ Costs 10 Date Ug!:snm U,‘."g"Di?;“ }
. i . o : o . ‘Units Unit Costs
%brifting.--.-9@5&.@---_---;.-_ '.-.‘;zi{?.!ﬁ-, - w'% 2"" 27@5 ‘m_ ........ 79 _________ 3 5_‘@€ 1@- 35 0
CrossCutting . emeeemeeeeeeeeoceeeed oo || e S DR | N —— .
Raising : - - SRR RN FUNU | IR U .
Shafte. o JOR) P I
A' AT U7 WU SR | ST S | R AU N o -
Drilling: Core.o oo | e e
Churn S S FUUS | I NSRRI ASUURRRRPRRN SRR N
Auger. .. es SN PUUURSUUO PSS | MR RS
517 97 +] o111 SRR U | S SR | S S VU
Trenching.... . ._______ N . - . -
Test Pits. e oo | S Y PR | W - |
Roads and Trails.. SR | I U,
. Torar Costs
Torar DisTriBuTED Cosrs__....[...__ w&@s _______________________ 7 65°@@ 63;‘;::&“ By
Operating Equipment Purchased . N P S
Initial Rehabilitation and Repairs_____||......_______.___. S U UL S
New Buildings, Improvements, ete P X R SN NS
' \
Torax, Costs ersvrsois N el .

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

(/

_§1g.ég$1qi?;i;&:am--.iﬂ3§;g-§gg .......

Date

Opprator
%/&L]/ m@,ﬁ‘lt]e — _W

REMARKS:

3 NOTE.—Title 18, U S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atat: tor tation to any department or agcncy of the United States as to any matter within

P

° its jurisdiction,
(Instructions on reverse)

. BUREAY CF MINES

Cniee

Reg. Vil Administrative
Knoxville, Tennesces






INSTRUCTIONS

Preparation of Form MF-104A~—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is-desired have been outlined in the
form. There are blank lines, however, for those unusual phases which niay need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. ]

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’”’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported acfive for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.””, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. ‘A space for remarks has been provided for
the use of the Operator to call attentxon to any unusual clrcumstances causing excessive or
disproportionate unit costs.

GPO 872894






OFFRATOR'S
. MONTHLY REPNRT OF PROGRESS -

[}

. DIEA-3260

~ Idm- BE6R
‘e conpleted 24 feet of (rifting during October, (until

date of cancelletion, October 21).  All of this Cistence was

in vein of feldspar, flint and mica., ‘le recovered about 400 1lbs.

of mlea, Solid slate was kit at the 50 point in the ¢rift =nd
the Field Team advised us that the contract would be carcelled.

Pelly Motogs

~ October 4 = 8. Drilled, did some shooting, ' ve'n material

with some mioe in emall pieces. Ifucked.

Nctober 11- 15  umped water, contimied in mme Mirection with =

the drift, Recovering some mice of noor quality
. as we mrogress, Drilled and g:ot. '

October 13 ~ 21 Durped smter, rmeked, recovered miea, Mleg bew
- came much staller, and at the 50' roint in the
arift we hit hard slate. Field Tean vielted

rine on Oct. 21 and advise! cancellation of the

contract,
NS
R R P
s Tl P
' RN " o : j |
]\‘ EN&, i:l \\/' >} e BRI
i » l
Ut A
‘ L =Ml
1), 8, BUREMY Cf LARES
“ " ( . Leprmi.
ﬁ g, Vi Aoditaist wtive OGS
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Soryites L8
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Form: MF-104 (Rev.)  ° Budget Biireau No. 42-R1036.4
“"(April 1952) 3

....Approval expires 6-30-53.

UNITED STATES .
DE TMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION s g e,

OPERATOR'S MONTHLY REPORT AND VOUCHER == : = ¢ s %/l//

Vo Crr v

Month of _ September 195 ... Docket No. DMEA 3260 .. Contract No, . Jdm=E602
Operator’s Name 30‘1“1’1!1114P§ze.'5 ...... e S Minerals ... Miea

Address We_4¢ McKinney Mining Co., Spruce Pino, N. C.. e .
Contract Amount, $3_6]:30_00 v Government Participation: 75._.%  Amount, $._..2709.75......._..

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly Totals Previously Totals To Date | Approved Approved Totals Approved Totals
Total Reported tee Monthly Total | Previously Reported To Date
1) Independent :
® P Contracts:
Short Form
Drilling. | e
Bulldozing .o oo
Crosscutgn o DN (RSNSOI RSOSSN | SN (USRI DO
' 8 7
55 Drifting.._-_-_.5..’.99....___.....-.. 19.25'00 _‘EV_??_’:Q __________

(4) Operating Equipment:

Rental ___
Purchase ... ..o

Depreciation

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to Equipment_______

Sampling and Analysis_____.
Payroll Taxes. ___cco.............

the com!

e——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falve statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

'Whexﬁlcher is signed o%;eipted in the namé&%f a company or corporation, the name of the person writing

y or corporate name, as well as the capacity in which he signs, must appear. For example: ‘‘John
Doe Company, per John Smith, Secretary,” or

easurer,” as the case may be.

(Instructions on reverse)

n/

ment in the

Sigmiture -

amount of:

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

s/ XL 3. ST

( ,w«_@\ R

C;ﬁ
C4 4‘*%//%

D%fGeT 8

(Authorized Certifying Om@r)

1954

"Vou. No.






°

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

- : "
inistration project unde:/Contfg Nq.@l

:f‘_% accordance with
Title 1

e tei'ms of the gontract.
S L Pt

APPROVAL

Signature Fu-

DMEA ExecuTive OFFICER OR ALTERN_A?EZ
=2

TitldMEA..._ REGION_ Vi

<& tgate _0&‘-_’-/;;’:?}[

[Z4

EXECUTIVE OFFICER

e 0CT 71954

MONTHLY REPORT OF OPERATOR : ;

The Operstor (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. ‘This report .con-
sists of three parts as follows: ,

(a) Form MF—104—0pergtb/r’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In

the case of diamond drilling or churn drilling, the loca- -

tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of 7.

the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form. ‘

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. ’

S

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form M¥F-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ’of equipment owned will be reported under ‘ Deprecia-
tion”. -

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new -
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of - the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site”’ audit, that is, a Government auditor should

‘make an-audit of the Operator’s books and records of account,

the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. " In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
uired to be supported by documentation of any kind. --The
((!) erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO B3.38476
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)rm MF-104A

76 Budget Bureau No. 42-R1151.2
v (April 1962)

. UNITED STATES .
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION -

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of .__September 195 4 Docket No. DMEA ___2200

Operatoy’s Name ___John Fhillips, ebal, W Minerals .. &€&
"¢ "Address ._W._A. McKinney Mining Co., Spruce Pine, N. C.
AUTHORIZED BY CONTRACT
‘OPERATION Uwr || CQgs TEm | Uxms THIS §  Gosrs 1o Dare Uirs o | Unir Cosr
i o . Units Unit Costs
55%rifting.. ©.35.00.. Fo|. . 1925.00 55 | . 1925,00 | . 55 .|..35.00) 100 | __ 35.00
Crosscutting SRR | B SSNUUUNIY S S S | RS .
Raising - B | AU AU PO | I R
31171 1 7: U U | IS [ | RN FU S PR | S
Winzes O | ISR [N | N RS S -
Drilling: Core_____ .. |l S | AU R S
Churn SN I | AU I | S Y R DR | RN H
Auger SURSINS SO | SRS B | ISV [NV R | I
119 91 6] o117 SUOY U | SN SR | [ RO | NN I
| Trenching ISR | IS FN . N
‘ Test Pits. oot SRS PSR | ISR
Roads and Trails..... oo M SR SO
ToraL CosTts
Torar Distaisuren Costs.... | 192500 55 1925.00 AUTRORIZED BY
Operating Equipment Purchased .|l ||| e e
Initial Rehabilitation and Repairs J P | K S AN
New Buildings, Improvements, ete......{|-...... O DU | I 113.00 .............
Torar CosTs 1925,000 ... ... _...2038,00_ S R
The undersigned company, and the official executing this certification on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

e3P NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
. false statement or representation to any department or agcncy of the United States as to any matter within
- 1ts jurisdiction.
i - (Instructions on reverse)

(For Govenment use only)






INSTRUCTIONS

Preparation of Form MF—104A—Operalor s Unit Cost and Progress Report —Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
" reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phascs reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A bhas been designed to tie in with Form MF--104 for both monthly and
cumulative costs. ~The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. »

In preparing Form MF-104A, it will be necessary frequently to distribute certain

costs over a number of .items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various-phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual cxrcumsmnces causing excessive or
disproportionate unit costs. o .

GPO 872894
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OPERATOR!S '
Monthly Report of Progress

Month, of Sept., 1954

DMEA-3260
Tdm-E-692 (Mica)

Work Accomplished:

We completed 55 feet of drifting; part. of which was done in
August but was not reported in that month because the footage had not
been measured, Most of the 55 feet was in vein, and about one ton
of mica was recovered. The mica is cut up and not of a very high
quelity. The drifting hes been done in three directions; the field

team stopped the drift in two and adv1sed a Northwest directlon which
we. are now following.

Daily Motes:

Septe 1 - 3 - We drove a drift about 16' tc the Northeast, in vein
_ material until we hit slate. e found scattered.
mica and recovered about 100-1bs. Field team stopped
t%1s direction. o

Sept. 6 - 10 -~ Pumped vater, drilled =né shot. Bogan heading in
. Bowthwest direction, in véin material. Recovered
some mica, but again field teanm suzzested we stop.

Sept. 13 -17 - DPumped water, begon a drift in a Northwest direction.
' Drilled, shot and mucked, In vein material, and find- -
ing more mica than in previous directions. Recovered

~ about 300-400 lbs. IHMica poor quality but improving.

Sept. 20 - 24 - Pumped water, shot nnd rmcked. Continued in N, W.
direction in vein material. Still recovering mica -
o~ about same quality.

Sept. 27 - 30 - Drilled, mucked; pumped water. Recovered rore mlca,
tdnl for the month now about one ton,






_Form MF-104 (Rev.) Budget Bureau No. 422R1036.4,
255, ..

e UNITED STATES \,

p.il 1952) - Approval expires’ 6-30-53.
cy o)ARTMENT OF THE INTERIOR () P
Yo . DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER G AT

Contract Nvo.'mm ..........
Minerals 18300 e

Amount, $. 27075 .

FOR GOVERNMENT USE ONLY

5)

Month of _____Asra3s Docket No. DMEA3260... ...
Operator’s Name Jolwy-Shi33ing- 0401, LAl Mmey tdnlng Co. -

Address - Srmipe -Tinoy - ordh- Capeldng oo
Contract Amount, $_3633,00---- Government Participation: 75.__9,

AT R e .

FOR OPERATOR’S USE

ITEMS OF COSTS
. Totals Previously
Reported

Totals To Date Approved Totals

Apgroved
Mont, To Date

Approved Totals
ly Total F

Previously Reported

(1) Independent
Short Form
Drilling........_..___C U,
Bulldozing..............._._.
Crosscutting. .. B
Drifting........._..__.. T, A

}Contr,acts :

(2) Labor and Supervision:

(3) Operating Mat’ls. and Supplies: . N . E

Timber._______

Depreciation

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous: '
Repairs to Equipment.__.......
Sampling and Analysis___.......
Payroll Taxes
Liability Insurance_....__._._____
D001 Hotige

Poudop-&-Ssplodep-Fesnsing
(8) Contingencies (specify):

75,00

315,00

I certify that the

been received.
Date _€

Pery

above bill is correct and just and that payment therefor has not

“Payeedoim FhI2AnG 0t ol

UeAdllolBnney IEndng Gol
KLoe.

Title

W
the c

Doe Company, per John Smith, Secretary,” or “ Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offénse to make a willfully
fal=e Statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

H

(Instructions on reverse)

26 25

a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
pany or corporate name, as well as the capacity in which he signs, must appear. For example: “John

Pursuant to authority vested in me, 1 certify
that this acoount is correct and proper for pay-
ment in the amount of:

s £ 75
o ¥
Signature _&“‘@b 4 2 = A
~ (Authorized Certifying omc&/’;{
patbP 10 1954 "vou. No. ... N

(See other side)





Y
R ry

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating & Defense Minerals

Exploratio inistration project

Signature Mm
RN

ApprovAL BY DMEA EXEcCUTIVE QFFICER OR ALTERMATE:

T
2 .

Signature

Title MEA HE@‘O

er C ct N PR, in accordaﬁce wi he. termwf }xzcon ract.
- f A TitleM 1. D;;te. --.-.-_-,[_dejl
[ 4

6 FFuéEFS
UTIVE O
EXEC N il

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF—104—0pergt5r’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
thilCh shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of ”
the month following. .

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .

<

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). ‘Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Ttem (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usedd(in the project other than that used under items (5)
and (6). :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
Eon, ’of equipment owned will be reported under * Deprecia-~
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures

" and equipment. These costs, therefore, should not be reporte

under items (2) and (3).

Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Ttem (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
priate signature. {)f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the \?urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘Monthly
Total” amount due. ‘Totals Previously Reported”, and

" “Totals to Date” columns should also be filled in.

GPO 83-38476
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o
Form =104A N
» (Aprd »1952)

o UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Budget Bureau No. 42-R1151
... Approval expires 6-30-53.

Sy

OPERATOR'S UNIT COST AND PROGRESS REPORT Ly S5

Month of Aupet 195 4 Docket No. DMEA -32.69 ........ Contract No. o idn-Be0R
Operator’s Name John Philline et ol, ‘5-351{‘2&1@10&.-.@%5@& QO_._ Minerals ._ Mo .

Address ____ w -_ans n. G.

' R : AUTHORIZED BY CONTRACT
OPERATION U || CEgS TEm | Unims THS || Gogreno Dare | UNTS IO | Uiz Costs
Units Unit Costs

Drifting v - -
Crosscutting____.
Raising LR \
1YL WO S RO A
Winzes. oo e el e e
Drilling: Core e e e

Churn

Auger ' : e
Stripping : - ; -
Trenching 1 R | I
Test Pits
Roads and Trails

ToTaAL Cosrts
ToraL DISTRIBUTED COSTS...... 33:‘;21‘1-’,“ ¥
Operating Equipment Purchased
Initial Rehabilitation and Repairs.._.___|
ui Improyements, sete
Tobiiioti »__"_‘_"_B;'ﬁﬂr ______ 19366
Exp oTAL Cos¥Te. T R R O S O ) e m,m_--_
The undersigned company, and the official executing this certification on its |
‘ REMARKS:

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

, perator ........ Jf_ﬁm_imﬁ.«i@ﬂ ot ola
7 k¥ !AOHQKMW !’!inin{g 39.

---__ . Txtlo |

ewee3» NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat t or rep tation to any department or agency of the United States as to any matter within
{ts jurisdiction, .

(Instructions on reverse)

(For Government vuse only)





~ INSTRUCTIONS

Preparation of Form M F-104.A—O0Operator’ s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment, Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided. for

the use of the Operator to call attentlon to any unusual circumstances causmg excessive or

disproportionate unit costs.

GPO 83-38475





OPFRATOR'S
 HONTHLY “TEORT OF ROGRESS SR
Month of August, 1954

DMEA-3260, Idm-B6O2
W. A, McKinney Mine
Hork Began: Aug. 17,1954

toved in machinery, constructed tool and holst houss, powder
and exploder ragazines. Completed laying track, car and ecar line in.
Began 2 loft at point where heading shows. -

Deily Noteg: | |
August 17 - 20 - Moved machinery, ete. up to mine site. Began the
construction of tool and hoiat houpe and magazines.

August 23 - 27 - Finished megasines, worked on laying tract. Put in
Aupust 30 ~ 31 - Prepared to begin with the drift at point “ere
~ heading shows, Yoved materisls and suprlies to site,
ete, :

‘Two men working fluriny tlie month, cr one shift.






N
| " UNITED STATES QOVERNMENT COPY :
'DEPARTMENT OF THE INTERIOR |

DEFENSE MINERALS EXPLORATION ADMINISTRATION - -
WASHINGTON 25, D.C. &0

CLETIPICATTOR BY THE UNLIED STADAS L F AMERICK
OF & DISCOVSRY & DEVELUPMENT TNDIR
AN ATPLORATION PROJECT CORTHACT

To: Mosars. Jubn iblilips, tem L. Fhillipe:

Lin Carpenter snd Charlie Carpemter
: W le. Worth mnm

mt w the pcwiaim o mxplmtim iroj-ek Comtamet
w hﬁdhly”.l?ﬁ(%t%%}%ﬂhm 4
nlhdt’ﬁ“o oa-mn botwesn you and the United “tates of merics,
Moreinafier oalled the "Covernmment®; to estabiiuh and fix the
Government 's porcentage royally on produstion and its lien thereom
Mmmm«mmhmmt.mmmm
and theyelfore cortifies that nﬂuu&ﬁnﬁmm

prodwotion auy be mede lms resulted W orstion work,

The sature wmawmam is ‘.itwdhd
hroﬂly sr indtieated as followw;: .

- nm,pipawodpowuhinhimum“ ‘
showed mtuﬁm of ntntq&c nion m the L5-Took ‘ -
~ devel. . , o ‘ ' : |

m; AL STV < AMERICA -

A\

Emplorution mmmuaa

tateds FE3 1 1 1955

w&nderam:gad 2/7/55
capy to: Nr. m m.l, ﬂ's, & .

Docket '

Admr. K. File

Mr. Hodges, 4604

Mr. Jm’” ' » .

Mr. Kiilsgaard, 5222 : . L

Finance Uffice , : AT

Mr. Rouk ' S , '

Mr. and Mrs. W. A. McKinney (Attached to Field feam copy for mailing),/‘






Mr. Kiilsgaard, 5222

Tield Team, Region ¥

¥rs. W. A, MeKlmmey (Attached to Field Team Gepy for meiling.)
Mr. Bedges, 4604

—— 3 m" and'
Admr. R. File

Docket
Mr. Chambers |
Mr. Houk

Mr. Johmson

Operating Commitiee -

UNITED STATES - o
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.c. 800

Mossrs. Johm mmpa, m Le Phillips FEB 1 1 1955
Lin . '

Res xmht Wehe m&-ﬁ&l ~ Nisa
Joim Phillips, Sem L. ¥hillipe ’
Lin Carpenter M Charlie Carpenter
He Ay mm;;y e
Gow M m

Trazcaitted herevith 3o a oer&iﬂuum af ﬁiemry e
uwmt on Comtrest ¥o. Lim-E692 om the . A. Mokimmuy Mine,

‘Tanesy Gomty, North Carolina,

npmm«rmmmumm:mmmmw
mnﬂimum all proiwsiion from the from the dats
nmmtmmxmm,ma 954, is sudbjeet
mm*ammmwumrm&mmm
-uﬂl%ua&.‘m’aﬂ hp&dwwx W,}O, 195(,, whiw
nmmmm

mumm“mwmmrn.um,
Exsoutive (Ufieur, lefemss Minerals Sxploretion Addnisiretion
Tiald Toam, Regiom V, Room 13, Posh iee Bullding, Fnaxville %,
Tommanses, Chosks sheuld be dres to the Defonss Mimerels
| *u”mlﬂ. t:::‘;hm tau’ Msswmiw
dedust the o8 Aoy on
Toxward shesk %o the ivesutive Offfewr.

: Rayalty p-mh to thmmt shonld be
Wy suttable evidenows, Mnmummmm

- geantity amd grede of ore zold, ihe nawe of the purebaser, apd the

prise and charge: ewrtified Lo be correst by the purchaser.

Tom arv requested to notify Wr. Lawrence of any obanger
in owmership o profustion rights theat may hawe sny offeoct on the
Goverstsent's vight to its porcemtage royalty. Also, if produstion
ssases &t any tine for any uxtended period, plesase notify :
w.m:tamum that 8o praduction hasz been

»ade.
Sdmesrely yowrs,
. Q. Mittendort

WCAnderson:gad 2/8/55






MNr. Kiilsgasrd, 5222
Operating Comitiee

- peld Team, Region V

Admr,. R. Flle

Docket
Mr. Johmson
Mr, Chasbers

Mr. Houk

Copy to:

Mr. Hedges, 4604

~ Emclosurs
- WCAndersonsgad 2/8/55

Dear Mr. Gumbel:

: , UNITED STATES
DEPARTMENT OF THE INTERIOR

~ DEFENSE MINERALS EXPLORATION ADMINISTRATION .
WASHINGTON 25, D.C,

. m M, Aeting Mrectar ‘ FER 1 1 1955
Mterials Division ' o

Emsrgency Procurenent Servige

Genperal Son;on AdminSetration ;
“‘mm 2 D, C.
B Be: Dooket ito. DUIA-3260 - Mioa
Jobhn Phiilips, Sam L. Phillips,
Lin Carpester ard Chariis Carpemter
¥W. A, ww % )
Yancey Coumty, M Caroline.
Contraet R 'inn-m

I~m enclosing ene copy of a «rtif:{uticn of discovery or

development relating to the subject somtrest.

The exploration edutmt was signed qul July 30, 1954, vith '

the Goverrment plﬂ:icipati.ng to the extent of 75% of §3,613.00, or

£,709.75.

project was atart‘-ed o8 mmut X7, 1954, and caqﬂmm
Ustober 21, 1954, after the expenditurs of §2,878.00 uhich is the

$otal pet aseepied cost secordimg to the Audit Review. Tha Gowvern-

ment paid 758 of the total sceepled cost or 2,158,50,

m work performed on this projest consisted of driving
79 feot of drift on the 43-foot lewel from an exicsting incline, The
drift was driven in the uwpper portiom of a pipe-shaped zomed pegmatite
in bictite gneiss, resulting in the dissovery of concentration of

| strategic mien from vhlclx the following reserves vere oalenlateds

Indloated ~ 12.5 tma "mine run® mics i 3600.00/ton  §7,500,00
Inferred ~ 20.0 tons "nine run® miem & #600,0/ton 12,900.00

About 5,000 pounds of Mwm‘ﬂnmnncmﬁﬁmagthc OpPOT-
tion from whioh §1,037.37 worth of trimmed ahoet mica was asold,

The DMEA concurs with the fleld tesa's evaluation of the

work performed and has eertifisd thet a discovery mamlwm

nnlhdfmnm vork under this somtract.
.huraly’yonw,

" C. 0. Mittendor?
idministrator






g | . ' GoVex‘ent 's copy

TERMINATION AGREEMENT

It is agreed this 2ith  day of November s
1954, between the United States of America, acting throug
the Department of the Interior, Defense Minerals Explora-
tion Administration, hereinafter called the "Government,"
and John Phillips, Sam L. Phillips, Lin Carpenter, and
Charlie Carpenter, hereinafter called the "Operator," par-
ties to that certain Exploration Project Contract Idm-E692,
Docket No. DMEA-3260, dated July 30, 1954, hereinafter
called the "Contract," that:

1. Effective October 21, 1954, the Contract and all
obligations of the parties thereunder, except as otherwise
herein expressly provided, shall be and are hereby terminated.

2. The Government shall contribute only to the fixed ,
unit costs of work performed prior to sald effective date.

3. The Operator shall promptly perform all windingz
up and settlement actions provided for in the Contract,
including the rendering of the final report and final account.

4, fThe Operator hereby releases and agrees to save the
Government harmless from all claims or demands under or aris-
ing out of said Contract, except as otherwise provided in
this termination agreement. :

IN WITNESS WHEREOF, these parties have executed
this agreement as of the day and year first above written.

THE UNITED STATES OF AMERICA

CiégpﬁPhillips

Lo LM e

. Phillips

Sam

Lin Carpentér °

CHarIieACa%penter





® | | Doget No, 270

Commodity _toiec

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION AIMINISTRATION

C AND CRITICAL MINSRALS EXPLORATION PROG

T0: ‘Chief, Finance Section, Budget and Finance Branch, Bureau of 'Mines

Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No, Idm-E{32
Date of COn'tract or Amendment: JuYy 30, 107k

Name and Addrm 5 of Operator.

Sohn Philldns, fan L. PhillMpo, Lin Garpontar
Cuarise Carpenior

Spinee (ino, HeGe

Anmount of Government
participation ____ $2,709J7%

Percent of Government

participation __ 7fa %

Region: g State: .0,

Pleoes m&@@m \:.('39 .06 Advieo Gontrect Adotiniotzation O duddt Biv,

PR eflan® ) ep
Contirnny zx@mm@ wat&m 5 D@4t Dive

Dete Delivered to Bureau of Mines, Washington. 32/8/5h (Title)

5hli58





® e

Docket No, 3060

Commodity LR e

A

DEPARTMENT OF THE INTHRIOR

DEFENSE MINERALS EXPLORATION ATMINISTRATION

| STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mineé
Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No, Idm-E &85 -

Date of Contract Qapnamendnendis

Name ‘nd -xddx 258 of Operators | ’
131dpn, Coty T, PhiL1Ap0, M Capp

@m:ﬁia Coppenter

Spruco Pinog z&. 8

Amount of Government

participation _ - $ 2,’7%“?5

Percent of Government

participation _ 9§ %

Region:  ygr State: [, @,

J5 Ls Chembers,
Ghade, ﬁ@nmt Aﬁaiﬁiﬁ?mﬁmm
:mm Divicion

(Title)

‘Date Delivered to Burean of Mines, Washington. ?/3@{516






. DockEt No. .A -3260 o - '

.Mica

MF-200 (A) v
- CoMMODITY . -

(February 1952)

UNITED STATES OF AMERICA ~ Govermnment copy -
DEPARTMENT OF THE INTERIOR : IDM-EP@g;\_ R
DEFENSE MINERALS EXPLORATION ADMINISTRATION S

'EXPLORATION PROJECT CONTRACT!

(Short Form)

Itis AG#EED this...... 30th day of » S J uly — . 195-,{', between the Uhited States of Ame,r'ica, a"cﬁ‘r’ig
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Goi_rerxfmeh"c_,;’_’

and® John_ Phillips, Sam L. Phillips, Lin Carpenter, and

Charlie Carpenter

hereinafter called the “Operator,” as follows: and as set forth in Annexes I and II, attached

rt hereof . .
ARTICLE 1.. Authority for contract.—This alglg?gég&? isaélx‘lltg'reﬁlqigoe unadelp t%e aut orlltzy of the Defense Production Act of
1950, as amended, pursuant to DMEA: Order 1 entitled “Government Aid in Defense Exploration Pro;ec’ps." R
ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of NOPth-_QﬁI"O_-liné,
.-y County of Yancey ,descﬁbedxmmm__ag_..s_e.t__r _______
forth in Annex T.. ... e

_____________________________________________________

the Operator represents and undertakes: *

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. . .

ARTICLE 8. Exploration project.—The Operator, within ______ .3_0 _____________ days from the date of this contract shall commence
work on a project of exploration for® Mica

in or upon the described land; and shall bring the project to completion within'a period of ..5.1&(,6-)]1’192@1}_.5_ _______ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract.. The Government-will contribute to the cost of this work as here-

_ after provided: 'The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubie yard of material to be moved, ete.) are set forth in Exhibit

. “A,” attached hereto. The Government will pay 75 percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $.2170975, which is ___________ 25.------._. percent of $_3_,-6,1-3:1_QQ,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under .the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-

‘ formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
. Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

\ underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
\ taken concurrently with the advance in mineralized ground.

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
K ? State name, address, and nature of organization if any.

| _,, 2 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to
\ attach or the production from which is not to be subject to the Government’s percentage royalty.
\ 4 Strike out the provision not applicable.

8 Name of mineral or minerals. " 16—66320-1
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( l;) Final report.—Upon 'com’on of the ekplorapion work or termination o.e contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ‘

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. : : :

(d) Accounts and audits,—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
_of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to-accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which. the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total

. am(f)ulrllt contributed by the Government, without interest, is' fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: . L. 7 STt .

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. '

... ' (For instance: The percentage royalty on a net -amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars.($10.00) per ton, three and one:half (3%) percent.) :

(b) .As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or -would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. S T L :

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby -granted a lien upon the land
glesfcrlilbed ir:l Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. : ) ,

. (d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. See Annex II, substituted for Article 6 .

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor-permit any involuntary transfer or conveyance of. the.Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to .a. percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not. available as a means of meas-
uring- the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. .

ARTICLE 8. Termination and completion..—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money netessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE, 9. Clanges and added p;rovision,]s-‘ ____________________

By_ % " ; s 4 . _

Minerals Exploration

Administration
I,' o ‘ A : : , certify that I am the . . secretary
of the corporation named as Operator herein; that o ] , who signed
this contract on behalf of the Operator, was then . " . of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. C : .

[ CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1






0

EXPLORATION PROJECT CONTRACT
JOHN PHILLIPS, SAM L. PHILLIPS, |

LIN CARPENTER and CHARLIE CARPENTER
DOCKET NO. DMEA-3260

ANNEX I

The land referred to in Article 2 of the contract
form and in Annex II is known as the W. A. McKinney Mine
and was leased for mining purposes to John Phillips, Sam L.
Phillips, Lin Carpenter,and Charlie Carpenter for a period
of five years by W. A. McKinney and wife, by an instrument
dated May 7, 1954. The W, A. McKinney Mine is located
on the northeast side of Edd Young Road, 1/8 miles north-
east of Newdale, Yancey County, North Carolina, and is
bounded as follows: ‘

Beginning at a poplar in the Mills Edge line
and running S. 3° W. 152 feet, thence S. 66° W,
208 feet, thence S. 78° W. 242 feet to a birch,
thence S. 720 30' W. 269 feet to a stake in Estel
Peak's line, thence N. 200 E. 125 feet, thence
N. 15° W. 197 feet to an iron pipe, thence N. 47°
30' E. 347 feet, thence S, 47° E. 190 feet to a
large stone, thence S. 89° E. 395 feet to the
beginning. :

P,

Y
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JOHN PHILLIPS, SAM L. PHILLIPS,
LIN CARPENTER and CHARLIE CARPENTER
DOCKET NO. DMEA-3260

EXPLORATION PROJECT CONTRACT \\\\

ANNEX II

The following provisions are in 1ieu'of Article

- Repayment by Operator.--a. Certification.--If the
Government conslders that a dIscovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. o

b. Royalty on broduction.--The Operator, as prin-
cipal, if the Operator 1s the producer, or as surety, 1f the
Operator is not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever
occurs first.

c. Basls for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the.
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of buslness, and shown as deductions on the buyer's
settlement sheets, on account. of the cost of treatment proc-
esses performed by the buyer, sampling and assaylng to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductlons in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or-paid by the






Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating

or manufacturing. S

« d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, 1if

it 1is stockpiled), the Government, at its option, as long as

it so remains, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is 1n when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes

its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which

- and at the time when it is so used. "Value" as here used

means what 1s or would be gross income from mining operations
for percentage depletion purposes in Federal lncome tax deter-
mination, or the market value, whichever 1is greater.

e. Percentages of royalty.--The percentages of
the Govermment's royalty shall be as follows: '

One and one-half (13) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- £ifty cents (20.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess
of five (5) percent of such amounts. IR

. (For instance: the royalty on an amount
of five dollars ($5.00) per ton, would be one .
and one-half (1%) percent; on an amount of ten .
dollars ($10.00) per ton, . three and one-half
(3%) percent.) : B






f. Lien for payment.--To secure the payment of
its percentage royalty, there 1is hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim 1s extinguished by lapse of tlme
or 1s fully paid.

g. Notlce to purchasers.--The Operator shall
glve notice of the GovernmentTs claim for royalty to any
purchaser of the production, and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with coples of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator.

h. No obligation to produce.--Nothing in this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor 1in Iinterest to
engage 1n any mining or production operations.

i. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
"from the land. .

“869Y






EXPLORATION PROJECT CONTRACT
JOHN PHILLIPS, SAM L. PHILLIPS,
LIN CARPENTER and CHARLIE CARPENTER
DOCKET NO. DMEA-3260
EXHIBIT "A"

Description of the Work

Exploration for concentrations of strategic
mica shall be accomplished in the area indicated on the
attached map entitled "Sketch of W. A. McKinney Mine,

Yancey Co., N.C. DMEA-3260 (mica),“ as follows:

1. Construct a toolhouse, a powder magazine,and an

exploder magazine.

2. Drive 100 feet of drift and/or crosscut, timbered
where necessary, with a cross-sectional dimens1on of 5 feet .

by 7 feet in the clear of tlmber

The location, incllnation, direction, and extent
of all work are subject to the approval of the Government.

Agreed Unit Costs

Constructing - Toolhouse 1/ | $75.00
Powder magazine 1/ 25.00
Exploder magazine 1/ 13.00
Drifting and/or crosscutting
100 Feet @ $35. oo/ft 3,500.00
Agreed Estimated Total Cost of Project

Government Participation @ 75%

$3,613.00
$2,709.75

1/ The completed work constitutes the unit.
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MF-203 .
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the State or _North Carolina , County of Yancsy , described as

' n ‘ i ills i ing S, 3° W 152f2ed’
' follows:1/ Begiining at a poplar in the Mills Edge line and rumning S, 37 We e
thenfie Sv 660 W, 298 feet, thence Se 78° We 242 feét to a birch, thence Sw 72° 30% We
269 feet.to a stake in Estel Peak's line, thence N, 209.E, 125 feet, thence :

N, 15° We 197 feet to an iron pipe, thence Ne 47© 30% E. 347 feet, thence S. L7° E,
160 feet to a large stone, thence S, 899 Bs 395 feet to the beginning,

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ John Phillips, Sam L, Phillips, Iin Carpenter and Charlie Carpenter, of

Spruce Pine, North Carolina

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to.other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned: ‘

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows: ;

. ~.

1. The Government's equity in and right to dismantle, sever, take possess;on of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is

no obligation to repay the Government,

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the undersigned.

- 4, Changes and added provisions

Dated this day of , 195__ .
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